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MANAGEMENT DISCUSSION AND ANALYSIS

Operating Environment

In the first half of 2017, with the moderate recovery
of international economy and increasing favourable
factors, the global economy in general experienced an

upward trend.

Under the continuous effect from supply-side
structural reform, favourable trend was shown in the
overall real economy in the PRC. Despite the slightly
slowed down year-on-year growth in fixed assets
investment, structure was improved. Benefitted from
the driving force derived internally from economic

growth, steady growth momentum sustained.

During the reporting period, installed capacity of
wind power and solar power in China maintained an
increasing trend. As at the end of June, the newly
installed grid-connected wind power capacity was
6.01GW, while the total installed grid-connected
capacity reached 154GW, representing a year-on-
year increase of 12%. The newly installed solar power
generation capacity was 24.40GW, of which, the
newly installed solar power generation capacity from
centralized power stations was 17.29GW, representing
a year-on-year decrease of 16%, while that of
distributed power stations was 7.11GW, representing
a year-on-year increase of 2.9 times. As at the end
of June, the national installed solar power capacity
reached 102GW, of which, 84.39GW was generated
from centralized solar power stations and 17.43GW

was from distributed solar power stations.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Operating Environment (Continued)

During the reporting period, the operating
environment of renewable energy in China displayed
the following characteristics:

Macro-economic Policies Pushing Forward
the Sustainable Development of Wind Power
and Solar Power Generation

As stated in 2017 working report of the central
government, coal power capacity should be
eliminated, ceased and suspended. Measures
including connecting power generation from
renewable energy to the grid and boosting
clean heating supply in winter within northern
area are secured as the top priorities, by which
hydropower, wind power and solar power

curtailments should be effectively alleviated.

In February 2017, the China National Energy
Administration (“NEA") issued “Guiding
Opinions on Energy Related Work for 2017",
pursuant to which, the non-fossil energy
consumption proportion in China targets at
14.3% for 2017, representing 1% increase
from last year. The construction of wind power
capacity reaching 25.00GW and solar power
capacity reaching 20.00GW were planned to
commence during the year.

In March 2017, National Development and
Reform Commission (“NDRC”) and NEA issued
“Notice on the Plan of Orderly Relaxation of
Power Generation and Utilization”, requiring
power generation from clean energy, such as
existing wind power and solar power as stated in
the national plan, as the focus in the prioritized

power generation plan.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Operating Environment (Continued)

Macro-economic Policies Pushing Forward
the Sustainable Development of Wind Power
and Solar Power Generation (Continued)

In May 2017, NEA issued “Notice on the relevant
requirements on expediting construction of
distributed wind power connection projects”,
stating the general principles of “coordination
and planning, implementation in phase,
realization of local balance and consumption in
proximity” for the development of distributed
wind power.

In June 2017, NEA issued “Notice on the
formulation of implementation plan of
commencing clean heating from renewable
energy in Northern Area”, confirming the
commencement of the project of supplying clean
heating from renewable energy during the year,
such project required 10% of local wind power
to be used on heating supply, covering 5 to 20

million square meters.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Operating Environment (Continued)

General Reduction at Wind Power and Solar
Power Curtailment Rate in Northern Area
During the First Half Year

According to the statistics released by China
NEA, the wind power curtailment rate reduced
by 7 percentage points as compared with the
same period last year to approximately 14%
for the first half of the year. In the first half
year, national wind power curtailment reached
23.5 billion kWh, representing a year-on-year
decrease of 9.1 billion kWh. A majority of areas
suffered from severe wind power curtailment
and power curtailment problems have shown
improvement. Solar power curtailment
rate reduced by 4.5 percentage points to
approximately 7% as compared with the same
period last year. Solar power curtailment at
national level amounted to 3.7 billion kWh, with
alleviation on severe solar curtailment in Xinjiang
and Gansu.

Significant Improvement in Renewable
Energy Technology

During the reporting period, renewable energy
technology continued to enhance. The longer
turbine blade and higher turbine tower further
improved wind energy conversion efficiency,
with great progress in quality of turbine
and operating stability. Advancement in
technology expanded wind power resources for
development. Low wind speed wind farm and
flat wind field became new investment hotspots
in wind power sector by virtue of its edges,
including extensive development area, proximity
to load centres, high electricity rates and low
operation and maintenance costs. In respect of
solar power generation, conversion efficiency of
battery modules continued to increase and big
strides have been made in solar thermal power
and energy storage technology.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

l. Operating Environment (Continued)

4.

Substantial Reduction in Equipment Costs
During the reporting period, the purchase
cost of wind turbine and price of solar power
modules both decreased as compared with the
same period last year. The unit cost of power
generation of renewable energy continued to
decrease.

Continuance of Favourable Financing

Environment

In the reporting period, monetary policy
remained sound and neutral and finance costs
for renewable energy projects increased slightly,
yet still remained at a lower level. The support
from financial system to renewable energy

industry remained unchanged.

Strenuous Efforts in Driving Power System
Reform and Initial Formation of Power
Market

Power system reform took a great leap. As
at the end of June, China has announced
106 newly added pilot projects in relation to
power distribution. Parallel to this, 33 power
trading centres at provincial level have been
established, 16 price standards at provincial level
in respect of the transmission and distribution
electricity have been approved by the NDRC
and implemented, 14 provinces and cities have
commenced pilot programme in respect of sales-
side reform and 23 provinces and cities have
commenced the pilot programme for electricity
reform.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

l. Operating Environment (Continued)

7.

06

The implementation of Green Power
Certificates Policy

The green power certificates policy has been
implemented. In June 2017, National Renewable
Energy Information Management Center
approved and issued the first batch green power
certificates of 230,135 certificates in total to
20 new energy power generation projects, with
total installed capacity of 1.125GW.

Reasonable Declaration of Renewable
Energy Subsidies

The frequency of declaration of renewable
energy subsidies remained at a reasonable level.
On 13 March 2017, the Ministry of Finance
of China issued the “Notice for Application
of the Seventh Batch Renewable Energy Tariff
Surcharge Subsidy Catalogue”, the interval
for declaration between the seventh and sixth
batch returned to the reasonable range of

approximately 1 year.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued) EEBENRARINE)

Il. Business Review = ¥BOE

During the reporting period, the Group continued
to implement the “build and sell” business model
and reduce the scale of EPC business, resulting in
a significant decrease in revenue and profit among
EPC segment during the reporting period. The
Group’s consolidated revenue largely decreased,
yet continuous growth was seen in the profit of the
Group owing to the substantial increase of profit from

project disposal.

During the reporting period, the Group’s
revenue amounted to RMB594,116,000 (1H
2016:RMB885,518,000), decreased by 32.91% as
compared with the same period last year; profit
attributable to equity holders of the Group amounted
to RMB269,374,000 (1H 2016: RMB238,653,000),
increased by 12.87% as compared with the same
period last year. The basic earnings per share were
RMB3.14 cents (1H 2016: RMB2.77 cents) increased
by 13.36% as compared with the same period last
year; and the fully diluted earnings per share were
RMB3.13 cents (1H 2016: RMB2.76 cents).

As at the end of reporting period, the net assets
of the Group amounted to RMB5,312,611,000 (31
December 2016: RMB5,225,750,000). As at the
end of reporting period, the Group’s cash and cash
equivalents were RMB1,817,313,000 (31 December
2016: RMB1,891,277,000).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Business Review (Continued)

Investment in Power Plants Development
and Operation

Power generation output maintained
growth, with significant increase in
proportion of income from power plants

During the reporting period, power
generation output attributable to the
Group was 1,201.05 million kWh(1H 2016:
1,096.85 million kWh), representing a
growth of 9.50% over the same period
last year, of which, wind power generation
output was 939.94 million kWh(1H 2016:
679.46 million kWh), representing a
growth of 38.34% over the same period
last year, while solar power generation
output was 261.11 million kWh(1H 2016:
417.39 million kWh), representing a
decrease of 37.44% over the same period
last year.

During the reporting period, the power
plants held by the Group delivered a total
revenue of RMB350,692,000(1H 2016:
RMB360,875,000), which accounted for
59.03%(1H 2016:40.75%) of the Group’s
revenue.

During the reporting period, the wind
turbines of wind farms held by the Group
recorded an availability rate of 97.46%
and 1,101 hours of equivalent full-load
utilization hours. The availability rate of
solar power plants held by the Group
was 99.57% and the equivalent full-
load utilization hours were 713 hours.
The average wind power curtailment rate
for the wind farms held by the Group
was 0.23%; and the average solar power
curtailment for the solar power plants held
by the Group was 3.83%.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Il. Business Review (Continued)

1. Investment in Power Plants Development

and Operation (Continued)

il.

Power generation output maintained
growth, with significant increase in
proportion of income from power plants
(Continued)

During the reporting period, the weighted
average tariff rate of the wind farms
held by the Group was RMB0.5791/kWh
(including VAT), The weighted average
tariff rate of the Group’s solar power
plants was RMB0.9679/kWh (including
VAT).

Investments and construction of power

plants

During the reporting period, the total
installed capacity of power plants invested
by the Group was 923MW (1H 2016:
788MW), all of which were solely-funded
projects. Among which, there were 7
continued projects with installed capacity
of 308MW and 13 new construction
projects with installed capacity of 615MW.
17 of these projects were wind farms with
installed capacity of 868MW, and 3 were
solar power plants with installed capacity
of 55MW.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Business Review (Continued)

Investment in Power Plants Development

and Operation (Continued)

ii.

Investments and construction of power

plants (Continued)

During the reporting period, the Group
added a total of 4 wind power plants and
solar power plants, with total installed
capacity of 136MW(1H 2016: 146MW), all
of which were all solely-funded projects.
Among which, there were 2 wind power
plants with installed capacity of 96MW and
2 solar power plants with installed capacity
of 40MW.

As at the end of the reporting period, the
Group held interests of 57 grid-connected
wind and solar power plants, with a
total installed capacity of 2,415MW and
attributable capacity of 1,503MW, of which
40 were wind farms with installed capacity
of 2,099MW and attributable capacity of
1,205MW, and 17 were solar power plants
with installed capacity of 316MW and
attributable installed capacity of 298MW.

As at the end of the reporting period, the
Group solely owned and held 25 grid-
connected wind power and solar power
plants, with total installed capacity of
837MW, of which, there were 11 wind
power plants with installed capacity of
550MW and 14 solar power plants with
installed capacity of 287MW.

EEBRWMRINE)

v EBEEE)

(—) ERREHREELL(E)

ERREFIZR(E)

ARIRE A B g
A EMNR TR K&
B EEKE 2 136MW
(20164 [A H3 : 146MW) -
EHARBEEE - AFRAE
2 - A = IEMW
KIZeeERE2 M - 2
A0MW

HEARESRR  AEEF
BE7TEHMABEEZRERAN
F% 85 B R AR 4 - %@%%Wi
2,415MW - HE 25 & R
1,503MW o H & & & rﬁMo
M & # A =2,099MW -
T E A E1,205MW
ﬁﬁﬁaéé’éﬁwﬁﬁ'iﬁ%%
E316MW - E@mERS
298MW

BHEABRSHR ~&H
BE R ZERFB25MH O
WEBELRERAGRESE
R - 483 R 2 837TMW ¢
HAEEMmIIM EERE
2 550MW : K588 E MR 14
- EEAE287MW °



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

1. Business Review (Continued)

1. Investment in Power Plants Development

and Operation (Continued)

iif.

iv.

Continued to implement the “build and
sell” business strategy

The Group continued to implement “build
and sell” business strategy by disposing
its entire equity interest in Yulin Century
Concord Ecology New Energy Co., Ltd and
its 30% equity interest in Sihong Century
Concord Wind Power Co., Ltd. during
the reporting period. Profit before tax of
RMB184,450,000 was recorded from the
disposals and gains from disposal of power
plants equity interest has become the
recurring income of the Group.

Early Development Concentrated in Non-
Curtailed Regions with Abundant Reserve
of Resources

During the reporting period, 12 of the
Group’s projects (565MW) have been
included in the construction programme
list “2017 Programme for the Nationwide
Development and Construction “ issued by
energy administrations at provincial level,
all of which were located in the regions
with good access to the grid and no

curtailment.

