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FINANCIAL HIGHLIGHTS

Six months ended 30 June
2017 2016 Change
(Unaudited) (Unaudited) %
Revenue (RMB’000) 39,423,646 18,089,274 118
Profit attributable to the equity holders of
the Company (RMB’000) 4,343,563 1,907,242 128
Earnings per share
Basic (RMB cents) 48.77 21.67 125
Diluted (RMB cents) 47.68 21.65 120
Sales volume (Units) 530,627 280,337 89
At 30 At 31
June 2017 December 2016
(Unaudited) (Audited)
Total assets (RMB’000) 67,774,249 67,582,836 0
Equity attributable to the equity holders of
the Company (RMB’000) 28,024,867 24,437,227 15
Net assets per share attributable to the equity
holders of the Company (RMB) 3.14 2.75 14
Note:
1. At a meeting of the Board held on 16 August 2017, the Board resolved not to pay an interim
dividend to the Company’s shareholders (2016: Nil).




INTERIM RESULTS

The Board of Directors (the “Board”) of Geely Automobile Holdings Limited (the “Company”) is
pleased to announce the unaudited interim results of the Company and its subsidiaries (the “Group”)

for the six months ended 30 June 2017. These interim results have been reviewed by the Company’s

Audit Committee, comprising solely the independent non-executive directors, one of whom chairs
the committee, and the Company’s auditor, Grant Thornton Hong Kong Limited.

CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2017

Note

Revenue 3
Cost of sales

Gross profit

Other income 4
Distribution and selling expenses

Administrative expenses, excluding share-based payments
Share-based payments

Finance costs, net 5(a)
Share of results of associates

Share of results of joint ventures

|

Profit before taxation
Taxation 6

Profit for the period

Attributable to:
Equity holders of the Company
Non-controlling interests

Earnings per share
Basic 8

Diluted 8

Six months ended 30 June

2017 2016
RMB’000 RMB’000
(Unaudited) (Unaudited)
39,423,646 18,089,274
(31,869,514) (14,882,254)
7,554,132 3,207,020
661,410 743,592
(1,737,487) (821,392)
(1,180,592) (712,713)
(14,023) (23,671)
(9,260) (22,877)
13,986 6,206
21,598 (33,5006)
5,309,758 2,342,659
(923,370) (412,771)
4,386,388 1,929,888
4,343,563 1,907,242
42,825 22,646
4,386,388 1,929,888
RMB48.77 cents RMB21.67 cents
RMB47.68 cents RMB21.65 cents




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2017

Six months ended 30 June
2017 2016
RMB’000 RMB’000
(Unaudited) (Unaudited)

Profit for the period 4,386,388 1,929,888

Other comprehensive income (after tax of RMBNIil)
for the period:
Items that may be reclassified subsequently to profit or loss:
Exchange differences on translation of financial statements of
foreign operations 7,118 (42,759)

Total comprehensive income for the period 4,393,506 1,887,129

Attributable to:
Equity holders of the Company 4,350,626 1,864,830
Non-controlling interests 42,880 22,299

Total comprehensive income for the period 4,393,506 1,887,129




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2017

Non-current assets

Property, plant and equipment
Intangible assets

Land lease prepayments
Goodwill

Interests in associates

Interest in a joint venture
Available-for-sale financial assets
Deferred tax assets

Current assets

Land lease prepayments
Inventories

Trade and other receivables
Income tax recoverable
Pledged bank deposits
Bank balances and cash

Current liabilities
Trade and other payables
Bank borrowings
Income tax payable

Net current assets

Total assets less current liabilities

Note

10

11
12

13
14

16
17

As at As at

30 June 31 December
2017 2016
RMB’000 RMB’000
(Unaudited) (Audited)
11,688,970 10,650,313
7,555,420 6,461,809
1,982,774 2,002,895
6,916 6,916
333,596 304,686
718,928 697,330
21,779 21,779
161,645 188,107
22,470,028 20,333,835
45,677 42.875
5,089,141 3,065,807
19,374,975 29,040,631
6,586 14,891
13,406 39,304
20,774,436 15,045,493
45,304,221 47,249,001
36,597,309 39,778,994
- 174,375

615,339 676,830
37,212,648 40,630,199
8,091,573 6,618,802
30,561,601 26,952,637




CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to equity holders of the Company
Non-controlling interests

Total equity

Non-current liabilities
Senior notes
Deferred tax liabilities

As at As at

30 June 31 December

2017 2016

Note RMB’000 RMB’000
(Unaudited) (Audited)

18 163,639 162,708
27,861,228 24,274,519
28,024,867 24,437,227

291,902 249,022

28,316,769 24,686,249

15 2,018,890 2,068,316
225,942 198,072

2,244,832 2,266,388
30,561,601 26,952,637




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2017

Cash flows from operating activities
Profit before taxation
Adjustments for non-cash items

Operating profit before working capital changes
Net changes in working capital

Cash generated from operations
Income taxes paid

Net cash generated from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Addition of intangible assets

Addition of land lease prepayments
Proceeds from disposal of property, plant and equipment
Proceeds from disposal of intangible assets
Change in pledged bank deposits

Net cash inflow on disposal of an associate
Net cash outflow on disposal of subsidiaries
Additional capital injection in an associate
Interest received

Net cash used in investing activities

Cash flows from financing activities

Proceeds from issuance of shares upon exercise of share options

Proceeds from bank borrowings
Repayment of bank borrowings
Interest paid

Net cash (used in)/generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Effect of foreign exchange rate changes

Cash and cash equivalents at the end of the period,
represented by bank balances and cash

Six months ended 30 June

2017 2016
RMB’000 RMB’000
(Unaudited) (Unaudited)
5,309,758 2,342,659
864,494 607,000
6,174,252 2,949,659
2,891,954 930,977
9,066,206 3,880,636
(922,224) (443,370)
8,143,982 3,437,266
(876,223) (725,675)
(1,511,501) (1,007,439)
(6,666) -
18,533 18,895
6,115 -
25,898 1,402
13,860 -
- (1,991)
(27,592) -
47,546 31,658
(2,310,030) (1,683,150)
187,656 1,304
- 325,500
(174,375) -
(54,830) (52,370)
(41,549) 274,434
5,792,403 2,028,550
15,045,493 9,166,926
(63,460) 29,592
20,774,436 11,225,068




NOTES

1. BASIS OF PREPARATION

The interim financial report (the “Interim Financial Report”) has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “SEHK?”), including compliance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). It was authorised for issue on 16 August 2017.

The Interim Financial Report is presented in thousands of Renminbi (“RMB’000”), unless otherwise
stated.

