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The board of directors (the “Board”) of New Times Energy Corporation
Limited (the “Company”) announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2017,
together with the comparative figures for the corresponding period in
2016.

MERERERAR ([ARANESS ([E
e )EMARRRENBAR (5 [A%
BDHEHE-T—tFRNA=ZTHIERNEAZR
RECEPEATH X% ER-F— X FR
Hzhmss-

For the six months ended 30 June 2017
B2 —F—tFANA=1HIFAEA
(Expressed in Hong Kong dollars)
(&S 7)

(Unaudited)
(REERZ)
Six months ended 30 June

BEANA=+HLEAEA

2017 2016
—E—tF —E—RF
Notes HK$'000 HK$'000
M3 FBx FET
(Restated
- note 4)
(&L=
— P EE4)
Continuing operations: BREREER:
Revenue W 5 3 21,692 31,502
Cost of sales SHE KA (18,241) (16,559)
Gross profit EX 3,451 14,943
Other income H AUz A 11,525 (2,088)
Administrative expenses TR (25,880) (31,030)
Assets impairment losses BERERE 5(c) (167,986) (1,699)
Change in fair value of financial assets Fi@IBImIARAEETIEEZ
at fair value through profit or loss TRMEEZANEEE 5(d) (35,711) 18,979
Gain on partial disposal of HEFHEELERER 2 W
interest in a joint venture 11 3,304 -
Loss from operations KEEE (211,297) (895)
Finance costs A& AR 5(a) (10,867) (13,993)
Share of losses of joint ventures BhEEEEE (1,692) (3,104)
Loss before taxation from BESEERRBAIERE
continuing operations 5 (223,856) (17,992)
Income tax FTiS 6 946 1,070
Loss from continuing operations BEREEKEE (222,910) (16,922)
Discontinued operation: EBRIEEEER:
Loss from discontinued BRI PR ETEEE - MR THIE
operation, net of tax 4 - (5,613)
Loss for the period HAEE (222,910) (22,535)
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For the six months ended 30 June 2017
HE - FE—FNA=1HiENEA
(Expressed in Hong Kong dollars)

(&S T)
(Unaudited)
(REERX)
Six months ended 30 June
BEANA=tHLAXEA
2017 2016
—ZE—+t5F —E-RF
Notes HK$'000 HK$'000
Bt 5 FERT FHET
(Restated
- note 4)
(FeE3
—[ft7E4)
Attributable to: AL
Owners of the Company: KATREBAN:
Loss for the period from AR EKEEBEBRE
continuing operations (222,901) (16,921)
Loss for the period from HANB R E XK EE
discontinued operation - (4,435)
Loss for the period attributable to RARHA ANELEHAEER
owners of the Company (222,901) (21,356)
Non-controlling interests: FIERAER
Loss for the period from HABELEEREBR
continuing operations 9 (M
Loss for the period from BB R E T BB
discontinued operation - (1,178)
Loss for the period attributable to FEER R EIG B AEE
non-controlling interests 9) (1,179)
Loss for the period HREE (222,910) (22,535)
Loss per share BRER 8
Basic (HK cent) e ¥NGATD) (3.05) (0.83)
Diluted (HK cent) g (B) (3.05) (0.83)
Loss per share - continuing BEREE-FEKEER
operations 8
Basic (HK cent) AR (GBI (3.05) (0.66)
Diluted (HK cent) #58 (B (3.05) (0.66)
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For the six months ended 30 June 2017
B2 —FE—FNA=THIANEA
(Expressed in Hong Kong dollars)
(LB TS )
(Unaudited)
(REEX)

Six months ended 30 June
BZEAA=+tHIEAEA

2017 2016
—ZE—+tF —ZE-RF
HK$'000 HK$'000
FHExT FHET
Loss for the period AR E B (222,910) (22,535)
Other comprehensive (expense)/income  HIAHEHMZ2mE (BX) &
for the period (after tax and (BRBRREEHI>ERE)
reclassification adjustments):
ltem that may be reclassified HengEmoEEEacEE
subsequently to profit or loss:
Exchange differences on translation BREGINRREAR LA
of financial statements of overseas and ([ E]) KB QA
the People’s Republic of China (“PRC") MG HRREECELEZR
subsidiaries (2,582) (21,543)
Available-for-sale investments: AHEERE:
net movement in the fair value reserve ARBEEREEZEFE 223 -
Other comprehensive expense MAHEMEZEEX
for the period (2,359) (21,543)
Total comprehensive expense HAEZHEBXEE
for the period (225,269) (44,078)
Attributable to: AL :
Owners of the Company ZIN/NETEZFE N (225,260) (42,893)
Non-controlling interests FEPE AR M = (9) (1,185)
Total comprehensive expense HMR2HEMAXERE
for the period (225,269) (44,078)

HBRERERAR | —E—tEHRHRE 7



At 30 June 2017

R _E—+FNA=FH
(Expressed in Hong Kong dollars)
(LETTST)

(Unaudited) (Audited)
(REER) (fe#E=Z)
At At
30 June 31 December
2017 2016
R=ZT—+tF BT —NE
RA=tH +ZA=+—H
Notes HK$'000 HK$'000
ihg=2 FEx FHET
Non-current assets RBEE
Exploration and evaluation assets WENFEEE 9 1,916,241 2,066,901
Property, plant and equipment WE BEREE 10 43,408 45,478
Intangible assets EmREE 19,784 21,776
Goodwill B 264 270
Interest in joint ventures NS Y ey 19,741 28,675
Promissory note receivable MR K R IE 39,050 35,786
Available-for-sale investments AHHERE 46,128 58,429
Prepayments, deposits and FERFIE Ze Rk
other receivables H b pE W R IE 12 35,848 18,684
Deferred tax assets BT IAE E 6,268 6,240
Total non-current assets ERBEERE 2,126,732 2,282,239
Current assets REEE
Trading securities BEERFH 206,347 242,281
Inventories rE 17,764 17,515
Trade and other receivables FEUSE Z) BR 3 K E Ath i R IR 12 113,670 124,367
Current tax recoverable A Uk B B HA R 1E 152 394
Cash and cash equivalents ReMREeEEY 13 1,095,855 398,633
Total current assets mENEELE 1,433,788 783,190
Current liabilities REBAE
Trade and other payables FET B 5 8RR K B M B IR 14 81,192 44,278
Other borrowings HEmEE 15 87,456 37,605
Total current liabilities REBERTE 168,648 81,883
Net current assets REEEFE 1,265,140 701,307
Total assets less current liabilities BEERTES AR 3,391,872 2,983,546
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At 30 June 2017
RZE—+FHA=1H
(Expressed in Hong Kong dollars)

(L ELHR)
(Unaudited) (Audited)
(REEZX) ()
At At
30 June 31 December
2017 2016
R-ZEB—+HF R-E—RF
ANA=+H +ZA=+—H
Notes HKS$'000 HK$'000
B 5 FExT FET
Non-current liabilities FRBEE
Other borrowings HmEE 15 211,400 294,154
Other non-current liabilities EmIEnsaE - 21,361
Provisions B 18,079 16,766
Total non-current liabilities ERBAFERS 229,479 332,281
NET ASSETS EERE 3,162,393 2,651,265
CAPITAL AND RESERVES AR #
Share capital % 16 88,655 59,103
Reserves i 3,122,419 2,640,834
Total equity attributable to ANEEBABEEREE
owners of the Company 3,211,074 2,699,937
Non-controlling interests R ER (48,681) (48,672)
TOTAL EQUITY EEEE 3,162,393 2,651,265

HBRERERAR | —E—tEHRHRE 9



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GARERD®

For the six months ended 30 June 2017
BT ANA=FHIEANEA
(Expressed in Hong Kong dollars)