During the reporting period, the Group
entered into new agreements in relation
to wind power resources of 200MW, and
solar power resources of 300MW. As of the
end of the reporting period, the Group's
wind power resources reserve amounted
to over 28GW and solar power resources
reserve amounted to 8GW, which provided
assurance for the Group’s sustainable
development.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Il. Business Review (Continued)

1. Investment in Power Plants Development

and Operation (Continued)

V. Financing Channels Diversified

During the reporting period, the credit
funds of domestic banks were tightened,
leading to higher finance cost. In response
to this, the Group made strategic
adjustments, including developing finance
lease and factoring business, enhancing
credit rating of the Group and driving
corporate bonds issuance, as well as
expanding financing channels of the

Group.

During the reporting period, under the
swift financing process of the Group's
investment projects, a total of 9 newly
signed financing agreements of RMB1.463
billion in aggregated were signed and the
finance cost for the projects remained at a

lower level.

2. Renewable Energy Service Sector

i The Design Company

During the reporting period, the Group’s
own Concord Power Consulting & Design
(Beijing) Corp., Ltd. (“Design Company”)
has been listed on National Equities
Exchange and Quotations since 9 May
2017, with stock name as “Concord
Power” and stock code as 871484.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued) EEBENRARINE)

Il. Business Review (Continued) = ¥¥OEE)

2. Renewable Energy Service Sector (Continued) (=) ABLEEFRBERE (&)

i. The Design Company (Continued)

In the first half of 2017, the Design
Company independently contracted the
“Shanxi Wucheng 20MW Photovoltaic
Power Stations Poverty Alleviation
Project”, providing grid-connection power
generation. The capability of the Design

Company was immensely enhanced.

Meanwhile, the Design Company also
provided resources assessment and
consulting services for the Group and
external renewable energy investors.
During the reporting period, the Group
completed 94 wind or solar resources
assessment and technical advisory reports,
26 feasibility studies, 6 preliminary designs
and 4 construction designs.

The Group’s Design Company contributed
a revenue of RMB40,781,000 (1H 2016:
RMB9,318,000) to the Group during the

reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Business Review (Continued)

Renewable Energy Service Sector (Continued)

Operation and Maintenance Company

Power plant operation and maintenance
(O&M) is a business area prioritized by
the Group for the development. The
Group’s O&M companies provided full
O&M services, preventive tests, technical
renovation and overhaul, wind power
prediction and other services to internal
and external power plants, as well as
carried out maintenance engineering and
regular inspection services for turbine
manufacturers during the warranty period.
The Group’s O&M companies used big
data, cloud computing, internet of things,
Internet and other information technology
means to actively create new cloud
O&M model. By continuously improving
big data operation and maintenance
"Power+" platform system and expanding
and innovating application modules, the
Group’s O&M companies offered customers
with personalized and precise operation
and maintenance services.

During the reporting period, the Group’s
own Beijing Century Concord Operation
and Maintenance Co., Ltd. (“Concord
Operation and Maintenance”) obtained the
Electric Installation (maintenance, testing)
Permit from Northern China Electricity
Regulation Bureau of NEA on 3 February
2017, with Class Il maintenance and
testing qualification. Concord Operation
and Maintenance is able to undertake
maintenance and testing business of
voltage level of 110kV or below. The Class
Il qualifications have great sharpened its
competiveness of Concord Operation and
Maintenance in the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Il. Business Review (Continued)

2. Renewable Energy Service Sector (Continued)

il.

iif.

Operation and Maintenance Company
(Continued)

During the reporting period, the Group’s
O&M companies jointly undertook the
operation and maintenance business for 61
wind farms and solar power plants, entered
into contracts with turbine manufacturers
for 7 projects in respect of regular
inspection service; and signed 25 contracts
with power plants in respect of preventive
tests, technical renovation and overhaul as

well as components sales services.

During the reporting period, the business
segment contributed a revenue of
RMB38,364,000 (1H 2016: RMB32,977,000)
for the Group.

The Leasing Company

Tianjin Green Energy International Leasing
Co., Ltd owned by the Group entered into
its first external direct lease and executed
its first factoring loans with the Tianjin
branch of Shanghai Pudong Development
Bank.

BEFHEREBER QT
2017 RHASR &

EEBNWMRINE)

= XBOREE)

(=) ABLEEFRBRAE(E)

2 EHRFI(E)

ABEYA - ERREE D
AHEE HAERAGRE
EmMETHERT  HE
WRmER T7TEEENE
BRI ER - MEREKR A
PrtEs e - R - B
HEERBAR 251 -

R EBHA - ZEBHRR
REBEBRKAARE
38,364,000 7T(2016 A H
AER#32,977,0007T) °

3 MWHERA]

R B B KRR B R 3R E
FRHEERARERTAEE
O NEHFES - I IR
TREDITRR] T HERE

15



CONCORD NEW ENERGY GROUP LIMITED
2017 INTERIM REPORT

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

16

Environmental Policies and Compliance with

Relevant Laws and Regulations
Environmental Protection

In addition to financial performances, the Group
believed that the high-standard corporate social
responsibility is of significance in building quality
relationship between corporate and society,
motivating employees as well as achieving sustainable
return for the Group. The Group is committed to
making positive contributions to the environment

and the communities where the Group operates and
stakeholders reside.

The Group is engaged in the business of renewable
energy power generation such as wind power and
solar power generation, focusing on the investments
in environmental protection and conservation of water
and soil. Prior to the commencement of the projects,
the approvals for the environmental protection and
conservation of water and soil are required, while
the projects are put into production, they have to
go through the check and acceptance regarding the
environmental protection and conservation of water
and soil by the relevant government regulators.
The Group also strives to maintain the sustainable
development for the environment as well as for
the human race, and commits to its responsibilities
in improving the energy structure, mitigating air
pollution and reducing greenhouse gas emissions and
haze.

EEBRWMRINE)

—

BREBRRRETHEBEERER

RERE

BMBERRI > AEEREREEZD
EHEeEEHBRIRFEEREGHA
KogiE B TR REBRIE R 548 2 B3R
VERER - ARERNINASEEXRK
RENMMBEAEA TR IRE N
MR ARFEEREHESER -

REBARENREMAGRHEEESD
HAERREEIER - TERRFREMN
KERFFFEMIEE - HERIZAY
THERBERENMKLTRET TR
1B EERECEESBMHEEIMY
IRIBREFNK T RFFH EHAERI - K&
ESOMEIREEAENIFERR

RBIERERARE - BIEZERI5 R D
BEREHER  BLBEELRBERE



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Environmental Policies and Compliance with

Relevant Laws and Regulations (Continued)

Environmental Protection (Continued)

During the reporting period, the power generation
output of the wind power farms and solar power
plants the Group invested is equivalent to reductions
of 1,800,000 tonnes of carbon dioxide emission,
18,587 tonnes of sulfur dioxide emission and 1,649
tonnes of NOx emission. In addition, as compared
to the coal-fired power, the above wind power
farms and solar power plants saved 630,000 tonnes
of standard coal and 5,260,000 tonnes of water
during the period. At the end of reporting period,
the wind power farms and solar power plants the
Group invested cumulatively reduced 18,480,000
tonnes of carbon dioxide emission, 185,105 tonnes
of sulfur dioxide emission and 16,402 tonnes of NOx
emission, and saved 6,290,000 tonnes of standard
coal and 52,340,000 tonnes of water in aggregate.
The reduction of emissions of pollutants has made
a contribution to the reduction of PM10 and PM2.5

concentration in the atmosphere to reduce haze.

Compliance with Relevant Laws and Regulations

During the reporting period, to the best of the
management’s knowledge, the Group has complied
with relevant standards, laws and regulations which
have significant impact on our business. At the same
time, the Group always maintains a safe working
environment for staff in accordance with relevant

safety policies.
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Environmental Policies and Compliance with

Relevant Laws and Regulations (Continued)

Employment and Labour Practices

The Quality of Work Environment

Human resources is the main force of the Group's
sustainable development. We have firmly established
the concept of sustainable development which is
people-oriented and fully coordinated, with a platform
for the promotion of employee development. We
strive to build a congenial enterprise by stimulating
positive energy and enhancing cohesiveness among
the employees. The Group puts emphasis on staff
training which include the assessment of professional
competence of the staff and developing career
development plans for employees. The Group places
great importance to safeguarding the legitimate rights
and interests of employees and has established a
mutual fund to help the employees and their families

who are in need.

Health and Safety

The Group has great concerns over social responsibility
and pays attention to employees’ safety, health and
improvements of work abilities. Health inspections
are organised annually for employees. The Group
has set up a number of sports and interest clubs and
built fitness and sports facilities for the employees.
Sports events, such as walking activities are organized

regularly.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Environmental Policies and Compliance with

Relevant Laws and Regulations (Continued)

Employment and Labour Practices (Continued)

Community Involvement

The Group actively fulfilled their social responsibilities,
participated in social welfare undertakings, subsidized
professional education in universities, donated
education and public infrastructure where the projects
are located, and actively participated in community

activities.

Customer and supplier relationships

During the reporting period, the Group maintained
a good relationship with its customers and suppliers

without any major dispute.

The Group’s largest 5 customers accounted for 53%
of the total sales for the reporting period, including
19% from the largest customer. The largest customer
is Yunnan Power Grid Co., Ltd.

The Group's largest 5 suppliers accounted for 72% of
the total purchases for the reporting period, including
29% from the largest supplier. The largest supplier is
Xinjiang Goldwind Science & Technology Co., Ltd. It
supplies wind turbine equipment for some of the wind
power projects invested or EPC contracted by the
Group.
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V.

20

Employees and Remuneration

As of 30 June 2017, the Group had 1,202 full-time
employees (31 December 2016: 1,183), 107 of whom
worked at the Group’s headquarter, 254 in project
development and management, 233 in engineering
consultancy, design, equipment procurement and
construction (EPC) as well as financial services, and

608 in operation and maintenance.

During the reporting period, the Group’s staff
costs amounted to RMB62,999,000 (1H 2016:
RMB60,854,000), representing a year-on-year increase
of RMB2,145,000.

Liquidity and Financial Resources

As of 30 June 2017, the Group held cash and cash
equivalents of approximately RMB1,817,313,000 (31
December 2016: RMB1,891,277,000), asset-liability
ratio was 61.61% (31 December 2016:63.56%). The
Group’s bank borrowings and finance lease liability
amounted to RMB4,224,606,000 (31 December 2016:
RMB3,426,660,000), and net assets of the Group
stood at RMB5,312,611,000 (31 December 2016:
RMB5,225,750,000).

Charge of Asset

As of 30 June 2017, the property and equipment of
the Group was pledged as security for outstanding
loan amount of RMB1,037,700,000 (31 December
2016: RMB781,150,000).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

V.

Liquidity and Financial Resources (Continued)

Contingent Liability

As at 30 June 2017, the Group has pledged its 49%
equity interest in Erlianhaote Changfeng Century
Concord Wind Power Exploiture Co., Ltd. (“Erlian”),
with the total value of its registered capital of
approximately RMB37,240,000 (31 December 2016:
RMB37,240,000). The outstanding balance of banking
facilities of Erlian as at 30 June 2017 was RMB
42,918,000 (31 December 2016: RMB53,941,000).

Save for the information as mentioned above, the
Group did not have any significant contingent
liabilities as at 30 June 2017.

Commitments

As at 30 June 2017, the Group had capital
commitments of RMB3,917,015,000 (31 December
2016: RMB3,338,807,000) which were not accounted
for in the financial statements. The amount was
mainly capital committed for investment in power
plants of RMB1,468,213,000 (31 December 2016:
RMB1,073,409,000) by the subsidiaries, and capital
committed but unpaid for payment of equipment
purchased of RMB2,448,802,000 (31 December 2016:
RMB2,265,398,000) by the subsidiaries.
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Risk Factors and Risk Management

Risks Associated with Policies

Wind power and solar power enterprises are largely
dependent on policies of the state and the industry,
laws and regulations and incentive schemes. Changes
of policies, laws and regulations with respect to power
grid have a great impact on the wind power and solar
power enterprises. Although the government issued a
series of policies and measures to protect and support
the development of new energy industry, and the
conditions for connection to the grid are improving
gradually, the problem of energy waste caused by
the curtailment of wind power and solar power is
still negatively affecting the industry’s development.
The provinces (cities and autonomous regions) may
also promulgate regional policies for power tariff
settlement. The risks caused by changes in various
factors require the Group to closely follow the policy
guidance, strengthen the study and judgement
of policies, prospectively estimate the possible
unfavourable factors, and formulate various risk
reduction measures, so as to minimise the risks caused

by the changes in policy factors.