The accounting policies and methods of computation used in the preparation of the Interim Financial
Report are consistent with those used in the annual financial statements for the year ended 31 December
2016 except for the adoption of the new and amended Hong Kong Financial Reporting Standards
(“HKFRSs”) as disclosed in note 2.

The Interim Financial Report does not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company and its subsidiaries’ (together
referred to as the “Group”) annual financial statements for the year ended 31 December 2016.

2. ADOPTION OF NEW AND AMENDED HKFRSs

The HKICPA has issued several amendments to HKFRSs that are first effective for the current
accounting period of the Group. The adoption of the amended HKFRSs had no material impact on how
the results and financial position for the current and prior periods have been prepared and presented.

In the current period, the HKICPA has issued the following new and amended HKFRSs but not yet
effective which are relevant to the Group:

HKFRS 9 Financial Instruments!

HKFRS 15 Revenue from Contracts with Customers'

HKFRS 16 Leases?

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor and
and HKAS 28 its Associate or Joint Venture?

HK(IFRIC) — Interpretation 22 Foreign Currency Transactions and Advance Consideration'

! Effective for annual periods beginning on or after 1 January 2018

Effective for annual periods beginning on or after 1 January 2019
Effective date not yet determined

2

3

The Group has the following updates to the information provided in the last annual financial statements
about the possible impacts of the new standards issued but not yet effective which may have a
significant impact on the Group’s consolidated financial statements.



HKFRS 9 “Financial Instruments” (“HKFRS 9”)

HKFRS 9 will replace the current standard on accounting for financial instruments, HKAS 39
“Financial Instruments: Recognition and Measurement” (“HKAS 39”). HKFRS 9 introduces new
requirements for classification and measurement of financial assets, calculation of impairment of
financial assets and hedge accounting. On the other hand, HKFRS 9 incorporates without substantive
changes the requirements of HKAS 39 for recognition and derecognition of financial instruments and
the classification of financial liabilities. The Group has decided not to adopt HKFRS 9 until it becomes
mandatory on 1 January 2018. Expected impacts of the new requirements on the Group’s consolidated
financial statements are as follows:

(a)

Classification and measurement

HKFRS 9 contains three principal classification categories for financial assets: measured at (1)
amortised cost, (2) fair value through profit or loss (“FVTPL”), and (3) fair value through other
comprehensive income (“FVTOCI”).

For equity securities, the classification is FVTPL regardless of the entity’s business model.
The only exception is if the equity security is not held for trading and the entity irrevocably
elects to designate that security as FVTOCI. If an equity security is designated as FVTOCI then
only dividend income on that security will be recognised in profit or loss. Gains, losses and
impairments on that security will be recognised in other comprehensive income without recycling.

Based on the preliminary assessment, the Group expects that its financial assets currently
measured at amortised cost will continue with their respective classification and measurements
upon the adoption of HKFRS 9.

With respect to the Group’s financial assets currently classified as “available-for-sale”, these are
investments in equity securities which the Group may classify as either FVTPL or irrevocably
elect to designate as FVTOCI (without recycling) on transition to HKFRS 9. The Group has not
yet decided whether it will irrevocably designate these investments as FVTOCI or classify them
as FVTPL. Either classification would give rise to a change in accounting policy as the current
accounting policy is to state the available-for-sale equity investments at cost until disposal or
impairment, when gains or losses are recognised in profit or loss. This change in policy will
impact the Group’s net assets and total comprehensive income.

The classification and measurement requirements for financial liabilities under HKFRS 9 are
largely unchanged from HKAS 39, except that HKFRS 9 requires the fair value change of a
financial liability designated at FVTPL that is attributable to changes of that financial liability’s
own credit risk to be recognised in other comprehensive income (without reclassification to profit
or loss). The Group currently does not have any financial liabilities designated at FVTPL and
therefore this new requirement may not have any impact on the Group on adoption of HKFRS 9.



(b)  Impairment

The new impairment model in HKFRS 9 replaces the “incurred loss” model in HKAS 39 with an
“expected credit loss” model. Under the expected credit loss model, it will no longer be necessary
for a loss event to occur before an impairment loss is recognised. Instead, an entity is required
to recognise and measure expected credit losses as either 12-month expected credit losses or
lifetime expected credit losses, depending on the asset and the facts and circumstances. This
new impairment model may result in an earlier recognition of credit losses on the Group’s trade
receivables and other financial assets. However, a more detailed analysis is required to determine

the extent of the impact.

The Group has not applied any new standard or interpretation that is not yet effective for the current

accounting period.

REVENUE AND SEGMENT INFORMATION

The only operating segment of the Group is the production and sale of automobiles, automobile parts
and related automobile components. The directors consider that the Group operates in a single business
segment. No separate analysis of the reportable segment results by operating segment is necessary.

Revenue represents the consideration received and receivable from sales, net of discounts, returns and
value-added taxes (“VAT”) or related sales taxes, of automobiles and automobile parts and components.

OTHER INCOME

Government grants and subsidies (note)
Gain on disposal of scrap materials

Gain on disposal of an associate (note 11)
Gain on disposal of subsidiaries

Net foreign exchange gain

Rental income

Sundry income

Six months ended 30 June

2017 2016
RMB’000 RMB’000
(Unaudited) (Unaudited)
500,643 534,366
16,196 2,528
1,192 -

- 72

89,181 143,886
12,821 11,728
41,377 51,012
661,410 743,592

Note: Government grants and subsidies mainly related to cash subsidies in respect of operating and
research and development activities from government which are either unconditional grants or
grants with conditions having been satisfied.



S.

PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging/(crediting):

(a)

(b)

()

Finance income and costs

Finance costs

Effective interest expense on senior notes (note 15)

Coupon expense on senior notes

Interest on bank borrowings wholly repayable within
five years

Finance income
Bank and other interest income

Net finance costs

Staff costs (including directors’ emoluments)
Salaries, wages and other benefits

Retirement benefit scheme contributions
Equity settled share-based payments

Other items

Cost of inventories

Depreciation

Net foreign exchange gain

Amortisation of land lease prepayments

Amortisation of intangible assets

Research and development costs

Net loss on disposal of property, plant and equipment

Impairment loss on interest in an associate

Unrealised loss on financial assets at fair value
through profit or loss

-10 -

Six months ended 30 June

2017 2016
RMB’000 RMB’000
(Unaudited) (Unaudited)
2,917 2,165
53,368 52,314
527 56
56,812 54,535
(47,546) (31,658)
9,266 22,877
1,788,690 1,168,951
117,789 81,329
14,023 23,671
1,920,502 1,273,951
31,869,514 14,882,254
439,584 363,893
89,181 143,886
23,985 18,695
411,775 292,064
123,051 96,578
10,808 26,787
- 3,349
- 187




TAXATION

Six months ended 30 June

2017 2016

RMB’000 RMB’000

(Unaudited) (Unaudited)

Current tax:

The People’s Republic of China (“PRC”) enterprise income tax 870,622 387,762
Overseas tax 897 6,038
Over-provision in prior years (2,481) (957)
869,038 392,843

Deferred tax 54,332 19,928
923,370 412,771

Hong Kong profits tax has not been provided as the Hong Kong incorporated companies within the
Group had no estimated assessable profits in Hong Kong for the six months ended 30 June 2017 and
2016.

