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CHAIRMAN’S STATEMENT

\ =+
TREWRES
Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of Yuk
Wing Group Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group”), | would like to present the first annual report of
the Group since the listing (the “Listing”) of the shares of the Company
on the Main Board of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) on January 11, 2017 (the “Listing Date”).

REVIEW

For the year ended March 31, 2017 (the “Year”), the Group’s revenue
was approximately HK$126.7 million (2016: HK$141.7 million). Such
decrease was mainly attributable to the delays in funding approvals for
construction jobs in Hong Kong by the Legislative Council of Hong Kong
(“Legislative Council”), resulting in a lower than expected demand of
our products.

The Group’s profit attributable to owners of the Company decreased
from approximately HK$27.0 million for the year ended March 31, 2016
to a loss of approximately HK$2.3 million for the Year. The loss
attributable to owners of the Company was mainly due to the decrease in
revenue for the Group, together with the one-off listing expenses of
approximately HK$25.2 million (2016: HK$1.0 million) incurred during the
Year. Excluding this non-recurring expenses, the Group’s profits
attributable to owners of the Company would have been approximately
HK$22.9 million (2016: approximately HK$28.0 million).

PROSPECTS

Looking ahead, the Group remains positive about the prospects of the
market and will continue to focus on our core business of manufacturing
and trading of down-the-hole (“DTH”) rockdrilling tools in Hong Kong and
Macau, and our efforts to strengthen and extend our presence in the
overseas markets. In order to maximise the long term returns to our
shareholders, the Group will devote more resources towards the
development of our manufacturing and trading of DTH rockdrilling tools
business.
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CHAIRMAN’S STATEMENT

ERRESE

APPRECIATION

The Company was successfully listed on the Main Board of the Stock
Exchange on January 11, 2017. On behalf of the Board, | would like to
express our appreciation to the parties who have assisted us during the
preparation process of the Listing.

Last but not least, | would like to express our sincere gratitude to our
shareholders, customers and business partners for their continuous
support, and to our management and staff members for their diligence,
dedication and contribution to the growth of the Group.

By order of the Board

Yuk Wing Group Holdings Limited
Leung Choi Chan

Chairman and Executive Director
Hong Kong, June 28, 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

IR R L AT

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and trading
of DTH rockdrilling tools, trading of piling and drilling machineries
and rockdrilling equipment.

Hong Kong and Macau remain to be the Group’s major markets,
where the revenue generated from Hong Kong contributed to
approximately HK$110.8 million for the Year (2016: HK$125.6
million), or 87.5% of the total revenue during the Year (2016:
88.6%). The business in Macau has seen signs of improvement
during the Year, where the revenue generated from Macau
contributed to approximately HK$9.9 million for the Year (2016:
HK$5.0 million), or 7.8% of the total revenue during the Year (2016:
3.5%).

Manufacturing and Trading of DTH Rockdrilling Tools

The Group is principally engaged in the manufacturing and trading
of DTH rockdrilling tools. Our self-designed and manufactured DTH
rockdrilling tools can be categorised into the following main
categories, namely DTH hammers, casing systems (comprising
driver bits and casing bits), and other miscellaneous products
including button bits and bit openers, as well as our newly
developed products, drill pipes, cluster drills and casing tubes.
Revenue from the manufacturing and trading of DTH rockdrilling
tools contributed to approximately 68.5% of the total revenue
during the Year (2016: approximately 79.2%).

Trading of Piling and Drilling Machineries and Rockdrilling
Equipment

The Group is also engaged in the trading of piling and drilling
machineries and rockdrilling equipment to our customers as part of
our technical rockdrilling solutions. Revenue from the trading of
piling and drilling machineries, and rockdrilling equipment,
contributed to approximately 20.0% of the total revenue during the
Year (2016: approximately 10.8%) and approximately 11.5% of the
total revenue during the Year (2016: approximately 10.0%),
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

IR R L AT

2.

FINANCIAL REVIEW

2.1

Consolidated Results of Operations

The Group’s revenue decreased by approximately HK$15.0
million, or 10.6%, to approximately HK$126.7 million for the
Year, from approximately HK$141.7 million for the year ended
March 31, 2016. Our gross profit for the years ended March
31, 2016 and 2017 were approximately HK$63.2 million and
approximately HK$57.9 million, respectively. For the years
ended March 31, 2016 and 2017, the revenue from the
manufacturing and trading of DTH rockdrilling tools
accounted for 79.2% and 68.5% of the total revenue,
respectively. The revenue from trading of piling and drilling
machineries, and trading of rockdrilling equipment accounted
for the rest of our revenue. We sell our products to customers
in Hong Kong, Macau, and through distributors in Finland and
Japan to end users in Scandinavia and Japan. We generated
most of our revenue from sales in Hong Kong, which
accounted for approximately 88.6% and 87.5% of our total
revenue in the two years ended March 31, 2016 and 2017,
respectively.

The following discussion addresses the principal trends that
have affected our results of operations during the Year. The
following table sets out our consolidated results of operations
for the years indicated:

2.
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2.1
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U #5#788.6% N 87.5% °

TN AFEZERMNEL
XENERBE - TREHEAR
IR FERGREREERE

For the year
ended March 31,
BE=A=1+—HLEE

2017 2016

—E—tF —ZEFE-REF

HK$’000 HK$'000

FHET FHEIT

Revenue Wz 126,675 141,744
Cost of sales SHE AN (68,730) (78,523)
Gross profit EF 57,945 63,221
Other income Hib g A 1,539 4,357
Other gains and losses Htn e & B8 2,616 1,677
Selling and distribution expenses HE RS HMAX (4,808) (4,031)
Administrative expenses THAX (23,518) (20,786)
Listing expenses ERAX (25,159) (1,013
Finance costs BB PR (718) (419)
Profit before tax R 5 BT S5 ) 7,897 42,906
Income tax expense PSRz (5,146) (7,654)
Profit for the year FRE 2,751 35,262

Total comprehensive income FRE2MA KR

for the year 1,101 33,694

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17



MANAGEMENT DISCUSSION AND ANALYSIS

BB W LD

2.

il

FINANCIAL REVIEW (Continued)
Consolidated Results of Operations (Continued)

2.1

(@)

(b)

(©

Revenue

The Group’s revenue decreased by approximately
HK$15.0 million, or 10.6%, to approximately HK$126.7
million for the Year, from approximately HK$141.7
million for the year ended March 31, 2016, primarily due
to the delays in funding approvals for construction jobs
in Hong Kong by the Legislative Council, resulting in a
lower than expected demand of our products.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately
HK$5.3 million, or 8.4%, to approximately HK$57.9
million for the Year, from approximately HK$63.2 million
for the year ended March 31, 2016, primarily due to the
decrease in revenue as mentioned above. Gross profit
margin increased to approximately 45.7% for the Year,
from approximately 44.6% for the year ended March
31, 2016, mainly attributable to the depreciation of the
Renminbi currency against the Hong Kong Dollar, as a
majority of the Group’s cost of sales are denominated
in Renminbi.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased
by approximately HK$0.8 million, or 20.0%, to
approximately HK$4.8 million for the Year, from
approximately HK$4.0 million for the year ended March
31, 2016, mainly due to the increase in sales staff costs
during the Year.

2.
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MANAGEMENT DISCUSSION AND ANALYSIS

IR R L AT

2.

10

FINANCIAL REVIEW (Continued)
2.1 Consolidated Results of Operations (Continued)
(d) Administrative Expenses

The Group’s administrative expenses increased by
approximately HK$2.7 million, or 13.0%, to
approximately HK$23.5 million for the Year, from
approximately HK$20.8 million for the year ended
March 31, 2016, primarily due to an increase in audit
fees, staff costs and directors’ remuneration during the
Year.

(e) Listing Expenses

The Group’s listing expenses increased by
approximately HK$24.2 million to approximately
HK$25.2 million for the Year, from approximately
HK$1.0 million for the year ended March 31, 2016,
primarily attributable to the recognition of listing
expenses due to the successful listing of the Group on
the Stock Exchange on the Listing Date.

() Finance Costs
The Group’s finance costs increased by approximately
HK$0.3 million, or 75.0%, to approximately HK$0.7
million for the Year, from approximately HK$0.4 million
for the year ended March 31, 2016, primarily due to the
increase in bank borrowings during the Year.

(g) Net Profit
The Group recorded a net profit of approximately
HK$2.8 million for the Year as compared to the net
profit of approximately HK$35.3 million for the year
ended March 31, 2016. The decrease was mainly
attributable to the decrease in revenue, together with
the listing expenses incurred during the Year.

STRATEGY AND PROSPECTS

The Group is a leading manufacturer and supplier of DTH
rockdrilling tools in Hong Kong. We also supply piling and drilling
machineries and rockdrilling equipment sourced from external
suppliers, and provide technical rockdrilling solutions to our
customers with a variety of rockdrilling needs.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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MANAGEMENT DISCUSSION AND ANALYSIS

IR R L AT

STRATEGY AND PROSPECTS (Continued)

The year 2017 is the first year that the shares of the Company are
listed on the Stock Exchange. The successful listing has not only
strengthened the shareholders base of the Group, but also further
enhanced the Group’s financing capability and increased its brand
awareness and reputation.

During the Year, the Group continued to steadily develop its various
business segments. However, for Hong Kong, the Group’s major
market, the market environment has been challenging in recent
months due to the delay in the funding approval process, as well as
the increased uncertainties in obtaining approvals for public works
by the Legislative Council. From the information published by the
government, in the 2016-17 legislative session, it is estimated that
the government needed to seek funding approval of more than
HK$90 billion from the Finance Committee of Legislative Council for
the new works projects. However, as the Legislative Council has
been very slow in its progress of approving funding proposals for
works projects, so far there is only one new works project that has
obtained funding approval totaling about HK$1.1 billion up to
March 2017. This has impacted the Group’s revenue and
profitability for the Year. Although the planned public works from
the relevant government departments continue to be delayed
pending approval from the Legislative Council, the recent approvals
for some of the public works projects showed signs of
improvement. Moreover, as stated in the 2017 Policy Address, the
government has been increasing land supply and addressing the
supply and demand imbalance by implementing short, medium and
long-term measures. It is anticipated that more construction
projects will be approved and commenced by the government and
the private sector in the coming years.

The Macau market has seen signs of improvement during the Year.
The Group will continue to capture the business opportunities as
and when they arise.

The Group has been continuing its efforts to strengthen and extend
its presence in several key international markets, including
Scandinavia, Japan and India.

Overall, the Group remains positive towards the future of the
construction market and the business of the Group in Hong Kong
and Macau, and will continue its efforts to strengthen and extend
its presence in the overseas markets.
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MANAGEMENT DISCUSSION AND ANALYSIS
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LIQUIDITY AND FINANCIAL RESOURCES

As at March 31, 2017, the Group had total cash and cash
equivalents of approximately HK$100,856,000 (2016:
approximately HK$27,628,000). The increase was mainly resulted
from the funds raised from the public offer in January 2017.

The gearing ratio of the Group as at March 31, 2017 (defined as
the Group’s total interest bearing liabilities divided by the Group’s
total equity) was approximately 13.2% (2016: approximately 6.7 %).
The increase in gearing ratio of the Group as at March 31, 2017 is
mainly due to the increase in bank borrowings.

CAPITAL STRUCTURE

The Group’s shares were successfully listed on the Main Board of
the Stock Exchange on January 11, 2017. As at March 31, 2017,
the Company’s issued share capital was HK$38,000,000 and the
number of its issued ordinary shares was 380,000,000 of HK$0.1
each. There has been no change in the capital structure of the
Group since the Listing Date and up to the date of this report.

EMPLOYEES AND REMUNERATION POLICIES

As at March 31, 2017, the Group had approximately 127
employees (March 31, 2016: approximately 132 employees) in
Hong Kong and the PRC. The Group’s remuneration policy is
reviewed periodically and determined by reference to market terms,
company performance, and individual qualifications and
performance. Other staff benefits include bonuses awarded on
discretionary basis, mandatory provident fund scheme for Hong
Kong employees, state-sponsored retirement plans for PRC
employees.

FOREIGN EXCHANGE RISK

Our Group’s operations are mainly in Hong Kong and the PRC, and
most of the operating transactions, revenue, expenses, monetary
assets and liabilities are denominated in Hong Kong dollars and
Renminbi. As such, the Directors are of the view that the Group’s
risk in foreign exchange is insignificant and that we should have
sufficient resources to meet foreign exchange requirements as and
if it arises. The Group has not engaged in any derivative to hedge
its exposure to foreign exchange risk.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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MANAGEMENT DISCUSSION AND ANALYSIS
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10.

11.

12.

13.

MAJOR CUSTOMERS AND MAJOR SUPPLIERS

During the Year, the revenue attributable to our top five customers
was approximately HK$63.3 million (2016: approximately HK$80.9
million), accounting for approximately 50.0% (2016: approximately
57.1%) of the total revenue of the Group. During the Year, our
purchases from our top five suppliers were approximately HK$32.6
million (2016: approximately HK$33.6 million), accounting for
approximately 61.6% (2016: approximately 64.3%) of our total
purchases. The Group’s top five customers and suppliers during
the Year were independent third parties, and none of our Directors,
their associates or any shareholder (who, to the knowledge of our
Directors, owned more than 5% of our Company’s share capital as
at the date of this announcement) had any interest in any of our top
five customers or suppliers during the Year.

CHARGE ON GROUP ASSETS

As at March 31, 2016, bank borrowings amounting to
HK$3,709,000 was personally guaranteed by Mr. Leung Choi Chan
and Mr. Kin Choi Chan. Deposits held by Mr. Leung Choi Chan
amounting to HK$500,000 and properties held by a related
company, Top Champion Industries Limited, were pledged to
secure general banking facilities granted to the Group. Upon listing
of Company’s shares on the Stock Exchange on January 11, 2017,
the deposits, pledges and personal guarantees were released and
replaced by a corporate guarantee provided by the Company.

As at March 31, 2017, bank borrowings amounting to
HK$19,876,000 are guaranteed by the Company. As at March 31,
2017, deposits placed at an insurance company amounting to
HK$4,340,000 were pledged to secure general banking facilities
granted to the Group.

CONTINGENT LIABILITIES

Save as disclosed in note 33 to the consolidated financial
statements, the Group has not had any material contingent liability
as at March 31, 2017.

CAPITAL COMMITMENTS
As at March 31, 2017, the Group had no capital commitments
(2016: approximately HK$38,000).

FUTURE PLANS FOR MATERIAL INVESTMENT AND
CAPITAL ASSETS

As at March 31, 2017, the Group did not have plan for material
investment and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS

There has been no significant investment, material acquisition or
disposal of subsidiaries and associated companies by the
Company during the Year.

10.

11.

12.

13.
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14. USE OF PROCEEDS FROM THE PUBLIC OFFER

14

The Shares of the Company were listed on the Main Board of the
Stock Exchange of Hong Kong Limited on January 11, 2017. The
net proceeds from the public offer received by the Company, after
deduction of the underwriting commissions and other related listing
expenses payable by the Company in the public offer, were
approximately HK$88.3 million. In accordance with the proposed
applications set out in the section headed “Future Plans and Use of
Proceeds” of the Prospectus, the net proceeds received were
applied by the Group from the Listing Date up to March 31, 2017
as follows:

14.

RABREMBREAR
AARBRMR=_TE—+F—A+—AHE
FEEBMARSMARRRER LD - &
HBEARRRAFEETRNN2IHMA
EREMBBLEMRAXE  ARFRER
RBEEWRINMEFIRFELNR883H
BiRTT - REBEAKRER [ KRR & MA
GRERAZ| —SHAENEEASE K
EEBELTHEHMEE T —+tF=H
=+t AR RBINMEREFERE
IR

Estimated
Net Proceeds Used Unused
as per the Actual amountsasat amounts as at
Use of net proceeds Prospectus Net Proceeds March 31,2017 March 31, 2017
REBRERMN R-E—tF R-E—tF
B RE BERRBRE =B=+—-H =B=+—-H
FENERERR B B WEBREE MAEBREE
HK$' million HK$’ million HK$' million HK$’ million
BEAT BEET BEAT BEAT
Investing in new manufacturing KRENEERE
facility 48.0 50.4 - 50.4
Research and development Tz 3.9 4.4 - 4.4
Participation in overseas exhibiton ~ 2i1G\EE€ &
and promotions HEREED 9.6 9.7 - 9.7
Purchase of brand new driling BERHEBILEW
machineries 8.2 8.8 - 8.8
Increasing manpower in Hong Kong & iz A EE A F 3.8 4.4 - 4.4
Renting of new office for MERBEE
Hong Kong headquarters MENE 32 35 - 35
Working capital and other HEEeREM
general corporate purposes —REFERE 6.9 7.1 0.4 6.7
Total et 83.6 88.3 0.4 87.9

The unutilised amounts of the net proceeds will be applied in the
manner consistent with that mentioned in the Prospectus.

As at the date of this report, the Directors do not anticipate any
change to the plan of the use of proceeds as disclosed above. The
unused net proceeds have been deposited with banks in Hong
Kong.

For further information regarding the use of the Company’s
proceeds from the public offer, please refer to the section headed
“Future Plans and Use of Proceeds” in the Prospectus.

Yuk Wing Group Holdings Limited
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CORPORATE GOVERNANCE REPORT

CEERRE

The Board of Directors of the Company has hereby submitted its
Corporate Governance Report for the Year to the shareholders.

COMPLIANCE OF THE CODE

The Company focuses on maintaining a high standard of corporate
governance for purposes of enhancing the value for shareholders
and protecting their interests. The Company has adopted such
provisions of the Code as stated in the Corporate Governance
Code (the “Code”) and Corporate Governance Report provided in
Appendix 14 to the Listing Rules. Since the Company was listed
during the Year, the Code does not apply to the Company during
the Year before it was listed. However, the Company has
established the corporate governance structure in accordance with
the Listing Rules and the Code and has set up a series of corporate
governance measures. The Directors believe that commencing
from the Listing Date, the Company has been observing all
mandatory provisions of the code as stipulated in the Corporate
Governance Code except the provisions of A.2.1, details of which
are set out in 3.3 below.

The Board of Directors will examine and review, from time to time,
the Company’s corporate governance practices and operation in
order to meet the relevant provisions under the Listing Rules and to
protect the shareholders’ interests.

SECURITIES TRANSACTIONS CONDUCTED BY
DIRECTORS AND THE RELEVANT EMPLOYEES

The Company has adopted the model code against which the
Directors of listed issuers conduct securities transactions as
provided in Appendix 10 to the Listing Rules (the “Model Code”),
taking such Code against which the Directors of the Company may
conduct securities transactions.

Since the Company was listed on the Hong Kong Stock Exchange
during the Year, the Model Code does not apply to the Company
before the Listing Date.

Upon specific enquiry conducted by the Company, all the Directors
have confirmed that commencing from the Listing Date, they have
been fully observing the Model Code.
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BOARD OF DIRECTORS
Board of Directors

3.1

(@)

Composition of Board of Directors

The Board comprises seven Directors, including four
Executive Directors and three Independent Non-
executive Directors.

The Company has at least three Independent Non-
executive Directors (representing at least one-third of
the Board), in compliance with the provisions of the
Listing Rules and among whom, at least one
Independent Non-executive Director must possess
professional qualifications or accounting knowledge or
professional knowledge related to finance management.
After taking into consideration of the factors regarding
the evaluation of the independence of the Independent
Non-executive Directors pursuant to Rule 3.13 of the
Listing Rules, and the written confirmation of all
Independent Non-executive Directors, the Board of
Directors believe that all independent non-executive
Directors shall be independent individuals.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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BOARD OF DIRECTORS (Continued)

3. EEg®#H)

3.1 Board of Directors (Continued) 3.1 EEg(#A)
(a) Composition of Board of Directors (Continued) (a) EEZSWREAS(E)
The Board of Directors of the Company comprises the AAREELSBIELNTEKE
following:
Name Age Sex Position Appointment Date Term
o] Fie MR B ZEAH 5
Mr. Leung Choi Chan 51 M Executive Director, Chairman  Appointed as Executive 3 years
of the Board and Chief Director and Chairman of the
Executive Officer Board on March 17, 2016 and
as Chief Executive Officer on
July 18, 2016
BRERM S 3 WIES EFELIRB/OTH RZT—R"F=-A+LHEZ =
B FENTESREESIRY
RZZE—A"FLAT+N\BEZ
ERITIHRER
Mr. Kin Choi Chan 44 M Executive Director March 17, 2016 3 years
PR S = WITES —Z-R"F=ZAT+tH =
Mr. Tat Choi Chan 41 M Executive Director March 17, 2016 3 years
BREM S 5 HITES —E-R"F=HT+tH =
Ms. Ning Liang 37 F Executive Director March 17, 2016 3 years
REL L '8 WITES —Z-R"F=ZAT+tH =
Mr. Lewis Chan 46 M Independent Non-executive December 15, 2016 3 years
Director
PR E 2 BUERTES —E-R"E+ZA+ERAH =
Mr. Chun Fung Lam 43 M Independent Non-executive December 15, 2016 3 years
Director
ERELE = BUENITES —E-RF+=ZA+AH =F
Mr. Lok Man Richard Sung 34 M Independent Non-executive December 15, 2016 3 years
Director
REE S E 3 BUFNTES ZE-R"F¥t+ZATHA =F
BREBERBRAF
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BOARD OF DIRECTORS (Continued)
Board of Directors (Continued)

3.1

(@)

(b)

(©

Composition of Board of Directors (Continued)

The Directors may, at the Company’s expense, seek
independent professional advice in appropriate
circumstances. The Company will provide separate
independent professional advice to Directors upon
request to assist the Directors to discharge their duties
to the Company.

Before each Board meeting, the senior management
will provide relevant information pertaining to matters to
be brought before the Board for decision as well as
reports relating to the operational and financial
performance of the Group. Where any Director requires
more information than is supplied by the senior
management, each Director has the right to separately
and independently access the Company’s senior
management to make further enquiries.

Job Duties and Authority of the Board of Directors
The Board of Directors shall be accountable to the
general meeting and have the duty to report to the
general meeting. The Board of Directors is responsible
for convening the general meeting, implementing the
resolutions of the general meeting, determining the
operational plan and investment proposals of the
Company, setting up the annual financial budget
proposal, final accounts, profit distribution proposal,
proposal for increase or decrease of capital and others,
deciding on the establishment of the Company’s
management authority, determining the appointment or
dismissal of chief executive officer, chief financial officer
and other senior management officers, formulating the
basic management system of the Company and
determining the establishment of the special
committees of the Board of Directors.

Job Duties and Authority of the Senior Management
The senior management is responsible for the specific
implementation of the resolutions of the Board of
Directors and of the daily business management of the
Company, which includes formulating (i) the Company’s
operating plan and investment proposal, (i) the plan of
establishing the internal management authority, (i) the
basic management system of the Company and (iv) the
Company’s specific regulations.

Yuk Wing Group Holdings Limited
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3. BOARD OF DIRECTORS (Continued) 3.
3.2 Meetings of Board of Directors
During the Year and up to the date of this annual report, the

BEExEe(H)
32 EEEE3R
%Kiﬁﬁﬁimiﬁa%m-%

Board of Directors convened a total of 3 meetings. The FesAEA=AEgE -EFLE
attendance record of the meetings by the Directors was as @ ZEEEENT
follows:
Number of
meetings of
Board of
Directors
attended/ Attendance
Name Position should attend rate
BHE FEHE
®E By EEE8EEA HE R
Mr. Leung Choi Chan  Executive Director, Chairman of the Board 3/3 100%
and Chief Executive Officer
FRERM 52 A WITES  EFGFFRITRER
Mr. Kin Choi Chan Executive Director 3/3 100%
BR 2 55 A WITES
Mr. Tat Choi Chan Executive Director 3/3 100%
BREM A HMITEE
Ms. Ning Liang Executive Director 3/3 100%
R+ WITES
Mr. Lewis Chan Independent Non-executive Director 2/2 100%
PRS4ARE A B IEMITES
Mr. Chun Fung Lam Independent Non-executive Director 2/2 100%
ERIELE BUEBITES
Mr. Lok Man Richard  Independent Non-executive Director 2/2 100%
Sung
REE A BYEMITES
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BOARD OF DIRECTORS (Continued)

3.3

3.4

3.5

Chairman and Chief Executive Officer

Mr. Leung Choi Chan has been appointed as the Chairman
and Chief Executive Officer of the Company. In accordance
with Rule A.2.1 of the Corporate Governance Code as
provided in Appendix 14 to the Listing Rules, the roles of the
chairman and chief executive officer should be separated and
should not be held by the same person. The Board of
Directors has noted that there has been certain deviation
from Rule A.2.1 of the provisions of the Corporate
Governance Code. However, given the development of the
Group and the rich and extensive experience that Mr. Leung
Choi Chan has in the industry and his long history with the
Group, the Board of Directors believes that Mr. Leung Choi
Chan concurrently acting as the Chairman and Chief
Executive Officer will help implement the Group’s business
strategies and enhance the operating efficiency. In addition,
the Board of Directors comprises three Independent Non-
executive Directors, enabling the Company’s shareholders to
be represented sufficiently and fairly under the monitoring of
the Board of Directors.

Appointment of Directors

In accordance with the provisions of the Articles of
Association of the Company, the Directors have been
appointed at the general meeting for a term of three years,
after which they may be re-elected. The Company has
formulated the procedures of such appointment. The
Nomination Committee shall be responsible for nominating
new Directors and then submitting such nomination to the
Board of Directors for review and consideration. All newly
nominated Directors must be elected and approved at the
general meeting.

Training and continuing development of Directors
During the Year, the Directors of the Company actively
participated in seminars on the obligations and responsibilities
required to be fulfilled for being the directors of a listed
company in Hong Kong, as well as the obligations for the
listing compliance of a listed company. During the Year, all of
the Directors of the Company (including Mr. Leung Choi
Chan, Mr. Kin Choi Chan, Mr. Tat Choi Chan, Ms. Ning Liang,
Mr. Lewis Chan, Mr. Chun Fung Lam and Mr. Lok Man
Richard Sung) attended the training of Directors for purposes
of learning the relevant regulatory provisions in relation to the
listing in Hong Kong, assiduously reviewing various listing
documents during the course of the Company’s preparation
for the Listing, and gradually familiarising themselves with the
requirements regarding the compliance requirements of a
listed company in Hong Kong.

