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Financial Highlights
BISRE

IDT INTERNATIONAL LIMITED is an investment holding company
with subsidiaries engaged in investment holdings, as well as the
design, development, manufacture, marketing and distribution
of lifestyle electronic products.

FINANCIAL HIGHLIGHTS:

— Turnover amounted to HK$185.6 million (1H2016:
HK$232.2 million).

= Gross profit amounted to HK$33.5 million (1H2016:
HK$52.1 million).

— Total operating expenses amounted to HK$95.2 million
(1H2016: HK$114.5 million).

— Loss for the period amounted to HK$55.6 million
(1H2016: HK$50.3 million).

= Group cash balances of HK$89.9 million (December 31,
2016: HK$80.7 million).

INTERIM RESULTS

The board of directors (the “Board”) of IDT International Limited
(the “Company”) hereby announces the unaudited condensed
results of the Company and its subsidiaries (the “Group”) for the
six months ended June 30, 2017 together with the comparative
figures for the corresponding period ended June 30, 2016
("1H2016").
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Condensed Consolidated Statement of Profit or Loss and other Comprehensive Income

ARG EREREMEBNER

For the six months ended June 30, 2017

BE-T—tFAA=THLEREAR

Six months ended June 30,
BEAA=TALAEA

2017 2016
—B—tfF —TRF
(Unaudited) (Unaudiited)
(REER) (FAEER)
Notes HK$'M HK$'M
B3t BYEET BYEEET
Turnover EER 3 185.6 232.2
Cost of goods sold SHERK A (152.1) (180.1)
Gross profit E7 33.5 52.1
Other income EfA 7.6 3.1
Other gains and losses Hib s REE (1.5) 9.0
Research and development costs BERRRER (16.9) (14.8)
Distribution and selling expenses HEREERX (31.4) (38.6)
General administrative expenses —RITERF X (46.9) (61.1)
Loss before taxation BB A 18 4 (55.6) (50.3)
Taxation BREA 5 — —
Loss for the period AR (55.6) (50.3)
Other comprehensive Hib2EBA/ (BAX)
income/(expenses):
Items that may be reclassified R 7 HEENSEE
subsequently to profit or loss: B FHRA -
Exchange differences arising on BEBIEBEENELZE
translation of foreign operations 2.8 (1.2)
Total comprehensive expenses HAzERZEER
for the period (52.8) (51.5)
Loss for the period attributable to: AT AL REEHAES :
Owners of the Company EAVNGIE 2SN (55.6) (50.3)
Non-controlling interests FEIERR R = —
(55.6) (50.3)
Total comprehensive expenses ATATEEZERZEE
attributable to:
Owners of the Company ERAERA (52.8) (51.5)
Non-controlling interests FRERAE S — —
(52.8) (51.5)
Loss per share — Basic BREE-EX 6 (2.14 HK cents) (1.93 HK cents)

(2.143%4l)

(1.937%4)

BRERARLRT =



Condensed Consolidated

BRGRSMIFIRIN MR

As at June 30, 2017
RZZB—tFAA=+H

Statement of Financial Position

As at As at
June 30, December 31,
2017 2016
R-B—t#F RZT—R%F
AA=t+AH +=-A=+—8
(Unaudited) (Audiited)
(KAEF#) (45 &F#)
Notes HK$'M HK$'M
FisE BYEEET BYREET
Non-current assets FRBEE
Property, plant and equipment mE - BERRE 28.8 20.9
Intangible assets ERAE 3.6 3.7
Goodwill Bl 33.8 33.8
Available-for-sale investments AHHERE 0.9 0.9
67.1 59.3
Current assets RBEE
Inventories 3 117.6 102.2
Trade and other receivables B 5 I ORI £ A P U OR 7 122.2 171.8
Tax recoverable AIREIFR 0.1 0.5
Bank balances and cash PITHBRR S 89.9 80.7
329.8 355.2
Current liabilities RBRE
Trade and other payables L5 ENES - EENZE
and accruals RERER 8 180.3 145.1
Net current assets RBEETE 149.5 2101
Net assets BEFE 216.6 269.4
Capital and reserves BARRE
Share capital A 9 260.0 260.0
Reserves [ (43.5) 9.3
Equity attributable to owners AREER ARERR
of the Company 216.5 269.3
Non-controlling interests FERAR RS 0.1 0.1
Total equity ERAE 216.6 269.4

“ IDT INTERNATIONAL LIMITED B INTERIM REPORT 2017



Condensed Consolidated Statement of Changes in Equity
PRGOS EER

Attributable to owners of the Company

ADFEHA AR
Non-
Share Share Other  Translation Revenue controlling Total
capital premium reserve reserve reserve Total interests equity

e RHEE iR KREHRER HRRERE 8% FERER ERfE
(Unaudited) ~ (Unaudlited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unauditea)
(*EFH) (REFH) (REFK) (REFH) (REFH) (REFH) (REFH)  (REFH)
HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM
E¥EET  EMEEn  BKEET  BREET  BMEAn  EMEEn  EWEET  BREET

