Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this announcement, make no representation
as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this announcement.
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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED
31 MARCH 2017

The board of directors (“Board”) of Eminence
Enterprise Limited (“Company”) is pleased to
announce the audited annual results of the Company
and its subsidiaries (collectively the “Group”)
for the year ended 31 March 2017 together with
comparative figures. These annual results have been
reviewed by the Company’s audit committee.

FINAL RESULTS

For the year ended 31 March 2017, the Group
recorded a revenue of HK$36,518,000, representing
a decrease of HK$66,921,000 or 64.7% from
HK$103,439,000 for the year 2016.

Loss attributable to owners of the Company
for the year ended 31 March 2017 amounted to
HK$26,627,000 (2016: loss of HK$69,268,000).
The decrease in loss is because of the decrease of
HK$20,607,000 in loss on changes in fair value of
investment properties during the year, and without
the write-down of properties held for development
for sale during the year as compared to last year of
HK$15,511,000.

The basic and diluted loss per share for the year
ended 31 March 2017 was HK$0.02 (2016: basic
and diluted loss per share was HK$0.14).
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FINAL DIVIDEND

The Board does not recommend the payment of final
dividend for the year ended 31 March 2017 (2016:
nil).

MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

During the year, the Group was principally
engaged in the property investment, comprising
the ownership and rental of investment properties,
property development, investment in securities and
loan financing business.

Geographical Analysis of Turnover

During the year, rental income from the investment
properties were derived from properties located in
Hong Kong, Singapore and the People’s Republic of
China (“PRC”).

(i)  Property Investment

Revenue from the property investment segment
increased by 23.5% to HK$29,384,000
for the year ended 31 March 2017 (2016:
HK$23,786,000). The increase in turnover
is primarily attributed to the addition of the
investment properties, the effect of tenancy
renewal, periodic rental adjustments under the
clauses of the existing tenancy agreements and
new tenants.

The Group has 9 blocks of factory premises
and 4 blocks of dormitories with a total gross
floor areas of approximately 94,351 sq.m. in
Huzhou, PRC.
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(i)

(iii)

(iv)

Property Development

Project Matheson

The Company had filed an application to
the Lands Tribunal in December 2015 for
an order to sell all the undivided shares in a
building located at Nos. 11 and 13 Matheson
Street, Causeway Bay, Hong Kong aimed at
to acquire the last unit (“Remaining Unit”)
of the building for redevelopment purpose.
A court order was received in February 2017
relating to the trial of Project Matheson for 8
days in early July 2017.

Project Inverness

The Project Inverness is a property development
project located at No. 14, 16, 18 and 20
Inverness Road, Kowloon Tong, Kowloon, Hong
Kong. The construction of the superstructure
is in progress and is expected to launch of the
sale in year 2018.

Investment in Securities

The Group has maintained a securities
portfolio with a strategy of diversification
to reduce effects of price fluctuation of any
securities.

For the year ended 31 March 2017, the Group
held trading securities in the amount of
HK$4,505,000 as compared to HK$5,944,000
as at 31 March 2016, representing a 24.2%
decrease. It was derived from (1) purchase of
trading securities of HK$935,000 during the
year; and (2) net decrease in market value in
the amount of HK$2,374,000 of the trading
securities. This segment recorded a loss of
HK$14,705,000 during the year (2016: loss of
HK$11,354,000).

Loan Financing

For the year ended 31 March 2017, this
segment recorded a revenue of HK$6,939,000
(2016: HK$4,445,000) representing 56.1%
increase comparing with the year 2016.
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FINANCIAL REVIEW B % o] BB

Year ended 31 March
BZE3A31HLEE
2017 2016 Change

HK$’000 HK$°000 HK$’000
TET T#T T#C

Revenue = 3 36,518 103,439 (66,921)
Gross profit EX 36,347 36,438 (91)
Gross profit margin SSIES 99.5% 35.2% 64.3%
Distribution and selling expenses £S48 i A (13) (1,762) 1,749
Administrative expenses AT (32,911) (30,429) (2,482)
Finance costs Pl il A (19,213) (15,099) 4,114)
Loss before taxation BREBLATE 18 (29,592) (61,238) 31,646
Taxation BiIH 2,965 (8,030) 10,995

Loss for the year and attributable 72X/ 5] J% R FE{L

to owners of the Company KEEEIE (26,627) (69,268) 42,641
Net loss margin (83 iz (72.9%) (67.0%) (5.9%)
Basic and diluted loss per share SREAXRR#HEEE (HK$0.02)  (HK$0.14) 0.12
Revenue L/ ON

Group revenue for the year ended 31 March 2017 B ZE2017F3H31 H ILFJE » AL FH A KL
reduced by 64.7% to HK$36,518,000 compared with  4F 38 64.7% %36,518,000% 7t o 4 A 8 > £
last year. The decrease in revenue was largely caused % F 7 BRI St 0 AR 4330 B A0 4 I A o
by the gradually cessation of garment sourcing and

export businesses segment.



Gross Profit/Margin

Gross profit for this year was HK$36,347,000, a
slight decrease of HK$91,000 or 0.2% compared to
the HK$36,438,000 in last year. Gross profit margin
for this year increased from 35.2% to 99.5%.

Loss before Taxation

Loss before taxation for the year ended 31 March
2017 was HK$29,592,000, as compared with last
year loss before taxation of HK$61,238,000.

Distribution and selling expenses declined from
HK$1,762,000 to HK$13,000, a decrease of
99.3% compared with the last year. It was mainly
attributable to the reduction of revenue of garment
sourcing and exporting segment.

Administrative expenses were HK$32,911,000,
a slight increase of 8.2% over last year of
HK$30,429,000.

During the year under review, there was a decrease
of 61.7% in the loss on changes in fair value of
investment properties amounting to HK$12,792,000
(2016: loss of HK$33,399,000).

Finance costs was HK$19,213,000, increased
by HK$4,114,000 or 27.2% for the year from
HK$15,099,000 in 2016, of which HK$11,050,000
is the effective interest expense on convertible notes.
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Loss Attributable to Shareholders and Loss per
Share

Loss attributable to shareholders of the Company for
the year ended 31 March 2017 was HK$26,627,000,
as compared to last year loss of HK$69,268,000.
Net loss margin is increased to 72.9% as compared
to net loss margin last year of 67.0%.

For this year, the taxation credit was HK$2,965,000
whilst last year was taxation charges for
HK$8,030,000.

Basic loss per share for the year 31 March 2017
were HK$0.02 as compared to basic loss per share
HK$0.14 in last year.

