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RREEF China Commercial Trust
EETEEEFHEREERES

Glossary

In this interim report, the following definitions apply throughout unless
otherwise stated. All other capitalised terms shall have the same meanings
as defined in the circular dated 5 March 2010 (the “Circular”) unless
otherwise stated in this interim report.

2010 Court Application means the application which the Trustee has
resolved to make to the Hong Kong courts for directions regarding the

proper amount to be distributed to Unitholders in the Final Distribution.

2010 Interim Distribution means the interim distribution of HK$4.10 per
unit declared and announced on 15 April 2010 comprising the sale proceeds
of the Disposal and available cash resources of RREEF China Commerecial
Trust (“RREEF CCT" or the “Trust”). Cheques for the per unit payment
pursuant to the 2010 Interim Distribution were dispatched on 11 May 2010
to the Unitholders.

30 June 2011 Judgment means the judgment of the High Court of Hong
Kong Special Administrative Region (“HKSAR") issued on 30 June 2011 in
relation to the 2010 Court Application.

2011 Appeal means the appeal lodged by Mr. Tin Lik against the 30 June
2011 Judgment on 13 July 2011.

3 May 2012 Announcement means the announcement of RREEF CCT
dated 3 May 2012 in relation to, amongst other things, the 2012 Interim
Distribution.

2012 Interim Distribution means the interim distribution of HK$0.305

per unit declared and announced on 3 May 2012 comprising the available
cash resources of RREEF CCT. Cheques for the per unit payment pursuant
to the 2012 Interim Distribution were dispatched on 11 May 2012 to the
unitholders whose names appeared on the register of unitholders of RREEF
CCT (the "Unitholders”) on 23 April 2010. For details please refer to the
Distribution Statement on page 34 of this interim report.

27 February 2013 Announcement means the announcement of RREEF
CCT dated 27 February 2013 in relation to, amongst other things, the SFC
Waiver and the Revised Arrangements.

15 February 2016 Judgment means the judgment of the High Court of
HKSAR issued on 15 February 2016 in relation to the Writ.

14 March 2016 Notice of Appeal means the notice of appeal filed by Mr.
Tin Lik in the Court of Appeal of the High Court of HKSAR on 14 March
2016 against the 15 February 2016 Judgment.
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Glossary
L

2016 Appeal means the appeal to the Court of Appeal brought by Mr. Tin
Lik by way of the 14 March 2016 Notice of Appeal.

23 June 2017 Judgment means the judgment of the Court of Appeal of
HKSAR issued on 23 June 2017 in relation to the 2016 Appeal.

The Costs Variation Application means the application made by the
Manager on 7 July 2017 to vary the costs order nisi made by the Court of
Appeal by way of the 23 June 2017 Judgment.

10 May 2016 Decision means the decision of the High Court of HKSAR of
10 May 2016 relating to the 15 February 2016 Judgment.

Balance Amount means HK$10,899,727, the amount due to Mr. Tin Lik
after various set-offs were exercised by RREEF China REIT Management
Limited (the “Manager”). This amount had been confirmed by the High
Court of HKSAR in 15 February 2016 Judgment.

Claims means collectively the claims made by Mr. Tin Lik pursuant to the
Writ. For details, please refer to the Liquidation Section on page 8 in this
interim report.

DB means Deutsche Bank AG.

Disposal means the disposal of the entire issued share capital of Beijing
Gateway Plaza (BVI) Limited (“BVI Gateway") by the Trustee (acting as
trustee of RREEF CCT) to Mapletree India China Fund Ltd pursuant to the

sale and purchase agreement dated 3 Febuary 2010.

Final Determination means the Claims being finally adjudicated by the
Court or otherwise being withdrawn or determined and the 23 June 2017
Judgment.

Final Distribution means the distribution of the balance of cash resources
of RREEF CCT (if any), after the Claims have been finally adjudicated
(or otherwise withdrawn or determined) and after the satisfaction of
outstanding payments to creditors, reserves for liquidation costs and costs

associated with the Claims to the Unitholders.

Judgment of the 2011 Appeal means the judgment of the High Court of
HKSAR issued on 21 December 2011 in relation to the 2011 Appeal.

[Z2-AFENEFIEANREE T —RF
=A+mAEMEFBRA EFOEERLD A L -

[ZE-tHFANAZT=ZHHRBRIEN-F
—tEFRAZT=ZAFEERRITRE LHEE
M- T RFR ERRRMEER o

EETE TLETE I o
=T LER AT TS AMBRRFLBE
OB E RS TR =B — £+ A+ B R
i -

[ZE-AFEATHNERREIEXR -F
—RERATHAEERNTRES S AR -
Z—RF A TR HENFRBMHIRE -

[82%8]9510,899,727 8L ' AE BT HERE
CEEERABAIEEADEEAREZ AR
BENBEICENSE  HHEER T —X
FZATHAAMNBEBRINTRESEERER
RHERR ©

[REIERACERGASHRAN—IRE -

BERHEE2MAT RS ESAARIINE
Bt

[EEERT I5IE B ERT

o

Ll

[HEIEETIAERESRHEESHNET
MBRBEZE-—EF-_A=ANEERZLEN
B Beijing Gateway Plaza (BVI) Limited([BVI
Gateway )MIBEEHTRATEHNEFRES
BRAT -

T}

[RAHAE EREREBHEERDIEHE

[BRASEIEERRLELS  ERERER
A A (RO L)+ 07
A REEARREAENERL  RERE
GEEL T SUEMCE S TE e PNTIOE S
5 -

[=®——F EROAREN T F =
A=+t BERBATHERSERE =T
—— & LR R -



RREEF China Commercial Trust
EETEEEFHEREERES

Legal Cost Receivable means the legal costs payable by Mr. Tin Lik to the
Manager and the Trustee pursuant to the 10 May 2016 Decision and the 23
June 2017 Judgment.

Manager’s Undertakings means the undertakings by the Manager in
relation to the Revised Arrangements as set out in paragraphs 3.1.3, 3.2.3,
3.3.3 and 3.4.3 of the 27 February 2013 Announcement.

Original Estimated Liquidation timetable means in the 2010 Interim
Report, it was disclosed that, barring unforeseen circumstances, RREEF the
Manager estimates that the Proposed Liquidation, the Proposed Delisting
and the Proposed Deauthorisation would be completed by 31 December
2010.

Property means Beijing Gateway Plaza.

Proposed Deauthorisation means the proposed deauthorisation of RREEF
CCT as a REIT by the Securities and Futures Commission of Hong Kong
(the “SFC") under section 104 of the Securities and Futures Ordinance (the
"SFO"). The Manager will make application to the SFC on behalf of RREEF
CCT for the Proposed Deauthorisation upon completion of the Proposed

Liquidation.

Proposed Delisting means the proposed delisting of RREEF CCT units
from The Stock Exchange of Hong Kong Limited (the “SEHK"). The
Manager has made application to the SEHK in relation to the Proposed
Delisting in March 2010. The effective date and arrangement of the

Proposed Delisting are subject to the SEHK's approval.

Proposed Liquidation means the proposed liquidation of RREEF CCT in
accordance with the trust deed between the Manager and the Trustee
dated 28 May 2007 (the “Trust Deed”) and the Code on Real Estate
Investment Trusts (the “REIT Code") published by the SFC. The Manager
has commenced procedures in respect of the Proposed Liquidation since
12 May 2010, being the effective date of the Termination.

Provision Amount shall have the same meaning as defined in 3 May 2012

Announcement.

Revised Arrangements means the revised arrangements of RREEF CCT in
respect of certain corporate governance requirements and/or best industry
practices under GP6 or the Authorisation Letter applicable to RREEF

CCT, details and conditions of which are set out in the 27 February 2013

Announcement.
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Glossary
L

SFC Waiver means the waiver applied for by the Manager, and granted

by the SFC, from strict compliance by RREEF CCT with the requirement

to publish any preliminary interim/annual results announcement under the
general disclosure obligation under paragraph 10.3 of the REIT Code, details
of which are set out in the 27 February 2013 Announcement.

Supplemental Deed means the supplemental deed dated 27 February
2013 between the Manger and the Trustee which is supplemental to and
amends the Trust Deed.

Termination means the termination of RREEF CCT in accordance with the
REIT Code. The effective date of the Termination was 12 May 2010.

Tin Lik means the vendor, the original owner of the Property which was
sold to RREEF CCT in June 2007.

Trustee’s Notice means the notice dated 29 October 2010 published by
the Trustee in the Government of the HKSAR Gazette, certain newspapers
and other public channels pursuant to section 29 of the Trustee Ordinance
(Chapter 29 of the Laws of Hong Kong) which provides amongst other
things, that any person (other than a Unitholder) who claims to be entitled
to the assets of RREEF CCT and/or is otherwise interested in them, is
required to send full particulars of its/his/her claim to the Trustee before 12
noon (Hong Kong time) on 30 December 2010. No claims were received by
the Trustee in relation to the Trustee's Notice.

Writ means the writ of summons issued by Mr. Tin Lik on 5 July 2011
in the High Court of HKSAR as plaintiff against DB as first defendant, the
Manager as second defendant and the Trustee as third defendant. For
details please refer to Liquidation Section on page 8 in this interim report.
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RREEF China Commercial Trust
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Key Highlights
TERE

Unit price as at the end of the period RERNSFERS BAER N/A!
FER
The highest unit price traded during the period ~ EIRES B S SME N/A!
i
The highest premium of the unit price HEBUERY N/A2
to the net asset value EEFENZREE TER
The lowest unit price traded during the period ~ EIRES B SRR E N/A!
FEA
The highest discount of the unit HEBuERY N/A2
price to the net asset value BEFENRRTE TER
Market capitalisation as at the end of the period ~ PEIRHMITE N/A
i
Public float as at the end of the period RERNARTAS More than
25
per cent
BiB25%
Net (iabiliies)/ assets RERY (BE) / (259)
as at the end of the period EEFE million
BE
Net (liabilities)/ asset per unit as at the RERNSEES (0.006)
end of the period 8f) /EEFE
Annualised distribution yield per unit as at 30 June 775 A =1 B BEREERN N/A
EEMDREER TER
Total number of units in issue as at the
end of the period REREETESBAAH 464,161,000
units
BESEN
Notes
1 The trading of RREEF CCT units was suspended, since 19 April 2010 and shall remain suspended until the
effective date of Proposed Delisting.
2. This is not applicable as the net asset value was based on the value date of 30 June 2017, 30 June 2016, 30
June 2015, 30 June 2014, and 30 June 2013 respectively while the closing unit price of RREEF CCT was based
on the closing unit price on 19 April 2010.
3 This is not applicable as the trading of RREEF CCT units has been suspended since 19 April 2010, being the
last trading date until the effective date of Proposed Delisting.
4 This is not applicable as there is no interim distribution of RREEF CCT for 2017, 2016, 2015, 2014 and 2013.
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T T TR TR
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TER? TEm? TEmR? NER?
N/A! N/A! N/A! N/A!
T TR TR TR
N/A? N/A2 N/A2 N/A2
TEmR? TEm? TEmR? NER?
N/AS N/A N/A N/A®
T T T FEm
More than More than More than More than
25 25 25 25

per cent per cent per cent per cent
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(1.17) 6.03 147 9.14
million million million million
BE BE BE BE
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The Manager’'s Report
BEEARE

Dear Unitholder,

Below is a summary of events happened during the six months ended 30
June 2017 (the “Reporting Period”).

Key Highlights
. As at 30 June 2017, the unaudited net liabilities totalled HK$2.59
million or HK$0.006 per unit.

o RREEF CCT made a loss for the Reporting Period of HK$0.6 million.

. As at 30 June 2017, the cash balance held by the Trust is HK$14.9
million.

. The Trust is in the process of the Proposed Liquidation.

