Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this announcement.
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The board of directors of Shenyang Public Utility Holdings
Company Limited is pleased to present the unaudited condensed
consolidated interim results of the Company and its subsidiaries
for the six months ended 30 June 2017.
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Condensed Consolidated Statement of Profit

or Loss
For the six months ended 30 June 2017

Revenue

Cost of sales

Sales taxes on turnover

Other income

Loss on disposal of held for
trading investment

Loss on disposal of a subsidiary

Fair value change on held for
trading investment

Other operating expenses

Depreciation

Staff costs

Gain on available-for-sale investments

Share of profit (loss) of
an associate

Net exchange gain

Profit before tax
Income tax expense

Profit for the Period

Profit for the Period attributable to:

Owners of the Company
Non-controlling interest

Earnings per share — Basic (RMB cents)
— Diluted (RMB cents)

Dividends
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Six months ended 30 June

#FE6A30H1L6EA
2017 2016
20174 20164
(Unaudited) (Unaudited)
(FKiEEE) (REEERT)
RMB’000 RMB’000
AR®TT AREFT
10,779 18,903
(32) (32)
1,580 132
- (1,005)
(2) -
(36) (31
(1,682) (1,609)
(89) (77)
(1,911) (1,879)
637 383
40 (151)
4,321 473
13,605 15,107
(1,157) (1,713)
12,448 13,394
9,035 8,851
3,413 4,543
12,448 13,394
0.61 0.61
N/AFREH N/A 36 A




Condensed Consolidated Statement of

Comprehensive Income
For the six months ended 30 June 2017

Profit for the Period

Exchange differences arising on translation & G 5NaT e 2= 4
of overseas financial statements
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ZIESRERR

Total comprehensive income for the Period HiR 2 k54258

Total comprehensive income
attributable to:
Owners of the Company
Non-controlling interests
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Six months ended 30 June

#iF¥6HA30R16EA

2017 2016
20174 20164
(Unaudited) (Unaudited)
(kRiEEet) (REEERT)
RMB’000 RMB’'000
ARBTT AREFT
12,448 13,394
(604) (346)
11,844 13,048
8,847 8,505
2,997 4,543




Condensed Consolidated Statement of

Financial Position
At 30 June 2017

NON-CURRENT ASSETS
Goodwill
Available-for-sale investments
Property, plant and equipment
Interest in an associate

Deposit paid for acquisition of properties

Deposit paid for acquisition of
investment/an associate

CURRENT ASSETS

Properties under development

Held for trading investments

Loan and interest receivables
— current portion

Trade receivables

Prepayments, deposits and other
receivables

Amount due from an associate

Amount due from a
non-controlling interest

Bank balances and cash

Assets classified as held for sale

TOTAL ASSETS
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30 June 31 December
2017 2016
20175 20164
6A30H 12A31H
(Unaudited) (Audited)
(FiEEE) (5= 2ET)
Note RMB’000 RMB’000
Kt ARSTT AREFT
11 25,779 25,779
12 233,010 48,390
1,048 1,085
6 146,520 146,480
13 140,000 110,000

A

14 150,000 185,000
696,357 516,734
15 195,459 174,150
16 126 85
17 119,927 304,636
18 128,701 145,701
18,059 241
23 1,375 375
23 3,914 49,295
19 14,577 30,307
482,138 704,790
- 50,878
482,138 755,668
1,178,495 1,272,402




Condensed Consolidated Statement of

Financial Position
At 30 June 2017

CURRENT LIABILITIES
Trade payables
Other payables and accruals
Deposit received
Tax liabilities

Liabilities associated with assets
classified as held for sale

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to
owners of the Company
Non-controlling interests

TOTAL EQUITY
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30 June 31 December

2017 2016

20175 20164

6A30H 12A31H

(Unaudited) (Audited)
(RiEEet) (5= 2ET)

Note RMB’'000 RMB’'000
Kzt ARBTT AREFTT
20 99,940 107,118
1,387 9,627

- 24,000

3,361 4,119

104,688 144,864

- 6,870

104,688 151,734

377,450 603,934

1,073,807 1,120,668

21 1,469,376 1,469,376
(425,128) (433,975)

1,044,248 1,035,401

29,559 85,267

1,073,807 1,120,668




Condensed Consolidated Statement of

Changes in Equity

For the six months ended 30 June 2017

At 1 January 2016

Profit for the period
Issue of shares
Exchange difference
Non-controlling interest
At30 June 2016

At 1 January 2017

Profit for the period
Exchange difference
Non-controlling interest
At 30 June 2017

201651815
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Equity attributable to shareholders of the Company

ERAGEEEEDX

BATSAARERR

Statutory Non-

Share Share surplus  Exchange  Accumulated Controlling
capital premium reserve reserve profits  Sub-total interest Total

EERR

k& EFER MEe ERRE  RstEd it FEBRER #et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARETT  ARBTR  ARETR  ARETR  ARETR  ARETR
1,224,430 322,426 104,840 444 (863,468) 788,122 - 788,722
- - - - 8,851 8,851 - 8,851
244,8% (1,500 - - - 2433% - 2433%
- - - (346) - (346) - (346)
- - - - - - 80,760 80,760
1,469,376 320,926 104,840 9% (854617) 1,040,623 80,760 1,121,383
1,469,376 320,476 105,028 1828 (861,307) 1,035,401 85267 1,120,668
- - - - 9,035 9,035 3413 12,448
- - - (188) - (188) (416) (604)
- - - - - - (58,705) (58,705)
1,469,376 320,476 105,028 1,640 (852,272) 1,044,248 29,559 1,073,807




Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2017

Net cash (used in) from operating activities (3 f)% B & & £/%8)

Net cash (used in) from investing activities

Net cash (used in) from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at the
beginning of the Period

Effect of foreign exchange
rate changes, net

Cash and cash equivalents at the
end of the Period

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
AT 30 JUNE

Bank balances and cash

Bank balances and cash classified
as held for sale

HHGEEHRERE

HZE2017%6 A308 k618 A
30 June 30 June
2017 2016
20175 20164
6A30H 6A30H
(Unaudited) (Unaudited)
(RIEEE) (REEFHEET)
Note RMB’000 RMB’000
Kzt AR®TT AREFIT
R FE 328,635 (193,013)
() RBIEEEEN
REF5R (285,056) (117,426)
(Z)RERMEEEH
REF58 (58,705) 321,114
ReRIReSEER/EMN (15,126) 10,675
RER IR E &
HeFEER 30,307 12,156
15,181 22,831
[ERFETE  FEE
(604) (164)
REIREERIRE K
RE&EMEER 14,577 22,667
M6A30AMBRER
ReSEBEERW
RITEHR NS 14,577 21,790
DEREEHEE Y
RITERNIRS - 877
14,577 22,667




Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2017

1.

GENERAL INFORMATION

Shenyang Public Utility Holdings Company Limited (the
“Company”) is a joint stock limited company incorporated
in the PRC. The Company's ultimate holding company is
Shenzhen Jinma. The addresses of the principal place of
business and registered office of the Company are 14/F,
Jinmao International Apartment, No. 1 Xiao Dong Road,
Da Dong District, Shenyang, the PRC and No. 1-4, 20A,
Central Street, Shenyang Economic and Technological
Development Zone, the PRC, respectively.

The consolidated financial statements are presented in
RMB which is the same as the functional currency of the
Company and its subsidiaries (collectively known as the
“Group”).

The Company'’s H-shares are listed on the Stock Exchange
on 16 December 1999.

ACCOUNTING POLICIES AND BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
of the Group have been prepared in accordance with new
Hong Kong Financial Reporting Standards (“HKFRSs"),
Hong Kong Accounting Standards and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited. These accounts have been prepared
under historical cost convention, except for certain financial
instruments which are measured at their fair values.

