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Corporate Profile
A TGN

Elife Holdings Limited (formerly known as “Sino Resources Group Limited”)
(the “Company”, together with its subsidiaries, the “Group”) is principally
engaged in trading businesses across Asia and developing its business into the
consumer product market and related value-added services which conform to the
Group's business principle of “making life easier and benefit people’s livehood”

(BETE  BERE).
The Group has been managing the following businesses:

TRADING OF COMMODITIES BUSINESS AND RELATED
VALUE-ADDED SERVICES

During the year, the trading business related mainly to trading of aluminium
ingots in the PRC. The Company intends to allocate resources for developing
into the benefit of people related commodities goods market, in particular daily
consumer products, by expanding its existing trading business to this area and
broaden its income sources. Upon the change of the Company’s name recently,
the Group will change its business model to expand into the daily consumer
goods and related value-added services businesses and considering acquisitions
of related business with growth potentials.

Recently, the Company’s subsidiary has already started to provide services on
helping customer to sourcing daily consumer products from overseas or the PRC

and also provide trade-related importation services to customers from overseas

into the PRC.
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Financial Highlights
= MBERE

/]
2017 2016 2015 2014 2013
—2—tF ZE-RF ZEB-HFf ZE-NFE ZE-=F
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT T BT T BET T BET T
Operating Performance KR
Continuing operations BHEHEERS
. Turnover B 19,450 194,164 193,330 42,540 37,084
(Loss)/profit for the year REE (FR) HA (154,767) 266,852 (129,977) (59,355) (87,246)
) Discontinued operations ERILEEERS
Profit for the year REEREDRILEY
from discontinued operations EH2mA - - - 5,104 3,670
(Loss)/profit for the year AATEEAELEKRFEE
attributable to owners of (B8]) &R
the Company (152,116) 267,469  (120,090)  (46,044)  (83,269)
Financial Position B #E iR R
Total assets EEBE 350,661 279,555 400,664 237,729 232,442
Cash reserves BHEH#E 132,453 7,338 12,302 26,075 21,914
Total bank borrowings RITEEHALE - - - - 17,282
Net cash reserves ReHBEFHE 132,453 7,338 12,302 26,075 4,632
Shareholders’ funds BREES 337,472 241,516 (60,114)  (139,088) (229,136
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Chairman’s Statement

N
TEHRE
Dear Valued Shareholders,

The Company had undergone significant business restructuring and
transformation in 2016 having incurred increased losses in both operating
income and profit, nevertheless the Company decided to undergo such
restructuring and transformation in consideration of its future development to

establish the foundation for future revenue.

After nearly two years of business restructuring, the Company has transformed
from the previously named “Sino Resources Group Limited”, a company
principally engaged in resource development business, into the newly renamed
“Elife Holdings Limited”, which is an investment holding company that conducts
its business in the logistics and delivery, retail and value-added service markets
through its online-to-offline (O20) service platform that integrated smart
terminals, as well as a vision in mobile technology, big data, cloud computing

and artificial intelligence.

GENERAL DIRECTIONS OF BUSINESS DEVELOPMENT
AND OBJECTIVES

Following the successful transformation of the Company, the Board formulated
an operational restructuring plan for future business development, and set out
the following development directions and objectives:

- development of an O20 service system that integrated smart terminals
and promotion and application of the Esmart smart terminals in Huimin's
website, www.huimin.cn (BR#) and other retail market with an aim
to achieve annual growth rate of 100,000 machines;

- integration between the installed smart terminals and sales and value-
added services at the end of the supply chain to create a gradual
growth in terminals’ usage and customer stickiness, whereby enabling a
win — win situation for online users, physical stores and end users;

- helping factories, logistics providers and retailers to reduce cost
and improve efficiency by leveraging on the collection, analysis and
application of big data, and at the same time through creation of a new
media model and using push notifications to deliver smart advertisement
to develop into a next generation advertisement media platform;

- achieving in the provision of best products and services to customers at
the lowest price through the combined use of mobile, cloud computing
and artificial intelligence technology throughout the process from supply
chain to consumer end, whereby creating a new form of consumer

spending ecosystem; and

- provision of integrated services through gradual development of
membership management, credit lending and consumer finance systems
on top of providing basic products and services, thereby creating a new

economic mode of supply and sales services.
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ANTICIPATED DEVELOPMENT OF NEW COMMERCIAL
SMART TERMINALS AND ITS APPLICATION

Esmart will strive to provide comprehensive solutions for various types of
physical stores (i.e. offline end users) in different industries and offer a system
that integrates offline and online users. Esmart will gradually establish its own
operating centre and technology research and development centre in the future
and develop into a new form of business ecosystem through cooperation with
large community O20 operating service enterprise such as “Huimin”, and by
using hardware promotion as its foundation coupled with software development
and new technology application as its business core.

PREPARE FOR LONG TERM DEVELOPMENT AND
EMBRACE THE NEW INDUSTRIAL REVOLUTION

Elife stands for making an easier life for people, with our mission being to
“benefit people’s livelihood and make life easier”. To accomplish this mission,
we must keep abreast with the latest technology. Today, mobile technology is
enfering into a new era with the 5G system at our doorstep; big data and cloud
computing technology have become daily necessities, artificial intelligence has
become part of our lives, and as such, we must take charge in leading the
application of new technologies in commercial sectors and strive to become the
most active and forward-thinking company in the commercial industry.

FUTURE OUTLOOK AND APPRECIATION

Looking to the future, the Company will continue to follow the above
development direction and strategies, and aim to expand its business through
various means such as organic growth or mergers and acquisitions, in order to
maximise shareholders’ return.

On behalf of the Board, | would like to express my deepest gratitude to our
shareholders, customers and business partners for their continued support
and trust, and my sincere appreciation to our staff for their hard work and
contribution.

Zhang Xiaobin
Chairman and Executive Director

Hong Kong, 23 June 2017
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Management Discussion and Analysis

BEEENWE DM

BUSINESS REVIEW

Elife Holdings Limited (formerly known as “Sino Resources Group Limited”)
(the “Company”, together with its subsidiaries, the “Group”) is principally
engaged in trading businesses across Asia and developing its business into the
consumer product market and related value-added services which conform to the

Group's business principle of “making life easier and benefit people’s livehood”

(B - BRAE).

TRADING OF COMMODITIES BUSINESS AND RELATED
VALUE-ADDED SERVICES

During the year, the trading business related mainly to trading of aluminum
ingots in the PRC. The Company intends to allocate resources for developing
into the benefit of people related commodities goods market, in particular daily
consumer products, by expanding its existing trading business to this area and
broaden its income sources. Upon the change of the Company’s name recently,
the Group will change its business model to expand into the daily consumer
goods and related value-added services businesses and considering acquisitions
of related business with growth potentials.

Recently, the Company’s subsidiary has already started to provide services on
helping customer to sourcing daily consumer products from overseas or the PRC
and also provide trade-related importation services to customers from overseas
into the PRC.
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RESULTS ANALYSIS

REVENUE

For the year ended 31 March 2017, the Group recorded turnover of
approximately HK$19,450,000 (2016: approximately HK$194,164,000),
representing a decrease of 90.0%. The decrease was arising from the trading
of commodities business and related value-added services segments. The
significantly drop in revenue was primarily due to a substantial decrease in the
volume of commodities trading especially lower profit margin of the optical fibre
cable in the market and the Group intends to allocate resources for developing
into the benefits of people related commodities goods market, in particular daily
consumer products, by expanding its trading business to this areas and broaden
its income sources.

More details of the Company’s performance by business segments are set out in
Note 6 to the consolidated financial statements.

COST OF SALES

For the year ended 31 March 2017, the cost of sales of the Group amounted
to approximately HK$19,250,000 (2016: approximately HK$180,385,000),
representing approximately 99.0% (2016: approximately 92.9%) of the
Group's revenue and a decrease of approximately 89.3% which is in line with
the fluctuation of the turnover.

GROSS PROFIT AND GROSS PROFIT MARGIN

The Group's gross profit for the year ended 31 March 2017 was approximately
HK$200,000 (2016: approximately HK$13,779,000), representing a
significantly reduction of approximately 98.6%. The gross profit margins of the
Group for the year ended 31 March 2017 was approximately 1.03% (2016:
approximately 7.10%). The decrease was mainly due to change in product
mix in respect of the trading of commodities business and related value-added
services segment and the market of optical fibre cable was unfavorable in
current year when compare to the last corresponding year in 2016.

OTHER OPERATING EXPENSES

Other operating expenses incurred by the Group for the year ended 31
March 2017 was approximately HK$161,428,000 (2016: approximately
HK$87,681,000), representing an increase of 84.1%, and approximately
830.0% (2016: approximately 45.2%) of the year's total revenue. Increase was
attributable to (i) increment of the staff costs as results of appointment of several
new directors and acquisition of new subsidiaries as well as increase of share-
based payment during the year; [ii) increase of the consultancy fee incurred for
seeking potential investment opportunities for the Group; (iii) impairment loss on
goodwill approximately HK$45,251,000 (2016: HK$Nil); and (iv) impairment
loss on interests in associates of approximately HK$16,513,000 (2016:
approximately HK$16,026,000).

There are some non-cash items for the year ended 31 March 2016 while as no
such items during the current year, for example (i) fair value loss on derivative
financial assets of approximately HK$10,635,000; and {ii) loss on disposal of
available-for-sale financial assets of approximately HK$3,625,000.

SHARE OF RESULTS OF ASSOCIATES

The Group recorded loss from associates of approximately HK$11,778,000
(2016: approximately HK$11,606,000) for the year ended 31 March 2017,
representing approximately increase of 1.5% and 60.6% (2016: approximately
6.0%) of the Group's turnover.
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Management Discussion and Analysis

BEEENWE DM

FINANCE COSTS

The finance costs incurred by the Group for the year ended 31 March 2017
was approximately HK$1,905,000 (2016: approximately HK$6,943,000),
representing approximately 9.8% (2016: approximately 3.6%) of the Group's
revenue in the year. The reduction was mainly due to (i) fully repayment of one
promissory note to lower the imputed interest expenses during the year; and {ii)
repayment of all shareholders loan in last corresponding year in 2016 and no

interests incurred in current year.

LOSS/PROFIT FOR THE YEAR ATTRIBUTABLE TO
OWNERS OF THE COMPANY

For the year ended 31 March 2017, the Group recorded a loss attributable
to shareholders of approximately HK$152,116,000 (2016: profit of
approximately HK$267,469,000), representing a significant decrease of
156.9%. Basic loss per share was approximately HK$3.5 cents (2016: basic
earnings per share HK$6.9 cents) for the year ended 31 March 2017. The
decrease primarily attributable to: (i) gain on settlement of litigations of
approximately HK$352,936,000 which was an one-off item occurred in last
year and no such favourable results in current year; (ii) increase in non-cash
items, such as (a) the share-based payment of approximately HK$52,313,000
(2016: approximately HK$20,950,000) which is related to the valuation of
the share options being granted during the year; and (b) impairment loss on
goodwill of approximately HK$45,251,000 (2016: HK$Nil).

FINANCIAL REVIEW

Goodwill Impairment

As at 31 March 2017, the carrying amount of the Group's goodwill was
approximately HK$1,379,000 (2016: approximately HK$46,630,000)
which represent the cash-generating unit of unconventional gas business.
The assessment for the valuation of goodwill performed by an independent
professional external valuer based on the value-in-use calculation. During the
year ended 31 March 2017, impairment loss on goodwill of approximately
HK$45,251,000 (2016: HK$Nil) arising from unconventional gas business
and trading of commodities business and related value-added services was
approximately HK$321,000 and HK$44,930,000 respectively had been
recognised in profit or loss. The goodwill impairment was mainly attributable to
the trading of commodities business and related value-added services due to:
(i) the downscale operation of trading of commodities segment which generated
lower profit margin as well as operating loss; [ii) the expected business flow
and development plan of trading of commodities are unfavorable; and (iii) the
Group has no longer to invest more resources in the trading of commodities
business. The recoverable amounts based on value-in-use calculation of the
aforesaid two segments are lower than their carrying amounts, thus impairment
loss on goodwill was recognised.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group derived its working capital mainly from financing activities.
For the year ended 31 March 2017, the Group had net cash outflow from
operating activities of approximately HK$57,419,000 (2016: net cash inflow
of approximately HK$10,323,000), net cash outflow from investing activities
of approximately HK$6,836,000 (2016: net cash inflow of approximately
HK$9,612,000) and net cash inflow from financing activities of approximately
HK$190,026,000 (2016: net cash outflow of approximately HK$13,333,000).
As at 31 March 2017, the Group had available cash and cash balances
amounting approximately HK$132,453,000 (2016: approximately
HK$7,338,000).

As at 31 March 2017, surplus on shareholders’ funds of the Group aggregately
amounted to approximately HK$337,472,000 (2016: approximately
HK$241,516,000). Net current assets of the Group amounted to approximately
HK$301,655,000 (2016: approximately HK$134,580,000). The Group’s total
current assets and current liabilities were approximately HK$314,844,000
(2016: approximately HK$172,619,000) and HK$13,189,000 (2016:
approximately HK$38,039,000) respectively, while the current ratio was
approximately 23.87 times (2016: approximately 4.54 times). The Group's
assetfs-liabilities ratio (total liabilities to total assets) was approximately 0.04

times (2016: approximately 0.14 times).

As at 31 March 2017, the Group’s gearing ratio (total debts to total equity)
was approximately 0% (2016: approximately 3.7%).

CAPITAL STRUCTURE

On 16 May 2016, the Company was successfully subscribed 60,000,000
shares of HK$0.01 each at a subscription price of HK$0.164 per share for a
total consideration, before expenses, of approximately HK$9,840,000. The
net proceeds of approximately HK$9,825,000 were used for general working
capital purpose such as payment of staff costs, operating lease expenditure,
the operation fund for trading of commodities and financing any potential
investment shall such opportunity arise in the future.

On 18 November 2016, the Company was successfully subscribed
549,066,000 shares of HK$0.01 each at a subscription price of HK$0.225
per share for a total consideration, before expenses, of approximately
HK$123,539,000. The net proceeds of approximately HK$123,500,000
is intended to use as the start-up capital for the strategic cooperation with
Zhongshang Huimin (Beijing) E-Commerce Co. Ltd (“Huimin”) and/or as
working capital for business development and/or financing any future
acquisitions or investments.

On 20 December 2016, the Company was successfully subscribed
138,000,000 shares and 117,760,000 shares of HK$0.01 each at
a subscription price of HK$0.229 per share for a total consideration,
before expenses, of approximately HK$58,569,000. The net proceeds of
approximately HK$58,500,000 is intended to use as the start-up capital for
the strategic cooperation with Huimin for financing any potential investment or
acquisition shall such opportunity arises in the future and/or general working
capital purposes.
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On 15 March 2017, the Company passed an ordinary resolution by
the shareholders at the extraordinary general meeting to increase the
authorised share capital of the Company from HK$60,000,000 divided into
6,000,000,000 shares to HK$300,000,000 divided into 30,000,000,000
shares by the creation of an additional 24,000,000,000 shares. It is to provide
the Company with flexibility for fund raising by allotting and issuing new shares

in the future as and when appropriate.

Upon completion of the above share placement and subscription, the liquidity
and working capital of the Group is improved and lower of the Group’s gearing
ratio.

CAPITAL EXPENDITURES AND CAPITAL COMMITMENT

During the year ended 31 March 2017, the capital expenditures mainly
for additions in property, plant and equipment amount to approximately
HK$6,836,000 (2016: approximately HK$1,324,000). These capital

expenditures were funded by internal cash flow from operating activities.

As at 31 March 2017, the Group had capital commitment of approximately
HK$319,296,000 (2016: approximately HK$226,378,000) in respect of the

authorised and contracted for capital contributions payable to a subsidiary.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES
AND ANY RELATED HEDGES

The Group’s sales and purchase are mainly transacted in Hong Kong dollar,
United States dollar and Renminbi and the books are recorded in Hong Kong
dollar. Therefore, it may be exposed to foreign exchange risk. However in view
of the stable currency policies adopted by the PRC government, the directors
consider that the foreign exchange risk is insignificant.

The Group currently has no foreign exchange rate hedging policy in respect
of commercial transactions denominated in foreign currencies. However, the
directors monitor exchange rate exposure regularly and will consider hedging
significant exchange rate exposure when necessary.

KEY RISK FACTORS AND UNCERTAINTIES FACING THE
COMPANY

The Group monitors the development of the industry on a regular basis and
timely assesses different types of risks in order to formulate proper strategies to
minimize the adverse impact on the Group.

For details, please refer to Note 5 “Financial Risk Management” to the
consolidated financial statements.

PLEDGE OF ASSETS OF THE GROUP
No pledge of assets of the Group as at 31 March 2017.

CONTINGENT LIABILITIES
The Group did not have any material contingent liabilities as at 31 March
2017.

DIVIDEND
The Board of the Company does not recommend any payment of final dividend

to shareholders for the year ended 31 March 2017 (2016: Nil).
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OTHER EVENTS

EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2017, the Group had a total of 56 employees (2016: 34)
in Hong Kong, the PRC and United States. All employees are remunerated
according to their performance, experience and the prevailing industry
practices.

The Group also participates in retirement benefit schemes for its staff in Hong
Kong and the PRC. It adopted a new share option scheme on 8 October
2010, with options to be granted to employees at the discretion of the Board.
During the year ended 31 March 2017, 402,410,000 share options have
been granted to the directors, employees and other members of the Group.
63,182,000 share options have been exercised. As at 31 March 2017,
619,662,000 share options remain outstanding.

The Group is committed to provide employees with a stable working
environment and continues to uphold the principles of impartially, fairness
and merit-based employment, and constantly improves the criteria for personal
selection and appointment.

MATERIAL ACQUISITION AND DISPOSAL
The Group did not have material acquisition for the year ended 31 March
2017.

MATERIAL RELATED PARTY TRANSACTIONS

Details of material related party transactions of the Group as at 31 March 2017
were set out in Note 35 to the consolidated financial statements.

SIGNIFICANT INVESTMENT
The Group did not hold any significant investment for the year ended 31 March
2017.

ENVIRONMENTAL POLICIES AND PERFORMANCE

For further information about the environmental policies and performance of the
Company for this financial year, please refer to the Environmental, Social and
Governance Report to be issued on or before the end of August 2017.

FUTURE PROSPECT

In the foreseeable future, the Company intends to allocate resources for
developing into the benefit of people related consumer goods market, in
particular daily consumer products, by expanding its existing trading business
to this area and considering acquisitions of relevant businesses with growth
potentials.
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EXECUTIVE DIRECTORS

Mr. ZHANG Xiaobin, aged 64, was appointed as the chairman and an
executive director of the Company on 22 September 2015. He has over 30
years of experience in the investment and financial service fields. From 2010
through 2015, he was the Managing Director and the China Senior Advisor
for J.P. Morgan. He worked closely with senior management in driving J.P.
Morgan’s franchise expansion in China with his profound understanding and
knowledge of China’s capital markets. Between 2012 and 2015, he acted as
the Chairman of the Supervision Committee of China United SME Financial
Guarantee Corporation (a joint venture of J.P. Morgan with the Export-Import
Bank of China and other global institutions), the largest credit guarantee
company in China. Prior to joining J.P. Morgan China as the Managing Director
and China Senior Advisor in 2010, Mr. Zhang led a storied career, including
one of the founders of Chinese Stock Exchange system, Secretary General of
Stock Exchange Executive Council, the chairman and Chief Executive Officer
of China Venturetech Investment Corporation. Mr. Zhang graduated from
Xian Jiaotong University (FAZZRBAE) in 1977 with a major in mechanical
engineering. He was a UNESCO Scholar from 1981 to 1982 and a visiting
scholar at Stanford University in 1983 and was then selected as a Eisenhower
Fellow in 1987. In 1994, he studied in Advanced Management Program
(“AMP”) at Harvard Business School. At present, Mr. Zhang is a non-executive
director of China Financial Services Holdings Limited (stock code: 0605).

Mr. GAO Feng, aged 47, was appointed as the vice-chairman and an
executive director of the Company on 18 June 2009. He has extensive
management experience in particular for PRC businesses for over 15 years, and
has served various important roles in a couple of listed companies and sizable
financial institutions. Mr. Gao was the former president of North America for
[.N.C. Financial Organization Ltd. and the former president of Asia-Pacific for
Morgan Funding Organization. Mr. Gao holds a master’s degree in business

administration from Keuka College in New York.

Mr. CHIU Sui Keung, aged 50, was appointed as the chief executive officer
and an executive director of the Company on 20 April 2009. Mr. Chiu has over
21 years’ experience in the financial industry and accounting field. He has
possessed extensive experience in corporate finance including initial public
offerings, takeovers, mergers and acquisitions, fund raising and corporate
advisory. Mr. Chiu graduated with a Bachelor’'s Degree in Commerce from
the University of Melbourne, Australia and has obtained a Master’s Degree in
Applied Finance from Macquarie University in Sydney, Australia. He has also
obtained a Diploma in Practices in Chinese Laws and Regulations Affecting
Foreign Businesses jointly organized by Southwest University of Political Science
and Llaw, the PRC and the Hong Kong Management Association. At present
Mr. Chiu is an independent non-executive director of King Stone Energy Group

Limited (stock code: 0663).

PITESE

RMIEEE 64 R-ZF-—AFNA-+-REZR
EREDAETERVTES - REFA=TFNRE
RERBRBEAEER R-Z2-—ZSFE2-F-1FH
B REEERABESALERTEAESRER &
EPEEDERABELRERS  AAHETEHE
AHENAETHRABESREEBARERSF -
REIZB-—ZFE"Z-AFHE REETEZKH
MEERDAPEPNEEREERROERQE (E
BABHEABEHORTRAGRREBRINEGE
TE)NEZETR R-Z-—SFEMAERKBFE
EAESHEERTHESRER 2/ REEBE
FZREZRFEERY  BETERSZIZRGAKA
Z—  BEBEPLERER - PEIFRMAIXRER
AEFEREFERTE - REER-NAELLFEXERHE
ZRBRE  EEEWMIE R—-—NWN-—FE-HLNZ
F REBESBEBNIAHMEE R-ANZFER
HBEAZHHEE  BER-ANLFABUKRR
HEEE - —AANF  BREXERBAEHERE
BoREERE - Bl REERTEESRREERE
BRARE (RO : 0605) ZHFHATES -

BEEE  47m R-ZENFAATN\BEEES
AOABEERYTES - HEFLEEELRA T
FHPREAEBAHBAE)  AESZALHRAARRE
BACHBHRBETETEERE SEEBAERH
ERRKERVBEzLEZBEAAERERESES
ZODAEBANAH STEEEANERARBEIHEE
(et A AL

BImMEE S0m R-ZEENFNA-+REZRE
AEDATREARITES -BEENERMERS
AREEST-FULER URGXRESEES
LELR BFAERAMBE  WE - B fERD
R OBELEXENBNEEAKRE  FEFEL
2y THRRENBEEREASZNEEAERNELS
- ZHMEHPEARBUEAEREBEEEXN
SEPNRENMBB2HBEERREREB IR -
BAl  HEAERSLEFREEARAE (ROMKKR:
0663) 2 BIFHITES -

Annual Report 2017 4#& - ELIFE HOLDINGS LIMITED 5 4 3% # it f B 4 7]




| ) @ -
T Directors & Senior Management Profiles
- ESERSREEEGHT

NON-EXECUTIVE DIRECTOR

Mr. ZHANG Yichun, aged 43, was appointed as the vice-chairman and the
non-executive director of the Company on 17 October 2016. He is the founder
and chairman of Huimin (Beijing) E-Commerce Co. Ltd (“Huimin”). He has over
20 years of experience in telecommunications and IT sectors and has strong
technical background, business resources and network. He holds a Master
Degree in Project Management from Université du Québec & Chicoutimi. Before
founding Huimin in May 2013, Mr. Zhang served as engineer, department
head, secretary-general, general manager, chairman and other positions of
various companies in telecommunications and IT sectors.

Mr. SHAO Zili, aged 58, was appointed as the non-executive director of the
Company on 22 September 2015. He is a highly accomplished lawyer and
investment banker with extensive professional experience. He previously held
positions as the chairman and CEO of J.P. Morgan China and Vice Chairman
of J.P. Morgan Asia Pacific until early 2015. Prior to joining J.P. Morgan,
Mr. Shao worked for CITIC Group during 1980’s. He was the China Managing
Partner and the Asia Managing Partner of Linklaters, a leading international
law firm. He was also a member of Linklaters’ Global Executive Committee. Mr.
Shao graduated from China University of Political Science Law (*EBIBEE K E)
and the University of Melbourne.

Mr. XIE Zhichun, aged 58, was appointed as the non-executive director
of the Company on 18 November 2016. He has held various key positions
in certain banks, securities firms and insurance companies in the People’s
Republic of China and listed companies in Singapore, and has extensive
experience in management of financial institutions. He is the vice chairman
of the consultation committee of Shenzhen Qianhai Shekou Free Trade Zone
and Qianhai Shenzhen-Hong Kong Cooperation Zone, specially-engaged
professor of China Center for Special Economic Zone Research in Shenzhen
University and postgraduate supervisor of PBC School of Finance in Tsinghua
University. Mr. Xie currently serves as an executive director and chairman of
China Fortune Financial Group Limited (Stock code: 290). Mr. Xie currently
serves as an independent non-executive director of each of China Taiping
Insurance Holdings Company Limited (Stock code: 00966) and China Minsheng
Banking Corp., Ltd. (Stock code: 01988). He acted as a deputy manager of
China Investment Corporation and an executive director and general manager
of Central Huijin Investment Ltd. from 2014 to 2015. Mr. Xie graduated
from Heilongjiang University in 1982 and received his bachelor’s degree in
philosophy. In 1993, he graduated from Harbin Institute of Technology and
received his master’s degree in economics. In 2004, Mr. Xie graduated from
Nankai University and received his doctor of philosophy in economics. He
attended the strategy and leadership training program organised by the Central
Community Party School in 2013. Mr. Xie attended an advanced management
program in Yale School of Management in the United States from August to
September 2011, the 21st a one year mature youth training course organized
by the Central Community Party School from 2005 to 2006, an advanced
management program in Harvard Business School (AMP156) from April to
July 1999 and the 4th training program for young officer cadet organized by
the Central Community Party School. Mr. Xie Zhichun is qualified as senior
economist.
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Ms. XU Ying, aged 63, was appointed as the non-executive director of the BREZXRLT 3@ RZEB-—ARETZA+-HEZHE i
Company on 16 December 2016. She has over 30 years’ experience in the AERQATFBTES - HHRBFEREEHRBIOFL

securities industry. She was the general manager and then the chairperson of Bt NWNEEE-_SE="FC2IEHES
the board of directors of Great Wall Securities Company Limited (K #% %R EREALAAKE  HETRESER B=TE=
EEATR]) between 1995 and 2003. Ms. Xu was the chairperson of the board FEZEENF+_ABARERRESEBARD
of directors of Invesco Great Wall Fund Management Co. ltd. (SIERHES AESR ITHRETPERSEHEREET A= —F
EIEAHR AR and a director of the Securities Association of China (1 BI7E % FEZE-ARFETAEENEELEEEEROBRA
%% ) from 2003 to December 2009. She was the vice chairperson and an FRESERIATES - RLIR-—NNZFEXER
executive director of New China Asset Management Corporation Limited (7 TRHEER(AREHCEEZRE)  BEREZE
ELEEERMAEMRAR]) from 2010 to December 2016. Ms. Xu graduated TEY TR -ANZFE-NAWNNFEEHEXS
from Beijing College of Finance and Commerce (it EZ Z6t) (now known as R EARD ©

Capital University of Economics and Business (& # 4 EE 5 AZ)) in 1982 and
received her bachelor degree in economics. She was a lecturer of the same
college where she graduated during the period between 1982 and 1989.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. LAM Williamson, aged 43, was appointed as an independent
non-executive director of the Company on 1 January 2011. Mr. Lam is a fellow
member of The Hong Kong Institute of Certified Public Accountants and a
member of the CPA (Australia). He holds a Bachelor of Business Degree from
Monash University, Australia and a Master of Professional Accounting Degree
from the Hong Kong Polytechnic University. Mr. Lam had held directorships and
senior finance positions in various listed companies in Hong Kong.

Mr. CHENG Wing Keung, Raymond, aged 57, was appointed as an
independent non-executive director of the Company on 25 August 2007.
Mr. Cheng is a solicitor practicing in Hong Kong and has over 25 years of
experience in corporate, company secretarial and listing affairs. He is an
associate member of The Institute of Chartered Secretaries and Administrators in
United Kingdom and The Hong Kong Institute of Company Secretaries in Hong
Kong. He holds a degree in laws in the University of London and a Master
Degree in Business Administration in the University of Strathclyde, Scotland. At
present, he is an independent non-executive director in one listed company in
Hong Kong: Skyfame Realty (Holdings) Limited (stock code: 0059).

Mr. WONG Hoi Kuen, aged 56, was appointed as an independent non-
executive Director on 9 May 2011. Mr. Wong is a practising certified public
accountant in Hong Kong and a chartered accountant in the United Kingdom.
Mr. Wong is a fellow member of both the Hong Kong Institute of Certified
Public Accountants and the Association of Chartered Certified Accountants and
an associate member of the Institute of Chartered Accountants in England and
Wales. He also serves as an independent non-executive director, a member
of the audit committee and nomination committee of China Baoli Technologies

Holdings Limited (Stock code: 164) since 13 February 2006.

Dr. LAM Lee G., aged 57, was appointed as independent non-executive
director of the Company on 18 November 2015. Dr. Lam has over 30 years of
international experience in general management, strategy consulting, corporate
governance, investment banking, direct investment and fund management,
and also serves on the board of directors, the investment committee and the
advisory committee of a number of publicly-listed companies, investment funds
and NGOs in the Asia Pacific region. A former member of the Hong Kong Bar,
Dr. Lam is a Solicitor of the High Court of Hong Kong, an Honorary Fellow of
CPA Australia, a Fellow of CMA Australia, a Fellow of the Hong Kong Institute
of Arbitrators, an Accredited Mediator of the Centre for Effective Dispute
Resolution (CEDR), and a Fellow of the Hong Kong Institute of Directors.

Dr. Lam is an independent non-executive director of each of CSI Properties
Limited (Stock Code: 497), Mei Ah Entertainment Group Limited (Stock Code:
391), Vongroup Llimited (Stock Code: 318), Glorious Sun Enterprises Limited
(Stock Code: 393) and Haitong Securities Company Limited (Stock Code:
6837 and it is also listed in the Shanghai Stock Exchange with Stock Code:
600837); and a non-executive director of each of Sunwah Kingsway Capital
Holdings Limited (Stock Code: 188) and China LNG Group Limited (Stock
Code: 931), the shares of all of which are listed on the Stock Exchange. He
is an independent non-executive director of each of Asia-Pacific Strategic
Investments Limited (Stock Code: 5RA), Rowsley Limited (Stock Code: A50) and
Top Global Limited (Stock Code: 519), the shares of all of which are listed on
the Singapore Exchange. Dr. Lam is also an independent director of Sunwah
International Limited (Stock Code: TSX SWH) whose shares are listed on the
Toronto Stock Exchange; an independent non-executive director of Vietnam
Equity Holding (Stock Code: 3MS) and Vietnam Property Holding (Stock Code:
3MT), the shares of all of which are listed on the Stuttgart Stock Exchange; and
an independent non-executive director of Coalbank Limited (Stock Code: ASX
CBQ), the shares of which are listed on the Australian Securities Exchange.
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Dr. Lam was non-executive director of ZH International Holdings Limited
(formerly known as Heng Fai Enterprises Limited) (Stock Code: 185) and
DTXS Silk Road Investment Holdings Company Limited (formerly known as UDL
Holdings Limited) (Stock Code: 620) and he was also an independent non-
executive director of China Oceanwide Holdings Limited (formerly known
as Hutchison Harbour Ring Limited) (Stock Code: 715), Far East Holdings
International Limited (Stock Code: 36), Ruifeng Petroleum Chemical Holdings
Limited (Stock Code: 8096), Mingyuan Medicare Development Company
Limited (Stock Code: 233) and Imagi International Holdings Limited (Stock
Code: 585), the shares of all of which are listed on the Stock Exchange;
and an independent non-executive director of Next-Generation Satellite
Communications Limited (Stock Code: BO7) whose shares are listed on the
Singapore Exchange.

COMPANY SECRETARY

Mr. CHOW Chi Fai, aged 46, who was appointed as the company
secretary of the Company on 29 December 2008 and possess over 21 years
of experience in accounting and finance field. Mr. Chow holds a bachelor’s
degree in Accountancy from the University of South Australia and is a member
of the Hong Kong Institute of Certified Public Accountants. Mr. Chow was an
independent non-executive director of Wealth Glory Holdings Limited (Stock
code: 8269).

SENIOR MANAGEMENT

Mr. LIU Gang was appointed as president of the china region of the
Company on 1 May 2014, and also served as chairman and president of Multi
Century Energy Technology Co., Ltd. (“MCT”). Mr. Liu Gang has over 20 years
experience in large-scale project management in the PRC and overseas, and
maintains long term cooperative relationship with large state-owned enterprises,
corporations and global 500 companies such as CNPC, Geological Survey
of China, ##/3(Mining Affairs Bureau), etc., and has also participated in
the cooperation and management of state’s key projects such as the “China
West-East Gas Pipeline Project”, “lanzhou-Zhengzhou-Changsha Refined
Qil Pipeline Project” and “Mohe-Daqging Crude Qil Pipeline Project”, as well
as participation in the “Sudan National Electric Grid Project for the Merowe
Dam” and “Equatorial Guinea National Electric Grid Reformation Project”. In
addition, Mr. Liu has extensive management experience in mining resources
and energy investment industries in the PRC and overseas, and has participated
in mining resources projects in Pakistan, invested and managed large-scale
copper, iron and coal mining projects in the PRC, as well as operation work in
energy projects such as the exploring and exploiting of natural gas and coalbed
methane.

Since establishing MCT in 2014, Mr. Liu Gang has commenced the operation
work for the exploration and integrated utilization of CBM in Hegang and
Jixi, Heilongjiang Province. Mr. Liu Gang established strategic cooperative
relationship with several global 500 enterprises in the industry to jointly explore
the CBM market in the PRC, and introduced world class CBM stimulation
equipments and technology. The exploration work for the production test well in
Hegang, Heilongjiang Province was successfully undertaken in 2015.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to ensuring high standards of corporate governance
through the establishment and adoption of good practices and procedures
which are in the best interests of the Company and its shareholders. The
principles of corporate governance adopted by the Company enhance board
practices, internal controls, transparency and accountability to the Company’s
shareholders.

During the year ended 31 March 2017, the Company had applied and
complied with all code provisions of the Corporate Governance Code (the “CG
Code”) as set out in the Appendix 14 of the Rules Governing the Listing of
Securities (“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) save for the deviations from CG Code A.4.1 and A.6.7 as
follows:

(i) In accordance with the CG Code A.4.1, non-executive directors should
be appointed for a specific term, subject to re-election. Four non-executive
directors of the Company only signed a letter of consent upon their
appointment, while the term of director is not specified in the letter. One
non-executive director did not sign any letter of consent with the Company.
Therefore, the Company is deviated from this code provision. However,
all non-executive directors are subject to the retirement provisions of the
Articles of Association of the Company, which require that the directors for
the time being shall retire from office by rotation once every three years
since their last election by shareholders of the Company and the retiring
directors are eligible for re-election. In addition, any person appointed
by the Board will hold office only until the next following general meeting
of the Company and will then be eligible for re-election at that meeting.
Further, in line with the relevant code provision of the CG Code, each of
the directors appointed to fill a casual vacancy has been/will be subject
to election by the shareholders at the first general meeting after his/her
appointment. In view of these, the Board considers that such requirements
are sufficient to meet the underlying objective of the said code provision
A.4.1 and therefore, does not intend to take any remedial steps in this
regard.

(i) Under the CG Code A.6.7, independent non-executive directors and
other non-executive directors, as equal board members, should give
the board and any committees on which they serve the benefit of their
skills, expertise and varied backgrounds and qualifications through
regular attendance and active participation. They should also attend
general meetings and develop a balanced understanding of the views of
shareholders. However, five independent non-executive directors and other
non-executive directors were unable to attend the annual general meeting
of the Company due to conflicting business schedules.

The board of directors (the “Board”) has updated or established various policies
and procedures and the committees have updated their terms of reference in
compliance with the CG Code.

The Board has taken up the corporate governance function stipulated in the CG
Code and has included such function in its terms of reference. The Board has
reviewed the compliance status of the Company with the CG Code.

The Board will review the CG Code from time to time and shall make necessary
arrangements when the Board considers appropriate.
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We have summarised the CG Code adopted by the Company during the year
ended 31 March 2017 as below:

THE BOARD OF DIRECTORS (THE “BOARD")

As at the date of this report, the Board comprises a total of eleven directors,
including three executive directors, four non-executive directors and four
INEDs. Two of the INEDs have the relevant accounting and related financial
management expertise as required by the Llisting Rules. The names of the
directors by category are as follows:

Executive directors

Mr. Zhang Xiaobin (Chairman)

Mr. Gao Feng (Vice-Chairman)

Mr. Chiu Sui Keung (Chief Executive Officer)

Non-executive directors

Mr. Zhang Yichun (Vice-Chairman) (Appointed on 17 October 2016)
Ms. Geng Ying (Honorable Chairman) (Resigned on 4 January 2017)
Mr. Shao Zili

Mr. Li Du (Resigned on 4 January 2017)

Mr. Xie Zhichun (Appointed on 18 November 2016)

Ms. Xu Ying (Appointed on 16 December 2016)

Independent non-executive directors
Mr. Cheng Wing Keung, Raymond

Mr. Lam Williamson

Mr. Wong Hoi Kuen

Dr. Lam Lee G.