Yuk Wing Group Holdings Limited
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BOARD OF DIRECTORS (Continued)

3.6

3.7

Company Secretary and his training

Mr. Jonathan Edward Chun-chung Chow acts as the
Company Secretary and is responsible for overseeing our
Group’s financial and accounting operations and internal
controls, and provides financial and business advice to the
Board and senior management of our Group. Mr. Jonathan
Edward Chun-chung Chow shall report significant events to
the Chairman. The profile of the Company Secretary is stated
in the section of “Biographies of Directors and Senior
Management” of this annual report. During the Year, the
Company Secretary undertook more than 15 hours of
professional training to update his skills and knowledge.

Meetings of the Board of Directors

Pursuant to the code provision A.1.1 of the Corporate
Governance Code, the Board should meet regularly and
Board meetings should be held at least four times a year at
approximately quarterly intervals. Agenda of board meetings
are presented to the Directors for comments and approval.
The Board of Directors is provided with adequate, timely and
reliable information about the Group’s business and
developments before each board meeting at which the
Directors actively participate and hold informed discussions.
A notice of regular board meeting shall be given to all
directors at least 14 days before the meeting is convened
pursuant to the requirements of the Code, and such notice
shall state the date, time and venue of the meeting to be
convened and the format to be adopted of such meeting.
Other interim board meetings have reasonable notices be
delivered to all Directors.

In accordance with the provisions of the Listing Rules, in the
event that the Company decides to announce to distribute,
propose or pay dividends, or it shall pass at the meeting of
the Board of Directors such resolutions in respect of profits or
losses for any year, half-year or other periods, the Company
must give a notice to the Hong Kong Stock Exchange at least
seven working days before the convening of such meeting
and must issue an announcement thereof.
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BOARD OF DIRECTORS (Continued)
3.7 Meetings of the Board of Directors (Continued)

The quorum for a board meeting shall be the presence of two
Directors. Directors may participate in any meeting of the
Board by means of a conference telephone or other
communications equipment through which all persons
participating in the meeting can communicate with each other
simultaneously and instantaneously and, for the purpose of
counting a quorum, such participation shall constitute
presence at a meeting as if those participating were present
in person. The secretary of the Company’s Board of Directors
is responsible for preparing and safekeeping the minutes of
the board meetings and ensuring that the Directors can
enquire about such minutes.

After its listing, the Company shall strictly comply with the
provisions in relation to the meetings of the Board of
Directors.

BOARD OF DIRECTORS COMMITTEES

Our Board of Directors delegates certain responsibilities to various
committees. In accordance with relevant laws, regulations, the
Articles of Association of the Company and the certain rules and
regulations, we have formed three board committees, namely the
Audit and Compliance Committee (“Audit and Compliance
Committee”), the Remuneration Committee (“Remuneration
Committee”) and the Nomination Committee (“Nomination
Committee”).

4.1

Audit and Compliance Committee

The Company has established the Audit and Compliance
Committee in accordance with Rule 3.21 of the Listing Rules
and the Corporate Governance Code as set out in Appendix
14 to the Listing Rules and has expressly stated the scope of
job duties of such committee in writing. The Audit and
Compliance Committee consists of three members, namely
Mr. Lewis Chan, Mr. Chun Fung Lam and Mr. Lok Man
Richard Sung. All members of the Audit and Compliance
Committee are Independent Non-executive Directors. Mr.
Lok Man Richard Sung is the chairman of the Audit and
Compliance Committee.

The principal responsibilities of the Audit and Compliance
Committee are to review and supervise the Company’s
financial reporting process, financial and internal control
systems, to supervise the Company’s internal audit system,
to oversee the audit process and to recommend the
engagement or replacement of external auditors. The Audit
and Compliance Committee is also responsible for the
communications between the internal and the external
auditors and performing other duties and responsibilities as
assigned by the Board.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17

3.

BEEg %)

3.7 EEgEER (&)
LREFEERA ii?ﬁA@%
MAEE BEABEBE 2%
A@iﬂﬂ %/,ﬁHTEE

% BULATES Q%%Atﬁu

H*WMEW%L BETEATE A

HME FHEL2EASDTELES

%ﬁﬁ% HIRF L EEE -

REEEEWEAEEBRREE
CERIHEANBRESEATEH
BRgHLE -

ARR LR EBRETHERE

S e N
ER=EE {‘%X °©

ExgREE
EEesARZECEZIRBETTE TR

He *ETF*EEQ/Z& N ININ/NETE R
BRRAMAEETHRARAA - FAAIRKL

“HEFEZEE DHAERLAR
ZEg([BEREREES]) HFHZ
BEg((FMEEE)) MREZEE (R
CELL -

41 BERREHRZEES
RATERE ETARBES21 &
B ERAK SR 14 EE RS
A BEZNAEREES  WEE
FIREBEESE TR AEHREE
@@%Eﬁ&év%ﬂﬁﬁ%%%
H o ERIERERRESIE - T
BEZLEHREZEEKEHRE T
EMITES - RETERERR
AHREEGER -

ERRAREZESTERAREN
REBAR TEI’JHM‘“&.:.mi )
B RABEIESE - NEEARRTA]
MAMEZHE ERELEER
BB B IMNE B - B
REHREZBENA RN RIS
HENERER  UETEEFERIK
WEMBE -



CORPORATE GOVERNANCE REPORT

;LI/_/-\—/-\—\

PEERME

4. BOARD OF DIRECTORS COMMITTEES (Continued)

4.1

4.2

Audit and Compliance Committee (Continued)

From the Listing Date up to the date of this annual report, two
meetings were held by the Audit and Compliance Committee.
The attendance record of each member of the Audit and

4,

EEE®ZEE(H)
41 BERREABRZEEG(FE)

BLEMEMEERFRAYL &=

ERAEHREESEBITMAEH -

BERRARZEEBRKEB ZHFE

Compliance Committee is set out below: EEREAIT
Number of
meetings
attended/ Attendance
Name of committee members should attend rate
BHEEHE
ZEENERSE BEEE HER
Mr. Lok Man Richard Sung (Chairman) 2/2 100%
XSG (EE)
Mr. Lewis Chan 2/2 100%
PR E
Mr. Chun Fung Lam 2/2 100%
ERIELE

During the Year and up to the date of this annual report, the
Audit and Compliance Committee has reviewed the
effectiveness of the internal control policies, the risk
management and internal control systems of the Company.
During the Year and up to the date of this annual report, the
Audit and Compliance Committee considered that the internal
controls and risk management functions of the Company
were reasonable, effective and sufficient.

Since the Listing Date, the Audit and Compliance Committee
has performed its duties strictly in accordance with the
relevant regulatory requirements, corporate governance rules
and the rules of procedure of the Audit and Compliance
Committee of the listing place of the Company.

Remuneration Committee

The Company has established the Remuneration Committee
in accordance with Rule 3.25 of the Listing Rules and the
Corporate Governance Code as set out in Appendix 14 to the
Listing Rules, and has expressly stated the scope of job
duties of such committee in writing. The Remuneration
Committee consists of three members, namely Mr. Leung
Choi Chan, Mr. Lewis Chan and Mr. Lok Man Richard Sung.
Except for Mr. Leung Choi Chan who is an Executive Director,
all other members are Independent Non-executive Directors.
Mr. Lewis Chan is the chairman of the Remuneration
Committee.
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4. BOARD OF DIRECTORS COMMITTEES (Continued) 4,
4.2 Remuneration Committee (Continued)

The principal responsibilities of the Remuneration Committee
are to establish and review the policy and structure of the
remuneration for the Directors and senior management, to
establish the performance evaluation standard, procedures
and system, to annually evaluate the performance of the
Directors and senior management, to make corresponding
recommendations to the Board, and to perform other duties
and responsibilities as assigned by the Board.

The emoluments of the Executive Directors are determined
based on the skills, knowledge, individual performance as
well as contributions, the scope of responsibility and
accountability of such Directors, taking into consideration the
Company’s performance and prevailing market conditions.
The remuneration policy of the Independent Non-executive
Directors is to ensure that they are adequately compensated
for their efforts and time dedicated to the Company’s affairs
including their participation in respective Board committees.
The emoluments of independent non-executive Directors are
determined with reference to their skills, experience,
knowledge, duties and market trends.

From the Listing Date up to the date of this annual report,
one meeting was held by the Remuneration Committee. The
attendance record of each member of the Remuneration
Committee is set out below:
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Number of
meetings
attended/ Attendance
Name of committee members should attend rate
EHEEHE
EERREHE EEHE %
Mr. Lewis Chan (Chairman) 1/1 100%
R4 (EE)
Mr. Leung Choi Chan 1/1 100%
FRERMS 52 A&
Mr. Lok Man Richard Sung 11 100%
LA

Since the Listing Date, the Remuneration Committee has
performed its duties strictly in accordance with the relevant
regulatory requirements, corporate governance rules and the
rules of procedure of the Remuneration Committee of the
listing place of the Company.

Yuk Wing Group Holdings Limited
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4. BOARD OF DIRECTORS COMMITTEES (Continued) 4,
4.3 Nomination Committee

The Company has established the Nomination Committee in
accordance with the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules, and has expressly stated
the scope of job duties of such committee in writing. The
Nomination Committee consists of three members, namely
Mr. Leung Choi Chan, Mr. Lewis Chan and Mr. Chun Fung
Lam. Except for Mr. Leung Choi Chan who is an Executive
Director, all other members are Independent Non-executive
Directors. Mr. Leung Choi Chan is the chairman of the
Nomination Committee.

The principal responsibilities of the Nomination Committee
are to make recommendations to our Board on the scale,
structure, and composition of the Board and on the
nomination of Directors, to review the director and senior
management candidates, to review the independence of the
Independent Non-executive Directors, and to perform other
duties and responsibilities as assigned by the Board.

From the Listing Date up to the date of this annual report,
one meeting was held by the Nomination Committee. The
attendance record of each member of the Nomination
Committee is set out below:
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Number of
meetings
attended/ Attendance
Name of committee members should attend rate
BHEEHE
ERERAHE EHENE AR
Mr. Leung Choi Chan (Chairman) 11 100%
BRARM & (/)
Mr. Lewis Chan 1/1 100%
PRSAREE
Mr. Chun Fung Lam 11 100%
BERIESEE

Since the Listing Date, the Nomination Committee has
performed its duties strictly in accordance with the relevant
regulatory requirements, corporate governance rules and the
rules of procedure of the Nomination Committee of the listing
place of the Company.
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DIVERSIFICATION POLICY OF MEMBERS OF THE
BOARD OF DIRECTORS

The Company adopted a board diversity policy (the “Board
Diversity Policy”) since the Listing Date. With a view to achieving
a sustainable and balanced development, the Company sees
increasing diversity at the Board level as an essential element in
supporting the attainment of its strategic objectives and its
sustainable development. In designing the Board’s composition,
Board diversity has been considered from a number of aspects,
including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge
and length of service. All Board appointments will be based on
meritocracy, and candidates will be considered against objective
criteria, having due regard for the benefits of diversity on the Board.

Selection of candidates will be based on a range of diversity
perspectives including but not limited to gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service. The ultimate decision will be
based on merit and contribution that the selected candidates will
bring to the Board.

The Nomination Committee will monitor the Board Diversity Policy
and review its Board Diversity Policy, as appropriate, to ensure its
effectiveness. The Nomination Committee will discuss any revisions
that may be required, and recommend any such revisions to the
Board for consideration and approval.

During the Year and up to the date of this annual report, the
Nomination Committee reviewed the composition of the Board of
Directors and concluded that the Company had met the
diversification requirements with regard to age, cultural and
educational background, professional experience, skills and
knowledge. When making the appointment and re-appointment of
Directors in the future, the Nomination Committee will nominate
new Directors pursuant to the requirements of the Board Diversity
Policy to achieve the objective of diversity in Board members.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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RISK MANAGEMENT AND INTERNAL CONTROLS

Our Board of Directors and the senior management are
accountable for the overall responsibility in respect of monitoring
the implementation of internal control and risk management
procedures and other measures in the Group. The Company’s risk
management and internal control system aims at managing but not
eliminating the risk of not being able to achieve the business
objectives. Moreover, only reasonable but not absolute warranties
can be given for statements which are not materially untrue or will
not result in material losses.

The Board of Directors has conducted an annual review of the
effectiveness of the Company’s risk management and internal
control systems. The Board believed that the Company’s risk
management and internal control system is effective and sufficient,
and is satisfied that the Group has fully complied with the Code in
respect of internal controls during the Year.

We have appointed external professional advisors (including the
auditor, legal or other advisors) for provision of professional advice
in respect of how we observe applicable laws and regulations.

The Board of Directors has reviewed the need for an internal audit
function and are of the view that in light of the size, nature and
complexity of the business of the Group, it would be more cost
effective to appoint external independent professionals to perform
internal audit function for the Group in order to meet its needs.

During the Year, the Group appointed Baker Tilly Hong Kong Risk
Assurance Limited (“Baker Tilly”) to:

o assist in identifying and assessing the risks of the Group
through a series of workshops and interviews; and

o independently perform internal control review and assess
effectiveness of the Group’s risk management and internal
control systems.

The results of the independent review and assessment were
reported to the Audit and Compliance Committee and the Board.
Moreover, improvements in internal control and risk management
measures as recommended by Baker Tilly to enhance the risk
management and internal control systems, and risk mitigating
measures of the Group were adopted by the Board. Based on the
findings and recommendations of Baker Tilly, as well as the
comments from the Audit and Compliance Committee, the Board
considered the internal control and risk management systems
effective and adequate.
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RISK MANAGEMENT AND INTERNAL CONTROLS
(Continued)

Enterprise Risk Management Framework

The Group established its enterprise risk management framework
during the Year. While the Board has the overall responsibility to
ensure that sound and effective internal controls are maintained,
management is responsible for designing and implementing internal
control systems to manage all kinds of risks faced by the Group.

Through the risk identification and assessment processes, risks are
identified, assessed, prioritised and allocated treatments. The
Group’s risk management framework follows the COSO Enterprise
Risk Management — Integrated Framework, which allows the
Board and management to manage the risks of the Group
effectively. The Board receives regular reports through the Audit
and Compliance Committee that oversees risk management and
internal audit functions.

Principal Risks

The following principal risks of the Group were identified and
classified into strategic risks, operational risks, financial risks and
compliance risks during the Year.

6.
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Risk Areas Principal Risks
AR ES *ERK

Strategic Risks
TR [

Operational Risks
LB

Financial Risks

BT R

Compliance Risks
EHRR

Yuk Wing Group Holdings Limited
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No significant risk identified
N Rl DN

Increasing costs of raw materials

JRM RIS EF

Increase in labour costs and labour shortages
B TRAR EFt RSB TR

No significant risk identified
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No significant risk identified
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RISK MANAGEMENT AND INTERNAL CONTROLS
(Continued)

Risk Control Mechanism

The Group adopts a “three-layer” corporate governance structure
with operational management and controls performed by
operations management, coupled with risk management monitoring
carried out by the finance team and independent internal audit
function outsourced to and conducted by Baker Tilly. The Group
has adopted risk management policy and procedures (the “Risk
Management Policy”) and maintains a risk register to keep track
of all identified major risks of the Group. The risk register provides
the Board, the Audit and Compliance Committee, and management
with a profile of its major risks and records management’s action
taken to mitigate the relevant risks. Each risk is evaluated at least
annually based on its likelihood of occurrence and potential impact
upon the Group. The risk register is updated by management as
the risk owners with addition of new risks and/or removal of existing
risks, if applicable, at least annually, after the annual risk evaluation
has been performed. This review process can ensure that the
Group proactively manages the risks faced by it in the sense that all
risk owners have access to the risk register and are aware of and
alert to those risks in their area of responsibility so that they can
take follow-up action in an efficient and timely manner.

The Group’s risk management activities are performed by
management on an ongoing process. The effectiveness of the
Group’s risk management framework is evaluated at least annually,
and periodic management meeting is held to update the progress
of risk monitoring efforts. Management is committed to ensure that
risk management forms part of the daily business operation
processes in order to align risk management with corporate goals
in an effective manner.

The Company will continue to engage external independent
professionals to review the Group’s system of internal controls and
risk management annually to further enhance the Group’s internal
control and risk management systems as appropriate.
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RISK MANAGEMENT AND INTERNAL CONTROLS
(Continued)

Handling and Dissemination of Inside Information

The Company places a great emphasis on inside information
management. For purposes of strengthening the confidentiality of
inside information, maintaining the fairness of information disclosure
and protecting the legal interests and rights of the vast number of
investors, the Company’s information disclosure system and
mechanism is established in accordance with the Listing Rules and
domestic or foreign laws, regulations and other regulatory
requirements. Since the Listing Date, the Company has strictly
developed information disclosure pursuant to the regulatory
requirements and expressly stipulated that the Board of Directors
shall manage in uniform manner and be responsible for the
Company’s information disclosure. The Chairman is the first officer
in charge of the Company’s information disclosure and the
company secretary is the main person in charge of the Company’s
information disclosure. Moreover, detailed provisions in respect of
the managerial responsibility of the Directors, senior management
and officers in charge of branches or subsidiaries shall be made.

THE DIRECTORS’ LIABILITY TO THE FINANCIAL
STATEMENTS

The Company has not encountered with any significant and
uncertain events and circumstances that might produce significant
doubts on the Company’s capability of its continuous operation of
business. The Board of Directors has confirmed that it is
responsible for the preparation of the Group’s consolidated financial
statements as at March 31, 2017.

REMUNERATION OF AUDITOR

For the Year, the Company has appointed Deloitte Touche
Tohmatsu, Certified Public Accountants, an international accounting
firm, to provide the Company with auditing service and the
remuneration amounted to approximately HK$1.8 million. Moreover,
the Company has separately appointed Deloitte Touche Tohmatsu,
Certified Public Accountants to be the reporting accountant for the
Company’s listing in Hong Kong, the remuneration amounted to
approximately HK$4.4 million. The responsibilities of Deloitte
Touche Tohmatsu as to the consolidated financial statements are
set out on pages 57 to 58 of this annual report.

Non-audit services provided to the Group during the Year of
approximately HK$0.1 million mainly represented tax compliance
services.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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SHAREHOLDERS’ RIGHTS

9.1

9.2

Shareholders have the right to initiate and convene the
general meeting

In accordance with the provisions of the Articles of
Association of the Company, the shareholders shall be
entitled to the following right: Any one or more shareholder
holding at the date of deposit of the requisition not less than
one-tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company shall at all
times have the right, by written requisition to the Board or the
secretary of the Company, to require an extraordinary general
meeting to be called by the Board for the transaction of any
business specified in such requisition. Such meeting shall be
held within two (2) months after the deposit of such
requisition. If within twenty-one (21) days of such deposit the
Board fails to proceed to convene such meeting the
requisitionist(s) himself (themselves) may do so in the same
manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

There is no provision in the Articles of Association setting out
procedures for shareholders to put forward a resolution at
general meetings. Shareholders who wish to move a
resolution may request the Company to convene a general
meeting following the procedures set out in the preceding
paragraph.

As regards proposing a person for election as a Director by
shareholders, please refer to the procedures available on the
website of the Company.

Procedures for putting forward proposals at general
meetings

Shareholders are welcome to suggest proposals relating to
the operations, strategy and/or management of the Group at
a general meeting. Proposals shall be sent to the Board or
the company secretary by written requisition to the Company
Secretary at the Company’s principal place of business in
Hong Kong at Unit B, 17/F, E-Trade Plaza, No. 24 Lee Chung
Street, Chai Wan, Hong Kong.
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SHAREHOLDERS’ RIGHTS (Continued)

9.3 Shareholders are entitled to the inquiry right
Shareholders are entitled to make enquiries of which the
Board should pay attention, directly to the Company at its
principal place of business in Hong Kong at Unit B, 17/F,
E-Trade Plaza, No. 24 Lee Chung Street, Chai Wan, Hong
Kong. The Company will deal with all enquiries in a timely and
appropriate manner.

COMMUNICATIONS WITH SHAREHOLDERS

The Company believes that effective communications with
shareholders is essential to enhancement of the relationship with
investors and enhancement of investors’ understanding of the
Company’s business and strategies. The Company highly values
shareholders’ opinions and suggestions, and actively organises and
conducts various activities related to the relationship with investors
in order to keep the communications with shareholders, and to
timely satisfy the reasonable demands of all shareholders.

To enhance effective communication, the Company maintains its
website at www.yukwing.com where latest information on the
Company’s business operations and developments, financial
information, corporate governance practices and other information
are available for public access.

The 2017 annual general meeting (the “AGM”) of the Company will
be held on August 29, 2017. The notice of the AGM will be sent to
shareholders at least 20 clear business days before the AGM.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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RELATIONSHIP WITH INVESTORS

The shares of the Company were listed on the Main Board of the
Stock Exchange on January 11, 2017 and 100,000,000 shares
(comprising 80,000,000 new shares and 20,000,000 sales shares)
of par value of HK$0.1 per share at the offer price of HK$1.15 per
share were offered.

The Company believes that good relationship with investors may
help build more stable and consolidated shareholder base. As a
result, since the Listing Date, the Company has been and will be
dedicated to maintaining a higher degree of transparency,
observing the Listing Rules and timely providing investors with
comprehensive and accurate information, and sustainably
performing the obligation of disclosing the information of a listed
company. The Company will strengthen its communications with
investors and let investors understand corporate strategies and
business operation by organising road shows, participating in
investors summit, voluntary information disclosure and others.

The Company will continue to maintain open-up and effective
investors communication policies for purposes of timely providing
investors with the latest information on the Company’s business
when the Company is in compliance with the relevant regulatory
provisions.

ARTICLES OF ASSOCIATION

The Company has amended the Articles of Association in
accordance with the requirements of the Listing Rules. The
amended Articles of Association have been effective since the
Listing Date. The Articles of Association have been published on
the website of the Stock Exchange and the website of the
Company. There have been no amendment made thereto the
Articles of Association since the Listing Date.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
REPORT

During the Year, the Company has complied with the provisions of
“Comply or Explain” stated in the Environmental, Social and
Governance (“ESG”) Reporting Guide. The Company will separately
issue the Environmental, Social and Governance Report.

11.
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EXECUTIVE DIRECTORS

Mr. Leung Choi Chan, aged 51, is our Chairman and was
appointed as our Executive Director and our Chief Executive Officer
on March 17, 2016 and July 18, 2016, respectively. Mr. Leung
Choi Chan co-founded our Group in July 1997 and is responsible
for overseeing the daily operational management and the financial
and business performance of our Group, as well as for the overall
strategy planning and management of the Company’s business.
Mr. Leung Choi Chan is involved in all matters of our Group
including operational matters, our manufacturing processes,
contributing to engineering and technical matters as well as being a
key person of our sales and marketing efforts locally and overseas.
He is the chairman of our Nomination Committee and a member of
our Remuneration Committee. Mr. Leung Choi Chan is a director of
our subsidiaries Hang Wing, Top Mark, Maxa RockDirills, Top Glory,
Tristate International and Tristate Hong Kong, and he is also the
managing director of Top Mark and the general manager of Norry
Tech.

Mr. Leung Choi Chan has nearly 27 years of experience in the
engineering and DTH rockdrilling tool industry. Prior to founding our
Group, Mr. Leung Choi Chan joined The Hongkong Electric Co.,
Ltd. in September 1989 as graduate trainee in the training
department and worked as an assistant environmental engineer in
the environment section of power plant services department from
September 1991 to May 1992. From 1992 to 1993, Mr. Leung
Choi Chan was an employee of a trading company engaged in
sales of building materials. He co-founded a construction
equipment trading company based in Hong Kong in June 1994
with an independent third party, which he has ceased to be a
shareholder and director of this company since November 1997
and June 1997, respectively.

Mr. Leung Choi Chan graduated from The Hong Kong Polytechnic
(currently known as The Hong Kong Polytechnic University) in Hong
Kong with a bachelor’s degree of engineering in mechanical
engineering in November 1989, and obtained his master’s degree
in business administration from The University of Warwick in the
United Kingdom through distance learning in July 1997. He was an
associate member of the Institution of Mechanical Engineers in the
United Kingdom in April 1991 and was a member of the Institute of
Acoustics in the United Kingdom in June 1992.

Mr. Leung Choi Chan is the husband of Ms. Ning Liang, our
Executive Director, and the brother of Mr. Kin Choi Chan and Mr.
Tat Choi Chan, our Executive Directors and Ms. Yuen Ming Chan,
our senior management.

Yuk Wing Group Holdings Limited
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EXECUTIVE DIRECTORS (Continued)

Mr. Kin Choi Chan, aged 44, was appointed as our Executive
Director on March 17, 2016. Mr. Kin Choi Chan co-founded our
Group in July 1997, and is responsible for overall management of
business operations, and is also in charge of our engineering and
technical processes. He also participates actively in our sales and
marketing efforts. Mr. Kin Choi Chan is a director of our subsidiaries
Hang Wing, Top Mark, Maxa RockDrills, Tristate International and
Tristate Hong Kong, and he is also the product director of Top
Mark and the vice general manager and a supervisor of Norry Tech.
Mr. Kin Choi Chan has nearly 19 years of experience in the DTH
rockdrilling tool industry since co-founding our Group in July 1997.
Mr. Kin Choi Chan was awarded a higher diploma in electronic
engineering by The Hong Kong Polytechnic University in Hong
Kong in November 1994. From 1994 to 1997, Mr. Kin Choi Chan
worked for a construction equipment trading company based in
Hong Kong.

Mr. Kin Choi Chan is the brother of Mr. Leung Choi Chan and Mr.
Tat Choi Chan, our Executive Directors, the brother of Ms. Yuen
Ming Chan, our senior management, and the brother-in-law of Ms.
Ning Liang, our Executive Director.