The preparation of the unaudited condensed consolidated
financial statements in conformity with the HKFRSs
requires the use of certain critical accounting estimates. It
also requires the management to exercise its judgement in
the process of applying the Group’s accounting policies.
The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the unaudited condensed consolidated
financial statements include provision for bad and
doubtful debts, provision for taxation, provision for asset
impairment and fair values of financial assets stated at fair
value and those dealt in profit or loss accounts.
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The fair value represents the price received on disposal of
assets or the price payable on transfer of liabilities in an
orderly transaction between market participants at the
measurement date, which is determined by the Group
based on the market price as at the balance sheet date on
the fair value basis.

Interest income from investments is recognised when
the shareholders’ rights to receive payment have been
established (provided that it is probable that the economic
benefits will flow to the Group and the amount of revenue
can be measured reliably).

During the reporting period, transactions in currencies
other than the overseas subsidiary’s functional currency
are recognised at the exchange rate prevailing at the
transaction date. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

REVENUE
Revenue represents the amounts received and receivable

for construction of infrastructure and development of
properties and credit business of the Group:

Construction of infrastructure and HEWEpEER
development of properties MEEE
Credit business FEEK

ARBERNAEEMS2EERR
KFERZPHEEEMREERR
BAXN 2B ARESRRMS
EREEERRANBEEEETE -

KB E HOF S AT AR W ER A 3R
A4 2 T T By R (A 257 78 T B
MAAEE KBNS RREAI SEATE) o

RARER - BT RBAEBHNIMH
BRADEEEAINEEETHR
YRR ZAHNERERBEA
R o DAONESIEIRBIEKRAFT B HOIE
SRR E BASHBRE -

WA

WARRNEBERRBRER L MEE
BRUREERGER L BRSE -

30 June 30 June
2017 2016
20174 20164
6A30H 6H30H
(Unaudited) (Unaudited)
(kg CREEERET)
RMB’000 RMB’000

AR®TT ARBTT

10,779 18,903

10,779 18,903




REVENUE AND SEGMENT INFORMATION

Principal activities are as follows:

Construction of infrastructure and development of

properties and credit business

The analysis of revenue and results by reportable segment

of the Group is as follows:

For the six months ended 30 June 2017

(Unaudited)

Revenue

Segment results

Unallocated corporate expenses

Profit from operations

Finance costs

Other income

Fair value change on held for
trading investment

Loss on disposal of held-for-
trading investments

Gain on available-for-sale
investments

Share of loss of an associate

Loss on disposal of a subsidiary
Net exchange gain

Profit before tax

Income tax expense

Profit after tax
Exchange differences
Non-controlling interest

Total comprehensive income
attributable to owners of the
Company
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4. WARSBEH

TEXBR:

EMREERMMEZERREEER

AREBIZ A wEDEEI D MA R E

BOWTWT -
B E2017%6A30H1L6MEA
(R#gEE)
Construction of
infrastructure
and
development Credit
of properties business  Consolidated
E RS
BMERR BEHRS &t
RMB'000 RMB’000 RMB’000
ARBFT ARBFIT AREFTT
- 10,779 10,779
823 9,082 9,905
(2,840)
7,065
1,580
(36)
637
40
)
4,321
13,605
(1,157)
12,448
(604)
(2,997)
8,847



For the six months ended 30 June 2016

(Unaudited)

Revenue
Segment results

Unallocated corporate expenses

Profit from operations

Finance costs

Other income

Fair value change on held for
trading investment

Loss on disposal of held-for-
trading investments

Gain on available-for-sale
investments

Share of loss of an associate

Net exchange gain
Profit before taxation
Income tax expense

Profit after tax
Exchange differences
Non-controlling interest

Total comprehensive income
attributable to owners of the
Company

OTHER INCOME

Interest income
Dividend income
Sundry income
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(REgE=ET)
Construction of
infrastructure
and
development Credit
of properties business  Consolidated
BN EEE
BMERRE BEES &t
RMB’000 RMB’000 RMB’000
ARBT T ARBT T ARBTIT
- 18,903 18,903
(549) 17,032 16,483
(1,177)
15,306
132
(31
(1,005)
383
(151)
473
15,107
(1,713)
13,394
(346)
(4,543)
8,505
5. Htdk A
30 June 30 June
2017 2016
20174 20164
6A30H 6H30H
(Unaudited) (Unaudited)
(R¥EEE) (REgEERET)
RMB’'000 RMB’000
AR®TT AREFIT
51 132
1,528 -
1 —
1,580 132




6.

SHARE OF PROFIT (LOSS)/INTEREST OF AN ASSOCIATE 6.

Share of an associate DE— KB E QA
— Profit (loss) from 30% equity — AR EI%30%
interest of Shishi Shen Guo Tou R 2 Sm A (E518)
Share of an associate SE—FKEEE AT
—30% equity interest of — ORIREIHZ30% Mg

Shishi Shen Guo Tou

During the year ended 31 December 2016, Shenzhen
Zhonghe Chuangjian Investment Development Company
Limited RIITREBIZIREERAR AR, a direct
wholly owned subsidiary of the Company, acquired 30%
paid-up registered capital in Shishi Shen Guo Tou at the
consideration of RMB150,000,000. The acquisition has
been completed on 19 May 2016.

-12 -

SE—RRELTZ R (BR),
Ha

30 June 30 June
2017 2016
20174 20164
6A30H 6H30H
(Unaudited) (Unaudited)
(kg (RE&&EET)
RMB’000 RMB’000

AR®TT ARETT

40 (151)

30 June 31 December

2017 2016
20174 20164
6A30H 12A31H
(Unaudited) (Audited)
(REEEFRT) (Je2RET)
RMB’000 RMB’000

AR®TT AREETTT

146,520 146,480

HZE2016F 12 A31BIEFE  FII
MREAEKREERAR LA (AR
REEBEZ2EWNEBRAREREARE
150,000,0007T Y& A MR B 30% 4
BEMER - WHEEIEDHK20164F5
B19H %MK °



7.

INCOME TAX EXPENSE 7. FhEREAX
30 June 30 June
2017 2016
20175 2016%F
6A30H 6H30H
(Unaudited) (Unaudited)
(kg (CREEERET)
RMB’000 RMB'000
AR¥TT ARETTT
Taxation of the Company and its HIBBEANF K&
subsidiaries comprises i E=ENGl
— The PRC enterprise income tax — DS 159 -
— Hong Kong corporate income tax —BEBTEMSEN 998 1,713
1,157 1,713
Under the Law of the PRC on Enterprise Income Tax (“EIT BIERMBECEMERE([DEFER
Law") and the Implementation Regulation of the EIT Law, FEIRPLEMRSR EERIEN - 8
the tax rate of the Group is 25% from 1 January 2008 2008 F 1 A1H#E  AEBHMHERAE
onwards. 25% °
Pursuant to the Hong Kong laws and tax regulations, the RIEBEB A RFRBEIEE - REHRE
profit tax rate is 16.5%. 7316.5% °
NON-CONTROLLING INTEREST 8. JEIERRiE R
Share of
net assets of
subsidiary
SMEHEB AT
HEE
RMB’000
ARETTT
At 1 January 2016 201651 H1H -
Issuance of share capital upon capital contribution ) F & RFEETTIUA 80,990
Share of other comprehensive income DlEEMEEWA 475
Share of profit for the year DIEFEREF 3,802
At 31 December 2016 (Audited) 20165812 A31 8 (K& &:) 85,267
At 1 January 2017 20171818 85,267
Capital reduction HI R AR R (58,705)
Share of other comprehensive income MEEMEERA (416)
Share of profit for the Period SIEEAR & A 3,413
At 30 June 2017 (Unaudited) 201746 A308 (REEEST) 29,559

13-



10.