. As disclosed in the 3 May 2012 Announcement, the Proposed
Delisting and the Proposed Deauthorisation will occur as soon as
practicable after the Claims have been finally adjudicated by the
High Court of HKSAR (or otherwise withdrawn or determined) and
after all of the assets of RREEF CCT at that time (if any) have been
distributed to Unitholders pursuant to the Proposed Liquidation.

. The Manager applied for, and the SFC granted with effect from 26

February 2013, the SFC Waiver. Following consultation with the SFC,

the Manager implemented the Revised Arrangements with effect
from 27 February 2013.

o In accordance with the Revised Arrangements in respect of the
minimum number of independent non-executive director (“INED"),
the Manager's board of directors (the “Board”) announced that
Mr. Jack Richard Rodman and Dr. Meng Xiaosu had tendered their
resignation as an INED with effect from 31 March 2013. Mr. Mark
Henry Ford initially serves as the remaining INED on the Board, who
may be replaced by another qualified person as INED from time to
time. A further announcement of RREEF CCT will be made if a new
INED is being appointed.
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On 15 February 2016, the High Court handed down the 15 February
2016 Judgment dismissing each of the claims made by Mr. Tin Lik.

Based on the 15 February 2016 Judgment and 10 May 2016
Decision, the Manager and the Trustee had paid HK$10.9 million, and
interest amount of HK$5.3 million to Mr. Tin Lik in June 2016.

On 14 March 2016, Mr. Tin Lik filed the 14 March 2016 Notice of
Appeal. The hearing of the appeal took place at the Court of Appeal
of HKSAR on 9 and 10 May 2017. On 23 June 2017, the Court of
Appeal handed down the 23 June 2017 Judgment, dismissing the
2016 Appeal brought by Mr. Tin Lik. The Court of Appeal also allowed
the cross-appeal brought by the Manager, as a result of which the
part of the 15 February 2016 Judgment adjudging that the Manager
was jointly liable with the Trustee to pay HK$10.9 million to Mr. Tin
Lik was set aside. The Court of Appeal did not disturb the finding

of the 15 February 2016 Judgment as between Mr. Tin Lik and the
Trustee.

Further, by way of the 23 June 2017 Judgment, the Court of Appeal
made an order nisi that Mr. Tin Lik shall pay the costs of the Manager
and the Trustee in the appeal and the costs of the Manager of the
cross-appeal, and such costs are to be taxed (in the case of the
Manager, with certificate for 2 counsel) if not agreed. On 7 July 2017,
the Manager made the Costs Variation Application to vary such order
nisi to the effect that: (a) the costs of the appeal and the cross-appeal
to be paid by Mr. Tin Lik to the Manager shall be taxed on a common
fund basis; and (b) the Manager should be awarded 100% of its legal
costs incurred in relation to the defence of set-off (as opposed to
80% of such costs as ordered under the 10 May 2016 Decision). The
application under (b) was refused by the Court of Appeal on 11 July
2017, whilst the application under (a) is still pending determination by
the Court of Appeal. The Trustee supports the Manager's application
under (a) and is requesting that the variation of taxation to a common
fund basis also apply to the costs of the Trustee. Mr. Tin Lik opposes
the application under (a).
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The Manager’s Report
BEEARE

o On 21 July 2017, Mr. Tin Lik filed a Notice of Motion for Leave to
Appeal with the Court of Appeal, pursuant to which he has made an
application for leave to appeal against the 23 June 2017 Judgment to
the Court of Final Appeal. The application is pending determination by
the Court of Appeal.

Liquidation

Writ of Summons issued by Mr. Tin Lik

On 5 July 2011, Mr. Tin Lik issued a writ of summons in the High Court of
HKSAR as plaintiff against DB as first defendant, the Manager as second
defendant and the Trustee as third defendant.

Pursuant to the Writ, Mr. Tin Lik makes certain claims (the “Claims”),

including amongst others:

1. against DB, the Manager and the Trustee, jointly and severally,
challenging the amount under the set-off and claiming, amongst
other things, an entitlement to the Initial Retention Amount' and an
amount of HK$289,426,166 which Mr. Tin Lik claims to be refundable
by the Trustee and/or the Manager; and

2. against DB and the Manager, jointly and severally for unspecified

general damages.

Trial hearing of the Writ was held at the High Court of HKSAR from 16
September 2013 to 9 October 2013 and the closing submissions were
heard from 23 to 24 January 2014. The Claims were vigorously defended
by DB, the Manager and the Trustee. In the 15 February 2016 Judgment,
the High Court of HKSAR determined, including amongst others:

1. each of the Claims was unfounded and was dismissed in its entirety;

2. the set-off amounts (amounting to an aggregate of HK$226,596,671)
have been properly set off against balances (amounting to an
aggregate of HK$237,496,398) otherwise payable by RREEF CCT to
Mr. Tin Lik. The additional sum of HK$50 million had been properly
treated as waived and was not payable to Mr. Tin Lik.

3. Mr. Tin Lik is entitled to judgment in the amount of HK$10,899,727
against the Manager and the Trustee, being the Balance Amount,
which confirmed and was consistent with the Manager's calculation
of the balance due to Mr. Tin Lik as disclosed in the 7 July 2011

Announcement; and
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RREEF China Commercial Trust
EETEBEEMEREGIES

4. Mr. Tin Lik was ordered to pay DB, the Manager and the Trustee
their legal costs incurred in relation to all of the Claims (except for
the costs relating to the set-off amounts) on an indemnity basis,
the amount of which shall be subject to court taxation if not agreed
between the parties.

In the 10 May 2016 Decision, the High Court of HKSAR determined,
including amongst others:

1. An interest at the rate of 1% above HSBC prime lending rate was
accrued on the Balance Amount for the period from 31 May 2008 to
15 February 2016. Moreover, an interest at the judgment rate of 8%
was accrued on the Balance Amount for the period from 16 February
2016 to the payment date of the Balance Amount.

2. Mr. Tin Lik was ordered to pay DB, the Manager and the Trustee
their legal costs incurred in relation to all of the Claims (except for
the costs relating to the set-off amounts) on an indemnity basis, and
80% of their legal costs incurred in relation to set-off amounts on
party and party basis, the amounts of which shall be subject to court

taxation if not agreed between the parties.

Based on the 15 February 2016 Judgment and the 10 May 2016 Decision,
the Manager and the Trustee had paid the Balance Amount of

HK$10.9 million and interest on the Balance Amount of HK$5.3 million to
Mr. Tin Lik on 15 June 2016.

In the 14 March 2016 Notice of Appeal, Mr. Tin Lik seeks an order that save

for the judgment in respect of the Balance Amount, the 15 February 2016
Judgment be set aside, that judgment be entered ordering the Manager
and the Trustee to pay to him HK$287,496,458 plus the balance due from
the payment made by him on 7 September 2007, and that the Manager and
Trustee pay Mr. Tin Lik's costs of the Appeal and of the preceding action.
The hearing of the appeal took place at the Court of Appeal of HKSAR on
9and 10 May 2017. On 23 June 2017, the Court of Appeal handed down
the 23 June 2017 Judgment, dismissing the 2016 Appeal brought by Mr.
Tin Lik. The Court of Appeal also allowed the cross-appeal brought by the
Manager, as a result of which the part of the 15 February 2016 Judgment
adjudging that the Manager was jointly liable with the Trustee to pay
HK$10.9 million to Mr. Tin Lik was set aside. The Court of Appeal did not
disturb the finding of the 15 February 2016 Judgment as between Mr. Tin
Lik and the Trustee.
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The Manager’s Report
BEEARE

Further, by way of the 23 June 2017 Judgment, the Court of Appeal made
an order nisi that Mr. Tin Lik shall pay the costs of the Manager and the
Trustee in the appeal and the costs of the Manager of the cross-appeal,
and such costs are to be taxed (in the case of the Manager, with certificate
for 2 counsel) if not agreed. On 7 July 2017, the Manager made the Costs
Variation Application to vary such order nisi to the effect that: (a) the costs
of the appeal and the cross-appeal to be paid by Mr. Tin Lik to the Manager
shall be taxed on a common fund basis; and (b) the Manager should be
awarded 100% of its legal costs incurred in relation to the defence of set-
off (as opposed to 80% of such costs as ordered under the 10 May 2016
Decision). The application under (b) was refused by the Court of Appeal on
11 July 2017, whilst the application under (a) is still pending determination
by the Court of Appeal. The Trustee supports the Manager's application
under (a) and is requesting that the variation of taxation to a common

fund basis also apply to the costs of the Trustee. Mr. Tin Lik opposes the

application under (a).

On 21 July 2017, Mr. Tin Lik filed a Notice of Motion for Leave to Appeal
with the Court of Appeal, pursuant to which he has made an application for
leave to appeal against the 23 June 2017 Judgment to the Court of Final
Appeal. The application is pending determination by the Court of Appeal.

Furthermore, RREEF CCT recognised an estimated Legal Costs Receivable
of HK$19.5 million (of which HK$15.5 million was recognised in 2016) from
Mr. Tin Lik, on the basis of the 15 February 2016 Judgment, the 10 May
2016 Decision, the 23 June 2017 Judgment and legal advice. Given the
estimated timing, nature and probability of such receivable, full provision
has been made as at 30 June 2017.

The final amount to be received by the Trust in respect of the Legal Costs
Receivable is contingent upon the taxation of costs in relation to the

Writ, the outcome of the Costs Variation Application and payment being
made by Mr. Tin Lik. The Manager will vigorously seek for recovery of

the Legal Costs Receivable for the benefit of the Trust and continue to
update Unitholders as to any material developments in connection with any
proceedings further to the 23 June 2017 Judgment, including the Costs

Variation Application.
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EETEBEEMEREGIES

Note:

1. Initial Retention Amount includes (i) retention sum of HK$156 million
(US$20 million) held by the Trustee as security pursuant to the sale and
purchase agreement dated 4 June 2007 between Mr. Tin Lik as vendor, the
Trustee as purchaser and the Manager in respect of warranties made by the
vendor therein; (i) remaining balance of initial consideration unpaid to the
vendor amounting of HK$64.95 million; and (iii) HK$50 million dividend declared
by BVI Gateway in respect of year ended 31 December 2006 payable to the
vendor prior to acquisition by RREEF CCT.

2017 Interim Distribution

As RREEF CCT sustained a loss of HK$0.6 million after adjustment, there
was no distributable income for the six months ended 30 June 2017 and

therefore no 2017 interim Distribution was declared.

Final Distribution

After the Claims have been finally adjudicated by the court (or otherwise

withdrawn or determined), the balance of cash resources of RREEF CCT (if
any), after the satisfaction of outstanding payments to creditors, liquidation
costs and costs associated with the Claims, will be potentially available for

Final Distribution.

The Proposed Delisting and the Proposed Deauthorisation will now occur
as soon as practicable after the Claims have been finally adjudicated by the
court (or otherwise withdrawn or determined) and after all of the assets

of RREEF CCT at that time (if any) have been distributed to Unitholders

pursuant to the Final Distribution.