Mr. Tat Choi Chan, aged 41, was appointed as our Executive
Director on March 17, 2016. He joined our Group as our sales and
marketing manager in August 1999, and is currently responsible for
the management of our sales and marketing operations both locally
and overseas. Mr. Tat Choi Chan graduated from The Hong Kong
Polytechnic University in Hong Kong with a bachelor’s degree of
science in applied mathematics in December 1999. Since then, he
has nearly 17 years of experience in the engineering and DTH
rockdrilling tool industry.

Mr. Tat Choi Chan is the brother of Mr. Leung Choi Chan and Mr.
Kin Choi Chan, our Executive Directors, and the brother of Ms.
Yuen Ming Chan, our senior management, and the brother-in-law
of Ms. Ning Liang, our Executive Director.
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EXECUTIVE DIRECTORS (Continued)

Ms. Ning Liang, aged 37, was appointed as our Executive
Director on March 17, 2016. She joined our Group as a director of
Norry Tech, our subsidiary, in September 2007, and is responsible
for management of the operations of our factory located in the
Shunde District, Guangdong Province, PRC (“Shunde Factory”),
including overseeing the day-to-day operations of our
manufacturing operations, maintenance of our machines at our
Shunde Factory, as well as being responsible for the overall
administrative, legal and compliance work of our Shunde Factory
and human resources management of our production team at our
Shunde Factory. Ms. Liang has nearly nine years of experience in
the DTH rockdrilling tool industry. Ms. Liang is the executive
director and a legal representative of Norry Tech.

Prior to 2007, Ms. Liang was not in active employment and
dedicated her time to personal and family matters. Ms. Liang
completed her education specialising in law from The Open
University of China in the PRC in January 2014.

Ms. Liang is the wife of Mr. Leung Choi Chan, our Executive
Director and the sister-in-law of Mr. Kin Choi Chan and Mr. Tat
Choi Chan, our Executive Directors, and Ms. Yuen Ming Chan, our
senior management.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lewis Chan (formerly known as Yeung Chan), aged 46, was
appointed as our Independent Non-executive Director on
December 15, 2016. He is the chairman of our Remuneration
Committee, and a member of our Audit and Compliance
Committee and our Nomination Committee.

Mr. Chan has over 12 years of experience in asset management
and investment. He has been the managing partner at MaunaKai
Capital Partners (Hong Kong) Limited since July 2004. He has been
an executive director of DT Capital Limited (HK stock code: 00356)
since July 7, 2014 and a non-executive director of D&G Technology
Holding Company Limited (HK stock code: 01301) since December
15, 2014, both listed on the Stock Exchange.

Mr. Chan is a committee member of the Admissions, Budgets and
Allocations Committee of the Community Chest. Mr. Chan received
his Doctor of Philosophy in Economics from Harvard University in
the United States in June 2000, a master’s degree of arts from
Harvard University in the United States in March 1999, a master’s
degree in economics from Columbia University in the United States
in May 1996 and a bachelor’s degree of arts from The University of
Chicago in the United States in June 1994.

Yuk Wing Group Holdings Limited
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Chun Fung Lam, aged 43, was appointed as our Independent
Non-executive Director on December 15, 2016. He is a member of
our Audit and Compliance Committee and our Nomination
Committee.

Mr. Lam has nearly 17 years of experience in business and market
development. He served at Chevron Phillips Chemical International
Inc. (currently known as Phillips Petroleum International Inc.) as an
area sales representative from July 1999 to June 2001 and was
transferred to the position of technical service engineer, based in
Singapore, for the period from June 2001 to June 2003. He was
then relocated back to Hong Kong and promoted to polyethylene
market development and technical service engineer in July 2003
and he left the company in July 2004. Mr. Lam has been working
at BASF East Asia Regional Headquarters Limited as a senior
manager since July 2004.

Mr. Lam graduated from The Chinese University of Hong Kong in
Hong Kong with a bachelor’s degree of science in December 1999
and his major subject was chemistry. He was awarded as a
Certified Professional Mediator by The Institute of Crisis and Risk
Management in November 2013. He was also awarded a Certificate
of Accredited Professional Mediator, issued jointly by the Vision
Education Group and The Institute of Crisis and Risk Management,
in November 2013.

Mr. Lok Man Richard Sung, aged 34, was appointed as our
Independent Non-executive Director on December 15, 2016. He is
the chairman of our Audit and Compliance Committee and a
member of our Remuneration Committee.

Mr. Sung has nearly 12 years of experience in accounting, auditing
and corporate finance. From September 2004 to June 2009, he
served in the assurance department of PricewaterhouseCoopers,
an audit firm providing audit for potential initial public offerings,
multinational corporations and listed companies, where his last
position was senior associate. Mr. Sung worked at Shanghai
Jianxin Equity Investment Management Limited in 2011. Mr. Sung
was a manager in the financial advisory services department at
Deloitte & Touche Financial Advisory Services Limited from January
2012 to October 2013, and has been a director of strategy and
business development at ESG Hong Kong Limited since November
2013.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Sung graduated from The Hong Kong University of Science
and Technology in Hong Kong with a bachelor’s degree in business
administration in November 2004, and from the China Europe
International Business School in the PRC with a master’s degree in
business administration in March 2011. He has been a member of
the Hong Kong Institute of Certified Public Accountants since
January 2008 and a Chartered Financial Analyst® Charterholder of
the CFA Institute since April 2013.

SENIOR MANAGEMENT

Dr. Alberto Barbera, aged 68, joined our Group in November
2015 and is responsible for exports, overseas sales and marketing
and managing our relationships with our overseas distributors. Dr.
Barbera has also been appointed as the head of our research and
development team in January 2016.

Dr. Barbera was an engineer registered with Ordine degli Ingegneri
della Provincia Di Vercelli (Order of Engineers of Province of Vercelli
(note)) in Italy in June 1975 and has more than 40 years of
experience in the engineering and DTH rockdrilling tool industries.
Prior to joining our Group, Dr. Barbera served as a civil engineer
and Hong Kong agent for C.C.C. Fondisa S.p.A., a company
engaged in work relating to foundation diaphragm walls, site
investigation micropiles, piling, chemical grouting and soil anchors,
from 1975 to 1979. He worked at Rodio S.p.A. from 1979 to 1986
and served as a technical manager at Brasfond Group from 1986
to 1992, both companies specialised in the field of geotechnical
engineering. Dr. Barbera also served as a technical manager at
[talSonda S.p.A., an Italian company engaged in drilling works,
which he began working at from December 1992 and left the
company in February 1997. He then served as a manager and
work task of executive assistant at MAIT S.p.A, an ltalian company
engaged in offering foundation equipment, from January 1997 to
October 2015. Dr. Barbera was also invited by Studio Geotecnico
ltaliano S.r.l., a private engineering consultant located in ltaly, to
provide advice on the European standard on jet grouting during the
period from November 1994 to May 1998.

Yuk Wing Group Holdings Limited
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SENIOR MANAGEMENT (Continued)

Dr. Barbera graduated from Politecnico di Torino (Polytechnic
University of Turin (note)) in Italy with a degree of doctor in civil
engineering in July 1974. Dr. Barbera was also a member of the
Deep Foundations Institute established in the United States from
2007 to 20183.

Note: English translation for reference only.

Ms. Yuen Ming Chan, aged 46, is our factory control manager.
She joined our Group in January 2010 and is responsible for the
administration and coordination of the manufacturing process of
our Group. She is in charge of managing orders from customers,
monitoring our work orders and coordinating the production
schedules at our Shunde Factory, procurement of raw materials
required by our manufacturing processes, inventory management,
and managing the shipping and export of the products from our
Shunde Factory in the PRC to Hong Kong and overseas including
the delivery of the final manufactured products to our customers
and attending to all administrative and compliance issues including
handling of warranty claims.

Ms. Yuen Ming Chan has nearly 7 years of experience in the DTH
rockdrilling tool industry and more than 15 years’ experience in
sales and merchandising. Prior to joining our Group, Ms. Yuen Ming
Chan worked as an assistant merchandiser at Famous Horse
Garment Factory Ltd. from July 1994 to June 1995 and at Caitac
(Hong Kong) Limited from September 1995 to August 1996. She
worked as a junior merchandiser at Mutual Bond International Ltd.
in November 1996 and then was promoted to merchandiser in
March 1997 and left the company in July 1997. She subsequently
served as a senior merchandiser from August 1997 to June 2002
at Lever Shirt Limited. Ms. Yuen Ming Chan also worked at LF
Centennial Services (Hong Kong) Limited as a senior merchandiser
in the women woven team from June 2002 to May 2007, and
served as a senior merchandiser at Quicksilver Asia Sourcing
Limited from May 2007 to June 2009.

Ms. Yuen Ming Chan graduated from The Hong Kong Polytechnic
(currently known as The Hong Kong Polytechnic University) in Hong
Kong with a bachelor’s degree of science in textiles in November
1994.
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SENIOR MANAGEMENT (Continued)

Ms. Yuen Ming Chan is the sister of Mr. Leung Choi Chan, Mr. Kin
Choi Chan and Mr. Tai Choi Chan, our Executive Directors, and the
sister-in-law of Ms. Ning Liang, our Executive Director.

Mr. Jonathan Edward Chun-chung Chow, aged 33, is the chief
financial officer and company secretary of our Company. He joined
our Group in April 2016 as financial controller and was appointed
as chief financial officer and company secretary of our Company on
July 18, 2016. Mr. Chow is responsible for overseeing our Group’s
financial and accounting operations and internal controls, and
provides financial and business advice to the Board and senior
management of our Group.

He has nearly 12 years of experience in auditing, accounting and
management. Mr. Chow started his career with
PricewaterhouseCoopers in August 2004 as an associate in the
assurance practice and his last position was a manager when he
left the firm in March 2014. Before joining our Group, Mr. Chow
was the chief financial officer of Clot Co. Limited and its associated
companies from March 2014 to April 2016, companies engaged in
the businesses of distribution and retailing of branded consumer
goods.

Mr. Chow graduated from the School of Oriental and African
Studies, University of London in the United Kingdom with a
bachelor’s degree of science in economics in July 2004. Mr. Chow
has been a member of the Hong Kong Institute of Certified Public
Accountants since January 2010 and an associate of the Institute
of Chartered Accountants in England and Wales since February
2010.

COMPANY SECRETARY

Mr. Jonathan Edward Chun-chung Chow is the company secretary
of our Company. For details of his biography, please refer to the
above paragraph headed “Senior Management” in this section.

Yuk Wing Group Holdings Limited
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REPORT OF
THE BOARD OF DIRECTORS
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The Board of Directors of the Company hereby presents to the AAGEEZCRNHAREREEHE_Z—+F
Shareholders the annual report and the audited consolidated financial =JF8=+—BIFFENFRREREEZESTE
statements for the year ended March 31, 2017. HwE o

1. PRINCIPAL PLACE OF BUSINESS TELEEME

The registered office address of the Company is located at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands. The principal place of business of the Company is
located at Unit B, 17/F., E-Trade Plaza, No. 24 Lee Chung Street,
Chai Wan, Hong Kong.

2. GROUP REORGANISATION
The Company was incorporated and registered as an exempted
company with limited liability in the Cayman Islands under the
Companies Law Chapter 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands on March 17, 2016.

In preparation for the listing of the Company’s shares on the Stock
Exchange, the entities now comprising the Group underwent a
group reorganisation (“Group Reorganisation”) to enable the
Company to become the holding company of the Group which
involves the steps of the Group Reorganisation, details of which are
set out in note 2 to the consolidated financial statements.

The shares of the Company have been listed on The Stock
Exchange of Hong Kong Limited since January 11, 2017.

3. PRINCIPAL ACTIVITIES
The Company is an investment holding company and details of the
principal activities of its subsidiaries are set out in note 34 to the
consolidated financial statements. There was no significant change
in the Group’s principal activities during the Year.

4. BUSINESS REVIEW
The business review of the Group for the Year is included in the
Management Discussion and Analysis in this annual report on
pages 7 to 14. This discussion forms part of this report of the
Board of Directors.

5. SEGMENT INFORMATION
An analysis of the Group’s performance for the Year by operating
segment is set out in note 6 to the consolidated financial
statements.
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RESULTS AND APPROPRIATIONS

The results of the Company and its subsidiaries for the year ended
March 31, 2017 are set out in the consolidated statement of profit
or loss and other comprehensive income on page 59 of this annual
report.

On July 15, 2016, the board of directors of the Company have
resolved to declare interim dividends of HK$0.077 per share,
amounting to approximately HK$23,120,000, to the owners of the
Company in respect of retained earnings for the year ended March
31, 2016.

During the year ended March 31, 2016, an interim dividend of
HK$7,852,000 was declared and paid by Top Mark Mechanical
Equipment Limited to its then shareholders. The rate of dividend is
not presented as such information is not meaningful.

The board of directors of the Company does not recommend the
distribution of a final dividend for the year ended March 31, 2017.

SHARE CAPITAL
The Company’s shares were successfully listed on the Main Board
of the Stock Exchange on January 11, 2017.

As at March 31, 2017, the Company’s issued share capital was
HK$38,000,000 and the number of its issued ordinary shares was
380,000,000 of HK$0.1 each.

There has been no change in the capital structure of the Group
since the Listing Date and up to the date of this report.

PURCHASE, SALE AND REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Year.

Yuk Wing Group Holdings Limited
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13.

e

PRE-EMPTIVE RIGHT TO ACQUIRE

There are no provisions for pre-emptive rights under the Articles of
Association or applicable laws of the Cayman Islands where the
Company is incorporated, which would oblige the Company to
offer new shares on a pro-rata basis to existing Shareholders.

RESERVES

The details in relation to the changes in the reserves of the Group
during the Year are set out in the consolidated statement of
changes in equity on pages 62 to 63 of this annual report. The
details in relation to the reserves available for distributing to owners
of the Company are set out in the consolidated statement of
changes in equity on pages 62 to 63 of this annual report.

FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the
Group is set out on page 123 of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the Year in the property, plant and
equipment of the Group are set out in note 15 to the consolidated
financial statements of this annual report.

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed from
August 23, 2017 to August 29, 2017, both days inclusive, in order
to determine the identity of the shareholders who are entitled to
attend the Annual General Meeting (“AGM”) on August 29, 2017,
during which period no share transfers will be registered. In order to
be eligible to attend and vote at the AGM, all transfer documents
accompanied by the relevant share certificates must be lodged for
registration with the Company’s Branch Share Registrar in Hong
Kong, Tricor Investor Services Limited, at Level 22 Hopewell
Centre, 183 Queen’s Road East, Hong Kong, not later than 4:30
p.m. on August 22, 2017.
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DIRECTORS 14.

The Board of Directors currently consists of seven Directors,
among whom, four are executive Director and three are
independent non-executive Directors.

The Directors during the Year and up to the date of this annual
report were:

Executive Directors
Mr. Leung Choi Chan
Mr. Kin Choi Chan
Mr. Tat Choi Chan
Ms. Ning Liang

Independent Non-executive Directors
Mr. Lewis Chan (appointed on December 15, 2016)

Mr. Chun Fung Lam (appointed on December 15, 2016)

Mr. Lok Man Richard Sung (appointed on December 15, 2016)

Information regarding Directors’ emoluments is set out in note 12
to the consolidated financial statements.

The Company has received the confirmation of the Independence
issued by the Independent Non-executive Directors in accordance
with Rule 3.13 of the Listing Rules and is of the opinion that all
Independent Non-executive Directors are independent of the
Company.

BIOGRAPHIES OF DIRECTORS AND SENIOR 15.

MANAGEMENT

Details of the biographies of the Directors of the Company and the
senior management of the Group are set out on pages 34 to 40 of
this annual report.

Yuk Wing Group Holdings Limited
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16.

17.

18.

19.

SERVICE CONTRACTS OF DIRECTORS

Each of the Executive Directors has entered into a service
agreement with the Company for an initial term of three years
commencing from the Listing Date and renewable within three
months prior to the expiration of the initial term until terminated by
the Director or the Company in accordance with the terms of the
agreement. Each Independent Non-executive Director was
appointed under a letter of appointment for a term of three years
commencing from the Listing Date unless terminated by the
Director or the Company in accordance with the terms of the
agreement.

Save as disclosed above, no Director proposed for re-election at
the forthcoming annual general meeting has a service contract with
the Company which is not determinable by the Company within
one year without payment of compensation, other than statutory
compensation.

REMUNERATION OF DIRECTORS AND THE FIVE
HIGHEST PAID INDIVIDUALS

The details of the remuneration of the Company’s Directors and the
five highest paid individuals of the Group are set out in note 12 to
the consolidated financial statements.

INTERESTS OF DIRECTORS (AND THEIR CONNECTED
ENTITIES) IN MATERIAL TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

None of the Directors (and their connected entities) is or was
materially interested, directly or indirectly, in any transaction,
arrangement or contract of significance entered into by the
Company or its controlling shareholders or any of their respective
subsidiaries at any time during the Reporting Period or subsisted at
the end of the Year.

INTERESTS OF DIRECTORS IN COMPETING
BUSINESS

During the Year, none of the Directors nor their associates (as
defined in the Listing Rules) had any competing interests in such
business that is in direct or indirect competition with any of the
Group’s business.
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20. THE INTEREST AND SHORT POSITIONS OF THE 20. EERFETHRAERKRS - 1B
DIRECTORS AND CHIEF EXECUTIVE IN THE SHARES, RO RESNEZRAR
UNDERLYING SHARES AND DEBENTURES
As at March 31, 2017, the interests and short positions of each of R-ZZE—+F=ZA=+—B ' AQRB&
our Directors and chief executive of our Company in the Shares, FEREETHABRAR B HIETIE
underlying shares and debentures of our Company or any of our R E (T RBELFREEEMEXVER)
associated corporations (within the meaning of Part XV of the SFO), B ~ RN REASTEAEERE
which are required to be notified to our Company and the Stock AR HIE KM XV IS 7 K& 845 24N
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO RN T ML TEER AR (BIER
(including interests and short positions which have been taken or BEELREEEA BIEX S ElE
deemed to have been under such provisions of the SFO), or are VEEE RN RAR) » siiRiEESKLE
required pursuant to Section 352 of the SFO, to be entered in the EIRFIE 352 (R BRAZIEFTIENER
register referred to therein, or are required to be notified to our - kiR FHiRA| FTHEITAEHIHE
Company and the Stock Exchange pursuant to the Model Code for TEERXSWZESRIBME RN &
Securities Transactions by Directors of Listed Issuers in the Listing BT PTRE RS KB I -

Rules, are as follows:

Approximate

percentage of

the total issued

Number of share capital of

Name of Director Name of associated corporation Capacity/Nature of Interest Shares (share)”  the Company (%)
N
ERTRAAEN
EEpg HEEEERE B/ EEtE RDEE (K)o BABT D (%)
Mr. Leung Choi Chan®  Hang Yip Interest in a controlled corporation 224,000,000 (L) 59.0%
BRI % £ 8% R EEER 224,000,000 (L) 59.0%
Mr. Kin Choi Chan® Hang Yip Interest in a controlled corporation 56,000,000 (L) 14.7%
BRfgit P | R EEER 56,000,000 (1) 14.7%
Table Note: FIEHIET -
(1) The Letter “L” denotes a person’s long position (as defined under part XV (1) TLIRTFZATEBBROTFAFEOETE
of the SFO) in such Shares. (EEREHRHEGIIEXVE) -
(2)  Our Company is held as to approximately 73.7% by Hang Yip. Hang Yip (2) ARFHBERFEHTT%RER - B¥H
is held as to 80% by Mr. Leung Choi Chan and 20% by Mr. Kin Choi BRAR A 5 A No PR (A 52 A 9 BIl45 5 80% K
Chan. 20% 17 ©

46 Yuk Wing Group Holdings Limited
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21. INTERESTS OF SUBSTANTIAL SHAREHOLDERS IN 21. FERFEAERGER

SHARES

As at March 31, 2017 and as far as the Directors knew, the RZE—+F=A=+—BREESM
following persons have or be deemed or taken to have an interest o AT ALTRARR AR s E D
in shares or underlying shares of our Company which are required FIEASR AR EEREAERIEES R
to be disclosed to our Company and the Stock Exchange pursuant EIEPEXVERE 2 & 39D ZE A A AN
to the provisions of Division 2 and 3 of Part XV of the SFO, or to be NEREBRAEENER - KL ARD
recorded in the register placed in the Company pursuant to Section FIRIEE A RIS KM 5336 1K1 E 1
336 of the SFO, or are, directly or indirectly, interested in 5% or BRfMeEs  skEESEEEANE
more of the nominal value of any class of share capital carrying FER A FEF B R TR ARA B S ANA 7]
rights to vote in all circumstances at general meetings of our T B AR REARE FRRZ(EMLE
Company or any of our subsidiaries: RIS AS (B 5% sk LA - HEZS -

() Long Positions of Substantial Shareholders in Shares () EZERRAEROEFR

Approximate

percentage

of the total

issued share

Number of  capital of the

Name of Shareholder Nature of interest Shares (share)? Company (%)
HARDT D BT
RABEBA

BREHEEB ERnE ROEE (&)Y B2 (%)

Hang Yip Beneficial owner 280,000,000 73.7%

FiLE EmlAA 280,000,000 73.7%

Mr. Leung Choi Chan Interest of a controlled corporation 224,000,000 59.0%

BRRM & RIEEE R 224,000,000 59.0%

Ms. Ning Liang® Interest of spouse 224,000,000 59.0%

BEL O FoiB s 224,000,000 59.0%

Mr. Kin Choi Chan Interest of a controlled corporation 56,000,000 14.7%

PREEN S A A E R 56,000,000 14.7%

Ms. Jing Liu® Interest of spouse 56,000,000 14.7%

Jing Liuzz £ ® Ao fE i s 56,000,000 14.7%

Table Note: FIEHIEE -

(1) Allinterests stated are long positions. (1) FEERERITE -

@ Ms. Ning Liang, the spouse of Mr. Leung Choi Chan, is deemed to @) RE+ ARRMEENEE R
be interested in all the Shares in which Mr. Leung Choi Chan is BB S L HIE IR OR A EE FRARM
interested by virtue of the SFO. SRR 2 BB () o

(3)  Ms. Jing Liu, the spouse of Mr. Kin Choi Chan, is deemed to be () Jing LiuZt = BRIEM L E RIS -
interested in all the Shares in which Mr. Kin Choi Chan is interested BIEZA RS IENE BESRE
by virtue of the SFO. MEERFE R AR R

BEREBERERLT
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22,
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS IN

SHARES (Continued)

(i) Substantial Shareholders of Other Members of the
Group

Name of subsidiary of the Company

21. FERRAEROERS (&)

(i) XEEBHMXEQATNEERR

Approximate

percentage

of the total

issued share

Name of capital in our
Shareholder subsidiary (%)

AR

ERITRAERH

N E 2

PN PN REREH (%)

Tristate International Mr. Lap Wai Gary Chan® 49%

Bt oo B B PRAZEBF @ 49%

Norry Tech Mr. Lap Wai Gary Chan 49%

HEFE BRI 2 kA 49%
Table Note: RIEMTEE -

4) Ms. Siu Ling Linda Vane holds the 49% holdings in Tristate
International on trust for Mr. Lap Wai Gary Chan.

Save as disclosed above, our Directors are not aware of any person
who has an interest or a short position in the Shares or underlying
Shares which is required to be disclosed to our Company and the
Stock Exchange under the provisions of Division 2 and 3 of Part XV
of the SFO, or to be recorded in the register placed in the Company
pursuant to Section 336 of the SFO, or is, directly or indirectly,
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of our Company or any of our subsidiaries.

MANAGEMENT CONTRACTS

During the Year, the Group did not enter into any contracts in
respect of the management and administration of all or any
significant portion of the business (except for such service contracts
entered into with the Group’s Directors and all employees) and
there existed no such contracts in respect of the management and
administration of all or any significant portion of the business
(except for such service contracts entered into with the Group’s
Directors and all employees).

Yuk Wing Group Holdings Limited
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23. CONNECTED TRANSACTIONS
We have entered into some transactions with connected persons
of the Company. In accordance with Chapter 14A of the Listing
Rules, such transactions have constituted the connected
transactions or continuing connected transactions of the Company.

23.1 Continuing Connected Transaction — Lease Agreement
On December 1, 2015, Top Champion Industries Limited
entered into a lease agreement with Top Mark (the “Lease
Agreement”), pursuant to which Top Champion Industries
Limited as lessor agreed to lease to Top Mark as lessee the
premises situated at Unit 9, 15/F, Honour Industrial Centre, 6
Sun Yip Street, Chai Wan, Hong Kong (the “Chai Wan
Premises”) for use as our industrial warehouse in Hong Kong
for a term commencing from December 1, 2015 to November
30, 2017 at an agreed monthly rental of HK$21,900
(excluding government rates, utilities, management fees and
other outgoings).

Top Champion Industries Limited is a company incorporated
in Hong Kong with limited liability on July 16, 1999. It is
owned as to 95% by Mr. Leung Choi Chan and 5% by Mr.
Kin Choi Chan and therefore is an associate of a connected
person of our Company by virtue of Rule 14A.12(1)(c) of the
Listing Rules.

Our rental expenses (excluding government rates, utilities,
management fees and other outgoings) in relation to the
leasing of the Chai Wan Premises for the Year is
approximately HK$263,000.

The rental amount payable by Top Mark under the Lease
Agreement was determined with reference to the prevailing
market rent at that time for similar premises. Our Directors
(including our Independent Non-executive Directors) consider
that it is in the interests of our Company and Shareholders as
a whole to enter into the Lease Agreement.