Risks Associated with Climate

The annual fluctuation of wind and solar resources
is the primary climatic risk that is faced by the wind
power and solar power industry. With a vast territory
in the PRC, there are great variations in the factors
in different regions that affect their climates, such
that different regions experience different climatic
characteristics during a same period of time. In
addition, in case of typhoon, freezing, strong dust
storms, haze, lightning and other extreme weather,
the wind farms and solar power enterprises will

expose to high risks.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

VI.

Risk Factors and Risk Management (Continued)

Risks Associated with Climate (Continued)

As the Group currently has wind power and solar
power generation projects put into production in 15
provinces (cities and autonomous regions), in response
to the risks brought about by inter-annual variation of
the climate, the Group will continuously optimise its
market footprint in the future to further balance the
effects from risks associated with climate. At the same
time, the Company will put more efforts into scientific
research on turbine model selection and route scheme,
raise the design standard, and adequately evaluate
and respond to the effect from climatic factors on
safety and efficiency of power plants.

Risks Associated to Power Grids

In recent years, wind power and solar power
curtailment has become a major concern. With
reasons such as the sluggish electricity consumption
in the whole society, significant decrease in industrial
power consumption in certain areas, unreasonable
structure of power grids and the construction of grid
lines which lag behind the expected schedule, the
situation of wind power and solar power curtailment
is serious in certain areas and the curtailment of wind
power and solar power is by no means optimistic. The
Group will continue to optimise the project layout and
conduct research on the characteristics of operation
and methods of consumption for wind power and
solar power and make accurate judgements on the
trend of policy changes, so as to take advantage of
government policies to mitigate the problem of power
curtailment. The Group will proactively communicate
with the government and grid companies, and take
the initiative to capture market share in power
generation. Internally, we will strengthen production
and operation management, optimize means of
operation, and improve utilization rates by arranging
for proper inspection and maintenance of equipment,
so as to minimize the time of shut down.
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Risk Factors and Risk Management (Continued)

Interest Rate Risk

The Group is principally engaged in domestic
investment in wind power and solar power plants,
which requires enormous capital expenditure and has
relatively high demand for borrowed funds. Changes
in interest rate will certainly have an impact to the
Group's cost of capital. With sound performance
and credibility, a stable debt structure and diversified
financing channels, the Group has consistently
enjoyed financing interest rates that are lower than
the average level of our peers. Meanwhile, the Group
will continuously pay attention to the financing
market, expand the financing channels, bring forth
new financing products and optimise capital structure

to effectively prevent the interest rate risk.

Exchange Rate Risk

The Group's business is primarily located in mainland
China with most of its revenue and expenses
denominated in Renminbi. The Group also has a
small portion of its investments overseas and loans
denominated in foreign currencies. Fluctuations in
Renminbi exchange rate will result in foreign exchange
losses or gains from the Group’s overseas business.
The Group will pay active attention to the fluctuations
of exchange rates and take effective measures to

prevent exchange rate risks.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

VIl

Prospects

Over the years, as the renewable energy industry
developed by leaps and bounds, we believe that there
is a huge space for advancement of the renewable
energy technologies, resulting in a continuous
reduction of cost per kWh of renewable energies.
With a definite trend of replacing traditional fossil
energies, the industry will have a broad space for

development.

Although we are still faced with the impact of
unfavourable factors such as the lagging behind
of subsidies for renewable energy, electricity
consumption problems in certain areas and limitations
to the condition of transmission, we are pleased
to see that the situations are constantly improving.
To facilitate the economic development, adjust the
energy structure, control air pollution, reduce haze
and prevent climate warming, China and other
counties in the world spare no effort to propel the
renewable energies forward in terms of fiscal, tax and

financing policies.

Following the implementation of a series of measures
including the Group’s south-bound development,
optimization of capital structure and transformation
of business model in recent years, the Group’s assets
in power plants as well as its proportion of earnings
from power generation business have been increasing,
representing a sound business and financial

performance.
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PROSPECTS (Continued)

In the second half of 2017, the Group will continue to
carry out operating strategies with focus on reduction
of cost per kWh while establishing its system,
preventing risks and expanding service business, so
as to be able to establish a group of wind power and
solar power projects with good economic returns
by way of sole proprietorship or shareholdings, and
to maintain a sustained growth of installed capacity
owned by the Group:

1. Increase efforts on approval of quality projects in
southern area without curtailment to ensure the
quality of project resources and consumption of
electricity.

2. Strengthen the establishment of scientific
management and planning, optimize the
procurement strategy, leverage the advantages
of centralized procurement and improve the
project design to control costs in all aspects.

3. Enhance the research and application of new
equipment and processes, reduce cost and
improve efficiency to minimise the cost per kWh
whilst ensuring safety.

4. Reinforce the safety production management
and refined management of the power plants,
raise the technological level of operation of
the power plants and adopt different effective
measures to improve the equivalent utilization

hours and reduce the loss of curtailment.

We believe that the renewable energies have extensive
room for progression. Under the leadership of our
quality management team, all of our employees will
blaze new trails in a pioneering spirit and work hard
to make progress, so as to bring about sustained
excellent return for our shareholders and the society.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND/
OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2017, the interests and short positions of
each director and chief executive in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO"), as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Part XV
of the SFO or the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”) under
the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”), were as follows:

Interests and short positions in the shares and
the underlying shares of the share options of the
Company as at 30 June 2017

(i) Long positions in the shares of the Company:
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percentage of
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Liu Shunxing 9,000,000 2,436,479,387' 2,445,479,387 28.18
el

Liu Jianhong 8,710,000 — 8,710,000 0.10
Bl

Yang Zhifeng 7,500,000 - 7,500,000 0.09
BEE

Yu Weizhou 25,130,000 - 25,130,000 0.29
RN

Niu\ Wenhui 4,000,000 — 4,000,000 0.05
FXE

Gui Kai 3,600,000 — 3,600,000 0.04

)
Yap Fat Suan, Henry 200,000 — 200,000 0.002

ES
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND/
OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Interests and short positions in the shares and

the underlying shares of the share options of the

Company as at 30 June 2017 (Continued)

(i)

(i)

28

Long positions in the shares of the Company:
(Continued)

Notes:

1. 2,311,469,387 shares are held by China Wind Power
Investment Limited, China Wind Power Investment
Limited is wholly-owned by New Energy International
Limited, which in turn is a wholly-owned subsidiary of
Concord International Investment Limited (“Concord
International”). Mr. Liu Shunxing held as to 47.78%
of the issued shares of Concord International,
and 125,010,000 shares are held by Guangfeng
International Holdings Limited which is wholly owned
by Beijing Guangfeng Energy Technology Limited. Mr.
Liu Shunxing held as to 99% of the issued shares of
Beijing Guangfeng Energy Technology Limited.

Long positions in the underlying shares of share
options of the Company

The Company’s share option scheme was adopted on
16 April 2007 as an incentive to the Group employees
of business associates (the “Share Option Scheme”).
The Share Option Scheme has been expired on 15
April 2017.

Saved as disclosed above, as at 30 June 2017, none
of the directors and chief executives of the Company
and/or any of their respective associates had any
interest or short position in the shares, underlying
shares or debentures of the Company and/or any of
its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or the
Model Code adopted by the Company.

EERITETBRABRAE QA [
Enmzki - HERORESPHES
ZREBR KR ()

R201756 A30 BERAQRARDKRBREZ
HRRD 2EERRE(E)

(i

(i)

RERGARGZHFE - (#)

Hiat

1. China Wind Power Investment
Limited4 4&2,311,469,387 % °
China Wind Power Investment
Limited § New Energy International
Limited® & # A& ' ifiNew Energy
International Limited Bl /% Concord
International Investment Limited
([Concord International]) 2 &
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Concord International 2 47.78% B
%% 17 B% 19 Guangfeng International
Holdings Limited %% 125,010,000 f%
Guangfeng International Holdings
Limited f3 b R E 2 LR B R AR A A
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SHARE AWARD SCHEME

The Company has adopted a Scheme on 15 June 2015 and
amended certain provisions in the Scheme so as to allow
the Company to issue new shares as the Awarded Shares on
29 June 2017. References are made to the announcements
dated 15 June 2015 and 29 June 2017. The Scheme does
not constitute a share option scheme for the purpose of
Chapter 17 of the Listing Rules.

61,700,000 Shares have been awarded to the Selected
Employees and among which 43,190,000 Shares were
vested up to 30 June 2017. No additional Shares have been
awarded during the six months ended 30 June 2017.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Saved as disclosed under the heading “Directors’ and
Chief Executives’ Interests and/or Short Positions in the
Shares, Underlying shares and Debentures of the Company
or any Associated Corporation” above, at no time during
the period was the Company, or any of its subsidiaries
or associated corporations, a party to any arrangement
to enable the directors of the Company (including their
respective spouse and children under the age of 18) to
acquire benefits by the means of the acquisition of the
shares or underlying shares in, or debentures of, the
Company or any of its associated corporations.

BEFHEREBER QT
2017 RHASR &

10 2 B =t &

KRNAGFHR2015F6 A15BHMZTE TR
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, saved as disclosed under the section
“Directors’ and Chief Executives’ Interests and/or Short
Positions in the Shares, Underlying shares and Debentures
of the Company or any Associated Corporation” above, the
Company had been notified of the following substantial
shareholders’ interests, being 5% or more of the Company’s
issued share capital under Section 336 of the SFO:

Long positions in the shares of the Company:

Number of the shares

Name of shareholder

FERR

R2017F6H308 B EXIEEREETT
BABRA QR SEREE QT2 KD - 8
AR RESTHEEZER R KA —&

FT 4% BR & O -

ARBENE T EEBRE

am (BIRIBRE 5 R B E R 336 (RAR AR
BT 5% oA E 2 #ER) ¢

RARRRD 2R

of the Company held

Approximate
percentage of the total
issued share capital

HEBITRA
BRRER BEERQTRAEE B A )
(%)
China Wind Power Investment Limited"" 2,311,469,387 26.64
Huadian Fuxin 880,000,000 10.14
EEREH
Notes: Mzt

(1) The shares are held by China Wind Power Investment
Limited, China Wind Power Investment Limited is wholly
owned by New Energy International Limited, which in turn is
a wholly-owned subsidiary of Concord International. Mr. Liu
Shunxing held as to 47.78% of the issued shares of Concord

International.

Saved as disclosed above, as at 30 June 2017, there were
no other persons who had an interest or short position
in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under Section
336 of the SFO, or which were recorded in the register to
be kept by the Company under Section 336 of the SFO.
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CHANGE OF DIRECTORS’ INFORMATION

The change of directors’ information as required to be
disclosed pursuant to Rule 13.51B of the Listing Rules are
set our below:

Mr. Niu Wenhui has been appointed as the executive
director of the Company on 23 January 2017.

Mr. Gao Fuchun resigned as non-executive director of the
Company on 9 February 2017.

Mr. Wu Shaohua has been appointed as non-executive
director of the Company on 9 February 2017.

INTERIM DIVIDEND

The Board has resolved that no interim dividend will be paid
for the six months ended 30 June 2017 (six months ended
30 June 2016: 1.0 HK cent per ordinary share).

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2017, the Company
had purchased 34,800,000 shares of the listed securities
of the Company with the aggregate consideration
of HK$13,322,000 on the Stock Exchange, all of the
purchased shares were subsequently cancelled by the
Company and the issued share capital of the Company was
reduced thereon.

CORPORATE GOVERNANCE CODE

Throughout the six months ended 30 June 2017, the Board
has reviewed the Group’s corporate governance practices
and is satisfied that the Company has complied with the
provisions of the relevant Corporate Governance Code (the
“CG Code") from time to time, as set out in Appendix 14
to the Listing Rules.

All other information on the Corporate Governance Code
of the Company have been disclosed in the Corporate
Governance Report contained in the 2016 annual report of
the Company issued in April 2017.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) set out in Appendix 10 to the Listing Rules. Upon
enquiry by the Company, all directors of the Company
have confirmed that they have complied with the required
standards set out in the Model Code throughout the six
months ended 30 June 2017.

