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RESULTS E4

The board (the “Board”) of directors (the “Directors”) of BREBEEERAR ([ARAE)ZE
TCC International Holdings Limited (the “Company”) is =([Exl)g([E57g] )ﬁk?’ﬁ\ﬁﬁ‘ﬁ'
pleased to announce the condensed consolidated results of RARREMBLAGR ([AEE])&HE

the Company and its subsidiaries (the “Group”) for the six T EXA=TRIAEA L KEE

months ended 30 June 2017, which are unaudited but have V@EEEZIK AEZEZESRH 2EHA
been reviewed by the audit committee of the Company, REFEE BER-_Z-ANFREBZRE
together with the unaudited comparative figures for the ERLREFTOT:

corresponding period in 2016, as follows:

CONDENSED CONSOLIDATED STATEMENT OF HRFREEREME2EKRER

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
Six months ended 30 June
BEXA=+HLEAEAR
2017 2016
— —T—REF
Notes HK$'000 HK$'000
M it THET FAT
(Unaudited) (Unaudited)
(REEX) (REcEZ)
Revenue Yezm 3 6,129,183 4,885,814
Cost of sales 85 6 B AR (4,765,779) (4,119,376)
Gross profit EF 1,363,404 766,438
Investment income wERA 23,388 30,519
Other income, gains and losses H WA - e KB 1E 9,477 (95,416)
Selling and distribution expenses 85 E M o) 85 B 2 (285,519) (313,249)
General and administrative expenses —#& K& 171 ff 3¢ (423,342) (439,326)
Finance costs Bl & A A 4 (135,720) (131,018)
551,688 (182,052)
Share of profits of associates FEAEEEE QA 2 m 136,870 61,849
Share of loss of a joint venture BiE—MeEraz
&8 - (138)
Profit (loss) before tax BrAAm A (B8 ) 5 688,558 (120,341)
Income tax expense Frig iz 6 (206,685) (32,102)
Profit (loss) for the period HRm A (EE) 481,873 (152,443)
Other comprehensive income Hipzmias (Fs)
(expense), net of income tax BRI STE
ltems that will not be reclassified ~T@EZHHEE
to profit or loss: B sBH
Exchange differences arising on BMERZEYNEK
translation to presentation EEZEHREZRHE
currency 697,329 (415,529)
Share of other comprehensive B ERRIZ
income of associates Hih 2EK = 2,594 47
Other comprehensive income YA H A 2 T Y =
(expense) for the period, (FAX) BRI
net of income tax 699,923 (415,482)
Total comprehensive income HA2E W (FAX)
(expense) for the period ks 1,181,796 (567,925)




TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAER A T

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (Continued)

HRGREEEREMEERER
(%)

Six months ended 30 June
BEAA=1+HLAEA

2017 2016
—E—tfF —T-RF
Note HK$'000 HK$'000
M &t THER FHET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Profit (loss) for the period FEMEHARE R (E1E) -
attributable to:
Owners of the Company ZAN/NECTE SN 469,357 (156,093)
Non-controlling interests FEFE AR R 2R 12,516 3,650
481,873 (152,443)
Total comprehensive income R ()8
(expense) attributable to: B
Owners of the Company ZIN/NISIE SN 1,163,162 (566,163)
Non-controlling interests FEVE IR HE A 18,634 (1,762)
1,181,796 (567,925)
2017 2016
—E—tF —ET-RF
Earnings (loss) per share BREN (EE) 7
— Basic —HA HK8.3 centsiB 1l | HK(3.4) centsi#ll
- Diluted — 88 HK8.3 centsfl | HK(3.4) centsifll




INTERIM REPORT 2017 8 $i % 3

CONDENSED CONSOLIDATED STATEMENT OF i B 4R & B B AR R &
FINANCIAL POSITION
30 June 31 December
2017 2016
—E2—tF —E—RF
ANA=+H |[TZA=+—H
Notes HK$'000 HK$'000
B i FET FAT
(Unaudited) (Audited)
(RBER) (KT %)
Non-current assets ERBEE
Property, plant and equipment M- BB REE 9 14,904,562 15,009,306
Prepaid lease payments A EKIE 10 1,833,717 1,794,820
Intangible assets BEE 3,513,538 3,424,323
Mining rights g 414,963 420,741
Interests in associates R /N b 1,549,895 1,416,528
Interest in a joint venture —Eae A R#ER - -
Other financial assets HihemEE 6,407 20,041
Deposits paid for acquisition of HBEDE  BE R
property, plant and RN EME E
equipment and other assets TRt zEl & 435,088 421,704
Available-for-sale investments A ERE 37,067 34,453
Pledged bank deposits EEFRITER 16,289 15,834
Deferred tax assets BEEIREE 120,032 114,455
22,831,558 22,672,205
Current assets MENE E
Inventories rE 1,180,743 1,175,793
Prepaid lease payments A & I8 10 57,075 55,587
Prepayments, deposits and other ~ FENFIE &€& &
receivables H b & W FRIR 862,299 713,475
Trade receivables JEWE 5 BR 5K 11 3,287,377 2,874,063
Tax recoverables A] 4g [B] 7% 18 20,177 20,851
Held-for-trading investments HIERXRSHREBEZI’RE 47,263 38,193
Derivative financial instruments PTESMTA - 396
Restricted bank deposits ZRERITER 70,154 68,826
Pledged bank deposits EERRITFER 1,497 1,457
Time deposits EHTFER 74,750 83,159
Cash and bank balances Re RIRITHEER 4,033,264 4,172,477
9,634,599 9,204,277




TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAER A T

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

RS M BMRR &K (4)

30 June 31 December
2017 2016
—E—tF —E-RF
ANAB=+H |TZA=+—H
Notes HK$'000 HK$'000
ok FET FHET
(Unaudited) (Audited)
(REEZ) (KT %)
Current liabilities mEaE
Trade payables JETE BRI 12 1,149,626 1,136,922
Other payables and H b e 5018 &
accrued liabilities EEtAE 1,460,395 1,437,130
Tax payables JE < At 18 110,883 112,263
Bank loans RITER 13 2,094,273 2,295,456
4,815,177 4,981,771
Net current assets mEBEEFE 4,819,422 4,222,506
Total assets less current liabilities BEERMEBERE 27,650,980 26,894,711
Non-current liabilities FERBEE
Deferred income PR FE U A
- government grants — AT RA 14,881 14,783
Bank loans RITER 13 6,437,000 7,122,800
Amount due to immediate FERTEBIERA A
holding company A 936,000 620,800
Deferred tax liabilities EERIBEE 354,493 343,029
7,742,374 8,101,412
19,908,606 18,793,299
Capital and reserves IR 7R % {5 4
Share capital — ordinary shares IR AR — & AR 494,347 494,347
Share capital — non-redeemable AR — A&
convertible preference shares AI BB R 49,433 49,433
Reserves 1 19,101,749 18,005,076
Equity attributable to owners of RRABVEE ANEILER
the Company 19,645,529 18,548,856
Non-controlling interests FEFE AR M 263,077 244,443
19,908,606 18,793,299
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CONDENSED CONSOLIDATED STATEMENT OF EHHGAESEERER

CASH FLOWS

Six months ended 30 June
BZEXA=1+HIEXEA

2017 2016
—E—tfF —ET-RF
HK$'000 HK$'000
THER FHET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Net cash from operating activities & & EE TS 2
ReFHE 542,761 1,193,196
Investing activities KEES
Interest received =R 23,441 36,853
Dividends received from associates EH&ZHS%A“ AR B 49,672 44,600
Dividend received from listed B EmRAKE
equity investments WER 2 & B 783 -
Payment for realisation of XNEBETE
derivative financial instruments TRT A KA (26,945) -
Purchase of property, BEEME BWEIEHE
plant and equipment (74,627) (155,441)
Payment for prepaid lease X RN HEERIE
payments (17,606) (11,217)
Purchase of intangible assets BERLEE (129) (5,588)
Purchase of mining rights BERER - (97,211)
Proceeds from disposal of HEWE WMEM&E
property, plant and equipment Z P18 5k 8,775 620
Advance to a joint venture B — F'ﬁé%@ A - (410)
Repayment of loan and other BERWE R R EAM
receivables JE W IE 107,364 778
Placement of restricted bank T_Ey\lgﬁﬁﬁll RITER
deposits (589) (712)
Placement of pledged bank FEEEMBRITER
deposits (32) (37)




TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBMAER A T

CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (Continued)

7

FHRGRERERER(

&)

Six months ended 30 June
BZEXA=1+HIEXEA

2017 2016
—E—tF —E—RF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REETEZ)
Withdrawal of restricted IR R B R1T1F 3K
bank deposits 1,095 -
Withdrawal (placement) of R (FE)EHEXK
time deposits 8,409 (27,510)
Net cash from (used in) investing WEEEFE (FTA)
activities ZREFHE 79,611 (215,275)
Net cash used in financing activities BEE ZENFTH 2R & F 5 (835,130) (2,403,197)
Net decrease in cash and RekReEERDFE
cash equivalents (212,758) (1,425,276)
Cash and cash equivalents at RN—A—BzR&R
1 January BE&%E 4,172,477 5,330,638
Effect of foreign exchange HNEETE R & g v &
rate changes 73,545 (50,478)
Cash and cash equivalents at RANA=+HRZHRE R
30 June, represented by cash and RE&EE BRE K
bank balances RITHE R 4,033,264 3,854,884
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NOTES TO CONDENSED CONSOLIDATED BHHGE P R

INTERIM FINANCIAL STATEMENTS

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as
appropriate.