(LETHIT)
(Unaudited)
(®EFH)
Attributable to owners of the Company
ARTAEE AR
Share-hased Non-
Share Share  compensation Exchange Fair value Others ~ Accumulated controlling Total
capital premium reserve reserve reserve reserves losses Total interests equity
s RtEE ROBEREE MERE NAEERE SR RiEE A FERES ERlE
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin Tin Tin Fitn Tin Tin L L L
Balance at 1 January 2016 RoF-RE-F-REH 24970 3,649,214 843 (360,964) - 75,212 (1,774,842) 2,291,493 (49,138) 2,242,355
Loss for the period HNER - - - - - - (21,3%) (21,35) (1,179) (22,5%)
Other comprehensive expense A2ERX - - - (21531) - - - (21,537) ) (21,583)
Total comprehensive expense for the period BRRERRLE - - - 21531) - - (21,3%) 42,893) (1,185) (44,078)
Shares issued under share option scheme REERETHEARG
(note 161b) (i 16(0)) 3 188 (640) - - - - 123 - 123
Lapse of share options granted under REBRETHRL
share option scheme BRELH - - (161) - - - 161 - - -
Balance at 30 June 2016 WoB-REXRA=TRLEH 25,003 3,651,057 Q2 (382,501) - 752,212 (1,796,037) 2,249,836 (50,323) 2199513
Balance at 1 January 2017 RZB-tF-B-BEH 59,103 4174190 - (396,033) 8393 152212 (1,897,988) 2,699,937 (48,672) 2,651,265
Loss for the period BRER - - - - - - (222,901) (222,901) 9) (222910)
Other comprehensive (expenseincome A2 E (8%)/ b - - - (2582) pIE] - - (2,359) - (2,359)
Total comprehensive (expense)/income Hh2E (M%) WELE
for the period - - - (2,582) m - (222,901 (225,260) 9 (225,269)
Shares issued under open offer (note 16(a)) BEAREERRA (M6l 29552 706,845 - - - - - 736,397 - 736,397
Balance at 30 June 2017 RoB-tERAZTRER 88,655 4,881,035 = (398,615) 8,616 152212 (2,120,889 3,211,074 (48,681) 3,162,393
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For the six months ended 30 June 2017
B2 —FE—FNA=THIANEA
(Expressed in Hong Kong dollars)
(LB TS )
(Unaudited)
(REEX)

Six months ended 30 June
BEZEABA=+HIEAEA

2017 2016
—E—tF —E—RF
Note HK$'000 HK$'000
{hy=3 FEx FET

Operating activities e
Cash from/(used in) operations RIS, (FTA)RE 2,467 (55,935)
Income tax paid EATEHR (11) (12)
Net cash generated from/ REEBMB/ (FARS

(used in) operating activities HEE 2,456 (55,947)
Investing activities RETEH
Payment for purchase of BEMRETEEE

exploration and evaluation assets X2 RIE (7,391) (18,739)
Payment for purchase of property, BEWE WE L&

plant and equipment S FHIE (191) (411)
Net cash used in RETBFARSEE

investing activities (7,582) (19,150)
Financing activities RESEE
Proceeds from other borrowings HEMEEMSHIE = 61,115
Repayment of other borrowings BEAMEER (33,843) -
Proceeds from issue of new shares, BATHTRR D P15 5K78

net of transaction costs (BRZ F ) 736,397 1,236
Net cash generated from METHREREER

financing activities 702,554 62,351
Net increase/(decrease) in HERBEEEEY

cash and cash equivalents i CRd) F8E 697,428 (12,746)
Cash and cash equivalents R—A—BZHER

at 1 January BHEEEY 398,633 29,582
Effect of foreign exchange EXgEHT

rates changes (206) (1,242)
Cash and cash equivalents at RARA=Z+HZEER

30 June HEZEY 13 1,095,855 15,594

FERRRERAR | ZT—tFHhB®RE 11



For the six months ended 30 June 2017
HE—T—+FENA=FHIENEA

12

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company is a limited liability company incorporated in
Bermuda and its registered office and principal place of business
are Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda
and Room 1402, 14/F, New World Tower |, 16-18 Queen’s Road
Central, Hong Kong respectively. The Company is listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange, including compliance
with Hong Kong Accounting Standard ("HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). It was authorised for issue in
accordance with a meeting of the Board held on 30 August 2017.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2016 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2017 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of the interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and the reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
interim financial statements and selected explanatory notes. The
notes include an explanation of the events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2016 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the HKICPA.
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GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The interim financial report is unaudited. The financial information
relating to the financial year ended 31 December 2016 that is
included in the interim financial report as being previously reported
information does not constitute the Company’s statutory financial
statements for the financial year but is derived from those financial
statements.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments to HKFRSs that are first
effective for the current accounting period of the Group. None of
these developments has had a material effect on how the Group's
results and financial position for the current or prior periods have
been prepared or presented in the interim financial report.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines and geography. In a manner
consistent with the way in which information is reported internally
to the Group's chief operating decision maker for the purposes
of resource allocation and performance assessment, the Group
has presented the following reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

Details of the Group's reportable segments are as follows:

Upstream: This segment is engaged in the exploration,
development, production and sale of natural resources. It is further
evaluated on a geographic basis. Currently, the Group’s activities in
this regard are carried out in Argentina. Upstream activities carried
out in the United States of America (“US") were disposed of on 30
December 2016 and were classified as a discontinued operation
(see note 4).

For the six months ended 30 June 2017
Bz —F—+FNA=1HIEANEA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R AL T P HA B RS e S B

For the six months ended 30 June 2017
B2 —F—+FNA=F+HINEA

3. SEGMENT REPORTING (Continued) 3.
(a) Information about profit or loss, assets and
liabilities

Information regarding the Group’s reportable segments
as provided to the Group's chief operating decision maker
for the purposes of resource allocation and assessment of
segment performance for the period is set out below:

B

(a)

wE#)
B BEEREEZEN

HA BETFTAEEIELERK
ERFERDEERDARRFEZ
AEBERA 2RO AMEFRMT

Upstream
L
us
(discontinued operation)
Argentina ES: Total
PR (BRIESEEE) @t
2017 2016 2017 2016 2017 2016
“E-tf T RE Bt ZT-RE ZEBE-tf ZIZT—1F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T TR TR THER THx

For the six months ended BEXA=THLAEAR

30 June
Reportable segment revenue (note) A 2E0 Bk (M) 21,692 31,502 - 53 21,692 31,555
Reportable segment loss 2RHHERE (8.402) (101) - (5,601) (8,402) (5,702)
Depreciation and amortisation MER#H 3,099 4,301 - 33 3,099 4334
Interest income FIEBA - 1 - - - 1
Interest expense FERE 36 50 - - 36 50
Assets impairment losses BERBEER

- exploration and evaluation assets -MRREREE 155,462 - - - 155,462 -
At 30 June 2017 and R-Z-tFXA=tH

31 December 2016 R=F-R¥

+=ZB=t-H

Reportable segment assets AERHBEE 2,119,160 2,262,827 - - 2,119,160 2,262,827
Reportable segment liabilities AZRDHEE (49,087) (78,905) - - (49,087) (78,905)

Note: Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales
during both the current and prior periods.
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For the six months ended 30 June 2017
Bz —F—+FNA=1HIEANEA

3. SEGMENT REPORTING (Continued) 3. DEEWEF(#)
(b) Reconciliations of reportable segment revenue (b) T2 HURERIBER ZHIR
and profit or loss *®
Six months ended 30 June
BEAA=1tHIEAEA
2017 2016
—E—tF —E-RF
HK$’000 HK$'000
FHEx FHET
(Restated
- note 4)
(&5
—MsE4)
Revenue g
Reportable segment revenue B SR e 21,692 31,555
Less: discontinued operation B BRI - (53)
Consolidated revenue A W 21,692 31,502
Loss &
Reportable segment loss Al 23k EpEE (8,402) (5,702)
Unallocated interest expense KOEFBERX (10,831) (13,943)
Unallocated interest income R BEFEWA 7,654 1
Other net expense in corporate head office /A &) 4230 E 4ib i 2 /5 58 (10,192) (18,125)
Share of losses of joint ventures EiEEEhEEE (1,692) (3,104)
Change in fair value of financial assets BWEBEEURAEBEIEZ
at fair value through profit or loss SCREEZAAEBEED (35,711) 18,979
Assets impairment losses BERERE (167,986) (1,699)
Gain on partial disposal of HERD & &bk 2 Was
interest in a joint venture 3,304 -
Add: reportable segment loss from BRI EES 2
discontinued operation 2w EE - 5,601
Consolidated loss before taxation from SECEEBRBIA
continuing operations rEEE (223,856) (17,992)