Liquidity and Financial Resources

As at 31 March 2017, total assets of the
Group amounted to HK$3,407,650,000 (2016:
HK$2,574,086,000). In terms of financial resources
as at 31 March 2017, the Group’s total bank
balances and cash was HK$513,490,000 (including
bank deposits with original maturity of more than
three months) (2016: HK$465,279,000), of which
approximately RMB2.4 million (equivalent to
approximately HK$2.7 million) was tied up in the
PRC as investment capital.

As at 31 March 2017, the capital base has been
strengthened because an aggregate net proceeds of
HKS$145,2 million was raised from the placing of
new shares and issuing of a convertible note during
the year.

As at 31 March 2017, the Group has total
bank borrowings of HK$779,700,000 (2016:
HKS$100,087,000). The Group’s gearing ratio, which
is calculated as a ratio of total bank borrowings to
shareholders’ equity, was approximately 0.32 (2016:
0.04). As at 31 March 2017, the Group’s current
ratio was 3.4 (2016: 9.1).

The Group financed its operation primarily with
recurring cash flow generated from its operation,
proceeds raised from the capital market and bank
financing.
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Fund Raising

During the year ended 31 March 2017,

the

following corporate actions had taken with the aim
to strengthen the Group’s financial position and
prospects, hence, enhance the shareholders’ value:

(1)

(i1)

(ii)

On 1 March 2017, the Company entered
into a subscription agreement with Goodco
Development Limited as subscriber, a
substantial shareholder of the Company,
to subscribe the 2017 Convertible Note
(“2017CB”) issued by the Company for a
principal amount of HK$16 million. The
2017CB is a 3% per annum coupon interest
for 5 years with the conversion price of
HK$0.16. The transaction was approved by
the independent shareholders of the Company
on 26 April 2017 and the convertible note
certificate was issued on 11 May 2017. The
net proceeds is approximately HK$15.5
million which is intended to be applied for
general working capital of the Group. As at
the date of this announcement, all the net
proceeds have not been utilised yet.

On 3 January 2017, the Company entered into
a placing agreement with a placing agent,
pursuant to which the Company has agreed
to allot and issue under the specific mandate,
and the placing agent has agreed to place
350,000,000 placing shares to independent
investors at a placing price of HK$0.16 per
share under a specific mandate and it was
approved by the independent shareholders
of the Company on 13 February 2017. The
placing was completed on 27 February 2017
and the entire 350,000,000 placing shares have
been successfully placed. The net proceeds
is approximately HK$55,440,000 for the
acquisition of the remaining units of the Fung
Wah Factorial Building. As at the date of this
announcement, all the net proceeds have not
been utilised yet.

On 13 October 2016, the Company entered
into an underwriting agreement with an
underwriter and proposed to raise not less
than HK$435.6 million and not more than
HK$598.3 million by way of the rights issue
by issuing not less than 4,685,496,177 rights
shares and not more than 5,808,955,200 rights
shares at a subscription price of HK$0.103
per rights share on the basis of 3 rights shares
for every one share held on the record date.
However, the resolution was not passed by
the independent shareholders on 15 December
2016 and the proposed rights issue was lapsed.
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(iv)

(v)

On 8 September 2016, the Company entered
into a placing agreement with a placing agent,
pursuant to which the Company has agreed
to allot and issue under the general mandate,
and the placing agent has agreed to place
223,000,000 placing shares to independent
investors at a placing price of HK$0.18 per
share. The placing was completed on 22
September 2016 and the entire 223,000,000
placing shares have been successfully placed.
The aggregate net proceeds amounted to
approximately HK$39.7 million and intended
to be applied towards appropriate acquisition
and investment opportunities of the Group and
the considerations thereof and general working
capital of the Group. As at the date of this
announcement, all the net proceeds have been
fully utilised according to the intended use of
which (i) HK$1.0 million for loan financing
business; (ii)) HK$1.5 million for payment of
operating expenses; and (iii) HK$7.0 million
for acquisition of subsidiary; and the balance
of HK$30.2 million for the acquisition of
property units of Fung Wah Factorial Building.

On 13 July 2016, the Company entered into
a subscription agreement with Able Merchant
Limited as subscriber, an independent third
party, to subscribe the 2016 Convertible Note
issued by the Company for a principal amount
of HK$50 million. The 2016 Convertible
Note (“2016CB”) is a 2% per annum coupon
interest for 3 years with the conversion
price of HK$0.225. The issuance was
completed on 27 July 2016. The net proceeds
is approximately HK$50 million which is
intended to be applied towards appropriate
acquisition and investment opportunities of
the Group and the considerations thereof
and general working capital of the Group.
As at the date of this announcement, the net
proceeds have been fully utilised according
to the intended use of which (i) HK$3.4
million for payment of operating expenses; (ii)
HK$10.0 million for loan financing business;
and (iii) HK$36.6 million for the acquisition
of property units of Fung Wah Factorial
Building.
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NEW SHARES ISSUED

As at 31 March 2017, the total number of issued
ordinary shares of the Company was 1,911,832,059
shares (31 March 2016: 1,116,609,837 shares). A
total of 795,222,222 new shares were issued during
the year.

(i)  On 22 September 2016, 223,000,000 new
shares were issued at the price of HK$0.18
per share pursuant to the placing agreement
entered into with the placing agent on 8
September 2016. Details of the placing
agreement are set out in the Company’s
announcement dated 22 September 2016.

(i)  On 27 February 2017, 350,000,000 new shares
were issued at the price of HK$0.16 per share
pursuant to the placing agreement entered into
with the placing agent on 3 January 2017.
Details of the placing agreement are set out in
the Company’s announcement dated 3 January
2017.

(iii) During the year, 222,222,222 new shares were
issued pursuant to the exercise of conversion
rights of 2016CB.

Details of 2016CB

Particulars of the 2016CB are
summarized as follows:

Holder of the 2016CB
20164 A % SRR A A

Principal amount
ARG EH

Issue date

AT H

Maturity date
FHA

Conversion price

SR AE

All the conversion rights attached to 2016CB have
been fully exercised by 7 November 2016.
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Details of 2017CB

On 1 March 2017, the Company entered into a
subscription agreement with Goodco Development
Limited, a substantial shareholder of the Company,
to subscribe the 2017CB issued by the Company for
a principal amount of HK$16 million. The 2017CB
is a 3% per annum coupon interest for 5 years
with the conversion price of HK$0.16 per share.
The transaction was approved by the independent
shareholders of the Company on 26 April 2017 and
the convertible note certificate was issued on 11 May
2017.

Particulars of the 2017CB
summarized as follows:

Holder of the 2017CB
201 74F T HR IR SRR AN

Principal amount
RE e

Issue date

AT H

Maturity date
F A

Conversion price

A

As at the date of this announcement, no exercise of
the Conversion rights was made since the issue date.