The accounting policies and methods of computation used in
preparing the condensed consolidated financial statements for the six
months ended 30 June 2017 are consistent with those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2016.

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the HKICPA that are relevant for
the preparation of the Group's condensed consolidated financial
statements:
Amendments to Disclosure initiative
HKAS 7

Amendments to Recognition of deferred tax assets for
HKAS 12 unrealised losses

Amendments to Annual improvements to HKFRSs 2014-2016
HKFRSs cycle relating to the amendments to
HKFRS 12

The application of the above amendments to HKFRSs in the current
interim period has had no material effect on the amounts reported in
these condensed consolidated financial statements and/or disclosures
set out in the condensed consolidated financial statements.

mEEXE

HRGEAVBRRDEBEEGFNAE
(TEEGFMAE]) B 2EBGTTEAE
B4 [P G HE | AR BREBARFZH
BRAR (B FEH ETRBIM S+
ZERBEER TR

FESHEE

HRGEMBRETDIZE LK AR R 1
ETHERERIANEREHEERRATE
(WA )T EBRIN

BEBE-_ZT—EFRAA=ZTHLERNEAAZ
WAGAMBREMEB 2T HREE
HERRRAEEBEE_T-R"F+_H
=t RALFEZFEMBREMEBE —
B o

WAPHEE NEEEERERHEES
A AGEM 2 THEBUHREER ([F
BRBHEER]) ZETA REERT A A
REEREMPEE M WKRERM

G AR WEE

BTk
(BETA)

EBGTEN HAEREBEBRETH
F£125% HEE
(BETA)

BRI HRE EHEEEVBRMSENSE
Bl 1255 (BRIR) 2 & A
(BETA) BRELEY T —OF

EZE-RNFRBZ
FENE

MARBAHBER DREEPBIRELR 2
EAHZEEREANBRREBZEER
SEBRERGEEPBERERZEBLEER

B2 488
HEo
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NOTES TO CONDENSED CONSOLIDATED ERAGRE PR BRRHME (2)

INTERIM FINANCIAL STATEMENTS (Continued)

3. Segment Information 3. o¥H&ER
The Group's operating businesses are structured and managed REB QARG REB 2 MERZ SR
separately according to the nature of their operations and the products BIRECEMERBIEE S ELHRE
and services they provide. Each of the Group's operating segments B-AEERKED R —KWEBKEL
represents a strategic business unit that offers products and services FIT R 22 O S AR 755 2 [ [ L[] SR 45 B K i 4
which are subject to risks and returns that are different from those ENWBEMTA -AIZHMO A 2FEHREW
of the other operating segments. Summary details of the reportable N

segments are as follows:

() the import, distribution and handling of cement segment which () EO DEREBEKESE (BREE
is the import, distribution and handling of cement in Hong Kong; HEO- D MERKR)

(i) the manufacture and distribution of cement, clinker, concrete (i) ZERHEKR AR OREE LT REM
and other cement related products segment which is the AEBEAERD D (AR EARKLRM
manufacture and distribution of cement, clinker, concrete and ([ B ) BE RS KR 2R R
other cement related products in the People’s Republic of China R REMAEAEBER) : &

(the "PRC"); and

(i) the investment holding segment which is the investments (i) WEZRDB(BMHEER EMEIELET
in listed and unlisted equity securities and management of IR F KB BINENT 4 T AB IR E K

exchange rate exposure through currency derivatives. BB ) -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

3. Segment Information (Continued)
Segment revenue and results

The following table presents revenue and results by reportable
segments.

For the six months ended 30 June (Unaudited)

RS TR BHRRMEE ()

3. oHER (&)

e ES

TERENZRA 2RO MBI D 2 W R EE -

BERNA=ZTHLERNER (REER)

Manufacture and
distribution of cement,
Import, clinker, concrete and
distribution and other cement Investment
handling of cement related products holding Elimination Consolidated
BERAHAR
B0 S8R RECBELIR
REARE HipkREBER REER BH# g8
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016

SE-LE | ZFRF | SE-LE | ZERF
HKS'000 | HK$'000 | HKS'000 |  HKS'000
TER TET TER TR

SE-E | ZFRF | SB-tF | 58K | S8-tF | 2F AR
HK$'000 |  HKS'000 | HKS'000 |  HKS'000 |  HKS'000 |  HK$'000
TER TR TER TET TER TET

- - | 6,129,183 | 4,885814
- - (33,298) (29,398) - -

- - (33,298) (29398) | 6,129,183 | 4,885,814

Segment revenue pr: e
Sales to external HETHBEP
customers 148,899 194,722 | 5,980,284 | 4,691,092
Inter-segment sales PHEEE - - 33,298 29,398
148,899 194,722 6,013,582 4,720,490
Segment profit loss) 2 HEF (E18) 23302 36,061 732,869 12,744

3,779 (9,691) - - 760,020 39,114

Unallocated central FRARPRITHAAE
administration costs

Unallocated other FRAMEMYA -

income, gains W REE
and losses

Finance costs REMK

Share of profits of ERBEDR EH
associates

Share of loss of ajoint ~ [EE—HEEREZ
venture 1]

Profit (loss) before tax B H AT (F8)

(65,484) (67,258)

(7,128) (22,890)

687,408 1
(135,720) | (13

i

136,870 61,849

- (138)

688,558 (120,341)
—— | —

11
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAER A T

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

3.

Segment Information (Continued)
Segment revenue and results (Continued)

The accounting policies of the operating segments are the same as
the Group's accounting policies. Segment profit (loss) represents
the profit earned by (loss from) each segment without allocation of
central administration costs (including Directors’ salaries), certain other
income, gains and losses, finance costs, share of profits of associates
and share of loss of a joint venture. This is the measure reported to the
executive Directors, being the chief operating decision makers, for the
purposes of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market prices.

The Group has no customers that contributed over 10% of the total
revenue of the Group for both periods.

No analysis of the Group’s assets and liabilities by operating segments
is disclosed as it is not regularly provided to the executive Directors for
review.

Finance Costs

EHEES TR BHRRMEE ()

DERER (F
BB a5 R AR (A

RENHZ @ RRERNEE S HEM
R 2> 88 (B51R) JH38 AR 0 BL R R1TIR
KA (BEESEFHS) B TEMEA WE
RIEE - BARKA - BIGH 2 AR 25 g
E—HAERAZERZERT SO &M
REVZERN (FREEZEE) < b BRMITE
= (MXERERARE) REMFERNER
=BFH 2T

S ER B RAT T BR R -

AEERMEBETEEBASEBEKTE
10% 28

AEEL WL BEEHBEH 2 AERE
B2 5T BB - T 3 5 BB T 8T
EEL BN

BE ALK

Six months ended 30 June
BZEARA=1THLAMEA

2017 2016
—E—tF —E—RF
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REERZ) (Raesz)

Interest on: AT ZHE -
Bank loans RITER 128,309 121,530
Loan from immediate holding company REEBERARZER 7,411 9,488
Total borrowing costs BEERA 135,720 131,018
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

HAGEPHMBEHRRME (&)
5. Profit (Loss) Before Tax 5. BBAER (FHE)

Six months ended 30 June

BEANA=1tHILAEA

2017 2016
—E—-tF ZE-RF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit (loss) before tax has been arrived BREBLADE R (BE) 2R (5EA)
at after charging (crediting) the following: %I & :
Depreciation of property, plant and M BB RERETE
equipment 563,530 602,611
Amortisation of prepaid lease payments AR E R AR 29,231 30,356
Amortisation of intangible assets mpEAESE 9,298 9,840
Amortisation of mining rights PRI 8 16,737 21,119
Allowance for doubtful debts EWE SRRz RERE
of trade receivables 1,204 27,940
Change in fair value of held-for-trading BEXSAZZKEZ ATFHEES
investments (9,070) 3,033
Net (reversal of impairment loss) FEZ OBREBERRE)FREERE
impairment loss of inventories F 58 (98) 5,848
Net (reversal of impairment loss) BB EWE 3% H b FE YR IE 2
impairment loss recognised in respect of R CRERERR)REERE
loan and other receivables FEE (85,034) 11,900
Net exchange loss ME W R 1B 32,542 114,500
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NOTES TO CONDENSED CONSOLIDATED

TCC INTERNATIONAL HOLDINGS LIMITED & EEIBRE B A R A 7

INTERIM FINANCIAL STATEMENTS (Continued)

6.

EHEES TR BHRRMEE ()

Income Tax Expense 6. FEBxXH
Six months ended 30 June
BEXNA=t+HLAEA
2017 2016
—E—+F NS
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEZ) (RagsER)
Current tax: EEIBIIE
Hong Kong BE 3,950 5,910
PRC Enterprise Income Tax PRI ERER 196,975 45,959
Withholding tax B 78 -
201,003 51,869
Under (over) provision in prior years: BEFERETE GBEEH) -
PRC Enterprise Income Tax PRI ERER 4,050 (2,743)
Deferred tax RIERIE 1,632 (17,024)
206,685 32,102

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. Taxation arising in the PRC is
calculated at the rates prevailing in the relevant regions in the PRC.