HSREERERAR | —E—tEHHRE 15



For the six months ended 30 June 2017
HE—FT—+FNA=FHIENEA

4. RESULTS OF DISCONTINUED OPERATION 4. IEREHERERE
On 30 December 2016, Total Belief Limited, a subsidiary of the E’\\_g —RNE+ZA=+8 &%
Group, and Foothills Exploration Operating, Inc. entered into a Bff J& A B Total Belief LimitedE2Foothills
sale and purchase agreement, pursuant to which the Group sold Exploration Operating, Inc.5] 3 B & 1%
the entire equity interest in Clear Elite Holdings Limited, Prominent % Bt - AN & Bl mIFoothills Exploration
Sino Holdings Limited and Value Train Investments Limited, which Operating, Inc.ti & Total Belief Limited%®
were wholly-owned subsidiaries of Total Belief Limited, to Foothills & [ff /& /2 7] Clear Elite Holdings Limited *
Exploration Operating, Inc.. Details of the disposal are set out in the Prominent Sino Holdings Limited X Value
announcement of the Company dated 30 December 2016. Train Investments Limited & &A% # - 5 #3

HEFBEHNAARBBMR T —<F
‘f’—ﬂ :+E|Z£\\%:W°

The results of discontinued operation for the six months ended 30 HE_ZT—X"FA=F+HILEAEA:
June 2016 are presented as follows: ERIMREERBREZWT
HK$'000
FAT
Revenue W e 53
Expenses 7 (5,654)
Loss before taxation B 7 Al 5 48 (5,601)
Income tax P57 (12)
Loss for the period HNEE (5,613)
Attributable to: JEfh
Owners of the Company ZAN/NEIEZ ZS DN (4,435)
Non-controlling interests SRR = (1,178)
(5,613)
Loss per share (see note 8) BREE (RKEES)
Basic (HK cent) B (B (0.17)
Diluted (HK cent) g OBIL) (0.17)
The comparative consolidated statement of profit or loss has been AR GEIEBEREEINESREER
restated to show the discontinued operation of upstream activities FIFB 2 BRIEEE i EFRFER
carried out in US separately from continuing operations. EHEBo
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR A R A B R R S R

For the six months ended 30 June 2017
B FE—FNHA=FHIFAEA

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

(a)

(b)

5 KRBAIEE

BB AEBEDEME S (GTA) TS

18 :
Finance costs (a) BB
Continuing operations HEREXEYR
Six months ended 30 June
BEAA=tHLAEA
2017 2016
—B—tF —E-RF
HK$'000 HK$'000
T FHT
Interest on other borrowings HiEERE 10,831 13,195
Interest on promissory note payable JER AR TR ZFE - 748
Other interest H A AR 36 50
10,867 13,993
Staff costs (including directors’ remuneration) (b) EIHA (BREEEMS)
Continuing operations BERKEXER

Six months ended 30 June
BEAA=+tHIEAEA

2017 2016

—E—tF —E—RF

HK$’'000 HK$'000

TR FET

Salaries, wages and other benefits e R REMBET 9,371 7,632
Contributions to defined TERERINET B

contribution retirement plan 2,409 1,802

11,780 9,434

FERERERAT | —T—tERHRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR RSB A B 8 R B

For the six months ended 30 June 2017
HE—T—+FENA=FHIENEA

5. LOSS BEFORE TAXATION (Continued) 5. BRBIAIEIR (&)
(c) Assets impairment losses ()0 EEREEE
Continuing operations HEREER

Six months ended 30 June

BEAA=tHLAEA

2017 2016
—EB—tF —E-RF
HK$'000 HK$'000
FHERT FHET
Assets impairment losses BEREFBE
— exploration and evaluation assets — MR KR EE
(see note 9) (R HEE9) 155,462 -
— available-for-sales investments (note) —AHHEERE (M) 12,524 1,699
167,986 1,699
Note: Amount represented impairment loss on the unlisted equity MisE: ZRIBERASERMESRERE
investment held by the Group for both periods. Z I ETRAIEE ZRERE -
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5. LOSS BEFORE TAXATION (Continued)
(d) Other items
Continuing operations

For the six months ended 30 June 2017
Bz —F—+FNA=1HIEANEA

BREBLAIE IR (47
(d) HfbREE
FREEXER

Six months ended 30 June

BEAA=tHLAEA

2017 2016
—E—tF —T—RF
HK$'000 HK$'000
FET FHET
(Restated)
(gg&E5))
Amortisation of intangible assets B B 1,496 2,058
Depreciation of property, plant and M HWERE#EZTE
equipment 1,711 2,346
Operating lease charges: KEHEER:
minimum lease payments SEBEE R
— leasehold land and buildings — e+ RETF 1,287 1,247
Interest income FB YA (7,654) (2)
Net foreign exchange (gain)/loss P (W) /i858 (815) 2,611
Change in fair value of financial assets BRBEEURAEBEIEZ
at fair value through profit or loss (note) £ REEZ AR EBEES
(B &E) 35,711 (18,979)
Cost of inventories FERA 18,241 16,559

Note: For the six months ended 30 June 2017, amount represented
net realised and unrealised loss on trading securities (six
months ended 30 June 2016: net realised and unrealised gain

on trading securities).

fia: BE—F—tFXA=+AL
NER ZHRBEEEESF2E

ARAEBEBBFE(HE_T

—AEAAZHALAEA
EEFE BV NS

B ©

HBRERERAR | —E—tEHRHRE
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For the six months ended 30 June 2017

BE—F—+FNA=FHIAEA
6. INCOME TAX IN THE CONSOLIDATED STATEMENT 6. #ZEEBRXAZFAEH
OF PROFIT OR LOSS N )
Continuing operations FREREER
Six months ended 30 June
BEXA=tTHLAEAR
2017 2016
—E—tF —E—RF
HK$'000 HK$'000
FHER FET
(Restated
— note 4)
(=75
—Mi5t4)
Current tax B HA % 18
Hong Kong B - -
Overseas NSEN - -
Deferred tax EERIR
Origination and reversal of el ZR v EEREE
temporary differences (946) (1,070)
(946) (1,070)
Pursuant to the rules and regulations of Bermuda and the BEARENAEBELHES ([RBEK
British Virgin Islands (“BVI"), the Company and its subsidiaries ﬁ%J)Z%EEJJ&%%E’ZK’D\T&EBHE
incorporated in Bermuda and BVI are not subject to any income tax A)AZN B & 38 3 AR 5 B 7B B 4N 7%
in these respective jurisdictions during both the current and prior ﬁT/j&%ERQZEHﬁﬁ S
periods.
Hong Kong profits tax is calculated at the rate of 16.5% on the BB RIS B TY LA /M A Fﬁmmﬁﬁﬁm
estimated assessable profit for both periods. i MIZ16.5% 2 K E
No Hong Kong profits tax has been provided for in the condensed ARAR A REREEEMA T g &
consolidated interim financial statements as the Company and its Z M B AR R A EIRE M HARR 1 E R
subsidiaries incorporated or operated in Hong Kong did not have EBEE T ERTRF - SO B EE
any assessable profits arising in Hong Kong during both the current FEH ARG HLEE B B B Hm R T &
and prior periods. e
Subsidiaries of the Group in PRC are subject to PRC enterprise REBEFBINE QIR E255% (ZF
income tax at 25% (2016: 25%). — N5 25% ) B R B IS EL o
Subsidiaries of the Group in Argentina are subject to Argentina RNE Iuﬁ/\KﬂELZBﬁ%’A B ES
corporate income tax (“CIT") at 35% (2016: 35%) and minimum 35% (ZZT—7F :35% ) AR IR T 1
presumed income tax (“MPIT"). MPIT is supplementary to CIT and %F)’T %R ([EFBR]) RIERSER
is chargeable at the applicable tax rate of 1% on the tax basis BE ([HRREMESH]) - #B&EA
of certain assets. The tax liabilities of subsidiaries of the Group in m?%iﬁﬁﬁ SHzwx THETEE
Argentina is the higher of either CIT or MPIT. Z%Rﬁhﬂ % B BT R B REBAL R
W*E?iZﬁﬁﬁEﬁ RlZHIBEBERDTEM
SERFEAEREH RS E -
7. DIVIDENDS 7. BRE
The Board does not recommend the payment of any interim EEETERRBE_T—+F A
dividends for the six months ended 30 June 2017 (six months =+R81k ﬁ1ﬂ KA AR E (BE
ended 30 June 2016: Nil). —E ANEAA=TBILAEA &) -
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8.

