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HIGHLIGHTS

e The revenue of the Group for the 2017 Financial Year was
approximately HK$498.3 million (2016 Corresponding
Year: HK$704.4 million);

e The profit attributable to equity shareholders for the
2017 Financial Year amounted to approximately HK$22.5
million (2016 Corresponding Year: HK$94.3 million);

e Earnings per share for the 2017 Financial Year was
HK$0.05 per share (2016 Corresponding Year: HK$0.23
per share); and

e The Board does not recommend the payment of a final
dividend for the 2017 Financial Year (2016 Financial Year:
Nil).
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ANNUAL RESULTS

The Board of Yee Hop Holdings Limited is pleased to present
the consolidated results of the Company and its subsidiaries
for the year ended 31 March 2017 together with the
comparative figures for the year ended 31 March 2016 as
follows:

CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 March 2017

FE¥E
EOERERAFZEETEMAREARAR
RINEMBAREZE2017F3A31H1E
FEMGEELSE  #EREZ2016F3A
MNMHIEFERMEESFNT ¢
GEBEEREMEZERER

HZE2017F3A31HILFE

2017 2016
Notes HK$’000 HK$'000
Hiat BT T BETIT
Revenue e 4 498,278 704,393
Cost of services BRFS A AR (419,821) (530,887)
Gross profit EH 78,457 173,506
Other income and gain HAA Rl e 5 2,526 3,413
Administrative expenses TS (52,504) (62,247)
Finance costs BLE AR 6 (1,601) (1,603)
Profit before taxation BR T AR 26,878 113,069
Income tax expense Frigfif > 7 (4,344) (18,803)
Profit and total comprehensive 4 (A% F1| & 2 1IN &5 42 58
income for the year 8 22,534 94,266
Profit (loss) and total A& 5 (s (&)
comprehensive income eI EAERD)
(expense) attributable to: HEE
Owners of the Company RARER A 22,534 94,294
Non-controlling interests IR - (28)
22,534 94,266
HK$ HK$
BMETT BT
Earnings per share B &N
Basic and diluted BERREE 10 0.05 0.23




CONSOLIDATED STATEMENT OF FINANCIAL

REPBARR K

POSITION
At 31 March 2017 720173 A31H
2017 2016
Notes HK$'000 HK$'000
it BETT BB
Non-current assets FERBEE
Plant and equipment e R 54,330 69,983
Debentures &% 1,460 1,460
Deferred tax assets ERERIEEE 568 -
56,358 71,443
Current assets MEBVEE
Trade and retention receivables B HRUGEREWIRES 11 133,706 154,998
Amounts due from customers EREPENTIENE
for contract work 48,280 11,829
Deposits, prepayments and we  BAFEREM
other receivables PR IR 16,625 9,388
Tax recoverable A ERIE 597 -
Pledged bank deposit BEFRITIFR 2,038 2,032
Bank balances and cash RITERNIRS 75,287 132,554
276,533 310,801
Current liabilities mEaE
Trade and retention payables EoRNFERENRES 12 45,257 45,216
Amounts due to customers for EREFE4TIETEA
contract work 567 61,396
Accruals and other payables JEATE R R E A FUR 13,461 11,601
Bank borrowing HITIEE 1,778 -
Obligations under finance leases ~ BEMEE(T
— due within one year ——F R 11,279 16,353
Tax payable FERT PSR 1,118 2,189
73,460 136,755
Net current assets MEBEEFE 203,073 174,046
Total assets less current liabilites ~ BEAZEHTEEE 259,431 245,489
Non-current liabilities EnBaE
Obligations under finance leases ~ BEREET
— due after one year ——5 12 3|5 5,512 12,974
Long service payment obligations & HIfR#G & #IE 233 544
Deferred tax liabilities EERIEEE 6,850 7,669
12,595 21,187
Net assets BEFE 246,836 224,302
Capital and reserves BARRGFEE
Share capital Bz 13 5,000 5,000
Reserves [ 241,836 219,302
Total equity EamiEE 246,836 224,302




Notes:

GENERAL

Yee Hop Holdings Limited (the “Company"”) was incorporated
as an exempted company with limited liability incorporated in the
Cayman Islands under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands on 12
February 2015 and its shares are listed on The Stock Exchange of
Hong Kong Limited on 18 December 2015. Its parent and ultimate
parent is Yee Hop Assets Limited (“YH Assets”), incorporated in
the British Virgin Islands. Its ultimate controlling parties are Mr.
Jim Yin Kwan, Jackin and Mr. Chui Mo Ming (the “Controlling
Shareholders”). The address of the registered office of the
Company is PO Box 1350 Clifton House, 75 Fort Street, George
Town, the Cayman Islands, and its principal place of business is
located at Room 1104-06, 11/F., Nan Fung Commercial Centre, 19
Lam Lok Street, Kowloon Bay, Hong Kong.

The Company is an investment holding company while the principal
subsidiaries are principally engaged in the provision of foundation
and other civil works and tunneling works in Hong Kong.

The functional currency of the Company and its subsidiaries
incorporated in Hong Kong are Hong Kong dollars (“HK$"). For
the purpose of presenting the consolidated financial statements,
the Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) adopted HK$ as its presentation currency.

BASIS OF PREPARATION

Pursuant to the reorganisation as detailed in the section
headed “History, Reorganisation and Corporate Structure” to
the prospectus of the Company dated 8 December 2015 (the
“Reorganisation”), the Company became the holding company
of the companies now comprising the Group on 14 August 2015.
The Company and its subsidiaries have been under the control and
beneficially owned by the Controlling Shareholders, since their
respective dates of incorporation or establishment up to 14 August
2015. The Group comprising the Company and its subsidiaries
resulting from the Reorganisation is regarded as a continuing
entity. Accordingly, the consolidated financial statements of
the Group has been prepared on the basis as if the Company
had always been the holding company of the companies now
comprising the Group since the beginning of the reporting period.

The consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows including the
financial performance and cash flows of the companies now
comprising the Group for the year ended 31 March 2016 has been
prepared as if the current group structure had been in existence
since 1 April 2015.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS(s)")

In the current year, the Group has applied the following new and

revised HKFRSs, which include HKFRSs, Hong Kong Accounting

Standards (“"HKAS(s)"), amendments and Interpretations

("Int(s)"”), issued by the Hong Kong Institute of Certified Public

Accountants (the “HKICPA").

Amendments to HKFRSs Annual Improvements to HKFRSs
2012-2014 Cycle

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16 and
HKAS 38

Clarification of Acceptable
Methods of Depreciation and
Amortisation

Amendments to HKAS 16 and  Agriculture: Bearer Plants
HKAS 41

Amendments to HKAS 27 Equity Method in Separate
Financial Statements

Investment Entities: Applying the
Consolidation Exception

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Amendments to HKFRS 11 Accounting for Acquisitions of

Interests in Joint Operations

The application of the new and revised HKFRSs in the current year
has had no material impact on the Group’s financial performance
and positions for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.
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New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9 (2014)

HKFRS 15

HKFRS 16

HK(IFRIC) — Int 22

Amendments to HKFRSs

Amendments to HKAS 7

Amendments to HKAS 12

Amendments to HKAS 40

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 10
and HKAS 28

Financial Instruments?

Revenue from Contracts with
Customers?
Leases*

Foreign Currency Transactions and
Advance Consideration?

Annual Improvements to HKFRSs
2014-2016 Cycle?

Disclosure Initiative'

Recognition of Deferred Tax Assets
for Unrealised Losses'
Transfers of Investment Property?

Classification and Measurement
of Share-based Payment
Transactions?

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

! Effective for annual periods beginning on or after 1 January

2017.

2 Effective for annual periods beginning on or after 1 January

2018.

3 Effective for annual periods beginning on or after 1 January
2017 or 1 January 2018, as appropriate.
4 Effective for annual periods beginning on or after 1 January

2019.

5 Effective date not yet been determined.

The directors of the Company anticipate that, except as describe
below, the application of other new and revised HKFRSs will have
no material impact on the results and the financial position of the

Group.
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REVENUE AND SEGMENT INFORMATION

Information reported to the chief executive officer (“CEO"), being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on
types of services provided. The directors of the Company have
chosen to organise the Group around differences in services. No
operating segments identified by the chief operating decision
maker have been aggregated in arriving at the reportable segments
of the Group.

Specifically, the Group’s reportable segments are as follows:
1. Foundation and other civil works; and

2. Tunneling works.

Segment revenues and results

The following is an analysis of the Group’s revenue and results
from continuing operations by reportable and operating segment.
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For the year ended 31 March 2017 BZ2017F3A318LFE
Foundation
and other Tunneling

civil works works Total

HWER
Hiht AT BEITR st
HK$'000 HK$'000 HK$'000
BT T BT T BT

REVENUE Wz

External segment revenue HhER o Ef Mz 298,143 200,135 498,278
Segment profit DEDRN 34,734 43,581 78,315
Unallocated income ROEMA 2,526
Unallocated corporate expenses KO EIA RIS (52,362)
Finance costs RhE PR AN (1,601)
Profit before taxation R A% A& A 26,878




For the year ended 31 March 2016 HZE20165F3A31ALFE
Foundation
and other Tunneling
civil works works Total
HE K
Hiv = ARTHE BrET 2 HET
HK$'000 HK$'000 HK$'000
BT T BT T BT T
REVENUE Iz
External segment revenue HNER S EP E 414,714 289,679 704,393
Segment profit 7 80 118,974 54,478 173,452
Unallocated income ROEHA 3,413
Unallocated corporate expenses KD EA AR (62,193)
Finance costs ELE= V%N (1,603)
Profit before taxation R0 A1 g ) 113,069

The accounting policies of the operating segments are the same
as the Group’s accounting policies. Segment profit represents
the profit earned by each segment without allocation of central
administration costs, directors’ salaries, certain finance costs and
other income and gain. This is the measure reported to the CEO for
the purposes of resource allocation and performance assessment.

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

reportable and operating segment:
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Segment assets PWEE
2017 2016
HK$'000 HK$'000
BT T BT T
Foundation and other civil works HE R B+ KT 2 141,040 112,001
Tunneling works BxiE T A2 66,424 78,217
Total segment assets DEEELREE 207,464 190,218
Corporate and other unallocated assets AR REMAS I EE 125,427 192,026
Total assets BEMTE 332,891 382,244
Segment liabilities SEERB
2017 2016
HK$°000 HK$'000
BET T BT T
Foundation and other civil works HE R H MR THE 47,830 42,471
Tunneling works BriETIE 7,815 77,882
Total segment liabilities panz J=KE Pk 55,645 120,353
Corporate and other unallocated REIREMKRDEAE
liabilities 30,410 37,589
Total liabilities BERE 86,055 157,942




For the purposes of monitoring segment performance and
allocating resources between segments.

1.

All assets are allocated to operating segment, other than
unallocated plant and equipment, debentures, pledged bank
deposit, bank balances and cash, tax recoverable, certain
deposits, prepayments and other receivables and deferred
tax assets. Assets used jointly by reportable segments are
allocated on the basis of the revenues earned by individual
reportable segments; and

ERD KRB LN D HEOEER A
Mims -

1.