FRNS B IR 93w B R Rz A ET AR
HEMIE16 5% 2 HEF T - KEFBEMEE
ZBBETRERN T BRI 2 RITH R
o
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NOTES TO CONDENSED CONSOLIDATED GRS ES T ERERMMET (£)
INTERIM FINANCIAL STATEMENTS (Continued)

7. Earnings (Loss) Per Share 7. SRERN(EBE)
The calculation of the basic and diluted earnings (loss) per share AAREEBRBREELESRERLEERT
attributable to ordinary shareholders of the Company is based on the (B1E) DIRBEA TSR E
following data:
Earnings (loss) for the purposes of basic and diluted earnings UG EGREARBERF (FE) ZEF
(loss) per share (EE)

Six months ended 30 June
BZEAXA=1THLAMEA

2017 2016
—E—+tF —E-REF
HK$'000 HK$'000
FEx FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit (loss) for the period attributable to RAFHAE ARLBRRF (EE)
owners of the Company 469,357 (156,093)
Less. Preferred distribution in respect of R BRI EBIRELER 2 BEDIK
convertible preference shares (12,111) (12,111)
Undistributed earnings attributed to A BB ST IR AR R
convertible preference shareholders FEMh 2 R IRBF (44,989) -
Profit (loss) for the period attributable to RAREBRRREEEHA
ordinary shareholders of the Company A (g8 ) 412,257 (168,204)
Number of shares REEE
30 June 30 June
2017 2016
—E—+iF ZE—RF
ANA=+H ANAZTH
‘000 ‘000
TR F AR
(Unaudited) (Unaudited)
(REER) (REEEZ)
Weighted average number of AESRERNREERN (BE)
ordinary shares in issue for the purposes of  ATA Z B 317 & @A INAE F 19 &
basic and diluted earnings (loss) per share 4,943,465 4,943,465

STESREERN (BR) B ERR LR
RITEZATEmEE R (AR ETESER
BE-Z—+tHFRXA=ZTHIEREAZER

The computation of diluted earnings (loss) per share does not assume
the conversion of the outstanding convertible preference shares
because their exercise would result in an increase in earnings per share

for the six months ended 30 June 2017 or a decrease in loss per share ANEMEBE—T—RFRA=THILERX
for the six months ended 30 June 2016.

BAZEREBRRD) -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

10.

Dividends

The 2016 final dividend of HK1.0 cent (2015: HK2.0 cents) per
ordinary share and preference share, totalling approximately
HK$54,378,000 (2015: HK$108,756,000) was recognised as
distribution during the period ended 30 June 2017. The 2017
preferred distribution payable to convertible preference shareholders
totalling approximately HK$12,111,000 (2016: HK$12,111,000) was
also recognised as distribution during the period ended 30 June 2017.

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2017 (2016: Nil).

Property, Plant and Equipment

During the six months ended 30 June 2017, the Group acquired
property, plant and equipment of approximately HK$79,526,000
(2016: HK$80,687,000).

Prepaid Lease Payments

During the six months ended 30 June 2017, the Group acquired

prepaid lease payments of approximately HK$16,532,000 (2016:
HK$11,217,000).

EHEES TR BHRRMEE ()

10.

9=\

REBEE-_ZT—tFEA=ZTHLHE A2
AICROR_-_ZE—NFEREREERE
BEREEEERIOBL(ZE—RF:2.08
ill) - 4858 49 &54,378,0008 T (—Z—H
% :108,756,000/8 L) c AN A A N E R &
E_FT—+tFRNAZTHILPMBER_-Z
—tFEEBEDRTAEBRELRBRATH
12,111,000 70 (= ZF —734F 12,111,000
I e

EEETERNBE_Z—tFA=T
BIEAREAZHEBRE (ZF—RF &) -

ME BERRE
HE-Z—+tFXA=THINEA K&
B AYE  HERFZHEBEL /79,526,000
7T ( —ZF—75% :80,687,000/87T) °

ANHEENE

HE-Z—+tFXA=THINEA K&
EEAENBEERELNA16,532,000% 7T
(ZZ—7XF :11,217,00087T) °
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

11.

RS TR BHRRMEE ()

Trade Receivables 11. EWESERX
30 June 31 December
2017 2016
—E—+F NS
AA=t+H +-A=+—8
HK$'000 HK$'000
FExT FET
(Unaudited) (Audited)
(REEXZ) (5% i%)
Trade receivables from outsiders ERINAAN L ZE SRR 3,369,333 2,954,194
Trade receivable from an associate B —HEBE QR ZESHER 17,885 14,588
Trade receivable from a related party Bl —R2EEATZBHER 7,477 8,605
Less: Allowance for doubtful debts 8 SRR (107,318) (103,324)
3,287,377 2,874,063

The Group's policy is to allow a credit period of 90-180 days to its
trade customers (including the associate and related party). The
following is an aged analysis of trade receivables, net of allowance for
doubtful debts, based on the invoice date at the end of the reporting
period:

AEERRBETHESER (BEBERFAR
BIiEAL)90E180H 2 BriRH - AT AR HEH
REKE ZER (MR REBEE)ZEEAH R

B i

30 June 31 December

2017 2016

—E—+F NS

~NA=+H +=-—A=+—H

HK$'000 HK$'000

FET FAT

(Unaudited) (Audited)

(REEERZ) (EEZ)

0 - 90 days 0%90H 2,151,720 1,594,477
91 - 180 days 91£180H 1,100,957 1,209,804
181 - 365 days 181%£365H 34,700 69,782
3,287,377 2,874,063

At the end of the reporting period, trade receivables of approximately
HK$24,335,000 (31 December 2016: HK$66,478,000) which have
been aged over 180 days and past due as at the end of the reporting
period for which the Group has not provided for impairment loss
because management is of the opinion that the credit quality of
these customers has not deteriorated. Hence, there is no expectation
of significant recoverability problem. The Group does not hold any
collateral over these balances.

ReRE BRI E 5 IR 5K 4 B24,335,0000% 7T
(ZE—RF+-A=+—H:66,478,000/8 L)
WERBBISORRNTRHEHRKESE  BEARE
ERBEEEBEFERE LI ERE
BERAZERFPZEELEZYETHR -EiL B
HAEHBEAWDERE NEETER LS
EHEETAEER-

30 R Bt %
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

12. Trade Payables

12. ENESKRN

EHEES TR HHRRME ()

30 June 31 December

2017 2016

—E—tF —E-REF

~B=+H +=-A=+—8

HK$'000 HK$'000

FERT FHET

(Unaudited) (Audited)

(RBER) (fes&%)

Trade payables to outsiders ERIINAEANLTZEHER 1,104,543 1,083,880
Trade payable to ultimate holding company [Eft&&IER AR 2 E SER - 5,308
Trade payables to fellow subsidiaries ERRZRMERRZE SRR 42,597 47,734
Trade payable to an associate B —EBERARZEHER 2,486 -
1,149,626 1,136,922

The following is an aged analysis of trade payables based on the

ITARBERRZENE S ERRERA

invoice date at the end of the reporting period: B2 BRI AT -
30 June 31 December
2017 2016
—E—+fF NS
AAZ=+H +=—A=+—H”
HK$'000 HK$'000
FEx FHET
(Unaudited) (Audited)
(REERZ) (&%)
0 - 90 days 0%290H 1,011,940 1,039,232
91 - 180 days 91£180H 66,731 5,314
181 - 365 days 181£365H 23,470 12,530
Over 365 days 3658 LA £ 47,485 79,846
1,149,626 1,136,922

The trade balances due to ultimate holding company, fellow subsidiaries
and the associate are unsecured, interest-free and repayable in
accordance with normal trading terms.

FEN SRR AR RRME LB RBE R
RAzBEPHEBAEER RO REARERE

A2 L fidh oo

FIEREER -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

13.

14.

EHEES PR BHRRME ()

Bank Loans — Unsecured 13. RITER-BIKH
30 June 31 December
2017 2016
—E—tF ZEREF
A~NA=1H +=—A=+—8
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REERZ) (E&EZ)
The loans are repayable as follows: BFERBNT
Within one year R—FR 2,094,273 2,295,456
More than one year but not exceeding two years BB —F{ETBBRF 1,289,000 1,458,000
More than two years but not exceeding five years BB FETBBRF 5,148,000 5,664,800
8,531,273 9,418,256
Less: Amounts due for settlement i BR—FRNEBEZRIE

within one year (BN REBEEET)

(shown under current liabilities) (2,094,273) (2,295,456)
Amounts due for settlement after one year AR—FREEZRE 6,437,000 7,122,800
Contingent Liabilities 14. HREME
As at 30 June 2017, the Group provided a corporate guarantee R-E—+FNA=+H AEFEER—

jointly with other shareholders of an associate to a bank in

respect of banking facilities granted to that associate in aggregate
amounted to RMB630,000,000 (equivalent to approximately
HK$724,500,000) (31 December 2016: RMB400,000,000 (equivalent
to approximately HK$448,000,000)), of which RMB230,000,000
(equivalent to approximately HK$264,500,000) (31 December 2016:
RMB300,000,000 (equivalent to approximately HK$336,000,000))
has been utilised by the associate. Pursuant to the corporate
guarantee agreement, the Group has provided the guarantee amount
proportioned to its equity interest in the associate, which represents
RMB69,000,000 (equivalent to approximately HK$79,350,000) (31
December 2016: RMB90,000,000 (equivalent to approximately
HK$100,800,000)).