For the six months ended 30 June 2017
Bz —F—+FENA=1HIFANEA

LOSS PER SHARE 8. BREIE
(a) Basic loss per share () BREXEE
(i) Loss attributable to owners of the Company (i) AATRNEBEAEE(ER)EB
(basic) B
Six months ended 30 June
BEXA=THLAMEA
2017 2016
—E-tF TR
Continuing Discontinued Continuing  Discontinued
operations operation Total operations operation Total
B gLt 8 BEIE
ReExK RExK @t mexw mexw st

HK$'000 HK$'000 HK$'000
TERT TER TER

HK$'000 HK$'000 HK$'000
TET TET TET

(Restated (Restated
-note 4) -note 4)
(&7 (&7
BT —HizEa)
Loss attributable to owners N2 B BEH A
of the Company EEEE (222,901) - (222,901) (16,921) (4,435) (21,356)

(ii) Weighted average number of ordinary shares

(i) HEK(EX)MEFIH

(basic)
2017 2016
—E—+tF ZE-RF
‘000 ‘000
T T
(Restated)
(&E5)
Issued ordinary shares at 1 January R—A—BE#TEER 5,910,322 2,497,026
Effect of shares issued under RBEAREEMmMET
open offer (note 16(a)) Bipz &
(MizE16(a)) 1,322,475 -
Effect of bonus element on shares BEARESMETRD
issued under open offer ZHAIA=ZE 86,911 66,547
Effect of shares issued under share BIEERE ST RO,
option scheme (note 16(b)) 2 (fix16(b)) - 3,242
Weighted average number of RANA=1THRZzEBR
ordinary shares (basic) at 30 June (FEA) 158 7,319,708 2,566,815

Note: Comparative figures for the weighted average number
of ordinary shares for 2016 have been adjusted
retrospectively for the effect of the open offer made in
April 2017.

(b) Diluted loss per share (b)
For the six months ended 30 June 2017 and 2016, diluted
loss per share was the same as the basic loss per share as the
potential ordinary shares outstanding during the period had
an anti-dilutive effect on the basic loss per share.

s AUHE-T—AF2%
BT EZ B
HER-_T—tFMA
e 2 DRARE 2 HBIF
PR ECE

SREBEEHR
BE_T—tFR_F—REXA
=tREAEAR ARBREE
ERTEARHYERENBEAR
REFEYE HERESERES
BEAERAR -
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For the six months ended 30 June 2017
HE—T—+FENA=FHIENEA

9. EXPLORATION AND EVALUATION ASSETS 9. MRKFIMEEE
Exploration Exploratory Geological
rights drilling studies Others Total
BRE  BREH HEMRE Hity st

HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000
TET TET THET TET THET

Cost B
At 1 January 2016 RZE—X

—H—H 3,229,438 105,878 123,642 35,398 3,494,356
Additions NE 1,870 17,733 932 - 20,535
Exchange adjustments BEE 5 B (1,809) (18,022) (18,170) (903) (38,904)
At 31 December 2016 RZE—RF

+=ZA=+—~H 3,229,499 105,589 106,404 34,495 3,475,987
At 1 January 2017 RZE—+tF

—H—H 3,229,499 105,589 106,404 34,495 3,475,987
Additions NE 905 6,486 - - 7,391
Exchange adjustments [ 5 A% (210) (2,695) (1,789) (88) (4,782)
At 30 June 2017 RZZE—+F

~NA=1H 3,230,194 109,380 104,615 34,407 3,478,596
Accumulated impairment 2 RE
At 1 January 2016 RZZE—REF

—H—H 1,159,623 16,687 123,642 35,398 1,335,350
Impairment loss (note) WEEE (M) 101,762 - 932 - 102,694
Exchange adjustments BEE 5 B - (9,885) (18,170) (903) (28,958)
At 31 December 2016 RZE—RF

+=-A=+—H 1,261,385 6,802 106,404 34,495 1,409,086
At 1 January 2017 RZE—+F

—H—H 1,261,385 6,802 106,404 34,495 1,409,086
Impairment loss (note) RERE (M) 155,462 - - - 155,462
Exchange adjustments B 3B - (316) (1,789) (88) (2,193)
At 30 June 2017 RZZE—+F

~NA=1H 1,416,847 6,486 104,615 34,407 1,562,355
Net book value IR FE
At 30 June 2017 RZZT—+F

NA=TH 1,813,347 102,894 - - 1,916,241
At 31 December 2016 R_FB—RF

+=-A=+—H 1,968,114 98,787 - - 2,066,901
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9. EXPLORATION AND EVALUATION ASSETS (Continued)

Notes:

(a)

Status of exploration and exploitation permits

As at 30 June 2017, the Group holds 69.25% interest in the
Tartagal concession and Morillo concession (collectively the “T&M
concessions”) which are the concessions in the province of Salta
in northern Argentina, through an Union of Temporary Enterprise
("T&M UTE"). Exploration permits were granted for oil and
developments of hydrocarbons in the T&M concessions for an initial
period of four years starting from 29 December 2006 and additional
extensions up to an aggregate of nine years may be obtained.
The Group submitted applications to the Secretary of Energy of
Province of Salta, Argentina (“Salta SOE") for extensions of the
exploration permits and obtained the approvals in July 2010, July
2011, December 2013 and March 2016 respectively. Pursuant to the
approval document issued in March 2016, the exploration permits
were extended to 13 September 2017. If successful hydrocarbon
discoveries are made, the exploration permits can be converted to
exploitation permits for a term of 25 years with a possible extension
of 10 years.

The Group has initiated the application process with Salta SOE for
further extension of the current exploration permits. At the date
of issuance of the interim financial report, the application is still in
progress. While the legal, accounting and technical departments of
Salta SOE are unanimous in granting the extension of the permits, a
formal decree for the extension is still pending.

In this connection, the Group has obtained legal advice from an
independent Argentinian legal counsel that it is likely that the formal
decree would be granted to the Group within a reasonable period
and that it is unlikely that the government will deny the extension.
Based on the independent legal advice, the directors of the Company
are of the view that despite the absence of the decree at the date of
issuance of the interim financial report, the aforesaid extension can
be obtained within a reasonable period from the relevant government
authorities and that the exploration permits will be converted to
exploitation permits in due course. This interim financial report has
been prepared based on this view.

9.

HSREERERAT |

For the six months ended 30 June 2017
Bz —F—+FNA=1HIEANEA

BRRFEEE (&)

fi s

(a)

BRERBEF TR ZARR

RZZ—tFRNA=Z+H AEEER
Union of Temporary Enterprise ([T&M
UTE ) B AR AR L SBRE RS B 1Y
Tartagal ¥ #F # [& K MorillofF FF i & (4
B [TRMEFET IR ] )69.25% 2 1% © %
oz BERET A B ATRMEE T EE A 2 A
m RS A YRE 2 BRF A&
—EERF+ A+ NBERZVAS
ME - WA FEINEB G ENF - KREE
MR EERS A R E R ([IERER
BEIRER ) B R ENRET I E HABR 2
REARFCEHIN_ZE—ZTFLH-
—E——fF+ A ZE-=F+-AK
TE-REZABL BB —XF
= RHENIEX M BRI EE T
HE_ZT—+FENAT=H -MENE
WIS EY) - BERFT R 38 AT 88 KR
FFRIEE - A HA255F - I AT E HA 1 05F ©

AEBE DR MEMEEERIERE
E-FRERENHRFFAFERRZIE
Fre R HARA TS 405 T3 B 3 - 2% R
BINEETH BEREBLEEERDR
ZEE - GR R - REER
FIAIREE S ZEERNAFERSER
ELRTAMEE-

Rt NEE B ESE ARE AR
MzEEER ExVESana2H
RARTAEE MBUF TR EER
RHWRER - REBLERER A
RAEERR BEXRTHHBEHRS T
BHRMORBISERES B LB
ARAEHRAE REBT KRS

HEVRFF AT R85 08 & R R R
APV BREEERZERR
#lo
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For the six months ended 30 June 2017
HE—T—+FENA=FHIENEA

9.

EXPLORATION AND EVALUATION ASSETS (Continued)
Notes: (Continued)

(b)

Impairment of exploration and evaluation assets

An impairment loss on exploration and evaluation assets of
HK$155,462,000 (31 December 2016: HK$102,694,000) in respect
of T&M UTE has been recognised in the unaudited consolidated
statement of profit or loss for the six months ended 30 June 2017
due to a lower price environment in the near term. The impairment
loss was provided based on value in use calculations with reference
to a valuation report issued by an independent appraisal firm, Roma
Appraisals Limited. These calculations used cash flow projections
based on financial forecasts prepared by management with reference
to technical reports issued by Netherland, Sewell & Associates,
Inc., an independent qualified technical consultant. The cash flow
projections cover the remaining life of the oil fields for a 24.5-year
period for Tartagal concession and a 23.5-year period for Morillo
concession. Discount rates of 21.35% and 21.00% for Tartagal
concession and Morillo concession respectively have been applied in
the cash flow projections. The above assumptions are based on the
view of the directors of the Company that the aforesaid extension
and exploitation permits can be obtained from relevant government
authorities. However, there is uncertainty as to the issuance of the
aforementioned decree by the relevant government authorities.
Depending on the future development of the application process, the
Group may reconsider the recoverable amount of the exploration and
evaluation assets in respect of the T&M UTE and may or may not need
to recognise further impairment loss accordingly.