The Manager will update Unitholders by further announcement as soon

as reasonably practicable in relation to any material development and the

timetable for the Final Distribution by RREFF CCT, the Proposed Liquidation,

the Proposed Delisting and the Proposed Deauthorisation in accordance

with applicable regulatory requirements.
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The Manager’s Report
BEEARE

SFC Waiver and the Revised Arrangements

The Manager applied for, and the SFC granted with effect from 26 February
2013, the SFC Waiver, subject to the SFC Waiver conditions, and based on
the reasons, set out in the 27 February 2013 Announcement. Separately,
following consultation with the SFC, the Manager implemented the Revised
Arrangements with effect from 27 February 2013, subject to the Manager's
Undertakings, and based on the reasons, set out in the 27 February 2013
Announcement. Unitholders should note that:

° On the basis that: (i) after completion of the Disposal on 12 April
2010, RREEF CCT no longer had any on-going business operations
or operating assets; (ii) on 12 May 2010, RREEF CCT was effectively
terminated in accordance with the REIT Code; (iii) the Manager and
Trustee have commenced procedures in respect of the Proposed
Liquidation, the Proposed Delisting and the Proposed Deauthorisation
(all of which are still on-going pending the Final Determination), and
in the mean time the only asset of RREEF CCT is cash, the Manager
is of the view that the SFC Waiver and the Revised Arrangements
are in the best interests of the Unitholders to minimise unnecessary
costs to be incurred by RREEF CCT pending the Final Determination;

. SFC Waiver: the Manager has applied to the SFC, and has been
granted with effect from 26 February 2013, the SFC Waiver, from
strict compliance with requirement for RREEF CCT to publish
preliminary interim results/annual results announcement under the
general disclosure obligation under paragraph 10.3 of the REIT Code,
subject to the SFC Waiver conditions set out in the 27 February 2013

Announcement;

RESHRRESRERY
ERABHB VEXRR-_T—=F=A
ZTEEASMMEESREMNIEFRIEZ
T—=FZAZF+LtHALSMANERET © B
TE-=F-_AZtAHOREBEEHRRE 5
I EHRAFEER EXRR_ZT—Z=F
ZAZTEHEAEMME B R AREREZ
NERRHRRAT  ERAB-_T—=F_#
“TtrRRERERERE EeBELIFAA
FEER -

ER: (| HWEFRE_S-TFONA+ =
BEAEEFMEES T BAEME
BREXBAEEELEE (WEEF
EETE_ZT-ZEFREAT_HERR
FHEREFEFTESTRERRR L
(EEARTEFACKEFRARBE
B BUA LM A MBUR R E R
AHTR(—RINEET  RFEEH
E) A BREFRHEESEAMNE
ERAe BEEARREESHLHAEL
BELHTAESEMITEANRKERN
& UL H A A F S &R A E RS
EFWEESELENTLEERARE

E\

il

o
P2

B

B  EBABHE WEXR
—=F A+t BRAEMIH
HENBKETEZZE—=F_H
EEFEEREEERMER
AEETEEREETAESTAS
BRRAEH —REBETERER
TRMHREEE FEEEN KRR
=

% R

O w B+ BRI

B 4 o

m 28

Fox

=1

7N

N

b S B

it

i

T
hil



RREEF China Commercial Trust
EETEEEFHEREERES

. Revised Arrangements: the Revised Arrangements relate to the

following requirements and/or best industry practices applicable to
RREEF CCT:

(a)

requirement under the authorisation letter with regard to
minimum number of INEDs: with effect from 27 February

2013 and subject to the Manager's Undertakings, RREEF CCT
will have one INED on the Board, instead of three as currently

required;

requirement under the authorisation letter and the

best industry practice pursuant to GP6 with regard to
establishment of the Committees: with effect from 27
February 2013 and subject to the Manager's Undertakings,
each of the Committees of the Board will cease to exist,

and the functions of the Committees will be assumed and
performed by the remaining Directors (whilst always including
the remaining INED);

best industry practice pursuant to GP6 with regard to
requirement for RREEF CCT to hold an annual general
meeting of Unitholders at least once in every calendar
year: with effect from 27 February 2013 and subject to

the Manager's Undertakings, RREEF CCT will no longer be
required to hold an annual general meeting of Unitholders at

least once in every calendar year; and

best industry practice pursuant to GP6 with regard

to minimum number of Board meetings per calendar
year: with effect from 27 February 2013 and subject to the
Manager's Undertakings, the Board will hold a minimum of
two Board meetings per year, instead of four as currently

required; and

. Amendment of the Trust Deed pursuant to the Supplemental

Deed: to implement the Revised Arrangement set out in paragraph
3.3.2 of the 27 February 2013 Announcement, on 27 February 2013,

the Manager and the Trustee entered into the Supplemental Deed

(see paragraph 5 of the 27 February 2013 Announcement for further

details).
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The Manager’s Report
BEEARE

The Manager will continue to update Unitholders by further announcements
as soon as reasonably practicable after the occurrence of any material
events in relation to RREEF CCT in accordance with applicable regulatory
requirements, including but not limited to any changes to the Board
resulting from the implementation of the Revised Arrangements.

Financial Performance

As a result of the completion of Disposal in April 2010, RREEF CCT ceased
to hold any interests in BVI Gateway and its subsidiaries, which constituted
substantially all of the operating business and relevant assets of RREEF
CCT and its subsidiaries.

For the six months ended 30 June 2017, the Trust recorded a loss for
the period of HK$0.6 million. The net liabilities was increased from
HK$2.00 million or HK$0.004 per unit as at 31 December 2016 to
HK$2.59 million or HK$0.006 per unit as at 30 June 2017.

Financial Management

As at the end of the Reporting Period, the Trust retained HK$14.9 million in
cash and bank balances.

Other Income

In addition to the estimated Legal Costs Receivable of HK$15.5 million
that recognised in 2016, RREEF CCT further recognised the estimated
Legal Costs Receivable of HK$4 million on the basis of the 23 June

2017 Judgment and legal advice. Given the estimated timing, nature and
probability of such receivable, full provision was made as at 30 June 2017.
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Other Expense

The amount in 2016 represented interest expense of HKD5.3 million, which
was determined by the 15 February 2016 Judgment and 10 May 2016
Decision. An interest at the rate of 1% above HSBC prime lending rate per
annum for the period for 31 May 2008 to 15 February 2016 and judgment
rate of 8% per annum for the period from 16 February 2016 to 15 June
2016 (interest payment date) had been determined.

Administrative Expenses

Administrative expenses for the Reporting Period were HK$0.60 million
which included the Manager's fee, Trustee's fee, auditor's remuneration,

legal and other professional fees.

Net Liabilities

The net liabilities as at 30 June 2017 totalled HK$2.59 million, or deficit of
HK$0.006 per unit.

Capital Structure

As at 30 June 2017, the total number of RREEF CCT units in issue was
464,161,000 units. No units were cancelled or issued during the Reporting
Period.
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Proposed Liquidation (ongoing)

Since the effective date of the Termination on 12 May 2010, the Manager
has commenced procedures relating to the Proposed Liquidation in
compliance with the REIT Code and the Trust Deed and all applicable
regulatory requirements. Please refer to page 7 for details on the progress

of the Proposed Liguidation.

In compliance with Rules 11.8 to 11.10 of the REIT Code and the terms

of the Trust Deed, following the completion of the Termination, the
Trustee shall, as part of the process of the Proposed Liquidation, oversee
the realisation of any remaining assets of RREEF CCT by the Manager.

In addition, the Trustee shall ensure that the Manager shall repay any
outstanding borrowings effected by or for the account of RREEF CCT
(together with any interest thereon but remaining unpaid) and shall ensure
the proper discharge of all other obligations and liabilities of RREEF CCT or
provision thereof.

Each Unitholder whose name appeared on the register of Unitholders on
23 April 2010 will be entitled to participate on a pro-rata basis in the Final
Distribution.

The Manager will make further announcements providing status of the
Proposed Liquidation and other information, including but not limited to, the
final payment per unit pursuant to the Final Distribution and the dispatch
date of the relevant cheques.
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On completion of the Proposed Liquidation, the following shall be prepared
in accordance with Rule 11.10 of the REIT Code and the Trust Deed:

(i) the Manager's review and comments on the performance of RREEF
CCT, and an explanation as to how the Property has been disposed

of, the transaction prices and major terms of the Disposal;

(ii) the Trustee's report that the Manager has managed and liquidated
RREEF CCT in accordance with the REIT Code and the provisions of
the Trust Deed;

(i) financial statements of RREEF CCT; and
(iv)  an auditor’s report.

In compliance with Rule 11.11 of the REIT Code, copies of the financial
statements shall be distributed to the Unitholders within three months of
the completion of the Proposed Liquidation of RREEF CCT and a copy shall
be filed with the SFC.

Proposed Delisting (ongoing)

The trading of RREEF CCT units on the SEHK has been suspended since 19
April 2010 and RREEF CCT's register of Unitholders has been closed since
23 April 2010. The units shall remain suspended and RREEF CCT's register
of Unitholders shall remain closed until the effective date of the Proposed
Delisting. The effective date and arrangement for the Proposed Delisting

are subject to the SEHK's approval and the progress of the Claims.
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Proposed Deauthorisation (ongoing)

The Manager will apply for deauthorisation of RREEF CCT as a REIT
authorised by the SFC under section 104 of the SFO upon completion

of the Proposed Liquidation. The effective date and arrangement for the
Proposed Deauthorisation of RREEF CCT is subject to the SFC's approval.

Further announcements shall be made in relation to the details and timing
of the above events in compliance with the Rules Governing the Listing of
Securities ("Listing Rules”) on the SEHK and the REIT Code.

Rahul Ghai
Executive Director

3 August 2017
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Corporate Governance Report

SHEABE

Compliance

With the objectives of establishing and maintaining high standards

of corporate governance, certain policies and procedures have been
established to ensure that the operation of RREEF CCT is in a transparent
manner. The Manager has adopted a compliance manual (“Compliance
Manual”), as reviewed and revised from time to time, which sets out key
measures and procedures in relation to the management and operation of
RREEF CCT. Internal checks and balances are also put in place to ensure
that the relevant rules and regulations are duly observed. During the
Reporting Period, RREEF CCT and the Manager have fully complied with
the corporate governance policies laid down in the Compliance Manual. To
the extent applicable, RREEF CCT and the Manager have also complied
with the code provisions set out in the Code on Corporate Governance
Practices contained in Appendix 14 to the Listing Rules on SEHK.

Unitholders to note that the Manager applied for, and the SFC granted

with effect from 26 February 2013, the SFC Waiver, and that following
consultation with the SFC, the Manager implemented the Revised
Arrangements with effect from 27 February 2013. Please refer to the 27
February 2013 Announcement for further details of the SFC Waiver and the

Revised Arrangements.

Authorisation Structure

RREEF CCT is a collective investment scheme authorised by the SFC
under section 104 of the SFO and regulated by the provisions of the REIT
Code. The Manager is licensed by the SFC under section 116 of the SFO to
conduct the regulated activity of asset management. As at date of issuance
of this report, the Manager has two personnel who are approved as
Responsible Officers and one of them is an executive director, pursuant to
the requirements of section 125 of the SFO and Rule 5.4 of the REIT Code.
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The Trustee of RREEF CCT, HSBC Institutional Trust Services (Asia)
Limited, is a wholly owned subsidiary of The Hongkong and Shanghai
Banking Corporation Limited. It is registered as a trust company under
section 77 of the Trustee Ordinance and is qualified to act as a trustee for
authorised collective investment schemes under the SFO pursuant to the
REIT Code.

Functions of the Board of Directors of the Manager

The Board is responsible for the overall governance of RREEF CCT and the
Manager including establishing goals for management and monitoring the
achievements of these goals with a view to ensure that the fiduciary and
statutory obligations of the Manager to the Unitholders are met, and that
such duties have priority over all other duties including the interests of the
Manager’s shareholders.

Having regard to these responsibilities, the Board ensures that:
(a) it discharges its fiduciary and statutory duties and obligations;

(b)  appropriate conflict identification and management practices are in
place;

(c) strategies are in place for achievement of the objectives of RREEF
CCT;

(d)  business plans and budgets are approved, and monitoring of
performance against those plans and budgets is conducted;

(e) RREEF CCT's financial statements are true and fair and otherwise

conform with the relevant law;

(f) appropriate risk management, internal control and regulatory

compliance policies are in place; and

(@@ management adheres to high standards of ethics and corporate

governance.