Save as disclosed above, the Group had no other material contingent
liabilities as at the end of the reporting period.

i ?ﬁé—‘f’& Bz B AR e R R ER

Z s A ANR630,000,000T (FER
#9724,500,0008 ) (ZZT—X~"F+=A
—+—H: AR#®¥400,000,0005T (HHE R
#7448,000,000/8 7T) ) 2 RITHELE (KA A
R #230,000,0007T (48 % 4 £7264,500,000
BL) (ZE—RFE+_A=Z1+—H: AR
#300,000,0007T (485 7 49336,000,000
B JBEEZBE A ARBSA)MAE —XKE
TRECEER BRELCEERBZE A&
EERERZE S AR 2L e gk
R4 % B A ARK69,000,0005T (HZERH
#79,350,000 L) (ZE—X~"F+=A
=+ —H: AR%90,000,0005T (HHERH
100,800,000/ 7T) ) °

B EXPRIEEE SN RIS MR AEERE
HBAIABE-
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EHEES TR HHRRME ()

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

15. Capital Commitments 15. EREE

R-ZTE—+tFAA=Z1TH AEEREED
¥ BELAXBZEIHERREHGEE
HmFEME 2 EART H A579,590,0007%8 7T
(ZZFB—XFE+=-HF=+—H8:473,440,000
BIT) °

As at 30 June 2017, the Group's capital expenditure in respect of
the acquisition of property, plant and equipment contracted but not
provided for in the condensed consolidated financial statements
amounted to HK$579,590,000 (31 December 2016: HK$473,440,000).

16. Operating Lease Commitments 16. REHENRE

R R AR B st — R R E R E
RV Z A zEE Nz ARREEE
FORER HREIT 2 ASE  RERMIT

At the end of the reporting period, the Group had outstanding
commitments for future minimum lease payments under non-
cancellable operating leases with a fellow subsidiary which fall due as

follows:
30 June 31 December
2017 2016
—E—iF —ZE—RF
NA=+8 +=—A=+—H”
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (&%)
Within one year —FR 4,968 4,968
In the second to fifth years inclusive F_FEENE (BEEEME) 19,872 19,872
Over five years HiEhF 25,711 28,169
50,551 53,009
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

17. Related Parties Transactions

In addition to the transactions and balances set out in Notes 4, 11
and 12, the Group entered into the following material related party

EHEES PR BHRRME ()

17. BEALXRS

BRI R4 1 R 2PT I 2 A2 5 R A R A

AEBRAMEADET TIINERBEALR

transactions during the period: CE
Six months ended 30 June
BEXA=t+HLEAEA
2017 2016
—E—+F —E—RE
notes HK$'000 HK$'000
k=3 FBT F&T
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)
(i)  Rental expenses payable to () EN-—HEEMEBARZ
a fellow subsidiary HeBA (a) 2,484 2,484
(i)  Purchases of cement and clinker (i) MEEERARBEKE
from ultimate holding company R## (b) 4,634 -
(iii) Transportation and management (i) ENRERHBARZERKR
services fee payable to fellow ERRGE
subsidiaries (a) 107,540 115,136
(iv) Maintenance service and (ivy ENRAZRMNBEAREM
one-off implementation B RG2 HERE R
service fee of a computer —REBARKE
software system payable
to fellow subsidiaries (a) 10,280 15,558
(v)  Service fee payable to ultimate (v) ENEKREBRARZEREE
holding company (a) 62,098 60,806
(vi)  Management fee payable to (i) BRN—BEEALTEREE
a related party (note 1) (HaE1) (a) 5,134 4,840
(vii) Rental expenses payable to (viiy BN—2@EATZ2HEER
a related party (note 1) (KtzE1) (a) 339 357
(viii) Sales of cement to a related party  (viii) [ — %@ EATHEKE
(note 1) (HtaET) (b) 23,367 23,408
(ix) Trademark fee payable to (ix) BEE—2EEALTZHEE
a related party (note 2) ERE (H2) (a) 2,883 2,227
(x)  Purchases of raw materials x) M—HABEEARBERNE
from an associate (b) 11,209 14,337
(xi) Sales of cement to an associate (xi) M—HEEEAREEKE (b) 34,696 39,450
(xii) Sales of raw materials to (xii) M—HEBERRIEE RV
an associate (b) 6,292 12,983
(xiii) Service income from associates (xiii) REHE D E 2 RBBA (a) 1,260 836
I I

21



22 TCC INTERNATIONAL HOLDINGS LIMITED &3 E M EB AR A =

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

17. Related Parties Transactions (Continued)
notes:

(1) The related party is a non-controlling shareholder of a subsidiary
of the Company.

(2) The related party is the holding company of a non-controlling
shareholder of a subsidiary of the Company.

(a) The prices of these transactions were determined between the
parties with reference to the agreements signed.

(b) The prices of these transactions were determined between the
parties with reference to market prices.

During the period ended 30 June 2017, the remuneration of key
management personnel which represents the short-term benefits of
Directors remuneration is approximately HK$1,185,000 (six months
ended 30 June 2016: HK$1,805,000).

58 e 2 o R B 2 R R R (4

17.

BEALRS (&
Hrat

(1) ZEEALRARR—FEHNBRARZIE
ARG o

(2) ZEEALRARR-MEHBARZIE
ZIRAR Z AR

(a) ZERFZEBMBITNELZELER]
ZHHETE -

(b) ZERZHZERBITHNEZTZ2EMSE
TREETE

BE-_ZT—+FNA=1+HILHHE 2T
BAEBCZHHN (EBEEHE 2 RBEEN) DA
1,185,000 T (HZ2 =T —"FA=FH
1E751E A 1,805,000/ 7T ) °




INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2017.

MANAGEMENT DISCUSSION AND ANALYSIS
Market Overview

The State government’s continuous but rational commitment
to infrastructure investment and steady development of the
domestic economy continued to drive Mainland China’s
GDP growth, which stood at 6.9 percent during the first six
months of the year 2017.

Mainland China’s cement market during the first half of
2017 displayed healthy development with strong average
selling price (“ASP") supported by stable demand. Fixed
asset investment of the country during the six-month
period increased by 8.6 per cent year-on-year. Investment
in property development reported a 8.5 per cent upsurge
year-on-year, despite the general concern of the State
government'’s intensified austerity measures.

The country’s cement output in the first half of 2017 was
roughly the same as that of the same period in the previous
year and amounted to approximately 1,110 million metric
tons. The effective implementation of production suspension
during off-peak season and limited supply of new capacity
served to support the improvement in cement selling price
since March this year. Cement ASP only began to be mildly
adjusted in June, upon the arrival of the rainy season. The
sector’s earnings for the first half of the year amounted to
RMB33.4 billion, which exceeded the industry’s 2015 full
year earnings.
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hHI RS

EFg TEZFRNBE_T—1tFA
=THIERNERZFHAE -

BEEENRRDN
5 R

BRETETRBEFERFHERZAEBGE
MM RERBEAZENREER
TEAEBANEELAERSASEER
R-E—tF ¥ FHREABRNEE
AREIR IR R 06.9%

FEABEKETSR - E—tFL¥F
BRER BTHERSFEHEE([FY
EEHEFRY - 2HETEERER
FHFHRERLLIERS.6% - BEMIH YL
BEEPREMMRBITEE EFH
ERERERLLI EA8.5% °

RZE—+tF ¥ FHEEKEESH
EFRBAMELEELRFTF DEVER
WioBREMEEEEERERER L
ERRFEKEEBEESF=-AMAB L
F-EBEEANAREZRERA HIREMA
BoBAKEITER EFFHEERE
BAREKIMEL BEBEETE_Z
—RAFEMNEFEREFBE-
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MANAGEMENT DISCUSSION AND ANALYSIS EEENWEDN (&)
(Continued)
Operation Review X ERE

The Group reported a sales volume of 24.5 million metric AEEREBE_T—EtFXA=+THL
tons for the six months ended 30 June 2017, maintaining 7~ B A 8% 15 $5 224,500,00072 g - B2 2%
the same level as that of the previous year. The Group's FRIFBARKF - REBRIKEFAE
cement ASP began to take off after the Chinese New Year BERENERARMG LB TR =
holidays and continued to grow to its peak in May 2017. TE—tFRALAZHEB - LTIHR
This was a result of healthy demand and effective control ERBRIEEZAERDE I ER
of supply among major manufacturers, particularly in the B WAERBANAEEERME RS-
Group’s operations in the Southern region.

For the six months ended 30 June 2017, the Group reported BHE_ZT—tFA=THLXER"
a revenue of HK$6,129.2 million, up by approximately 25 N & B %15 W A6,129,200,000% 7T
per cent from that of the previous year. Benefitting from BREFELMB25% - Xm R EHH
strong product ASP, the Group enjoyed favourable surge in EnTHEB NEBNENREFX
both gross profit and gross profit margin which stood at BHEESEFNLEH REBEBRS RIZEE
HK$1,363.4 million and 22.2 per cent, respectively for the 1,363,400,000/8 7T }&22.2% ©

period under review.