As at January 1, 2017 RZZ-t§-A-H 2600 165.0 325 (929) (95.3) 2693 01 2694
Exchange differences ~ RESHEHEL
arising from translation ZEXZ%

of foreign operations — — — 2.8 — 2.8 — 2.8
Loss for the period FEHER — — — = (55.6) (55.6) - (55.6)
Total comprehensive BRREMXAR

expenses for the period = = = 2.8 (55.6) (52.8) = (52.8)
As at June 30, 2017 RZB-tEAA=Z1R 260.0 165.0 325 (90.1) (150.9) 216.5 0.1 216.6
As at January 1, 2016 £-A-A 260.0 165.0 325 (94.8) (31.3) 3314 0.1 3315
Exchange differences REENEHEL

arising from translation ~ ZE}Z%E

of foreign operations = = — (1.2) — (1.2) — (1.2)
Loss for the period TEHER — — — — (50.3) (50.3) — (50.3)
Total comprehensive HRRERLAE

expenses for the period = = = (1.2) (50.3) (51.5) — (51.5)
As at June 30, 2016 RZF-AEAAZTA 260.0 165.0 325 (96.0) (81.6) 279.9 0.1 280.0

BRENMERAT B —2— LEamRs



Condensed Consolidated Statement of Cash Flows

BRFESIRERER

Six months ended June 30,
BEXA=tHLXER

2017 2016
—Z-t% —T—XF
(Unaudited) (Unaudiited)
(FAEFH) (RHE#ER)
HK$'M HK$'M
BEEET B EET
Net cash generated from (used in) EEBIG (AR FE
operating activities 23.5 (55.8)
Net cash (used in) generated from RERE (R MBREFE
investing activities (14.3) 2.8
Net cash used in financing activities BMETBFARSFE — —
Net increase (decrease) in cash and RekERBEER 28
cash equivalents (R 38 9.2 (53.0)
Cash and cash equivalents at REBNzReRERFLER
beginning of the period 80.7 169.4
Cash and cash equivalents at REBRZRERERREER
end of the period 89.9 116.4

Analysis of the cash and cash equivalents:  B&RERBLEE S ¢
Cash and bank balances Re RFATHR 89.9 116.4

“ IDT INTERNATIONAL LIMITED B INTERIM REPORT 2017



Notes:

Bit 5% -

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
information for the six months ended June 30, 2017
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited ("“Listing Rules”) and
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountant (“HKICPA").

The condensed consolidated interim financial statements
have been prepared on the historical cost basis except
for certain properties and financial instruments, which
are measured at revalued amount or fair value, as
appropriate. The accounting policies and method of
computation used in the preparation of this condensed
consolidated interim financial information are consistent
with those used in the financial statements for the year
ended December 31, 2016, except as mentioned below.

In the current period, the Group has applied, for the
first time, the following amendments to standards and
interpretations issued by the HKICPA, which are effective
for the Group's financial year beginning January 1, 2017.
Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of deferred

tax assets for
unrealised losses

The adoption of the above revised HKFRSs did not result
in a significant impact on the result and financial position
of the Group.

The Group has not early adopted any new and revised
standards, amendments and interpretations that have
been issued but are not effective.
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Notes:

B 5E

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements used in preparing this
condensed consolidated interim financial information
are evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under the
circumstances. The resulting accounting estimates
are, by definition, seldom equal to the related actual
results. The estimates and assumptions that have a
significant effect on the carrying amounts of assets
and liabilities include the useful lives of property, plant
and equipment, recoverability of intangible assets,
impairment of goodwill, allowances for trade receivables
and inventories and the determination of income taxes.

SEGMENT INFORMATION

Turnover represents the amounts received and receivable
for goods sold by the Group to outside customers, net
of discounts and sales related taxes. Turnover represents
mainly Oregon Scientific branded sales (“Branded Sales”)
and Original Equipment Manufacturer and Original
Design Manufacturer sales (“OEM/ODM Sales”).

In prior years, the information reported to the Executive
Directors of the Company, being the chief operating
decision maker (the “CODM"), for the purpose of
receive allocation and assessment of performance was
based on six operating divisions that included namely
Sports, fitness and healthcare, Smart learning products,
Time and weather, Telecommunication, as well as,
Wellness and beauty. In addition, energy and other
electronic products which are individually insignificant
were aggregated and reported under Others.

IDT INTERNATIONAL LIMITED B INTERIM REPORT 2017
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Notes:

Bit 5% -

SEGMENT INFORMATION (Continue)

In the current year, information reported to the
CODM were reorganised based on district products
to different customer groups. The reportable and
operating segments were namely Connected home and
communications, Health and wellness, Smart learning
and immersive technology, in addition, energy and other
electric products which are individually unsignificant

3.

DEEF (&)

AEE ZRTIBLERRAZEH
DERBERADETREFRERR -
AREREEN BN B ABBRERE
MoRERRE THEHEBRBAR
e dtsh - ERREMEFERBRE
S|P AMBARE BEMD

were aggregated and reported under others.