Since each of the applicable percentage ratios (other than the
profit ratio) for the Lease Agreement is less than 5% on an
annual basis, the total consideration is less than
HK$3,000,000, and the transaction is on normal commercial
terms, the transaction is fully exempt from the reporting,
annual review, announcement, circular, and independent
shareholders’ approval requirements under Chapter 14A of
the Listing Rules.
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CONNECTED TRANSACTIONS (Continued)

23.2 Connected Transactions — Sales of DTH rcokdrilling
tools to Simon & Sons
During the Year, we sold DTH rockdriling tools to Simon &
Sons Engineering Limited (“Simon & Sons”) and the sales of
our DTH rockdrilling tools amounted to approximately
HK$137,000. Simon & Sons is a company incorporated in
Hong Kong with limited liability on October 31, 1986. Mr. Lap
Wai Gary Chan is deemed to be interested in approximately
72.3% interest in Simon & Sons, a substantial shareholder of
our subsidiary Norry Tech and a connected person pursuant
to Rule 14A.07(1) of the Listing Rules, and therefore Simon &
Sons is an associate of a connected person by virtue of Rule
14A.12(1)(c) of the Listing Rules.

Our Directors confirm that the transactions were on normal
commercial terms and negotiated on an arm’s length basis,
and are of the view that it is in the interests of our Company
and its shareholders as a whole to continue such transactions
with Simon & Sons.

Since each of the applicable percentage ratios for the
transaction is less than 5% and the total consideration is less
than HK$3,000,000, and the transaction is on normal
commercial terms, the transaction is fully exempt from the
reporting, annual review, announcement, circular, and
independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

The Company confirmed that it has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.

COMPLIANCE WITH DEED OF NON-COMPETITION

On December 20, 2016, the Controlling Shareholders have entered
into a deed of non-competition in favour of the Company and its
subsidiaries, pursuant to which the Controlling Shareholders will not
compete against the Group in respect of the relevant business and
will urge its associated enterprises not to compete against the
Group in respect of the relevant business. The Controlling
Shareholders also undertake to the Company that it will and will
procure its associated enterprises to refer new business opportunity
to the Company. For more specific details, please refer to the
section with the heading of “Relationship with Our Controlling
Shareholder” in the Prospectus of the Company.

Yuk Wing Group Holdings Limited
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25.

26.

27.

28.

COMPLIANCE WITH DEED OF NON-COMPETITION
(Continued)

The Independent Non-executive Directors of the Company are
responsible for examining, reviewing, considering and determining
whether to adopt and accept the new business opportunities
referred to the Company by the Controlling Shareholders or its
subsidiaries.

The Controlling Shareholders have committed that during the Year,
they have complied with the deed of non-competition. The
Independent Non-executive Directors of the Company have
examined and reviewed the implementation of the deed of non-
competition during the Year and have confirmed that the Controlling
Shareholders have fully complied with the deed and there had no
violation of the deed.

RETIREMENT AND EMPLOYEE BENEFIT PLANS
Details of the retirement and employee benefits plans of the Group
are set out in note 32 to the consolidated financial statements.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

Being a company listed on the Hong Kong Stock Exchange, the
Company is always dedicated to maintaining the corporate
governance practices at a high level. During the Year, the Company
had established various director committees and formulated the
relevant corporate governance system in accordance with the
provisions stated therein the Code of Corporate Governance.

PUBLIC FLOAT

Based on publicly available information and to the knowledge of the
Directors, there is sufficient public float of at least 25% of the
Company’s issued shares as at the date of this annual report, in
compliance with the requirements of the Listing Rules.

MAJOR CUSTOMERS AND SUPPLIERS

Details of the Group’s major customers and suppliers are set out in
the Management Discussion and Analysis in this annual report on
pages 7 to 14. This discussion forms part of this report of the
Board of Directors.
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PERMITTED INDEMNITY PROVISIONS

During the Year and up to the date of this annual report, the
Company (including but not limited to) had purchased and
maintained a group liability insurance for the Directors of the
Company and its “Associated Companies” (as defined for such
term under the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong).

AUDITOR

The consolidated financial statements for the year ended March 31,
2017 have been audited by Deloitte Touche Tohmatsu, who will
retire and, being eligible, offer themselves for reappointment, at the
forthcoming AGM.

By report of
the Board of Directors
Leung Choi Chan
Chairman

Hong Kong, June 28, 2017

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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Deloitte

To the Shareholders of Yuk Wing Group Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Yuk Wing
Group Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as “the Group”) set out on pages 59 to 122, which comprise
the consolidated statement of financial position as at March 31, 2017,
and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at March 31,
2017, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSASs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA’s
Code of Ethics for Professional Accountants (“the Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

FAREZER
FAREZFELSREATHEXHEMS - R
RYEAMEGEVBRRNETZABEENS
B RERENATEAERRAMBERERL
REBRABCDEE MATITEHRFEERS
TERER -

Key audit matter

RARELEE

How our audit addressed the key audit matter

FTETEZRNMREKRBREZSEE

Estimated write down of inventories

1& &t 7 A Bl

We identified estimated write down of inventories as a key
audit matter due to the management’s use of estimation,
with reference to their industry knowledge and experience,
in assessing whether the carrying amounts of inventory are
recoverable.

AT BT EMORSE R R EZEE F?l?%EiE
BEREBETEMBLGRETHE  TEHFERAER
AR T UE e

Allowance for inventories was based on the management’s
assessment in estimating the net realisable values of the
inventory, after considering the current market conditions,
material price fluctuation and subsequent usage or sales.
As at March 31, 2017, the Group’s inventories with carrying
amounts of HK$32,834,000 without any allowance for
inventories recognised.
ﬁ&%ﬁ*&%@%fi%«%fgzﬁﬁﬁﬂ BRERKE N HEZ
g iHE R EET “iﬁaﬂﬁ{”ﬁﬁ BORT kM At R
1%01‘%12—{&5)% + H E5EFEREER
32,834,000/ 7T - WEMERE(IFE ﬁéﬁ

Details relating to the Group’s inventories are set out in
notes 5 and 17 to the consolidated financial statements.

Bl BEEEFENFBHNRAMBHERMES K17 -

Yuk Wing Group Holdings Limited
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Our procedures in relation to estimated write down of
inventories included:

AITHU AR FEMB MERARIZF 21

° Obtaining an understanding on the management’s
assessment in estimating the net realisable values of
the inventory;

o THREREREHFETEFEEL TG

° Understanding the key controls of the Group relating
to the valuation of inventories;

e TH EREEYUTEMEETNEEETREE

° Discussing with the management and evaluating the
basis of net realisable values of inventories
determined by the management, based on the
management’s consideration for the current market
conditions, material price fluctuation and subsequent
usage or sales;

e HEREMNBINHEREBKREREZEREZEMND
N BREREBRHEBENIHEETNFER
BIRRERE

Testing the net realisable values of inventory, on a
sample basis, by tracing to the latest material price or
latest sales invoices; and

e FREESHMUHNEBRIEHHEELERE  BHMEE
EHFEAIEFRFEETAR &

° Evaluating the reasonableness of the historical
management’s assessment in assessing the
recoverability of the carrying amounts of the
inventories.

e  FHMEEEE]
BN -

BEHFEREEN KRERRZEMNFGEZ
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Key audit matter
BREZSEE

How our audit addressed the key audit matter

FITETERSNARKBEREEZEER

Estimated impairment of trade receivables

1d &t B 5 P& 5L TR el 1

We identified estimated impairment of trade receivables as
a key audit matter due to the management’s use of
judgment and estimates in assessing the recoverability of
trade receivables.

RTE KA EZREFIEREZRNSEREZEE - R
EAEEENTEE S B IER ]IS 8 71 Re8 A H
KfE®E -

In determining whether an allowance for doubtful debts is
required, the management considers the credit history of
the customers including default or delay in payments,
settlement records, subsequent settlements and aging
analysis of the trade receivables.
REERERERSAVER  BHEEEZERE,EER
8 BREBRIGESNRK  SHIH  HEREENEHE
WORIABR e D AT -

At March 31, 2017, the carrying amount of trade
receivables is approximately HK$26,432,000 without any
impairment loss recognised on trade receivables.

RZEBE—+F=A=+—0 BFEWFEREELNS
26,432,000/ 7 * W E 5K FIAMEREADRERIE

Details of the trade receivables are set out in notes 5 and
18 to the consolidated financial statements.

B S RAIGIRFBEN R A VB MARMES R 18

Our procedures in relation to estimated impairment of trade
receivables included:

RITRLEEHE B RRSIR R EMRANIEF B

o Obtaining an understanding the management’s
assessment in assessing the recoverability of trade
receivables;

o  THREBEMAMIEESEWKIEN A HKEEE
3T -

° Understanding the key controls of the Group relating
to the valuation of trade receivables;

e TR EEEUBESRUFANMGEETHNERE
R

° Assessing the reasonableness of recoverability of
trade receivables with reference to the credit history
of the customers including default or delay in
payments, settlement records, subsequent
settlements and aging analysis of trade receivable
from each individual customer;

s KBEXPEERE(BREEALLTEHRNK  EHEL
B H@EELRERENEFPNE S RUGRIARKE
D)% FEESRKFENAINEREERES S
NN

o Testing the accuracy of the aging analysis of trade
receivables, on a sample basis, to the goods delivery

documents;
o  EHWMEEEIRERINXHNE S EKFIERER
DTS LR

o Tracing subsequent settlements of trade receivables,
on a sample basis, to the bank statement and
monthly statement with debtors; and

e  IHHMBREEBERITAEBEREBHANALENE
SRRFIBEBEREBER &

o Evaluating the reasonableness of the historical
management’s assessment in assessing the
recoverability of trade receivables .

e FMEEREBREYHEZEWFENKEREE G
2B -

REEEZRERDAF
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OTHER INFORMATION
The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

° |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

BREMRBERRSWRBRRARBNER
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° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters commmunicated with those charged with governance,
we determine those matters that were of most significance in the audit of
the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Faith Corazon Del Rosario.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

June 28, 2017

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

H At 2 E W R

For the year ended March 31, 2017 &2 —E—+F = A=+—HILFE

g ':')’\
AR T THm

2017 2016
—E—+F —EF—RF
Notes HK$’000 HK$’000
ks FET FHET
Revenue W25 6 126,675 141,744
Cost of sales SHE R (68,730) (78,523)
Gross profit EF 57,945 63,221
Other income E A A 7 1,539 4,357
Other gains and losses Hfh s K & 18 8 2,616 1,577
Selling and distribution expenses HERDHMAX (4,808) (4,031)
Administrative expenses THRAX (23,518) (20,786)
Listing expenses Bailiaba (25,159) (1,013)
Finance costs BhE RN 9 (718) (419)
Profit before tax M 55 BT e A 10 7,897 42,906
Income tax expense Frig®if 11 (5,146) (7,654)
Profit for the year FEREF 2,751 35,252
Other comprehensive expense for the year FREMEEFRY
ltems that may be reclassified HigngeEnEE
subsequently to profit or loss: BmMIEE -
Exchange differences arising on MEGINETSFTEE &
translation of foreign operations HIME 5, = %8 (1,650) (1,558)
Total comprehensive income for the year E AR 2 mE &M 1,101 33,694
(Loss) profit for the year attributable to: ATATEEFA(BE) R
Owners of the Company KATER A (2,311) 26,974
Non-controlling interests FEPE ) FEZS 5,062 8,278
2,751 35,252
Total comprehensive (expense) income AT ATEIEEA
for the year attributable to: 2HEB(FX)WE -
Owners of the Company ZIN/NEIEZE N (3,083) 26,158
Non-controlling interests FEF I RE 2 4,184 7,536
1,101 33,694
(Loss) earnings per share, basic (HK cents) &% EA (E18) &R GBl) 14 (0.73) 8.99

BREEZRERAT
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
sRe MR

At March 31, 2017 R—ZZE—+F=A=+—H

2017 2016
—E—tF —E—RF
Notes HK$°000 HK$’000
B 5T FHBxT FHEIT
Non-current assets EMBNEE
Property, plant and equipment ME - WENKRE 15 11,288 13,249
Deposits paid for acquisition of property, UEEWEE - ME &
plant and equipment BEFTIES - 114
Deposits placed at an insurance ERRB AR 2T
company 16 4,340 -
Deferred tax assets R TEEE 23 37 -
15,665 13,363
Current assets MBEE
Inventories FE 17 32,834 29,723
Trade and other receivables B 5 N E A e W IR 18 30,839 52,106
Amounts due from related parties JE U BB 5 SR8 19 - 6,341
Tax recoverable AT UL BRI 830 -
Bank balances and cash IRITHESBR LIRS 20 100,856 27,628
165,359 115,798
Current liabilities mEaE
Trade and other payables B 5 R E M ERIE 21 6,084 12,980
Amounts due to shareholders FE B R R IE 19 - 5,839
Amounts due to directors N ESFIE 19 - 1,212
Amounts due to related parties FE AT B R 5 SR IE 19 - 4
Tax payable FE# TR IA 4,422 6,455
Bank borrowings RITEE 22 19,876 6,423
30,382 32,913
Net current assets MBEEFE 134,977 82,885
Total assets less current liabilities BEERTEAE 150,642 96,248
Non-current liability EmEBBEE
Deferred tax liabilities EREMIEAE 23 - 172
150,642 96,076

60 Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Are MR R

At March 31, 2017 R—ZZE—+F=A=+—H

2017 2016
—E—+F —E—RF
Note HK$’000 HK$’000
B aE FET FHET
Capital and reserves BEARK
Share capital R 24 38,000 11,500
Reserves [tz 90,072 59,794
Equity attributable to owners of the RATHEE AELER
Company 128,072 71,294
Non-controlling interests FE IR RS 22,570 24,782
150,642 96,076
The consolidated financial statements on pages 59 to 122 were approved  F59F 122 B RS M ERzR O hHEETe N =
and authorised for issue by the Board of Directors on June 28, 2017 and Z—+% A=+ /)/\B#/ELRFEET|Z - W Hh

are signed on its behalf by:

Chan Leung Choi
RRAR M
DIRECTOR
FF

TIEEREESE

Chan Kin Choi
FR & A1
DIRECTOR
2
BEEEERERLT
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GARREDE

For the year ended March 31, 2017 B2 - —+F =—A=1+—HIFE

Attributable to owners of the Company
ARRREAEL

Non-
Share Share  Merger Statutory Exchange Other  Retained controlling
capital premium  reserve  reserve  reserve  reserve  profits Total interests Total
k& ROEE (HERGE iERE  EARGE  BHEE  REE i e @it
HK$000  HK$'000  HKS000  HK$'000  HKS000  HKS000  HKS'000  HK$000  HK$'000  HK$'000
Thr TEr  TEr  TEr  TEr  TEr  TEr  TEr TEr TER
(otei) (ot

GEDGED)!

At April 1, 2015 RE-14MmA-A 12,615 - - 246 862 - 39,365 52,988 17,246 70,234
Proft for the year FEREH - - - - - - 974 26974 8278 35252
Bxchange diferences arisngon A E BN EKFT

translation of foreign operations ~ EEMEREE - - - - 816) - - (816) (742 (15%8)
Totel comprehensive (expense)  FM2EA (B ) Uiz

income for the year - - - - 816) - 26914 26158 7536 33,694
Dividends paid (Note 13) BfRE (HE13) - - - - - - 185 (78 - 18R
Effect of reorganisation EfNEE (1,015) - 1015 - . - - - - -
Transfer b - - - 387 - - (387) - - -
At March 31, 2016 RZE-EZA=1-H 11,500 - 1,015 633 46 - 58,100 71,29 24,782 96,076
(Loss) profit for the year En(BE) &M - - - - - -3t st 508 2751
Bxchange diferences arsingon B E &SN E 7567

translation of foreign operations ~ EEMERER - - - - (172 - - (772) (878 (1,650)
Total comprefensive (expense) ~ £R2EA(FE)

income for the year ey - - - - (172) - 2,311) (3,083 4,184 1,101
Issue under rearganisation (Note 24) 1R E48 %17 (2 24) 30.000 - - - - - - 30,000 - 30000
lssue of new shares upon listing. | A /75 &3

(Note 24) (Bisto4) 8000 84,000 - - . - - 92,000 - 9000
Cost of issuance of shares LOEIE - (9089 - - - - - (9089 - ooy
Dividends paid (Note 13) BfRE (HE13) - - - - - - (3120 (231200 (5880 (29,000)
Effect of reorganisation EfNEE (11,500 - (18500 - . - - (30,000 - (30000
Acquisttion of additional interest BB A FliER

in subsidiaries (Note 27) (Bse27) - - - - 20 19 - 3 (516) (7
Transfer b - - - 19 - - (19 - - -
AtMarch 31, 2017 RZE—tEZf=1-H 38,000 74942 (17489) 652 (706) 19 32650 128,072 225710 150,642
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

;\\7_]'\

For the year ended March 31, 2017 & — &

Note i:

Note ii:

== \ 7/
¢ / ~N /|\|:Il|\ %

Amount represents difference between the nominal value of the
share capital issued by Hang Wing Holdings Limited for the
acquisition of the entire equity interests and the amount of share
capital in Top Mark Mechanical Equipment Limited, Tristate
International Industrial Limited, Top Glory Construction
Equipment Limited and Maxa RockDrills Limited. Details of these
acquisitions and the Group reorganisation are set out in note 2.

Amount represents statutory reserve of #8111 IE{E [ )& T
2 3% 5 B R 2 A (Norry Tech Engineering Equipment Limited)
(“Norry Tech”), a subsidiary of the Company. According to the
relevant laws in the People’s Republic of China (the “PRC”),
Norry Tech is required to transfer at least 10% of their net profit
after taxation, as determined under the PRC accounting
regulations, to a non-distributable reserve fund until the reserve
balance reaches 50% of its registered capital. The transfer to
this reserve must be made before the distribution of a dividend
to owners. Such reserve fund can be used to offset the previous
years’ losses, if any, and is non-distributable other than upon
liquidation.

—tF=—A=1t—BLFE

B EE:

P i

ZAEREBEERERAR ABKEE

REWMREERAR  BEERER
BRAR  BREZE axﬁﬁﬁﬁ@ﬁ&

Maxa RockDrills Limited % B %4 if1 2%
ﬂmeLNE{EEﬁi EREWREERA

G BREERERAR  BRE
E o 1% ﬁ & A &) &% Maxa RockDrills
Limited B IR ANEIE 2 28 o ;2 ZUR0E
HIPREEEAZ FBEHTIRMIE2 -

AR AR B M 2 R LU T B LR
B2 A T2 RBARRD A (A
Z= ) MUAE R o RIFHEARKLM
B (B MERAR - HFZAMR
BEHEEHEARF ENRBIRAN &
DI0NBHEETAIDIRFERES B
ERFBERETEMEARH0% -
BERREBAD KBS AERE - B
REEES I ANEEBEFEEIE
(A) - BBRN > FAIDIK
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CONSOLIDATED STATEMENT OF CASH FLOWS

I\‘/__]_\/\EE/L:FL//HJ %

For the year ended March 31, 2017 & — &

—tF=—A=1t—BLFE

2017 2016
—ET—tF —E-RF
HK$’000 HK$'000
FET FAT
Operating activities BEEE)
Profit before tax R 250 A1 g A 7,897 42,906
Adjustments for: AT B IERE
Depreciation of property, plant and Yz - BEREETE
equipment 1,288 1,642
Gain on disposal of property, plant and HEDME  BENEREWZS
equipment (1,127) -
Interest expense FERFZ 718 419
Interest income FLEWA (92) (@)
Operating cash flows before movements in LEESEBEIKE
working capital RemeE 8,684 44,963
(Increase) decrease in inventories FE(gm) R (2,733) 6,191
Decrease (increase) in trade and B 5 K H b FEWGRIB R > (3 0)
other receivables 20,981 (15,944)
(Decrease) increase in trade and other payables B 5 I E {th &~ 238 Gl 1 0 (6,646) 2,024
Cash generated from operations LEFEANE S 20,286 37,234
PRC Enterprise Income Tax paid BB EAEH (1,575) (584)
Hong Kong Profits Tax paid EREBNEN (6,654) (8,264)
Net cash from operating activities KRBTSR & F 5 12,057 28,386
Investing activities KEEE
Interest received BUFH B 8 4
Purchase of property, plant and equipment HBEME  WEMK (3,243) (4,352)
Proceeds from disposal of property, HEWE - WEMEETEHIE
plant and equipment 2,501 -
Placement of deposits placed at an insurance  ERMRERE A T Z1F XK
company (4,256) -
Repayment from related parties RaEE 7B 6,344 950
Repayment from shareholders A& HE = 4,158
Advance to related parties ) B 5 E R = (2,852)
Withdrawal of pledged bank deposit REEEARITFER = 3,908
Withdrawal of fixed bank deposit PREURTTIE BT R - 1,011
Net cash from investing activities WEEBAEHE©F5E 1,354 2,827
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CONSOLIDATED STATEMENT OF CASH FLOWS
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For the year ended March 31, 2017 & — &

—tF=—A=1t—BLFE

2017 2016
—ET—tF —ERF
HK$’000 HK$'000
FET FAT
Financing activities BEEE
Repayment of bank borrowings BERITEE (24,613) (19,374)
New borrowings raised ey 38,066 8,969
Dividends paid to shareholders of SERLNEPNGIE & e
the subsidiaries (23,120) -
Dividends paid to non-controlling shareholders 2 <7 B /&8 A R 3E 12 B PR B % 5.
of a subsidiary (5,880) -
Interest paid EARFLE (718) (419)
Proceeds from issue of shares BT TS 5RIE 92,000 -
Acquisition of additional interest in subsidiaries 1% Fff B A RIAER (477) -
Listing expenses paid B EmAX (8,891) (167)
Repayment to shareholders B ESEEN (5,839) (2,013)
Repayment to directors MEFENR (1,195) -
Advance from a non-controlling shareholder of B 25 B B 3F 128 A% A% B8 24 ¢
Tristate International = 2,500
Advance from related parties RAE T BN = 4
Repayment to related parties M RAE HE R 4 (6,903)
Advance from directors BEEHK = 1,202
Net cash from (used in) financing activities BEEBAE (TR R FE 59,329 (16,201)
Net increase in cash and cash equivalents He MRS EEYIEINFERE 72,740 15,012
Cash and cash equivalents at beginning of FURSFIRESEEBY
the year 27,628 12,818
Effect of foreign exchange rate changes [EREFHHFTE 488 (202)
Cash and cash equivalents at end of the year, EREERIELEHEY
represented by bank balances and cash EBIRTTHESB LIRS 100,856 27,628
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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GENERAL

Yuk Wing Group Holdings Limited (“the Company”) was
incorporated and registered as an exempted company with limited
liability in the Cayman Islands under the Companies Law Chapter
22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands on March 17, 2016. The shares of the Company have been
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since January 11, 2017.

The registered office address of the Company is located at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands. The principal place of business of the Company is
located at Unit B, 17/F., E-Trade Plaza, No. 24 Lee Chung Street,
Chai Wan, Hong Kong. The Company is an investment holding
company. The Company and its subsidiaries (collectively referred to
as the “Group”) are principally engaged in the manufacturing and
trading of rockdrilling tools and equipment and trading of piling and
drilling equipment and machineries.

Its ultimate holding company is Hang Yip Company Limited (“Hang
Yip”), a private limited company incorporated in the British Virgin
Islands (“BVI").

The consolidated financial statements are presented in Hong Kong
Dollars (“HK$”) which is also the functional currency of the
Company.

REORGANISATION AND BASIS OF PRESENTATION
OF THE CONSOLIDATED FINANCIAL STATEMENTS
Historically, all the entities comprising the Group were controlled by
Mr. Chan Leung Choi and Mr. Chan Kin Choi, who are brothers
(“Controlling Shareholders”) and held by them directly or indirectly.
In preparation for the listing of the Company’s shares on the Stock
Exchange, the entities now comprising the Group underwent a
group reorganisation (“Group Reorganisation”) to enable the
Company to become the holding company of the Group which
involves the steps of the Group Reorganisation as follows:

(@ On March 16, 2016, Hang Wing Holdings Limited (“Hang
Wing”) was incorporated in the BVI with limited liability. At the
time of its incorporation, Hang Wing had an authorised share
capital of HK$5,000 divided into 50,000 ordinary shares, of
which ten shares was allotted and issued for cash to the
Controlling Shareholders.

Yuk Wing Group Holdings Limited
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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B BRARME

REORGANISATION AND BASIS OF PRESENTATION

OF THE CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

(b)  On March 17, 2016, the Company was incorporated and at
the time of its incorporation, the Company had an authorised
share capital of HK$380,000 divided into 3,800,000 ordinary
shares of HK$0.1 each, of which one initial subscriber share
was transferred and nine shares were allotted and issued for

cash to Hang Yip.

() On March 31, 2016, the Controlling Shareholders transferred
all of their shareholdings in each of Top Mark Mechanical
Equipment Limited (“Top Mark”), Top Glory Construction
Equipment Limited (“Top Glory”), Maxa RockDrills Limited
(“Maxa RockDrills”), and Ms. Law Kar Yee, the mother of the
Controlling Shareholders who holds the shares in Tristate
International Industrial Limited (“Tristate International”) on
behalf of the Controlling Shareholders, transferred all the
shares in Tristate International, for nominal considerations of

HK$2 for each transfer, respectively to Hang Wing.

(d)  On April 13, 2016, Tristate (HK) Holding Company Limited
(“Tristate Hong Kong”) was incorporated with limited liability.
At the time of its incorporation, Tristate Hong Kong has

issued one fully paid ordinary share to Hang Wing.

(e)  On May 30, 2016, Tristate Hong Kong entered into a sale
and purchase agreement with Ms. Liang Ning, the spouse of
Mr. Chan Leung Choi, who holds the share capital on behalf
of the Controlling Shareholders in Norry Tech Engineering
Equipment Limited (“Norry Tech”), pursuant to which Ms.
Liang Ning transferred 50% equity interest in Norry Tech for
RMB11,961,842 to Tristate Hong Kong. Upon completion,
Norry Tech became a non-wholly owned subsidiary of Hang
Wing which holds 50% equity interest in Norry Tech. On the
same date, such consideration payable was waived by the

Controlling Shareholders.

(f  On May 30, 2016, the Company has increased its authorised
share capital to HK$50,000,000 divided into 500,000,000
ordinary shares with a par value of HK$0.1 each and
299,999,990 ordinary shares were allotted and issued to
Hang Yip in consideration of the Controlling Shareholders
transferring their entire shareholdings in Hang Wing to the

Company.