On 23 December 2015, Kingma Overseas entered into the
capital contribution agreement with Chung Hwa Finance
Holdings Limited, pursuant to which each of the parties
agreed to make capital contribution of HK$109,990,000
and HK$90,000,000 respectively to Chung Hwa Finance.
Details of the capital contribution has been disclosed in the
announcement of the Company dated 23 December 2015.

The capital contribution was completed on 18 March
2016. The issued share capital of Chung Hwa Finance
increased to HK$200,000,000. Upon completion of capital
contribution, the equity interest in Chung Hwa Finance
held by Kingma Overseas has been diluted from 100%
to 55%, and Chung Hwa Finance Holdings Limited holds
45% equity interest. Chung Hwa Finance will continue
to be a subsidiary of the Company and is accounted
for as the interest in the Company in the Company’s
consolidated financial statements. The interest and profit
or loss held by the non-controlling interest are included
in the consolidated statement of financial position and
consolidated statement of profit or loss, respectively.

During the Period, Chung Hwa Finance reduced its capital
from HK$200,000,000 to HK$50,000,000 (the “Capital
Reduction”). Upon completion of Capital Reduction,
Chung Hwa Finance will remain held as to 55% and 45%
by Kingma Overseas and Chung Hwa Finance Holdings
Limited respectively. Details of the Capital Reduction are
set out in the announcement of the Company dated 23
January 2017.

EARNINGS PER SHARE

The calculation of earnings per share is based on the
profit attributable to owners of the Company for the
Period of RMB9,035,000 (2016 Corresponding Period:
RMB&,851,000) and 1,469,376,000 shares (2016
Corresponding Period: 1,444,344,620 shares) the weighted
average number of shares in issue during the Period.

No diluted earnings per share are disclosed as the
Company has no dilutive potential shares for both periods.

DIVIDENDS

The Board resolved not to declare any dividend for the
Period (2016 Corresponding Period: Nil).
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GOODWILL

Infrastructure construction and BRREEER
development of properties MERRE
Zhongfang Chaozhou 5= N

Credit business EEES
Chung Hwa Finance REEE

The goodwill of the Company is mainly derived from
the premium from the acquisition of equity interest
of Zhongfang Chaozhou and the premium from the
acquisition of equity interest of Chung Hwa Finance. As
at 31 December 2016, construction area of Zhongfang
Chaozhou has been substantially completed. The Group
was unable to confirm the specific development plans
for the subsequent projects and therefore made an
impairment loss of RMB20,000,000 with respect to
Zhongfang Chaozhou based on the appraisal report issued
by BMI Appraisals Limited, an independent valuer not
connected with the Group. Such amount was recognized
in the consolidated statement of profit or loss and other
comprehensive income for the year ended 31 December
2016.

During the Period, based on the impairment test on the
goodwill arising from the construction of infrastructure
and development of properties and credit business,
its recoverable amount is determined to exceed its
carrying amount. Accordingly, no provision was made
for impairment of goodwill as there was no indication of
impairment of goodwill.

- 15—

30 June 31 December

2017 2016
20175 20164
6A30H 12A31H
(Unaudited) (Audited)
(KR (gez&aH)
RMB’'000 RMB’000

AR®TT ARBTT

24,459 24,459
1,320 1,320
25,779 25,779
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12.  AVAILABLE-FOR-SALE INVESTMENTS

12. TWIHHERSE

Unlisted investments classified as DI ARIERBEEN
non-current assets: JELETIRE -
— equity securities (note a) —RARFE A (Mtsta)

- 20% equity interest of
Hai Yue Real Estate (note b)
— Investment in gold (note c)

(a)

(b)

(9]

(PffiEb)

Equity Securities

Equity securities refer to 10.7% equity interest
in a PRC private limited company engaging
in banking business (2016: 10.9%). They are
measured at cost less the accumulated impairment
as at the end of the reporting period. There is no
indication stating any possibility of impairment of
the available-for-sale investments. As at the date
of this announcement, dividend income received
from available-for-sale investments was included in
the consolidated statement of profit of loss of the
Company.

Hai Yue Real Estate

According to the supplemental agreement entered
into between Tai He Chuang Jian and Hou
Feng on 19 July 2016, the ratio of acquisition is
changed from 30% to 20% and the acquisition
consideration is reduced to RMB130,000,000.
The balance of RMB45,000,000, being the new
consideration deducting the deposit for acquisition
of Hai Yue Real Estate, was fully recovered as at the
end of the Period. The acquisition was completed
on 3 March 2017. Details are disclosed in the
announcement of the Company dated 3 March
2017.

Investment in Gold

On 10 March 2017, Ju Sheng Chuang Jian
entered into the gold investment agreements with
Independent Third Parties, pursuant to which Ju
Cheng Chuang Jian agreed to invest in standard
gold in Au99.99 fineness with total investment
amount of RMB54,620,000 for a period of nine
months. Pursuant to the agreements, the return
of such investment shall not be less than 3% of
the total investment amount. As at the date of
this announcement, the investment income of
gold investment amounting to approximately
RMB637,000 was included in the consolidated
statement of profit of loss.
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(a)

(b)

(c)

30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
(Unaudited) (Audited)
(REEEFRT) (Je2RET)
RMB’000 RMB’000
AR®TRT AREFIT
48,390 48,390
130,000 -
54,620 -
233,010 48,390
BEES

R ARFEHIE—EPEILABR
NEl(HEBARERITRE)
7910.7% (20164F : 10.9% ) f%
T BRERARERRE RN
ZRERE  BTAHRE
RA it EREFREREN
gL e HEANEBH - Al
HEREMKEINBWAER
RARBZEFEIBERALE -

BERENE

RIEZSAIZERELZMN2016F
7RA1V9BEI M@ TS - W
BB E30% M A20% » WS
KRB = AR 130,000,000
TR ENKRKESE
EHERS  HHARE
45,000,000 70 B A AN BR K 2 850
WeEl - WEEEIER2017F3 A3
A5 - BEFERARR AR
B A2017FE3 A3 A E DI

o

"eRw

MR2017F3 108 » BRAEIZE
HEBYVE-—FIIVUESRE
ik RERELLE A99.99
MIZEES A EARE
54,620,000 7T © HA[R A& 9 &
A BEwE  ZEREND
WEDNDNILELEENI% ©
RAREBH  KEZ2WHK
BEWZEH AR 37,0001
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13.

DEPOSIT PAID FOR ACQUISITION OF PROPERTIES

Deposit paid for acquisition of
the Property (as defined below)

Pursuant to the announcement of the Company dated
15 November 2016, Beijing Shen Shang entered into the
acquisition agreement dated 15 November 2016 with
Beijing Zhong Tou, pursuant to which Beijing Zhong Tou
agreed to sell, and Beijing Shen Shang agreed to acquire
a commercial premise with the construction area of 2,800
square meters with the right to use 5,000 square meters of
car parks at the basement level two, being part of Phase 3
of the ancillary facility project of Beijing International Zone
Convention Center* 4t R & R BIFR &R £E (the “Property”)
to be constructed in Beijing Shunyi District Tianzhu Airport
Commercial Zone* It RHIBEE XL =B K& at a
total consideration of RMB152,800,000.

The amount of RMB140,000,000, being the refundable
deposit paid, as part of the consideration, Beijing Zhong
Tou has pledged certain properties with the market value
of approximately RMB118,800,000 as collateral for the
deposit paid. Currently, the project has obtained approvals
on the planning permit and other approvals etc. The
construction permit is expected to be granted in October
2017. The completion of construction of the Property is
expected to be postponed to August 2019.
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30 June 31 December
2017 2016
20174 20164
6A30H 12A31H
(Unaudited) (Audited)
(kiR (geg&H)
RMB’000 RMB’000
AR®TT AREEFIT
140,000 110,000
140,000 110,000

RIEAQNGIHEA2016411 A15H
HAE - b rUEREdL R IRET L A
B A20165E 11 B1S B IRt -
Bt - AR REEHE RILUER
RERBEEANE VEARERRE
2,800 KW ERFERAMTE ZE
5000 F FKEEH 2 EmAmEE - B
IR RMEE R XL B iEE G
FEEMNIt R gREBEBRELRERTE
HEIPH—2D  BREABARE
152,800,0007T °

w8 AR 140,000,000 18 25 AT R
B e EABARE dERHPEE
& EH AR 118,800,000 7T K &
TYEEE  MEAEHFTSRER -
BAZEE CESREHFAIELER
HHTE - e TR BBATR20176F
T0FHBEERTE  MERKLTBHTEES
20198 AFERK °



14.

