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Directors’ Report

EEEHRE

The board (the “Board”) of directors (the “Director(s)”) of China
Baoli Technologies Holdings Limited (the “Company”) hereby presents
its report and the audited consolidated financial statements of the
Company and its subsidiaries (together, the “Group”) for the year
ended 31 March 2017.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Its
subsidiaries, associates and joint ventures are engaged in mobile
technologies business, tourism and hospitality business, gamma ray

irradiation services, and securities trading and investment.

The Company ceased the property business during the year under
review and the Group completed the disposal of the property business
of the Disposal Group (as defined in Note 12 to the consolidated
financial statements) in March 2017. Please refer to Note 32 to the
consolidated financial statements for details.

Details of the principal activities of the principal subsidiaries,
associates and joint ventures of the Company are set out in Notes 41,
16 and 17 to the consolidated financial statements respectively.

RESULTS

The results of the Group for the year ended 31 March 2017 are set
out in the consolidated income statement on pages 68 to 69 of this
annual report.

DIVIDENDS
The Board does not recommend the payment of a final dividend for
the year ended 31-March 2017 (2016: Nil).
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FIVE-YEAR FINANCIAL SUMMARY

A summary of the consolidated results and of the consolidated assets
and liabilities of the Group for the last five financial years is set out on
page 196 of this annual report.

DONATIONS
Charitable and other donations made by the Group during the year
ended 31 March 2017 amounted to HK$492,000.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group during the year ended 31 March 2017 are set out in Note 14
to the consolidated financial statements.

DISTRIBUTABLE RESERVES
As at 31 March 2017, the Company had no reserves available for
distribution (2016: Nil).

BANK AND OTHER BORROWINGS
Details of the movements in bank and other borrowings of the Group
as at 31 March 2017 are set out in Note 27 to the consolidated

financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
bye-laws, or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to its existing shareholders.

PERMITTED INDEMNITY PROVISION
A permitted indemnity provision for the benefit of the Directors is
currently in force and was in force throughout the year under review.

During the year under review, the Company has put in place
appropriate insurance cover in respect of Directors’ liabilities.

RETIREMENT BENEFITS SCHEME
Particulars of the retirement benefits scheme of the Group are set out
in Note 40 to the consolidated financial statements.

SHARE OPTION SCHEME

The following is a summary of the principal terms of the share
option scheme adopted by the Company on 22 August 2011 (the
“Scheme").

Purpose of the Scheme
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The primary purpose of the Scheme is to provide incentives or reward to the eligible

persons for their contribution to, and continuing efforts to promote the interests of,

the Group.
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Participants of the Scheme

ZAtBlZ 2 H A

Period within which the shares must be
taken up under an option and minimum
period (if any) for which an option must
be held before it can be exercised

REBEEREEREROD ZBHER
EARER] FITFAI M BR A 2 &EHRE
(nA)

Amount payable on application or
acceptance of share options

B AR TR B A B AR B PR AN 2 BROR

Total number of shares available
for issue under the Scheme and
percentage of the issued shares
as at the date of this annual report
BB Z AT B R 1T 2 R BB R
RAFHRABEEETRH2ED L

Under the Scheme and subject to its terms and conditions, the Board may at its
discretion offer to any eligible employee, director, consultant, agent, supplier,
customer or contractor of the Group options to subscribe for shares in the Company.
BEBEZAERZEGERRGERE EX0MBE0AKSEEAAEREE EF -
BRI - HED BRPAALHBLIRERQRRG 2 ERE-

Such offer shall be open for acceptance on a day specified in the letter of grant which
shall be no longer than thirty days from the date of the letter of grant. An option may
be exercised in accordance with the terms of the Scheme during such period as may
be determined by the Board (which shall not be more than ten years commencing
on the date on which the share option is granted and accepted). Unless otherwise
determined by the Board, there is no minimum period for which a share option must
be held before it can be exercised.

BRARE MR RHEEEEZ B (MERRH R BB =1+H) A fEn-E
BETRESGET2HPHE (T EEAEBRERE REZH BT +5) RiRE
ZAEZGRITE - REESSOTETEIN WERTFEAITEALEAFEBRELZ &2
AR -

The share options shall be deemed to have been granted and accepted and taken
effect when the duplicate letter of grant is signed by the eligible person and returned
to the Company together with a remittance in favour of the Company of HK$1 for
each acceptance of grant of the share options.
EREAGEIAEGERALEZERRZBARR]  WHENFRELERERARA A
BEFET  BIERESHE R D BRI EMN R ER-

The maximum aggregate number of shares which may be issued upon the exercise
of all outstanding vested or unvested options granted and yet to be exercised under
the Scheme and any other schemes must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue from time to time (the “Overriding Limit").
ER B Z 5T &) R AR A 5T 8RB RADRITER 2 PI B M ARTTE 2 5 8B sl R 5 B B Ik
EETEMAREEIT I ROEE SH_EZITERBEARATKEREITROEH
30% ([&m LRI -

The aggregate number of shares which may be issued upon exercise of all share
options to be granted under the Scheme and any other schemes shall not in
aggregate exceed 10% of the total number of shares of the Company in issue as at
the date of shareholders’ approval of the Scheme (the “Scheme Mandate Limit").
Subject to the Overriding Limit, the Company may refresh the Scheme Mandate
Limit by ordinary resolution of the shareholders in general meeting, provided that
the Scheme Mandate Limit so refreshed shall not exceed 10% of the total number

of shares of the Company in issue as at the date of shareholders’ approval of the
refreshment.

AR R % ot &) R ARl B fh 5T 8 G 5 2 P B BRI AT 7] B 39T 2 MR In 48 8
EHTERBRREIMEZFEZAARRA D EITROBLE Z10% ([FHEIKE L
BRI) - ZRP&E LR - ARAEBNRE ARG F@BRR Y BRERE 8%
LR HEREHMAERE LRNSEBIRRIEENE B RRAID BHITRMNEH
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As approved by the shareholders of the Company at the annual general meeting
held on 2 September 2016 (the “2016 AGM"), the total number of shares in respect
of which options may be granted under the Scheme Mandate Limit was refreshed
to 3,255,719,561 shares which is equivalent to 10% of the issued shares of the
Company as at the date of the 2016 AGM.
BARARERZZ—ARFNAZHRETZRRBERG ([ ZE—R"FRRBFKX
&) bHUE  RBETEIRE LR AT 2 AR TS A A BIE B #7R3,255,719,561
BRiRG HERZT—"FRIABFRGAPARADBEITROEEH 210% °

During the year ended 31 March 2017, 730,820,000 share options have been
granted and accepted under the existing Scheme Mandate Limit of which 30,000,000
share options have been lapsed. As at the date of this annual report, 700,820,000
share options were exercisable under the Scheme.
REBEE-T—+tF=A=+—HILFE 730,820,000 F k1% C R IE IR A 5+ &% 2
FRIR IS - E$30,000,00007 fE R E KW - MAFH B H 0 700,820,000
BB AR R AR AR L A BT (L -

The total number of shares available for issue under the Scheme is 3,225,719,561
shares, representing approximately 9.35% of the total number of issued shares of the
Company as at the date of this annual report.

RAFHRBE RIBZA AT HEIT 2RO ERR3,225,719,56 1) - HERALR
AIEBITIRD B EA9.35% °

Maximum entitlement of The maximum number of shares (issued and to be issued) in respect of which options
each participant under the Scheme may be granted under the Scheme and any other schemes to any eligible person
in any 12-month period shall not exceed 1% of the total number of shares of the
Company in issue, unless a shareholders’ approval has been obtained.
HARZAE Tz RS RE R B EERR AL SN - PR+ 8 A SRR SR a2 AT & RAT T E b st Bl AT RE R T EI &
BRALTZEBREMSEZBETRETETROBE S TBEBARFDET
D BEZ1% °

&

»

Any grant of share options to a Director, chief executive or substantial shareholder
of the Company, or any of their respective associates must be approved by the
independent non-executive Directors. Where share options are proposed to be
granted to a substantial shareholder or an independent non-executive Director, or any
of their respective associates, and the grant would result in the aggregate of shares
issued and to be issued upon exercise of all options granted or to be granted under
the Scheme and any other schemes to such person in the 12-month period up to and
including the date of offer of the relevant share options to (i) represent in aggregate
over 0.1% of the total number of issued shares for the time being; and (ii) have an
aggregate value, based on the closing price of the shares, in excess of HK$5,000,000,
the proposed grant shall be subject to the approval of the shareholders in general
meeting with the connected persons abstaining from voting in favour.
RYARARZES K THRABATERRIEMKRES B 2 BE AMEMBERE -
WRBISBIERTESF A - WMERAFERRABIIFNTESHEMARES
BZBMEARLERE TEBRLBRESERNAZREFHEEREER (21
ZR) I+ @AM AREZAZREMEMASER FAERTEBEBALZHR
BREREETEMEBITRETEIT L ROBE()BAERDBITROEEZ0.1%
K (i BE (RERH KT B HE)#3i85,000,0008 T AEZEX ERERRNBKRE
R LR FAEE BEAEATEARNERENRSE
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Basis of determining the exercise price

EEITEEZEE

Remaining life of the Scheme

a8l 5

The exercise price determined by the Directors shall be at least the highest of:

HEEFETZTEBSTERATRBRZ&ER

(i)  the closing price of the shares on the date of offer;
() REEHEHHZEMHUTE:

(i)  the average closing price of the shares for the five business days immediately
preceding the date of offer; and
(i EZERZZLHEHIODELEERO FHETE: &

(iii)  the nominal value of the shares.
(i) BRMHEE-

Subject to early termination by the Company in general meeting or the Board, the
Scheme shall be valid and effective for a period of ten years commencing on its date
of adoption. The Scheme will expire on 21 August 2021 and the remaining life of the

Scheme is about four years.
EARBRBREAGHEESRFRIAR  ZF BN RG B SR T FHEAR
MEER - ZAEER_EZ—FNAZT—BER S TEHRHAME-




During the year ended 31 March 2017, 730,820,000 share options
were granted under the Scheme on 27 June 2016. The closing price
of the shares of the Company immediately before 27 June 2016,
being the date of grant of such share options, was HK$0.221 per
share.

Movement of share options during the year ended 31 March 2017:

Number of share options
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RBEE_ZT-—tF=ZA=Z+—-—HBLEFE"
730,820,000 FEREER T — R FXA=-+tH
REBEZAEEL -ARRABRORER T —RNFA
TR (BEMBRERLEZAAZETERS
f%0.22178 7T °

BRERBE_T—tF=-A=THLFEZ#
) :

BREHA
Weighted
average
closing price
of the shares
immediately
As at Granted Exercised Lapsed As at Exercise before the
Category of 31 March during during during 31 March Date of  price per respective
participant 2016 the year the year the year 2017 grant share  Exercisable period exercise date
ROREEEE
RIB-RF RZZ-t% TRAMAZ
S2EAER =A=+-8 FRRE ERTE FR&M =ZA=t+-8 REBH BROKE ATEHH mETHEHE
(HK$)
(B7)
Directors
Bz
Chu Wei Ning - 300,000,000 - - 300,000,000 27/06/2016 0.239  27/06/2016 - 26/06/2018 N/A
MEE TER
Yeung Chun Wai, Anthony - 200,000,000 - - 200,000,000  27/06/2016 0.239  27/06/2016 - 26/06/2018 N/A
BikE TR
Chen Domingo* - 30,000,000 - (30,000,000) - 27/06/2016 0.239  27/06/2016 - 26/06/2018 N/A
BB TER
Employees - 200,820,000 - - 200,820,000 27/06/2016 0.239  27/06/2016 - 26/06/2018 N/A
3] TER
Total - 730,820,000 - (30,000,000) 700,820,000

* ex-Director

* HEFE
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The fair value of the share options granted during the year under
review as determined by using the Black-Scholes option pricing
model was approximately HK$29,309,000. Key assumptions used in
the valuation of the share options granted on 27 June 2016 include
expected volatilities of share prices of 52.61% — 63.90% per annum,
and risk-free rate of interest of 0.248% — 0.292% per annum on
the date of grant. Expected volatilities of the share options were
determined by using the historical volatility of the share prices of the
Company and similar companies of manufacturing and sale of mobile
phones, after adjusting price changes due to one-off events. Expected
life of the share options was 0.79 years to 1.01 years which was
based on historical share options exercise record. Expected dividend
yield was based on historical dividend trend and expected future
dividend policy determined by the management of the Company.

The Black-Scholes option pricing model is one of the commonly used
models to estimate the fair value of an option. The variables and
assumptions used in computing the fair value of the share options are
based on the management’s best estimate. The value of an option
varies with different variables of a number of subjective assumptions.
Any change in the variables so adopted may materially affect the
estimation of the fair value of an option.

EQUITY-LINKED AGREEMENTS

Save for the Scheme above, no equity-linked agreements were
entered into by the Group or existed during the year ended 31 March
2017.

ARRANGEMENT TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed above, at no time during the year under review was
the Company, its holding companies, its fellow subsidiaries or any of
its subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.

BB B E AR 2 B8 B M DA A ) T — &F B T B4
FERAEEHNQFERA29,309,0008 L - KR_F
—AFERNAZTEERBZERENGEMRBZE
ERRBPIEREEHEEEF52.61%%263.90% ' kA
MR EHBEH 2 BRBFEETF0.248%%0.292% °
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BREDREBEREBERARGIEEEEEZAE
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DIRECTORS
The Directors during the year under review and up to date of this

annual report were:

Executive Directors:
Mr. Zhang Yi (Chairman) (appointed on 5 September 2016)
Ms. Chu Wei Ning (Chief Executive Officer)

(appointed as the Chief Executive Officer on 27 June 2016)
Mr. Yeung Chun Wai, Anthony
Mr. Wong King Shiu, Daniel
Mr. Chen Domingo (resigned on 15 October 2016)

Independent non-executive Directors:
Mr. Chan Chi Yuen

Mr. Lee Chi Ming

Mr. Wong Hoi Kuen

In accordance with the Company’s bye-law 86(2), Mr. Zhang Yi will
retire and is eligible for re-election at the Company’s forthcoming

annual general meeting.

In accordance with the Company’s bye-law 87(2), Mr. Yeung Chun
Wai, Anthony and Mr. Lee Chi Ming will retire by rotation and are
eligible for re-election at the Company’s forthcoming annual general
meeting.

DIRECTORS’ SERVICE CONTRACTS

No Directors proposed for re-election at the Company's forthcoming
annual general meeting have an unexpired service contract, which
is not determinable by the Company or any of its subsidiaries within
one year without payment of compensation, other than statutory

compensation.

DIRECTORS’ MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS THAT ARE
SIGNIFICANT IN RELATION TO THE COMPANY'S BUSINESS
Other than those disclosed in the sections headed “Directors’
Material Interest in Transactions, Arrangements or Contracts” in
Note 35 to the consolidated financial statements and “Transactions
and Balances with Related Parties” in Note 39 to the consolidated
financial statements, no transactions, arrangements and contracts in
relation to the Company’s business to which the subsidiaries, fellow
subsidiaries or parent company of the Company was a party and in
which a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year under review or at any time during

the year under review.

........................................................................

..........
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of Directors and senior management are set
out on pages 32 to 36 of this annual report.

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 31 March 2017, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO")),
as recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”), were as follows:

Long position in ordinary shares of HK$0.01 each in the
Company (the “Share(s)”)/underlying Shares

EENEREBABREE

EFLABRERBABERBMEEARANFMREINESE
368 ¢

EERESTHRABZHES
RZB—tF=A=+—HB ARAEFLRRSTH
ABRARBREBEEE (E&E KRB BEFEST
BEEFRBEGRMNEXVE) 2Bt BERDXES
hEARHEADBRIEE SN BERHFEIS267F
BEzELMAZEERAR FIRBEFEMARSHM
BRAR ([BRH])ESETHRA (T EHHRA) W
BTME LT RETAEFETESFXZNEESTE
(MEETADEMEARRRBR A2 ER AR
LERNE

RAXARSREEIEBTZEER (TRHE]) HE
B2 TR

Approximate
percentage of

Number of issued share

Number of underlying capital of

Name of Director Nature of interest Shares held Shares held Total the Company
LT SNGIRE: iy

EEgE BEnMg FRERHEE FEEHEBRAHA - RABHE DL
(Note 3)

(f173)

Zhang Yi Interest in controlled corporation (Note 1) 2,086,700,000 - 2,086,700,000 6.12%

KK REEEER (M)

Chu Wei Ning Beneficial owner - 300,000,000 300,000,000 0.88%

nEHZ EREBA

Yeung Chun Wai, Anthony Beneficial owner 699,387,205 200,000,000 899,387,205 2.64%

kR ERBEA

Interest of spouse (Note 2) 1,690,832,187 - 1,690,832,187 4.96%
fiEis (fri#2)

Wong King Shiu, Daniel Beneficial owner 3,000,000 - 3,000,000 0.01%

Bk ERBEA

Chan Chi Yuen Beneficial owner 4,750,000 - 4,750,000 0.01%

FE EREBA

Notes: HaE -

(1) These Shares were held by One Faith Investments Limited, which was (1) %R B One Faith Investments Limited# 4 @ Mz 2
beneficially and wholly-owned by Mr. Zhang Yi. AHRKEEERZERA -

(2)  Of which, 1,521,007,187 Shares were held by Nova Investment Group (2) EA1,521,007,1878% %D FINova Investment Group
Limited, which was beneficially and wholly-owned by Ms. Lui Lai Yan Limited B MZ A AIHAEBMREZ L (HBEELEEZE
(spouse of Mr. Yeung Chun Wai, Anthony). B)ERTEHE-

(3) Based on the number of issued share of 34,086,439,803 Shares as at 31 3) EER-_ZE—+tFZAZ+—HBZEBTHRMHEE

March 2017.

34,086,439,803f% 5T & -

..................................................................................



Save as disclosed above, as at 31 March 2017, none of the Directors
or chief executives of the Company had any interests or short
positions in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 March 2017, the interests and short positions of the
following parties (other than a Director or chief executive of the
Company) in the Shares and underlying Shares of the Company as
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO were as follows:

Long position in the Shares
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BREXHEBREEN R_T—LF=A=1+—H &
RABERRSTRABBER AR B S H AL AR
EE (EE ERESRMERIEXVED) 2B 186
By sEsh R CHRAERBEE ﬁ&ﬁﬁfﬂﬂﬁﬂ%%z
HGAFEZECLMAZEMERIORE  NRBFE
STRIZAAE AR T&H‘éﬁxﬁﬁZEﬁ%ﬁéEﬁiﬁE"

FERRZ2ERS

REZB—tF=ZA=+—H BARAREZF LY
& 1 1‘J%3361\ﬁﬁm/ﬁﬁ ZERMAHE TIA
T (BRARREFRERITHRAEIN) REARARKRH
LEBEOPHE 2R RRBWMT

RO ZHFR

Approximate
Number of percentage of

Shares/underlying issued share capital

Name of shareholder Nature of interest Shares held of the Company
mEaERG EEARE BT
BRREB R EEMEE HERGEE RAEBO BT DL
(Note 7)
(Ktit7)
Lui Lai Yan Beneficial owner 169,825,000 0.50%
&= B EmEBA
Interest in controlled corporation (Note 1) 1,521,007,187 4.46%
TEEER (1)
Interest of spouse (Note 1) 899,387,205 2.64%
Bt (Hatt)
Che Gaofeng Interest in controlled corporation (Note 2) 1,825,000,000 5.35%
HiEE REEEEs (Me2)
Guo Lin Feng Interest in controlled corporation (Note 3) 1,808,025,000 5.30%
ZBARIE RYEEE R (Hit3)
Liu Shiyuan Interest in controlled corporation (Note 4) 2,000,000,000 5.87%
25 ERERER (fit4)
Liu Yaoting Interest in controlled corporation (Note 5) 2,000,000,000 5.87%
Bz XY EE R (Hats)
Wang Guogiang Interest in controlled corporation (Note 6) 2,062,500,000 6.05%

TE

EEEER (Mite)

..................................................................................
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4)

1,521,007,187 Shares were held by Nova Investment Group Limited,
which was beneficially and wholly-owned by Ms. Lui Lai Yan (spouse
of Mr. Yeung Chun Wai, Anthony). In addition, Mr. Yeung Chun Wai,
Anthony was the beneficial owner of 899,387,205 Shares/underlying
Shares. All these Shares/underlying Shares have been included in the
interests held by Mr. Yeung Chun Wai, Anthony as disclosed under the
Interests of Directors and Chief Executives section above.

These Shares were held by Lasting Path Limited in which Mr. Che Gaofeng
held 100% direct interests.

These Shares were held by Onmost Success Limited in which Mr. Guo Lin
Feng held 100% direct interests.

These Shares were held by Gain Dynasty Enterprises Limited in which Ms.
Liu Shiyuan held 100% direct interests.

These Shares were held by Ever Wave Limited in which Mr. Liu Yaoting
held 100% direct interests.

These Shares were held by Hongfu Developments Limited in which Mr.
Wang Guogiang held 100% direct interests.

Based on the number of issued shares of 34,086,439,803 Shares as at 31
March 2017.

Save as disclosed above and so far as the Directors are aware of, as at

31 M
or ch
positi

arch 2017, there was no other person, other than the Directors
ief executives of the Company, who had any interests or short
ons in the Shares or underlying Shares of the Company which

would be required to be recorded in the register required to be kept
under Section 336 of the SFO.

Wiz

(1)

)

(3)

4)

(5)

(6)

(7)

#%1,521,007,187f% f% {3 fANova Investment Group
Limited## B - MZ AR AEBMRZ L (HEELEZR
BIEZRE2AEA - WI HI&E %4 R89I9,387,205
B, HERGD 2 ESEA A FTB&RERN 186
BRHBHFAREX[EERESTHRABZER] —H
P2 SR ER RIS RN -

ZZ {7 M Lasting Path Limited##6 M AR HESE
FEREB100% HE#E -

%% M1 i Onmost Success Limited3% A » M2 A 7 36
RIS S 100% B R -

% % B% 17 83 Gain Dynasty Enterprises Limited# A * M54
AAREFEL LR BI100%EEER -

ZE W AR HEver Wave Limited¥ 48 @ Mz A A M 2IZEE
AR B100%E FEHER-

ZZ 1 FHongfu Developments Limited¥ & » M2
AR ERREERFB100%E E -

BERR-_T—+F A=+ BZEZETRHEE
34,086,439,803f% 5T & -

BREXHBEEN REEMA R_FT—LF=A
=t BEEAAL (RARTAEEHRSTH
ANBIN) AR R AR B B 40 o B (R AR 8
WIRBES R ERAE336GFE 2 ELMA 2 #E

3L —f 3 A
HmBRR



MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year under review.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2017, the Group made approximately
54% of its entire sales to the five largest customers and sales to
the largest customer included therein amounted to approximately
47%. Purchases from the Group's five largest suppliers accounted
for approximately 68% of the total purchases for the year ended 31
March 2017 and purchases from the largest supplier included therein
amounted to approximately 46%.

None of the Directors or any of their respective close associates or
any shareholders, to the best knowledge of the Directors, holding
more than 5% of the Company’s total issued share capital, had any
beneficial interest in the Group's five largest customers or suppliers
during the year under review.

CONNECTED TRANSACTIONS AND RELATED PARTY
TRANSACTIONS

Particulars of transactions with related parties of the Group during the
year ended 31 March 2017 are set out in Note 39 to the consolidated
financial statements. These transactions were exempt connected
transactions for the Company or did not fall under the definition
of “connected transaction” or “continuing connected transaction”
under Chapter 14A of the Listing Rules.

The Directors have confirmed that the Company has complied with
the disclosure requirements in accordance with Chapter 14A of the
Listing Rules.

ADVANCE TO ENTITY

On 24 August 2016, the Company (as lender) entered into a loan
agreement (the “Loan Agreement”) with Yota Devices IPR Ltd (the
“Borrower”), pursuant to which the Company agreed to grant
to the Borrower a loan facility in the amount of USD7,000,000.
On 22 May 2017, the Company entered into a supplemental loan
agreement (the “Supplemental Loan Agreement”) with the Borrower,
pursuant to which the Company agreed to increase the loan facility
by USD15,000,000 to an aggregate amount of USD22,000,000 (the
“Loan”).

........................................................................

..........
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The Borrower is a company incorporated under the laws of the British
Virgin Islands and a wholly-owned subsidiary of Yota. The Borrower is
principally engaged in the licensing of intellectual property rights for
use in developing any connectivity devices and ancillary products.

Subsequent to the Group's completion of the acquisition of 30%
equity interest of Yota and the grant of the exclusive intellectual
property license to market and sell any connectivity devices and
ancillary products in Greater China, the Borrower has been developing
YotaPhone 3 to enable the Group to enter into the smartphone
market in Greater China. The Company has granted the Loan to the
Borrower to provide funding to the Borrower to continue developing

YotaPhone 3 and for its general working capital.

The Loan under the Loan Agreement as supplemented by the
Supplemental Loan Agreement is unsecured. Interest on the Loan
shall accrue at the rate of eight per cent. (8%) per annum. The Loan,
together with all amounts accrued or outstanding under the Loan
Agreement (as supplemented by the Supplemental Loan Agreement),
shall be repayable by the Borrower in full on demand by the
Company, provided that no such demand or receipt of any payment
under the Loan Agreement (as supplemented by the Supplemental
Loan Agreement) shall be made until the Senior Discharge Date (as
defined in the Company’s announcement dated 22 May 2017) or in
accordance with the terms of the Subordination Deed (as defined in
the Company's announcement dated 22 May 2017). The Loan has no
fixed term of repayment.

As at 31 March 2017, the total outstanding amount due from
the Borrower pursuant to the Loan Agreement amounted to
approximately USD6,067,010 (equivalent to approximately
HK$47,153,000, which comprises the principal amount of
approximately HK$45,700,000 and accrued interests of approximately
HK$1,453,000), representing less than 8% of the total assets of the
Company as at 31 March 2017.

Details of the Loan are set out in the Company’s announcement dated
22 May 2017.

BRAB—HARBERBELESEREIMRILZA
Al A RAYotaZ ZEMBERAB -BRAZEEEBLR
FAREABRER ARNETAEREEREEER
ZHe

7R & B 52 Ak W BB Yota 2 30 % AR AN #E 5 0 I R TR
AP EMREHELEEEERERREERZBER
MBEMTT % ERXA—ERE YotaPhone 3 ' {#
REBBUEERPEM R FEFHMIS - ANQF)
ERERABRLZER AEFRARHMESEERE
YotaPhone 3 " WiIFAH —REEESD -

ERmE (EARERGEHR) TZZERRER
B ZERZNERZFEFNEN\EB%) R - ZEK
ERBREERBSR (FHTERBEHT) RETIR
BEZESHE BAERARARTDERZ2HE
E-ARARBERDE (KEAERHHEMT)ZH
FEANRZERLIPHAIENELEBEFRAR(EER
AARBPR-T—tFHEA-T-HZAE)AH
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PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as at the date of this
annual report, at least 25% of the Company’s total issued share
capital was held by the public.

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

During the year under review, the Group was mainly engaged in
mobile technologies business, tourism and hospitality business,
property business, gamma ray irradiation services, and securities
trading and investment.

Mobile Technologies Business

On 29 April 2016, the Group successfully acquired 30% of equity
interest of Yota and was granted an exclusive intellectual property
license to market and sell “YOTAPHONE" in the Greater China region
for 7 years. YotaPhone pioneers the dual-screen design always-on
smartphone which is the most distinctive feature among competitors.
Despite the severe rivalry in the smartphone business, the Group
strongly believes the unique product design, dual-screen, will be the
key to success. With the booming of technology development and
popularity of smartphones in China, the Group believes there is a
huge potential growth for high-tech products in China. The Group is
committed to launch the new generation of the dual-screen handsets
in the Greater China region in the fourth quarter of 2017.

On 2 November 2016, Allied Jumbo Investments Limited (“Allied
Jumbo”, an indirect wholly-owned subsidiary of the Company)
entered into the agreements (the “Agreements”) with Yulong
Computer Telecommunication Scientific (Shenzhen) Co., Ltd. (“Yulong
Shenzhen”, an indirect wholly-owned subsidiary of Coolpad Group
Limited (“Coolpad”, stock code: 2369)), in relation to the formation
of a joint venture (“Baoli Yota") which would be held as to 51% by
Allied Jumbo and as to 49% by Yulong Shenzhen. The registered
capital of Baoli Yota would be RMB200,000,000. The registered
capital contribution in cash by each of Allied Jumbo and Yulong
Shenzhen is in proportion to their respective shareholding in Baoli
Yota. Baoli Yota would be principally engaged in the research and
development, production, distribution and sale of dual-screen mobile

handsets in Greater China.
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On 19 May 2017, Allied Jumbo and Yulong Shenzhen entered into
an amended and restated agreement (the “Amended and Restated
Agreement”) to amend certain terms of the Agreements in respect
of, among other things, the capital contribution by each party to
Baoli Yota, the board composition and the operations of Baoli Yota.
Under the Amended and Restated Agreement, the total investment
amount of Baoli Yota will be changed from RMB500,000,000 to
RMB300,000,000, the registered capital of Baoli Yota will be changed
from RMB200,000,000 to RMB100,000,000, and Allied Jumbo's
equity interest in Baoli Yota will increase from 51% to 80%.

On 19 May 2017, Baoli Yota also entered into a technical service
agreement (the “Technical Service Agreement”) with Yulong
Shenzhen, pursuant to which Baoli Yota appointed Yulong Shenzhen
to provide Baoli Yota with smartphone research and development
service, on-site technical assistance service and other services relating

to smartphone technologies research and development.

Under the Amended and Restated Agreement, the Group will
have a better control of Baoli Yota as the Group will have a higher
equity stake in Baoli Yota and the Group will nominate a majority
of the board of Baoli Yota. The financial results of Baoli Yota will be
consolidated into the financial results of the Company. Therefore,
the Group's income sources can be broadened and its financial
performance can be enhanced in the long run. Furthermore, the
research and development support from Yulong Shenzhen under the
Technical Service Agreement is on a non-exclusive basis. The Group
will therefore have great flexibilities in choosing its service providers
so as to facilitate the development of dual-screen mobile handsets in
Greater China.

Details of these agreements are set out in the Company's
announcements dated 3 November 2016, 22 November 2016 and 19
May 2017.
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The Group has commenced the mobile technologies business since
the acquisition of 30% equity interest of Yota and the exclusive
intellectual property license. During the year under review, the
Group did not record revenue for this segment as the setting up of
the business was still in progress. Segment loss was approximately
HK$19,397,000. The management of the Group currently expects
that revenue would be generated later this year in the absence of
unforeseen circumstances.

The Group will continue to look for new technologies investment
opportunities to enhance its portfolio and generate return for
shareholders in the long run.

Tourism and Hospitality Business

During the year under review, the Group was engaged in the tourism
and hospitality business by providing services in respect of certain
management functions and core operations of a cruise ship. The
Group's tourism and hospitality business underwent a difficult year,
due to the slowdown of the region’s economic growth and the
growing pressure on operating expenses of the cruise ship. Although
the decline of visitor numbers was narrowing from the previous year,
performance of this business segment was still affected. The number
of total visitors arrival to Hong Kong during the reporting period
was about 57 million, representing a decline of 0.8% as compared
to the last corresponding period, and visitors from Mainland China
fell by 1.85% to approximately 43 million. Being affected by the
above-mentioned factors, the Group’s tourism and hospitality
division recorded a decline in revenue during the year under review.
The Group’s tourism and hospitality division recorded a revenue of
approximately HK$32,028,000 (2016: approximately HK$98,925,000)
and a loss of approximately HK$94,644,000 (2016: approximately
HK$40,579,000). Since the business environment of the cruise ship
operations was still challenging, the Group will monitor the tourism
and hospitality industry closely and will take appropriate measures to

redeploy the resources for the development of the Group.
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To strengthen the tourism and hospitality business of the Group,
the Group completed the acquisition of 75% equity interest of
We Fly Travel Limited (“We Fly”) for an aggregate consideration of
HK$300,000,000 on 1 March 2017. We Fly is principally engaged in
the business of providing an online travel product booking platform
and is one of the top ten online travel agents in Hong Kong. The
Group will continue to look for lucrative opportunities to improve the
business performance in the tourism and hospitality sector, with the
ultimate aim of bringing greater value to the shareholders in the long
run.

Gamma Ray Irradiation Services

The Group’s gamma ray irradiation business is conducted through
EHRE =R BTG R A A (Zibo Liyuan Gamma Ray Technologies
Co. Limited**), a 80% owned subsidiary of the Group which is
licensed by A #E ARFEFMBEIRIFZREE (Ministry of Environmental
Protection of the People’'s Republic of China**), for the provision of
irradiation services by utilising gamma ray technologies. During the
year under review, the decline in revenue of the gamma ray irradiation
services was primarily attributed to the market competition and the
challenging market environment for food irradiation and medical
devices sterilisation services, a further provision for impairment loss
on goodwill amounting to HK$14,592,000 was recognised. Revenue
generated from the gamma ray irradiation services for the year

under review was approximately HK$5,315,000 (2016: approximately
HK$6,095,000). Segment loss was approximately HK$16,712,000
(2016: approximately HK$11,384,000).

AMERNEBZRERERES AEER_T—t
F=A—HFEKLAER{E300,000,000/% T U2 R
REARAT ([ER])75%HRERS - ERETBR
ERUNBEREERBILTAER AEETARAL
RERERZ — - AEEBEESHKELERS X=
REMEREBRE EEEARETRESRER
R

11135 5t 4% 8 57 R 7%

AREBEZMISEEREEBF B RRNEEEAS0%
W a2 BB A RS AR = BHE BBl A R A Al
T ZARBEFREARLIMBRBERESE D F
A% - A]E A0S AT R AT IR R AT AR S o MBI R AR
E B ERBERFEBRAGH T ETEHRE M
BT RNEBEBEMBESERE MBS R F LEEKE
LREHEREE 2E - P RMEEERE14,592,000
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Other Operation

During the year under review, the Group’s securities trading and
investment business continued to adopt a conservative investment
strategy and offloaded part of its holding of listed securities held
for trading. The Group's securities trading and investment business
reported a loss of approximately HK$139,912,000 (2016: a profit
of approximately HK$16,258,000), which mainly represented the
aggregate of net realised losses of approximately HK$101,461,000
(2016: net realised gains of approximately HK$12,503,000) from
disposal of listed securities held for trading and net unrealised
losses of approximately HK$39,551,000 (2016: net unrealised gains
approximately HK$2,594,000) due to change in fair value of listed
securities held for trading. As at 31 March 2017, the carrying amount
of the listed securities was approximately HK$3,232,000 (2016:
approximately HK$170,480,000).

A summary of the listed securities held by the Group during the year
under review is set out in the table below.

Percentage of Percentage
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Place of at 31 March 31 March 31 March  change for  change for Dividend
Company name incorporation 2017 2017 2017 the year the year received  Principal activities

RZB-+t% RZIB-tf
=ZB=t-R ZA=t-8 RZB-tf XEELAVE KEELVE
ERARE EREE ZA=t-B BBHzA%E SBHICEER

GES Bale k] REEIH BEEFIL ZATE  KE(ER)  WE(BR) EHRE TEEE
HK$'000 HK$'000 HK$000 HK$ 000
FET FEr Fér FET
REXLot Holdings Limited Bermuda 0.1850% 0.1880% 2,226 37,956 (41,356) - Provision of lottery machines, related
HREPPARERAT BEE operating software system, the

distribution and marketing of

ottery products in the PRC
RPERHEYERRIBERERM R

GUBRDBREBYRER

Tech Pro Technology Cayman Islands 0.0045% 0.0039% 46 (68,507) (60,105) - Manufacture, sale and trading of
Development Limited HEES LED lighting products
BERBBERARLA 2 HEREELDRAER
King Force Group Holdings Cayman Islands 0.5208% 0.0811% 960 (9,000) - - Provision of security guarding
Limited HEHE services and mobile game
TEEERRARLA business

RERTEGRBRTRERES
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Property Business (Classified as “Discontinued Operation”)

The Group's property business included property development,
trading of building materials and provision of renovation services.
During the year under review, the operating environments of property
business remained tough. The Company has decided to cease
the property business after careful consideration and the Group
completed the disposal of the property business of the Disposal Group
(as defined in Note 32 to the consolidated financial statements) in
March 2017 in order to focus on the core business development and
other potential business opportunities. Please refer to Note 32 to the
consolidated financial statements for further details.

Major Risks of the Group
The following risks were identified as the major risks of the Group
during the year under review:

Market economy

The Group currently operates its business principally in Hong Kong
and China. Any significant change in or worsening of the economic
conditions in Hong Kong or its surrounding regions may have adverse
impacts on consumption spending and demand for our services.

Rising costs of fuel

Fuel cost plays a major part of operating costs in our cruise ship
business. A sharp rise in energy prices and thus fuel cost may
adversely affect the financial performance of the Group.

Strategic partners

The Group conducts business through non wholly-owned subsidiaries
and joint ventures, and has formed alliances with strategic partners.
There can be no assurance that any of these strategic partners will
wish to continue their relationships with the Group in the future. In
addition, other investors in the non wholly-owned subsidiaries of the
Group and joint ventures may undergo a change of control, which
may affect the operation and financial condition of the Group.

Financial risks

The Group is exposed to interest rate risk associated with its
borrowings that bear interest based on floating rates, and to foreign
currency risk with Renminbi in particular.

Corporate Environmental and Social Responsibility

The Group is committed to the long-term sustainability of its various
businesses and recognises the importance of the views and interests
of its stakeholders such as employees, customers, shareholders,
business partners, regulators and the public in making its business
decisions.
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Environmental Protection

The Group is committed to minimising the impact of business
activities on the environment, and supporting environmental
protection programs. Management established environmental
policy and communicated measurable environmental objectives and
targets on energy and paper consumption. In particular, a number
of initiatives designed to conserve resources, including paper recycle
and electricity conservation, were introduced to promote employees’
awareness of the need to achieve efficient utilisation of resources.
In addition, measures were taken to reduce paper consumption in
offices. These should help in building a sustainable environment for
the Group.

Compliance with Relevant Laws and Regulations

The Group has the greatest respect for the laws and regulations
that govern the way we go about our business. We aim to maintain
a reputable record of high level of compliance with these laws and
regulations. The Group has adopted relevant anti-money laundering
procedures since its commencement of cruise ship business.
Appropriate processes are communicated to relevant employees
to ensure compliance with anti-money laundering policies and
procedures. In addition, the Group has appointed a compliance officer
to oversee compliance with all relevant regulations.

There was no incidence of non-compliance with the relevant laws
and regulations that would have a significant impact on the Group
throughout the year under review.

Relationships with Employees, Customers and Business Partners
The Group recognises its employees, customers and business partners
are the keys to maintain the sustainable development of the Group.
The Group is committed to building a close and intimate relationship
with its employees, providing quality services and products to its
customers, and enhancing cooperation with its business partners.

Employees are regarded as one of the vital and valuable assets of the
Group. The Group encourages employees to participate in external
seminars and lectures to keep abreast of changes and to enhance
their knowledge on areas of industrial, legal and compliance. The
Group also encourages continuous professional development training
for the Directors to develop and refresh their knowledge and skills,
which include seminars on updating regulatory requirement and

development, and corporate governance practices.
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The Group also stays connected with its customers and business
partners and has ongoing communication with them through various
channels such as telephone, electronic mails and physical meetings to
obtain their feedback and suggestions.

Non-adjusting Events after the End of the Reporting Period
Details of the non-adjusting events after the end of the reporting
period are set out in Note 43 to the consolidated financial statements.

Business Model and Business Strategy

Diversification is our core business strategy. The Group is committed
to achieving long-term sustainable growth of its businesses in
preserving and enhancing the shareholders’ value. The Group
is focused on looking for attractive investment opportunities to
strengthen and widen its business scope. The Group has maintained
a prudent and disciplined financial management to ensure its
sustainability.

AEEMERER EBRBFERESIA EEP
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Prospects

The Company is of the view that the global economic recovery will
continue to remain sluggish. In particular, “Brexit” and the upcoming
changes in global leaderships have added significant uncertainty to
an already fragile global recovery. Nevertheless, the management of
the Group believes that opportunities co-exist with challenges. The
Group aims to continue to diversify its business to reduce the negative
impact of the current global economy on its core businesses. In the
meantime, the Group will also strengthen its existing core businesses.
The acquisition of We Fly which has an online platform in booking
travel products will help to strengthen the Group’s tourism and
hospitality business.