The income tax provision of the Group in respect of its operations in the PRC has been calculated
at the applicable tax rate on the estimated assessable profits for the period based on the existing
legislation, interpretations and practises in respect thereof. The PRC enterprise income tax rate is 25% (six
months ended 30 June 2016: 25%).

Pursuant to the relevant laws and regulations in the PRC, certain PRC subsidiaries of the Group
obtained the High and New Technology Enterprises qualification. Accordingly, they enjoyed a
preferential income tax rate of 15% for the six months ended 30 June 2017 (six months ended 30 June
2016: 15%).

The share of results of associates and joint ventures in the condensed consolidated income statement is
after income taxes accrued in the appropriate income tax jurisdictions.

Taxation arising in other jurisdictions is calculated at the rates prevailing in the relevant jurisdictions.
DIVIDENDS

During the current period, a final dividend for the year ended 31 December 2016 of HK$0.12 per share (six
months ended 30 June 2016: HK$0.038 per share), amounting to approximately RMB964,665,000 (six
months ended 30 June 2016: RMB280,967,000), has been declared and approved by the shareholders
at the annual general meeting of the Company. The 2016 final dividend was paid in July 2017 and is
reflected as a dividend payable in the Interim Financial Report.

-11 -



8. EARNINGS PER SHARE
(a) Basic earnings per share
The calculation of the basic earnings per share for the period is based on the profit attributable
to equity holders of the Company of RMB4,343,563,000 (six months ended 30 June 2016:
RMB1,907,242,000) and the weighted average number of ordinary shares of 8,905,566,319 shares
(2016: 8,802,127,148 shares), calculated as follows:

Weighted average number of ordinary shares

Six months ended 30 June

2017 2016

(Unaudited) (Unaudited)

Issued ordinary shares at 1 January 8,882,861,540 8,801,986,540
Effect of shares options exercised 22,704,779 140,608
Weighted average number of ordinary shares at 30 June 8,905,566,319 8,802,127,148

(b) Diluted earnings per share
The calculation of diluted earnings per share for the period is based on the profit attributable
to equity holders of the Company of RMB4,343,563,000 (six months ended 30 June 2016:
RMB1,907,242,000) and the weighted average number of ordinary shares of 9,110,706,420 shares
(2016: 8,808,966,024 shares), calculated as follows:

Weighted average number of ordinary shares (diluted)

Six months ended 30 June

2017 2016
(Unaudited) (Unaudited)
Weighted average number of ordinary shares (basic)
at 30 June 8,905,566,319  8,802,127,148
Effect of deemed issue of shares under the Company’s
share options scheme 205,140,101 6,838,876
Weighted average number of ordinary shares (diluted)
at 30 June 9,110,706,420  8,808,966,024

9. PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and equipment of approximately RMB1,507,582,000
(six months ended 30 June 2016: RMB1,219,437,000). Property, plant and equipment with net book value
of approximately RMB29,341,000 (six months ended 30 June 2016: RMB45,682,000) were disposed of
during the period, resulting in net loss on disposal of approximately RMB10,808,000 (six months ended
30 June 2016: RMB26,787,000).

-12 -



10.

11.

INTANGIBLE ASSETS

During the period, additions to intangible assets by acquisition and capitalisation in respect of
development costs amounted to approximately RMB1,511,501,000 (six months ended 30 June 2016:
RMB1,007,439,000).

Intangible assets with net book value of approximately RMB6,115,000 (six months ended 30 June
2016: RMBNil) were disposed of during the period, no gain or loss on disposal was resulted.

INTERESTS IN ASSOCIATES

As at As at

30 June 31 December

2017 2016

RMB’000 RMB’000

(Unaudited) (Audited)

Share of net assets 336,945 308,035
Goodwill 663 663
Impairment loss recognised 4,012) (4,012)
333,596 304,686

In January 2017, the Group disposed of its entire interests in ZEJ 7 B 2 M #5 A1 A FR A A Ningbo
DIPO Traffic Facilities Co., Ltd* (“Ningbo DIPO”) to an independent third party at a cash
consideration of approximately RMB13,860,000. The carrying amount of the Group’s interests in
Ningbo DIPO at the disposal date was RMB12,668,000 and a gain on disposal of RMB1,192,000 was
recognised in “Other income” in the condensed consolidated income statement.

In January 2017, Closed Joint Stock Company BELGEE (“BELGEE”) effected an increase in
registered capital whereby the Group and other investors injected additional capital to BELGEE
amounting to Belarusian ruble (“BYN") 7,753,000 (equivalent to approximately RMB27,592,000) and
BYN15,690,000 (equivalent to approximately RMBS55,842,000), respectively. Upon the completion of
the capital increase, the registered capital of BELGEE changed from BYN60,023,000 (equivalent to
approximately RMB262,239,000) to BYNS83,466,000 (equivalent to approximately RMB345,673,000).
As a result of such increase in registered capital, the Group’s equity interests in BELGEE were diluted
from 35.6% to 33.36%. Despite the dilution in the equity interests, the Group is still able to exert
significant influence over the financial and operating activities of BELGEE. Accordingly, the Group
continues to account for such investment as an associate.

# The English translation of the name of the company established in the PRC is for reference only.
The official name of this company is in Chinese.

-13 -



12.

13.