2.

BEdARES

(b)

MBBRREINEE(E)

RZZE—XNE=ZA++H  KXAF
EMACSL - AL - AR AR
& F B% AN £380,0008 L0 9 A
3,800,000 iz FRXEE 0.1 B THy &
Bl B RIS REERD K
N E D RIAIR &R B EM
fo s R 31T TR -

RZE—R"F=A=+—8" T“‘“
REAGFIFEREMBZEBRA
(F %a‘%mw;ﬁﬁk”“ﬁﬁﬂﬁ
ABI([ERESE]) « Maxa RockDrills
Limited ([ Maxa RockDrills]) & #B A%
1 BRI R R E R E (R
2%% AR EREEEER
NS EEIB"J)H&@)JTH%W#
Bék o B PR 2 BPAR 10 8 5 T 4R 8K
IEEE%E@%@KREW%Z%E o

RZZE—RFWMA+=H ' Tristate
(HK) Holding Company Limited
([Tristate Hong Kong ) &F ffft B 32
BERAT o MK - Tristate
Hong Kong M2 &8 1T— R B A2
B E K o

RZZE—XR"ERA=1H - Tristate
Hong Kong B2 R 5t &£ 2 i B 2
B+ (REE HxHx%hﬁf#lJJm
JEREFEANETERERRD
(rﬂﬁﬂkﬁﬂxzﬁ)ﬁ‘gﬂﬁﬁﬁ%m '
Bl ZEZTUREARE
11,961,842 7T [A] Tristate Hong Kong
EREATZES0% o SR E - 3
FEX R (3B A A E50% 1K
B)WIIEZEMB AT - RAA - Z
ERREEERRRIRE o

RZE—XNFRA=1+8 " KAQ7F
18 H % 5 B A 1 = 50,000,000 7
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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B BRARME

REORGANISATION AND BASIS OF PRESENTATION
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Pursuant to the Group Reorganisation detailed above, the
Company became the holding company of the companies now
comprising the Group on May 30, 20186. Its immediate and ultimate
holding company is Hang Yip, a company incorporated in BVI
which Mr. Chan Leung Choi and Mr. Chan Kin Choi are the ultimate
controlling parties. As the Company and its subsidiaries have been
under the common control of Mr. Chan Leung Choi and Mr. Chan
Kin Choi throughout the year ended March 31, 2016, or since their
respective dates of incorporation, where there is a shorter period
and before and after the Group Reorganisation, the Group resulting
from the Group Reorganisation is regarded as a continuing entity.
Accordingly, the consolidated financial statements have been
prepared under the principles of merger accounting in accordance
with Accounting Guideline “Merger Accounting for Common
Control Combinations” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) on the basis as if the
Company had always been the holding company of the Group.

The consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows which include the
results, changes in equity and cash flows of the companies now
comprising the Group for the year ended March 31, 2016 and 2017
have been prepared as if the Company had always been the
holding company of the Group and the current group structure had
been in existence throughout the year ended March 31, 2016 and
2017, or since the respective dates of incorporation of the relevant
entity, where this is a shorter period.

The consolidated statement of financial position as at March 31,
2016 have been prepared to present the assets and liabilities of the
companies now comprising Group as if the current group structure
had been in existence at those dates, taking into account the
respective date of incorporation of the relevant entity, where
applicable.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17

EARGEMBHRREIEEE)

BELREEESE  ARFART—RX
FAA=ZTHARRAKERKET QA
MIER AR BEREKERA RSB
EFMRRERLZHSEMAIZHAR  H
AR AR PR BRI SR A BRAR A 5 A I R A 5t
£)  ARARBREMBARNEE
E-RE-A=1T—HLEEAFEXA
FEEHEMKIZBEHE(ARERRER
%) N 5= B B AE A 1R 19 e BRER AT S 4 PR
fer e HKAES - MASESZAENY
ROAEERE R —ERFELEER -
At - SREMBHREREB LG A
g([BEGLE ) RMHHEFES
[HKRZHEHOAHERE] ZA 6
E.erJ?H'JiJ%%qET'ETE““ZK A—HR
REBIER AT

FEBEmRAEMPEKER KeER
BPgREEEHeENERCHEY B
AEERKFETRARINRBE _T—RF
&:iftfﬁzﬂ:+*5ifﬁf§3@¥

HEREPNIASRE  MPAQF
—EF%KEIE’]T IR AF BIRE S EE
EREBEE-_Z—RNFrk_ZT—+tF=A
= t+—HIEEAFEIBEZSEAREE
BT S A ER AR (A HAf A ) —
BHRFE -

RZE—AREFZA=+—HNEEVK
MARERBEARMAEBRKET A
ANEERBE  WRIRFHEELE
BRZEBEH (B REER RN EAT
ez B AR B (@) -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e IE R M

APPLICATION OF NEW AND AMENDMENTS TO HONG

AN

KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”)

The Group has consistently adopted all HKFRSs issued by the
HKICPA which are effective for accounting periods beginning on
April 1, 2016 for both current and prior years.

The Group has not early applied the following new and
amendments to HKFRSs and an interpretation (the “new and
amendments to HKFRSs”) that have been issued but are not yet

effective:
HKFRS 9
HKFRS 15
HKFRS 16

HK(FRIC) - Int 22

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 7
Amendments to HKAS 12

Amendments to HKAS 40
Amendments to HKFRSs

Financial Instruments’

Revenue from Contracts with
Customers and the related
Amendments'

Leases?

Foreign Currency Transactions
and Advance Consideration’

Classification and Measurement
of Share-based Payment
Transactions’

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts'

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Disclosure Initiative*

Recognition of Deferred Tax
Assets for Unrealised Losses*

Transfers of Investment Property’

Annual Improvements to HKFRSs
2014-2016 Cycle®

! Effective for annual periods beginning on or after January 1, 2018

2 Effective for annual periods beginning on or after January 1, 2019

8 Effective for annual periods beginning on or after a date to be determined
4 Effective for annual periods beginning on or after January 1, 2017

5 Effective for annual periods beginning on or after January 1, 2017 or

January 1, 2018, as appropriate
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APPLICATION OF NEW AND AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

HKFRS 16 Leases

HKFRS 16, which upon the effective date will supersede HKAS 17
Leases, introduces a single lessee accounting model and requires
a lessee to recognise assets and liabilities for all leases with a term
of more than 12 months, unless the underlying asset is of low
value. Specifically, under HKFRS 16, a lessee is required to
recognise a right-of-use asset representing its right to use the
underlying leased asset and a lease liability representing its
obligation to make lease payments. Accordingly, a lessee should
recognise depreciation of the right-of-use asset and interest on the
lease liability, and also classifies cash repayments of the lease
liability into a principal portion and an interest portion and presents
them in the consolidated statement of cash flows. Also, the right-
of-use asset and the lease liability are initially measured on a
present value basis. The measurement includes non-cancellable
lease payments and also includes payments to be made in optional
periods if the lessee is reasonably certain to exercise an option to
extend the lease, or not to exercise an option to terminate the
lease. This accounting treatment is significantly different from the
lessee accounting for leases that are classified as operating leases
under the predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS 17.
Accordingly, a lessor continues to classify its leases as operating
leases or finance leases, and to account for those two types of
leases differently.

As set out in note 26, total operating lease commitment of the
Group with terms more than 12 months as at March 31, 2017
amounting to HK$22,703,000 (2016: HK$26,487,000). The
directors of the Company do not expect the adoption of HKFRS 16
as compared with the current accounting policy would result in
significant impact on the Group’s results but it is expected that
certain portion of these lease commitments will be required to be
recognised in the consolidated statement of financial position as
right-of-use assets and lease liabilities.

Yuk Wing Group Holdings Limited
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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APPLICATION OF NEW AND AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Amendments to HKAS 7 Disclosure Initiative

The amendments require an entity to provide disclosures that
enable users of financial statements to evaluate changes in liabilities
arising from financing activities including both changes arising from
cash flows and non-cash changes. Specifically, the amendments
require the following changes in liabilities arising from financing
activities to be disclosed: (i) changes from financing cash flows; (i)
changes arising from obtaining or losing control of subsidiaries or
other businesses; (iii) the effect of changes in foreign exchange
rates; (iv) changes in fair values; and (v) other changes.

The amendments apply prospectively for annual periods beginning
on or after January 1, 2017 with earlier application permitted. The
application of the amendments will result in additional disclosures
on the Group’s financing activities, specifically reconciliation
between the opening and closing balances in the consolidated
statement of financial position for liabilities arising from financing
activities will be provided on application.

Except as described above, the directors of the Company
anticipate that the application of other new and amendments to
HKFRSs will have no material impact on the Group’s financial
position and financial performance.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on the
historical cost basis, and in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the Listing
of Securities on the Main Board of the Stock Exchange (the “Listing
Rules”) and by the Hong Kong Companies Ordinance.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in the
consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the
scope of HKFRS 2 Share-based Payment, leasing transactions that
are within the scope of HKAS 17 Leases, and measurements that
have some similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 Inventories or value in use in HKAS
36 Impairment of Assets.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or
liability.

Yuk Wing Group Holdings Limited
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)
The principal accounting policies are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the entities now comprising the Group. Control is
achieved when the Company:

° has power over the investee;

o is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control listed above.

The Group considers all relevant facts and circumstances in
assessing whether or not the Group’s voting rights in an investee
are sufficient to give it power to direct the relevant activities of the
investee unilaterally, including:

° the size of the Group’s holding of voting rights relative to the
size and dispersion of holdings of the other vote holders;

o potential voting rights held by the Group, other vote holders
or other parties;

° rights arising from other contractual arrangements; and

o any additional facts and circumstances that indicate that the
Group has, or does not have, the current ability to direct the
relevant activities at the time that decisions need to be made,
including voting patterns at previous shareholders’ meetings.
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B BRARME

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in
the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control until
the date when the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling
interests even if this results in the non-controlling interests having a
deficit balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the
Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group
are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts of
the Group’s relevant components of equity including reserves and
the non-controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests are adjusted after
re-attribution of the relevant equity component, and the fair value of
the consideration paid or received is recognised directly in equity
and attributed to owners of the Company.

Yuk Wing Group Holdings Limited
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B BRARME

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Merger accounting for business combination involving
entities under common control

The consolidated financial statements incorporate the financial
statements items of the combining entities or businesses in which
the common control combination occurs as if they had been
combined from the date when the combining entities or businesses
first came under the control of the controlling party.

The net assets of the combining entities or businesses are
combined using the existing book values from the controlling
party’s perspective. No amount is recognised in respect of goodwill
or bargain purchase gain at the time of common control
combination.

The consolidated statement of profit or loss and other
comprehensive income includes the results of each of the
combining entities or businesses from the earliest date presented
or since the date when the combining entities or businesses first
came under the common control, where this is a shorter period.

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable. Revenue is reduced for estimated customer returns,
rebates and other similar allowances.

Revenue is recognised when the amount of revenue can be reliably
measured; when it is probable that future economic benefits will
flow to the Group and when specific criteria have been met for
each of the Group’s activities, as described below.

Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed.

Service income is recognised when services are provided.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.
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B BRARME

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment

Property, plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent accumulated
depreciation and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets less
their residual values over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of the reporting
period, with the effect of any changes in estimate accounted for on
a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in profit or loss.

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant leases.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability. The
aggregate benefit of incentives is recognised as a reduction of
rental expense on a straight-line basis.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Costs of inventories are determined on a first-in, first-out method.
Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs
necessary to make the sale.
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B BRARME

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments

Financial assets and financial liabilities are recognised when a group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.

Financial assets

Financial assets are classified as loans and receivables. The
classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition. All regular
way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or
convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a debt instrument and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
trade and other receivables, deposits placed at an insurance
company, amounts due from related parties and bank balances
and cash) are measured at amortised cost using the effective
interest method, less any impairment (see accounting policy on
impairment loss of financial assets below).

Interest income is recognised by applying the effective interest
basis, except for short-term receivables where the recognition of
interest would be immaterial.
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B BRARME

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end
of the reporting period. Financial assets are considered to be
impaired when there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial
assets, the estimated future cash flows of the financial assets have
been affected.

Objective evidence of impairment could include:

o significant financial difficulty of the issuer or counterparty; or

° breach of contract, such as a default or delinquency in
interest or principal payments; or

o it becoming probable that the borrower will enter bankruptcy
or financial re-organisation.

Objective evidence of impairment for a portfolio of receivables could
include the Group’s past experience of collecting payments, an
increase in the number of delayed payments in the portfolio past
the average credit period, observable changes in national or local
economic conditions that correlate with default on receivables.

The amount of impairment loss recognised is the difference
between the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the financial asset’s
original effective interest rate.

The carrying amount of the financial assets is reduced by the
impairment loss directly for all financial assets with the exception of
trade receivables, where the carrying amount is reduced through
the use of an allowance account. Changes in the carrying amount
of the allowance account are recognised in profit or loss. When a
trade receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts
previously written off are credited to the profit or loss.

If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, the previously
recognised impairment loss is reversed through profit or loss to the
extent that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.
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B BRARME

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Group are recognised at the
proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial
liability, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liabilities

Financial liabilities, including trade and other payables, amounts
due to shareholders, amounts due to directors, amounts due to
related parties and bank borrowings, are subsequently measured
at amortised cost, using the effective interest method.

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised
in profit or loss.
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B BRARME

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment losses

At the end of the reporting period, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss, if any.
When it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation
basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount. In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata basis based
on the carrying amount of each asset in the unit. The carrying
amount of an asset is not reduced below the highest of its fair value
less costs of disposal (if measurable), its value in use (if
determinable) and zero. The amount of the impairment loss that
would otherwise have been allocated to the asset is allocated pro
rata to the other assets of the unit. An impairment loss is
recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or
loss.
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B BRARME

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets until such time as the
assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit plans and
state-managed retirement benefit schemes are recognised as an
expense when employees have rendered service entitling them to
the contributions.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the
reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary
items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s operations are
translated into the presentation currency of the Group (i.e. Hong
Kong dollars) using exchange rates prevailing at the end of each
reporting period. Income and expenses items are translated at the
average exchange rates for the period, unless exchange rates
fluctuate significantly during the period, in which case, the
exchange rates prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of exchange reserve (attributed to non-controlling interests
as appropriate).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “profit before tax” as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income or expenses that are taxable or
deductible in other years and items that are never taxable or
deductible. The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial
recognition of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments
are only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Yuk Wing Group Holdings Limited
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss.

Government subsidies

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching
to them and that the grants will be received.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable.

CRITICAL ACCOUNTING JUDGEMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 4, the directors of the Company are required to
make judgments, estimates and assumptions about the carrying
amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are
based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimates is revised if the revision affects
only that period, or in the period of the revision and the future
periods if the revision affects both current and future periods.

The following are the critical accounting judgement, key
assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may
have a significant risk of causing a material adjustment to the
carrying amounts of assets within the next financial year.
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B BRARME

CRITICAL ACCOUNTING JUDGEMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY (Continued)
Key sources of estimation uncertainty

Estimated write down of inventories

Management of the Group assesses whether the carrying amounts
of the inventories are recoverable and estimate the allowance for
inventories based on their industry knowledge and experience at
the end of the reporting period. Management estimates the amount
of allowance for inventories based on the lower of cost and their
estimated net realisable value. In determining the net realisable
values of the Group’s inventories, the management considers the
current market conditions, material price fluctuation and
subsequent usage or sales. When the actual net realisable values
are lower than expectation, such difference will impact the carrying
amounts of inventories. As at March 31, 2017, the carrying
amounts of inventories are approximately HK$32,834,000 (2016:
HK$29,723,000). No allowance for inventories is recognised for the
years ended March 31, 2016 and 2017.

Estimated impairment of trade receivables

The Group makes allowance for doubtful debts based on an
assessment of the recoverability of trade receivables. Allowances
are made on trade receivables whenever there is any objective
evidence that the balances may not be recoverable. In determining
whether an allowance for doubtful debts is required, the
management takes into consideration of the credit history of the
customers including default or delay in payments, settlement
records, subsequent settlements and aging analysis of the trade
receivables. Where the expectation on the recoverability of the
debts is different from the original estimate, such difference will
impact the carrying amounts of trade receivables and doubtful debt
expenses in the periods in which such estimate has been changed.
At March 31, 2017, the carrying amount of trade receivables are
approximately HK$26,432,000 (2016: HK$47,936,000). No
allowance for trade receivables is recognised for the year ended
March 31, 2016 and 2017.

Yuk Wing Group Holdings Limited
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REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the manufacturing and trading
of rockdrilling tools and equipment and trading of piling and drilling
equipment and machineries.

Information reported to the executive directors of the Company,
being the chief operating decision maker (the “CODM?”), for the
purposes of resource allocation and assessment of segment
performance focuses on the types of products sold. The Group’s
operating segments are classified as (i) manufacturing and trading
of down-the-hole (“DTH”) rockdrilling tools; (i) trading of piling and
drilling machineries and (iii) trading of rockdrilling equipment.

The details of the Group’s reportable segments are as follows:

(i) Manufacturing and trading of DTH rockdrilling tools which
include design, manufacturing and trading of DTH rockdrilling
tools

(i) Trading of piling and drilling machineries

(i) ~ Trading of rockdrilling equipment

These operating segments also represent the Group’s reportable

segments. No operating segments identified by the CODM have

been aggregated in arriving at the reportable segments of the
Group.
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6. WmkoHER(E)

Segment revenue and results PEME R EE
The following is an analysis of the Group’s revenue and results by L/( TEY A S B LK E R 20 EPE
operating and reportable segments: DI S R EE DT
For the year ended March 31, 2017 BE-ZE—tHE=A=+—BLEE
Manufacturing
and
trading of DTH Trading of piling Trading of
rockdrilling and drilling rockdrilling
tools machineries equipment Total
HEREE BEE BEE
BARETH TR E® BERE @t
HK$’000 HK$’000 HK$’000 HK$'000
TET THET TET TET
Segment and external sales RIS 86,779 25,282 14,614 126,675
RESULTS 3
Segment result DEEE 45,853 6,730 5,362 57,945
Unallocated expenses FOERZ (28,326)
Other income HipgA 1,539
Other gains and losses Hihzs REE 2,616
Listing expenses Bpli=5d (25,159)
Finance costs BA LR (718)
Profit before tax B BTER 7,897

Yuk Wing Group Holdings Limited

ANNUAL REPORT 2016/17



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

;\\7_]'\

B BRARME

REVENUE AND SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)
For the year ended March 31, 2016

6.

Wik o EBE R (E)
DEBRE R EE ()
BE-_ZT—RE=A=1+—HIt&E

Manufacturing
and
trading of DTH  Trading of piling Trading of
rockdriling and driling rockdriling
tools machineries equipment Total
HEREER EE EE
BHEBETR  fTHEKRER BAGE @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET FET FET
Segment and external sales DERINFEE 112,296 15,373 14,075 141,744
RESULTS Ed |
Segment result AEEE 52,992 5,371 4,858 63,221
Unallocated expenses AABEHAX (24,817)
Other income Hipg A 4357
Other gains and losses HiphsREE 1,577
Listing expenses Bniilika (1,013)
Finance costs BAKA (419)
Profit before tax B A A A 42,906
The accounting policies of the operating segments are the same as i% BoHR et BUR B 4 AT AR S

the Group’s accounting policies described in note 4. Segment
result represents the profit earned by each segment without
allocation of unallocated expenses (mainly including general office
expenses, selling and distribution expenses and unallocated
depreciation), other income, other gains and losses, listing
expenses and finance costs. This is the measure reported to the
CODM of the Company for the purposes of resource allocation and
performance assessment.

Segment assets and liabilities
No analysis of segment assets or segment liabilities is presented as
they are not regularly provided to the CODM of the Group.
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6. REVENUE AND SEGMENT INFORMATION (Continued) 6. WHEERHTERE)
Other information HirEr
For the year ended March 31, 2017 BE-_Z—tH=A=1+—HLEE
Manufacturing
and
trading of DTH Trading of piling Trading of
rockdrilling and drilling rockdrilling
tools machineries equipment Total
BEREE BE BE
BABETE  THERESR BERB @t
HK$'000 HK$’000 HK$’000 HK$'000
THET Tz TR Tz
Amounts regularly provided TFHRTFEEEREE
to the CODM but not RfE TJﬂEAaJr;
included in the DEPEER
measurement of
segment results:
Depreciation e 967 203 118 1,288
For the year ended March 31, 2016 HE_ZT—AR"F=-A=1+—HLFE
Manufacturing
and
trading of DTH  Trading of piling Trading of
rockdriling and driling rockdriling
tools machineries equipment Total
HEREER EE EE
BIBETR  fTHERER BERA w@st
HK$'000 HK$'000 HK$'000 HK$'000
THET THET TET FET
Amounts regularly provided FHIAT2RLREE
to the CODM but not RHtE Tﬁ%ﬁ/\?r%
included in the DEPEERF
measurement of
segment results:
Depreciation e 1,438 161 43 1,642

Yuk Wing Group Holdings Limited
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REVENUE AND SEGMENT INFORMATION (Continued)
Geographical information

The following table sets out information about (i) the Group’s
revenue from external customers by the location of customers and
(i) the Group’s property, plant and equipment by location of assets.

WK o RRER ()

HEER

TR AKEIRF P AL D H
KA SN R P s b (i) N5k BIR B E

B D H W - BB MR

Revenue from
external customers

Property, plant
and equipment

REBEVER o

For the year ended As at
March 31, March 31,
RENREF WS M BERRE
HE=-A=1+t—-RHLHFE R=ZA=+—8H
2017 2016 2017 2016
—E—tF ZE-RF —ZE—tF ZE—RF
HK$’000 HK$’000 HK$’000 HK$’000
FET TET FHET TET
Hong Kong BB 110,758 125,567 1,014 2,160
Macau SR P 9,898 5,009 = -
Scandinavia BT By A4 oo 1,052 4,545 - -
Japan B 3,242 6,611 - -
People’s Republic of China  F 2 A R £70
(“PRC") (M4 E D) - - 10,274 11,089
Others Hfb 1,725 12 -
126,675 141,744 11,288 13,249
Information about major customers TEEESR
Revenue from major customer which accounted for 10% or more REFEFERAGAREBRINZE10% 3 LA
of the Group’s revenue for each of the year is set out below: ZTERPHWEEN M
2017 2016
—E—tF —E-RF
HK$’000 HK$'000
FHET TAET
Ngai Shun Construction & Driling Company FiE D SiHIREEBIE IR
Limited from all segments BRAF 29,120 57,465
BREBZERAERAR

2016/17 F 5k

89



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

Are WS R T Rt

7. OTHER INCOME 7. HflgA
2017 2016
—E—tF ZEFE-REF
HK$’000 HK$’000
F#&xT FHT
Rental income of piling and drilling FTIEHE N B M KRB R S A
machineries and equipment 720 750
Scrap sales EERLEHE 176 144
Compensation income (note (a)) AEWA (5T @) - 2,503
Bank interest income HRITH B A 8 4
Interest income on insurance scheme Rz ET BRI S U4 A 84 -
Government subsidy (note (b)) BB (9 5E (b)) = 71
Income from repairing services HAS RFEIA 406 713
Sundry income B A 145 172
1,539 4,357
Notes: Mk
(@  Compensation income for the year ended March 31, 2016 mainly (@ BE-Z-—XRFZAZ=TBLFEZH
represents compensation paid by a vendor in relation to the proposed ERAEZREAREZRALRERLE—
sale of a piece of land situated in the PRC to the Group, which did not TBALHA P B 893t 38 (18 R TE48) BTS2 1 A 4
eventuate. & -
()  Government subsidy represented ex-gratia payment for retirement of (o)  BUTHEBhIE B R R RA, -
motor vehicles.
8. OTHER GAINS AND LOSSES 8. HthhzmkER
2017 2016
—E—+F —T—RF
HK$’000 HK$’000
F#&T FHET
Net foreign exchange gain SN UK 25 B 1,489 1,577
Gain on disposal of property, HEWE - BEMEERZS
plant and equipment 1,127 -
2,616 1,677

90 Yuk Wing Group Holdings Limited
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10.

9. FINANCE COSTS 9. RERAK
2017 2016
—E—tF ZE—RF
HK$’000 HK$’000
FE&T FHET
Interest on bank borrowings RITEERNE 718 419
PROFIT BEFORE TAX 10. BRF AR F
Profit before tax has been arrived at after charging: BRBBDE M FRR A TIER -
2017 2016
—E—+fF —E—RF
HK$’000 HK$’000
FET FET
Directors’ remuneration (Note 12) FEME (F5E12) 4,519 3,643
Other staff costs Hi 8 TR 13,444 18,777
Contributions to retirement benefits IRIRAEFET S
schemes, other than those of directors ( %%Ziﬁm)\@ﬁl\) 1,405 1,421
Total staff costs BT A48 19,368 18,841
Auditor’s remuneration ZEENEN & 1,829 8
Depreciation of property, M - WEREHETE
plant and equipment 1,288 1,642
Depreciation of property, plant and BERNMEAETFEZYE
equipment capitalised in inventories BE R REITE 1,971 1,740
Cost of inventories recognised as expense  #ER AR S 2 F KA 68,730 78,523
Operating lease rental in respect of UTHEEMKEEHERS
Minimum lease payments of HEMENFEHRSH
rented premises 3,851 3,228
BEEEERERLT
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11. INCOME TAX EXPENSE 11. FEHEREX
2017 2016
—E—+F ZE—RF
HK$’000 HK$’000
FTERT FAT
Current tax: BNERFIIE -
Hong Kong BB 5,680 6,068
PRC Enterprise Income Tax B TS 307 1,708
5,987 7,776
(Over) under provision in prior years BEFE (BERE) BETRE
Hong Kong aE (859) 14
PRC Enterprise Income Tax PRI EEHR 227 -
(632) 14
Deferred tax credit (Note 23) BEEFRIEK % (MI5E23) (209) (136)
5,146 7,654

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for the year ended March 31, 2017 (2016:
16.5%).