The Group will further strengthen its strategic shift of its focus from
the tourism and hospitality business to the mobile technologies
business as it believes that mobile phone and related applications
could become the Group's business growth engine and would bring
long-terms benefits to the Group.
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Furthermore, the Group intends to develop investment and fund
management business. The goal is to generate stable fee based
income and performance based revenue.

In the long run, the Group will continue to actively look for new
investments and business opportunities in order to diversify its
existing business with a view of achieving better growth potential and
generating promising returns to the shareholders of the Company in
the near future.

Financial Review

During the year under review, the Group recorded a revenue
of approximately HK$37,343,000 (2016: approximately
HK$105,020,000), representing a decrease of approximately 64%
compared with last year. The decrease in revenue was mainly from the
tourism and hospitality business.

Loss from continuing operations for the year under review
amounted to approximately HK$341,283,000 (2016: approximately
HK$70,697,000 (restated)). Net loss attributable to equity
shareholders of the Company for the year under review increased
to approximately HK$378,728,000 (2016: approximately
HK$77,097,000), which was mainly attributable to the (i) significant
realised and unrealised loss from the securities trading and investment
business of approximately HK$141,012,000; (ii) loss from the tourism
and hospitality business of approximately HK$94,644,000; (iii) share-
based payment expenses related to the share options granted during
the year under review of approximately HK$29,309,000; (iv) share
of loss of an associate of approximately HK$20,720,000; and (v) loss
from mobile technologies business of approximately HK$19,397,000.
As at 31 March 2017, the total assets and net assets of the
Group were approximately HK$1,194,630,000 and approximately
HK$1,036,465,000 (31 March 2016: approximately HK$356,843,000
and approximately HK$180,494,000) respectively.

In August 2014, the Company entered into a placing agreement to
renew the placing period for the placing of 7-year 5% unsecured
notes (the “Placing Notes”) up to 31 August 2015. The placing
period of the Placing Notes expired on 31 August 2015. During
the year under review, no Placing Note has been issued by the
Company pursuant to the aforesaid placing agreement. As at 31
March 2017, the Placing Notes in the aggregate principal amount of
HK$30,000,000 (2016: HK$30,000,000) were outstanding.
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Liquidity and Financial Resources

As at 31 March 2017, the Group had cash and cash equivalents
of approximately HK$83,424,000 (31 March 2016: approximately
HK$23,661,000). Short-term bank and other borrowings were
approximately HK$59,872,000 (31 March 2016: approximately
HK$61,505,000). Long-term bank and other borrowings were
approximately HK$37,471,000 (31 March 2016: approximately
HK$28,513,000). The gearing ratio, being the ratio of the sum of
total borrowings to total equity, was 9% as at 31 March 2017 (31
March 2016: 50%). The decrease in gearing ratio was mainly due to
the issue of 25,552,500,000 new ordinary shares by the Company
under placing and the issue of 976,744,186 new ordinary shares by
the Company, being the first tranche consideration shares, for the
acquisition of We Fly during the year under review. The liquidity ratio,
being the ratio of current assets over current liabilities, was 514% as
at 31 March 2017 (31 March 2016: 248%). The increase in liquidity
ratio was mainly due to the loan to subsidiaries of an associate
generated during the year under review.

Pledge of Assets

As at 31 March 2017, the Group's land use rights and certain
property, plant and equipment with carrying amount of approximately
HK$13,696,000 (2016: approximately HK$15,477,000) were pledged
to a bank to secure the bank borrowing granted to the Group.

As at 31 March 2017, the Group's listed securities with carrying
amount of approximately HK$3,081,000 (2016: approximately
HK$108,417,000) were pledged to secure margin account payable
granted to the Group.
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Share Capital
As at 31 March 2017, the total number of issued shares of the
Company was 34,086,439,803 (31 March 2016: 7,557,195,617).

Details of the movements in share capital of the Company during the
year ended 31 March 2017 are set out in Note 29 to the consolidated

financial statements.

Use of proceeds

On 27 April 2016, an aggregate of 25,000,000,000 shares were
allotted and issued to placees under specific mandate. The gross
proceeds and net proceeds from the placing were approximately
HK$800,000,000 and HK$758,811,000 respectively. As at 31 March
2017, the net proceeds from the placing has been utilised for funding
(a) the consideration for the acquisition of 30% equity interest of
Yota and a balance owed by a subsidiary of Yota to Telconet Capital
Limited Partnership of USD46,225,000 (equivalent to approximately
HK$358.891 million); (b) the consideration for the assignment of
the debts owed by Yota Devices Limited to Telconet Capital Limited
Partnership under the Bridge Loan Agreement (as defined in the
circular of the Company dated 31 March 2016) of USD13,561,868
(equivalent to approximately HK$105.29 million); (c) the loan granted
by the Company to Yota Devices IPR Limited under the Yota BVI
Loan Agreement (as defined in the circular of the Company dated
31 March 2016) of USD27,000,000 (equivalent to approximately
HK$209.63 million); (d) the development of connectivity devices and
ancillary products of approximately HK$44 million; and (e) general
working capital for the Group of approximately HK$41 million.

On 1 March 2017, the first tranche consideration shares of
976,744,186 Shares were allotted and issued to the vendor under
general mandate for the acquisition of 75% equity interest of We Fly.
In addition, after 31 March 2017, the second tranche consideration
shares of 418,604,651 Shares were allotted and issued to the vendor
under general mandate after all conditions for the second tranche

consideration shares have been satisfied.

On 27 March 2017, an aggregate of 552,500,000 shares were
allotted and issued to placees under general mandate. The gross
proceeds and net proceeds from the placing were approximately
HK$100,002,500 and HK$97,987,000 respectively. As at 31 March
2017, the net proceeds from the placing has been applied to (a)
the research and development of Yotaphone 3 as to approximately
HK$20.1 million; and (b) general working capital of the Group as
to approximately HK$3.7 million. The remaining unutilised proceeds
were held in cash in bank as at 31 March 2017.
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Capital commitments

As at 31 March 2017, the Group had capital commitments contracted
but not provided for in the consolidated financial statements of
approximately HK$99,895,000 (31 March 2016: HK$358,244,000).
Details of the capital commitments are set out in Note 37 to the
consolidated financial statements

Contingent Liabilities
As at 31 March 2017, the Group had no significant contingent
liabilities (2016: Nil).

Exposure to Exchange Rate Risk and Interest Rate Risk

The Group's transactions are denominated in Hong Kong dollars,
Renminbi and United States dollars. The Group did not enter into
any foreign exchange forward contracts to hedge against exchange
rates fluctuations during the year under review. Foreign exchange
risk arising from the normal course of operations is considered to be
minimal and the management will closely monitor the fluctuation in
the currency and take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have
any significant interest rate risk as both the borrowings of the Group

and the interest rates currently remain at low levels.

Material Acquisition or Disposal of Subsidiaries

Save for the acquisition of 75% equity interest of We Fly involving the
issue of consideration shares under general mandate, as disclosed in
Note 34 to the consolidated financial statements, the Group had no
other material acquisition of subsidiaries during the year ended 31
March 2017.

Save for the deemed disposal of Baoli Yota as disclosed in note 33
to the consolidated financial statements, the Group had no other
material disposal of subsidiaries during the year ended 31 March
2017.
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Litigation

In April 2016, the Company completed a placing pursuant to the
terms of the placing agreement with a placing agent and allotted
and issued 25,000,000,000 new shares to various placees (the
“Placing”). Pursuant to the terms of the placing agreement, each
placee undertook to the Company that the shares issued and allotted
to it under the Placing would be subject to a lock-up period of 24
months from the date of allotment and issue of such shares. In May
2016, three placees under the Placing were found to have breached
their lock-up undertakings to the Company under the Placing
by pledging their shares to two lenders as security for loans. An
interlocutory injunction order (the “Injunction Order”) was obtained
by the Company from the High Court of Hong Kong (the “Court”)
on 27 May 2016, which was subsequently continued by a court order
given on 3 June 2016, restraining the three placees from breaching
the lock-up undertakings by, among other things, directly or indirectly
selling, mortgaging, charging, pledging, hypothecating, lending,
granting or selling any option, warrant, contract or right to purchase,
transferring, disposing of, creating any right over, or agreeing or
offering to do any of the aforesaid in relation to the 1,667 million
shares allotted and issued to them under the Placing until trial or
further order. Further details of the court orders are set out in the
announcements of the Company dated 29 May 2016 and 7 June
2016. The two lenders then took out applications in the Court in
June 2016 and July 2016 respectively seeking declarations that they
are beneficially entitled to the shares being the subject matter of the
Injunction Order and later for variation of the Injunction Order to the
effect that those shares shall no longer be the subject matter of the
Injunction Order. The three placees disputed the contention that the
lenders are the beneficial owners of the shares and legal proceedings
regarding the ownership of those shares were brought in foreign
jurisdictions. On 12 June 2017, the Court ordered that one of the
lenders’ application be adjourned pending the decision of the legal
proceedings in foreign jurisdiction and the other lender’s application
be dismissed with costs to the Company. As at the date of this annual

report, the litigation is still in progress.

Employee and Emolument Policy
As at 31 March 2017, the Group employed 316 employees (2016:
323).
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Remuneration packages are generally structured by reference to
market terms and individual merits. Salaries are reviewed periodically
based on performance appraisal and other relevant factors. Staff
benefits plans maintained by the Group include medical insurance,
hospitalisation scheme, mandatory provident fund and share option
scheme. Employees in the PRC are remunerated according to the

prevailing market conditions in the locations of their employments.

The emolument policy of the employees of the Group is set up by
the Board on the basis of their merit, qualifications and competence.
The emoluments of the Directors are decided by the Board, as
authorised by the shareholders at the annual general meeting of the
Company, having regard to the Group’s operating results, individual
performance and comparable market statistics.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management and the Company’s external auditor the accounting
principles and practices adopted by the Group, and discussed the
auditing, internal control and financial reporting process including the
review of the consolidated financial statements for the year ended 31
March 2017.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the year ended 31 March 2017, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the Company's
listed securities.

TAX RELIEF

The Company is not aware of any relief from taxation available to
the shareholders of the Company by reason of their holding of the
Shares. Intending holders and investors of the Company's shares
are recommended to consult their professional advisers if they are
in any doubt as to the taxation implications (including tax relief) of
subscribing for, purchasing, holding, disposing of or dealing in shares.
It is emphasised that none of the Company or its Directors or officers
will accept any responsibility for any tax effect on, or liabilities of,
holders of shares in the Company resulting from their subscription for,
purchase, holding, disposal of or dealing in such shares.
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AUDITOR

By a resolution passed at the annual general meeting of the Company
held on 12 September 2014, Ting Ho Kwan & Chan CPA Limited has
been appointed as the auditor of the Company to fill the vacancy
arising from the retirement of Messrs. Ting Ho Kwan & Chan as a
result of their internal corporate structure reorganisation. Details of
the change of auditor are set out in the Company’s circular dated 7
July 2014 and the Company’s announcements dated 27 June 2014
and 12 September 2014 respectively.

The consolidated financial statements of the Group for the year
ended 31 March 2017 have been audited by Ting Ho Kwan & Chan
CPA Limited who will retire and, being eligible, offer itself for re-
appointment at the forthcoming annual general meeting of the
Company. A resolution for re-appointment of Ting Ho Kwan & Chan
CPA Limited as auditor of the Company will be proposed at the
forthcoming annual general meeting of the Company.

APPRECIATION
On behalf of the Board, | would like to express my heartfelt gratitude
to the shareholders, customers, suppliers, bankers and professional
advisors for their support to the Company over the past year and to
sincerely thank the staff for their ongoing dedication and contribution
made in the year.

On behalf of the Board

ZHANG YI
Chairman

Hong Kong, 30 June 2017

**  The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English
translation of such Chinese names or words.
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Details of the biographies of Directors and senior management as at
the date of this annual report are listed as follows:

EXECUTIVE DIRECTORS

Mr. Zhang Yi, aged 44, was appointed as an executive Director on
5 September 2016. Mr. Zhang is also the Chairman of the Board
of the Company. He graduated from Zhejiang University in 1994
with a major in Finance. Mr. Zhang has over 15 years of investment
experience in the technology field, with the scope of investment
spanning across various regions including Canada, the United States
of America, Singapore, the Mainland China and Hong Kong. He
is in particular familiar with the investment in and operations of
telecommunications and communications industries. Mr. Zhang
has good relations with the telecommunications operators and has
accumulated extensive local and overseas network in the industry.
Mr. Zhang is currently the chairman of a private company in the
Mainland China which was founded by Mr. Zhang in 2002. Under his
leadership, the company has now developed into an enterprise with
large investment scale and wide investment geographical range in
real estates, biological medicine, new energy and media, etc. It has
a number of projects including a large scale urban complex with a
gross area of over a million square meters in Shanghai, Hangzhou and
Shenyang.

Ms. Chu Wei Ning, aged 44, was appointed as an executive Director
on 8 July 2015. Ms. Chu is also the Chief Executive Officer of the
Company, an authorised representative of the Company and a director
of various subsidiaries of the Group. She is currently responsible
for the strategic investment and business development of the
Company. She has been a veteran investment banker and venture
capital investment professional with over 15 years of experience.
Prior to joining the Company, Ms. Chu has been a founding member
and the managing director of a private investment fund which
focused on investments in the telecommunications, media, and
technology. Previously she also held various capacities in Bank of
China International, Bear Stearns Asia Limited and Chase Manhattan
Bank (which was subsequently acquired by JP Morgan). She holds a
Bachelor's degree in Business Administration from Chinese University
of Hong Kong and a master degree of Business Administration from
the University of Texas at Austin with Honors.
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Mr. Yeung Chun Wai Anthony, aged 41, was appointed as an
executive Director on 15 July 2015. Mr. Yeung is also a member
of the remuneration committee of the Company and a director of
various subsidiaries of the Group. He is the Managing Partner and
Chief Executive Officer of Nova Capital Advisor Limited. Mr. Yeung
is currently the Chairman and an executive director of e-Kong
Group Limited (Stock code: 524) and the Vice Chairman and an
executive director of Huarong Investment Stock Corporation Limited
(Stock code: 2277), all of which are listed on the Main Board of
the Stock Exchange. Prior to that, Mr. Yeung served as senior
banker in various international investment banks. He was the Vice
Chairman and an executive director of China Minsheng Drawin
Technology Group Limited (Stock code: 726), the Vice Chairman and
an executive director of Leyou Technologies Holdings Limited (Stock
code: 1089) and an independent non-executive director of Global
Energy Resources International Group Limited (Stock code: 8192).
He has proven track records and extensive experience in corporate
restructuring and rescuing, consulting, corporate finance and business
negotiation with well-versed business and people network in the
region. Mr. Yeung graduated from The University of Hong Kong
with a Bachelor's Degree in Business Administration (Accounting
and Finance). He is a fellow member of Hong Kong Institute of
Certified Public Accountants, Association of Chartered Certified
Accountants and The Hong Kong Institute of Directors. Mr. Yeung
is highly dedicated to community services, meanwhile he has been
serving as Committee Member of Land and Development Advisory
Committee, Development Bureau, Hong Kong Government, Honorary
Court Member of the Hong Kong Baptist University, Member of the
Admissions, Budgets and Allocation Committee of The Community
Chest of Hong Kong, Founding Board Member and Honorary
Treasurer of the Child Development Matching Fund and Hong Kong
Quality Mentorship Network Limited, Director of Opera Hong Kong,
Council Member of The Hong Kong Institute of Directors and so on.

Mr. Wong King Shiu, Daniel, aged 57, was appointed as an
executive Director on 13 January 2012. Mr. Wong is also an
authorised representative of the Company and a director of various
subsidiaries of the Group. Mr. Wong has over 13 years of experience
in natural resources industry and served as an executive director in a
natural resources company which is listed in Hong Kong. He also has
extensive experience in the management and development of natural
resources projects in China. He is currently an independent non-
executive director of Huisheng International Holdings Limited (Stock
code: 1340), a listed company in Hong Kong.

........................................................................

..........
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chan Chi Yuen, aged 50, was appointed as an independent
non-executive Director on 30 April 2006. He is also the Chairman of
the remuneration committee, and a member of the audit committee
and nomination committee of the Company. He holds a bachelor’s
degree in Business Administration and a Master of Science degree in
Corporate Governance and Directorship. He is a fellow member of the
Hong Kong Institute of Certified Public Accountants, the Association
of Chartered Certified Accountants and the Institute of Chartered
Accountants in England and Wales. Mr. Chan is a practicing certified
public accountant and has extensive experience in accounting,
taxation, financial management, corporate finance and corporate
governance. He is currently an executive director of Noble Century
Investment Holdings Limited (Stock code: 2322) and e-Kong Group
Limited (Stock code: 524), the Chairman and an executive director
of Royal Century Resources Holdings Limited (Stock code: 8125),
and an independent non-executive director of Asia Energy Logistics
Group Limited (Stock code: 351), Jun Yang Financial Holdings Limited
(Stock code: 397), Media Asia Group Holdings Limited (Stock code:
8075), New Times Energy Corporation Limited (Stock code: 166)
(redesignated from non-executive director with effect from 18 May
2012), U-RIGHT International Holdings Limited (Stock code: 627),
Leyou Technologies Holdings Limited (Stock code: 1089) and Affluent
Partners Holdings Limited (Stock code: 1466), all of which are listed
companies in Hong Kong. Mr. Chan was an executive director of
Kong Sun Holdings Limited (Stock code: 295) from February 2007
to November 2009 and from December 2011 to September 2013,
an executive director of China Minsheng Drawin Technology Group
Limited (Stock code: 726) from December 2013 to July 2015, an
executive director of Co-Prosperity Holdings Limited (Stock code: 707)
from 11 December 2014 to 9 October 2015, and an independent
non-executive director of China Sandi Holdings Limited (Stock code:
910) from September 2009 to July 2014.
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Mr. Lee Chi Ming, aged 64, was appointed as an independent non-
executive Director on 15 July 2015. He is also the Chairman of the
audit committee and nomination committee, and a member of the
remuneration committee of the Company. He is a fellow member
of Association of Chartered Certified Accountants (“ACCA") and
Hong Kong Institute of Certified Public Accountants (“HKICPA"). He
graduated from Hong Kong Polytechnic University. He also holds a LLB
degree from University of London and a master degree in Business
Administration from University of Hong Kong. Mr. Lee serves as
Council member of ACCA. He was the past president of ACCA, Hong
Kong (2003/04) and a Council member of HKICPA (2005). Mr. Lee has
over 25 years of experience in the fields of accounting, regulations
and asset management. He held various senior positions with the
Securities and Futures Commission (“SFC"”), Hong Kong since 1995,
as director of Licensing, director of Corporate Planning and director
of Finance and Administration. Mr. Lee retired from SFC in July 2014
and joined as a director and managing partner of Benington Capital
Ltd, an asset management company which manages a Greater China
focused long-short equity fund for professional investors. Mr. Lee is
currently an independent non-executive director of China Minsheng
Drawin Technology Group Limited (Stock code: 726) and Huatai
Securities Company Limited (Stock code: 6886).

Mr. Wong Hoi Kuen, aged 56, was appointed as an independent
non-executive Director on 13 February 2006. He is also a member
of the audit committee and nomination committee of the Company.
He is a practising certified public accountant in Hong Kong and
a chartered accountant in the United Kingdom. Mr. Wong is a
fellow member of both the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified Accountants
and an associate member of the Institute of Chartered Accountants in
England and Wales. He also serves as an independent non-executive
director of Elife Holdings Limited (Stock code: 223), a listed company

in Hong Kong.
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SENIOR MANAGEMENT

Ms. Mak Melinda Kim, aged 51, is a director of Technology
Development of the Group and is responsible for all the research
and development (“R&D") and intellectual property management
functions of the Group. She involves in the management of the
resources, R&D budgeting and planning, providing directions and
visions of the R&D roadmap, and joint cooperation with external
partners to enhance values of the Group’s R&D. Ms. Mak has over
20 years of experiences in R&D and always been performing her
forerunner’s role in various R&D areas. She also has numerous
experiences in running various large-scale R&D projects like the first
internet broadband service in Hong Kong, the first 3G smartphone
in the world, and the Service Architecture of Hutchison3G, Service
Enabling Platforms. Ms. Mak was the key development leader
and advocate on 3G technology development in many technology
forums, such as 3GPP, WAP Forum, and in global cooperation with
all HWL's Telecom Group to evaluate new technologies which had
later confirmed as a standard and inventions and led to today’s
technology evolution. Ms. Mak holds a Bachelor of Science degree in
Management Information System from San Francisco State University
and a Master degree in Business Administration from University of San
Francisco.

Mr. Zhang Guanggiang, aged 41, the Chief Executive Officer of
Baoli Yota Technology (Shenzhen) Company Limited** (a joint venture
of the Group), is in charge of YotaPhone business in Greater China.
He involves in the overall strategic management and operations,
business development and marketing of the YotaPhone project. Mr.
Zhang has over 17 years of experience in mobile communication
industry particularly in product development and marketing. Mr.
Zhang is the forerunner of “Dual SIM Dual standby” mobile phone
in the world and inventor of mobile internet search engine. He
served as Senior Vice President of Coolpad Group Limited and led
the company ranked number one in China’s 4G market and the
seventh place globally. Mr. Zhang also set up a new smartphone
brand “iwi”, became its CEO and built the market foundation and
channels successfully for the brand. Mr. Zhang holds a Bachelor of
Science degree in Applied Mathematics from South China University
of Technology.

COMPANY SECRETARY

Ms. Huen Lai Chun, aged 51, is the company secretary and an
alternate authorised representative of the Company. She was
appointed as the company secretary of the Company on 2 September
2015. Ms. Huen is a fellow of The Association of Chartered Certified
Accountants, and an associate of The Hong Kong Institute of
Chartered Secretaries and The Institute of Chartered Secretaries and
Administrators. Ms. Huen has over 8 years of experience in handling
secretarial and compliance related matters of listed corporations.

**  The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English
translation of such Chinese name or words.
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Good corporate governance has always been recognised as vital
to the Group's success and sustainable development. We commit
ourselves to a high standard of corporate governance and have
devoted considerable efforts to identifying and formulating corporate
governance practices appropriate to the Company’s needs.

The Company has put in place corporate governance practices to
meet the code provision (the “Code Provision(s)”) as set out in the
Corporate Governance Code (the "CG Code”) contained in Appendix
14 to the Listing Rules, that are considered to be relevant to the
Group, and has complied with most of the Code Provisions for the
time being in force throughout the year under review save for certain
deviations from the Code Provisions, details of which are explained
in the relevant paragraphs in this report. The Company periodically
reviews its corporate governance practices to ensure that these
continue to meet the requirements of the CG codes.

BOARD OF DIRECTORS

The Board is collectively responsible for formulating the Group's
overall strategy, reviewing and monitoring the Group's business
performance, preparing and approving the Group's financial
statements, recommending the Directors’ appointment or re-
appointment, considering and approving the Group’s material
contracts and transactions (in particular those may involve conflict of
interests) as well as other significant policies and financial matters.
The Board gives clear directions as to the powers delegated to
the management for the day-to-day operation, management and
administration functions of the Group. Approval has to be obtained
from the Board prior to any significant transactions being carried out
by the Group’s management and the Board has full support from the

Group's management to discharge its responsibilities.

The Directors are collectively responsible for the oversight of the
management of business and affairs of the Group in the best interests

of the shareholders of the Company.
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The Board currently comprises a total of seven Directors, with
four executive Directors namely Mr. Zhang Yi, Ms. Chu Wei Ning,
Mr. Yeung Chun Wai, Anthony and Mr. Wong King Shiu, Daniel; and
three independent non-executive Directors namely Mr. Chan Chi
Yuen, Mr. Lee Chi Ming and Mr. Wong Hoi Kuen. A list containing the
names of the Directors and their roles and functions is published on

the websites of the Company and the Stock Exchange.

The biographical details of the Directors are set out on pages 32 to
36 of this annual report. To the best knowledge of the Directors,
there is no financial, business, family or other material or relevant

relationships between the members of the Board.

There were six Board meetings and two general meetings held during
the year ended 31 March 2017 and Directors’ attendance at the
meetings are as follows:
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Number of Number of
Board meetings general meetings

attended/held attended/held

HE BT HE BT
Name of Directors BEEgE ESEERAY BRRERXEXRH
Executive Directors: HITES:
Mr. Zhang Yi (Chairman) RIKEE (F/E)

(appointed on 5 September 2016) (R=ZFE—NFNALAEZT) 2/3 0/0
Ms. Chu Wei Ning (Chief Executive Officer) BT B2+ (77T EAAE) 6/6 2/2
Mr. Yeung Chun Wai, Anthony BEERE 6/6 2/2
Mr. Chen Domingo PREUEL £

(resigned on 15 October 2016) (RZZF—NEL+HTHHABFE) 3/3 172
Mr. Wong King Shiu, Daniel mRIKEE 6/6 2/2
Independent Non-executive Directors: BYKBITES:

Mr. Chan Chi Yuen BRAEE L E 6/6 2/2
Mr. Lee Chi Ming FEREE 6/6 2/2
Mr. Wong Hoi Kuen =ERELEE 5/6 2/2

The Directors have disclosed to the Company the number and nature
of offices held in other public companies or organisations and other
significant commitments in a timely manner and will provide updates
to the Company on any subsequent changes.

FEFCDERAARARERSENEMBAR AR KA
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All Directors have been provided with updates by the Group's
management, giving a balanced and understandable assessment
of the Group's performance, position, recent developments and
prospects in sufficient details to keep them abreast of the Group’s
affairs and facilitate them to discharge their duties under the relevant

requirements of the Listing Rules.

CHAIRMAN AND CHIEF EXECUTIVE

Pursuant to Code Provision A.2.1, the role of chairman and chief
executive should be separated and should not be performed by the
same individual. Mr. Zhang Yi was appointed as the chairman of
the Board on 5 September 2016 in place of Mr. Yeung Chun Wai,
Anthony. Ms. Chu Wei Ning was appointed as the chief executive
officer of the Company on 27 June 2016.

The chairman provides leadership for the Board and is responsible for
ensuring that good corporate governance practices and procedures
are established and the effective functioning of the Board in
accordance with good corporate governance practices. The chairman
is also responsible for ensuring that the Directors receive, in a timely
manner, adequate information, with the support of the company
secretary and the senior management, which must be accurate, clear,
complete and reliable, appropriate briefing on issues arising at Board
meetings, and all key and appropriate issues are discussed by the

Board in a timely manner.

The chairman encourages the Directors to make a full and active
contribution to the Board’s affairs, taking the lead to act in the best
interests of the Company. The chairman also promotes a culture to
facilitate effective contributions, encourages the Directors to express
dissenting views and concerns and allows sufficient discussion of

issues before decisions are made.

The chief executive officer focuses on implementing objectives,
policies and strategies approved and delegated by the Board. The
chief executive officer is in charge of the Company's day-to-day
management and operations and is also responsible for developing
strategic plans, and formulating and reviewing the organisational
structure, control systems and internal procedures and processes for

the Board's approval.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Throughout the year under review, the Board at all times met the
requirements under Rules 3.10(1), 3.10(2) and 3.10A of the Listing
Rules respectively relating to the appointment of at least three
independent non-executive Directors with at least one of them
possessing appropriate professional qualifications or accounting or
related financial management expertise, and the independent non-
executive Directors represent at least one-third of the Board.

The independent non-executive Directors bring a wide range of
business and financial expertise, experience and independent
judgment to the Board. Through active participation at Board
meetings, taking the lead in managing issues involving potential
conflict of interests, all independent non-executive Directors have
made various contributions to the development of the Company’s
strategies.

All independent non-executive Directors are financially independent
from the Group. The Company has confirmed with all independent
non-executive Directors as to their independence and received an
annual confirmation of independence from each of them for the year
under review, having regard to the factors as set out Rule 3.13 of the
Listing Rules.

Under Code Provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. Currently, save
for Mr. Lee Chi Ming who was appointed as an independent non-
executive Director for a term of three years, the other independent
non-executive Directors are not appointed for a specific term, while
all of them are subject to retirement by rotation at the Company's
annual general meetings as specified in the Company’s bye-laws.

BOARD COMMITTEES
The Board has established relevant Board committees to assist it in
discharging its responsibilities.

Nomination Committee

The Nomination Committee was established on 27 March 2012.
It currently consists of three independent non-executive Directors,
namely Mr. Lee Chi Ming (as Chairman), Mr. Chan Chi Yuen and
Mr. Wong Hoi Kuen.

BIYKBITES
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The Nomination Committee is mainly responsible for reviewing
the structure, size and composition of the Board, making
recommendations to the Board on the selection of candidates
for directorship, appointment or re-appointment and succession
of Directors, and assessing the independence of independent
non-executive Directors. Details of the duties and powers of the
Nomination Committee are set out in its written terms of reference
which are available on the websites of the Company and the Stock
Exchange.
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There was one Nomination Committee meeting held during the year REBEZE_ZT—+tF=A= + HIEFE REZEES
ended 31 March 2017 and members’ attendance at the meeting are DRIT-ABHR NELHFERZIBRAOT
as follows:
Number of meeting
attended/held
Name of Members REHE HEBITEERE
Mr. Lee Chi Ming (Chairman) TEBREE () 11
Mr. Chan Chi Yuen PREEEE 11
Mr. Wong Hoi Kuen =R E 1/1

During the year under review, the work performed by the Nomination
Committee included (i) reviewing the structure, size and composition
(including the skills, knowledge and experience) of the Board; (ii)
reviewing the annual confirmation of independence submitted
by the independent non-executive Directors and assessing their
independence; (iii) reviewing the board diversity policy of the
Company; and (iv) making recommendations to the Board on the
selection of candidates for directorship and re-appointment of
Directors.

Remuneration Committee
The Remuneration Committee was established on 20 July 2006. It

currently consists of two independent non-executive Directors, namely
Mr. Chan Chi Yuen (as Chairman) and Mr. Lee Chi Ming, and one
executive Director, namely Mr. Yeung Chun Wai, Anthony.
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The Remuneration Committee is mainly responsible for reviewing FTHNEZEeXZAERNEEBREZCEFM AR o
remuneration proposals made by the management, and making RARZHMBEREREBEAREZEZRGREEABZ
recommendations to the Board on remuneration policy and structure FTHEEmMESEREHEBEER -FTWNEES 2BE
of the Company and remuneration packages of Directors and senior RENFHBEHREEEBESE —Jﬁ/‘zli A R B 22
management. Details of the duties and powers of the Remuneration Fré8uL B %

Committee are set out in its written terms of reference which are

available on the websites of the Company and the Stock Exchange.

The Remuneration Committee has adopted the model that it will RFWEZEeMRMcEN FTHEEEHEHNEE
review the proposals made by the management on the remuneration ERENNTEERSRE IE]\E%?@N?E&ZF“ '
of individual executive Director and senior management, and make THESERLEBER ESeHEERTMEE
recommendations to the Board. The Board will have final authority BRHECHEBER CRIERTERE -

to approve the recommendations made by the Remuneration
Committee.

There were two Remuneration Committee meetings held during the REBEEZZT—+tF=ZA=+—HLFE" ZEg
year ended 31 March 2017 and members’ attendance at the meetings CRITMAEHE KELFERZ \%}RQDT :
are as follows:
Number of meetings
attended/held
Name of Members REHSE HEBITEERK
Mr. Chan Chi Yuen (Chairman) BRERKE (FE) 2/2
Mr. Lee Chi Ming FEREE(RZF—NF 1/1
(appointed as a member with effect from 15 October 2016) TA+TEABEZERKE)
Mr. Yeung Chun Wai, Anthony HEEEE (RZF—ANF 11
(appointed as a member with effect from 15 October 2016) +ATHAEZFEBKS)
Mr. Chen Domingo BREBUZRE (R ZFE—NF 11
(ceased to be a member with effect from 15 October 2016) FA+EATERKE)
Mr. Wong Hoi Kuen HEBEE (RZF—ANF 1/1
(ceased to be a member with effect from 15 October 2016) +HTHEATHBHKE)
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During the year under review, the work performed by the
Remuneration Committee included (i) making recommendations
to the Board on remuneration packages of proposed candidates
for Directors and senior management; (i) reviewing and making
recommendations to the Board on Directors’ fees and remuneration
packages of executive Directors; and (iii) reviewing and determining
on policy and structure of remuneration packages of Directors and

senior management.

The remuneration packages of the Directors for the year ended
31 March 2017 have been reviewed by the Remuneration Committee
and approved by the Board by taking into consideration of the factors
such as salaries paid by comparable companies, time commitment,
duty and responsibility, market conditions and desirability of
performance-based remuneration. Details of the remuneration of each
of the Directors for the year under review are set out in Note 10 to
the consolidated financial statements.

Details of the emoluments of all Directors are set out in Note 10 to
the consolidated financial statements.

With effect from 27 June 2016, Ms. Chu Wei Ning, an executive
Director and an authorised representative of the Company, has
been appointed as the chief executive officer of the Company
with an annual emolument of HK$2,400,000. With effect from 1
January 2017, the annual emolument of Ms. Chu was adjusted from
HK$2,400,000 to HK$2,640,000, with reference to her duties and
responsibilities with the Company.

With effect from 1 January 2017, the annual emolument (including
salary and other benefits) of Mr. Yeung Chun Wai, Anthony was
adjusted from HK$1,200,000 to HK$3,582,000, with reference to his
duties and responsibilities with the Company.

Pursuant to Code Provision B.1.5 of the CG Code, details of the
annual remuneration of the members of the senior management by

band for the year ended 31 March 2017 are as follows:
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Number of

employees

EEBAH

HK$ Nil to HK$1,000,000 Z 51,000,000 7T 2
Total @Et 2
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Audit Committee

The Audit Committee was established on 26 March 1999. It currently
consists of three independent non-executive Directors, namely
Mr. Lee Chi Ming (as Chairman), Mr. Chan Chi Yuen and Mr. Wong
Hoi Kuen. The committee members possess appropriate professional
qualifications, business or accounting and related financial
management expertise and experience to provide relevant advice and
recommendations to the Company.

The Audit Committee is mainly responsible for oversight of the
financial reporting system and risk management and internal control
systems of the Company, making recommendations to the Board
on the appointment, re-appointment and removal of the external
auditor, approving the remuneration and terms of engagement of the
external auditor, and reviewing and monitoring the independence and
objectivity of the external auditor. Details of the duties and powers
of the Audit Committee are set out in its written terms of reference
which are available on the websites of the Company and the Stock

Exchange.

The Audit Committee is also responsible for performing the corporate
governance duties which include: (i) developing and reviewing the
Company’s policies and practices on corporate governance; (ii)
reviewing and monitoring the training and continuous professional
development of Directors and senior management; (iii) reviewing and
monitoring the Company's policies and practices on compliance with
legal and regulatory requirements; (iv) developing, reviewing and
monitoring the code of conduct and compliance (if any) applicable
to the Directors and employees; and (v) reviewing the Company’s
compliance with the CG Code and disclosure in the Corporate

Governance Report.
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There were three Audit Committee meetings held during the year REBE_Z—+tF=ZA=+—HLFE BEXZET
ended 31 March 2017, two of which were held with the Company’s WERIT= RN D ?é?qﬂﬁﬁ/héﬁi$ A) 2 JINEE Az B A
external auditor, and members’ attendance at the meetings are as ART KEEHFEEHRZIBERET
follows:
Number of meetings
attended/held
Name of Members REHSE HEBITEERK
Mr. Lee Chi Ming (Chairman) ERRLE (£E) 3/3
Mr. Chan Chi Yuen PR R S A 3/3
Mr. Wong Hoi Kuen HERELE 3/3

During the year under review, the work performed by the Audit
Committee included (i) reviewing the audited annual results and
the unaudited interim results of the Group; (ii) reviewing the
independence and objectivity of the external auditor; (iii) discussing
with the external auditor the audit planning work (including the
nature and scope of the audit and reporting obligations) in respect
of audit of the annual results of the Group and approving the related
audit fees; (iv) reviewing the internal control review reports, and the
compliance and corporate governance issues of the Group; and (v)
discussing with the external auditor the sufficiency of the internal
control of the Group. There was no disagreement between the Board
and the Audit Committee on the selection and appointment of the

external auditor during the year under review.

BOARD DIVERSITY POLICY

The Company has adopted a board diversity policy since August 2013
which sets out the approach to achieve diversity in the Board. The
Company recognises and embraces the benefits of having a diverse
Board, and sees board diversity as an essential element in achieving
a sustainable and balanced development. In reviewing Board
composition, the Nomination Committee will consider balancing of
a number of factors, including but not limited to age, cultural and
educational background, professional experience, skills, knowledge
and length of service. All Board members’ appointments will be based
on merit, having due regard to the overall effective function of the

Board as a whole.

AUDITOR’'S REMUNERATION

During the year under review, the remuneration payable to the
Company’s external auditor, Ting Ho Kwan & Chan CPA Limited,
Certified Public Accountants, for their statutory audit services
amounted to HK$1,600,000.

There was no non-audit service provided to the Group by Ting Ho
Kwan & Chan CPA Limited during the year under review.
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DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES FOR
CONSOLIDATED FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities to prepare
consolidated financial statements for each financial year which give a
true and fair view of the state of affairs of the Group. In preparing the
consolidated financial statements of the Group for the year ended 31
March 2017, the Directors have adopted suitable accounting policies
which are pertinent to its operations and relevant to the consolidated
financial statements, have made judgments and estimates that
are prudent and reasonable, and have prepared the consolidated
financial statements on a going concern basis. The responsibilities of
the Directors for the consolidated financial statements of the Group
for the year ended 31 March 2017 and those of the auditor to the
shareholders of the Company are set out on pages 59 to 67 of this

annual report.

RISK MANAGEMENT AND INTERNAL CONTROL SYSTEMS
During the year, the Group has complied with Principle C.2 of the CG
Code by establishing appropriate and effective risk management and
internal control systems. Management is responsible for the design,
implementation and monitoring of such systems, while the Board
oversees management in performing its duties on an ongoing basis.
Main features of the risk management and internal control systems
are described in the sections below:

Risk Assessment System

The Group has adopted a risk management system which manages
the risk associated with its business and operations. The system
comprises the following phases:

o Identification: Understand business objectives, identify risks that
could affect the achievement of objectives, and the ownership
of risks.

° Evaluation: Evaluate the identified risks based on the likelihood
of the occurrence and impact level of the risk.

o Management: Consider the risk responses, ensure effective
communication to the Board and on-going monitor the residual
risks.

Based on the risk assessments done by the Internal Control Advisor
(as defined below), no significant risk was identified during the year

under review.
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Internal Control System

The Company has in place an internal control system which is
compatible with the Committee of Sponsoring Organizations of the
Treadway Commission (“COSO") 2013 framework. The framework
enables the Group to achieve objectives regarding effectiveness
and efficiency of operations, reliability of financial reporting and
compliance with applicable laws and regulations. The components of

the framework are shown as follow:

o Control Environment: A set of standards, processes and
structures that provide the basis carrying out internal control

across the Group.

o Risk Assessment: A dynamic and iterative process for identifying
and analyzing risks to achieve the Group’s objectives, forming a
basis for determining how risks should be managed.

o Control Activities: Actions established by policies and procedures
to help ensure that management directives to mitigate risks to
the achievement of objectives are carried out.

° Information and Communication: Internal and external
communication to provide the Group with information needed

to carry out-day-to-day controls.

° Monitoring: Ongoing and separate evaluations to ascertain
whether each components of internal control is present and
functioning.

In order to enhance the Group’s system of handling inside information
and enable a consistent practice of timely, accurate and complete
disclosure of material information of the Group, the Group has
adopted policies and procedures which set out guidelines and
procedures as well as measures to handle and disseminate inside
information. With these procedures and measures in place, the Group
is able to control and properly discharge its reporting obligation,
especially in relation to inside information disclosure obligations, in a
timely and effective manner and in accordance with the requirements
under applicable laws.

Based on the internal control reviews conducted by the Internal
Control Advisor (as defined below), no significant control deficiency

was identified during the year under review.
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Internal Control Advisor

The Group has engaged an independent professional advisor (the
“Internal Control Advisor"”) to carry out the internal audit functions by
performing independent appraisal of the adequacy and effectiveness
of the Group's risk management and internal control systems. The
Internal Control Advisor is independent of the Group's daily operation
and carries out appraisal of the risk management and internal
control systems by conducting interviews, walkthroughs and tests of
operational effectiveness. An internal audit plan has been approved
by the Board. According to the established plan, review of the risk
management and internal control systems is conducted semi-annually
and the results are reported to the Board via the Audit Committee

afterwards.