BN Bz ikt - B - B
WBITER - RIOTESRERS 7
WEIRIE - &FTEE - BEARER
H o e Y A MR IE TR I B B
MBEEANKETEENH - A2
o AR LR E R e B E IR IR E B A]
2HH BRIMAWE DB - R

2. All liabilities are allocated to operating segments, other than 2. BRETEABAKREMENIE -
certain accrual and other payables, certain obligations under AETREMHERT - RITEK - &
finance leases, bank borrowing, tax payable, long service B8 - REARIBAT RS SRIEE
payment obligations and deferred tax liabilities. Liabilities for HIEAEI  MEEEYSETE
which reportable segments are jointly liable are allocated in EOE o FRI 28D MR AED
proportion to segment assets. BERBRHIEENLA D o

Other segment information HitpMER

Foundation
and other Tunneling
civil works works Unallocated Total
HERHM
tAIR REIR ROE @t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Year ended 31 March 2017 HE201763A310LEE
Amounts included in the measure ~ BIEEE S PEFIS
of segment profit or segment PWEENSH
assets:
Depreciation e 19,569 5,017 4,784 29,370
Additions to non-current assets REFRDEE - - 14,165 14,165
Write off of a trade receivable i E S EMHIA 142 - - 142
Loss on disposal of plant and HEME LR ENES, FE
equipment, net - - 170 170
Amounts regularly provided to the EHMTERLREE
chief operating decision maker REBTEEETE
but not included in the measure BRI HEE
of segment profit or segment 0l
assets:
Interest income FEHA - - (521) (521)
Finance costs BERA 896 278 427 1,601
Income tax expense AR - - 4,374 4,374




Foundation

and other Tunneling
civil works works Unallocated Total
WERHEAM
TARIE BRETE AOE @t
HK$ 000 HK$ 000 HK$ 000 HK$ 000
BT BT BETT BT
Year ended 31 March 2016 HZ2016F3A318ILFE
Amounts included in the measure  GIE#EHE S TEFIH
of segment profit or segment AWMEENEE
assets:
Depreciation e 15,195 8,906 5,217 29,318
Additions to non-current assets REERBEE 4,893 - 12,948 17,841
Write off of a trade receivable WS SR 54 - - 54
Gain on disposal of property, plantand  HE#E « #E
equipment B talien - - (162) (162)
Amounts regularly provided to the EHiETERLREE
chief operating decision maker e aEETE
but not included in the measure ABEFR S HEE
of segment profit or segment HeuE -
assets:
Interest income IEVON - - (418) (418)
Finance costs BENA 542 - 1,061 1,603
Income tax expense RS - - 18,803 18,803
Information about major customers FEEFNER
Revenue from customers of the corresponding year contributing RIEEFEARNEERNZER BB
over 10% of the total revenue of the Group are as follows: 10% BT -
2017 2016
HK$000 HK$'000
BT T BT T
Company A! AAEA! 234,172 325,743
Company B! 2 A]B! 123,651 84,107
Company C2 RAE)C? N/A 83,893
TEA

! Revenue from both foundation and other civil works and
tunneling works segments.

2 Revenue from foundation and other civil works segment. The
revenue was less than 10% during the year.

Geographical information

The Group is organised into two operating segments as
foundation and other civil works and tunneling works primarily
in Hong Kong and all revenue, expenses, assets and liabilities
and capital expenditures are predominantly attributable to these
two segments. Accordingly, no segment analysis by geographical
information is presented.

- 10 -

T REMEREMEIARTIZD AR
BTIED APH M ES ©

2 REMEREMEARTES#RHWK
&= o FAABWRERER10% -

WIBEE R

AEBMEREIEHMALLEDEL - B
oA R B+ R TR DA R B8 T2 4R

B - RTA Y

> BENRBER

EAMXTIZ2REZMADE - Bt -
BB R ER 25D E DT o



5. OTHER INCOME AND GAIN 5. HttgARWE

2017 2016
HK$°000 HK$'000
BT BETIT
Rental income from PNEL IS B
plant and equipment el - 903
Government subsidy (Note) BB (H75E) 242 752
Sales of scrap materials HEER 1,169 613
Insurance claim RERESE 172 484
Bank interest income H|ITHEHA 521 418
Gain on disposal of plant and equipment  HE#EE & &
Wess 98 162
Sundry income IR 324 81
2,526 3,413
Note: The income represents government subsidy received under Bzt - AR E FREREEIRE
the "Ex-gratia Payment Scheme for Phasing Out Pre-Euro 20174 ]2 20164E [ 98 &l Y5 K B B8
IV Diesel Commercial Vehicles” in 2017 and 2016 upon PO EA DA BT 4 PG R B IS E 8 B
retirement of certain motor vehicles. Sz | EENBITFER -
6. FINANCE COSTS 6. BERA
2017 2016
HK$°000 HK$'000
BT BT
Interest on: FE
performance bonds, bank overdraft and B4R * RITES K
bank borrowing HRITIEE 905 642
obligations under finance leases BEMERT 696 961
1,601 1,603
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7.  INCOME TAX EXPENSE 7. FIEBBAX
2017 2016
HK$'000 HK$'000
BT BT
Current year taxation REFHIE
Hong Kong Profits Tax EBNED 5,646 18,876
Under (over)-provision in prior years: TFERET RGBS
B -
Hong Kong Profits Tax BBNSH 85 (814)
Deferred taxation R IR (1,387) 741
4,344 18,803

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.

The charge for the year to Hong Kong Profits Tax has been relieved
by approximately HK$1,835,000 for the year ended 31 March
2016 (2017: nil) as a result of tax losses brought forward from
previous years.

8. PROFIT FOR THE YEAR 8.

Profit for the year has been arrived at after charging (crediting):

NEEE - BR ﬂ SR R R
HA16.5%THES -

MAMIBFBEBEFAE - WEE2016
FIANBULEFENFEREMENX

L 5 #4785 15 1,835,0007T (2017 4F -
;") o

FREER
FEOE M THAENER (3B 00) T OIS IRER

2017 2016
HK$'000 HK$'000
BT BT IT
Staff costs B IR
— Salaries and other benefits — e MNEMEF 127,831 134,798
— Retirement benefit scheme contributions —iE{RIEF|EHEIHIR 6,068 6,084
Total staff costs (excluding directors’ BTHEKA(ERHE
remuneration) 530, 133,899 140,882
Auditor's remuneration IZERAN N & 600 600
Write off of a trade receivable it sH & 5 FE W R IR 142 54
Depreciation of plant and equipment e BT E 29,370 29,318
Loss (gain) on disposal of plant and HERER BB
equipment, net BB (W) - FE 170 (162)
Minimum lease payment under operating A NS ERKEEHEE
leases in respect of: HEAERNK
— office premises, site offices and VN iﬁ?)ﬁf/&i
storage area SEE 3,741 3,796
— machineries — 1A 5,609 23,748
9,350 27,544
Net foreign exchange losses HNE BRI EE - 98
Listing expenses Baiil=ba - 5,712
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9.