Biographical details of each director are set out under the Directors and Senior
Management Profiles section on pages 12 to 16 of this annual report.

Each of the executive directors has respectively entered into a service
agreement with the Company for an initial term of three years but is subject to
retirement by rotation and is eligible for re-election.

All of the independent non-executive directors and a non-executive director, Mr.
Zhang Yichun have no fixed term of appointment, but are subject to retirement
by rotation and is eligible for re- election.

None of the directors has any financial, business, family or other material or
relevant relationships among members of the Board.

The Company has received confirmation from each of the INEDs about his
independence pursuant to rule 3.13 of the Listing Rules. The Company is of the
view that all INEDs meet the independence rules and continues to consider each
of them to be independent.

The Board, as led by the Chairman and the Vice-Chairman, is collectively
responsible for the set up of the Group’s overall strategies, operating and
financial policies, approval of annual budgets and business plans, evaluation of
the performance of the Company’s business, and oversight of the management
team. The management team is responsible for the day-to-day operations of the
Group under the supervision of the Managing Director.
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CONTINUOUS TRAINING AND DEVELOPMENT FOR
DIRECTORS

The directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills. The Company
would provide a comprehensive induction package covering the summary of
the responsibilities and legal obligations of a director of a Hong Kong listed
company, the Company’s constitutional documents and the Guides on Directors’
Duties issued by the Companies Registry to each newly appointed director
to ensure that he/she is sufficiently aware of his/her responsibilities and
obligations under the Listing Rules and other regulatory requirements.

The company secretary reports from time to time the latest changes and
development of the Listing Rules, corporate governance practices and other
regulatory regime to the directors with written materials, and the legal advisers
of the Company prepare and provide the directors with detailed interpretations
and analysis on the revised contents for them to understand the latest
developments in a timely and accurate manner and to perform their duties in
accordance with relevant laws and regulatory requirements.

During the year, all directors were provided with regular updates on the
Group’s business and operations. The Company has arranged for the directors
to update the Directors on the amendments on the Listing Rules and guidelines
on disclosure of insider information and connected transactions.

PERMITTED INDEMNITY PROVISIONS

At no time during the financial year and up to the date of this report, there was
or is, any permitted indemnity provision being in force for the benefit at any of
the directors of the company (whether made by the company or otherwise) or
an associated company (if made by the company).

The Company has taken out and maintained directors’ and officers’ liability
insurance throughout the year, which provides appropriate cover the certain
legal actions brought against its directors and officers.

CHAIRMAN, VICE CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The positions of the Chairman, Vice-Chairman and the Chief Executive Officer
are held by separate individuals with a view to maintaining an effective
segregation of duties regarding the management of the Board and the day-to-
day management of the Group’s businesses.

The Chairman and the Vice-Chairman lead the Board and oversees the
functioning of the Board to ensure that the Board acts in the best interests
of the Company and its shareholders, and Board meetings are planned and
conducted effectively. The Chairman is primarily responsible for the approval
of the agenda prepared by the Company Secretary for each Board meeting,
and taking into account, where appropriate, matters proposed by members
of the Board and including them in the agenda. With the support of the Vice
Chairman, other executive directors and the Company Secretary, the Chairman
seeks to ensure that all directors are properly briefed on issues arising at Board
meetings and receive sufficient and reliable information in a timely manner
before the Board meetings. The Chairman and the Vice-Chairman also actively
encourage directors to engage in the Board’s affairs and make contribution to
the Board’s decisions.
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The Chief Executive Officer is responsible for the day-to-day management of
the Group’s businesses, the formation and implementation of operating and
financial policies among the Group and accountability to the Board for all the
Group's operations. The Chief Executive Officer together with the management
team ensure that the Company’s business plans are consistent with the strategies
and objectives established by the Board. In addition, the Chief Executive Officer
ensures that the Company meets its funding requirements and closely monitors
the operating and financial results against the Company’s business plans and
budgets, and takes remedial actions if necessary. The Chief Executive Officer
is also responsible for the establishment and maintenance of an effective
management team to assist him in the day-to-day management of the Group's
businesses.

BOARD PRACTICES

Regular Board meetings are scheduled in advance to give all directors an
opportunity to aftend in person. Sixteen regular Board meetings had been held
during the year ended 31 March 2017. Each of the directors has full access
to information of the Company and has access to the advice and services
of the Company Secretary in respect of compliance with board procedures
and all applicable rules and regulations. Each of the directors may also take
independent professional advice at the Company’s expense, if necessary,
in accordance with the approved procedures. The minutes of the Board are
prepared by the Company Secretary with details of the matters considered
by the Board and decisions reached, including any concerns raised by the
members of the Board or dissenting views expressed.

The Board held sixteen Board Meetings and three General Meetings during the
year ended 31 March 2017 and the attendance record of each member of the
Board is set out below:
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Attendance of
General Meeting

Attendance of
Board Meetings

C

EFSRRHERE BRXEHERE
Executive directors BiTEE
Mr. Zhang Xiaobin (Chairman) REWEE(EE) 16/16 1/3
Mr. Gao Feng (Vice-Chairman) BELE (BIERE) 14/16 0/3
Mr. Chiu Sui Keung (Chief Executive Officer) BB AL (THER) 15/16 3/3
Non-executive directors FRITEE
Mr. Zhang Yichun (Vice-Chairman) E—EEE(EERE)

(Appointed on 17 October 2016) (R=Z-R"E+ATLHEZD) 11/14 0/2
Ms. Geng Ying (Honorable Chairman) REZ+T (RBEE)

(Resigned on 4 January 2017) (R=Z—tF—-BMARE) 3/13 0/2
Mr. Shao Zili BFHEE 8/16 0/3
Mr. Li Du (Resigned on 4 January 2017) FEEE (R-ZE—tF-ANARML 4/13 0/2
Mr. Xie Zhichun (Appointed on 18 November 2016) BEELEE(RZE2-R"E+-ATN\BEZD) 5/8 0/1
Ms. Xu Ying (Appointed on 16 December 2016) BRELZLE (R=FB-AE+=A+ AEZHE) 5/8 0/1
Independent non-executive directors BUFRTES
Mr. Cheng Wing Keung, Raymond KB EE 12/16 0/3
Mr. Lam Williamson ME2EEE 15/16 1/3
Mr. Wong Hoi Kuen =EEELE 14/16 2/3
Dr. Lam Lee G. MEEEL 15/16 0/3
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APPOINTMENTS, RE-ELECTION AND REMOVAL OF
DIRECTORS

In accordance with article 86(3) of the Articles, any director appointed by the
Board to fill a casual vacancy should be subject to election by Shareholders
at the first general meeting of the Company. In accordance with articles 87(1)
of the Articles, every director (including those appointed for a specific term
or holding office as Chairman of the Board or the Managing Director of the
Company) shall be subject to retirement by rotation at least once every three
years.

Under the CG Code, non-executive directors should be appointed for specific
terms, subject to re-election. Currently, the independent non-executive Directors
and a non-executive director, Mr. Zhang Yichun have no set term of office but
are subject to retirement by rotation at annual general meetings of the Company
in accordance with the Company’s articles of association.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS (THE “MODEL CODE")

The Company adopted a code of conduct regarding directors’ securities
transactions as set out in the Model Code in Appendix 10 of the Listing Rules on
the terms no less exacting than the required standard set out in the Model Code
throughout the year ended 31 March 2017. After having made specific enquiry
to all directors of the Company, the directors are of the opinion that they have
complied with the required standard set out in the Model Code and its code of

conduct regarding directors’ securities transactions throughout the year ended
31 March 2017.

ACCOUNTABILITY

The following statement, which sets out the responsibilities of the directors in
relation to the financial statements, should be read in conjunction with, but
distinguished from, the Independent Auditors’ Report on pages 44 to 49 of
the annual report which acknowledges their reporting responsibilities as the
external auditors of the Company:

(i) Annual and Interim Reports and Financial
Statements
The directors acknowledge their responsibility to prepare the financial
statements of the Company and of the Group for each financial year which
gives a true and fair view of the state of affairs of the Company and of the
Group as at the year end and of the Group's profit or loss and cash flow
for the year then ended.

(ii) Accounting Policies
In preparing the financial statements for each financial year, the directors
have selected appropriate accounting policies and apart from those
new and amended accounting policies as disclosed in the notes to the
financial statements, have applied them consistently with previous financial
periods. Judgments and estimates have been made that are prudent and
reasonable.
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(iii) Accounting Records

The directors are responsible for ensuring that the Group keeps accounting
records which disclose with reasonable accuracy the financial position
of the Group and enable the preparation of financial statements in
accordance with the Hong Kong Financial Reporting Standards issued by
the HKICPA, accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies Ordinance and
applicable disclosure provisions of the Listing Rules.

(iv) Safeguarding Assets
The directors are responsible for taking all reasonable and necessary steps
to safeguard the assets of the Group and to prevent and detect fraud and
other irregularities.

(v) Going Concern
The directors, having made specific enquiries, consider that the Group
has adequate resources to continue in operational existence for the
foreseeable future and that, for this reason, it is appropriate to adopt the
going concern basis in preparing the financial statements of the Company
and of the Group.

BOARD COMMITTEES

As an integral part of good corporate governance, the Board has established
the following Board Committees to oversee particular aspects of the Company'’s
affairs. A majority of the members of each of these Committees is INEDs. Each
of the Audit, Remuneration and Nomination Committee is governed by its
respective terms of reference.

AUDIT COMMITTEE

On 18 March 2002, the Board established an Audit Committee which
currently comprises three INEDs, chaired by Mr. Lam Williamson and the other
two members of the Committee are Mr. Cheng Wing Keung, Raymond and
Mr. Wong Hoi Kuen.

The Audit Committee’s major responsibilities include:
(i Relationship with external auditors

®* to make recommendations to the Board on the appointment,
reappointment and removal of the external auditor, and to approve
the remuneration and terms of engagement of the external auditor,
and any questions of its resignation or dismissal;

e to review and monitor the external auditor’s independence and
objectivity and the effectiveness of the audit process in accordance
with applicable standards; and

e to develop and implement policy on engaging an external auditor to
supply non-audit services;
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Review of financial information

To monitor integrity of the Company’s financial statements and annual

report and accounts, interim report and, if prepared for publication
reports, and to review significant financial reporting judgements contained

in them.

Oversight of the Company’s financial reporting system, internal control
and risk management systems

* to review the Company’s financial controls, internal control and risk
management systems;

e to discuss the internal control system and risk management system
with management to ensure that management has performed its duty

to have an effective internal control system; and

e to consider major investigations findings on internal control and risk
management matters as delegated by the Board.

Committee’s authority and duties are set out in written terms of reference

which are publicly available on the website of the Group and the Stock

Exchange.

The

Audit Committee held two meetings during the year ended 31 March 2017

and the attendance record of each Audit Committee member is set out below:

(1)

(iii)

L REARE

FHBEH

EEARFA U BHRRUARFEREREKE ~ F
HmER (FHTEB) FERE 2TEBM - TEH
BREBEMBEEYBRBEZERER -

EFLLAZHBHREHE ABEZRERE
EHE

. #ﬁn‘lei"jzﬁ?li%ﬁ*}“ °
BHE

REEERERE

4 HEBASHRASEZZGERERER
HE UEREEECETBERLENZ
WEEEZRS R

° REZEZZR BEBRANERRERE
EEH ERREERETHE -

ZESCRIRBERNEORESER  mMEEE
BHETRAEEREXA2HE EAMER -

EREESEREBE-Z

—tF=ZA=t-BLFE

RBTMRAER SERZEEEREZHELERT

mE

Attendance

of Audit

Committee

Meetings

FHZHE

ERHERE

Independent non-executive directors BUFRTESE

Mr. Cheng Wing Keung, Raymond BRok 38 L 2/2

Mr. Lam Williamson mEEEE 2/2

Mr. Wong Hoi Kuen HEELEE 2/2
The major work performed by the Audit Committee during the year end 31 EREEERBE_T—tF=A=+—HLFER

March 2017 is summarised below:

(i)

Review of Financial Statements

The Audit Committee met and held discussions with the Group's external
auditors and senior management, and reviewed the draft annual report
and financial statements for the year ended 31 March 2017 and interim
report and financial statements for the six months ended 30 September
2016 before making recommendations for the Board’s approval. It
reviewed and discussed the management’s reports and representations
with a view to ensuring that the Group’s consolidated financial statements
are prepared in accordance with the accounting principles generally
accepted in Hong Kong and the applicable disclosure requirements of
Appendix 16 to the Listing Rules.
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(ii) Review of the Company’s financial controls, risk

management and internal control systems

The Audit Committee reviewed the process by which the Group evaluated
its control environment and its risk assessment process, and the way in
which business and control risks were managed. It made recommendations
to the Board about the effectiveness of internal control systems in the
Group's business operations. These controls and systems allowed the
Board to monitor the Company’s overall financial position and to protect
its assets.

REMUNERATION COMMITTEE
On 14 July 2006, the Board established a Remuneration Committee which
currently comprises two INEDs and one executive director, chaired by

Mr. Lam Williamson and the other two members of the Committee are Mr.

Cheng Wing Keung, Raymond and Mr. Chiu Sui Keung.

The Remuneration Committee’s major responsibilities include:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

to make recommendations to the Board on the Company’s policy and
structure for all directors’ and senior management and establishment of a
formal and transparent procedure for developing remuneration policy;

to make recommendations to the Board on the remuneration packages to
individual executive directors and senior management;

to review and approve the management’s remuneration proposals with
reference to the Board’s corporate goals and objectives;

to make recommendations to the Board of the remuneration of
non-executive directors;

to review and approve compensation payable to executive directors and
senior management for any loss or termination of office or appointment to
ensure that it is consistent with contractual terms and otherwise fair and

not excessive;

to review and approve compensation arrangements relating to dismissal or
removal of directors for misconduct to ensure that they are consistent with
contractual terms and are otherwise reasonable and appropriate; and

to ensure that no director or any of his associates is involved in deciding is
own remuneration.

The Committee’s authority and duties are set out in written terms of reference

which are publicly available on the website of the Group and the Stock

Exchange.

(i) BEEATZHEER RBEEERA

MEERB

EREEERNAERHEEERRHERARE
BotREF URHEEREZRARCERR
X WRAEEERRLEECANEERR BN
MOESTRHERBER ZSEERASAE
EZSEFADN A ERUBRARGRERLEE

FHERE
R=ZZAFLA+NA EFFRIFHEES

BRHEMEBYFRTESR —BHTESEAR M
2EELELRTFE MHEHBMERERBWKBRELERE
WL -

FHEEENTERMBERRE

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

BERESRESREBABNFTMHBERES
R BhER 3L IE 4 T B35 B B2 B9 2 7 4 RT B S E BN IR
o MESSRHESR.

MEZSEZRERNHTESRSREBEAENT
BN 3E

ZRZREZSNRAANER  RIARMEEERE
HEMAE R

MESEERRFVTESNFNEE
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FRULBBREEMAZTOEE  UBRZS
BEESOGRR - BEREESHRTR 30
BEFEATFRE  THBES .

BERMERESTALEMREIRZAHE
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TAREBEE R

BREMNESIHEAERATS2EEEME
[=:0F 3K

ZESCRIRBERNEOREEERN  MEEB
BEETRAEER B 2HAE EAMEER -
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The Remuneration Committee held five meetings during the year ended 31

A\

TEERKE

FHEEERBE-_E—tFE=ZRA=+-HLFER

March 2017. HETTHREE -

Attendance of Remuneration
Directors Committee Meeting
= FHEARFMHERE
Mr. Lam Williamson MEEEE 5/5
Mr. Cheung Wing Keung, Raymond Bk 38 L 5/5
Mr. Chiu Sui Keung Wi E 5/5

The remuneration of the members of the senior management by band for the
year ended 31 March 2017 is set out below:

Remuneration bands

FrEf R

Nil to HK$1,000,000
HK$1,000,001 to HK$2,000,000
HK$2,000,001 to HK$3,000,000
HK$3,000,001 to HK$4,000,000
Over HK$4,000,000

Z£2%1,000,000% 5t
1,000,001 7t £2,000,000% 7T
2,000,001 5t £3,000,000% T
3,000,001 5t £4,000,0003% 7T
#384,000,000% 5T

BE-_Z—tF=A=1t—HLEESAEEEZH
AR BIZ0 T -

Number of persons

AB

N O O w N

BELTRAMZICARESHEUR T RS EH N
BERE 2E-PHIFERMBMKRMTEI -

Further particulars regarding directors’ remuneration and the five highest paid
employees as required to be disclosed pursuant to Appendix 16 to the Listing
Rules are set out in Note 11 to the financial statements.

REERE

R-IZBEXRFLATHBE EFERUREEES
BHZFBUFATESAN BRKBLEREFE
MEBMERERMEELEREBELE -

NOMINATION COMMITTEE

On 14 July 2006, the Board established a Nomination Committee which

currently comprises three INEDs, chaired by Mr. Cheng Wing Keung, Raymond

and the other two members of the Committee are Mr. Lam Williamson and Mr.

Wong Hoi Kuen.

The Nomination Committee’s major responsibilities include: REZEECEIERERRE

(i) WEEARNEBSZHE  RERAR B (B
TR Kee 28 HE - RBRREBTE
ZREE

(i) to review of the structure, size and composition of the Company’s
Board of Directors including, inter alia, the skills, knowledge, integrity,
accomplishment and experience in the relevant industry;

VMEREERRAESERECEE AR I
WEFIREAATETESREODESSRMHER
=R

(ii) to identify individuals suitably qualified to become Board members and (ii)
make recommendations to the Board on the selection of individuals
nominated for directorship;

(iii) to assess the independence of independent non-executive directors; and (i) FAEBLFRATEEZ2HULME R

REEAREHETESRESHIAEEE
EHOESTRMUEBER -

(iv) to make recommendations to the Board on relevant matters relating to the (iv)
appointment or reappointment of directors and succession planning for
directors.

ZESCRIRBERNEORESER  MEEE
BHETRAEERBEIA 2B EARER -

The Committee’s authority and duties are set out in written terms of reference
which are publicly available on the website of the Group and the Stock
Exchange.
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The Nomination Committee held three meetings during the year ended 31

March 2017.

REZEENRBE-Z—tHF=ZRA=+-HLFER

Attendance of Nomination

Directors Committee Meeting
BEE REZRGTHRHEREY
Mr. Cheng Wing Keung BRKIR L 3/3
Mr. Lam Williamson MEEEE 3/3
Mr. Wong Hoi Kuen BEEEE 3/3
The Nomination Committee has reviewed and discussed: (1) the prevailing RAEZESEHFHRNR  (1)ESS2RITEE R

structure, size and composition of the Board; (2) the independence of the
INEDs; and (3) nomination of directors for re-election at the forth coming annual
general meeting. The Nomination Committee has made recommendations to the
Board.

In selecting a suitable candidate to become a member of the Board, the
Nomination Committee will consider various criteria such as education,
qualification, experience and reputation of such candidate.

CORPORATE GOVERNANCE FUNCTIONS

The Company’s corporate governance functions are carried out by the Board
pursuant to a set of written terms of reference adopted by the Board, which
include:

(a) to develop and review the Company’s policies and practices on corporate
governance and make recommendations to the Board;

(b) to review and monitor the training and continuous professional
development of the directors and senior management of the Group;

(c) to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees of the Group and the directors;
and

(e) to review the Company’s compliance with the Corporate Governance
Code and disclosure in the corporate governance report.

During the financial year, the Board reviewed the current changes to corporate
government requirements of the Stock Exchange and current were practices.

BRAMR: QBUFHTES BN RO)NRERE
REBFASELREFHEEES -REZEEC
MESSRLES -

RRBEBERBEANMAESZSR REZE8E8ER
ZIRBE fIMZRBAZEEKT  ER KRR
AEES -

ERELMAE
EEERBEMRMACEEBBESEEETAATLE
ERMRE BEPEE:

(o) FIERBIAALT ZEXERBRERER XM
ETSRUEBRER

b) BFERERAEFEERSRAEEEZ2EZIRE
BEHERRE,

() MFIRERAQATIEEETEHIREHNREZRK
ERER

d #E REKEEAEBEERESAEMRZT
RIARETFM(WAE) R

le) RNARABIEEERATHNBERREEES
BEZHE -

RAMHRFE ESSRIBIARERRERARE
Sl RERREZREGEE -
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board has overall responsibilities for maintaining sound and effective
internal control systems of the Group. The Group’s systems of internal control
include a defined management structure with limits of authority which is
designed to help the achievement of business objectives, safeguard assets
against unauthorised use or disposition, to ensure the maintenance of proper
accounting records for the provision of reliable financial information for internal
use or for publication, and to ensure compliance with relevant legislation and
regulations. The system is designed to provide reasonable, but not absolute,
assurance against material misstatement or loss and to manage rather than
eliminate risks of failure in operational systems and achievement of the Group’s
objectives.

(i) Organisational Structure
An organisational structure with operating policies and procedures, lines
of responsibility and delegated authority has been established.

(ii) Authority and Control

The relevant executive directors and senior management are delegated
with respective levels of authorities with regard to key corporate strategy
and policy and contractual commitments.

(iii) Budgetary Control and Financial Reporting
Proper controls are in place for the recording of complete, accurate and
timely accounting and management information. Regular reviews and
audits are carried out to ensure that the preparation of financial statements
is carried out in accordance with generally accepted accounting
principles, the Group’s accounting policies and applicable laws and
regulations.

(iv) Group Risk Management
The Group has developed and implemented risk mitigation strategies
including the use of insurance to transfer the financial impact of risk upon
directors and senior management.

During the year 31 March 2017, the Group has complied with Principle C.2
of the Corporate Governance Code by establishing appropriate and effective
risk management and internal control systems. Management is responsible for
the design, implementation and monitoring of such systems, while the Board
oversees management in performing its duties on an ongoing basis. Main
features of the risk management and internal control systems are described in
the sections below:
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Risk Management System
The Group adopts a risk management system which manages the risk associated

with its business and operations. The system comprises the following phases:

(i) Identification: Identify ownership of risks, business objectives and risks
that could affect the achievement of objectives;

(ii) Evaluation: Analyse the likelihood and impact of risks and evaluate the

risk portfolio accordingly; and

(i) Management: Consider the risk responses, ensure effective
communication to the Board and on-going monitor the residual risks.

Based on the risk assessments conducted in for the year ended 31 March 2017,

no significant risk was identified.

Internal Control System

The Company has in place an internal control system which is compatible
with the Committee of Sponsoring Organizations of the Treadway Commission
("COSO”) 2013 framework. The framework enables the Group to achieve
objectives regarding effectiveness and efficiency of operations, reliability of
financial reporting and compliance with applicable laws and regulations. The
components of the framework are shown as follow:

i ontrol Environment: A set of standards, processes and structures tha
i Control Envi t: A set of standards, p d struct that
provide the basis for carrying out internal control across the Group;

(ii) Risk Assessment: A dynamic and iterative process for identifying and
analyzing risks to achieve the Group’s objectives, forming a basis for
determining how risks should be managed;

(i) Control Activities: Action established by policies and procedures to help
ensure that management directives to mitigate risks to the achievement
of objectives are carried out;

iv nformation and Communication: Internal and external communication to
i Inf ti dC ication: Internal and external ication t
provide the Group with the information needed to carry out day-to-day

controls; and

(v) Monitoring: Ongoing and separate evaluations to ascertain whether

each components of internal control is present and functioning.

A 17 —

REEERHK
FEERAcEBEERAGATERREERREE
HEZRAR ZRREBEUATRE

(i) A BAERERE ¥EEERTAESER
EERZEE

(ii) M AMERZ AT REE - WL
REAE &

i) EE:ZEEMELER BREEESAN
BRI FEEERERER

BRERBE-_ZE-LF=A=T-ALFEETZA
PRt il - WHEBBEMEAER -

E S

ARARRBANERRS  ZRARREXREHRMY
BHREEESREABM(COSONEEER =T —=
FRRZEZAT -BEBZER F2ARANERE
HEEARMRUE B REIVSELEURETEA
ERERERZBB - ERZARBIFIRMT ¢
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In order to enhance the Group’s system of handling inside information, and
to ensure the truthfulness, accuracy, completeness and timeliness of its public
disclosures, the Group also adopts and implements an inside information policy
and procedures. Certain reasonable measures have been taken from time to
time to ensure that proper safeguards exist to prevent a breach of a disclosure
requirement in relation to the Group, which include:

(i)  The access of information is restricted to a limited number of employees
on a need-to-know basis. Employees who are in possession of inside
information are fully conversant with their obligations to preserve
confidentiality;

(i) Confidentiality agreements are in place when the Group enters into
significant negotiations; and

(iii) The Executive Directors are designated persons who speak on behalf
of the Company when communicating with external parties such as the
media, analysts or investors.

INTERNAL AUDIT

The Group has engaged an external professional (the “IC Consultant”) to carry
out the IA functions of the Group. The IA function is independent of the Group’s
daily operation and carries out appraisal of the risk management and internal
control systems by conducting interviews, walkthroughs and tests of operating
effectiveness.

An IA plan has been approved by the Board. According to the established
plan, review of the risk management and internal control systems is conducted
annually and the results are reported to the Board via Audit Committee
afterwards.

EFFECTIVENESS OF THE RISK MANAGEMENT AND
INTERNAL CONTROL SYSTEMS

The Board is responsible for the risk management and internal control systems
of the Group and ensuring review of the effectiveness of these systems has been
conducted annually. Several areas have been considered during the Board’s
review, which include but not limited to (i) the changes in the nature and extent
of significant risks since the last annual review, and the Group’s ability to
respond to changes in its business and the external environment {ii) the scope
and quality of management’s ongoing monitoring of risks and of the internal
control systems.

The Board, through its review and the review made by IA function and Audit
Committee, concluded that the risk management and internal control systems
were effective and adequate. Such systems, however, are designed to manage
rather than eliminate the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance against material
misstatement or loss. It is also considered that the resources, staff qualifications
and experience of relevant staff were adequate and the training programs and
budget provided were sufficient.
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EXTERNAL AUDITORS

HLB Hodgson Impey Cheng Limited (“HLB”) are currently appointed as the
external auditors of the Company, which provides audit and non-audit services
to the Company. In order to maintain HLB's independence and objectivity
and the effectiveness of the audit process in accordance with the applicable
standards, the Audit Committee, under its terms of reference, holds meetings
with HLB to discuss the nature and scope of their audit and related fees, and to
approve the nature and scope of non-audit services requested by the Company
and related fees.

The nature of audit and non-audit services provided by HLB and fees paid
to HLB (including any entity that is under common control, ownership or
management with the audit firm or any entity that a reasonable and informed
third party having knowledge of all relevant information would reasonably
conclude as part of the audit firm nationally or internationally) are set out
below:

Auditors’ remuneration B BEmE &
— Audit services — BB &
— Tax services — B3 B 7%
— Other services — H ith B 7%

5h S 4% By B

HESTMEBAARIE (EFH)REZERER
B Z SN HED 0 MA DA RERBRIFRBRE -
DEFRARREAZEETRREF 22BN - F8
REXN BREZESEHARBREENERFETER
UNmEREcMEREENREFEER  IFEHK
RABRZFCHBBE 2 HERGEARBHEER -

BEARMH BB R FRERB 2 MER XN TFERE (8
FHESTMEBAZLEES BEREE ZEMAH
B B EMEENCEEABEZSAEER
ERZETMERM2EASERD B2 EMHEE) 2
BRAMT

HK$'000
FERT

630

630

The Board has accepted the recommendation from Audit Committee on
appointment HLB as the external auditors of the Company at the forthcoming
annual general meeting.

COMMUNICATIONS WITH SHAREHOLDERS

The Board recognises the importance of maintaining clear, timely and effective
communication with shareholders of the Company and potential investors.
Therefore, the Group is committed to maintaining a high degree of transparency
to ensure the potential investors and the shareholders of the Company receive
accurate, clear and comprehensive and timely information of the Group
by the regulatory publications such as publish financial statements, results
announcements and circulars, press release and news articles, general meetings
and other investment market communications such as roadshows and media
interviews.

The primary platform for publication of all announcements and circulars
made by Company in accordance with applicable regulatory requirements is
through a financial printer who maintains a site for the Company at http://
www.capitalfp.com.hk/eng/index.jsp2co=223 (English Version) and www.
capitalfp.com.hk/chi/index.jspeco=223 (Chinese Verson). In addition, the
Company also publishes all corporate correspondence on its website http://
www.sinoresourcesgp.com as an additional communication channel to the
shareholder.

ESECENERZEEREERREF AT LES
BEREERQARANMNERBM 2 EERE -

B A% i B
EEERAEBERDARRRETREEETEN -
RERAMBRBZERN Bt AEERNERS
EZBERE  UEBRETIE (P TIsB HiRE - %
BAMRER  FERRFIERE) RRASRAM
REMSBEE (HIMBERERSHR) - BRAQTZ
BEREERRRWEAEEER BH 2E K
B2EH -

AARRBEREERENEMELAMRBRIZEE
FRTVGEBMZNRE  ZEORERARQRRMEL -
44 5k 3 4 Bhttp://www.capitalfp.com.hk/eng/index.
jsp2co=223 (X R) & www.capitalfp.com.hk/chi/
index.jsp2co=223 (I 3ChR) ° Lo » RRA B IREH L
http://www.sinoresourcesgp.com¥| 2 fr 5 A A @
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The Board maintain regular dialogues with the institutional investors
and analysts to keep them informed of the Group’s strategy, operations,
management and plans. The directors and the members of various committees
would attend and answer questions raised at the annual general meeting of the
Company. Separate resolutions would be proposed at the general meeting on
each substantially separate issue.

The Chairman of the general meetings of the Company would explain the
procedures for conducting a poll before putting a resolution to vote. The results
of the voting by poll would be published on the websites of the Stock Exchange
and the Company respectively.

SHAREHOLDERS’ RIGHTS

Shareholders’ rights to requisite for and convene an

Extraordinary General Meeting (“EGM”)

According to the Articles 58, any one or more shareholders holding not
less than 10 per cent of the paid-up capital of the Company may by written
requisition to require an EGM to be called by the Board or the Company
Secretary of the Company. The Board or the Company Secretary must proceed
to convene an EGM as soon as possible, within 21 days from the date of
deposit of the requisition. The meeting shall be held not later than 2 months
after the date of deposit of the requisition. If the Board fail to convene the EMG
as requisitioned by the shareholders within 21 days after the date of requisition
was received, all reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the requisitionist(s) by
the Company.

Shareholders’ rights of procedures for sending
enquiries to the Board and making proposals at
shareholders’ meetings

Shareholders have the right to send their enquiries and concerns to the Board
or make proposals at the shareholders’ meeting by addressing them to the
Company Secretary of the Company by mail at the Company’s correspondence
address in Hong Kong or by email to the Company’s official email address. The
Company Secretary forwards all enquiries and proposals relating to ordinary
business matters, such as suggestions, inquiries and consumer complaints to the
Board.

COMPANY SECRETARY

The Company Secretary of the Company is Mr. Chow Chi Fai. Details of
the biography of the Company Secretary are set out in the section headed
“Directors & Senior Management Profiles” of this annual report.

In compliance with Rule 3.29 of the Listing Rules, the Company Secretary has
undertaken no less than 15 hours of relevant professional training during the
year ended 31 March 2017.

CONSTITUTIONAL DOCUMENTS
There had been no significant change in the Company’s constitutional
documents during the year ended 31 March 2017.
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Report of the Directors

EEEHRG

The board of directors (the “Board”) submit herewith their report and the
audited financial statements of Elife Holdings Limited (formerly known as “Sino
Resources group Limited”) (the “Company”) and its subsidiaries (together the
“Group”) for the year ended 31 March 2017.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details of the
principal activities of the Company’s subsidiaries are set out in Note 17 to the
consolidated financial statements. The Group is engaged in trading businesses
across Asia and related value-added services which conform to the Group's
business principle of “making life easier and benefit people’s live” (Z45E + &

RE).

PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries as at 31 March 2017 are set
out in Note 17 to the consolidated financial statements.

RESULTS AND DIVIDENDS

The Group's loss for the year ended 31 March 2017 and the state of affairs
of the Company and the Group at that date are set out in the consolidated
financial statements on pages 50 to 147.

The directors do not recommend the payment of a final dividend (2016: Nil) in
respect of the year to shareholders of the Company.

EEE((E32 ) ENBEEREZBERIEFTER
BRAF (AEIaMEREEERLT]) (AT
FHWBLAR (B AKE)BE-F-—tF=A
Et-RLFEZEERMBHRE -

FERYE

ARABRZEBZXEBAREER - AR2AMBLARAZE
EXBRFABEANGEUBRERME7 - REBRIN
EREEZFERRBBBERY  UREAEE 5
£FE BEREIZRERA -

TEMRBLF
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SUMMARY FINANCIAL INFORMATION MEEHEE
The following is a summary of the published consolidated results and of the UTAREECHR2AREEEREEHBEME .
assets and liabilities of the Group:
RESULTS X\
For the year ended 31 March 2017 BE-_Z—+F=RA=+—HILFE
2017 2016
—E—+tF —E-REF
Notes HK$’000 HK$'000
= E: FHT TR
> Turnover =EX 6 19,450 194,164
Cost of sales HERA (19,250) (180,385)
Gross profit EF 200 13,779
Other income Hiblg A 7 3,222 4,189
Other gains or losses Hib Wz sk E518 7 16,924 2,181
Gain on settlement of litigations SRR 2 & - 352,936
Other operating expenses Hitb g ER X (47,351) (36,445)
Share-based payment LRB X2 EHE 32 (52,313) (20,950)
Impairment loss on goodwill MEZHERE 19 (45,251) -
Impairment loss on interests in associates REBERNRZEBEZRERRE 18 (16,513) (16,026)
Fair value loss on financial assets MBEEZATEEE - (10,635)
Loss on disposal of available-for-sale HETHBENKEEZEIE
financial assets - (3,625)
Share of results of associates DEHME NTEE 18 (11,778) (11,6006)
(Loss)/profit from operating activities R (Fi8) EF 8 (152,860) 273,798
Finance costs LR 2% 9 (1,905) (6,943)
(Loss)/profit before tax RBLAT (B518) /EA (154,765) 266,855
Taxation HiE 12 (2) (3)
(Loss)/profit for the year FEE(BR) @ (154,767) 266,852
Other comprehensive loss Htt2EEHE
Items that may be reclassified HEgngREHs 8
subsequently to profit or loss: ERHmEE
Exchange differences on translating BEBIMSEERZ
foreign operations EXEHE (2,513) (2,027)
Share of exchange differences of associates DB ENRERERE 18 (50) (113)
Other comprehensive loss FEERM2EER
for the year (2,563) (2,140)
Total comprehensive (loss)/income for the year ZEE2ME (FR) WaE#E (157,330) 264,712
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SUMMARY FINANCIAL INFORMATION (continued) REFTHEE @)
2017 2016
—Z—+tF ZE-RF
Note HK$’000 HK$'000
Bt 7E FET FTHET
(Loss)/profit for the year attributable to: BERTIALZ
RERE (BB H5H
Owners of the Company AARHEBA (152,116) 267,469
Non-controlling interests FERER (2,651) (617)
(154,767) 266,852
Total comprehensive (loss)/profit for the year BERTIALZ
attributable to: AEERE (BB WEEE:
Owners of the Company RNBEFA (154,564) 265,432
Non-controlling interests FERER (2,766) (720)
(157,330) 264,712
(Loss)/earnings per share Sk (SR) 27
- Basic —-&ER 15 (3.5) centsiEfll 6.9 centsiEAl
- Diluted — e 15 (3.5) centsi#fl 6.6 centsiB Al

The accompanying notes form an integral part of these consolidated financial

statements.

BEMf 2 M EEBARE M B RRER 40 -
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SUMMARY FINANCIAL INFORMATION (continued) REFTHEE @)
As at 31 March
R=A=+—8H
2017 2016 2015 2014 2013
—Z—tEFE ZE-RFE CZZZ-HE ZT-NmNE =—ZT-=
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
THERT FHET FHERT THET FHBT
Assets and liabilities BEHAR
Non-current assets ERBEE 35,817 106,936 298,719 114,609 131,113
Current assets mEBEE 314,844 172,619 101,945 123,120 101,329
Current liabilities RBEE (13,189)  (38,039)  (390,214)  (365,206) (452,501
Non-current liabilities FRBEE - - (70,564) (11,611) (9,077)
337,472 241,516 (60,114) (139,088) (229,136)
Note: The results of the Group for the two years ended 31 March 2016 and 31 M AEBBE-ZE-RFZA=Z+-HR=Z—tF

March 2017 and its assets and liabilities as at 31 March 2016 and 31
March 2017 are those set out on pages 50 to 147 of the consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group during
the year are set out in Note 16 to the consolidated financial statements.

SHARE CAPITAL AND SHARE-BASED PAYMENT

Details of movements in the Company’s share capital during the year and
details of the Company’s share-based payment are set out in Notes 30 and 32
to the consolidated financial statements.