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, total additions to
the cost of property, plant and equipment were approximately
HK$191,000 (six months ended 30 June 2016: HK$411,000) which
mainly comprised furniture, fixtures and office equipment.

24
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9.

BRRFEEE (&)
s (4)

(b)

BRRFEEERE

Ff B E R BRIKIRE  BiT&M UTEZ
R I 51 & B R B 5 18155,462,000
BT(ZE—RF+=-_A=+—8:
102,694,000 L) EREEZE=-T —
FRNAZFTHIEANEAZ REBEZE
AIEBRRANER - LR ERETHERE
AEAYK2EBIGEARNESE
BREEARA A B LG ERS M
REH ZEHERAEREEELS
= W ¥E LA E 1 BT B B Netherland,
Sewell & Associates, Inc.fTE%E 7 B iR
EMRM BRGNS RETN -
Tartagal &7 #E [ & Morillof 5 # [= /)
ReREEARZ MBS NMEAFHY
Bl A24.54F K 23.54F © Tartagalfs /F 1 &
K MorilloRF 571 & 0 3R & R 2 78819 Bl
FEFB21.35% % 21.00%H) BE IR o b it
BREETIER AR R E SR ALK
T 1% 48 B A4S b 3l 3E BR K B R ET AT 3B
BER AW HERSKERGSED
FHUES M T - AEERGEHE
ETAM UTESNE RFHEEE 2 ATk e &
B BAJREST AT RE TR BRERME — PR
BEEE WHRTHREEFZRAKER
i JE

10. W% -BWERRKRE

BE

“E—FRA=ZTHIEAREAR B

¥ BB AEREEERNBEKA%191,000

BT (BE—T—

NENA=THIERE

A 411,000 7T) - AR EZ B ERF
HENPAETRE-



1.

12.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

PARTIAL DISPOSAL OF INTEREST IN A JOINT
VENTURE

Partial disposal of equity interest in Full Charming
Limited, a joint venture of the Group

In January 2017, Total Belief Limited, a direct wholly-owned
subsidiary of the Company (the “Vendor”), entered into a sale
and purchase agreement with an independent third party (the
“Purchaser”), pursuant to which the Vendor agreed to dispose
of, and the Purchaser agreed to acquire, the 12.18% equity
interest in Full Charming Limited and the receivable due from Full
Charming Limited to the Vendor (the “Partial Disposal”) at a total
consideration of approximately HK$21,362,000. Completion of the
Partial Disposal took place in January 2017 and a gain on the Partial
Disposal of approximately HK$3,304,000 was recognised in the
condensed consolidated interim financial statements.

TRADE AND OTHER RECEIVABLES

AREE

1.

12.

% P H B 8 R B R

For the six months ended 30 June 2017
A2 —F—F+FNA=F+HIEA

HERISEhERES

WAHEXEE —BEEE REFull
Charming Limited = i% &
R-ZZT—+t&F— A ARA—HEESR
&} /B 2 A Total Belief Limited ([Z 77 ])
H-—2BUF=F([EF]VER
W B BARELHE MEASE
Z U EEFull Charming Limited 12.18% 2
A% # K Full Charming Limitedf& i & 75
MRE ([P EHEEE])  BRED
21,362,000/ Lo F D HE FHER - F
—tF— AR Mo HEBEMEK
7= 493,304,000/ 7L A I BA 4R & R BRBA 75
& AR

FEWR B 5 R X 2 H 4th B WK TR

At At
30 June 31 December
2017 2016

R=ZB—tF% RIT—FRHF
RA=+R +ZHA=+—H

HK$'000 HK$'000
FET FHET
Trade receivables (note (b)) FEUE 58RI (M st (b)) 7,827 15,838
Deposits, prepayments and e BRNRIER
other receivables A E U FIE 141,361 118,952
Amounts due from joint ventures A & D EFIA 330 7,524
Amounts due from non-controlling JE U FE4E AR AR SR K1
shareholders - 737
149,518 143,051
Reconciliation to the consolidated REEMBRRRZEE:
statement of financial position:
Non-current FERH 35,848 18,684
Current mE 113,670 124,367
149,518 143,051
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

S

RERZTHRYBREM T

For the six months ended 30 June 2017
HE—FT—+FENA=FHIENEA

12.

13.

26

TRADE AND OTHER RECEIVABLES (Continued)

Notes:

(@  All of the current trade and other receivables are expected to be
recovered or recognised as expense within one year.

(b)  The following is an ageing analysis of trade receivables, presented
based on the invoice date, which approximates the respective revenue
recognition dates.

12.

FEWR B 5 RR X 5 H 4th B WK TR

(4)
GES

(@) FIBEREEWE SRR H i EURIA

TEEIN —F AU E SRR RS

(b) BUEZEFIZBEZEH (RE5WE

R AMRE) 27 ZREDMAT -

At At
30 June 31 December
2017 2016
R=-Z—tF RZZE—RF
ANA=+H +=-A=+—8
HK$'000 HK$'000
FHExT FAT
0-30 days 0%30H 7,173 7,690
31-60 days 31£60H 27 7,797
61-90 days 61290H 457 1
Over 90 days 90H KA £ 170 350
7,827 15,838
Trade receivables are due within 30 days (2016: 30 days) from the FEWE PR A% ERHE30R8 (=F
date of billing. —/NF:308) AEH-
CASH AND CASH EQUIVALENTS 13. RERRESEEY
At At
30 June 31 December
2017 2016
R-IZB—tF RZE—RF
AB=tB +-A=t+-~
HK$'000 HK$'000
FExT FHET
Cash at banks and in hand RITRFERS 1,095,855 398,633
Cash and cash equivalents in the REMBARRE R
consolidated statement of R E R EeRERT 2
financial position and condensed RekBEEY
consolidated statement of cash flows 1,095,855 398,633
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR RSB R A B R R S R

For the six months ended 30 June 2017
A2 —F—F+FNA=F+HIEA

14. TRADE AND OTHER PAYABLES 14. EFESRAREAESKIE

At At

30 June 31 December

2017 2016

R-ZEBE—+tE RIZT—RF

ANA=+H +=-A=+—H

HK$'000 HK$'000

FET FHET

Trade payables (note (b)) FERTE SRR (KisE(Db)) 22,771 29,183

Other payables and accrued charges HEMEARIERERTHX 58,421 15,095
Financial liabilities measured at BEHEK AT EC2 S RBE

amortised cost 81,192 44,278

Notes:

(a

All of the trade and other payables are expected to be settled within

one year or are repayable on demand.

(b)

The following is an ageing analysis of the trade payables presented

based on the invoice date at the end of the reporting period:

i :

(a)

FRA BB SRR R L A { SRIB TR
R—FREBX

AIMBESRIEE-

T RENESRFNRERRRER

HEAZ DI Z BREC D #T :

At At
30 June 31 December
2017 2016
R=Z—tF RZTE—RF
ANA=+H +=ZA=+—A
HK$'000 HK$'000
FHEx FHET
0-30 days 0z230H 12,371 17,398
31-60 days 31£260H 3,248 2,322
61-90 days 61£290H 6,075 3,683
Over 90 days 90H A E 1,077 5,780
22,771 29,183
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For the six months ended 30 June 2017
HE—T—+FENA=FHIENEA

15. OTHER BORROWINGS 15. HtfE &
At At
30 June 31 December
2017 2016
R-ZZ—+F RZE—RF
~B=+H +=ZA=+—H
HK$'000 HK$'000
FET FET
Term loans due for repayment —FRIHEETHER
within 1 year 87,456 37,605
Term loans due for repayment —FRIHEEZ THER:
after 1 year:
After 1 year but within 2 years —FREMFN - 82,754
After 2 years but within 5 years MEBRERFAN 211,400 208,400
After 5 years AF% = 3,000
211,400 294,154
298,856 331,759
Reconciliation to the consolidated REEMBRARZHE:
statement of financial position:
Current liabilities mEAE 87,456 37,605
Non-current liabilities FERBARE 211,400 294,154
298,856 331,759
Note: 3T -