INTEREST IN A JOINT VENTURE

Share of net assets

INVENTORIES

Raw materials
Work in progress
Finished goods

- 14 -

As at As at

30 June 31 December
2017 2016
RMB’000 RMB’000
(Unaudited) (Audited)
718,928 697,330

As at As at

30 June 31 December
2017 2016
RMB’000 RMB’000
(Unaudited) (Audited)
1,271,364 790,037
550,252 340,130
3,267,525 1,935,640
5,089,141 3,065,807




TRADE AND OTHER RECEIVABLES

As at As at
30 June 31 December
2017 2016
Note RMB’000 RMB’000
(Unaudited) (Audited)
Trade and notes receivables
Trade receivables
— Third parties 735,976 794,960
— Associates 14,982 247,904
— Related companies controlled by the substantial
shareholder of the Company 944,929 194,496
(a) 1,695,887 1,237,360
Notes receivables (b) 12,568,159 24,864,054
14,264,046 26,101,414
Deposits, prepayment and other receivables
Prepayment to suppliers
— Third parties 92,596 89,691
— Related companies controlled by the substantial
shareholder of the Company 1,516,761 376,129
1,609,357 465,820
Deposits paid for acquisition of property, plant and
equipment 533,407 355,077
VAT and other taxes receivables 2,610,107 1,396,907
Utility deposits and other receivables 329,200 454,657
5,082,071 2,672,461
Amounts due from related companies controlled by the
substantial shareholder of the Company (c) 28,858 27,345
Amount due from ultimate holding company (c) - 236,256
Amount due from a joint venture (c) - 3,155
5,110,929 2,939,217
19,374,975 29,040,631

-15-



(a)

Trade receivables

The Group allows average credit periods ranged from 30 days to 90 days to its PRC customers.
The following is an ageing analysis of the trade receivables of the PRC customers, based on

invoice date, at the reporting date:

As at As at

30 June 31 December

2017 2016

RMB’000 RMB’000

(Unaudited) (Audited)

0 — 60 days 1,015,820 441,619
61 — 90 days 15,953 30,417
Over 90 days 173,151 50,288
1,204,924 522,324

For overseas customers, the Group allows credit periods ranged from 30 days to 720 days. The
following is an ageing analysis of the trade receivables of the overseas customers, based on

invoice date, at the reporting date:

As at As at

30 June 31 December

2017 2016

RMB’000 RMB’000

(Unaudited) (Audited)

0 — 60 days 112,976 295,659
61 — 90 days 13,881 25,726
91 — 365 days 77,401 237,934
Over 365 days 286,705 155,717
490,963 715,036

-16 -



15.

(b) Notes receivables

All notes receivables are denominated in RMB. As at 30 June 2017 and 31 December 2016, all
notes receivables were guaranteed by established banks in the PRC and have maturities of less
than six months from the reporting date.

(¢) Amounts due from related companies/ultimate holding company/a joint venture

The amounts due are unsecured, interest-free and repayable on demand.
Except for trade and other receivables of RMB76,053,000 (31 December 2016: RMB146,263,000) which
is expected to be recovered after one year from the reporting date, all other trade and other receivables are
expected to be recovered or recognised as an expense within one year.

SENIOR NOTES

On 6 October 2014, the Company issued senior notes with an aggregate principal amount of
USD300,000,000 (equivalent to approximately RMB1,836,750,000) (the “Senior Notes”).

The Senior Notes are listed on the SEHK. Details of the terms of the Senior Notes have been set out in
the Group’s annual financial statements for the year ended 31 December 2016.

The movements of the Senior Notes for the period/year are set out below:

As at As at
30 June 31 December
2017 2016
RMB’000 RMB’000
(Unaudited) (Audited)

Carrying amount
At the beginning of the period/year 2,068,316 1,928,856
Exchange differences (52,343) 134,802
Interest expenses 2,917 4,658
At the end of the period/year 2,018,890 2,068,316

-17 -



16.

TRADE AND OTHER PAYABLES

Trade and notes payables
Trade payables

— Third parties

— Associates

— Related companies controlled by the substantial

shareholder of the Company

Notes payables

Other payables
Receipts in advance from customers
— Third parties

— Related companies controlled by the substantial

shareholder of the Company

Deferred government grants which conditions
have not been satisfied

Payables for acquisition of property, plant and equipment

Accrued staff salaries and benefits
VAT and other taxes payables
Dividends payable

Other accrued charges

Amounts due to related companies controlled by

the substantial shareholder of the Company
Amount due to ultimate holding company

- 18 -

As at As at

30 June 31 December

2017 2016

Note RMB’000 RMB’000
(Unaudited) (Audited)
20,655,941 21,083,397

859,400 1,627,710

572,025 330,157

(a) 22,087,366 23,041,264
(b) 183,930 99,540
22,271,296 23,140,804

6,077,537 7,909,709

6,872 723

6,084,409 7,910,432

1,899,697 1,572,863

1,335,501 714,524

382,570 514,534

85,512 85,063

964,819 -

2,150,769 1,950,900

12,903,277 12,748,316

(c) 1,153,047 3,889,874
(c) 269,689 -
14,326,013 16,638,190

36,597,309 39,778,994




(a)

(b)

(o)

Trade payables

The following is an ageing analysis of trade payables, based on invoice date, at the reporting

date:
0 — 60 days
61 — 90 days

Over 90 days

As at As at

30 June 31 December
2017 2016
RMB’000 RMB’000
(Unaudited) (Audited)
19,840,098 20,638,859
1,433,194 1,624,387
814,074 778,018
22,087,366 23,041,264

Trade payables do not carry interest. The average credit period on purchase of goods is 60 days.

Notes payables

All notes payables are denominated in RMB and are notes paid and/or payable to third parties for
settlement of trade payables. As at 30 June 2017 and 31 December 2016, all notes payables have

maturities of less than six months from the reporting date.

As at 30 June 2017, the Group pledged bank deposits of RMB13,406,000 (31 December 2016:

RMB39,304,000) to secure the notes payables.

Amounts due to related companies/ultimate holding company

The amounts due are unsecured, interest-free and repayable on demand.

All of the trade and other payables are expected to be settled or recognised as income within one year

or are repayable on demand.
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17.

18.

BANK BORROWINGS

Bank loans, unsecured

As at

30 June
2017
RMB’000
(Unaudited)

As at

31 December
2016
RMB’000
(Audited)

174,375

As at 31 December 2016, the Group’s bank borrowings were carried at amortised cost, repayable within
three months and interest bearing at the London Interbank Offered rates plus 1% per annum. Also, there
was a repayable on demand clause in the banking facilities. The bank loans were fully repaid during the

current period.