Connected home
and communications

AR BE B

Health and wellness

R R R

Smart learning and
immersive Technology

BRHENRARK

Others

design, development, manufacture, and sales and marketing of
home connected and communication products

REt R BUE - ARHE REERBARERBAER

design, development, manufacture, and sales and marketing of
health and wellness products

REt R BUE  ARHEREERRRREER

design, development, manufacture and sales and marketing of
electric learning and inner size products

REt - RE - 2E URHEREEEFHERRANBER

design, development, manufacture, and sales and marketing of
energy and other electronic products

Hit -

The Group disaggregated its turnover based on branded
sales and OEM/ODM sales and reported to the CODM.
No separate results of branded sales and OEM/ODM
sales were reported to the CODM.

Turnover represents the net amounts received and
receivable for goods sold by the Group to outside
customers, net of discounts and sales related taxes.

et FE - BUE - AREERIEES

ERREMETER

ARELRIRHE RRZERE R REH

BENELEFIERTIES
MEIBEERRADFIZRAMHE RRR

EREA o TE
RER

B RRABEHERE -
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Notes:

Bfd 3£ -
3.  SEGMENT INFORMATION (Continue) 3. Z2WMER(E)
The following is an analysis of the Group's revenue and FEBREEIBIBMAREES T
results by operating segments: T
Smart Learning Connected
and Immersive Home and
Technology ~ Communications Health and
ERHER BERE Wellness Others Total
BARE REA BERRRE Aty oE
HKSM HKSM HKSM HKSM HKSM

EREET EREET E¥BET EXEET EREET

Sixmonthsended ~ HZ-S-tF

June 30, 2017 AAZTHLEAER
Segmentrevenue A HMHA
Branded sales miEHE 35 433 56 29 753
OEM/ODM sales  Fiskfs®s/

RRAHERE = 556 2438 299 1103

Total segment FHRAEE

revenue 235 98.9 304 328 185.6
Segment loss 2HER (34) (303) (10.7) (7.9 (523)
Unallocated income ~ FEAEZKA 01
Unallocated expenses A& AEZHX (3.4)
Loss before taxation BBt AIA (55.6)
Sixmonthsended ~ HZ-F-AF

June 30, 2016 AAZTHLEAMEAR
Segmentrevenue  SEHKA
Branded sales mgHE 106 53.0 105 38 719
OEM/ODM sales RiiEss/

R SRS = 410 700 43 1543

Total segment revenue 7 SMABE 106 94.0 80.5 471 2322
Segment loss AHEE (02 (353) (14.5) (115) (615)
Unallocated income KB AEZHA 121
Unallocated expenses ~ KEAE 2% (09)
Loss before taxation B ATEE (503)

IDT INTERNATIONAL LIMITED B INTERIM REPORT 2017



Notes:
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3. SEGMENT INFORMATION (Continue)

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales in both periods.

The accounting policies of the operating segments are
the same as the Group’s accounting policies. Segment
profit/(loss) represents the profit/(loss) earned by each
segment without allocation of interest income and
unallocated expenses such as central administrative cost
and finance costs. This is the measure reported to the
Group's CODM, for the purposes of resource allocation
and performance assessment.

4. LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging/
(crediting) the following:

Depreciation of property,
plant and equipment

Amortisation of intangible assets &7 7 # 84
Net exchange losses/(gains) FERERCEF)
Interest income FEBA

0% - BEREREZE

3.

2EEFR (&’

EXFEmE 2D BRARREIEBES
HENKA - MESRRE - £RE0HBHE
ZHE o

BEDW BFHREANEEZ B K
KRR - HEEF,(FR) NS5 HHM
RERZ &7,/ (B1R) B\ R 80
A RESE 2 A INBHITRAAE K
BERAELOIE - tAREELTRE
BREAREROERRRFRBERS
28

RBABAENR,/ (GIA) THIEE :

Six months ended June 30,

BEAA=THLEAEAR

2017 2016
—2-t%F ZTRF
HK$'M HK$'M
BEEET BEBET
5.9 78

0.3 1.4

1.1 0.8)

(0.1) 0.3)

ERERERAT B —T RS



Notes:

B 5E

5.  TAXATION 5. BEEAR
The charge comprises: BEERBE

Six months ended June 30,
BEAASTHLXRER

2017 2016
—E—t& ZTRE
HK$'M HK$'M
BEEET FEEET
Taxation of the Company AR RENBRRFIE
and its subsidiaries:
Hong Kong Profits Tax BERGEH — -

Hong Kong profits tax has been provided at the statutory EENESHEREGTHA BE R A B
tax rate of 16.5% (1H2016: 16.5%) of the estimated A EIZATEHE 16.5% (=T —N4F L4
assessable profits for the period less available tax losses.  16.5% )£ & o H i Al i E 2 F I8 iz
Taxation arising in other jurisdictions is calculated at the BAEBMRATZHETE -

rates prevailing in the relevant jurisdictions.