Certain of the Group's other borrowings are subject to the fulfiiment of
covenants relating to the Company'’s assets/liabilities ratio and consolidated
adjusted tangible net assets of the Group, as are commonly found in lending
arrangements with financial institutions. If the Group were to breach the
covenants, the other borrowings would become payable on demand. The
Group regularly monitors its compliance with these covenants. As at 30
June 2017 and 31 December 2016, none of the covenants relating to other
borrowings had been breached.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AE A R A B 7 3 S B

For the six months ended 30 June 2017
B FE—FNHA=FHIFAEA

16. SHARE CAPITAL 16. MR
Authorised and issued share capital EERCBRITRAE
2017 2016
ZE-tF ZERF
No. of shares No. of shares
13 H bOEE
'000 HK$'000 ‘000 HK$'000
T FHR Tk T
Authorised: AR
Ordinary shares of HK$0.01 each SHRAEOETL
LR 200,000,000 2,000,000 200,000,000 2,000,000
Ordinary shares, issued and EER ERTRAR:
fully paid:
At 1 January R—-A—H
Ordinary shares of HK$0.01 each SHRAEOETLZ
LRk 5,910,322 59,103 2,497,026 24,970
Shares issued under open offer (note (2) ~ BERFEEE{TRG
(1 (a) 2,955,161 29,552 - -
Shares issued under share REERESE
option scheme (note (b)) BARMEED) = = 3,29 33
Shares issued under subscription (note (¢) R REBEITRRG (=) - - 3,410,000 34,100
At 30 June 2017/ RZF—+5/A=1R/
31 December 2016 “E-RETZA=t-H
Ordinary shares of HK$0.01 each SHRAEOETLLZ
LRR 8,865,483 88,655 5,910,322 59,103
The holders of ordinary shares of the Company are entitled to RRAEBREE AFRBERTREE IR
receive dividends as declared from time to time and are entitled to ZRERBRERARNTIRE LB ERER
one vote per share at meetings of the Company. All ordinary shares MIE— R -RARR 2 FBREEMT AT
rank equally with regard to the Company’s residual assets. BEBRIEIZERRFMAL -
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For the six months ended 30 June 2017
HE—FT—+FNA=1HIFANEA

16. SHARE CAPITAL (Continued)

Authorised and issued share capital (Continued)
Notes:

30

(a)

(b)

(9]

Shares issued under open offer

In April 2017, the Company completed an open offer
of 2,955,160,996 ordinary shares of the Company at a
subscription price of HK$0.25 per share for net proceeds
of approximately HK$736,397,000, of which approximately
HK$29,552,000 and approximately HK$706,845,000 were
credited to the share capital and the share premium account
respectively.

Shares issued under share option scheme

During the period under review, no options under the share
option scheme were exercised. At 30 June 2017 and 31
December 2016, there were no options outstanding under
the share option scheme (31 December 2016: Options under
the share option scheme were exercised to subscribe for
3,296,000 ordinary shares of the Company at a consideration
HK$1,236,000, of which HK$33,000 was credited to the
share capital and the balance of HK$1,203,000 was credited
to the share premium account. An amount of HK$640,000
was transferred from share-based compensation reserve to
the share premium account in accordance with the Group's
accounting policies).

Shares issued under subscription

On 20 July 2016, the Company completed a subscription
and issued 2,910,000,000 ordinary shares of the Company
to a subscriber, at a consideration of HK$447,233,000 of
which HK$29,100,000 was credited to the share capital and
the balance of HK$418,133,000 was credited to the share
premium account.

On 4 November 2016, the Company completed a
subscription and issued 500,000,000 ordinary shares to a
subscriber, at a consideration of HK$110,000,000 of which
HK$5,000,000 was credited to the share capital and the
balance of HK$105,000,000 was credited to the share
premium account.
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16. A

(%)

EEREBRITRA (£)

b

(a)

(b)

(9]

REBEABRERTRG
R-ZZTE—+tFWNA ARAEFTFR
0258 L RBEEETKAMAEE
2,955,160,996f% A A Rl E @A% - AT 15
XA S 5 49736,397,000 7T P 4
29,552,0007% 7T & #9706,845,000/% 7T
D BIET AR AR Ko i1 % (B B

RIBBRETBRTRE

REBEERE MEBRESEITH
ERECETFE - R-_ZT—+F
NAZ+TBARERZZE—XRE+=A
=+—H BEREEETITHEL
AIERITENERE (Z2—RF
+—A=+—8 EREFETH
BEASRE O I T(E LASRRE3,296,000/%
AAaEEEE - REA1,236,000%
JT - H 133,000/ 7T 2 51 AR A -
#4%581,203,0008 L2 5T AR D& B
BR > 640,000 T RIEAEE S
STECR AR (D A B EE R E R D

BERR) °

BRERBERITRSG
RZE—RF+tAZ+H AR
R —EHRBILR —ZREA
%£172,910,000,000/% AN A 7 & 8@
f% - 18 &447,233,000 7T - A
29,100,000/ jT & 5F ARBX AN » #4258
418,133,000/& 7T & 5F AR 1735 B
E-Eo

RIE—XE+—AWHE  AQF
T —IBREBIL R —ERE AR
77500,000,0004% & @ A% - KB A&
110,000,0007% 7t * £ #5,000,000
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17. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS
Fair value measurement
Financial assets and liabilities measured at fair value

(a)

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique

as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement

date.

o Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data

are not available.

o Level 3 valuations: Fair value measured using significant

unobservable inputs.

17.

i
ﬁg_l
.

T

>

4 )ﬁﬁﬁ

For the six months ended 30 June 2017
A2 —F—F+FNA=F+HIEA

N

iz AREEE
{5
MREBEEAEZERHEERAE
REEFR

CREJAKERRERARZEE
MEEAFEZERTEZARE
B REFEMBREERE1357
AREBEMEZEEIER=ZER
ﬁFﬁi@‘QﬁFEﬁEZF%
DRE2EHERMPRAZE

\HFDE'J—
W

A%ﬁZT%%%&ExE%EW
T
s EEWHE EXRAZEH

ABEAE 2 AR EE B
T2 AHEERMIS ERR
BESBEZ RCABRE -

s FEoEMHE FKAF-EBHA
2 (AP AFE—BanE
BZABRRAREB)TELZ
NREE MIFRAEATA
B ARE THERHA
BURHEY EMISBURAIER
= PA VN ¢ L

. ESEEE:RREATAR

SRR ABBIEZAEE

Fair value measurements as at 30 June 2017 categorised into

REB-tERAZTRAZANEEFEDIER

Fair value
at 30 June
2017 Level 1 Level 2 Level 3
N —E- 't ﬂE
~AB=tEZ
AREE $-B -y =8
HK$'000 HK$'000 HK$'000 HK$'000
THT TET T THT
Recurring fair value measurement BEEAABETE
Assets: BE:
Available-for-sale investments: ARHERE:
- Unlisted equity investments —JEETRERE 46,128 = 46,128 =
Trading securities BEEESH 206,347 206,347 - -
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For the six months ended 30 June 2017
HE—T—+FNA=FHIENEA