Effectiveness of the Risk Management and Internal Control
Systems

The Board is responsible for the risk management and internal control
systems of the Group and reviewing their effectiveness. The Board
is also responsible for reviewing the internal control review reports
and approving policies and procedures designed by the management.
The Board conducted a review and assessment of the effectiveness
of the Group’s risk management and internal control systems and
procedures during the financial year ended 31 March 2017 by way
of discussions with the management of the Group, members of the

Audit Committee and the Internal Control Advisor.

The Board, through its review and the review made by Internal
Control Advisor and Audit Committee, concluded that the risk
management and internal control systems were effective and
adequate. Such systems, however, are designed to manage rather
than eliminate the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance against
material misstatement or loss. It was also considered that the
resources, staff qualifications and experience of relevant staff were
adequate and the training programs and budget provided were
sufficient regarding the Company’s accounting, internal audit and

financial reporting functions during the year under review.
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DIRECTORS' SECURITIES TRANSACTIONS

During the year ended 31 March 2017, the Company has adopted a
code of conduct regarding Directors’ securities transactions on terms
no less exacting than the required standard set out in the Model
Code. Having made specific enquiry, all Directors have confirmed
that they have complied with the required standard set out in the
Model Code and the Company’s code of conduct regarding Directors’
securities transactions throughout the year under review.

DIRECTORS’ CONTINUOUS PROFESSIONAL DEVELOPMENT
Every newly appointed Director will be given a comprehensive and
tailored induction on his/her first appointment so as to ensure that
he/she has appropriate understanding of the business and operations
of the Group and of his/her duties, responsibilities and obligations
under the Listing Rules and the relevant statutory and regulatory

requirements.

There are also arrangements in place for providing briefing and
professional development to Directors whenever necessary.

The Directors are continuously updated on latest developments
regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance with the same by them.

The Directors are committed to complying with Code Provision A.6.5
of the CG Code on directors’ training to develop and refresh their
knowledge and skills so as to ensure that their contribution to the

Board will be informed and relevant.
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All Directors have provided their training records for the year under

review to the Company pursuant to the CG Code. The individual

training record of each Director for the year ended 31 March 2017 is

summarised below:

EREZCRECETHRAARTAREBRERCESF
EAZBILE RBE_T-—EtF=ZA=1t—81t
FE -SEEMEX ZENBINLEBM AT

Updates on
rules, laws &
regulations Management/
Briefings on Director’s relating other
Company'’s duties and Corporate to listed Accounting/ professional
business responsibilities governance companies financial skills
BBRLTAA
KRF EEy 2B EH B/t
Name of Directors EEpg E3 Ak BERBE TRES REOHBNER &t/ BE EE 31
Executive Directors HITES
Mr. Zhang Yi (Chairman) RIKEE (FE) 4 4 v v v
Ms. Chu Wei Ning MEELL 4 4 4 4 4 v
(Chief Executive Officer) (77TH#E#)
Mr. Yeung Chun Wai, Anthony B & {E%4E v v 4 4 v 4
Mr. Wong King Shiu, Daniel BEENEE v v v v v v
Independent non-executive BUFHTES
Directors
Mr. Chan Chi Yuen RERLAE 4 4 4 v 4 v
Mr. Lee Chi Ming FERELE v v 4 4 v 4
Mr. Wong Hoi Kuen BERELE 4 v 4 v v v
DIRECTORS' LIABILITY INSURANCE EECEERE

During the year ended 31 March 2017, the Company has arranged
appropriate insurance cover for directors’ liabilities in respect of
potential legal actions against the Directors arising out of corporate
activities of the Group pursuant to Code Provision A.1.8 of the CG
Code. Such directors’ liability insurance will be reviewed and renewed
annually.

During the year ended 31 March 2017, no claim has been made

against the Directors.

RBE-Z—+F=A=+—-HILFE ARFERK
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Corporate Governance Report (continued)

COMPANY SECRETARY

The Company engaged an external service provider as its Company
Secretary since 2 September 2015. The financial controller of the
Company is the contact person of the external service provider. The
biographical details of the Company Secretary are disclosed in the
Biographical Details of Directors and Senior Management section of
this annual report. During the year under review, Ms. Huen, being
the Company Secretary of the Company, undertook over 15 hours of
relevant professional training to update her skills and knowledge.

SHAREHOLDERS' RIGHT

Procedures for shareholders to convene a special general
meeting

Pursuant to Section 74(1) of the Bermuda Companies Act and the
Company’s bye-laws 58, the shareholder(s) of the Company holding
as at the date of the deposit of the requisition not less than one-tenth
of the paid-up capital of the Company with the right of voting at
general meetings of the Company may request the Board to convene
a special general meeting.

The requisition must state the purposes of the meeting, and must be
signed by the requisitionists and deposited at the registered office
of the Company at Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda for the attention of the Company Secretary and may
consist of several documents in like form each signed by one or more
requisitionists.

If the Directors do not within twenty-one days from the date of the
deposit of the requisition proceed duly to convene a meeting, the
requisitionists, or any of them representing more than one half of the
total voting rights of all of them, may themselves convene a meeting,
but any meeting so convened shall not be held after the expiration of
three months from the said date.

Procedures for directing shareholders’ enquiries to the Board

Shareholders should direct their enquiries about their shareholdings
to the Company’s branch share registrar and transfer office in Hong
Kong, Tricor Secretaries Limited at Level 22, Hopewell Centre, 183

Queen’s Road East, Hong Kong.
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Other shareholders’ enquiries can be directed in writing with contact
details (including name, address, telephone number and email
address) to the principal office in Hong Kong of the Company at
Suites 3401-3413, 34/F., Two Pacific Place, 88 Queensway, Hong
Kong for the attention of the Company Secretary.

Shareholders may also make enquiries with the Board at general
meetings of the Company.

Procedures for putting proposals at a general meeting

Shareholders are welcomed to suggest proposals relating to the
operations, strategy and/or management of the Group to be
discussed at general meetings of the Company. Proposals shall be
directed in writing with contact details (including name, address,
telephone number and email address) to the principal office in
Hong Kong of the Company at Suites 3401-3413, 34/F., Two Pacific
Place, 88 Queensway, Hong Kong for the attention of the Company

Secretary.

The procedures for proposing a person for election as a Director are
available on the website of the Company.

The Board may, in its sole discretion, consider if such proposals are
appropriate and shall be put forward to the shareholders for approval
at the next general meeting of the Company to be convened by the
Board.

COMMUNICATION WITH SHAREHOLDERS AND INVESTOR
RELATIONS

The Company communicates with its shareholders and investors
through various channels including publication of interim and annual
reports, announcements, circulars, press releases and other corporate
communications and publications available on the websites of the
Company and the Stock Exchange.

The general meetings of the Company provide an opportunity for
direct communication between the Board and the shareholders of
the Company. The Company encourages their participation through
general meetings where they meet and exchange views with the
Board, and exercise their right to vote at general meetings.
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Corporate Governance Report (continued)

To promote the communication between the Company and
its shareholders, the Company has established a shareholders’
communication policy which will be reviewed on a regular basis to
ensure its effectiveness and compliance with the prevailing regulatory
and other requirements.

An up-to-date consolidated version of the Memorandum of
Association and Bye-laws of the Company is published on the
websites of the Company and the Stock Exchange. There have been
no changes to such constitutional documents during the year under

review.
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Environmental, Social and Governance Report

BRE #HERERBEKSE

ABOUT ESG REPORT

This is the first Environmental, Social and Governance Report (the
"ESG report”) of China Baoli Technologies Holdings Limited (the
“Company”) and its subsidiaries (collectively the "Group” and
“we"). The ESG report elaborates on the various work of the Group
in fully implementing the principle of sustainable development and
its performance of environmental, social and governance from 1
April 2016 to 31 March 2017 (the “Year”). For information on our
corporate governance, please refer to the “Corporate Governance
Report” on pages 37 to 53.

Scope of ESG Report

The ESG report mainly covers the operation of the Group's
headquarter in Hong Kong due to its business realignment during
the Year. The ESG report presents the Group's sustainability approach
and performance in the environmental and social aspects of its
headquarter in Hong Kong during the Year. The Group will continue
its efforts in collecting information from different business areas
for better environmental and social performance and disclosure of

relevant information in sustainable development.

Reporting Guidelines

The ESG report has been prepared in accordance with the
“Environmental, Social and Governance Reporting Guide”, as set out
in Appendix 27 to the Listing Rules.

Stakeholder Engagement

Our employees of the Group were involved in helping us better
understand our sustainability performance. The data collected not
only highlights the Group’s sustainable initiatives during the Year,
but also sets out the basis of the Group's sustainability strategies.
The Group will increase the stakeholder engagement via constructive
dialogue, with a view to driving long-term prosperity.

Information and Feedbacks

For detailed information about environmental and corporate
governance, please refer to the Annual Report of the Group. Your
opinions will be highly valued by the Group. If you have any advice
or suggestions, please feel free to send your correspondence to the
following email address: enquiry@chinabaolitech.com
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ENVIRONMENTAL PROTECTION

Green Operation

During the Year, the Group did not observe any emission of industrial
pollutants or occurrences of significant environmental issues in the
business operation of its Hong Kong headquarters. The wastewater
produced in the office is discharged to the municipal drainage system.
Consistent with the principle of “Green Operation”, we strive to
reduce the water consumption by implementing various measures,

such as turning off faucet tightly and fixing dripping taps immediately.

In the face of climate change, the Group is mindful of its obligation
to reduce emission during its operation. While complying with all
the laws and regulations relating to environmental protection, our
commitment to reduce the “carbon footprint” can be reflected by
an effective management of fleet management, under which regular
inspection and maintenance are arranged for our vehicles and our
drivers are required to switch off idling engine. Video conference is
held where possible to avoid any unnecessary overseas business travel
while direct flights are chosen for inevitable business travel to reduce
carbon emission. It is the Group’s belief that employees’ participation
is indispensable for the success of emission reduction. Therefore, we
encourage employees to use public transport and organize low carbon
driving training sessions for our drivers.

Energy Conservation

The Group recognizes the importance of maintaining environmental
sustainability in its daily operation. As part of the Group’s initiatives to
reduce energy consumption of lighting system, we maximize the use
of natural light, divide the office area into different light zones using
independent lighting switches, and install dimmer where possible. We
also adopt energy-efficient lighting and clean light fixtures regularly to
increase the energy efficiency of lighting system. We have employed
measures to enhance the energy efficiency of air conditioning system,
such as allowing employees to dress in casual attire in office every
Friday, applying anti-ultraviolet films on windows to reduce heat gain.
Regarding the use of other electric devices, employees are encouraged
to integrate energy conservation initiatives into their daily work by
setting the computers to automatic standby or sleeping mode when

idle and switching off electric devices before they leave for holiday.
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Waste Management

Our solid waste is mainly generated in daily office operations.
We implement the policy that promotes double-sided printing
and copying, and the use of electronic means for information
dissemination whenever possible to reduce the paper consumption.
Initiatives to reduce the use of disposable and non-recyclable
products, and replacing one-off stationeries with refillable stationeries
are adopted to maintain a sustainable utilization of resources. We
produce minimal hazardous wastes during the Year.

EMPLOYMENT AND LABOR PRACTICES

Employment Standard

Talent is the foundation for the stable development of the Group.
The Group firmly upholds the principle of treating each employee
fairly and consistently in all matters and enforces its employment
policies in accordance with the regulations of the Employment
Ordinance. During the recruitment process, all applicants enjoy equal
opportunities regardless of sex, family status and race. Prior to the
confirmation of appointment, we perform verification of identification
to ensure that the candidates are lawfully employable and reach
the legal working age as stipulated in the Employment of Children
Regulation. Employees are required to enter into labor contract which
contain information regarding working hour, his/her benefits and right
on termination to prevent any form of forced labor. Upon receipt of
a letter of resignation, the payment of the outstanding wages will be

made on time.

The Group is not aware of any material non-compliance with any
relevant laws and regulations that have a significant impact on the

Group relating to employment and labour practices during the Year.

Employees’ Benefit

Driven by the Group's belief that employees are our most valuable
asset, we greatly value their right and benefit. The salary structure is
reviewed annually to maintain a competitive remuneration package
for employees. Apart from basic salary, we also offer discretionary
bonus based on the individual performance of the employees and
our financial performance. Our employees are eligible for different
types of leave, such as annual leave, compassionate leave, wedding
leave, maternity leave. Other entitlements include medical insurance,
dental benefit and travel insurance. In order to foster team spirit, we

organize activities such as monthly birthday party.
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Environmental, Social and Governance Report (continued)

Health and Safety

Work safety is the cornerstone of the sustainable development of the
Group. While complying with relevant laws and regulations, we are
committed to achieving a high standard of occupational safety and
health. For work-life balance of employees, we do not encourage
overtime working. If extension of working hours is necessary,
overtime traffic allowance is provided to ensure that our employees
return home safely. To maintain a safe working environment and
keep injuries to the minimum, a safety committee is established
for the implementation of fire protection and security measures.
Meanwhile, fire evacuation drills are conducted regularly to increase
their awareness and involvement in accident prevention. We also seek
to create a pleasant and comfortable workplace for employees by
carrying out various measures, including provision of adjustable seat,
sufficient storage space for a more spacious desk area and regular
maintenance or replacement of office equipment.

Development and Training

In order to establish an excellent team, we monitor the employees’
performance annually. The annual appraisal is employed for
evaluation and development purpose to attain our goal of forging
competitiveness and motivation. Therefore, we see the annual
appraisal not only as a process to document the performance of
employees, but also a precious opportunity to devise their working
plan and target for the coming year. To promote the growth and
development of employees, we provide employees with internal
training courses. In order to encourage employees to develop their
potential through independent learning, employees who participate
in external job-related training and assessment are eligible to
examination leave and allowance. Each promotion decision involves
thorough consideration of the employee’s training record, ability and
performance at work. Competent employees will be considered for

internal promotion in recognition of their efforts and contributions.
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OPERATION MANAGEMENT

Supply Chain Management

During the Year, the Group had no major suppliers. To integrate the
environmental vision into the procurement of office suppliers, priority
is given to environmental friendly products, such as refillable ballpoint
pen and mechanical pencils and recycled toner cartridges. With our
strict adherence to green purchasing principle, the usage of material
is constantly evaluated to avoid overstocking and squandering

resources.

Privacy Protection

The Group accords great importance to the protection of the
confidential data of our clients. We strictly comply with the laws
and regulations relating to privacy matter. In order to protect clients’
personal information, every employee is required to enter into a labor
contract which forbids him/her to disclose confidential or proprietary
information outside the Group, either during or after employment,
without the Group’s authorization. We endeavor to protect the
software system to prevent virus contamination and the leakage of

clients’ information.

Anti-corruption

With integrity being a core part of the Group’s business ethics,
employees have the responsibility to observe the applicable laws
and regulations, as well as our code of conduct. To maintain high
standards of corporate governance, we fulfill our commitment
through abiding by anti-corruption policies and guidelines, such
as acceptance of gifts and conflict of interest. Related procedures
and guidelines are available in our conduct code. To live up to this
commitment, there is whistle-blowing policy to encourage employees
to disclose any suspected misconduct. We have designated personnel
to investigate the misconduct reported and take corresponding
remedial measures against the irregularities. All reports and enquiries
are handled with strict confidentiality under all circumstances to
preserve anonymity.

The Group is not aware of any material non-compliance with the
relevant laws and regulations that have a significant impact on
the Group relating to operation management, bribery, or money
laundering during the Year.

COMMUNITY INVESTMENT
Over the years, the Group has focused on community activities and
strongly encouraged our employees to participate in various volunteer

works.
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Independent Auditor’s Report
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B "V TING HO KWAN & CHAN CPA LTD
- k 9/F., Tung Ning Building, 249-253 Des Voeux Road C, Hong Kong

TING HO KWAN & CHAM

TO THE MEMBERS OF CHINA BAOLI TECHNOLOGIES HOLDINGS
LIMITED
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of China Baoli
Technologies Holdings Limited (the “Company”) and its subsidiaries
(together, the “"Group”) set out on pages 68 to 195, which comprise
the consolidated statement of financial position as at 31 March 2017,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31 March 2017, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA")
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’'s Responsibilities
for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the “Code”)
together with any ethical requirements that are relevant to our audit
of the consolidated financial statements in Bermuda, and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.
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Independent Auditor’s Report (continued)

BYZBERE (F)

KEY AUDIT MATTERS (continued)
The Key Audit Matter
BRgETER

BRETEE (&)
How the matter was addressed in our audit

BMNESNNEEBERRTEE

Interest in an associate and amounts due from subsidiaries
of an associate

R-BEBEARZEERER —MBREQRZMEBQRANE

Refer to Notes 16 and 22 to the consolidated financial statements
B2HRE B RAMT16K%22

During the year, the Group completed the acquisition of 30%
equity interest in Yota, a company incorporated in the Cayman
Islands with limited liability, and its subsidiaries (collectively “Yota
Group”) for a consideration of approximately HK$241,215,000.
The Group's 30% equity interest in Yota is accounted for under
the equity method. The Group concluded that the identifiable
assets and liabilities of Yota at the date of acquisition mainly
comprised an intangible asset which represents Yota's trademarks.
The Group's share of Yota's loss after tax for the period from
date of acquisition to 31 March 2017 was approximately
HK$20,720,000 and the Group's share of Yota's net assets
together with amounts due from subsidiaries of Yota was
approximately HK$719,765,000 as at 31 March 2017. These
represented approximately 5% and 60% of the Group's loss
attributable to equity shareholders of the Company for the year
ended 31 March 2017 and the Group’s total assets as at 31
March 2017 respectively. The management concluded that there
was no impairment for interest in an associate and amounts due
from subsidiaries of an associate.

FA BEEETKEEYta(RAEHETMRIZERR
B REME AR (48 [Yotafk E ) 230% B AR RELNS
241,215,000 70> & & B A Yotaz 30% Ak AN 4 7 LA M 2 0K A
fre EEERRYLaRWERRAZAHBNEERABFERE—
HEREE (BlYotaz M1R) o BESEEMYotalERBZE =
Z—tF=A=+—HAHBZHRBEEELNR20,720,000% T
m BEEER-_T—+F=ZR=1+—HE/LYotaz FEEERE
W Yotalt B 2 A1 FRIE 4 A719,765,0008 7T ARIMEEHE T —+
FZA=Z+—HIFE BERTAEZRRENL BE£EEBELO%
k BEER-ZZE—tF=ZA=T—HZBEAENO% - EEE
ReR— LRz ER L ER—HBE LR ZMERQFRIEA
I R E -

Our procedures in relation to the interest in an associate
included:

HPMAEREN M2 AR 2R 22T EE:

o Sending detailed group audit instructions to the auditor
of Yota (“the component auditor”). These instructions
covered the significant audit areas that should be
covered by the audit, component materiality thresholds,
risks of material misstatements identified and the
information required to be reported to us;

e [MYotaZ ZERAD ([BK B R AAZEAD ) B H e A EEEG
BR - ZEHETRERTEN Z2E2EHE KEQF
BEMRE B BB E AR R R &R m A E
Wz ER

J Obtaining an understanding of the associate by reading
its financial information and discussing with the
management of Yota and the component auditor about
the internal controls, financial performance, significant
events occurred during the year and the key areas of
judgement made in preparing its financial information
to identify and assess the risks that are significant to the
audit of the Group's consolidated financial statements;

e FRMNEBEZMEARZMBENTMZ AR EYota®
BERKEATZEMTRAEEE MBERE  FRE
EZERFEUNMBREMBENBMEABT 2 T2
B LRSI RS ES EEEGEAMBRREEAY
a7 =\

o Maintaining close communication with the component
auditor through on-site visit, telephone conference

meetings, and written communication in relation to risks
identified, the audit approach to be adopted, the results
of procedures performed and significant audit findings;
e FEREWIG BESHNREEBA - RO HAERE P
RNBESA L BERTTREFZERRERESEHRER
EPNCIEY LSS 3 Sl Sl
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Independent Auditor’s Report (continued)

KEY AUDIT MATTERS (continued)
The Key Audit Matter
BRESSE

BYZBEMBE (F)

BREENSBE(8)
How the matter was addressed in our audit

EMWEFNMEREEARETEE

We identified the interest in an associate and amounts due from
subsidiaries of an associate as a key audit matter due to the
significance of the Group's interest in an associate and amounts
due from subsidiaries of an associate to the consolidated financial
statements as a whole and because of significant management
judgement was required to determine the fair value of the
trademarks and the key assumptions used in the preparation of
cash flow projection for the assessment of potential impairment
of the Group's interest in an associate and amounts due from
subsidiaries of an associate. The cash flow projection is based on
management'’s expectations and estimates of Yota Group’s future
financial performance.

B BEEER—HBEQRR B RER ML Qa2 MME
RAREHGEMBRRERTEEXN EAEERAR2ATE
RAEBEEDERAS UARkaTE EXER-—RHBEERTZ
EmkER—HBERRZIMBERRTRBL EERAEMRRRS
MREFEAMAZIERR UBRMRAEN —HBERRZEE R
Bl —HBE AR ZMBARREBREREFFH-HeneR
BITDIRIEEIRE Y YotalR BRI IERI| 2 FAH R (G5t ETT -

o Evaluating the sufficiency and appropriateness of audit
evidence obtained from audit work performed by the
component auditor by performing on-site review of its
audit documentation and discussing the audit findings
and conclusions with them;

e FEREBMBEHKE RAZEAZEF XM A RERSE
A ET B R AT - AT R B R AR EAN PTETT 2
B IFERECENRERTRARGE

o Evaluating the consolidation adjustments prepared by
management to account for the Group’s interest in Yota;
and

o HIHEREGREZGAAE U ESENYotazEx:
AR &

o Assessing the appropriateness of the valuation
methodology and the reasonableness of the key
assumptions and most significant inputs adopted in the
valuation of fair value of trademarks which included the
royalty income forecast, discount rate, growth rate and
tax rate as estimated by the management.

e HEABRATEETHERKAZEENEZEERE
URETERIAZEEZHAHE (BEHEREEMZ
HMBERATER FRE BREERE)ROARE -
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Independent Auditor’s Report (continued)
BYUBREMEKESE (&)

KEY AUDIT MATTERS (continued) HRESSR(E)
The Key Audit Matter How the matter was addressed in our audit
BEREGEE BN ETNMEERREESSE

Our procedures in relation to management’'s impairment

assessment included:

RIMARERE 2 REN L 2 EFEIE:

Evaluating the valuer's competence, capabilities and
objectivity;
AHEEEMZ BERE s REBIL:

Assessing and discussing with the management and
evaluating its assessment on the recoverability of the
amounts due from subsidiaries of Yota;

ST Ad I 81 E 12 fE 5 5 FE MR YotaBt BB A B 5K IE 2 AT Y B 72
B ARGHEEREM Dl aT =R E e 2 A

Assessing the value in use calculations methodology
adopted by management;

FEEEERBCEREBEFENE:

Assessing the reasonableness of key assumptions,
including forecast revenue, operating margins, growth
rates and discount rate, based on our knowledge of the
business; and

RBEMEEMERB 2 TH FEEERE (BEEAK
A EEFE BRERFTRER) 268 %: &

Reviewing sensitivity analysis prepared by the
management on key assumptions used in order to assess
the potential impact of a range of possible outcomes on

the cash flow projection.
EHERERMATIZERRREZBREDSN - UTHE
ReERBVRATLERBE ZBETE-
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Independent Auditor’s Report (continued)

KEY AUDIT MATTERS (continued)
The Key Audit Matter
BRESEE

BYZBEMBE (F)

BREEHSBE(H)
How the matter was addressed in our audit

EMWEFNMEREEARETEE

Impairment of goodwill

BERE

Refer to Note 18 to the consolidated financial statements
EL2HRREM MRN8

As at 31 March 2017, the Group has goodwill with carrying
amount of approximately HK$320,066,000 relating to the
acquisition of 75% equity interest in We Fly Travel Limited during
the year. An assessment is required to establish annually on
whether any impairment is required. The management concluded
that there was no impairment of goodwill in relation to the 75%
equity interest in We Fly Travel Limited. During the year, the
Group recognised further impairment loss of goodwill amounting
to approximately HK$14,592,000 in relation to the 80% equity
interest in 18 AR = BHE B M AR A A (Zibo Liyuan Gamma
Ray Technologies Co. Limited**) acquired during the year ended
31 March 2010 and therefore the goodwill for cash generating
unit of gamma ray irradiation services segment was fully impaired
as at 31 March 2017.

RZEBE-—+tF=ZR=+—-—H BEEEEEREELAR
320,066,000 T2 HE  ARAMEHENRBEERIKESR D
A75%BRAREEH FHNEFTETFETIEUETESESTE
EHRE-BEREZERRBAERIKREARQRTS%EAER
ZEEBTERE-FA BEERRBEE-_Z-ZF=A=+—
HIEFE KB 2 SE AR SR 8RR AR QR 280% M AE R
TR — PR E 18 4914,592,0007 7T - A Lt - (0I5 5T 43 R 5T
BRESBEEEEEN AEERE—+F=ZA=T—H2H
A -

This conclusion was based on value in use calculations that
required significant management judgement and estimation with
respect to the discount rate and the underlying cash flows, in
particular future revenue growth.
FHEERENAZRTRAEREERSRNE (LA RRKALE
RIEHEREREHE REFT 2 EREBEEFEEGH -

We identified the impairment of goodwill as a key audit matter
due to the involvement of significant judgement and assumptions
used by the management in the value in use calculations.
HRNEREENEESREREEMA 2 &R R RE S
RREEREBEARESER-

Our procedures in relation to impairment of goodwill
included:

HRMEHEBERE L RFEHE:

o Evaluating the valuer's competence, capabilities and
objectivity;
o  HMEMEMZBERE -SEHIRFHIE:

o Assessing the value in use calculations methodology
adopted by the management;

o MAEEERRZEREEFERE:

o Assessing the reasonableness of key assumptions
including operating margins, growth rates and discount
rates used by the management with reference to the
historical performance; and

e Z2RBARR THEEEMAFERR(BELZF
HBRERFRE)Z2EEME: &

o Reviewing sensitivity analysis prepared by the
management on key assumptions used in order to assess
the potential impact of a range of possible outcomes on
the cash flow projections.

e HHEBRENAMAIZERJFBEZBHE SN UTHE
ReREBAAEERBE BETE-
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Independent Auditor’s Report (continued)

BBE®E (&)

OTHER INFORMATION IN THE ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Audit Committee is responsible for overseeing the Group’s financial
reporting process.
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Independent Auditor’s Report (continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you,
as a body, in accordance with Section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of

internal control.

BYZBEMBE (F)

REMRESREMBHRREAREZEE

BHMMER TUSEAMBBRERBERS A FEHN
HAF R MR 2 EAERRAMSEERE
THABREHRMER ZZHERE - RIAER BT
(ERERIBR-NN—FBRERTEFEI0RR
E BRI RERNEEME N - HMT AR
EZATMERMEMALTE ESREEMMEE-

EERBRFBRKFZRE BTERERR (BEE
SHERD BT 2R/ EX -BEAERRATFAERR
BEZ IR - SHARMRAL AT A R RAF S BR aR 5l #2 - IR G 32
EHeMEBRELRRAIETEFRSMBHRERER
ERBEAVBRRMAEH ZEBRE  JAMZH
MR AT WABAEE K

ERE (BEESEN) ETRFZBES  RME
RTEXRAE RS TEXRERE - HMIT:

o REBIMFFMEHmRNMFFRBERME TG A VB R
REEBRBREE 2 ER &t RATTETIE
FABYELRAR NEREREETIEE 2 &t
BECEREMABRZER -ARRFAESR
BRI RE BRER EREM SRR AE
22 b FUERAE IR EIMAF M SR B A
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Independent Auditor’s Report (continued)
B

VR BEHRE (&)

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves

fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and
performance of the Group audit. We remain solely responsible
for our audit opinion.

We communicate with the Audit Committee regarding, among other

matters, the planned scope and timing of the audit and significant

audit findings, including any significant deficiencies in internal control

that we identify during our audit.

BRBMREREMBEREAREZ2EE (E)

o TREBABZABELE URHEE OB
BF-EBEMLEY BEEADERZ AR
BRER-

e HEEEMRAGTBRRZAENERFLE
At AR E 2 A -

e HESHARBLESHEARZBEEFELLE
o WRBEMERZENERE BESSFHESR
ZRIBAEBIEANTHEEN M A28
# EREZHBELERNELEARE MR
HPRAFEERTREN  MA M EEZEEM
WETREEAEIEGE/SMBRRT ZHH
BRE-BREEHIEETR ARMEEHERFE
BEREER -BMMEHSENREMRER L
FTERIS 2 BAH/BRE - AT > R FIRL B AI B

B SEE RFELE-

e HESAMBHRRZERIRIA -EHBIA
B BRREE UMEEMBBRRESTERK
ZHMERE:

e B EREANERAEXBLYZHBEEER
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Independent Auditor’s Report (continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and, where
applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement director on the audit resulting in this independent
auditor’s report is Mr. Wong Kam Chuen.

Ting Ho Kwan & Chan CPA Limited
Certified Public Accountants

Wong Kam Chuen

Practising Certificate Number: P06175

Hong Kong, 30 June 2017

BYZBEMBE (F)

BRBMREREMBEREAREZ2EE (E)
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Consolidated Income Statement

= N

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

As restated

KE7
2017 2016
—E—tF —TE—RF
NOTES HK$'000 HK$000
k=3 FET FET
Continuing operations BEREEYR
Revenue KA 7 37,343 105,020
Other income and gains (losses) Ha A R e (E18) 7 (119,756) 16,373
(82,413) 121,393
Cost of sales $HE A (11,148) (13,322)
Cost of fuel oil consumed B8 FE A i Ak A (17,128) (17,035)
Impairment loss on goodwill BmEZREREE 18 (14,592) (9,000)
Administrative expenses T E A (216,002) (152,733)
Loss from operations EiEBIE (341,283) (70,697)
Finance costs b & R AR 8 (6,607) (6,519)
Share of loss of an associate Bl —HEE R T2 BE 16 (20,720) -
Share of loss of a joint venture Eh—HeErt¥EE 17 (11,229) -
Loss before taxation KRB AT E 1B 9 (379,839) (77,216)
Taxation I 11 - (489)
Loss for the year from BEREERZEAFTEEE
continuing operations (379,839) (77,705)
Discontinued operation BERIELEER
Profit/(loss) for the year from BRI EEBCARFEE
discontinued operation wm A (EE) 12 370 (84)
Loss for the year AEEBE (379,469) (77,789)
(Loss)/profit for the year KAREERREGEFE
attributable to equity (BR’),/&EH:
shareholders of the Company:
- from continuing operations —RERECEER (379,171) (77,050)
- from discontinued operation —REEKRIELEER 443 (47)
(378,728) (77,097)
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Consolidated Income Statement (continued)

ez k (&)

For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

As restated

wED|
2017 2016
—ZT—+t#F T —RF
NOTE HK$'000 HK$000
g3 FEx FET
Loss for the year attributable to FEREZELAFEEFHE:
non-controlling interests:
- from continuing operations —RERFBEREEL (668) (655)
— from discontinued operation —REDRIEEEE (73) (37)
(741) (692)
Loss for the year KEEEIE (379,469) (77,789)
Loss per share for loss AATERRRELEERZ
attributable to equity BRER
shareholders of the Company 13

From continuing and discontinued REFELEREKIEKEER

operations

- Basic and diluted —HEARR#E
From continuing operations REFBLLEED

— Basic and diluted —HARR#E

The Notes on pages 77 to 195 are an integral part of these

consolidated financial statements.

(1.23) centsfl (1.03) centsfll

(1.23) centsfly (1.03) centsfll

BRFEI7TEF15B ZMERUSGREMBRR 2 —
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Consolidated Statement of Comprehensive Income
HFEE2HEHWSE X

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

2017 2016
—E—+tF —ZE—RF
NOTES HK$000 HK$'000
M it FHET FET
Loss for the year EEERHE (379,469) (77,789)
Other comprehensive income HZEBA (XH) :
(expense):
Items that have been reclassified HEDKAgEEFTH»EE
or may be reclassified BwmcHER :
subsequently to profit or loss:
Exchange differences on MEGINEBHBRERZ
translation of financial & X =58
statements of foreign
operations
- net movement in exchange —BEHREEFEE
reserve 101 (38)
Release of exchange differences P B A R
upon disposal of subsidiaries AR RRIE N Z 58 32 3,795 -
Share of other comprehensive JEE—EBE AR
income of an associate Hih2mElA 16 1,550 -
Other comprehensive income REEHMEEHRA (ZH)
(expense) for the year 5,446 (38)
Total comprehensive expense AFEETESHBE
for the year (374,023) (77,827)
Attributable to: BT AL
Equity shareholders of the RATERBRR
Company (373,618) (77,327)
Non-controlling interests FE 1= A & (405) (500)
Total comprehensive expense for ~ AREFE2E X H 4245
the year (374,023) (77,827)

195

(ZERBFERFBRRZ —

The Notes on pages 77 to 195 are an integral part of these
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consolidated financial statements.
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Consolidated Statement of Financial Position
e BB R OR X

As at 31 March 2017 RZ=ZZE—+F=A=+—H

2017 2016
—E—tF —E—RF
NOTES HK$'000 HK$'000
B it FET FET
Non-current Assets kRBEE
Property, plant and equipment M WERZE 14 12,846 16,195
Land use rights T AR 15 8,919 10,005
Intangible asset mEEE 30 -
Goodwill RS 18 320,066 14,592
Interest in an associate R—EBE R AR 2 ER 16 221,619 -
Interest in a joint venture R—He&ELEZER 17 13,076 -
Available-for-sale financial asset AT ESMEE 19 6,300 9,300
582,856 50,092
Current Assets RBEE
Inventories "E 20 1,198 1,682
Trade and other receivables EUWE S Kk HRIE 21 25,772 110,928
Amounts due from subsidiaries Y —EEE AR 2
of an associate M8 A mRIE 22 498,146 -
Amount due from a joint YW —EeEPERE
venture 17 2 -
Financial assets at fair value BEAFEFAERZ
through profit or loss T EEE 23 3,232 170,480
Cash and cash equivalents ReERBELSEHEER 24 83,424 23,661
611,774 306,751
Current Liabilities REBAE
Trade and other payables B8 5 &AM ARTE 25 59,047 62,292
Bank and other borrowings RITREMEER 27 59,872 61,505
118,919 123,797
Net Current Assets RBEEFE 492,855 182,954
Non-current Liabilities kRBEE
Amount due to a non- BN —FEMB AR
controlling shareholder of a FEVERR AR SR FIE
subsidiary 26 - 22,246
Bank and other borrowings RITREMEE 27 37,471 28,513
Deferred taxation iR E B I8 28 1,775 1,793
39,246 52,552
Net Assets EERE 1,036,465 180,494

..................................................................................
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Consolidated Statement of Financial Position (continued)

HEMBERRER (&)

As at 31 March 2017 R=ZZ—+tF=A=+—H

2017 2016
—E—+F —E-REF
NOTE HK$'000 HK$'000
i3 FET FET
Equity En
Capital and reserves AN ERER B R AL
attributable to the EXRRHEE:
Company’s equity
shareholders:
Share capital & A< 29 340,864 75,572
Reserves & 692,976 100,620
1,033,840 176,192
Non-controlling interests IR 2,625 4,302
Total Equity R 1,036,465 180,494

The consolidated financial statements on pages 68 to 195 were
approved and authorised for issue by the Board of Directors on 30
June 2017 and are signed on its behalf by:

Yeung Chun Wai, Anthony
BERE
DIRECTOR
BE

The Notes on pages 77 to 195 are an integral part of these
consolidated financial statements.