The Board acknowledges its responsibility for preparing the financial
statements of RREEF CCT.
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The Board currently comprises a total of three directors ("“Director(s)”),
consisting of one Executive Director, one Non-executive Director (the

Chairman) and one Independent Non-executive Director (“INED").

Currently, Mr Kurt William Roeloffs, Junior, is the Chairman of the Board
and Non-executive Director, Mr Rahul Ghai holds the position of Executive
Director and Mr Mark Henry Ford is the INED.

The composition of the Board is reviewed periodically to ensure that the
Board has the appropriate combination of expertise and experience.

As at the issuance of this interim report, two Board meetings were held
with 100 per cent attendance by the Directors.

Audit, Risk and Compliance Committee

Pursuant to the Revised Arrangements, with effect from 27 February
2013 the Audit, Risk and Compliance Committee ceased to exist, and its
functions will be assumed and performed by the remaining Directors (whilst

always including the remaining INED).

Disclosure Committee

Pursuant to the Revised Arrangements, with effect from 27 February

2013 the Disclosure Committee ceased to exist, and its functions will be
assumed and performed by the remaining Directors (whilst always including
the remaining INED).

Management and Investment Committee

Pursuant to the Revised Arrangements, with effect from 27 February 2013
the Management and Investment Committee ceased to exist, and its
functions will be assumed and performed by the remaining Directors (whilst

always including the remaining INED).

2017 Interim Report
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Remuneration Committee

Pursuant to the Revised Arrangements, with effect from 27 February 2013
the Remuneration Committee ceased to exist, and its functions will be
assumed and performed by the remaining Directors (whilst always including
the remaining INED).

Interests of and Dealings in the Units by Directors, the
Manager or the Significant Holders

To monitor and supervise any dealings of the units, the Manager has
adopted a Dealings Code (the “Dealings Code") containing rules on dealings
by the Directors and the Manager on terms no less exacting than the
required standard set out in the Model Code pursuant to the Listing Rules
Appendix 10. Pursuant to this code, any Director or the Manager wishing

to deal in the units must first have regard to provisions analogous to those
set out in Part Xlll and XIV of the SFO with respect to insider dealing and
market misconduct. In addition, a Director must not make any unauthorised
disclosure of confidential information or make any use of such information

for the advantage of himself or others.

The Manager has adopted procedures for monitoring the disclosure of
interests by the Directors and the Manager. The provisions of Part XV of
the SFO shall be deemed to apply to the Manager, the Directors, the Fund
Manager, and each Unitholder and all persons claiming through or under
them.

Under the Trust Deed and by virtue of the deemed application of Part XV of
the SFO, Unitholders with a holding of five per cent or more of the units in

issue will have a notifiable interest and are required to notify the SEHK and
the Manager of their holdings in RREEF CCT.

Confirmation of Compliance with the Dealings Code

RREEF CCT has made specific enquiry of all Directors, the Manager and

its employees and each has confirmed that he/she has complied with the
required standard as set out in the Dealings Code throughout the Reporting
Period.

Public Float

Based on publicly available information and to the best knowledge of the
Manager, more than 25 per cent of the issued units of RREEF CCT were
held in public hands as at 30 June 2017.
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Units in Issue

The Manager confirms that there was no repurchase, sale or redemption of
RREEF CCT units and that no new units were issued during the Reporting
Period. The total number of units in issue was 464,161,000 as at 30 June
2017.

Employees

RREEF CCT is externally managed by the Manager and does not employ
any staff.

Review of the Interim Report

The 2017 Interim Report of RREEF CCT has been reviewed by the Board
(including the INED). The financial information in this report on pages 29 to
53 has also been reviewed by the auditor of RREEF CCT in accordance with
Hong Kong Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.

2017 Interim Report
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Connected Party Transactions

BEEALRS

Connected Party Transactions with the Trustee’s
Connected Persons and Manager’s Connected Persons

The following information on the Connected Party Transactions (as defined
under the REIT Code), if any, between RREEF CCT and the Trustee (and
its Directors, senior executives, officers, controlling entities, holding
companies, subsidiaries and associated companies) and the HSBC Group'
(collectively, the “Trustee's Connected Persons”) and; the Connected
Party Transactions between RREEF CCT and the Manager Group? (the
“Manager's Connected Persons”) during the Reporting Period.

Ordinary Banking and Financial Services®

EXTAREALREZABREA
THEEALRS

TREIIRBERE  FER0ELS BT
ANRAEES BRIKAR  SRBE - 245
B BRAF - WEDARBEDF)REY
£E (GBAIZRABEALD ZMETHN
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A) REERHESSCHRERARE (R
ABEAT D) ZRBETORMBA TR DMER -

—RBITREBBRHE

The Hongkong and Shanghai Trustee's Connected Bank deposits 14,938
Banking Corporation Limited Persons RITIER
BB DBESRTARAR XEEAREAL
Interest income 13

received/receivable

Bl TEAFI BN

The Manager confirms that during the Reporting Period, there was no
ordinary banking and financial services transactions entered into between
RREEF CCT and the Manager Group.

Notes

1 HSBC Groups refers to The Hongkong and Shanghai Banking Corporation
Limited and its subsidiaries and unless otherwise expressed stated herein,
excludes the Trustee and its proprietary subsidiaries (being the subsidiaries of
the Trustee but excluding those subsidiaries formed in capacity as the Trustee
of RREEF CCT).

2 Manager Group refers to the Manager and its Directors, senior executives,
officers, controlling entities, holding companies, subsidiaries and associated
companies including Deutsche Bank AG and its subsidiaries.

3 Ordinary banking and financial services include bank deposits and interest

earned therefrom.

Corporate Finance Transactions

Both the Manager and the Trustee confirm that during the Reporting Period,

there was no corporate finance transaction between RREEF CCT and the

Manager Group or the HSBC Group.
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Interests of Connected Persons in Units
FEATRESEVNER

The REIT Code requires disclosure in the interim report, holdings of each EHEREETESTARTERESNSHA
Connected Person (as defined under the REIT Code) to the scheme. The BEAT(ERRFEHEREGETESTE) A
provisions of Part XV of the SFO are also deemed by the Trust Deed RABRER KRB ER - BEBREAKES

constituting RREEF CCT to apply to the Manager, the Directors and the MEESHETREY - BHRIPEKRDIZEXVED
Fund Manager of the Manager and to persons interested in or having a MEXTIHEAERAREERA  EEANES
short position in the units of RREEF CCT. RESEE UERREERHWEESHES BN

BRERIOKEAL -

Holdings of the Manager and Director of the Manager EEARESHEESR

As at 30 June 2017, the interests and short positions in units of the RZT—tFANA=1TH REBEAREET
Manager and the Director as recorded in the Register of Interests required UMK =FIEENESZLMATEE 518
to be kept by the Manager under Schedule 3 of the Trust Deed were as AREERESEUMFER AT :
follows:

Mr Kurt William
ROELOFFS Junior?
Long Position 900,000 0.19 900,000 0.19 —

Kurt William
ROELOFFS Juniorst 42

L)
| e e Y

Notes Bt 5

1 Based on 464,161,000 units in issue as at 30 June 2017 and 31 December 1 BER-ZT—tFNA=ZTAEZ=ZZT X
2016 respectively. F+ZA=t+—BHREBETESEN
464,161,000 A5+ & ©

2 The Director holds a beneficial interest in the units of RREEF CCT as described 2 WMy R EEREEEHEESHESSE

in the table. BB -
Save as disclosed above, as at 30 June 2017, the Manager, the Directors BREXHEREN  RZFE—LFA=+H"
and the Fund Manager have no other interests in units of RREEF CCT. EEA BERECKEMENEEEHER
Please refer to the tables and notes on pages 26 to 28 in relation to the SWESBNPHEAHMER - GRAEMEEE
interests in the units of RREEF CCT by other Connected Persons. ATREEEHEESNES B R ZFIFE

@ B2HE 26 E 28 BMEIR LA ©
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Interests of Connected Persons in Units
BEATRESENNER

Holdings of other Unitholders

According to the information available to the Manager, as at 30 June 2017,
the interests and short positions in units of every person holding five per
cent or more interest in the units of RREEF CCT (other than the Manager

and the Director as stated above) were as follows:

HiBSEMFEAMGER
BEEEAMBZEAN R-B—tFAA
StE REEFHEERSHNESENUPRA
B2 AR LR E B AT (R EXAR
ERAREERINRES BRAHES AR
mT

Mr. Daniel Saul OCH 2
Long Position 119,057,500 25.65
e

Och-Ziff Capital
Management
Group LLC?
Long Position 119,057,500 25.65
e

0Z Management L.P. ?
Long Position 119,057,500 25.65
Ha

OZ Asia Master
Fund, Ltd. ®
Long Position 69,426,800 14.96
TR

Veritas Asset
Management LLP #
Long Position 48,687,000 10.49
Ha

119,057,500 25.65 —
119,057,500 25.65 —
119,057,500 25.65 —
69,426,800 14.96 —
49,887,000 10.74 —

Please refer to pages 27 and 28 for the notes.

E2HE 2728 ERHRAMEE -
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Holdings of other Unitholders (continued)

2017 Interim Report
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HittBESBEMUFEARSERS @

Mr. TIN Lik ®
Long Position
H 5 4e
Ha

46,269,000

OZ Master Fund, Ltd ©
Long Position
e

43,698,700

Government of Singapore
Investment Corporation
Pte Ltd 7
Long Position

IR BT E B R AT
TR

32,432,157

UBS AG®
Long Position
5=y

23,934,000

9.97

9.41

6.99

5.16

46,269,000 9.97 —
43,698,700 9.41 —
32,432,157 6.99 —
23,934,000 5.16 —

Notes

1

Based on 464,161,000 units in issue as at 30 June 2017 and 31 December
2016 respectively.

As at 30 June 2017, OZ Management L.P. held a long position of 119,057,500
units through its wholly owned subsidiaries OZ Asia Master Fund, Ltd., OZ
Master Fund, Ltd, Gordel Holdings Ltd., Goldman Sachs & Co. Profit Sharing
Master Trust, OZ Global Special Investments Master Fund, L.P. and OZ Select
Master Fund, Ltd.. OZ Management L.P. was wholly owned by Och-Ziff
Holding Corporation which was a wholly owned subsidiary of Och-Ziff Capital
Management Group LLC. Mr. Daniel Saul OCH owned 79.10 per cent of Och-
Ziff Capital Management Group LLC.

The long position of 119,057,500 units held by OZ Management L.P. in its
capacity as investment manager also represented the deemed interests of
Mr. Daniel Saul OCH, Och-Ziff Capital Management Group LLC and Och-Ziff
Holding Corporation by virtue of the SFO.

BER-_ZE—tFA=Z+ARZZT—RF
TZA=1+—HBETES E(1464,161,000
B & -

RZZT—+F/XA=+H "  0Z Management
LP.iEBE 2 EN B A A0Z Asia Master
Fund, Ltd. OZ Master Fund, Ltd * Gordel
Holdings Ltd. * Goldman Sachs & Co. Profit
Sharing Master Trust » OZ Global Special
Investments Master Fund, L.P. % OZ Select
Master Fund, Ltd.# A 119,057,500 & & €
B Z ¥ A - 0Z Management L.P./H Och-
Ziff Holding CorporationZ® & # A - il Och-
Ziff Holding Corporation & Och-Ziff Capital
Management Group LLCHYZE B AR -
Daniel Saul OCH 4t 4 # & Och-Ziff Capital
Management Group LLCED 2+ L 8—#)
W o

RIEFEF KRB E KA - B 0Z Management
LP. AR EEEA S FTH 119,057,500 &
S B2 R AR ER Daniel Saul OCH
54~ Och-Ziff Capital Management Group
LLC ¥ Och-Ziff Holding Corporation #H 2 #
%o
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BEATRESENNER

Holdings of other Unitholders (continued)

3

As at 30 June 2017, OZ Asia Master Fund, Ltd. was reported to hold a
beneficial interest in 69,426,800 units.