10.

DIVIDENDS 9. RKRE
2017 2016
HK$'000 HK$'000
BT T BETT
Interim dividends recognised as distribution 7 7%4E & 3 HERR EY
during the year R HEAR B K - 127,200
During the year ended 31 March 2016, the Company paid interim REZE2016%F3A831HIEFE - AAQT]
dividend of HK$102,000,000 (HK$102,000 per share). In addition, KA A B AR B8 8 102,000,000 7T (B %
interim dividends of HK$18,000,000 (HK$18,000 per share) and 7B #102,0007T) ° SEoh - B EANR BB
HK$7,200,000 (HK$7,200 per share) were paid by subsidiaries, Yee #18,000,0007T (% E #18,0007T) &
Hop Construction Company Limited (“Yee Hop Construction”) 7B #£7,200,0007T (B E#7,2007T) Jh
and Y.H. Foundations Limited (“Y.H. Foundations”), to their HNBARZAREEGR ([ REE
then shareholders respectively, prior to the completion of the FREEWEARAR([E8E])
Reorganisation in August 2015. 7201548 A EMHE TR AT D Bl & K
ARERRAS
During the year ended 31 March 2017, no interim and final HZE2017F3A31HILEFE - HERK
dividend was proposed or paid. No dividend has been proposed o P EI R REIR S - BREERE
since the end of the reporting period. BRSBTS o
EARNINGS PER SHARE 10. BRER

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

ARFRA AR 0 SREA RS R
RV T5IRRE 5 -

2017 2016
HK$'000 HK$'000
BT BT IT
Earnings B
Earnings for the purpose of basic AREEERKR
earnings per share ERBANER 22,534 94,294
‘000 ‘000
T FH%
Number of shares BHEE
Weighted average number of ordinary AR EGRERZT
shares for the purpose of basic B AN T AR
earnings per share (Note) 28 (i) 500,000 407,712

Note: The weighted average number of shares for the purpose
of basic earnings per share for the year ended 31 March
2016 have been retrospectively adjusted for the effects of
capitalisation of the ordinary shares of the Company which
took place during the years ended 31 March 2016 as part
of the reorganisation for the preparation for the listing of
Company'’s shares.

The dilutive earnings per share is equal to the basic earnings

per share as there were no dilutive potential ordinary shares
outstanding during the years ended 31 March 2017 and 2016.
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11. TRADE AND RETENTION RECEIVABLES

The following is an analysis of trade and retention receivables at

1. ESERRERERRES

REREHR - B FRUGIRREYR

the end of each reporting period: BT -
2017 2016
HK$’000 HK$'000
BT T BT
Trade receivables B 5 EWGRIA 70,393 107,002
Retention receivables (Note) EWRE S (A7aE) 63,313 47,996
Trade and retention receivables B 5 FEWGRIA K& FEUL
RE® 133,706 154,998
Note: Except for the amounts of approximately HK$24,113,000 Bz Br & ZE 4 5 7 24,113,000 7T

(2016: HK$18,065,000) which were expected to be recovered
or settled after one year, all of the remaining balances
are expected to be recovered within one year. Retention
receivables are included in current assets as the Group
expects to realise these within its normal operating cycle.
No impairment loss has been provided as these retention
receivables relate to a wide range of customers for whom
there was no recent history of default.

The Group does not hold any collateral over these balances.

The Group does not have a standardised and universal credit
period granted to its customers, and the credit period of individual
customer is considered on a case-by-case basis and stipulated
in the project contract, as appropriate. The following is an aged
analysis of trade receivables, presented based on the certified
report which approximates revenue recognition date at the end of
each reporting period, and net of impairment loss recognised:

(20164 : #%18,065,0007T ) T8
ST FBBREISEEN - BT
BT FIBEBHATN—FRKRE -
AARNEEBEHRRE —RLER
HERZSRBRES  RERK
REESTARBDEE - HRZE
JE IR B 4 B3 K 2B B sl I 4R 32
NRSHMERFER - BT ETIR
BB B -

B E R AR A AR o
AEEMESERTRENEESNRTH

BE

1B 5l % P E’M*E,HH TRBAR 75 18 7Y

EZRENEE AT REER) - R
?Jﬁéﬁixﬂ#ﬁiﬁﬁﬂiMZmEEw HERE

Z7E

250 E S WA Rk 7

$ﬁ(¢uﬁ%€ﬁ§§@ﬁ’9ﬁﬁ§ﬂ%)ﬁn? :

2017 2016

HK$'000 HK$'000

BT BETIT

0 to 30 days 0Z230H 25,859 46,651
31 to 60 days 31£60H 40,794 28,065
61 to 90 days 61290H 3,698 19,218
91 to 180 days 91£180H - 12,375
181 to 365 days 181%365H - 693
Over 365 days 365HLAE 42 -
70,393 107,002

12. TRADE AND RETENTION PAYABLES

The following is an analysis of trade and retention payables at the

12. BESEGTEARESRES

REREHR - B HENKEREMNF

end of each reporting period: BleroinT :

2017 2016

HK$'000 HK$'000

BT BT

Trade payables B 5N FRIA 36,073 37,118

Retention payables (Note) J?Eﬁf%li(/f/ﬁ?f) 9,184 8,098
Trade and retention payables B REARER

JEAHRE 45,257 45,216
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Note: As at 31 March 2017, retention payables of approximately
HK$3,586,000 (2016: HK$1,960,000) was expected to be
paid or settled in more than twelve months from the end of
the reporting period.