SALES VOLUME OF CEMENT, CEMENT AND CLINKER ASP BY REGION
CLINKER AND SLAG POWER RHWES D 2KERABFYERE
IN 2017 FIRST HALF YEAR
BY REGION
—E_LEL¥E
BiEE 5 2Kk
RMB/metric ton
YN TN
300
200 . =
79% \0\\ —_
Total sales volume : 24.5 milion metric tons 150
MG 1 24 555 e
Southern C 11.7 million metric tons & & AT 100 o014 014 2015 2015 2016 2016 017
Eastern EE% C) 2.2 million metric tons & & A8 First Second First Second First Second First
Southwestern i @ 9.4 milion metric tons & & Al ;‘gfj%,a; :ngfma% ;‘gfj%a; :ng?i ;‘gfj/ef; :ng?ri ;‘gfjj:a;:
Northeastern 1t @ 0.5 million metric tons & 21 e Tt e Tt =2 Tt e
Others EAth @ 0.7 million metric tons & B AME

4 Northeastern #ikt Eastern #5
® Southern £ X Southwestern P53




MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Operation Review (Continued)

The Group reported a profit attributable to owners of the
Company of HK$469.4 million, as opposed to a loss of
HK$156.1 million in the corresponding period in the previous
year. The turnaround in performance was mainly attributable
to strong product ASP and improvement in the balance of
supply and demand in certain regions where the Group had
a presence. In addition, the Group had substantially reduced
its US-dollar-denominated loan during the second half of
2016, thus freeing it from foreign exchange exposure, one of
the reasons for its loss in the corresponding period in 2016.

In Mainland China, the Group operated 32 clinker
production lines and was equipped with 59 cement grinding
mills with overall clinker and cement capacities of 48.4
million metric tons and 58.6 million metric tons respectively
as at the end of the period under review.

Southern Region

Sales volume of the Group’s Southern region operations
reached 11.7 million metric tons during the period under
review and was approximately 1.7 per cent higher than
that of the corresponding period in the previous year.
The Group’s plants in Guangdong and Guangxi provinces
reported sales volumes of 7.3 million metric tons (excluding
86,928 metric tons of clinker shipped to Fuzhou) and
4.4 million metric tons (excluding 133,857 metric tons of
intercompany sales to Fuzhou), respectively.

The Southern region remained the Group’s most significant
regional operations contributing 48.0 per cent of the total
sales volume of the Group in the half-year period. Although
the region’s sales volume reported a modest low single
digit growth year-on-year, strong cement ASP resulting
from effective coordination among key players and healthy
demand supported a strong cement ASP and contributed to
a handsome operating profit for the Group’s Southern region
operations.

Since the top three cement producers in the Southern
region commanded half of the market's share, effective
coordination among these players resulted in more
disciplined control of output. New construction of residential
and commercial properties and massive transportation-
related infrastructure development in the Pearl River Delta
continued to fuel strong demand during the six-month
period.
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EEENRR DN ()

KO (#E)

REBHRBARAEAEAEMGRF
469,400,000/ 7T + i 2 5 R HA R &2 15 /&5
156,100,000 L e RILFEF EHN
BYMEMFHEBRAEELEER
RETH A H T FEARE - o
KEBR -_ZT—RFEFTNFFKREBRD
HETFENER it e &SI
R -IINEEREXEAEER_-Z
—ANFRBREZEENEF —EREA-

R AE REERCEHKEE
NEABEEZRME BESIEKEH
PERE AR MR BERD R A
48,400,000 1 A158,600,000 7 4 o

EEBE

AEBEEEHMEEFNEBABANEE
311,700,000 M8 - &R E=F R B & H 4
1.7% - ANEBURERE KEEE MK
E 5 RI4%154587,300,0002 08 ( R &8
EE N H86,928 AMEZEL) F24,400,000
NHE (&8 TEIMNAY133,857 A HEEE
RNESSHE ) ©

EEwENAAEEZEZEMNMEZE
W ZHMEEBNHEEGASE LFF
RARHE48.0% - BEZMEMEER
LLREBMMENEEDRIBR - HEHA
BRABLELEZHNERBIERRANE
BERSKEFHEBHEFTAEAY WA
MEAEEERMEERFEIHENL
&R o

R 4 [ 0 BT = AROR A E A IR
—F¥MENE ZEEEZENE R
ERELEERIBERGLN -K=AtER
B IHEERARFHENERE KX
HRENBABEZRAESDBERA
BABRERFE-
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Southern Region (Continued)

Although product ASP in Guangxi was slightly lower than
that in Guangdong, robust demand from the private sector
in the province consumed up to 60 per cent output from
the Group's Guigang plant in the province during the half-
year period, with the balance of the plant’s production
being directed to satisfy Guangdong province's heavy
consumption.

Southwestern Region

Dictated by the geographical nature of the region,
coordination among cement manufacturers was
impracticable. The region comprises Sichuan province,
Chongging municipality, Guizhou province and Hunan
province. ASPs of the Group’s plants in the region displayed
noticeable improvement year on year, as such the region
reported a favourable operating profit due to the aforesaid
reason and effective efficiency enhancement during the
reporting period.

Performance of the Group's plants in the region varied from
location to location. With the presence of a number of
larger manufacturers in Sichuan without any single player
commanding an indisputable dominance, the province
remained highly competitive. Chongging municipality, given
its proximity to Sichuan, was also under the impact of excess
supply. As the Group’s plants in these two areas had been
fully run-in and enjoyed an average of 21 per cent surge in
ASP year on year, the plants managed to resume profitability
as compared to losses incurred in the corresponding period
in the previous year.

In Guizhou, the Group’s operations reported a strong
performance with favourable gross profit per metric ton due
to high demand and close to 40 per cent improvement in
ASP.

The Group’s performance with respect to the Hunan plant
was adversely affected by the province's high level of
inventory. Lowered output due to periodical production
suspension continued to keep the plant in red during the
period under review. However, the loss had been significantly
narrowed from that of 2016 interim period as a result of
improved ASP and enhanced operation efficiency.

EEENWMRDN (&)

EEBE (#)
BEERAENEMTHEBEREREDN

ML - R B ZE AR E SIS
AREBFEREAEBNZE AN EBR
FHEYFHEMNEDE0% ZMFEH
HNEERIHEZERE LmEE iR
SRR B FE ©

EAEHE

RN AR EOMIERE  JOBEE
BB EL N E R 1T sz [E B8
mOle EEEED EME RHE
B AKEMURZMEZERENFH
EERLOBFEHBRER ENXALR
A% 07 7 B B A B R T A
TR FTF RIS IR E RN -

REBRZWEANEEEERR A
BT MAMER - ZRAILEE
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Southwestern Region (Continued)

The region reported a sales volume of 9.4 million metric
tons, same as that of the corresponding period in the
previous year. The Group's production lines in Chongging
municipality and Sichuan province together generated a
sales volume of 4.9 million metric tons. The Group's Hunan
plants reported a sales volume of 1.3 million metric tons.
The aggregate sales volume of the Group's Guizhou plants
amounted to 3.2 million metric tons during the period.

The Group’s urban waste treatment project in Anshun
Guizhou province processed 16,604 metric tons of
household wastes during the reporting period. The processed
volume was about half of that of the corresponding period
in the previous year, as operation of the Anshun plant’s
kiln was suspended in the second quarter of the year for
revamping. The Group has been exploring opportunities to
apply its mature waste treatment technologies to its other
facilities in collaboration with local governments.

Eastern Region

During the reporting period, the Group’s operations in the
region reported a sales volume of 2.2 million metric tons,
slightly lower than that of the corresponding period in the
previous year. Stable demand and effective maintenance
of market discipline had contributed to strong ASP in the
region. Temporary production suspension under government
direction during the period served to further lower inventory
in the region and supported healthy sales for the Group’s
Jurong plant.

Fuzhou plant continued to suffer a loss during the half-year
period, due to its reliance on the relatively expensive clinker
supply from the Group's Southern region operations.

Northeastern Region

The Group’s Liaoning plant reported a sales volume of
approximately 468,000 metric tons, representing a 11.4
per cent upsurge year-on-year. ASP had been strong in the
Northeastern region due to production suspension during
the long winter of the region. However, given the fact that
the Group had only one production line, with relatively small
output, in the region, contribution from the Liaoning plant
had been insignificant.
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TCC INTERNATIONAL HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Hong Kong

The Group’s operations in Hong Kong generated a sales
volume of approximately 244,000 metric tons. The Group's
sales volume in the territory continued to retreat as
tender prices for construction projects were pressurised by
intensified competition.

Others

The Group’s two slag powder non-wholly owned subsidiaries
in Anhui and Guangxi provinces together generated a sales
volume of 476,000 metric tons.

Other significant investments held

A net increase in fair value of approximately HK$9.1 million
(30 June 2016: decrease of HK$3.0 million) was recognised
for held-for-trading investments upon stating them at market
prices as at 30 June 2017. As at 30 June 2017, the carrying
amount of held-for-trading investments was approximately
HK$47.3 million (31 December 2016: HK$38.2 million).