17. FAIR VALUE MEASUREMENT OF FINANCIAL 17. EMTACZAREBEE (&)
INSTRUMENTS (Continued)
Fair value measurement (Continued) AREBETE(E)
(a) Financial assets and liabilities measured at fair value (a) EAAREEFEZERMEERAES
(Continued) (%)
Fair value hierarchy (Continued) AABEEZER (E)
Fair value measurements as at 31 December 2016 categorised into
RIE-R"E+A=+-HBZAREENENEA
Fair value at
31 December
2016 Level 1 Level 2 Level 3
RZZ—RF
TZA=1—H
ZRRERE £ E-E EZE
HK$'000 HK$'000 HK$'000 HK$'000
FET TR TR TR
Recurring fair value measurement REMAAEETE
Assets: BE:
Available-for-sale investments : AEHERE -
- Unlisted equity investments —ELmRERE 58,429 - 58,429 -
Trading securities BEEESH 242,281 242,281 - -
During the six months ended 30 June 2017, there were no BE-_ET—tF~A=+tHIEX
transfers between Level 1 and Level 2, or transfers into or @R - F—EHE g M EE
out of Level 3. The Group's policy is to recognise transfers B F-BUmE AR -RE
between the levels of fair value hierarchy at the end of the EERARMERARAABESTR
reporting period in which they occur. BHEEBBRERAEHES -
Valuation techniques and inputs used in Level 2 fair value FEZEBRAEEFTERFZIGEE
measurements R A 25
The equity interest in Nordaq Energy, Inc. (“Nordaq”) is M Nordaq Energy, Inc. ([Nordaq J)
classified as available-for-sale equity investments and carried ZRER D BRA M ERER
at fair value. The fair value is valued using the market E-WiEAARBEAK RAEE
approach with reference to the private placing of shares Th#8 2 Z NordagZ B0 FLE AR & A
by Nordag and the share price fluctuations of comparable RA B Aa 2 RERBFAT
companies. SEHETTRTAE
The equity interest in Foothills Exploration, Inc. is classified Foothills Exploration, Inc.Z Bx# 5
as available-for-sale equity investments and carried at fair BRAELERERE TERA
value. The fair value is valued using the market approach REEAKR - AAEBBENERE
with reference to the market price of shares of Foothills Foothills Exploration, Inc.Z Bz {3
Exploration, Inc. with a marketability discount to account for B ERFTREETAMREN+Z
the lock up period of 12 months from the date of issuance. &l AZEE B 2 s mim It 4T ag - X
RmsAMmE.
(b) Fair value of financial assets and liabilities carried other (b) BEAAREBEUMNSRXARZEHME

32

than fair value

The carrying amounts of the Group's financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2017 and 31 December

2016.
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For the six months ended 30 June 2017
Bz —F—+FNA=1HIFANEA

18. MATERIAL RELATED PARTY TRANSACTIONS 18. EXBEIRS
The Group has a related party relationship with the following REBBE NI ARIHEERERBFR:
parties:

Name of party
BELSER

New World Tower
Company Limited

CiF Solutions Limited

BlERZFER AT

China Venturetechno
International Co., Ltd.

R B0 38 910 B 5 B B
BRAT]

Max Sun Enterprises Limited

Relationship

B &

The company is an associate of Chow Tai Fook (Holding) Limited, an intermediate parent
of the Company
ZARR/ARARZHEEGRAREARE (BR) BRAR 2EE AR

The company is an associate of Chow Tai Fook (Holding) Limited, an intermediate parent
of the Company
ZRABARNFZHREETRAREKRE (ZER) AR AR ZEBE QT

Mr. Cheng Kam Chiu, Stewart, the Chairman and executive director of the Company, is a
common director

ARREFERVTEZTERBELER/RRAES

The company is an indirect non-wholly owned subsidiary of Chow Tai Fook (Holding)
Limited, an intermediate parent of the Company

BHEARAT ZARR/ARNRZHEERAREARE (BR)BRAF ZHAEIFEZEMB AR
Save as disclosed elsewhere in these financial statements, the Group PRz S B G s ak Ho At b 75 T B & 41 -
entered into the following material related party transactions: REB BN TERBETRZS
(a) Key management personnel remuneration () FEEEEAEME
Remuneration for key management personnel of the Group, FEBXTZETEEASMNS (BF
including amounts paid to the Company’s directors and senior ERNTFARBIEERSRERAR
management, is as follows: ZHRE)IT
Six months ended 30 June
BEAA=1THILEAXEA
2017 2016
—E—tF ZE-RF
HK$'000 HK$'000
FER FET
Short-term employee benefits SHE B @ F 4,514 4,600
Post-employment benefits BEREEN 47 36
4,561 4,636
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For the six months ended 30 June 2017
HE—T—+FNA=FHIENEA

18. MATERIAL RELATED PARTY TRANSACTIONS

(Continued)
(b) Financing arrangement

(c)

34

% P H B s R B

Amounts due to related parties

18. EXBEIRS (&)

(b) EEZH

Related interest expenses

ENBERFRE EERIELRS
At At Six months ended 30 June
30 June 31 December BEAA=THLEREAR
2017 2016 2017 2016
RZB—tF HIZT—5F
~B=+H +ZA=1+—H —E-tF —E-RF
HKS$'000 HK$'000 HK$'000 HK$'000
THT S THET S
Loan from China Venturetechno REFEMEMEE
International Co., Ltd. BERERARZER - - - 449
Other related party transactions () HMBEIRS

Six months ended 30 June

BEAA=+HLEAEA

2017 2016

—E—tF —E—RF

Related parties Nature of transactions HK$'000 HK$'000
BER REME FHET FET
(i) New World Tower Rent, rates and management fee 1,025 963

Company Limited
He ZMEERS
(i) CiF Solutions Limited IT management and support 57 54
BIERZSERAQT] BB EERR SR

(iii) Max Sun Enterprises Limited Underwriting commission 2,394 -

EHNERARAF]

2Lk
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR RSB R A B R R S R

For the six months ended 30 June 2017
A2 —F—F+FANA=F+HIEA

19. CAPITAL COMMITMENTS 19. EREE
Capital commitments outstanding at 30 June 2017 not provided for RZE—tFAAA=+THHREERS
in the condensed consolidated interim financial statements were as ARG ER RV BmREE AR
follows: APENT
At At
30 June 31 December
2017 2016

R=B—tE®  RoTAE
AA=+R +t-A=t+-A

HK$'000 HK$'000
FET FHT
Authorised but not contracted for BEREBRETY 176,108 174,033
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e

Review report to the board of directors
of New Times Energy Corporation Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 5 to 35
which comprises the consolidated statement of financial position of New
Times Energy Corporation Limited (the “Company”) as of 30 June 2017
and the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of changes
in equity and condensed consolidated cash flow statement for the six
month period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2017 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

EMPHASIS OF MATTER

Without qualifying our conclusion, we draw your attention to note 9
to the interim financial report which describes the uncertainties related
to the extension of the Group’s exploration permits in the Tartagal
concession and the Morillo concession. The interim financial report is
prepared on the basis that the aforesaid extension can be obtained within
a reasonable period from the relevant government authorities.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 August 2017
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GENERAL REVIEW
During the period to June 2017, the Group’s main activity was its
exploration and production interests in Argentina.

As low oil prices continue to persist in Argentina and in the international
markets, the Group has had to take a HK$155 million impairment
charge on its Tartagal Oriental and Morillo Concessions (the “T&M
Concessions”). While management has stepped up efforts to rationalize
its production costs and overheads in order to minimize the impact on
margins, the Group witnessed a drastic drop in operations profit in the
period being reported. Though the Group is focused on managing its
costs, it is also equally mindful of its duty as an oil and gas operator to
health, safety and the environment.

On the exploration side, the Group's planned spudding of its first
exploratory well in the T&M Concessions during Q2 2017 was beset
with further delays, due to a combination of factors beyond its control,
associated with the readiness of the drill site location.

With the concessions are due to expire on 13 September 2017, the Group
has been in advanced discussion with local regulatory authorities to
secure an extension which recognizes, and compensates for the lost time
as a result of their delayed processing and granting of a permit to allow
construction of the access roads and the drill site to proceed for this first
prospect.

In April 2017, the Company made an open offer of 2,955,160,996
offer shares on the basis of one offer share for every two shares held
(the “Open Offer”). A total 84.36% of the available offer shares was
subscribed, whilst the remainder 15.64% unsubscribed shares was
underwritten by Max Sun Enterprises Limited (“Max Sun”), the substantial
shareholder of the Company. Following the completion of the Open
Offer, Max Sun’s immediate ownership in the Company increased from
59.50% to 64.71%. The Company raised net proceeds of approximately
HK$736.40 million in the Open Offer.

Following the period ended June 2017, the Group announced its
intention to re-enter the business of commodities trading with a view to
diversifying and expanding its revenue base. Potential trading partners
have been identified, and the Group plans to commence trading in the
second half of 2017.
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REVIEW OF BUSINESS OPERATION

Northwest Basin, Argentina

Exploration, Development and Production Activities

Tartagal Oriental and Morillo Concessions

During the period under review, the Group's intention to spud before
the end of June 2017, its first prospect since the CA x-1002 and CA x-1
wells in 2014 in the T&M Concessions, encountered further unforeseen
complications beyond the control of the Group. As a consequence, the
spud date of the EP x-2001 well, located in the Tonono region of the
Tartagal Oriental block, has been deferred until the second half of 2017.