As at 30 June 2017, Veritas Asset Management LLP was reported to hold a
beneficial interest in 48,687,000 units.

Mr. TIN Lik was reported to hold a beneficial interest in 46,269,000 units.

OZ Master Fund, Ltd was reported to hold a beneficial interest in 43,698,700
units.

Government of Singapore Investment Corporation Pte Ltd in its capacity as
investment manager was reported to hold a beneficial interest in 32,432,157
units.

UBS AG was reported having a security interest in 23,934,000 units.

Hth B LB FEAMSER @

3
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I B i o
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Independent Auditor’s Review Report

BYZEMEFRRE

KPMG

To the Board of Directors of RREEF China REIT
Management Limited

Introduction

We have reviewed the interim financial report set out on pages 31 to 53
which comprises the balance sheet of RREEF China Commercial Trust

(the "RREEF CCT") as of 30 June 2017, the statement of comprehensive
income, the statement of changes in net assets attributable to Unitholders,
the distribution statement and the condensed cash flow statement for the
six-month period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The RREEF China REIT Management Limited,
as the manager of RREEF CCT, is responsible for the preparation and
presentation of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the

interim financial report and to report our conclusion solely to you, as a body,

in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.
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30 Independent Auditor’s Review Report

BIYRHBMERRE
Conclusion #a
Based on our review, nothing has come to our attention that causes us to BERMOBEIE  BHMLLEETEIER

believe that the interim financial report as at 30 June 2017 is not prepared, £ FHERMABER-ZE—EFSA=Z1+HH
in all material respects, in accordance with Hong Kong Accounting Standard ~ FHIE BREEREEAHERERB(EES

34, Interim financial reporting. FTERIDE 34 5E R BRI R E MR ERE -
Emphasis of Matter BMPEEIR

Without qualifying our conclusion, we draw attention to the fact that BMUERBEER ESFHEESRIEH#ET
RREEF CCT is in the process of termination and liquidation and is no longer &R IFMERZRIZF METHBRBAEELLYE
considered to be a going concern. Details about the basis of preparation e RPIHBEEM T E TV IS T2 T8 581 7%
of the interim financial report are set out in note 2 to the interim financial MR A AR EAE -

report.

KPMG EFRETMERLA

Certified Public Accountants HEEEA

8th Floor, Prince’s Building B

10 Chater Road FIREITE 105

Central, Hong Kong KNFRESE

3 August 2017 —ZE—+tFN\HA=H
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Statement of Comprehensive Income

EFHEWER

For the six months ended 30 June 2017 (Expressed in Hong Kong dollars unless otherwise indicated) - Unaudited

BE-Z—tFRA=TREAEAR (BIESHIER  WETIITR) —REEZ

Note Six months ended 30 June
Lik=d BEAA=1+HLEXREA
2017 2016
—E—tF ZERF
$'000 $000
Fir T
Interest income from bank deposits BITIF AT BMA 13 8
Other income EAbUA — —
Other expense HbAxZ - (5,335)
Administrative expenses TR (604) (907)
Loss before taxation KRETBEREESEN
and transactions with Unitholders BEARZRINEE 5 (591) (6,234)
Income tax FR1SHE 6 - —
Loss and total comprehensive HESBEURFEA
income for the period before RBEHIEAR
transactions with Unitholders BEREERE (591) (6,234)
Loss per unit BESBMNEE
— basic and diluted —EAX RS 8 ($0.0013) ($0.0134)

The notes on pages 36 to 53 form part of this interim financial report.

5536 =53 AHIMT LB Ut MBI IS E 2D -
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Balance Sheet
BEEEER

As at 30 June 2017 (Expressed in Hong Kong dollars unless otherwise indicated)

RNZB—EFRNA=TH (BRIFSHIER - ETLIIT)

Note 30 June 2017 31 December 2016
Bt —e—xF
B aE ~B=+RH +=—A=+—H
(Unaudited) (Audited)
(RESEX) (fe &%)
$'000 $'000
Fx Fi
Current assets REEE
Cash and cash equivalents RE KRB EEY 14,938 16,977
Amount due from Vendor FEWE T IA 10 - —
Total assets HWEE 14,938 16,977
Current liabilities REBAE
Other payables and accruals EtbpE AR ETER 1M (17,530) (18,978)
Amount due to the Vendor ERE S FIE 12 - —
(17,530) (18,978)
Net current liabilities RBEETFE (2,592) (2,001)
Total assets less current liabilities HWEERRBERSE (2,592) (2,001)
Total liabilities HweE (17,530) (18,978)
NET LIABILITIES EEFE (2,592) (2,001)
Number of units in issue ERITESENEE 14 464,161,000 464,161,000
Net liabilities per unit BEESENAEETFE ($0.006) ($0.004)

The notes on pages 36 to 53 form part of this interim financial report.
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Statement of Changes in Net Assets Attributable to Unitholders
ESBVBEABRLEEFREEHR

Expressed in Hong Kong dollars unless otherwise indicated - Unaudited

BIFSEER  BITHIR — REEX

$000
FT
Balance as at 1 January 2016 R-E—XRF—B—BH#& 5,067
Changes in net assets for the six months BE-Z—~EXA=+HL
ended 30 June 2016 NEAEEFESZE
Loss and total comprehensive HABEREAREREE
income for the period (6,234)
Balance as at 30 June 2016 and 1 July 2016 R-ZB-AREXNA=+tHR
—E-XREtA-AHER (1,167)
Changes in net assets for the six months BE-Z—-XRF+=ZA=+—-HL
ended 31 December 2016 NMEREEFESRE
Loss and total comprehensive income for the period BREER2EREETE (834)
Balance as at 31 December 2016 and R-ZE—RE+ZA=+—HBHR
1 January 2017 —E—+tHF—-A—HKWERH (2,001)
Changes in net assets for the six months BE-_Z—t&XA=+HL
ended 30 June 2017 NMEREEREZD
Loss and total comprehensive income for the period HABEREAKEEEE (591)
Balance as at 30 June 2017 R-B—tEXA=+HMNES (2,592)

The notes on pages 36 to 53 form part of this interim financial report.
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Distribution Statement

7RI

For the six months ended 30 June 2017 (Expressed in Hong Kong dollars unless otherwise indicated) - Unaudited

HEZ—tFRA=TRLERER (BRIFESEER  WELIIR) —REEX

Six months ended 30 June
BEXA=THLEXAER

2017 2016
—T—tF —EREF
$000 8000
Fr Fir

Loss before adjustments for the period, HESBENUEBARZHN
before transactions with Unitholders ENEE (591) (6,234)

Distributable income in respect of the period

Total distribution

Distribution per unit

Note

HiR Al o IR A

DIRABEE

FEESBLDIK

M &E

(i) Pursuant to the Trust Deed, RREEF CCT is required to ensure that the total (i)
amounts distributed or distributable to Unitholders shall be not less than 90%
of its annual distributable income for each financial year. The policy of the
Manager is to distribute to Unitholders at least 90% of RREEF CCT's annual

distributable income for each financial year.

The Manager also has the discretion to distribute additional amounts if and to
the extent the Trust has funds available, in the opinion of the Manager.

The notes on pages 36 to 53 form part of this interim financial report.

BREERRZY  BEFMERALARR NS
AR BFEDIRKADIRTRESELFEAN
RERBETEIREZFEADRBANED
2T e REBANBER - REEAFRFES
MESEUREADKEEFHLEESNFE
ANRRAZELBD 2T °

EEBARRGAEEADHAESHERT -
TRA] B 23 IR EEINRIR ©

5536 =53 AHMI LBt B B S H D -



RREEF China Commercial Trust
EETEEEFHEREERES

Condensed Cash Flow Statement

R RER

2017 Interim Report

R FRHRE

For the six months ended 30 June 2017 (Expressed in Hong Kong dollars unless otherwise indicated) - Unaudited

BE-Z—tFRA=TREAEAR (BIESHIER  WETIITR) —REEZ

Six months ended 30 June
BEXA=THLEXAER

2017 2016

—T—tF —EREF

$000 8000

Fr Fir

Net cash used in operating activities RETEFMARSFE (2,052) (17,440)

Net cash generated from investing activities | REEFEFERESFHE 13 8

Net cash used in financing activities RMEIBARSTFE - —
Net decrease in cash and cash TR RESEEWRIFE

equivalents for the period (2,039) (17,432)

Cash and cash equivalents as at 1 January R—BA—HBHWEERBESEEY 16,977 36,079

Cash and cash equivalents as at 30 June RAA=ZTHHNEBEESRERSEEY 14,938 18,647

The notes on pages 36 to 53 form part of this interim financial report.
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Notes to the Interim Financial Report
rh HA B 7% 3R 5 B R

(Expressed in Hong Kong dollars unless otherwise indicated) - Unaudited

(BRIESAER - BTLIIR) —REEX

1

General
RREEF China Commercial Trust (“RREEF CCT" or the “Trust”) is in

the process of termination and liquidation, details of which are set
out in the relevant announcements of RREEF CCT and note 2 below.

The Manager's registered office is located at Level 52, International
Commerce Center, 1 Austin Road West, Kowloon, Hong Kong.

The interim financial report, which comprises the unaudited
condensed interim financial statements, was authorised for issuance
on 3 August 2017.

Basis of preparation

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Code on Real Estate
Investment Trusts (the “REIT Code"”) and the Rules Governing the
Listing of Securities (the “Listing Rules”) on the SEHK, including
compliance with Hong Kong Accounting Standard (“HKAS") 34,
Interim Financial Reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™).

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2016 annual financial

statements.

The HKICPA has issued several amendments to Hong Kong

Financial Reporting Standards (“HKFRSs") that are first effective

for the current accounting period of RREEF CCT. None of these
developments has had a material effect on how RREEF CCT's results
and financial position for the current or prior periods have been

prepared or presented in this interim report.

RREEF CCT has not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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RREEF China Commercial Trust
EETEEEFHEREERES

Basis of preparation (continued)

Pursuant to the sale and purchase agreement dated 3 February 2010,
on 12 April 2010, RREEF CCT sold the Gateway Plaza, the investment
property, to Mapletree India China Fund Ltd, through the disposal of
the entire issued ordinary share capital of Beijing Gateway Plaza (BVI)
Limited (the “Disposal”), which holds the entire issued share capital
of a property holding company, HK Gateway Plaza Company Limited.
As a result, Beijing Gateway Plaza (BVI) Limited and its subsidiaries
were deconsolidated from the Trust as at 12 April 2010.

Subsequent to the Disposal, RREEF CCT had no real estate assets
to fulfill the criteria for operating as a REIT and accordingly RREEF
CCT was to be terminated, delisted from trading on the SEHK and
liquidated in accordance with the REIT Code. The Original Estimated
Timetable for the Proposed Liquidation, the Proposed Delisting and
the Proposed Deauthorisation of RREEF CCT as disclosed in the
interim financial report for the period ended 30 June 2010 and 2010
annual financial statements has been delayed following (1) a notice
published by the Trustee pursuant to section 29 of the Trustee
Ordinance, and (2) the court application by the Trustee (the “Court
Application”).

Under the Court Application, the Trustee sought the court’s direction
including whether it may proceed with a distribution of the entirety of
the net assets of RREEF CCT without retention (subject to deduction
of relevant costs) to meet any possible claim which might otherwise
be made by the Vendor, Mr. Tin Lik (see note 12). On 31 May 2011,
the Court Application was heard at the High Court of the Hong Kong
Special Administrative Region (the “High Court”). The judgment was
issued on 30 June 2011 (the “Judgment”). In the Judgment, the
High Court granted the Trustee the declaration sought to proceed
with a distribution of the entirety of the net assets of RREEF CCT
without any retention to meet any possible claim by Mr. Tin Lik.