EQUITY-LINKED AGREEMENTS

Other than the share-based payment as disclosed below and Note 32 to the
consolidated financial statements, no equity-linked agreements were entered
into by the Company during the year or subsisted at the end of the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the Cayman Islands, being the jurisdiction in which
the Company is incorporated, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company or any of its subsidiaries had not purchased, redeemed or sold
any of the Company’s listed securities during the year.
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RESERVES

Details of movements in the reserves of the Company and the Group during the
year are set out in Note 31 to the consolidated financial statements and in the
consolidated statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2017, the Company's reserves available for cash distribution
and/or distribution in specie, calculated in accordance with the Companies
Law (2003 Revision) of the Cayman Islands to members amounted to
approximately HK$224,571,000 (2016: approximately HK$184,138,000)
which comprised share premium of approximately HK$196,335,000 (2016:
approximately HK$1,012,674,000), contributed surplus of approximately
HK$7,076,000 (2016: approximately HK$7,076,000) and surplus of retained
earnings of approximately HK$21,160,000 (2016: deficit of approximately
HK$835,612,000). No ﬁ/ncl dividend (2016: Nil) has been proposed out
of such reserves for the year. In accordance with the Companies Law (2003
Revision) of the Cayman Islands and the Clause 137 of the Articles of
Association of the Company, a company may make distributions fo its members
out of the profits of the Company, the contributed surplus accounts and share
premium under certain circumstances.

On 15 March 2017, a special resolution was passed at the extraordinary
general meeting to approve the reduction of the amount of approximately
HK$1,012,674,000 standing to the credit of the share premium account of the
Company, as at 31 March 2016 and offset against the same amount to the
accumulated losses of the Company.

DIRECTORS

The directors of the Company during the year and up to the date of this report were:

Executive directors

Mr. Zhang Xiaobin (Chairman)

Mr. Gao Feng (Vice-Chairman)

Mr. Chiu Sui Keung (Chief Executive Officer)

Non-executive directors

Mr. Zhang Yichun (Appointed on 17 October 2016)

Ms. Geng Ying (Honorable Chairman) (Resigned on 4 January 2017)
Mr. Shao Zili

Mr. Li Du (Resigned on 4 January 2017)

Mr. Xie Zhichun (Appointed on 18 November 20146)

Ms. Xu Ying (Appointed on 16 December 2016)

Independent non-executive directors
Mr. Cheng Wing Keung, Raymond

Mr. Lam Williamson

Mr. Wong Hoi Kuen

Dr. Lam Lee G.

In accordance with articles 86(3) of the Articles, Mr. Zhang Yichun, Mr. Xie
Zhichun and Ms. Xu Ying will be eligible for re-election at the forthcoming
annual general meeting.

Ms. Geng Ying (“Ms. Geng”) resigned as a non-executive director and the
Honorable Chairman with effect from 4 January 2017 due to devote more time
to her other commitments. Mr. Li Du (“Mr. Li”) resigned as a non-executive
director on the same day as he would like to focus on the international trading
business of the Group. Following their resignation, Ms. Geng will remain as a
senior consultant and the chairman of the consultant committee of the Company
while Mr. Li will remain as the general manager of the international business
division of the Group.

The Company has received confirmation from each of the INEDs about his
independence pursuant of rule 3.13 of the Listing Rules. The Company is of the
view that all INEDs meet the independent rules and continues to consider each
of them to be independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the directors of the Company and the senior management
of the Group are set out on pages 13 to 17 of this annual report.
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DIRECTORS’ SERVICE CONTRACTS

The services agreements of Mr. Gao Feng and Mr. Chiu Sui Keung have further
renewed with the Company for the three years after the services agreement
expired on 19 April 2015 and 17 June 2015 respectively.

All INEDs and non-executive director, Mr. Zhang Yichun, have no fixed terms of
appointments. No service agreement has been or will be entered into between
the Company and either of the INEDs and Mr. Zhang.

Apart from the foregoing, no director proposed for re-election at the
forthcoming annual general meeting has a service contract with the Company
which is not determinable by the Company within one year without payment
other than statutory compensation.

DIRECTORS’ REMUNERATION

During the year, directors’ remuneration, comprised payments to the directors
of the Company and its subsidiaries in connection with the management of the
affairs of the Group, is as follow:

Name of director Fees
331 g
HK$'000
TiEn

2017: Bt

Executive directors
Mr. Zhang Xiaobin (Chairman)
Mr. Gao Feng (Vice-Chairman)

BRES
FEWEL (IR)
BhELE (BIIR)

Mr. Chiu Sui Keung (Chief Executive Officer)

Non-executive directors

Mr. Zhang Yichun (Vice-Chairman)
(Appointed on 17 October 2016

Ms. Geng Ying [Honorable Chairman|
(Resigned on 4 January 2017

Mr. Shao Zili

Mr. Li Du (Resigned on 4 January 2017)

Mr. Xie Zhichun (Appointed on 18 November 2016] fiEE % 4

Ms. Xu Ying {Appointed on 16 December 2016)

Independent non-executive directors BUFHITES

Mr. Cheng Wing Keung, Raymond Bxgth 120

Mr. Lam Williamson HWEBEE 180

Mr. Wong Hoi Kuen ESEAE 120

Dr. Lam Lee G. HEEEL 240
660

BEhaEs (Thes)

FUOEE
F-&EL (BLR)
(RZF-RETATLRERE)
Bert (RELR)
(R=F—tF- ARARE)
Bhks
FERE (R-E-t5-AOARME)
(RZF-RET-At\BEZM)
BREZL (RZT-AETZA+ RERE)

Report of the Directors

EEEHRG

EEZERBESYH
BEEERBEEREECRESHNIINR=-_ZT—HF
MA+ABER=ZZE—HFEAATEtHERQATEER
BEN=F -

FAEBIFPTEER —BFPTESR-—FLEL
BEEMEHR ARARAPETTEEBUFRITESR
REETURBEH -

BREmES  RREERRBFASLERSETE
ERERAQNTTLARAFAER-—FRKLEMBER
fEH B CEERHERMN) 2BRBEN -

EFMe
FR ESHES (BFRAEERLAEEEBEMIATFAR
ARAEMBARSESZRB)MT ¢

Share-

Basic Other based MPF

salaries allowances  payment contributions Total
UL

E55e Rfbar  XfteRE HRAHE fit
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TER TR
4,800 - 5,850 18 10,668
3,120 46 5,850 18 9,034
1,536 - 5,850 18 7,404
- - 5,850 - 5,850
761 - - - 761
960 - 3,120 18 4,098
730 - - - 730
355 - 5,850 - 6,205
281 - 5,850 - 6,131
- - 260 - 380
- - 260 - 440
- - 260 - 380
- - 567 - 807
12,543 46 39,567 72 52,888
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DIRECTORS’ REMUNERATION (continued)

Name of director

g%

2016
Executive directors
Mr. Zhang Xiaobin (Chairman]
(Appointed on 22 September 2015
Mr. Gao Feng [Vice-Chaiman)
Mr. Chiu Sui Keung (Chief Executive Officer|

Non-execufive direcfors

Ms. Geng Ying [Honorable Chairman)
[Re-designated from executive director o
non-executive director on 22 September 2015

Mr. Shao Zili (Appointed on 22 September 2013)

Mr. Li Du (Appointed on 22 September 2013)

Mr. Wang Xihua (Resigned on 22 September 2015)

Independent non-execufive directors

Mr. Cheng Wing Keung, Raymond

Mr. Lam Williomson

Mr. Wong Hoi Kuen

Dr. Lam Lee G. (Appointed on 18 November 2015

—E-RE:

Eatiy £

REWEE(ER) (W-3-1F
ABZ+-BEZf)

BEEL(FER)

BRRLE (THER)

FUnES

BELL(RELR) (W-3-1F
ABZT-REATESHME
BFUTED)

BINRE(R=E-1%

ABZT-REZH)

ZEEL(R-Z-2F
ABZT-BEZf)

IREGE (W-2-1F
ABZTZBEE)

BUFHUNES

Bians

gL

SRR

HEE/L (R-2-1F
t-AtNBEER)

Fees

s
HK$'000

120
180
120

Basic
salaries

BfEe
HK$000

2,520
3,120
1536

1,000

504

504

EEME @
Discrefionary Other
bonus  allowances
BEfL Hfzg
HK$'000 HK$'000
TEx THERL
208 -
260 44
128 -
596 44

Share-based
payment
HRA
2%
HK$'000

3,024
1,344
1,344

1,344

3,024

3,024

134
134
134

MPF

contributions

BRSME

HK$

'000

1
18
18

66

Total

&

HK$'000

5,763
4,786
3,026

2,344

3,538

3,528
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]
DIRECTORS’ INTERESTS IN CONTRACTS EFCEHNESR
No director had a significant beneficial interest, either directly or indirectly, RAF - HEBRADREFEAHEBE AN ERGET
in any contracts of significance to the business of the Group to which the VEESEESEEREEAER MU ANEE XK
Company, its holding company or any of its subsidiaries was a party during the EEBFAAEMEY BRARSHEEN EARE
year. Save as disclosed in this report, none of the director has had any direct or ENBEEESEEREEAERRARELATBA - H
indirect interest in any assets which have been acquired or disposed of by, or EFRPERHEA  HERHEZFMNEE 2T
leased to, or which are proposed to be acquired or disposed of by, or leased o
to, any member of the Group during the year.
DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND EERFTETERASREG  #HBERORE
SHORT POSITIONS IN THE SHARES, UNDERLYING SEZEGRRE
. SHARES AND DEBENTURES
Save as disclosed below, as at 31 March 2017, none of the directors had BMRTXEEEN R-ZE—+E=8B=+—8 &
any beneficial interests (including interests or short positions) in the shares, EENAATFEEMELE AT (EEESREBEED
underlying shares and debentures of the Company or any of its associated ((BSREEGRM ] EXVBART 2 REH) 2BH
corporations (within the meaning of Part XV of the Securities and Futures HERORESTEERBEHE SR BEKRHEXVIEH
) Ordinance (“SFO")) which would be required to be notified to the Company FE7RSD I BANEARANTREIM (BEREZSR
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO HEKREBRIEEERBELEEE 2EZR L
(including the interests and short positions which they are taken or deemed ) RIS 5 K B & 1G5 55 3525 B =0 8% A =% A& B
to have taken under such provisions of the SFO), or which will be required, M B TMRERBEETHNERDNARBERMZ
pursuant to section 352 of the SFO, to be entered in the register referred to FHEZER (BEEEIRE)
in that section, or will be required, pursuant to the Model Code in the Listing
Rules, to be notified to the Company and the Stock Exchange.
Long positions in the shares of the Company NEANFTIBROZTFE
Long Positions in the shares and underlying shares of the company RAATRGEHEERGD ZHFA
Interest in shares/ Number of shares/
Name of Directors Underlying shares Capacity Underlying shares held
EEgE R HRERRZES in FrigBfn +HRBER Z & B
Zhang Xiaobin Shares Beneficial owner 36,000,000
REW i &) BEREBA
Gao Feng (Note 1) Share options Beneficial owner 45,000,000
S (HEE1) B IR R BEREBA
Shares Beneficial owner 178,000,000
i &) BEREBA
Shares Interest of a controlled corporation 178,000,000
i &) EEZESARZER
Shares options Beneficial owner 68,622,000
[ EREBA
Chiu Sui Keung Shares Beneficial owner 7,622,000
fizRiokr i gl EREBA
Share options Beneficial owner 61,000,000
[ EREBA
Shao Zili Share options Beneficial owner 60,000,000
BFH [ BEREBA
Zhang Yichun Share options Beneficial owner 45,000,000
wk—F -3 BEREBA
Xie Zhichun Share options Beneficial owner 45,000,000
BEE -3 BEREBA
Xu Ying Share options Beneficial owner 45,000,000
e (-3 BEREBA
Cheng Wing Keung, Raymond Shares Beneficial owner 2,362,000
o157 i &l BEREBA
Share options Beneficial owner 2,000,000
B BERERBA
Lam Williamson Shares Beneficial owner 2,362,000
mEE & 2 BEREREA
Share options Beneficial owner 2,000,000
BRE ERERA
Wong Hoi Kuen Shares Beneficial owner 2,362,000
=GR i &l BERERA
Share options Beneficial owner 2,000,000
0B IR R BERERA
Lam Lee G. Share options Beneficial owner 4,362,000
e iR R BERERA
Note: Hiat :
1. Mr. Gao Feng is beneficially interested in the entire issued share capital of ACE 1. BBEEBEZEBACE Channel Limited 2 2T 2%
Channel Limited. TR o
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the share options scheme as set out in Note 32 to the
consolidated financial statements, at no time during the year was the Company,
its holding company or any of its subsidiaries a party to any arrangement to
enable the Company’s directors, their respective spouse or children under 18
years of age to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SHARE OPTIONS SCHEME

Details of the Company’s share options scheme are set out in Note 32 to the
consolidated financial statements.

During the year ended 31 March 2017, 402,410,000 share options have been
granted to the directors, employees and others of the Group. 63,182,000 share
options have been exercised.

As at 31 March 2017, 619,662,000 share options are remained outstanding.

SHARE AWARD SCHEME

The Board has approved the adoption of the share award scheme (the
“Scheme”) on 11 February 2011 (“Adoption Date”), pursuant to which existing
shares will be purchased by the Bank of East Asia (Trustees) Limited (the
“Trustee”) from the market at the cost of the Company and be held in trust for
the relevant selected participants (“Selected Participants”). Selected Participants
may cover any Director (including executive and non-executive Director),
employee, officer, agent, advisor or consultant of the Company and of its
subsidiaries.

The purpose of the Scheme are (i) to recognise the contributions by the
Selected Participants and to give incentives thereto in order to retain them for
the continuing operation and future development of the Group; and (ii) atftract
suitable personnel for further development of the Group.

If the Board selects a Director as the Selected Participant, the grant of the
Awarded Shares to the Director may constitute a connected transaction of the
Company. However, since the grant of awarded shares to Director forms part
of the remuneration of the relevant Director under his/her service contract, such
grant of awarded shares is exempted from all the reporting, announcement and
independent Shareholder’s approval requirement under Rules 14A.31(6) of the
Listing Rules.

For the award of Shares to Selected Participants who are connected persons
(excluding Directors), the Company will comply with the relevant provisions of
the Listing Rules in relation to the reporting, announcement and independent
Shareholders approval requirements. However, any grant to any Director or
senior management of the Company must first be approved by the Remuneration
Comnmittee.

Subject to any early termination as may be determined by the Board pursuant
to the rules relating to the Scheme, the Scheme shall be valid and effective for
a term of 10 years commencing on the Adoption Date provided that no further
contribution to the Trust shall be made by the Company on or after the 10th
anniversary date of the Adoption Date.
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SHARE AWARD SCHEME (confinved)

On 9 March 2011, the Board approved and transferred HK$5,000,000 to
Trustee. There was no purchase of shares by the Trustee for the Scheme during
the year ended 31 March 2017. As at 31 March 2017, 10,100,000 shares
were purchased and held by the Trustee, representing approximately 0.21% of
the issued share capital of the Company.

No award share have been granted by the Group to Selected Participants since
the commencement of the Scheme.

For further details, please refer to Note 32 to the consolidated financial
statements.

SUBSTANTIAL SHAREHOLDERS AND INTERESTS
DISCLOSABLE UNDER THE SFO

As at 31 March 2017, the following interests of 5% or more of the issued
share capital of the Company were recorded in the register of interests required
to be kept by the Company pursuant to Section 336 of the SFO:

Report of the Directors

EEEHRG

B BE Bh & 81 (@)
RZB——FZANAB ESFHERERS,000,000
BAFEEA - RBE-_E—+tE=A=+—-AL#F

E - B \Xu%AE}JiEZZfzJﬂﬁEHﬁﬁ R-ZE—tF=
A=+—0  ZFEABEREH10,100,0008 813 -
EARRBEBITRALN0.21% -

ﬁEiEJr;JF;ﬁ&’aUJK FAEEHEQERESHEERY
RERD -

ERE-—THE F2RGRAMBMRMEI2 -

FERRRBEESRURGHATHE
Zia

R=ZZB—tF=A=+—0 A2ASRTRAS%R
UEZTHRBTIRAADARERS RPE A E
336HAFE MEBTMA

Approximate
percentage of
existing issued

Number of ordinary share

Name of shareholders Notes shares interested Nature of interests Capacity capital of the Company
EELFTRACRT
BRHE&8H ME FEERCKOHBE HEHE 51 EERRFZENESLL
Ms. Liv Qivhua 1 717,634,000 long positions Beneficial owner 14.67%
ENELT B#E BEREAA
ACE Channel Limited 2 178,000,000  Llong positions Interest of a controlled corporation 3.64%
("ACE Channel”) %R BEZERADRZER

(T ACE Channel )
Mr. Gao Feng 2 246,622,000  Long positions Beneficial owner 5.04%
5] i "R EXEEAA
Notes: B

1.  On 18 October 2016, the Company and Ms. Liv Qivhua (“Ms. Liu) entered
into the subscription agreement, pursuant to which the Company agreed to
issue and Ms. Liu agreed to subscribe for 549,066,000 subscription shares at
the subscription Share price of HK$0.225 per subscription share (the “Share
Subscription”). The Share Subscription was completed on 18 November 2016.

On 19 October 2016, Ms. Liu entered into two placing letters with Prominence
Financials Limited (the placing agent under the 2015 Tri-Party Agreement)
and Sino Wealth Securities Limited (the placing agent under the 2016 Tri-
Party Agreement) whereby Ms. Liu agreed to subscribe for an aggregate of
168,568,000 existing shares (including 138,568,000 shares at the price of
HK$0.22 each under the 2015 share placement and 30,000,000 shares at
the price of HK$0.225 each under the 2016 share placement) (the “Share
Placement”). The Share Placement was completed on 1 November 2016.

After completion of the Share Subscription and Share Placement, 717,634,000
shares are beneficially owned by Ms. Liu.

2. Mr. Gao Feng is the beneficially interested in the entire issued share capital
of ACE Channel. By virtue of the SFO, he is deemed to be interested in the
178,000,000 shares beneficially owned by ACE Channel.

3. This percentage is calculated based on the existing issued share capital of the
Company as at 31 March 2017.
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Report of the Directors
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MANAGEMENT CONTRACTS

During the year, save for the service contracts of the directors, the Company
had not entered into any contract with any individual, firm or body corporate to
manage or administer the whole or any substantial part of any business of the
Company.

CONTRACTS OF SIGNIFICANCE

On 22 November 2016, Hui Min International (HK) Limited (“Hui Min
International”), a wholly-owned subsidiary of the Company, and Zhongshang
Huimin (Beijing) E-Commerce Co. ltd. (“Huimin”) entered into the strategic
cooperation agreement (the “Strategic Cooperation Agreement”) for ten years
up to 21 November 2026. Mr. Zhang Yichun (“Mr. Zhang”), who is a non-
executive Director and Vice-Chaiman of the Company and also a Chairman of
the board of directors and a shareholder of Huimin. Huimin agreed that Hui
Min International shall be appointed as the exclusive overseas procurement
agent of Huimin for the procurement and sourcing of overseas products for
Huimin and Huimin shall not purchase, directly or indirectly, overseas products
from other procurement agents. Huimin also provide support on business
operation to Hui Min International and agreed to develop into a long-term,
comprehensive and sustainable strategic cooperation relationship in trading
related businesses. Hui Min International and Huimin also agreed to further
negotiate the feasibility of equity investment and equity structure requisite for
business operation. The Group intends to expand into the international trading
platform, which is to be developed based upon the strategic cooperation
with Huimin. Entering into the Strategic Cooperation Agreement marked an
important milestone in the implementation of such strategic cooperation.

On 8 March 2017, Zhongnongxin Supply Chain Management Company
Limited (“Zhongnongxin”), an indirect wholly-owned subsidiary of the Company,
entered into the Supply Agreement with Huimin and Mr. Zhang whereby,
among other things. Huimin agreed to purchase from Zhongnongxin and
Zhongnongxin agreed to supply the specific products to Huimin at market
prices from 8 March 2017 to 7 March 2022. Zhongnongxin will be required to
pay to Huimin the performance deposit of RMB50,000,000 (the “Performance
Deposit”) on and subject to the terms of the Supply Agreement. As agreed
by the parties to the Supply Agreement, Zhongnongxin shall be the exclusive
procurement, processing and supply agent in the PRC in respect of the Products
for Huimin during the tenure of the Supply Agreement.

The Performance Deposit is interest-free and unsecured and Huimin agreed to
repay the Performance Deposit to Zhongnongxin in full within six months from
the date of payment. Mr. Zhang provide a personal guarantee to Zhongnongxin
for the repayment of the Performance Deposit in full when due.

No contracts of significance between the Company or any of its subsidiary
companies and a controlling shareholder of the Company or may compete with
the business of the Group.

CONTINUING CONNECTED TRANSACTIONS
No continuing connected transaction occurred during the year ended 31 March
2017.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

So far as the directors were aware, none of the directors or their associates had
any interest in a business that competes or may compete with the business of the

Group.

COMPLIANCE WITH CG CODE

The Company is committed to ensuring high standards of corporate governance
through the establishment and adoption of good practices and procedures
which are in the best interests of the Company and its shareholders. The
Company has applied the principles and complied with all code provisions of
the CG Code throughout the year.

COMPLIANCE WITH MODEL CODE

Details of compliance with the Model Code by directors of the Company is
set out in the Corporate Governance Report on pages 17 to 31 of this annual
report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the directors of the Company as at the date of this report, the
Company has maintained the prescribed public float under the Listing Rules.

AUDIT COMMITTEE

Details of the composition of the Company’s Audit Committee and the major
work performed by the Committee during the year is set out in the Corporate
Governance Report on pages 17 to 31 of this annual report.

AUDITORS

The accounts for the year were audited by HLB Hodgson Impey Cheng Limited
whose term of office will expire upon the forthcoming annual general meeting.
The Audit Committee has recommended to the Board that HLB Hodgson Impey
Cheng Limited be nominated for appointment as the auditors of the Company at
the forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Zhang Xiaobin
Chairman

Hong Kong
23 June 2017
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Independent Auditors’ Report
BYZBEHRES

HLB B ot m EH AR S
Hodgson Impey Cheng Limited

31/F., Gloucester Tower
The Landmark

11 Pedder Street
Central

Hong Kong

TO THE SHAREHOLDERS OF ELIFE HOLDINGS LIMITED
(FORMERLY KNOWN AS SINO RESOURCES GROUP LIMITED)
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Elife Holdings Limited
(formerly known as Sino Resources Group Limited) (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 50 to 147,
which comprise the consolidated statement of financial position as at 31 March
2017, and the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 March 2017 and
of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards
(“"HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing
("HKSAs") issued by the HKICPA. Our responsibilities under those standards
are further described in the Auditors’ Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for Professional
Accountant (the “Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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KEY AUDIT MATTERS (continued)

Key audit matter

MRFHER

Impairment assessment of interests in associates

R 2\ 5] 2z 2 BlEE

Refer to Note 18 to the consolidated financial statements

FSHREUBMRMEEI8 -

The interests in associates is accounted for under the equity method. As
at 31 March 2017, the interests in associates amounted to approximately
HK$5,712,000 and the related share of results of associates for the year
ended 31 March 2017 was approximately HK$11,778,000.
REERAZEACRESEIR RZZF—CtF=ZA=1+—0 REEQ
Al EHmNRS5712,0008 T MBE_E-—tF=ZA=+t-HLFEHEEZ
DIEBE R B EELNR1,778,0008 T °

The management performed impairment assessment of interest in associates
with the use of valuation performed by an independent professional external
valuer based on the value-in-use calculation. The valuation requires the
application of significant judgement and estimation by the management
in determining the appropriate valuation methodology to be used, use of
subjective assumptions and various unobservable inputs.
EEECHNEE QR 2 BRETRENG  EFERBLEXEIIBMEEM
REREEGRESE2E EEERNECBERES EREFEEERHE
Kist METFETHEBRRRIABN A ATSHEEGAHE -
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How our audit addressed the key audit matter

BEMNNENAEEREFHER

Our procedures in relation to the management’s
impairment assessment of interests in associates included:
HYEEENNBE DR 2B PTET ZRENE - BN
ETzRFERE:

o Evaluating the competency, capabilities and
objectivity of the independent professional
external valuer;

FHEB L BRI GEEM 2D  RERFEM

o Assessing the appropriateness of valuation
methodology, key assumptions and estimates used
based on our knowledge of the business and
using our valuation experts;
EEERMEEZ 2 NBRAEERZER » &R
RAZEERZE BRBRRMEFTZBEY

J Challenging the reasonableness of key
assumptions used based on our knowledge of the
business and industry; and
RERMUEBRRITEZNR  BERRABZHER
BEZ2EEME &

J Checking, on a sampling basis, the accuracy and
relevance of the input data used.

HEREMRA 2B AR 2 ERERAREME -

We found the key assumptions were supported by the
available evidence.

BMAAZHREBRYERARES -



Independent Auditors’ Report
BYZBEHRES

KEY AUDIT MATTERS (continued)

Key audit matter

MRFHER

Impairment assessment of goodwill

BB Z B EF

Refer to Note 19 and 20 to the consolidated financial statements

FOHGRAMBMERMTIOR20-

The Group has goodwill of approximately HK$1,379,000 relating to the
unconventional gas business as at 31 March 2017. Management performed
impairment assessment of goodwill and concluded that an impairment
loss on goodwill of approximately HK$45,251,000 was recognised. This
conclusion was based on value-in-use in use model that required significant
management judgement with respect to the discount rate and the underlying
cashflows, in particular future revenue growth and capital expenditure.
Independent external valuation were obtained in order to support
management’s estimates.

RZZE—tHF=ZAZ1T-H FAEEZFEFRRAREZREZEHTEY
1,379,000/t - EERECHBEBETRENME  URIBEZREBENS
45,251,000 T - WERDEREREERAGE  EFEEEEHIRE
REERERE  FHRHARBUAZRREAMIELERHE - EEE
FrfE 2 et RE R B L IR EHF -

P ErFIR ()

How our audit addressed the key audit matter

BEMNNENAEEREFHER

Our procedures in relation to management’s impairment
assessment of goodwill included:
HHEEBHEBRAET OMENS  RAETZREFE
&

o Evaluating of the independent valuer’s
competence, capabilities and objectivity;

LB AEM D RERTEM

o Assessing the methodologies used and the
appropriateness of the key assumptions based on
our knowledge of the relevant industry and using
our valuation experts;
RERMEEBTEZABRAEERZER &
RAERA 2 ERBERBR2VENY

J Challenging the reasonableness of key
assumptions based on our knowledge of the
business and industry; and
RERMHEBRRITEZNR  FERRABZHER
BEZ2EEME &

o Checking, on a sampling basis, the accuracy and
relevance of the input data used.

WMRREFMRA 2@ A BIE 2 ERME AR -

We found the key assumptions were supported by the
available evidence.

EMRRETHERBREEREI B -
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OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report, but
does not include the consolidated financial statements and our auditors’ report

thereon (“Other Information”).

Our opinion on the consolidated financial statements does not cover the Other

Information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the Other Information and, in doing so, consider
whether the Other Information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this Other Information, we
are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of the consolidated financial
statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the directors are responsible
for assessing the Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s financial
reporting process.

AUDITORS’ RESPONSIBILITY FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. We report our opinion solely to you, as a body,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these
consolidated financial statements.
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AUDITORS’ RESPONSIBILITY FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk
of not defecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

e  Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the directors.

e  Conclude on the appropriateness of directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required fo
draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the
consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to express
an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

A 17 —
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) \I/ Independent Auditors’ Report
= BYZBERES

AUDITORS’ RESPONSIBILITY FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

From the matters communicated with the Audit Committee, we determine those
matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh
n the public interest benefits of such communication.

The engagement director on the audit resulting in this independent auditors’
) report is Wong Sze Wai, Basilia.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Wong Sze Wai, Basilia
Practising Certificate Number: P05806

Hong Kong, 23 June 2017

ELIFE HOLDINGS LIMITED 5 4 & # A B A 5] - Annual Report 2017 4 #t

BEHBEFH RSB ERRBEZRE ()

REELEETBEBZZET  RMBREPLSEEY
FHESUBBRZENRAEE EMBERERE
FPEE - HMERHMREPHMBLSEE  FRIEE
BERTAFLRABEBRELSEE  EBHFERNE
RT MREBHEHMEEMBREPBBERSEER2
EHEREBEE2ARNE  RMAREFEERM
W EPBEZEE -

HERBUZBMBE 2B EEESRERE -

BEHEAERRARLT
BBYESITH

wER®
BEFERR - PO5806

&8 —E-—tHXAZT=H



Consolidated Statement of Profit or Loss and
Other Comprehenswe ncome

mElEERHE ﬂi’éﬁﬂ&éi’%

—tFZAZt-ALEE

For the year ended 31 Mcrch 2017 #Hz—

Turnover
Cost of sales

Gross profit

Other income

Other gains or losses

Gain on settlement of litigations

Other operating expenses

Share-based payment

Impairment loss on goodwill

Impairment loss on interests in associates

Fair value loss on financial assets

Loss on disposal of available-for-sale
financial assets

Share of resulrs of associates

(Loss)/profit from operating activities

Finance costs

(Loss)/profit before tax

Taxation

(Loss)/profit for the year

Other comprehensive loss

ltems that may be reclassified
subsequently to profit or loss:

Exchange differences on translating
foreign operations

Share oF exchonge differences of associates

Other comprehensive loss
for the year

Total comprehensive (loss)/income
for the year

EE S
HERA
E7

HAob g A

Him R E8E
AR AR 2 W
Hitt g ER >
BARRAD 32 ¥ 2 SRR
BEZRERE
REELA2EE 2 RERE
MHREELFEBE
HETHHENBEEZEE

AEBE A RRE

mExK (BB ER
mERx

BBLAT (B5E) RF

BiIE

FEE(BR) BT

Htt2EEHR
HETEEHRSE

BREBIMRERBR CEREZR

FEEREUGER) KaKd

BB 2ER

32
19
18

2017
—E—t%
HK$’000
TR

19,450
(19,250)

200
3,222
16,924

(47,351)
(52,313)
(45,251)
(16,513)

(11,778)

(152,860)

(1,905)

(154,765)
(2)

(154,767)

(2,513)
(50)

(2,563)

(157,330)

2016
—RE
HK$’000
FHET

194,164
(180,385)

13,779
4,189
2,181

352,936
(36,445)
(20,950)

(16,026)
(10,635)

(3,625)
(11,6006)

273,798
(6,943)
266,855
B

266,852

(2,027)
(113)

(2,140)

264,712
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Consolidated Statement of Profit or Loss and
Other Com ﬁrehenswe Income

meBEaRHEMEZEKRESR

For the year ended 31 March 2017 BE=ZZ—+F=A=+—HIFE

2017 2016
—=—+t%F —E-RE
Notes HK$’000 HK$'000
Mt 5 THERT FHET
(Loss)/profit for the year attributable to: BERTIALZERFEE (BEB) I&5F
Owners of the Company RAREEA (152,116) 267,469
Non-controlling interests FERER (2,651) (617)
(154,767) 266,852
Total comprehensive (loss)/income for the year SBRTIALZ
attributable to: AEEEE(BE) WagE:
Owners of the Company RATEBA (154,564) 265,432
Non-controlling interests SRR (2,766) (720)
(157,330) 264,712
(Loss)/earnings per share s (BR) 28
— Basic —HAK 15 (3.5) centsi#&fll 6.9 centsiEL
- Diluted @ 15 (3.5) centsi# (il 6.6 centsiBAl
The accompanying notes form an integral part of these consolidated financial BEME 2 MisE B AR S PSR REE 2 — 845 -
statements.
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Consolidated Statement of Financial Position

e B AR OR R

At 31 March 2017 ZZ—+F=/F=+—H

Non-current assets
Property, plant and equipment
Interests in associates
Goodwill

Current assets
Trade receivables

Deposits, prepayments and other receivables

Less: Current liabilities
Trade payables
Accrued liabilities and other payables
Promissory notes

FEmENEE
W BERRE
REERE] 2B
e
ARHEMEER

mENEE
H 5 BWFIE

e ENFEREMEVRIE

wWcoRBREA
B S ENRE
RrBERHEMENRKE
AARE

mEBAREE

i B E R {E

RERERRDAR

2017
—E—t%
HK$’000
TR

28,725
5,712
1,379

1

35,817

196
182,195
132,453

314,844

301,655

337,472

2016

S
HK$'000
FHT

26,252
34,053
46,630

1

106,936
3,933

161,348
7,338

172,619
1,387

27,610
9,042

38,039
134,580

241,516

Annual Report 2017 4% - ELIFE HOLDINGS LIMITED 5 4: ¥ # &t 3 BR 2 7]




| o

(&)

O

\&,

Consolidated Statement of Financial Position

[ =IPAN LN

e BBk R &
> At 31 March 2017 —Z—+F=A=+—H
2017 2016

—Z—+t%F —E-RE

Notes HK$’000 HK$'000

MIE FET FET

Net assets HEPRE 337,472 241,516

Capital and reserves B E R 6

a Share capital N 30 48,921 39,641
Reserves HE 300,632 211,190

> Equity attributable to owners of the Company AR FEHE A EIEREE 349,553 250,831
Non-controlling interests JFERRES (12,081) (9,315)

Total equity i §-3.8 ] 337,472 241,516

The consolidated financial statements on pages 50 to 147 were approved and
authorised for issue by the Board of Directors on 23 June 2017 and signed on
its behalf by:

Zhang Xiaobin
RERIE

Director

BZE

The accompanying notes form an integral part of these consolidated financial
statements.
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Consolidated Statement of Changes in Equity &)
REERBDR

For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE

Attributable to owners of the Company

BELTREARS
(Accumulated  Shares held
Share losses)/  for share Share Non- |
Share  premium  Exchange retained award options Other controlling Total
capital account reserves  earnings scheme reserve reserve  Sub-total inferests equity
ki
(RHER)/ Bl ik FaR
ks KHERE ERHE REEY FifikA fhi L ] it g fasg
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§000 HK§'000 HK$'000 HK$'000
ThR TR ThR TR ThR Thn ThR ThR TR ThR
[Note 31{b)) (Note 31{b)|
(KE31) (K31))
A T Aprl 2013 H-2-EERA-B Bl WA 199 (0949 W98 T (g B B 6014
Profit for the year REEET - - - 267 469 - - - 267469 [617) 266,852
Other comprehensive expense TEEEH2EES
for he year - - - ; - - 0y )
Total comprehensive income/floss) ~ REE2ERE/ (FE)
for the year ot - - (2,037) 267,469 - - - 265,432 [720) 264712
Share options granted BrERE - - - - - 20950 - 20,950 - 20,950
Share options exercised EERE 360 8,784 - - - 3,024) - 6,120 - 6,120
Share opfions lapsed BRELN - - - 8,185 - (8,185) - - - -
Subscripfion of shares ERR 630 9,489 - - - - - 10,119 - 10,119
Share issuing expenses EXEATESS - [27) - - - - - (271) - [271)
At 31 March 2016 and W-2-7EZB=t-A
1 il 2016 R-E-AERA-A W L0054 (88 BT 9 085 (g 2508 BAs 24151
Loss for the year KEEFE - - - 1304 - - - 182019 (2651)  [154767)
Other comprehensive expense FEEEBZERR
for the year - - (2,448 - - - - 2,448) (119) 2,563)
Tofal comprehensive loss KEEREEE
for he yeor 85 - - pMy Py ; - s Ry (157.3%)
Share opfions granfed RUEERE - - - - - 52,313 - 52,313 - 52,313
Share opfions exercised EERE 632 13,686 - - - (4,642) - 9,676 - 9,676
Subscription of shares JERH 8,648 183,300 - - - - - 191,948 - 191,948
Share issuing expenses BIRNER - 651) - - - - - (657) - 657)
Transferred share premium fo ERRAREZENFE
accumulated losses - [1,012,674) - 1,012,674 - - - - - -
At 31 March 2017 RZE-tEZf=1-A 4897 196,335 4,286) 56,721 (4,986) 68,506 (17,658 349,553 12,081 337472

The accompanying notes form an integral part of these consolidated financial

statements.
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Consolidated Statement of Cash Flows

= GREREMER

For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

>
2017 2016
—E=—+tF —E-RF
Notes HK$’000 HK$'000
Mt 5 TFHET FHET
Cash flows from operating activities BEXBZRERE
(Loss)/profit for the year REE (F1E), &R (154,767) 266,852
Adjustments for: EHUT %
- Income tax expense recognised in REZPEIAZAEHHEX
profit or loss 12 2 3
Finance costs BhE AR 9 1,905 6,943
) Interest income FMEWA 7 (2,436) (2,847)
Net exchange gains BN s 7 (349) (58)
Share-based payment PR X 2 RE 52,313 20,950
Depreciation of property, plant and NE BERIEBZINE
equipment 16 2,852 1,702
Impairment loss on goodwill BEZHERE 19 45,251 -
Impairment loss on interests in associates REBELR 2R 2 RERBE 18 16,513 16,026
Fair value loss on financial assets BB EEAFEEBE - 10,635
Loss on early redemption of promissory notes 2R EE& X ZiE 2 Eig 7 - 828
Gain on derecognition of promissory notes BUHERA R EE 2 W 7 - (2,951)
Gain on settlement of litigations SRAAM 2 W - (352,936)
Share of results of associates DL EEE N T EE 11,778 11,606
Loss on disposal of available-for-sale HEAHEEMBEEZ B
financial assets - 3,625
Loss on written off of property, MEEME BMERRZEBEZESE
plant and machinery 3 3
Operating loss before working REFE RITEEELEY
capital changes (26,935) (19,619)
Decrease/(increase) in trade receivables B5EWRERLD (M) 3,737 (3,712)
(Increase)/decrease in deposits, e BARER
prepayments and other receivables H e Wk IE (38 ) R (20,579) 41,634
(Decrease)/increase in trade payables B S EMNIIEGRD) /i (1,387) 712
Decrease in accrued liabilities 2B EREMERS
and other payables MIER D (14,421) (2,190)
Cash (used in)/generated from operations REEB (BAH) BEEZRS (59,585) 9,825
Interest received 2R 2,168 501
Income tax paid 2N EH (2) (3)
Net cash (outflow)/inflow from BEEBZRS
operating activities (W) RABE (57,419) 10,323
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Consolidated Statement of Cash Flows

GRERETRER

For the year ended 31 March 2017 HEZZ—+F=A=+—HLFE

2017 2016 ?_

—2—tF —E-RF
Notes HK$’000 HK$'000
Mt 5 THERT FHET |
Cash flows from investing activities BEEHZRERE
Decrease in deposits with banks RITEFTRD - 10,936
Purchase of property, plant and equipment BEYE BERRE 16 (6,836) (1,324)
Net cash (outflow)/inflow from BRREEDZRE
investing activities (FH),®ABEA (6,836) 9,612
Cash flows from financing activities MEFBHZRERE
Decrease in amounts due A RRRIER D
to shareholders - (15,900)
Repayment of promissory notes BEREEE 28 (10,947) (13,400)
Payment for other finance costs ﬁfﬂlﬁﬂﬁﬁ}?ﬂ&z{'}'* - (1)
Proceeds from exercise of share options TEBREZFREHE 9,676 6,120
Proceeds from subscription of shares RERO 2 FAEHE 191,948 10,119
Share issuing expenses Eﬁfﬁﬁ% THIX (651) (271)
Net cash inflow/(outflow) from MEITHZRE
financing activities WA ()P 190,026 (13,333)
Net increase in cash and BeRBE&FERE
cash equivalents B|ineE 125,771 6,602
Cash and cash equivalents at FOZzReRBE&FEER
beginning of the year 7,338 1,366
Effect of foreign exchange rate changes &8z 5§ & (656) (630)
Cash and cash equivalents at end FRZESRBESFSEHEH
of the year 132,453 7,338
Analysis of balances of cash and HeRBEFERBBERIW
cash equivalents
Cash and bank balances ReRIBITHEER 132,453 7,338
The accompanying notes form an integral part of these consolidated financial M 2MEBAGRES M BMRER -0 -
statements.
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CORPORATE INFORMATION

Elife Holdings Limited (formerly known as Sino Resources Group Limited)
(the “Company”) is a limited liability company incorporated in the
Cayman Islands and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office of the Company
is located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The principal place of business
of the Company is located at Suite 2502, 25/F, No. 9 Queen’s Road
Central, Central, Hong Kong.