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, PRC EIT is
calculated at 25% (2016: 25%) of the assessable profits for the
subsidiary established in the PRC.

92 Yuk Wing Group Holdings Limited
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11. INCOME TAX EXPENSE (Continued) 11. FEEAXZ(E)
The income tax expense for the year ended March 31, 2017 can HE_Z—+F=—A=+T—HILFEFR
be reconciled to the profit before tax as follows: 1S5 2 BRRR B A s A BT AR AT
2017 2016
—E—+F NS
HK$’000 HK$'000
FERT FET
Profit before tax B 5 BT 42 ) 7,897 42,906
Tax at the domestic income tax WA ATISFRE 16.5% T & 2 FiT8
rate of 16.5% 1,303 7,079
Tax effect of expenses not deductible AR A 2 B &
for tax purposes 4,424 317
Tax effect of income not taxable for BERBBRA Z B 52
tax purposes (208) )
Tax effect of tax losses not recognised AERRIBEEZRGTE 74 -
(Over) underprovision in prior years ﬂﬁtir (FREEBE) BB (632) 14
Tax effect of different tax rate of REMREEREE ZWE AT
subsidiary operating in other jurisdiction HATRIMER R E 79 568
Tax concession (note) R e (M) (80) (100)
Others Eih 186 (221)
Income tax expense Frig®if 5,146 7,654

Note: During the year ended March 31, 2017, each subsidiaries incorporated in
Hong Kong entitled tax concession of HK$20,000 (2016: HK$20,000).
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12. EMOLUMENTS OF DIRECTORS AND CHIEF 12. EE - THHARKEEMS
EXECUTIVE AND EMPLOYEES
Mr. Chan Leung Choi, Mr. Chan Kin Choi, Mr. Chan Tat Choi and FRIRM S~ BRIEM LA - BREM LA
Ms. Liang Ning have been appointed as the executive directors of PREBGITHR _ZE—RNF=-ATtHE
the Company on March 17, 2016 and Mr. Chan Leung Choi is also ZEEAEKRDNTRNITES - ALPRERME
the chief executive of the Company. EIMBRABIITHEH -
Directors and Chief Executive EERTHAR
Directors’ and chief executive’s remuneration paid or payable ARFEEAEEETNARCNSEMNES
(including emoluments for the services as employees of the Group RTBEZHRMNE (BERKANATES
entities prior to becoming directors of the Company) by the entities BIEABKRER TR E IR MRS A EN
comprising the Group during the year, disclosed pursuant to the 2) BiIEEA LEmRAEATHENKE
applicable Listing Rules and Companies Ordinance is as follows: mr
For the year ended March 31, 2017 BE-E—tE=A=+—HLEE
Performance Contribution
related to
Salaries incentive  retirement
and other payment benefit
Fee benefits (note) scheme Total
H&K BNES RIKER
ik Hith @7l (Fy=E) HE-EE @it
HK$000 HK$000 HK$'000 HK$000 HK$'000
TER TER TER TER TER
Executive directors HTES
Mr. Chan Leung Choi BRERM - 1,490 328 18 1,336
Mr. Chan Kin Chol PRIEM L& - 1,188 232 29 1,449
Mr. Chan Tat Choi BRiEM LA - 492 164 18 674
Ms. Liang Ning RELt - 455 - 39 494
- 3,625 724 104 4,453
Independent non-executive BIFHTES
directors
Mr. Lewis Chan (note 1) PR an st (EE1) 22 - - - 22
Mr. Lam Chun Fung (note 1) ERESE (1) 22 = - = 22
Mr. Sung Lok Man Richard (note 1) K435t 4 (FifsE1) 22 - - - 22
66 - - - 66
66 3,625 724 104 4,519
Note 1: Mr. Lewis Chan, Mr. Lam Chun Fung and Mr. Sung Lok Man Richard Wizt : fES4ndE » ERIESLAERRE ST E
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were appointed as independent non-executive directors on December

15, 2016.
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12.

B BRARME

EMOLUMENTS OF DIRECTORS AND CHIEF
EXECUTIVE AND EMPLOYEES (Continued)
Directors and Chief Executive (Continued)

For the year ended March 31, 2016

12. EF - TRERREEME (@)

EERITHAR ()
BRE-F—AEZA=+—AILEE

Performance  Contribution

related to
Salaries incentive retirement
and other payment benefit
Fee benefits (note) scheme Total
Hak EyRe RIKEMN
e HitaF CiE3) BE 5 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAET FET T TET FET
Executive directors HITES
Mr. Chan Leung Choi RN LA - 1,157 308 18 1,478
Mr. Chan Kin Choi BREE 4 - 869 378 18 1,265
Mr. Chan Tat Choi BREM 4 - 492 191 18 701
Ms. Liang Ning RELL - 173 - 26 199
- 2,691 872 80 3,643
Employees ==

The five highest paid individuals for the year ended March 31, 2017
include three (2016: three) directors of the Company, details of
whose remunerations are set out above. Details of the remuneration
for the year ended March 31, 2017 of the remaining two (2016:
two) highest paid employees who are neither director nor chief
executive of the Company are as follows:

BE_ZT—tF=A=t—HLFE"
hEsERHFMALTEEARA=2(=F
—ANFZR)EF RENFMEFEHE
REX -BEZZT—tF=A=+—H
FFE  #BfTIRA(ZE—RF: WAE)
REHMEB Y IFANAEEHITHRE
B RENFHFBOT

2017 2016

—E—+tF NS

HK$’000 HK$'000

FHET Fi&T

Salaries and allowances e MoERL 1,417 793
Performance related incentive payment (note) 457524 (Hf:r) 330 204
Contributions to retirement benefits scheme 3R Fll 5+ 214 2% 15 36
1,762 1,033

Note: The performance related incentive payments are determined on the
performance of the individuals and the profitability of the group entities
during the year.

Mt BRESBFAFENAARRLEERE
BEMNBERME

BREEZRERAT
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12.

13.

96

B BRARME

EMOLUMENTS OF DIRECTORS AND CHIEF 12. EE - - THHEBREEMS (&)
EXECUTIVE AND EMPLOYEES (Continued)
Employees (Continued) EE (&)
The number of these highest paid employees, whose emolument ETIMeBANNZEESEHEED
fell within the following bands is as follows: ABnT -

2017 2016

—E—t5F SN
Nil to HK$1,000,000 =% 1,000,000% 7T 1 2
HK$1,000,001 to HK$1,500,000 1,000,001 & 7T £ 1,500,000 7T 1 -
2 2
No emoluments were paid by the Group to the directors of the HE-_T—+tF=-A=+—HBEKZ=F
Company or the five highest paid individuals (including directors —RNEZHA=T—HLEFE  A5EH
and employees) as an inducement to join or upon joining the Group ERANRESIALESTHAL(E
or as compensation for loss of office for the year ended March 31, EEFEREER) XS - EAMNASN
2017 and March 31, 2016. None of the directors waived or agreed AREF LN RE S E SRR EE - &
to waive any emoluments for the year ended March 31, 2017 and E-F—+HFZA=Z+—BER-ZT—X
March 31, 2016. F=ZR=+—HIFE BESEHE
KRB MEEME -

DIVIDENDS 13. KA
On July 15, 2016, the board of directors of the Company have RZZE—RNFLA+HA  ARAAES

resolved to declare interim dividends of HK$0.077 per share,
amounting to approximately HK$23,120,000, to the owners of the
Company in respect of retained earnings for the year ended March
31, 2016.

During the year ended March 31, 2016, an interim dividend of
HK$7,852,000 was declared and paid by Top Mark Mechanical
Equipment Limited to its then shareholders. The rate of dividend is
not presented as such information is not meaningful.

The board of directors of the Company does not recommend the
distribution of a final dividend for the year ended March 31, 2017.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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14. (LOSS) EARNINGS PER SHARE

14. B8R (BER)&BR

2017 2016
—ZE—+tF ZE—RF
HK$’000 HK$’000
F#&xT FHT
(Loss) earnings: (BE)&F
(Loss) earnings for the purpose of BT ESIER (E18)
calculating basic (loss) earnings AT (E518) &BF
per share: (loss) profit for the year ViN/NEIE ¥ =N
attributable to the owners of FAEER) &
the Company (2,311) 26,974
’000 000
TH T
Number of shares: RnHEE -
Weighted average number of AUGTESRER(EIB)
ordinary shares for the purpose of BT HY B A NAE 39
calculating basic (loss)
earnings per share 317,534 300,000
No diluted (loss) earnings per share for the years ended March 31, AREE-_Z—+tF=A=1+—HEZ
2017 and March 31, 2016 was presented as there were no E-RNF=ZHA=1+— EIJJ:EF:\@HE?E
potential ordinary shares in issue during the years ended March 31, TEELBR WUEE2HE -

2017 and March 31, 2016.

—tF=ZRA=1t—BRZZE-RF=H
=t+—BIFENEREE(EER) BT -

The number of ordinary shares for the purpose of calculating basic HE_Z2—-—XREk-_ZF—+F=H
(loss) earnings per share for the years ended March 31, 2016 and =+ —HLEFERUGHEEFRER(E
2017 has been determined on the assumption that the Group BB BEREEDET WO RE
Reorganisation had been effective on April 1, 2015 and the EEBEHACR T —ARAFWNA—HAR
800,000,000 shares in issue upon completion of the Group H £ 8 & /8 58 B 12 4 300,000,000 f% &
Reorganisation. BT -

BEEBERERLT
2016/17 4% 97
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15. PROPERTY, PLANT AND EQUIPMENT 15. ¥  BMERRE
Furniture,
fixtures
and office Motor Plant and Leasehold
equipment vehicles  machineries improvements Total
GH - BERE
RBARE AE RERKE HEMERE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT T TR THET
COST B
At April 1, 2015 R-Z—HFMA—H 2,175 2,303 20,620 1,455 26,553
Currency realignment I 5 (110) (55) 879 (53) (1,097)
Additions NE 352 312 1,189 13 1,866
At March 31, 2016 RZZ—RF
—A=+—H 2,417 2,560 20,930 1,415 27,322
Currency realignment [ AR (206) (59) (1,044) (116) (1,425)
Additions NE 1,554 - 104 1,697 3,355
Disposal HE (19) (192) (2,231) - (2,442)
At March 31, 2017 RZT—+t4F
—A=1+—H 3,746 2,309 17,759 2,996 26,810
DEPRECIATION nE
At April 1, 2015 RZE—RFMA—H 1,457 1,013 7,698 1,039 11,207
Currency realignment ek (76) (35) (357) (48) (516)
Provided for the year FREE 229 633 2,355 165 3,382
At March 31, 2016 RZE—RF
ZA=f+—H 1,610 1,611 9,696 1,156 14,073
Currency realignment 0 5t F9% (111) (44) (515) (72) (742)
Provided for the year FREE 417 491 1,868 483 3,259
Elimination on disposals i E R (12) (192) (864) - (1,068)
At March 31, 2017 NZE—+F
—A=+—H 1,904 1,866 10,185 1,567 15,522
CARRYING VALUES BEE
At March 31, 2017 RZE—t4F
“RA=+—H 1,842 443 7,574 1,429 11,288
At March 31, 2016 RZE—RF
=A=1—H 807 949 11,234 259 13,249
The above items of property, plant and equipment are Lt BEMEEEBEERTYFT
depreciated on a straight-line basis at the following rates per KABGEERE -
annum:
Furniture, fixtures and office equipment 20% R BEEE RPN RE 20%
Motor vehicles 25% - 30% RE 25% — 30%
Plant and machineries 10% - 25% = M k2R 10% - 25%
Leasehold improvements 20% — 33% HEYHEEE 20% — 33%
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16.

B BRARME

DEPOSITS PLACED AT AN INSURANCE COMPANY

16. ERREBLATZER

2017 2016

= A

HK$’000 HK$'000

FET FA&T

Deposits placed at an insurance company  ERMRB AT ZFER 4,340 -
During the year, the Group entered into several life insurance REE  AEFBHE KRB AT NE
contracts (the “Policies”) with an insurance company to insure all PDASREBEHN(TIRE]) - BAATZ

the executive directors of the Company. Under the Policies, the
beneficiary and policy holder are Top Mark Mechanical Equipment
Limited, a wholly-owned subsidiary of the Company, and the total
insured sum is US$1,800,000 (equivalent to approximately
HK$14,040,000). The Group needs to pay a premium charge at
inception amounting to US$548,000 (equivalent to approximately
HK$4,256,000). The Group is allowed to terminate the Policies at
any time and receive value in cash based on the value of the
Policies at the date of withdrawal, which is determined by the
upfront payment of US$548,000 (equivalent to approximately
HK$4,274,000) plus accumulated interest earned and minus
premium charge, notional amount charge, cost of insurance charge
and premium loan (if any). A specified amount of surrender charge
will apply if withdrawal of the Policies is made between the 1st to
14th policy year. An interest income of 3.9% per annum on the
outstanding cash value of the Policies is applied.

The effective interest rates on initial recognition were ranged from
1.97%-2.31%, which was determined by discounting the estimated
future cash receipts through the expected life of the respective
Policies, net of financial effect of surrender charge. The carrying
amount of deposits placed for the Policies as at March 31, 2017
represented the cash value of the Policies.

As at March 31, 2017, the expected life of the Policies was
remained unchanged from the initial recognition and the directors
considered the chance of exercising the option to surrender the
Policies is remote. The financial impact of the option to terminate
the Policies was insignificant.

ﬁmﬁ%%ﬂ% BIEZERE  ARH
ZEEWBAREREMEIEERAF
7%%/\}\&&{%)\0 BIHRER
1,800,000 3 7T (48 & 7 49 14,040,000 7%
L) AEBERERBEH I NRE
548,000% 7T ' #H & 7 #74,256,000/%5
JL o ANEBATBE R AR HRE - W IR Y
HEZREEEKRLRSEME  AEN
3K T8548,000 % 7T (#8 & 7 #4,274,000
BIL)MBFERAEBRRE  BESH
BH RBEBEARRBER(WNAE)TE
TE o MR EA1EF 14 E{R B FE BRI
EHRE  BREBIEESEZRRER -
FBWABIRRE REASEEESTF
I ER 3.9% °

RMPERF ZERMNEH197%E
231% 1 E  KMBBERIRENETR
REAZ AT ARRBSRATEE © T
BRERERGRIUBLE - N_F
—tF=ZA=1+—H ERREZEFR
REEERENRESEER-

R-ZE—tF=A=+—8 REER:
KRRPUBNIERALESTE MES
RBITHEERENEREZKSEM -
EBERIREMSRK M BEELTE
* o

BREEZRARAR
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17. INVENTORIES 17. FE&
2017 2016
—E—tF ZEFE-REF
HK$’000 HK$’000
F&ET FET
Raw materials and consumables R K S E R 13,377 11,968
Work in progress RS 1,456 1,011
Finished goods BUA% 18,001 16,744
32,834 29,723
18. TRADE AND OTHER RECEIVABLES 18. EZ R HMEWFIE
2017 2016
—E—+F —E-REF
HK$’000 HK$’'000
FET FET
Trade receivables B 5 WA 26,432 47,936
Other receivables E b jE W GRIE
— Value-added tax recoverable — AU o3 ﬁf)ﬁﬁ 328 2,232
— Prepayments and deferred listing — AR RIE MR
expenses Bl Fa 1,004 1,015
— Deposits — & 3,006 819
— Other receivables — HibfEl 18 69 104
Total trade and other receivables B 5 N E b W IR B R 30,839 52,106

$El ETEFPHFHEEHRNFIMN
EW%B0E0R - UTFTRNEREHR
AR AHINE 5 RUHIR (EHER

The Group grants an average credit period ranged from 30 days to
90 days upon delivery of goods to its customers. The following is
an aged analysis of trade receivables based on delivery dates, net

100

of allowance for doubtful debts at the end of each reporting period:

FRIBR) BRI DA -

2017 2016
—E—+tF —E—RF

HK$’000 HK$’'000

F&T FHEIT

0 to 30 days 0ZE30H 5,373 23,241
31 to 60 days 31Z60H 4,072 12,281
61 to 90 days 61Z90H 774 2,295
91 to 180 days 91 %180 H 11,925 3,661
181 days to 1 year 181 HE1 4 3,453 4,646
Over 1 year 18 835 1,812
26,432 47,936

Yuk Wing Group Holdings Limited
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18.

B BRARME

TRADE AND OTHER RECEIVABLES (Continued)

Before accepting any new customers, the Group assesses the
potential customer’s credit quality and defines credit limits by
customer. Credit limits granted to customers are reviewed
periodically.

In determining the allowance for trade receivables, the management
considers the credit history including default or delay in payments,
settlement records, subsequent settlements and aging analysis of
the trade receivables.

At March 31, 2017, the carrying amount of trade receivables is
HK$26,432,000 (2016: HK$47,936,000) with no impairment loss
on trade receivables is recognised for the year ended March 31,
2017 and 2016.

Included in the Group’s trade receivables balance are debtors with
aggregate carrying amounts of approximately HK$17,060,000
(2016: HK$9,254,000) which are past due at the end of the
reporting period for which the Group has not recognised an
allowance for trade receivables because there has not been a
significant change in credit history and the amounts are still
considered recoverable. Trade receivables that are neither past due
nor impaired relates to a wide range of customers for whom there
were subsequent settlements or no history of default. The Group
does not hold any collateral over these balances.

18. BEZRHEMEWE

RIR (%)
BEMEAHELA > AEESNGE
BEPZERER YBEEPZEER
BeRMEEMRIRTERPZEER
L

RETESRUGARER  EEES
ERESREFANEELE - 27

RFEBMNFK - ERLE - BRETR
FRER DT -

MW-Z—+FE=A=+—H ZFkK
FUBRREIE A 26,432,000 L (—ZZF—X
1 47,936,00087T)  HE_T—+F
FZZE-ARE=ZA=1+—HLFE I
EhE B IR G IR R EEIE -

IR E#) 417,080,000 L (ZZF—X
£ 19,254,000/ 70 ) Ky EMKIBE ET A
AEBENE SHEWFIAL % ZFIER
EWwERRCGH  HEAEELHRTE
BEREHREEFBDESE ATKE -
WMASEWRIE HEBFKIAERE
B -MEAPTERENE ZEWKE
ERLHBEENEBRRIEHNERE
B AEBUERZSEHRE B THE
R o

Aging of trade receivables (based on invoice dates) which EEHERHENE S EWRERE (R
are past due but not impaired BEAHTE)
2017 2016
—E—+t5F —E-RE
HK$’000 HK$'000
FET FET
0 to 30 days 0ZF30H 1,984 2,223
31 to 60 days 31£260H 6,774 2,014
61 to 90 days 61290H 3,101 463
91 to 180 days 912180H 3,105 1,374
181 days to 1 year 181HE1F 1,335 1,369
Over 1 year TR E 761 1,811
17,060 9,254
BREBERBRAT
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19. AMOUNTS DUE FROM (TO) SHAREHOLDERS/

B BRARME

DIRECTORS/RELATED PARTIES
The amounts due from (to) shareholders, directors and related

19. B ()RR EE BB R

FEM () IR - EE KRBT SRR

parties are detailed as follows: (TN
Maximum balances
outstanding during the
As at March 31, year ended March 31,

BREE LR

R=BA=+—H BE=A=1+—RHILEE

2017
—E—tfF
HK$’000
T

—F—

=

2016 2017 2016
NF =FB—EF ZTRF

HK$’000 HK$°000 HK$’000

THETT TR TR

Amounts due to shareholders  JE{J IR EE 2k IE

Mr. Chan Leung Choi (note ) BRIR# 54 (FitsEi) - (5,247) N/ATEH 2,778
Mr. Chan Kin Choi (note i) BREEM 5T A& (BIEED = (592) N/ATEA 1,380
Amounts due to directors JEfNE SRR
Mr. Chan Tat Choi (note i) BRIZ M 504 (M EED) - (10) N/ATER NATER
Ms. Liang Ning (note i) P2E+ (M) = (1,202) N/ATERA NATERA
Amounts due from (to) FEUR (1) BE RS 75 k18
related parties
Top Champion Industries REBXARRNT]
Limited (“Top Champion”) ==
(note i) - 6,231 6,231 7,174
Giga-Tech Rock Drilling Giga-Tech Rock Drilling
Limited (“Giga-Tech”) Limited ([ Giga-Tech )
(note iv) (Pt5Eiv) - 110 110 110
Ms. Lee Lai Ngor (note iii) Lee Lai Ngor Z =& (Fff & iii) - 4) N/ATEH 7
Notes: Mk

)

(i)

(i)

(V)

The amounts due to Mr. Chan Leung Choi, Mr. Chan Kin Choi, Mr. Chan
Tat Choi and Ms. Liang Ning were non-trade nature, unsecured, interest-
free and repayable on demand.

Mr. Chan Leung Choi is the controlling shareholder of Top Champion. The
amount due from Top Champion was non-trade nature, unsecured,
interest-free and repayable on demand.

Ms. Lee Lai Ngor is the sister-in-law of Mr. Chan Leung Choi. The amount
due to Ms. Lee Lai Ngor were non-trade nature, unsecured, interest-free
and repayable on demand.

Ms. Liang Ning is the spouse of Mr. Chan Leung Choi and has joint
control over Giga-Tech. The amount due from Giga-Tech was non-trade
nature, unsecured, interest-free and repayable on demand.

-I 02 Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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20. BANK BALANCES AND CASH 20. RITEHRES
The Group’s bank balances and cash that are denominated in REBNEBASEEERIDEEEING
currency other than the functional currencies of the relevant group EEGHEZRITESRLIRSFHTWOT ¢

entities are set out below:

2017 2016

—E—+tF ZE—RF

HK$’000 HK$'000

FET FHIT

Denominated in US$ AZETTEHE 3,056 7,155
Bank balances carry interests at market rates ranging from 0% to RITERIEN T 0% E0.35% (=F— X
0.35% (2016: 0.01% to 0.385%) per annum. F 1 0.01% £0.385%) W 11 35 F F L5t

B o
21. TRADE AND OTHER PAYABLES 21, ESREMENSRE

2017 2016

—ZE—+tF —E-RF

HK$’000 HK$’000

F#ET FHIT

Trade payables B 5T RIR 969 6,203

Accrued expenses Bt 3,978 2,187

Accrued housing provident fund EEtEEAEE 1,017 1,084

Other payables due to a non-controlling L JiE A< Bt 20 BUBR P IR AR 3R

shareholder of Tristate International (note) OE (MEE) = 2,500

Accrued listing expenses FEET LTk = 800

Other payables Hib g 8 120 206

Total trade and other payables BN EME RIS 6,084 12,980

Note: The amount was unsecured, interest-free and repayable on demand. Mizk - ZREEER - 2R RAREKEFEE -

Amount has been fully settled during the year ended March 31, 2017. ZHEERBE_TE—+tF=A=1+—A1

IFFEEREB A -

TR 103
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21.

22,

104

B BRARME

TRADE AND OTHER PAYABLES (Continued)

The average credit period of trade payables granted by suppliers is
from 30 to 60 days upon the issue of invoices.

21. ESREMENE
HEBRT 2B S RN

RIR (%)

HEFEEE

BN THRARERI0ZE60H °

The following is an aged analysis of trade payables based on the UWTAESRENREBEEREZAHNE
invoice dates. B DHT o
2017 2016
—ZE—+tF ZE—RF
HK$’000 HK$'000
FET FHIT
0 to 30 days 02 30H 512 3,364
31 to 60 days 31E60H 37 2,129
61 to 90 days 61E90H - 105
91 to 180 days 912180 H 420 535
181 days to 1 year 181 HE14F - 5
Over 1 year 1A F - 65
969 6,203
BANK BORROWINGS 22, RITEE
2017 2016
—E—tF ZE—RF
HK$’000 HK$’000
FET FHT
Bank loan, unsecured and guaranteed EEAERRORITER 12,454 3,709
Trust receipt loans, secured and guaranteed A K ERIER A (Z T U IR B X 6,092 2,714
Trust receipt loans, unsecured and EIREERETRIEER
guaranteed 1,330 -
19,876 6,423
Carrying amount repayable*: JEEEFERTE"
Within one year —F R 18,179 5,304
In the second year E_F 1,697 1,119
19,876 6,423
Less: Amount included under current liabilities & : FI;RA R B & (EH K18
(including bank loan with a repayable (BIEREREERN
on demand clause) RITEF (19,876) (6,423)

Amount included under non-current
liabilities

SRR IERE B ERIFIR

*

The amount due are based on scheduled repayment dates set out in loan
agreement.

The bank borrowings as at March 31, 2017 carry interest at prime
rate in Hong Kong, prime rate minus certain basis points or Hong
Kong’s Interbank Offered Rate plus certain basis points (2016:
prime rate in Hong Kong or prime rate plus certain basis points).

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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22,

23.

B BRARME

BANK BORROWINGS (Continued)

As at March 31, 2016, bank borrowings amounting to
HK$3,709,000 was personally guaranteed by Mr. Chan Leung Choi
and Mr. Chan Kin Choi. Deposits held by Mr. Chan Leung Choi
amounting to HK$500,000 and properties held by a related
company, Top Champion, were pledged to secure general banking
facilities granted to the Group. Upon listing of Company’s shares
on the Stock Exchange on January 11, 2017, the deposits, pledges
and personal guarantees were released and replaced by a
corporate guarantee provided by the Company.

As at March 31, 2017, bank borrowings amounting to
HK$19,876,000 are guaranteed by the Company. Deposits placed
at an insurance company amounting to HK$4,340,000 held by Top
Mark are pledged to secure general banking facilities granted to the
Group.