Liquidity, financial resources, capital structure and net
gearing ratio

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

EEENWMR DN (#)
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AEERAERCEBRRANEERS
BIRNMIRTTIEE -

The current ratio of the Group as at 30 June 2017 is as REERRZZTE—+tFNA=ZTHZRH
follows: S N

30 June 31 December

2017 2016

—E—+tF —E—RF

~HA=+H +-A=+—H

HK$'000 HK$'000

FExT FETT

(Unaudited) (Audited)

(REEHFEZX) (EFEZ)

Current assets MBEE 9,634,599 9,204,277

Current liabilities mEaE 4,815,177 4,981,771

Current ratio mE L E 2.00 1.85




MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio (Continued)

The Group’s current ratio as at 30 June 2017 was 2.00 (31
December 2016: 1.85). The improvement of the current ratio
as at 30 June 2017 was attributable to the effective financial
management of the Group. The liquidity position is still
maintained at a healthy level.

Total cash and bank balances of the Group as at 30 June
2017 amounted to HK$4,196.0 million (31 December 2016:
HK$4,341.8 million), including time deposits, pledged bank
deposits and restricted bank deposits of HK$74.8 million,
HK$17.8 million and HK$70.2 million (31 December 2016:
HK$83.2 million, HK$17.3 million and HK$68.8 million)
respectively. Highly liquid short term investments, classified
as held-for-trading investments, with a market value of
HK$47.3 million as at 30 June 2017 (31 December 2016:
HK$38.2 million), were also held by the Group.

The maturity profile of the Group’s bank loans as at 30 June
2017 are repayable as follows:
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4,341,800,000 70) (BIETEHBHFER
EEBRITEARAEZIBRHETERD
7l /74,800,0007% 7T * 17,800,000/ 7T
70,200,000 T (ZE— X "F+_H
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30 June 31 December

2017 2016

—E—tfF —T—RF

ANA=+H |TZA=1+—H

HK$'000 HK$'000

THERT FHET

(Unaudited) (Audited)

(REEX) (ReEZ)

Within one year R—FR 2,094,273 2,295,456
More than one year but not BB —FETBBERF

exceeding two years 1,289,000 1,458,000
More than two years but not FEAMEE AT F

exceeding five years 5,148,000 5,664,800

Total bank loans RITERAERE 8,531,273 9,418,256

29




30 TCC INTERNATIONAL HOLDINGS LIMITED & REIEBER A T

MANAGEMENT DISCUSSION AND ANALYSIS EEENWEDNT (&)
(Continued)

Liquidity, financial resources, capital structure and net REBEE MEER EEARBERFEE
gearing ratio (Continued) BELE(£)

There was no material effect of seasonality on the Group's REBZBEFEIRZINERNFEHMN
borrowing requirement. As at 30 June 2017, HK$180.0 YE - NZTE—tFA=1H RITE
million of the bank loans was denominated in HKS$, X H1180,000,0007% JT LA T A B B
HK$6,903.0 million in US$ and HK$1,448.3 million in RMB. fiZ +6,903,000,0008 T AE T A E K &
All of the bank loans are of floating rate structures. i }21,448,300,0008 T A AR BE

B FIBRITERERZEFERK -

The net gearing ratio of the Group as at 30 June 2017 is as KEBR-_ZE—+EA=+HZFE&

follows: EaBELEMT :
30 June 31 December
2017 2016
—E—-+iF —T—RF
ARA=t+H |t-A=1t—H
HK$’000 HK$'000
THER FHET
(Unaudited) (Audited)
(REEXK) (&%)
Total bank loans RITERBE 8,531,273 9,418,256
Less: Cash and bank balances, R e RIRITHER
time deposits, EEIfE - 2R
pledged bank deposits and HRIT I 7K S PR
restricted bank deposits |ITHEN (4,195,954) (4,341,753)
Net borrowings BEFHE 4,335,319 5,076,503
Equity attributable to owners of RAGIER ANEIEER
the Company 19,645,529 18,548,856
Net gearing ratio FEERALE 22.1% 27.4%




MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio (Continued)

As at 30 June 2017, the Group's net gearing ratio, which
was calculated as the ratio of net borrowings divided by
equity attributable to owners of the Company, was 22.1%
(31 December 2016: 27.4%). The change in the Group’s
net gearing ratio was mainly attributable to the significant
decrease in net borrowings due to the substantial net
repayments of bank loans during the period under review.
The net gearing ratio as at 30 June 2017 maintained at a
healthy level.

Significant investments, material acquisitions or
disposals

During the period under review, the Group acquired
property, plant and equipment and prepaid lease payments
of approximately HK$79.5 million and HK$16.5 million,
respectively.

Save for aforesaid, the Group had no other significant
investments, material acquisitions or disposals.

Fund raising activities

On 1 June 2015, the Company announced a fully
underwritten one-for-two rights issue of 1,647,821,617
ordinary shares at the issue price of HK$2.20 per share. The
rights issue became unconditional on 9 July 2015 and net
proceeds of approximately HK$3,608.1 million were raised
by the Company, which were applied towards the intended
use of funding as stated in the circular to the shareholders of
the Company dated 22 June 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS EEENWEDN (&)
(Continued)
Use of proceeds FERERE

As stated in the circular to the shareholders of the Company FOARBR_TE—RHFA=Z+=H

dated 22 June 2015, the Group had plans to use the MARRE L 2 @K AEEE 58

proceeds obtained from the rights issue. The proceeds have BRAMKRMECHKIB -FIIREEHD

been partially utilised. The residual balances to be used as at REm- R—_TE—+tF-—HA—BR=F

1 January 2017 and 30 June 2017 are as follows: —t+tEXRA=THEBTHRZHREN
T

Residual
balances to be
used as at

1 January 2017
and

30 June 2017
R=-ZF—+tf
—B—HAK
—E—+F
~AB=tH
“FERZ
EREE

HKS$ million
BEATT

(i) Repayment of some of the bank borrowings of () EEAEE 2 BHIRITEE

the Group -
(i) Finance commitments under previously (il BERMBERBET 2

agreed acquisitions and any future acquisitions & RAE(AI R RN EBRHE S 531.8
(iii) General working capital (i) —MEEES -

531.8

Charge on assets EREE

As at 30 June 2017, bank deposits amounting to HK$17.8 RZE—+FXA=+H" 17,800,000
million have been pledged by the Group as a performance BT ZRITEFREBAAEEEKFELRRR
guarantee in relation to certain mining contracts. AETRBENOZBHRE -




MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Foreign currency exposures

The Group's sales and purchases during the reporting period
were mostly denominated in RMB. However, most of the
Group’s bank borrowings were denominated in currencies
other than RMB.

RMB is not a freely convertible currency. Future exchange
rates of RMB could vary significantly from the current or
historical exchange rates as a result of controls that could be
imposed by the PRC government. The exchange rates may
also be affected by economic developments and political
changes domestically and internationally as well as the
demand and supply of RMB. The appreciation or devaluation
of RMB against foreign currencies may have an impact on
the operating results of the Group.

The Group currently does not maintain a foreign currency
hedging policy. However, the Group’s management monitors
the foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise.

In addition, the Group entered into short-term forward
foreign exchange contracts (less than 3 months) for
hedging purpose. The Group utilises a variety of forward
foreign exchange contracts to hedge its exposure to foreign
currencies on a regular basis.

No foreign exchange contracts were outstanding as at 30
June 2017.

Major capital commitments

As at 30 June 2017, the Group’s capital expenditure
in respect of the acquisition of property, plant and
equipment contracted but not provided for in the
condensed consolidated financial statements amounted
to approximately HK$579.6 million. The Group anticipates
funding those commitments from its internal resources and
bank borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Contingent liabilities

As at 30 June 2017, the Group provided a corporate
guarantee jointly with other shareholders of an associate to a
bank in respect of banking facilities granted to that associate
in aggregate amounted to RMB630,000,000 (equivalent to
approximately HK$724,500,000) of which RMB230,000,000
(equivalent to approximately HK$264,500,000) has
been utilised by the associate. Pursuant to the corporate
guarantee agreement, the Group has provided the
guarantee amount proportioned to its equity interest in the
associate, which represents RMB69,000,000 (equivalent to
approximately HK$79,350,000).

Save as disclosed above, the Group had no other material
contingent liabilities as at the end of the reporting period.

Employees

As at 30 June 2017, the Group had 9,528 full-time
employees. Total expenses in wages and salaries of the
Group for the period ended 30 June 2017 amounted to
HK$376.0 million. The Group ensures that the pay levels
of its employees are competitive and in line with market
trend and its employees are rewarded on a performance
related basis within the general framework of the Group’s
salary and bonus system. In addition, the Directors may
invite employees, including executive Directors (in which
case approval of independent non-executive Directors is
required), of the Company or any of its subsidiaries and
associates to take up options to subscribe for shares of the
Company. During the period, no share options were granted
to Directors or employees.
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PROSPECTS

According to Digital Cement, full-year cement demand for
2017 is expected to be roughly the same as that of the
previous year and will be approximately 2.4 billion metric
tons. Domestic cement demand remained at the same level
since 2013, suggesting that the country’s cement product
has reached its consumption plateau. Stringent restriction on
the development of new facilities is necessary to suppress
capacity. Under the “Cement Industry 13th Five-year Plan
Development Scheme” published in June 2017 by the China
Cement Association, 400 million metric tons of excess clinker
capacity are scheduled to be phased out by 2020.