IDT INTERNATIONAL LIMITED B INTERIM REPORT 2017
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6. LOSS PER SHARE 6. BREE
The calculation of the basic loss per share attributable to FBERDREEAMEERERER
the owners of the Company for the period is based on TR T O BB E -

the following data:

Loss for the period attributable
to owners of the Company
for the purposes of
calculating basic loss per share

Six months ended June 30,
BEAA=tTHLEAEAR

2017 2016
—g—t=& —E-NE
HK$'M HK$'M

EBEEET BREET

G ESREREERZ
ARFEEARHE
Fih 2 B8
(55.6) (50.3)

Number of ordinary shares for

Six months ended June 30,
BEAA=THLEAREA
2017 2016
—e-tF —TAF

RBUGEERARER

the purposes of calculating 2 ERRARE

basic loss per share 2,599,993,088 2,599,993,088
No diluted loss per share are presented as there were AN AR R E TR EES
no potential dilutive ordinary shares in issue during both BLER B E2 SRS EEE -

periods.

R R —



Notes:

B 5E

7. TRADE AND OTHER RECEIVABLES 7. EBEZEREWERAKEMEWRT
=]

RBEBERNGRRERBELESEY
ERERRAHZNZRROTNOT :

The following is an ageing analysis of trade receivables
(net of provision for doubtful debts) presented based on
the invoice date at the reporting date.

As at As at

June 30, December 31,

2017 2016

R=B—tF RZT—RF

AA=+H +=ZRA=+—H

HK$'M HK$'M

BYEET BEEET

0 to 30 days 0E30H 42.6 58.9

31 to 90 days 31HZE90H 7.0 32.9

Over 90 days 90 HEA E 23.8 14.8

Trade receivables Z 5 R K 73.4 106.6

Other receivables H fth FE W RIE 48.8 65.2
Total trade and other receivables & Z YR &

Hi B IR LR 122.2 171.8

The Group normally allows credit period of 30 to 60 days REBRTESHEE 7 ZEH—HH30
to its trade customers. Customers with a long business HE60RTE - HAKEHARAED
relationship and strong financial position are allowed to BERABRABEZRFARHTLE
settle their balances beyond the normal credit terms up BESNERENEREEHEQAR -

to 90 days.

IDT INTERNATIONAL LIMITED B INTERIM REPORT 2017
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8. TRADE AND OTHER PAYABLES AND 8.

ACCRUALS

The following is an ageing analysis of trade payables
presented based on the invoice date at the end of the

reporting period:

85 BARX

HRERER

- H AR

RBERBEER 2B HRNRIIRE
FREENZREANAT

As at As at

June 30, December 31,

2017 2016

R-B—+#F RZT—RF

ARA=tA +ZA=+—H

HK$'M HK$'M

BEEET BEEET

0 to 30 days 0E30H 43.2 10.0

31 to 90 days 31HZE90H 13.8 28.2

Over 90 days 90 HEA E 9.2 18.1

Trade payables Z 5 EHER 66.2 56.3

Other payables and accruals HibENHIERTERER 114.1 88.8
Total trade and other payables BHRMNER - HERNFIR

and accruals RERERERE 180.3 145.1

BAEMARAT W - CERHEs



Notes:

B 5E

9.

SHARE CAPITAL 9. REK=X
Amount
Number of £8
shares HK$'M
RPEE BEEET
Authorised: EERA
At January 1, 2016 and RZZ—"F—A—H
December 31, 2016 RZZ—7R%F
+ZR=+—~
— ordinary shares of HK$0.10 each — &R EES®0.107C
2 ERR 3,500,000,000 350.0
Increase ordinary shares of RZZ—tFMAEHEM
HK$0.10 each on EREER$0.10T
April 7, 2017 (Note) 2B (P 16,500,000,000 1,650.0
At June 30, 2017 RZZ—tFXA=1H 20,000,000,000 2,000.0
At January 1, 2016, December 31,
2016 and June 30, 2017 N =
kR=F—tFXA=+H
— ordinary shares of US$0.10 each —ERREE0.10E7T
2 EmRHn 10,000 =
Issued and fully paid: BETRERRAE :
At January 1, 2016, December 31, A ~NE—HA—RB-
2016 and June 30, 2017 NETZRA=+—H
R=ZZE—tFXA=+H
— ordinary shares of HK$0.10 each —BREEBR0.107T
2 2,599,993,088 260.0
Note: Bt
Pursuant to the Company's announcement dated March 15, 2017, the BREXAARBEHAR-T—tE=A+HENA

board of directors of the Company proposed to increase the authorised
share capital of the Company from HK$350,000,000 and US$1,000
divided into 3,500,000,000 ordinary shares of HK$0.10 each and 10,000
ordinary shares of US$0.10 each respectively to HK$2,000,000,000 and
US$1,000 divided into 20,000,000,000 ordinary shares of HK$0.10 each
and 10,000 ordinary shares of US$0.10 each respectively by creation of
16,500,000,000 additional ordinary shares of HK$0.10 each which will
rank pari passu in all respects with the existing shares of the Company in

issue.

And pursuant to the Company's announcement dated April 7, 2017,
the increase in authorised share capital had been approved at the special

general meeting of the Company.

& ARRAEFRIRHABBIER16,500,000,000
REREESL0I0TMBNLBREART
#)5% 7€ AR 2 B 7% 5 350,000,000 7T % 1,000 % 1T
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FINANCIAL REVIEW

The Group's total turnover for the six months ended June 30,
2017 amounted to HK$185.6 million (1H2016: HK$232.2
million), which was primarily due to the difficult retail market
conditions in America and Europe.