Charge on Assets

As at 31 March 2017, the Group had bank
loans amounting to HK$779,700,000 (2016:
HK$100,087,000) which were secured by the
Group’s investment properties and properties held
for development for sale with an aggregate net book
value of HK$785,873,000 and HK$597,868,000
respectively (2016: HK$208,196,000 and nil).
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Material Acquisitions and Disposals
1st Acquisition of FW Building

On 13 June 2016 and 20 June 2016, Skill Master
Investments Limited (“Skill Master”), a wholly-
owned subsidiary of the Company, as purchaser,
entered into a sale and purchase agreement and a
supplemental agreement with an independent third
party to acquire an investment holding company
for a consideration of HK$51,981,900. Its sole
assets are having 20 property purchase agreements
with the owners of 20 units of Fung Wah Factorial
Building of Nos. 646, 648 and 648A Castle Peak
Road, Kowloon, Hong Kong (“FW Building”).
The acquisition shall pave way for the Group to
acquire the remaining 14 property units and then
to redevelop the site of the FW Building. Details
of the acquisition are set out in the Company’s
announcement dated 13 June 2016 and 13 July 2016.
The transaction was approved by shareholders of the
Company on 1 August 2016.

2nd Acquisition of FW Building

On 3 August 2016, Skill Master as purchaser
entered into a sale and purchase agreement
with an independent third party to acquire an
investment holding company for a consideration of
HKS$64,525,000. It sole assets are having 5 property
purchase agreements with the owners of 5 units
of FW Building. The acquisition shall pave way
for the Group to acquire the remaining 9 property
units and then to redevelop the site of the FW
Building. Details of the acquisition are set out in the
Company’s announcement dated 3 August 2016. The
transaction was approved by the shareholders of the
Company on 7 October 2016.
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Acquisition of WK Building

On 28 March 2017, Wealth Plan Development
Limited, an indirect wholly-owned subsidiary of
the Company, as purchaser entered into 17 property
purchase agreement with the owners of 18 units and
the car parking areas of Wing Cheong Industrial
Building (“WK Building”) of No. 121 King Lam
Street, Kowloon. Hong Kong for a consideration
of HK$226,053,000. The acquisition shall pave
way for the Group to acquire the remaining 6
property units and then to redevelop the site of WK
Building. Details of the acquisition are set out in
the Company’s announcement dated 29 March 2017.
A special general meeting of the Company shall be
held on 5 June 2017 to consider the approval of the
acquisition.

Save as disclosed above, the Group had no
material acquisitions or disposals of subsidiaries or
associated companies for the year ended 31 March
2017.

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
United States dollars, Hong Kong dollars, Singapore
dollars and Renminbi. During the year, the Group
did not have significant exposure to the fluctuation
in exchange rates and thus, no financial instrument
for hedging purposes was employed. The directors
considered the risk of exposure to the currency
fluctuation to be minimal.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 31 March 2017 (2016: nil).

Capital Expenditure and Capital Commitments
Capital Expenditure

For the year ended 31 March 2017, the Group
invested HK$3,558,000 (2016: HK$90,000) in the
purchase of property, plant and equipment, and
spent HK$14,779,000 (2016: HK$214,936,000)
on addition of investment properties. These capital
expenditures were financed from internal resources
and funds from previous fund raising activities of
the Company.
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Capital Commitments

As at 31 March 2017, the Group had capital
commitments in respect of capital expenditure
contracted for but not provided in respect of
investment properties of HK$9,842,000 (2016:
HK$5,241,000).

EMPLOYEES

As at 31 March 2017, the Group had 42 employees
(2016: 40). Staff costs (including directors’
emoluments) amounted to HK$15,264,000 for the
year under review (2016: HK$16,501,000). The
Group remunerates its employees based on their
performance, experience and prevailing industry
practice. The Group has set out the Mandatory
Provident Fund Scheme for the Hong Kong’s
employees and has made contributions to the state-
sponsored pension scheme operated by the PRC
government for the PRC employees. The Group has
a share option scheme to motivate valued employees.

PROSPECTS

The Group will continue focusing its efforts in the
development of its exiting principal businesses:
(1) property investment; (2) property development;
(3) securities investment; and (4) loan financing
business and other potential projects with a view to
providing steady returns for its shareholders, and
bring fruitful growth to the Group.

In Hong Kong, despite additional measures imposed
by the government to cool the housing market,
the impact on the property market was only short-
lived. With the prevailing low interest rates and the
record of high transacted land prices in the recent
land auctions, sentiment in the primary property
market has been holding up well, with home buyers’
confidence remaining generally strong.
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In addition, the Group will further extend its
principal business and direct its resources to loan
financing services and it is expected that such
business will continue to be part of the main income
stream of the Group. Meanwhile, we will also
maintain a stringent financial policy and a prudent
cash flow management to ensure reasonable liquidity
for the Group’s operations as well as for its existing
and future investments.

We believe that, in such a volatile economic
environment, these operation strategies will
enable the Group to maintain its competitiveness
and mitigate risks, thereby ensuring the Group
sustainable growth.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the year, the Company has complied with
most of the code provisions and where appropriate,
adopted some of the recommended best practices
as set out in the Corporate Governance Code and
Corporate Governance Report (“CG Code”). Set out
below are the details of the deviation from the code
provisions of the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”):

CG Code Provision A.2.1 requires that the roles
of chairman and chief executive should be
separate and should not be performed by the same
individual

Mr. Kwong Jimmy Cheung Tim is the chairman
of the Board and is holding the office of chief
executive officer of the Company. While this is a
deviation from CG Code Provision A.2.1, dual role
leadership has been in practice by the Company
for decades and has withstood the test of time. The
Board considers this arrangement to be appropriate
for the Company as it can preserve the consistent
leadership culture of the Company and allow
efficient discharge of the executive functions of the
chief executive. The Board believes that a balance
of power and authority is adequately ensured
by the operations of the Board which comprises
experienced and high caliber individuals including
two non-executive Directors and three independent
non-executive Directors. Meanwhile, the day-to-
day management and operation of the Group are
delegated to divisional management under the
leadership and supervision of Mr. Kwong in the role
of chief executive officer who is supported by the
executive Directors and senior management.
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COMPLIANCE WITH MODEL CODE OF THE
LISTING RULES

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as its own code of conduct
regarding directors’ securities transactions. Having
made specific enquiry of all directors, the Company
was not aware of any non-compliance with the
required standard as set out in the Model Code
regarding securities transactions by Directors
throughout the year ended 31 March 2017.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year ended 31 March
2017.