The average credit period on purchases of goods is from 30 to 60
days. The Group has financial risk management policies in place to
ensure that all payables are settled within the credit timeframe. The
following is the aged analysis of trade payables presented based on
the invoice date at the end of the reporting period:

Bzt - R2017F3A31H @ ERHRES
#4785 3,586,0007C (2016 : B
1,960,0007T ) TE A5 B S iR
BEFZR B ARSI -

REERNTHEESHA30E60H - &
EE B B A E RBUR ARRAT
BRENZBERBREERERNES - NER
SHR BHEMNBEREZAMSHE
BIBRE DT

2017 2016
HK$'000 HK$'000
BT T BT T
0 to 90 days 0%290H 35,582 37,004
91 to 180 days 91£2180H 463 31
181 to 365 days 1812365H - 67
Over 365 days 365HLAE 28 16
36,073 37,118
13. SHARE CAPITAL 13. K
Number of shares Share capital
REAEAE BRA
2017 2016 2017 2016
HK$'000 HK$'000
BETR BETT
Ordinary shares of HK$0.01 each SREERE0.01TH
TEk
Authorised P
At the beginning of the year REA 1,560,000,000 38,000,000 15,600 380
Increase on 25 November 2015 2015511 A25H3Em
(Note a) (Hizta) - 1,522,000,000 - 15,220
At 31 March ®3A31H 1,560,000,000  1,560,000,000 15,600 15,600
Issued and fully paid BRTRHE
At the beginning of the year REA 500,000,000 1 5,000 -
Issued in consolidation for YiER A RECEITRA
the acquisition of the issued mira B T(Hi2b)
share capital of YH Investments
(Note b) - 99 - -
Issue of new shares in connection with ~ LA AR £
the listing of shares of BITHR (Watc)
the Company (Note ¢) - 125,000,000 - 1,250
Capitalisation issue of shares (Note o) &AL B1TRIA (Hitd) - 374,999,900 - 3,750
At 31 March ®3A31H 500,000,000 500,000,000 5,000 5,000
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Notes:

(@ On 25 November 2015, the authorised share capital of the
Company was increased from HK$380,000 to HK$15,600,000
by the creation of an additional 1,522,000,000 new Shares of
HK$0.01 each.

(b) Pursuant to the Reorganisation and as consideration for the
acquisition by the Company of the entire issued share capital
of YH Investments from YH Assets on 14 August 2015 in
consideration HK$1 of allotting and issuing 99 shares, all
credited as fully paid up, to YH Assets. The aggregate share
capital of certain subsidiaries and YH Investments with
amounts HK$14,808,000 were transferred to merger reserve
after this transaction.

(0 On 17 December 2015, the Company issued a total of
125,000,000 ordinary shares HK$0.01 each at a price of
HK$1 per share as a result of the completion of the placing.
Of the total gross proceeds amounting to HK$125,000,000,
HK$1,250,000 representing the par value credit to the
Company'’s share capital and HK$123,750,000, before the
share issue expenses, credit to the share premium account.
The Company’s total number of issued shares was increased
to 500,000,000 shares upon completion of the share offer.

(d) On 25 November 2015, pursuant to the resolution of the
then shareholders of the Company, it was approved to
issue 374,999,900 ordinary shares of HK$0.01 each to the
shareholders by way of capitalisation of HK$3,749,999
from the share premium account arose from the placing of
125,000,000 ordinary shares of the Company. Such shares
were issued on 17 December 2015.

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The Group is an established contractor in Hong Kong and
is principally engaged in the provision of foundation works
(including the construction of mini-piles, rock-socketed
steel H-piles and driven steel H piles, and other civil works,
including site formation works, and road and pavement
works) and tunneling works (including pipe jacking, hand dig
tunnel and cut-and-cover tunnel works). The Group usually
engages its own team of technical staff and direct labour
to perform on-site works, together with a broad range of
owned machineries and equipment.
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During the 2017 Financial Year, the Group recorded revenue
of approximately HK$498.3 million (2016 Corresponding
Year: HK$704.4 million), a decrease of 29.3%. Revenue for
the foundation works and tunneling works for the 2017
Financial Year were approximately HK$298.2 million and
HK$200.1 million (2016 Corresponding Year: HK$414.7
million and HK$289.7 million) respectively, representing a
decrease of 28.1% and 30.9% respectively.

During the 2017 Financial Year, the Group has been awarded
8 contracts with original contract sums of approximately
HK$972.6 million of which 6 contracts for the foundation
works and 2 contracts for the tunneling works in the sum
of approximately HK$889.6 million and HK$83.0 million
respectively.

As at 31 March 2017, the Group had a total of 18 major
contracts on hands with the outstanding contract value (based
on the original contract value) amounted to approximately
HK$1,205.0 million (as at 31 March 2016: HK$761.2 million)
to be completed.

Business Outlook

The growth of the construction market depends on
the infrastructure projects approved by the Hong Kong
Government. As noted in the 2017 Policy Address delivered
by the Hong Kong Chief Executive in 2017, the Government
is strongly committed to the long-term development in
public housing, subsidized sale flats and land supply. For
the next 5 years, it has planned to provide 94,500 housing
units of which 71,800 are public rental housing units and
about 22,600 are subsidized sales flats. In addition, it will
commence promptly the planning and engineering study on
the reclamations of about 200 and 60 hectares at Lung Kwu
Tan and in Ma Liu Shui respectively.

The Group is conservative optimistic to the long-term
outlook of the construction market in Hong Kong in view
of the development plan for the infrastructure projects. As
explained in the Interim Report, the construction market
has been significantly affected by the filibustering in the
Legislative Council to approve the funding for infrastructure
projects, which has reduced the number of tenders available
in the market and thus, increase the price competition in the
tendering of new contracts. It is expected that the sluggish
market situation of the construction market will continue for
some years.
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Therefore, the Group is concerned on the short-term outlook
of the construction market, which will have significant impact
on the revenue and profits of the Group. The Group will
explore other business opportunities in different countries in
order to broaden the revenue stream of the Group.