2017 Interim Report
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Notes to the Interim Financial Report
T R R A

Basis of preparation (continued)

On 13 July 2011, Mr. Tin Lik lodged an appeal against the Judgment
at the High Court (the “Appeal”) on certain procedural grounds,
including but not limited to the alleged fact that he did not receive
proper notice of the court hearing for the Court Application held on
31 May 2011 and that the High Court judge refused to postpone the
handing down of the Judgment to hear an inter-parties summons
filed by Mr. Tin Lik on 29 June 2011.

On 22 July 2011, the representatives of the Manager, the Trustee
and Mr. Tin Lik attended an appointment before the listing officer

of Civil Appeal, and pursuant to the court’s directions dated 29 July
2011 the Appeal was set down for hearing at the Court of Appeal of
the Hong Kong Special Administrative Region (the “Court of Appeal”)
on 23 November 2011.

On 23 November 2011, the Appeal was heard at the Court of Appeal.
The judgment of the Appeal was handed down on 21 December
2011. In the judgment of the Appeal, the Court of Appeal has
dismissed the Appeal. Accordingly, the declaration granted by the
High Court in the Judgment, namely that the Trustee should proceed
with a distribution of the entirety of the net assets of RREEF CCT
without any retention to meet any possible claim by Mr. Tin Lik, has

been upheld.

As no application for leave to appeal to the Court of Final Appeal of
the Hong Kong Special Administrative Region was filed by Mr. Tin Lik
on or before 18 January 2012, being the end of the appeal period for
the Appeal, the appeal period for the Appeal has lapsed.

In 2013, $0.74 million of legal costs incurred by the Manager/Trustee
in relation to the Appeal were recovered from Mr. Tin Lik as directed
by the High Court.

Separately, on 5 July 2011, Mr. Tin Lik issued a writ of summons in
the High Court as plaintiff against Deutsche Bank AG (“DB") as first
defendant, the Manager as second defendant and the Trustee as
third defendant.
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RREEF China Commercial Trust
EETEBEEMEREGIES

2

Note:

Basis of preparation (continued) 2

Pursuant to the writ, Mr. Tin Lik makes certain claims (the “Claims”)

(note 11(ii)), including amongst others:

1. against DB, the Manager and Trustee, jointly and severally,
challenging the amount under the set-off (note 12) and
claiming, amongst other things, an entitlement to the Initial
Retention Amount' under the sale and purchase agreement
dated 4 June 2007 and an amount of $289,426,166 which
Mr. Tin Lik claims to be refundable by the Trustee and/or the
Manager; and

2. against DB and the Manager, jointly and severally for damages
on certain matters as announced by the Manager on 7 July
2011.

Trial hearing of the Writ was held at the High Court from 16
September 2013 to 9 October 2013 and the closing submissions
were heard from 23 to 24 January 2014.

In the 15 February 2016 Judgment, the High Court determined,
including amongst others:

1. each of the Claims was unfounded and was dismissed in its
entirety;
2. the set-off amounts (amounting to an aggregate of

HK$226,596,6712) have been properly set off against balances
(amounting to an aggregate of HK$237,496,398?) otherwise
payable by RREEF CCT to Mr. Tin Lik. The additional sum of
HK$50 million had been properly treated as waived and was

not payable to Mr. Tin Lik;

GEE

Initial Retention Amount includes (i) retention sum of HK$156 million (US$20 1.
million) held by the Trustee as security pursuant to the sale and purchase

agreement dated 4 June 2007 between Mr. Tin Lik as vendor, the Trustee

as purchaser and the Manager in respect of warranties made by the vendor

therein; (i) remaining balance of initial consideration unpaid to the vendor

amounting of HK$64.95 million; and (i) HK$50 million dividend declared by

Beijing Gateway Plaza (BVI) Limited in respect of year ended 31 December

2006 payable to the vendor prior to acquisition by RREEF CCT.

The set-off amounts and the balances exclude the HK$50 million treated as 2.
waived under the 15 February 2016 Judgment.
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Notes to the Interim Financial Report
T R R A

2 Basis of preparation (continued)

3.

Mr. Tin Lik is entitled to judgment in the amount of
HK$10,899,727 against the Manager and the Trustee, being
the Balance Amount, which confirmed and was consistent
with the Manager's calculation of the balance due to Mr. Tin

Lik as disclosed in the 7 July 2011 Announcement; and

Mr. Tin Lik was ordered to pay DB, the Manager and the
Trustee their legal costs incurred in relation to all of the Claims
(except for the costs relating to the set-off amounts) on an
indemnity basis, the amount of which shall be subject to court

taxation if not agreed between the parties.

On 14 March 2016, the parties made submissions to the High

Court on the questions of interest to be awarded (if any) in relation

to the Balance Amount and the costs order to be made in respect

of set-offs. The Judge made a determination on these issues after

considering the submissions on 10 May 2016.

In the 10 May 2016 Decision, the High Court determined, including

amongst others:

1.

An interest at the rate of 1% above HSBC prime lending rate per
annum was accrued on the Balance Amount for the period from
31 May 2008 to 15 February 2016. Moreover, an interest at the
judgment rate of 8% per annum was accrued on the Balance
Amount for the period from 16 February 2016 to the payment
date of the Balance Amount.

Mr. Tin Lik was ordered to pay DB, the Manager and the
Trustee their legal costs incurred in relation to all of the
Claims (except for the costs relating to the set-off amounts)
on an indemnity basis, and 80% of their legal costs incurred
in relation to set-off amounts on party and party basis, the
amounts of which shall be subject to court taxation if not

agreed between the parties.
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RREEF China Commercial Trust
EETEEEFHEREERES

Basis of preparation (continued)

Based on the 15 February 2016 Judgment and the 10 May 2016
Decision, the Manager and the Trustee had paid the Balance Amount
of HK$10.9 million and interest amount of HK$5.3 million to Mr. Tin
Lik on 15 June 2016.

In the 14 March 2016 Notice of Appeal, Mr. Tin Lik seeks an order
that save for the judgment in respect of the Balance Amount, the

15 February 2016 Judgment be set aside, that judgment be entered
ordering the Manager and the Trustee to pay to him HK$287,496,458
plus the balance due from the payment made by him on 7 September
2007, and that the Manager and Trustee pay Mr. Tin Lik's costs of
the Appeal and of the preceding action. The hearing of the appeal
took place at the Court of Appeal of HKSAR on 9 and 10 May 2017.
On 23 June 2017, the Court of Appeal handed down the 23 June
2017 Judgment, dismissing the 2016 Appeal brought by Mr. Tin

Lik. The Court of Appeal also allowed the cross-appeal brought by
the Manager, as a result of which the part of the 15 February 2016
Judgment adjudging that the Manager was jointly liable with the
Trustee to pay HK$10.9 million to Mr. Tin Lik was set aside. The
Court of Appeal did not disturb the finding of the 15 February 2016
Judgment as between Mr. Tin Lik and the Trustee.

Further, by way of the 23 June 2017 Judgment, the Court of Appeal
made an order nisi that Mr. Tin Lik shall pay the costs of the Manager
and the Trustee in the appeal and the costs of the Manager of the
cross-appeal, and such costs are to be taxed (in the case of the
Manager, with certificate for 2 counsel) if not agreed. On 7 July 2017,
the Manager made the Costs Variation Application to vary such order
nisi to the effect that: (a) the costs of the appeal and the cross-appeal
to be paid by Mr. Tin Lik to the Manager shall be taxed on a common
fund basis; and (b) the Manager should be awarded 100% of its legal
costs incurred in relation to the defence of set-off (as opposed to
80% of such costs as ordered under the 10 May 2016 Decision). The
application under (b) was refused by the Court of Appeal on 11 July
2017, whilst the application under (a) is still pending determination by
the Court of Appeal. The Trustee supports the Manager's application
under (a) and is requesting that the variation of taxation to a common
fund basis also apply to the costs of the Trustee. Mr. Tin Lik opposes

the application under (a).
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Notes to the Interim Financial Report
T R R A

Basis of preparation (continued)

On 21 July 2017, Mr. Tin Lik filed a Notice of Motion for Leave to
Appeal with the Court of Appeal, pursuant to which he has made an
application for leave to appeal against the 23 June 2017 Judgment to
the Court of Final Appeal. The application is pending determination by
the Court of Appeal.

Furthermore, RREEF CCT recognised an estimated Legal Costs
Receivable of HK$19.5 million (of which HK$15.5 million was
recognised in 2016) from Mr. Tin Lik, on the basis of the 15 February
2016 Judgment, the 10 May 2016 Decision, the 23 June 2017
Judgment and legal advice. Given the estimated timing, nature and
probability of such receivable, full provision has been made as at 30
June 2017.

The final amount to be received by the Trust in respect of the

Legal Costs Receivable is contingent upon the taxation of costs in
relation to the Writ, the outcome of the Costs Variation Application
and payment being made by Mr. Tin Lik. The Manager will seek for
recovery of the Legal Costs Receivable for the benefit of the Trust
and continue to update Unitholders as to any material developments
in connection with any proceedings further to the 23 June 2017

Judgment, including the Costs Variation Application.

As announced on 3 May 2012, in the event there is a shortfall in the
provisions amounts, any additional costs, fees and expenses incurred
in the name of either the Manager, the Trustee or RREEF CCT
exceding the amounts already provided will be borne by the Manager

and/or the Trustee in such proportions to be agreed between parties.

As announced on 3 May 2012, the Proposed Delisting and the
Proposed Deauthorisation will occur as soon as practicable after the
Claims have been finally adjudicated by the High Court (or otherwise
withdrawn or determined) and after all of the assets of RREEF CCT
at that time (if any) have been distributed to Unitholders pursuant to
the Proposed Liquidation. As set out above, proceedings in relation

to the Claims are still ongoing as of 30 June 2017.
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RREEF China Commercial Trust
EETEBEEMEREGIES

Basis of preparation (continued)

RREEF CCT is no longer considered by the Manager to be a going
concern. Accordingly, assets are valued at their estimated realisable
amounts and liabilities are stated at their estimated settlement
amounts, and provision for termination and liquidation costs has been
made as at 30 June 2017.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a period-

to-date basis. Actual results may differ from these estimates.

This interim financial report contains condensed financial statements
and selected explanatory notes. The notes include an explanation of
events and transactions that are significant to the understanding of
the changes in the financial position and performance of RREEF CCT
since the 2016 annual financial statements. The condensed interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with HKFRSs.

This interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG's independent review report to the Board of
Directors of the Manager is included on pages 29 to 30.

The financial information relating to the financial year ended 31
December 2016 that is included in the interim financial report as
comparative information does not constitute RREEF CCT's statutory
financial statements for that financial year but is derived from those

financial statements.

Statutory financial statements for the year ended 31 December 2016
are available from RREEF CCT's registered office. The auditors have
expressed an unqualified opinion, with an emphasis of matter with
regard to the basis of preparation, on those financial statements in
their report dated 7 March 2017.
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3  Other Income

In addition to the estimated Legal Costs Receivable of HK$15.5
million that recognised in 2016, RREEF CCT further recognised the

estimated Legal Costs Receivable of HK$4 million during the period

on the basis of the 23 June 2017 Judgment and legal advice. Given

the estimated timing, nature and probability of such receivable, full

provision was made as at 30 June 2017.

4  Other Expense

The amount in 2016 represented interest expenses on the Balance

Amount of $5.3 million, which was calculated based on 15 February

2016 Judgment and 10 May 2016 Decision, and bearing interest at

the rate of 1% above HSBC prime lending rate per annum for the
period from 31 May 2008 to 15 February 2016, and at the judgment

rate of 8% per annum for the period from 16 February 2016 to 15

June 2016.