For the year ended 31 March 2017

The principal activity of the Company is investment holding. The principal
activities of its subsidiaries are engaged in trading businesses across Asia
and developing its business into the consumer product market and related
value-added services which conform to the Group’s business principle of
“making life easier and benefit people’s livehood” (B45E » BR4E). The
principal activities, other particulars of its subsidiaries are set out in Note
17 to the consolidated financial statements.

The consolidated financial statements are presented in Hong Kong dollars
("HK$"), which is the same as the functional currency of the Company and
all values are rounded to the nearest thousand (HK$'000) except when
otherwise indicated.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for the first time, the following
new and revised standards, amendments and interpretations (“new and
revised HKFRSs”) issued by the HKICPA, which are effective for the
Group's financial year beginning on or after 1 April 2016.

HKFRSs (Amendments) Annual Improvements to HKFRSs 2012-2014 Cycle

HKFRS 10, HKFRS 12 and
HKAS 28 (Amendments)

Investment Entities: Applying the Consolidation
Exception

HKFRS 11 (Amendments) Accounting for Acquisition of Interests in Joint
Operations

HKFRS 14 Regulatory Deferral Accounts

HKAS 1 (Amendments) Disclosure Initiative

HKAS 16 and Clarification of Acceptable Methods of
HKAS 38 (Amendments) Depreciation and Amortisation

HKAS 16 and Agriculture: Bearer Plants

HKAS 41 (Amendments)
HKAS 27 (Amendments)

ANNUAL IMPROVEMENTS TO HKFRSs 2012-2014
CYCLE

The Annual Improvements to HKFRSs 2012-2014 Cycle include a number
of amendments to various HKFRSs, which are summarised below.

Equity Method in Separate Financial Statements

The amendments to HKFRS 5 introduce specific guidance in HKFRS 5
for when an entity reclassifies an asset (or disposal group) from held for
sale to held for distribution to owners (or vice versa), or when held-for-
distribution accounting is discontinued. The amendments shall be applied
prospectively.
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Notes to the Financial Statements

B IS AR MY EE

For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE
2. APPLICATION OF NEW AND REVISED HONG KONG

2. ERAHITRESITEFRMBBEEN ?_

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

ANNUAL IMPROVEMENTS TO HKFRSs 2012-2014
CYCLE (continued)

The amendments to HKFRS 7 Disclosure — Offsetting Financial Assets
and Financial Liabilities provide additional guidance to clarify whether a
servicing contract is continuing involvement in a transferred asset for the
purpose of the disclosures required in relation to transferred assets and
clarify that the offsetting disclosures (introduced in the amendments to
HKFRS 7 issued in December 2011 and effective for periods beginning on
or after 1 April 2013) are not explicitly required for all interim periods.
However, the disclosures may need to be included in condensed interim
financial statements to comply with HKAS 34 Interim Financial Reporting.

The amendments to HKAS 19 clarify that the high quality corporate
bonds used to estimate the discount rate for postemployment benefits
should be issued in the same currency as the benefits to be paid. These
amendments would result in the depth of the market for high quality
corporate bonds being assessed at currency level. The amendments apply
from the beginning of the earliest comparative period presented in the
financial statements in which the amendments are first applied. Any initial
adjustment arising should be recognised in opening retained earnings of
the earliest comparative period presented.

The amendments to HKAS 34 clarify the requirements relating to
information required by HKAS 34 that is presented elsewhere in the
interim financial report. The amendments require that such information
be incorporated by way of a cross reference from the interim financial
statements to the other part of the interim financial report that is available
to users on the same terms and at the same time as the interim financial
statements.

The application of the said amendments to HKFRSs has had no material
effect on the Group's consolidated financial statements.

AMENDMENTS TO HKFRS 10, HKFRS 12 AND
HKAS 28 INVESTMENT ENTITIES: APPLYING THE
CONSOLIDATION EXCEPTION

The amendments to HKFRS 10 Consolidated Financial Statements, HKFRS
12 Disclosure of Interests in Other Entities and HKAS 28 Investments in
Associates and Joint Ventures clarify that the exemption from preparing
consolidated financial statements is available to a parent entity that is a
subsidiary of an investment entity, even if the investment entity measures
all its subsidiaries at fair value in accordance with HKFRS 10. The
amendments also clarify that the requirement for an investment entity to
consolidate a subsidiary, whose main purpose is to provide services and
activities that are related to the investment activities of the investment
entity parent, applies only to subsidiaries that are not investment entities
themselves.

((EEMBHEEERN]) (&)

TEMBREEN_S——_SEF_F
—MFEBHZFEEYE (&)
EEUBRMEENE7R BT RE - HHT®
EERMBEBEIRGEMES - WEBRES
WNEEEBTRAREES GIEREEER
FERZEEMS) LEBYBARERBHAE
THMBFEHEEKRE (R=F——F+=-A%
HUER-F-—=FEOA-HHz&RMAB2HEE
M BB BREENE7R BT PEIAN) - R
M ERREAESRAGTATHIHHRK - A
HEEBETENEMS PRI BREI 2R
E o

EREMEANRION BT EBEREQRES
(ARMEFFRAREFR 2 R ER) BREK TN
BAERNERRT RSB EERRERE
EFEZBERAESF2HHERE - RSB
BREREBR 2 BRRFT2 5 HF LB E D
MM o sl Bz E AL HEERTZ5] &
RHBRHEcHNRERRAER -

BEE RSN 2B BEEREREBSTE
BISESARERN PP B REANEMIBI 252
BRZHRTE  ZEBITERZEN T RY KR
RURXEIAAR - REF PP ERRAR A
B HFAEREEPHMERRERIRG 2T H
B MREMED o

FER LM E B BRELERN BT LEHRER
CEEMBBRRELEEATE -

FERMBEBEEAEION -FEME
BEEAMSI2RREFEFHEANFE28
MBI REARE - BERAEAARZ
Bl R R |
EERBRELABIORGEHBERR] B
BEBREEAE 2R MBER L EE
REBGHEAFE BRI RBELEAARGEDHE
CREIZETRE HWESARNERR-BR
EERCMELR HURRRGRRESHMBR
® DERRABBRRREBHBERELAEI0
FEUATENBHMEMBERF - ZEBTRE
B ORAERAKMEAT BZMEARNZEE
CEEMARUERABRINAZRATHE
BeBBRER) GEARZAEEEARA S
WHREBBMBEAT -
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Notes to the Financial Statements

Br IS AR MY aE

For the year ended 31 March 2017 HZ-Z—tF=A=+—HILFE

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

AMENDMENTS TO HKFRS 10, HKFRS 12 AND
HKAS 28 INVESTMENT ENTITIES: APPLYING THE
CONSOLIDATION EXCEPTION (continued)

The application of these amendments to HKFRS 10, HKFRS 12 and HKAS
28 has had no material impact on the Group’s consolidated financial
statements as the Group is not an investment entity and does not have any
subsidiary, associate or joint venture that qualifies as an investment entity.

AMENDMENTS TO HKFRS 11 ACCOUNTING
FOR ACQUISITIONS OF INTERESTS IN JOINT
OPERATIONS

The amendments to HKFRS 11 provide guidance on how to account for the
acquisition of a joint operation that constitutes a business as defined in
HKFRS 3 Business Combinations. Specifically, the amendments state that
the relevant principles on accounting for business combinations in HKFRS
3 and other standards (e.g. HKAS 36 regarding impairment testing of a
cash-generating unit (“CGU") to which goodwill on acquisition of a joint
operation has been allocated) should be applied. The same requirements
should be applied to the formation of a joint operation if and only if an
existing business is contributed to the joint operation on its formation by
one of the parties that participate in the joint operation.

A joint operator is also required to disclose the relevant information
required by HKFRS 3 and other standards for business combinations.

The amendments to HKFRS 11 apply prospectively for annual periods
beginning on or after 1 April 2016. The application of these amendments
to HKFRS 11 has had no material impact on the Group’s consolidated
financial statements.

AMENDMENTS TO HKAS 1 DISCLOSURE INITIATIVE

The amendments to HKAS 1 are designed to further encourage companies
to apply professional judgment in determining what information to disclose
in their financial statements. For example, the amendments make clear
that materiality applies to the whole of financial statements and that the
inclusion of immaterial information can inhibit the usefulness of financial
disclosures. Furthermore, the amendments clarify that companies should
use professional judgment in determining where and in what order
information is presented in the financial disclosures.

The application of these amendments to HKAS 1 has had no material
impact on the Group's consolidated financial statements.

ELIFE HOLDINGS LIMITED % 4 # & fi iR 24 5] - Annual Report 2017 4 $t

2. ERAHITRESITIEFRMBBEEN

(EEMBEEEERN]) &)

FAMBEREENDION FEUE
WEENFI2REFETER 28
MBI EHER - BERAEAARZ
B 1R iR 1 (&)
EREBMBREEAFE 08 - BRUBREE
B2 RE B EERIE28K 2 ST LMY
FEBZGEHBRRELEAYE FERE
EEYFRABE FESEAAFSRAER
FHEZHBAR BEAARAELE-

FEMBBEERSE 1R ST Ul
REEXRBZHGZEHEERE]

EBUBRHMELERNE IR 2ETRRBEEER
(ABR—EER (EEREBMBMELRES
SRIEBEH]) 2B EREBHERMES - B8
ME  ARBIIATEYBRELENEIRR
Hip 2B (a0 EBEFHEREI6H  EFER
BBEEXBREIORBCREELEN (R
TEEEMN]) 2RENR) BREKS G 2HE
SRAETURA MR RAERSHESEER
REP-—STREEEBRUFASEXETEAR
BEBE  ARNAEEBTARABERSKE -

BEETAREBEHRET BN BRELERNE
MR AEMEARECHBES -

BBMBMELERE 1R 2ETRARERE
ERAR-Z-A"FNA-HR2BZMBE2FES
B EATBMBHMELERE 1R ZHSERTL
BHAEECGAMBRRELEEASE -

FEEMEUNS 1M ERT Tt ]
EEEMENEINZBTETE-—SHBAA
FERE XM UBERAEMBHRERPAREN
ER o flm - BRETHRELHEERMERRE
DEBHR MBSEFEEZERIRAMBREE
BZRA o fo - BRMERTEE A RARNEE /M %
BRECERERHEFRAFHEAERATEHE -

FEREEBEEAF IR BT L EHAEEF
BUBBRRELEERTE -



Notes to the Financial Statements

B IS AR MY EE

For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE

2. APPLICATION OF NEW AND REVISED HONG KONG 2.
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

AMENDMENTS TO HKAS 16 AND HKAS 38
CLARIFICATION OF ACCEPTABLE METHODS OF
DEPRECIATION AND AMORTISATION

The amendments to HKAS 16 prohibit entities from using a revenue-
based depreciation method for items of property, plant and equipment.
The amendments to HKAS 38 introduce a rebuttable presumption that
revenue is not an appropriate basis for amortisation of an intangible
asset. This presumption can only be rebutted in the following two limited
circumstances:

e when the intangible asset is expressed as a measure of revenue; or

e when it can be demonstrated that revenue and consumption of the
economic benefits of the intangible asset are highly correlated.

The amendments apply prospectively for annual periods beginning on or
after 1 April 2016. Currently, the Group uses the straight-line method for
depreciation for its plant and equipment. The directors of the Company
believe that the straight-line method is the most appropriate method to
reflect the consumption of economic benefits inherent in the respective
assets and accordingly, the application of these amendments to HKAS 16
and HKAS 38 has had no material impact on the Group’s consolidated
financial statements.

AMENDMENTS TO HKAS 27 EQUITY METHOD IN
SEPARATE FINANCIAL STATEMENTS

The amendments allow an entity to account for investments in subsidiaries,
joint ventures and associates in its separate financial statements:

° at cost;

o in accordance with HKFRS 9 Financial Instruments (or HKAS 39 for
entities that have not yet adopted HKFRS 9); or

e using the equity method as described in HKAS 28 Investments in
Associates and Joint Ventures.

The accounting option must be applied by category of investments.

The amendments also clarify that when o parent ceases to be an
investment entity, or becomes an investment entity, it shall account for the
change from the date when the change in status occurred.

In addition to the amendments to HKAS 27, there are consequential
amendments to HKAS 28 to avoid a potential conflict with HKFRS 10
Consolidated Financial Statements and to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards.
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For the year ended 31 March 2017 HE-Z—+E=A=+—HItEE

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

AMENDMENTS TO HKAS 27 EQUITY METHOD IN
SEPARATE FINANCIAL STATEMENTS (continued)

The directors of the Company do not anticipate that the application of
these amendments to HKAS 27 will have a material impact on the Group’s
consolidated financial statements.

The application of the other new and revised HKFRSs in the current year
has had no material impact on the Group’s financial performance and
position for the current and prior years and on the disclosures set out in
these consolidated financial statements.

The Group has not early applied the following new and revised HKFRSs
that have been issued but are not yet effective:

HKFRSs (Amendments) Annual Improvements to HKFRSs 2014-2016 Cycle®

HKFRS 2 (Amendments) Classification and Measurement of Share-based
Payment Transactions?

Insurance Contracts?

Financial Instruments?

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture*

Revenue from Contracts with Customers?

Clarifications to HKFRS 15 Revenue from Contracts
with Customers?

HKFRS 16 Leases®

HKFRS 4 (Amendments)
HKFRS 9
HKFRS 10 and

HKAS 28 (Amendments)
HKFRS 15
HKFRS 15 (Amendments)
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Transfer of Investment Property?

Foreign Currently Transactions and Advance
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Consideration?

! Effective for annual periods beginning on or after 1 April 2017, with
earlier application permitted.

2 Effective for annual periods beginning on or after 1 April 2018, with
earlier application permitted.

Effective for annual periods beginning on or after 1 April 2019, with
earlier application permitted.

4 Effective for annual periods beginning on or after a date to be
determined.
5 Effective for annual periods on or after 1 January 2017 or 1 January

2018, as appropriate.

HKFRS 9 FINANCIAL INSTRUMENTS

HKFRS 9 issued in 2009 introduced new requirements for the classification
and measurement of financial assets. HKFRS 9 was subsequently amended
in 2010 to include requirements for the classification and measurement of
financial liabilities and for derecognition, and in 2013 to include the new
requirements for general hedge accounting. Another revised version of
HKFRS 9 was issued in 2014 mainly to include a) impairment requirements
for financial assets and b) limited amendments to the classification and
measurement requirements by introducing a fair value through other
comprehensive income measurement category for certain simple debt
instruments.
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For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE

2. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

HKFRS 9 FINANCIAL INSTRUMENTS (continued)

Key requirements of HKFRS 9 that are relevant to the Group are described
as follows:

e All recognised financial assets that are within the scope of HKAS
39 to be subsequently measured at amortised cost or fair value.
Specifically, debt investments that are held within a business model
whose objective is to collect the contractual cash flows, and that
have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at
amortised cost at the end of subsequent reporting periods. All other
debt investments and equity investments are measured at their fair
values at the end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that
is not held for trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.

e With regard to the measurement of financial liabilities designated
as at fair value through profit or loss, HKFRS 9 requires that the
amount of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability is presented
in other comprehensive income, unless the recognition of the effects
of changes in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss.
Changes in fair value of financial liabilities attributable to changes in
the financial liabilities’ credit risk are not subsequently reclassified to
profit or loss. Under HKAS 39, the entire amount of the change in the
fair value of the financial liability designated as fair value through
profit or loss was presented in profit or loss.

* In relation to the impairment of financial assets, HKFRS 9 requires
an expected credit loss model, as opposed to an incurred credit loss
model under HKAS 39. The expected credit loss model requires an
entity to account for expected credit losses and changes in those
expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is no longer
necessary for a credit event to have occurred before credit losses are
recognised.

e The new general hedge accounting requirements retain the three
types of hedge accounting. However, greater flexibility has been
introduced to the types of transactions eligible for hedge accounting,
specifically broadening the types of instruments that qualify for
hedging instruments and the types of risk components of non-
financial items that are eligible for hedge accounting. In addition,
the effectiveness test has been overhauled and replaced with the
principle of an ‘economic relationship’. Retrospective assessment of
hedge effectiveness is also no longer required. Enhanced disclosure
requirements about an entity’s risk management activities have also
been introduced.
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For the year ended 31 March 2017 HE-Z—+E=A=+—HItEE

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

HKFRS 9 FINANCIAL INSTRUMENTS (continued)

The directors of the Company anticipate that the application of HKFRS 9
in the future may impact the amounts reported and disclosures made in the
Group's consolidated financial statements. However, it is not practicable
to provide a reasonable estimate of the effect until a detailed review has
been completed.

AMENDMENTS TO HKFRS 10 AND HKAS 28 SALE
OR CONTRIBUTION OF ASSETS BETWEEN AN
INVESTOR AND ITS ASSOCIATE OR JOINT VENTURE
Amendments to HKFRS 10:

*  An exception from the general requirement of full gain or loss
recognition has been introduced into HKFRS 10 for the loss control
of a subsidiary that does not contain a business in a transaction with
an associate or a joint venture that is accounted for using the equity
method.

e New guidance has been introduced requiring that gains or losses
resulting from those transactions are recognised in the parent’s profit
or loss only to the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, gains and losses resulting from
the remeasurement at fair value of investments retained in any former
subsidiary that has become an associate or a joint venture that is
accounted for using the equity method are recognised in the former
parent’s profit or loss only to the extent of the unrelated investors’
interests in the new associate or joint venture.

Amendments to HKAS 28:

e The requirements on gains and losses resulting from transactions
between an entity and its associate or joint venture have been
amended to relate only to assets that do not constitute a business.

* A new requirement has been introduced that gains or losses from
downstream transactions involving assets that constitute a business
between an entity and its associate or joint venture must be
recognised in full in the investor’s financial statements.

® A requirement has been added that an entity needs to consider
whether assets that are sold or contributed in separate transactions
constitute a business and should be accounted for as a single
transaction.

The directors of the Company do not anticipate that the application of
these amendments to HKFRS 10 and HKAS 28 will have a material impact
on the Group’s consolidated financial statements.
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Notes to the Financial Statements

B IS AR MY EE

For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE
2. APPLICATION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

HKFRS 15 REVENUE FROM CONTRACTS WITH
CUSTOMERS

In July 2014, HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for revenue arising
from contracts with customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18 Revenue, HKAS 11
Construction Contracts and the related interpretations when it becomes
effective.

The core principle of HKFRS 15 is that an entity should recognise revenue
to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Specifically, the standard
introduces a 5-step approach to revenue recognition:

e Step 1: Identify the contract(s) with a customer
e Step 2: Identify the performance obligations in the contract
e Step 3: Defermine the fransaction price

e Step 4: Allocate the transaction price to the performance obligations
in the contract

e Step 5: Recognise revenue when (or as) the entity satisfies a
performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control’ of the goods or
services underlying the particular performance obligation is transferred to
the customer. Far more prescriptive guidance has been added in HKFRS
15 to deal with specific scenarios. Furthermore, extensive disclosures are
required by HKFRS 15.

The directors of the Company anticipate that the application of HKFRS
15 in the future may have a material impact on the amounts reported
and disclosures made in the Group’s consolidated financial statements.
However, it is not practicable to provide a reasonable estimate of the
effect of HKFRS 15 until the Group performs a detailed review.
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

HKFRS 16 LEASE

HKFRS 16, which upon the effective date will supersede HKAS 17
“leases”, introduces a single lessee accounting model and requires a
lessee to recognize assets and liabilities for all leases with a term of more
than 12 months, unless the underlying asset is of low value. Specifically,
under HKFRS 16, a lessee is required to recognize a right-of-use asset
representing its right to use the underlying leased asset and a lease
liability representing its obligation to make lease payments. Accordingly, a
lessee should recognize depreciation of the right-of-use asset and interest
on the lease liability, and also classify cash repayments of the lease
liability into a principal portion and an interest portion and present them
in the statement of cash flows. Also, the right-of-use asset and the lease
liability are initially measured on a present value basis. The measurement
includes non-cancellable lease payments and also includes payments to be
made in optional periods if the lessee is reasonably certain to exercise an
option to extend the lease, or not to exercise an option fo terminate the
lease. This accounting treatment is significantly different from the lessee
accounting for lease that are classified as operating leases under the
predecessor standard, HKAS 17.

The group expects to adopt HKFRS 16 on 1 January 2019 and is currently
assessing the impact of HKFRS 16 upon adoption.

The Group is in the process of assessing the potential impact of the
other new and revised HKFRSs upon initial application but is not yet in a
position to state whether the other new and revised HKFRSs, will have a
significant impact on the Group’s financial performance and position.
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For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE
3. SUMMARY OF SIGNIFICANT ACCOUNTING

3. EXEMBRAE ?_

POLICIES

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise
stated.

The consolidated financial statements have been prepared in accordance
with all applicable HKFRSs, which is a collective term that includes
all applicable individual HKFRSs, Hong Kong Accounting Standards
(“HKASs"), and Interpretations issued by the HKICPA and accounting
principles generally accepted in Hong Kong. In addition, the consolidated
financial statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) and by the Hong Kong Companies Ordinance.

(a) Basis of preparation
The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that are
measured at fair values at the end of each reporting period, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the
scope of HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS 2 or
value in use in HKAS 36.
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For the year ended 31 March 2017

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(a)

(b)

Basis of preparation (continued)

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

e level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

e level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities (including structured entities)
controlled by the Company and its subsidiaries. Control is achieved
when the Company:

e has power over the investee;

e is exposed, or has rights, to variable returns from its
involvement with the investee; and

e has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control listed above.

When the Group has less than a majority of the voting rights of an
investee, it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities
of the investee unilaterally. The Group considers all relevant facts
and circumstances in assessing whether or not the Group’s voting
rights in an investee are sufficient to give it power, including:

e the size of the Group’s holding of voting rights relative to the
size and dispersion of holdings of the other vote holders;
e potential voting rights held by the Group, other vote holders or

other parties;

e rights arising from other contractual arrangements; and
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For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE
3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b) Basis of consolidation (continued) (b) SABEEZ RS (&)
° ARPREEEERAER  AA2TE

3. EXRHBEEE (@) '

e  any additional facts and circumstances that indicate that the

Group has, or does not have, the current ability to direct the
relevant activities at the time that decisions need to be made,
including voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in
the consolidated statement of profit or loss and other comprehensive
income from the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the
Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group
are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing subsidiaries

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts of
the Group’s interests and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and aftributed to owners of
the Company.

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (i) the
previous carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests. All
amounts previously recognised in other comprehensive income in
relation to that subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities of the subsidiary
(i.e. reclassified to profit or loss or transferred to another category of
equity as specified/permitted by applicable HKFRSs). The fair value
of any investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial recognition for
subsequent accounting under HKAS 39, when applicable, the cost on
initial recognition of an investment in an associate or a joint venture.
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For the year ended 31 March 2017 HE-Z—+E=A=+—HItEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. EXEMHREE(K|)

POLICIES (continued)
(c) Business combinations (c) RBGE B

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

° deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised and
measured in accordance with HKAS 12 Income Taxes and
HKAS 19 Employee Benefits respectively;

e liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-
based payment arrangements of the acquiree are measured
in accordance with HKFRS 2 Share-based Payment at the
acquisition date (see the accounting policy below); and

e assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with that
standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-
date amounts of the identifiable assets acquired and the liabilities
assumed. If, after reassessment, the net of the acquisition-date
amounts of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquiree (if any), the excess
is recognised immediately in profit or loss as a bargain purchase

gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’s net assets
in the event of liquidation may be initially measured either at fair
value or at the non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured at their
fair value or, when applicable, on the basis specified in another

HKFRS.
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For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(c) Business combinations (continued)

3. EXRHBEEE (@) '

(c) ¥E¥& 8 (M)

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a contingent
consideration arrangement, the contingent consideration is
measured at its acquisition-date fair value and included as part of
the consideration transferred in a business combination. Changes
in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively, with
the corresponding adjustments against goodwill. Measurement period
adjustments are adjustments that arise from additional information
obtained during the “measurement period” (which cannot exceed one
year from the acquisition date) about facts and circumstances that
existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as equity is
not remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration
that is classified as an asset or a liability is remeasured at
subsequent reporting dates in accordance with HKAS 39, or HKAS
37 Provisions, Contingent Liabilities and Contingent Assets, as
appropriate, with the corresponding gain or loss being recognised in
profit or loss.

When a business combination is achieved in stages, the Group’s
previously held equity interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when the Group obtains
control) and the resulting gain or loss, if any, is recognised in profit
or loss. Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in other
comprehensive income are reclassified to profit or loss where such
treatment would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by
the end of the reporting period in which the combination occurs,
the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted
during the measurement period (see above), or additional assets or
liabilities are recognised, to reflect new information obtained about
facts and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that date.
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For the year ended 31 March 2017

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(d) Subsidiaries

(e)

A subsidiary is an entity controlled by the Company. Control exists
when the Company has the power, directly or indirectly, to govern
the financial and operating policies of an entity so as to obtain
benefits from its activities. The existence and effect of potential voting
rights that are currently exercisable or convertible are considered
when assessing whether the Company control another entity.

In the Company's financial statements, the investments in subsidiaries
that are not classified as held for sale are stated at cost less provision
for impairment losses. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and receivable.

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable. Revenue is reduced for estimated customer returns,
rebates and other similar allowance.

Sale of goods

Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed, at which time all the following
conditions are satisfied:

e the Group has transferred to the buyer the significant risks and
rewards of ownership of the goods;

e the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold;

e the amount of revenue can be measured reliably;

e it is probable that the economic benefits associated with the
transaction will flow to the Group; and

e the costs incurred or to be incurred in respect of the transaction
can be measured reliably.

Agency fee

Agency fee is recognised when the services is rendered.

Interest income

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and
the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected
life of the financial asset to that asset’s net carrying amount on initial
recognition.
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For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f) Property, plant and equipment

3. EXRHBEEE (@) '

(f) W% -BWERKM

Property, plant and equipment held for use in the production or
supply of goods or services, or for administrative purposes, are
stated in the consolidated statement of financial position at cost, less
subsequent accumulated depreciation and subsequent accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets less
their residual values over their useful lives, using the straight-line
method. The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a prospective
basis.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there
is no reasonable certainty that ownership will be obtained by the end
of the lease term, assets are depreciated over the shorter of the lease
term and their useful lives.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the consolidated
statement of profit or loss and other comprehensive income.

(g) Goodwiill

Goodwill arising on an acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group’s cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies of the
combination.

A cash-generating unit to which goodwill has been allocated is tested
for impairment annually, or more frequently when there is indication
that the unit may be impaired. If the recoverable amount of the cash-
generating unit is less than its carrying amount, the impairment loss
is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit on a
pro-rata basis based on the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in profit or
loss. An impairment loss recognised for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the profit or
loss on disposal.

(9)
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For the year ended 31 March 2017 HE-Z—+E=A=+—HItEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. EXEMHREE(K|)

POLICIES (continued)
(h) Investment in associates

(h) RBI B AT ZHR

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of associates are incorporated
in these consolidated financial statements using the equity method
of accounting, except when the investment, or a portion thereof,
is classified as held for sale, in which case it is accounted for in
accordance with HKFRS 5. Under the equity method, an investment
in an associate is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive income
of the associate. When the Group’s share of losses of an associate
exceeds the Group's interest in that associate (which includes any
long-term interests that, in substance, form part of the Group’s net
investment in the associate), the Group discontinues recognising its
share of further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive obligations or
made payments on behalf of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an associate.
On acquisition of the investment in an associate, any excess of the
cost of the investment over the Group’s share of the net fair value
of the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit or loss in the
period in which the investment is acquired.

The requirements of HKAS 39 are applied to determine whether it
is necessary to recognise any impairment loss with respect to the
Group’s investment in an associate. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for
impairment in accordance with HKAS 36 Impairment of Assets as a
single asset by comparing its recoverable amount (higher of value
in use and fair value less costs to sell) with its carrying amount. Any
impairment loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised in
accordance with HKAS 36 to the extent that the recoverable amount
of the investment subsequently increases.
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For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. EXEHBREE (&) ?_
POLICIES (continued)
(h) Investment in associates (continued) (h) RBREATZ®E ()

The Group discontinues the use of the equity method from the AEBEZRETBABE AR ZAETH |
date when the investment ceases to be an associate, or when BERRARRE BEXRAEERENATEHE A
the investment (or a portion thereof) is classified as held for sale. RzREERZREERA —HMBEER
When the Group retains an interest in the former associate and the AEBRZAZAFEFT2RE”ER M
retained interest is a financial asset, the Group measures the retained BEBESTEMNEIORZAFTEERAH
interest at fair value at that date and the fair value is regarded as RUOLTHEABF 2 AFE REETHEZHE
its fair value on initial recognition in accordance with HKAS 39. DREZBER  ZBHELATINTIBEERA
The difference between the carrying amount of the associate at the i ANREEREARERR DT
date the equity method was discontinued, and the fair value of any BERHEZHEQRR MO ERE ZEMHE
retained interest and any proceeds from disposing of a part interest RIBE 2 ZEEFLUUTA o o REBERE
in the associate is included in the determination of the gain or loss fHZEE AR EREHEHBEEExRAEAR
on disposal of the associate. In addition, the Group accounts for all AR AEAREREE SR EMEEmEE
amounts previously recognised in other comprehensive income in ANERAMEZEE NAER2MEREA
relation to that associate on the same basis as would be required BR o Bt WZBE QAR LANEMmEEmK
if that associate had directly disposed of the related assets or BARRZEBBENR ) BZHEREEE
liabilities. Therefore, if a gain or loss previously recognised in other REEZER  ALXSEERTBHERAE
comprehensive income by that associate would be reclassified to RERKZEEREREN 2 EEER (F
profit or loss on the disposal of the related assets or liabilities, the AEEHFLERE) -

Group reclassifies the gain or loss from equity to profit or loss (as a
reclassification adjustment) when the equity method is discontinued.

The Group continues to use the equity method when an investment REERNAZRENANEGEDLEZRE
in an associate becomes an investment in a joint venture or an BFREECECZRERARBEE N NTAZR
investment in a joint venture becomes an investment in an associate. BN AEBEEERBERLE -NIEBERE
There is no remeasurement to fair value upon such changes in HE®E BT EFTELAFEE-

ownership interests.

When the Group reduces its ownership interest in an associate MASEEEHRERBE N ZHEEERESR
but the Group continues to use the equity method, the Group mMASEEERAER L EEHWRERE
reclassifies to profit or loss the proportion of the gain or loss that had BERLEENBEEREBEREFIESR
previously been recognised in other comprehensive income relating BE IASEEERELHCREtL2E RS
to that reduction in ownership interest if that gain or loss would be BREY N EEERREEZKRSREE
reclassified to profit or loss on the disposal of the related assets or HoEHMOEEER -

liabilities.

When a group entity transacts with an associate of the Group (such WEEBSEEAEECHENTNETRS
as a sale or contribution of assets), profits and losses resulting from BIMEESEAEE)  EEBEQARAZ
the transactions with the associate are recognised in the Group’s EREXEERE BN HEEE N AET
consolidated financial statements only to the extent of interests in the REFEEZHIRER  FeRtcEd@s
associate that are not related to the Group. EHEHERPER -
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For the year ended 31 March 2017 HE-Z—+E=A=+—HItEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i)

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instruments.
Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in consolidated statement of
comprehensive income.

i. Financial assets

The Group's financial assets are classified into financial assets
at fair value through profit or loss, loans and receivables and
available-for-sale financial assets. All regular way purchases or
sales of financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales of financial
assets that requires delivery of assets within the time frame
established by regulation or convention in the marketplace.
The accounting policies adopted in respect of each category of
financial assets are set out below.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees on points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets designated as at
fair value through profit or loss, of which interest income is
included in net gains or losses.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i) Financial instruments (continued)

i.

Financial assets (continued)

Financial assets at fair value through profit or loss (“FVTPL")

Financial assets are classified as at FVTPL when the financial
asset is held for trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

- it has been acquired principally for the purpose of selling
in the near term; or

- on initial recognition, it is part of a portfolio of identified
financial instruments that the Group manages together and
has a recent actual pattern of short-term profittaking; or

- it is a derivative that is not designated and effective as a
hedging instrument.

A financial assets other than a financial asset held for trading
maybe designated as at FVTPL upon initial recognition if:

- such designation eliminates or significant reduces a
measurement or recognition inconsistency that would
otherwise arise; or

- the financial asset form part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information about
the grouping is provided internally on that basis; or

- it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 Financial
Instruments: Recognition and Measurement permits the
entire combined contract to be designated at FVTPL.

Financial assets at FVTPL are stated at fair value, with any gains
or losses arising on remeasurement recognised in profit or loss.
The net gains or losses recognised in profit or loss incorporates
any dividend or interest earned on the financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. At the end of each reporting period subsequent
to initial recognition, loans and receivables including trade
receivables, other receivables, deposits with banks and cash
and cash equivalents are carried at amortised cost using the
effective interest method, less any identified impairment losses
(see accounting policy on impairment loss on financial assets
below).
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i) Financial instruments (continued)

i

Financial assets (continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as any of the other
categories. At the end of each reporting period subsequent
to initial recognition, available-for-sale financial assets are
measured at fair value. Changes in fair value are recognised in
equity, until the financial asset is disposed of or is determined
to be impaired, at which time, the cumulative gain or loss
previously recognised in equity is removed from equity and
recognised in consolidated statement of profit or loss and other
comprehensive income. Any impairment losses on available-for-
sale financial assets are recognised in consolidated statement
of profit or loss and other comprehensive income. Impairment
losses on available-for-sale equity investments will not reverse
in subsequent periods. For available-for-sale debt investments,
impairment losses are subsequently reversed if an increase in
the fair value of the investment can be objectively related to an
event occurring after the recognition of the impairment loss.

For available-for-sale equity investments that do not have a
quoted market price in an active market and whose fair value
cannot be reliably measured, they are measured at cost less
any identified impairment losses at the end of each reporting
period subsequent to initial recognition. An impairment loss
is recognised in consolidated statement of profit or loss and
other comprehensive income when there is objective evidence
that the asset is impaired. The amount of the impairment loss is
measured as the difference between the carrying amount of the
asset and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Such impairment losses will not reverse in
subsequent periods.

Impairment of financial assets

Financial assets, other than those at financial assets at fair
value through profit or loss, are assessed for indicators of
impairment at the end of each reporting period. Financial assets
are impaired where there is objective evidence that, as a result
of one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the
financial assets have been impacted.

For all other financial assets, objective evidence of impairment
could include:

(i) significant financial difficulty of the issuer or counterparty;
or

(i) default or delinquency in interest or principal payments; or

(iii) it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.
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For the year ended 31 March 2017 BZ=ZZ—+F=A=+—HILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i) Financial instruments (continued)

i

Financial assets (continued)
Impairment of financial assets (continued)

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit
period over 180 days, observable changes in national or local
economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the
original effective interest rate.

For financial assets carried at cost, the amount of impairment
loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Such impairment loss will not be reversed in
subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When a trade receivable is considered
uncollectable, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss is
recognised directly in equity.
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i) Financial instruments (continued)

1.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its
liabilities. The Group’s financial liabilities are classified into
other financial liabilities. The accounting policies adopted in
respect of financial liabilities and equity instruments are set out
below.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where
appropriate, a shorter period.

Interest expense is recognised on an effective interest basis
other than those financial liabilities designated as at fair value
through profit or loss, of which the interest expense is included
in net gains or losses.