DEPOSIT PAID FOR ACQUISITION OF INVESTMENT/AN

14. BEKRE —MBELFMRIMAH

ASSOCIATE e
30 June 31 December
2017 2016
20174 2016%F
6A30H 12H31H
(Unaudited) (Audited)
€35 1)) (&=t
RMB’000 RMB'000
AR®TT ARBFIT
Deposit paid for acquisition of equity Wi B E i ENRE
interest of Hai Yue Real Estate (note 12b) P fE9ET & (FHEE12b) - 153,000
Deposit paid for acquisition of 28% W RYIME 2/ NEEE N
equity interest of Shenzhen Hui Ye 28% IR REPTZ It
Micro Lending (note a) SR EACIET)) - 32,000
Deposit paid for capital contribution to FEBREYRIISZAN
Zhong De Logistics (note b) HEACEEET)) 150,000 -
150,000 185,000

(a)

Shenzhen Hui Ye Micro Lending

On 10 March 2016, the Company entered into the
share transfer agreement with the Independent
Third Party (the “Seller”) to acquire 28% equity
interest in Shenzhen Hui Ye Micro Lending for
a total consideration of RMB42,000,000. The
Company had paid the deposit of RMB32,000,000.

On 10 March 2017, the Company entered into
the termination agreement with the Seller and
immediately terminate the acquisition of 28%
equity interest in Shenzhen Hui Ye Micro Lending.
The deposit paid in the sum of RMB32,000,000
was fully returned by the Seller to Shenzhen Shen
He on 10 March 2017.
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2016538100 » KRR EB
YE=FHTEF])FFT(RE
EERZ) NAREBARE
42,000,000 7T U B8 & Y1 B 2 /)N
HEER28%MRE - ARFE
574 AREE32,000,0007T °

20173 A10H » ARAEEE
FETAM s - WAIRRAX IE
BRI T E 2/ NEEE 328%
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BrEFEYIL AR E 2 52 W ET
& AR#32,000,0007T °



(b)

Zhong De Logistics

On 11 May 2017, Shenzhen Shenxi and
Independent Third Parties entered into the
capital contribution agreement, pursuant to
which Shenzhen Shenxi agreed to make capital
contribution in the total sum of RMB155,000,000
to Zhong De Logistics. Upon completion of capital
contribution, Shenzhen Shenxi will hold 20% equity
interest in Zhong De Logistics.

The project of Zhong De Logistics is located at An
Liang Community, Henggang Street, Longgang
District, Shenzhen, with a total planned gross floor
area of 236,518.85 square meters. According to
the design and plans of the construction project,
the project, upon completion, will consist 34
multi-purpose warehouse and ancillary large-scale
integrated logistics park. Currently, the project is
under construction.

During the Period, the capital contribution is not
yet completed. An amount of RMB150,000,000
represents the refundable deposit was paid. As
additional time is required by Zhong De Logistics
to release the equity interest pledged with the
bank, the completion of registration procedures
for industry and commerce is expected to be
postponed to October 2017. Details are disclosed
in the announcement of the Company dated 11
May 2017. The remaining capital contribution of
RMB5,000,000 will be paid upon completion of
registration procedures for industry and commerce.
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15.

16.

PROPERTIES UNDER DEVELOPMENT 15.

The analysis of properties under development of the Group
as at the end of the Period is set out as follows:

Properties under development BRPYHE

The Group principally engages in construction of
infrastructure and development of properties. The
properties under development at the end of the Period
were mainly contributed by land development cost and
other related expenses of Zhongfang Chaozhou.

HELD-FOR-TRADING INVESTMENTS 16.
Listed investments ETRE
Equity securities listed in Hong Kong MREE LT 2 IRARE 5

The fair values of the listed securities are determined based
on quoted market prices available at the Stock Exchange
at the end of the Period. The fair value change on held
for trading investment was included in the Company’s
consolidated statement of profit or loss. During the Period,
the equity securities listed in Hong Kong were not pledged.
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AEBNERTYERTYRONIE
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30 June 31 December

2017 2016
2017 2016%F
68308 128318

(Unaudited) (Audited)

(FRIEFRT) (fe=]aT)
RMB’000 RMB’000

AR®TT ARBTTT

195,459 174,150

AEBTEXBRERREER LY
ERER NAMKRBERTVETIER
o 5 M A 3 5 2 P S A L At AE1 B8

BHEEEKRS
30 June 31 December
2017 2016
20175 20164
6A30H 12A31H
(Unaudited) (Audited)
(RiEFE) (Fe&&T)
RMB’000 RMB’000

AR®TT ARETTT

126 85

BN AR BEREABRER
AR TS EEE  HHEEEAR
BEEBHERARAZGABERA
B o RAH BB L2 BRAEER
TR -



17.

18.

LOAN AND INTEREST RECEIVABLES 17.

The analysis of loan and interest receivables of the Group as
at the end of the Period is as follows:

Current position mENE D
Non-current position JERBNE D

The above receivables represent the loan and related
interest from the borrowings made by Chung Hwa Finance
to the borrowers.

At the end of Period, none of the loan and interest
receivable was past due but not impaired (2016: Nil).

The loan and interest receivables outstanding at the
balance sheet date are denominated in Hong Kong dollars.

TRADE RECEIVABLES 18.

The analysis of trade receivables of the Group as at the end
of the Period is set out as follows:

Trade receivables JEYBR TN
Less: Allowance for doubtful debts B REREAE
Trade receivables, net U BR R F R

-21 =

Bl EREFE

AEENEEER RN ERAHRD

BT -
30 June 31 December
2017 2016
20174 2016%F
6H30H 12H31H
(Unaudited) (Audited)
(RiBEE) (gez| )
RMB’000 RMB’000
AR®TT AREFIT
119,927 304,636
119,927 304,636

EEWRIRE R EEERERALE
HEE R R ABREE RS

ANERR - BHEREWNE R R AT 8
BARME(20164F : &)

REEBHAREEZBEEREFE
ABTTRHE ©

FE Ut R R

7K g 8 9 R KB R AR ERSR T 130
T

30 June 31 December
2017 2016
20175 20164
6H30H 12A31H
(Unaudited) (Audited)
(kig#Est) (F&FEET)
RMB’000 RMB’000
AR®TT ARBTIT
128,701 145,701
128,701 145,701




19.

The Group has not specified the credit period to its trade
customers. The following is an aged analysis of trade
receivables net of allowance for doubtful debts presented
based on the repurchase agreement at the end of the
Period, which approximated the respective revenue
recognition date:

0-30 days 0&30K

31-60 days 31260K
61-90 days 615290K
Over 90 days ClF NP

All of the trade receivables were related to one customer
of construction of infrastructure and development of
properties segment. This customer was a stated-owned
enterprise located in the PRC and has long-term business
relationship with the Group. The Directors considered that
none of the balance due from this stated-owned enterprise
customer has been past due as at the end of the reporting
period and no impairment is required. The Group does not
hold any collateral over these balances as at the end of the
Period.