Cement ASP began to soften in June 2017, due to the
approaching rainy season and hot summer. To reduce the
pressure from the imbalance in supply and demand and to
meet the State's pollution control requirements, cement
plants in many parts of Mainland China are subject to
production restrictions from June to August during the
summer months. The measure is expected to result in lower
overall inventory and to support a strong ASP rebound in the
fourth quarter this year with the arrival of the industry’s peak
season.

The State government’'s commitment in intensified inter-
city road connections, sewage treatment and sponge city
development will continue to drive cement demand in the
second half of the year.

On the other hand, despite strong demand from the property
sector during the first half of the year, there are signs of
slowing down in the sector’'s development, evidenced by
significant reduction in July 2017 sales of most major players
when compared with those of June 2017.

Impact of the State’s tightened austerity measures will
become more visible in the property market in the second
half of the year. Demand for cement from building
construction is, therefore, likely to be affected.

The Group's Southern and Eastern operations are expected
to continue to enjoy healthy ASP due to better peer
coordination in output control. Demand in these two regions
will remain strong with heavy consumption from urban
facility and property development. Certain of the Group's
plants in the Southwestern region are subject to production
suspension during summer. Reduction in inventory in this
region is likely to help stabilise product ASP.

INTERIM REPORT 2017 # #i3R &

‘e

BEHFTKEANERS — 2 —tF2
FRRFEREPRBHEAEFHRELEO A
0B RAME-BAKER KB T —=F
ARG 5 MB Rk - BRI RAKRE
mHEEEEREBERE-AItt- 5%
DY IR MEEREITERBRSIABRIE
BE-RBHRBKEHBER-_ZE—LFN
RAEMmZ [KRITET=ZRBEERT
2| ARAREFEE_ZT _ZTFEHKL
BAME BT 2R ERE

HREERERE XK KEFH
EER_FT—EFNARBTH SR
R FE K@ 2 B O A K e B R AE SR
BIHRAMBRE  FEKERZE 2K
BN EFNAZEN\RAEBRE %
HEA A SR ERTFE MR LB
REFENFTEEFTHERTFHEE
INGEE

o SR BT 55 00 5 AR R S8 DS KR I8 K%
BRETERIXFBEBEETYF
KK

A—E BELF¥FEHETERK
R AMOHETBEMEREEBN =
E-tFELtAHERNALKHPART
WHBTRRITEERCERMELR -

B N o Y 55 3 EE RO SR IR R TE H T 5 HY
FEBETHYFEBRBR - KEBTHE
EREMACORBRAEREZAZE -

AEEER RERMEEBHAETARE
FUHEE PR I ) B R 1 T AR M 1S AR
BrzEMRFHEE BRWTHRIENME
WEREHARENRE  RZMEE
MIB KRR RS - AEEE TR
weBEREFREEE -ZLRA
FERLEEDRREEMFHEE-

35



36

BREEREEERA A

TCC INTERNATIONAL HOLDINGS LIMITED

PROSPECTS (Continued)

The Group has already obtained the license for the
development of a clinker and cement production line of
2 million metric tons in Shaoguan, Guangdong province.
Construction of the plant will commence in the fourth
quarter this year and is scheduled for completion by the end
of 2018. The Group is also planning to set up its second
waste treatment plant in Shaoguan, signifying a step forward
in realising the Group’s plan to establish a network of eco-
solution projects alongside its existing cement facilities.

Given the expected improvement in the balance of
supply and demand resulting from better orchestrated
output control and the State’s continued commitment
in infrastructure development, the Group is cautiously
optimistic about its full year's performance. The Group will
also maintain its vigilance to check operational risks such as
rising coal prices and probable volatility in demand from the
property sector.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2017, the interests and short positions of
the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they
were taken or deemed to have under the provisions of the
SFO) or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein or
which had otherwise been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

(i) Long positions in ordinary shares of the Company
as at 30 June 2017

Capacity and

RE (#
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mzﬁﬂﬁﬁﬁiéﬁﬁ N
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FTHBHRAERD T&Eﬂﬁﬂwﬁil
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HFHEEIREES M EERMEXVERSE
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SPAI (MZESFR] ) BREARRQ 7 K
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(i) R=F—tFXA=1TH RER
AEBERZHER

Number of Approximate
ordinary percentage of

Name of Directors nature of interest shares held shareholding
FEEBR IR
EEnS SO RERME £ g Bt
CHANG, Kang-Lung, Jason Interest of spouse 3,000,000 0.06%
(Note 1)
o5 il 4 o iBiEms (Ktat1)
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DIRECTORS’ AND CHIEF EXECUTIVE’S BEERTHAZARG HER
INTERESTS AND SHORT POSITIONS IN SHARES, RELEZERRAE (&)

UNDERLYING SHARES AND DEBENTURES

(Continued)

(i) Long positions in ordinary shares of the Company (i) R=F—tFRA=1TH RELQ
as at 30 June 2017 (Continued) AEERZER (£)
note: Hiat
(1) The shares are held by a corporation controlled by the spouse of (1) ZERMDARMGLAECEBERT

EHEEESE B REES RS
EEDE36HE FHEAERAR R
3,000,000 L@ PR R -

Mr. Chang, Kang-Lung, Jason and accordingly, he is deemed to
be interested in the 3,000,000 ordinary shares of the Company
pursuant to Section 316 of the SFO.

(ii) Long positions in shares and underlying shares of (i) RA=ZF—tFXA=+H REH
associated corporations as at 30 June 2017 ZEROREBROZHER
Taiwan Cement Corporation (“T'Cement”) * BELERGERAL

([T’Cement_]) *

Number of shares held,
capacity and nature of interest

FEzROBE SOREENLE

Through
Directly spouse Through Approximate
beneficially or minor controlled percentage of
Name of Directors owned children corporation Total shareholding
ERER ERRBS g RSN
EEps ] AREFL REHEE Azt BA
CHANG, An-Ping, Nelson 156,573 3,059,817 7,155,821 10,372,211 0.28%
k¥ (note 1) (note 2)
(Hfit1) (Hi2)
LIAO Poon Huai, Donald 12,616 789,293 - 801,909 0.02%
BARE (note 1)
(Hizt1)
CHANG, Kang-Lung, Jason 190,000 - - 190,000 0.01%
Rl
* The ultimate holding company of the Company * TKINE] 2 SRR N B
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TCC INTERNATIONAL HOLDINGS LIMITED

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(Continued)

(ii) Long positions in shares and underlying shares of
associated corporations as at 30 June 2017 (Continued)

notes:

(1) The shares are held by the respective Directors’ spouses as the
registered and beneficial shareholders.

(2) Mr. Chang, An-Ping, Nelson is interested in companies controlled
by him, which held an aggregate of 7,155,821 shares of
T'Cement.

Save as disclosed above, as at 30 June 2017, no person (not
being a Director or chief executive of the Company) had any
interest or short position in the shares, underlying shares or
debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein or which
had otherwise been notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the period, there were rights to acquire
benefits by means of the acquisition of shares in or
debentures of the Company granted to any Directors or their
respective spouse or minor children, or were any such rights
exercised by the Directors; or was the Company, or any of
its holding companies, fellow subsidiaries and subsidiaries a
party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.

EERTHASARG HEKR
DRESEBERKXE (&F)

(i) R=ZEBE—+tFEXAB=1TH REHK
ZERGOREBROZHERE (&)

At -

(1) EhaSESZEBFEABRLIK
REFE-

Bak

() %E?ﬂ?ﬁ'ﬁfwszﬁﬁh%uz AIREEAR
X mMEBARALE BT Cementz
7,155,821H§iﬁ§i1

Br EXPTEBEEIN R_FE—+F XA
=+H BEAL(LIFEESHARQA
ITERBHE) RARA T_JZT_IET—MHHHP&.(E
ERFLFRBEBROIEXVE) 2 KD
*ﬁ@ﬂxf’ﬁ‘ﬂa%‘:f]%ﬁ@ﬁm%&%
RBIEXVERE 7R ESD EAME AR
&R A X A ﬁ(&%ﬁ*ﬁ?zﬁm
HFMHERIBEBEXEEESIR R
BrREmXRE) HBRBEESNLAEK
Bl ZE3521F B AZ G 2 &t 2
BESAR  IARIBEESTRAMNE R
NA MR 2 EESRE °

EEWBEBROBES ZEF

RAHERN TEEFNEFXRESA
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RARMEESFTE ¥’7Tﬂﬁ$ﬁﬁ
L ERER AR B S EATAIER A A
RIEMBARMHER T*EEH%//\EH
ZH BMEEFARBEAEMARZ
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2017, according to the register kept by the
Company pursuant to Section 336 of the SFO and, so far
as was known to the Directors or chief executive of the
Company, the persons or entities, other than a Director
or chief executive of the Company, who had an interest
or a short position in the shares or the underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company or any other company which is a
subsidiary of the Company, or in any options in respect of
such share capital were as follows:

(i) Long positions in the ordinary shares of the
Company as at 30 June 2017

INTERIM REPORT 2017 # #i3R &

BEARBRER ZRR

RZB—+FRNA=Z1+HB BREEXQF
IRES L ERDIFEIB6HEMETFE 2
Bl MdiEEEHARAITHAAEMN
o TIALHER (EFHARATH
AER M) R AR R) 2 B0 348 BE AR £
BB ARER S M BRI EXVEE
2NFEIDWMZENRERRNRRWE 2
BamaoRR NERIERERMHE
A PMEME R TERR R AR A
MBAR cEMEMARZERAS £
RE 2 AR BB ARE{ES % SA LS
B RARBBAR 2T BRE 2