As set out in the announcement of the Company dated 12
April 2017, the Group has entered into a Memorandum of
Understanding to explore the opportunity of co-operation
to establish or co-invest in a jointly owned company for
investment and development of the land and properties in
the United Kingdom. It is in the process of finalising the terms
and conditions of this proposed investment. The Directors
believe that this investment, if materialized, will provide the
Group with an opportunity to diversify the business spectrum
and provide additional income stream to the Group.

Safety and Environmental Management

The Group has placed strong emphasis on quality assurance
system and strong commitment to works’ quality, safety,
occupational health and environmental management are
crucial in delivering quality works to the customers on a
timely basis.

The Group has implemented a stringent management system
to regulate its works’ quality, safety and environmental
management standards, which complies with international
standards. The Group has met the requirements of ISO 9001,
ISO 14001, ISO 50001 and OHSAS 18001 accreditation for
our quality management system, environmental management
system, energy management system and occupational safety
and health management system respectively.

For the past years, the Group has maintained an accident
rate (on the basis of per 1,000 workers) at the construction
sites lower than the industry average. For the calendar year
2016, the Group recorded an accident rate of 2.4 per 1,000
workers and no fatal injury at the construction sites of the
Group.
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During the 2017 Financial Year, the Group received the
following awards from Government departments, public
utility companies and industry organizations on recognizing
our Group's effort on promoting and maintaining our site
safety:

e Merit in Non-Public Works Sites — New Works & RMAA
Works CCSA by 22nd Development Bureau Considerate
Contractors Site Award Scheme

e  Best Subcontractor Award by Chun Wo Construction &
Engineering Co., Ltd

e Certificate of Appreciation of Excellent Safety
Management by Hong Kong Electric Co., Ltd. Safety
Award 2016

e Subcontractor with Distinguished Performance 2016
(Environmental Protection) by Hip Hing Construction
Company Limited

Financial Review
Revenue

During the 2017 Financial Year, the Group recorded a
consolidated revenue of approximately HK$498.3 million,
a decrease of approximately 29.3% comparing with the
revenue of approximately HK$704.4 million for the 2016
Corresponding Year. As explained in the Interim Report,
the decrease in revenue was primarily due to the continued
weakening of the construction market and the keen
competition as a result of the slow progress in the funding
approval by the Legislative Council.

Revenue from the tunneling works segment for the 2017
Financial Year amounted to approximately HK$200.1 million
representing a decrease of approximately 30.9% from the
2016 Corresponding Year. Revenue from the foundation
and other civil works segment decreased from approximately
HK$414.7 million for the 2016 Corresponding Year to
approximately HK$298.2 million for the 2017 Financial Year,
a decrease of approximately 28.1%.
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Gross profit and gross profit margin

The gross profit of the Group decreased from approximately
HK$173.5 million for the 2016 Corresponding Year to
approximately HK$78.5 million for the 2017 Financial Year,
representing a decrease of approximately 54.8%.

The overall gross profit margin decreased from approximately
24.6% for the 2016 Corresponding Year to approximately
15.8% for the 2017 Financial Year.

Gross profit in relation to tunneling works decreased by
approximately HK$10.9 million from approximately HK$54.5
million for the 2016 Corresponding Year to approximately
HK$43.6 million for the 2017 Financial Year and the gross
profit margin for the tunneling works segment increased
from approximately 18.8% for the 2016 Corresponding Year
to approximately 21.8% for the 2017 Financial Year.

Gross profit in relation to foundation and other civil
works decreased by approximately HK$84.3 million from
approximately HK$119.0 million for 2016 Corresponding Year
to approximately HK$34.7 million for the 2017 Financial Year.
The gross profit margin in relation to the foundation and
other civil works segment was 11.7% for the 2017 Financial
Year, compared with 28.7% for the 2016 Corresponding
Year.

The decrease in gross profit and gross profit margin was
mainly attributable to the decrease in revenue and price
competition as explained above.

Other income and gain

Other income and gain of the Group decreased from
approximately HK$3.4 million for the 2016 Corresponding
Year to approximately HK$2.5 million for the 2017 Financial
Year, representing a decrease of approximately 26.5%. Such
decrease was mainly attributable to the combined effect of
(i) absence of rental income from plant and equipment of
HK$0.9 million; (ii) increase in the sale of scrap materials of
HK$0.6 million; and (iii) reversal for provision on long service
payment of HK$0.3 million.
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Administrative expenses

Administrative expenses decreased from approximately
HK$62.2 million for the 2016 Corresponding Year to
approximately HK$52.5 million for the 2017 Financial Year, a
decrease of approximately 15.6%. The decrease was mainly
attributable to the absence of one-off listing expenses of
HK$5.7 million in the 2017 Financial Year and the decrease in
staff costs (including Directors’ emoluments) etc.

Total administrative staff costs including Directors’
emoluments of the Group decreased to approximately
HK$26.6 million for the 2017 Financial Year compared to
approximately HK$28.4 million for the 2016 Corresponding
Year mainly due to the decrease in bonus for the office staff
and Directors.

Finance costs

Finance cost of the Group for the 2017 Financial Year was
approximately HK$1.6 million, in line with that for the 2016
Corresponding Year.

Income tax expenses

Income tax expenses decreased by approximately HK$14.5
million from approximately HK$18.8 million for the 2016
Corresponding Year to approximately HK$4.3 million for the
2017 Financial Year as a result of the decrease in operating
profit.

Profit and total comprehensive income

The consolidated profit and total comprehensive income
of the Group amounted to approximately HK$22.5 million
for the 2017 Financial Year as compared to approximately
HK$94.3 million for the 2016 Corresponding Year, a decrease
of 76.1%.