AUDIT COMMITTEE

The Audit Committee comprises three independent
non-executive directors of the Company, Dr. Wong Yau
Kar, David,BBS,JP and Mr. Yap Fat Suan, Henry, and Ms.
Huang Jian. Mr. Yap Fat Suan, Henry is the chairman of the
Audit Committee. The Audit Committee has adopted the
terms of reference which are in line with the CG Code. The
Group’s unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2017 have

been reviewed by the Audit Committee.

The Company’s independent auditor, Deloitte Touche
Tohmatsu, has reviewed the unaudited condensed
consolidated interim financial statements of the Group
for the six months ended 30 June 2017 in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”.

For and on behalf of
Concord New Energy Group limited
Liu Shunxing

Chairman

Hong Kong, 8 August 2017

* for identification purpose only
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Deloitte

REPORT ON REVIEW OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF CONCORD NEW
ENERGY GROUP LIMITED

(Incorporated in Bermuda with limited liability)
Introduction

We have reviewed the condensed consolidated financial
statements of Concord New Energy Group Limited (the
“"Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 35 to 66, which comprise
the condensed consolidated statement of financial position
as at 30 June 2017 and the related condensed consolidated
statement of profit or loss, statement of profit or loss and
other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS
34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Without qualifying our review conclusion, we draw
attention to the fact that the comparative condensed
consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the
six-month period ended 30 June 2016 and the relevant
explanatory notes included in these condensed consolidated
financial statements have not been reviewed in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

8 August 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT HHESESEER
OR LOSS
For the six months ended 30 June 2017 EZ2017F6 H30H1F6188
2017 2016
Note RMB’000 RMB’000
Bt AR¥TFT AREFITT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
(restated)
(BZEit)
(Note 1)
(et 1)
Revenue WA 4 594,116 885,518
Cost of sales and services rendered  ARFS A AN I 85 & ik A (351,536) (594,463)
Gross profit EF 242,580 291,055
Other income H U A 4 12,793 32,566
Other gains and losses, net Hithzm & 18 - JF 58 5 146,443 9,871
Distribution and selling expenses HEBH (1,902) (1,382)
Administrative expenses EIRER (80,540) (92,091)
Finance costs B TR AN 6 (86,609) (63,463)
Share of profit of joint ventures, JEIE & S EWE -
net HER 72,462 57,028
Share of profit of associates, net FE(REE N EIRES - FEE 16,215 11,626
Profit before income tax R ER B B4 A& F 7 321,442 245,210
Income tax expense FriSHiF X 8 (51,759) (5,215)
Profit for the period 7 B R A 269,683 239,995
Profit attributable to: RAEER
Owners of the Company RARHER A 269,374 238,653
Non-controlling interests FEFE Il 14 7 309 1,342
269,683 239,995
Earnings per share attributable AHIBAQATEE A 9 RMB cent RMB cent
to owners of the Company EBiEze8RER AR¥5 AR
during the period
Basic earnings per share GREREF 3.14 2.77
Diluted earnings per share BREERT 3.13 2.76
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT SHESaS2HESEREM2HKER
OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2017 EZE2017F6H30HIF61EA
2017 2016
RMB’000 RMB’'000

AR¥FT AEHTFT
(Unaudited) (Unaudited)
(REEZ) (REFEZ)

Profit for the period A H R F 269,683 239,995

Other comprehensive (loss)/income: HtZE (EE) ki :

ltems that may be reclassified to Al ENEEBm AR
profit or loss
Exchange differences on translation HHE R ERR (5,892) 3,760

Total comprehensive income for the A ZMEUE %  HRFIE

period, net of tax 263,791 243,755
Total comprehensive income 2EWNEAERS .
attributable to:
Owners of the Company VIN/NEIEZ =N 263,554 242,431
Non-controlling interests FEFE SRR 237 1,324
263,791 243,755
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CONDENSED CONSOLIDATED STATEMENT OF %Eﬁﬁéﬁgﬁfﬁﬁ
FINANCIAL POSITION
As at 30 June 2017 R2017F6 H30H
30 June 31 December
2017 2016
2017 F 2016 4
6 A30H 12A31H
(Unaudited) (Audited)
(REBEZ) (#&5;#%)
Note RMB’000 RMB’'000
ora ARETT AREFT
Assets BE
Non-current assets FIRBEE
Property, plant and equipment WE -~ BB REME 11 5,379,164 4,259,254
Leasehold land and land use HHE T 2 b AR
rights 278,866 232,948
Intangible assets mIEE 1,067,351 1,067,511
Interests in associates AN o 274,940 280,975
Interests in joint ventures REBPEZER 1,372,762 1,294,357
Available-for-sale financial assets At ESRmEE 4,826 4,826
Prepayments, deposits and TENFIAE - me Rk
other receivables H i el srI8 12 742,005 496,868
Finance lease receivables R AT E R 19,812 —
Deferred tax assets EET I E E 31,431 24,791
9,171,157 7,661,530
Current assets REBEE
Inventories FE 78,909 81,447
Trade and bill receivables B E SRR R ER 13 1,279,298 1,157,909
Prepayments, deposits and AR - e Rk
other receivables H b fE U SR IR 884,410 884,401
Finance lease receivables J%HSZ%E%%EE%\IE 36,221 —
Amounts due from associates FEULESE &N RIFR 42,079 99,204
Amounts due from joint ventures BRI & &1 2] /\IE 14 495,337 782,893
Financial assets at fair value BARBEFABRZ
through profit or loss TREE 25 33,923 43,948
Cash and cash equivalents BeMIReEEER 1,817,313 1,891,277
4,667,490 4,941,079
Assets of a disposal company GHEARANENE
classified as held for sale NEIZEBE 15 — 1,736,740
4,667,490 6,677,819
Total assets EEHAR 13,838,647 14,339,349
Liabilities =L
Non-current liabilities FRBERE
Borrowings BN 16 3,458,842 3,060,785
Finance lease liabilities mEHEAE 17 280,295 —
Bonds payable FEfRIE S 199,389 199,451
Deferred tax liabilities EERIBAE 4,624 4,463
Deferred government grants IR RE BT 47 B 22,718 20,267
Loans from a joint venture BETEZER — 40,500
3,965,868 3,325,466
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CONDENSED CONSOLIDATED STATEMENT OF SHESSEEEERE)
FINANCIAL POSITION (Continued)
As at 30 June 2017 R2017F6 H30H
30 June 31 December
2017 2016
2017 & 2016 FF
6 A30H 12H31H
(Unaudited) (Audited)
(REER) (e&EZ)
Note RMB’000 RMB’000
i3 ARMTFT AREFIT
Current liabilities pE=RE
Trade and bill payables ENEZEREER 18 3,168,647 3,600,452
Payables for construction in 18 B 3 R R0UE -
progress, other payables and H b AT 5B &
accruals et IR 855,989 729,183
Amounts due to associates FETE & R R FIA 3,502 12,632
Amounts due to joint ventures e & B ERIA 15,931 79,132
Borrowings B 16 478,264 365,875
Finance lease liabilities MmEMEARE 17 7,205 —
Current income tax liabilities R EE 30,630 11,321
4,560,168 4,798,595
Liabilities directly associated with FHEABEREWE
a disposal company classified as NCId =i
held for sale 15 — 989,538
4,560,168 5,788,133
Total liabilities SEAE 8,526,036 9,113,599
Net current assets REBEEFE 107,322 889,686
Total assets less current EEHERRBEE
liabilities 9,278,479 8,551,216
Net assets BEEFE 5,312,611 5,225,750
Equity i
Equity attributable to owners RARPEE AELER
of the Company
Share capital &N 19 75,164 75,645
Reserves & 5,156,081 4,994,632
5,231,245 5,070,277
Non-controlling interests FEEFI MRS 81,366 155,473
Total equity ey R 5,312,611 5,225,750
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES %Eﬂﬁ%%é%@]ﬁ
IN EQUITY
For the six months ended 30 June 2017 — Unaudited ELZ2017F6 30 HIF6 1A — K&k 4%

Attributable to owners of the Company

RATREARE

Premium

arising on

acquisition

of non- Non-

Share  Treasury Share Contributed controlling ~ Exchange Other  Retained controlling Total
capital shares  premium  surplus  interests  reserve  reserves  eamings Total interests equity

Wi

At

EhfEL
Ra  EER RfEE  #ARR 0 R ENRE  HHRE  REEA ait FRGEEE  EREE
RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETE AREFE ARETL ARBTT AREFn AREFT AREFE ARKTL ARETr AREFT AREFR

Balance at 1 January 2017 #201751R1R 5645 (62678) 449816 2359063  (31,09) 17100 102625 2159801 5000277 155473 5225750

Profit for the period KEHEH - - - - - - — 2931 269374 09 269,683
Other comprehensive B2 E

expense =53 - - - - - (580 - - (580 M (589
Total comprehensve FERRE(RS)/

(epenselincome for the 125

period - - - - - (5,820) — 269374 263554 B 263191
Cancelltion of treasury —— EEBRRMF 19)

shares for (Note 19) (1) 6,947 (6,774) - - - - - - - -
Repurchase and cancellation E@REE% T3

of ordinary shares i)

(Note 19) (308) - (11476) - - - - - (1178 - (1
Vesting of shares under (3 258

share awarded scheme — (#1220)

(Note 20) - 8,134 (842) - - - (1.29) - - - -
Share-based compensation  HRG AEEZRF - - - - - - B -3 -3
2016 final dividends BHREERE

(Note 10) (Wit 1o) - - - - - - — (15300 (75,306) - (1530)
Acquisiion of non- FER RIS

controling interests - - - - (11509 - - — (17529  (79876)  (97,405)

Disposal of partial nterest ~ REHEATHH

in & subsidiary - - - - - - - - - 9,282 9,282
Divdends paid tonon- X FTRE FEEEHIIE
controling interests B - - - - - - - - - (3.750)  (3,750)

Balance at 30 June 2017 12017567308 75064 (47593) 430724 2359063 (4B628) 11280 97366 2353869 523145 81366 5312611
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES BRSO RS RE)
IN EQUITY (Continued)

For the six months ended 30 June 2017 — Unaudited EZ2017F6H30HIF6 17 — K48k 4%

Attributable to owners of the Company

LS 3
Premium
arising on
acquistion of
non- Non-
Share  Treasury Share  Contributed ~controling ~ Exchange Other  Retained controlling Total
capital shares  premium  surplus interests leserve  Teserves  earnings Total  interests equity
hE
#t
%EEﬁEE ‘ ‘ ‘ ‘
BE  BRR BBEE HARR  JEE  ENBR  EMER  RERN ait FANLER  EREE
RUBOO0  RMBO00  RMBO00  RMBO00  AMBOOO  AMBUOD  RMBO0O - AMB00  RMBO00  RMBOG0  AMBY00
ARETL AEETT ARETT AREFT AREFT ARETT AREFT ARETT ABEFT ARETT AREFR
Balance at 1 January 2016 #2016% 1518 7149 (94468 B18172 2359063 (31,099) 10322 10449 1777074 4721009 100,7% 4,821,905
Profit for the period KEHEH - - - - - - — B3 238653 130 23999
Other comprehensive 4]
incomelexpense) hs/(7%) - - - - -3 - -3 (18) 3760
Total comprehensive income A2 E 4RSS
for the period - - - - - 3718 — 138653 240431 134 U375
Cancellaton of treasury B RR
shares for (1797 67845 (66,08) - - - - - - - -
Repurchase of ordinary shares £AEE - ({03%) - - - - - - (035) - (403%)
Vesting of shares under ~ £BM(3 258
share awarded scheme - 10,845 (131 - - - (9,468) - - - —
Share-based compensation  MEHAEEL 13! - - - - - - 3m -3 - 37
Contrbutions bynon- S35/ HER L E
controling interests - - - - - - - - - 2,000 2,000
Balance at 30 June 2016 120165630 1652 (6134) 450747 2359063 (31099 14000 98798 2015827 4926914 104120 5,031,034
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT HHHSSHERER
For the six months ended 30 June 2017 BHZ2017F6H30HIF61E4
2017 2016
RMB’000 RMB’000
AR¥FT AE®TFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from operating RERETHZRERE
activities
Cash generated from operations BEEBRREZRE 133,521 98,410
Income tax paid XFREH (38,913) (12,013)
94,608 86,397
Cash flows from investing activities REREZTBH2RERE
Payments for property, plant and BEWE  WEMEH
equipment (973,343) (1,186,924)
Payments for land use right EE AR (53.813) (30,977)
Acquisition of subsidiaries (Note 21) EEWBAR(AE21) 2,948 —
Net proceeds from disposal/ REFHEELE .
de-registration of joint ventures, Bt N A R B A RIS
associates and subsidiaries FRIEFER 391,306 114,530
Other investing cash flows Hi R B EEHREMN 27,814 (54,965)
(605,088) (1,158,336)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HRGFERERERE)