(i) A=B—tEX~B=1+H ' REA
AEERZHEE

Number of Approximate
Capacity and ordinary percentage of
Name of shareholders nature of interest shares held shareholding
IR RER A
MRR & Bt hERMtE s EREE Bok
(note 1)
(Bat1)
TCC International Limited Directly beneficially owned 3,117,016,329(L) 63.05%
(“TCCl”) BEEERHEA
TCC International Limited
(fTcail)
T'Cement Through a controlled 3,117,016,329(L) 63.05%
T'Cement corporation (note 2)
FRZERER (B 2)
Chia Hsin Pacific Limited Directly beneficially owned 479,849,250(L) 9.71%
("CHPL") BEEREREAR
Chia Hsin Pacific Limited
(TCHPL])
Chia Hsin Cement Corporation ~ Through a controlled 479,849,250(L) 9.71%
("Chia Hsin Cement”) corporation (note 3)
BHKRERDBRAF BRI EGEE (K5E3)
(IFEFKED)
Directly beneficially owned 8,829,262(L) 0.18%

EREaHER
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS BEEARBEZZRER (&)

(Continued)
(i) Long positions in the ordinary shares of the (i) R=FT—tFEXA=1+H RELQ
Company as at 30 June 2017 (Continued) AEERZER (£)
notes: Yoz
(1) The letter “L" denotes a long position in such shares. (1) BXFEILIXRTZERONTE -
(2) T'Cement is interested in the shares of the Company by virtue of (2) TCementAEZHATCCIEZHE T
its beneficial ownership of the entire issued share capital of TCCI. MRA T HE A AR AR 2 RS o
(3) Chia Hsin Cement is interested in the shares of the Company (3) BFAKRKRENEBAFCHPLIFEAR 2 &
held by its subsidiary, CHPL. NEIRDFP AR -
(ii) Long positions in the underlying shares of the (i) R=ZB—LHEARA=1TH REAF
convertible preference shares of the Company as at AEREARZERRDZFR

30 June 2017

Percentage of

Number of the Company’s
the underlying total issued
ordinary shares ordinary

Name of shareholders held share capital

EARRABE BT

Fr¥stEER EERRAXARE

IR R A B EERHE 2B

TCCI 539,383,608 10.91%

T'Cement (note 1) 539,383,608 10.91%

T'Cement (H17#1)

note: Mat -

(1)  T'Cement is deemed to be interested in the underlying shares of (1) T'CementE =& ATCCIM HAR &

the convertible preference shares of the Company held by TCCI ATCCIFRA 2 AR A AT IR E LR

as TCCl is wholly-owned by T'Cement. B 2 R o




SHAREHOLDERS WITH NOTIFIABLE INTERESTS
(Continued)

Save as disclosed above, as at 30 June 2017, no person (not
being a Director or chief executive of the Company) had an
interest or a short position in the shares or the underlying
shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO or which were, directly or indirectly,
interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances
at general meetings of the Company or any other company
which is a subsidiary of the Company, or in any options in
respect of such share capital.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2017.

DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included
in respect of the Company’s loan agreements, which
contain covenants requiring performance obligations of the
controlling shareholder of the Company.

Pursuant to a loan agreement dated 4 September 2014
between the Company and certain banks relating to a five-
year term loan facility of US$350,000,000, and a loan
agreement dated 17 August 2016 between the Company
and certain banks relating to a five-year term loan facility
of US$240,000,000, a termination event would arise if (i)
T'Cement ceases to own legally and beneficially, at least
40% of the shares in the Company's capital or (ii) the Group
fails to meet the financial covenants stipulated in the loan
facility.

INTERIM REPORT 2017 # #i3R &

BEARBRED ZRR (&)

R EXFIRBEEIN R-F—EFXA
=tH BMEAL (LFEFTHAQA
TTHAAE) R A RB Z B BN
REAARER F M ERPIEXVEEE
2NFEIDZENRERARRRWE
BamaoRkR NEERXEEREAMHE
A PMEME R T EARNR R AAR A
MEBAR 2 EMEMARZERAE £
R ZAERRRIB AR E{ES % A LS
BYRARBBAR Z AT BRE 2 k-

BE LElIBERAARZ LN
& 35
ARAREEAHERABEERRE=
=

T+ FERNA=THEREARBE -
HEXBOARRNE ZEMLEHES -

BELETHRANEI1321G2 R EE
HiRE

RIBEEMRREIB 2R ZFERE - A
THEREARRZENRGE EFH
BEARARREBRBRATETZET 2R
o

BEAAREETRTE-ZS—HFN
AW H &3 A ##350,000,000 T2 &
FHERRMECERBZE UEAAQT
BEFRTE_ZE—NFENA+LBE]
N/ B 240,000,000t 2 AFEHE &
MEZEFME T Cement& IF&
EREBEmBEARRRRASEDL40%HK
BRI AEBTEFEZEERMEFN
EBEZHBRLY ZEERBERBHAR
BEBEAEKIEES-
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TCC INTERNATIONAL HOLDINGS LIMITED

DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES (Continued)

Pursuant to a loan agreement dated 30 March 2015
between the Company and a bank relating to a three-
year term loan facility of HK$100,000,000, a termination
event would arise if (i) T'"Cement ceases to own legally and
beneficially, at least 30% of the shares in the Company’s
capital or (i) the Group fails to meet the financial covenants
stipulated in the loan facility.

Pursuant to a loan agreement dated 19 June 2017 between
the Company and a bank relating to a two-year loan facility
of HK$128,000,000, a termination event would arise if (i)
T'Cement ceases to own legally and beneficially, at least
40% of the shares in the Company’s capital or (ii) the Group
fails to meet the financial covenants stipulated in the loan
facility.

Pursuant to a loan agreement dated 5 August 2016 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a loan agreement dated 17 June 2013
and further extended each year between the Company and
a bank relating to a one-year loan facility of US$15,000,000,
and a loan agreement dated 23 July 2012 and further
extended each year between the Company and a bank
relating to a one-year loan facility of HK$40,000,000, a
termination event would arise if T'Cement ceases to own
legally and beneficially, at least 30% of the shares in the
Company's capital.

Pursuant to a loan agreement dated 5 May 2015 between
the Company and a bank relating to a one-year loan facility
of US$30,000,000 and futher extended for another year, a
termination event would arise if T'Cement ceases to own
legally and beneficially, at least 40% of the shares in the
Company's capital.

BELITRAEI321MG 2R EE
i E (&)

BIEAANRE-—FETHR T —HF
EHE+-plpﬁﬁmomomm%m

CZFHERBEZERBE  23)
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CORPORATE GOVERNANCE CODE

The Company recognises the value and importance of
achieving good corporate governance standards to enhance
corporate performance, sound internal control, transparency
and accountability to the shareholders. The Board and the
management of the Company are committed to adhere to
the principles of corporate governance and adopt good
corporate governance practices and procedures to meet the
legal and commercial standards by focusing on areas such
as internal control, fair disclosure and accountability to all
shareholders.

Save as disclosed below, the Company has complied with all
code provisions in the Corporate Governance Code (the “CG
Code"”) as set out in the Appendix 14 to the Listing Rules
on the Stock Exchange throughout the six months ended 30
June 2017. In respect of code provisions A.4.1 and D.1.4 of
the CG Code, non-executive directors should be appointed
for a specific term, subject to re-election, and directors
should have formal letters of appointment. The non-
executive Directors are not appointed for a specific term and
all Directors do not have formal letters of appointment but
they are subject to retirement by rotation and re-election at
the annual general meeting of the Company in accordance
with the provisions of the Company’s Articles of Association,
and their appointment will be reviewed when they are due
for re-election.

CODE OF CONDUCT ON DIRECTORS'’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for securities
transactions and dealings (the “Code of Conduct”) based
on the Model Code for Securities Transactions by Directors
of Listed Issuers (the "Model Code"”) set out in Appendix
10 of the Listing Rules. The terms of the Code of Conduct
are no less exacting than the standards in the Model Code,
and the Code of Conduct applies to all the relevant persons
as defined in the Model Code, including the Directors,
any employee of the Company, or a director or employee
of a subsidiary or holding company of the Company who,
because of such office or employment, are likely to be in
possession of unpublished inside information in relation to
the Company or its securities. Having made specific enquiry,
all Directors confirmed that they had complied with the
required standard set out in the Model Code and the Code
of Conduct throughout the period ended 30 June 2017.

INTERIM REPORT 2017 # #i3R &
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AUDIT COMMITTEE

The Company’s Audit Committee was established in 1999
and has formulated its written terms of reference, which
have from time to time been modified, in accordance
with the prevailing provisions of the CG Code. The Audit
Committee comprises three independent non-executive
Directors and a non-executive Director. The Audit Committee
has reviewed the accounting principles and policies
adopted by the Company and discussed with management
the internal control and financial reporting matters. The
Audit Committee has reviewed the unaudited condensed
consolidated interim financial statements of the Group for
the six months ended 30 June 2017.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board

TCC International Holdings Limited
CHANG, An-Ping, Nelson

Chairman and Executive Director

11 August 2017
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