PUBLIC FLOAT

As at the date of this announcement, based on
the information that is publicly available to the
Company and within the knowledge of the Directors,
the Company maintains a sufficient public float with
more than 25% of the issued shares of the Company
being held by the public.

AUDIT COMMITTEE
The final results of the Company for the year ended

31 March 2017 have been reviewed by the Audit
Committee of the Company.
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CLOSURE OF REGISTERS OF MEMBERS

The registers of members of the Company
(“Registers of Members”) will be closed from
Wednesday, 19 July 2017 to Monday, 24 July 2017
(both days inclusive), which period no transfer of
ordinary shares will be registered for the purpose
of ascertaining shareholders’ entitlement for
attending and voting at the annual general meeting
(“AGM”). In order to be eligible to attend and vote
at the AGM, all transfer documents accompanied
by the relevant share certificates must be lodged
with the branch share registrar of the Company in
Hong Kong, Tricor Secretaries Limited of Level 22,
Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong, for registration not later than 4:30 p.m.
on Tuesday, 18 July 2017.

ANNUAL GENERAL MEETING AND ANNUAL
REPORT

The AGM will be held on Monday, 24 July
2017. The notice of AGM together with the
2016/17 annual report and all other relevant
documents (“Documents”) will be despatched to
the Shareholders by the end of June 2017. The
Documents will also be published on the Company’s
website at www.eminence-enterprise.com and the
website of Hong Kong Exchanges and Clearing
Limited at www.hkexnews.hk.

By Order of the Board
EMINENCE ENTERPRISE LIMITED
Kwong Jimmy Cheung Tim
Chairman and Chief Executive Officer

Hong Kong, 18 May 2017

As at the date hereof, the Board comprises Mr.
Kwong Jimmy Cheung Tim and Ms. Lui Yuk Chu as
executive directors;, and Mr. Kan Ka Hon, Mr. Lau
Sin Ming, Mr. Foo Tak Ching and Mr. Wu Koon Yin
Welly as independent non-executive directors.

www.eminence-enterprise.com
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE YEAR ENDED 31 MARCH 2017

Revenue

Cost of goods sold and services rendered

Other income

Other gains and losses

Other expenses

Distribution and selling expenses

Administrative expenses

Loss on changes in fair value of
investment properties

Impairment loss on available-for-sale
investments

Write-down of properties held for
development for sale

Loss on fair value changes of
investments held for trading

Loss on fair value change of financial
assets designated as at fair value
through profit or loss

Loss on fair value change of bonds

Finance costs

Loss before taxation
Taxation

Loss for the year attributable to
owners of the Company
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2017 2016
HK$°000 HK$’000
FET T T
36,518 103,439
(171) (67,001)
36,347 36,438
17,573 12,048
(286) 572
(492) (1,067)
(13) (1,762)
(32,911) (30,429)
(12,792) (33,399)
(14,176) -
- (15,511)
(2,374) (2,540)
(1,255) (8,296)
- (2,193)
(19,213) (15,099)
(29,592) (61,238)
2,965 (8,030)
(26,627) (69,268)




2017 2016

NOTE HK$’000 HK$’000
Bt 7t FET T

Other comprehensive (expense) income H2ME (BIk) WA
Items that may be reclassified L s E

subsequently to profit or loss: HAm ZHHA -
Exchange differences arising on B3 AN 1 B

translation of financial statements e 2 e S 2

of foreign operations (16,038) (6,478)
Change in fair value of available-for-sale Wit EH &2

investments NS SIEL X ] 13,995 (10,931)
Reclassification adjustment upon AL B R A V(IR

impairment of available-for-sale Z B

investments 14,176 -
Release upon disposal of Hh 8 ] Ik RO IR

available-for-sale investments fig (5,059) -
Other comprehensive income (expense)  AN4F & HoAth 4

for the year WA (FA3Z) 7,074 (17,409)
Total comprehensive expense AN T R R EAS

for the year attributable to AR AR A T B 32

owners of the Company HaEH (19,553) (86,677)
Basic and diluted loss per share T e HEAS K i e 1R 9 (HK$0.02) (HK$0.14)
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CONSOLIDATED STATEMENT OF FINANCIAL #R&BIEAR R IR

POSITION
AT 31 MARCH 2017 J201743 /31 H
2017 2016
NOTES HK$’000 HK$’000
Kt it FAET T T
Non-current assets I E) E
Property, plant and equipment Y ERN N & 3,616 531
Investment properties BEYE 1,320,369 1,333,316
Loans receivable JRE ST K 10 44,326 57,500
Available-for-sale investments it ERE 158,541 133,034
1,526,852 1,524,381
Current assets )& E
Properties held for development FriE B Ry =
for sale 1,035,792 524,000
Deposits and prepayments for WA B e
acquisition of properties held for LE Ve 94
development for sale AT 12,791 -
Trade and other receivables B Gy N HoAh RE U B 11 40,171 35,982
Loans receivable JRE A B Kk 10 220,069 18,500
Investments held for trading HEEERE 4,505 5,944
Other financial assets HAth 4 & = 53,980 -
Bank deposits with original maturity i =l 22
of more than three months SRATAE K 103,606 -
Bank balances and cash WATH R LB & 409,884 465,279

1,880,798 1,049,705
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Current liabilities
Trade and other payables
Tax payable
Convertible notes
Secured bank borrowings

Net current assets

Total assets less current liabilities

Non-current liabilities
Convertible notes
Deferred tax liabilities
Secured bank borrowings

Capital and reserves
Share capital
Reserves

NOTE
Mt it
B A
& 5y T HoAth AT 2 H 12
JREASH 3t I
CIE il
B IKA R T &

B R HE
7 AR O ) R

v F R
AT B R R
R AE LI A {5
AHRARITHE

B R At
A
ft i
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2017 2016
HK$’000 HK$’000
FHT T
48,712 27,108
9,430 9,131
81,981 74,705
420,400 4,993
560,523 115,937
1,320,275 933,768
2,847,127 2,458,149
13,820 12,379
21,854 26,232
359,300 95,094
394,974 133,705
2,452,153 2,324,444
19,118 11,166
2,433,035 2,313,278
2,452,153 2,324,444




NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

1. GENERAL
Statement of compliance

The consolidated financial statements have
been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). In addition,
the consolidated financial statements include
applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and by the Hong
Kong Companies Ordinance.

Basis of preparation

The consolidated financial statements have been
prepared on the historical cost basis except
for investment properties and certain financial
instruments, which are measured at fair values, at
the end of the reporting period.