(Continued)
For the six months ended 30 June 2017 BEZ22017F6 H30HIF61EA
2017 2016
RMB’000 RMB’000
ARETF T AREFT
(Unaudited) (Unaudited)
(REER) (REgER)
Cash flows from financing activities RERBMEZIB2RERE
Payment for shares repurchase M 19 2 [B1HE (11,784) (40,356)
Proceeds from bank borrowings BRI RIE 846,994 811,140
Repayment of bank borrowings BRIBITER (268,493) (151,281)
Issue of bonds BEITES — 200,000
Bond issue expense BITEHFNER — (720)
Interest paid 2RFLE (113,437) (83,108)
Dividends paid to non-controlling TRRETLERE
interest (3,750) —
Acquisition of non-controlling W B F B8 1 B FE R I M A
interests of subsidiaries (17,529) —
Proceeds on disposal of partial BENEB AR EZAKE
interest in a subsidiary without
losing control 9,282 —
Contributions by non-controlling T RS s A
interests — 2,000
441,283 737,675
Net decrease in cash and cash RekALEEBERRD
equivalents FE (69,197) (334,264)
Cash and cash equivalents at HysHekBEeSEER
beginning of the period 1,891,277 1,596,081
Effect of foreign exchange rate RELRSFEER ZER
changes (F518) (4,767) 3,812
Cash and cash equivalents at end MHRzBHeRESLEEER -
of the period, represented by RABRSREBITER
cash and cash balances 1,817,313 1,265,629
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Basis of preparation and presentation

The unaudited condensed consolidated financial statements
of the Company and its subsidiaries (together the “Group”)
for the six months ended 30 June 2017 have been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as the applicable disclosure requirements
of Appendix 16 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 December 2016.

These consolidated financial statements are presented in
Renminbi (“RMB"), unless otherwise stated.

In prior periods, the presentation currency of the condensed
consolidated financial statements of the Group was
Hong Kong Dollars (“HK$"”). During the year ended 31
December 2016, the directors of the Company re-assessed
the presentation currency of the consolidated financial
statements and considered that it is more appropriate to
present the consolidated financial statements using RMB
since RMB is the functional currency of the Company
and most of the Group’s operating entities. The effects
of the change in the presentation currency have been
accounted for retrospectively with comparative figures
restated. The comparative amounts in the condensed
consolidated financial statements are presented as if RMB
had always been the presentation currency of the condensed
consolidated financial statements. In particular, the exchange
differences previously recognised in the other comprehensive
income and accumulated in equity under the heading of
exchange reserve as a results of the adoption of HK$ as
the presentation currency of the condensed consolidated
financial statements have been restated. Apart from the
restatement of such exchange reserve, the retrospective
change of the presentation currency of the Group has no
material effects on the financial position of the Group as
at 1 January 2016 and its financial performance for the six
months ended 30 June 2016.

BEFHEREBER QT
2017 RHASR &
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1.  Basis of preparation and presentation (Continued) 1. mEEEE)

In addition, in prior periods, the expenses of the Group AN RUAEHIRE  AEBERPSGAER
were presented in the Group’s condensed consolidated RPREUEESMAEEER - #1-20164F
statement of profit or loss by nature. During the year ended 12A318EFE KRRIESRA - BNE
31 December 2016, the directors of the Company considered SMAKBEBRMALmE @ HAEBEBHLE
that to analyse the expenses of the Group by function is S BERREREN AN EREMBRRES
more useful and meaningful for the users of the Group’s AE hEAZE - A AEEHRALKS
condensed consolidated financial statements to assess the BER IR EITISET -

Group's financial performance. Accordingly, the presentation
of the Group’s condensed consolidated statement of profit
or loss has been revised.

The effect of the change in the presentation of the Group's REEHHR A 2 B EH #2016 6 A 30
condensed consolidated statement of profit or loss for the Hit6E A EREe BRI ENT

six months ended 30 June 2016 is as follows:

Adjustments
Six months  for change in Six months
ended presentation ended
30 June 2016 currency 30 June 2016
FIBERBE
AR
RMB’000 RMB’000 RMB’000

ARETT ARBTT ARHTT
(Unaudited) (Unaudited) (Unaudited)
(REgsEmz) (REER) (REE%)
(as previously

stated) (as restated)
(HFT23) (EEiL)
Revenue YA 885,518 — 885,518
Cost of sales and services rendered FRISR AR R S E AR - (594,463) (594,463)
Gross profit E7 - 291,055 291,055
Other income Hepl A 32,566 - 32,566
Other gains and losses, net HEhaREE  FE 10,563 (692) 9,871
Distribution and selling expenses HEER - (1,382) (1,382)
Administrative expenses EEEHR — (92,091) (92,091)
Cost of construction and inventories sold BRNCERERAR (454,696) 454,696 -
Employee benefit expense EERFAX (60,855) 60,855 —
Depreciation and amortisation WEREH (101,896) 101,896 —
Operating lease payments gefe (12,922) 12,922 —
Other expenses Hif% (58,259) 58,259 —
Finance costs B (63,463) - (63,463)
Share of profit of joint ventures, net Efhaetil  3#E 57,028 - 57,028
Share of profit of associates, net JEERE DAl - 8 11,626 - 11,626
Profit before income tax BRETSHADER 245,210 - 245,210
Income tax expense FiEiix (5,215) - (5,215)
Profit for the period REREF 239,995 - 239,995
Profit attributable to: HAEER
Owners of the Company KAREE A 238,653 - 238,653
Non-controling interests Pl £ 1,342 - 1342
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Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair value as

disclosed in Note 25, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2017
are consistent with those followed in the Group’s annual
financial statements for the year ended 31 December 2016.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are mandatorily effective for the current interim period.

Amendments to  Disclosure Initiative

HKAS 7
Amendments to  Recognition of Deferred Tax Assets for
HKAS 12 Unrealised Losses

Amendments to  As part of the Annual Improvements to
HKFRS 12 HKFRSs 2014-2016 Cycle

The application of these amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements. Additional disclosures
about changes in liabilities arising from financing activities,
including both changes from cashflows and non-cash
changes on application of amendments to HKAS 7 will be
provided in the Group’s consolidated financial statements for
the year ending 31 December 2017.

BEFHEREBER QT
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Segment information

Business segments

Management has determined the operating segments based
on the internal reports reviewed and used by executive
directors for the Company, who are the chief operating
decision maker, for strategic decision making.

The executive directors of the Company consider the
business from a product and service perspectives. The
Group is organised into certain business units according to
the nature of the products sold or services provided. The
executive directors of the Company review operating results
and financial information of each business unit separately.
Accordingly, each business unit (including joint ventures
and associates), is identified as an operating segments
with similar economic characteristics and similar nature of
products sold or services provided have been aggregated into
the following reporting segments:

° Engineering, procurement, construction and equipment
manufacturing — providing technical and consultancy
services, securing power resources in renewable
energy industry, undertaking electrical engineering
and construction of power plant projects, providing
the funding in a form of sale and finance lease or
leaseback arrangement, and manufacturing of tower

tube and gear box equipment for power business;

° Provision of power plant operation and maintenance
services; and

° Operation and investment in power plants — operating
and investing in power plants through subsidiaries,
joint ventures and associates.

The executive directors of the Company assess the
performance of the operating segments based on a measure
of adjusted earnings before interest and income tax. This
measurement basis excludes the effects of non-recurring
income and expenditure from the operating segments.
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Segment information (Continued) 3. SEERGE)
Business segments (Continued) EHBoHE)
Inter-segment sales and transfers are transacted at cost or FEDEREEE REERRA AL ENER
with reference to the selling prices used for sales made to BIIMERE-FETHEMRAZEEE
third parties at the then prevailing market prices. 1T e
The following is an analysis of the Group’s revenue and UNTRBEBELEDHEIEERAREED
results by operating segments: T
For the six months ended 30 June 2017 BZ2017F6530H1L61EA
Engineering,
procurement, Power
construction plant
and operation  Investment
equipment and in power Segment
manufacturing  maintenance plants total  Elimination Total
Eal
HEBIR EHETR EHEE
RERE i kiE VE: b ik @t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AREFT  ARETT  AREFT  AREFT  AEETT  AREFZ
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REZFR)  (REER)  (REER) (REER) (REE%)  (REER)

Segment revenue AEUA
Sales to external customers EFHIRP 205,060 38,364 350,692 594,116 - 594,116
Inter-segment sales SENBRENHE 650,905 16,159 - 667,064 (667,064) -
855,965 54,523 350,692 1,261,180 (667,064) 594,116
Segment results PREE (12,535) 10,554 262,565 260,584 260,584
Other gains and losses, net ~ EfMELER  F8 146,443
Unallocated income LSk ya N 3,352
Unallocated expenses TFARZAY (10,716)
Finance income BEHRA 8,388
Finance costs BB (86,609)
Profit before income tax A ETAIER 321,442
Income tax expense FEHRX (51,759)
Profit for the period REEER 269,683
Segment assets PEEE 3,094,471 331,899 10,301,377 13,727,747
Unallocated assets TFolZEE 110,900
Total assets BELE 13,838,647
Segment liabilites HERE (3,519,865) (10,625)  (4,917,870) (8,448,360)
Unallocated liabilities TRk aE (77.676)
Total liabilities Elrets (8,526,036)
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3.  Segment information (Continued) PEER(E
Business segments (Continued) EBLHEE)
For the six months ended 30 June 2016 BLZ 2016 F6 H30 H1 6184
Engineering,
procurement, Power
construction plant
and operation Investment
equipment and in power Segment
manufacturing  maintenance plants total Elimination Total
it
REEIR  EHENR EHiEE
BCESS T kRE PEpE i ey
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000
AREFT  AREFr  AREFT  AREFr  AREFr  AREF
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Ris®R)  (REFR)  (REFR)  (REFKR)  (REER)  (REER)
Segment revenue AEUA
Sales to external customers T ENER 491,666 32,977 360,875 885,518 - 885,518
Inter-segment sales EENERHE 339,437 11,039 — 350,476 (350,476) —
831,103 44,016 360,875 1,235,994 (350,476) 885,518
Segment results PEEE 10,922 6,158 276,709 293,789 293,789
Other gains and losses, net ~ Eft Mz RER < FE 9,871
Unallocated income TFARIBA 3,688
Unallocated expenses TFARAY (8,021)
Finance income BIBBA 9,346
Finance costs BIBRA (63,463)
Profit before income tax BRETERAAR] 245,210
Income tax expense FEHAX (5,215)
Profit for the period TEEER 239,995
Segment assets PEEE 3,272,461 329310 10,704,210 14,305,981
Unallocated assets TFnlicEE 33,368
Total assets BESE 14,339,349
Segment libilites FERE (3,888,437) (14,683)  (5.207,945) (9,111,065)
Unallocated liabilities TFolic (2,534)
Total liabilities BREEE (9,113,599)
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Revenue and other income 4. WARHAKA
Revenue represents consultancy, construction, electricity WAFEAREREN B HBEWA - BEE
income and the net invoiced value of goods sold and other BEmkEEEEMERSZ ERFE -

services rendered during the period.