BN T -EFRA=ZTHBERRETES
6BEFIAZFEMBIME AAN TALTHRRE

FEFEK:

Chu Wei Ning
nE=E
DIRECTOR
EFE

BRETTEF1BE I MTALEGREVBERER L —
S

i
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Consolidated Statement of Changes in Equity
RMEERES D X

For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

Attributable to equity shareholders of the Company

AARRERARE
Share Capital ~ Contingent Share Non-
Share premium  redemption ~ consideration options  Exchange Special ~ Contributed ~ Accumulated controlling
capital account reserve reserve reserve reserve reserve surplus losses Total interests Total
R g5 GfRE
B BER  RERE BE BREEE  ENBE  GHEE  HABR  EiEE 88  FEhEs EL
HKS 000 Hk$000 HK$ 000 S 000 HKS 000 HK$ 000 HKS 000 HKS 000 HKS000 HKS 000 HKS 000 HKS 000
T FAT T 71 FET FET 71T AT FET T FAT FEr
Balance as at 1 April 2015 RZE-REMA-B2&H 73917 1,006,444 13878 - 4,601 9,267 78,176 684,966 (1,644.210) 221,039 4802 231,841
Loss for the year TEEER - - - - - - - - (77,097) (77,097) (692) (77,789)
Other comprehensive expense: ApREXE:
Exchange differences on tranglaton of BEBNSBUBRR
financial statements of foreign operations HELZERZE - - - - - (230 - - - (230) 19 (38)
Total comprehensive expense 2ERLEE - - - - - (230 - - (77,007) (17,327) (500) (11.827)
Issue of shares 2ki 1,655 2805 - - - - - - - 26,480 - 26,480
Transfer to share premium on exercise of REBREREARDEE
share aptions - 4,601 - - 4,601) - - - - - - -
Total contributions and transactions with
owners of the Company 1,655 29,426 - - (4,601) - - - - 26,480 - 26,480
Balance as at 31 March 2016 and 1 April 2016 RZ1 =
T-REMA-HzER 15512 1,035,870 13878 - - 9,037 18,176 684,966 (1,721,307) 176,192 4302 180,494
Loss for the year FERER - - - - - - - - (s (378728) (741) (379,469
Other comprehensive incomelexpense): EfRERA/ (1)
Exchange differences on translation of REENERIRER
financial statements of foreign operations FELZERZE - - - - - (239) - - - (235) 36 101
Release of exchange differences upon disposal of ~ RUHEHBRTEER
subsidiaries (Note 32) ERZE (W52 - - - - - 3795 - - - 37% - 379
Share of other comprehensive income of ElE-FBELR2
an associate Efp2ERA - - - - - 1,550 - - - 1,550 - 1,550
Total comprehensive income/{expense) 2EUA/ (%) 48 - - - - - 510 - - B8 (313619) [w0s) B4
Disposal of subsidiaries (Vote 32) HENE - - - - - - - - - - (630) (630)
Acquistion of a subsidiary (Note 34) WE-ERBLAT (K54 9,767 212,931 - 95,442 - - - - - 318,140 (642) 317498
Total changes in ownership interests EEEERYDLE 9,767 212,91 - 9544 - - - - - 318,140 (1270 316868
Issue of shares kb 255,525 628,292 - - - - - - -8 S 11
Recognition of share option benefits BROTEERERERT
at fair value - - - - 29309 - - - - 29309 - 29309
Lapse of share options BREXT - - - - (1,077) - - - 1017 - - -
Total contributions and transactions BRREARAREAL
with owners of the Company R58E 265,292 841,213 - 95,442 28232 - - - 1,017 1,231,266 (1212 1,999
Balance as at 31 March 2017 RZT-tEZf=t-B2
3 340,864 1,877,093 13878 95,442 28232 1414 78,176 684,966 (2098958 1,033,840 2625 1,036,465
The Notes on pages 77 to 195 are an integral part of these HRETTEE1BE I MTALEGEVBRRZ —
consolidated financial statements. e
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Consolidated Statement of Cash Flows

REBRERE X

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

As restated

#E 5
2017 2016
—E—+tF —E—RF
NOTES HK$'000 HK$'000
B it FET FET
OPERATING ACTIVITIES K SEE
Loss from operations from REFELCEEHB 2 EEERR
continuing operations (341,283) (70,697)
Profit/(loss) from operations from REBKRIFEEXEH 2 & E
discontinued operation A (EE) 370 (84)
(340,913) (70,781)
Adjustments for: KTFIEE FHE:
Interest income B WA 7 (20,247) (509)
Dividend income B B A 7 - (767)
Gain on disposal of subsidiaries HEMWB ARz W= 32 (540) -
Impairment loss on goodwill HEZREER 14,592 9,000
Depreciation and amortisation M BB RFRETE R
of property, plant and
equipment 9,12 3,909 4,731
Amortisation of land use rights b {5 PR A B B 9 455 480
Amortisation of intangible asset A EHH 9 1 -
Impairment losses on trade and EREZREMEREBE RERE
other receivables 9 32,025 37,331
Impairment loss on available- AHEESmEE CRERERE
for-sale financial asset 9 3,000 -
Loss on disposal of property, HEVME BERREZER
plant and equipment 9 2 13
Net realised losses (gains) on BEATFEAABERZEREEL
financial assets at fair value BEEEE (k&) T8
through profit or loss 7 101,461 (12,503)
Net unrealised losses (gains) on BERATEGFAEBERZEHEEZ
financial assets at fair value REREE (Wa) F58
through profit or loss 7 39,551 (2,594)
Share-based payment LARR 19 /3 8 2 AT 5K 30 29,309 -
Exchange differences & 5 =% 93 13
Operating cash outflows before #EESEBHAIZLERESR Y
movements in working
capital (137,302) (35,586)
Decrease in inventories FERD 484 267
Decrease (increase) in trade and FEUWE 5 & H b BRTE R A (38 n)
other receivables 13,457 (56,104)
Increase in trade and other FERTE 5 & H At BR T 3 0
payables 14,255 20,145
Increase in amounts due from/to  EUW N — B &E QR 2 B QA
subsidiaries of an associate FRIALE N (467,386) -
Increase in amount due from a I —RE& & B EFRIBIE M
joint venture (2) -
NET.CASH USED IN OPERATING K& TEFfARSLTE
ACTIVITIES (576,494) (71,278)

..................................................................................
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Consolidated Statement oF Cash Flows (continued)

HREREREX (&)

For the year ended 31 March 2017 HEZZT—+F=A=+—HIEFE
As restated
==l
2017 2016
—ZE—+tHF —E—RF
NOTES HK$'000 HK$000
g3 FET FET
INVESTING ACTIVITIES REED
Interest received 2R S 1,143 509
Dividend received 24k B - 767
Purchase of financial assets at fair B EZAFEFABHE 2
value through profit or loss PREE - (81,768)
Proceeds from disposal of HERAFEFAEBRZ
financial assets at fair value ERMEEZMFHIEA
through profit or loss 26,236 37,137
Payment for the purchase of BEWME BEREH AR
property, plant and equipment (918) (2,593)
Investment in an associate R—EBE R ZE/E (241,215) -
Investment in a joint venture R—EeEhEZRE (22,400) -
Proceeds from disposal of HEME BELEEZ
property, plant and equipment Ffr 1% 3K 38 - 19
Proceeds from disposal of HEMHE AR ZERIEA
subsidiaries 32 2,513 -
Net cash outflow from deemed RELHE—BWBARZ
disposal of a subsidiary Wb F5E 33 (1,042) -
Net cash inflow from acquisition — W —FHWE QAR 2
of a subsidiary RemAFH 34 961 -
NET CASH USED IN INVESTING RETEHMARSTE
ACTIVITIES (234,722) (45,929)
FINANCING ACTIVITIES mEES
Proceeds on exercise of share TR 2 PTG K08
options - 26,480
Proceeds from placing of shares B & MR 5 2 FT 15 5B 883,817 -
Repayment to a non-controlling BEE—HMNE AR IFFERRRRIE
shareholder of a subsidiary - (2)
(Repayment to)/advance from a (&) REEFBX
director (13,801) 13,801
New bank and other borrowings MIGRIT R EMEE
raised 35,158 -
Repayment of bank and other BRRITREMEE
borrowings (27,490) -
Interest paid 2AFE (6,331) (5,727)
NET CASH GENERATED FROM MEZTHREREFH
FINANCING ACTIVITIES 871,353 34,552

..................................................................................
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Consolidated Statement of Cash Flows (continued)

HERETREXR (&)

For the year ended 31 March 2017

BE_Z—+HF=-A=t+—HILFE

As restated

KL E 5|
2017 2016
—E—+F —ZE-RF
NOTE HK$000 HK$'000
k3 FET FET
NET INCREASE (DECREASE) ReRBELEEER
IN CASH AND CASH R ) FE
EQUIVALENTS 60,137 (82,655)
CASH AND CASH EQUIVALENTS S HzRE¢RBELSHEIER
AT BEGINNING OF THE YEAR 23,661 106,505
EFFECT OF FOREIGN EXCHANGE EXRgFH &
RATE CHANGES (374) (189)
CASH AND CASH EQUIVALENTS H#&ZHERHAESZHEIER
AT END OF THE YEAR 24 83,424 23,661

The Notes on pages 77 to 195 are an integral part of these

consolidated financial statements.

i
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Notes to the Consolidated Financial Statements

mE MK | KK

For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

GENERAL INFORMATION

China Baoli Technologies Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The registered
office of the Company is located at Clarendon House,
2 Church Street, Hamilton HM11, Bermuda. The principal place
of business of the Company and its subsidiaries (collectively as
the “Group”) is located at Suites 3401-3413, 34/F.,, Two Pacific
Place, 88 Queensway, Hong Kong. The principal activities of its
principal subsidiaries are set out in Note 41.

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRS"), which collective term includes all
applicable individual HKFRS, Hong Kong Accounting Standards
("HKAS") and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"), accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
These consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).
The consolidated financial statements have been prepared under
the historical cost convention, except for certain financial assets
which are carried at fair value.

The preparation of consolidated financial statements in
conformity with HKFRS requires the use of certain critical
accounting estimates. It also requires management to exercise
its judgement in the process of applying the Group's accounting
policies. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are

significant to the consolidated financial statements, are disclosed
in Note 5.

—REHR

PEEIMEERERAR ([RAAF]) IR E
REAMRLZERRAERAF EROEES
BMaxsmARIA ([BZM])ERLEM-

KAalBEEER AR - MMl EEZR
Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda ° AR R R EWE QA (18
[AEE]) 2 FELEMBU N B EELSH
REES ZFE3413401-3413Z - E X BB R
B2 F EEBIH M T4 o

MERREREE

WEGAMBRRDERRAEBERTETBR
SRR (WS BERE B G A GEM A
FERERNEEVBEREEL BB EIR
2E) BAAREGRAIRELRARD 2B
BREMARH USHEAVBRR T TR
FHETRAN(TETRA]) 2 BREEGRI -
BETEREEDRAFEIERN e BR
REBESLRAERZ

N\

RNEHEFTEBEAVBREER 2 EEVBRE
WEEEHRE THRSME AR -EERET
FERERAEEEHBRE 2REREREY
P RBEZHBIRAER BB LBRRL
HEHGEMEREMNEBERN @B RM T
SR o



China Baoli Technologies Holdings Limited /1B HEHIEAG AR A F]

Notes to the Consolidated Financial Statements (continued)

REMBHRERME (&)

For the year ended 31 March 2017 BE-Z—tHF=A=+—HILFE

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS (continued)

The HKICPA has issued certain new and revised HKFRS that are
first effective for the current accounting period of the Group as

follows:

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Disclosure initiative

Clarification of acceptable
methods of depreciation and

amortisation

Amendments to HKAS 27 Equity method in separate financial
statements

Amendments to HKFRSs Annual improvements to HKFRSs

2012-2014 cycle

Amendments to HKFRS 11 Accounting for acquisitions of
interests in joint operations
Amendments to HKFRS 10, Investment entities: Applying the

HKFRS 12 and HKAS 28 consolidation exception

Note 4 summarises the accounting policies of the Group. The
Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period. The
application of the above new and revised HKFRSs in the current
year has had no material impact on the Group’'s financial
performance and position for the current and prior years and/
or on the disclosures set out in these consolidated financial
statements.

MBBREREE (F)

EEGHAMASEEMATRASEE RS
MERERZETHIREETEAVMBRS
ZR:

BAEGHER
FE1RZEFT

TR ERNFE 165 BB AIEX 2T E N
kEE G ER 77

HERET &l

F38R 2B

EREGEUFE27R BUMBHHRER ZESE
ZAEET

EAVBREELN Yy T ——FE-FT—MF
&1 BH 2 BBV IBHRS

HERIFE s

BEAVBREEL WEEEXBERZZ

F1IH2EFT ZE R E

B 7 B 7 R & 2E R
F105% BEMB
HREERIE129 &
B G TR
F285R 2 BT

REBR EREAKHE
Z PI5ME R

MMl AL E 2 &5t B - REE M RER
RAE MR ER 2 E AT LRk 2
RAFEERAERFITRKETEEVHRS
EAHAESERAFERBEFEZHBRR
R/ S EEaMERERAACHESR
AU EMEANTE-
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Notes to the Consolidated Financial Statements (continued)

eV BBERME (&)

For the year ended 31 March 2017 BE-ZZT—+F=A=+—HILFE

BE-—FE—tF=-A=+—RHLEECEMH
BRERZEBRT HEARBREBZ IS

3. POSSIBLE IMPACT OF AMENDMENTS, NEW 3.

STANDARDS AND INTERPRETATIONS ISSUED BUT NOT

YET EFFECTIVE FOR THE YEAR ENDED 31 MARCH

2017

Up to the date of issue of these consolidated financial HENSREMBBRRTZEEH EEGHQ
SEMBMTINEET FERRZE EREZEZ
new standards and interpretations which are not yet effective for T—tHF=A=1T—HIEFERKRER BIK
the year ended 31 March 2017 and which have not been early Rt EFEE VB REANIEFERN

adopted in these consolidated financial statements:

statements, the HKICPA has issued the following amendments,

Effective for
annual periods

beginning on or after

RUTBEHS 2%
Bk FERBLER

Amendments to HKFRSs

BB MEERNZIERT

Amendments to HKAS 7
BEGFTEANETIR BT

Amendments to HKAS 12

BB ERIE 129 21835]

Amendments to HKFRS 10 and
HKAS 28

BB BRELERE109E &
BAEGFERE285% 2187

Amendments to HKFRS 2

BEYBREEAE2R 2 EET

Annual improvements 2014 — 2016 cycle

—E-MEFE T - NFARABZFENE

Disclosure initiative

KRB

Recognition of deferred tax assets for
unrealised loss

HRAERBEEERRTEHAEE

Sales or contribution of assets between an investor
and its associate or joint venture
REEMHBMENTAEELERAZEELERIRA

Classification and measurement of Share-based
payment transactions

B BERZNRXZ 2N BENGTE

1 January 2017 or
1 January 2018,
as appropriate

—E—t+tF—HA—H%

—FT-\F-A-8
CRTEAERME)

1 January 2017
—“E—+tF—A—H

1 January 2017

—E2—+tF—-—A—H

To be determined

fFIE

1 January 2018

—E-\F-A-8
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Notes to the Consolidated Financial Statements (continued)

REMBHRERME (&)

For the year ended 31 March 2017 BE-Z—tHF=A=+—HILFE

3. POSSIBLE IMPACT OF AMENDMENTS, NEW 3. BE=E—tH&=A=1+—RHLEECEMH
STANDARDS AND INTERPRETATIONS ISSUED BUT NOT BREMZBET HEARRBZ TS
YET EFFECTIVE FOR THE YEAR ENDED 31 MARCH (5B)

2017 (continued)

Effective for
annual periods
beginning on or after

RUTBE#Hg 2z
Mz FERBER
Amendments to HKFRS 4 Applying HKFRS 9 financial instrument with HKFRS 1 January 2018
4 insurance contracts
BBV B HmEERNEAR 2 EF] ERVBHmEERESE [T AR —E-N\F—-—A—H
EBMBHEERNEAR [RRE Q] — &R
Amendments to HKFRS 15 Clarification to HKFRS 15 1 January 2018
BBV BHEERNE 155 2EET BRI BHRELEBEIHE2EE —ET-NE—-A—H
HKFRS 9 Financial instruments 1 January 2018
BRI B R EERER SRITA —ZE-N\F—-—A—H
HKFRS 15 Revenue from contracts with customers and the 1 January 2018
related amendments
BB B EERIE 155 BEREKHBARBRIERT —ET-NE—-—A—H
Amendments to HKAS 40 Transfers of investment property 1 January 2018
ARG EREL405 2 EE] HWBREREME —E-N\FE—-HA—H
HK(IFRIC) — Int 22 Foreign currency transactions and advance 1 January 2018
consideration
ER (ARVBBRERBEES) HNEE R B R FAR KB —ZE-N\F—-A—H
— R BE225%
HKFRS 16 Leases 1 January 2019
BBV BHRELERE 165 HE —T—-NF—A—H
The Group is in the process of making an assessment of AEEREFHZEEET FEIRBEREX
what the impact of these amendments new standards and FERHMERTRIEE - 25 RIL AEED
interpretations is expected to be in the period of initial BRMER 2 ETHEUESHEEVBERE
application. So far the Group has identified some aspects of EEEAVE BREHRVEZE-—TSFBERT
the new standards which may have a significant impact on Xl e ARASE EARTRETE kg n
the consolidated financial statements. Further details of the BERGHERE—F2wE-

expected impacts are discussed below. As the Group has not
completed its assessment, further impacts may be identified in

due.course.
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Notes to the Consolidated Financial Statements (continued)

eV BBERME (&)

For the year ended 31 March 2017 BE-ZZT—+F=A=+—HILFE

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED 31 MARCH
2017 (continued)

HKFRS 9 Financial instruments

HKFRS 9 introduces new requirements for the classification and
measurement of financial assets. Debt instruments that are held
within a business model whose objective is to hold assets in
order to collect contractual cash flows (the business model test)
and that have contractual terms that give rise to cash flows that
are solely payments of principal and interest on the principal
amount outstanding (the contractual cash flow characteristics
test) are generally measured at amortised cost. Debt instruments
that meet the contractual cash flow characteristics test are
measured at fair value through other comprehensive income
("FVTOCI") if the objective of the entity’s business model is
both to hold and collect the contractual cash flows and to sell
the financial assets. Entities may make an irrevocable election
at initial recognition to measure equity instruments that are
not held for trading at FVTOCI. All other debt and equity
instruments are measured at fair value through profit or loss
("FVTPL").

HKFRS 9 includes a new expected loss impairment model for all
financial assets not measured at FVTPL replacing the incurred
loss model in HKAS 39 and new general hedge accounting
requirements to allow entities to better reflect their risk

management activities in financial statements.

HKFRS 9 carries forward the recognition, classification and
measurement requirements for financial liabilities from HKAS
39, except for financial liabilities designated at FVTPL, where the
amount of change in fair value attributable to change in credit
risk of the liability is recognised in other comprehensive income
unless that would create or enlarge an accounting mismatch.
In addition, HKFRS 9 retains the requirements in HKAS 39 for
derecognition of financial assets and financial liabilities.

The new expected credit loss impairment model in HKFRS 9
may result in the earlier recognition of impairment losses on
the Group’s trade receivables and other financial assets. The
Group is unable to quantify the impact until a more detailed
assessment is completed.

..........................................................................

........

BE-—E—tF=-A=+—RHLEECEMH
BRERZERT FHEARBREBZ IS
(5B)

ERUBREEANERIESRMITA]

BREVBRELNEIRIEFHCRMEEDH
LitB82HHAE -BAENMAWRSRAMIEEE
EZEBRABFAZEB TR (FBRAMH)
LRSI Ae R REERSNEME
ERERBEZANBERZEB A (AHBRER
BRI —REBEBEXAAE - WEEE
BEAZAENARAREBMANRERENAR
HESREE AFEAORSRERFEAHRZ
BB TANRAFEFAEZBEEEA ([EA
FEAARMBZEEAD ZOAGE - BRAR
VI HEBFAE L T AR 288 KR A FER
AHMEERAZ T RFBIEFFHIEES 2K
AT E-fAEMESRBEAT A NIEAFE
FAEBR ([BRATEFABSE]) 2ARTE-

BRVBRELENEIORRABLIEARAFE
AAERZ T AFEZEMEES| A EY
EBEREAREREAANRKELEGF ENFEIONRZC
EEBERER Wl AT —RE PSR E
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BEVBREENERERMTESTLRE39
FEBCRAGBEZIER DBERAEMRTE HE
ERAFESAABGZERAERIN REER
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FHERIEIR AR IBRREMEERERE
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ERMBREEESR 2 BB EERBER
ERATEE SR RTRALNEERLKE SR
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Notes to the Consolidated Financial Statements (continued)

REMBHRRME (&)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED 31 MARCH
2017 (continued)

HKFRS 15 Revenue from contracts with customers

HKFRS 15 replaces all existing revenue standards and
interpretations.

The core principle of the standard is that an entity recognises
revenue to depict the transfer of goods and services to
customers in an amount that reflects the consideration to which
the entity expects to become entitled in exchange for those
goods and services.

An entity recognises revenue in accordance with the core
principle by applying a 5-step model:

1. Identify the contract with a customer

2. Identify the performance obligations in the contract

3.  Determine the transaction price

4. Allocate the transaction price to the performance
obligations in the contract

5. Recognise revenue when or as the entity satisfies a
performance obligation

The standard also includes comprehensive disclosure
requirements relating to revenue.

The Group is in the process of making an assessment of the
potential impact of application of HKFRS 15, the management
consider that the Group is unable to provide a reasonable
estimate of the effect of the adoption of HKFRS 15 until a more
detailed assessment is completed.

HKFRS 16 Leases

HKFRS 16 supersedes HKAS 17 “Leases”, HK(IFRIC) — Int 4
“Determining whether an Arrangement contain a Lease”,
HK(SIC) — Int 15 “Operating Lease — Incentives” and HK(SIC) —
Int 27 “Evaluating the Substance of Transactions Involving the
Legal Form of a Lease".

.........................

BE-—FE—tF=-A=+—RHLEECEMH
BRERZEBRT HEARBREBZ IS
(&)

ERMBEREENEISRIFEFEHNKA
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A ek o

ZER 220 R AR E R R U DA 8 R
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Notes to the Consolidated Financial Statements (continued)

e BBERME (&)

For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED 31 MARCH
2017 (continued)

HKFRS 16 Leases (continued)

HKFRS 16 eliminates the classification by a lessee of leases as
either operating or finance. Instead all leases are treated in
a similar way to finance leases in accordance with HKAS 17
"Leases”.

Under HKFRS 16, leases are recorded on the statement of
financial position by recognising a liability for the present value
of its obligation to make future lease payments with an asset
(comprised of the amount of lease liability plus certain other
amounts) either being disclosed separately in the statement of
financial position (within right-of-use assets) or together with
property, plant and equipment. The most significant effect of the
new requirements will be an increase in recognised lease assets
and financial liabilities.

There are some exemptions. HKFRS 16 contains options which
do not require a lessee to recognise assets and liabilities for
(a) short term leases (i.e. lease of 12 months or less, including
the effect of any extension options) and (b) leases of low value
assets (for example, a lease of a personal computer).

HKFRS 16 substantially carries forward the lessor’s accounting
requirements in HKAS 17. Accordingly, a lessor continues to
classify its leases as operating leases or finance leases, and to
account for those two types of leases differently. In classifying
a sublease, an intermediate lessor shall classify the sublease
as a finance lease or an operating lease as follows: (a) if the
head lease that the entity is a lessee is a short-term lease,
the sublease shall be reclassified as an operating lease; (b)
otherwise, the sublease shall be classified by reference to the
right-of-use asset arising from the head lease, rather than by
reference to the underlying asset.

HKFRS 16 clarifies that a lessee separates lease components
and service components of a contract, and applies the lease
accounting requirements only to the lease components.

The Group is in the process of making an assessment of the
potential impact of application of HKFRS 16, the management
consider that the Group is unable to provide a reasonable
estimate of the effect of the adoption of HKFRS 16 until a more
detailed assessment is completed.

..........................................................................

........

BE-—FE—tF=-A=+—RHLEECEMH
BRERZEBRT HEARBREBZ IS
(&)

ERPBREENE 16K HE] (B)
ERVBREENFE 1R ERABABEES
BRAREIRMEREZRE-BMRZ -MAEHR
EUREFEGTERF IR [HE] AERBE
HEBEU T AEE -

RBFBUBREENE 1657 HEEBUX
NAREEFREZEFZRERAE LTHAN
FHRREANBLEE (FFARBEEE) KR
ME - BERRE-HEEZ2EE (BRHEER
BEREMNE THMSRE) 27 AR BRREA
AR -ZEHRELRAFERCHEAEEEE
kemaEgegme.

BERAEETHIMER - BEFEMELERNFE 165
HAERE HYEREABAARQEHEE
(BI+ AR TZ2HE BEEFNEHEE
FTE)ROEBEEERE (PIMEEREAAE
BImREERAE-

EEVBHREERNE16FABAEEGE
AF7TRANEREEBEAZEFRE At B8
ANEBBEBEENBRAEEHEIMERE I
ARG ARZREHEEAR Aoz oM
FORNHBEABRR TGS BESBRBRE
HEsKeME  (MTEEDEHEEMZ
BREAAEA AOBHEEF S BER/KLERE:
TR "HEZ2REATHEELZERAEE
EMaR MELREBFEETUDE-

EEUBREERE 165 EFAHEARR
WZEERD RRBE D - WEREEE
HESRE-

D

Ha
e

AREBREFEREAE SV SRS EBFE 165

BEYE EHBRAEEEREFEZTGE
Al AEBEZABHGTRANE SV BRELE
N vl -2




China Baoli Technologies Holdings Limited /BT HEHFEAG AR A F]

Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 #ZEZZ

4.

B mERWE (&)

—tF=ZA=T—HLFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted are set out below:

(a)

(b)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to
31 March.

The results of the subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has rights,
to variable returns from its involvement with the entity and
has the ability to affect those returns through its power
over the entity. When assessing whether the Group has
power, only substantive rights (held by the Group and
other parties) are considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Intra-group balances, transactions and cash flows and any
unrealised profits arising from intra-group transactions are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised
gains but only to the extent that there is no evidence of

impairment.

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those interests
that meets the definition of a financial liability. For each
business combination, the Group can elect to measure any
non-controlling interests either at fair value or at the non-
controlling interests’ proportionate share of the subsidiary’s

net identifiable assets.
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(b)

Subsidiaries and non-controlling interests (continued)
Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately
from equity attributable to the equity shareholders of
the Company. Non-controlling interests in the results of
the Group are presented on the face of the consolidated
income statement and the consolidated statement of
comprehensive income as an allocation of the total
profit or loss and total comprehensive income for the
year between non-controlling interests and the equity
shareholders of the Company. Loans from holders of non-
controlling interests and other contractual obligations
towards these holders are presented as financial liabilities
in the consolidated statement of financial position in
accordance with Notes 4(o) or 4(p) depending on the
nature of the liability.

Changes in the Group’s interest in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to
the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in relative
interests, but no adjustments are made to goodwill and no
gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised
in profit or loss. Any interest retained in that former
subsidiary at the date when control is lost is recognised
at fair value and this amount is regarded as the fair value
on initial recognition of a financial asset (see Note 4(i)
or, when appropriate, the cost on initial recognition of an

investment in an associate or joint venture (see Note 4(d)).
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(b)

(0

Subsidiaries and non-controlling interests (continued)
In the Company's statement of financial position,
investments in subsidiaries are stated at cost less
impairment losses (see Note 4(/), unless the investment
is classified as held for sale (or included in a disposal
group that is classified as held for sale). The results of the
subsidiaries are accounted for by the Company on the basis
of dividend received and receivables.

Business combinations and goodwill

(1) Business combinations
Acquisitions of businesses are accounted for using
the acquisition method. The consideration transferred
in a business combination is measured at fair value,
which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in
profit or loss as incurred except if related to the issue
of debt or equity securities.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised at
their fair value, except that:

- deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured in

accordance with HKAS 12 “Income taxes” and

HKAS 19 “Employee benefits” respectively;
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(c) Business combinations and goodwill (continued)

(1)

(2)

Business combinations (continued)

- liabilities or equity instruments related to share-
based payment arrangements of the acquiree
or share-based payment arrangements of the
Group entered into to replace share-based
payment arrangements of the acquiree are
measured in accordance with HKFRS 2 “Share-
based payment” at the acquisition date; and

- assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5 “Non-
current assets held for sale and discontinued
operations” are measured in accordance with
that standard.

The consideration transferred does not include
amounts related to the settlement of pre-existing
relationships. Such amounts are generally recognised
in profit or loss. Any contingent consideration is
measured at fair value at the date of acquisition. If an
obligation to pay contingent consideration that meets
the definition of a financial instrument is classified
as equity, then it is not remeasured and settlement is
accounted for within equity. Otherwise, subsequent
changes in the fair value of the contingent
consideration are recognised in profit or loss.

Goodwill
Goodwill represents the excess of

(i) the aggregate of the fair value of the
consideration transferred, the amount of any
non-controlling interest in the acquiree and the
fair value of the Group’s previously held equity

interest in the acquiree; over

(i) the net fair value of the acquiree’s identifiable
assets and liabilities measured as at the

acquisition date.
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4.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(0

(d)

Business combinations and goodwill (continued)
(2) Goodwill (continued)

When (ii) is greater than (i), then this excess is
recognised immediately in profit or loss as a gain on a

bargain purchase.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on a business
combination is allocated to each cash-generating
unit, or groups of cash generating units, that is
expected to benefit from the synergies of the
combination and is tested annually for impairment
(see Note 4(])).

On disposal of a cash generating unit during the year,
any attributable amount of the purchased goodwill
is included in the calculation of profit or loss on
disposal.

The Group’s policy for goodwill arising on the
acquisition of an associate is described below.

Investments in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing

control.
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Notes to the Consolidated Financial Statements (continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(d)

Investments in associates and joint ventures
(continued)

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial

REMB®RRME (F)

For the year ended 31 March 2017 HEZZT—+F=A=+—HIEFE
4., FESTBEME (F)
(d) REBEQXAREGELEZRE (H)
BMERARRALELEZEBEREERSA
& DIRER QAT ARA VR - Bt
ERALRAELERNERSTREZH

statements using the equity method of accounting. The
financial statements of associates and joint ventures
used for equity accounting purposes are prepared using
uniform accounting policies as those of the Group for
like transactions and events in similar circumstances.
Appropriate adjustments have been made to conform
the associate’s and the joint venture’s accounting policies
to those of the Group. Under the equity method, an
investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise
the Group’'s share of the profit or loss and other
comprehensive income of the associate or joint venture.
When the Group's share of losses of an associate or joint
venture exceeds the Group's interest in that associate or
joint venture (which includes any long-term interests that,
in substance, form part of the Group's net investment in
the associate or joint venture), the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on
behalf of the associate or joint venture.

An investment in an associate or a joint venture is
accounted for using the equity method from the date on
which the investee becomes an associate or a joint venture.
On acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group’s share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net
fair value of the identifiable assets and liabilities over the
cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the

investment is acquired.
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(d)

Investments in associates and joint ventures
(continued)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate
or a joint venture. When necessary, the entire carrying
amount of the investment is tested for impairment in
accordance with HKAS 36 as a single asset by comparing
its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any
impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the
extent that the recoverable amount of the investment
subsequently increases.

When the Group ceases to have significant influence
over an associate or joint control over a joint venture, it
is accounted for as a disposal of the entire interest in the
investee with a resulting gain or loss being recognised
in profit or loss. When the Group retains an interest in
the former associate or joint venture and the retained
interest is a financial asset within the scope of HKAS 39,
the Group measures the retained interest at fair value at
that date and the fair value is regarded as its fair value on
initial recognition. The difference between the carrying
amount of the associate or joint venture and the fair value
of any retained interest and any proceeds from disposing
the relevant interest in the associate or joint venture
is included in the determination of the gain or loss on
disposal of the associate or joint venture. In addition, the
Group accounts for all amounts previously recognised in
other comprehensive income in relation to that associate
or joint venture on the same basis as would be required
if that associate or joint venture had directly disposed
of the related assets or liabilities. Therefore, if a gain or
loss previously recognised in other comprehensive income
by that associate or joint venture would be reclassified
to profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from
equity to profit or loss (as a reclassification adjustment)

when the equity method is discontinued.
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For the year ended 31 March 2017 &#HZEZZF

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(d)

(e)

Investments in associates and joint ventures
(continued)

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes
an investment in an associate. There is no remeasurement

to fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues to
use the equity method, the Group reclassifies to profit or
loss the proportion of the gain or loss that had previously
been recognised in other comprehensive income relating
to that reduction in ownership interest if that gain or loss
would be reclassified to profit or loss on the disposal of the
related assets or liabilities.

When a group entity transacts with an associate or a
joint venture of the Group, profits and losses resulting
from the transactions with the associate or joint venture
are recognised in the Group's consolidated financial
statements only to the extent of interests in the associate
or joint venture that are not related to the Group.

Intangible assets

Intangible assets that are acquired by the Group are stated
at cost less accumulated amortisation (where the estimated
useful life is finite) and impairment losses (see Note 4(1)).

Amortisation of intangible assets with finite useful lives is
charged to profit or loss on a straight-line basis over the
assets’ estimated useful lives.

Both the period and method of amortisation are reviewed
annually.

Intangible assets are not amortised while their useful lives
are assessed to be indefinite. Any conclusion that the
useful life of an intangible asset is indefinite is reviewed
annually to determine whether events and circumstances
continue to support the indefinite useful life assessment
for that asset. If they do not, the change in the useful
life assessment from indefinite to finite is accounted for
prospectively from the date of change and in accordance
with the policy for amortisation of intangible assets with
finite lives as set out above.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

()

Property, plant and equipment

Property, plant and equipment are stated at historical cost
less accumulated depreciation and amortisation and any
accumulated impairment losses. Historical cost includes
expenditure that is directly attributable to the acquisition
of the items. Cost may also include transfers from equity of
any gains/losses on qualifying cash flow hedges of foreign
currency purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are charged to profit or loss
during the financial period in which they are incurred.

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their residual value, if
any, on a straight-line method over their estimated useful
lives as follows:

Leasehold buildings 20 years
Leasehold land and buildings 30 years
Leasehold improvements 2 years
Plant and machinery 3 - 20 years
Motor vehicles 4 — 8 years
Furniture and fixtures 3 - 10 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is allocated
on a reasonable basis between the parts and each part is

depreciated separately.
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Notes to the Consolidated Financial Statements (continued)

e BBERME (&)

For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

()

(9)

(h)

Property, plant and equipment (continued)

The assets’ residual values (if any) and useful lives are
reviewed, and adjusted if appropriate, at the end of each
reporting period. An item of property, plant and equipment
is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of
the asset. The gain or loss on derecognition of the asset,
calculated as the difference between the net disposal
proceeds and the carrying amount of the item, is included
in profit or loss in the period the item is derecognised.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Land use rights

Land use rights are lump sum upfront payments to acquire
long-term interest in lessee-occupied properties. Land use
rights relating to buildings of the Group are stated at cost
and are amortised over the period of the lease on the
straight-line basis which is charged to profit or loss.

Leases

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific
asset or assets for an agreed period of time in return for
a payment or a series of payments. Such a determination
is made based on an evaluation of the substance of the
arrangement and is regardless of whether the arrangement

takes the legal form of a lease.
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Notes to the Consolidated Financial Statements (continued)

REMBHRRME (&)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h)

Leases (continued)

Leases of assets are classified as finance leases when the

leases transfer substantially all risks and rewards incidental

to ownership of assets to the Company. All other assets are

classified as operating leases.

()

(ii)

Operating lease

Where the Group is the lessee, payments made under
operating leases, net of any incentives received from
the lessor, are charged to profit or loss on a straight-
line basis over the period of the lease. Contingent
rentals (if any) are charged to profit or loss in the
accounting period in which they are incurred.

Leases of land and buildings

Whenever necessary in order to classify and account
for a lease of land and buildings, the minimum lease
payments (including any lump-sum upfront payments)
are allocated between the land and the building
elements in proportion to the relative fair values
of the leasehold interests in the land element and
building element of the lease at the inception of the
lease.

The land element is classified as an operating lease
unless title is expected to pass to the lessee by
the end of the lease term. The building element is
classified as a finance or operating lease in the same
way as leases of other assets. The payments made
on acquiring land held under an operating lease are
recognised in the statement of financial position as
prepaid lease payments on land use rights which are
stated at cost and are amortised on a straight-line
basis over the period of the lease term.

If the prepaid lease payments on a lease of land and
buildings cannot be allocated reliably between the
land and building elements at the inception of the
lease, the entire lease is classified as a finance lease,
unless it is clear that both elements are operating
leases, in which case the entire lease is classified as

an operating lease.
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Notes to the Consolidated Financial Statements (continued)

e HBBERME (&)

For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(M

Financial assets

The Group classifies its financial assets in the following
categories: at fair value through profit or loss, loans
and receivables and available-for-sale financial assets.
The classification depends on the purpose for which the
financial assets were acquired. Management determines

the classification of its financial assets at initial recognition.

(i)  Financial assets at fair value through profit or

loss

Financial assets at fair value through profit or loss
are financial assets held for trading and are stated
in the statement of financial position at fair value. A
financial asset is classified in this category if acquired
principally for the purpose of selling in the short-
term. Derivatives are also categorised as held for
trading unless they are designated as hedges. Assets
in this category are classified as current assets. Any
attributable transaction cost and gain or loss on the
fair value changes of financial assets at fair value
through profit or loss are recognised in profit or loss.

(ii) Loans and receivables
Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They are included
in current assets, except for maturities greater than
12 months after the end of the reporting period
which are classified as non-current assets. Loans and
receivables are subsequently carried at amortised
cost using the effective interest method. The Group's
loans and receivables comprise “trade and other
receivables”, “amounts due from subsidiaries of an
associate”, “amount due from a joint venture” and
“cash and cash equivalents” in the consolidated

statement of financial position (Notes 4(k) and 4(m)).
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Notes to the Consolidated Financial Statements (continued)

REMBHRRME (&)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(M

Financial assets (continued)
(iii) Available-for-sale financial assets

Investments other than those held for trading and
held to maturity are classified as available-for-sale
financial assets and are stated in the statement
of financial position at fair value, which is their
transaction price including attributable transaction
costs. Gain or loss on fair value changes of available-
for-sale financial assets is recognised in other
comprehensive income and accumulated separately
in equity in the fair value reserve, except for
impairment losses and foreign exchange gains and
losses resulting from changes in the amortised cost
of monetary items such as debt securities which are
recognised directly in profit or loss.

When the available-for-sale financial assets are
derecognised, the cumulative gain or loss is
reclassified from equity to profit or loss. Where the
available-for-sale financial assets are interest-bearing,
interest calculated using the effective interest method
is recognised in profit or loss.

When a decline in the fair value of an available-for-
sale financial asset has been recognised in equity and
there is objective evidence that the asset is impaired
(see Note 4(l)), the cumulative loss is recognised from
equity to profit or loss even though the financial
assets have not been derecognised.

Investments are recognised/derecognised on the date
the Group commits to purchase/sell the investments

or they expire.
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Notes to the Consolidated Financial Statements (continued)

e HBBERME (&)

For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FEETBEME(H)
(continued)
(i) Financial assets (continued) (i) =WMEE(H)
(iii) Available-for-sale financial assets (continued) (i) JRHELHBEE (/&)

Investments in unquoted equity instruments whose
fair value cannot be reliably measured and derivatives
that are linked to and must be settled by delivery of
such unquoted equity instruments, are measured at
cost less any impairment losses.

Fair value of an instrument on initial recognition is
normally the transaction price, unless it is estimated
by using a valuation technique when part of the
consideration given or received is for something other
than the investment.

After initial recognition, the fair value of an
investment quoted in an active market is based
on the current bid price and, for investments not
quoted in an active market, the Group establishes
the fair value of such investment by using a valuation
technique.

Valuation techniques include using recent arm'’s
length market transactions between knowledgeable
willing parties, if available, by reference to the current
fair value of another instrument that is substantially
the same, discounted cash flows analysis and option

pricing models.
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Notes to the Consolidated Financial Statements (continued)
meMBEBRKRME (E)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

G

(k)

M

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost of inventories are calculated using
the weighted average cost formula and comprises all cost
of purchase, cost of conversion and other costs incurred
in bringing the inventories to their present location and
condition. Net realisable value is the estimated selling price
in the ordinary course of business less all estimated costs
necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is recognised as
a reduction in the amount of inventories recognised as an

expense in the period in which the reversal occurs.

Trade and other receivables

Trade and other receivables are initially recognised at
fair value, and after initial recognition, at amortised cost
using the effective interest method, less any allowance for
impairment of doubtful debts (Note 4(1)).

Impairment of assets

(i) Impairment of investments in debt and equity
securities and other receivables
Investment in equity securities and other current and
non-current receivables that are stated at cost or
amortised cost or are classified as available-for-sale
securities are reviewed at the end of each reporting
period to determine whether there is objective
evidence of impairment. Objective evidence of
impairment includes observable data that comes to
the attention of the Group about one or more of the

following loss events:

- significant financial difficulty of the debtor;
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Notes to the Consolidated Financial Statements (continued)

eV HBBERME (&)

For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

() Impairment of assets (continued)

(i)

Impairment of investments in debt and equity

securities and other receivables (continued)

a breach of contract, such as a default or
delinquency in interest or principal payments;

it becomes probable that the debtor will enter
bankruptcy or other financial reorganisation;

significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; and

a significant or prolonged decline in the fair
value of an investment in an equity instrument
below its cost.

If any such evidence exists, any impairment loss is

determined and recognised as follows:

For investments in associates and joint ventures
accounted for under the equity method in
the consolidated financial statements (see
Note 4(d)), the impairment loss is measured
by comparing the recoverable amount of
the investment with its carrying amount in
accordance with Note 4(l)(ii). The impairment
loss is reversed if there has been a favourable
change in the estimates used to determine the
recoverable amount in accordance with Note

4()(ii).

For unquoted equity securities carried at
cost, the impairment loss is measured as the
difference between the carrying amount of the
financial asset and the estimated future cash
flows, discounted at the current market rate
of return for a similar financial asset where the
effect of discounting is material. Impairment
losses for equity securities are not reversed.
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Notes to the Consolidated Financial Statements (continued)
meMBEBRKRMKME (F)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

() Impairment of assets (continued)

(i) Impairment of investments in debt and equity

securities and other receivables (continued)

If any such evidence exists, any impairment loss is

determined and recognised as follows: (continued)

For trade and other current receivables and
other financial assets carried at amortised
cost, the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of estimated future
cash flows, discounted at the financial asset's
original effective interest rate (i.e. the effective
interest rate computed at initial recognition of
these assets), where the effect of discounting
is material. This assessment is made collectively
where financial assets carried at amortised
cost share similar risk characteristics, such as
similar past due status, and have not been
individually assessed as impaired. Future cash
flows for financial assets which are assessed for
impairment collectively are based on historical
loss experience for assets with credit risk
characteristics similar to the collective group.

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised, the
impairment loss is reversed through profit or
loss. A reversal of an impairment loss shall not
result in the asset’s carrying amount exceeding
that which would have been determined had no
impairment loss been recognised in prior years.

For available-for-sale securities, the cumulative
loss that has been recognised in the fair value
reserve is reclassified to profit or loss. The
amount of the cumulative loss that is recognised
in profit or loss is the difference between the
acquisition cost (net of any principal repayment
and amortisation) and current fair value, less

any impairment loss on that asset previously

recognised in profit or loss.
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Notes to the Consolidated Financial Statements (continued)

e HBBERME (&)

For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESTBERBIE (&)
(continued)
()  Impairment of assets (continued) (I EEREE)
(i) Impairment of investments in debt and equity () EBERBAFFREREMERKEA
securities and other receivables (continued) Ji1E (4E)

If any such evidence exists, any impairment loss is
determined and recognised as follows: (continued)

Impairment losses recognised in profit or loss
in respect of available-for-sale equity securities
are not reversed through profit or loss. Any
subsequent increase in the fair value of such
assets is recognised in other comprehensive

income.

Impairment losses in respect of available-for-
sale debt securities are reversed if the increase
in fair value can be objectively related to an
event occurring after the impairment loss was
recognised. Reversals of impairment losses in
such circumstances are recognised in profit or
loss. Impairment losses are written off against
the corresponding investments directly.