DEFERRED TAX (ASSETS) LIABILITIES
The following is the deferred tax liabilities and assets recognised

22, R1T

BE(E)
MRZE—-RE=ZA=+—RB2ZHITHEE
3,709,000 7 7T R IR M St & R PR 2 %
EREAER - BRBMEERPAIFFR
500,000 7T M EAEE A 712 S AT D
EUERAEEERN—RBTHE -
TR WRREAAERERAQRKSG
RN_E—tF— A+ —BEBIFLEN
BERE - WIARA DR AR D RER
RE -

R-ZZE—+HE=A=+—H FIEE
19,876,000 TTH AN A FIEIR - HER
BRI FHRRRRE QG ZFRK
4,340,000 8 TEA/EHE M + LERAEE
B —MIBITRE -

23. EEBIR(EE)AE

AT R0 B Al S B i R R AR TR

and movements thereon during the current and prior years: HaENMNEENNES)
Accelerated
(accounting)
tax
depreciation
N (&5t
RIEWRE
HK$'000
FH&T
At April 1, 2015 RZZE—RFMHA—H 308
Credit to profit or loss s AE (136)
At March 31, 2016 R-T—RF=ZA=1t—H 172
Credit to profit or loss FFAEE (209)
At March 31, 2017 A _T—+F=A=+—H (37)

No deferred tax asset has been recognised in respect of the
unutilised tax losses of HK$451,000 (2016: nil) due to the
unpredictability of future profit streams. The tax losses available
may be carried forward indefinitely.

Under the EIT Law of PRC, withholding tax is imposed on dividends
declared in respect of profits earned by PRC companies from
January 1, 2008 onwards. Deferred taxation has not been provided
for in the consolidated financial statements in respect of deductible
temporary differences attributable to accumulated profits of the
PRC subsidiary amounting to approximately HK$5,645,000 (2016:
HK$5,467,000) as the Group is able to control the timing of reversal
of the temporary differences and it is probable that the temporary
differences will not reverse in the foreseeable future.

PR B R TBRI R T & I SRR - B £ Bt
i ARB)VA 2 BB EE 451,00008 L (=&
—AFE)EREEREEE - S A
2 FRIAE B AT e IR B4

BREFBRMNGEMERHE BTN
F—A—B BPBEQR AT
Fr o R B A% B BB B INHL - BLAEMG
BB A R Ratm ff A I N g = 2
ﬁ’ﬁﬂiﬁiﬁllﬁéﬁ?éﬁﬁk#ﬁﬁﬁﬁ L ER A
4 /5,645,000 jo( = T — X F:
5,467,000 70) - REEAREEFRE

HEO TR EENRRE BRERE
B B RIAR KT RE g A o

BREEZRARAR
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24. SHARE CAPITAL 24, R
The share capital as at March 31, 2017 represented the share RZE—+F=A=1+—HZEREEX
capital of the Company. NaE]Z A o
The share capital as at March 31, 2016 represented the combined RZE—ARNFZA=Z+—BZBRAEET
share capital of following companies: YIATZ EHIRA
Name of the companies NGRS ]
2017 2016
—E—+F —E—REF
HK$’000 HK$'000
FTEx FET
The Company ViIN/NE] 38,000 -
Hang Wing §BRE8 N/A 738 *
Norry Tech e FE N/AFREH 11,500
38,000 11,500
* Less than HK$1,000 * 1872 1,00078 7T
Details of movements of authorised and issued capital of the ARRDEE R BITRAZEEHIEM
Company are as follows: e
Number Share
of shares capital
iS4 [N
HKS
BIT
Ordinary shares of HK$0.1 each FIEEO.1 BT 2 iR
Authorised: EIE
At incorporation and PRI R = —RF
March 31, 2016 =A=+—H 3,800,000 380,000
Increase during the year (note 1) AREEIIN(HIFET) 496,200,000 49,620,000
At March 31, 2017 R-ZZE—+tF=A=+—H 500,000,000 50,000,000
Issued and fully paid: ERTRHE:
At incorporation and R LR = —RF
March 31, 2016 =A=+—AH 10 1
Issue under reorganisation (note 1) RIEEA T (L) 299,999,990 29,999,999
Issue of new shares upon listing ETREITHRG
(note 2) (FFsE2) 80,000,000 8,000,000
At March 31, 2017 R-_E—+F=A=+—H 380,000,000 38,000,000

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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24. SHARE CAPITAL (Continued) 24, BRA(4E)

Name of the companies (Continued) NEBHE(E)

Note 1: On May 30, 2016, the Company has increased its authorised share Mizx1: R-_ZTE—XRERA=+H ' x27E
capital to HK$50,000,000 divided into 500,000,000 ordinary shares with H ok F IR AR 18 2= 50,000,000 7T © &
a par value of HK$0.1 each and 299,999,990 ordinary shares of HK$0.1 /500,000,000 I TR EE0.1 8 7T HY
each were allotted and issued to Hang Yip in consideration of the R R A I g S S
Controlling Shareholders transferring their entire shareholdings in Hang 299,999,990 K FRME0.1 BT 2 &
Wing to the Company. B REBIERREBEMFESE

BB RMDERETARRE]

Note 2: On January 11, 2017, upon listing on the Stock Exchange, the Mfzx2: R— t¢ A+—BEBRH LT
Company issued 80,000,000 shares with par value HK$0.1 each at % - $ Al & 11578 T %8 17
HK$1.15 each with gross proceeds of approximately HK$92,000,000. 80,000,0000% & X E(EO. 1T A fn -

FRSFRIA4REELY /2 92,000,000 7T ©

All issued shares rank pari passu in all respects with the existing FAEBEETIRMBEREEEEITRNMES
issued shares. FHEZEREEF -
None of the Company’s subsidiaries purchased, sold or redeemed REEZFTE—ttF=A=+—8IF
any of the Company’s listed shares during the year ended March B RARWMKMEARBEEE HE
31, 2017. BRI AR A RME D °
25. STATEMENT OF FINANCIAL POSITION OF THE 25. AN B EEARRER
COMPANY
2017 2016
—E—+tHF —E—REF
HK$’000 HK$'000
FH&xT FHEIT
Non-current asset ERENEE
Investment in a subsidiary RSB RARIRE 79,611 -
Current assets MENVEE
Deferred listing expenses BIE ETRY = 337
Amount due from immediate holding FEU B B AR A B RUR
company = =
Trade receivables and other receivables = %%W?ﬂlﬁﬁﬁ’r@)ﬁé\uﬁlﬁlﬁ 211 -
Amounts due from subsidiaries FEUW I B~ B FR 1,474 -
Bank balances and cash iR1T4 ﬁ%&fﬁi 58,228 -
59,913 337
Current liabilities mEasE
Other payables H th FE < 5RIB 2,505 800
Amount due to a subsidiary FEAHH B A B FIA 1,085 550
3,590 1,350
Net current assets (liabilities) RBEE(AE)FE 56,323 (1,013)
135,934 (1,013)
Capital and reserves BRRGHE
Share capital & A 38,000 —*
Reserves (Gt 97,934 (1,013)
135,934 (1,013)
* Less than HK$1,000. * LA 1,0008 7T °
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STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (Continued)
Reserves of the Company

25. ARBMBAREK(E)

RRTFHE

Share Accumulated

premium losses Total
B3 =E At EE st
HK$’000 HK$ 000 HK$’'000
FET FET FE&T
As at the date of incorporation A AVA= Rt - - -
Loss and total comprehensive HANEEEREEARS
expenses for the period - (1,013) (1,013)
As at March 31, 2016 R-E—RF=ZA=+—H - (1,013) (1,013)
Loss and total comprehensive FAEEREEARY
expenses for the year - (2,486) (2,486)
Issue of shares BITHR D 84,000 - 84,000
Cost of issue of shares A% 31T Rk AN (9,058) - (9,058)
Dividend paid (Note 13) AR B (F3E13) - (23,120) (28,120)
Deemed contribution (note) BAETE (M) 49,611 - 49,611
As at March 31, 2017 R-EBE—+F=F=+—H 124,553 (26,619) 97,934
* Less than HK$1,000 * LHA1,0008 7T
Note: Amount represents difference between the nominal value of the share BIEE © s IB AR D R AW EE 2 2R M TTH

capital issued by the Company for the acquisition of the entire equity
interests and the amount of net asset value in Hang Wing.

BAEERBRNEEFEIEHE -

OPERATING LEASES 26. REHE
The Group as lessee TEBMBEBEA
The Group made minimum lease payments in respect of its factory REBEE-_ZE—tHF=-A=+—HBLHF
premises and staff quarters amounting to approximately B ALERAERELEIBEEXN
HK$3,851,000 during the year ended March 31, 2017 (2016: HW&EIEMAE 4 A3851,0008 (==
HK$3,228,000). —7N4F 1 3,228,000/ 7T) °
At the end of the reporting period, the Group had commitments for E’\ WER  AEERBETITHEEL
future minimum lease payments under non-cancellable operating EHEAAE 2 R R&EBSR T E
leases which fall due as follows: BRI
2017 2016
—E—+F —E—RE
HK$’000 HK$'000
FET FHET
Within one year —F R 3,206 3,357
In the second to fifth years inclusive F_EFAF (BIEEEWMT) 8,793 9,216
Over fifth years BRERF 13,910 17,271
25,909 29,844

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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26. OPERATING LEASES (Continued)
The Group as lessee (Continued)
Operating lease payments represent rentals payable by the Group
for factory premises and staff quarters. These leases are negotiated
for terms ranging from one to twelve years. None of the leases
include any contingent rentals.

Included above are the commitments for future minimum lease
payments to Top Champion, of which Mr. Chan Leung Choi, one of

26. KEWHEE)
AEBMBEBEA ()
KEHeEAEERBENEIRESRE
Mfe xEROEERRASEN T—
E+=F - MOMESFETAKATES -

EXHIIEE P — R R R R
EREHIZRE Z A RREHE S AE - ¥

the controlling shareholders has control. The commitments for TEZARFERSAENT :
future minimum lease payments to Top Champion are as follows:

2017 2016
—E—+tF —E—REF
HK$’000 HK$'000
FHET FET
Within one year —F R 175 806
In the second to fifth years inclusive F_EFLF (BIEEEWMF) = 235
175 1,041

27. PARTICULARS OF NON WHOLLY-OWNED
SUBSIDIARIES OF THE COMPANY
The table below shows details of non wholly-owned subsidiaries of

27. RRAFFZEMBARFE

TRINRARAERERFIEGIERZ

the Company that have material non-controlling interests: 2 EM B R RIS :
Proportion of
Place of ownership interests Profits allocated Accumulated
incorporation and and voting rights held to non-controlling non-controlling
principal place by non-controlling interests for the year interests
Name of subsidiary of business interests as at March 31, ended March 31, as at March 31,
R AR:E ) R=ZA=+-AFEHESE BEZA=1+-HLEE R=A=1-AH
WEARER TREENY FEREERERRERLA AERTHEHERNER Rt 2HER
2017 2016 2017 2016 2017 2016
“B-tf “T-RAf Bt —T-R% Bt _"T-R%
HK$'000 HK$'000 HK$°000 HK$'000
TET TER TER TER
Norry Tech PRC 49% 50% 84 1,934 13,564 14,656
KA HE
Tristate International Hong Kong 49% 50% 4,978 6,344 9,006 10,126
B TR 5k
5,062 8,278 22,570 24,782
BREBERBRAT
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27. PARTICULARS OF NON WHOLLY-OWNED
SUBSIDIARIES OF THE COMPANY (Continued)

Note: The directors of the Company assessed whether or not the Group has

27. ARRFZEMBLAFEE)

i ARAEFFEARERSHEBRMER

control in Norry Tech and Tristate International based on whether the
Group has the practical ability to direct their relevant activities unilaterally.

The memorandum of articles of Tristate International has set out that
resolutions of relevant activities requires simple majority vote in the board
of directors’ meetings. During the year ended March 31, 2016, the Group
has appointed one director, namely Ms. Law Kar Yee, the mother of the
Controlling Shareholders, out of two directors of Tristate International.
Pursuant to the shareholders’ agreement and statutory declaration, the
Group is entitled an additional casting vote in the board of directors
meeting and the Group has the ability to direct the relevant activities of
Tristate International.

On the other hand, the sole executive director of Norry Tech is the
representative of the Group who has the power to make decisions over
relevant activities. Pursuant to the shareholders’ agreement, only the

Bt DB EIE IR ERNAEER G R E
BEEHEN T ERENABEE -

Bt Cn BRR M AR AR E R RNAYIRA - FRRDVEED

CREREANEETS LR L ERBYER
E REBEZT—R"F-A=+—HILF
B ARELZABTBEERNEEST, —#
REZT(ERBRROEFIIEREE - 1R
BRRBHARETEER  AEBEENE
EEEZLREIN—F BHENTEY
TEPRAIBREE) o

BESN - BERZER M —HITEE D ALEN
RE - BRATEHEBEE - RERRB
#OEANEEARZERANEESR - F

Group has the power to appoint the directors of Norry Tech. Accordingly, It - AEBHRENRERFEZENER TS -
the Group has the ability to make decisions in respect of the relevant
activities of Norry Tech.

The directors of the Company therefore consider that the Group has
control over Norry Tech and Tristate International.

Hitt - ARAREFRRARBERANEL
Bt oo PR A 4 AR

Summarised financial information in respect of the above two BEEARIEHIER Y PR E A RH
companies that have material non-controlling interests is set out PR ERBESHIWT - T iEER
below. The summarised financial information below represents HEEEREEEANESEE -

amounts before intragroup eliminations.

Norry Tech KRE
2017 2016
—E—+tF —E-RF
HK$’000 HK$’'000
FHET FHIT
Current assets mENEE 28,253 28,197
Non-current assets ERENEE 10,274 11,202
Current liabilities mEAE 10,846 10,087
Equity attributable to owners of Norry Tech 3 F3E A A E(5#ER 27,681 29,312

-I -I O Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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27. PARTICULARS OF NON WHOLLY-OWNED
SUBSIDIARIES OF THE COMPANY (Continued)

27. ARRFZEMBLAFEE)

2017 2016
—E—tF —E—RF
HK$’000 HK$’'000
F#ET T
Revenue WS 46,613 62,760
Expenses Bz 46,416 58,892
Profit for the year attributable to owners A EHEAAEEER
of Norry Tech Vi A 197 3,868
Other comprehensive expense for the year — #&FlZE R AE(EF R
attributable to owners of Norry Tech HEme2mEAx (1,828) (1,484)
Total comprehensive (expense) income for the ZEF:Z# B A B FE R
year attributable to owners of Norry Tech 2 (FZ) A L85 (1,631) 2,384
Net cash inflow (outflow) from operating KEFRHABESRAORL)
activities HER 4,316 (324)
Net cash outflow from investing activities WEFEDASRE L FE (1,990) (1,434)
Net cash outflow from financing activities BEEBFTSIR &R H TR (1,373) -
Net cash inflow (outflow) WERAGRL) F58 953 (1,758)
Tristate International B o5 B PR
2017 2016
—E—tF A
HK$’000 HK$’000
FET FHET
Current assets MBEE 18,470 27,231
Non-current assets EREEE = 9
Current liabilities mEaE 91 6,988
Equity attributable to owners of BB AL R
Tristate International 18,379 20,252
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27. PARTICULARS OF NON WHOLLY-OWNED

27. ARRFZEMBLAFEE)

112

SUBSIDIARIES OF THE COMPANY (Continued)

Tristate International (Continueqd) BATRER PR (42)
2017 2016
—E—+F —E-RF
HK$’000 HK$'000
F#ET FHIT
Revenue W zs 60,989 78,646
Expenses 53 50,862 65,958
Profit and total comprehensive income for Bt BB E A A FE(S
the year attributable to owners of Tristate FRENEEEWALEE
International 10,127 12,688
Dividends paid to non-controlling interests & {5 B 25 [B7 B4R FE 322 AR 2 25 A% 2,
of Tristate International 5,880 -
Net cash inflow (outflow) from operating KEEHMERSRAACGREL)
activities SRR 17,342 (1,194)
Net cash outflow from investing activities BREEHMBES R FE (975) -
Net cash (outflow) inflow from financing BEEEMEIRESCRE)
activities MAEER (17,071) 3,601
Net cash (outflow) inflow B () mRAFE (704) 2,407
Change on ownership in subsidiaries W‘J‘E"ﬁﬁﬁﬁ%@iﬂ
During the year ended March 31, 2017, Tristate Hong Kong nE =z —tF=A=+—HIEF

acquired an additional 1% equity interest in Norry Tech from the
non-controlling shareholder, Mr. Chan Lap Wai Gary, at a cash
consideration of RMB239,237 (equivalent to approximately
HK$285,000). An amount of HK$298,000 (being the proportionate
share of the carrying amount of net assets of Norry Tech) has been
transferred from non-controlling interests. The difference of
HK$13,000 between the decrease in the non-controlling interests
and the consideration paid has been credited to exchange reserve
of HK$20,000 and debited to other reserve of HK$7,000.

During the year ended March 31, 2017, Hang Wing acquired an
additional 1% equity interest in Tristate International from the non-
controlling shareholder, Ms. Vane Siu Ling Linda (the spouse of Mr.
Chan Lap Wai Gary) at a cash consideration of HK$192,000. An
amount of HK$218,000 (being the proportionate share of the
carrying amount of net assets of Tristate International) has been
transferred from non-controlling interests. The difference of
HK$26,000 between the decrease in the non-controlling interests
and the consideration paid has been credited to other reserve.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17

= - Tnstate Hong Kong AIR &R E AR
# 239,237 7T (A E 7 47285,000/87T) B
FEVE AR AR B PR S 48 ST A MR A A 1% Y
FAYNISAE - 298,000 7T (B FEE B
FEREEMELLLD) B B IEEH g
o EEHERRBEEINRES
il ) 2 58 13,000 %8 7T E A 20,0008 7T
2 VE R RT A 7,000 7T 2 H b R
1o

REZE-_ZT—+tF=ZA=+—HIHF
I ﬁ%%uiﬁéﬁﬁﬁmz,ooo,%naak
TR RSN E R E (BRI Bt E
T ) Ug BB 20 B PR 1% A BB SRR RE o
218,000/ 7T (BN Zn BUBR & EE FERE
BEMELLE]) B BIFERIEREL - 3F
THIESRIEEE S NREZENESE
26,0008 70 B B A KA 5 o
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28.

29.

CAPITAL RISK MANAGEMENT 28. EXERERE
The Group manages its capital to ensure that entities in the Group AEBERHEEANUBRAEEETE
will be able to continue as a going concern while maximising the BAREEEKE WEREBLEKLER
return to the shareholders through the optimisation of the debt and R AR R AR R AL SR - REBRE
equity balance. The Group’s overall strategy remains unchanged BEEBERZWEFEHEES -
for both years.
The capital structure of the Group consists of debt, which include AREBERNREBIEES (B F22
bank borrowings disclosed in note 22 and equity attributable to BEMIRITEE) AR EHES AEILE
owners of the Company, comprising share capital and reserves. = (B FERR AN N ) o
The directors of the Company review the capital structure on a RAFIESEFHBTERNERE - st
regular basis. As part of this review, the directors of the Company B AR ESERESHEERNKAR
consider the cost and the risks associates with each class of HERE BEANIESHHEES
capital. Based on recommendations of the directors of the R AEBBBEBRMNKE - 2175
Company, the Group will balance its overall capital structure f% ~ BITHERELREES T EHER
through the payment of dividends, new share issues as well as the BRI o
issue of new debt or the redemption of existing debt.
FINANCIAL INSTRUMENTS 20. €T H
Categories of financial instruments SRTAEER
2017 2016
—E—+F —E—REF
HK$’000 HK$’000
THT FATT
Financial assets CREE
Loans and receivables B R ENGRIE
(including cash and cash equivalents) (REREREEEY) 131,697 82,009
Financial liabilities tRAE
Amortised cost SRR 20,965 22,387
Financial risk management objectives and policies cREREEBERBER

The Group’s major financial instruments include trade and other
receivables, amount(s) due from (to) related parties/directors/
shareholders, bank balances and cash, deposits placed at an
insurance company, trade and other payables and bank
borrowings. Details of these financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments include market risks (currency risk and interest rate
risk), credit risk and liquidity risk. The policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

AEENTIESRTABEES LEM
FEIRIR - BRI B 7 &Rk
RyA - RITEBKEAS ERRRERA
BlzFR - B REMEMNFIBBMIRT
B ZETRMIANFERENEH
M- BzFeM T AEENERERE
mizEE (E¥RREFNERAR) 8
RBRERBESRR - &ZERRD
BRHABHNTX - BEEEEWLER
ZERBARR NS BREEEERE

REEEZRERDAF
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FINANCIAL INSTRUMENTS (Continued) 29, €@TE (&)
Financial risk management objectives and policies SEREREEEERBEK(Z)
(Continued)
Market risks 5 E ks
Currency risk B R
The Group’s exposure to currency risk mainly arises from the AEEmYENEYRBEITEREET
fluctuation of United States dollars (“US$”) and Renminbi (‘RMB”) (TET))RARE(TARK]) HAER
against the functional currencies of the relevant companies now HREETHB AR EEHE XK
comprising the Group. The carrying amounts of the foreign g o AEFBRFETNEEARIEEK
currency denominated monetary assets and monetary liabilities NN S| EEREEREEBER
other than the functional currencies of the relevant companies now HENT - B E T ) B HNE R B2 K
comprising the Group are as follows. The management closely O LAZBFR NS [B [ o
monitors foreign exchange exposure to mitigate the foreign
currency risk.
Liabilities Assets
=N BE
2017 2016 2017 2016
—E2—tF —ET-RF ZE—tF =ZE—RF
HK$’000 HK$’000 HK$’000 HK$’000
FET FHAT FET FA&TT
us$ = - (841) 7,883 10,365
RMB AR (420) - 52 55
Sensitivity analysis BRRE DT
Since HK$ are pegged to US$ under the Linked Exchange Rate BIEHEEREE - BSotlEETHY
System, the management does not expect significant foreign EEEBEAVESBAE T ETEXRK

currency exposure in relation to the exchange rate fluctuation
between HK$ and US$. The Group mainly exposes to foreign
currency risks other than US$.

The following table details the Group’s sensitivity to a 5% increase
in the foreign currencies of the relevant group entities against the
functional currency. 5% is the sensitivity rate used in management’s
assessment of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding foreign
currency denominated monetary items, and adjusts their translation
at the end of each reporting period for a 5% change in foreign
currency rates. A positive (negative) number below indicates an
increase (decrease) in the Group’s profit after tax for the year ended
March 31, 2017 where the foreign currency of the relevant group
entities strengthen against the relevant functional currencies. For a
5% weakening of the functional currency of the relevant group
entities, there would be an equal and opposite impact on the
Group’s profit after tax for the year ended March 31, 2017.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17

B ERIMNERR - ZIKE EEJuEalty
SETTEASINH) SN [\

TRAAANEEEEBEEERNIGE
B INEER 5% BN T 8RR
€ o 5% REEBNFEINEET SRR
BEEMRANGRELE - BRED
MEBBAIINEFENREEERIA
B WHAERES 6% HENSHRERR
MBEELRE - TRAFE(R)#F
RAEAEEERIEERLINETE
B AEEHE _T—tF=A=1—

B 1E 4 R B o IR L) - 48
3 4 25 3 A B M BT .5% P B

BEEE_T—tF=-A=1T—BLFE
BREENELRSHRTE -
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FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Currency risk (Continued)

Sensitivity analysis (Continued)

29.

TRMIAE)
cHEREREERBE(E)

misEE ()
BEmE (E)
BURRE DT (48)

2017 2016
—E—tF —ET—RE
HK$’000 HK$’000
FET FHET
Foreign currency Shi
RMB AR 15 @)
In management’s opinion, the sensitivity analysis is unrepresentative BIEERAE  BRNFRECPRE O TR

of the foreign exchange risk as the year end exposure does not
reflect the exposure during the year.

Interest rate risk

The Group’s cash flow interest rate risk relates primarily to variable-
rate bank balances and bank borrowings as disclosed in notes 20
and 22 due to the fluctuation of the prevailing market interest rate.
The Group currently does not have a policy on hedging interest rate
risk. However, the management monitors interest rate exposure
and will consider hedging significant interest rate risk should the
need arise.

The sensitivity analysis below have been determined based on the
exposure to interest rates for variable-rate bank borrowings. The
analysis is prepared assuming the amount of liability outstanding at
each reporting period end was outstanding for the whole year. A
100 basis point increase or decrease is used which represents
management’s assessment of the reasonably possible change in
interest rates.

If interest rates had been 100 basis points higher/lower and all
other variables were held constant, the Group’s profit after tax for
the year ended March 31, 2017 would decrease/increase by and
HK$166,000 (2016: HK$54,000).

Bank balances are excluded from sensitivity analysis as the
directors of the Company consider that the exposure of cash flow
interest rate risk arising from variable-rate bank balances is
insignificant.

= R 4 Y L ez
RRIMER -

2 ik O RS 9 AT IE T

FIIE @ f2

AEBMNRSREF ERBREZIEWZ
20 M 22 T BRI BERTTHE R R IRITIEE
A & A1 7745 F) R i 5| B e B e K
S BN R AN X E RS PR -

i %ﬁl"‘%%‘%ﬂfﬂ II:B/\Z\%HT%
JE T B KR R [EL R

LTS E DT HERZERITEER
HENFERBETE - 25T HEBRK
EMEMRREENEBERAEFRE
2o oM A A A sk T B 100 1
AR TEEEYNESEREZHN
S -

WA= EFFER 100 B E 2 a &
MmESHFTIE AAXAEEREE_Z
—tF=ZA=Z+—BHLFENKRBEL
FiE 2 BlIE L, 1 H0166,00058 7T ( — &
— 7% 1 54,0007 7T) ©

HRARBEERRIBRITEREL
E‘ﬁﬁ%ﬁ%?ﬂ“zﬂ BT RIE  HUR
BT BIEERE D -
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk

At the end of the reporting period, the Group’s maximum exposure
to credit risk which will cause a financial loss to the Group due to
failure to discharge an obligation by the counterparties arising from
the carrying amounts of the recognised financial assets as stated in
the consolidated statement of financial position.

In order to minimise the credit risk, the management has delegated
a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that follow-
up action is taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual debt at the end
of the reporting period to ensure that adequate impairment losses
are made for irrecoverable amounts. In this regard, the directors of
the Company consider that the Group’s credit risk is significantly
reduced.

The Group’s credit risk is primarily attributable to trade and other
receivables and bank balances and cash.