An analysis of revenue and other income is as follows: WAREAMBAZBHTOT

Six months ended 30 June
BEZ6H30HI6EA

2017 2016
RMB’000 RMB’000
AR¥TT ARBTFr
(Unaudited) (Unaudited)
(REBEZX) (RE&HE=Z)
Revenue: L ONE

Engineering, procurement, construction BEM R BIE

and equipment manufacturing REBE A 205,060 491,666
Sales of electricity: BEEWA

Feed-in-tariff ZEFEERA 160,651 144,394
Renewable energy subsidy A A BE IR AL WA 190,041 216,481

Power plant operation and maintenance BRUETT RAEEWA
services 38,364 32,977
594,116 885,518

Other income: EAMbUA -

Interest income B A 8,388 9,346
Rental income el A 1,552 2,763
Government grants BT #65 B) 1,300 465
Tax refunds RERE 1,128 19,503
Others ) 425 489
12,793 32,566
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HtiE R EsE - FHE

5. Other gains and losses, net 5.

Six months ended 30 June
BZ6A30HL6EA

2017 2016
RMB’000 RMB’000
AR¥FT ARMEFT
(Unaudited) (Unaudited)
(REEEXR) (REEEZ)
Gain on disposal /de-registration of HE AT
associates, joint ventures and subsidiaries, BEPERMBARZ
net (Notes 15 and 22) Wees - SFE(MIET 157022) 177,049 8,524
Fair value gains on the financial assets at BARBEFABRZEME
fair value through profit or loss EzArnBEZS KR 8,484 2,008
Gain from a bargain purchase (Note 21) WEERS(HaE21) 1,213 —
Impairment loss on deposits, prepayments  FE{TERRX ~ 124 & E M fE K
and other receivables HRE (13,045) —
Impairment loss on trade receivables EWE 5 R FURE (12,071) —
Impairment loss on amounts due from joint  JEULA & 1 ¥ FUBRIE
ventures (8,145) —
Impairment loss on amounts due from FEWHSE & N R FRIE A
associates (6,364) —
Exchange (loss)/gains, net PE N (F518) Wz - FHE (59) 30
(Loss)/gains on disposal of property, plant LEWE - BE &
and equipment =B (EBE) e (37) 414
Others EAth (582) (1,105)
146,443 9,871
6. Finance costs 6. B #8 AR A
Six months ended 30 June
HZ6H30H161EA
2017 2016
RMB’000 RMB’000
AR¥Fr ARBEFT
(Unaudited) (Unaudited)
(REEEZK) (REFEZ)
Interest expenses: FEZH -
— Bank borrowings — SRITER 94,446 61,974
— Finance leases —REHEE 11,930 20,407
— Bonds payable — EfIEH 6,446 2,888
— Loans from a joint venture — AEBEZER 585 2,218
113,407 87,487
Less: Interest capitalised i FEERME (26,798) (24,024)
86,609 63,463
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R AT 15 B AT R

Six months ended 30 June
BEZ6H30HI6EA

2017 2016
RMB’000 RMB’000
ARE T AREFT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Profit before income tax has been arrived at B FTEH A& 7 2 15
after charging the following items: TH&IE
Total depreciation and amortisation 43T e B G 110,379 108,014
Less: Amount capitalised as construction in ~ Jif - E&bst ABEEETE
progress under property, plant and BIRMNSE
equipment (2,028) (6,118)
Depreciation and amortisation charged to AT ABE 2 ITE BN
profit or loss 108,351 101,896

8. Income tax expense 8. FERiEx
Six months ended 30 June
HZ6A30HL6MEA
2017 2016
RMB’000 RMB’000
ARHTFT AREFT
(Unaudited) (Unaudited)
(RBEZ) (CREEFER)
Current tax: EHIBIE
— PRC corporate income tax — REEMER 36,945 9,431
— PRC dividend withholding tax — AR S TR 15,148 1,598
Under/ (Over) provision in prior years: BABD S (Z)HERE
PRC corporate income tax B EE TS AR 6,129 (314)
Deferred tax BRI (6,463) (5,500)
51,759 5,215

The weighted average tax rate is mainly impacted by the
Group's entities operating in the PRC, including certain
subsidiaries which are entitled to preferential tax rate. The
increase in tax expense was mainly caused by tax provision
on disposal of subsidiaries recorded in the current interim
period.

AHNMEFHREIEZEE THEREAR
AP BE-LEREERENNBEA
Al o TS MR S IE N E 2 h R A s HIEIRE H
EFRBZBENE LM -
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Earnings per share

(a)

(b)

Basic

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
RMB269,374,000 (unaudited) (2016: RMB238,653,000
(unaudited)) by the weighted average number of
8,581,099,000 (2016: 8,609,412,000) ordinary shares
in issue during the period, after adjusting the effect of
shares repurchased and held by the Company’s share
award scheme.

Diluted

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential shares.

The Company has share award scheme as dilutive
potential ordinary shares. For the six months ended
30 June 2017 and 2016, dilutive effects arose from
share award scheme adopted during both periods.
The weighted average number of ordinary shares is
adjusted for the number of shares granted to directors
and employees that would have been transferred at
the date of grant during the six months ended 2017
and 2016.

The diluted earnings per share for the six months
ended 30 June 2016 did not consider the exercise of
the share options under the Company’s share option
scheme as the exercise price was above average market
price. All share options under the Company’s share
option scheme were expired during the year ended 31
December 2016.

(b)

E-2N

BREARAT THIRIE AR AR A A
B AEMSRN A K # 269,374,000 7T
(R#E#E%) (2016 + AR 238,653,000
TREEZ)) B AHEAEHTE R
f% 2z AnHE 7 5 £408,581,099,000 (2016
8,609,412,000) * (HEFAEREZEB R
AR BB TR 2 ST RTE -

#E

HRETGREZSBBABRETHEIINE
B INEFGYEE - REREBRAA
BEBEEEERD -

NN F AR D SR ENE & - A LAEEE
EBEEER - B Z2017FM2016F 6
A30B 1-HIR - 7555 M (E 2 P R
2R ER AL EEEBRELT
BERE TERMEFTHHERE
2017 F12016 FHAR LR ¥ BiE1TiE:E
ZETEEREBROEETTRAE -

AAETHEEERRKRTSE FHYERK:
20166 A30H 1- 618 A EAfE & ix #
SERANTAZBTERABRBRE
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10.

Earnings per share (Continued)

-
¥

BREF(F)

7 & HAE

BREBERRXF

2017 RHASR &

Six months ended 30 June
BEZ6H30HI6MEA

Profit used to determine diluted earnings
per share (RMB’000)

Weighted average number of ordinary
shares in issue (thousands)

Adjustment for:
— effect of dilutive potential shares
issuable under the Company’s share
award scheme (thousands)

Weighted average number of ordinary
shares used to determine diluted earnings
per share (thousands)

Diluted earnings per share attributable to
owners of the Company
(RMB cents per share)

Dividends

HEE B I EE BRI
2w (ARETT)

BEERITEN
niEFHETR)

B

— RIBEA R B E

ZEEBRERD 2R
(T

FiEE RN Bk
I 8T RO

AABIMAERIE SRS
BN(ERARES)

10.

During the current interim period, a final dividend of

HK$0.01 per ordinary share in respect of the year ended 31

December 2016 was declared to owners of the Company.

The aggregate amount of final dividend declared in

the current interim period amounted to approximately

RMB75,306,000 (unaudited).

The directors of the Company have determined that no

dividend will be paid in respect of the interim period
(six months ended 30 June 2016: HK$0.01 per ordinary
share which amounted to approximately RMB75,188,000

(unaudited)).

2017 2016
(Unaudited) (Unaudited)
(REERK) (REEHEZR)
269,374 238,653
8,581,099 8,609,412
288
21,251 50,716
8,602,350 8,660,128
3.13 2.76
KA
RAFHEH EEE 5 IK2016F12A4
BSTHIEFERESEBAR0OIB T &
EAPHEANRGEERENABARE
75,306,000 7T ( R & T

RAREBRTEAT B IREE (B E
2016 6 A30H |F BRI & L @A A% £.0.01
Bt @Y B ARE 75,188,000 7T (K&

=)
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11.

12.

13.

54

Movements in property, plant and equipment 1. YE BERREBZ2EH
During the current interim period, the Group had additions N HEAEIR] - AEEFIE YWY  BERR
of property, plant and equipment of RMB1,311,737,000 AR 1 311,737,000 70 (R 4E 2= 4%) «
(unaudited) which mainly related to the construction costs of ot [0 RO FT I R SRR o
I AN JRIX HY B
the Group’s new power plants.
Prepayments, deposits and other receivables 12, FEMNRE - RERHEMERRIE
Included in prepayments, deposits and other receivables HZE201756 4308 st AFENZE - %
classified under non-current assets as at 30 June 2017 SR EMENESR SN IER S EERBEE
were prepayments for construction in progress of NEENFEEREN TR EA A RK
RI\/IB393,807,000l (unauldlted) (31 December 2016: 393,807,000 7 (5 A8 4 ) (2016 % 12 A 31
RMB258,123,000) in relation to the Group's new power " _
H : AR#258,123,0007T) °
plants.
Trade and bill receivables 13. EWESERIRREE
30 June 31 December
2017 2016
2017 & 20164
6 A30H 12H31H
RMB’000 RMB’000
AREFT ABET T
(Unaudited) (Audited)
(REER) (&%)
Trade receivables FENE BRI 896,663 981,576
Tariff adjustment receivables e E B AR 368,682 175,083
Bill receivables i ES 13,953 1,250
1,279,298 1,157,909

(@) At 30 June 2017, the aging analysis of the trade
receivables, based on invoice date, was as follows:

(@) M2017F6A30H  HBEZHHFE

BE 5 EMKRERER DI T

30 June 31 December

2017 2016

2017 2016 4

6 H30H 12A31H

RMB’000 RMB’000

ARETFT ARETFT

(Unaudited) (Audited)

(REEZ) (e&E%z)

Within 3 months 3EAA 128,145 163,592
3 to 6 months 3Z261EA 13,192 224,941
6 to 12 months 6= 121EA 258,285 296,843
Over 1 year HBiE1F 252,181 234,947
Over 2 years HRiE 2 F 244,860 61,253
896,663 981,576




13.

Trade and bill receivables (Continued)

(a)

(Continued)

Included in trade receivables as at 30 June 2017
were retention money held in respect of construction
revenue and equipment sales of RMB39,238,000
(unaudited) (31 December 2016: RMB39,123,000) and
RMB397,316,000 (unaudited) (31 December 2016:
RMB408,825,000), respectively.

The Group’s credit terms granted to customers range
from 30 to 180 days, except for tariff adjustment
receivables as further explained below. On certain
construction revenue and equipment sales projects, the
Group generally grants project final acceptance period
and retention period to its customers range from 1
to 2 years from the date of acceptance according to
the sales agreements signed between the Group and
customers.

At 30 June 2017, the aging analysis of the tariff
adjustment receivables, based on the revenue
recognition date, was as follows:

13.

BEFHEREBER QT
2017 RHASR &

BWESRARRE(F

@@ (&)

H 22017F6 8308 EWE 5K
NEeEgESRARBEEANE
® & & A R #39,238,000 (K &
Z % )(2016F12A31H: AR ¥
39,123,0007T) &2 A &% 397,316,000
TTOREEZ)(20165FE 12 A318 : A
R 408,825,000 7T) °

BISTE T — PR BINEER
BRI REBHLTREPHEERME
#30E 180K o TR L T U A%
HHEEHEE L ZEE—RBREBER
BEPEINEERE KTEL,EE
HBRRIE2FZEBR T HIKEAMNE
1RE7 -

(b)y M2017F6A30H  BRIBWAERR
B EREEFAERNERESITHOT

30 June 31 December

2017 2016

2017 & 2016 4F

6 A30H 12A31H

RMB’000 RMB’000

AR¥EFT ARBTFr
(Unaudited) (Unaudited)

(REER) (REEEZ)

Within 3 months 3MEAR 162,601 64,890
3 to 6 months 3Z=61EH 96,038 32,279
6 to 12 months 6= 121EA 60,257 63,013
Over 1 year HBim 1 F 49,786 14,901
368,682 175,083

The Group’s tariff adjustment receivables from the
sale of electricity are mainly receivables from the state
grid companies. The collection of the tariff adjustment
receivables is subject to settlement by state grid
companies upon finalisation of the allocation of funds
by relevant PRC government authorities to the state
grid companies.

At 30 June 2017, the maturity date of bill receivables
was within 6 months (31 December 2016: same).