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of trade and other
receivables, whose recovery is considered doubtful
but not remote. In this case, the impairment
losses for doubtful debts are recorded using an
allowance account. When the Group is satisfied
that recovery is remote, the amount considered
irrecoverable is written off against trade and other
receivables directly and any amounts held in the
allowance account relating to that debt are reversed.
Subsequent recoveries of amounts previously charged
to the allowance account are reversed against the
allowance account. Other changes in the allowance
account and subsequent recoveries of amounts
previously written off directly are recognised in profit

or loss.
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Notes to the Consolidated Financial Statements (continued)

REMBHRRME (&)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4., FEEFHRBME(EH)
(continued)
() Impairment of assets (continued) (I EEREE)

(i) RtEEHE

(ii) Impairment of other assets

Internal and external sources of information are
reviewed at the end of each reporting period to
identify indications that the following assets may
be impaired or, except in the case of goodwill, an
impairment loss previously recognised no longer

exists or may have decreased:

- property, plant and equipment (other than
properties carried at revalued amounts);

- pre-paid interests in land use rights classified as
being held under an operating lease;

- intangible assets;

- goodwill; and

- investments in subsidiaries in the Company’s
statement of financial position.

If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for goodwill,
intangible assets that are not yet available for use and
intangible assets that have indefinite useful lives, the
recoverable amount is estimated annually whether or

not there is any indication of impairment.
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

() Impairment of assets (continued)

(ii) Impairment of other assets (continued)

Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs of disposal
and value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount rate
that reflects current market assessments of time
value of money and the risks specific to the
asset. Where an asset does not generate cash in
flows largely independent of those from other
assets, the recoverable amount is determined
for the smallest group of assets that generates
cash inflows independently (i.e. cash-generating
unit).

Recognition of impairment losses

An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds
its recoverable amount. Impairment losses
recognised in respect of cash-generating units
are allocated first to reduce the carrying amount
of any goodwill allocated to the cash-generating
unit (or group of units) and then, to reduce the
carrying amount of the other assets in the unit
(or group of units) on a pro rata basis, except
that the carrying value of an asset will not be
reduced below its individual fair value less costs
of disposal (if measurable) or value in use (if

determinable).
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Notes to the Consolidated Financial Statements (continued)
meMBEBRKRMKME (F)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

0

Impairment of assets (continued)

(ii)

Impairment of other assets (continued)

- Reversals of impairment losses
In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years. Reversals
of impairment losses are credited to profit
or loss in the year in which the reversals are
recognised.

(iii) Interim financial reporting and impairment

Under the Listing Rules, the Group is required to
prepare an interim financial report in compliance with
HKAS 34, Interim financial reporting, in respect of
the first six months of the financial year. At the end
of the interim period, the Group applies the same
impairment testing, recognition, and reversal criteria
as it would at the end of the financial year (see Notes

4(1)(1) and (ii)).

Impairment losses recognised in an interim period in
respect of goodwill, available-for-sale equity securities
and unquoted equity securities carried at cost are
not reversed in a subsequent period. This is the
case even if no loss, or a smaller loss, would have
been recognised had the impairment been assessed
only at the end of the financial year to which the
interim period relates. Consequently, if the fair value
of an available-for-sale equity security increases in
the remainder of the annual period, or in any other
period subsequently, the increase is recognised in

other comprehensive income and not profit or loss.
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 March 2017 #ZEZZF

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(m) Cash and cash equivalents

(n)

(o)

(p)

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at
acquisition.

Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net
of tax, from the proceeds.

Trade and other payables

Trade and other payables are initially recognised at fair
value. Except for financial guarantee liabilities (if any)
measured in accordance with Note 4(s)(i), trade and other
payables are subsequently stated at amortised cost unless
the effect of discounting would be immaterial, in which
case they are stated at cost.

Bank and other borrowings

Bank and other borrowings are recognised initially at
fair value, net of transaction costs incurred. Transaction
costs are incremental costs that are directly attributable
to the acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid to
agents, advisers, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes
and duties. Bank and other borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in profit or loss over the period of the
borrowings using the effective interest method.

Bank and other borrowings are classified as current
liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after
the end of the reporting period.
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4. FEETBEHE(H)
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Notes to the Consolidated Financial Statements (continued)

REMBHRRME (&)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(a)

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities are
recognised in profit or loss except to the extent that they
relate to items recognised in other comprehensive income
or directly in equity, in which case the relevant amounts
of tax are recognised in other comprehensive income or

directly in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax losses
and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the
same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss
arising from the deferred tax asset can be carried back or
forward. The same criteria are adopted when determining
whether existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into
account if they relate to the same taxation authority and
the same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be

utilised.
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Notes to the Consolidated Financial Statements (continued)

eV HBBERME (&)

For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(a)

Income tax (continued)

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls the
timing of the reversal and it is probable that the differences
will not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they will
reverse in the future.

The amount of deferred tax recognised is measured based
on expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the end of the
reporting period. Deferred tax assets and liabilities are not
discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit to
be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits will
be available.

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the

related dividends is recognised.
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Notes to the Consolidated Financial Statements (continued)

REMBHRRME (&)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(a)

Income tax (continued)

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Group has the
legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:

- in the case of current tax assets and liabilities, the

Group intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously;

or

- in the case of deferred tax assets and liabilities,

if they relate to income taxes levied by the same
taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax
assets and settle the current tax liabilities on a

net basis or realise and settle simultaneously.
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Notes to the Consolidated Financial Statements (continued)

e HBBERME (&)

For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(r) Employee benefits

(i)

(ii)

Retirement benefit costs

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme in Hong Kong (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based
on a percentage of the employees’ basic salaries and
are charged to profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
Group's employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The subsidiaries in People's Republic of China
(the “PRC"”) do not provide a pension plan for
their employees. The subsidiaries in the PRC made
contributions to the defined contribution retirement
plans in the PRC which are recognised as expenses
in profit or loss as incurred. The subsidiaries have no
further payment obligations once the contributions
have been paid.

Share-based payments

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value
of services received is determined by reference to
the fair value of share options granted at the grant
date and is expensed on a straight-line basis over
the vesting period, with a corresponding increase
in equity (share options reserve). At the end of the
reporting period, the Group revises its estimates of
the number of options that are expected to ultimately
vest. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to share
options reserve. For share options that are vested at
the date of grant, the fair value of the share options

granted is expensed immediately to profit or loss.
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Notes to the Consolidated Financial Statements (continued)

REMBHRRME (&)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(r)  Employee benefits (continued)

(ii)

Share-based payments (continued)

At the time when the share options are exercised, the
amount previously recognised in share options reserve
will be transferred to share premium. When the
share options are forfeited after the vesting date or
are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be
transferred to accumulated losses.

(s) Financial guarantees issued, provisions and contingent

liabilities

()

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payment
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee is initially recognised as
deferred income within trade and other payables.
The fair value of financial guarantees issued at the
time of issuance is determined by reference to fees
charged in an arm’s length transaction for similar
services, when such information is obtainable, or
is otherwise estimated by reference to interest rate
differentials, by comparing the actual rates charged
by lenders when the guarantee is made available
with the estimated rates that lenders would have
charged, had the guarantees not been available,
where reliable estimates of such information can be
made. Where consideration is received or receivable
for the issuance of the guarantee, the consideration
is recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
consideration is received or receivable, an immediate

expense is recognised in profit or loss on initial

recognition of any deferred income.
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(s) Financial guarantees issued, provisions and contingent

liabilities (continued)

()

(i1)

Financial guarantees issued (continued)

The amount of the guarantee initially recognised
as deferred income is amortised in profit or loss
over the term of the guarantee as income from
financial guarantees issued. In addition, provisions
are recognised in accordance with Note 4(s)(iii) if
and when (i) it becomes probable that the holder of
the guarantee will call upon the Group under the
guarantee and (ii) the amount of that claim on the
Group is expected to exceed the amount currently
carried in trade and other payables in respect of that
guarantee, i.e. the amount initially recognised, less
accumulated amortisation.

Contingent liabilities acquired in business
combinations

Contingent liabilities acquired as part of a business
combination are initially recognised at fair value,
provided the fair value can be reliably measured.
After their initial recognition at fair value, such
contingent liabilities are recognised at the higher of
the amount initially recognised, less accumulated
amortisation where appropriate, and the amount
that would be determined in accordance with Note
4(s)(iii). Contingent liabilities acquired in a business
combination that cannot be reliably fair valued are

disclosed in accordance with Note 4(s)(iii).
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(s)

(t)

Financial guarantees issued, provisions and contingent

liabilities (continued)

(iii) Other provisions and contingent liabilities
Provisions are recognised for other liabilities of
uncertain timing or amount when the Group has a
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle
the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic
benefits is remote.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Revenue excludes value added and
business taxes, and is after deduction of trade discounts, if

any.
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(t)

Revenue recognition (continued)

Provided it is probable that the economic benefits will flow
to the Group and the revenue and the costs, if applicable,
can be measured reliably, revenue is recognised in profit or
loss as follows:

(i) Cruise ship leasing and management fee income
-  Cruise ship leasing income is recognised on an
accrual basis in accordance with the terms of
the leasing agreement.

- Cruise ship management fee income is
recognised when the management service is

rendered.

(i) Revenue from the sale of passenger tickets is
recognised when the tickets are issued.

(i) Revenues from onboard services and other
related services, including food and beverage and
entertainment are recognised when the services are
provided.

(iv)  Service income is recognised upon services in respect
of the sales of air-tickets and hotel accommodation
are rendered.

(v)  Incentive income from sales of travel related products
is recognised when the conditions specified in the

relevant contracts are fulfilled.

(vi) Revenue arising from gamma ray irradiation services

is recognised when the services are rendered.
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(t) Revenue recognition (continued)

(vii)

(viif)

(ix)

Realised gain or loss on investments held for trading
is recognised on a trade date basis whilst unrealised
gain or loss on investments held for trading is
recognised to restate to their fair value at the end of
the reporting period.

Interest income is recognised as it accrues using the
effective interest method.

Dividend income from investments is recognised
when the Group's rights to receive payment have
been established prior to the end of the reporting
period.

(u) Foreign currencies translation

()

(ii)

Functional and presentation currency

Items included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
The
consolidated financial statements are presented in
Hong Kong dollars (“HK dollars”) (HK$), which is the
Company’s functional and the Group’s presentation

entity operates (the “functional currency”).

currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are remeasured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign

currencies are recognised in profit or loss.

Translation differences on non-monetary financial
assets and liabilities, such as equity held at fair value
through profit or loss are recognised in profit or
loss as part of the fair value gain or loss. Translation
differences on non-monetary financial assets, such as

equities classified as available-for-sale financial assets,

are included in other comprehensive income.

4.
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Notes to the Consolidated Financial Statements (continued)

SMBHRRME (F)

Fortheyeorended3 1 March 2017 BEZEZZ—+F=A=+—HItFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

(u) Foreign currencies translation (continued)

(iii)) Group companies

The results and financial position of all the group

entities (none of which has the currency of a

hyperinflationary economy) that have a functional

currency different from the presentation currency are

translated into the presentation currency as follows:

(a)

assets and liabilities for each statement of
financial position presented are translated at the
closing rate at the end of the reporting period;

income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates, in
which case income and expenses are translated

at the dates of the transactions); and

all resulting exchange differences are recognised
in other comprehensive income.

Goodwill and fair value adjustments arising on the

acquisition of a foreign entity are treated as assets

and liabilities of the foreign entity and translated

at the closing rate. Currency translation differences

arising are recognised in other comprehensive

income.

FTEEHRRBE(8)

(u) ‘e (E)
(iii) EBEZ
ML BRI EE TR A EE
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ey &%) 2 ¥ E R RR YR
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Notes to the Consolidated Financial Statements (continued)
meMBEBRKRME (E)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(u)

Foreign currencies translation (continued)
(iv) Disposal of foreign operation and partial

disposal

On the disposal of a foreign operation (that is, a
disposal of the Group's entire interest in a foreign
operation, or a disposal involving loss of control
over a subsidiary that includes a foreign operation, a
disposal involving loss of joint control over a jointly
controlled entity that includes a foreign operation, or
a disposal involving loss of significant influence over
an associate that includes a foreign operation), all of
the currency translation differences accumulated in
equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or
loss.

In the case of a partial disposal that does not result
in the Group losing control over a subsidiary that
includes a foreign operation, the proportionate share
of accumulated currency translation differences
are re-attributed to non-controlling interests and
are not recognised in profit or loss. For all other
partial disposals (that is, reductions in the Group’s
ownership interest in associates or joint ventures
that do not result in the Group losing significant
influence or joint control) the proportionate share of
the accumulated exchange difference is reclassified to

profit or loss.

4.
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Notes to the Consolidated Financial Statements (continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(v)

(w)

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset. Other borrowing costs are expensed in
the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially
all the activities necessary to prepare the qualifying asset
for its intended use or sale are interrupted or complete.

Discontinued operations

A discontinued operation is a component of the Group's
business, the operations and cash flows of which can
be clearly distinguished from the rest of the Group and
which represents a separate major line of business or
geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs if the

operation is abandoned.

Where an operation is classified as discontinued, a single
amount is presented on the face of the income statement,
which comprises:

- the post-tax profit or loss of the discontinued
operation; and

- the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or
on the disposal, of the assets or disposal group(s)

constituting the discontinued operation.

SMBHRRME (F)

For the year ended 31 March 2017 &#ZEZZF

—tF=ZA=T—HLFE

4. FEETBEHE(H)

(v)

(w)
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Notes to the Consolidated Financial Statements (continued)
meMBEBRKRME (E)

For the year ended 31 March 2017 #E-_T—+F=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4., FEESFTBEBE (F)
(continued)
(x) Related parties (x) BEAL
(@) A person, or a close member of that person’s family, (@) MMEBALFEUTEMS BIZEA
is related to the Group if that person: T EEBREY 2 RIEK B EARE
e
() has control or joint control over the Group; (i) EIANER B ¥ A 2 4 ol 2k AL
R
(i) has significant influence over the Group; or (i) HAEEHEEATEN %k
(iiiy is a member of the key management personnel (i) ARAEEXAEEHFRTZEE
of the Group or the Group's parent. EBAB-
(b) An entity is related to the Group if any of the (b) fHE—FEBFSUTEM G AIHE
following conditions applies: REEFHEE
() The entity and the Group are members of the () EROAAEEBR—SE 2K
same group (which means that each parent, B ARG -WEARKRZR
subsidiary and fellow subsidiary is related to the NN == R RN
others).
(i)  One entity is an associate or joint venture of the (i) X—ERRS ERZBMZERA
other entity (or an associate or joint venture of REERE RS —EEME
a member of a group of which the entity is a SEREZBEARISE &R
member). S
(i) Both entities are joint ventures of the same third (i) MREBHARA-—F=H2z6%
party. -
(iv) One entity is a joint venture of a third entity (iv) BERAE-BEZAELE -
and the other entity is an associate of the third FERRE-EBIBEDR
entity. Al e
(v)  The entity is a post-employment benefit plan for () BREDAAEESHASEEEH

I

BN
!

o0 iR

I

.

Z BB MRz BERR

the benefit of employees of either the Group or

2

an entity related to the Group.
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Notes to the Consolidated Financial Statements (continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(x)

(y)

Related parties (continued)
(b) An entity is related to the Group if any of the
following conditions applies: (continued)

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified (a)(i) has significant

influence over the entity or is a member of the

key management personnel of the entity (or of

a parent of the entity).

(viii) The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the parent of the
Group.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

SMBHRRME (F)

Fortheyearended3 1 March 2017 BEZEZZ—+F=A=+—HItFE
4. FTESTBERBE (B)
(x) BAEAL(E)
(b) WE-—ZRFEUTEMGME  BIE
AEBBEE: (B)
(vi) EEF(a)fT AT A TGk H
() 42 )

(vii) (a)(AfT st E/\iéTf’E’%‘gT?ﬁiﬁ
FENIREL (AZEEZE
QET)ZIEAIEJ\E\“

(viii) EEESCHMBEREZTMRER
AmMASERANEE 2 B REIR
HFEEBEABRE-

HMABVNZREXKE AR EgrE N
ERRXGZALTHAREZE I RIEKE -
(y) DEHE

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to
the Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of production processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.
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Notes to the Consolidated Financial Statements (continued)

oy

B mERWE (&)

For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS
Estimates and judgements are continually evaluated and are

based on historical experience and other factors, including

expectations of future events that are believed to be reasonable

under the circumstances.

The Group makes estimates and assumptions concerning the

future. The resulting accounting estimates will, by definition,

seldom equal to the related actual results. The estimates and

assumptions that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities

within the next financial year are discussed below:

(M

Impairment of interest in an associate

The Group assesses whether there are any indicators of
impairment for interest in an associate at the end of each
reporting period. Interest in an associate is tested for
impairment when there are indicators that the carrying
amount may not be recoverable. An impairment exists
when the carrying amount of interest in an associate
exceeds its recoverable amount, which is the higher of its
fair value less costs of disposal and its value in use. The
calculation of the fair value less costs of disposal is based
on available data from binding sales transactions in an
arm’s length transaction of similar assets or observable
market prices less incremental costs for disposing of
the asset. When value in use calculation is undertaken,
management must estimate the expected future cash flows
from the associate and choose a suitable discount rate in
order to calculate the present value of those cash flows.
Where the actual future cash flows are less than expected,

a material impairment loss may arise.
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 March 2017 &#ZEZZF

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(i)

(iii)

(iv)

Allowance for impairment of amounts due from
subsidiaries of an associate

The Group assesses at the end of the reporting period
whether there is any objective evidence that the amounts
due from subsidiaries of an associate are impaired.
To determine whether there is objective evidence of
impairment, the Group estimates the impairment loss of
amounts due from subsidiaries of an associate by assessing
their recoverability based on the financial position of
the borrowers and the prevailing market conditions. This
requires the use of estimates and judgements. Impairment
loss is applied to amounts due from subsidiaries of an
associate where events or changes in circumstances
indicate that the balances may not be collectible. Where
the expectation is different from the original estimate,
such difference will affect the carrying amounts due from
subsidiaries of an associate and thus a material impairment

loss may arise.

Allowance for impairment of trade and other
receivables

The Group makes allowance for impairment of bad
and doubtful debts based on an assessment of the
recoverability of trade and other receivables. Allowances
are applied to trade and other receivables where events
or changes in circumstances indicate that the balances
may not be collectible. The identification of impairment
of bad and doubtful debts requires the use of judgement
and estimates. Where the expectation is different from the
original estimate, such difference will impact carrying value
of receivables and allowances for impairment losses in the
period in which such estimate has been changed.

Estimation of impairment of goodwill

The Group tests annually whether goodwill has suffered
any impairment, in accordance with the accounting policy
stated in Note 4(l).
generating units have been determined based on value

The recoverable amounts of cash-

in use calculations. These calculations require the use of
estimates (Note 18).
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—tF=ZA=T—HLFE

5. BARERtfhEtRAE (&)

(i)

(iii)

(iv)
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

5.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(v)

(vi)

(vii)

Estimation of impairment on available-for-sale
financial asset

Management reviews the recoverability of the Group's
available-for-sale financial asset with reference to current
market environment whenever events or changes in
circumstances indicate that the carrying amount of the
asset exceeds its corresponding recoverable amount.
Appropriate impairment for estimated irrecoverable
amount is recognised in profit and loss when there is
objective evidence that the asset is impaired.

In making the assessment, the Group has made estimates
concerning estimated selling price to be generated by the
cruise ship which is held by the investee company with
reference to the valuation carried out by an independent
professional valuer. The assumptions used are intended
to reflect conditions existing at the end of the reporting
period. Impairment is made if the estimated selling price is
less than the carrying amount.

Revenue recognition

The Group assesses its business relationships with
customers of travel related products and determines that it
is acting as an agent in the majority of transactions relating
to the sales of air-tickets and hotel accommodation, and
accordingly to report those revenue on a net basis.

Income taxes

Deferred tax asset in relation to the unused tax losses of
approximately HK$352,524,000 (2016: HK$244,946,000)
was not recognised in the Group’s consolidated statement
of financial position. The realisability of the deferred tax
asset mainly depends on whether sufficient future profits
or taxable temporary differences will be available in the
future. In cases where the actual future profits generated
are less than expected, a material reversal of deferred tax
assets may arise, which would be recognised in profit or

loss for the period in which such a reversal takes place.
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Notes to the Consolidated Financial Statements (continued)

For the year ended 31 March 2017 &#ZEZZF

CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENTS (continued)

(vii) Income taxes (continued)
The Group is subject to income taxes in Hong Kong and
the PRC. Significant judgement is required in determining
the provision for income taxes. There are many transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such

differences will impact the income tax and deferred tax

expenses in the year in which such determination is made.

SEGMENTAL INFORMATION

Business segments

For management purpose, the Group has three (2016: four)
principal lines of businesses namely (1) mobile technologies
business; (2) tourism and hospitality business; and (3) gamma
ray irradiation services which, together with other operation —
securities trading and investment, are the basis on which the
Group reports its primary segment information.

During the year, the Group started to engage in a new segment
of mobile technologies business. As the resources business
has become insignificant and no revenue was recorded during
the year, the segment loss of approximately HK$217,000
attributable to the resources business was included in the
unallocated corporate expenses.

As disclosed in Note 12,
discontinue the operation of property business on 30 March
2017.
business for the years ended 31 March 2017 and 2016 was
classified as discontinued operation in the Group's consolidated

the management decided to

In accordance with HKFRS 5, the segment of property

financial statements and the following segment information

does not include any amounts for the discontinued operation.
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

6. SEGMENTAL INFORMATION (continued) 6. IWER(E)
Segment results, assets and liabilities DEEE BEERAE
An analysis of the Group’s revenue, contribution to operating REBHIHE D 2 ANEBRA - KEXEEER -
results and segment assets and liabilities by business segments is SPHBEERBEINZIWT :

presented as follows:

2017 —E—+5F
Other
operation -
Mobile  Tourismand ~ Gamma ray securities
technologies hospitality irradiation  trading and
business business services investment  Unallocated Total
A -
FREM HER %5 & BEEE
E3 S HEER B8 5t FR A k%E RAE @zt

HK$000 HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$'000
FET FET FET FET FET FET

CONSOLIDATED INCOME STATEMENT FORTHE &Z=-F-tZ=fA=+-H

YEAR ENDED 31 MARCH 2017 LEEZREUER
REVENUE WA - 32,028 5,315 - - 37,343
Segment results AHEE (19,397) (94,644) (16,712) (139,912) - (270,665)
Unallocated corporate expenses RABAREL (70,618)
Loss from operations 2ERE (341,283)
Finance costs RERK (6,607)
Share of loss of an associate Eh-BBEAAZER (20,720)
Share of loss of a joint venture Eh-Bagt¥vER (11,229)
Loss before taxation REAER (379,839)
Taxation BE -

Loss for the year from continuing operations ~ HELEER 2 AFEFHE (379,839)
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

6. SEGMENTAL INFORMATION (continued) 6. DEER (&)
Segment results, assets and liabilities (continued) ITHEE - EEREE(E)
2017 (continued) —E—tE(F)
Other
operation -
Mobile  Tourismand ~ Gamma ray securities
technologies hospitality irradiation  trading and
business business services investment  Unallocated Total
Hitn -
FHREM HER S & BHEE
£% HEER B8 5t FR A5 REE OB @t
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$000 HKS$ 000
FET FET FEz FET FET FET
CONSOLIDATED STATEMENT OF FINANCIAL R-ZE-+tE=Zf=+-Bz
POSITION AS AT 31 MARCH 2017 GRBBRAK
ASSETS EE
Segment assets ABEE 757,508 344,776 20,813 4,833 - 1,127,930
Unallocated corporate assets AABATEE 66,700
Consolidated total assets GREEME 1,194,630
LIABILITIES 8%
Segment liabilities AREE 12,503 56,486 9,227 34,437 - 112,653
Unallocated corporate liabilities FPBATEE 45,512
Consolidated total liabilities GREREE 158,165
OTHER INFORMATION FOR THE YEAR BHZ-Z-tf=H=1-8
ENDED 31 MARCH 2017 LEEZEHER
Addition of goodwill HEEM - 320,066 - - - 320,066
Capital additions BE 904 4 10 - - 918
Depreciation and amortisation TER B 483 334 3,305 - 27 4,349
Net unrealised losses on financial assets BAVEABR 2 EREEL
at fair value through profit or loss FAEREETFE - - - 39,551 - 39,551
Impairment losses on trade and ERESREMEES
other receivables HEFSE - 13,025 - - 19,000 32,025
Impairment loss on goodwill HEZREFE - - 14,592 - - 14,592
Loss on disposal of property, plant and HENE BERZEZER
equipment - - - - 2 2

..................................................................................
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

6. SEGMENTAL INFORMATION (continued) 6. DEEHR(E)
Segment results, assets and liabilities (continued) ITHEE - EEREE(E)
2016 A
Other
operation -
Tourism and Gamma ray securities
hospitality irradiation Resources trading and
business services business investment Unallocated Total
Bt
T R LIEEIES EREE
HRER RETRE EREH R&E ROR @t

HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
AT TET THET AT AT TETL

CONSOLIDATED INCOME STATEMENT H2-ZF-/"EZA=1-H
FOR THE YEAR ENDED 31 MARCH 2016 EEZRENER

REVENUE A 98,925 6,095 - - 105,020
Segment results PHEE (40,579) (11,384) (436) 16,258 - (36,141)
Unallocated corporate expenses FKARAARL (34,556)
Loss from operations LEER (70,697)
Finance costs BEKAK (6,519)
Loss before taxation BHAER (77,216)
Taxation HE (489)

Loss for the year from continuing operations FEREEK I AFESR (77,705)
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For the year ended 31 March 2017 HEZZT—+F=A=+—HIEFE

6. SEGMENTAL INFORMATION (continued)

6. DHEHR (&)

Segment results, assets and liabilities (continued) ITHEE - EEREE(E)
2016 (continued) —~"F (&)
Other
operation -
Tourismand ~ Gamma ray securities
hospitality iradiation Resources trading and
business services business investment Unallocated Total
Hin¥%-
igidd 551 % BHEE
BEER R R ERER REE KAE @it
HK$ 000 HK$'000 HK$'000 HK$ 000 HK$ 000 HK$ 000
FET FEr FET FET FET FET
CONSOLIDATED STATEMENT OF RZB-REZR=Z+-HZ
FINANCIAL POSITION AS AT 31 MARCH 2016 FRRBRAE
ASSETS EE
Segment assets PHEE 49,943 42,409 - 170,969 - 263,321
Assets relating to property business operations ﬁﬁﬁ%%%ﬁ BIBE
(discontinued) (B&LE) 3,597
Unallocated corporate assets KABEARAEE 89,925
Consolidated total assets RABERE 356,843
LIABILITIES af
Segment liabilities APHEE 13,574 9,963 150 52,907 - 76,594
Liabilities relating to property business operations BB £ ¥ E
(discontinued) (B&I) 23,166
Unallocated corporate liabilities FPRRFARE 76,589
Consolidated total liabilities RAEERE 176,349
OTHER INFORMATION FOR THE YEAR ENDED HE-_Z-REZA=t-HIt
31 MARCH 2016 ERCEMEAH
Capital additions g 175 19 - - 2,399 2,593
Depreciation and amortisation TEREH 315 4,446 - - 433 5,194
Net unrealised gains on financial assets at fair value EAFEFAEGZZ EBEAEL
through profit or loss FEBURFE - - - 2,594 - 2,594
Impairment losses on trade and other receivables ~ EME 5 REMEE 2 HERE 37,331 - - - - 37,331
Impairment loss on goodwill BEZAESE - 9,000 - - - 9,000
Loss on disposal of property, plant and equipment  HENE BREREEZER - - - - 13 13

Revenue reported above represents revenue generated from
external customers. There were no inter-segment sales during
the year (2016: HK$Nil).

Segment results represents the profit (loss) earned or incurred
by each segment without allocation of central administration
costs including directors’ salaries, investment and other income,
finance costs, and income tax expense. This is the measure
reported to the chief operating decision maker for the purposes
of resource allocation and assessment of segment performance.

........................................................................
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 #E-_T—+F=A=+—HILFE

6. SEGMENTAL INFORMATION (continued) 6. IWER(E)

Segment results, assets and liabilities (continued) DHMER EERERE (F)

For the purposes of monitoring segment performance and RERSBERARESBHESEERM = :

allocating resources between segments:

- all assets are allocated to reportable segments other than - FBEEASBRZH®MSH (EABLKE
current and deferred tax assets. Goodwill is allocated ERRIBEEERIN) °ﬁ§§)3 A Bt 2 Bk o &P
to reportable segments as described in Note 18. Assets (RMF18FTHL) - ZnHBHEEAZEE
used jointly by segments are allocated on the basis of the Ty AR 45 18 5l 53 #B PR BﬁHXZMU\YT'M SN
revenues earned by individual segments; and 54

- all liabilities are allocated to reportable segments other - FEBEBREASREZHR®RSB(EETEE
than certain borrowings and current and deferred tax RABRIBELERIBEERIN) o T BHA
liabilities. Liabilities for which segments are jointly liable EEZAGRAREBESHEE ZLLA TS
are allocated in proportion to segment assets. fic -

Geographical segments i & 5 &

All of the Group’s operations are principally located in Hong AEEMBEBETEZMREBRPE - AEEZ

Kong and the PRC. The Group’s administration is carried out in TRIEREBET-

Hong Kong.

An analysis of the Group's revenue by geographical market, REBERME TS (TmEm & RS FORM) £

irrespective of the origin of the goods and services, is presented DZWADTES 0T :

below:

2017 2016

—E-+t#F —E-REF

HK$'000 HK$'000

FHET FET

Hong Kong HE 32,028 98,925
The PRC & 5,315 6,095

37,343 105,020
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

SEGMENTAL INFORMATION (continued)

Geographical segments (continued)

The following is an analysis of the carrying amount of non-
current assets (excluding interest in an associate and a joint

FEER (&)
WESE (&)

REEME®RIND 2FRBDEE (TEER —H
BERNRR-—MesgtEzER) REES TN

venture) analysed by the geographical area in which the assets Ik
are located:
2017 2016
—E—tF —E—RF
HK$000 HK$'000
FHET TET
Hong Kong B 330,126 12,573
The PRC & 18,035 37,519
348,161 50,092
Information about major customers FBRETEEFZEHR

Revenue from the customer of the corresponding years

KERHEREFEMEABRABIONZEF ZWA

contributing over 10% of the total revenue is as follows: N
2017 2016
—E—+tfF ZE—RF
HK$°000 HK$'000
FET FET
Customer A’ BRI 17,399 83,230
1 Revenue from tourism and hospitality business ! L= ES ) Al ON
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Notes to the Consolidated Financial Statements (continued)
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

REVENUE, OTHER INCOME AND GAINS (LOSSES) 7. WA-EHttARKE (BE)

Revenue represents the aggregate of the net amounts received WAEBFRNEBE = FEWRRERKIBFE L
and receivable from third parties during the year. An analysis B AEERAFERAFELEEB WA
of the Group's revenue, other income and gains (losses) for the HEa A R am (BE) I T:

year from continuing operations is as follows:

2017 2016
—E—tF —ZE-RF
HK$°000 HK$'000
FET FET
Continuing operations FEREEK
Revenue KA
Gamma ray irradiation services income 100355 5 47 88 57 AR 75 W A 5,315 6,095
Cruise ship leasing and management fee BHAEREEE WA
income 17,399 83,230
Passenger tickets revenue FEMERA 6,944 6,364
Onboard and other revenues M £ R E A A 7,115 9,331
Service income from sales of travel related REHERERBE R 2
products AR 7 42 A 570 -
37,343 105,020
Other income and gains (losses) Htm AR KZE (EBE)
Interest income from financial institutions KBS REE 2R ERA 32 21
Other interest income H AR B A 1,111 488
Interest income from subsidiaries of an RE—MBEERBZHBEARZ
associate FE WA 19,104 -
Interest income on financial assets not at WHEAFEFABRZEREE
fair value through profit or loss Z R EWA 20,247 509
Dividend income from listed investments EmEREZREBA - 767
Net realised (losses) gains on financial BRATEFABRZEMEEZ
assets at fair value through profit or loss BER (BE) WaFE (101,461) 12,503
Net unrealised (losses) gains on financial BEAFEFABRZZEMEEZ
assets at fair value through profit or loss RER (BE) R ERE (39,551) 2,594
Exchange gain P& 4 i 2 382 -
Sundry income MIEWA 627 -
(119,756) 16,373
(82,413) 121,393
Gross proceeds from securities trading FHEEBEE S HIELAE 26,236 37,137
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

FINANCE COSTS 8. MEMXK
2017 2016
—E—+tF —E—RF
HK$'000 HK$'000
FET FET
Continuing operations FEREEK
Interest on: F&
Bank borrowing RITEE 598 732
Margin account payable FERFRERP K8 2,844 4,028
Other borrowings HmEE 3,165 1,759
Total interest expense on financial liabilities I IFIR A FEF AEBZHZ
not at fair value through profit or loss emBEZMNEX HESE 6,607 6,519

LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging:

9. KRHBAIEHE

BMATERNINER TIBREREH

As restated

KB
2017 2016
—E—+tfF —E—RF
HK$000 HK$'000
FET FrET
Continuing operations BERKEEDR
Staff costs 8 ITKA
— directors’ emoluments (Note 10) —EBEME (HazE10) 8,249 3,482
— basic salaries and other benefits —HAFH S REMEF 49,495 31,821
— retirement benefits scheme —RIRTEFIET &I AR
contributions 600 467
— share-based payments (Note 30) — AR Hm BEMB 2 (AiE30) 29,309 -
87,653 35,770
Auditors’ remuneration 1Z 20D B &
- audit services — Bz R 1,600 1,500
- non-audit services —EBEZRB - 450
Depreciation and amortisation of property, Y% « B K& &% & 9T & & #
plant and equipment 3,893 4,714
Amortisation of intangible asset mREESH 1 -
Amortisation of land use rights b {5 PR R 8 455 480
Loss on disposal of property, plant and LEVE - BERREZBE
equipment 2 13
Operating lease payments (Note 37) KEMRERNR (HiF37) 17,868 15,736
Cost of inventories sold EEFERA 6,894 7,898
Impairment losses on trade and other FEWE 5 R HEAMRE 2 BEEE
receivables 32,025 37,331
Impairment loss on available-for-sale AEEESRmEE 2 RERBE
financial asset (Note 19) (BeE19) 3,000 -
Exchange loss & 518 - 30

.......................................................
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

10. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID 10. EEMEe R EEEMEA T
INDIVIDUALS
(a) Directors’ emoluments (a) E=BM<
The emolument of each director is set out below: BESFEZHEHNMT
For the year ended 31 March 2017: BE-_Z—tHF=A=+—-HLFE:
Employer’s
Salaries, contribution
allowances to retirement
and Share-based benefit 2017
Fees other benefits payments scheme —E—t%§
¢ 2R URGARER BAEAHEY Total
Name of directors BB ik Hir @Al PACEA BEHER @t
HK3$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Executive directors HTEs
Mr. Zhang Yi (a) RIS 205 - - - 205
Mr. Yeung Chun Wai, Anthony BEELE - 3,635 7,180 18 10,833
Ms. Chu Wei Ning REELT - 3,002 10,770 18 13,790
Mr. Chen Domingo (b) BEZ %4 () - 323 1,077 10 1,410
Mr. Wong King Shiu, Daniel B2k _ 540 - 18 558
Independent non-executive BUEHTES
directors
Mr. Wong Hoi Kuen EEELLE 120 - - - 120
Mr. Chan Chi Yuen BEELA 120 - - - 120
Mr. Lee Chi Ming ZEHEE 240 - _ - 240
Total 2017 ZE-tERAE 685 7,500 19,027 64 27,276
Notes: Hiat -
(a)  Appointed on 5 September 2016 (@) RZE—R"FLARAEZRME

(b)  Resigned on 15 October 2016 (b)) RZZE—R"F+A+HBET
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

10. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID 10. EEMEeREEESMEA L (E)
INDIVIDUALS (continued)
(a) Directors’ emoluments (continued) (a) EEM< (8)
For the year ended 31 March 2016: BHE-_Z—XE-A=-+—HILFE:
Employer's
Salaries, contribution
allowances to retirement
and Share-based benefit 2016
Fees other benefit payments scheme —ZT-RE
g 2BR  NROAER  RNEFIE Total
Name of directors EERS e HiER I EEHR wat
HK$'000 HK$ 000 HK$'000 HK$000 HK$'000
FET FET FET FET FET
Executive directors BTES
Mr. Yeung Chun Wai, Anthony () 15 ELED) 855 - - - 855
Ms. Chu Wei Ning (a) MEER L) 859 - - - 859
Mr. Chen Domingo (a) REETEGE) 438 - - - 438
Mr. Wong King Shiu, Daniel BEALE - 540 - 18 558
Mr. Lee Kuang Yeu (c) FEFEEQ - 190 - - 190
Non-executive directors FHTES
Mr. Chow Siu Ngor (¢) PNEREC) 57 - - - 57
Mr. Ma Kwok Hung, Warren (c) SEELEC 57 - - - 57
Independent non-executive BUKBITES
directors
Mr. Wong Hoi Kuen HERELE 120 - - - 120
Mr. Chan Chi Yuen BRERTE 120 - - - 120
Mr. Hung Hing Man () HLE LA 57 - - - 57
Mr. Lee Chi Ming (b) FHEBEED) 171 - - - 171
Total 2016 TEREEE 2,734 730 - 18 3,482
Notes: Hiat -
(a)  Appointed on 8 July 2015 (@) R-ZE—RFtANBEZET
(b)  Appointed on 15 July 2015 (b) MZTE—HAFEATHHEEZRE

()  Resigned on 22 September 2015 (00 RZZE—RAFALAZ-+=HEE
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

10. DIRECTORS' REMUNERATION AND FIVE HIGHEST
PAID INDIVIDUALS (continued)

(b)

Highest paid individuals

Of the five individuals with the highest emoluments in the
Group, two (2016: two) were directors of the Company
whose emoluments are set out above. The emoluments

10. EEMERTEHREMEAL ()

(b) BEMEAL
AEEBLERRSHEALTRERS (ZF
—RF MB)ARAESE HMeH N L
N-HEBR=ZF(ZB-RF:ZF)ALZ

of the remaining three (2016: three) individuals were as MemT:
follows:
2017 2016
—E—+F —E—RE
HK$°000 HK$'000
FET FrET
Salaries and other benefits e REMBEF 4,877 2,679
Inducement fee HENE 9,693 -
Retirement benefits scheme RIKEFE S K
contributions 54 49
14,624 2,728

The emoluments of the remaining highest paid individuals H#gamMa ALHMEeN FUTHE:

were within the following bands:

2017 2016
—E—+F —E—X
Number of Number of
employees employees
ES A& 1ES A2
Up to HK$1,000,000 1,000,000/ 7T A A - 2
HK$1,000,001 to HK$1,500,000 1,000,001% 7L £ 1,500,000/ 7T 2 1
HK$12,000,001 to HK$12,500,000 12,000,001# 7L 212,500,000/ 7T 1 -

FA YEEIMEFRUERARAFABERR
AN 2L (ZF—RNF &) -

There was no arrangement under which a director waived

or agreed to waive any emolument during the year (2016:
Nil).
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

TAXATION IN THE CONSOLIDATED INCOME 1. REFEKRERZBE
STATEMENT
2017 2016
—ZE—+tF —E—RF
HK$°000 HK$'000
FETT FETT
Taxation calculated in the consolidated GEWERANFTE 2HIER:

income statement represents:

Continuing operations HEREEY
Deferred tax (Note 28): EERIE (M iE28) :
Origination and reversal of ERZEEZELERED

temporary differences - 489
Taxation charge TIE X H - 489
No provision for Hong Kong profits tax has been made in the HRARAIREBTEWNB RN MEFEHTE
consolidated financial statements as the Company and its JERBEN L EREREMBERERIELHBER
subsidiaries in Hong Kong have no assessable profits for both SEEE ARAEERNFEZEBERRESE
years. No provision for PRC Enterprise Income Tax has been HEBERTUEF - B EAREGRE MG REEL S
made in the consolidated financial statements as the Group's Bl (> EFTIS R -

operation in the PRC had no assessable profits for both years.
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

11. TAXATION IN THE CONSOLIDATED INCOME 1. RiFalaRzBE(H)
STATEMENT (continued)

The taxation on the Group's loss before taxation differs from the AEBBRBRABECRBEREFERERREE R
AIBBZAMBERMEEZBRSBEENTR

theoretical amount that would arise using the domestic taxation

rates applicable to losses of the consolidated companies is as BRAT
follows:
As restated
KE7|
2017 2016
—E—+F ZE—RF
HK$000 HK$'000
FET FET
Continuing operations BERKEER
Loss before taxation R AIEE (379,839) (77,216)
Tax at the domestic income tax rate of BRARMETE B E16.5%
16.5% (2016: 16.5%) —E—XF 1 16.5%)
FrEZHIE (62,673) (12,740)
Tax effect of non-deductible expenses TOMBERAST 2B E 39,116 26,618
Tax effect of non-taxable income BERBRBAZBBZE (3,463) (13,570)

REEABRZEREZRRBEE
recognised for the year (21) (225)
REERBRAZRBEBER BB E

Tax effect of temporary differences not

Tax effect of tax losses not recognised for

the year 22,311 1,796
Tax effect of share of loss of an associate Eh—EBE AR ZERZMETE 3,418 -
Tax effect of share of loss of a joint venture E(h—AE DX EERZBMETE 1,853 -
Tax effect of utilisation of tax losses BRABTRBERIBMBEEZ

previously not recognised mMBTE - (974)
Effect of different tax rates of subsidiaries  fEEfAAERZE 2B QA

operating in other jurisdictions TREBEzZE (541) (416)
Taxation charge I8 2 H - 489
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12. DISCONTINUED OPERATION

On 29 March 2017, a wholly-owned subsidiary of the Company,
New Team Limited, entered into an equity transfer agreement
with an independent third party to dispose of its entire equity
interests in Red Code Limited, Super Target Limited, Prosper City
International Limited and L /B EEEZBZBR A A
Hualong Construction Co. Ltd.**) (collectively the “Disposal
Group”) at a consideration of HK$3,000,000 for cash. The
Disposal Group is engaged in property business. The disposal

(Shanghai

was completed on 30 March 2017.