The credit risk on liquid funds is limited because the Group’s bank
balances are deposited with banks of high credit ratings.

The Group has concentration of credit risk as 15% of the total
gross trade receivables was due from the Group’s largest customer
as at March 31, 2017 (2016: 48%) and 51% of the total gross trade
receivables was due from the five largest customers as at March
31,2017 (2016: 68%).

The directors of the Company consider that the credit risk on
amounts due from related parties was limited because they
regularly monitor the financial position of the related party through
involvement in their management and operations. In addition, the
related party had good financial standing.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17

29.

TRMIAE)
cHEREREERBE(E)

FERRE
REREPR - NREBEAHF I REE
TEEMERAREHRB B EBERN K
SEERBRRBEGEEMBRAKMAEE
RERMEENRMEE -

REEREEERR  EEECRE—
@AEE EEEERE  FERHR
E@y%kf PARE (R 3445 (2 8 HR (5 75
REUBETTE) » WIN ARERSHME
%K%ﬁﬂﬂﬂﬁ%mT%@%E BA
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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29.

B BRARME

FINANCIAL INSTRUMENTS (Continued) 20, €EWMITAE)
Financial risk management objectives and policies SEREREEEERBEK(Z)
(Continued)
Liquidity risk REBESER
Ultimate responsibility for liquidity risk management rests with the ARREZARBESRREEAESR
directors of the Company, which has built an appropriate liquidity iﬁ}f‘?{?& FEEEVABENRHESR
risk management framework for the management of the Group’s BB EEAERE  mLEH
short, medium and long-term funding and liquidity management %ﬁ@u&ﬁi/m@)éﬁé”ﬁfiﬁai K&
requirements. The Group manages liquidity risk by maintaining EEBAGFEEHERIEERE  HE
adequate reserves and borrowing facilities, by continuously ERBARERESRENEYS/ME
monitoring forecast and actual cash flows and matching the ENaENIEEEmMEERSESRE
maturity profiles of financial assets and liabilities. % o
The following tables detail the Group’s remaining contractual TRAEAEEIFTESHBERTAY
maturity for its non-derivative financial liabilities. The tables have FEBFE R BEBEAEENEEE
been drawn up based on the undiscounted cash flows of financial TRBEEFEHHEMNSRMAERIIRE
liabilities based on the earliest date on which the Group can be ERERE - FTESMBEREBETY
required to pay. The maturity dates for the non-derivative financial BIEHEERBEEE -
liabilities are based on the agreed repayment dates.
The tables include both interest and principal cash flows. To the HEXLRBENBEREASIEESTRE (4
extent that interest flows are floating rate, the undiscounted amount FEREATHHF=R - au;ﬁ,ﬁ\g IR ZEIR
is derived from interest rate at the end of the reporting period. B WERRNFRTE
Liquidity and interest risk tables TEE)E 2 R 5 B e 7%
Weighted On demand Total
average or less than undiscounted Carrying
interest rate 3 months cash flows amounts
piil:S RERKR RUREE
Fi57I% =EAR TEAR BREE
% HK$’000 HK$’000 HK$’000
TERT TET THET
At March 31, 2017 R-Z—t#F
=RA=t+-H
Trade and other payables B NEMENZRE - 1,089 1,089 1,089
Bank borrowings RITEE 4.5 19,876 19,876 19,876
20,965 20,965 20,965
BREBERBRAT
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29. FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and policies
(Continued)

Liquidity risk (Continued)
Liquidity and interest risk tables (Continued)

mm

2. EWMIRE)

118

TRAREEEERBEK(E)

RBESRE(E)
B EE RSB (B)

Weighted On demand Total
average orless than  undiscounted Carrying
interest rate 3 months cash flows amounts

N RERKYE  RKEREAE
FHgH| & =EAR MEBE REE
% HK$'000 HK$'000 HK$'000
TET TEL TET

At March 31, 2016 RZZT—RF
:H :+_ H

Trade and other payables Z 5 REMENTIE - 8,909 8,909 8,909
Amounts due to shareholders FER R FUR - 5,839 5,839 5,839
Amounts due to directors fENEEFA - 1,212 1,212 1,212
Amounts due to related parties FE{EERS H B - 4 4 4
Bank borrowings RITEE 54 6,423 6,423 6,423
22,387 22,387 22,387

Bank borrowings with a repayment on demand clause are included
in the “on demand or less than 3 months” time band in the above
maturity analysis. As at March 31, 2017, the aggregate
undiscounted principal amounts of these bank borrowings
amounted to HK$12,454,000 (2016: HK$3,709,000). Taking into
account the Group’s financial position, the directors of the
Company do not believe that it is probable that the banks will
exercise their discretionary rights to demand immediate repayment.
The directors of the Company believe that such bank borrowings
will be repaid after the end of reporting period in accordance with
the scheduled repayment dates set out in the loan agreements. At
that time, the aggregate principal and interest cash outflows will
amount to HK$12,805,000 as at March 31, 2017 (2016:
HK$3,851,000).

Fair value

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities recorded at amortised cost
in the consolidated financial statements approximate their fair
values. Such fair values have been determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis.

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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B BRARME

30. RELATED PARTY DISCLOSURES

(i)

(ii)

(iii)

Related party transactions

In addition to the transactions, balances and commitments
disclosed elsewhere in the consolidated financial statements,
the Group had entered into the following significant
transactions during the year ended March 31, 2017 and
March 31, 2016:

30. BARELE

(i)

BEARS
BEAHBREHATREZ

iﬁ&ﬂ#%‘$¢@gﬁ
g_ﬂiiﬂ:+ BILERLTY
THERRZS

Name of
related company Relationship Nature of transaction 2017 2016
BEAREE Bi& XEHE —E—tF —T—KF
HK$’000 HK$'000
TFHExT FH&T
Top Champion Entity over which Rental expense of 336 716
Mr. Chan Leung Choi rented premises
has control
e BRAM TR Ry HEMEHRRAX
BR
Personal guarantee from shareholders i) MBREAER
Mr. Chan Leung Choi and Mr. Chan Kin Choi had provided a RZZE—R"F=ZA=1+—8 KR

personal guarantee in respective of the banking facilities
granted to the Group to the extent of approximately
HK$3,709,000 as at March 31, 2016. Upon listing of
Company’s shares on the Stock Exchange on January 11,
2017, the deposits, pledges and personal guarantees were
released and replaced by a corporate guarantee provided by
the Company.

Pledge of assets held by a shareholder and a related
company

As at March 31, 2016, the general banking facilities granted
by banks to the Group were secured by deposits held by Mr.
Chan Leung Choi amounting to HK$500,000 and properties
held by a related company, Top Champion. Upon listing of
Company’s shares on the Stock Exchange on January 11,
2017, the deposits, pledges and personal guarantees were
released and replaced by a corporate guarantee provided by
the Company.

(iii)

MAEERRBEMEERR T AEH
METHERBEAAERY
3,709,000 7T o 730« | & &
ABEREREARBROHR T —+
F—A+—BEBIEMER
B WIARABHRER A RERR

* o

BERRREBABARFGEE

R-B—RE=A=+—8 BT
BRYAEEZ —MIBTRVE AR
W % & BT 1% 500,000 7 7T & B8
AR REMIFYEFEER T

IR R EAERE R AR E R
ﬁ%:?—ti—ﬂ+—a&%x
BT L& AR - W AKRR BRI
NEERRE -

REEEZRAERDF
2016/17 4R
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30. RELATED PARTY DISCLOSURES (Continued) 30. FAEEAIE (&)
(iv) Compensation of key management personnel (iv) FEEEASRMH
The remuneration of directors and other members of key EERHMWIEEEBEABRAREE
management during the year is as follows: 2T
2017 2016
—E—tF —E—REF
HK$’000 HK$'000
FET FHIT
Fees 2 66 -
Salaries and allowances e KoERh 5,437 3,087
Performance related incentive payment & &4 1,186 872
Contributions to retirement benefits RIREFETEIH R
scheme 137 95
6,826 4,054
31. COMMITMENTS 31. A
2017 2016
—E—+tF NS
HK$’000 HK$'000
FH&xT FHEIT
Capital expenditure in respect of the BERBEDE - BENMEKE
acquisition of property, plant and BRI OB ARNGEEMERE
equipment contracted for but not provided B 2 E AR
in the consolidated financial statements - 38

1 2 Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17
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32.

33.

RETIREMENT BENEFIT PLAN

The Group participates in a defined contribution scheme which is
registered under the Mandatory Provident Fund Scheme (the “MPF
Scheme”) established under the Mandatory Provident Fund
Schemes Ordinance. The assets of the schemes are held
separately from those of the Group, in funds under the control of
trustees. For members of the MPF Scheme, the Group contributes
at the lower of HK$1,500 per month or 5% of relevant payroll costs
each month to the MPF Scheme, which contribution is matched by
the employee.

The employees of the Group’s subsidiary in the PRC are members
of a state-managed retirement benefit plan operated by the
government of the PRC. The subsidiary is required to contribute a
specified percentage of payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the Group with
respect to the retirement benefit plan is to make the specified
contributions.

The total expenses recognised in profit or loss of HK$1,509,000,
for the year ended March 31, 2017 (2016: HK$1,501,000)
represent contributions paid and payable to these plans by the
Group at rates specified in the rules of the plan.

CONTINGENT LIABILITIES

Historically and during the year ended March 31, 2016, Norry Tech
failed to promptly make registration of the housing provident fund
for its employees. The total amount of housing provident fund
contributions that Norry Tech failed to make were approximately
HK$287,000 for the year ended March 31, 2016 which has been
fully provided.

Starting from April 2016, Norry Tech has made contributions to the
housing provident fund for all its employees based on the rate
agreed with the housing provident fund authority. Norry Tech may
be subject to a fixed fine ranging from RMB10,000 to RMB50,000,
in additional to the outstanding housing provident fund
contributions underpaid if the employer failed to rectify such non-
compliance within a specified period of time. The representative of
the Group has visited the housing provident fund authority and
reported such non-compliant incidents. The directors of the
Company have, taking into account (i) the results of such visits, and
(i) the relevant facts and circumstances, and (i) advice sought from
the Group’s PRC legal advisers, considered that it is not probable
for Norry Tech to be requested to pay relevant fine in respect of the
underpaid amount, therefore, no provision for fine has been made.

32.

33.

RIRERIGHE

A& E 2 BRI R HIERTES S ERA
RYMBHMEREEFE([RESE
2] M EREKGTE - KATEINE
EEAKBEEEDFRIFE  ARFTEAMR
HemE - siaesralkBrE A&
B A 21,5007 7T SRR # B A AN BI5%
(ABEE RE) mRiEE st &8I - M
BETMEHRSS AN -

AEBWTENEARIERG AT ERK
JiF & 3 B B 3R B R AR KRR A B R K
8 o M B AR BRI KA E B
D RRKENE BN LEBE R
@A o AN SR B g 2% R KR M AT BIA RS
BEE/FELEEHRK -

HE-_Z—+F=ZF=+—HILFER
BRI X 1,509,000/ T (= F
— 754 11,501,000/ 70 ) I AN E B iR
ER TR TR M R EMNZETE
RIHESR ©

FREE
BEMABE_T-—RF=A=1+—H
IFFE - RFERBRRR/EEBELE
FRAEEZ BE_ZT—RF=ZA=1—
BIEFE  RAERGNNEEAESR
KRR /3287,0008 7T - BETIEFR
R -

B NFMNAR  KAEERBUE
EABEHBH TN AZEEER
HERAESHENR - MAFIZEREE
ARETHERANUETERETE 8
BT ARBMNNERSAESHIN
EBE N T ARBE10000TE AR
50,000 TR EREEI 3K c AEBEREKEFH
BEEARESHBITREFETERE
He ARAESLEZRE()HEME

LiEEEERBR  Ki)EARNEE
MR BEEREBERNERE  REKHE
TRATBEME BB A BN S B 48
RASIER - B E kS GHR B -

yom A
=

BEREBERERLT
2016/17 1R

121



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

e IE R M

34. PARTICULARS OF SUBSIDIARIES

34. MEBLRFHE

Details of the Group’s subsidiaries at the end of each reporting REEWERAANSHEARNFIEE
period are set out below. HIEAT o
Place of Issued and fully
Name incorporation/ Place of paid share capital/ Attributable equity
of subsidiary establishment operations registered capital interest to the Group  Principal activities
BRAIRBERE/
WEARER HMAYL/ BRIt EENY AfER FEEELRE TERHB
2017 2016
St 3%
% %
Directly held
ERER
Hang Wing British Virgin Islands Hong Kong Ordinary shares HK$1 100 - Investment holding
85 EBANES Bl ERR1ET REER
Indirectly held
BERE
Top Mark Hong Kong Hong Kong Ordinary shares 100 100 Trading of rockdriling
HK$1,000,000 equipment and machineries
BREM & Bl 01,000,000 7T EERZRBEREN
Maxa RockDrills Hong Kong Hong Kong Ordinary shares HK$100 100 100 Trading of rockdriling equipment
Maxa RockDrills Bl B LER100ET BERERE
Norry Tech The PRC The PRC Registered capital 51 50 Manufacturing of rockdriling
HK$23,000,000 equipment
Bz # i 423,000,000 7T BERERE
Tristate International ~ Hong Kong Hong Kong Ordinary shares 51 50 Trading of rockdriling and piling
HK$10,000 and driling equipment and
machineries
BBl &k &R @R 1000047 BERE  MRNELRER
g
Top Glory Hong Kong Hong Kong Ordinary shares 100 100 Trading of rockdriling and piling
HK$10,000 and driling equipment and
machineries
ERRE Eif Bl @R 10,00047T BERE  MRNELRER
E
Tristate Hong Kong ~ Hong Kong Hong Kong Ordinary shares HK$1 100 - Investment holding
Tristate HongKong &% i LT RERR

Norry Tech is a wholly foreign owned enterprise.

None of the subsidiaries had issued any debt securities at the end
of the year and during the year.
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FINANCIAL SUMMARY

XA ?‘ [E=5]
B2
For the year March 31,
BE=A=1+—-HLFE
2014 2015 2016 2017
—FmF ZF-AF AT ZF—tF
HK$’000 HK$'000 HK$'000 HK$’000
FHEIT FHET FHETT FHT
Revenue Wk 150,571 126,620 141,744 126,675
Profit before tax B 5 BT ) 29,864 31,691 42,906 7,897
Income tax expense FTiSfim X (4,759) (5,316) (7,654) (5,146)
Profit for the year F A5 A 25,105 26,375 35,252 2,751
Total comprehensive income FAEHEBRE
for the year 25,374 26,521 33,694 1,101
Total comprehensive (expense) AT A+TELEE
income attributable to: 4 (Y)W -
Owners of the Company ViN/NETE SN 19,027 21,210 26,158 (3,083)
Non-controlling interests FEI I RE RS 6,347 5,311 7,536 4,184
Earnings (loss) per share, EREAET (F18)
basic (HK cents) (B 9.23 717 8.99 (0.73)
As at March 31,
R=ZA=+—H
2014 2015 2016 2017
—FT-mFE ZZT-HF ZE-RF ZE—tF
HK$’000 HK$'000 HK$'000 HK$’000
T FHET FHETT FHT
Total non-current assets IEmBEELE 13,477 15,489 13,363 15,665
Total current assets MENEEBE 104,345 98,274 115,798 165,359
TOTAL ASSETS REE 117,822 113,763 129,161 181,024
Total current liabilities mENAERE 53,986 43,221 32,913 30,382
Total non-current liabilities EREAaEAEE 133 308 172 -
TOTAL LIABILITIES waE 54,119 43,529 33,085 30,382
NET ASSETS BEFE 63,703 70,234 96,076 150,642
Equity S
Equity attributable to the RATHEE A
owners of the Company fEfL R 47,768 52,988 71,294 128,072
Non-controlling interests FEPEHIRERS 15,935 17,246 24,782 22,570
TOTAL EQUITY “arER 63,703 70,234 96,076 150,642
ERERZERARAT

2016/17 1R
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DEFINITIONS

“Articles” or “Articles of Association”

(AR 3 [4EB=iR4mA ]

“associate(s)”

[EEA

“Board” or “Board of Directors”
Ex3-d

“Business Day” or “business day”

[&%H]

“gV|”

[RBERES]

“China” or “PRC”

(B

“Companies Ordinance”

INSIESUN

“Company”, “our Company”,

TS

“the Company”, “we” or “us’

YNGR A 45N

“connected person”

[BEAL]

“Controlling Shareholder(s)”

[ AR R

Yuk Wing Group Holdings Limited

1 24 ANNUAL REPORT 2016/17

the articles of association of the Company, as amended from time to time
EARRBNAEBEIRZME - KTEHERT

has the meaning ascribed thereto under the Listing Rules

BETRAFAESRSE

our board of Directors

BERMANESSE

a day on which banks in Hong Kong are generally open for normal banking
business to the public and which is not a Saturday, Sunday or public holiday in
Hong Kong

EEBRIT - RYARAMPBESRITESNEMNAF (285 2HH
EERRBRERAIN)

the British Virgin Islands
RRBR IS

the People’s Republic of China, but for the purpose of this annual report and for
geographical reference only and except where the context requires, references
in this annual report to “China” and the “PRC” do not include Hong Kong, Macau
and Taiwan

BHPEARKENE  ERAFHRIEMEL2EMS  BXEBESBMREN - KF
WY [HE] MR EEES  RFARAE

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as
amended or supplemented from time to time
BEBENFE 622 EREUEH - ETRERT AT

Yuk Wing Group Holdings Limited 2 & £ & 1% & & R 2 ], a company
incorporated in the Cayman Islands with limited liability on March 17, 2016
EREEEERERAR RZE—R"F=AT+tBEREHEEMKZINE
R A]

has the meaning ascribed thereto in the Listing Rules

BEMRAIERSE

has the meaning ascribed thereto in the Listing Rules and, unless the context
otherwise requires, means each of Mr. Leung Choi Chan, Mr. Kin Choi Chan and
Hang Yip

BETRAMERE BXESBEIN - BEREMEE - REMEERBE



DEFINITIONS

iane)
R
“Director(s)”
==

“Executive Director(s)”

[ITES

» o

“Group”, “our Group”, “the Group”,
“we” or “Us”

[ZRSRE ] = [ 3]

“HK$” or “Hong Kong dollars” or
“HK dollars” or “cents”

&7l s Bl

“Hang Wing”
[R5 ]

“Hang Yip”
[ ]

“Hong Kong” or “HK”
(&%)

“Hong Kong Stock Exchange” or
“Stock Exchange”
[ EBREAPT ] 3 [H22F

“Independent Non-executive Director(s)”
(B IEITEE]

the director(s) of our Company
BARAIES

executive Director(s)

ERTES

our Company and its subsidiaries or, where the context otherwise requires, in
respect of the period prior to our Company becoming the holding company of its
present subsidiaries, the present subsidiaries of our Company, some or any of
them and the businesses carried on by such subsidiaries or (as the case may be)
their predecessors

EARRBIREMBAR - MXESBEME  HRARBBARK SR BN E RG]
ZERABZES  AIEARTRAMNBAF - HBOERMER R RZEWN
BARIS (RIERATE) HATH R e ERER

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong
BEEBEEEEB T RBI

Hang Wing Holdings Limited 2 &8 % i & R A 7], a BVI business company
incorporated in the BVI with limited liability on March 16, 2016 and a wholly-
owned subsidiary of the Company

FRBEERARAR R —A"F=A+ "B ERBEXHS MK AR
BERELESEHEGRAG  RARAINZENEAR]

Hang Yip Company Limited #2% B[R A&, a BVI business company
incorporated in the BVI with limited liability on March 16, 2016, owned as to 80%
by Mr. Leung Choi Chan and 20% by Mr. Kin Choi Chan and is one of our
Controlling Shareholders

BREFERAR  RZE-—RFZAT+ A NBERBRELHSTMR N EER
TEHESHEBRIT - BEREM & & RBRIEM 5 £ 5 B A 80% & 20% #
REFIEIERARER 2 —

the Hong Kong Special Administrative Region of the PRC
EHEEERRITHE

The Stock Exchange of Hong Kong Limited
BEERBBER AR AR

independent non-executive Director(s)
BEVIERITES

REEEZRERDAF
2016/17 4R
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DEFINITIONS

“independent third party(ies)”

(B %E=77]
“Listing”

[ £
“Listing Date”
[ TR EE]
“Listing Rules”
[ Em#RAl
“MPF”

[oRfE ]

“Macau”

[ 8P

“Main Board”
[EMR]

“Maxa RockDrills”

[ Maxa RockDrills |

126

Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17

person(s) or company(ies) and their respective ultimate beneficial owner(s), who/
which, to the best of our Directors’ knowledge, information and belief, having
made all reasonable enquiries, is/are not connected with our Company or our
connected persons as defined under the Listing Rules

BEBERMEBEFNEL S BEREMA - AEKAE - BEEHHRAERAD
RIS B PIEEA T W EBENATH AR REESEHEREREE A

listing of the shares on the Hong Kong Stock Exchange
R R EBBE AP

the date, being, January 11, 2017, on which the shares are listed on the Stock
Exchange and from which dealings in the shares are permitted to commence on
the Main Board of the Stock Exchange
ERMANBERZFT LT RROEERENBRAEREENBE  BI=F—+4
—A+—8

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (as amended, supplemented or otherwise modified from time to
time)

BEEBARIMBRABES LMARA - KTRER] - MRS AR M g
25

mandatory provident fund

ERELER

the Macau Special Administrative Region of the PRC
FEHEIRPIERITTE R

the stock market (excluding the option market) operated by the Stock Exchange
which is independent from and operated in parallel with the Growth Enterprise
Market of the Stock Exchange

R EE 2 RETS (TREMETS) - B P aI SRR 8 A
17258

MAXA RockDrills Limited, a company incorporated in Hong Kong with limited
liability on September 15, 2000 and is an indirect wholly-owned subsidiary of our
Company

MAXA RockDrills Limited * R ZZZZTF A+ A REEBTMEAZHARA
Al RANBIREZEWE AR



DEFINITIONS

“Norry Tech”

“Prospectus”

“Reporting Period”
[¥REH ]

“RMB” or “Renminbi”
[ARE]

“SFO” or “Securities and
Futures Ordinance”

78 75 S B 16k 45 |

“subsidiary” or “subsidiaries”
NSl

“substantial shareholder”

[EERR

“Top Glory”

[BREE]

e 1L T B 728 @ 3 R = T A2 2% 4% A IR 2 3] (Norry Tech Engineering Equipment
Limited), a company established in the PRC with limited liability on October 16,
2007, owned as to 51% by Tristate Hong Kong and 49% by Mr. Lap Wai Gary
Chan, an independent third party (other than being a shareholder of Norry Tech
and Tristate International), and is an indirect non wholly-owned subsidiary of our
Company

EELTIEERFEFETEREERLAF - R_ETLF+A+TRBERBK
S RIERAF] - A Tristate Hong Kong MR 2504 (BB FE =7 - METIHF|
R BRARE) D RIER 51% R 49% Exm - AARARIMEIEZ2ENBA
=l

the prospectus of the Company dated December 30, 2016 in relation to the
initial public offering and the listing of our shares on the Stock Exchange
BEBMAR—Z-—R"ET_A=THEEHERLREE REMERONERA
MHAREIRKRER

2016/2017 (April 1, 2016 to March 31, 2017)
BT ANF/ ZF R (CEF - AFRA-HEZT—EF=A=1—H)

the lawful currency of the PRC
EHEEEE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended or supplemented from time to time

BEBEPESN EEFRPERD  ETRETHHR

has the meaning ascribed thereto under the Companies Ordinance
ENAHRDIPIERE

has the meaning ascribed thereto in the Listing Rules

BEMRAIAERSE

Top Glory Construction Equipment Limited E 3R 2 SR & B R A 7], formerly
known as Top Mark Construction Equipment Limited EEiEELZEER AT, a
company incorporated in Hong Kong with limited liability on March 20, 2015 and
an indirect wholly-owned subsidiary of the Company

EERBEREERAT R-E—AF A -THESBEMAIHBERA
A AR REIEEE2EWB AR

B s 127



DEFINITIONS

a0
£ ==
ER
“Top Mark”
[ R ER A |
“Tristate Hong Kong”
[ Tristate Hong Kong |

“Tristate International”

[ Bk oo BIFR |

“U.S.” or “United States”

e

“Us$”, “USD” or
“U.S. dollars”
E¥

“Year”

[REE]

H%U
[%)]

1 28 Yuk Wing Group Holdings Limited
ANNUAL REPORT 2016/17

Top Mark Mechanical Equipment Limited = R #4525 5 R 2 5, a company
incorporated in Hong Kong with limited liability on July 28, 1997 and an indirect
wholly-owned subsidiary of the Company

EERBMEEERAR  R—ANtEFE AT N \AERSFAMKAIHER
NA - RARRMELZEMEAR

Tristate (HK) Holding Company Limited, a company incorporated in Hong Kong
with limited liability on April 13, 2016, and an indirect wholly-owned subsidiary of
our Company

& Tristate (HK) Holding Company Limited * E/\ T—-ARFENA+=BEBEHF
MR BER AR RAARIEZEZENBER

Tristate International Industrial Limited B 25 Bl X & % & R A /), a company
incorporated in Hong Kong with limited liability on July 28, 2008, and held as to
51% by Hang Wing and 49% by Ms. Siu Ling Linda Vane, wife of Mr. Lap Wai
Gary Chan and an indirect non-wholly owned subsidiary of our Company
?aﬂ BREEBRAR  RZEENFA -+ N\BEEETMEIHER

NE] ABERB/NER T (RUBEECZETF) D AIBER51% R 49% #
RAREIREIFEZENE AR

the United States of America, its territories, its possessions and all areas subject
to its jurisdiction

EENBERE - HEL+ B EAMASHIAEENME

United States dollars, the lawful currency for the time being of the United States

BEBEBREAEEEET

Year ended March 31, 2017
BEE T —tF-_A=+—RHIEFE

per cent

EEDL



Yuk Wing Group Holdings Limited
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