AEBENEBRBEUERTZRR
REREHRANERR - EEFHE
FUBEEREFALF - AREBEHT
BRAEREEEDEEEMARR
Yem -

() M2017F6A30H - EW ZF 5 5
HA6MEAMN(2016F12 A31H : 18

) e
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14. Amounts due from joint ventures

14. EWREELERE

56

30 June 31 December
2017 2016
2017 & 2016 F
6 A30H 12A31H
RMB’000 RMB’000
AREFT AREFT
(Unaudited) (Unaudited)
(REBEZX) (REgHE=Z)
Trade receivables from joint ventures A & FEFIE
(note (i) (K172 () 418,115 448,517
Other receivables from joint ventures Hivfel & & EFHIE
(note (ii) (H1&E (i) 77,222 334,376
495,337 782,893

(if)

The trade receivables from joint ventures are
unsecured, interest-free and repayable according to
relevant contracts, of which an aggregate amount of
RMB390,635,000 (unaudited) (31 December 2016:
RMB424,645,000) was aged over 1 year based on the
invoice date

Included in trade receivables from joint ventures as at
30 June 2017 were retention money held in respect of
construction contracts and sales of equipment to joint
ventures of RMB95,131,000 (unaudited) (31 December
2016: RMB134,997,000), in which RMB80,112,000
(unaudited) (31 December 2016: RMB52,511,000) was
aged over 1 year based on the invoice date. Included
in such retention money is an aggregate amount of
RMB15,019,000 (unaudited) (31 December 2016:
RMB82,486,000) of which is expected to be received
after more than twelve months from the end of the
reporting period.

The balances are unsecured, interest-free and
repayable on demand. The balances as at 31 December
2016 mainly included consideration receivable in
respect of the disposal of subsidiaries to a joint venture
of RMB200 million in prior years which was settled
upon the acquisition of the remaining equity interest
in that joint venture during the current interim period
(Note 21).

(if)

ElEECERBRAERRRT B
BERBEAEROE N EMNKE:
H fp A R %390,635,000 (kK £
EZ % )(016F12A318: AR
424,645,000 70 ) BRERFB IR —4F o

HE2017F6A308 ERAEED
XESENPEREGRRAED
XRBHERENRERFEAAR
#95,131,000 T (R £ & 1% )(2016
F12A31H: A R %#134,997,000
L) EFRERERE—FULENABAR
#.80,112,000 7T (K & # 1% ) (2016 F
12H8318: AR#¥52,511,0007T) °
A FER A AR 15,019,000tk
MEZ)(2016F12A318 : AR
82,486,000 JT ) IR & & HY 2] 5K B 1 78
— A F o

ZREREAEER 25 8 KR
wEREEE - HE2016F12A31
ARETFTERREEFREENE A RIRK
REEPEEENARE 2ETZER
WIE - EARFHEE W EZ S S
FlepiE s b B UL E (MI5E21) ©



15.

16.

17.

Assets/liabilities of a disposal company classified as
held for sale

On 28 December 2016, the Group entered into a disposal
agreement with Shaanxi Hydro Development Co., Ltd
("Shaanxi Hydro”), an independent third party to the Group,
pursuant to which the Group has agreed to dispose of its
entire equity interest in Yulin Century Concord Ecology
New Energy Co., Ltd (“Yulin Ecology”) to Shaanxi Hydro
at a consideration of RMB573,925,000 (the “Disposal”).
The assets and liabilities attributable to Yulin Ecology were
classified as held for sale and were presented separately in
the consolidated statement of financial position as at 31
December 2016. The Disposal was completed during the
current interim period and the resulting gain of disposal of
RMB 170,409,000 (unaudited) was recorded.

Bank borrowings

The new bank borrowings obtained during the current
interim period carry interest at fixed rates/float rates ranging
from 2.9% to 5.15% per annum, and are mostly repayable
between 2018 and 2031. The proceeds were used to
finance the construction of the Group’s new power plants,
acquisition of property, plant and equipment and for working
capital purpose.

Finance lease liabilities

During the current interim period, the Group leased certain
of its plant and equipment under finance lease arrangements
with a total capital value at the inception of the leases of
RMB287,500,000 (unaudited) (year ended 31 December
2016: Nil). The average lease term is approximately 10 years.
Interest rates underlying all obligations under finance leases
are floated at respective contract dates ranging from 4.90%
to 5.64% per annum.

15.

16.

17.

BEFHEREBER QT
2017 RHASR &

BEARERAENBLARZEE &

20164F 12 288 AREEHEBLIE=H
PR A KEMEFREMAA(BRAKE])
A ERE Bt ASEEREMK
FKEHEBMHKIBE EEFTEFRERA A
(MmmEEDZ2BRE REAARKE
573,925,000 ([ HEEIE |) - MiMKERED
HEEEMBEWI ARFAERE - WK 2016
F12A3NBEHTBREFREBIR - Z
HEEBHD N AR BRIMANTRK - RER
BB W AR 170,409,000 T (REERK) ©

AR EREARE - S BT IL IRTT B SR E T F
ROZFEHFNERGFTE - FREREERW2.9%
F|5.15%  BELRITB R EELE2018M
2031 FZHBBEE - MERBEZEARE
SERETEER BEEE  BEMRE
UERESEERS -

MEHEEE

FEARFEEE  AEBEURERE S NER
ETHRELE  VBAZBEASBEAARE
287,500,000 7T (R AL & 4% ) (Bl £ 2016 6 12
A31BZEE: &) FHEBORI10F -
MEMETMEBEBENFNERFHF X - £
ARHRAAETEL90% £5.64% 2
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18. Trade and bill payables 18. ENESERIRERE
30 June 31 December
2017 2016
2017 & 2016 F
6 A30H 12H31H
RMB’000 RMB’000
AREFT ARETFT
(Unaudited) (Unaudited)
(REER) (CRESEZ)
Trade payables FERTE 5 BRK 2,297,914 2,866,523
Bill payables A2 870,733 733,929
3,168,647 3,600,452

20176 A30R MBEZHHAENE
NE BRI ZIRESITT -

At 30 June 2017, the aging analysis of the trade payables,
based on invoice date, was as follows:

30 June 31 December

2017 2016

2017 & 2016 F

6 A30H 12H31H

RMB’000 RMB'000

AREFT ARETFT

(Unaudited) (Unaudited)

(REER) (RIEEZ)

Within 3 months 3EAA 353,139 873,570
3 to 6 months 3Z61EA 60,000 284,014
6 to 12 months 6x 1218A 706,094 405,717
Over 1 year HBim1E 426,805 619,718
Over 2 years HBiE2F 751,876 683,504
2,297,914 2,866,523

HZE2017F6A308 ENERBERE
ARMEBENRERBES AR 610,959,000
TL(REEZ)(Q2016F12A318: AR
666,588,000 7T) °

Included in trade payables as at 30 June 2017 were
retention money held in respect of construction contracts
of RMB610,959,000 (unaudited) (31 December 2016:
RMB666,588,000).

20176 A308  EF Z= & 5 8 B 45
B3EARN]IEI3Z=6MEA (2016 4F 12 A 31
B:MER) -

As at 30 June 2017, the maturity date of bill payables was
“within 3 months” and “3 to 6 months” (31 December
2016: same).
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19.

BEFHEREBER QT
2017 RHASR &

Share capital 19. RA&
Ordinary shares issued and fully paid: BETRHE 2 LR
No. of shares  Nominal value
REE HE
000’s RMB’000
Fhg ARETFT
Ordinary shares Issued and fully paid: CRTRBEZEBER :
As at 1 January 2017: R2017F1818:
8,730,964,965 ordinary shares of 8,730,964,965 IR B iR
HK$0.01 each (audited) HE0.01 B T2 EER
(ER%) 8,730,965 75,645
Cancellation of ordinary share (Note (i)) L TR (A () (19,370) (173)
Repurchase and cancellation of Bl &R iH 2 Tk
ordinary shares (Note (i) (K& (i) (34,800) (308)
As at 30 June 2017: R2017F6H308 :
8,676,794,965 ordinary shares of 8,676,794,965 I =T i
HK$0.01 each (unaudited) HE0.01 BT 2EER
(REER) 8,676,795 75,164
Notes: Bzt -

(0]

(if)

During the year ended 31 December 2016, the
Group repurchased a total of 161,110,000 of the
Company’'s ordinary shares from the market at a
price of approximately HK$0.35 per share, for a
total consideration of HK$56,545,000 (equivalent
to approximately RMB47,834,000). Of which
141,740,000 ordinary shares were cancelled in 2016
and 19,370,000 ordinary shares were cancelled in
February 2017.

During the current interim period, the Group
repurchased a total of 34,800,000 of the Company’s
ordinary shares from the market at a price of
approximately HK$0.38 per share, for a total
consideration of HK$13,322,000 (equivalent to
approximately RMB11,784,000) (unaudited). These
ordinary shares were cancelled before 30 June 2017.

H E2016F12A8318 L F E &
EEUTRH03ISEILA TS E
161,110,000k 2 A" A Al E @M% - 4
& (& /56,545,000 jT(H A B ¥
47,834,0007T ) ° 141,740,000 f& & &
fRE 2016 F5E8H - 19,370,000 A& &
AR 2017 F2 AsEss -

RAFEEER ZEBUAERY
0.38# Jo i\ T % [l % 34,800,000 I8 2
RAm Lk 42EER13,322,000
BEIT(HAREE11,784,00070) (CREEHE
%) EEEMRE MK2017F6 A30
H AL -
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19.

20.

60

Share capital (Continued) 19. BRAE#E
Treasury shares EFR
During the year ended 31 December 2015, 151,500,000 201512 A31H I % & - 151,500,000
ordinary shares were repurchased from market at a price of IR EBRAGARL0.55 BT 2 BRSSP
approximately HK$0.55 per share for a total consideration of i (E R ETFAR - #5118 82,699,000 7T
HK$82,699,000 (approximately RMB66,572,000) and held as (¥ AR ¥ 66,572,000 7T) + E 24,680,000
treasury shares, of which 24,680,000 shares and 18,510,000 f& %0 18,510,000 & 5 A7 20165 12 A31 H
shares were awarded to the relevant participants of the IEFERM2017F 6 A30H L6l AKARF]
share award scheme of the Company during the year ended BTYRMDEBGEIFOEAAR - R2017F
31 December 2016 and six months ended 30 June 2017, 6 A30H - 108,310,000 % & & Mk 1E B ETF
respectively. At 30 June 2017, 108,310,000 ordinary shares feFsg o
were held as treasury shares.
Share award schemes 20. REOEBE
During the year ended 31 December 2015, the directors of R2015F 12 A3 ALLFE  ARRIZESE
the Company approved an aggregate number of 61,700,000 BEHEZ R HENET 818 & 2 R5T 61,700,000
shares under the share award scheme of the Company and % % FB LA 22 BN AR 15 A% (0 2B B st B R E 3% T H
they have been awarded to relevant employees according Bz HBEHES - BREARTFTEHHTHN
to the vesting period set out in the share award scheme. B047BTEHRR - R20165F12 A31 B IEF
The fair value per awarded shares at the date of grant is € B824,680,000ERBEES -
HK$0.47. During the year ended 31 December 2016, an
aggregate number of 24,680,000 shares were vested.
Movements in the number of awarded shares under the TEARFRHAERR - AR (D SBEh T8I T A SR B AR (D
share award scheme of the Company during the current ZEEEHHFYIMT
interim period were as follows:

No. of shares

R

As at 1 January (audited) w1 A1 B(&E%) 37,020,000
Allocated RENEGE 2 K&K (18,510,000)
As at 30 June (unaudited) 76 A 308 (R&EFEZ) 18,510,000
The remaining vesting period of the awarded shares 20176 A30H @ BEIR MR EE

outstanding as at 30 June 2017 is 0.75 years. No additional

shares were awarded during the current interim period.

H1720.75% » A h B HIf 10 4 7 38 SR D AX

1/\ °



21.