The results of the discontinued operation for the period from
1 April 2016 to 30 March 2017, which have been included in
the consolidated income statement, are as follows:

’%;"'j-‘A

For the year ended 31 March 2017 &#HZEZZF

12.

MBEHRRKE (&)

—tF=ZA=T—HLFE

[RF3 %:’“%5]'%

RZTE—+tF=ZA=Z+hB KRR Z2ENE
A\TNeW Team Limitedf —Z B E = F 52
AR 17 5% - LA & A Red Code Limited
Super Target Limited - BEBBRBER AT K £
HEREZARAFN (B ILEER]) 22 F
B A #E 25 0 R B /I8 £3,000,0008 Lo HEE
EREMEELE RBEHEER T —tF=A
=+BEK-

BRI E-RFOA—-—BRE-F
*ti:ﬂE+EIHHF12¥ZZ(Euﬂ')\%?é-\ﬂﬂz
xR

2017 2016
—E—+tfF —E—RF
HK$000 HK$'000
FHET FET
Administrative expenses THEA (170) (84)
Operating loss LEEE (170) (84)
Gain on disposal of subsidiaries (Note 32) HEM B ARz W (Hi732) 540 -
Profit/(loss) before taxation BREADE R (EE) 370 (84)
Taxation IR - -
Profit/(loss) for the year from discontinued B IFEEEE 2 RNEZ%NF]
operation (E518) 370 (84)
Profit/(loss) for the year from discontinued operation include the REDRIEREEB 2 AEEERN, (BE)
following: FEATIER -
2017 2016
—E—+tF T —RF
HK$'000 HK$'000
FET FET
Depreciation e 16 17
...................................................... o RRRER I
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For the year ended 31 March 2017 BE-Z—tHF=A=+—HILFE

13. LOSS PER SHARE 13. BREE

The calculation of the basic and diluted loss per share is
based on the (loss)/profit for the year attributable to equity
shareholders of the Company, and the weighted average

number of ordinary shares in issue during the year.

The calculations of basic and diluted loss per share are based on:

5 0 2R T M8 1B T IR 0 N 28 A2 R SRR
154 P B 1R) /R F PO E AT 2R AR 2 10
BT HYHE -

BREANEEEEDRTISEGE:

As restated

KwE7
2017 2016
—E—+tF T —RF
HK$'000 HK$'000
FHET FET
(Loss)/profit attributable to equity EEREARARBEBEMAZ
shareholders of the Company, used in PN ol s
the basic and diluted loss per share (E1]) .,/ #F
calculation
From continuing operations REFBELSEER (379,171) (77,050)
From discontinued operation REEKIELEER 443 (47)
(378,728) (77,097)
2017 2016
—E—tF —E—REF
Number of shares K&HEE

Weighted average number of ordinary
shares in issue:

Issued ordinary shares at 1 April

Effect of share options exercised

Effect of shares issued upon share placing

Effect of shares issued for acquisition of a

subsidiary

ERITEBBR MR

ROA—HE#ETE®ERK

TEEREzZE

RETRNEERETROZZE

AU — R B AR mEAT
fefp 2 & &

7,557,195,617

23,226,719,178

82,956,356

7,391,695,617
123,356,557

30,866,871,151

7,515,052,174
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For the year ended 31 March 2017 BE-ZZT—+F=A=+—HILFE

13. LOSS PER SHARE (continued) 13. BREE (E)
From continuing and discontinued operation REBELERCRILEBEER
The calculation of the basic loss per share from continuing and RAARERBRREGEREFBLE REKRIEE
discontinued operation attributable to the equity shareholders of BEBIERERNBEE TSR E -

the Company is based on the following data:

As restated

KB
2017 2016
2 —E-RF
HK$'000 HK$'000
FET FET
Loss attributable to equity shareholders AEEREAREEEEMAZ
of the Company, used in the basic and AAREEEREGEE
diluted loss per share (378,728) (77,097)
The diluted loss per share for both years has not included the HPRTEARD A 2 Rk R R B ERE MR E
effect from the Company's share options because the exercise of FE BRESERYESARBEREZTE -
the share options are anti-dilutive.
From discontinued operation REEKRLEEEEE
Basic earnings per share for the discontinued operation REAPNFAEZRREGREERIEEEEBZ
is 0.00 HK cents per share (2016: 0.00 HK cents loss per REF R MN443,0008 T (ZF—RF - AFE
share), based on the profit for the year from the discontinued E1847,0008T) R EXEBREXREE 2 H
operation attributable to equity shareholders of the Company BFE BEREEEXB 2 ERERRBN TR
of HK$443,000 (2016: loss for the year of HK$47,000) and the ZEN(ZZ—RF - FREBZHEMWN) -

denominators detailed above for basic loss per share.
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For the year ended 31 March 2017 BE-Z—tHF=A=+—HILFE

14. PROPERTY, PLANT AND EQUIPMENT 14. ¥ BERRE

Leasehold Leasehold Fumiture
Leasehold land and improve- Plant and Motor and
buildings buildings ments  machinery vehicles fixtures Total
AELi
HEET LgF BENERE  BERES RE  GRREE @it
HKS$ 000 HKS 000 HK$ 000 HKS 000 HK$ 000 HKS 000 HKS 000
FET T AT 74 AT -7 AT
Note)
(i)
Cost Ak
Asat 1 April 2015 R-Z-14mA-A 8,021 4321 2512 29,435 2,020 1,706 48,015
Additions 4 - - - - 2399 194 2593
Disposals il - - - - (145) )] (147)
Exchange realignment EiA% (328) (177) (69) (1,206) (50) (24) (1,854)
As at 31 March 2016 RZE-~EZf=1-A 7,693 4144 2,443 28,229 4224 1,874 48,607
As at 1 April 2016 RZE-/~ERA-A 7,693 4,144 2443 28,229 4,224 1874 48,607
Additions ik - - - - 678 240 918
Acquisition of a subsidiary (Note 34) WE-RMBAR (M) - - 29 - - 281 510
Disposals e - - - - - (395) (395)
Disposal of subsidiaries (Aote 32) HEMBLR (HEw) - (3.878) - ) - - (3,886)
Deemed disposal of a subsidiary (Note 33) BiELE-BMBRA (4233 - - - - - (24) (24)
Exchange realignment ERAE (494) (266) (101) (1,811) (65) (38) (2,775)
As at 31 March 2017 R-E-t§=h=1-A 7,199 - 2,57 26,410 4837 1,938 42,955
Depreciation, amortisation and impairment & BHERAE
As at 1 April 2015 RZF-REMA-A 1,928 4,195 1,770 18,470 1,616 994 28973
Depreciation provided for the year TEENERE 376 17 165 3571 403 199 4731
Disposals HE - - - - (114) (1) (115)
Exchange realignment EifRZ (83) (172) (69) (800) (33) (20) (1177)
As at 31 March 2016 RZF-~EZA=1-H 2,221 4,040 1,866 21241 1872 1172 32,412
As at 1 April 2016 RZE-7EmA-8 2,221 4,040 1,866 21,41 1872 1171 32,412
Depreciation provided for the year TEENERE 352 16 172 2478 657 234 3,909
Disposals & - - - - - (393) (393)
Disposal of subsidiaries (Aote 32) HEWBLR (Hi232) - (3,79) - ) - - (3,804)
Exchange realignment ERHZ (151) (260) (101) (1,420 (53) (30) (2,015)
As at 31 March 2017 R-E-t§=f=1-A 2,422 - 1,937 22,291 2,476 983 30,109
Net book values REFE
As at 31 March 2017 R-E-t§=f=1-A 4777 - 634 4119 2,361 955 12,846
As at 31 March 2016 R-E-~EZR=1-H 5472 104 577 6,988 2,352 702 16,195
Note:  As the prepaid land lease payment cannot be allocated reliably M AREMN LA ERBETER T REFHS

between the land and building elements, the entire lease

payment was included in the cost of land and buildings as a

finance lease in property, plant and equipment in accordance
with HKAS 16.

MA SN A2 BEERAREELES
AAERIFIREME BMERRBZBRELRE
BERLMREBFRAZA-



Annual Report 2016/17 —Z—7,/—+tFFR

Notes to the Consolidated Financial Statements (continued)

eV BBERME (&)

For the year ended 31 March 2017 BE-ZZT—+F=A=+—HILFE

14. PROPERTY, PLANT AND EQUIPMENT (continued) 14. ¥ BERRKE (E)
The Group's leasehold buildings are situated in the PRC held AEB 7 HEEFURTH REFHEER
under medium term lease. B
Depreciation expense of HK$2,714,000 (2016: HK$3,827,000) WEMSZ P 2,714,000 7T (ZF — XN F:
has been expensed in cost of sales and HK$1,195,000 (2016: 3,827,000 T)EREER AP L M
HK$904,000) in administrative expenses. 1,195,000/ 7t ( =& — 734 : 904,000/ 7T ) A1
RITHRERF -
As at 31 March 2017, the Group’s leasehold buildings with R_ZE—+tF=ZA=Z+—H AXEBEKEEA
carrying value of HK$4,777,000 (2016: HK$5,472,000) are 4,777,000 7t ( ZF — /N4 : 5,472,000/ 1)
pledged to secure bank borrowing granted to the Group (Note ZHEBTFEEM UERAEEER ZRIT
27). BE (He27) -
15. LAND USE RIGHTS 15. LifERA#E
2017 2016
—ZT—+tF T —RF
HK$'000 HK$'000
FET FET
Cost R AR
At beginning of the year R F ) 12,892 13,442
Exchange realignment M 5, 38 & (827) (550)
At end of the year R 12,065 12,892
Accumulated amortisation 2t
At beginning of the year RE A 2,887 2,515
Charged for the year AN E R 455 480
Exchange realignment I 5,38 B (196) (108)
At end of the year RE & 3,146 2,887
Net book value fRTE R E
At end of the year NGRS 8,919 10,005
The Group's interests in land use rights are outside Hong Kong REBR T ERE BRIV BRI B
with medium term leases. HEE-
As at 31 March 2017, the Group's land use rights with carrying RZE—tF=ZA=+—R AEEEHEAR
value of HK$8,919,000 (2016: HK$10,005,000) are pledged to 8,919,000 7T ( =2 —7<4F : 10,005,000 7T )
secure bank borrowing granted to the Group (Note 27). Z L FEREEEER UERAEEER 2R

&8 (Mit27) °
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For the year ended 31 March 2017 #E-_T—+F=A=+—HILFE

16. INTEREST IN AN ASSOCIATE 16. R—EHE LR ZER

2017 2016
—E—+F —ZE-RF
HK$°000 HK$'000
FHET FET
Share of net assets of an associate: EE—HBEARZFEE:

Unlisted cost of investment I LTIRE KA 241,215 -
Share of loss of an associate Bl —HEBER A ZEE (20,720) -

Share of other comprehensive income of JEE— M E QA 2 a2 mEKA
an associate 1,550 -
Exchange realignment ME 3 58 2 (426) -
At end of the year JINKEFES 221,619 -

Cost of investment in an associate included goodwill of
HK$241,215,000.

The Company entered into the original sale and purchase
agreement dated 8 October 2015, the deed of amendment
dated 23 December 2015 and the second deed of amendment
dated 29 March 2016, with an independent third party (the
“Seller”) in relation to acquisition of 30% equity interest in
Yota, a company incorporated in the Cayman Islands with
limited liability. The total cash consideration of USD46,225,000
(equivalent to approximately HK$358,891,000) was paid
by the Group, among which USD31,068,000 (equivalent to
approximately HK$241,215,000) was cost of acquisition for
30% equity interest in Yota and USD15,157,000 (equivalent to
approximately HK$117,676,000) was the cost of acquisition for
a balance owed by a subsidiary of Yota to the Seller, the balance
was repayable on demand and classified as current assets.

Given the Group does not control the majority composition of
the board of Yota, the Group has no control over Yota. However,
the Directors of the Company consider that the Group does
have significant influence over Yota as the Group has appointed
representatives to the board of directors of Yota. Yota is

therefore classified as an associate of the Group. The acquisition

of 30% equity interest in Yota was completed on 29 April 2016.

R—HBERARAZEERARER 2
241,215,000/ 7T °

AREE—ZBUE=H([EHTXBHE
—hAFE+ANAZRBEEERZE BHAE=
—£¢+*H*+:EZ%ET§€F&E&H®%
T-XNEZA-tHAAZE EHES Y
A*ﬁféﬁuﬁzﬁ%Yota (E’\‘Eﬁf{ﬁ%?ﬁﬁﬁkiZﬁ@
A1)30% MR 7N 4 o 4238 £ 1R (846,225,000 7T
(154 49358,891,000/ L) E RSB
H F131,068,0003% 7T (85 M 49241,215,000
BIT) AW B Yota 30% W AN Z KA T
15,157,000 7T (5 R £9117,676,000/% 7T)
BUEE Yotaz —HIMBARIKRA B H 2 & HREK
N BB BEEEREELDEATRBEE -

ENAEEL EEGIYotaBE G 2 AEDEMK
B LA £ B 4 Yotadl A H 4 - AT - AR AE
BEEZRRKREYotaEFE ARFAEFRR/A
SE%YotalEAEEB AR E N - FEIk - Yotatk o 1
RASBEZBERR -AEBER —F—RNFMN
AZ+ AR Yotaz30% R Az -
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For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

INTEREST IN AN ASSOCIATE (continued)

The Group conducted an impairment assessment of the
associate. The recoverable amount of the associate is
determined based on the value in use estimation by the
management. In determining the value in use of the interest
in an associate, the Directors estimated the present value of
the estimated future cash flow expected to be generated from
the operations of the associate and expected ultimate disposal,
by using a discount rate to discount the cash flow projections
to net present value. The future cash flow from the expected
ultimate disposal is calculated with reference to the expected
return from the associate. The cash flow projection based on
financial forecast approved by management covering a 5-year
period. The pre-tax discount rate applied to cash flow projection
is 15.4% and cash flow beyond the 5-year period is extrapolated
using a steady 3% per annum growth rate. The discount rate
reflects specific risk relating to the associate. Based on the
assessment, the recoverable amount of the Group’s interest in
an associate is estimated to be higher than the carrying amount

and no impairment loss is recognised.

Details of the associate and its material subsidiaries as at 31
March 2017 are as follows:

16.

R—EBE QR z2ERs (8)

AEECHZHE ARETREN G - ZBELQ
AzAKEeRENREEEBYHEREEESD
ZEFTEE -EERN—MBE AR 2R 2 E A
BER EXERTREEReREBANRR
REFE HEAARKBRESRE (AR A %
BRBZEBRERREEE) (EHREME -
BEHEEEEZARRERENIREZBER
Az B E - RIBEEREH A Z BT
HETZRERBRARERFH -RERER
BIPTER 2 RAT TR R R15.4% BROAFHZ
BenERARTEL3RFEREHEE -RE L
A AR ARER —EBE QAR 2R
Y el 78 i A RR A - A ify I 48 e 22 A 1D AR (78S

B

RZTE—+HE=RA=+—H" %

- BENFLESE
AMBRBZFHBMOT :

Particulars of

Place of Principal activities and issued/registered Effective

List of associate incorporation/registration place of operation and paid up capital interest held
BRT/HMR

BENREE ZEMR AR S R 3 2 TREBRREELE BREX FiSERER

Yota" Cayman Islands Investment holding usD1 30%
RERs REZKR 1%7T
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

16. INTEREST IN AN ASSOCIATE (continued) 16. A—EBEAT 2R (&)
Details of the associate and its material subsidiaries as at 31 RZIE—+tF=—A=+—H ZBERRAREE
March 2017 are as follows: (continued) AMBARZFHBOT: (8)

Particulars of

List of principal Place of Principal activities and issued/registered Effective

subsidiaries of Yota* incorporation/registration place of operation and paid up capital interest held
BRfT/ 2R

Yotax TEWBARRE: EMAYL/ S TEEBREELY BrEX FisERER

Yota Devices Ltd" Republic of Cyprus Research and development of Yota EUR2,000 30%
ERREANE Devices hardware and software, 2,000B T

marketing, certification, selling goods,
management of supply chain and
production

YotaR BREAMBMWE THELH R
FOHEEM HERERAEER

Yota Devices IPR Ltd" B.V.I. Asset holding and management Usb10,000 30%
RERLES BERAMER 10,000 T

Yota Devices LLC" Russian Federation Research and development of Yota RUB10,000 30%
&N Devices software, marketing, 10,000&

certification and selling goods

YotarR B IF T & - o5 & 8 RE R

HERY
Yota Devices Oy" Finland Research and development of Yota EUR2,500 30%
5H Devices hardware and software 2,5008 T

Yotas® 5 88 (1816 3

" Not audited by Ting Ho Kwan & Chan CPA Limited " WIHH T HREIREE AN EHATE IR Al &%

# Wholly-owned subsidiary of Yota. # Yotaz 2 &M1& 2 7]

All of the above subsidiaries of an associate are accounted L —MEEMERR BB ARGERAEZR
for using the equity method in the consolidated financial ERFEMBREANALR-

statements.
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

INTEREST IN AN ASSOCIATE (continued)

(a)

Identifiable assets acquired and liabilities assumed at
the date of acquisition

The following table summarised the recognised amounts
of the associates’ assets acquired and liabilities assumed at
the date of acquisition.

16. R—HBE AR 2z (18)
(a) RUBEHMARBIAKBEERFARERS

TREAMNUEE R MAEEB 2 REE
LA ERERRABEZEHRS®E-

Pre-acquisition Recognised
carrying Fair value values on
amounts adjustments acquisition

Uy B8
Uy B AT BRE B DFERE ERAERE
HK$'000 HK$'000 HK$'000
FET FET FHET
Intangible assets — Trademarks mEEE-—AER 7,483 392,587 400,070
Other non-current assets HEMIEREEE 52,777 - 52,777
Current assets MENEE 178,858 - 178,858
Current liabilities mBAE (879,725) - (879,725)
Deferred tax liabilities EEFIERE - (78,517) (78,517)
Net identifiable liabilities A#EAERE (640,607) 314,070 (326,537)
Consideration for the acquisition W R (E 241,215
Less: The Group's 30% share of the  J&f © R URE B EiARE =
fair value of the identifiable FEAL 325 & A R Al 3 B
net liabilities of the associate FBEATEZI0%
at the date of acquisition -
Goodwill [GES 241,215
Note: it -

Intangible assets represent trademarks owned by a subsidiary of the
associate. The fair value of the intangible asset of HK$400,070,000
was determined based on valuations carried out by an independent
professional valuer at the date of acquisition. In the opinion of
the Directors, the associate is well recognised as a renowned dual-
screen always-on smartphone developer and the management
of the associate has the intention and ability to maintain the
trademarks, the economic useful life of the trademark has been
estimated as indefinite. The valuer has recent experience in the
category of assets being valued. The Group’s management had
discussed with the valuer on the valuation assumptions and results
when the valuation was performed at the date of acquisition.

..................................................................................

BREEREZBE AR —BHBARMESZ
PIIZ - & BE 2 A F1E400,070,0007%8 7T T 1R &
BUESEGEMAKBEARET 2 HEBT &
ERA ZBERAAREIRAZNBERISE
BRERTFHRASE BEARZEEEREDN
BRENEERAZEER MAEZ&BEI®A
FHG AERP - REEMERTBEAEITE
BrEERFLEEZCR AEEEEED
PUEE A EETEERREEREREREGEE
BT &R
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

16. INTEREST IN AN ASSOCIATE (continued) 16. R—EBEQNRZERE (&)

(b) Summarised financial information of the associate (b) BELATZHMBEERBE
AEEBEAR U BEAMBEZ (EH#HR
WHEARETZ AFEABRRSEHBEZ
EMEREAERELEEMEREEEE
HER)EHIWT - LT AR E BYota
B EHREEMRNERRE_T
—tF=ZA=t—HEHEREAR =T —tF
ZA=+—8 (IZ88)) REZEEYH

Summarised financial information in respect of the
Group's associate adjusted for fair value adjustments
made at the date of acquisition and any differences
in accounting policies, and reconciled to the carrying
amounts in the consolidated financial statements is set ERE
out below. The summarised financial information below

represents amounts shown in Yota's consolidated financial

statements prepared in accordance with International WMEARZEE
Financial Reporting Standards for the period from the date
of acquisition to 31 March 2017 and as at 31 March 2017
(the "Period”).
2017
—E—tF
HK$'000
FET
Gross amounts of the associate BELARZBREH
Current assets MENE E 29,676
Non-current assets FRBEE 407,708
Current liabilities mEN B & (741,648)
Non-current liabilities EnRBERE (87,593)
Deficit B At (391,857)
Group's effective interest AEBEZERES 30%
Group's share of net liabilities of the associate AEEELBE AR ZAEFE (117,557)
Pre-acquisition loss R EE 97,961
Goodwill kS 241,215
Carrying amount in the consolidated RérE M BHREAN 2 REE
financial statements 221,619
Revenue WA 23,019
Loss for the Period ZHM BB 69,066
Other comprehensive income for the Period ZHB < Etb2mEmKA 5,167
Total comprehensive expense for the Period ZEHRzE2EZ R 63,899
Group's effective interest REBZERER 30%
Group's share of total comprehensive AEEELAFEZE HBE
expense for the year 19,170
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For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

16. INTEREST IN AN ASSOCIATE (continued) 16. A—EBEAT 2R (&)
(b) Summarised financial information of the associate (b) HBEATZHBEERHE (&)
(continued)
There are no contingent liabilities relating to the Group's AEBEMEEBENFERMEE A E
interest in the associate, and no contingent liabilities of the B ZEHMERR ARG TMEXREE-

associates themselves.

17. INTEREST IN A JOINT VENTURE 17. R—BEgEbxcER

On 6 January 2017, the Group's interest in B W &R CFII) RZE—tFA—ARB AEERBEHERFR
AR Q7] (Baoli Yota Technologies (Shenzhen) Limited**) (“Baoli BORIDBERAR([BHER]) 2 EREET
Yota") was reduced from 100% to 51% by a deemed disposal M sE33pTarut 2 REHEZEMA100% K> 2
as detailed in Note 33. Pursuant to its Articles of Association and 51% - IRIEHABERBULEELERE A
joint venture agreement, the Group commits to contribute 51% SEAFERENERZ51%RAEZLE BY
of equity interests in Baoli Yota and decisions about the relevant LGB 2 REANBEZAEREHEZEH
activities require an unanimous consent of the parties sharing —HAE BRAEERENER2EEEND
control, which resulted in the Group’s interest in Baoli Yota is Ean—HeaghEsEx-

reclassified as interest in a joint venture.

2017 2016
—ZT—+tF T —RF
HK$'000 HK$'000
FHET FET
Share of net assets of a joint venture: EH—HEeEErEZFEE:
Equity interest retained in a joint REBE—FEEELEZREAER
venture (Note 33) (W 733) 1,644 -
Capital injection into a joint venture AE—HBEEDRLE 22,400 -
Unlisted cost of investment ELTIREKAE 24,044 -
Share of loss of a joint venture Eh—HeEdrtErEIE (11,229) -
Exchange realignment M 5, 38 B 261 -
At end of the year NG 13,076 -
Amount due from a joint venture K —HE &R ERIE 2 -
Amount due from a joint venture is unsecured, interest free and Bl —EeatERBEBRERF 2OREEX
repayable on demand. EE-
Details of the joint venture as at 31 March 2017, which is RZE—tEF=A=+—H BAAQRHEERAE
indirectly held by the Company, are as follows: SELEFBEOAT:
Percentage of
Place of incorporation/ Principal activities and equity attributable
Name registration place of operation Registered capital to the Company
AAREEER
A1 AR T TEXBREELY HMEAR BAk
ENEBRE ORI ERAT The PRC Research and development, RMB200,000,000 51%
Baoli Yota Technologies F marketing and selling mobile phone A & #200,000,0007C
(Shenzhen) Limited** FHRTE MHEHEREE
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For the year ended 31 March 2017 #E-_T—+F=A=+—HILFE

17. INTEREST IN A JOINT VENTURE (continued) 17. R—BEELECESE (F)
As at 31 March 2017, the Group has injected capital of RZT—EF=A=+—H AKEEFTEAR
RMB23,403,000 (equivalent to approximately HK$26,500,000), 23,403,000 (4827 4726,500,000% 7T ) *
representing 100% of the paid-in capital of Baoli Yota. HERBENEFHEEERI100% °
The following table illustrates the aggregate financial TRHFAFENETERZAEEEEEE
information of the Group's joint venture that is not individually EHBER:
material:
2017 2016
—E—+tF —ZE—RF
HK$°000 HK$'000
FET FET
Share of the joint venture’s loss and RZE—tF—ARBZE
total comprehensive expense for —F— tfﬁiﬁ =+ —HHH
the period from 6 January 2017 to BEEEhEEE
31 March 2017 2E X B 11,229 -
Aggregate carrying amount of REEBREEDEZIEEZ
the Group's investment in the BREAEE
joint venture 13,076 -
There are no contingent liabilities relating to the Group's interest REEMEESSPERZEBZIABE Z
in the joint venture, and no contingent liabilities of the joint ERECERGMESAAE:

venture itself.

As at 31 March 2017, the Group's share of joint venture's RZE—tF=A=1+—H AEBEEELEDE
commitments is as follows: ¥ AN
(i) Capital commitment (i) BAREE
2017 2016
—E—+tF —E-RF
HK$'000 HK$'000
FET FET
Contracted but not provided: EETH B R H

Property, plant and equipment M- WER&E 177 -




Annual Report 2016/17 —Z—7~,/—+HFFR

Notes to the Consolidated Financial Statements (continued)

e BBERME (&)

For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

17. INTEREST IN A JOINT VENTURE (continued) 17. R—BEEhEx#E (8)
(i) Operating lease commitment (i) REBOEE
At the end of the reporting period, the joint venture had RBEMR aEtCEBRIAHELEHE
commitments for future minimum lease payments under a HAERENRRGEBENRAT
non-cancellable operating lease is payable as follows:
2017 2016
—E—tF —E-RF
HK$'000 HK$'000
FET FET
Land and buildings T R AEF
Within one year —F A 339 -
After one year and within five years —FRERAFA 198 -
537 -
18. GOODWILL 18. BE
2017 2016
—ZE—+tfF —E-RE
HK$'000 HK$'000
FET FET
Cost A
As at 1 April MREA—H 23,592 23,592
Arising on acquisition of A Y g — R BT /8 A /) i EE A
a subsidiary (Note 34) (W 7t34) 320,066 -
As at 31 March R=ZA=+—H 343,658 23,592
Accumulated impairment losses 2t REEBE
As at 1 April DS Rl =! 9,000 -
Impairment loss recognised for the year REEBAZREEE 14,592 9,000
As at 31 March R=A=+—H 23,592 9,000
Net carrying amount BRMEFE 320,066 14,592

As at 31 March 2017, the net carrying amount represents
goodwill arising from acquisition of 75% equity interest in We
Fly Travel Limited (“We Fly”) of HK$320,066,000 during the

year.

.......................................................

...........................

R-Z—tEF=ZA=+—H0 FREFEEFAL
BERKEARAR ([BR])75%BAERIE

A2 B A2320,066,000/8 7T ©
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

18. GOODWILL (continued) 18. BHE (&)

Impairment tests for goodwill

For the purposes of impairment testing, goodwill has been
allocated to the group of cash-generating units (CGU)
comprising the gamma ray irradiation services segment and
tourism and hospitality business segment.

The Group performed an impairment review for the CGU
of gamma ray irradiation services segment with reference
to a valuation carried out by an independent professional
valuer. The recoverable amount of the gamma ray irradiation
services operation has been determined based on a value in
use calculation, which uses a cash flow projection based on
financial forecast approved by management covering a 5-year
period (2016: 5-year period). The pre-tax discount rate applied
to cash flow projection is 20.82% (2016: 21.63%) and cash
flow beyond the 5-year period is extrapolated using zero (2016:
zero) growth rate. Due to intensified competition in the PRC
market and the increasingly challenging market environment for
food irradiation and medical devices sterilisation services, the
carrying amount of this CGU exceeds its recoverable amount
of HK$16,957,000. Accordingly, further impairment loss on
goodwill of HK$14,592,000 was made during the year.

The Group performed an impairment review for a CGU, We Fly,
in the tourism and hospitality business segment with reference
to a valuation carried out by an independent professional
valuer. The recoverable amount of We Fly has been determined
based on a value-in-use calculation, which uses a cash flow
projection based on financial forecast approved by management
covering a 10-year period. A 10-year period financial forecast
is adopted for We Fly because the management is confident on
the predictability of the key inputs to the cash flow projection
and which is appropriate after considering the sustainability
of business growth and long term economic cycle. The pre-tax
discount rate applied to cash flow projection is 14.5% and cash
flow beyond the 10-year period is extrapolated using a steady
3% per annum growth rate. The growth rate used does not
exceed the long-term average growth rate for the business in
which the CGU operates. The recoverable amount of We Fly is
higher than the carrying amount. Accordingly, no impairment

loss needed to be made against the goodwill as at 31 March
2017.

AERENR

AETRENS BECOEZREMBS KRR
SREDMEREREREBIBZREELE
4B Bl o

AEBE2RABIEEGAEMET ZEERN
BERBERE D RS ELEEMNETRER
=1 o 1035 5 47 R 5T AR 7% 7% < AT Y8l & B TR
REEFEEIET MEREBENEEZHALE
BEIEZAFH (2T "F AFH)MKE
BETZREREEAN - REREEBERNAERZ
AT & R20.82% (ZF—R"F:21.63% ) -
BABAFH RASRERAZT(ZE— X F:
D)EREEE - HBREMBIH REEEMNES
BR & A AR B T 35 3 B AV - NI T 5 BR 3R Bk
B OZRSELAEUZEAHERRE KD S
16,957,000/ 7T« At - FREEHE—FPRER
{E/E51814,592,000/% T °

FAEEE2RABUFTEMEMET 2 HERK
BROEREB DB R EEBUERETHE
mE - BRzAWEES B REBEEFEEE
EoMERBEAEERAEEREGHEZ TF
HPBRAETZREREB - AEERER
RN TFBMMBIER DEHRERERERESR
EBRAT2HABBIAIAREN  FEEDE
BREEZAFERINRELERY RRRM
TEHMBEABRE 2R RS RBRBPIE
AZBRAFRERI45% BB TFHIRDIR
ERAREZ3%FERXEL -UEZReELE
IR 2 EBAEAZ B REY MEHRETH
BREX -FRzAMOSESNEREE - Bt -7
TEAEF-A=tT - HEFREERMERS

Be
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For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

GOODWILL (continued)

Impairment tests for goodwill (continued)

Management determined the budgeted sales and gross margins
based on past performance, expectation for the market
development and planned business strategy. The discount rate
used is pre-tax and reflects specific risks relating to gamma
ray irradiation services and tourism and hospitality business

18.

BE(E)

BERENE ()

EEERBERE HHEERRZEMEEE
BRBAETREHEHELENE -AANREE
L ATHTER = - IR SR 0 35 5 AR TR 5 AR 7 K% ik a2 %
HEEG D AR B RR -

segments.
AVAILABLE-FOR-SALE FINANCIAL ASSET 19. IHHEEMEE
2017 2016
—ZT—+t#F T —RF
HK$°000 HK$'000
FHET FET
Unlisted investment, at cost ELETIRE EAR 9,300 9,300
Impairment loss recognised for FRNEHERBEERE
the year (Note 9) (H179) (3,000) -
6,300 9,300
The unlisted investment is measured at cost less impairment at HARELETREVETSHRE EXARAEER
the end of the reporting period because it does not have the BRGNS EEQNTE B FELTRE
quoted market price and the Directors of the Company are of RBEARERANRBESE - AEEEER
the opinion that its fair value cannot be measured reliably. The THAE R E -
Group does not intend to dispose of it in the near future.
INVENTORIES 20. &
2017 2016
—E—+tF T —RF
HK$'000 HK$'000
FHET FET
Food and beverages B &R - 670
Retail stocks TEFE - 293
Fuel oil 1R e 1,198 719

1,198 1,682
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

21. TRADE AND OTHER RECEIVABLES 21. BEREZ REMIKRE
2017 2016
—E—tF —EREF
HK$000 HK$'000
FETT FET
Trade receivables FEWE ZARIE 36,816 53,176
Less: allowance for impairment Jo B B 35,356 22,331
Trade receivables, net EWE ZRIE F8 1,460 30,845
Other receivables and prepayments H fth fE YL AR TE R TE 5 RIB 58,312 95,083
Less: allowance for impairment Ji R BB 34,000 15,000
Other receivables and prepayments, net H b pE W AR TE R BT ARIE - S5 24,312 80,083
25,772 110,928

The Directors consider that the carrying amounts of trade and
other receivables approximate to their fair values.

The Group allows an average credit period of 90 days to 180
days (2016: 90 days to 180 days) to its trade customers. The
following is an analysis of trade receivables net of allowance for
impairment by age, presented based on the invoice date:

EERRERESRAMKRBAZRAEREIQF
BERE-

FEHGTHEIEF FHNFI0HE180H (=
T RF 90HE18R) ZEEH AT RER
BEAHZY 2 EEE SRE (DNRBERE)
BRER AT -

2017 2016

—E—tHF A S

HK$'000 HK$000

FET FiET

Up to 30 days 30H kAR 1,429 5,635
31 to 90 days 31E90H 2 13,435
91 to 365 days 912365H 29 11,775

1,460 30,845
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For the year ended 31 March 2017 BEZE-_ZT—+F=A=+—HILFE

21. TRADE AND OTHER RECEIVABLES (continued)
The movements on the allowance for impairment of trade

receivables are as follows:

. ERESREMIKRE (&)

EWEZERAZREREFELSMT

2017 2016

—E—tF —T—RF

HK$'000 HK$'000

FET FET

At beginning of the year R E ) 22,331 -
Impairment loss recognised for the year FANEHERBEEE 13,025 22,331
At end of the year NG 35,356 22,331

As at 31 March 2017, trade receivable of approximately
HK$35,356,000 (2016: HK$52,712,000) was individually
determined to be impaired. The amount of allowance for
impairment was HK$35,356,000 as at 31 March 2017 (2016:
HK$22,331,000). The individually impaired receivable mainly
related to a customer that was in financial difficulty due to
unfavourable business environment and management assessed

that the receivable was generally not recoverable.

The ageing analysis of the trade receivables that are not
considered to be impaired is as follows:

RZE—+tF=ZA=+—HB EKESEEDH
35,356,000/ 7T ( =& — 74 : 52,712,000 7T)
WENETACHRE R_E—tF=A=+—
B - R E B 4 %8 535,356,00008 7T (ZF — X
122,331,000 L) - ABIE R ERKEEEE
H-ZARAEBREREMEYTRRE > EFE
B ERET ERREREEAKD -

REBRBEAREZERE S RIARE ST
T

2017 2016

—E—tF —E-REF

HK$000 HK$'000

FET FET

Not yet past due i 7 480 HR 1,429 464
Less than 6 months past due wmAE RN EA 2 -
6 months to 1 year past due BENERZE—F 29 -
1,460 464

The maximum exposure to credit risk at the end of the reporting
period is the fair value of each class of receivables mentioned
above. The Group does not hold any collateral or other credit
enhancements over these balances. All of the other classes
within trade and other receivables are neither past due nor
impaired with good credit quality.

............................................................................

......

RBERRBAAZZHRBEERRS L& HE
WEREZ A FE AEETERZFERITEE
MERREMERAER AR EEERRIT
P A EL A FE W 5 I L R 8 B 4 e H O R
B
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

21.

TRADE AND OTHER RECEIVABLES (continued)

The movements on the allowance for impairment of other

receivables are as follows:

. BERESRAEMRE (&)
Hih RN RRRER Bz 20T

2017 2016

—E—+tF —T—RF

HK$'000 HK$'000

FET FET

At beginning of the year NG 15,000 -
Impairment loss recognised for the year FANEHERBEEE 19,000 15,000
At end of the year NG 34,000 15,000

The Group has made impairment allowance in full for amount

due from a debtor that was in financial difficulty and generally

not recoverable.

Included in trade and other receivables is the following amount

denominated in a currency other than the Company's functional

currency, HK dollars:

AEECHER - BENFRREZEHAL—
R B 2 IR BET R E R -

EWE S R EMRBEBE TN ARANESE

(VBTN EBREM 2SR

2017 2016

—E—tF ZE-RF

‘000 ‘000

FT For

Renminbi (“RMB") AR # 1,199 3,278
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

AMOUNTS DUE FROM SUBSIDIARIES OF AN
ASSOCIATE

The amounts due from subsidiaries of an associate are
unsecured and repayable on demand. As at 31 March 2017,
except for the amounts due from subsidiaries of an associate
with principal of USD32,879,000 (equivalent to approximately
HK$255,491,000) and USD13,254,000 (equivalent to
approximately HK$102,990,000) which bear interest at 8% and
7% per annum respectively and USD15,000,000 (equivalent
to approximately HK$116,558,000) which is interest free, the
remaining balance of approximately USD2,973,000 (equivalent
to approximately HK$23,107,000) is the interest receivable of
the above loans. Based on the assessment on the recoverability
of the balance, management considers no impairment provision

is necessary.

Included in the amounts due from subsidiaries of an associate is
the following amount denominated in currency other than the
Company's functional currency, HK dollars:

22.

P — BB & N B 2 M B DRI RR

e — R B & D R 2 M B A R B A K IR K fE
EREE-R-_T—+tF=-A=+—80 EK—
FEEE A A 2 B AR RIEH - Br32,879,0003%
7T (H 2% 7 49255,491,0005% 7T ) 13,254,000
E 7T (%1 4102,990,0008 1) (5 RIRE
Fl&gE M7EEFE) LA &%15,000,000% 5t (48
£ M #116,558,000%8 L) (RE)A/REEIN
#RREA)2,973,000% 7T (A8 E R 423,107,000
TO) A LM ERZ ERFE - RIR AR U E
BEZHGH EEERAEBSELTARER
f#e

fEU — B & R AR 2T B QR HIERIE TN
ARRDEEEE (BT UIEEREMNZ S
Ll

2017 2016
—E—+F ZE-RF
‘000 ‘000
Fr For
United States dollars (“USD") EV 64,106 -
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. RAFEF A ERZEREE
OR LOSS
2017 2016
—E—+F —E—XF
HK$000 HK$'000
FET FET
Listed securities held for trading: HEEBEZ LWES !
Equity securities listed in Hong Kong REB LT ZRAFZS 3,232 170,480

..................................................................................
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

23.

24.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)
The fair value of all equity securities is based on their current bid

prices in an active market.