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS

Amendments to HKFRSs that are mandatorily
effective for the current year

The Group has applied the following amendments
to HKFRSs issued by the HKICPA for the first
time in the current year:

Amendments to Accounting for acquisitions of
HKFRS 11 interests in joint operations

Amendments to Disclosure initiative
HKAS 1

Amendments to Clarification of acceptable methods
HKAS 16 and of depreciation and amortisation
HKAS 38

Amendments to Agriculture: Bearer plants
HKAS 16 and
HKAS 41

Amendments to Investment entities: Applying the
HKFRS 10, consolidation exception
HKFRS 12 and
HKAS 28

Amendments to Annual improvements to HKFRSs
HKFRSs 2012 - 2014 cycle
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The application of the amendments to HKFRSs in
the current year has had no material impact on the
Group’s financial performance and positions for the
current and prior years and/or on the disclosures
set out in these consolidated financial statements.

New and amendments to HKFRSs in issue but
not yet effective

The Group has not early applied the following new
and amendments to HKFRSs that have been issued
but are not yet effective:

HKFRS 9 Financial instruments?

HKFRS 15 Revenue from contracts with
customers and the related
amendments?

HKFRS 16 Leases®

Amendments to Classification and measurement of

HKFRS 2 share-based payment transactions?

Amendments to Applying HKFRS 9 “Financial

HKFRS 4 instruments” with HKFRS 4

Amendments to
HKFRS 10 and

“Insurance contracts”?

Sale or contribution of assets
between an investor and its

HKAS 28 associate or joint venture*
Amendments to Disclosure initiative'
HKAS 7
Amendments to Recognition of deferred tax assets
HKAS 12 for unrealised losses'
Amendments to Transfers of investment property?
HKAS 40
Amendments to Annual improvements to HKFRSs
HKFRSs 2014 - 2016 cycle’

! Effective for annual periods beginning on or
after 1 January 2017.

Effective for annual periods beginning on or
after 1 January 2018.

Effective for annual periods beginning on or
after 1 January 2019.

4 Effective for annual periods beginning on or
after a date to be determined.

Effective for annual periods beginning on or
after 1 January 2017 or 1 January 2018, as
appropriate.
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HKFRS 9 “Financial instruments”

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets,
financial liabilities, general hedge accounting and
impairment requirements for financial assets.

Key requirements of HKFRS 9 which are relevant
to the Group are:

. all recognised financial assets that are within
the scope of HKFRS 9 are required to be
subsequently measured at amortised cost
or fair value. Specifically, debt investments
that are held within a business model whose
objective is to collect the contractual cash
flows, and that have contractual cash flows
that are solely payments of principal and
interest on the principal outstanding are
generally measured at amortised cost at
the end of subsequent accounting periods.
Debt instruments that are held within a
business model whose objective is achieved
both by collecting contractual cash flows
and selling financial assets, and that have
contractual terms that give rise on specified
dates to cash flows that are solely payments
of principal and interest on the principal
amount outstanding, are generally measured
at fair value through other comprehensive
income. All other debt investments and
equity investments are measured at their fair
value at the end of subsequent accounting
periods. In addition, under HKFRS 9,
entities may make an irrevocable election to
present subsequent changes in the fair value
of an equity investment (that is not held for
trading) in other comprehensive income,
with only dividend income generally
recognised in profit or loss.

. in relation to the impairment of financial
assets, HKFRS 9 requires an expected credit
loss model, as opposed to an incurred credit
loss model under HKAS 39 “Financial
instruments: Recognition and measurement”.
The expected credit loss model requires an
entity to account for expected credit losses
and changes in those expected credit losses
at each reporting date to reflect changes in
credit risk since initial recognition. In other
words, it is no longer necessary for a credit
event to have occurred before credit losses
are recognised.
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Based on the Group’s financial instruments and
risk management policies as at 31 March 2017, the
application of HKFRS 9 in the future may have an
impact on the classification and measurement of
the Group’s financial assets. The expected credit
loss model may result in early provision of credit
losses which are not yet incurred in relation to the
Group’s financial assets measured at amortised
cost. However, it is not practicable to provide a
reasonable estimate of the effect of HKFRS 9 until
the Group performs a detailed review.

HKFRS 15 “Revenue from contracts with
customers”

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in
accounting for revenue arising from contracts with
customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18
“Revenue”, HKAS 11 “Construction contracts”
and the related Interpretations when it becomes
effective.

The core principle of HKFRS 15 is that an entity
should recognise revenue to depict the transfer
of promised goods or services to customers in an
amount that reflects the consideration to which
the entity expects to be entitled in exchange
for those goods or services. Specifically, the
standard introduces a 5-step approach to revenue
recognition:

Step 1:  Identify the contract(s) with a customer

Step 2:  Identify the performance obligations in
the contract

Step 3: Determine the transaction price

Step 4:  Allocate the transaction price to the
performance obligations in the contract

Step 5: Recognise revenue when (or as) the

entity satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation is
transferred to the customer. Far more prescriptive
guidance has been added in HKFRS 15 to deal
with specific scenarios. Furthermore, extensive
disclosures are required by HKFRS 15.

In 2016, the HKICPA issued clarifications to
HKFRS 15 in relation to the identification of
performance obligations, principal versus agent
considerations, as well as licensing application
guidance.
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The directors of the Company anticipate that
the application of HKFRS 15 in the future may
have an impact on the amounts reported as the
timing of revenue recognition may be affected
and the amounts of revenue recognised are
subject to variable consideration constraints, and
more disclosures relating to revenue is required.
However, it is not practicable to provide a
reasonable estimate of the effect of HKFRS 15
until the Group performs a detailed review.

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model
for the identification of lease arrangements and
accounting treatments for both lessors and lessees.
HKFRS 16 will supersede HKAS 17 “Leases”
and the related Interpretations when it becomes
effective.

HKFRS 16 distinguishes lease and service
contracts on the basis of whether an identified
asset is controlled by a customer. Distinctions of
operating leases and finance leases are removed
for lessee accounting, and is replaced by a model
where a right-of-use asset and a corresponding
liability have to be recognised for all leases by
lessees, except for short-term leases and leases of
low value assets.

The right-of-use asset is initially measured
at cost and subsequently measured at cost
(subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for
any remeasurement of the lease liability. The lease
liability is initially measured at the present value
of the lease payments that are not paid at that
date. Subsequently, the lease liability is adjusted
for interest and lease payments, as well as the
impact of lease modifications, amongst others. For
the classification of cash flows, operating lease
payments are presented as operating cash flows.
Under HKFRS 16, lease payments in relation to
lease liability will be allocated into a principal
and an interest portion which will be presented as
financing cash flows.
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Under HKAS 17, the Group shall recognise an
asset and a related finance lease liability for
finance lease arrangement and prepaid lease
payments for leasehold lands where the Group is a
lessee. The application of HKFRS 16 may result in
potential changes in classification of these assets
depending on whether the Group presents right-
of-use assets separately or within the same line
item at which the corresponding underlying assets
would be presented if they were owned.