SHARE CAPITAL

Authorised:
Ordinary shares of HK$0.02 each
At 31 December 2016 and 30 June 2017

Issued and fully paid:
Ordinary shares of HK$0.02 each
At 1 January 2016
Shares issued under share option scheme

At 31 December 2016 and 1 January 2017
Shares issued under share option scheme

At 30 June 2017 (unaudited)
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Number of shares

Nominal value

RMB’000
12,000,000,000 246,720
8,801,986,540 161,354
80,875,000 1,354
8,882,861,540 162,708
51,720,000 931
8,934,581,540 163,639
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EVENTS AFTER THE REPORTING DATE
Formation of a joint venture

On 4 August 2017, #i{LH #VRH A FR/2 7] Zhejiang Jirun Automobile Company Limited* (“Zhejiang
Jirun”), a 99% owned subsidiary of the Company, entered into a joint venture agreement (the “Joint
Venture Agreement”) with #VLZ 1% 15 #%% A R\ A] Zhejiang Haoqing Automobile Manufacturing
Company Limited* (“Zhejiang Haoqing”) and K KIRE () & H R/ F Volvo Car (China)
Investment Company Limited” (“VCI”), fellow subsidiaries owned by the Company’s ultimate holding
company (the “JV Parties”), pursuant to which Zhejiang Jirun and the JV Parties have conditionally
agreed to form a joint venture company (the “JV Company”) to engage in the manufacturing and sale
of automobiles under the Lynk & Co brand, and the provision of after-sale services relating thereto.
Pursuant to the Joint Venture Agreement, the JV Company will be owned as to 50% by Zhejiang Jirun,
as to 20% by Zhejiang Haoqing and as to 30% by VCI. The registered capital of the JV Company will
be RMB7,500,000,000, which shall be contributed by Zhejiang Jirun, Zhejiang Haoqing and VCI in
cash in proportion to their respective equity interests in the JV Company. Upon establishment, the JV
Company will become a joint venture of the Company and its financial results will be equity accounted
for in the consolidated financial statements of the Group. Please refer to the Company’s announcement
dated 4 August 2017 for further details.

Disposal of #i{L&MI¥{H A R A 1] Zhejiang Kingkong Automobile Company Limited* (“Zhejiang
Kingkong”)

On 4 August 2017, #i{LARMREIEVREZFH/F AR/ Zhejiang Fulin Guorun Automobile Parts &
Components Company Limited” (“Fulin Guorun”) and Centurion Industries Limited (“Centurion”),
wholly-owned subsidiaries of the Company, entered into a disposal agreement with Zhejiang Haoqing,
pursuant to which Fulin Guorun and Centurion have conditionally agreed to dispose of their respective 8%
and 91% equity interests in Zhejiang Kingkong to Zhejiang Haoqing at an aggregate consideration of
approximately RMB1,241,687,000 (the “Disposal”). Upon completion of the Disposal, the Group will
no longer hold any interests in Zhejiang Kingkong. Please refer to the Company’s announcement dated
4 August 2017 for further details.

# The English translation of the names of the companies established in the PRC is for reference
only. The official names of these companies are in Chinese.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s performance in the first half of 2017 continued to exceed the management’s
expectations. Its sedan and Sport Utility Vehicle (“SUV”) models demonstrated strong sales
performance in the domestic market, more than offsetting the continued weak export sales during
the period. This is despite the very intense competition in China’s passenger vehicles market during
the period. The passenger vehicle sales volume of Chinese indigenous brands only exhibited a
modest growth at 4.3% year-on-year (“YoY”) during the period, compared with an even lower
1.6% YoY growth of the overall Chinese passenger vehicle market in the same period, according
to the data of China Association of Automobile Manufacturers (“CAAM Data”). Despite this, the
Group’s sales in the China market continued to grow strongly, with total sales volume up 95% YoY
to 526,779 units in the first half of 2017. The Group’s export sales volume, however, dipped 64%
YoY to 3,848 units in the first half of 2017 as a result of the continued unfavourable political and
economic environment in some of its export markets and the Group’s strategy on taking a more
prudent approach to mitigate financial risks in the export markets. The Group sold a total of 530,627
units of vehicles in the first six months of 2017, achieved a 89% YoY growth over the same period
in 2016. Total revenue increased by 118% to RMB39.42 billion during the period. Profit attributable
to the equity holders of the Company for the first half of 2017 was up 128% YoY to RMB4.34
billion. Gross margin ratio improved further during the period due to higher sales volume, and
improved product mix (i.e. higher proportion of higher-priced models and thus higher average ex-
factory selling price). The 112% increase in selling and distribution expenses was in line with the
significant increase in revenue, whilst the increase in administrative expenses was far less than the
revenue growth and was mostly attributable to the rapid growth in amortisation of intangible assets
during the period. These, coupled with the stable government grants and subsidies during the period,
resulted in the net profit growing faster than the overall revenue in the first six months of 2017.
Diluted earnings per share (EPS) was up 120% to RMB47.68 cents.

Financial Resources

As a result of higher revenues and operating profits in the first half of 2017, the Group’s financial
position remained very strong at the end of June 2017. The Group’s total cash level (bank balances
and cash + pledged bank deposits) increased by 38% from the end of 2016 to RMB20.79 billion at
the end of June 2017, while its total borrowings (solely the 5-year US$300 million 5.25% senior
notes due 2019 (“Senior Notes”)) decreased by 10% to RMB2.02 billion compared with the
same period. Net cash on hand (total cash level — bank borrowings — Senior Notes) amounted to
RMB18.77 billion, the highest level in the Group’s history, versus a net cash level of RMB12.84
billion six months ago. In addition, net notes receivables (bank notes receivables — bank notes
payables) at the end of June 2017 amounted to RMB12.38 billion, which could provide the Group
with additional cash reserves when needed through discounting the notes receivables with the banks.
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Vehicle Manufacturing

The Group sold a total of 530,627 units of vehicles in the first half of 2017, up 89% YoY, helped
by the continued good market demand for the Group’s sedan and crossover models like “New
Emgrand”, “New Vision”, “Emgrand GS” (7F%£GS) and SUV models such as “Geely Boyue” (7
A1) and “Vision SUV” (% 5SUV). Such encouraging volume growth was despite the Group’s
lack of new products in the first four months of 2017 and the continued weak export sales during
the period.

The Group’s domestic sales volume in the first half of 2017 increased 95% YoY to 526,779 units,
outperformed the passenger vehicle market of Chinese indigenous brands and the overall passenger
vehicle market in China, which were up 4.3% YoY and 1.6% YoY, respectively, according to
CAAM Data. The Group’s market share in China’s overall passenger vehicle market increased
significantly to 4.7% in the first half of 2017, according to figures from the same organization.
Export sales volume was down 64% to 3,848 units in the first half of 2017, as a result of the
uncertain political and economic environment in some of the Group’s export markets in the Eastern
Europe, Middle East and Africa and the Group’s strategy of taking a more prudent approach to
mitigate financial risks in its export markets. Consequently, export sales only accounted for 0.7%
of the Group’s total sales volume in the first half of 2017, compared with 4% in the same period in
2016 and over 20% back in 2013.