Return on total assets for the 2017 Financial Year was
reduced to 6.8%, from 24.7% for the 2016 Corresponding
Year. Return on equity for the 2017 Financial Year was 9.1%
as compared to 42.0% for the 2016 Corresponding Year.
The decrease was due to the decrease in profits attributable
to shareholders.
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Capital expenditure

The Group incurred capital expenditure, primarily on plant
and equipment and motor vehicles, of HK$14.2 million for
the 2017 Financial Year, (2016 Corresponding Year: HK$17.8
million) which was financed by internal resources and finance
lease.

Liquidity and financial resources

As at 31 March 2017, the Group had bank balances and
cash and pledged bank deposits of approximately HK$75.3
million and HK$2.0 million respectively (as at 31 March
2016: approximately HK$132.6 million and HK$2.0 million
respectively).

As at 31 March 2017, the Group had bank borrowing and
obligations under finance lease totaling approximately
HK$18.6 million (as at 31 March 2016: approximately
HK$29.3 million) out of which approximately HK$13.1 million
(as at 31 March 2016: approximately HK$16.4 million) were
classified under current liabilities.

As at 31 March 2017, the Group had net current assets
of approximately HK$203.1 million (as at 31 March 2016:
approximately HK$174.0 million).

The Group's current ratio (which is calculated on the basis
of current assets over current liabilities) as at 31 March 2017
and 31 March 2016 was approximately 3.8 times and 2.3
times respectively. The gearing ratio (which is calculated on
the basis of total debt over total equity. Total debt includes
bank borrowings and obligations under finance leases) of
the Group as at 31 March 2017 and 31 March 2016 was
approximately 7.5% and 13.1% respectively.

Capital commitments

As at 31 March 2017, the Group's capital commitments
relating to the purchase of machinery and equipment was
approximately HK$5.0 million (as at 31 March 2016: nil).

Pledge of assets

As at 31 March 2017, the Group has pledged to banks and
other financial institutions of plant and equipment, other
receivable and bank deposits of approximately in total
HK$30.6 million (31 March 2016: HK$47.4 million) to secure
the banking and finance lease facilities granted to the Group.
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Significant investments

Save as disclosed, the Group did not hold any significant
investments during the 2017 Financial Year.

Segmental information

Details of segmental information are set out in the note 4 to
the consolidated financial statements.

Material acquisition and disposal of subsidiaries and
associates

During the 2017 Financial Year, the Group did not have
any material acquisition and disposal of subsidiaries and
associates.

Foreign exchange risk management

The Group is not exposed to significant foreign exchange
risk as the business operations of the Group were transacted
in Hong Kong dollar. The revenue, expenses, monetary
assets and liabilities of the Group are mainly denominated in
Hong Kong dollar (which is the presentation currency of the
financial information), same as the functional currency of the
Group.

For the 2017 Financial Year, there was no significant exposure
to the foreign currency rate fluctuations and the Group did
not maintain any hedging policy against foreign currency risk.
The management will consider hedging significant currency
exposure should the need arise.

Contingent liabilities
As at 31 March 2017, the Group had provided guarantees
of approximately HK$96.7 million (31 March 2016: HK$69.6

million) in respect of performance bonds in favour of its
clients.
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Employees and remuneration policies

As at 31 March 2017, the Group has 362 employees (as at
31 March 2016: 300). The remuneration package of the
Group for its employees includes salary, bonuses, other
cash subsidies and allowances. In general, employee salaries
are determined based on each employee’s qualifications,
experience and capability and the market remuneration
rate. The Group has an annual review system to assess the
performance of our employees, which forms the basis with
respect to salary adjustments, bonuses and promotions.
Some in-house site staff were employed as daily workers
and their remuneration package includes salary and overtime
allowances. The employee remuneration expense and
Directors’ emoluments (including salaries, other benefits
and retirement benefit costs) amounted to approximately
HK$141.1 million (2016 Corresponding Year: HK$149.1
million) for the 2017 Financial Year.

Dividends

No interim dividends was paid by the Group during the 2017
Financial Year (2016 Corresponding Year: HK$127.2 million).

The Board does not recommend a payment of final dividend
to the shareholders of the Company for the 2017 Financial
Year (2016 Corresponding Year: Nil).

Use of Proceeds

The Shares were listed on the Main Board of the Stock
Exchange on 18 December 2015. The net proceeds from the
Shares Offer after deducting underwriting fees, commissions
and other expenses in connection with the Listing (the “Net
Proceeds”) amounted to approximately HK$104.3 million.
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The Group intends to apply the Net Proceeds as set out in
the section headed “Future Plan and Use of Proceeds” in the
Prospectus and will review the use of proceeds periodically in
view of the market situation. As at 31 March 2017, the Net
Proceeds have been applied as follows:

AEBEHEBIBEBIRER KRR B RFT
SRIER® | — S ERMEHRIEF
KA 1% P e T 35 AR 0 8 B AT PT1S SR8
i - )R2017F3A318 @ FiiSsIEF
BOBELTAE

Net
Proceeds Balance
Planned Use of Net Proceeds utilized unutilized
EEBAME
STEIFTBRIEFEAR MIEFE RBALER
% HK$'000 HK$'000 HK$'000
BT T A%t A%t
e to expand capacity on e F{EIBETEHIEEKE
foundation business and BE K B B T [e B
purchase new machineries W LADKE S R
and vehicles to improve NMARF T 1ERE
operation efficiency and
enhance the working
capacity 60.2% 62,766 6,092 56,674
e to expand capacity on e« F{EETRBBERE
tunneling business and BE M HE E AT - LA
purchase new machineries R TIERE N
to enhance working
capacity 29.1% 30,340 - 30,340
e t0 strengthen established o FA{EIGINEIEAS -
position in the industry by UNZBERERNEREL
increasing the management 0p=4va
staff 8.0% 8,341 - 8,341
e general working capital of F{EAREERN—KE
the Group BES 2.7% 2,815 2,815 -
Total Hst 100.0% 104,262 8,907 95,355

As at 31 March 2017 and up to the date of this report, the
unutilized Net Proceeds were deposited in the Group’s bank
accounts in Hong Kong.