BANK BALANCES AND CASH

The bank balances and cash are mainly denominated in
RMB and deposited with banks in the PRC. The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

The bank balances carry interest at average market rates
ranging from 0.01% to 0.35% (2016: 0.01% to 0.35%)
per annum during the reporting period. The bank balances
are deposited at trustworthy banks with no recent history
of default.
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30 June 31 December
2017 2016
20174 2016%F
6H30H 12A31H
(Unaudited) (Audited)
(RiEERT) (fe=]ET)
RMB’000 RMB’000
AR®TT ARETIT
- 72,000

128,701 73,701
128,701 145,701
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20.

21.

TRADE PAYABLES

An aged analysis of trade payables of the Group as at the

end of the Period is set out as follows:

Within 90 days
Over 90 days

The trade payables as at the end of the Period were
contributed by land development cost and other related
expenses which are payable based on project progress

estimated by the Group. The management considered that
the carrying amounts of trade payables approximate their

fair values.

SHARE CAPITAL

Registered, Issued and fully paid 5t - ERTRERE

Domestic Shares of
RMB1 each
Beginning of the year

Issue of Domestic Shares (note a)

End of the Period

H-Shares of RMB1 each

Beginning of the year

Issue of H-Shares (note b)

End of the Period

Total

BREEAR®ITZ

BREEAR®ITZ

20. MEFTIREX
REER BN RN ARBRRER DT
BFRIT

30 June 31 December
2017 2016
20175 20164
6H30H 12A31H
(Unaudited) (Audited)
(RiEERT) (gez| )
RMB’000 RMB’000
AR®TT ARETIT
90H ™ - 36,349
90H A F 99,940 70,769
99,940 107,118
AEREMNBREHR AT PR ERNE
RS - BIEAEEMGEAER
TREEYN - BEERAFEMNER

RERAEEEE AL EERES -

21. B=®x
30 June 2017 31 December 2016
201746 A30H 20165128318

(Unaudited) (Audited)

(REEEH) (4&2&st)
No. of Shares RMB'000  No. of Shares RMB'000
BRiHEE N S RINEE ARETT
864,000,000 864,000 720,000,000 720,000
BIMER (Hista) - - 144,000,000 144,000
864,000,000 864,000 864,000,000 864,000
605,376,000 605,376 504,480,000 504,480
BATHRR (3ED) - - 100,896,000 100,896
605,376,000 605,376 605,376,000 605,376
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22.

On 23 February 2016, the Company completed the issuance (a)
of 144,000,000 Domestic Shares at the price of RMB1 each
under the 2015 General Mandate.

(b) On 11 February 2016, the Company and the placing agent, (b)
completed the placing of the total of 100,896,000 H-Shares
at the price of RMB1 per share (equivalent to HK$1.19) under
the 2015 General Mandate.

CAPITAL COMMITMENT 22.

At the end of the Period, the Group had the following

capital commitment:

0

MR20165F2A238 + AR ETKIRE
2015— A& AEE£ 17 144,000,000 B A
B BT EABRARKEIT -

AQEEEERIERINN20164F2
B11BIRE2015— RIRER S 4ast
100,896,000%HA% - EEERTRA
R¥E1TTAEERAEE1.197T) ©

BE kiR

RABR » REBEBATEAEIE :

30 June 31 December
2017 2016
20174 2016%F
6A30H 12A31H
(Unaudited) (Audited)
€35 1)) (ge&|at)
RMB’'000 RMB’000
AR®TR ARBFIT
Capital expenditure contracted for but not B 7| EEHE T4
provided in the consolidated financial BRERREGEE P BEREA
statements in respect of: BENERMY
Capital contribution to Guangzhou () [AIEM/NEEIE
Xiaoma Chuang Fu Hu Lian Wang BEE(E SRS
Xinxi Fuwu Company Limited* BRARTFE - 50,000
Acquisition of the Property (note 13) (i) U2 (MiEE13) 12,800 42,800
Establish a joint venture in PRC (i) MABIKLAERE
(note a) GET) - 4,000
Capital contribution to (iv) JTEREDR
Zhong De Logistics (note 14) (Mi5E14) 5,000 -
17,800 96,800

Note a:

On 4 February 2016, Shenzhen Tonghe Chuangjian
Investment Development Company Limited*, a wholly-owned
subsidiary of the Company, and Shenzhen Galaxy Real Estate
has jointly established a joint venture namely Shenzhen
Xingma Hongyun in the PRC (the “PRC Joint Venture”) with
the registered capital of RMB10,000,000. During the year
ended 31 December 2016, the PRC Joint Venture has not
commenced any business or investment yet. Details of the
PRC Joint Venture is set out in the announcement of the
Company dated 18 February 2016.
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23.

RELATED PARTY TRANSACTIONS

23.

During the year ended 31 December 2016 and the
reporting period, the identified related party which has

transaction with the Group was as follows:

Name of the Company

it £-1 0

Chung Hwa Finance Holdings Limited

PEEESEARAT

Shishi Shen Guo Tou
ARDRBIE

RELXS

HE2016F12 A31H kAHEH] - 1
REBRITZ S HANEEFOT -

Relationships with the Company

HEATRIBE

A non-controlling interest of the Company
ZA/NSIP S Y

An associate of the Company

ZA/N]): = /N

At the end of the Period, the balances of related parties
are as follows:

Name of related party

Amount due from an associate

— Shishi Shen Guo Tou

Amount due from a non-controlling

interest

— Chung Hwa Finance Holdings Limited

Note:

RAEIR - BEERIT

FES &
30 June 31 December
2017 2016
20175 20164
6H30H 12A31H
(Unaudited) (Audited)
(FRIEERT) (&)
RMB’000 RMB’000
ARBTT AREFIT
JFE U Bt 8 B R TE

— AR 1,375 375

FEUL FEIE AR AR SR IR
—HECEEEBRAR 3,914 49,295

The balances are unsecured, non-interest bearing and

repayable on demand.
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

During the Period, the revenue of the Group amounted to
approximately RMB10,779,000 (2016 Corresponding Period:
RMB18,903,000), representing a significant decrease in revenue
comparing with that of the six months ended 30 June 2016. The
substantial decrease in revenue is mainly due to the strategy of
the Company to rationalise the credit business in Hong Kong as a
result of the capital reduction by Chung Hwa Finance.

Profit before tax of the Group for the Period amounted to RMB
13,605,000 (2016 Corresponding Period: RMB 15,107,000),
a decrease of 9.9%. The decrease was mainly attributable to,
among other things, the combined effect of (i) the significant
increase in dividend income of RMB1,528,000 (ii) the increase
in net exchange gain arising from the exchange variations of
Renminbi against Hong Kong dollars for the Period in relation
to the loan and interest receivable denominated in Hong Kong
dollars and (iii) the absence of the loss arising from the disposal of
held for trading investment amounted to RMB1,005,000 for the
2016 Corresponding Period. Earnings per share was approximately
RMB0.0061 (2016 Corresponding Period: RMB0.0061).

BUSINESS REVIEW

Infrastructure Construction Business

As at the date of this announcement, Zhongfang Chaozhou has
completed the procedures for acceptance of completion and
transfer of accumulated 3,700-mu construction land. During the
Period, no revenue from completion of procedures for acceptance
of completion and transfer of any construction land was recorded.

The Group endeavours to liaise with the relevant authorities
to complete the procedures for acceptance of completion and
transfer of the remaining completed construction land.

Credit Business
On 21 February 2017, Chung Hwa Finance has effectively reduced
its share capital from HK$200,000,000 to HK$50,000,000.
The reduced share capital has been returned to the existing
shareholders. No share is cancelled upon completion of the share
capital reduction.

Chung Hwa Finance is continued to be owned as to 55% by
Kingma Overseas and 45% by Chung Hwa Finance Holdings
Limited respectively. Details of which are set out in the
announcement of the Company dated 23 January 2017.