Gross profit totalled HK$33.5 million (1H2016: HK$52.1 million).
Gross profit margin decreased to 18.0% from 22.4% in 1H2016
mainly due to the change in product mix and sales channel.

The Group continued to put significant effort in executing
stringent cost controls and streamlining its organisational
structure and operational procedures. Total operating expenses
of the Group, including research and development costs,
distribution and selling expenses, and general administrative
expenses, amounted to HK$95.2 million (1H2016: HK$114.5
million).

Other gains and losses during the period were recorded as losses
of HK1.5 million, mainly from the exchange losses, while gains
of 1H2016 amounted to HK$9.0 million mainly from disposal of
parking spaces.

No taxation was provided for the period (1H2016: Nil).

Loss for the six months ended June 30, 2017 was HK$55.6
million (1H2016: loss of HK$50.3 million).
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BUSINESS REVIEW

The global economy especially the consumer electronic products
market in the first half of 2017 was decreasing compared with
2016, due to the uncertain prospects of global trading. The
Group's business faced a shrinking market in both Europe and
the Americas as well as the challenge to launch new products on
schedule to meet the demand of the peak season. Against this
backdrop, the Group has recorded a decrease in total revenue
and a net loss for the first half of 2017.

Meanwhile, we have executed the following strategies to
enable growth: 1) Set up the Augmented Reality (“AR") team, a
software development team to enhance our ability to grasp the
explosive growth opportunity of the AR market and strengthen
our cooperation with customers. 2) Set up the business team in
China to develop the world’s biggest market offering growth
and strong demand, while customising and launching products
suitable for this market. In early June, we began to cooperate
with the channels of Sanpower Group to distribute our products
to different cities through offline shops and online channels. 3)
Began to enhance the E-commerce team to increase online sales
to follow the development trends.

In the current year, the business was reorganised according to
distinct products targeted at different customer groups. The
new reporting and operating segments were namely Connected
Home and Communications (“COH"), Smart Learning and
Immersive Technology (“SLIT”), Health and Wellness ("H&W"),
and other electronic products. Our business still remains divided
into two overarching categories: 1) Value-added Manufacturing
Services, which focuse on providing design, development, and
manufacturing services to business clients. 2) Oregon Scientific
with its own brand, design, development, manufacturing and
selling of smart living products worldwide.
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OREGON SCIENTIFIC ("OS")

Sales revenue from OS business for the six months ended June
30, 2017 amounted to HK$75.3 million (1H2016: HK$77.9
million), which accounted for 40.5% of the Group’s total
revenue. COH and SLIT were the main product categories, taking
up 88.8% of OS sales. Other categories, the H&W and others
comprised the remaining 11.2% of total sales.

As stated above, the Group's strategy of investing in developing
products in the SLIT category with AR function, especially in the
iconic smart globe line has enhanced the play and learn value
and ultimately the competitive edge of the products. We can see
this effect in the revenue growth rate for SLIT reaching 122%
compared with the corresponding period of last year.

As for geography, Europe was the largest market accounting
for 50.1% of total OS revenues whilst the Americas decreased
to 10.2% and Asia Pacific increased to 39.7% as we allocated
more resources and formed several strategic partnership with the
key channel partners in the Asia market, which were reflected in
the revenue growth in China, Japan, and Russia.

The experienced e-commerce business team that OS set up
in the US contributed to the growth in the online business
compared to that of the corresponding period of last year, and
the strategy for the switch of distribution channel will continue.
In the foreseeable future, apart from operating in line with the
corporate strategy in terms of streamlining the organisation to
reduce fixed cost, the OS division will continue to emphasise
e-commerce growth, and groom higher margin channel partners.

OREGON SCIENTIFIC ([0S ])
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VALUE MANUFACTURING SERVICES
(IIVMSII)

During the period under review, the Group has strengthened
the customer care services for its VMS customers and has made
progress on the retention of customers. Meanwhile, the Group
has attracted many overseas original equipment makers to co-
develop new products with advanced technology and greater
creativity to enhance its competitive advantage.

Due to the cancellation of orders and the weak performance of
wearable products, the sales revenue of the VMS business for
the six months ended June 30, 2017 amounted to HK$110.3
million (1H2016: HK$154.3 million), which accounted for 59.5%
of the Group's total revenue. With respect to the product
categories, the COH was the major product category with
35.7% revenue growth versus 1H2016 accounting for 50.4%
of VMS sales and contributing HK$55.6 million in sales revenue,
while the revenue from H&W products decreased sharply due to
the weak market.

Europe was the largest market accounting for 41.2% of total
VMS revenues whilst the Americas decreased to 34.3% and Asia
Pacific decreased to 24.5%.

OUTLOOK

Although the market has considerably affected the Group as the
global economy continues to be uncertain, nonetheless there are
still opportunities and the Group remains confident in its strategy
during the second half of 2017. We have already expanded
our worldwide geographic coverage, supported by dedicated
regional general managers, and experienced E-commerce teams
are in place to help capture our share of online business. The
Group continues to work with Sanpower subsidiaries to unearth
more sales synergies and maximise customer coverage from
offline to online channels to tap the market opportunities in
Asia.
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OREGON SCIENTIFIC ("OS")

SLIT category will continue to be the main product category of
OS. Wider range of smart globe offerings will come with richer
and upgradable AR content, features and functions. More AR-
related educational and learning products will be launched in the
second half of 2017.