CORPORATE GOVERNANCE AND OTHER
INFORMATION

The Company has adopted the code provisions set out in
the Corporate Governance Code under Appendix 14 to the
Listing Rules. The Company has complied with the code
provision of the CG Code during the 2017 Financial Year.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the listing Rules. The Company has made
specific enquiries with all Directors and all Directors confirmed
that they have complied with the standards required by the
Model Code during the 2017 Financial Year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the 2017 Financial Year, neither the Company nor
its subsidiary purchased, redeemed or sold any of the listed
securities of the Company.

EVENT AFTER THE REPORTING PERIOD

In April 2017, a subsidiary of the Company, Yee Hop
Investments Limited entered into a memorandum of
understanding (the “MOU") with Top Capital Group Limited
to explore the opportunity of co-operation to establish or
co-invest in a jointly owned company for investment and
development of land and properties in the United Kingdom
(the "Possible Transaction”). Pursuant to the MOU, the
Group will make a maximum contribution of approximately
HK$96.18 million for the Possible Transaction.

Details of the MOU are set out in the announcement of the
Company dated 12 April 2017.

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed the consolidated financial
statements of the Group for the year ended 31 March 2017.
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SCOPE OF WORK OF SHINEWING (HK) CPA
LIMITED

The figures in respect of the Group’s consolidated statement
of financial position, consolidated statement of profit or
loss and other comprehensive income and the related notes
thereto for the year ended 31 March 2017 as set out in
this preliminary announcement have been agreed by the
Group's independence auditors, SHINEWING (HK) CPA
Limited (“SHINEWING"), to the amounts set out in the
Group’s audited consolidated financial statements for the
year. The work performed by SHINEWING in this respect did
not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on
Review Engagements or Hong Kong Standards on Assurance
Engagements issued by the Hong Kong Institute of Certified
Public Accountants and consequently no assurance has been
expressed by SHINEWING on this preliminary announcement.

PUBLICATION OF ANNUAL RESULTS AND
ANNUAL REPORT

This announcement is published on the website of the Stock
Exchange at www.hkex.com.hk and at the website of the
Company at www.yee-hop.com.hk. The annual report will be
despatched to the shareholders of the Company and available
on the above websites in due course.
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GLOSSARY
ERAR

In this announcement (other than the Financial Information), unless the context otherwise requires, the
following expression shall have the following meanings:

RARER(FBERRIN) - BRIEXEREE - SRITIIFARAB N TEE

“2017 Financial Year”

[2017F BT HFE

“2016 Corresponding Year”
[20164F A5

“Board”

-

“Company”

R VNCIN

“Controlling Shareholder(s)”

[ 2R BR

“Directors”

[E%]

“Group”
[AR&EH |

“HKS"
7%

“Hong Kong"” or “HK"
(&%)

“Interim Report”
[ HA SR

“Listing”
[
“Listing Rules”

[ LR A

“Main Board”

[ER ]

for the year ended 31 March 2017
BZ=2017F3A31BIEFE

for the year ended 31 March 2016
BE201653A31HILFE

the board of Directors of the Company

ARAEER

Yee Hop Holdings Limited, an exempted company incorporated in
Cayman Islands with limited liability, the shares of which are listed on
the Stock Exchange

BAERERAR  NASHSEMALNERRAERAR - AR
B AT BT

has the meaning ascribed thereto under the Listing Rules and, in the
context of the Company, means each of Mr. Jim, Mr. Chui, JJ1318,
MM1318 and YH Assets

BEAELWRAUMBETORE  BERARQRME - BELE  BRE
A~ 11318 ~ MM1318 )2 YH Assets

the director(s) of the Company
ZA/NG -

the Company and its subsidiaries
ZAN/NCTDNEERT] YN

Hong Kong dollars, the lawful currency of Hong Kong

BREEEE B

the Hong Kong Special Administrative Region of the PRC
REE BRI TR

Interim Report of the Company for the six months ended 30
September 2016
RNREE20169F9 A30H 1L/ E A 2 BT

the listing of the Shares on the Main Board on 18 December 2015
Rt 72015512 18 BEER £

the Rules Governing the Listing of Securities on the Stock Exchange

X FRE S L AR A

the main board of the Stock Exchange
BEAZ P R
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“Model Code”
=7 ]

“Prospectus”
[HER =L
“Shares”
[t |
"Shares Offer”
[ aE |

“Stock Exchange”
[ B FA

Hong Kong, 30 June 2017

Model Code for Securities Transactions by Directors of Listed Issuers
FTHETAERETE SR ZHEETR

the prospectus in relation to the Shares Offer of the Company dated
8 December 2015
RAEIAER2015F12 AR AR IN B ENHBIRER

Shares issued by the Company, with a nominal value of HK$0.01
each

AARIFETERMERE0.01TH RN

the public offer and placing of totaling 125,000,000 new Shares of
the Company at the offer price of HK$1.00 under the Prospectus
RIFHREIZAZEBEAE1.007T AFEE MACE S $£125,000,000
e YNSIE i er)

The Stock Exchange of Hong Kong Limited
BEMAERZMARAT

By order of the Board EEEEW
Yee Hop Holdings Limited EEEREROT
Jim Yin Kwan Jackin E3
Chairman Jf¥:cd

&% 20176 A30R

As at the date of this announcement, the Executive Directors ~ RAREHE » KARIRIHITEFERE
of the Company are Mr. Jim Yin Kwan Jackin, Mr. Chui Mo~ ZEFSE4E ~ TRIEVAHSEAE ~ BLFEA LR
Ming, Mr. Yan Chi Tat and Mr. Leung Hung Kwong Derrick; — RIELITELE : ARBIIHFHTEERF
and the Independent Non-executive Directors are Mr. Lee Luk — #FIEFE4E ~ FZEMILAER T HHIEE -
Shiu, Mr. Yu Hon Kwan and Mr. Wong Chi Keung Johnny.
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