Following the completion of Chung Hwa Finance’s Capital
Reduction during the Period, the Group gradually rationalised the
credit business in Hong Kong. Chung Hwa Finance, a licensed
money lender in Hong Kong recognised revenue of approximately
RMB10,779,000 (2016 Corresponding Period: RMB18,903,000)
during the Period.
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Held for Trading Investments

As advised in the Annual Report, the Group has disposed of
almost all the listed investments, including the convertible bond
issued by the listed company. At 30 June 2017, market value of
Hong Kong listed securities amounted to RMB126,000 (2016
Corresponding Period: RMB79,000) in aggregate, and a loss
of approximately RMB36,000 (2016 Corresponding Period:
RMB31,000) arising from the fair value change on held for trading
investment was incurred. In addition, the Group has not incurred
any loss on disposal held for trading investments during the Period
(2016 Corresponding Period: RMB1,005,000).

Acquisition and investments made after the Period
The Group has not made any acquisitions and equity investment
after the Period.

Business Prospects

The Group will continue to implement the existing strategy by
focusing on the infrastructure construction business and gradually
completing the procedures of acceptance and transfer in relation
to Chaozhou Jing Nan Industrial Park Project. In addition, the
Group has rationalised the credit business in Hong Kong to reduce
the risks of the credit business. At the same time, the Group will
identify certain projects with investment potential and enter into
letters of intent of cooperation to widen the business horizon of
the Company with a view to maximise the value for shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

With a prudent financial management policy and a solid financial
position, the working capital of the Group is usually financed
by its internally generated resources. As of 30 June 2017, the
Group had net current assets of approximately RMB377,450,000
(31 December 2016: RMB603,934,000), including cash and
cash equivalents of RMB14,577,000 (31 December 2016:
RMB30,307,000).

As of 30 June 2017, the Group had no bank borrowings. The
Group's current ratio (current assets/current liabilities) and gearing
ratio (total liabilities/total assets) was 4.61 (As of 31 December
2016: 4.98) and 0.09 (As of 31 December 2016: 0.12), respectively.
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MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATE COMPANIES

Acquisition of 20% equity interest of Hai Yue Real Estate
The acquisition of 20% equity interest of Hai Yue Real Estate has
been completed during the Period.

Details of the acquisition have been set out in the announcements
of the Company dated 27 July 2015, 19 July 2016, 26 October
2016, 20 December 2016 and 3 March 2017.

Pre-acquisition of property in Beijing PRC

On 15 November 2016, Beijing Shen Shang, being the subscriber
entered into the pre-acquisition agreement with Beijing Zhong
Tou, pursuant to which Beijing Zhong Tou agreed to sell and
Beijing Shen Shang agreed to acquire a property at a total
consideration of RMB152,800,000. A property is a commercial
premise with the construction area of 2,800 square meters (with
the right to use 5,000 square meters of car parks at the basement
level two of the Convention Center), being part of Phase 3 of the
ancillary facility project of Beijing International Zone Convention
Center* b R &R BB BRE &8 to be constructed to be constructed
in Beijing Shunyi District Tianzhu Airport Commercial Zone* 1t
R AR KL 2B rT%E. Details of which is set out in the
announcement of the Company dated 15 November 2016.

As at the date of this announcement, the transaction was still
in progress. As part of the consideration, deposit amounting to
RMB140,000,000 is paid by instalments according to the terms
of the Pre-Acquisition Agreement. Currently, the project has
obtained approvals on the planning permit. The construction
permit is expected to be granted in October 2017. Accordingly
the completion of construction of the property is expected to be
postponed to August 2019.

Termination of the acquisition of 28% equity interest of
Shenzhen Hui Ye Micro Lending

In March 2016, the Company entered into an acquisition
agreement with an independent third party to acquire 28% equity
interest in Shenzhen Hui Ye Micro Lending for a consideration
of RMB42,000,000. On 10 March 2017, the Company entered
into the termination agreement to terminate the acquisition
with immediate effect and the consideration paid in the sum of
RMB32,000,000 has been refunded to Shenzhen Shen He.
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Signing of the gold investment agreements

On 10 March 2017, Ju Sheng Chuang Jian entered into the gold
investment agreements with Independent Third Parties. Pursuant
to the gold investment agreements, Ju Sheng Chuang Jian agreed
to invest in standard gold in Au99.99 fineness with the total
investment amount of RMB54,620,000. The investment period is
nine months and it is agreed that the return for such investment
shall not be less than 3% of the total investment amount. As the
respective percentage ratios for the transaction are less than 5%,
the transaction is not subject to announcement requirement under
the Listing Rules.

Investment in BGA China

On 14 March 2017 (after trading hours), Modern Key International
Limited (“Modern Key”), the wholly-owned subsidiary of the
Company and BGA China entered into a non-legally binding
letter of intent (the “Letter of Intent”). Pursuant to the Letter of
Intent, it is agreed that Modern Key shall conditionally acquire
not less than 20% equity interest of BGA China (the “Possible
Investment”) subject to certain conditions. BGA China is a limited
company incorporated in the British Virgin Islands, engaging in
the business development of organic fertilizers. As at the date of
this announcement, both parties were unable to enter into the
formal agreement within the period of independent negotiation,
and accordingly terminated the cooperation according to the
Letter of Intent. Details of the Letter of Intent are set out in the
announcement of the Company dated 14 March 2017.

Increase in registered capital of Zhongfang Chaozhou

On 17 March 2017, the Board has passed a resolution to
increase the registered capital of Zhongfang Chaozhou from
RMB150,000,000 to RMB400,000,000. The purpose for the
capital increase is to enhance the capital base of Zhongfang
Chaozhou as well as strengthen its infrastructure and construction
business in the PRC. As at the date of this announcement, the
increase of registered capital of Zhongfang Chaozhou has been
completed.

Establishment of a wholly-owned subsidiary in China

On 10 April 2017, the Company established Shenzhen Shen
He Chuangli Investment Development Company Limited* %
JmRE A HEEEAR AR with a registered capital of
RMB400,000,000. The valid scope of business includes operation
and investment in enterprise (actual project details to be declared),
commerce in the PRC (other than projects subject to approval prior
to registration as provided by the laws, administrative regulations
and decisions of the State Council). This company will be used for
expansion and management of the Group’s project in Shenzhen.
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Capital contribution to Zhong De Logistics

On 11 May 2017, Shenzhen Shenxi entered into the capital
contribution agreement with Independent Third Parties, pursuant
to which Shenzhen Shenxi shall make capital contribution in the
sum of RMB155,000,000 to Zhong De Logistics and account for
20% equity interest in Zhong De Logistics upon the completion of
the capital contribution. Details are set out in the announcement
of the Company dated 11 May 2017.

As at the date of this announcement, Shenzhen Shenxi has paid
the capital contribution of RMB150,000,000. As additional time
is required by Zhong De Logistics to release the equity interest
pledged with the bank, the completion of registration procedures
for industry and commerce is expected to be postponed to
October 2017. The remaining capital contribution amounting to
RMB5,000,000 will be paid upon completion of the registration
procedures for industry and commerce.

Transfer of 40% equity interest of Xingma Hongyun

On 31 May 2017, Shenzhen Tong He transferred its 40% equity
interest in Shenzhen Xingma Hongyun to Shenzhen Galaxy Real
Estate at a consideration of RMB1,000. As the registered capital
of Xingma Hongyun is not yet paid by both parties and Shenzhen
Xingma Hongyun has not commenced actual business, Shenzhen
Tong He will nominally transfer its equity interest in Xingma
Hongyun to Shenzhen Galaxy Real Estate at a consideration of
RMB1,000. The profit and loss during the operating period are
determined by both parties and borne in the proportion of their
respective original shareholding. As the respective percentage
ratios for each transaction are less than 5%, the transaction is not
subject to announcement requirement under the Listing Rules.