In contrast to lessee accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17, and continues to require
a lessor to classify a lease either as an operating
lease or a finance lease.

Furthermore, extensive disclosures are required by
HKFRS 16.

As at 31 March 2017, the Group as lessee has
non-cancellable operating lease commitments
of HK$1,084,000. A preliminary assessment
indicates that these arrangements will meet the
definition of a lease under HKFRS 16, and hence
the Group will recognise a right-of-use asset and
a corresponding liability in respect of all these
leases unless they qualify for low value or short-
term leases upon the application of HKFRS 16. In
addition, the application of new requirements may
result in changes in measurement, presentation and
disclosure as indicated above. However, it is not
practicable to provide a reasonable estimate of the
financial effect until the directors of the Company
complete a detailed review.

Other than as described above, the directors of
the Company anticipate that the application of the
other new and amendments to HKFRSs will have
no material impact on the amounts recognised in
the Group’s consolidated financial statements.
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REVENUE 3. #EXx
Revenue represents the aggregate of the amounts S REEIR NIRRT IR 2 B E Z Bk
received or receivable for goods sold, net of B4 - kA tﬂ*ﬁ%%zfﬂﬁqﬁ}\&)ﬁ
discounts, rental income from property leasing HERMEZ R BN AGEEE o REEH S
and interest income from loan financing during MR -
the year. An analysis of the Group’s revenue is as
follows:
2017 2016
HK$’000 HK$’000
FET Tt
Sales of goods By 195 75,208
Rental income fﬂ/ﬁ%)\ 29,384 23,786
Interest income from loan financing A B BERLE 2 RS I A 6,939 4,445
36,518 103,439
SEGMENT INFORMATION 4. DEEH

Information reported to the Group’s chief executive
officer, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation
and assessment of segment performance focuses
on types of goods delivered or services provided.
This is also the basis of organisation, whereby the
management has chosen to organise the Group
around differences in products and services.

The Group’s operating and reportable segments
under HKFRS 8 “Operating segments” are: (a)
garment sourcing and exporting, (b) property
investment, (c) property development, (d)
investment in securities and (e) loan financing.
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Segment revenue and results

The following is an analysis of the Group’s revenue
and results by operating and reportable segment:

For the year ended 31 March 2017

Segment revenue
External

Segment (loss) profit

Other gains and losses

Other expenses

Finance costs

Unallocated corporate
income

Unallocated corporate
expenses

Loss before taxation
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For the year ended 31 March 2016

Segment revenue
External

Segment (loss) profit

Other gains and losses

Other expenses

Finance costs

Unallocated corporate
income

Unallocated corporate
expenses

Loss before taxation
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Garment
sourcing and Property Property  Investment in Loan
exporting investment  development securities financing  Consolidated
RER
HORK NERE NRER BHRE ERRE &E
HKS$000 HEK$’000 HK$’000 HEK$’000 HK$’000 HK$’000
TEx FET TErx FET FE7 TEx
195 29,384 - - 6,939 36,518
(662) 10,769 (6,643) (14,705) 6,774 (4,467)
(286)
(452)
(19,213
7,077
(12,251
(29,592)
B F20165F3H31 HILFE
Garment
sourcing and Property Property  Investment in Loan
exporting investment  development securities financing  Consolidated
R R ‘ - ) ‘
it AR YERE UES 3 Eoprsids eV A
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HKS$'000
T# T#x T#7 Tt T T#
75,208 23,786 - - 4,445 103,439
(8,067) (16,257) (15,306) (11,354) 4324 (46,660)
572
(985)
(15,099)
7,933
(6,999)
(61,238)
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The accounting policies of the operating and
reportable segments are the same as the Group’s
accounting policies. Segment profit (loss)
represents the result of each segment without
allocation of other gains and losses, other
expenses, finance costs, and unallocated corporate
income and expenses. This is the measure reported
to the Group’s CODM for the purposes of resource
allocation and performance assessment.

Segment assets and liabilities

The following is an analysis of the Group’s assets
and liabilities by operating and reportable segment:

RE8 Je By W & R EUR B AL [ 2 g Rt
BORAE - > B A (g51R) T35 0 i 2 38
B E PR AR AR Mg 1B - oA B
S VR AR e ) T 2 R BB S LA
BeatE m A B 2 EEAE R A B 1
BRI R B R 2 2%

DTHMEERAE

A L B A LB 2 EE kAR
LU

Segment assets

Garment sourcing and exporting
Property investment

Property development
Investment in securities

Loan financing

Total segment assets

Other financial assets

Bank deposits with original maturity
of more than three months

Bank balances and cash

Others

Consolidated assets

Segment liabilities

Garment sourcing and exporting
Property investment

Property development
Investment in securities

Loan financing

Total segment liabilities
Secured bank borrowings
Convertible notes
Unallocated

Consolidated liabilities

2017 2016
HK$’000 HK$’000
FET TFior

PEEE
PR K O lA 667 1,993
YERE 1,357,950 1,366,096
Ve R 1,049,590 524,000
WHERE 163,329 140,021
B 265,523 76,513
oy AR 2,837,059 2,108,623
HoAh 4 Rl & 53,980 .

A = {H A B 2 SRATA K

103,606 -
SRATHE R B 4 409,884 465,279
HAthy 3,121 184
AARERE 3,407,650 2,574,086

FEEE
PR K R AR 265 620
YERE 21,095 15,414
VR 22,743 6,128
B IE 90 50
B 107 85
o S=R L 44,300 22,297
AR R 779,700 100,087
Al R S 95,801 87,084
43 Iie 35,696 40,174
e aE 955,497 249,642
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For the purposes of monitoring segment
performances and allocating resources between
segments:

. all assets are allocated to operating and
reportable segments other than other
financial assets, bank deposits with original
maturity of more than three months, bank
balances and cash and assets used jointly by
operating and reportable segments.

. all liabilities are allocated to operating and
reportable segments other than secured bank
borrowings, liability portion of convertible
notes and liabilities for which operating and
reportable segments are jointly liable.