Other financial liabilities

Other financial liabilities including trade payables, accrued
liabilities and other payables and promissory notes, are
subsequently measured at amortised cost, using the effective
interest rate method.
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For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i) Financial instruments (continued)

3. EXRHBEEE (@) '
(i) MBI (@)

(i)

iii. ~ Equity instruments
Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs. Repurchases of the
Company’s own equity instruments is recognised and deducted
directly in equity.

iv.  Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss
that had been recognised directly in equity is recognised in
consolidated statement of comprehensive income.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid or payable is recognised in consolidated statement of
comprehensive income.

Taxation

Income tax expense represents the sum of the tax currently payable
and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before tax’ as reported in the
consolidated statement of profit or loss and other comprehensive
income because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or
deductible. The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to
the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised
if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor
the accounting profit.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i)

(k)

Taxation (continued)
Deferred tax (continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the Group
is able to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and interests
are only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events and it is probable
that the Group will be required to settle the obligation, and a reliable
estimate of the amount of the obligation can be made.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using
the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of
the time value of money is material).

When some or all of the economic benefits required to seftle a
provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can
be measured reliably.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(M

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or the
amount of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the financial
statements. When a change in the probability of an outflow occurs so
that outflow is probable, they will then be recognised as a provision.

A contingent asset is a possible asset that arises from past events and
whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within
the control of the Group. A contingent asset is not recognised but is
disclosed in the notes to the financial statements when an inflow of
economic benefits is probable. When inflow is virtually certain, an
asset is recognised.

(m) Dividends distribution

(n)

Final dividend proposed by the directors are classified as a
separate allocation of retained profits within the equity section of
the consolidated statement of financial position, until they have
been approved by shareholders in a general meeting. When these
dividends have been approved by the shareholders and declared,
they are recognised as a liability in the Group's financial statements.

Interim dividends are recognised as a liability when they are
proposed and declared.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the entity’s functional
currency (foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value
was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or
loss in the period in which they arise except for:

e  exchange differences on foreign currency borrowings relating
to assets under construction for future productive use, which
are included in the cost of those assets when they are regarded
as an adjustment to interest costs on those foreign currency
borrowings;
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. EXEMHREE(K|)

POLICIES (continued)
(n) Foreign currencies (continued) (n) 5h% (#8)

e exchange differences on transactions entered into in order to
hedge certain foreign currency risks (see the accounting policies
below); and

e  exchange differences on monetary items receivable from or
payable to a foreign operation for which settlement is neither
planned nor likely to occur (therefore forming part of the net
investment in the foreign operation), which are recognised
initially in other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary items.

For the purposes of presenting consolidated financial statements, the
assets and liabilities of the Group's foreign operations are translated
into the presentation currency of the Group [i.e. Hong Kong dollars)
using exchange rates prevailing at the end of each reporting period.
Income and expense items are translated at the average exchange
rates for the period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates at the dates
of the transactions are used. Exchange differences arising, if any,
are recognised in other comprehensive income and accumulated
in equity under the heading of foreign currency translation reserve
(attributed to non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interest in a foreign operation, or a disposal involving loss
of control over a subsidiary that includes a foreign operation,
or a partial disposal of an interest in a joint arrangement or an
associate that includes a foreign operation of which the retained
interest becomes a financial asset), all of the exchange differences
accumulated in equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that
includes a foreign operation that does not result in the Group losing
control over the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling interests and
are not recognised in profit or loss. For all other partial disposals
(i.e. partial disposals of associates or joint arrangements that do
not result in the Group losing significant influence or joint control),
the proportionate share of the accumulated exchange differences is
reclassified to profit or loss.

Goodwill and fair value adjustments to identifiable assets acquired
and liabilities assumed through acquisition of a foreign operation
are treated as assets and liabilities of the foreign operation and
translated at the rate of exchange prevailing at the end of each
reporting period. Exchange differences arising are recognised in
other comprehensive income.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
(o) Employee benefits

i. Paid leave carried forward i.

3. EXRHBEEE (@) '

(o) BETEF
. BHBRAGETFE

The Group provides paid annual leave to its employees under
their employment contracts on a calendar year basis. Under
certain circumstances, such leave which remains untaken as
at the end of the reporting period is permitted to be carried
forward and utilised by the respective employees in the
following year. No accrual is made at the end of the reporting
period for the expected future cost of such paid leave earned
during the year by the employees and carried forward as the
amount is immaterial.

ii.  Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance for
those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the consolidated
statement of comprehensive income as they become payable
in accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed into
the MPF Scheme.

The employees of the Group’s subsidiaries which operates
in Mainland China are required to participate in a central
pension scheme operated by the local municipal government.
The contributions are charged to the consolidated statement of
comprehensive income as they become payable in accordance
with the rules of the central pension scheme.

(p) Equity-settled share-based payment

transaction
Share Options Scheme and Share Award Scheme

The fair value of share options and awarded shares granted to
employees in an equity-settled share based payment transaction is
recognised as an employment cost with a corresponding increase
in the employee share-based compensation reserve within equity.
In respect of share options, the fair value is measured at grant date
using the Binomial option pricing model, taking into account the
terms and conditions upon which the options were granted. In respect
of awarded shares, the fair value is based on the closing price at
the grant date. Where the employees have to meet vesting conditions
before becoming unconditionally entitled to the share options and
awarded shares, the total estimated fair value of the share options
and awarded shares is spread over the vesting period, taking into
account the probability that the share options and awarded shares

will vest.
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3. EXEHBEREE(E)

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(p) Equity-settled share-based payment (p) LIESRHELLIRGHERZ IR

transaction (continued)

Share Options Scheme and Share Award Scheme (continued)

During the vesting period, the number of share options and awarded
shares that is expected to vest is reviewed. Any adjustment to the
cumulative fair value recognised in prior years is charged/credited
to the statement of comprehensive income for the year of the review,
with a corresponding adjustment to the employee share-based
compensation reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of share options and
awarded shares that vest (with a corresponding adjustment to the
employee share-based compensation reserve).

The equity amount for the share options is recognised in the
employee share-based compensation reserve until either the option is
exercised (when it is transferred to the share premium account) or the
option expires (when it is released directly to retained profits).

Shares held for Share Award Scheme

Where the shares of the Company are acquired under the Share
Award Scheme, the consideration paid, including any directly
attributable incremental costs, is presented as “Shares held for Share
Award Scheme” and deducted from total equity.

When the awarded shares are transferred to the awardees upon
vesting, the related weighted average cost of the awarded shares
vested are credited to “Shares held for Share Award Scheme”, and
the related employment costs of the awarded shares vested are
debited to the employee share-based compensation reserve. The
difference between the related weighted average cost and the related
employment costs of the awarded shares is transferred to retained
profits.

Where the Shares held for Share Award Scheme are revoked and
the revoked shares are disposed of, the related gain or loss is
transferred to retained profits, and no gain or loss is recognised in
the consolidated statement of comprehensive income.

Where the cash or non-cash dividend distribution is declared in
respect of the shares held for Share Award Scheme, the cash or
fair value of the non-cash dividend is transferred to retained profits,
and no gain or loss is recognised in the consolidated statement of
comprehensive income.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(q) Related party transactions
A related party is a person or entity that is related to the Group if:

(A)

(B)

A person or a close member of that person’s family is related to
the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of the
Group or of a parent of the Group.

An entity is related to the Group if any of the following
conditions applies:

(i)  The entity and the Group are members of the same group
(which means that each parent, subsidiary and fellow
subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other
entity is an associate of the third entity.

(v)  The entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to
the Group.

(vi) The entity is controlled or jointly controlled by a person
identified in (A).

(vii) A person identified in (A)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is part,
provides key management personnel services to the
Group.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(q) Related party transactions (continued)

(r)

(s)

(C) Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity and include:

(i) that person’s children and spouse or domestic partner;
(i) children of that person’s spouse or domestic partner; and

(iii) dependants of that person or that person’s spouse or
domestic partner.

A transaction is considered to be a related party transaction when
there is a transfer of resources or obligations between related
parties.

Cash and cash equivalents

Cash and cash equivalents include cash at bank and on hand,
demand deposits and shortterm, highly liquid investments which
are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an integral part
of the Group’s cash management.

Leasing

leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

The Group as lessee

Assets held under finance leases are initially recognised as assets
of the Group at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the consolidated
statement of financial position as a finance lease obligation.

Lease payments are apportioned between finance expenses and
reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance expenses
are recognised immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are capitalised
in accordance with the Group’s general policy on borrowing costs.
Contingent rentals are recognised as expenses in the periods in
which they are incurred.

Operating lease payments are recognised as an expense on
a straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed. Contingent
rentals arising under operating leases are recognised as an expense
in the period in which they are incurred.

In the event that lease incentives are received to enter into operating
leases, such incentives are recognised as a liability. The aggregate
benefit of incentives is recognised as a reduction of rental expense
on a straightline basis, except where another systematic basis is
more representative of the time pattern in which economic benefits
from the leased asset are consumed.
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SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described
in Note 3 to the consolidated financial statements, management is
required to make judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period or in
the period of the revision and future periods if the revision affects both
current and future periods.

Critical judgments in applying accounting policies
The followings are the critical judgments, apart from those involving
estimations, that management has made in the process of applying the
Group's accounting policies and that have the most significant effect on
the amounts recognised in the consolidated financial statements.

(i) Income taxes

The Group is subject to income taxes in numerous jurisdictions.
Significant judgment is required in determining the worldwide
provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain
during the ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred
tax provisions in the period in which such determination is made.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. EXEHBFEE(E) i
POLICIES (continued)
(t) Segment reporting (t) 82
Operating segments, and the amounts of each segment item RENPBRUBERTE2HR 2 EHWER 2 |
reported in the financial statements, are identified from the financial T DRBOAEEZHERRBENVE
information provided regularly to the Group’s most senior executive PHRERKTGEEEMEHRAEETRS
management for the purposes of allocating resources to, and TBUAREBRM M ERRE P MESE o
assessing the performance of, the Group’s various lines of business
and geographical locations.
Individually material operating segments are not aggregated for BUBEREMNS BT EHFAENEELE
financial reporting purposes unless the segments have similar D BRIEZIBNERRBRBEE - £E
economic characteristics and are similar economic characteristics IFME - ZEFELSERE  2HEMRIR
and are similar in respect of the nature of products and services, the HEEAFEZREERENMESFANE
nature of production processes, the type of class of customers, the EASMEL - MENFEENLE IS
methods used to distribute the products or provide the services, and LR IR > BIRI R —ERE D o
the nature of the regulatory environment. Operating segments which
are not individually material may be aggregated if they share a
majority of these criteria.
4. CRITICAL ACCOUNTING JUDGMENTS AND 4,
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4, CRITICAL ACCOUNTING JUDGMENTS AND
SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Critical judgments in applying accounting policies
(continued)

(ii)

(iii)

(iv)

(v)

Impairment of assets

The Group tests annually whether the assets have suffered any
impairment. The recoverable amount of an asset or a cash generating
unit is determined based on value-in-use calculations which require
the use of assumptions and estimates.

Impairment of goodwill

The Group performs annual tests on whether there has impairment
of goodwill in accordance with the accounting policy stated in Note
20. The recoverable amounts of cash generating units are determined
based on value-in-use calculations. These calculations require the
use of estimates and assumptions made by management on the
future operation of the business, pre-tax discount rates, and other
assumptions underlying the value-in-use calculations.

Share-based payment

The valuation of the fair value of share options granted requires
judgment in determining the expected volatility of the share price, the
dividends expected on the shares, the risk free interest rate during
the life of the options and the number of share options that are
expected to become exercisable, details of which are set in Note 32
to the consolidated financial statements. Where the actual outcome
of the number of exercisable options is different from the previously
estimated number of exercisable options, such difference will have
impact on the consolidated statement of comprehensive income in the
subsequent remaining vesting period of the relevant share options.

Impairment of trade and other receivables

When there is objective evidence of impairment loss, the Group takes
into consideration the estimation of future cash flows. The amount
of the impairment loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future
cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset’s original effective interest rate {i.e.
the effective interest rate computed at initial recognition). Where
the actual future cash flows are less than expected, impairment loss
may arise. As at 31 March 2017, the carrying amount of trade
receivables and other receivables are approximately HK$196,000
(2016: approximately HK$3,933,000) and approximately
HK$182,195,000 (2016: approximately HK$161,348,000)
respectively.

Fair value of derivatives and other financial instruments

The fair values of derivative financial instruments are determined by
using valuation techniques. The Group uses its judgment to select
an appropriate valuation method and makes assumption that are
mainly based on market conditions existing at the transaction date
and each reporting date with reference to the valuation performed
by APAC Asset Valuation and Consulting Limited, an independent
firm of professional valuers. The valuation model requires the input
of subjective assumptions, including the selection of relevant stock
price, expected volatility, expected dividend yield, risk free rate and
expected life. Changes in subjective input assumptions can materially
affect the fair value estimate.
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4,

CRITICAL ACCOUNTING JUDGMENTS AND

SOURCES OF ESTIMATION UNCERTAINTY

(continued)

Critical judgments in applying accounting policies

(continued)

(vii] Property, plant and equipment
In accordance with HKAS 16, the Group estimates the useful lives of
property, plant and equipment in order to determine the amount of
depreciation expenses to be recorded. The useful lives are estimated
at the time the asset is acquired based on historical experience, the
expected usage, wear and tear of the assets, as well as technical
obsolescence arising from changes in the market demands or service
output of the assets. The Group also perform annual reviews on
whether the assumptions made on useful lives continue to be valid.

(viii) Impairment of available-for-sale financial assets

The Group follow the guidance of HKAS 39 - Financial Instruments:
Recognition and Measurement to determine whether an available-for-
sale investment is impaired. This determination requires significant
judgement. In making this judgement, the Group evaluates, among
other factors, the duration and extent to which the fair value of
an investment is less than the cost; and the financial health of and
nearterm business outlook for the investee, including factors such
as industry and sector performance, change in technology and
operational and financing cash flow.

FINANCIAL RISK MANAGEMENT

Financial risk management objectives and
policies

The Group’s major financial instruments include promissory notes and cash
and cash equivalents. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial instruments
and the policies on how to mitigate these risks are set out below. The
management manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

4. RREHAERGEHTITRERZERR ?_
iR (%8)

R R 2 B B () |

vii] Y% BERZKE
REEBETEREI6  AE@MEFY
¥ BERREBEZUCHAFH  UEBEEET
RRZINERX 2 - AEEDRBAE
ERRIEILR  FEHAR EEZHE
URATSERNERNEAERRMURH
MEEZEMEBRMETERES - £
SETSFELRY  HEHUERFHR
EBRRREMAEBH

(viii) A4 &R & E 2 B 1

FEEEEE B ENEIOR—SRMT
B BRARMEZESIUNEETHEER
ERGEBEHE HWEEERELELRH
B o PMEL LA BB - AEEFE (BIEH
EE) REAXFEBRRA ZIFEBER
BE  REREQXR HBMRRAHE
BRE BEJFEHEE  HINTERKRREE
B RMBEREBERBEREN -

5. HWERRBEER
MERREZERRBE

AEECIEVRIRBREARZBURRER
RITHER - ZEPB T A ZFH B REBMER
B-HZEZUBTIAEERzRBRONMREZS
BEBcEEENRTY EERESEEREREZS
Rk DERTRBERGETEERERE -
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FINANCIAL RISK MANAGEMENT (continued)

Financial risk management objectives and
policies (continued)

Market risk

(il Foreign currency risk

The Group operates mainly in the People’s Republic of China
(the “PRC”) and Hong Kong and majority of transactions are
denominated in Hong Kong dollars (“HK$”) and Renminbi (“RMB”).
The Group is exposed to limited foreign exchange risk as most of
the commercial transactions, assets and liabilities are denominated
in a currency same as the functional currency of each entity of the
Group. Therefore the Group will only exposed to foreign exchange
risk arising from the assets and liabilities which are denominated in
currencies other than the functional currency of the entity to which
related. The conversion of RMB into foreign currencies is subject to
the rules and regulations of foreign exchange control promulgated
by the PRC government. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency assets and
liabilities. The Group will monitor its foreign currency exposure
closely and will consider hedging significant foreign currency
exposure should the need arise.

(i) Price risk
At the end of the reporting period, the Group did not have any

financial assets and liabilities which are measured at fair value. The

Group does not have significant exposure to price risk.

(iii) Interest rate risk

At the end of the reporting period, the Group did not have any
financial assets and liabilities which are at floating rate of interests.
The Group does not have significant exposure to interest rate risk.

Credit risk

As at 31 March 2017, the Group’s maximum exposure to credit risk
which will cause a financial loss to the Group due to failure to discharge
an obligation by the counterparties is arising from the carrying amount
of the respective recognised financial assets as stated in the consolidated
statement of financial position.

In order to minimise the credit risk, the management of the Group has
credit approvals and other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In this regards, the directors of
the Company consider that the Group's credit risk is significantly reduced.

The Group’s credit risk is primarily attributable to trade or other
receivables. The Group has no significant concentrations of credit risk. The
exposures to these credit risks are monitored on an ongoing basis.

The credit risk on liquid funds in limited because the counterparties are
banks which are reputable in the opinion of management.
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5.

FINANCIAL RISK MANAGEMENT (continued)

5. MERBER ()

Financial risk management objectives and MERREEAHERBE ()
policies (continued)
Liquidity risk i B R & B |

The Group manages liquidity risk by maintaining adequate cash and cash
equivalents, monitoring forecast and actual cash flows and matching the
maturity profiles of financial assets and liabilities.

The liquidity risk is under continuous monitoring by management. Reports
with maturity dates of borrowings and thus the liquidity requirement are
provided to management for review periodically. Management will raise
or refinance borrowings whenever necessary.

The table below analyses the Group’s financial liabilities that will be
seftled into relevant maturity groupings based on the remaining period

FEEBRBAEBAERERMRITEL  EEHEA
REBRRERE  URESUBEEREBZE
MR BELHEERBDESER -

EEEREEERDESER HAREIHMAE
REBERBDESERzBEECHAERERIU
HER  LER EEESENEERHHET
BRE -

TRERFEESEE MK AE  LhHRRA
BEMAR  REMBSHEERESNEMA

ZRGHEETON RARBEZSBEREEN
REERNHREAE  FHEOT

at the end of the reporting period to the contractual maturity date. The
amounts disclosed in the table are based on the contractual undiscounted
payments, as follows:

At 31 March 2017

RZZ-tF=A=+-H
Weighted
average
effective  On demand Between Between Between More Total Total
interest  or less than 1to3 3 months 1 year than undiscounted carrying
rate % 1 month months to 1year  to 5 years 5 years cash flow amount
miEEy BEXY BRMH
ER#I=% —@AR —Ecfif =Z@ERE-¥ —FELF BELF &R #BEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TAR TAR TER TER TAR
Non-derivative FTERBRAR
financial liabilities
Accrued liabilities and ZHEEREMR
other payables 58 - 11,752 - - - - 11,752 11,752
Total it 11,752 - - - - 11,752 11,752
At 31 March 2016
WZE-R"E=ZA=1-H
Weighted
average
effective ~ On demand Befween Between Between More Tofal Tofal
inferest or less than 1103 3 months 1 year than  undiscounted carrying
rafe % 1 month months fo 1 year fo 5 years 5 years cash flow amount
T EERY, BRER
BRRE% —fEBAR -2=fA =@ARE-% -E£E0% BBLEF BER BEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR ThR TAR TER TR ThR ThR
Non-derivative FITENMBER
financial liabilities
Trade payables E5EARE - 4 813 570 - - 1,387 1,387
Accrued liabilities and ZiBERAM
other payables A - 23,258 - - - - 23,258 23,258
Promissory notes AREE 21.8 - - 9,042 - - 9,042 9,042
Total by 23,262 813 9,612 - - 33,687 33,687
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FINANCIAL RISK MANAGEMENT (continued)

Fair value of financial instruments
The fair value of financial assets and financial liabilities are determined as
follows:

e the fair value of financial assets and financial liabilities (including
derivative instruments) with standard terms and conditions and traded
on active liquid markets are determined with reference to quoted
market bid prices and ask prices respectively; and

e the fair value of other financial assets and financial liabilities
(including derivative instruments) are determined in accordance
with generally accepted pricing models based on discounted cash
flow analysis using prices or rates from observable current market
transaction as input. For an option-based derivative, the fair value is
estimated using option pricing model.

The Directors consider that the carrying amounts of financial assets and
financial liabilities recorded in the consolidated financial statements
approximate to their fair values.

Fair value measurements recognised in the consolidated statement of
financial position

The following provides an analysis of financial instruments that are
measured subsequent to initial recognition at fair value, grouped into
Levels 1 to 3 based on the degree to which the fair value is observable:

- level 1 fair value measurements are those derived from quoted prices
(unadijusted) in active markets for identical assets or liabilities;

- Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

- level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).
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5.

FINANCIAL RISK MANAGEMENT (continued)
Fair value of financial instruments (continued)

5. MERBRER (#)
MEBEIRZAFHEGR)

As at 31 March 2017
Bn-EZ—tfF£=H=+—H

Level 1 Level 2 Level 3 Total
£—8® BT E=® et
HK$'000 HK$'000 HK$'000 HK$’000
FET FHET FET FExT
Financial assets MBEE
Financial assets MEEE - - - -
Available-for-sale financial assets AHHERKEE - - - =
Total At - - - -
As at 31 March 2016
R-ZE—RE=ZA=+—H
Level 1 Level 2 Level 3 Total
F—R EZR E=4 Wy
HK$'000 HK$’000 HK$'000 HK$'000
,,,,,,,,,,,,,,,,,,,,,,,,,,,, TERT TERT TET TERT
Financial assets HMEAEE
Financial assets BREE - - - -
Available-for-sale financial assets HHENKEEE - - - -
Total st - - - -
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gt
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5. FINANCIAL RISK MANAGEMENT (continued) 5. WERBEER (&)
Fair value of financial instruments (continued) HBEIRAZLATFE(E)
There were no transfers between Levels 1 and 2 in the current year. RAFE  F-REF_RBIL\ER-
Reconciliation of Level 3 fair value measurements of financial assets and HBEEREBEE=ROFEFTEZYE
liabilities
Available-
for-sale
- financial
assets Financial
ATtHE assets
HMEBEE MERE
) (Note (i))
(KrEE(i)
HK$’000 HK$'000
FET FExT
At 1 April 2015 R-ZE-—HRFEWMA—H 151,683 10,635
Disposed during the year REREE (151,683) -
Fair values changes AT EEE - (10,635)
At 31 March 2016 and R-E—XRF=ZA=+—HER
31 March 2017 —E—+tF=A=+—H - -
Note: W
(i)  The fair values of the financial assets have been determined in (i) HMBEEZAFEDRBELAIZEEEN (AR

THEAEKX)EE REZEWARBANER
RAZRME  REER AR o

accordance with generally accepted pricing models based on a Binominal
Model, with the most significant inputs being the share price, volatility
and the net profit of the subsidiaries.
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5. FINANCIAL RISK MANAGEMENT (continued) 5. MERBER (#)
Capital risk management BXxEBEER
The Group manages its capital to ensure that entities in the Group will AEEEEBEHER  LRBRRAEE2SEETE
be able to continue as a going concern while maximising the return to B TERBLEERESEHBRNZIEH
stakeholders through the optimisation of the debt and equity balance. The EHRGAER - AEB 2 EREFTKETIE
Group's overall strategy remains unchanged from prior year. EHEFERo
The capital structure of the Group consists of debts which includes FEECEAZEBERALEBESEY RER
promissory notes, cash and cash equivalents, and equity attributable to REeSEEBURAKAAEEARGERER (HE
owners of the Company, comprising issued share capital and reserves. FERTRAREE) -
The Directors of the Company review the capital structure on an annual FEEBESTERTERES - FRILBFZ—
basis. As part of this review, the directors of the Company consider the My AREBMEBZEERNK ARG EEREM
cost of capital and the risks associated with each class of capital. Z B o
The Group monitors capital using gearing ratio, which is calculated as TEBRAETEELRERER  RAEER
either total borrowings divided by total capital or net borrowings divided DEBERGFEERUBER - RIREHTER
by total capital. The gearing ratios as at the end of the reporting period ZEXRBEBLERNT :
are as follows:
31 March 31 March
2017 2016
—=—+tF —E-RE
=A=+—H =R=+—H
HK$’000 HK$'000
THERT FET
Total debt (i) BEH() - 9,042
Less: Cash and cash equivalents W BReRREEEER (132,453) (7,338)
Net debt EE (132,453) 1,704
Equity (i) (i) 337,472 241,516
Net debt to equity ratio FEBH R R N/ATEH 0.7%
Total debt to equity ratio BEBHERLEE N/A%REHA 3.7%
Notes: Kiat
(i) Total debt comprises amounts promissory notes as detailed in Note 28. (i) HREBBEMNE8MMZELRE -

(i) Equity includes all capital and reserves of the Group. (ii)

BEGQEAEEZMBEEARGEE -
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SEGMENT INFORMATION

Information reported to the chief operating decision maker for the
purposes of resource allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.

The Group organised into two operating divisions: unconventional gas
business and trading of commodities business and related value-added
services. These divisions are the basis on which the Group reports its
segment information.

The two operating and reportable segments under HKFRS 8 are as follows:

Unconventional gas business Provision of services in connection
with unconventional gas and import
of technical equipment for the
unconventional gas industry

Trading of commodities business  Provision of agency services and

and related value-added

services

trading of commodities and related
value-added services in the PRC,
Hong Kong and overseas

Turnover
Turnover represents the aggregate of agency fee and commodities sales.

An analysis of the Group's turnover are as follows:

BExaE
RNBEREMEE

Turnover
Agency fee and commodities sales

6.

SEHRH
MEREBERRERSUETERALRN LD
BRR2EBDEIRMEERRE 2EmR
Bz R e

FEBEDHMELE DI FERRRREHU
CERESEBRARLERYE - ZE2AE
EEERAIBER 2 BEE -

REEFBUBHREENESN  MELERRSE
DEWMT

FERRAREE REREEFERARAR
HERBRIFEFRRA
RITEBARMRE
BAmESZEBR RAE - FBREINMEMR
1H B 1A R 7 TIREEERES R
1R BRI E AR TS

EXE
EEBERNBERERHEZLEN -

AEBCEXEEINNT :
2017 2016
—E—+tF —E-RE
HK$’000 HK$’000
Fi FiBR
19,450 194,164
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6. SEGMENT INFORMATION (continued)

Segment revenues and results
The following is an analysis of the Group’s revenue and results by

6. FWMEH(HE)
SEHBARER

reportable segment:

$%H&A&¥%§Eﬂ$$ﬁﬁ%ﬁ%ﬂﬁ2ﬁ*ﬁﬂu

2017 —E—t%F
Trading of
commodities
business
and related
Unconventional value-added
gas business services Consolidated
FEER BRERRY
XARKYE RHEMBERRE we
HK$'000 HK$'000 HK$'000
FET FHET FHET
Turnover Bxw
Turnover from external customers REMREFZEXEHE - 19,450 19,450
Result £
Segment loss D EbET 18 (6,545) (8,129) (14,674)
Unallocated income KRB A 19,426
Unallocated corporate expenses RAOMEEZEH (31,757)
Share-based payment BUR D X4 2 FRIE (52,313)
Impairment loss on goodwill BEZREEE (321) (44,930) (45,251)
Impairment loss on interests REERRzERm 2 RERFE
in associates (16,513)
Share of results of associates DB E A B EE (11,778)
Finance costs A& B A (1,905)
Loss before tax FRE AT ET 1B (154,765)
Taxation A (2)
Loss for the year KEEER (154,767)
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6. SEGMENT INFORMATION (continued)
Segment revenues and results (continued)

6. FWMEHHE)
S A B R (&|)

2016 s
Trading of
commodities
business
and related
Unconventional valve-added
gas business services Consolidated
FER mE S EL
ARREY RIEBEEERE wa
HK$'000 HK$'000 HK$’000
FH T FHET FHET
Turnover EHER
Turnover from external customers REIABEFZEHERE - 194,164 194,164
Result E
Segment (loss)/profit 20 (E18) R F (6,578) 407 (6.171)
Unallocated income Ko EUA 7,114
Unallocated corporate expenses RABMEEZEH (17,239)
Gain on settlement of litigations RAA MR 2 W iR 352,936
Share-based payment AR 10 2 2 FR1E (20,950)
Impairment loss on interests REE RN 2 EE ZHERE
in associates (16,026)
Fair value loss on financial assets MBEEEZAFEEE - (10,635) (10,635)
Loss on disposal of available-for-sale HEATHBENBEEZEIE
financial assets (3,625)
Share of results of associates DR E DN EEE (11,606)
Finance costs BE KA (6,943)
Profit before tax EXI 266,855
Taxation BiE (3)
Profit for the year REE @A 266,852

Turnover reported above represents revenue generated from external
customers. There were no inter-segment sales in the year (2016: Nil).

The accounting policies of the reportable segments are the same as
the Group's accounting policies described in Note 3. Segment results
represent the (loss)/profit generated by each segment without allocation
of corporate expenses, gain on seftlement of litigations, share-based
payment, impairment loss on interests in associates, loss on disposal of
available-for-sale financial assets, share of results of associates, finance
costs and taxation. This is the measure reported to the chief operating
decision maker for the purposes of resource allocation and assessment of
segment performance.

ELIFE HOLDINGS LIMITED 5 4 % # A B A 5] - Annual Report 2017 4 #t

EXFR2H2EEFERBIRETF 2 WaE - R
REERALBEANBHE(ZT—RF  HE) -

AERHRD BT BREREEMEI AL 2 &5
BUERAER - D EMHEBERD MBS - FFAM
Rz s RN ZRIE - REE QT 2E
HmZBEBE HEAHHEMBEEZER
DEBERREE BERARBBMNEDHE
£z (BB 6F - LARETELERKERS
UABERKRFEIBRRZFE



A 17 —

Notes to the Financial Statements

B IS AR MY EE

For the year ended 31 March 2017 HEZZ—+F=A=+—HLFE

6. SEGMENT INFORMATION (continued) 6. FEEH (] ?_
Segment assets and liabilities STHRERAR
2017 —2—tF
Trading of |
commodities
business

Assets

Segment assets

Interests in associates
Unallocated corporate assets

Liabilities
Segment liabilities
Unallocated corporate liabilities

2016

Assets

Segment assets

Interests in associates
Unallocated corporate assets

Liabilities
Segment liabilities
Unallocated corporate liabilities

For the purpose of monitoring segment performance and allocating

resources between segments:

e all assets are allocated to reportable segments other than corporate
assets and interests in associates. Goodwill and financial assets are

BE

DEEE
REELE 2B
ROBERERE

aiE
PHBEE
KoBEEEE

aE
ABAE

REE DA 2
ROMERARE

xEE

allocated to reportable segments; and

e all liabilities are allocated to reportable segments other than

corporate liabilities and promissory notes.

Annual Report 2017 4 -

Unconventional

gas business
EER
XRRMRS
HK$'000

FBT

43,595

Unconventional
gas business
FEER
RARE
HK$'000

R

43,920

2,600

MEEE D EP

e KBREXEERNBEQATzERIN Fﬁ*ﬁ_ﬁ

and related
value-added

services Consolidated
BRERES
B AARBERTS e
HK$'000 HK$'000
FHExT FHET
58,085 101,680
5,712
243,269
350,661
10,471 11,085
2,104
13,189
Trading of
commodities
business
and related
value-added
services Consolidated
EmEBEREK
R AEBE I E RS wE
HK$'000 HK$’000
FHET FiET
61,773 105,693
34,053
139,809
279,555
14,915 17,515
20,524
38,039
RERPEABEERMES -

ESBRETHRRDE -HERUBEES
ZEAHBIE R

e KREEBEBERALEEN FEABEIRE

AR ED o
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)
6. SEGMENT INFORMATION (continued) 6. HWEH ()
Other segment information HEthoamFE
Depreciation and Additions to
amortisation non-current assets*
HERMSA FmEEEEm
2017 2016 2017 2016
—B—t¥ “E-RE —2—t¥F “E-RE
HK$’000 HK$'000 HK$’000 HK$'000
. FExT THERT TET FET
Unconventional gas business FERRARER 2,548 1,513 11 1,258
Trading of commodities business EITEGES
) and related value-added services KA ER - 7 - -
Unallocated KAE 304 182 6,825 66
2,852 1,702 6,836 1,324
*  Additions to non-current assets excluding goodwill, interests in associate * ORBDEEZENTEERE REEQLARZ
and availablefor-sale financial assets. EaRUHEEVBEE -
In addition to the depreciation and amortisation reported above, fair value BRULERITERBEN  BE-Z—RF
loss on financial assets of approximately HK$10,635,000 was attributable ZA=+t-RLFE  PBEEZLAFEBEY
to trading of commodities business and related value-added services 10,635,000 TR BN A mE 2 X% RARE
segment during the year ended 31 March 2016. ERRTE 220 -
Geographical information ERH
The Company is domiciled in Hong Kong. The Group’s operations are ARRAETRERMBURES - AREZRBE
mainly located in the PRC and Hong Kong. The following analysis of the RURTERERE Eﬁﬁ:%—#%&:%—%\
Group’s turnover by geographical area is disclosed for the years ended E?H:ﬁ—_ BLEFE  ARBEXRFRLEN
31 March 2017 and 2016. (GERE
2017 2016
—Z2—+t%F —E-RE
HK$’000 HK$'000
FHERT FHET
The PRC HE 18,321 -
Hong Kong a8 1,129 39,408
Overseas ESBN - 154,756
19,450 194,164
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For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE

6. SEGMENT INFORMATION (continued) 6. HWEH () i
Geographical information (continued) WERH(R)
The following is an analysis of the carrying amount of non-current assets TRAFNDEE (TEERBEERAAZERER
(excluding interests in associates and available-for-sale financial assets) AMHEENKERE) REEMEHE D ZHESD |
analysed by the geographical area in which the assets are located: o

Carrying amount of
non-current assets

FRBREZIRETE
2017 2016
—E—t%¥ —E-RE
HK$’000 HK$’000
FET FET
Hong Kong O 665 764
The PRC HEl 23,373 72,118
Overseas B 6,066 -
30,104 72,882
Information about major customers EHIEEEZEY
For the year ended 31 March 2017, the Group's largest one customer BZE-_ZS—tHE=A=+—HILEE KAE£EEHK
contributed revenue from trading of commodities business and related K- EEEE AN RE S ¥ R BE A
value-added services of approximately HK$18,321,000, which represent BRI~ W A #918,321,000& 7t {HE & 25>
94.2% of total turnover. 94.2% °
For the year ended 31 March 2016, the Group's largest two customers BZE-ZE—~"E-A=+—HILEE KXE£EEH
contributed revenue from trading of commodities business and related AMEEEEN R RS SRR EEEE
value-added services of approximately HK$175,978,000, which represent RS 2 W A %9175,978,0008 7T » {hiE % £5E>
90.6% of total turnover. 90.6% o
2017 2016
—Z2—t%F —E-REF
HK$’000 HK$’000
FET FExT
Customer A (Note) BFER (M) - 154,756
Customer B (Note) BFZ (Mi) - 21,222
Customer C =2FRA 18,321 -
Others Hth 1,129 18,186
19,450 194,164
Note: No information on turnover for the current year was disclosed for these Wi BHRZEREFRBE-Z—tH=ZR=+-
customers since they contributed less than 10% to the Group's turnover ALEFEEMARELXBEENI0% &
for the year ended 31 March 2017. WEFERENAFEECEXEER -
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Seing

)
7. OTHER INCOME AND OTHER GAINS OR LOSSES 7. Rtk ARE S E R
2017 2016
—Z2—tF —E-REF
HK$’000 HK$'000
FHET FBT
Other income Hftnr A
Interest income on: FMEWA -
. Bank deposit RITEFR 9 431
Other receivables H b fE W SRR 2,427 2,416
2,436 2,847
) Sundry income HMIEULA 786 1,342
3,222 4,189
Other gains or losses Htig 2GR
Net exchange gains R R: ] 349 58
Loss on early redemption on promissory notes REBENARRBZER - (828)
Gain on derecognition of promissory notes BUERR AR EE 2 W& - 2,951
Gain on disposal of shares HER® 2z W& 16,575 -
16,924 2,181
8. (LOSS)/PROFIT FROM OPERATING ACTIVITIES 8. WEEE (KB B&n
2017 2016
—2—tF —Z—RF
HK$’000 HK$'000
TFHET FET
The Group's (loss)/profit from operating activities is ZAE @& £ (Fi8) EF
arrived at after charging: 2k :
Cost of inventory sold EEFERR 19,250 180,385
Depreciation of property, plant and equipment ME BERREZINE 2,852 1,702
Loss on written off of property, MM BERREZEE
plant and equipment 3 3
Staff costs (including directors’ remuneration EIRA(BREEME (F/Z10))
(Note 10))
- wages and salaries -IERFS 20,446 16,791
- share-based payment - BB EA 52,313 20,950
- refirement benefits scheme contributions — RIRERIFT BHER 490 502
73,249 38,243
Auditors’ remuneration % SUET BN & 630 630
Minimum lease payments under operating lease BEFELLEHENRS
rentals of office premises ZBRIEBEERR 3,233 2,844
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9. FINANCE COSTS

Interests on amounts due fo shareholders
wholly repayable within five years
Imputed interest expense on promissory notes

(Note 28)

Other finance costs

H b B & LA

9. MEREE

AROFNTHEERSRR
RIEZF R
AARE 2 EER B R (A:228)

2017
—2—t%
HK$’000
TFHET

2016
R
HK$000

10. DIRECTORS’ REMUNERATION

Directors’ remuneration for the years ended 31 March 2017 and 2016,
disclosed pursuant to the Listing Rules and Hong Kong Companies

Ordinance, is as follows:

Name of director

£33

2017

Executive directors

Mr. Zhang Xiaobin (Chaiman)

Mr. Gao Feng (Viee-Chairman]

Mr. Chiu Sui Keung (Chief Executive Officer|

Non-executive directors
Mr. Zhang Yichun [Vice-Chairman)
(Appointed on 17 October 2016)
Ms. Geng Ying [Honorable Chairman)
[Resigned on 4 January 2017)
Mr. Shao Zili
Mr. Li Du [Resigned on 4 January 2017)
Mr. Xie Zhichun [Appointed on 18 November 2016]
Ms. Xu Ying [Appointed on 16 December 2016)

Independent non-executive directors
Mr. Cheng Wing Keung, Raymond

Mr. Lam Williamson

Mr. Wong Hoi Kuen

Dr. Lam Lee G.