BEFHEREBER QT
2017 RHASR &

Business combinations 21. PHEILHE
In March 2017, the Group acquired 20% equity interest 2017F3R SERBABEZAELELE
in Topping Centre Ltd. (“Topping Centre”), the then joint ABUAAARBEIETRETHRESERAR
venture of the Group, from the existing joint venture (TR mAaE])20% BHE - ZHREARKA
partner at a cash consideration of HK$1. Subsequent to AEBMZE2EWNBRAR - KEARETERA
the acquisition, Topping Centre became a wholly-owned B HBEERIEHREREERE -
subsidiary of the Group. Topping Centre is principally
involved in provision of finance lease of equipment for wind
power plants.
A summary of provisional fair values of the identifiable assets P ERE A HREENMBEENE 2
and liabilities acquired at the date of the above acquisition AZRARBEREWNT
was as follows:
RMB’000
ARETFT
(Unaudited)
(REEZ)
Property, plant and equipment WE - BERRE 5
Interest in an associate* RERE R R 2w * 79,876
Cash and cash equivalents BekBEeEEER 2,948
Prepayments, deposits and other receivables TARFRIR - 12e REAM R GRIE 4,963
Finance lease receivables** JE L ik & AE B IE 35,349
Amounts due from related companies FEU BRI A R FRIE 100,500
Amounts due to related companies FERTRAE A R FKIE (217,576)
6,065
* Interest in an associate represents investment in 46.6% * REE L A2 EELE N E L

F146.6% 2 RIERE  RETHIEE
RAEBE 5B 18 2 7.2 L B
RiEam o WHILE 2 58 BB

equity interest in a subsidiary of the Group, of which
the amount is equal to the non-controlling interests of
that subsidiary recorded by the Group. The acquisition

of such associate is accounted for as an equity —KFRAIC#m  (ERBERRZE
transaction as acquisition of additional interests in a o
subsidiary.

**  The fair value of finance lease receivables as at the * WEHEKBEHEESE S A BE
date of acquisition approximate their carrying amounts £ A ] (B B AT 1L A 4 50 E 2 T B4 [e]
and none of the receivables are expected to be # o
uncollectible.

61




CONCORD NEW ENERGY GROUP LIMITED
2017 INTERIM REPORT

21.

62

Business combinations (Continued)

The initial accounting for the acquisition of Topping Centre
has only been provisionally determined at the end of the
reporting period. At the date of issuance of these condensed
consolidated financial statements, the necessary market
valuations and other calculations had not been finalised and
they have therefore only been provisionally determined based
on the directors’ best estimate of the likely fair values.

21.

EES 2 1CP)

EARHER - WEKE AR ZTRARER
BRREE R - AR RRMENHER - ARE
B ISR R A A E M AR RS
RBZ AR MEERRES 2 RIEMETT
B ARRHY -

Gain from a bargain purchase recognised on

acquisition
Consideration transferred:
Fair value of the joint venture
(80% in Topping Centre)
Less: Fair value of net assets acquired

Gain from a bargain purchase recognised in
profit or loss

Net cash inflows in respect of the acquisition

Consideration paid in cash

Less: Cash and bank balances acquired

Since the acquisition date, revenue amounted as
RMB1,813,000 (unaudited) was generated from Topping
Center and it contributed a net profit of RMB81,000
(unaudited) to the Group’s consolidated profit for the
six months ended 30 June 2017, respectively. Had the
acquisition been completed on 1 January 2017, the revenue
of the Group and the profit of the Group’s for the six
months ended 30 June 2017 would have been no material
difference.

RMB’000
AEMTFT
(Unaudited)
(REE]EIZ)
1op 5 U BE JE
ERYE -
AEDEZAREAE
(=R RZ80%) 4,852
B WBREAEZ AREE (6,065)
BRI R T
(1,213)
U ig 2 BB
YIRS HE —
g8 WREEIR & RARTTAE 84 (2,948)
(2,948)

Bl HEZ ARM1,813,000mCK&F
ROWATRERE R AR - BEFFEARE
81,000 T (RS EIZ ) s AR K E# £ 2017
F6HA30BIL6EAZEHFIEA - FIE
2017 F 1 A1 BT - AEEZWAFNE
F2017F6 A308 L6 EAZFIHTEEH
AR -



22.

23.

Disposal/de-registration of subsidiaries, associates and 22.

joint ventures

During the current interim period, apart from the Disposal

as disclosed in Note 15, the Group disposed of/deregistered

certain subsidiaries and associates (six months ended 30

June 2016: certain subsidiaries and joint ventures) with an
aggregate consideration of RMB39,761,000 (unaudited)
(six months ended 30 June 2016: RMB101,429,000),
and resulting in gains on disposal/deregistration of
RMB6,640,000 (unaudited) (six months ended 30 June 2016:

RMB8,524,000).

BEFHEREBER QT
2017 RHASR &

HESIHMBLAT BHEATREGECE

FEATHEEA - BRT WM FEI5MEEZ
BEIN  ANEBE LSS HE R R R
& N al(#E 2201666 A30H 161 A -
PENBRARREGELE)HEAGTARE
39,761,000 (R A& &% ) (B £2016F6 A
308 1k61@ A« AR #101,429,0007T ) -
ELXREWEARY6,640,000T(k & &
B)(EZE2016F6 A30HIL6MEA : AR
8,524,000 7T) °

Commitments 23. &g
Operating lease commitments HEHERE
As lessee TERAA
The Group leases certain of its office and equipment under AREBRBEREHETHARETHAE
operating lease arrangements. At 30 June 2017, the Group e R2017F6A308 » REBMIBER
had total future minimum lease payments under non- TAHEEERE 2 R RKRBENFTBE
cancellable operating leases falling due as follows: mr
30 June 31 December
2017 2016
2017 §F 2016 %
6 A30H 12H31H
RMB’000 RMB’000
AREFT ARWEFT
(Unaudited) (Audited)
(REEX) (18w %)
No later than 1 year TR 1 F 16,108 16,543
Later than 1 year and no later than 5 years 838 1 F{ETHBIB5 F 65,908 66,138
Over 5 years AELAE 92,943 107,294
174,959 189,975
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24,
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Commitment (Continued) 23.

Capital commitments (Continued)

(@) At 30 June 2017, capital expenditure in respect
of acquisition of property, plant and equipment
contracted for but not yet provided amounted to
RMB2,448,802,000 (unaudited) (31 December 2016:
RMB2,265,398,000).

(b)  The Group has entered into a number of arrangements
to develop power projects in the PRC. As at 30 June
2017, total equity contributions contracted but not
provided for were RMB1,468,213,000 (unaudited) ((31
December 2016: RMB1,073,409,000).

Related party transactions 24,

(@) Save as disclosed elsewhere in these condensed
consolidated financial statements, the following
significant transactions were carried out by the Group

with related parties during the current interim period:

AIE(E)

BARE(E)

(a) 20174 6H300  CEITHERET
BE T RREZ[EESREDRE
KBRS AARY2,448,802,000
TL(REEZ)(20165F 12 A318 A
R#2,265,398,0007T) °

by SEEFRHRPRBERFEEEEIL
2B TR R2017F6A308 -
BEEITAREBRBHE ZE= BB
EZ%AEM1,468,213,000E($%%
2% )(2016F12A31H: A B #&
1,073,409,0007T) °

BBMARS
(@) BABRAGEYBRRTZBEHE

S AT AASERREHET2E
K2

Six months ended 30 June
BEZ6H30HI6MEA

2017 2016
RMB’000 RMB’000
AR¥FT ARBTFr
(Unaudited) (Unaudited)
(REER) (REEEZ)
Sales of goods and services to joint mEEPERBENREE
ventures and associates S mER% 38,048 58,615

The sales of goods and services were mutually agreed
by both parties.

HEEM

mERBRETREZ KA
FIRRERE TR -



25.

Fair value measurements of financial instruments

Fair value of the Group’s financial instruments that are

measured at fair value on a recurring basis.

The Group's financial assets at fair value through profit or
loss are measured at fair value at the end of each reporting
period. The following table gives information about the level
of the fair value hierarchy into which fair value measurements
are categorised (level 1 to 3) based on the degree to which
the inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities;

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

. Level 3 fair value measurements are those derived from
valuation techniques that include inputs for asset or
liability that are not based on observable market data
(unobservable inputs).

Except for financial assets at fair value through profit or loss
as set out below, there is no financial instrument measured
at fair value on a recurring basis. The fair values of financial
assets measured at amortised cost are determined in
accordance with generally accepted pricing models based on
discounted cash flows analysis.

25.

BEFHEREBER QT
2017 RHASR &

ERMTAZAAEERE

KELBTAZAAEERFAEELSE
it -

FnEEcEELBERECTMAMERK
EITAREBENE  TRPEBAAEBER
EZAREREETTAREEBR ZE D
(1-3[8) -

. F1EARBERBEBEENS LA
BzEEREBENREETIE

. F2BARBEREFIBAABETD
BEE 1 ERELADNEZAREZE
EXBEzBEIMERE

. FIEAABERSBBMKETE  EH
MGz AIREESRRGERENE

BT TARARBEABAHEEH AER
ZERMEBEEIN  UERANBEFELEE
TAIBZEMTE - REBEKAFEZER
BEZARBERENARBZERRERD
12 E (B T LARERR -
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Fair value measurements of financial instruments
(Continued)

As at 30 June 2017, the financial assets at fair value through
profit or loss included equity securities listed in Hong
Kong of RMB33,883,000 (unaudited) (31 December 2016:
RMB36,108,000) and unlisted trust fund of RMB40,000
(unaudited) (31 December 2016: RMB7,840,000),
are classified under Level 1 and Level 2 of the fair value

which

hierarchy, respectively.

The Group’s investment in equity securities listed in Hong
Kong are traded in active market and their fair value is based
on quoted market prices at the end of the reporting period,
and therefore included in Level 1.

The Group’s investment in an unlisted trust fund is not
traded in an active market and its fair value is determined
by using valuation techniques. These valuation techniques
maximise the use of observable market data where it is
available and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value
an instrument are observable, the instrument Group’s

investment in the unlisted trust fund is included in Level 2.

There were no transfers between Level 1 and 2 during the

current interim period.

Fair value of the Group’s financial instruments that are
not measured at fair value on a recurring basis

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated statements
of financial position approximate their respective fair values
at the end of each reporting period.
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BOARD OF DIRECTORS

Executive directors

Mr. Liu Shunxing (Chairman)

Ms. Liu Jianhong (Co-Vice Chairperson)
Mr. Yang Zhifeng (Co-Vice Chairperson)
Mr. Yu Weizhou (Chief Executive Officer)
Mr. Niu Wenhui

Mr. Gui Kai

Non-executive director

Mr. Wu Shaohua

Independent non-executive directors

Dr. Wong Yau Kar, David, BBS, JP
Mr. Yap Fat Suan, Henry

Dr. Shang Li

Ms. Huang Jian

COMPANY SECRETARY

Mr. Chan Kam Kwan, Jason

AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

FINANCIAL INSTITUTIONS

Industrial and Commercial Bank of China
China Development Bank

International Finance Corporation

Bank of China
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BEFHEREBER QT
2017 RHASR &

BB S S A (/)
B+ (B EEIL/E)
BEEEE(BESTE)
RN (TT AR EL)
FXEEE

E3- it

FHTES

REFERLE

BYFIITES

mAR =1, BBS, JP
BT E
EEAC
|t

DNEAMWE

BR $m 380 5T &

B ED

E) « FAERIT G TADTT
b ES -

TR

B T RRTT
BZK F 3 ERTT
il SN
PEIRTT

B RERTT
KRERTT
FEEIRTT
THReMEES
ERAKBEEE
HEBERRERE

67



CONCORD NEW ENERGY GROUP LIMITED

2017 INTERIM REPORT

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11

HERERE

Clarendon House
2 Church Street
Hamilton HM11

Bermuda Bermuda

PRINCIPAL OFFICE IN HONG KONG ERTENRSRE

Suite 3901, BE

Far East Finance Centre Cor

16 Harcourt Road BRE169

Admiralty BRRESEAP L

Hong Kong 3901 =

BRANCH SHARE REGISTRAR AND ERRMBFETSE
TRANSFER OFFICE IN HONG KONG

Tricor Tengis Limited PEEEFBRAA

Level 22, Hopewell Centre &5

183 Queen’s Road East SRKRNER183%

Hong Kong SRR 2218

WEBSITE #Huh

WWW.Cnegroup.com WWW.CNegroup.com

www.irasia.com/listco/hk/concordnewenergy/ www.irasia.com/listco/hk/concordnewenergy/

68



|
i

CONCORD
VE:
ENERGY
i dhatiR BB R A

Concord New Energy Group Limited





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        14.173230
        14.173230
        14.173230
        14.173230
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName (U.S. Web Coated \(SWOP\) v2)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