Other segment information
For the year ended 31 March 2017

Amounts included in the measure of segment profit
or loss or segment assets:

Garment
sourcing and Property
exporting  investment
FER
ol NERE
HK$’000 HK$’000
FiEx TiEx
Capital additions EARE 15 15,162
Depreciation & 06 129
Loss on disposal of property, tHEH% » iFE K
plant and equipment Gy pA 7 - -
Loss on changes in fair TEWEL T
value of investment EHEH
properties - 12,792
Impairment loss on Mt EREY
available-for-sale WlEEH
investments - -
Gain on disposal of e ERE
available-for-sale 2
investments - -
Loss on fair value change ~ FHEEEREZ
of investments held for NTEZHER

trading -
Loss on fair value change of /A F(H#HAJRSE

financial assets designated 2 B EREZ
as at financial assets at ATHEZEER

fair value through profit
or loss (“FVTPL”) -

9o 5 3 BB Kl oy W6 Y - R 4 A 1T

5 -

o BRHAMEREE o R = H B
SRATAF K SRAT A B MO B K I
S EILFE N 2 EES > A E
7 CL I IE B AEE S R A o

o BRAEMMBITEE - T K EEAE
BB T 580 T B2 oy dR AL R K IE 2 &
B T AED N E &8 K2R
i

B F20174F3H31 HILFE

ERSIEFT B MRS T E R 2 S5

Property Investment in Loan
development securities financing ~ Unallocated Total
NERE  BFRE  ERRE BIE a8
HKS$’000 HKS$’000 HK$’000 HK$’000 HKS$’000
FEn FEn FEn FEn FEn
- - - 3,160 18,337
- - - 249 444
- - - 1 1
- - - - 12,792
- 14,176 - - 14,176
- 5,039 - - 5,039
- 2,374 - - 2,374
- 1,255 - - 1,255
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For the year ended 31 March 2016

B Z201653H31HILFE

Amounts included in the measure of segment profit B SRR B G T EE 2 S5
or loss or segment assets:
Garment
sourcing and Property Property  Investment in Loan
exporting  investment  development securities financing ~ Unallocated Total
BRI )
A YERE DEER BHRE BSRE R k)
HKS$000 HKS$’000 HKS$'000 HKS$'000 HKS$000 HKS$’000 HKS$’000
T T T T#T T Tt T
Capital additions EARRE 76 447,764 - - - - 447 840
Depreciation i 71 108 - - - - 179
Loss on changes in fair EWEL T
value of investment ZHER
properties - 33,399 - - - - 33,399
Write-down of properties  f{F i &3 fEY %
held for development for 2 iiff
sale - - 15,511 - - - 15,511
Loss on fair value change ~ FHEREH K2
of investments held for AHESEER
trading - - - 2,540 - - 2,540
Loss on fair value change of % 2 /A T-[HZ 8}
bonds gl - - - 2,193 - - 2,193
Loss on fair value change of /A F(H#H AR
financial assets designated 2 S FEE L
as at FVTPL N ESEER - - - 8,296 - - 8,296
Geographical information b 19 & R}

The Group’s operations are located in Hong Kong,
the PRC and Singapore.

The Group’s revenue from external customers based
on the shipment location of customers for garment
sourcing and exporting segment and location of
its customers for other segments and information
about its non-current assets (excluding financial
instruments and loans receivable) by geographical
location of the assets are detailed below:

Hong Kong s
PRC wh
Singapore B
The United States of America FEH
Europe el
Mexico [liiRs
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Revenue from

external customers Non-current assets

REPREF 2ERE FRBEE
2017 2016 2017 2016
HK$°000  HK$'000  HK$°000  HK$000
FRET T oo FAET T#r
21,831 14,675 914,037 921,694
11,406 10,378 267,650 272,187
3,086 3,179 142,298 139,966
195 73,732 - -
- 1,379 - -
- 96 - —
36,518 103,439 1,323,985 1,333,847




Information about major customers FEEFZER

Revenue from customers of the corresponding B A AR H B B ALEH10% UL 2 B F 2 &4
years contributing over 10% of the total sales of JEES R
the Group are as follows:

2017 2016
HK$’000 HK$’000
FAET T T
Customer A' ZEA - 67,075
! Revenue from garment sourcing and exporting. ! A B BRI I AR 2 s S o
OTHER GAINS AND LOSSES 5. Httz=EREE
2017 2016
HK$’000 HK$’000
FHET TH#T
Net exchange (loss) gain BE 5, (J51H) a1 (286) 572
FINANCE COSTS 6. RERAK
2017 2016
HK$’000 HK$’000
FHET TH#T
Interest on bank borrowings SRAT A SRS 10,110 6,809
Less: Amount capitalised in the cost of W NG EARE E A
qualifying assets EARbZ B (1,947) -
8,163 6,809
Effective interest expense on convertible notes HJ #2245 2 B B& A 5B 2 11,050 8,290
19.213 15,099
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TAXATION

The tax (credit) charge comprises:

Current tax:
Hong Kong

7.

B

BiIE (FHA) B SCALH

BATBUA
i
HoAty 7] i

Other jurisdiction

Under(over)provision in prior years:

Hong Kong s
Other jurisdiction HoAth w2
Deferred tax R A ol T

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for both years.

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of the subsidiaries in the PRC is 25%.

No provision for PRC Enterprise Income Tax
has been made as the assessable profit is wholly
absorbed by tax losses brought forward for both
years.

Taxation arising in other jurisdiction is calculated
at the rates prevailing in the relevant jurisdiction.
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2017 2016
HK$°000 HKS$°000
FET Fisor
- 1,940

241 81
241 2,021
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LOSS FOR THE YEAR

8. AFEERE

2017 2016
HK$’000 HK$’000
FET T T
Loss for the year has been arrived at after AR s R AR
charging:
Directors’ emoluments R 4 4,808 3,456
Other staff’s equity-settled share-based HAth Ik T2 IME #4558 2
payment expense Je 53 BA = 1,435 -
Other staff costs, including retirement HAbEE T&H - R
benefits costs A A AR 9,021 13,045
Total staff costs (including directors’ ik TR A $E % (R f5 s
emoluments) %) 15,264 16,501
Auditor’s remuneration % BT M 4 2,366 2,080
Cost of inventories recognised as an expense . FERE Ay B 2 2 12 B AR 171 67,001
Depreciation of property, plant and equipment 42 ~ W5 M st 2 444 179
Loss on disposal on property, plant and HEYZE - KE L2
equipment i 15 1 -
and after crediting to other income: Lo HAB AT A
Bank and other interest income SRATFLEUA 6,421 4,869
Dividend income from listed investments s A 4,247 4,115
Gain on disposal of available-for-sale A AT A B I AR
investments 5,059 -
BASIC AND DILUTED LOSS PER SHARE 9. BREFXRBEESSE
The calculation of the basic and diluted loss per ARy T R R AL 2 B A R AN R i v s R T AR
share attributable to owners of the Company is ELLNERFE -
based on the following data:
2017 2016
HK$’000 HK$’000
FHET Tt
Loss [F =]
Loss for the purpose of basic and diluted loss 5t & % FE A &% #5121 5 2
per share 15 (26,627) (69,268)
2017 2016
000 000
Number of shares RGEE
Weighted average number of ordinary shares 5% B A K 5181 5 2
for the purpose of basic and diluted loss JOTREE P £ - 4 JE e 3 8 H
per share 1,368,624 481,467
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10.