23—t
HrES

FEWEL (2R
BESE(EIR)
HEBEE (TREH)

FUTES

R-EEE(FER)
(R=F-AE+ATLREEM)

BEnt (REXR)
(R=F-tF-BRARHE)

Brass

SERE(R-E-tE-AMERE)

BEELE(R-3-RET-ATNREER)

HERL (R2B-AETZATAREER)

BUFMTES
Bk
HeERE
BEELE
HEERL

Fees
g
HK$'000
Tén

120
180
120
240

660

10.EFE&
RIS LR AIRE B QTR 2 R AR RS
E_B—LER-B-AFZAS+—ALEE

MPF

HK§'000
TER

ZESHEWMT :

Basic Other  Share-based
salaries  allowances payment contributions
233 Rt R NRA%f HEAHR

HK$'000 HK$'000 HK$'000

TERL TERL TER

4,800 - 5,850

3,120 46 5,850

1,536 - 5,850

= - 5/8 50

761 - -

960 - 3,120

730 - -

355 - 5,850

281 - 5,850

- - 260

- - 260

- - 260

- - 567

12,543 46 39,567

Total
ait
HK$'000

10,668
9,034
7,404

5,850

761
4,098
730
6,205
6,131

440
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Name of director

B3i4

2016:
Executive directors
Mr. Zhang Xiaobin
(Appointed on 22 September 2015
Mr. Gao Feng
Mr. Chiu Sui Keung

Non-executive directors

Ms. Geng Ying
[Re-designated from execufive director fo
non-executive director on 22 September 2015

Mr. Shao Zili [Appointed on 22 September 2015)
Mr. Li Du (Appointed on 22 September 2013)

Mr. Wang Xihua (Resigned on 22 September 2015

Independent non-executive directors

Mr. Cheng Wing Keung, Raymond

Mr. Lam Williomson

Mr. Wong Hoi Kuen

Dr. Lam Lee G. (Appointed on 18 November 2015

Seing

10. DIRECTORS’ REMUNERATION (continued)

SE-RE:
#eEs

FEAE (W-2-1%
nAZTZREZf)
Bt

HRaE

FUNES
Heqt
(R=Z-EFAR=+2A
BHTESRIZEUTES)
BEnkE (W-2-1F
A=t ZREZfR)
ZE%E (R23-1F
A=+ ZREZfR)
IFELE (W2B-1F
RAZTZREE)

BUiTES
xhts

€3

EBELE

mEEEL (R2F-1%
t-BTNBEZR)

Notes to the Financial Statements
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

Fees
ik
HK$'000
Tén

120
180
120

89

509

Basic
salaries
Erge
HK$'000

TEn

2,520
3,120
1,536

1,000

504

504

9,193

10.EFM & (4)
Share-
Discretionary Other based MPF
bonus  allowances payment  confribufions Total
MiERA EiRE  UREXE  BRLMER ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$000

TR TR TEn TR TR

208 . 3,024 1 5,763
260 4 1344 18 4786
128 . 1344 18 3,026
- - 1344 . 2,344
. . 3,004 10 3,538
. . 3,024 . 3,58
. - - 9 18
- - 134 . 254
- - 134 . 314
- - 134 . 254
. - . . 8
59 44 13,506 86 23914

Note:

Ms. Geng Ying resigned as a non-executive director with effect from 4
January 2017 due to devote more time to her other commitments and

Mr. Li Du resigned as a non-executive director on the same day as he

would like to focus on the international trading business of the Group.

There was no arrangement under which a director waived or agreed to

waive any remuneration during the years ended 31 March 2017 and

2016.

During the years ended 31 March 2017 and 2016, no emoluments were
paid by the Group to the directors as an inducement to join, or upon
joining the Group, or as compensation for loss of office. None of the

directors has waived any emoluments during the year (2016: Nil).
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For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE

11.FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included five (2016: five)
directors. Details of whose remuneration are set out in Note 10 to the
consolidated financial statements.

During the year ended 31 March 2017, the details of the remuneration of
highest paid employees who are non-director are as follows:

BEAREFERE
RAREFET R

Basic salaries and allowances
Retirement benefits scheme contributions

N.IEEEFHES
FRAAIERSHEERELER (ZE—XAF A
BEZ EHMEHBRARESPYBERRMTI0
W o

ME-F-tF=A=T-ALFE FEER
BHEEZMSHENT :

2017 2016
—e—t% —E-AE
HK$000 HK$7000

FRT TR

The number of employees whose remuneration fell within the following
band is as follows:

Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000

Z#B T E1,000,000% 7T

1,000,001t £1,500,000% T
1,500,001 7t £2,000,0005% 7T

HENFUTSHEE2EEABNT :

Number of employees

BAAM
2017 2016
—e—t% e

During the years ended 31 March 2017 and 2016, no emoluments were
paid by the Group to the non-director, highest paid employees as an
inducement to join, or upon joining the Group, or as compensation for loss
of office.

The emoluments paid or payable to member of senior management
(excluding the directors as disclosed in Note 10) are within the following

bands:

=

=

Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$1,500,0001 to HK$2,000,000

%7t E1,000,000% 5T

1,000,001 T £ 1,500,000 T
1,500,00015% JT 2,000,000 7T

BE-Z-—tFR-ZE-AR"F=ZA=t—-HL
FEAR FAEELESRSIMBER R MBREE
B SESEBHENFESRSHFESIM
ﬁ o

ENRENEREEE (FREES (MAOME10
FRE)) cMEN FUTEE :

Number of senior management
EREEEA®

2017 2016

— & .
=E-=
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

)
12. TAXATION 12. 117

2017 2016
—2—+t%F —E-RE
HK$’000 HK$'000
FHET FET

Current tax REHIR
- Hong Kong Profits Tax —EBAEHR - -
— PRC Enterprises Income Tax — B EFREHR 3
2 3
Deferred tax (Note 13) EERLIE (M2 13) - -
2 3

Hong Kong profits tax is calculated at 16.5% (2016: 16.5%) on the
estimated assessable profit for the year. No provision for Hong Kong
profits tax has been made as the Group had no estimated assessable
profits arising in Hong Kong for the years ended 31 March 2017 and
2016.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards.

Taxation in other jurisdiction is calculated at the rates prevailing in the
respective jurisdictions. No provision has been made as the Group had no
assessable profit in other jurisdiction for the years ended 31 March 2017
and 2016.

The tax charge for the year can be reconciled to the loss before tax per
the consolidated statement of comprehensive income as follows:

Notional tax on loss before taxation, calculated
at rates applicable fo loss in the tax jurisdiction

BRBABEREAEHE

concerned
Estimated tax effect of A IR X 2 5T
non-deductible expenses BBy e
Estimated tax effect of BEARBWA 25t
non-taxable income ngee
Estimated tax effect of AERBEBEZ
unrecognised tax losses e BT E
Utilisation of tax losses BAKNEEE

BASERFEEZER
BRAE 2 HEMX

Tax charge at the Group's
effective rate for the year

BRBHE R EEEERBRERRHEZ

EBFIESHERAEEMTERBERRB R
16.5%(ZF—RE 1 16.5%) 518 - ARAEH
REBEEZE-_Z—tER_-_ZE—~"E=A=+—HL
FEAEREEELEMERBRR LB
BBRESBEHEE -

REPECEFERE(EERAEHED kb
EFEHEBRMAR BT N\FE—-F—H
B mENEARZBER25% -

H B 2B 2R D REABRAEERE 2ER
BRFAE -BHRAEERBE-Z-—tFR=-F
—ANEFZAZT-HLEFETEREMAEER
EERRBUGH - R0 HE I BE o

REEHREMXAINGES 2 E K SRR ERT A
BIRERNT

2017 2016
ot B3 —E-XE
HK$000 %  HK$'000 %

FHT FHET

(154,765) 266,855
(26,459)  (17.1) 43,472 16.3
20,482 13.2 10,347 3.9
(2,737) (1.8) (58,803 (22.0)
8,796 5.8 5,095 1.8
(80) (0.1) (108) -
2 - 3 -
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13. DEFERRED TAX LIABILITIES 13 EERFARRK

At 31 March 2017, the Group had unused estimated tax losses
of approximately HK$257,921,000 (2016: approximately
HK$210,060,000) available for offset against future profits. Tax losses
of approximately HK$42,769,000 (2016: HK$31,211,000) will
expire after five years from the year of assessment they relate to while
tax losses of approximately HK$215,152,000 (2016: approximately
HK$178,849,000) can be carried forward indefinitely. No deferred
tax asset has been recognised due to the unpredictability of future profit
streams.

RZZ-—tF=ZA=+-B Fx&EEA
##$257,921,0008B t (=2 —A"F 1 4
210,060,000 7T) 2 R E) BT R IEBEA
P BA3E 85 AR SROE A o B IH B 18 942,769,000
BT (ZZ—"%F:31,211,000% 1) # K
REFB2ABFERIFRRER MK IA
BiEN215152,0008B T (ZE—RF H
178,849,000 7T ) 7 & R B 45 88 o | YR S0O&E
MRz AR HE MU BBRZDELERIREE -

14.DIVIDENDS 14. R

The directors do not recommend the payment of any dividend in respect of
the year ended 31 March 2017 (2016: Nil).

BETERERBE-E—tE=A=+—HLHF
ERNGEARE(ZE—ARE E&) -

15.(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO 15. 5 AFHEAEESE(GR) B2

OWNERS OF THE COMPANY

(a) Basic
Basic (loss)/earnings per share is calculated by dividing the (loss)/
profit for the year attributable to owners of the Company by the

weighted average number of ordinary shares in issue during the
year.

(Loss)/profit for the year attributable to AARBEEANELEEREE
owners of the Company (HK$’000) (B8], &B¥(FET)

Weighted average number of BERITEERZ
ordinary shares in issue (7000) EFHE (FR)

(a) EF
ERER(FR) /BANDEREAQXTEEGA
BEAEE (BE) BFABRUFERE #T
LTERMEFHEEE -

(152,116) 267,469

4,304,555 3,900,462

Basic (loss)/earnings per share BRER(FB), B (BRAEWL)

(HK cents per share)

(3.5) 6.9
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

>
15.(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO 15.Z 27 HEAEESKR (GE) 87
OWNERS OF THE COMPANY (continued) (#8)
(b) Diluted (b) #H

During the year ended 31 March 2017, diluted loss per share is
the same as the basic loss per share as the computation of diluted
loss per share does not assume the exercise of the Company's
outstanding share options since it would result in an anti-dilutive
effect on loss per share.

During the year ended 31 March 2016, diluted earnings per share
is calculated by adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive potential
ordinary shares. The Company has dilutive potential ordinary shares
being ordinary shares to be issued under the share options scheme. A
calculation is done to determine the number of shares that could have
been acquired at fair value (determined as the average market price
of the Company’s shares during the period) based on the monetary
value of the subscription rights attached to outstanding share options
under the share options scheme. The number of shares calculated as
above is compared with the number of shares that would have been
issued assuming the exercise of the share options scheme.

HE-Z—+tHF=ZA=Z+—-BLFE 8K
BEFRESRESEEER - FESRE
BEERTEBRRAQBD ZIRTEBRE
BT ERTEBRESEHSRERT
B EENE -

BE-Z-—AF=ZA=+—-HLFE B8R
BMERADBRMEBEECEERER
BE KRAEEBERZMETHETE - K
NREEZEHEZER - DARBERE
BB FRITZEEBR - REERBEEREST
BITRITEBREFMMNETIBREZERE
BERAFE(RREBEHEEAQIARGZT
PUHEEE) JHEBAZEBEREBEEE
HEtE o R EMFEZROBE DERRE
REEITEMB FRTZROEBE LR -

2016
—E-RF
Profit for the year attributable to KRR EBABEAREE
owners of the Company (HK$’000) wmR (FET) 267,469
Weighted average number of ordinary shares ERTEER2MEFIE (FK)
in issue ('000) 3,900,462
Adjustments for share options BB IR 143,039
Weighted average number of ordinary shares RERBHERANGTEZ
for diluted earnings per share ("000) TEBRMETEE (FR) 4,043,501
Diluted earnings per share BRE®EEREA
(HK cents per share) €=2'9:211)) 6.6
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16. PROPERTY, PLANT AND EQUIPMENT

16. W% « BB R R

frechold  Lleasehold  Plantand  Leasehold Furniture and  Fixturesand ~ Computer Motor
land building  equipment improvement  equipment fittings  equipment vehicles Total
KARELY HERT  HBREE ERMRKE  RHREM  KERER RRER it | it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR TR TAR TR TER TAR TR TAR ThR '
Cost: BEE:
AT April 2015 ZZ-1EMB-A - - 26,928 713 594 78 545 689 29547
Additions 5 - - 124 17 2 - ) 1,106 1,324
Writien off i - - - - (37) - 49) - (86)
Exchange realignment EfgR - - (1,331) - 8) 4 6) 21) [1,370)
At 1 April 2016 and RZ2-AEBA-ER
31 Morch 2016 ZE-RNEZR=1-H - - 2570 730 574 74 542 1,774 29415
Additions 5 1513 4,346 - 303 254 284 136 - 6,836
Wiitien off s - - - - (12) - - - [12)
Exchange reclignment EiifE - - (1,595 - (12) 4 4 67) [1,682)
At 31 March 2017 R=B-tE=f=1-A 1513 4,346 24,126 1,033 804 354 674 1,707 34,557
Accumulated depreciation ~ RiHFER#AE !
and impairment:
At T April 2015 RZZ-EEMA-A - - - 347 454 5% 443 275 1,574
Provided during the year i - - 1,240 71 49 15 52 275 1702
Witien off s - - - - (3¢] - (47] - (63)
Exchange realignment Bz - - (15 - 5] () {3 4] 30
At 1 April 2016 and RN-B-REBA-BR
31 March 2016 ZE-AEZfET-R - - 1,225 418 462 67 445 56 3,163
Provided during the year i - 2 2,255 88 74 27 48 318 2852
Wiitien off s - - - - ) - - - M)
Exchange reclignment EXHE - - (140) - (6) 4 ) 19 (174)
At 31 March 2017 RIE-tE=f=1-H - 4 3,340 506 521 90 488 845 5,832
Net book value: BERE:
At 31 March 2017 RZB-tEZRAZ+-B 1,513 4,304 20,786 527 283 264 186 862 28,725
At 31 March 2016 RZE-AEZB=1-H - - 24,496 312 112 7 97 1228 26,292
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Place of
incorporation
and operations
HM AR
HEEME

)
17.INTERESTS IN SUBSIDIARIES
(a) General informations of subsidiaries
Details of the Group’'s material subsidiaries at the
reporting period are set out below:
n
Name
E1
N 0

Sino Talent Holdings Limited
HEEEERAT

Bright Top Investment Holdings Limited
EEREERERAT

Profull Int'l Holdings Limited
REERERERAT

Twinkle Win Limited

Sino Giants Group Limited

Multi Century Technology Development Limited
AENRBERARLE

Multi Century Energy Technology Limited
AIRRERRNRERAT

Zhan Sheng Investments Limited

REREARLF

World Grace Enterprises Limited
HHEEFRAT

Miles Trading Investment Limited

BEZAREAMRAT

Zhuhai Tiegang Commercial Trading
Company Limited
LisEBEEEARLE

Hubei Tiegang Trading
Company Limited (“Hubei Tiegang”)
HMALHBEZARAR (DHiLEE])

Amber Century Limited
RHELERAF

Hong Kong
'R

British Virgin Islands
REELHE

British Virgin Islands
EEELHE

British Virgin Islands
HEELHE

British Virgin Islands
KBELHE

Hong Kong
BB

The PRC
HE

British Virgin Islands
KBEZFHE

Hong Kong
BE
Hong Kong
BE

The PRC
HE

The PRC
#

British Virgin Islands
RBELHS

Br IS AR MY aE

For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE
17. RBARZER

end of the

Nominal value
of issued

share capital/
paid up capital
ERITEF EHE
BRAEE

US$1
1%

Us$1,000
1,000% 7
HK$490
4908 7T

RMB15,000,000
AEK15,000,0007

US$10,000
10,000% 7T

HK$1
BT

HK$100
1003% 7T

US$151,611
151,611£5%

RMB10,200,000
AR10,200,0007

US$1
1%7

(a)

Perce

HMEBARZ—RER
RBERKR AEBEEMB AT ZHE
]y :

ntage of

equity attributable

to the

Company

and proportion of
voting power held
FOFEEES
BRLRAERRRLE

Direct

HiE

100

100

100

70.97

100

Indirect

M&

Principal activities

EERHE

Operation company
EENT

- Investment holding

RERR

- Investment holding

REER

- Investment holding
REERR

51 Investment holding

REERR

100 Investment holding

REER

Provision of services in connection
with unconventional gas and
import of technical equipment
for the unconventional gas
industry

RERUEFZRAATNER
BBRFEZHXAR
TEBARMRME

100

- Investment holding
REER
100 Trading of commodities
BmES
75

Trading of commodities

BmES
100

Provision of agency services and
trading of commodites in the PRC

REEREFNBERBRES

77.5 Trading of coal and metals
in the PRC

RPBETRARESRES

- Investment holding

REER
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B IS AR MY EE

For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE
17.INTERESTS IN SUBSIDIARIES (continued)

(a)

General informations of subsidiaries (continued)

Name

&

Best Sino Technology Limited
EENBRERAA

Heilongjiang Multi Century Energy
Technology Limited
BETALATERNEERAR

Elife Investment Holdings Limited (formerly

known as Sino Rich Energy Holdings Limited)

SEEREERBRDOE
(BBNEERERERLF)

National Gain Holdings Limited (Nofe (ij)
ERERBERAR (M)

Hui Min International (HK) Limited (Note (i)
ERER (F8) BROA (W)

Elife International Trading Limited (formerly
known as China Sunrise International Ltd)

SEETEREZERAA
(AIBTEREEBRERAR)

ZhongNongXin Supply Chain Management
Limited (Note (i))
HEGHERERERAR (HH/)

Elife Limited (Nofe (i))
SEFEERDT (H))

Elife (North America) Limited
(Note (ii)) (#zt(ii))

Notes:
(i) Acquired during the year.

(i) Incorporated during the year.

Place of
incorporation
and operations
HEMARILE
HEEE

Hong Kong
B

The PRC
H

British Virgin Islands
RBRUHE

British Virgin Islands
RBRLHE

Hong Kong

Hong Kong

The PRC
HE

The PRC
HE

The United States
ZH

Nominal value
of issued

share capital/
paid up capital
BRTERE EHE
BRAEE

HK$1
187

HK$7,300,000
7,300,000 7t

US$1

1%7%

Us$1
1%

HK$1
187

HK$10,000
10,000

RMB49,999,999
AR®49,999,9995%

RMB10,640,160
AR#10,640,1607

Us$1
1%7

(iii) The above table lists the subsidiaries of the Group, which, in the
opinion of the directors, principally affected the results or assets
of the Group. To give details of other subsidiaries would, in the
opinion of the directors, result in particulars of excessive lengths.

17. RBARZES ()

(o) MEBR2AZ—HREL (&)

Percentage of
equity attributable
to the Company
and proportion of
voting power held

FAREIERE
BRLRARRRELA

Direct

Hig

100

100

Indirect

Principal activities

Mg FERE

Investment holding

Provision of services in connection
with unconventional gas and
import of technical equipment
for the unconventional gas industry

RERUAFZRRAAREERS
RERZRAAR
THEBARMRE

- Investment holding

REZER

- Investment holding

REZR

100 Investment holding
REZR
100 Trading of commodities

BRES

100 Trading of commodities

BRES

100 Trading of commodities

BRES

100 Trading of commodities

BRES

ER

(i)
(ii)
(i)

RERYE -
RERZEMHL

ERFAFIBAEBZHBERR - HES
ARBHHAEECEXANEERYE
E-BEERAD JHEMMEB AR ZHF
B BSENBHIR -
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

)
17.INTERESTS IN SUBSIDIARIES (continued)
(b) Details of non-wholly owned subsidiary that has material non-
controlling interests:
The table below shows details of the non-wholly-owned subsidiary of
the Group that have material non-controlling interests:
Proportion of
ownership
. Place of incorporation interests and voting
and principal rights held by non-
Name place of business controlling interests
FEREEFRER
) &F 0 B 3L 3t B R ZHRAEERR
E-1 EFRERME RREZLLE
2017 2016
ZE2—tF ZEB-XF
% %
Hubei Tiegang The PRC
W EE HE 22.5 22.5

17. RMBARZ#E ()
(b) BEAFZRBEZHFZAMBL D2

:%:
TRETEEEAFEREDZ Z2AEEF
2EMBLARZFHE:

Loss allocated to
non-controlling

interests Accumulated
SET non-controlling
FEERRER interests
ZEiR RitERBER
2017 2016 2017 2016
Z2—tF ZE-RF IZEB—tF ZEB-RE
HKS$ HK$ HKS$ HK$
BT BT BT BT
(77) (48) 2,492 2,736

Summarised financial information in respect of each of the Group's
subsidiary that has material non-controlling interests is set out below.
The summarised financial information below represents amounts before
intragroup eliminations.
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For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE
17.INTERESTS IN SUBSIDIARIES (continued)

(b)  Details of non-wholly owned subsidiary that has material non-controlling (b)

17.RB AR Z#EE ()
BEAFERERZF2ENBA T2

interests: (continued)

(#&)

Hubei Tiegang k4 %
2017 2016
—Z2—tF —E-RF
HK$’000 HK$000
TER FET
Current assets RBEE 11,082 12,481
Non-current assets FRBEE 1 1
Current liabilities REBEE (7) (321)
Non-current liabilities FRBEE - -
Equity attributable to owners ROEEE ARG ES
of the Company 8,584 9,425
Non-controlling interests FER R 2,492 2,736
Revenue L'ON - -
Loss for the year REEHE (341) (212)
Loss attributable to owners of the Company RATEEAELBE (264) (164)
Loss attributable to non-controlling interests FERIERENEE (77) (48)
Loss for the year REEFHE (341) (212)
Other comprehensive loss attributable to ARBEEAEBEEMEZEEER
owners of the Company (578) (495)
Other comprehensive loss attributable to FERERBGHEMEEER
non-controlling interests (167) (144)
Other comprehensive loss for the year REEHMPEESE (745) (639)
Total comprehensive loss attributable to ARBEEABEEEEIEARE
owners of the Company (842) (659)
Total comprehensive loss attributable to FEREREGEEE IR
non-controlling interests (244) (192)
Total comprehensive loss for the year REEEZEEERHE (1,086) (851)
Dividends paid to non-controlling interests EFERESZRE - -
Net cash inflow from operating activities REXBZRERNER 748 471
Net cash outflow from investing activities RETFH 2 HEM L FEE - -
Net cash inflow from financing activities RMETEZRESRAFE - -
Net cash inflow RERNEH 748 471
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

>
18.INTERESTS IN ASSOCIATES 18. REIBELFIZRSE
Details of the Group's interest(s) in an associate(s) is as follows: AEBREL AR ZEZZHEBOT -
2017 2016
—=—tF AL
HK$’000 HK$'000
FHET FBT
Cost of investment in associates REE QR 2 IRERA
— Unlisted —¥Ltm 72,320 72,320
Less: Accumulated impairment loss on interests W ABE AR 2R 2 RIDRERE
~ in associates (32,539) (16,026)
39,781 56,294
Share of post-acquisition loss EWBREERAMEZEEA
>) and other comprehensive income (34,069) (22,241)
5,712 34,053
Details of the Group’s associates at the end of the reporting period are as RIPERIFR  AEBE S BENATEBOT
follows:

Proportion of
ownership interest
and voting power

Principal place Class of held by the Group

Name Form of entity Place of incorporation of operation shares held FKEFFHEZFAAR Principal activities

] e HMaLhes FEERME iz RN RERELS FERH

Global Mining Incorporated  Republic of Vanuaty The PRC Ordinary 30% (2016: 30%| Providing Radio Frequency

Engineer Inc. AWML REMERAE HE LER (ZZ—7E:30%) Identification Mining Management
["Global Mining”) System and Solution ("RFID@MMS')
[Note (i)} services, and natural resources-related

REBEXIRERAR global sources direct services

(REE ) (W) REEGIER
BEEBARRBATR
(TRFID@MMS ) B 7% »
NRERERAENRRBRY
Wisdom Orchid Limited Incorporated British Virgin Islands The PRC Ordinary 40% (2016: 40%) Investment holding
"Wisdom Orchid") EfAY EBELEE e LBR (ZB-RE 1 40%) BREER
[Note {ii))
ERERAR(EH))
(Hitfi)

Notes: Mt -

(i) The Group holds 30% equity interest in Global Mining and possesses the (i) AEBEFAERRBEIOWREREFSER
right of participation in policy-making processes, including participation F2ER  BEZ2EAERERHM DK 2R
in decisions about dividends or other distributions. Therefore, the directors EeAlt ANREERAR  AEEHRNE
of the Company consider that the Group had significant influence over EBEEERTED -

Global Mining.

(i) The Group holds 40% equity interest in Wisdom Orchid and possesses li) AREFEEWHI0NBERFEBSERE 2

the right of participation in policy-making processes, including o BEZEABREREMDIRZRE - R
articipation in decisions about dividends or other distributions. b RABRESRE  AEEHEREFEKN
}I?herefore, the directors of the Company consider that the Group had FENo

significant influence over Wisdom OrchicK

Wisdom Orchid’s principal assets is the entire equity interest in EWMz2IZEEARNERABRADARERMIE
Wisdom Mega Inc imite(fcnd Qinglong Manchu Autonomous County BaBECREERAR(2E) (RER] 5
Shuangxin I\?ining Co., ltd. ("Shuangxin” Mining”) (collectively referred RBEE]) 22BRE SHEETEREHE
to as "Wisdom Mega Group”). Wisgom Mega Group's are principally ARR - EEREEHGE -

engaged in extraction of iron ores, production and sales OF iron ore

concentrates.

Shuangxin Mining adopted 31 December as financial year end date CERMT A=t BANBFERFEEL
for local statutory reporting purposes. For the preparation of associate’s EERRAR  BEREE AR LS BER
consolidated financial stafements, its accounts for the year ended 31 Mg EBE_Z—+H5=A=+—HIE
March 2017 have been used after making adjustments, ‘as appropriate, EZRECREHEERELTURMA  UE
for compliance with accounting principles generally accepted in Hong FTEEBAZGEEE -

Kong.
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For the year ended 31 March 2017 #HzE=-Z—

tFE=A=+—ALEE

18.INTERESTS IN ASSOCIATES (continued) 18. REHE

DTz ()

Summarised financial information in respect of the Group’s associates
are set out below. The summarised financial information below represents
amounts shown in the associate’s financial statements prepared in

accordance with HKFRSs.

The associates are accounted for using the equity method in the Bt & N B AR

consolidated financial statements.

Global Mining

FEASEBE QR ZMBENURERINT -
UTHBRENBRIERESTBU KRG EANRR
REBENAMBRRATZEH -

BB RTRAEREAR-

REWE
2017 2016
—E—tF§ ZE-RF
HK$’000 HK$'000
TH#T FHET
Current assets REBEE 3,600 5,876
Non-current assets FRBEE 2,613 3,937
Current liabilities nREEE (5,570) (6,199)
Net assets EEFEE 643 3,614
Revenue PN 428 7,173
(Loss)/profit for the year KEE (BB, EF (2,970) 111
Other comprehensive income for the year AEEHMEEWRE - -
Total comprehensive (loss)/income for the year AEERE(BE) REEE (2,970) 111
Reconciliation of the above summarised LiiMBREEBER
financial information to the carrying RFEMBERAMR
amount of the interest in an associate ZRBEARCZES
recognised in the consolidated Z W TH {2 # AR -
financial statements:
Net assets of the associate BMERARZEREFE 643 3,614
Proportion of the Group’s ownership AEBRRBREZ
interest in Global Mining FTERERER L 30% 30%
Effect of fair value adjustment at acquisition (Note (i)) RUKEE AP EHE 2L (K:2(i) 24,000 24,000
Accumulated impairment loss on interest in REBERAZ2EE 2R RESE
associate (Note (ii)) (H1EE(ii)) (13,345) (8,982)
Other adjustments (Note (iii)) Htn ' (4772 i) (18,600) (15,000)
Goodwill HE 7,752 7,752
Carrying amount of the Group’s AEEBRBEREXZ
interest in Global Mining ERZREE - 8,854
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For the year ended 31 March 2017 HE-Z—+E=A=+—HItEE

18.INTERESTS IN ASSOCIATES (continued)

Notes:

(i)

(i)

(iii)

The fair value of the net assets and liabilities of associate at the date
of acquisition were determined by the directors of the Company with
reference to the valuation performed by Roma Appraisals Limited, an
independent firm of professional valuers.

The Group completed its annual impairment test for interests in Global
Mining by comparing the recoverable amount of interests in associates
to its carrying amount as at 31 March 2017 and 2016. The Group has
engaged an independent valuer, APAC Asset Valuation and Consulting
Limited, to carry out a valuation of the interests in associates as at 31
March 2017 and 2016 based on the value-in-use calculations. This
valuation uses cash flow projections based on financial estimates covering
a five-year period, and a discount rate of 20% (2016: 20%). The cash
flows beyond the five-year period are extrapolated using a steady
3% (2016: 3%) growth rate for the business which providing mining
management which is operated by Global Mining. The values assigned
to the above assumptions reflect past experience and are consistent with
management plans for focusing operations in these markets. Management
believes that the assumption is reasonably achievable.

Revenue of Global Mining dropped significantly due to down turn of the
economy and the overall weak coal industry in China, and insufficiency
of large engineering projects. Therefore impairment loss of approximately
HK$4,363,000 (2016: approximately HK$8,982,000) was recognised
during the year ended 31 March 2017. In preparing the cash flow
forecast for the interests in associates, the management have reviewed the
assumptions such as industry dynamics, on-going business development of
the associates group.

Other adjustments represent deferred taxation arising from fair value
adjustment at acquisition of approximately HK$6,000,000, deferred
taxation credited to profit or loss of approximately HK$4,200,000
(2016: approximately HK$3,000,000) and provision for amortisation of
approximately HK$16,800,000 (2016: approximately HK$12,000,000).

ELIFE HOLDINGS LIMITED 5 4 % # A B A 5] - Annual Report 2017 4 #t

(i)

(ii)

(iii)

18. R ELAFI S ()
wa -

BENARUBERNEERBBEFENDT
ENHARRDESSEZBUEXMEMTES
B FFEERARET ZGEEE -

EBLhBERBEE NG zEE 2T RE SR
HR-_Z—+tFR-_F—R"F=ZA=+—H
ZRAE AEERRRREECEZTRE
ERELNR AEECZRE Y EEMEMDE
AREEFHREEERAGARBEEABES
BER-F - tFR=_F-ARF=ZA=1+—
BREE QR 2 EFETEE - 2XEEE
ERFHEzUBATTAER  REEEE20%
(ZE2—R:20%) AR S RETRAEET -
HALFHACRSREARARREEL
oK (RBUHREEE) BT E X%
(ZZ—R:I3%)EHE - BB LMBEMSEZ
HERMRBELR THERBEILERS
ﬁ%éﬁ%ﬁﬁ—ﬁo%@@m%%ﬁﬂﬂé
HERE-

RBRE 2 WS KET B EEHRPEEE
TORKERERRES  URRDKETRER
Ak BE-FT-tF=ZA=1+—-HL
FECHRAMERBIEL4L,363,000E T (=%
—7N5F 1 498,982,000/ 7T) - HAREENEZ
BEFEHNASRETENE EEECHEMASZE
B&  GIMITEBERBEQRDEEZ2REEE
BBRRE -

HttBAENBBSHEATEREEELES
TH#96,000,00058 7T ~ st Al 2 EAERIEL
4,200,000 5T (=F— 7<% : £93,000,00058
7U) R HEE 416,800,000 T (ZF— X
F 1 412,000,000/ T) ©
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For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE

18.INTERESTS IN ASSOCIATES (continued)

Wisdom Orchid

1. RBEARIZHES ()

=M
2017 2016
—Z2—+tF ZE-RF
HK$’000 HK$'000
TH#RT FHET
Current assets REBEE 413 159
Non-current assets ERBEE 10,892 13,060
Current liabilities RBAE (13,838) (13,977)
Non-current liabilities FREEE (41) (44)
Net liabilities BEFHE (2,574) (802)
Revenue A - 604
Loss for the year NEEEE (1,651) (3,532)
Other comprehensive loss for the year AEEHMEZHEER (124) (281)
Total comprehensive loss for the year AEEXHEHEBELASE (1,775) (3,813)
Reconciliation of the above summarized LiitMBREEBERER
financial information to the carrying GREMBEREAEREZR
amount of the interest in an associate —HBREQRACESZ
recognised in the consolidated REEZHIE :
financial statements:
Net liabilities of the associate HENRZEETEE (2,574) (802)
Proportion of the Group’s ownership interest TEEBRE#EZ
in Wisdom Orchid FT 5 RERE % Lb 45 40% 40%
Effect of fair value adjustment at acquisition (Note (i) RUWER A FEBARE 2L (M) 44,175 44,175
Accumulated impairment loss on interest in REERARZER 2R REEFIE
associate (Note {ii]) (Bt 2t (i) (19,194) (7,044)
Other adjustments (Note (iii)) Hith S (417 iii) (30,923) (24,296)
Goodwill HE 12,685 12,685
Carrying amount of the Group’s interest AEBREHE2ER
in Wisdom Orchid ZEREE 5,712 25,199
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For the year ended 31 March 2017 HE-Z—+E=A=+—HItEE

18.INTERESTS IN ASSOCIATES (continued)

Notes:

(i)

(i)

(iii)

The fair value of the net assets of associate at the date of acquisition
were determined by the directors of the Company with reference to the
valuation performed by Roma Appraisals Limited, an independent firm of
professional valuers.

The Group completed its annual impairment test for interests in Wisdom
Orchid by comparing the recoverable amount of interests in associate
to its carrying amount as at 31 March 2017 and 2016. The Group has
engaged an independent valuer, APAC Asset Valuation and Consulting
Limited, to carry out a valuation of the interests in associates as at
31 March 2017 and 2016 based on the value in use calculations.
This valuation uses cash flow projections based on financial estimates
covering a five-year period, and a discount rate of 17% (2016: 17%).
The cash flows beyond the five-year period are extrapolated using a
steady 3% (2016: 3%) growth rate for the iron ore refinery business in
which is operated by Wisdom Orchid. The values assigned to the above
assumptions reflect past experience and are consistent with management
plans for focusing operations in these markets. Management believes that
the assumption is reasonably achievable.

Due to the market tumble in the price of the iron concentrates in the PRC,
the associate was being forced to close the iron ore processing plant
temporarily. Impairment loss of approximately HK$12,150,000 (2016:
approximately HK$7,044,000) was recognised during the year ended 31
March 2017 as the business operated by associates does not turnout as
previously expected. In preparing the cash flow forecast for the interests
in associates, the management have reviewed the assumptions such as
industry dynamics, on-going business development of the associates
group.

Other adjustments represent deferred taxation arising from fair value
adjustment at acquisition of approximately HK$11,044,000, deferred
taxation credited to the profit or loss of approximately HK$6,626,000
(2016: approximately HK$4,418,000) and provision for amortisation of
approximately HK$26,505,000 (2016: approximately HK$17,670,000).