In the first half of 2017, the Group’s “Emgrand” series, comprising “New Emgrand” and its new
energy vehicle (NEV) versions was the Group’s most popular model in terms of sales volume,
reaching a combined sales volume of 117,718 units during the period, an increase of 10% YoY, and
accounted for 22% of the Group’s total sales volume in the first half of 2017. The Group’s “Geely
Boyue” (7 FI|1# ), was also a key contributor to the overall sales volume. The sales volume of “Geely
Boyue” (7 | f##) was 116,932 units, which was more than fivefold YoY increase, and constituted
22% of the Group’s overall sales volume during the period.

The Group has significantly expanded its product offerings in the SUV segment over the past year
by introducing two new SUV models namely “Geely Boyue” (7 F|{##) and “Vision SUV” (%%
#SUV) and the Group’s first crossover vehicle model: “Emgrand GS” in 2016. More new SUV
models would be added in 2017 including new compact SUV model “Vision X1” launched in
May 2017, to further enrich the Group’s products portfolio in the SUV and crossover segments.
The aggregate sales volume of the Group’s SUV models including “Geely Boyue” (i Fl] {# ),
“Vision SUV” and “Vision X1” amounted to 178,758 units, more than fourfold YoY increase, and
accounted for 34% of the Group’s total sales volume in the first half of 2017. The sales volume of
crossover model “Emgrand GS” was 58,260 units, more than sixfold YoY increase, during the same
period. The sales performance of the Group’s SUV and crossover models so far this year exceeded
the management’s expectations. Thanks to the continual improvement in product mix (i.e. higher
proportion of higher-priced models), the Group’s average ex-factory selling price in the first half of
2017 increased by 16% from the same period last year.
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Over the past few years, the Group had successfully restructured its distribution channel and
consolidated its previous three brands and sales channels into a single “Geely” brand and distribution
network, enabling the Group to improve its brand image and after-sale services. At the end of June
2017, the Group’s sales network in China was composed of more than 800 dealers.

New Products

The Group launched a new compact SUV model namely “Vision X1” in the first half of 2017. In the
second half of 2017, the Group plans to launch the following new products:

J a new Compact SUV (“Vision X3”);
. upgraded versions of existing major models;

. new HEV (“hybrid-electric vehicle”) and PHEV (“plugin-hybrid-electric vehicle”) models;
and

. first batch of new models developed from the CMA (“Compact Modular Architecture”).
New Energy Vehicles Strategy

The Group announced and started to implement its New Energy Vehicle (“NEV”) strategy named “Blue
Geely Initiative” in November 2015. “Blue Geely Initiative” is a 5-year campaign and programmes
displaying the Group’s dedication to transformation into industry leader in NEV technologies.
The Group has speeded up its product offerings on NEVs, starting from EV in 2015, followed by
imminent launches of PHEVs and HEVs over the coming months. Despite uncertainties caused by
the government’s frequent revision of NEV supporting policy and subsidies, and the still lack of
proper supporting infrastructure in China, the sales volume of the Group’s first NEV model namely
“Emgrand EV” had grown steadily. During the first half of 2017, “Emgrand EV” achieved a sales
volume of 7,982 units and was one of the best-selling full size EV models in China during the
period.

Exports

The Group exported a total of 3,848 units of vehicles in the first six months of 2017, down 64%
from the same period last year, and only accounted for 0.7% of the Group’s total sales volume
during the period. The weak export sales performance mainly stemmed from the uncertain political
and economic environment in some of the Group’s previous major export markets in the Eastern
Europe and Middle East and the Group’s strategy on taking a more prudent approach to mitigate
financial risks in its export markets. “Panda” and “EC7” were the Group’s most popular export
models in terms of sales volume in the first half of 2017. Export volume of “Panda” and “EC7”
amounted to 2,116 units and accounted for 55% of the Group’s total export sales volume during the
first six months of 2017. At the end of June 2017, the Group exported its products to 23 countries
through 23 sales agents and 276 sales and service outlets.

-4 -



Developing countries located in the Asia, Africa, and Southern America were the most important
markets for the Group’s exports in the first half of 2017. Amongst which, the most important export
destinations in terms of sales volume were Sri Lanka, Egypt, Sudan, Cuba, Argentina and Belarus,
which together accounted for over 69% of the Group’s total exports volume in the first half of 2017.
In addition to export of vehicles from China, the Group also assembles some models sold overseas
using contract manufacturing arrangements with local partners.

Formation of JV Company to Operate “Lynk & Co” Business and Disposal of Zhejiang
Kingkong

On 20 July 2017, the Company entered into the memorandum of understanding (the “MOU”) with
WL A2 i 4E 18] A FR A 7] (Zhejiang Geely Holding Group Company Limited) (“Geely Holding”,
together with its subsidiaries, the “Geely Holding Group”) and Volvo Car Corporation (“VCC”)
in relation to the proposed formation of a joint venture company (the “JV Company”) between the
Company, Geely Holding and VCC for the production and sale of vehicles under the Lynk & Co
brand. It’s intended that the JV Company will be owned as to 50% by the Company, and as to 50%
by Geely Holding and VCC in aggregate.

On 4 August 2017, #i VL7 X H A FR/A A (Zhejiang Jirun Automobile Company Limited or
“Zhejiang Jirun”), a subsidiary of the Company, entered into a joint venture agreement (“JV
Agreement”) with WiLZEE R IEH R /AR (Zhejiang Haoging Automobile Manufacturing
Company Limited or “Zhejiang Haoqing”) and {X #JiKJ5HL (FF ) £ & A BR/AF] (Volvo Car (China)
Investment Company Limited or “VCI”), pursuant to which Zhejiang Jirun, Zhejiang Haoqing and
VCI have conditionally agreed to form the JV Company to engage in the manufacturing and sale of
vehicles under Lynk & Co brand, and the provision of after-sale services relating thereto. Pursuant
to the JV Agreement, the registered capital of the JV Company will be RMB7.5 billion, and JV
Company will be owned as to 50% by Zhejiang Jirun, as to 20% by Zhejiang Haoqing and as to
30% by VCI. Upon establishment, the JV Company will become a joint venture of the Company
and its financial results will be equity accounted for in the consolidated financial statements of the
Group. As at the date of this announcement, the formation of the JV Company is still subject to the
approval of the Company’s independent shareholders at the extraordinary general meeting.