Disposal of the entire issued share capital of Cheng He
Chuang Jian

On 15 March 2016, Shenzhen Shen He entered into the disposal
agreement with an independent third party (the “Buyer”),
whereby the Buyer has conditionally agreed to purchase and
Shenzhen Shen He has conditionally agreed to sell the entire
issued share capital of Cheng He Chuang Jian at the consideration
of RMB44,000,000 (the “Disposal”). A loss of approximately
RMB2,000 was incurred on the Disposal.

The principal activity of Cheng He Chuang Jian is investment
holding. On 26 December 2016, both parties entered into an
agreement to postpone the completion date to 30 June 2017. On
5 May 2017, Cheng He Chuang Jian completed the registration
procedures for industry and commerce. Accordingly, the Disposal
has been completed. On 28 June 2017, both parties entered into
the extension agreement to extend the final payment term for the
remaining amount of RMB17,000,000 to 31 December 2017.
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CSRC Approval on issuance of H-Shares under general
Mandate

On 20 January 2017, the Company has received a formal
approval dated 11 January 2017 from China Securities Regulatory
Commission (REIEAFEBERLZBE®) (the “CSRC”) that the
Company is approved to place no more than 121,075,200 new
H-Shares (the “New H-Shares”), under the General Mandate
2016 (the “Placing”). The formal approval will expire after twelve
months upon the date of approval. The Board will proceed the
Placing according to the requirements of formal approval from
the CSRC and the Listing Rules subject to the market conditions.
Details of which is set out in the announcement of the Company
dated 20 January 2017.

SIGNIFICANT INVESTMENTS

During the Period, save as disclosed the Company did not have
any significant investments.

NUMBER OF EMPLOYEES, EMOLUMENTS, TRAINING
SCHEMES AND SHARE OPTION SCHEMES

As at 30 June 2017, the Group employed a total of 43 employees
(including the directors of the Company) and emoluments during
the Period amounted to approximately RMB1,911,000 (2016
Corresponding Period: RMB1,879,000) in total. The Group has
entered into employment contracts with all employees, and
offered them with different emoluments according to their
positions. The Group also made contributions to endowment
insurance, basic medical insurance and housing reserves for all
the employees in accordance with the relevant laws of the PRC.
As at the date of this announcement, the Group has not adopted
any share option scheme for any of its senior management or
employees.

ASSETS SECURED/PLEDGED

As at 30 June 2017, no asset of the Group was secured or
pledged (2016 Corresponding Period: Nil).

SEGMENTAL INFORMATION

Details of segmental information are set out in Note 4 to the
interim financial information.

CURRENCY RISKS

Other than those subsidiaries established in Hong Kong, the
revenue and expenses of the Group are mainly denominated
in Renminbi. As at 30 June 2017, the Group has no significant
risks due to foreign exchange, interests, currency swaps or other
financial derivatives.
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CONTINGENT LIABILITIES

As at 30 June 2017, the Group had no significant contingent
liabilities (2016 Corresponding Period: Nil).

EVENTS AFTER THE END OF THE PERIOD

There are no significant material events after the end of the
Period.
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OTHER INFORMATION
Code of Corporate Governance

The Company has complied with all of the code provisions of the
Corporate Governance Code and Corporate Governance Report
("CG Code") as set out in Appendix 14 to the Listing Rules during
the six months ended 30 June 2017, except the following:

Code provision A.1.8 of the CG Code requires that the Company
should arrange appropriate insurance cover in respect of legal
action against its directors. The Company did not arrange such
insurance cover during the Period as Directors considered that
the risk of material legal claims against Directors is minimal.
Nevertheless, the Board will review this arrangement from time
to time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules as the code for dealing in securities of
the Company by the directors. Having made enquiry of all the
directors of the Company, the Company confirms that all the
directors of the Company have complied with the required
standard set out in the Model Code for the Period.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30 June 2017.

Review of Interim Results

The Audit Committee has reviewed the unaudited condensed
consolidated financial information of the Group for the six months
ended 30 June 2017.

Interim Dividend

The Board does not recommend the payment of interim dividends

for the six months ended 30 June 2017 (2016 Corresponding
Period: Nil).
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Directors’, Chief Executives’ and Supervisors’ Interests in
Securities

As at 30 June 2017, none of the Directors, Chief Executives and
Supervisors of the Company had interests or short positions in any
securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which are required (a)
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (c)
pursuant to the required standard of dealings by Directors and
Supervisors as referred to in Appendix 10 to the Listing Rules to be
notified to the Company and the Stock Exchange.

SHAREHOLDINGS OF SUBSTANTIAL SHAREHOLDERS

As of 30 June 2017, save as the Company’s Directors, Supervisors
and Chief Executives, the following corporations and individuals
had interests and/or short positions in the Company’s shares,
underlying shares, securities, equity derivatives and/or debentures,
which are required to be recorded in the register of members
maintained by the Company pursuant to section 336 of the SFO:
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Percentage of

total issued

Interest owners Shares share capital

EERTERSE

BRBFEA Bin #ayEs

1 Shenzhen Jinma 600,000,000 domestic shares 40.83%
el 600,000,0008% A & f%

2 Ma Zhong Hong (note 1) 600,000,000 domestic shares 40.83%
BB (MEE) 600,000,000 A & A%

3 Lin Wei Cheng (note 2) 600,000,000 domestic shares 40.83%
MER (P EE2) 600,000,0008% A& %

4 HKSCC Nominees Limited (note 3) 603,921,690 H-Shares (listed shares) 41.10%

ERRREE(REAN)ERAR (HFE3)
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Notes:

Ma Zhong Hong is a PRC resident who holds 90% equity interests in
Shenzhen Jinma. Pursuant to Section 316 of the SFO, Ma Zhong Hong is
also deemed to be interested in the underlying shares of the Company
held by Shenzhen Jinma.

Lin Wei Cheng is a PRC resident who holds 10% equity interests in
Shenzhen Jinma. Pursuant to Section 316 of the SFO, Lin Wei Cheng is
also deemed to be interested in the underlying shares of the Company
held by Shenzhen Jinma.

As notified by HKSCC Nominees Limited, as of 30 June 2017, the
following participants of CCASS had interests amounting to 5.00%
or more of the total issued H-Shares of the Company as shown in the
securities accounts in CCASS:

(1) The Hongkong and Shanghai Banking Corporation Limited as
nominee holds 92,939,740 H-Shares, representing 15.35% of
the issued H-Shares of the Company.

(2) Ever-Long Securities Company Limited as nominee holds
73,292,000 H-Shares, representing 12.10% of the issued H
Shares of the Company.

(3) Bank of China (Hong Kong) Limited as nominee holds
65,970,000 H-Shares, representing 10.89% of the issued
H-Shares of the Company.

Save as disclosed above, as at 30 June 2017, the Company has
not been notified of any interests and/or short positions in shares,
underlying shares, securities, equity derivatives and/or debentures
of the Company which are required to be recorded in the register
maintained in accordance with section 336 of the SFO.
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GLOSSARY HRFAE

In this announcement, unless the context otherwise requires, RANE  BYEZHRE  UWTHREES
the following expressions shall have the following respective AT HE -

meanings.