18. R ELAFI S ()
wa -

(i) RUEBRH BEQTZEEREZQATVETD
HAARESSZH U EXMEMTESER
FEERABAET 2 HEMEE -

(i) BERLEBREEATZEEZzTHRESHEEL
MRZE—tER=-ZBE-—R"E=ZA=+—-HB2ZE
HE AEERRER2ERZTRFERER
Ao ANEFCZERBUEEGEMD KEET
EREBERAGRREBEABENEELZR=-Z
—+tERZE-RFZA=+—-BRHEELT
CRBETHE - REAGEURERFHEZ
BB ETAER RERRI7%(ZF -
177%) RARSRERALET BREFH
BreReRB2RlRAERCE cHBRRRE
BeBERRREIN(ZE—N:3%) HEE &
BERBEMEE 2 HERBRBALER W
EEBEILEZEMSZHEET - F
BEEEAGZBRITEEER -

HRAPE-EBERERTETY e ATRE
FIFEMEELOMIR BREEQATME
EoEBRAMBHRERE HEBEE=-ZT—t
FZAZ+-HBLFECRIABEBEN
12,150,000 Tt (==& — 7<% : #7,044,000
BT c ARBEATRZEZREESRER
HEs > SEECEMZEMSE  flNTEHE
REE AR EMcBEEERRES -

(i) EBEEERKWBRLATERARRELEZE
FEBIEA11,044,0008 T F A BB ZE
ERIEHNG6,626,0008B T (ZE—RF 1 L
4,418,000/ 7T ) R # #H 8 #4326,505,0008
T(ZE—R¥F 117,670,000/ T) °

19. GOODWILL 19.5 &
HK$'000
FHET
Cost: BAE :
At 1 April 2015, 31 March 2016, R-ZE—RFMAE—AH  ZF—RE=A=+—8"
1 April 2016 and 31 March 2017 —E-RFNA-BR=Z2—tHF=A=+—H 46,630
Accumulated impairment: RetiEiE -
At 1 April 2015, 31 March 2016 and RZE-—HFENMAE—H - ZE—R"E=ZA=+—-HBK
1 April 2016 —E-R"FWA—H -
Impairment for the year REERE (45,251)
At 31 March 2017 W-—ZE—+F=A=+—A8 (45,251)
Carrying amounts: IR R E -
At 31 March 2017 B-Z—tE£=A=+—H 1,379
At 31 March 2016 RZBE—ARE=ZA=+—H 46,630

Particulars regarding impairment testing on goodwill are disclosed in Note

20.
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For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE
20.IMPAIRMENT TESTING ON GOODWILL

20. i &R = AR

As explained in Note 6, the Group uses business segments as its primary
segment for reporting segment information. For the purposes of impairment
testing, goodwill with indefinite useful lives set out in Note 19 has been
allocated to following cash generating unit (CGUs). In performing the
impairment testing for the year, the directors of the Company have
engaged an independent valuer, APAC Asset Valuation and Consulting
Limited, to determine the recoverable amount of each CGUs. The carrying
amount of goodwill (net of accumulated impairment losses) as at 31 March
2017 and 2016, is allocated as follows:

ko  AEBRBEBE I BERLERE DS
BERZEFESE - ETRERNEMS - W19
FETEXEAFAFH2EE2E S EF TR
SE4ABEN(HESEEEN] - RERETRHE
HEE AAREECERBYGEMEAEE
FEREBERAFNEESEHEELEEN2TR
e R-E—tEFERZZE-RE=ZA=1+—
H B2 (RERFREESR) ZRAEIEER
T

2017 2016

—=—+tF —E-REF

HK$’000 HK$'000

FET FET

Unconventional gas business IERRKARER 1,379 1,700
Trading of commodities business and

related value-added services EmEZEKREEGERE - 44,930

1,379 46,630

Unconventional gas business

The recoverable amount of this cash-generating unit is determined based
on a value-in-use calculation which uses cash flow projections based on
financial budgets approved by the directors covering a five-year period,
and a discount rate of 21% (2016: 20%) per annum.

Cash flow projections during the budget period are based on the same
expected gross margins throughout the budget period. The cash flows
beyond that five-year period have been extrapolated using a steady 3%
(2016: 3%) per annum growth rate. The growth rate does not exceed
the long-term average growth rate for the market. As the cash generating
unit has been reduced to its recoverable amount, any adverse change in
assumptions used in the calculation of recoverable amount would result in
further impairment losses.

During the year ended 31 March 2017, impairment loss on goodwill of
approximately HK$321,000 (2016: HK$Nil) was recognised.

The key assumptions used in the value-in-use calculations for the
unconventional gas business are as follows:

Budgeted market share ~ The values assigned to the assumption reflect
past experience, except for the growth factor,
which is consistent with the directors’ plans
for focusing operations in these markets. The
directors believe that planned market share
growth per year for the next five years is
reasonably achievable.

Budgeted gross margin ~ Average gross margins achieved in the
period immediately before the budget
period, increased for expected efficiency
improvements. This reflects past experience,
except for efficiency improvements.

FERXAMRS
AEEABACTRESBENKEEAEENE
HE SEUAEESHMAZ AN BRAEAR
B BBREEFE21% (=B —KF 1 20%) KA
RERBRR KT -

HEHMAZRERERADRBEEEHNN AR
FHEFNRFHE - ZEFHERZRERBCHRA
3% (ZE2—RF 1 3%) 2 BEFHBRREMH - %
BREYABETERMTFHERR -HREE
EEBENZEERHBZEATRESE SRS
ARFAEATRESE2BRREEFM IR H
HEBRESEREX -

RBE-Z2—tHF=ZA=1+-HLFECEID
B RERBEN321,0008T (Z2—-—X<F &
BT °

AEEERRAREBENEREERAZEE
BERWT -
BEEMSEER EARZERRZEERR
BIELE  WHEEBFEIR
ZENSZEENTRER
—E - EBME - RREF
MBS EAERFRERE
A EEHER o

BHEERE SEREHAHEMRSE
ZFHERER - BEE RS
HEMIBM - RPEBER

B MERERERS o
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20.IMPAIRMENT TESTING ON GOODW.ILL (continued) 20. &R EA (&)

Trading of commodities business and related
value-added services

The recoverable amount of this cash-generating unit is determined based
on a value-in-use calculation which uses cash flow projections based on
financial budgets approved by the directors covering a five-year period,
and a discount rate of 17% (2016: 18%) per annum.

Cash flow projections during the budget period are based on the same
expected gross margins throughout the budget period. The cash flows
beyond that five-year period have been extrapolated using a steady 3%
(2016: 3%) per annum growth rate. The growth rate does not exceed the
long-term average growth rate for the market.

Due to (i) the downscale operation of trading of commodities segment
which generated lower profit margin as well as operating loss; (i) the
expected business flow and development plan of previous years trading of
commodities are unfavorable; and (iii) the Group has no longer to invest
more resources in the trading of commodities business, the recoverable
amount of this cash-generating unit is lower than its carrying amount as at
31 March 2017.

During the year ended 31 March 2017, impairment loss on goodwill of
approximately HK$44,930,000 (2016: HK$Nil) was recognised.

The key assumptions used in the value-in-use calculations for the trading
business and related value-added services are as follows:

Budgeted market share ~ The values assigned to the assumption reflect
past experience, except for the growth factor,
which is consistent with the Directors’ plans
for focusing operations in these markets. The
directors believe that planned market share
growth per year for the next five years is
reasonably achievable.

Budgeted gross margin ~ Average gross margins achieved in the
period immediately Before the budget
period, increased for expected efficiency
improvements. This reflects past experience,
except for efficiency improvements.
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For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE
21.FINANCIAL ASSETS

2. HERE 'y

Financial assets

MBEEE

HK$'000

FHET

At 1 April 2015 R-—Z—RFNA—H 10,635
Fair value changes NFEEEE (10,635)
At 31 March 2016 and 1 April 2016 REBE-AREFZAZ+-HRZ=Z-<"FHNA—H -

Fair value changes

AFELD

At 31 March 2017

R-2—tE=A=+—H

Financial assets represented the contingent consideration receivables
when the Group dispose or place the remaining consideration shares to
independent third parties. The fair value is measured using the binomial
option pricing model at initial recognition and at the end of each reporting

period.
Notes:

On 11 December 2013, the Company and the Vendor, Mr. Fung Denny Kin
Tak, Ms. Wang Hui and Mr. Lai Kin Kong (“Mr. Lai”) have entered into the fifth
supplemental agreement (the “Fifth Supplemental Agreement”) to amend certain
terms and conditions of the sale and purchase agreement on 31 August 2012
in respect of the acquisition of Zhan Sheng Group. Principal terms of the Fifth
Supplemental Agreement are set out as follows:

(1) Change of a Guarantor under the sale and purchase agreement
Mr. Yuen Yuk Piu shall cease to be one of the guarantors under the sale
and purchase agreement and no longer hold any rights or be bound
by any obligations thereunder; and Mr. Lai shall become one of the
guarantors under the sale and purchase agreement and be entitled to
and assume all the rights, obligations and liabilities of a guarantor
thereunder.

(2)  Consideration and payment method
183,716,667 shares of the Company (the “New Escrow Shares”) shall be
issued and allotted to the Vendor at HK$0.139 per share on the effective
date and be held in Escrow by the escrow agent. The Existing Escorw
and the New Escrow Shares representing 360,000,000 shares in total,
are collectively referred to as the total escrow shares (the “Total Escrow
Shares”). The Total Escrow Shares will be distributed to the Vendor upon
fulfillment of new consideration; and

The Company shall issue to the Vendor the promissory notes of
HK$20,295,000 (subject to adjustment) on the effective date.

MBEEERASEHERREHRTRERD T
B=REFREZHARE - AFERDT AR
ERBEHEMARA - EXEEEELAE -

iz -

R-ZZE-=F+ZA+—-R XAQAHEEHL FE
BEL - IRBZIRBETIEE(REEDITLE
TR HE(ELnmaHED  METRHES
—E-CHEN\A=T-HERAKBRAKEZESR
HEZETHRRARGN - EENHEHBEZETER
REFMT

(1) EREHHEZERA
RIEBEERTBAEEHBBRZERAZ—
TFIBEEEEHREEARANNZEERS
ZREFAEERAR RBEEBERBEER
BERAZ— UZAREAEFEHEBEHRR
HTWERAMES BARFTE 2 —JER -
EBREE-

(2) HERZHNEH
183,716,667 A XA R0 ([#HTER M D
AUSROIGBETREMBEHERE B R E
THEARXBTERBATLE - REERH
FEERME#£360,000,0008 R1% © £HEHE
AERS ([HEERND D - BAERDERE
BHEHERIRTES R

ARARBRERBHERETRTFTELEE
20,295,000/ T (RIRRBR) 2 AN RE -
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For the year ended 31 March 2017

21.FINANCIAL ASSETS (continued)

Notes: (continued)

(3)

Consideration adjustment

The Vendor undertakes and guarantees to the Company that the gross
profit after tax of the Zhan Sheng Group recorded in the management
accounts prepared in accordance with the IFRS for the period from 1
January 2014 to 31 December 2014 (“Year 2014”) and the period
from 1 January 2015 to 31 December 2015 (“Year 2015") will not
be less than HK$10,000,000 (“2014 Consideration Adjustment”) and
HK$10,000,000 (“2015 Consideration Adjustment”) respectively.

If the Zhan Sheng Group can meet the respective target(s) of 2014
Consideration Adjustment and/or 2015 Consideration Adjustment, the
Vendor will be entitled to 180,000,000 shares for Year 2014 and
180,000,000 shares for Year 2015.

In case that the Vendor fails to obtain all the Total Escrow Shares due to
the failure in reaching the target of the new consideration adjustment, the
Company and the Vendor agree and confirm that the Company has the
right to sell the Total Escrow Shares not distributed to the Vendor to any
designated person of the Company at a nominal consideration of HK$1.

The EGM has been passed all related resolutions on 14 February 2014
and the Fifth Supplemental Agreement was become effective on 21
February 2014. Please refer to the Circular dated 28 January 2014 for
further details.

Since the Zhan Sheng Group met the profit guarantee for the Year 2014
and Year 2015, the Vendor is entitted 360,000,000 consideration
shares eventually. Up to the report date, the aggregate of 221,054,000
consideration shares had been issued to the Vendor. The remaining
balances of 138,946,000 consideration shares were released to the
Vendor during the year ended 31 March 2017.
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BE-_T—tF=A=1+—-HILEE

21.MEBRE (])
st : ()

(3)

HEAE

BEARXRQAEABERRE R-F-D0NF-A
—HEZE-OF+ZA=+-HHE[AT=Z
—OFEENR-BE-AEF-A-HEZEZ-H
FHZA=Zt-R(=Z-2FE ) RREK
MRBRELEARR EEERAMTHR RS
SERBEREFE D B4 10,000,000
T (=2 -mFEHEHE] R10,000,000%
T((=Z-AFHERE] -

EAEBEER T NFHEAZRR S
FoE-AFHERABRZEARES  BEHRZ=
Z-NEER-Z-AFEZTDRED B
180,000,000/% %2180,000,0008% B {3 °

BB EAREEDNHEERAREFEMARER
BREZRTERD ALARESBERE
R ARDERBUESBRTES 2RTER
NUERERBEIETHETAATEMEEA
+ o

BREIAER - NFE_A+NAEBAR
BHBRAER MELOHEZHER=-_FT—N
FZAZt+-B4EM - BBEE-—FHE B2
BMEHA-—ZT—HNF-—A-+N\HZBR -

HREREER - NFFER-Z—X
FEEEREGBRINBER  RESRKTEE
360,000,000 EBERM - BERSHE &
#221,054,000BRERBEEITTFES - 88
20138,946, 000 R ERMDEREBEZE=-FT—+
FZHA=+-BLEEBRHTER -
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For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE

22.AVAILABLE-FOR-SALE FINANCIAL ASSETS 22. FHHEMBEE i
2017 2016
—Z2—t%F ZE-REF
HK$’000 HK$’'000
THERT FHET
Unlisted equity FELEmRAES
securities at cost BB (HEE(i)
(Note (i)) 1 1

Notes: Miat -

(i) Included in the unlisted equity securities at cost above, the Group’s (i) LHBERASIRZFELTRAZSBELE

investment in Power Bright Global Limited (“Power Bright”), a company ERBHERRERAT(RB] REBELX
incorporated in the BVI, with a carrying amount of approximately HEAMAIZAR) 2RE HERAEBELNA
HK$1,000 (2016: approximately HK$1,000). The investment represent 1,000 T (=2 — <% #41,0008 ) ° Z
9.9% (2016: 9.9%) holding of the ordinary share capital of Power Bright. BREBEERBPZ9.9%(ZE—RF 1 9.9%)
The principal activity of Power Bright is investment holdings. ERERA BHPAZEIEEBRREER -
The unlisted equity securities of Power Bright do not have a quoted market Bz LETRELETRD S 2T SHRE
price in an active market and are measured at cost less impairment WREREHEALARAENE FRAEE
at each reporting period because the range of reasonable fair value AFEMFZHEENRER  UHALRES
estimates is so significant that the directors of the Company are of the RAEENSETEAFE-

opinion that the fair value cannot be reliably measured.
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

gt

/]
23.TRADE RECEIVABLES 23. BHEWMRIA
2017 2016
—Z2—t%F ZE-REF
HK$’000 HK$'000
FET FExT
Trade receivables S RWFIE 196 3,933
- The following is an analysis of trade receivables by age based on invoice UTAREREAHIRERS T 2B 5 EIREIE -
date.
> 2017 2016
—Z2—t%F ZE-REF
HK$’000 HK$'000
FET FExT
0 to 30 days O0Z30H - 2,313
31 to 60 days 31E60H - -
61 to 90 days 612908 - 1,620
91 to 180 days 91Z180H 16 -
Over 180 days #iB180H 180 -
196 3,933

According to the credit rating of different customers, the Group allows a BEFEEFZEENR  AEBRTEZEF
range of credit periods not exceeding 180 days to its trade customers. ZIEEHTHEBI80R - EZENFEUE TR
Trade receivables are denominated in HK$ and RMB. ARMEHE -

R-ZZE-tH=A=1+—-H EZERWNEY
180,000 T (=2 —AF : &) E@HERH
B ZERBIRSENOHNIERIERTEZE
UEP - AEBYERZEARBEEEAERR
IR -

As at 31 March 2017, trade receivables of approximately HK$180,000
(2016: Nil) were past due but not impaired. These relate to a number of
independent customers for whom there is no recent history of default. The
Group does not hold any collateral as security over these debtors.

EETEZRURBZTERHER  AARE
EEZRESRWFHEZFEEZANSREE
EEHEERSANBE2EFMEE c @it K

In determining the recoverability of trade receivables, the directors of
the Company consider any change in the credit quality of the trade
receivables from the date credit were initially granted up to the reporting
date. Accordingly, the directors of the Company considered that provision REEBERAREHESRRREFERERFEEZH
for impairment is value be made in respect of trade receivables to their AEREE THEEEERBLHRRBHEEZERE
recoverable values and believe that there is no credit provision required in EHEERAE -

excess of the allowance for doubtful debts.

24,.DEPOSITS, PREPAYMENTS AND OTHER 24.%&  WAARTREMEBIRRER

RECEIVABLES
2017 2016
—Z2—tf —E-RF
HK$’000 HK$'000
FET FET
Deposits Be 1,328 1,306
Prepayments AR 12,717 10,937
Other receivables H bR FRIE 168,150 149,105
182,195 161,348
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For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE

24.DEPOSITS, PREPAYMENTS AND OTHER 24. & RMARBARAEMEKRRIRT (M) ?_

RECEIVABLES (continued)

Pursuant to the disposal agreement for disposal of 10.5% of the BEAHEPHERREFRAAESBITRAZ
issued share capital of Sino United Energy Investment Co., Ltd (the 10.5% ([SHERND D MAT L2 HEWHZE - EF &
“Sale Shares”), the balance of the consideration of approximately RBRER (AQREP-—B2ERBELR) 258
HK$74,696,000 together with the shortfall (if any) (the “Sales “ERERIOOELEXAR AR AREL
Consideration”) shall be payable by the Purchaser in cash within 100 B:#974,696,000/8 T EREEMEREZE (NA)
business days after the receipt of the second consideration by the Vendor, (THERED -HRF-ERECSR-ZF—F
one of the wholly-owned subsidiary of the Company. As the second T—A—BWRE BREERBEZERTEER=
consideration was received on 1 November 2016, the balance of the E—+tE=A-F+N\HHEZAHEFUREI (T -

Sales Consideration should have been paid by the Purchaser in cash on or
before 28 March 2017.

On 23 June 2017, the Vendor and the Purchaser entered into a R=ZZB—tFRA=-+=H BELFREAZLEE
supplemental agreement to the disposal agreement, pursuant to which the MBI LB E Bt TNESRSERE
parties thereto agreed that the balance of the Sales Consideration shall be REZB—EHE+ZA=Z+-HIZANREXZM
payable by the Purchaser in cash on or before 31 December 2017. HERE -
As at 31 March 2017, included in the other receivables of the captioned RZB-tF=ZRA=+-H REMEBER
Sales Consideration of approximately HK$74,696,000 (2016: BE T N74,696,0008 T (ZE—R"F: 4
approximately HK$99,500,000). The Purchaser agreed to charge the sale 99,500,000 ) A LMHERE -BEFEEE
shares in favour of the Group until full payment of the Sale Consideration. AAREEREERD  EEHERERGER
1k o
As at 31 March 2017, included in the other receivables of approximately RZB-tF=ZRA=+-H REMEBEKRX
HK$56,377,000 (equivalent to RMB50,000,000) (2016: HK$Nil) was BHEF $456,377,0008 c (HERARY
the performance deposit (the “Performance Deposit”) paid to Zhongshang 50,000,0007T) (ZB—ARF: EBR)BXNMT
Huimin (Beijing) E-Commerce Co. Ltd. The Performance Deposit will be PRER () EFEABERLARAZENRE
repaid in full within six months from the date of payment. The Performance o BARFEHBRIZAFZHBHANERREH
Deposit is interest-free and unsecured by Mr. Zhang Yichun, a non- BE BARIBEAREREBER BEEXAQTF
executive director and Vice-Chairman of the Company. FHUTESRA TR R—BFLERMER-
25.CASH AND CASH EQUIVALENTS 25. 5 & RB&FEEA
At the end of the reporting period, cash and cash equivalents were RBEHER RERREEEHEADUATHER
denominated in the following currencies: EfE
2017 2016
—=2—+tF —E-RE
HK$’000 HK$'000
TFET THET
RMB AR 5,500 1,528
HK$ BT 117,710 5,810
us$ ES 9,243 -
132,453 7,338
The remittance of cash and cash equivalents denominated in RMB out of UARBEEZRERRESEHBEHTRA
the PRC is subject to the foreign exchange control restrictions imposed by BIHBEBFMERZMEEF -
the government of the PRC.
Cash and cash equivalents carry interest at market rates which range from RERBRESEBEBRMBANEFE N FEF
1% to 2% per annum. 1%22% °
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

)
26.TRADE PAYABLES 26. B EFARIE

The following is an analysis of trade payables by age based on the UTAERZEAHESEAREZRE DM

invoice date.
2017 2016
—=—+t%F ZE-REF
HK$’000 HK$'000
THERT FHET
- 0 to 30 days 0Z30H - 4
31 to 60 days 31HZ60H - -
61 to 90 days 61HZE90H - 813
) 91 to 180 days 91RZ180R - 465
Over 180 days #i1B180H - 105
Total et - 1,387

The average credit period on purchases of certain goods is 180 days. The

BEETERZFHIRFEHRBIS0H - AKEEA
BEHBRBEREER - URRNA RN RE
REERBERAZM -

Group has financial risk management policies in place to ensure that all
payables are paid within the credit timeframe.

27.ACCRUED LIABILITIES AND OTHER PAYABLES 27. EHEEREMERSIE

2017 2016

—ZE—+tF —E-RE

HK$’000 HK$’000

FE&T FHET

Accrued liabilities EES = 1,437 15,289
Deposit received in advances RS - 4,389
Other payables Hih RS RE 11,752 7,932
13,189 27,610
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For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE

28.PROMISSORY NOTES 28. ZREIE
Movements of the Promissory Notes during the year are as follows: ARREERANFEE 22U T :
2017 2016
—Z—t% —E-RE
HK$’000 HK$'000
T8 FExT
At 1 April MREUA—H 9,042 70,564
Fair value of promissory notes issued ERTRLIEEZATEE - 18,807
(Note (i) (B2 (i)
Derecognition of promissory notes (Notes (ii) & (iii)) BUBRALERE (KLl R (i) - (70,316)
Imputed interest expenses charged (Note 9) ENREEREELX (MF9) 1,905 6,119
(Notes (i, (i) & (iii)) (B~ (i) B fii))
Repayment during the year (Note (i) & Note (iii)) FREE (BRI (i) (10,947) (13,400)
Loss on early redemption (Note (i)) REBEESE (W) - 828
Transfer to other payable upon expiry (Note (i) EmEEREEMENTIE (W) - (3,560)
At 31 March R=A=+—8H - 9,042
Notes: Bz

()  On 21 February 2014, the Company issued a two-year non-interest
bearing promissory note in the principal amount of HK$20,295,000
(“the PN 1) as part of the consideration adjustment under the Fifth
Supplemental Agreement of acquisition Zhan Sheng Investments Limited.
The fair value of the PN | at the date of issue was estimated to be
HK$11,208,000. The PN | was expired during the year ended 31 March
2016 and the balances of approximately HK$3,560,000 was transferred
to other payables. The balances was fully settled subsequent to the year
ended 31 March 2016.

The PN | is subsequently measured at amortised cost using effective
interest method. An imputed interest expenses of approximately
HK$3,074,000 was recognised in profit or loss for the year ended 31
March 2016.

During the year ended 31 March 2016, the Company partially seftled
the PN | of approximately HK$13,400,000 and incurred loss on early
redemption of approximately HK$828,000.

RZZB-NOFEZA=+—H ' AOFBHITE
£%820,295,000/8 T 2 M FHEEALE
BUERLZEE-D FRUBRERES
RAREANHEABETREFREZ -
Do BRRRE-NEITARZATEGED
11,208,000/ T - AR FHE -—REBE-F
—RNEZRB=T-HLEEEINRER - 5
#93,560,000/8 T C BB EHMBEA IR -
REBE-ZE-A"F=ZA=+t—-RLFEEL"
EACR ISR

ARAZE-HBERASEREREIRBER
AFHE - RBE-Z—RE=ZA=1+—HL
FE EREZERTEIEENERZLN
3,074,000 7T °

REBEE-Z-R"F=ZA=ZFT-BLF
E ARAAXNARZEE-—N-—Fo2H
13,400,000 T - ¥ELRFEEEEY
828,000/ 7T ©

Annual Report 2017 4#& - ELIFE HOLDINGS LIMITED 5 4 3% # it f B 4 7]




@)I

Pl ®

For the year ended 31 March 2017

28.PROMISSORY NOTES (continued)

Notes: (continued)

(ii)

(i)

On 18 August 2014, a wholly-owned subsidiary of the Company issued
two 18-month interest bearing promissory notes in the principal amount
of HK$51,958,000 (“the PN 1I”) and HK$8,542,000 (the “PN 1II") as
part of the consideration under the acquisition of Sino United. The fair
value of the PN Il and PN Il at the date of issue was estimated to be
HK$45,056,000 and HK$7,408,000 respectively based on the effective
interest rate of 13.07% per annum. During the year ended 31 March
2016, the wholly-owned subsidiary of the Company disposed Sino United
and therefore the carrying amount of PN Il and PN Il were derecognised
of approximately HK$40,345,000 and HK$8,213,000 respectively.

The PN Il and PN [Il are subsequently measured at amortised cost using
effective interest method. An imputed interest expenses for PN Il and PN
Il of approximately HK$1,019,000 and HK$208,000 were recognised
in profit or loss for the year ended 31 March 2016 respectively.

On 29 September 2014, the Company issued a one-year non-interest
bearing promissory note in the principal amount of HK$13,904,480 (“the
PN V") as part of the consideration under the acquisition of Wisdom
Orchid Limited. The fair value of the PN IV at the date of issue was
estimated to be HK$11,930,000 based on the effective interest rate of
16.55% per annum.

On 31 August 2015, the Company entered into the second supplemental
agreement with the vendor and vendor guarantor of Wisdom Orchid to
cancel the PN IV and replaced by a new promissory note (the “Second
PN IV”) to be issued by the Company to the vendor on the same date.
The principal amount of the Second PN IV is adjusted to HK$10,946,830
and the maturity date would be extended to 27 March 2016. The fair
value of the Second PN IV at the date of issue was estimated to be
HK$9,815,000 based on the effective interest rate of 20.14% per annum.
The carrying amount of PN IV were derecognised of approximately
HK$10,827,000 upon the exercise of Second PN IV.
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28. AR R (&)
Btat - (4&)

(ii)

(ifi)

RZZ2-NENA+TNB ARAREEKN
BARBTAEED BIHS51,958,000% 7T
(FRHEE =) 8,542,000 T (A KR EE
S)ZMBISEAGFERRLEE FRIK
BhBERZBOINE ARALRE -RE
ARB=ZREBETRAPZATFEMLT IS
45,056,000% 5T K 7,408,000 7T (1R 15
BERFERRIB07%HE) BEZFT—
FZRA=+—-RLFE AQ2FZE2EN
BLrEHEREER  Bit SEBUHER
AAREB-_REAXBRBE=ZZREED AN
40,345,000/ 5T )2 8,213,000 7T °

AREB-_RAARBE=HERAERF
RERBERAGTE - BE-T—RF=H
=T —BIEFE 258 SRR
REB-RARZRBZ2EENERXH
1,019,0007% 7T % 208,000 7T °

RZZ-NFAB=+AEB » KOFHTAE
©%13,904,4808 T2 —FEEERLEE
(TEARENDERBBERBERLIT 2K
B AR RBENNBITERZAFEMETS
11,930,000 T (RBERFRE16.55%
FTE) e

RZZE-AFNA=+—HB  ARAAHEEH
RERIREFERATLE_GRHTHE
LA B WA QR KHAE B[
BARTZHAARBE (E-0BERERE
79 ) B o BE =R AR 2 A S AT
210,946,830 - MBI A RS
EZE-RFEZAZtHtEH -EZHERE
BERETHH 2 AFEMETH9,815,000
BT (RBEBRFERZR20.14%1H) BT
BE_DASZZENE  CHUBRARLE
Bz REMEFX10,827,000% T °
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For the year ended 31 March 2017 #HE-Z—+F=A=+—HItEE
28.PROMISSORY NOTES (continued)

Notes: (continued)

(iii)

On 24 March 2016, the Company entered into the third supplemental
agreement with the vendor and vendor guarantor of Wisdom Orchid to
cancel the Second PN IV and replaced by a new promissory note (the
“Third PN V") to be issued by the Company to the vendor on the same
date. The principal amount of the Third PN IV was HK$10,946,830
(representing the outstanding principal amount of the Second PN IV as at
24 March 2016), and the maturity date will be extended to 31 December
2016. The fair value of the Third PN IV at the date of issue was estimated
to be HK$8,992,000 based on the effective interest rate of 29.0% per
annum. The carrying amount of Second PN IV were derecognised of
approximately HK$10,931,000 upon the exercise of Third PN IV. As at
31 March 2016, the fair value of the Third PN IV was approximately
HK$9,036,000.

The Second and Third PN IV are subsequently measured at amortised cost
using effective interest method. An imputed interest expenses of Second
PN IV approximately HK$1,768,000 was recognised in profit or loss for
the year ended 31 March 2016.

An imputed interest expense of Third PN IV approximately
HK$1,905,000 was recognised in profit or loss for the year ended 31
March 2017 (2016: approximately HK$50,000).

During the year ended 31 March 2017, the Company seftled all balance
of the PN IV of approximately HK$10,947,000 upon maturity date.

The fair value of the promissory notes at the date of issuance and at

the reporting date are determined by the directors of the Company with

reference to the valuation performed by APAC Asset Valuation and

Consulting Limited, an independent firm of professional valuers using

discounted cash flow approach.

28. ARRIE (1)

BEt - (4&)

(i) R=ZZE—REZA=+WEAH  AQFEEHE
ZEAFRBAERATIE=HEZHZ -
LU SH S — AL EEDN - UKD T B/
BHMBRBITZHEALEE (E=0K
REENDEK - F=NERAEEN XS
58510,946,8308 T (HERE = HER
EEMR-ZE—-A"F=ZA=-+NAZHKE
BASHE) MIABATKEEZE-ZT—X
F+o-A=+—B - F=HERAZEMRE
TR Z D FEME 58,992,000 T (R
BERFANE29.0%:TE) - RITEE=#/
AAEENE  SBUERRE-_NERIERE
M2 BREEF#10,931,0008T - RZZ
—REZAZ+-B E=ZHAREETZ
AFEHH,036,0008 T °

BoOREZHALZBERNAZRAER
MRERBERSFE -BEZZT-—RF=
A=+t—HLEFE REZRPEIRE=H
AREBNzHERER%RH1,768,000%

JC ©

BEZZ-—LtF=ZA=+-HLEFE R
BRETEIFE=ZDALZBEN Z2HEER
B %#1,9050008 T (ZE—RF 1 4§
50,0008 7T) °

REZ-ZE—tF=A=+—HLEE K
AFREPALEBFRLEBN 2B H &%
#10,947,00058 7t °

AARBRETHHRRRS AN ZATFEDIHER
AEAEESTRVEXMEMTREAEETGER
BEEARABMETZEERARRREESRES
EEE e
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

]
29.FINANCIAL INSTRUMENTS 2. MBI H
2017 2016
—E—+tF —E-RE
HK$’000 HK$’000
FTHET FHET
Categories of financial instruments &MTAER
. Financial assets MHEE
- Loans and receivables - HERREKRRE
Trade receivables & 5 R 196 3,933
Other receivables HibEWFRIE 168,150 149,105
) Cash and bank balances HERIASEE 132,453 7,338
300,799 160,376
- Available-for-sale financial assets —-AHHEMBEEE 1 ]
300,800 160,377
Financial liabilities HMBAR
- Financial liabilities -BRHESEETCHBAR
at amortised cost
Trade payables B ZENRM - 1,387
Accrued liabilities and other payables At EREMENTE 11,752 23,258
Promissory notes EREE - 9,042
11,752 33,687
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30.SHARE CAPITAL OF THE COMPANY 30. X FEE
Number of shares Amount
Bn&E of
2017 2016 2017 2016
—2—t5 “E-RE —Z—+t% ZE-RE
‘000 ‘000 HK$’000 HK$'000
TR TR FET TR
Authorised: EE
Ordinary shares of HK$0.01 BREE0.01ETR
each (Note {i) ZERR (W) 30,000,000 6,000,000 300,000 60,000
Issued and fully paid: BRTRER
At beginning of the year RER 3,964,130 3,865,130 39,641 38,651
Subscription of shares (Note (ii)) RERG (M) 864,826 63,000 8,648 630
Exercise of share options (Note (iii) TERBRIE (Hatfii)) 63,182 36,000 632 360
At end of the year RER 4,892,138 3,964,130 48,921 39,641
Notes: Miat :

(i)

(i)

On 15 March 2017, the Company passed an ordinary resolution by
the shareholders at the extraordinary general meeting to increase
the authorised share capital of the Company from HK$60,000,000
divided into 6,000,000,000 shares to HK$300,000,000 divided
into 30,000,000,000 shares by the creation of an additional
24,000,000,000 shares. It is to provide the Company with flexibility for
fund raising by allotting and issuing new shares in the future as and when
appropriate.

On 25 January 2016, the Company has successfully subscribed
33,000,000 shares of HK$0.01 each at a subscription price of
HK$0.153 per share for a total consideration, before expenses, of
approximately HK$5,049,000. The proceeds was being used for general
working capital purpose such as payment of staff costs and operating
lease expenditure.

On 16 May 2016, the Company was successfully subscribed
60,000,000 shares of HK$0.01 each at a subscription price of
HK$0.164 per share for a total consideration, before expenses, of
approximately HK$9,840,000. The proceeds were used for general
working capital purpose such as payment of staff costs, operating lease
expenditure, the operation fund for trading of commodities and financing
any potential investment shall such opportunity arise in the future.

(i)

(i)

REZZBE—EHFZA+HHB  XARAERRAR
RENASLBBEBRER  UHEERE
4h24,000,000,000/ i 17 » #§ A& 2 BEE R
7x #360,000,000% 7T (5 %6,000,000,000
IR B 17) 4 b 2300,000,0008 T (4 &
30,000,000,0008 8 3) - LTI BEA QT
ZABEEN  UEAAREERARERR
BRBITHRDES -

RZZB-A"F-AZ+HA  RNRAARDRAE
33,000,000/ B K EEHO.01/B T 2 I » &
BEASKRRMO0.1538 T  BRE GIKREX
A1) #%5,049,0008 T - EEAFMEREER
E-—REEESHE  MAFEIXNEIRER
HREHEMX -

RZEB-XRNEAATAB  X2ARDABE
60,000,000 & IR E fH0.018 T 2 R 1D - R
BEASRRKRM0.1648 T LRE GO
X A1) #%9,840,00058 T - BB RER
AE-REELES  WAFXFEIRA K
LHEHY BREZEBEBEESRAR
ARHREERERREETEMETRER
H o
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For the year ended 31 March 2017

30.SHARE CAPITAL OF THE COMPANY (continued)

Notes: (continued)

(iii)

On 18 November 2016, the Company was successfully subscribed
549,066,000 shares of HK$0.01 each at a subscription price of
HK$0.225 per share for a total consideration, before expenses, of
approximately HK$123,539,000. The proceeds is intended to use as
the start-up capital for the strategic cooperation with Zhongshang Huimin
(Beijing) E-Commerce Co. Ltd (“Huimin”) and/or as working capital
for business development and/or financing any future acquisitions or
investments.

On 20 December 2016, the Company was successfully subscribed
138,000,000 shares and 117,760,000 shares of HK$0.01 each at
a subscription price of HK$0.229 per share for a total consideration,
before expenses, of approximately HK$58,569,000. The proceeds of is
intended to use as the start-up capital for the strategic cooperation with
Huimin for financing any potential investment or acquisition shall such
opportunity arises in the future and/or general working capital purposes.

During the year ended 31 March 2017, 63,182,000 share options
(2016: 36,000,000) had been exercised by holders at HK$0.105
and HK$0.17 (2016: HK$0.17) each for the issuance of shares. As
a result of the exercise of share options, cash and cash equivalents,
share capital and share premium have been increased by approximately
HK$9,676,000 (2016: approximately HK$6,120,000), HK$632,000
(2016: approximately HK$360,000) and HK$13,686,000 (2016:
approximately HK$8,784,000) respectively and share options reserve
has been decreased by approximately HK$4,642,000 (2016:
approximately HK$3,024,000).
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30. XN F R E (#])
Htat o ()

(i)

REZE-AE+-A+TNB RNRABARDRE
549,066,000 % KREEO0.01BIT 2R - R
BERAERRKRN0.2258 T - BRE HIKREX
A1) #%3123,539,00058 7T - BRI FT 15 7R IE
REETHER (L) EFEBERQE (T4
BERDETERSEZRBERR HEH
BEZEEESR RARBEETEMRRE
WESIREER -

REZB-AF+TZAZTR  ARFARDRE
138,000,000 % 117,760,000/ & IR E &
0.01BTZKRYM  RBERSRIRM0.2290%
gt BARE (NBRBIXAT) 89%558,569,00058
T BEMGHERBFETEERETHR
BEZRBER RARHRBBEREREE
ETEMETRERNWEEE R RE—RE
BETHR-

BE-_Z—+tH5=ZRA=+—-BLEE #EF
ABEEBROI7TBRT (ZE—XE: 0178
7)) 171£63,182,00010 R E (=T — A& :
36,000,00017) » AERITR M -BAREBER
BETHE BERBSZEEBER  BREARKRH
HET DRI INN9,676,00058 5T (ZF— X
& 1 #6,120,000/8 7T) ~ 632,000 T (=&
— R #9360,000/8 T) K 13,686,000/ T
ZE—RHF 48,784,000/ T) - BEARERH
HBRIR A 84,642,000 T (ZE—XFE 4
3,024,000 7T) °



Notes to the Financial Statements

B IS AR MY EE

For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE

31.STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY

(a) Statement of Financial Position

S1.ZRXFIZHBRRARR R

(a) BB E

2017 2016
—E—tF —E-RE
Notes HK$’000 HK$'000
s THET FHET
Non-current assets FREEE
Interests in subsidiaries NG £ 265,778 221,653
Interest in an associate REEE N T 2R 5,712 25,199
Available-for-sale financial assets AHREENBEE 1 1
271,491 246,853
Current assets EEE
Deposits, prepayments and e BARER
other receivables HAth FE UL FRIE 844 12,688
Cash and cash equivalents HeRBEE€%EER 66,629 109
67,473 12,797
Less: Current liabilities W RBAR
Accrued liabilities and ZtBEREMETRIE
other payables 1,952 10,980
Promissory notes EAEE - 9,042
1,952 20,022
Net current assets/(liabilities) RBEE (AR BE 65,521 (7,225)
Total assets less current HE#HERTDBAR
liabilities 337,012 239,628
Net assets EERE 337,012 239,628
Capital and reserves BER R
Share capital %N 30 48,921 39,641
Reserves & 31(b) 288,091 199,987
Total equity Eanus 337,012 239,628

The consolidated financial statements on pages 50 to 147 were
approved and authorised for issue by the Board of Directors on 23
June 2017 and signed on its behalf by:

Zhang Xiaobin
R 52
Director

EE

The accompanying notes form an integral part of these financial
statements.