On 4 August 2017, WriTAE MR E IR Z 44 BRA A (Zhejiang Fulin Guorun Automobile Parts &
Components Company Limited or “Fulin Guorun”) and Centurion Industries Limited (“Centurion”),
both being subsidiaries of the Company, entered into a disposal agreement with Zhejiang Haoqing,
pursuant to which Fulin Guorun and Centurion have conditionally agreed to dispose of their
respective 8% and 91% equity interests in ¥ 7L< H A B2 A (Zhejiang Kingkong Automobile
Company Limited or “Zhejiang Kingkong”) to Zhejiang Haoqing at an aggregate consideration
of RMB1,241,686,840. The disposal consideration was determined after arm’s length negotiations
amongst the parties, which represents a premium of 50% over the net assets value of Zhejiang
Kingkong prepared under the HKFRSs as adjusted by the appraised value of the land and properties
of Zhejiang Kingkong as at 30 June 2017.
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It is expected that the formation of JV Company, will allow the Company, through its 50% equity
interests in the JV Company, to participate in the operation of the Lynk & Co business, which will
be marketed globally striving towards a premium position, and is expected to broaden the income
stream of the Group and further strengthen the Group’s market position in the automobile market,
while the disposal of Zhejiang Kingkong will facilitate the optimization of the Company’s resources
utilization.

Outlook

The competition in China’s automobile market intensified further in the first half of 2017. The 50%
cut in government subsidies for fuel efficient vehicles at the beginning of 2017 suppressed demand
for smaller size vehicles in the first half of 2017, resulting in an obvious slowdown of passenger
vehicle sales volume growth during the period. In response, more domestic brands joined their
international counterparts to adopt aggressive pricing and competitive strategies to secure their
market shares in China. Further, major indigenous brands have also chosen to seize market shares by
means of offering more advanced and popular products with better value for money through heavy
investment in research and development, product design and technologies, and focusing on fast-
growing product segment like the SUVs. As a result, the overall market share for indigenous brands
in China continued to increase in the first half of 2017, reaching 43.9% according to CAAM Data,
mainly at the expenses of non-Japanese brands.

Notwithstanding the improved sales performance of the indigenous brands in China recently, the
implementation of more stringent regulatory requirements in fuel efficiency, product warranty,
product recall and emissions standards in China could give tremendous cost burden to motor vehicle
manufacturers in China. The impact could be even bigger for China’s indigenous brands given their
relatively weak price-setting power, and thus their difficulties to pass on the additional costs to their
customers.

The business environments in the Group’s previous key export markets in the Eastern Europe and
Middle East remain weak so far this year. With no sign of improvement in these markets, it is
envisaged that the Group’s exports business would continue to be operated at current restricted
scale in the remainder of 2017. In the short to medium term, the Group will continue to restructure
its distribution network in the overseas markets to improve efficiency and contain risks. Longer-
term, the development of the Group’s new global brand: “Lynk & Co” through a joint-venture with
VCC, the planned launch of the brand’s new CMA-based vehicle models and its innovative business
model, should put the Group in a much stronger position to compete in the global automobile
market.
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On the positive front, the Group’s overall competitiveness and management capabilities have
strengthened significantly following its strategic transformation to improve its brand image, product
quality and customer service quality, as reflected by its excellent sales performance and thus
significantly higher market share in China over the past two years. The Group has also broadened
its products portfolio through more offerings across different segments, including sedan, SUV and
crossover, leading to higher sales volume, better economies of scale and enhanced brand recognition.
The Group’s dependence on sedan sales declined from 69% in 2016 to 55% in the first half of 2017.
More new SUV models are scheduled to be launched later this year, enabling the Group to better
capture the current faster growth in SUV demand in China. So far in 2017, the Group’s performance
has exceeded management’s original expectations despite a generally weaker market in China during
the same period. This, together with a strong new products pipeline ahead should put the Group in a
good position to secure higher market share in the China market.

It has recently been announced that NEVs and intelligent-connected vehicles are the focus areas
for transformation of the automobile industry in China, pursuant to the Medium and Long-term
Development Plan ( (JRHLEEH RIHZEEHIE]) ) jointly issued by the Ministry of Industry and
Information Technology (MIIT), the National Development and Reform Commission (NDRC),
and the Ministry of Science and Technology. With the implementation of the Group’s “Blue
Geely Initiative” since the end of 2015 and the imminent launch of new vehicle models developed
from the Compact Modular Architecture (“CMA?”), which is designed to facilitate transformation
from traditional powertrain technologies to full “electrification” and to accommodate the latest
“connectivity” technologies, the Group is a good position to entertain increasing customer needs for
electrified and connected vehicles in the future. In the meantime, the Group will gradually add more
NEV models to its products portfolio, offering our customers more choice of NEVs over the coming
few years.

Further, additional growth could be generated by the upcoming launch of the first batch of new
models developed from CMA, which is jointly developed by Geely Holding and VCC, under
the new “Lynk & Co” brand in the fourth quarter of 2017. The new “Lynk & Co” brand which
emphasizes key brand concepts like “personalized”; “open platform™ and “full connectivity”, and its
innovative business model are key parts of the Group’s strategy to expand into the premium vehicle
segment and the global market. The “Lynk & Co” brand is operated through an equity joint-venture
to be owned as to 50% by Zhejiang Jirun, as to 30% by VCI and as to 20% by Zhejiang Haoqing to
ensure favourable customer recognition at the early stage and efficient access to related knowhow,
expertise and technologies from other members of Geely Holding Group.

With the continued strong sales performance of the Group’s products and the initial good market
feedback for the upcoming new models to be launched in the remainder of the year, the Group’s
management team decided to revise upward our original full year sales volume target by 10%
from 1,000,000 units to 1,100,000 units in July 2017. The Group is on the right track of becoming
a leading global automobile group with good reputation and integrity, winning respects from our
customers, targeting to reach the total sales volume of 2 million units by year 2020.
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CAPITAL STRUCTURE AND TREASURY POLICIES

The Group funds its short-term working capital requirement mainly through its own operational cash
flow, short-term bank loans from commercial banks in China and Hong Kong and the credit from
its suppliers. For its longer-term capital expenditures including product and technology development
costs, investment in the construction, expansion and upgrading of production facilities, the Group’s
strategy is to fund these longer-term capital commitments by a combination of its operational cash
flow, shareholders’ loan from the its parent, Geely Holding Group, and fund raising exercises in
the capital market. As at 30 June 2017, the Group’s shareholders’ fund amounted to approximately
RMB28.0 billion (As at 31 December 2016: approximately RMB24.4 billion). Upon exercise of
share options, 51.72 million new shares were issued by the Company during the six months ended
30 June 2017.

EXPOSURE TO FOREIGN EXCHANGE RISK

During the six months ended 30 June 2017, the Group’s operations were principally related to
domestic sales of automobiles and related automobile parts and components in the Mainland China
and the Group’s assets and liabilities were mainly denominated in RMB, the functional currency of
the Group’s key subsidiaries.