“Annual Report”

[ 445

“BGA China”
[tRHE]

“Beijing Shen Shang”
[ m0E™ ]

“Beijing Zhong Tou”
[HEmFR ]

“Board”

-

“Cheng He Chuang Jian”
[ &8I

“Chung Hwa Finance”
[hERFE]

“Company”

(A7)

“Director(s)”

[E=]
“Domestic Shares”
[RER ]

“General Mandate 2015"

[2015— AR ]

Annual Report of the Company for the financial year ended 31 December 2016

AAFEHE2016912 A31 B IFFIHFERNFER

BGA China Technology Company Limited*
MERENKERAR]

Beijing Shen Shang Investment & Consulting Company Limited*, a wholly
owned subsidiary of the Company

IRERREFABRAG KRR EWE QA

Beijing Zhong Tou Chuang Zhan Property Limited*
IR REREEBR AR

the board of Directors

-

Shenzhen Cheng He Chuang Jian Investment Development Company Limited*,
a wholly-owned subsidiary of the Company

AW EERERRBRAT - ARARIZENB AR

Chung Hwa Finance Limited (formerly known as Newpont Finance Limited)*, a
subsidiary of the Company
PEECERRAR(FIBHIHEEARAR) - XARMBAR

Shenyang Public Utility Holdings Company Limited*
EEARERROHARAF

the directors of the Company
NATESE

domestic shares with a nominal value of RMB1 each in the share capital of the
Company which are subscribed for in RMB

ARABEATERAEARKITHRER - MARERE

the general mandate granted to the Directors by the Shareholders at the annual
general meeting of the Company held on 24 June 2015, pursuant to which the
Directors are authorised to allot, issue and deal with each of the H-Shares and
Domestic Shares with an aggregate nominal amount of up to but not exceeding
20% of the then aggregate nominal amount of H-Shares and Domestic Shares,
respectively

RARTF2015F6 24 B RITHRFAF A L ERRE TEFHN —RIXE -
Bt BEERERE  BTMEERELEESRSETNEBHREANERERE
EE20%RIHR &2 A& B
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“General Mandate 2016”

[2016— PRI HE |

"Group”
[RE&E

“Hai Yue Real Estate”

[ EREME ]

“Hong Kong”
(&8

“Hou Feng”

B8]

“H-Shares”

[HAS

“Independent Third Party(ies)”

[ FE=T7]

“Ju Sheng Chuang Jian”

[FREIZ]
“Kingma Overseas”
[& K& ]

“Listing Rules”

[ AR A

“Model Code”
[ & 2E<F Al ]

the general mandate granted to the Directors by the Shareholders at the annual
general meeting of the Company held on 15 June 2016, pursuant to which the
Directors are authorised to allot, issue and deal with each of the H-Shares and
Domestic Shares with an aggregate nominal amount of up to but not exceeding
20% of the then aggregate nominal amount of H-Shares and Domestic Shares,
respectively

RARTF2016F6 H15BBITHRFBAF ARG FERRE TEFHN —RIKE -

Bt - EEERERE BOREEBLAESSETBBHRENERERR
TE{E20% BIHAR K A& iR

the Company and its subsidiaries

ARAFREKBAT

Guangzhou Hai Yue Real Estate Development Company Limited*
BMEEEEZRREBRAR]

the Hong Kong Special Administrative Region of the People’s Republic of China
I A RAFMBEEBRFITTHE

Shenzhen Hou Feng Trading Company Limited*
FNTELE S ERAT

overseas listed foreign ordinary share(s) of the Company with a nominal value of
RMB1 each, all of which are listed on the main board of the Stock Exchange and
subscribed for and traded in Hong Kong dollars
RRABRATEREEARBIUTZEIN EHINEE B - 2EHEBIE
RETRAETRBEREE

the independent third party(ies) who is/are, to the best of the Directors’
knowledge, information and belief having made all reasonable enquiry,
independent of the Company and its connected persons (as defined under the
Listing Rules)

PMEH—EBERE REFIA - BEREE  BURARARRAEBAEA
T(ERRLEMBRRDOBLE=7

Shenzhen Ju Sheng Chuang Jian Investment and Development Limited, a wholly-
owned subsidiary of the Company

AT EREEREERABRAR] - ARAZEMERR]

Kingma Overseas Investment Development Corporate Limited, a
wholly-owned subsidiary of the Company

THEIMIEBRRARAR - ARRIZEMB AR

the Rules Governing the Listing of Securities on the Stock Exchange

B prE S LR A

Model Code for Securities Transactions by Directors of Listed Issuers
ETBRITAZERETESFRIZNIRESTRI
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“Period”

[R5 ]

"PRC"
[ E ]

“RMB”
AR

"SFO"
[ 7877 R AR RA )

“Share”

[Rn ]

“Shareholders”

[RER

“Shenzhen Galaxy Real Estate”

[ 2 )m3h E |

U

“Shenzhen Hui Ye Micro Lending’
[RIIEZR NEEF

“Shenzhen Jinma”
DE& 55 ]

“Shenzhen Shen He”
RYIEA ]

“Shenzhen Shenxi”
DRYINLE

“Shenzhen Tong He"”
RYIRE )

“Shenzhen Xingma Hongyun”
[RY 2 BIRE ]

“Shishi Shen Guo Tou”
[ A FnREI |

“Stock Exchange”
[ B 22

for the six months ended 30 June 2017
BHE2017F6H308 LE6fE A

the People’s Republic of China
AREE A R ALFNE

Renminbi, the lawful currency of the PRC

FEIEEEEARE

Securities and Futures Ordinance (Chapter 571 of the law of Hong Kong)
BHFMEEROI(FBEDISTIE)

H-Share(s) and Domestic Share(s)

HAS B &

holders of the H-Shares and Domestic Shares

HE K A& B A A

Shenzhen Galaxy Real Estate Development Company Limited*

YT R EHEREAR AR

Shenzhen Hui Ye Micro Lending Company Limited*
AYIMERNEERBRAF

Shenzhen Jinma Asset Management Company Limited*
AT EFTEEERFRAT

Shenzhen Shen He Chuang Jian Investment Development Company Limited*, a

wholly-owned subsidiary of the Company

FITLMEZRERRBRAT - ARAIZENB AR

Shenzhen Shenxi Investment & Development Company Limited*, a wholly

owned subsidiary of the Company

RYTEBREERBR AR - ARRIZENBAR

Shenzhen Tong He Chuangjian Investment Development Company Limited*, a

wholly-owned subsidiary of the Company

AITREEERERRBRAR - ARAIZENBE QR

Shenzhen Xingma Hongyun Real Estate Development Co., Ltd*, a joint venture

established by Shenzhen Tong He and Shenzhen Galaxy Real Estate

FINMEBBEFMERBERIA > ARYIRAEREAMERINEGEEE

Shishi Shen Guo Tou Commercial Property Company Limited*

ARRBREAEXRBR AR

The Stock Exchange of Hong Kong Limited
EEBMARXSMABRAR

— 38 -



“Tai He Chuang Jian” Shenzhen Tai He Chuang Jian Investment Development Company Limited*, a
wholly-owned subsidiary of the Company

Ex=y-li=d R FEEEEREERAREERR AR ENBAF
“Zhong De Logistics” Shenzhen Zhong De Logistics Company Limited*
[ReEYR] RN R ERABRAF]
"Zhongfang Chaozhou” Zhongfang Chaozhou Investment Development Company Limited*, a wholly-
owned subsidiary of the Company
[ &R ] FEHMNREREERAT  ARAI2EHE QA
“2016 Corresponding Period” for the six months ended 30 June 2016
20164 [F1HA ] EZ2016F6A30H LE61EA
*  For identification purpose only * (EHEE
By order of the board of EEEGW
Shenyang Public Utility Holdings Company Limited BEROAZERKROERLE
Zhang Jing Ming REEA
Chairman EER

Shanyang, the PRC, 28 August 2017 R - %5 0 20178 A28H

As at the date of this announcement, the executive directors of EARNEZELH AR ZHTEERKH
the Company are Mr. Zhang Jing Ming, Mr. Deng Xiao Gang BAIE A ~ BPEEAN S AR sm B i E A - IFHAT
and Mr. Huang Zhen Kun, the non-executive directors are Mr. EERFAFEHSERFEE LS RAETIE
Yin Zong Chen and Ms. Li Yu Xiang and the independent non- HITERBRELZIEAE - A EELEERTE
executive directors are Mr. Chan Ming Sun Jonathan, Mr. He Qing ELAE o

Jia and Mr. Yu Guan Jian.
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