BSOEFVW/EZHARUBREEN=Z
—tERASTZHEESSHAEARKRE
T WA TIALRRES

Gao Feng
1

Director

EZ

BEMf 2B AT B RmREE 2 810
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For the year ended 31 March 2017 BE-Z—+H=ZA=+—RAIFE

)
31.STATEMENT OF FINANCIAL POSITION AND 1. XELNFIZHBRARR & iF (&)
RESERVES OF THE COMPANY (continued)
(b) Reserve (b) &
The detail movement of reserves of the Company is as follows: AABBENFASLBOT ¢
(Accumulated  Shares held
Share losses)/ for share Share
premium  Contributed retained award options
account surplus earnings scheme reserve Total
- (RHER)/ ROEMHY R
BB RE #BARE GEERAN sl 10 #n
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
) Ti#w FiEn TiEx TR TiEn Ti#w
[Note i) [Note i) [Note iii)
(Hiti) (Hi&tii) (Hi&tiin)
At 1 April 2015 RZE-LFMA—-H 994,672 7,076 (1,117,997 (4,986) 11,094 (110,1471)
Profit for the year AEERF - - 274,200 - - 274,200
Share options granted RIBERE - - - - 20,950 20,950
Share options execised THEERE 8,784 - - - (3,024) 5,760
Share options lapsed BB R - - 8,185 - (8,185) -
Subscription of shares RERG 9,489 - - - - 9 489
Share issuing expenses RIDEITEY (271) - - - - (271)
At 31 March 2016 and RZB-REZB=1-H
1 April 2016 R=Z-<EMA-A 1,012,674 7,076 (835,612) (4,986) 20,835 199,987
Loss for the year AEEER - - (155,902) - - (155,902)
Share options granted RHBRE - - - - 52,313 52,313
Share options exercised TERRE 13,686 - - - (4,642) 9,044
Subscription of shares RERA 183,300 - - - - 183,300
Share issuing expenses RABTHEY (651) - - - - (651)
Transferred share premium to &5 AR E
accumulated losses ZE5ER (1,012,674) - 1,012,674 - - -
At 31 March 2017 RIB—t&=A=+-H 196,335 7,076 21,160 (4,986) 68,506 288,091
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For the year ended 31 March 2017 BE-Z—+F=ZA=+—AItFE

31.STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (continued)

(b) Reserve (continued)
Notes:

(i)

(ii)

(iii)

(iv)

Contributed surplus

The Company’s contributed surplus represents the excess of the
fair value of the shares of the subsidiaries acquired pursuant to
the Group reorganisation during the year ended 31 March 2002,
over the nominal value of the Company’s shares issued in exchange
therefore and the capitalisation of the 30,000,000 shares allotted
and issued nil paid. Under the Companies Law (2001 Second
Revision) of the Cayman Islands, the contributed surplus account
is distributable to the shareholders of the Company under certain
circumstances. Details of distributable reserve are set out in page
54 of the consolidated financial statements.

Shares held for share award scheme

The shares held for share award scheme is the consideration paid,
including any directly attributable incremental costs for purchase
of shares under the Share Award Scheme, in accordance with the
accounting policy set out in Note 3(p).

Share options reserve

The share options reserve relates to share options granted to
employees under the employee share option scheme. Further
information about share-based payments to employees is set out in

Note 32.
Other reserve

Other reserve represents the changes in ownership of the Group's
interest in subsidiaries.

Distributable Reserves

As at 31 March 2017, the Company’s reserves available for cash
distribution and/or distribution in specie, calculated in accordance
with the Companies Law (2003 Revision) of the Cayman Islands
to members amounted to approximately HK$224,571,000 (2016:
approximately HK$184,138,000) which comprised share premium
of approximately HK$196,335,000 (2016: approximately
HK$1,012,674,000), contributed surplus of approximately
HK$7,076,000 (2016: approximately HK$7,076,000) and surplus
of retained earnings of approximately HK$21,160,000 (2016:
deficit of approximately HK$835,612,000). No final dividend

(2016: Nil) has been proposed out of such reserves for the year.

1. ZLFZHMBRARR R ()

(b) fiti ol (&)
Mt -

(i)

(ii)

(i)

(iv)

BABEER

AABZHBABHBEREREZ=-ZZ
—E=ZA=T-HLEFERETZEE
EAMBACKHBLARARNZATE &
HEABRRZEMBLARARMGMETZ
AN TR EE 2 Z 5 R E AN b Fr i 2%
} 217230,000,0008 KRB R AR ©
RERASHEEQARE(ZEE—FEIR
BETMR) » AARATEETHERUABAR
BREAZREDRREEDIK - KA T
gﬁﬁmﬁﬁZ%%ﬁ%%éMﬁﬁﬁ
548 -

R 40 22 B 5T I P I AR 49

RIEMFES (p) Tl 2 E5TEUR » IR ERE
SEIFFFRO XA 2AE  BFR
BRORBIIBERG 2EMNEERE
IR ERA

BREREE

BREABEREESBRESIRT
BEZEBRESE FHUESHELZ
BRI ZE - S ERHRMEEI2

Hif# b

HtFBEASRERNBARZERZ
FRERZE -

A2 IR

RZZE—tE=A=1+—R0  A2FARR
HEHBQATAZR(ZET=FBTR) 5t
B RERESDIRE,REW DK 2
##5224,571,0008 7T (ZF— X :
#184,138,000%7T) - EFEER MR
BIRA ZHIELNI196,335,0008 7T (=
T—NE 1 41,012,674,0008 %) B
HEGIRA 2 FRIELN7,076,0008 7T (=
T—RF 47,076,000 %) RIFEE
FERA 2 BER#21,160,0008 T (=&
—NE E#149835,612,00087T) o A
AFEEYEEZZEEREBETRRASRE
BE(ZZ2—RF : 8#) -
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For the year ended 31 March 2017 HE-Z—+E=A=+—HItEE
32. LI XM ZRIA

32.SHARE-BASED PAYMENTS

Share Options Scheme

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and/or rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include any directors and employees of the
Company, including all executive directors of the Company and its
subsidiaries. The Scheme became effective on 8 October 2010 and,
unless otherwise cancelled or amended, will remain in force for 10 years
from that date.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 10% of the shares of the Company in issue at any time. The
maximum number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue at any time. Any further grant of
share option in excess of this limit is subject to shareholders’ approval in a
general meeting.

The share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors. In
addition, any share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to any of their
subsidiaries, in excess of 0.1% of the shares of the Company in issue at
any time or with an aggregate value (based on the price of the Company’s
shares at the date of the grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in advance in a
general meeting.

The offer of a grant of share options may be accepted within 28 days from
the date of the offer, upon payment of a nominal consideration of HK$1
in total by the grantee. The exercise period of the share options granted
would be determined by the directors.

The exercise price of the share options would be determined by the
directors, but may not be less than the higher of (i) the Stock Exchange
closing price of the Company’s shares on the date of the offer of the
share options, which must be a business day; and (ii) the average Stock
Exchange closing price of the Company’s shares for the five trading days
immediately preceding the date of the offer, provided that the subscription
price shall not be lower than the nominal value of the shares.
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BEBAER  BRIFUHME XNBUERIEFT %=1 8
BRAZFEAZBET T FARSEENR -
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REBRECEZRTRREHEZZEHET28ER
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32.SHARE-BASED PAYMENTS (continued) 32. LB ZRIEA (&) i
Share Options Scheme (continued) PEBE T2 (4B)
The fair value of share options granted to employees is recognised as an REFEECERECATFEBERA —EEENK
employee cost with a corresponding increase in a share option reserve o MERACEAFBRSHELN - ZLTFE
within equity. The fair value is measured at grant date using the Black- TR EHAHSREREESHE 2GR RIE
Scholes-Merton option pricing model, taking into account the terms and HEUEHEHREEEENGTE -
conditions upon which the options were granted.
Share options do not confer rights on the holders to dividends or to vote at BRESEABEKERESERRAZSLRE -
shareholders’ meetings.
Movement in share options during the year ended 31 March 2017 are as BE-S—+tE=H=+—HUIEEEREEZT
follows: mE
Exercisable Exercisable
Date of grant period price per share Outstandin Outstanding at
Category of (Nofe (b (Note g« HKS  at1 ABrIl 201 Granted Exercised Reclassified 31 March 2017
Participants g I ﬁﬂﬁhf!ﬂ R=B-%E  during the year  during the year durirég the ﬁyear RZB-t£Zh
SN (KHE)  (KEfa) IH Eﬁ*hﬁ FREH FRTE MENAR CT-BRRTE
Directors
Mr. ZhangﬁXioobin 22 Séptember 2015 Period 2 0.17 36,000,000 - 36,000,000) - -
REWE “E-REAA1ZH Epu
16 December 2016 Period 4 0.285 - 45,000,000 - - 45,000,000
ZE-AFTZRTAR U
36,000,000 45,000000 [36,000,000] - 45,000,000
Mr. Gao Feng 29 November 2012 Period 1 0.105 7,622,000 - - - 7,622,000
RELE ZE-CET-AIAR -8
22 September 2015 Period 2 017 16,000,000 - - - 16,000,000
“E-RENAZTZA g4
16 December 2016 Period 4 0.285 - 45,000,000 - - 45,000,000
ZE-RETZATRE ELE
23,622,000 45,000,000 - - 68,622,000
Mr. Chiu Sui Keung 29 November 20]2 Period 1 0.105 7,622,000 - (7,622,000) - -
ERREE ZE-CE+-AC1nA -1
_ 25y leegber 2015 Period 2 0.17 16,000,000 - - - 16,000,000
Dm0 Peod 4 0.265 - 45,000,000 - - 15,000,000
ZE-RETZATRA B
23,622,000 45,000,000 (7,622,000) - 61,000,000
Mr. Zhon%Yichun 20 October 2016 Period 3 03 - 30,000,000 - - 30,000,000
R-&% ZE-RETACTR =
16 December 2016 Period 4 0.285 - 15,000,000 - - 15,000,000
ZE-RETZATRA ELE
- 45,000,000 - - 45,000,000
Ms. Geng Yin (Reswgned on 29 November 2012 Period | 0.105 7,622,000 - - 7,622,000) -
4o 2% 2g-ZEt-ASfRE  E-4
BE L (R 22 September 20]5 Period 2 0.17 16,000,000 - - (16,000,000] -
-EIBE%‘ “E-IFNRCTCA ]
23,622,000 - - 23,622,000 -
i Du [Resigned on 22 Se lember 20]5 Period 2 0.17 36,000,000 - - 36,000,000) -
4Jonuor%42(§] 7) é) E2H
-ROAEE)
Mr. Shao Zil 22 September 2015 Period 2 0.17 36,000,000 - - - 36,000,000
B h%k S§EEAACISE  EoH
16 December 2016 Period 4 0.285 - 24,000,000 - - 24,000,000
ZE-RETZATRA B
36,000,000 24,000,000 - - 60,000,000
Mr. Xie Zhichun 16 December 2016 Period 4 0.285 - 45,000,000 - - 45,000,000
BERLE ZB-AETZATAH e
Ms. Xu Ying 16 December 2016 Period 4 0.285 - 45,000,000 - - 45,000,000
BRnt ZE-RETZATRA ELE
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>
32.SHARE-BASED PAYMENTS (continued) 2. IR E T2 RRIA (48)
Share Options Scheme (continued) MERR AT R ()
Movement in share options during the year ended 31 March 2017 are as BE-E—+tE=B=+—HILEEEREEH
follows: (continued) W ()
Exercisable Exercisable
Date of grant period price per share Outstandin Outstanding at
Category of (Nofe éb (Note &a« HK§  atl Agrll 201 Granted Exercised Reclassified 31 March 2017
Participants fI BRITER 2—X%E  during the year  during the year uril;g the ﬁyeur RZE-t%ZR
SREFN (ﬁ&’/b/) (K&(a)) #r MWA- Eﬁifrf! ERRL FRTE RENAR =+-HEKTE
Mr. Cheng ng Keung, 29 November 2012 Period | 0.105 762,000 - (762,000) - -
mond “E-ZE+-AZThA -5
- g *?g 22 Seotember 2015 Period 2 0.17 1,600,000 - (1,600,000) - -
“E-REARCTCA £28
16 December 2016 Period 4 0.285 - 2,000,000 - - 2,000,000
“E-RETZATRA Eul
) 2,362,000 2,000,000 (2,362,000) - 2,000,000
Mr. Lam Williamson 29 November 2012 Period | 0.105 762,000 - (762,000) - -
H2EEE ZE-CET-AZTAA -4
22 Sepfember 20]5 Period 2 0.17 1,600,000 - (1,600,000) - -
ZE-REAACTC e
16 December 2016 Period 4 0.285 - 2,000,000 - - 2,000,000
ZE-AETZATAA Eul
2,362,000 2,000,000 (2,362,000 - 2,000,000
Mr. WongﬁHoi Kuen 29 November 2012 Period 1 0.105 762,000 - (762,000) - -
SRR ZR-ZE+-BI1AR £-4
22 September 2015 Period 2 0.17 1,600,000 - (1,600,000) - -
“E-RFARCTCA -8
16 December 2016 Period 4 0.285 - 2,000,000 - - 2,000,000
“E-RETZATRA Eul
2,362,000 2,000,000 2,362,000) - 2,000,000
Dr. Lam lee G. 20 Ocfober 2016 Period 3 0.3 - 2,362,000 - - 2,362,000
HEEEL “Z-RETAC1A =
16 December 2016 Period 4 0.285 - 2,000,000 - - 2,000,000
ZE-AETZATRA el
- 4,362,000 - - 4,362, 000
Sub-ljolgfl 185,952,000 304,362,000 50,708,000] (59,622,000) 379 984,000
Em;l%ees of the Group
35AER
In aggregate 29 November 2012 Period 1 0.105 41,882,000 - (6,474,000) 7,622,000 43,030,000
Eh ZR-CET-BIiAA £-4
22 September 2015 Period 2 0.17 51,000,000 - 6,000,000) 52,000,000 97,000,000
ZE-REAACTZA £28
20 October 2016 Period 3 0.3 - 39,000,000 - - 39,000,000
ZE-RETACZTH =#
16 December 2016 Period 4 0.285 - 34,048,000 - - 34,048,000
ZE-AETZATAA Eul
Sub-ljor%l 92,882,000 73,048,000 12,474,000) 59,622,000 213,078,000
Others
£t
In aggregate 22 September 2015 Period 2 0.17 1,600,000 - - - 1,600,000
) “E-IFAACTCA £-8
20 October 2016 Period 3 0.3 - 25,000,000 - - 25,000,000
“E-R"ETACTA F=H
Sub-tjot%_l 1,600,000 25,000,000 - - 26,600,000
T%tul 280,434,000 402,410,000 (63,182,000) - 619,662,000
R
Weighted avera
exercise price ?m HKS)
(Note g} 0.156 0.289 0.153 - 0.243
mEFYTER(ET)
(ki)
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32.SHARE-BASED PAYMENTS (continued) 2. LI IRtz RRIA (H) i
Share Options Scheme (continued) PEBE T2 (4B)
Movement in share options during the year ended 31 March 2016 are as BE-Z-"E-A=T-RALFEBREZS
follows: mT |
Number of share options
BREHA
Exercisable Exercisable Lapsed
Category of Date of grant period price per share Outstanding Granted Exercised during Outstanding af
Parficipants [Nofe (b)) [Note [a]) HK$ at 1 April 2015 during year during year the year 31 March 2016
RZE-1% RZB-RE
RiAH s ERTEE mA-H ZA=1-H
SEEEN (b)) (i) BT AT Ehi ERnfiE EhXH HAGHE
Directors
Es
Mr. Zhang Xiaobin 22 September 2015 Period 3 0.17 - 36,000,000 - - 36,000,000
RRIEE “R-REAACTIR 228
Mr. Gao Feng 11 February 2011 Period 1 0.36 13,000,000 - - (13,000,000) -
B 573 “2--FCft-8 -8
29 November 2012 Period 2 0.105 7,622,000 - - - 7,622,000
Z2-ZET-AITAR ol
22 Sepfember 2015 Period 3 017 - 16,000,000 - - 16,000,000
Z2-RFAAZTIR E
20,622,000 16,000,000 - (13,000,000) 23,622,000
Mr. Chiu Sui Keung 11 February 2011 Period 1 0.36 13,000,000 - - (13,000,000) -
ERBEE “2—-%£ZRt-H -8
29 November 2012 Period 2 0.105 7,622,000 - - - 7,622,000
ZB-ZET-AITAR 28
22 Sepfember 2015 Period 3 0.17 - 16,000,000 - - 16,000,000
“E-EEAACTIA =8
20,622,000 16,000,000 - (13,000,000) 23,622,000
Ms. Geng Ying 11 February 2011 Period | 0.36 13,000,000 - - (13,000,000) -
e “2--£ZR1-8 -5
29 November 2012 Period 2 0.105 7,622,000 - - - 7,622,000
“3-CET-ASTAR ]
22 September 2015 Period 3 0.17 - 16,000,000 - - 16,000,000
ZE-RFAACTIA EEE
20,622,000 16,000,000 - (13,000,000) 23,622,000
Mr. Shao Zil 22 September 2015 Period 3 017 - 36,000,000 - - 36,000,000
fiEwy:d ZE-RFAACTIA EE
Mr. Li Du 22 Sepfember 2015 Period 3 017 - 36,000,000 - - 36,000,000
FERE g 1) = 223
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32.SHARE-BASED PAYMENTS (continued) 32. LBt ZRIA (&)
Share Options Scheme (continued) SRRt & (4B)
Movement in share options during the year ended 31 March 2016 are as BEZZE-R"EZAZ+-HLEFEBRESZY
follows:(continued) wmE ()
Number of share options
BREHE
Exercisable Exercisable o Lapsed
Category of Date of grant period price per share Outstanding Granted Exercised during Qutstanding af
Parficipants [Nofe (b)) [Note fa)) HK$ at 1 April 2015 during year during yeor the year 31 March 2016
i i K=Z-1F R=Z-AF
RiAA &8 BRIRE mA-A ) . ZA=t-H
SaEE) (i) (o)) i HATE FRi FRTR FRER HAITE
Mr. Cheng Wing 11 February 2011 Period 1 0.3 1,300,000 - - (1,300,000) -
Keung, Raymond “2—-£Cft-8 -5
LGS 29 November 2012 Period 2 0.105 762,000 - - - 762,000
“E-CE+-AZTNA -8
22 September 2015 Period 3 0.17 - 1,600,000 - - 1,600,000
“R-BFARCTCR R
2,062,000 1,600,000 - (1,300,000) 2,362,000
Mr. Lam Williamson 11 February 2011 Period 1 0.36 1,300,000 - - (1,300,000) -
Hag%sE “E-Eft-§ -8
29 November 2012 Period 2 0.105 762,000 - - - 762,000
ZE-ZE+-BITAA 228
22 Sepfember 2015 Period 3 017 - 1,600,000 - - 1,600,000
ZE-RFAACTIA R
2,062,000 1,600,000 - (1,300,000) 2,362,000
Mr. Wong Hoi Kuen 29 November 2012 Period 2 0.105 762,000 - - - 762,000
EBRRE SE-CEt-ASnA |
22 Sepfember 2015 Period 3 0.17 - 1,600,000 - - 1,600,000
“Z-RFARCTCR EE
762,000 1,600,000 - - 2,362,000
Sub-ofal 66,752,000 160,800,000 - (41,600,000) 185,952,000
/j\a-
Employees of the Group
*ﬁpmﬁﬂ
In aggregate 11 February 2011 Period | 0.3 17,100,000 - - (17,100,000) -
Eh “E--£Zf1-8 -8
29 November 2012 Period 2 0.105 41,882,000 - - - 41,882,000
“3-Ft-A=thA |
22 September 2015 Period 3 017 - 51,000,000 - - 51,000,000
“E-RFNACTIA EE
Sub-ofal 58,982,000 51,000,000 - (17,100,000) 92,882,000
/j\a-
Others
Rt
In oggregate 22 Sepfember 2015 Period 3 0.17 - 37,600,000 36,000,000 - 1,600,000
5 “E-REAACTR LR
Tofal 125,734,000 249,400,000 (36,000,000) (58,700,000) 280,434,000
it
Weighted average
exercise price (in HKS)
[Note [c] 0222 017 017 0.36 0.156
MEFEE (7
(i)
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32.SHARE-BASED PAYMENTS (continued)

Share Options Scheme (continued)
Notes:

(a)  Period 1 29 November 2012 to 28 November 2017
Period 2~ 22 September 2015 to 21 September 2020
Period 3~ 20 October 2016 to 19 October 2021

Period 4 16 December 2016 to 15 December 2021

(b)  The vesting date of the share options for Period 1 to 4 is the date of
grant.

(c)  The exercise prices of the outstanding share options as at 31 March 2017
range from HK$0.105 to HK$0.3 (2016: from HK$0.105 to HK$0.17)
per share and their weighted average remaining contractual life as at 31
March 2017 is 4.03 years (2016: 3.81 years).

During the year ended 31 March 2017, the Company granted
402,410,000 (2016: 249,400,000) share options to the directors,
employees and others and the fair value of the share options granted is
HK$0.13 (2016: HK$0.084) each. The variables and assumptions used
in computing the fair value of share options are based on the directors’
best estimate. The value of an option varies with different variables of
certain subjective assumptions. The fair value of the share options granted
during the year ended 31 March 2017 and 2016 was determined by an
independent valuer, APAC Asset Valuation and Consulting Limited, using
the Binomial option pricing model (the “Model”). Details of the inputs to
the Model are as follows:

22 September 2015
—E-HAFNA=+Z=H

Grant date share price R BERDER HK$0.168% T
Exercise price TEE HK$0.17% 7t
Expected volatility TEE R IR 72%
Expected life of the options BIRAETERT 5 yearsf
Dividend yield s 2 2= 0%
Risk-free interest rate 2 3R A = 0.97%

The Group recognised the total expenses of approximately
HK$52,313,000 during the year ended 31 March 2017 (2016:
HK$20,950,000) in relation to share options granted by the Company.

32. LIBR 3 Xt 2 B IF (§8)

MRz st B (38)

() -8 ZTE—=—F+-B=t+AhZE

—F—tF+—-A=+N\AH

H-H —ET-REFhA=-+=HZE
—Z=FFNA=1+—-H

B=H —E-—XE+A=t+tHE
—E-_—F%+A+AAH

ENE —E-AFT-ATAHE
—E-—-f+=-A+EHH

(b) H-—HEENHBEREFEAMARLAN -

() REB-—tFE=ZRA=+-HERTHREBEREZ
TEENFRER0.105BTE0IBT (=
—ARFHO.1I05BTE0.178BT) URERZ
E—tFZAZT-—HZMEFIHRTEHNH
RA03F(ZE—-RF :3.815F) -

REBEZ-Z—tF=A=+-BLFER £
TAHEE - EEREMALIEHH402,410,00013
(ZZ— N4 1 249,400,00017 ) B8 IR RE LA R P %
HeBREZATFEAEM0IIBRT(ZE—X
F:0084B %)  HEZEERELATFEZE
ERBEDENRESCREMGT -BREZEE
BELETIBRIEZTRABLCMERITE - RE
EZE—+tERZZE-ANFEZA=1+—BHILEE
FRECEREZAFEDHBE L AEMEAE
EFEERERERAAEA_BEXNHECTEER
[ZEXEE ZEXNZHARBHBOT

20 October 2016 16 December 2016
—E2—XE+A=+H Z—E—XE+=HA+KH

HK$0.35& T HK$0.285% T
HK$0.35& T HK$0.285% T
53% 53%

5 yearsfF 5 yearsf
0% 0%

0.64% 1.56%

AEEBRBEZE-Z—tE=A=+—HL#EF
ERBRREBEALATAIREBEREZASTEHY
52,313,000 7t (=& — X F : 20,950,0005%
TT) °
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32. IRtz HRIA (&)

Tt e

32.SHARE-BASED PAYMENTS (continued)

Share Award Scheme

The Board has approved the adoption of the share award scheme (the
“Scheme”) on 11 February 2011 (“Adoption Date”), pursuant to which
existing shares will be purchased by the Bank of East Asia (Trustees)
Limited (the “Trustee”) from the market at the cost of the Company and be
held in trust for the relevant selected participants (“Selected Participants”).
Selected Participants may cover any Director (including executive and non-
executive Director), employee, officer, agent, advisor or consultant of the
Company and of its subsidiaries.

The purpose of the Scheme are (i) to recognise the contributions by the
Selected Participants and to give incentives thereto in order to retain them
for the continuing operation and future development of the Group; and {ii)
attract suitable personnel for further development of the Group.

If the Board selects a Director as the Selected Participant, the grant of the
Awarded Shares to the Director may constitute a connected transaction
of the Company. However, since the grant of awarded shares to Director
forms part of the remuneration of the relevant Director under his/her
service contract, such grant of awarded shares is exempted from all
the reporting, announcement and independent Shareholder’s approval
requirement under Rules 14A.31(6) of the Listing Rules.

For the award of Shares to Selected Participants who are connected
persons (excluding Directors), the Company will comply with the relevant
provisions of the Listing Rules in relation to the reporting, announcement
and independent Shareholders approval requirements. However, any
grant to any Director or senior management of the Company must first be
approved by the Remuneration Committee.

Subject to any early termination as may be determined by the Board
pursuant to the rules relating to the Scheme, the Scheme shall be valid
and effective for a term of 10 years commencing on the Adoption Date
provided that no further contribution to the Trust shall be made by the
Company on or after the 10th anniversary date of the Adoption Date.

On 9 March 2011, the Board approved and transferred HK$5,000,000
to the Trustee. There was no purchase of shares by the Trustee for the
Scheme during the years ended 31 March 2017 and 2016. As at 31
March 2017, 10,100,000 shares were purchased and held by the
Trustee, representing approximately 0.21% of the issued share capital of
the Company.

All the shares held by the Trustee for the purpose of the Scheme are listed
below:

B {7 s W &t &Y
BEEER-_T——F-AT+T-HURHKBBD#
FEERA AR 10 SR B ET &) ([5%51 &) 1) - #51tt > Bank of
East Asia (Trustees) Limited(fﬁﬁkﬁﬂ%@ﬁﬁl—
SRBAREBRM (BEKABAERRXAM)
E‘%Aﬂteur?ﬂﬁﬁﬁﬁﬁﬁi‘@ﬁﬁ/,\%(ri‘“
HRSHE N KWMBESHENEEEIME
E(BRITRIEHTES) - 20 AREMEL
AzEE - SRBE  REA  BERKFEHA -

it &l aE(')‘EE@Eﬂﬁ%E@%Fﬂ’FEE’JEEﬁ
RRHEMESRE  SESBREEEZT
BAAAEENSELLEEBRRRARBREE D }32
(i) REEESHATMA » BAEBEZRRBERN
h o

HEESEREE - RESHFAKTMESHEE
ARZEEERERBROTEBR —HFE
X5 AWM BRREBEEBEESCRBESH @
ESRHRBROBREBEES 2HIMNS K
HEBERBRN - EUEHR2ET L WRAE
TAABV(ORIBET 2 BHRKR AERBIKRRE
HERE -

ENSNEEAEALZKTEZEE (TEHE
E%)&%Hﬁﬁﬂ’ﬁ?—’sﬁlﬁb RABEBTF LR
BIERRER  DERBYREMERE ZEBERK
X R ARARAEAESHASREBEAER
FRARD  YEEERFHEES 2HE -

ZAEERMAMERIOFRBRREN 1‘&
EFSURETARARERANRLZTE - R
o fid & Z'—"RTE&%WE?E:%]OLEZE:EE&
BIEEE-SELER - BIER® -

R-ZZE-—F=ZAhE ESESMHERER
5,000,000/ T FZFEA ° EAEE::_-\, TtER
ZE-ARFZAZT-HLEE BFREABER
#%H10,100,000 1% - {EZK”REE?&?‘THQZM’\J
0.21% °

MZFEME  REAFEZZHROBINT :

Number of shares

B8 H
2017 2016
—E—tF —E-REF
At 1 April and 31 March RMA—BAKR=A=+—H 10,100,000 10,100,000
% of the issued share capital HERITRAZES T 0.21% 0.25%
No award shares have been granted to Selected Participants since the BT EIBRUR SRR HEERRD

commencement of the Scheme.
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33.CAPITAL COMMITMENTS 33. T X RKIE i
2017 2016
—Z2—tF —E-REF
HK$’000 HK$'000 |
FHET FBT ,
Authorised and contracted for capital contributions ERMBARZEE
payable to a subsidiary FETHHE 319,296 226,378
The Company did not have significant capital commitment at the end of RBEHREER RGN BEAERRE(ZE
the reporting period (2016: Nil). — N HE) o
34.OPERATING LEASE COMMITMENTS 4. EEHEXRIE
The Group leases certain of its office properties under operating lease AEBERBEKEHETHHEHEETHLAENHE -
arrangements. Leases for office properties are negotiated for terms MAEYE 2 HERKHBEEL  FHA—ZEW
ranging from one to two years. FRE o
At 31 March 2017, the Group had total future minimum lease payments RZZBE-—LF=ZA=+—H RETITRELE
under non-cancellable operating leases in respect of office premises falling HY AEBERUATFHRIMNRREEESE
due as follows: S
2017 2016
—=—t%F —E-REF
HK$’000 HK$'000
THET FHET
Within one year —FRw 3,210 2,838
In the second to fifth years, inclusive B_ZELTF (BEERWME) 1,956 2,803
5,166 5,641
The Company did not have significant operating lease arrangements at the RBEBMTER A OARUBEALEHERH
end of the reporting period (2016: Nil). (ZZB—REFE:&\) -
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)
35. MATERIAL RELATED PARTY TRANSACTIONS 35.EXREALTES
In additions to the transactions and balances disclosed elsewhere in BRUESHAUBBRREMHEAIFBEEZRER
these consolidated financial statements, during the year ended 31 March Eah RBEE-ZZE—+tF=ZA=1+t—HLEE
2017, the Group had entered into the following material related party N AEBEITIUTERBBEALRS :
transactions:
Key management personnel remuneration FTEEBARZHS
Remuneration for key management personnel, including amounts paid FTEEBAEBZHE (BRGEMBHRRMEIO
to the Company’s directors as disclosed in Note 10 to the consolidated FiEEZe N FALARESZTZRE)AOT
- financial statement is as follow:
2017 2016
>) —Z2—t%F —E-RE
HK$’000 HK$'000
FHERT FHET
Short term employee benefits AHEERER 15,082 11,828
MPF contributions BESHI 126 111
Share-based payment AR AR A% 40,176 15,120
55,384 27,059
Total remuneration is included in “Staff costs” in Note 8 to the MERBENEBEEEIHA(GREHBHRRW
consolidated financial statements. 8 e
Transactions carried out with related parties HREALTETZXD
2017 2016
—F—tF —R-RF
HK$’000 HK$'000
THERT FBT
Interest expense paid to a shareholder, ERNF—EBREME L
Mr. Hung Chen, Richael (Note) ZHERX - 724
Interest expense paid to a shareholder, FHF—BRERACE Channel
ACE Channel Limited Limited ZFI2BX - 99
- 823
Note: B
The interest expense for the year ended 31 March 2016 was reversed under BE-Z-—R"F-A=+-BLEFEEZFEHXE
the Settlement Deed. REM R REREE -
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36.EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in these consolidated financial statements,
the Group has the following events occurred subsequent to the end of the
reporting period:

(i On 8 June 2017, the Company entered into the Strategic
Cooperation Framework Agreement with Zhongshang Huimin
(Beijing) E-Commerce Co. Ltd (“Huimin”), pursuant to which the
Company and Huimin have agreed to further cooperate strategically
in respect of developing new retail platforms, intelligentisation of
retail shops and innovation in big-date usage. On the same day, the
Company entered into the Share Purchase Agreement with Mr. Gao
Feng (“Mr. Gao”) and Other Sellers which included the Directors,
namely, Mr. Zhang Xiaobin, Mr. Chiu Sui Keung and Mr. Shao Zili,
and Mr. Li Xivhua, who is a parent of a former Director (Mr. Li Du)
in the past 12 months, who are business partners of Mr. Gao for the
establishment of the O20 Business, whereby Mr. Gao and the Other
Sellers conditionally agreed to sell, and the Company conditionally
agreed to purchase, the sales shares, representing 51.2% of the total
issued share capital of Admiral Glory Global Limited (the “Target
Company”), at the sale consideration of HK$23,040,000.

After the completion, the Target Company and its subsidiaries (the
“Target Group”) will be operating the O20O Business in the ordinary
course of business of the Company. The O20 Business comprises:
(i) the Smart Terminal business, which includes the development,
manufacturing, operation and maintenance of Smart Terminals and
the development and operation of software applications adopted
by the Smart Terminals. Smart Terminals are computer terminals
typically installed at stores (including convenience stores) connecting
stores and online-to-offline (O20) service platforms and are used
by O20 service platforms for the distribution and supply chain
logistics among suppliers, stores and consumers in the PRC; (ii) the
data-processing business, which includes the collection, analysis
and management of transaction data and consumer behaviour data
generated from transactions processed through the Smart Terminals;
and (iii) the advertising and marketing business, which includes the
provision of digital advertising and marketing services on the Smart
Terminals installed at the stores and/or the production of ancillary
equipment.

Upon Completion, the Target Company will become a 51.2%-owned
subsidiary of the Company, and Mr. Gao and the Other Sellers will
continue to be interested in 48.8% of the total issued share capital of
the Target Company.

In addition, Mr. Gao and the Other Sellers undertake in the Share
Purchase Agreement that, within 10 business days of Completion,
they will provide the interest-free loan in the aggregate principal
amount of HK$23,040,000 to the Target Group for a term of three
years, which may be extended by written agreement between the
parties. The loan will be provided on normal commercial terms or
better and not to be secured by any assets of the Company or its
subsidiaries. The proceeds of the Loan will be used by the Target
Group for the development and operation of the O20 Business.

36. HEREER
BRZEREUBBR 2 HMB B MIREEN &
EERGENTARRBEETIEE

(i) R=ZT—tF~ANB > XLAFHEHAIFER
() EFEBHERLA(THHERD T
N TEBSFERTE  RIEZIHE - AD
ARTHERYEERBRFIZTETE 2
EMEERLCRARBBENANERS T HE
REKEFE-BH AOAHEZEEE (S
FEDRAEBES (BESEERILO20%
BeEBBE EPREESREHMEE
HRIBEERBFHELE  UREBE12EA
BREESZFTERENIBRETMNELLE)F
NTROBERE  REZWME SHER
HERERGERZRHE  MARXRB RN
EZEEE » thAdmiral Glory Global Limited
TEELA D EBITRALIES 2% 2HE
B 1D - ¥ %23,040,000% 7T °

N

RE®R BELXARHEWBAR (SBIE
BEE] BEEEO20% - O20% K15
RARRBEXBBEPET  UBEUT
BIE()EERRER  BEME  RE -
BENMEREMELERT (0200 RBFE
ARETEEEMER BEREEE 2B
M 88 R B SR YR 2 B BB A I (B BB I
BETENHE (BEENE) A ANE
EZEHEEO20RBFA) - URMAEMN
BLEERRRAZRMER ; (i) BiBERE
X% BREVE - oWMNEERBEELR
BEZRBERZRGEBERBEETRE
B Ri)ESEREXY  SRTRERHE
Rz BRI LIRUHBESEERB R
REEBRERE °

RE®  BEARERBARARFRS.2%
ZHMBAR  MetERAMESSEEE
FEBELRCRITRAHIE48.8% 2

o sRERHMEBREROBEHET
i WEBRTERIOELEXBERRER
SEERMASHEEER23,040,0008 T 2=
FHREER(HELT 2B UEH T EL
RENFH) - ERBRBE -RBEBHERN
EEGRREYE  BRURQBAREMEBAF
ZEMEEFEAER - BEEEEFAER
FrSRIERB R ME L0205 -
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36.EVENTS AFTER THE REPORTING PERIOD (continued)

(i)

(continued)

The Target Company through its indirectly owned subsidiary, Esmart
Holdings Limited (“Esmart”), a company incorporated in Hong Kong,
to set up a wholly-foreign-owned-enterprise, Zhuhai Hui Express
Pay Technology Co., ltd.* (BREESBEREBERAR) (“Zhuhai Hui
Express”) in the PRC of Zhuhai. The preliminary operating expenses
of Zhuhai Hui Express since its incorporation on 21 April 2017 is
approximately of RMB393,000 and it has an unpaid up registered
capital of RMB10,000,000. Esmart will use the proceeds of the
shareholder’s loan to pay up the registered capital of Zhuhai Hui
Express subsequently.

For more details, please refer to the Announcement made by the
Company on 8 June 2017.

37.AUTHORISATION FOR ISSUE OF THE
CONSOLIDATED FINANCIAL STATEMENTS
The consolidated financial statements were approved and authorised for
issue by the Board of Directors on 23 June 2017.
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36. HEMEER(K)

(i)

(#%)
BERARBEHEBENEARNENBERA
RAB(ENE(EBR)] —HEREBEM
B 2BRAR)  RABIHEDRILIE
BELXHEBENBRNRERQAA ((HE
ENBD) BR-E-tFNA=-+—HEF
MR - FRBENB 2L EEHELN
RARM¥393,000T - HEMEARARYE
10,000,000 (REH) - BN\ (FB)H
BEBDARRERZABRAEBHREEN
B2EMER -

FHEZHE B2RALQATEHR/-R
—tERNANBZAMH -

J7.GEMBHERRETIR

FEMBRRER-ZE—LERA-+=REE
EEMERRET -
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