In terms of export operations, most of the Group’s export sales were denominated in United States
Dollars (US$) during the period. Despite the Group has taken a more conservative approach to
contain financial risks in the export markets recently, the Group would face foreign exchange
risk when export business gets more frequent, particularly in emerging markets if it had local
subsidiaries, associates or joint ventures in overseas export markets. The devaluation of local
currencies in overseas markets could result in foreign exchange losses and affect the Group’s
competitiveness and therefore its sales volume in these markets. To mitigate the foreign exchange
risk, the Group has embarked on plans to increase the proportion of its costs in local currencies
to engage in local business activities. Also, to compensate for higher costs in export markets, the
Group has speeded up the renewal of its export models, and has started to streamline its export
operations displaying comparative advantages with an aim to achieve higher customer satisfaction,
better operating efficiency and economies of scale in its export markets.

The Group’s management would also closely monitor the market situation and might consider tools
to manage foreign exchange risk whenever necessary.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2017, the Group’s current ratio (current assets/current liabilities) was 1.22 (As at
31 December 2016: 1.16) and the gearing ratio of the Group was 7.2% (As at 31 December 2016:
9.2%) which was calculated on the Group’s total borrowings (including the 5-year US$300 million
5.25% senior notes due 2019 (“Senior Notes”) but excluding trade and other payables) to total
shareholders’ equity (excluding non-controlling interests). Total borrowings (including Senior Notes
but excluding trade and other payables) as at 30 June 2017 amounted to approximately RMB2.0
billion (As at 31 December 2016: approximately RMB2.2 billion) were solely the Group’s Senior
Notes. At the end of June 2017, the Group’s total borrowings were denominated in US$. They
aligned with the currency mix of the Group’s revenues from export business, which were mainly
denominated in US$. For the Senior Notes, they were unsecured, interest-bearing and repaid on
maturity. Should other opportunities arise requiring additional funding, the Board believes the Group
is in a good position to obtain such financing.

EMPLOYEES’ REMUNERATION POLICY

As at 30 June 2017, the total number of employees of the Group was about 34,100 (As at 31
December 2016: approximately 35,100). Employees’ remuneration packages are based on individual
experience and work profile. The packages are reviewed annually by the management who takes
into account the overall performance of the working staff and market conditions. The Group also
participates in the Mandatory Provident Fund Scheme in Hong Kong and state-managed retirement
benefit scheme in the PRC. In addition, employees are eligible for share options under the share
option scheme adopted by the Company.

INTERIM DIVIDEND

At a meeting of the Board held on 16 August 2017, the Board resolved not to pay an interim
dividend to the Company’s shareholders (2016: Nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June 2017.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (“CPs”) of the Corporate Governance Code
and Corporate Governance Report (“CG Code”) set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
throughout the six months ended 30 June 2017, except for CP E.1.2 as explained below:
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CP E.1.2 provides that the chairman of the Board (the “Chairman”) and the chairman of respective
Board committees should attend the annual general meeting of the Company. During the period
ended 30 June 2017, the Chairman did not attend the annual general meeting of the Company in
person due to conflict of his schedules and other prior business engagement in the PRC. If the
Chairman could not attend the general meeting of the Company in person, he would assign an
executive director, who does not have a material interest in the businesses contemplating in the
meeting and should report to him on any enquiries shareholders of the Company (the “Shareholders”)
might have, to attend such general meeting on his behalf. Further, the Company would facilitate
a conference call for Shareholders and the directors who are unable to attend in person (including
the Chairman) to discuss any specific enquiries with respect to the businesses contemplating
in the general meeting. Through these measures, views of the Shareholders would be properly
communicated to the Board as a whole. In addition, the external auditor will be invited to attend
the annual general meeting of the Company to answer questions about the conduct of the audit, the
preparation and content of the auditor’s report, accounting policies and auditor’s independence.

The Company held its annual general meeting on 25 May 2017. Due to conflict of his schedules and
other prior business engagement in the PRC, Mr. Li Shu Fu, the Chairman, was unable to attend
the general meeting physically. Mr. Gui Sheng Yue, Mr. Ang Siu Lun, Lawrence, Mr. Lee Cheuk
Yin, Dannis and the Company’s external auditor attended and answered questions raised by the
Shareholders at the meeting physically. Mr. Li Shu Fu, the Chairman, Mr. Carl Peter Edmund Moriz
Forster, Mr. An Qing Heng, Mr. Wang Yang and four other executive directors attended the meeting
via conference call.

In the interim period under review, the Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) set out in Appendix 10 to the Listing
Rules as its own code of conduct for securities transactions by officers (“Code”). All directors of
the Company have confirmed their compliance during the review period with the required standards
set out in both the Model Code and the Code.

AUDIT COMMITTEE

The Company has an audit committee which was established in accordance with the requirements
of the CG Code for the purpose of reviewing and providing supervision over the Group’s financial
reporting processes and internal controls. As at 30 June 2017, the audit committee comprises
Messrs. Lee Cheuk Yin, Dannis, Yeung Sau Hung, Alex, An Qing Heng and Wang Yang who are
the independent non-executive directors of the Company.

The Audit Committee has reviewed the unaudited interim results of the Group for the six months
ended 30 June 2017.
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PUBLICATION OF INTERIM REPORT ON THE WEBSITES OF THE COMPANY AND
THE STOCK EXCHANGE OF HONG KONG LIMITED

Pursuant to the requirements of the Listing Rules regarding the reporting period, the 2017 interim
report will set out all information disclosed in the interim results announcement for the first half of
2017 and will be disclosed on the websites of the Company (http://www.geelyauto.com.hk) and The
Stock Exchange of Hong Kong Limited (http://www.hkexnews.hk) in due course.

By Order of the Board of
Geely Automobile Holdings Limited
Li Shu Fu
Chairman

Hong Kong, 16 August 2017

As at the date of this announcement, the executive directors of the Company are Mr. Li Shu Fu
(Chairman), Mr. Yang Jian (Vice Chairman), Mr. Li Dong Hui, Daniel (Vice Chairman), Mr. Gui
Sheng Yue (Chief Executive Officer), Mr. An Cong Hui, Mr. Ang Siu Lun, Lawrence and Ms. Wei
Mei, the non-executive director of the Company is Mr. Carl Peter Edmund Moriz Forster, and the
independent non-executive directors of the Company are Mr. Lee Cheuk Yin, Dannis, Mr. Yeung Sau
Hung, Alex, Mr. An Qing Heng and Mr. Wang Yang.
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