Unitholders

Loss before taxation and transactions with

Loss before taxation and transactions with Unitholders is arrived at

after charging:

HplA

BR-ZE-RNFRIANBUCEEZEN
15,500,0007& 7L 50 » RIF - T —+HF X
AZ+T=ZAMBRREMER  BEF
WEESRAHRE SRR ERBRE
W% 72 & F 4,000,000 7T o & B2 #Z
JE WK TR B (R AR - 1B A AT Uk 4R
X BAERMEESNR _ZT—LtFRA
=t+HEEHEBUEE -

Hnpi X
—E-RFNREAR-_ZE-—RF_A
THAMBEAR-ZZ—X"ERATAHZE
R ER B BESRENFESIA&E T
MER-_FT)N\FREA=ZT+—HEZZT
—REZ_ATAENESEEERNE
M E=—FT—"F_ATARBE=ZF
—NFARNATHEBHERFELN8% o

AABHEREBESEMRFAEA
RZ AR E 1R

REABAREES BRBEAR DA
BREMNGR ToIEE -

Six months ended 30 June

BEXA=THILAEA

2017 2016
S e

$000 8000

Fr Fir

Manager's fees BEEAEBA 32 73
Other legal and professional fees EfEEREXER 125 354
Trustee's fees ZHEAEBA 60 60
Auditor’s remuneration ZE M E 150 150

RREEF CCT did not appoint any director nor did it enter into any

employment contracts with counterparties during the current and

prior periods.

6 Income tax

No provision for Hong Kong Profits Tax has been made as RREEF

CCT did not earn any income assessable to Hong Kong Profits Tax

during the current and prior periods.

AHELEEHE EEENEES M
BREEAES  THERERARZ
BAEK -

Frig®
MRBERBERESNAMMRBES
P 3 4 8 B 4 1] 5 7% 15 B4 AR 3R B K
A - BRI A B RIS B -
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Segment reporting

No segment information for the current and prior periods is presented
as RREEF CCT did not generate any revenue in the periods and
the operating results for the periods were solely for the head office

following the Disposal.

Loss per unit before transactions with Unitholders

The loss per unit before transactions with Unitholders for the six
months ended 30 June 2017 amounted to $0.0013 (six months
ended 30 June 2016: $0.0134). The calculation of the basic loss per
unit before transactions with Unitholders is based on RREEF CCT's
loss for the period before transactions with Unitholders of $591,000
(six months ended 30 June 2016: $6,234,000) and the weighted
average number of 464,161,000 units in issue during the period (six
months ended 30 June 2016: 464,161,000).

Diluted loss per unit is not presented as there is no potential dilution
of loss per unit for the current and prior periods.
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7 EEWE
REERBEEHERSNANILLE
EEE URMAGERAXE AR
% RILRIAE R AT 8 3R 5 E9RD 3
HEER 25 -

HESBENBFEARZANE
BEEEBENEE
HE-Z—tFX XAZt+HLEAEAR
ESBUBBARZINEGEESEN
EAXEEA0ISTHE_T—~F
ANAZ+HHIERMEA 0.013470) o HE
CEMNBEARSANGEESEGME
AEEDBEEEFHEESHANEE
CEUFEAAXSRIHEE /591,000
TEBE-ZE—RNEXAZTAHLEARHE
F 16,234,000 7T ) K& BA A ) o0 # 15 25
464,161,000(HEZ =T —"F A=+
B ik/N18A : 464,161,000) B #1TH
TEMFTHE -

HRAHELBEHESEES B
B EEEHE NIYE2IEEES
B EEEE

Cash and cash equivalents ReERBEEEEY
30 June 2017 31 December 2016
—B—tF T —RF
NA=+A +ZA=+—8
$000 $000
Fr Fir
Deposits with bank IRITEHFR 14,000 16,000
Cash at bank and in hand WITFER LIRS 928 977

14,938 16,977
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10 BUWERRE

10 Amount due from Vendor

30 June 2017 31 December 2016

—B—tF T —RF

~B=tA t=A=t+-8

$000 $000

FiT Fir

Legal costs receivable FEM R & A 19,500 15,500
Less: provision R B (19,500) (15,500)

The gross amount represents estimated Legal Costs Receivable, this
amount is calculated based on the 15 February 2016 Judgment, the

10 May 2016 Decision, the 23 June 2017 Judgment and legal advice.
Given the estimated timing, nature and probability of such receivable,

full provision had been made as at 30 June 2017.

The final amount to be received by the Trust is contingent upon the
taxation of costs in relation to the Claims, the outcome of Costs
Variation Application and the payment being made by Mr. Tin Lik.
The manager will seek for recovery of the Legal Costs Receivable for
the benefit of the Trust and continue to update Unitholders as to any
material developments in connection with any proceedings further to
the 23 June 2017 Judgment, including the Costs Variation Application
thereof.

ZEEpRE e R EREE) - R
ARBRBE-_Z-AR"E_ATHEENERR
“E-RFRAATHNERRE =%
—tFRAZT=ZANHRAREMER
i 7€ & 58 2 72 FE W IE B 5HRS ) - 1%
Garkogx  AtEEFBEES
RZZE—+FRA=+HEELZ2#E
(=]

REBEFMERES WRESERER
BUORR BRI ERLE - Lt ®E
AR A B ) R B A RIA KRB N SR VR
Nk - BRARS KK EEEEFitE
HowEREMERREERBLIEA
MEMAEE T —tFRA-T=ARH
IRHVE— AR (BRI R MR ABR H
BNBREREEENEL
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11 Other payables and accruals

2017 Interim Report
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11 HENRERETER

30 June 2017 31 December 2016

—B—tF T —RF

AB=+8 +=A=+-A

$°000 8000

Fr Fir

Termination and liquidation costs (note (i)) wIERERER (M) 2,979 2,979

Other legal costs provision (note (ii)) EEEBREE (W) 9,528 14,606
Other payables and accruals E b B FE

(note (iii)) gt E R (M) 4,991 1,288

Manager's fee payable EREEAER 32 105

17,530 18,978

(i) The amount represents the estimated termination and liquidation

expenses of RREEF CCT.

(ii) Other legal costs provision represents estimated legal costs in relation
to the Claims and the Notice of Approval under relevant provisions of
the Trust Deed. As a result of 23 June 2017 Judgment, a reassessment
had been done by the Board to reassess the legal cost provision and
considered the provision is appropriate, based on the legal advice.

Movements of other legal costs provision during the period/year are

0] FZHRERBEFMEESNRIERER

Rt &R -

(i) RBEEROERBGR  EOEEER
BRABBARER LHFBAENMGE
REA - ER T —tEF R A-FT=H
MER  BERECERBAGEIE U
BREBEZEERBHEEIEEABERR

EZEBHRDHEE -

REE/ FREMzEBERABENE

as follows: mE

30 June 2017 31 December 2016

—E—tF —T—RF

AB=+H +=ZA=+—H

$°000 $000

FrT FIir

At 1 January ®n—HA—H 14,606 16,122

Provisions utilised B AR E (5,078) (1,5616)
At 30 June/31 December WRA=+8

+=-A=+—H 9,528 14,606

(iii) Included in other payables and accruals is an amount due to the Trustee

of $60,000 (31 December 2016: $120,000).

(i) HthEMNKEREFEAREEME
FLAR60,0008 (=T —RF+=A
=—+—H :120,000/7T) °
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12 Amount due to the Vendor 12 ERELRE
30 June 2017 31 December 2016
—g—tF —AF
*A=+A +=A=+-8
$000 8000
Fr Fir
Retention of proceeds on acquisition WEEASRIERE & 156,000 156,000
Balance of initial unpaid consideration? BHIRARNREES 64,955 64,955
Retention of the Vendor's unit distribution ERFESBENDRRES 16,542 16,542
Amounts set off3 Kt ES (226,597) (226,597)
Interest payable FERTFILE 5,335 5,335
Repayment made BN (16,235) (16,235)

Note:

3.

The Manager, as confirmed appropriate in the 15 February 2016

Judgment, has exercised its rights of set-off against the amount due

to the Vendor to compensate the Trust's losses and/or additional

expenses incurred.

The balance of initial unpaid consideration and the amounts set-off exclude the
$50 million treated as waived under the 15 February 2016 Judgment.

GEX

3.

ERARB-_ZT-R"E-_A+HBH
R BITREEEENARERNES
HE - UHEERNEER SMEL

FREINAI S ©

BRANREGHMEEHEFIBATRER-F
—REZRTHEAMFRNETERKENS R

HIT °
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12 Amount due to the Vendor (continued)

The Manager notified the Vendor in advance of the set-offs exercised.
In the Appeal and the Claims, the Vendor stated that he disputes the
set-offs. The Appeal and the Claims have been dismissed by the High
Court (see note 2). The High Court confirmed the Manager's view
that those set-offs are appropriate and legitimate. The Vendor filed a
notice of appeal against the 15 February 2016 Judgment on 14 March
2016, to seek an order that save for the judgment in respect of the
Balance Amount, the 15 February 2016 Judgment be set aside, that
judgment be entered ordering the Manager and the Trustee to pay to
him $287,496,458 plus the balance due from the payment made by
him on 7 September 2007, and that the Manager and Trustee pay Mr.
Tin Lik" s costs of the Appeal and of the preceding action.The hearing
of the appeal took place at the Court of Appeal of HKSAR on 9 and 10
May 2017. On 23 June 2017, the Court of Appeal handed down the
23 June 2017 Judgment, dismissing the 2016 Appeal brought by Mr.
Tin Lik. The Court of Appeal also allowed the cross-appeal brought

by the Manager, as a result of which the part of the 15 February
2016 Judgment adjudging that the Manager was jointly liable with
the Trustee to pay HK$10.9 million to Mr. Tin Lik was set aside. The
Court of Appeal did not disturb the finding of the 15 February 2016

Judgment as between Mr. Tin Lik and the Trustee.
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P E B FRIE )
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Fe ERRRREESEEREE(FES
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HARBRAEATUER BEHEM -
—AFTATEERAR-E—AF=A
FTIOERR EFBAE - ZJOEFHETA
REBFHBEELOIER T —RF
ZRATHEBMERERE  USKEBEA
R F A L 4, 287,496,458 T LA R 8318
R =TT A A £ BT KA
BTHREE ANEEARIEAZNH
NEEEFRENITHNER - LHFAOER
HAMER-T—+ERAABETAR
FIRAREETT  ABRNENEREREM
O FI BT - 30 4 R A ART 2R B S M B
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12

Amount due to the Vendor (continued)

Further, by way of the 23 June 2017 Judgment, the Court of Appeal
made an order nisi that Mr. Tin Lik shall pay the costs of the Manager
and the Trustee in the appeal and the costs of the Manager of the
cross-appeal, and such costs are to be taxed (in the case of the
Manager, with certificate for 2 counsel) if not agreed. On 7 July 2017,
the Manager made the Costs Variation Application to vary such order
nisi to the effect that: (a) the costs of the appeal and the cross-appeal
to be paid by Mr. Tin Lik to the Manager shall be taxed on a common
fund basis; and (b) the Manager should be awarded 100% of its legal
costs incurred in relation to the defence of set-off (as opposed to
80% of such costs as ordered under the 10 May 2016 Decision). The
application under (b) was refused by the Court of Appeal on 11 July
2017, whilst the application under (a) is still pending determination by
the Court of Appeal. The Trustee supports the Manager's application
under (a) and is requesting that the variation of taxation to a common
fund basis also apply to the costs of the Trustee. Mr. Tin Lik opposes

the application under (a).

On 21 July 2017, Mr. Tin Lik filed a Notice of Motion for Leave to
Appeal with the Court of Appeal, pursuant to which he has made an
application for leave to appeal against the 23 June 2017 Judgment to
the Court of Final Appeal. The application is pending determination by
the Court of Appeal.