For the H&W category, we have planned to launch the product
series of sleep science, namely Dream-Science series, which
cover sleep monitor, light therapy, sound therapy and aroma
therapy. We set up a series of strategic collaborations with
circadian science experts from various aspects of sleep science,
in particular, melatonin regulating light, brainwave entrainment,
heart rate variability based sleep phase analysis etc.

The Electro-mobility team launched a series of high performance
motorised skateboards with leading edge design and
incorporating advanced Internet of Things (“loT") technologies.
Ten utility and design patents are filed for this product series and
a crowd funding campaign is to be launched in the second half
of the year.

The Group will review and restructure its business relationship
with channel partners to better align with their Go-To-Market
strategy so as to maximise profitability. The omni-channel
partnership is also a key initiative for the Group and its selected
retailers to drive sales of OS brand both through offline retail
presence as well as via their online websites and portals. To
make the best of e-commerce platforms for sales, a centralised
team will be formed to liaise directly with major e-commerce
partners like Amazon. It will incorporate next-generation sensors,
functions, and interfaces that will work seamlessly in the IoT era
providing a comprehensive range of weather and environment
information instruments.

The Group is also boosting sell-through capacity by expanding
its geographical presence in Singapore, Indonesia and South
Africa with the help of retail partners and enlisting the support
of specialty resellers for higher price performance products.

Continuous development of innovative products remains as the
key to the Company'’s success in the future.
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VALUE MANUFACTURING SERVICES
(“VMS")

For VMS, the core product development team has hired new
talent to enable the Group to move into new domains. The
loT and H&W technologies are fast changing and the new
professionals are going to bring new and innovative ideas that
can turn into new products for our customers. Collaboration
with manufacturers will also provide opportunities in new
categories.

The business will continue to focus on COH products such as
GPS watches, smart-bands, activity monitors, blood glucose
meters and fitness consoles, the majority of which are loT-
enabled, meaning they can be connected to smart devices with
Apps. The H&W teams are also working on next-generation
product platforms for multiple biometric signal detection and
heart rate variability analytic algorithms which will elevate the
product value from mere detection devices to a connected
healthcare product platform to enable the business of elderly-
care and wellness data management.

Viewing from the product & market segment that walkie-talkie
is brought back due to the increase in demand from the security
market with serial and on-going threat of terrorist attack,
walkie-talkie will be another key area to strengthen our research
& development capabilities to meet the needs of current
customers, focusing on their needs and exploring additional
opportunities to co-operate with them.

Customer retention and acquisition are still the key focus of
VMS. The Group continues to strengthen and innovate together
with VMS customers, pushing to do more with less costs so that
customers have more resources for making new investments.
Furthermore, new technologies are to be made available to
existing and new customers who wish to jointly develop and
test next-generation products together with the Group. In the
digital wearable segment, as the demand for simple pedometer
and heart rate measuring devices has peaked, investments are
to be made in next-generation technologies in digital health and
wellness.
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WORKING CAPITAL

Inventory amount as at June 30, 2017 was HK$117.6 million,
increasing by 15.1% compared to HK$102.2 million at
December 31, 2016. The inventory turnover days increased to
132 days (December 31, 2016: 80 days).

Trade debtor amount as at June 30, 2017 was HK$73.4
million, decreasing by 31.1% compared to HK$106.6 million at
December 31, 2016. Trade debtor’s turnover days increased to
89 days (December 31, 2016: 69 days).

LIQUIDITY AND TREASURY MANAGEMENT

At June 30, 2017, the cash and bank balances of the Group
were HK$89.9 million (December 31, 2016: HK$80.7 million).

During the six months ended June 30, 2017, the Group
generated its funds mainly from operating activities. The Group
maintained sufficient financial resources to meet all working
capital requirements and its commitments.

The Group's exposure to foreign currency stems mainly from
the net cash flow and net working capital translation achieved
in its overseas subsidiaries. Hedging of foreign currency
exposures is done through a combination of natural hedges
and forward forex contracts. At June 30, 2017, there were no
forward contracts in place to hedge against possible exchange
movements of future net cash flows. Speculative currency
transactions are strictly prohibited. Management of currency risk
is the responsibility of the Group’s headquarters in Hong Kong.

CHARGES ON GROUP ASSETS

At June 30, 2017, there were no financial charges on the
Group's assets.
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CAPITAL EXPENDITURE

Capital expenditure on property, plant and equipment for the
six months ended June 30, 2017 amounted to HK$14.2 million
(1TH2016: HK$5.6 million) which was primarily used for the
business operation and development. Sources of funds were
mainly financed by internal resources.

There were no material acquisitions or disposals of associated
companies in the course of the six months ended June 30, 2017.

DIVIDEND

The Board does not recommend the payment of any dividend
for the six months ended June 30, 2017 (1H2016: Nil).