As at 31 March 2017, the Group’s listed securities of aggregate
carrying amount of HK$3,081,000 (2016: HK$108,417,000)
were pledged by the Group to secure margin account payable
(Note 27).

CASH AND CASH EQUIVALENTS

23. BAVESABSEZERMEE (8)

ERAZES ZAFEDREENERT S Z

RATHAEHE

RZZE—+F=RA=+—H AEEE@EE
3,081,000/ 7t (ZF — /X% :108,417,000/%
)2 LB HFEAAREEFEEA  AEREN

TREPRE (Kit27) -

24, RERBELEHEER

2017 2016

—E—tF ZE—RF

HK$°000 HK$'000

FET FET

Bank balances and cash RITEHRES 83,424 23,661

Included in cash and cash equivalents are the following amounts
denominated in currencies other than the Company’s functional

currency, HK dollars:

RelREeERBEEETINARADEE
KBTI ERREM 2SR

2017 2016

—ZE—+tF T —RF

‘000 ‘000

FrT Fr

United States Dollars ETT - 28
Renminbi AR 1,893 8,879
Japanese Yen = 20 20
Malaysian Ringgit BRPEEETT 1 1
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

25. TRADE AND OTHER PAYABLES

25. ENESRAEMKRE

2017 2016

—E—+F —E-RF

HK$000 HK$'000

FETT FET

Trade payables ENE SRR 13,341 4,019

Other payables and accruals H b < BR I8 % B 5 3KIE 34,043 44,472

Amount due to a director RN —REENRIE - 13,801

Amount due to a subsidiary of FER— R E AR 2

an associate Bt B A IR IE 11,656 -
Amount due to a non-controlling FEAT — R P B A A IR AR AR 5R 5K 18

shareholder of a subsidiary 7 -

59,047 62,292

Amount due to a director was unsecured, interest free and fully
repaid during the year.

Amount due to a subsidiary of an associate is unsecured, interest
free and repayable within one year.

In the opinion of the Directors, all of the trade and other
payables are expected to be settled or recognised as income

within one year or are repayable on demand.

The Directors consider that the carrying amounts of trade and
other payables approximate to their fair values.

The following is an analysis of trade payables by age based on
the invoice date:

BN —2EEFAR/EERR RERERFRE
BEE-

J& 1 — el Bt & A B 2 T B & B R IA R BT -
BRAR—FRER-

FERH FAEAE SRR EE R —
F R SRR A LB KA E -
EFRARAESRAMEE FHERLAT
EEEECR

NTRENERAHEI 2 ENE ZREREK D
A :

2017 2016

—E—+tfF —E—RF

HK$°000 HK$'000

FET FET

Up to 30 days 30 AR 13,335 4,008
31 to 90 days 31£290H 6 11
13,341 4,019
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

25. TRADE AND OTHER PAYABLES (continued) 25.
Included in trade and other payables are the following amounts

26.

27.

denominated in currencies other than the Company’s functional

currency, HK dollars:

ERESRHEAMERR (E)
ENESREMEBRABE TINARADEER
BB NN EEREM 2SR

2017 2016

—E—+tF —E—RF

‘000 ‘000

FIT For

Australian dollars BT 14 14

Renminbi AR #& 623 31,232
AMOUNT DUE TO A NON-CONTROLLING 26. EN—HEHMBARFERRRIE

SHAREHOLDER OF A SUBSIDIARY

As at 31 March 2016, the amount due to a non-controlling

shareholder of a subsidiary was unsecured, interest free and had

no fixed terms of repayment.

RZE—RE=ZA=+—H BN —BHBEAF
FEREM R R RE R EER 28 REEEER
Hi o

BANK AND OTHER BORROWINGS 27. BITREMEE
2017 2016
—E—+tF —ZE—RF
HK$'000 HK$'000
FET FET
Current &
Bank borrowing — secured (Note a) WITEE-BE®R (Mita) 226 9,639
Margin account payable (Note b) ERFRERPHIE (Ai2b) 33,396 51,866
Other borrowings — unsecured (Note d) HiEE - ®\E®R (HiFd) 26,250 -
59,872 61,505
Non-current FERE
Bank borrowing — secured (Note a) WITEE-BE®TR (Hita) 8,682 -
Placing notes (Note c) BREZEE (Mitc) 28,789 28,513
37,471 28,513
Total bank and other borrowings TR EMEESE 97,343 90,018
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

27. BANK AND OTHER BORROWINGS (continued) 27. RTREMEE (&)
As at 31 March 2017, the Group's borrowings were payable as RZE—+EF=—A=F+—H AKEZEEER
follows: T HAREE R -
2017 2016
—E—+tF T —RF
HK$'000 HK$'000
FET FET
Bank borrowing repayable ER THIEMERZIRITEE
Within one year —FR 226 9,639
After one year but within two years —FEERMFNA 8,682 -
8,908 9,639
Other borrowings repayable ERTHHEEE 2 HMEE
Within one year —F R 59,646 51,866
After two years but within five years MEELEBREFA 28,789 18,928
After five years hFIE - 9,585
88,435 80,379
Total bank and other borrowings RITREMEESE 97,343 90,018
The carrying amounts and fair values (Level 3) of the non-current FERBEEZEREERATFE(B=ZE)NT:

borrowings are as follows:

2017 2016
—E—+F A

Carrying Carrying
amount Fair value amount Fair value
REE AF¥E BREE NFE
HK$000 HK$°000 HK$'000 HK$'000
FET FET FET FET
Bank borrowing RITEE 8,682 7,989 - -
Placing notes i & R 1% 28,789 28,789 28,513 28,513

37,471 36,778 28,513 28,513

..................................................................................
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

27. BANK AND OTHER BORROWINGS (continued) 27. BITREMESE (8)

The carrying amounts of current bank borrowing and margin
account payable are carried at cost and are approximate to their
fair values. The carrying amount of placing notes is carried at
amortised cost and is approximate to its fair value. The fair value
of non-current bank borrowing as at 31 March 2017 was based
on cash flows discounted using a rate based on the borrowing
rate of 5.7%.

Borrowings include the following amount denominated in a

MEIRTTREERENTFRES KB AIIE
HEEWERQFERE - BRI Z iLE
ERZEEETEEQXTERE JERDIRTE
ERZZE—tF=A=T—HBZRATFEIREA
EEMNX TR AEEZNENR 2 RS REF
o

EEEE TIINARR R (BET) UINE
< n

currency other than the Company’s functional currency, HK MARBA e8!
dollars:
2017 2016
—E—+tfF —E—REF
‘000 ‘000
FT FT
Renminbi AR 7,900 8,000
Notes: Mt -

(@) The bank borrowing matures until 7 September 2018 and
the average effective interest rate of the bank borrowing is
approximately 5.7% (2016: 7.38%) per annum. As at 31 March
2017 and 31 March 2016, the bank borrowing is secured by certain
leasehold buildings and land use rights of the Group (Notes 14 and
15).

(b)  Margin account payable as at 31 March 2017 and 31 March 2016
is secured by certain listed securities held by the Group (Note 23)
and carries interest at prime rate plus 3% per annum.

() On 20 August 2013, the Company entered into a placing
agreement (the “Placing Agreement”) with a placing agent (the
“Placing Agent”), pursuant to which the Company agreed to place,
through the Placing Agent, on a best effort basis, the notes up
to an aggregate amount of HK$300,000,000 to be issued by the
Company in the denomination of HK$2,000,000 each (the “Placing
Notes”) to independent third parties. Pursuant to the Placing
Agreement, the Placing Notes carry interest at 5% per annum and
are to be redeemed on the seventh anniversary from the respective
issue dates of the Placing Notes. The Company may early redeem
in whole the Placing Notes at a redemption price equal to the
principal amount together with accrued interest after the third
anniversary from the respective issue dates of the Placing Notes.

On 15 August 2014, the Company and the Placing Agent renewed
the placing period and agreed to place the notes in the remaining
principal amount of up to HK$280,000,000. Details of the placing

and the renewal were set out in the Company’'s announcements
dated 20-August 2013 and 15 August 2014 respectively.

(@ WOBEERZ=ZZT—N\FNALBEH ETHE
B2 FHERFMNENASTE (ZT—XF:7.38
B) RZEBE—+HF=ZA=Z=+-—HBR-T—AEFE=
A=+—B ROTEENFAEEETHEEFR
T fE AR (M at1415) -

by R-E—tE=ZA=+—-HBHRER-_Z—XE=8
T+ -AZENFTREFREANAEBRFRZCE
FEMBHERE (H:323)  ESEBFF RN
3EEE .

(0 MZZ—=fFN\A-+H AQRFE-—FZRER
B([RERED TR ERE ([REHRE]) &
It ARBRAEEBRAREEREBEERNEERER
AR T T A S # 5 & %300,000,000% T & B
5 E182,000,0008 L2 2 ([BRERE]) 758
MEZH o RERE R BERIEIEFFERSE
AR UHERENEERR2HTABRTE L
BAFEER -AARTRENEEZERZETER
BAF-ZBFERUBSERACEERETFEZ
BOERANEHENRS =K

R-ZE-—NENATHEB ARREEERBEEE
fid & B - I [F] & Bl 5 842 T 2N © 8 £% %280,000,000
B EZE EHEESEREESTHZFE »
ERNARATNBEHA-_Z—=F\A-tER=
Z—NENA+RBZAE-
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

BANK AND OTHER BORROWINGS (continued)

Notes: (continued)

(d)  Other borrowings represent loans obtained by a wholly-owned
subsidiary of the Company, Century Crest Limited, from an
independent third party. In accordance with the loan agreements,
the loan principal and outstanding interest are repayable within
12 months from the date of the loan agreements. The other
borrowings are unsecured and carry fixed interest rate of 12% per
annum.

DEFERRED TAXATION

The component of deferred tax liabilities recognised in the
consolidated statement of financial position and the movements
during the current and prior years are as follows:

27.

28.

ROTRHEMEER (H)
Mt ()

(d) HMEEEARFAZEZENBRARMNRKRERQA
A—E2BYE=FENcER - BEERBZE &
Rz ASBERARN SN B ERIGHERRR
FH121E A WA E - A {5 B R 8RR R IREEF
ME12EE B

IEE IR
LTRERGAMBMNEERZELEHEAR
EA D MR AFERBREFE 2 &

Accelerated

tax

depreciation Others Total
RBETE Hit Mt
HK$'000 HK$'000 HK$'000
FET FET FET
As at 1 April 2015 RZE—HFMNA—H - 1,336 1,336

Charged to consolidated income Bire &Mk
statement (Note 11) (HteE11) - 489 489
Exchange realignment BEE 5 78 22 - (32) (32)
As at 31 March 2016 RZE—R"E=RA=+—H - 1,793 1,793
Acquisition of a subsidiary (Note 34) Wk — R E AR (Ai34) 30 - 30
Exchange realignment BE 5, B - (48) (48)
As at 31 March 2017 R-ZE—t&=RA=1+—H 1,775

As at 31 March 2017, the Group has unutilised tax losses
of approximately HK$352,524,000 (2016: approximately
HK$244,946,000), part of which has not yet been agreed with
the Hong Kong Inland Revenue Department, available for offset
against future profits. No deferred tax asset has been recognised
in respect of the tax losses due to the unpredictability of future
profit streams. Included in unutilised tax losses as at 31 March
2017 were losses of approximately HK$12,838,000 (2016:
approximately HK$7,327,000) that would expire in five years
and the remaining balance would not expire under the current
tax legislation.

..................................................................................

30 1,745

RZBE—tF=ZA=+—H AEEAJHIENE
Hom F) 2 KRB ABIIE BB 4) /2352,524,0008 7T
—Z—NF 1 #J244,946,0008 L) o & E
HABEGSEEBERRAE - BN T BRI G
FIRR MU AR ZEREBEERECHIBE
ER-_T—+tE=ZA=+—8 HAXPAH
18 2 B5184912,838,000/8 7T ( ZZ — /N4 ¢
#97,327,000/ 7T ) AJRERR A A EIER - Mes T4
BIBBIRITRA ML &R B -
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

28. DEFERRED TAXATION (continued) 28. BEBLIIE (4F)
As at 31 March 2017, the Group has other deductible temporary RZE—+EF=ZA=+—B KAXEEBHMA
differences of approximately HK$9,000 (2016: approximately MR ERZEREN000B L (T —XRF 4
HK$25,000). No deferred tax asset has been recognised in 25,000 7T ) ° AR A g T & B A FE AR B v A1 A
relation to such deductible temporary differences as it is not AT IR SR ER WY ERZE TR
probable that taxable profit will be available against which KERBARCHIBEE - BRIBERITBBEEN
the deductible temporary differences can be utilised. These ZEANBERZZTEIHE -

deductible temporary differences do not expire under the
current tax legislation.

29. SHARE CAPITAL 29. BB
Number of
shares Amount
;&g ¢=| ot}
HK$'000
FET
Ordinary shares of HK$0.01 each: EREEICBIZEER:
Authorised: JETE -
As at 1 April 2015 and 31 March 2016 RZZE—RFMNA—-BEK
—E-RE=-A=+—H 15,000,000,000 150,000
Increase on 22 April 2016 (Note a) RZE—RFNA=-+=HHEM
(Kiita) 50,000,000,000 500,000
As at 31 March 2017 R=—B—t&=A=+-8 65,000,000,000 650,000
Issued and fully paid: EZEFTREE -
As at 1 April 2015 RZE—RFMA—H 7,391,695,617 73,917
Exercise of share options (Note b) TR HE IR (A7 atb) 165,500,000 1,655
As at 31 March 2016 RZTE—RF=ZA=+—H 7,557,195,617 75,572
Shares issued upon share placing R 1 Bl & R 31T 2 R 1D
(Note c and d) (BtiFckd) 25,552,500,000 255,525
Shares issued for acquisition of FUHE —FEMMB AR ETZRG
a subsidiary (Note e) (Htite) 976,744,186 9,767

As at 31 March 2017 R-ZFB—tHE=HA=+—H 34,086,439,803 340,864




Annual Report 2016/17 —Z—7,/—+tFFR

Notes to the Consolidated Financial Statements (continued)

For the year ended 31 March 2017 #ZE=-Z—

29. SHARE CAPITAL (continued)

Notes:

(a)

(o)

At the special general meeting of the Company held on 22 April
2016, the increase of 50,000,000,000 shares in authorised share
capital of the Company was approved.

During the year ended 31 March 2016, 165,500,000 share options
were exercised by the eligible option holders at their respective
exercise prices for a total cash consideration of HK$26,480,000,
resulting in an issue of 165,500,000 new ordinary shares of
HK$0.01 each.

The Company entered into a placing agreement with a placing
agent on 14 January 2016 (amended on 29 March 2016) and a
placing agreement with another placing agent on 29 March 2016
in relation to the placing of up to 25,000,000,000 new shares of
the Company at a price of HK$0.032 each on a best efforts basis.
The placing was completed on 27 April 2016 in accordance with
the terms of the placing agreements. The gross proceeds from the
placing was, before deducting transaction costs, approximately
HK$800,000,000. Transaction costs directly attributable to the
placing of shares amounted to approximately HK$14,169,000 and
were recognised in the share premium account of the Company.

The Company entered into a placing agreement and a supplemental
agreement with a placing agent on 20 March 2017 and 21 March
2017 respectively in relation to the placing of up to 552,500,000
new shares of the Company at a price of HK$0.181 each on a
best efforts basis. The placing was completed on 27 March 2017
in accordance with the terms of the placing agreements. The
gross proceeds from the placing was, before deducting transaction
costs, approximately HK$100,002,000. Transaction costs directly
attributable to the placing of shares amounted to approximately
HK$2,016,000 and were recognised in the share premium account
of the Company.

During the year, 976,744,186 ordinary shares of the Company,
with aggregate nominal value of approximately HK$9,767,000,
were issued for settlement of consideration for acquisition of a
subsidiary. Details are set out in Note 34.

All the ordinary shares issued during the year ranked pari passu

with the existing ordinary shares in all respects.

R I I I T R R I I R I R R I I I I P R R ) ce e

REMBE®RRME (&)

tFE=ZA=1T—"HBLFE

29. BA&R (&)
Hat

—/—\imﬁ T ZARITZ AR RIBCRE
- AR EDETE A H150,000,000,000
Fc A B g

(a)

REE-_T-R"F=A=t+-BL&HE
1%5%0%P%h%mA§%%k%ﬁﬁA&m

RETTRETR - IR S KB /R26,480,000% 7T - A
fﬁ%%ﬁ165,500,000ﬁxHXE@0.0L&EZ#{% i
A% o

(c) KRABR T —RE— ﬂ‘f’@ﬂ;ﬁi LA
nTi—@@EEWJ (RZZE-—RE=ZR=-+NBE
) WRZF —/\ﬁ:ﬁf‘f'lelEﬁi%—%@E%

REFTZL—HREHE RAERRENEENET
Hﬁo 0327 T2 (Bl & 5 %£25,000,000,000% 4

NEFBRG BEEFEBEER_T—A"FOA=+Lt
BREREHEZERTK BEFHEZAMER
TE48% (IR S ZNAT) #1/4800,000,0007 7T ©
RERNDEZEEMLZRSKALA14,169,000%8
T ERARRARZ B HEERER

ARRPRR=ZZE—+tF=ZA=-+HAEK=ZF—+
FZAZ+ - REA-—EREREITV—HESH
EER—OHETEHE NABREEHNEEUER
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30.

SHARE OPTION SCHEME

On 22 August 2011, the Company adopted a share option
scheme (the “Scheme”) which will expire on 21 August 2021.
The primary purpose of the Scheme is to provide incentives or
reward to the eligible persons for their contribution to, and
continuing efforts to promote the interests of, the Group. Under
the Scheme and subject to its terms and conditions, the board
of directors of the Company may at its discretion offer to any
eligible employee, director, consultant, agent, supplier, customer
or contractor of the Group options to subscribe for shares in
the Company. Such offer shall be open for acceptance on a day
specified in the letter of grant which shall be no longer than
30 days from the date of the letter of grant. The share options
shall be deemed to have been granted and accepted and taken
effect when the duplicate letter of grant is signed by the eligible
person and returned to the Company together with a remittance
in favour of the Company of HK$1 for each acceptance of grant
of the share options.

The exercise price is determined by the Directors of the
Company, which shall be at least the highest of (i) the closing
price of the shares on the date of offer, (ii) the average closing
price of the shares for the five business days immediately
preceding the date of offer, and (iii) the nominal value of the
Company’s shares.

The maximum aggregate number of shares which may be issued
upon the exercise of all outstanding vested or unvested options
granted and yet to be exercised under the Scheme and any
other schemes must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue from time to time
(the "Overriding Limit").

The aggregate number of shares which may be issued upon
exercise of all share options to be granted under the Scheme
and any other schemes shall not exceed in aggregate 10%
of the shares of the Company in issue as at the date of
shareholders’ approval of the Scheme (the “Scheme Mandate
Limit").
refresh the Scheme Mandate Limit by ordinary resolution of

Subject to the Overriding Limit, the Company may

the shareholders in general meeting, provided that the Scheme
Mandate Limit so refreshed shall not exceed 10% of the total
number of issued shares as at the date of shareholders’ approval

of the refreshment.
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SHARE OPTION SCHEME (continued)

The maximum number of shares (issued and to be issued) in
respect of which options may be granted under the Scheme
and any other schemes to any eligible person in any 12-month
period shall not exceed 1% of the total number of shares of
the Company in issue, unless a shareholders’ approval has been
obtained.

Any grant of share options to a director, chief executive
or substantial shareholder of the Company, or any of their
respective associates must be approved by the independent non-
executive directors. Where share options are proposed to be
granted to a substantial shareholder or an independent non-
executive director, or any of their respective associates, and the
grant would result in the aggregate of shares issued and to be
issued upon exercise of all options granted or to be granted
under the Scheme and any other schemes to such person in the
12-month period up to and including the date of offer of the
relevant share options to (i) represent in aggregate over 0.1%
of the total number of issued shares for the time being; and
(ii) have an aggregate value, based on the closing price of the
shares, in excess of HK$5,000,000, the proposed grant shall be
subject to the approval of the shareholders in general meeting
with the connected persons abstaining from voting in favour.

An option may be exercised in accordance with the terms of the
Scheme during such period as may be determined by the board
of directors (which shall not be more than 10 years commencing
on the date on which the share option is granted and accepted).
Unless otherwise determined by the board of directors, there
is no minimum period for which a share option must be held
before it can be exercised. Subject to early termination by the
Company in general meeting or the board of directors, the
Scheme shall be valid and effective for a period of 10 years

commencing on its date of adoption.

30. BERESTE (8)
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30. SHARE OPTION SCHEME (continued) 30. BRESTE (&)
The following tables disclose details of the Company's share TEEBES EERBRABEZARGER
options held by Directors, employees and consultants and BERBIBEZTERECEREZEHFIS-

movements in the share options granted under the Scheme.

For the year ended 31 March 2017 BE-_T—tHF=A=+—-HLEE
Number of share options
BREHA
Weighted
average closing
share price
Granted Exercised Lapsed immediately
Exercise price Outstanding during during during  Outstanding before
Grantee Date of grant per share Exercisable period  at 31.03.2016 the year the year the year  at 31.03.2017 exercise date
RZB-RE R-B-t§ BREFEAMA
=ZA=1-8 ZB=t-HR Rt
ERA RHEH BRITEE UTEHE HARTE ERRLE ERfR ERER HATE THYmE
HKS HKS
AT AT
Directors
£
Chu Wei Ning 27.06.2016 0.239 27.06.2016-26.06.2018 - 300,000,000 - - 300,000,000 N/A
fmE TER
Yeung Chun Wai, Anthony 27.06.2016 0.239 27.06.2016-26.06.2018 - 200,000,000 - - 200,000,000 N/A
Bike TER
Chen Domingo* 27.06.2016 0.239 27.06.2016-26.06.2018 - 30,000,000 - (30,000,000) - N/A
Rz TER
Employees 27.06.2016 0.239 27.06.2016-26.06.2018 - 200,820,000 - - 200,820,000 N/A
&g TER
- 730,820,000 - (30,000,000) 700,820,000

* Resigned as director on 15 October 2016. * RZE—NFLTHATHAAHIEE-
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30. SHARE OPTION SCHEME (continued) 30. BRESTE (&)
For the year ended 31 March 2016 HE-_Z—R"F=-A=-1+—HILEFE
Number of share options
BREHE
Weighted
average closing
share price
Granted Exercised Lapsed immediately
Exercise price Outstanding during during during  Outstanding before
Grantee Date of grant per share Exercisable period  at 31.03.2015 the year the year the year at31.03.2016  exercise date
R=%-1% RZF-RF BETERDH
=A=1-A Zh=t-A K& nE
ARA EHAH SRITHEE fTESE HATE FREL ERfTE FREH HAMTE THYRHE
HKS HKS
AT BT
Directors
53
Wong King Shiu, Daniel 23.09.2014 0.160 23.09.2014-22.09.2016 3,000,000 - (3,000,000) - - 0.380
ERK
Lee Kuang Yeu* 23.09.2014 0.160 23.09.2014-22.09.2016 3,000,000 - (3,000,000) - - 0.380
FEF
Ma Kwok Hung, Warren* 23.09.2014 0.160 23.09.2014-22.09.2016 1,000,000 - (1,000,000) - - 0.380
SRR
Chow Siu Ngor* 23.09.2014 0.160 23.09.2014-22.09.2016 1,000,000 - (1,000,000) - - 0.380
BIE
Wong Hoi Kuen 23.09.2014 0.160 23.09.2014-22.09.2016 1,000,000 - (1,000,000) - - 0.380
Chan Chi Yuen 23.09.2014 0.160 23.09.2014-22.09.2016 1,000,000 - (1,000,000) - - 0.380
g
Hung Hing Man* 23.09.2014 0.160 23.09.2014-22.09.2016 1,000,000 - (1,000,000) - - 0.380
HEX
Employees 23.09.2014 0.160 23.09.2014-22.09.2016 112,500,000 - (112,500,000) - - 0.380
&8
Consultants and other 23.09.2014 0.160 23.09.2014-22.09.2016 42,000,000 - (42,000,000) - - 0.380
eligible participants
BERHMAERSEL
165,500,000 - (165,500,000) - -
# Resigned as director on 22 September 2015 # RZFE—AFAA-FT-_HHIEFESE
The closing price of the share immediately before the date of ZERHABH T —R"FAAZTEHAZR
grant on 27 June 2016 was HK$0.221. MU TER0.221% T e
No share option has been exercised during the year. The FRABEREETE - REBE-_T— R F=A
weighted average share price at the date of exercise for share =+—BIEFE BATEBERENITEBERZM
options exercised during the year ended 31 March 2016 was TR E B0.287H8 T °
HK$0.287.
During the year ended 31 March 2017, the fair value of the REBEE-Z—tF=ZA=+—HILFE ERY
share options granted was HK$29,309,000 and the Company BRI 2 2 F1E /29,309,000 7T » AR A #E
recognised share-based payments of HK$29,309,000 (Note 9). RUAR 5 B E R 2 329,309,000 7T (#7 4t

9) -
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30. SHARE OPTION SCHEME (continued) 30. BERRERTE (8)

The share options outstanding as at 31 March 2017 had an
exercise price of HK$0.239 and a weighted average remaining
contractual life of 1.24 years (2016: Nil). No option was
cancelled during the years 2017 and 2016.

The exercise in full of the outstanding 700,820,000 (2016:
Nil) share options at 31 March 2017 would, under the
present capital structure of the Company, result in the
issue of 700,820,000 (2016: Nil) additional shares for a
total cash consideration, before expenses, of approximately
HK$167,496,000 (2016: Nil).

The fair value of equity-settled share options granted is
estimated at the date of grant using the Black-Scholes option
pricing model (the “Model”), taking into account the terms and
conditions upon which the options were granted. Details of
the fair values of share options determined at the date of grant
using the Model with significant variables and assumptions are

as follows:

RZEBE—+tF=ZA=+—HERITTEEREZ
TEEHB0.2398 L MMEFHHETAEHFH
BI24F (Z2—XRF &) RZT—+tF R
T—NF MmN

REARABRHELARE BETFER-_T—t
F=A=+—H®EAKRTT£,2700,820,0007 %
B(ZZT—RF #E)1EBHEE17700,820,000
B(ZE—AF - B)BIKHD ReNRELE
(1B F X AT) #8167,496,000/8 7T (—ZF— X
FomE) e

FIRBABRAGEE 2 BRENRAFERE LA
MR - R HEEERN ([ZERX])
st WEEERDBREZGERRGE -G
BREXNRLAAUZELAEEZATFERE
RESTLBERFABOT:

Date of share
options grant

27.06.2016

BRERE A

—E—XE

NAZ=t++tH

Exercise price (HKS$) 18 E () 0.239
Dividend yield A% Bk 2 0%
Expected volatility T8 B 1R 52.61% - 63.90%
Risk-free interest rate fm 3 B A 0.248% - 0.292%
Expected life of option (year) T8 HR B I i A R (4 ) 0.79 - 1.01
Closing share price at grant date (HK$) BER B HNTEE (ETL) 0.224

The expected volatility, which is based on the approximate
historical volatility of closing prices of the share of the Company
in the past one year immediately before the date of grant,
reflects the assumption that the historical volatility is indicative
of future trends, which may also not necessarily be the actual
outcome. The risk-free interest rate represents the yields to
maturity of respective Hong Kong Exchange Fund Note as at
the share options grant date. The expected life of the options is
based on the historical data and is not necessarily indicative of
exercise patterns that may occur.

No other. features of options grant were incorporated into the

measurement of fair value.

BEHREREARBROREERH B HATB
E-FZRTERNELRRB;E  REE LK
HUBRTARBEZER AVABERER B
R AR ERER L R REEINERESE
HZB MR EE - EHEREARATIERESL
BiEmEE WARBRRATEEHER Z1TERE-

AEQTERI S LR BRE 2 M-
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RESERVES

The special reserve of the Group represents the difference
between the nominal amount of the share capital issued by the
Company in exchange for the nominal amount of share capital
of its subsidiaries acquired at the date of a previous group
reorganisation.

Exchange differences relating to the translation of the net
assets of the Group’s foreign operations from their functional
currencies to the Group's presentation currency (i.e. Hong Kong
dollars) are recognised directly in other comprehensive income
and accumulated in the exchange reserve. Such exchange
differences accumulated in the exchange reserve are reclassified
to profit or loss on the disposal of the foreign operation.

Contingent consideration reserve represented the remaining
balance of the consideration, Second Tranche Consideration
Shares, for the acquisition of a subsidiary during the year to be
satisfied by way of allotment and issue of 418,604,651 shares
by the Company if the performance conditions set out in the
sale and purchase agreement (Note 34) has been fulfilled.
Subsequent to end of the reporting period, the conditions for
Second Tranche Consideration Shares have been satisfied and
418,604,651 shares were issued and allotted to the vendor of
the subsidiary on 8 May 2017.

The share options reserve represents the fair value of share
options granted which are yet to be exercised. The amount will
either be transferred to the share premium account when the
related options are exercised, or be transferred to accumulated
losses should the related options expire or be forfeited.

The contributed surplus of the Group represents the difference
between the consolidated shareholders’ funds of the subsidiaries
at the date on which they were acquired by the Company,
and the nominal value of the Company’s shares issued for the
acquisition at the time of a previous group reorganisation; the
cancellation of an amount of approximately HK$48,000,000
from the share premium account of the Company and the
credit of an amount of approximately HK$610,247,000 of the
Company’s share capital cancelled in 2002 and the contribution
of approximately HK$26,719,000 from the placing of warrants
in 2002 that had expired in 2003.

31.
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31.

32.

RESERVES (continued)

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

(a) the Company is, or would after the payment be, unable to
pay its liabilities as they become due; or

(b)  the realisable value of the Company’s assets would thereby
be less than the aggregate of its liabilities and its issued
share capital and share premium account.

In the opinion of the Directors, the Company had no reserves
available for distribution to shareholders as at 31 March 2016
and 31 March 2017.

DISPOSAL OF SUBSIDIARIES

On 29 March 2017, a wholly-owned subsidiary of the Company,
New Team Limited, entered into an equity transfer agreement
with an independent third party to dispose of its entire equity
interests in Red Code Limited, Super Target Limited, Prosper City
International Limited and /8 #EREZFZAFR A A (Shanghai
Hualong Construction Co. Ltd.**) (collectively the “Disposal
Group”) at a consideration of HK$3,000,000 for cash. The
disposal was completed on 30 March 2017 and the net liabilities
disposed of at the date of disposal were as follows:

31.

32.

e (E)
REBRE-NN—FQRDE (KLEFT) AR
AZBABBIRAIH DK - AT i HIR T IS
R AARRBTFEHARBRE RIORNTRE R
fEH DK :

(@) ARREERBNELIRNEBEEEED
Haf %

(b)y ARAREEZAZREESEILMIRE
BE HEZTRARBRODEER=52
A e

R -

HEMHEB AR

RZZE—+t&=A=Z+hB ARRZ2ENE
A AINew Team Limited®8 — & BILE = FF] L
A% #E E R 1% % 0 LA & R Red Code Limited
Super Target Limited B/BBEER AR & &
EEERARAR (FEILEEE]) 22K
A REAE$£3,000,0008 T 2B LG
ERZTE—tF=-A=+tHZK mMREEAH
FItE 2 FaBEMT:

HK$'000

TFET

Property, plant and equipment (Note 14) ME B RS (HiF14) 82
Trade and other receivables JEWE 5 K H b AR1E 41,836
Cash and cash equivalents ReRBREEEIER 487
Amount due to the Group FEAT AN &= B 018 (88,651)
Trade and other payables JETE 5 K H A BRIE (20,864)
Amount due to a non-controlling shareholder JE I~ — % FEIE IR AR SR 3K IE (22,246)
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32. DISPOSAL OF SUBSIDIARIES (continued) 32. HEMEBAR (&)
HK$'000
FET
Net liabilities disposed of HEZFAR (89,356)
Assignment of shareholder’s loan HERRE R 88,651
Non-controlling interests FEFE AR A (630)
Cumulative exchange differences in respect of the net WEEBHMESREHFHBEEER
liabilities of the Disposal Group reclassified from HESBFREMIRTELZRE
equity to profit or loss on disposal 3,795
Gain on disposal of subsidiaries (Note 12) HEMB AR 2= (Mat12) 540
Satisfied by: AR
Cash R& 3,000
Net cash inflow on disposal of subsidiaries: HEMBARZREMAFE:
Cash consideration received BEWBRERE 3,000
Cash and cash equivalents disposed of HEZRS MRS ESEIAR (487)
2,513
The subsidiaries disposed of during the year contributed HK$Nil FALEZHBRARARBE-_ZE—+F=A
to the Group's revenue and loss of approximately HK$170,000 =T HUEFEAREBEZWATBRESE T A
to the Group's loss from operations for the year ended 31 RAEE EEBBTREIEL170,000/8 T

March 2017.
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33.

DEEMED DISPOSAL OF A SUBSIDIARY

Baoli Yota was a wholly-owned subsidiary of the Group
before 6 January 2017. Baoli Yota is principally engaged in
mobile technologies business in the PRC. On 2 November
2016, Allied Jumbo Investments Limited (“Allied Jumbo”),
a wholly-owned subsidiary of the Company, entered into a
Joint Venture Agreement and a Capital Increase Agreement
(the "Agreements”) with FREFAEHBER K ORI AR
~|] ("Yulong Shenzhen”) pursuant to which the registered
capital of Baoli Yota was increased from RMB10,000,000
to RMB200,000,000. According to the Agreements, the
increase in capital is to be contributed by Allied Jumbo and
Yulong Shenzhen as to RMB92,000,000 and RMB98,000,000
respectively. Immediately after the capital increment, the
registered capital contribution in Baoli Yota by Allied Jumbo and
Yulong Shenzhen was changed from 100% and 0% to 51% and
49% respectively.

The revised Articles of Association of Baoli Yota which became
effective on 6 January 2017 has stipulated that the Board of
Directors of Baoli Yota comprises of four directors, of which
two directors were appointed by Allied Jumbo and another two
directors were appointed by Yulong Shenzhen.

The Board of Directors is involved in daily operations, majority
votes of the directors are required on making relevant operating
decisions. Immediately prior to the revision of the Articles of
Association of Baoli Yota, the Board of Directors of Baoli Yota
had one director who was appointed by the Group. According
to the revised Articles of Association and the Joint Venture
Agreement, decisions about relevant activities require an
unanimous consent of the parties sharing control. The Group
is not able to control the activities without co-operation of the
other party, and each party cannot individually control Baoli
Yota. After considering the above fact and circumstances, the
Directors of the Company concluded that the Group lost the
control of Baoli Yota and accounted for it as a joint venture
(Note 17) since 6 January 2017.

On 6 January 2017, the Group was deemed to have disposed of

its 100% equity interest in Baoli Yota.

33.
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33. DEEMED DISPOSAL OF A SUBSIDIARY (continued) 33. BEHE—BHRBLAR (&)
Analysis of assets and liabilities of Baoli Yota upon deemed ENERRRELERZEERAGES T
disposal:
HK$'000
TFET
Property, plant and equipment (Note 14) ME BB RSE (HiF14) 24
Other receivables H fth & W AR 18 790
Cash and cash equivalents RekBREEHIER 1,042
Amount due to the Group FEAT AN &= B k18 (2)
Other payables H M ETARIE (210)
Net assets disposed of HEZFEE 1,644
Reclassified the equity interest in Baoli Yota held by HAEERMFENEBERIAERENHSER
the Group as interest in a joint venture R—HEeEECE I ER 1,644
There is no significant gain or loss arising from BRIELEBNERIERELESKAE-
the deemed disposal of Baoli Yota.
Net cash outflow arising on deemed disposal: REHEEEZRSRHFE:
Bank balances and cash disposed of HEZRTEHREES 1,042

34.

The subsidiaries disposed of during the year contributed
approximately HK$Nil to the Group’s revenue and loss of
approximately HK$2,446,000 to the Group's loss from
operations for the year ended 31 March 2017.

ACQUISITION OF A SUBSIDIARY

On 26 January 2017, a wholly-owned subsidiary of the
Company, Fine Sky Developments Limited, as purchaser, entered
into a sale and purchase agreement with an independent third
party, as vendor, to acquire 75% equity interest of We Fly
Travel Limited (“We Fly”) which is engaged in the business of
travel agent at an aggregate consideration of HK$300,000,000,
subject to profit guarantee and adjustments on consideration as
stated below. The consideration shall be satisfied by allotment
and issue of 1,395,348,837 new shares of the Company at
an issue price of HK$0.215 per share to the vendor or her
nominees. On 1 March 2017, the acquisition was completed and
accordingly the Group’s control over We Fly was obtained on
that date. The purpose of the acquisition is to further develop
and expand the business scope of the Group.

34.

..................................................................................

FRAEEZMBRARARBE-_Z—tF =5
St HEFERAEEZBMATROTET
ARAEE 2 2EFIETREEL2,446,0008
JG °©

W B — R B R A |
RZZ—+tF—AZ+ B ARARZE2EN
J& A A]Fine Sky Developments Limited ({E& &
FE—EBUE=H (ERAEF)FILEEW
& A4 {E300,000,0007 L HE B RIRER
RAR([ER])75%MAHEZ - ST XA
ZaFRERREAZERR - BRI FRERE
X% -REBEBRBETESRRH0.215%8T
MEHSENRE AR S RE171,395,348,837/K%
ARRZFRO IS - R_E—+FE=A—8"
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

34. ACQUISITION OF A SUBSIDIARY (continued) 34. WE—HEKEAR (&)

Pursuant to the sale and purchase agreement, the consideration
will be satisfied by the issuance of shares of the Company in two
tranches (the “Consideration Shares”) in the following manner:

(i) The first tranche of Consideration Shares, being
976,744,186 shares was allotted and issued on the
completion date; and

(i)  The second tranche of Consideration Shares, being
418,604,651 shares, subject to the satisfaction of the
following conditions:

(a) the gross sales proceeds from sales of travel related
products of We Fly for the financial year ended 31
December 2016 is more than HK$90,000,000; and

(b)  the net loss of We Fly for the financial year ended 31
December 2016 is not more than HK$1,250,000.

In case that the conditions stated above cannot be met,
the consideration shall be adjusted to HK$210,000,000
and the second tranche of Consideration Shares shall not
be allotted and issued.

The Directors were of the opinion that based on the unaudited
management accounts of We Fly, the sales proceeds from sales
of travel related products and net loss for the year ended 31
December 2016 expected to meet the conditions above, the
second tranche of Consideration Shares of 418,604,651 shares
would be issuable under the contingent consideration share
arrangement (Note 31).

The first tranche and second tranche of Consideration Shares
have been duly issued and allotted to vendor on the date of
acquisition and 8 May 2017 respectively. All of the details are
set out in the announcements of the Company dated 26 January
2017, 31 March 2017 and 8 May 2017.

The acquisition has been accounted for using the acquisition

method of accounting.

RBFEE M RESERATIG D MWL
TARRB ZB D ([RERD]) XA

(i) 5 —#976,744,186 X R B M 2 R TR
AEfR B k31T &

(i) 5 —#418,604,651 KRB MHAFIAT
e EMRE - H A 81T

(a) #ZE
IS
s
54

TE-RFE+-_A=+—81t8
EERBEREEBERZHE
FRIE A FERR 590,000,000/ 7T ;

=
=

gk
=

by HE-_Z—XF+-_A=+—81L
BHREEERZEBEEIFETHBB
1,250,000/8 T ©

i Fat e AREEX  IREBAE A
210,000,000 7T » M A& A8 R BEITHE =
HRERR D -

EERA RBERZACEZXEERERER #E
—E—RE+ A+ BLEUBREEHER
HAEBEMZEENMSRERBIEFEENS
FE Bt TR S AR E R D ZRBEE T
418,604,65108 B —#RBEWH (F/:E37) °
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34. ACQUISITION OF A SUBSIDIARY (continued)

Details of net liabilities acquired and goodwill arising on the

acquisition were as follows:

= a i

BHRRME (&)

For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

34. WEE—
Wi FEERKEEEZHEHBOT:

BMERR (&)

Acquirees’
fair value at
acquisition date

WRES
RIKBEHZ
DNFE
HK$'000
TFET
Net liabilities acquired: Wiz FEaE:
Property, plant and equipment (Note 14) M BB NEE (M 14) 510
Intangible asset mAE 31
Trade receivables FEWE 5 AR1E 622
Other receivables H e W AR 1 2,575
Cash and cash equivalents RekBREEEIEE 961
Trade payables EREZKRIE (6,197)
Other payables H fth J& 1 R 18 (1,040)
Deferred tax liabilities (Note 28) RERIE B & (fi228) (30)
(2,568)
Goodwill arising on acquisition: WEBEEZHE:
Purchase consideration settled by new shares of AR R D 4 2
the Company (Note a) BERE (Wita) 318,140
Less: Non-controlling interests R IETERR = 642
Add: Net liabilities acquired W2 FatE 2,568
Goodwill (Note 18) ' (Hit18) 320,066
Net cash inflow arising on acquisition: WEEEZHSRANFE:
Cash and cash equivalents acquired K Re MRS EHEEE 961

Note a: The shares consideration is approximately HK$318,140,000, HKiita -
representing the fair value of 1,395,348,837 new shares of

the Company at 1 March 2017. The fair value of the ordinary
shares of the Company was determined by reference to the
published closing market price of HK$0.228 per share at date of

acquisition.