The computation of diluted loss per share for
the year ended 31 March 2017 does not assume
the exercise of the Company’s outstanding share
options as the exercise would result in a decrease
in loss per share.

Diluted loss per share for both years are the
same as basic loss per share as conversion of the
Company’s outstanding convertible notes would
result in a decrease in loss per share.

SHEE E2017463H31 H 14 5 55 B 3 %
TEI(xﬁfo AT AR N T A AT 2 B A
T e g > s 48 -

T 18] 4 J3E i P 44 v e 18 B g B A s 45U A [
PR S A 24 ] 4 2 T 0
(534 iR

LOANS RECEIVABLE 10. EWER
2017 2016
HK$’000 HK$’000
FET FEorT
Fixed-rate loans receivable E S E B 264,395 76,000

Analysed as: iy

Current portion iR Y 220,069 18,500
Non-current portion FE LB B> 44,326 57,500
264,395 76,000
At 31 March 2017, the range of interest rate on the A20174E3 A31H » A4 B 2 BE B 3K &4

Group’s loans receivable is 4% to 8% per annum
(2016: 4% to 5% per annum).

Before granting loans to outsiders, the Group
assesses the potential borrower’s credit quality
and defines credit limits granted to each borrower.
The credit limits attributed to the borrowers are
reviewed by the management regularly.

The Group has a policy for assessing the
impairment on loans receivable on an individual
basis.
of collectability of accounts and management’s
judgment, including the financial background,
current creditworthiness, collateral and past
collection history of each borrower.

The assessment also includes evaluation

In determining the recoverability of loans
receivable, the Group considers any change in the
credit quality of the loans receivable from the date
credit was initially granted up to the reporting date.
This includes assessing the credit history of the
borrowers, such as financial difficulties or default
in payments, and current market conditions.
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11.

The management closely monitors the credit
quality of loans receivable and considers loans
receivable amounting to HK$264,395,000 (2016:
HK$76,000,000) at 31 March 2017 that are neither
past due nor impaired to be of good credit quality
and no impairment loss was identified. At 31
March 2017 and 2016, no loans receivable are past
due at the end of the reporting period for which the
Group has not provided for impairment loss.

No ageing analysis is disclosed, as in the opinion
of the directors of the Company, the ageing
analysis does not give additional value in view of
the nature of business of loan financing.

All loans receivable are denominated in Hong
Kong dollars, functional currency of the relevant
group entity, at the end of the reporting period.
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TRADE AND OTHER RECEIVABLES 11. EFRHEMERIE
2017 2016
HKS$’000 HK$’000
FETT T#oC
Trade receivables E 5y RE S R TE 1,950 3,179
Prepayments TEAT R IE 5,177 1,262
Interest receivable JRE SR S 1,398 1,544
Refundable stamp duty (note) FEIRENIERL (Mt 7E) 28,463 28,463
Other receivables HoAh M Wi 3 E 3,183 1,534
40,171 35,982

Note: In accordance with the provisions of the
Hong Kong Stamp Duty Ordinance, the
Group will apply for refund of the stamp
duty paid when the property redevelopment
project commences. The amount is included
in the Group’s current assets in the
consolidated statement of financial position
as it is expected that the refund of stamp
duty will be received within the Group’s
normal operating cycle.
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The Group did not grant any credit period for
their tenants in property investment segment. The
Group allows an average credit period of up to
90 days to its customers in garment segment in
2016. The aged analysis of trade receivables, based
on the invoice date which approximate revenue
recognition date, at the end of the reporting period
is as follows:

0 - 60 days 0-60H
61 — 90 days 61 -90H
Over 90 days 90 H

The management closely monitors the credit
quality of trade and other receivables and considers
trade and other receivables that are neither past due
nor impaired to be of good credit quality.

Included in the Group’s trade receivable balances
are debtors with aggregate carrying amount of
HK$173,000 (2016: HK$758,000) which are past
due at the reporting date for which the Group has
not provided for allowance. The Group does not
hold any collateral over these balances.

The following is an aged analysis of trade
receivables which are past due but not impaired:

AN R AH TR HERES B2 IR
HRHA o A2016FE A EEH 4 T HERAK 2 &
F 2RO H o MR 1B 4T I s i 52
HZ 82 0 > B 5 R TH R o5 0K
Z IR AT AR

2017 2016
HK$’000 HKS$’000
FETT F o
1,946 2,930

4 170

- 79

1,950 3,179
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PR H Y AL E 5 RN OE & %
Hs B T (E & 3 £9173,0004 7T (20164F -
758,000%5 70) 7% O HIH 3R A 523 - A&
£ 07 A S R% S A R R AT AT HE R o
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2017 2016

HK$’000 HK$’000

FET T

Overdue by 1 to 60 days #1260 H 169 509
Overdue by 61 to 90 days C# 61290 H 4 170
Overdue by over 90 days T A H 90 H - 79

173 758




12.

The Group’s trade and other receivables that are
denominated in currency other than the functional
currencies of the relevant group entities are set out
below:

United States dollars (“USD”) ESH

TRADE AND OTHER PAYABLES

The aged analysis of trade payables, based on the
invoice date, at the end of the reporting period is
as follows:

AR ] DUA B 4R B RS S RE B DA 2 B
YA 2 B oy Je H A RE WG IH RS R

2017 2016
HK$°000 HKS$’000
FET T#r
223 1,342

B2 RHEMEMNRIER

IR A B o) EAT SRIH R s R 2
MR AT an R

2017 2016

HK$’000 HK$’000

FET T

Trade payables aged within 30 days B 5 FEAT FKIAAE30 H A 7,213 3,314

Retention payable JEAT R E 4 6,233 788
Rental deposits received and rental L WO RH 4 0 4 B TSR 48

received in advance 11,712 10,681

Accruals TEEE 2 13,598 5,968

Convertible note interest payable AT 4t i 22 A A L 3,105 1,385

Other taxes payable oAt JE A B 1H 5,802 4,639

Other payables oAt FE A 310E 1,049 333

48,712 27.108

The average credit period on purchases of goods is
30 days.

The Group’s trade and other payables that are
denominated in currency other than the functional
currencies of the relevant group entities are set out
below:

USD It
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2017 2016
HK$’000 HKS$’000
F#T T
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