CONTINGENT LIABILITIES

As at June 30, 2017, the Group had no material contingent
liabilities (June 30, 2016: Nil).

HUMAN RESOURCES AND REMUNERATION
POLICY

As at June 30, 2017, the Group had approximately 1,099
employees (June 30, 2016: approximately 1,357 employees).
The Group fully recognises the importance of its employees who
contribute significantly to its success and continues to maintain
and upgrade the capabilities of its workforce by providing them
with adequate and regular professional training.

The Group's remuneration policy is to provide compensation
packages at market rates which reward individual performance
and attract, retain and motivate high quality employees. The
compensation packages offered by the Group are comparable
with other organisations of similar size and business nature
and are reviewed annually. The components of the employee
remuneration package are basic salary, double pay, fringe
benefits including pension scheme, medical insurance, life
and personal accident insurance, employee compensation and
business travel insurance as well as incentives like discretionary
cash bonus.
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DIRECTORS’ INTERESTS IN SECURITIES

None of the directors or chief executives of the Company or
any of their associates had, as at June 30, 2017, any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which were notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under the provisions of the SFO) or which were recorded in
the register required to be kept by the Company under section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

SUBSTANTIAL SHAREHOLDERS

As at June 30, 2017, the following persons (other than the
directors or the chief executives of the Company) had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company under section 336 of the SFO or as otherwise notified
to the Company as follows:
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No. of % of the issued

Name shares held share capital
Fi HERT

% ROHE BRABS
Jiangsu Hongtu High Technology Co., Ltd (note 1) 1,310,896,765 (L) 50.42%
THEESRHERHAERRR (Mt1)
Jiangsu Hongtu High Technology (Hong Kong) Co. Limited (note 2) 1,310,896,765 (L) 50.42%
TEHEESEH (B8) ROHERIR (H72)
Hongtu High Technology Int'l Inc. 1,310,896,765 (L) 50.42%
Chan Pau Shiu Yeng Shirley (note 3) 130,412,067 (L) 5.02%
WRESEL (H5t3)
Raymond Chan (note 3) 130,412,067 (L) 5.02%
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SUBSTANTIAL SHAREHOLDERS (Continue)
Notes:

(1) Jiangsu Hongtu High Technology Co., Ltd. holds 100% of the equity
interests of Jiangsu Hongtu High Technology (Hong Kong) Co. Limited
(“Hongtu (HK)"). Therefore, it is deemed to be interested in the interest in
the shares of the Company held by Hongtu (HK) through its subsidiary (see
note 2 below).

() Hongtu (HK) holds 100% of the issued share of Hongtu High Technology
Int'l Inc. (“Hongtu (Seychelles)"). Therefore, Hongtu (HK) is deemed to be
interested in 1,310,896,765 shares of the Company beneficially owned by

Hongtu (Seychelles) by virtue of its shareholding of Hongtu (Seychelles).

(3) Mrs. Chan Pau Shiu Yeng, Shirley ("Mrs. Chan") is the wife of
Dr. Raymond Chan (“Dr. Chan”). She is therefore deemed to be interested
in the 130,412,067 shares of the Company held by Dr. Chan.

The letter “L" denotes the entity’s long position in the shares.

Save as disclosed above, the Company had not been notified by
any person (other than the directors or chief executives of the
Company) who had interests or short positions in the shares and
underlying shares of the Company as at June 30, 2017 which
were required to be disclosed to the Company under Part XV of
the SFO or which were recorded in the register required to be
kept by the Company under section 336 of the SFO.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by officers of the Group (the “Code”) on
terms no less exacting than the required standard set out in the
Model Code contained in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

Having made specific enquiry of all directors, they have
confirmed that they complied with the required standards set
out in both the Model Code and the Code throughout the six
months period ended June 30, 2017.
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SHARE OPTION SCHEME

The effective share option scheme (the “2012 Share Option
Scheme”) was adopted by the Company on August 29, 2012.

During the period under review, no share option was granted,
exercised, lapsed or cancelled under the 2012 Share Option
Scheme. As at June 30, 2017, there was no outstanding share
option of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
review period.

CORPORATE GOVERNANCE

The Group is committed to achieving high standards of corporate
governance. Throughout the period ended June 30, 2017, the
Company has applied the principles and complied with all Code
Provisions of the Corporate Governance Code as set out in
Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, with the exception
of Code Provision A.2.1 in respect of the separation of roles of
the chairman and chief executive officer. Mr. Foo Piau Phang, the
executive Director and chairman of the Company takes up the
role of chief executive officer, the Board believes that Mr. Foo
has extensive experience and it is in the best interest of the
Group to have Mr. Foo taking up both roles for the continuous
effective management and business development of the Group.