............................................................

......................

By KB4 A318,140,000% &t I8
1,395,348,837MAARFRNAR T —+F =
A—BZAFE ARAREBER2 AFEIZR
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

34.

35.

ACQUISITION OF A SUBSIDIARY (continued)

Goodwill arising from the acquisition is attributable to the future
economic benefits that are expected to accrue to the Group
from operating synergies. It is expected that the acquisition will
have positive impact on the mobile technologies business of the
Group as We Fly’s travel application function can also benefit
the development of YotaPhone by the Group. Accordingly, the
acquisition will promote the Group’s tourism and hospitality
business as well as its mobile technologies business and will help
create a dynamic business model generating synergies between
the two business segments.

The non-controlling interests recognised at the acquisition date
was measured at the non-controlling interests’ proportionate
share of the recognised amounts of the acquiree’s identifiable
net liabilities.

Acquisition-related costs amounting to HK$340,000 have been
included in administrative expenses in the consolidated income
statement.

The acquired subsidiary contributed approximately HK$570,000
to the Group’s revenue and approximately HK$181,000 loss
to the Group's loss attributable to equity shareholders of the
Company for the period from the date of acquisition to 31
March 2017. If the above acquired business had occurred on 1
April 2016, the Group's revenue would have been approximately
HK$42,013,000 and loss for the year ended 31 March 2017
would have been approximately HK$381,767,000.

DIRECTORS' MATERIAL INTEREST IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

During the year, rental expenses of approximately HK$2,663,000
(2016: Nil) paid to e-Kong Group Limited, a company in which a
director of the Company has beneficial interest.

Apart from the above mentioned, no other significant
transactions, arrangements or contracts in relation to the
Company'’s business, to which the Company was a party and
in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or

at any time during the year.

34.

35.

WE-BHRBLR (8)
WEEEZBERAANEEREYEZERR N
a5 M B AR 2 R RAR N 21 o i 0B TR ik 2 e R
L 8E TR % B R A &2 B B2 R YotaPhone » U
BEHRTEAARKREZ FRRMERTRKERS
2 o FE - WHE S R B MR M AN SR B 7 IR RO
EBARFHREMER YAPELAEEZNZE
BN < WEEB D A6 E £ 17 R -

RUCHE A HIRER 2 IR I R IR R I s TR
EREESTAENFREDER B 2L O

=

= °

UTHE 4B B8 X AN /340,000 7T » 5T A kR & Rz &
PZITBER-

FEZHNEARRKRERE S —tF=
AR=+—HBHHEANEE 2 W AERE4570,000
B BAAARIERREEOHAEEEIET
RETEHI181,000/8 L Ml 2K WERN = F
—AFEMA—A#LE AXEEHE-_T—+F
ZA=+t—HLEFEZHRABL A42,013,000
BT 18154 /5381,767,0008 7T ©
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For the year ended 31 March 2017 HEZZT—+F=A=+—HIEFE

36. CONTINGENT LIABILITIES 36. AARAEE
The Group had no significant contingent liabilities at the end of RREREAR NEEHESKAIREE

both reporting periods.

37. COMMITMENTS 37. &E
(i) Capital commitments (i) BEBREE
2017 2016
—ET—t#F —E—RF
HK$'000 HK$'000
FET FET
Contracted but not provided: BRI # B REE
Further investment in a joint venture R —RAEMCEZE—FTKE 88,620 -
Increase in registered capital of a EIN—ERBARZEMER
subsidiary 11,275 -
Acquisition of an associate Ui B8 — R B & 2 A - 358,244
99,895 358,244
(ii) Operating lease commitments (i) REROEIE
The Group made minimum lease payments of AEEBFARBLKEHNVIELRERE
approximately HK$17,868,000 (2016: HK$15,736,000) 417,868,000/ L (=T — X F ¢
under operating leases during the year. 15,736,000/ 7T ) °
At the end of the reporting period, the Group had RB|ERR AEEER T HBELEN
commitments for future minimum lease payments under WEERARSERESK BHBAHOT
non-cancellable operating leases which fall due as follows:
2017 2016
—E—+t#F ZE-RF
HK$°000 HK$'000
FHET FET
Within one year —FR 6,734 6,589
After one year and within five years —FHEARAFRA 2,006 2,470
8,740 9,059
Operating lease payments represent rentals payable by KERENRERAEEREETETED
the Group for certain of its office premises, staff quarter, ¥ BIBE RAE RE BHLERERE
warehouses, motor vehicle, cruise ship and yacht. Leases RrzHe HOFHTFHOBER—EMF -

are negotiated and fixed for an average term of one to two

years.
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For the year ended 31 March 2017 BE-Z—tF=A=+—HILFE

38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT
(a) Financial instruments by categories (a)

38. IXAKREERATETE

RERBSZERMITA

The accounting policies for financial instruments have been

applied to the line items below:

EREBTASIRRZEBNT:

Financial assets

at fair value
Loans and through
receivables profit or loss Total
BALEFA
BEz
ERREWRERE LREE st
HK$'000 HK$'000 HK$'000
FET FET FET
Assets as per consolidated REEHBRRERZEE
statement of financial position
As at 31 March 2017 R-Z2—tE=RA=1+—H
Trade and other receivables EWE 5 Kk H IR
(excluding prepayments) (TBiEEMZE) 15,557 - 15,557
Amounts due from subsidiaries of an  JEUK — & B & A &) 2 M B A Rl 5 0E
associate (Note 22) (Hs#22) 498,146 - 498,146
Amount due from a joint venture el —f& & hERIE
(Note 17) (K1eE17) 2 - 2
Financial assets at fair value through A FEABREZ 2 HEE
profit or loss (Note 23) (H7223) - 3,232 3,232
Cash and cash equivalents (Note 24) R&NE&EFHEBEE (HiF24) 83,424 - 83,424
Total BEr 597,129 3,232 600,361
As at 31 March 2016 R-E-R"E=A=1+—H
Trade and other receivables EWE 5 R HE MRS
(excluding prepayments) (TBiEEMAHE) 110,542 - 110,542
Financial assets at fair value through R AFEFABZZEMEE
profit or loss (Note 23) (B17#23) - 170,480 170,480
Cash and cash equivalents (Note 24) BR&NME&SHIEBE (Hi724) 23,661 - 23,661
Total HEr 134,203 170,480 304,683
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For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE 38. IKEAKREERATETE (B)
MEASUREMENT (continued)
(a) Financial instruments by categories (continued) (a) ®ZERESZ2WMIA(H)
Financial

liabilities measured
at amortised cost

REBERETEZ
cmes
HK$'000
TET
Liabilities as per consolidated statement of REAHBRREKZAEE
financial position
As at 31 March 2017 R=—B-—tF=ZA=+—H
Trade and other payables (Note 25) ERE S REMERIE (4/i725) 59,047
Bank and other borrowings (Note 27) WITREMBEE (Mit27) 97,343
Total Et 156,390
As at 31 March 2016 R=ZB-—XE=ZA=+—8
Trade and other payables (Note 25) B E S REMIRTE (4i725) 62,292
Amount due to a non-controlling shareholder of &1 — RE B} B A 7 FF 25 A% A% B 7018
a subsidiary (Note 26) (H15t26) 22,246
Bank and other borrowings (Note 27) WITREMBEE (MiF27) 90,018

Total #Et 174,556
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38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE

MEASUREMENT (continued)

(b) Financial risk factors
The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, interest
rate risk and price risk), credit risk and liquidity risk
arising in the normal course of its business and financial
instruments. The Group’s risk management objectives and
policies mainly focus on minimising the potential adverse
effects of these risks on the Group by closely monitoring
the individual exposure as follows:

(1) Market risk
(i) Foreign exchange risk

Foreign exchange risk is the risk of loss due to
adverse movements in foreign exchange rates
relating to investments denominated in foreign
currencies. The Group’s assets and liabilities are
primarily denominated in Hong Kong dollars.
When seeking to optimise the returns on its
funds available for investments, the Group
has certain investments in foreign operations,
whose net assets are exposed to foreign
currency translation risk.

The Group is exposed to the fluctuation in USD.
The foreign exchange risk is not significant as
Hong Kong dollars is pegged with USD.

As at 31 March 2017, if HK dollars had
strengthened/weakened by 10% against the
RMB, with all other variable held constant,

equity would have been approximately
HK$6,497,000 (2016: approximately
HK$5,342,000), lower or higher.

(b)

38. MIBEBREERAFETE (E)

B AR EE
AEBEZEBEEBE - REBBRED R
CRMIBEEEZZEMBRAR: AR
(BHESMNERR  FIRARRERRR)
EFERBERBDESRAR AEERARE
BEERMBREIZETREATIELEIA
Tz M 5 R R R Ut L B AN R 2
EERNNZE

(1) wHEEE
() SMERE

SMNE R R IR R ASNE B E B
ZIRE 2 MERE R IR N
/A B 2 B R R - R 2
EESABBEIZENETRERE
f-RTEATKREES 2R
ER&R AEBERFEIEBE
HETHRE HEEFEA@E
SMEE R E R

AREEEERE TR E 2 B -
KBTS TTANE - AR IME
[ BRI N EAK
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EEREMEERFZTTIE LB
AT WELTEAREAE
fB10% + BIl#E & 1% 8 > s 48 N4y
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38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)
(b) Financial risk factors (continued)
(1) Market risk (continued)

()

(i)

Foreign exchange risk (continued)

The sensitivity analysis has been determined
assuming that the change in foreign exchange
rates had occurred at the end of the reporting
period and had been applied to each of the
Group entities’ exposure to currency risk for
financial instruments in existence at that
date, and that all other variables, in particular
interest rates, remain constant. The changes in
foreign exchange rate represent management'’s
assessment of a reasonably possible change
in foreign exchange rate at that date over the
period until the next annual reporting date.

Results of the analysis as presented in above
represent an aggregation of the effects on
each of the Group entities’ profit or loss and
equity measured in the respective functional
currencies, translated into HK dollars at the
exchange rate ruling at the end of the reporting
period for presentation purposes. The analysis is
prepared on the same basis for 2016.

Interest rate risk

The Group's bank balances and margin account
payable carry at floating interest rates exposes
the Group to cash flow interest rate risk due
to the fluctuation of the prevailing market
interest rates. Management does not anticipate
significant impact on interest-bearing bank
balances resulted from the changes in interest
rates because these bank balances are within
a short maturity period and the interest rates
of bank balances are not expected to change
significantly.

The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of interest
rate arising from the Group’s margin account
payable. Details of the Group’s margin account

payable have been disclosed in Note 27.

38. MIBEBREERAFETE (E)

(b) MBEBEZE(E)
(1) THEmE(#E)

(1)

(i)

SME R ()

BURETE D AT Ty B ERER S [ X
YERZAEAREBSFEZE
SEERNemIAmMERZE
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(RERHE) @15 T8 - SMEE
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TEFERER L2 HHEA-
EIREHIMNERE RSP A L
TR Z &l -

EX2INZAMERIDAKEZ
BERBENRERRERARY
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WAmERR 2 ERBE DB T
E2FAE) z@M- —F— X
FZAM TR BRI EERFR -

T fa bz

REB 2 RITHEBRREN FFRE
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38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

(b)

Financial risk factors (continued)
(1) Market risk (continued)

(i)

Interest rate risk (continued)

The Group has not used any interest rate swaps
to hedge its exposure to interest rate risk. In
order to manage the cash flow interest rate
risk, the Group will repay the corresponding
borrowing when it has surplus funds.

The sensitivity analysis below has been
determined based on the exposure to interest
rate for the floating rate margin account
payable at the end of the reporting period.
For floating rate margin account payable, the
analysis is prepared assuming the amount
of liabilities outstanding at the end of the
reporting period was outstanding for the whole
year.

As at 31 March 2017, if interest rates on
floating rate margin account payable had
been 25 basis points higher/lower with all
other variables held constant, loss for the year
would have been approximately HK$83,000
(2016: approximately HK$130,000) higher/
lower, mainly as a result of higher/lower interest
expense on floating rate margin account
payable.

The sensitivity analysis has been prepared
with the assumption that the change in
interest rates had occurred at the end of the
reporting period and had been applied to the
exposure to interest rate risk for the relevant
financial instruments in existence at that
date. The changes in interest rates represent
management’s assessment of reasonably
possible changes in interest rates at that date
over the period until the next annual reporting

date. The analysis is prepared on the same basis
for 2016.

MEEREERATVEFE(E)
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BHABREE (&)
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38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

MEEREERATVEFE(E)

(b) Financial risk factors (continued) (b) BiBEMEZE (&)
(1) Market risk (continued) (1) HHEERE(E)
(iii)  Price risk (i) (BI85

The Group is exposed to equity securities price AEBRABE D ERARATER

risk for the equity investments held by the ABHRZEREENREAIRE -

Group which are classified as financial assets at
fair value through profit or loss. Majority of the
Group's equity securities are listed on the Stock
Exchange and are valued at quoted market
prices as at the end of the reporting period. The
Group is not exposed to commodity price risk.

Listed investments held in the financial assets
at fair value through profit or loss portfolio
have been chosen taking reference to their
long term growth potential and returns and are
monitored regularly for performance. Given that
the volatility of the stock markets may not have
a direct correlation with the Group’s investment
portfolio, it is impractical to determine the
impact that the changes in stock market indices
would have on the Group’s portfolio of equity
investments.

As at 31 March 2017, it is estimated that an
increase/a decrease of 10% in the market value
of the Group's financial assets at fair value
through profit or loss, with all other variables
held constant, loss for the year would decrease/
increase by approximately HK$323,000 (2016:
approximately HK$17,048,000). The stated
changes represent management’s assessment of
reasonably possible changes in the market value
of the Group’'s investment portfolio over the
period until the next annual reporting date. The

analysis is prepared on the same basis for 2016.

i 78 B B AN 8 75 (B AR R B o A
SEARZBBRAES TIRB X
£ WIERRBEHRA®RT 5
BAREE - AR E I ES KEm
B -
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ZEMEEZ LWREES TS
IRE KRB RE DML HREE
HRBITERI IS - 0
EMip 2 RBEAERE 2 IRER
BARVBEEZMARMIL  WEER
EMGRBEHHAEERAR
BHEZRETIER-

T—+F=A=+—8"
HEMEEEBTEZE
AR EEIEAFE AR
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38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

(b)

Financial risk factors (continued)

(2)

(3)

Credit risk

As at 31 March 2017, the Group has concentration
of credit risk on loans to subsidiaries of an associate.
As at 31 March 2017, the carrying amount of the
Group’s loans to subsidiaries of an associate was
approximately of HK$498,146,000.

The Group's other credit risk is principally attributable
to trade and other receivables and bank balances.
It has policies in place to ensure that services
are provided to customers with an appropriate
credit history. The customer with sound payment
history would accumulate a higher credit limit. The
credit risk on bank balances is limited because the
counterparties are reputable banks with high quality
external credit ratings in Hong Kong and the PRC.

Further quantitative disclosure in respect of the
Group's exposure to credit risk arising from trade and
other receivables are set out in Note 21.

Liquidity risk

Individual operating entities within the Group
are responsible for their own cash management,
including the short term investment of cash surpluses
and the raising of loans to cover expected cash
demands, subject to approval by the management
when the borrowings exceed certain predetermined
levels of authority. Prudent liquidity risk management
implies maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of committed credit facilities and
the ability to close out market positions. The Group
aims to maintain flexibility in funding by keeping
committed credit lines available and sufficient bank

deposits to meet short term cash requirements.

38. MIBEBREERAFETE (E)

(b)

BHABREE (&)
(2) FEmEE

(3)

RZZE—+tF=A=+—0 F5H
HE—HEE R R ZHBLRREE
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ZEPAZBEESEERE RITH
BZEERARAR RARXZHF
EEARTEEERTHEABREI
BEEFRZRT-

R A ERE S & EH b R I8 & B
SEHEEERBRZE—S$SLLHEE
IR E21 ©

REBELEE
AEBEETEZ2EERARERAR
SER SBRASRBZEHREN
SEREFUNENERPZREF R
M (G BB E R E 2 E T REK
FOAAKEREEHE TAFEE-
BEEZADETARERZRERR
EHRBReLEEERR BEARREZ
EAGGEERESHRHES AR
NETERERTR -AEEEREEB
HEAHBAZEAEEE  URE
Be2EEM YABRBZRITE
FoARNEMREFR-
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38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE 38. BiIBEABREERAFEFE (&)
MEASUREMENT (continued)
(b) Financial risk factors (continued) (b) M¥EBREZE (&)
(3) Liquidity risk (continued) 3) mBELEE (F)
The following amounts are the contractual T35 IEF%ZFEIEAEE ZEEH
undiscounted cash flow payments of the Group's HremAaE(BEMNEKRS)ERN
financial liabilities (including interest elements) at the FENBRRME RSN
earliest dates the Group requires to pay:
Contractual undiscounted cash outflows
ARERBRERY
More than More than
Within one year two years
one year but less but less More
Carrying oron than two than five than five
amount demand years years years Total
—-FR BE-F BAME
BEE BB ESWEF EIREF  BBEE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
As at 31 March 2017 RZB-tFZA=+-H
Trade and other payables EHESREMER 59,047 59,047 - - - 59,047
Bank and other borrowings FITREMEE 97,343 64,066 10,924 32,835 - 107,825
Total Fo 156,390 123,113 10,924 32,835 - 166,872
As at 31 March 2016 R-B-"E=A=+-H
Trade and other payables ENESREMER 62,292 62,292 - - - 62,292
Amount due to a non- R — R B D A SRR R FUB
controlling shareholder of
a subsidiary 22,246 - 22,246 - - 22,246
Bank and other borrowings BOREMES 90,018 67,525 1,500 24,040 10,295 103,360
Total Bt 174,556 129,817 23,746 24,040 10,295 187,898
(c) Capital risk management ()0 EXEAKREE
The Group's primary objectives when managing capital are AEBEAERBBEZFTEANESERY
to safeguard the Group’s ability to continue as a going EmRRBELHHERBKEEBZERS-
concern, so that it can continue to provide returns for ARAEGEKARGHE  RREAEE
shareholders and benefits for other stakeholders, by pricing RISBELEEEEEEE R UEE
products and services commensurately with the level of risk ABRRERE®R ANREEMBNE 2
and by securing access to finance at a reasonable cost. F) 2 o
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38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

(0

Capital risk management (continued)

The Group actively and regularly reviews and manages
its capital structure to maintain a balance between the
higher shareholder returns that might be possible with
higher levels of borrowings and the advantages and
security afforded by a sound capital position, and makes
adjustments to the capital structure in light of changes in

economic conditions.

Consistent with industry practice, the Group monitors its
capital structure on the basis of a net debt-to-adjusted
capital ratio. For this purpose the Group defines net debt
as total debt (which include trade and other payables and
bank and other borrowings) less cash and cash equivalents.
Adjusted capital comprises all components of equity. The
Group’s policy is to keep that ratio at a reasonable level.

The net debt-to-adjusted capital ratios as at 31 March
2017 and 2016 are as follows:

MEEREERATVEFE(E)

(0

EXEBRERE (B)
AEEEGENRTREREEARR

B AERBRRGE RS ER (TREEER
BKFEE)BREFERARAZEZ KR
EMzBRFTE WRREHRR 2 E
HHEEEARE-

BITREN -8 AEHRREBFEY
HPHBEAN L REREE R EEARRIE 5L
ms AKREREHFRAEREBEHKR
H(EBRENE S MAMBKRENRRT
REMEE)REREMAEEHEAR K

HEEAABEMAR@I Y AEBEZK
BB Z L R RIFEREKRF -

N-_E—+ER-_TE—NE=HA=+—H
ZEBFEHLECHABER L ENT

2017 2016

—ZT—+t#F —T—RF

HK$'000 HK$000

FET FET

Trade and other payables JERTE 5 &AM ARIE 59,047 62,292
Amount due to a non-controlling JE A~ — ] WE”

shareholder of a subsidiary FE I IR AR 3R K - 22,246

Bank and other borrowings RAIT R H A ‘Ei% 97,343 90,018

Total debt Bis4as 156,390 174,556

Less: Cash and cash equivalents H-BeRkBEE&EEEE 83,424 23,661

Net debt ERF5E 72,966 150,895

Adjusted capital — Total equity KABRER AR 1,036,465 180,494

Net debt-to-adjusted capital ratio BERFEACHBER L 7% 84%

Neither the Company nor any of its subsidiaries are

subject to either internally or externally imposed capital

requirements.

AR A SEAE AR A B AR A ER s sh
RNz ERRTEARR
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38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

(d) Fair value measurement

(i)

Financial assets and liabilities measured at fair
value

The following table presents the fair value of the
Group's financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

J Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date

J Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

J Level 3 valuations: Fair value measured using

significant unobservable inputs

38. MIBEBREERAFETE (E)

() AVENE

(i)

BAFETBZEHEERE R

TREJIAEE N RERARIBEEE
HEXABZSMIARQFE WIRR
BFRMBREERF135% [ A FE
EIMREZ=ZBRAFEZHETS
B-AFEFEZERD2REER
MAERZBABBRZAIBERRE R
BRHEETEMT:

© FERE:EERE-ERA
B (EDIE A E o B N5
RGBT S 2 R EABRE)
e ATHE

s F_EME:EAE_EHAH
BEAMBRETNEE—EE
RZBABE BhIEERAE
ARTABERBABB) A EZR
FE A BEEAZRAEZE
REMHEEN 28 A MK

o F-EME:EAERTAUHE
BABBHEZATE
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38. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

(d)

MEEREERATVEFE(E)

Fair value measurement (continued) (d) DFEFE(E)
(i)  Financial assets and liabilities measured at fair (i) BAFEITEZZHBEERERE
value (continued) (#)
Fair value measurements categorised into
AVEGEZAE
Fair value
As at 31 March Level 1 Level 2 Level 3
R=A
=t-A
ZATE E-E £°F =8
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FET
2017 —E—tF
Recurring fair value measurements: EHUAFEFE:
Financial assets at fair value through RAFEFABEZEBEE:
profit or loss:
- Listed equity investments — FTRARKE 3,232 3,232 - -
2016 —-~E
Recurring fair value measurements: EHUAFEHFE:
Financial assets at fair value through RAFEFABEZEBEE:
profit or loss:
- Listed equity investments — FTRARKE 170,480 170,480 - -
During the years ended 31 March 2016 and REBEE_T—REFR_FT—tF=HA
2017, there was no significant transfer between —+—HILFE F-EBHE_EH

(ii)

investments in Level 1 and Level 2, or transfer into or

out of Level 3.

Fair value of financial assets and liabilities carried
at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are not
materially different from their fair values as at 31
March 2016 and 2017 except for other borrowings
where their carrying amounts and fair values and the

level of fair value hierarchy are disclosed in Note 26.

(ii)

REZRIT|ERERES -
F-EBzEALEL-

RRA

HBERAFEIEZE2HBEERBEZ
AFE

N2 [ 2 K AN ok B SE AR AN B BR 2 6 Rt
TAZEEE HARZZT—RFX
—E—+tF=ZA=+—HzRAFET

BEEAZR EEMEER (KK
A RN TER B AT ESRRHK

FE26HEE) o
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39. TRANSACTIONS AND BALANCES WITH RELATED

PARTIES

During the year, the Group had significant transactions with the
following related parties, together with balances with them at
the end of the reporting period, details of which are as follows:

HEEALZXBZRER

FRN AEEEATHEALTETERRS &
RRRERARBEEZ &R FBEOT

2017 2016
—E—tF —E-RF
HK$'000 HK$'000
FET FET
Director: E=
Amount due from the Group FEU AR &= E 5K IE - 13,801
Key management compensation of AEBXTZERABHMN:
the Group:
Salaries and other short-term employee HekHEMEBREESRT
benefits (Note 10(a)) (Kiat10(a)) 27,276 3,482
Subsidiaries of an associate: —EEE QR ZHBAR :
Interest income B A 19,104 -
Royalty fee HFEE 11,641 -
Amounts due to the Group FERANE B RIE 498,146 -
Amount due from the Group FE U AR = E R IE 11,656 -
Joint venture: aETE:
Amount due to the Group FERT A& B RIE 2 -
Companies controlled by a director: Z-—RERER LA
Rental expenses HeMX 3,263 200
Accruals J& 5t 7R 150 100

Royalty fee was charged in accordance with the terms as
determined and agreed among the Group, an associate and a

subsidiary of an associate.

Rental expenses were charged on a monthly fixed amount basis
as mutually agreed by the Company and companies controlled
by a director.

During the year ended 31 March 2016, Mr. Yeung Chun
Wai, Anthony, a director of the Company, provided advances
to the Group amounting to RMB11,500,000 (equivalent to
approximately HK$13,801,000). The amount was unsecured,
interest free and fully repaid during the year.

Amount due from a joint venture is unsecured, interest free and
repayable on demand.

..........................................................................

........

HSMEERBAEE - — M E QR N — EE
BRRz — BB A REEREEBEZER
Y

HEMXDHERARB R - REEMES QA
M E 3 5E 2 Bl E A UER

REE-ZT—ANFZA=Z+T—BLEFE AR
REFBLEREAENASERHB2RAARE
11,500,0007T (1E 55 A 413,801,000/ 70) ° i
REABEE REVERAFEL2HEE-

U —He2rERARBER . REREER

i
o
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39.

40.

TRANSACTIONS AND BALANCES WITH RELATED
PARTIES (continued)

The amounts due from subsidiaries of an associate are
unsecured and repayable on demand. As at 31 March 2017,
except for the amounts due from associates with principal of
USD32,879,000 (equivalent to approximately HK$255,491,000)
and USD13,254,000 (equivalent to approximately
HK$102,990,000) bear interest at 8% and 7% per annum
respectively, and USD15,000,000 (equivalent to approximately
HK$116,558,000) which is interest free. The remaining balances
of approximately USD2,973,000 (equivalent HK$23,107,000) is
the interest receivable of the above loans.

Save as disclosed above, there were no other significant
transactions with related parties during the year or significant
balances with them at the end of the reporting period.

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme
(the “MPF Scheme”) for all employees in Hong Kong. The
MPF Scheme is registered with the Mandatory Provident Fund
Scheme Authority under the Mandatory Provident Fund Scheme
Ordinance. The assets of the MPF Scheme are held separately
from those of the Group, in funds under the control of an
independent trustee.

Under the MPF Scheme, the employer and its employees are
each required to make contributions to the scheme at 5% of the
employee’s relevant income, subject to a cap of monthly relevant
income of HK$30,000. Contributions to the scheme vest
immediately. The contributions arising from the MPF Scheme
charged to profit or loss represent contributions payable to the
fund by the Group at rates specified in the rules of the scheme.
No forfeited contribution is available to reduce the contribution
payable in the future years.

The employees in the subsidiaries in the PRC are members of
state-managed retirement benefits schemes operated by the PRC
government. The subsidiaries are required to contribute a certain
percentage of their payroll to the retirement benefits scheme to
fund the benefits. The only obligation of the Group with respect
to the retirement benefits scheme is to make the required

contributions under the scheme.

39.

40.

HEEALZXBZRER (E)

FEU — R B AR 2 M B AR SRIEE R R
EEREE-RN_T—+F=-A=+—H &
Y B & A B FRIE A 0 FR32,879,000% T (S
R #9255,491,0007% 7T ) 513,254,000 7T (48
£ 49102,990,000/8 ) (5 Bl ik & | K&
KT7EEHB) LA K 15,000,000 T (FHER A
116,558,000 7m) (RE)B/BAEIN 8REEL
2,973,0003 5t (#H5% #23,107,0008 7t) A L
B 2 R B

B EXCPRIREEE SN FNL EMERE A LHETH
MEARS ARMEHRRTEEREZERE
fk o

RARERGE
AEFBRE2HBBREMTRIMERBE S
g (B BRESFAICRBHMER
MesEE ReattE Bt EERE
LomBEBCEERARBZEENH A
BYRFEAEGNZESFEA-

RigwEestE REIMEEEHERREREAR
WAZ5%mEEHEKR MEABBERAZ LR
#330,0008 7T - 5t B R — L GBI RS -
BRmING ZBRESFBHR  EAEERES
BRAEE 2L RAESEN 2 R WEA A
LA B3R R 2R 4 [ 8 A 32 R WA R

TREELARZEERATEBFEHR CBRE
BRKENEEKE - ZFHBRARMBARESR
TEZETADL  RERKEMEMELH
AR A e B 2 o A B Bt % R KRR M Et &1 &
EzW—BEERBEITEELIEEMRR
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41. PARTICULARS OF PRINCIPAL SUBSIDIARIES 41, XEMBLATFE
Details of the Company's principal subsidiaries as at 31 March RZE—EF=A=+—RH ARFAZEEWNE
2017 are as follows: NAEFBEOT:

Proportion of
nominal value of

issued share Effective
capital/registered proportion
Place of Issued and capital held by of issued
incorporation/ fully paid up the Company*/ capital held
Name of subsidiary registration capital subsidiaries by the Group  Principal activities
RRF/
W& DR
BRITRA EEERE
e BETR EE/ BRITRE
WELAREME it B BRER BRLH ERLH TEXH
% %
Allied Jumbo Investments Limited Hong Kong HK$1 100 100 Investment holding
B REBERAF &k BT RERR
China Baoli Technologies Services Limited ~ B.V.I. usb1 100 100 Investment holding
RERAES (B REZRR
New Team Limited B.VI. usb1 1007 100 Investment holding
AERTES (" REER
Power Rise International Limited B.V.I. usD1 1007 100 Securities trading
KBRS 1%7T EHEE
Top Field Technology Limited Hong Kong HK$1 100 100 Investment holding
EERRBRAA &k BT RERR
China Gamma Group (Hong Kong) Hong Kong HK$1 100* 100 Investment holding
Limited Bk BT REZRR
REMBEE (BE)BERAF
Advance Star Investment Limited B.V.I. usbao 100 100 Investment holding
EEREBRAA RERAES 80%TT REZR
China Baoli Technologies B.VI. usb1 100 100 Investment holding
Investment Limited EERAHS (E REER
REENRBRKRERBRAA
China Baoli Innovation B.V.I. usD1 100 100 Assets Management
Technologies Limited EERAHE (E BEEE
China Baoli Technologies Hong Kong HK$10,000 100 100 Investment holding
Development Limited N 10,000 1T REER

PEENMBRBERERAA
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41. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued) 41. T EMEBERARAFHE (E)

Proportion of
nominal value of

issued share Effective
capital/registered proportion
Place of Issued and capital held by of issued
incorporation/ fully paid up the Company?*/ capital held
Name of subsidiary registration capital subsidiaries by the Group  Principal activities
LN
Wi 2 R A
BERITRE AEEfE
FEMRYL/ BETR RV BRTRA
WEARERE T it B BrRER BRI BRLA TEEY
% %
Century Crest Limited Hong Kong HK$1 100 100 Provision of cruise ship
MRERAA e 1B management services
REUEBGHEERS
Oceanic Horizon Limited B.V.I. UsD1 100 100 Leasing
EERAHE (E HE
HEFReRERRTERAR The PRC RMB29,000,000 80 80  Gamma ray irradiation
Zibo Liyuan Gamma Ray H A& #29,000,0007T services
Technologies Co. Limited** 3% 57 R AR 5T RS
("Zibo Liyuan”) ([EEFIR])
We Fly Travel Limited Hong Kong HK$500,000 75 75 Travel and travel related
ERREFBEAF Bk 500,000 1T business
TR RIRE AR £
A Limited liability company registered in the PRC o R Bl HIRE LA
The non-controlling interests in respect of Zibo Liyuan and We MEMRRER FIFRESAEAERKR -
Fly are not material.
None of the subsidiaries had any debt securities subsisting at the PR AR Bk A ) B R - BB R R B AR (AT B 7S
end of the year or at any time during the year. "H o
The above table includes the subsidiaries of the Company which, RO EER AU AEERAFEXEEBENE
in the opinion of the Directors, principally affected the results of FEIRAEBEEFEREEEERE
the year or formed a substantial portion of the net assets of the ZADNFMBAT -EEFRAFINEMME LA
Group. To give details of other subsidiaries would, in the opinion ZENESREBREK-

of the Directors, result in particulars of excessive length.




Annual Report 2016/17 —Z—7,/—+tFFR

Notes to the Consolidated Financial Statements (continued)

eV HBBERME (&)

For the year ended 31 March 2017 BEZE-ZZT—+F=A=+—HILFE

42. STATEMENT OF FINANCIAL POSITION AND RESERVE 42. XAFZHMBRRARRAESE
MOVEMENT OF THE COMPANY
Statement of financial position of the Company ATz B BEARR K
2017 2016
—E—+F TE—RE
HK$'000 HK$'000
FET FET
Non-current Assets ERBEE
Property, plant and equipment M- BB REE 668 8
Interests in subsidiaries R E ARz = 575,562 152,214
576,230 152,222
Current Assets mEEE
Amounts due from subsidiaries LI ENEI RS - 35,900
Amounts due from subsidiaries of R —HEZEEE R
an indirect associate M8 A F RIE 498,146 -
Other receivables H fth U AR 1B 10,195 1,663
Cash and cash equivalents BehReEHEER 74,441 5,160
582,782 42,723
Current Liabilities mEBAS
Other payables Hfh fE AR TE 14,923 24,649
Net Current Assets MEVE EFE 567,859 18,074
Non-current Liabilities ERBEE
Other borrowings Hinfg & 28,789 28,513
Net Assets BEFE 1,115,300 141,783
Capital and Reserves BEAR R
Share capital &% < 340,864 75,572
Reserves (Note a) #E (Mita) 774,436 66,211

Total Equity W B 1,115,300 141,783

..................................................................................
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42. STATEMENT OF FINANCIAL POSITION AND RESERVE 42. ARRZHBRRARRFZEEE (&)
MOVEMENT OF THE COMPANY (continued)
Note a: Reserve movement of the Company Hiita - ARRIZHEZD
Share Capital Contingent Share
premium redemption  consideration Contributed options  Accumulated
account reserve reserve surplus reserve losses Total
b3 E5ER SARE
BER e i HABH BRERE 4 ag
HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
TET FET FET FET FET FET FET
Balance as at 1 April 2015 RZZ-AFMA-BZ
& 1,006,444 13,878 - 907,760 4,601 (1,860,322) 72,361
Loss for the year rEEER - - - - - (30,975) (30,975)
Issue of shares Bk 24,825 - - - - - 24,825
Transfer to share premium on RTEEREREA
exercise of share options RiDEE 4,601 - - - (4,601) - -

Balance as at 31 March 2016 and  RZF—~"F=A=1—H

1 April 2016 RZZ-RENA-HZ
&4 1,035,870 13,878 - 907,760 - (1,891,297) 66,211
Loss for the year rEEBE - - - - - (257,749) (257,749)
Acquisition of a subsidiary WE-HHBAR 212,931 - 95,442 - - - 308,373
Issue of shares BRI 628,292 - - - - - 628,292
Share options granted RiniERE - - - - 29,309 - 29,309
Lapse of share options BRELK - - - - (1,077) 1,077 -

Balance as at 31 March 2017 RZ-tF=A=+-H

2EH 1,877,093 13,878 95,442 907,760 28,232 (2,147,969) 774,436
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43. NON-ADJUSTING EVENTS AFTER THE END OF THE
REPORTING PERIOD
1. On 8 May 2017, the Company issued and allotted the
second tranche of Consideration Shares of 418,604,651
shares for the acquisition of a subsidiary, details are set out
in Note 34.

2. References are made to Notes 17 and 33, on 19 May
2017, Allied Jumbo, a wholly-owned subsidiary of the
Company, and Yulong Shenzhen entered into the Amended
and Restated Agreement to amend certain terms of the
Joint Venture Agreement dated 2 November 2016 in
respect of, other among things, the capital contribution by
each party to Baoli Yota, the board composition and the
operations of Baoli Yota. Under the Amended and Restated
Agreement, the total investment amount of Baoli Yota will
be changed from RMB500,000,000 to RMB300,000,000,
the registered capital of Baoli Yota will be changed from
RMB200,000,000 to RMB100,000,000, and Allied Jumbo's
equity interest in Baoli Yota will increase from 51% to
80%. All of the details are set out in the announcement of
the Company dated 19 May 2017.

3. Reference is made to Note 22, on 22 May 2017, the
Company entered into a supplemental loan agreement
with a wholly-owned subsidiary of Yota to increase the
principal amount of a loan facility by USD15,000,000 so
as to enable the subsidiary of Yota to continue its business
and provide for its general working capital. The loan facility
is unsecured, interest bearing at 8% per annum and has no
fixed term of repayment.

44, COMPARATIVE FIGURES
The results of the property business segment has been presented
as discontinued operation and accordingly, the comparative
figures for the year ended 31 March 2016 of the consolidated
income statement and segment information had been
reclassified.

**  The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English
translation of such Chinese names or words.

......................................................................

............

43. MEMREFBAESH

1. R-ZZE—tFRANB KRR KE—
KB AR T REEE R ERD
418,604,6518x % 15+ 1B A KT 5E34 -

2. RREREMAMF1I7ERI3 - RZTE—tFAHA
ThB Kk (ARAZ2EMBAR) A
FRAINTIEETRENGZE  AEFT
H#HAZZ—X"F+—AZAZE6%H&
B (EREE)FHNSAMEHERLEAE
URENEFESSREHENEEZSR
FlER - RIBLBETRE RE BEHER
2 EE BB AR E500,000,0000T E
M A AR300,000,0007T B HERF 2
fit & A& ¥ AR #200,000,000T £ 2 A
AR ¥100,000,0007T  MiABERE HER
ZHERE H51 % NES0% - FTB 1B #
RARBBYPA-_ZT—tFREAT+ABZ

A=

3. HEURMME22 W-_ZE—+EHA
—+ =B AARHEYotaz 2 EMHE R T
AN AER DS BERREZASE
# f115,000,000% 7t * LA B YotaZ M /8 A
AIREBREER AERHE—REES
- BENRMEABERT RFRERIEFE
Ko 30 4 [E 7F B R o
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A=+ RALFEZUEERBEFTEEFT»HE-

* AXEBHARZ EXBFEEHDRE TEERZES
XE B ARZ IEREXBFE




China Baoli Technologies Holdings Limited /BT HEHFEAG AR A F]
Five-Year Financial Summar
T EFRBERE

RESULTS E5

For the year ended 31 March
BEZA=+-HLEE

2013 2014 2015 2016 2017
—ZF—= —E-NFE —ZE—hF ZZT—R"F ZE—+tF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FET FET FEIT Fi&or FET
Revenue WA 48,523 41,018 80,564 105,020 37,343
Loss attributable to equity PAN/NGIE End S
shareholders of the Company e 518 (143,475) (51,471) (67,899) (77,097) (378,728)
ASSETS AND LIABILITIES EEREE
As at 31 March
R=A=+—8
2013 2014 2015 2016 2017
—T—=F Z—ZZT—NF —T—HF —T—RF ZZEB—tHE
HK$000 HK$'000 HK$'000 HK$'000 HK$°000
FHET F&ETL FET F&ET FHET
Total assets BEHRE 949,997 925,268 374,321 356,843 1,194,630
Total liabilities BEBE (759,443) (729,089) (142,480) (176,349) (158,165)

Net assets EEFE 190,554 196,179 231,841 180,494 1,036,465

Non-controlling interests FEPEIR A (178,604) (178,227) (4,802) (4,302) (2,625)
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