The final amount is contingent upon the outcome of further appeal
against the 23 June 2017 Judgment (if any), the outcome of the
Costs Variation Application and the taxation of costs in relation to the

Claims (see notes 2 and 16(i)).

12

P E B FRIE )
o FERARERE T+ F A=
BREREL—BEEGS  BIANE

//\§1<TF¢I¥/\&XH%/\E,]J:D)%H\§& B
BAMZAELRDE  MARERFAES

mEKGE  URSHREAT ?m(a
IBATH - AREMEREMEHNE

£) ZT—+F+AH+A %I%A?mtljﬁ
WEBEEGSHNENRAENRE &
It (a) #§ R F e E B A B 5 I
x*ﬁi.ﬁﬂ%ﬁ“%?ﬁﬁlﬁ%ﬁ%ﬁﬁi ;

) B AEEH GRS E R RS
&E’U%%ﬁiﬂ%%ﬁl(ﬁiﬁé@ﬁ:g—/—\i
F A+ BRARRE T4 8 80% tHRI B
AmE)  bENRFER_T—tFtA
+— R FEFABEIRB - () BREREE
AT ERF EFRRRER IR - ZEEAZHE R
AH) (a) HERE - I ERERESEENFR
BEEENEARZEANER - BAOEE
[ ¥ (a) THERES ©

RZZ—tFEA-+—H BHEER
Dﬁ#’jﬁiuﬁ/ﬁﬁ}eﬁ B 1
CREHE - E—FRAST=ZHEN

%lJ/?%ﬁﬂ%/ff‘m{’EHjJ:nﬁ‘fF—JEﬁuﬁf’ B8

FRESIEF LR AR o

REFIEPRNE — T+ F A - +=
B HEOREE — & LR (INE) - FIGERA
BNRBERARRENTERLE(F2
BEMIEE2 K2 16(1)



RREEF China Commercial Trust
EETEEEFHEREERES

13

14

15
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Fair Value Measurement 13 AREERAE
The financial assets and liabilities are carried at amounts not RZZE—+FNA=Z+ARZZE—RF
materially different from their fair value as at 30 June 2017 and 31 TZA=+—H8 e@EE &E &5 Bl
December 2016. ERABETEERER -
Units in Issue 14 BRTESEN
There was no repurchase, sale or redemption of RREEF CCT units HE_Z—tHFA=1THIERNEAAR
and no new units were issued for the six months ended 30 June ZE-ARFTZA=t+—HLFE I
2017 and for the year ended 31 December 2016 respectively. The mED - HEXBELRENEESFHEER
total number of units in issue was 464,161,000 as at 30 June 2017 SEMBYBBETHESEN - RZF
and 31 December 2016. —tFRNA=ZTHAERZZTE—RE+=
A=+ HWMBETESCENLHA
464,161,000 & °
Material Related Party Transactions 15 EXBEELIRS
(a)  During the period, the Trust entered into the following (a) HIRN BEFEHELSESTEH
transactions with certain connected persons and/or related AT RSB RIEEER
parties under the REIT Code and HKAS 24, Related party BRI (BB ER])D
disclosures: B2ARAEFTREAER)FILT
RS -
Related party Relationship with the Group BEA BASENRE
HSBC Institutional Trust Services (Asia) Limited The Trustee of RREEF CCT ELBRBEETRS BERE
(M) BRAE HEMZFEA

HSBC Holdings Plc and its associates Trustee's Connected Persons  JEZHERR AR L FEEAMEB AL
(“HSBC") and other members of its HEE AL ( fﬁzi )
group (collectively referred to as PR ERE AR E

the “HSBC Group”)

RREEF China REIT Management Limited The Manager of RREEF CCT

AR (ks DEE%E] )

FETERERES EERME
EEARRA ESNEEA
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15 Material Related Party Transactions (continued)

(b)

Balances with related parties are as follows:

15
(b)

BEXBEBIRS @

HEET; MR

30 June 2017 31 December 2016
—g—t A
AR=+R +=A=+—8
$°000 $000
Fr Fir
Net amount due to: FEITBRFFRE -

—The Trustee —2FA 60 120
—The Manager —BEIEA 32 108

Deposits and cash placed with EERNELEENTFER RS
the HSBC Group 14,938 16,977

In addition to the transactions and balances disclosed

elsewhere in this interim financial report, the Trust entered

into the following material related party transactions during the

period:

RS rR BREA 75 3R & H b it 75 S ER O

X5 RN

EEFMELSRN

BT TH AR RS

Six months ended 30 June

BEAA=THIAEA

2017 2016

—T—tF T —RF

$°000 8000

Fr Fir

Manager's fees (note (ii)) EEABA (M) 32 73
Trustee's fees (note {iii)) SZHEAZA (BiEEii) 60 60

Notes

(i)

(ii)

(iii)

These transactions were carried out in the ordinary course of
business on normal commercial terms.

The Manager's fees are calculated based on a base fee of 0.4%
per annum on the value of the Deposited Property plus a variable
fee of 3% per annum on the Net Property Income as defined in
the Trust Deed.

Under the Trust Deed, the Trustee is entitled to receive a
remuneration of not more than 0.03% per annum on the value
of the Deposited Property (as defined in the Trust Deed) with

a provision for further increments up to a maximum of 0.06 %
per annum on the value of the Deposited Property, subject to a
minimum fee of $50,000 per month. Effective from 1 July 2012,
the Trustee's fees were reduced to $10,000 per month.

e

(if)

(iii)

ZERXSGHNREFBEBREDR
ERREEGETT

ERANERREFEVEBRENT
DR (AFREFE)MER
ERANEMELANFEEER
ERZN) B 2 =(UAF =5
HIWZHERHE -

RIBETRY - LEABEWRER
GEVE(EZREAEN)EER
THEBHDZTHZT=(UFX
FTE)RBNE - TZB SN
EEaAGEVEBENED Z
T N(AFRFTHE) MK
EHA®S A50,000L =%
——FtA—Hi TEAER
BLZE® A 10,0007T °
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16 Accounting Estimates

The key sources of estimation in applying the accounting policies are

described below.

(i

(ii)

Amount due from/to the Vendor

The amount due to Mr. Tin Lik, the Vendor, is the net amount
owing to the Vendor. The balance was fully settled in accordance
with the 15 February 2016 Judgment and the 10 May 2016

Decision.

The amount due from Mr. Tin Lik represents estimated Legal
Costs Receivable from the Vendor as per judgment outcome date
15 February 2016, the 10 May 2016 Decision, the 23 June 2017
Judgment and legal advice.

The final amount to be received by the Trust is contingent upon
the outcome of the Costs Variation Application, the taxation of
costs in relation to the Claims and the payment being made by
Mr. Tin Lik. The Manager will seek for recovery of the Legal Costs
Receivable for the benefit of the Trust and continue to update
Unitholders as to any material developments in connection with
the any proceedings further to the 23 June 2017 Judgment,
including the Costs Variation Application thereof. Further details

are set out in note 2.

Termination and liquidation costs and other legal costs
provisions

The final amounts are dependent on the outcome of further
appeal against the 23 June 2017 Judgment (if any), the outcome
of the Costs Variation Application and the taxation of costs in
relation to the Claims.

As announced on 3 May 2012, in the event there is a shortfall in
the provisions amounts, any additional costs, fees and expenses
incurred in the name of either the Manager, the Trustee or RREEF
CCT exceeding the amounts already provided will be borne by

the Manager and/or the Trustee in such proportions to be agreed

between themselves. Further details are set out in note 11.

2017 Interim Report
R RS

16 giHdE
R R ERE - E B AT ORBS)
mF o
(i) W NESRE

(ii)

ENEAEE(BER)NFTAER/BERE
TERIEFE  RE-T—RF_A
THHEARKD AT BEERRE
BEFIRE AT

BB EENFTIARS T —RFZ
A+RRERER  —F—XRXFHA
THMERBH —FT—EF KA
TTZHOERANARERNER
FREME A (&) -

BEEEEHEESWONRIKERE
REURNERRABHHFER - RE
EVRTTE AR AAE A N B N SE AR B9
R BERAESRKOEBEEFLE
ATWRKEMERNMEERENSHE
AREAEEA T —tFRA-1T=H
EEORIE — DR RIE T (B E R
AENRF N LFBANENERER
RECEIER < E— BRI 2 -

RIERFBREARAMEZERRE

RREBEABIH _ZT—tF XA
ZH=BMERMNE T ERAR (D
B) BRRRBENHFERNLRE
B RFERAAEME

BIM—E——FRAZBAEMIE
Ko WEEFESTEAZAERES
BA ZRARBEFMEEENE
TEAMENEL  BRARFAE B
HEBAR HZTAETHESE
TERLL Al # o E— B FBENH T
11

53



54

Corporate Information

TREH

The Manager
RREEF China REIT Management Limited

Registered Office:

Level 52, International Commerce Center
1 Austin Road West

Kowloon, Hong Kong

Tel: +852 2203 7872

Fax: +862 2203 7995

Email: enquiry@rreefchinatrust.com

Website: www.rreefchinatrust.com

Board of Directors of the Manager

Chairman and Non-executive Director
Mr. Kurt William ROELOFFS, Junior

Executive Director
Mr. Rahul GHAI

Independent Non-executive Director
Mr. Mark Henry FORD

Responsible Officers of the Manager

Mr. Rahul GHAI
Ms. Elke SCHOEPPL-JOST

EIE A
BETHERESEEERAT

HEMPERE :
BAENERTEER R
BRIKEHESE T2

B - +852 2203 7872

{85 : +852 2203 7995

FHE : enquiry@rreefchinatrust.com

A4 © www.rreefchinatrust.com

EEANEEE

EIERFUITES
Kurt William ROELOFFS, Junior %4

BITES
Rahul GHAI %&£ 4

BYFHITES
Mark Henry FORD %4

EEBAEEAES
Rahul GHAI %4
Elke SCHOEPPL-JOST &+
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Trustee

HSBC Institutional Trust Services (Asia) Limited

1 Queen's Road Central, Hong Kong

Legal Counsel

(For general corporate legal matters)
Clifford Chance

28/F, Jardine House

1 Connaught Place

Central, Hong Kong

(For Writ Claim case)

Davis Polk & Wardwell

The Hong Kong Club Building
3A Chater Road, Hong Kong

Unit Registrar

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

Company Secretary of the Manager
Ms. HO Wing Tsz Wendy

Auditor of RREEF CCT

KPMG
Certified Public Accountants
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EER

Stock Code % 73 X%

625 625

Unitholder Enquiries/Investor Relations HEeBuREEALTH REEHE

Your feedback is valuable. If you have any queries, ATHRERAES - e BTAEMR

please contact us at: fE - BB PIEE AR -

Mr. Rahul GHAI Rahul GHAI %4

RREEF China REIT Management Limited EEPEERESEEAERAR

as the Manager of RREEF China Commercial Trust EAERETREERMEREELESN
EEA

Level 52, International Commerce Center BB

1 Austin Road West TBEf TmE 5%

Kowloon, Hong Kong REEBESESHAT &

Tel: +852 2203 7872 FEE 0 +852 2203 7872

Fax: +852 2203 7995 5 : +852 2203 7995

Email: enquiry@rreefchinatrust.com FE : enquiry@rreefchinatrust.com

Website: www.rreefchinatrust.com #84F © www.rreefchinatrust.com



RREEF China REIT Management Limited
Level 562, International Commerce Centre
1 Austin Road West, Kowloon, Hong Kong
EETEERESEREARALA
EBNEA T EER

RIREZESA T

Tel 3 ©  +852 2203 7872

Fax & : +852 2203 7995

Email EE : enquiry@rreefchinatrust.com

www.rreefchinatrust.com
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