INCREASE IN AUTHORISED SHARE CAPITAL

On April 7, 2017, the authorised share capital of the Company
increased from HK$350,000,000 and US$1,000 divided
into 3,500,000,000 ordinary shares of HK$0.10 each and
10,000 ordinary shares of US$0.10 each respectively to
HK$2,000,000,000 and US$1,000 divided into 20,000,000,000
ordinary shares of HK$0.10 each and 10,000 ordinary shares
of US$0.10 each respectively by creation of 16,500,000,000
additional ordinary shares of HK$0.1 each upon shareholder’s
approval. References were made in the announcement dated
March 15, 2017, circular dated March 21, 2017 and poll results
of special general meeting dated April 7, 2017.
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CONTINUING CONNECTED TRANSACTIONS
(1) Consignment Agreements

On June 9, 2017, BXAEZR & 5 (18) BBRZAR (Oregon
Scientific Enterprise (Shanghai) Limited*) (“Oregon
Shanghai”), an indirect wholly-owned subsidiary of the
Company, as the consignor entered into:

(i) the product consignment agreement and the
related supplemental agreement with Jt %%
EEAEHFEIMSRER OER AT (Beijing
Funtalk Communication Chain Shuyang
Procurement Centre Ltd.*) (“Funtalk”), a
company established in the PRC and controlled
by =HEEAR AR (Sanpower Group Co.,
Ltd.*) (“Sanpower Group”), a conglomerate
established in the PRC, as consignee in respect
of the consignment of the products of Oregon
Shanghai, such as consumer electronic products
developed and manufactured by Oregon
Shanghai (“Products”) through the sales and
marketing network of Funtalk in the PRC during
the period from 9 June 2017 to 31 December
2019;

(ii) the supplemental agreement of the product
procurement agreement and the product
procurement (consignment) agreement dated
20 April 2017 with RE=EERHLITER AR
(High Tech Sanpower Co. Ltd.*) (“"HISAP"), a
company established in the PRC and controlled
by Sanpower Group, as consignee in respect of
the consignment of the Products through the
sales and marketing network of HISAP in the
PRC during the period from 20 April 2017 to 31
December 2019; and

(iif) the supplemental agreement of the non-
exclusive marketplace services agreement dated
20 April 2017 with b/ EEEZES5ER LA
(Shanghai Meici Trading Limited*) (“Meici"”), a
company established in the PRC and controlled
by Sanpower Group, as consignee in respect of
the consignment of the Products through the
sales and marketing network of Meici in the
PRC during the period from 20 April 2017 to 31
December 2019.
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CONTINUING CONNECTED TRANSACTIONS
(Continue)

FEEBRXZ (&

As at the date of the consignment agreements (as
supplemented and amended by the supplemental
agreements) (“Consignment Agreements”), as /L
w7 Em RO ARRQE (Jiangsu Hongtu High
Technology Co., Ltd.*), a controlling shareholder of
the Company, is accounted for and consolidated in the
audited consolidated accounts of Sanpower Group,
Sanpower Group is a connected person of the Company
for the purpose of the Listing Rules. Each of HISAP,
Meici and Funtalk is controlled by Sanpower Group, and
thus each of HISAP, Meici and Funtalk is a connected
person of the Company. Accordingly, the transactions
contemplated under the Consignment Agreements
constitute continuing connected transactions of the
Company under the Listing Rules.

Details of the terms and conditions of the Consignment
Agreements can be referred to the Company's
announcement dated June 9, 2017.

During the six months ended June 30, 2017, the
aggregate commission amount paid to consignee
amounted to approximately HK$30,600.

Procurement Agreement

On June 8, 2017, BEEFRH (FI) BRAF
(IDT Electronic Technology (Shenzhen) Company
Limited*) ("IDT Shenzhen”), an indirectly wholly-
owned subsidiary of the Company, as buyer, entered
into the framework product procurement agreement
("Procurement Agreement”) with =B = ol
B E#RBR2AF(Hunan Hongtu-Sanpower Science
& Technology Development Co., Ltd.*) (“"Hunan
Sanpower”) as seller in respect of the sale and purchase
of PC products and related accessories (“PC Products”).
Pursuant to the Procurement Agreement, IDT Shenzhen
will procure the PC Products from Hunan Sanpower from
time to time.

During the six months ended June 30, 2017, there were
not yet any procurement amount from Hunan Sanpower.
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AUDIT COMMITTEE EREEE

The Audit Committee, comprising three Independent Non- ~ BI=&BMIENITESHMBE LA (ER) - #F
Executive Directors, Mr. Yang Xiongsheng (Chairman), Ms. Zhao ~ #I%+ « ZRETEK 2 EXZEGEBRAAA
Yuhong and Dr. Li Quan, has reviewed and discussed with the RIEBABEMRANAEBENZ S5 ER
management of the Company the accounting principles and ~ R1Efl - ABEE RS KRBRET - EF0EHR
practices adopted by the Group, internal control and financial ~ BA&ERE-_T—+FA=1tHIEANEAZ
reporting matters including the review of the unaudited financial ~ REBFZIEREREE -

statements and the results of the Group for the six months

ended June 30, 2017.

APPRECIATION E &
On behalf of the Board, | wish to express gratitude to the ~ AAZERREZSRHREREREIREE

management team and staff members for their hard work, — EARNZEHRME - HAEER LU R -
dedication and support to the Group throughout the review

period.

On behalf of the Board REEFE

IDT International Limited EREBRERAT

Foo Piau Phang FEFRITHAAH

Chairman and Chief Executive Officer RERE

Hong Kong, August 21, 2017 & —T—tFNA=+—H
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