As previously reported, the much delayed issuance of drill location and
access road permits by the regulatory authorities in the Province of Salta,
labour union interference, unseasonal weather conditions and prolonged
importation clearance of own drilling equipment has hampered the
Group's ambitions to spud its first prospect much sooner.

With the T&M Concessions are due to expire on 13 September 2017,
the Group is in advanced discussions with the regulatory authorities
for a further extension of the current exploration permits. Though the
formal decree for the extension is pending, the legal, accounting and
technical departments of the Secretary of Energy of the Province of Salta
are unanimous in granting the extension of the exploration permits.
Based on legal advice obtained from an independent Argentinian legal
counsel, the Group understands that it is likely that the formal decree
would be granted to the Group within a reasonable period and that it
is unlikely that the government will deny the extension. This extension
will be required in order to allow the Group to fulfil its outstanding work
commitments on these concessions.

The T&M Concessions are presently at an exploration stage with no
existing development or production activities currently being performed.

¥

B 4R #E 75 46 & ih

Bk -BARREERD

Tartagal Oriental & Morillofs 5 ## 1=
REREEA BN =T —UEBFTRME T i
[&,2 CAx-1002 2 CA x-1#&# 2 1% - AEE &
RZE—+tFNAREZAERE G EEKE
EoEEBBEASEERTEENTAIERE
BN o B UL 0 7 P Tartagal Orientall& 8 2
Tononol& MIEP x-2001#& 3 2 &k A HIB SEHZE
ZE—+EFTFFo

MANBI X P28 BRI A B RETREN
BRI BRI AIEZHERBA - TET
18 FEF AR RN R IR A OB ER
BERTFEOHAEERREREMERE T
BSOS R T B ©

R TRMEFFHER T AR —F—EF A
T=HE® ARECREAEEEREETE
A AE—FERABYRFE - BEEY
ZIEFESHFRG  EBBEERBR A
# gt kRS -REER L BRFTEZ
BH - RIEE B MR ERBEEIG AR
BR-AKEEZTAAERGEHRAERIE
ES BB T AR REREN -AEEE
2NIBER T EERITENZER RN AT
Xz THEAGE ©

T&M¥FFT#E R B AT IEE R B - B ATIE R
ETERRBRBE N EE RS

HBRERAERAR | —E—tEHHRE 39



REVIEW OF BUSINESS OPERATION (Continued)

Northwest Basin, Argentina (Continued)

Exploration, Development and Production Activities (Continued)
Palmar Largo Concessions (the “PL Concessions”)

The PL Concessions comprise of three blocks, namely the Palmar Largo
block located in the Province of Formosa, together with the Balbuena
Este block and the El Chorro block located in the Province of Salta. The
concessions have a 25 year term which are due to expire on 23 December
2017.

Being the operator of the PL Concessions, the Group has initiated the
application process with the Secretary of Energy of the Province of
Formosa to extend the production permit for a further ten years. Based on
written communication with the Ministry from the Province of Formosa,
as late as August 2017, the Group believes that the ten year extension
will be forthcoming in due course.

With respect to the Balbuena Este block and El Chorro block located in
the Province of Salta, the Group was in continuing discussions with the
UTE partners in order to determine the future direction and participation
in these blocks.

During the period under review, the average daily production rate of
the Group’s 38.15% participating interest in the PL Concessions was
approximately 312 barrels of oil per day (“BOPD"”) (2016: 371 BOPD),
peaking at 376 BOPD in early January 2017. The Group's share of
production for the period under review equated close to 57 thousand
barrels of oil (“MBBL") (2016: 68 MBBL).

Sales of crude oils from the Group’s 38.15% participating interest in
the PL Concessions for the six month period, contributed revenues of
HK$21.69 million (2016: HK$31.50 million). The average selling price the
Group received during the period under review was US$50.48 (2016:
US$58.34) per barrel.

There were no exploration and development activities in the PL
Concessions during the period under review.
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REVIEW OF BUSINESS OPERATION (Continued)

Northwest Basin, Argentina (Continued)

Exploration, Development and Production Activities (Continued)
Chirete Concession

During the period under review, the Group made significant headway
with its 50% participating partner; Pampa Energia over the future
development of the Chirete Concession.

A consensus was reached for drilling of the LB x-2001 exploratory well on
the same structure, approximately 2.9 kilometers from the LB x-1002 well,
previously drilled in December 2015. Based on 3D seismic data analysis, a
potential pay zone of approximately 100 meters was estimated.

The budget for LB x-2001 was presented to, and approved by Pampa
Energia, thus confirming their commitment fund 50% of the exploratory
project costs.

To date, the Group has started extensive planning for the LB x-2001 drill.
An environmental impact study for our proposed exploration drill site has
already been prepared, and submitted to the relevant bodies of the Salta
provincial government for their review and approval.

Additionally, as the concession is due to expire on 18 November 2017; the
Group has recently submitted an application for the extension of the Third
Exploratory Period by a further 12 months to 18 November 2018. The
Group anticipates receiving a positive decision from the local authorities in
Q3 2017.

The Chirete Concession is presently at an exploration stage with no
existing development or production activities currently being performed;
except for oils accumulated naturally from the LB x-1002 well of
approximately 5 BOPD.
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REVIEW OF BUSINESS OPERATION (Continued)

Northwest Basin, Argentina (Continued)

Expenditures incurred

Expenditures incurred in relation to the Group’s exploration and
production activities in the Northwest Basin in Argentina during the
period under review were as follows:

RO #)

PARE G AL 24 (4%)

FELMX

PERREAPS - R SR Sh A BT AR AL P AL R 1T
ZHRREEERDELU TR

Tartagal
Oriental and
Morillo Chirete  Palmar Largo
Nature of expenditure HXHE Concessions Concession Concessions Total
Tartagal
Oriental &
Morillo Chirete  Palmar Largo
HK$'000 HK$'000 HK$'000 HK$°000
THET THET THET THET
Exploration rights MR 905 - - 905
Geological and geochemical studies BRI BHRE - - - -
Exploratory drillings HREHN 6,165 321 - 6,486
Capital expenditures BARE - - - -
Production costs EERA - - 18,241 18,241
Total st 7,070 321 18,241 25,632

USE OF PROCEEDS GENERATED FROM OPEN OFFER

The net proceeds from the Group’s Open Offer in April 2017 amounted
to approximately HK$736.40 million. As stated in the offering
memorandum of the Company dated 27 March 2017, the intended use
of the proceeds raised were for general working capital requirements
of the Group (including payment of overhead expenses for the Group's
Hong Kong office, repayment of loan, for operational requirements in
Argentina), and acquisition of suitable business opportunities.
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USE OF PROCEEDS GENERATED FROM OPEN OFFER
(Continued)

Prior to the Open Offer, the Group had raised net proceeds of
approximately HK$557.23 million in 2016 following the issue of
subscription shares (the “Subscription Shares”) in the months of July
and November. Of the monies raised, HK$11.57 million of a HK$320.07
million amount, earmarked for Argentina operational purposes, was
utilised during that year. Whilst the full amount of HK$160.07 million,
intended for the repayment of loan in 2016, was consumed as planned.
Of the remaining HK$77.09 million monies raised and intended for
general working capital use, HK$45.63 million was used for that purpose
during the year ended 2016, plus a further HK$2.98 million in early 2017.
As at 31 January 2017, the Group's balance of unused net proceeds from
the Group's issue of Subscription Shares was HK$336.98 million.

In respect of the total monies raised from the Group’s issue of
Subscription Shares, and the recent Open Offer, the usage of those
total proceeds during the period from 1 February 2017 to 30 June 2017
were as follows: HK$30.75 million for Argentina operational purposes,
HK$33.84 million for repayment of loan, and HK$18.48 million for other
general working capital requirements.

As at 30 June 2017, the Group's total unused net proceeds amounted to
approximately HK$990.31 million. This comprised of HK$287.75 million
balance from the Subscription Shares and HK$702.56 million balance
from the Open Offer.

The Group's intended use for this remainder balance shall continue to be
for the same reasons as disclosed in the above offering memorandum i.e.
general working capital requirements of the Group, of which HK$110.53
million balance is available for payment of overhead expenses for the
Group's Hong Kong office, HK$2.03 million balance for repayment
of loan, HK$277.75 million balance for operational requirements in
Argentina, and HK$600.00 million unused funds to date, intended for
acquisition of suitable business opportunities.
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FUTURE PROSPECTS AND DEVELOPMENTS

The objective of the Group is to maximize profitability and increase
cash flows for the purpose of funding its exploration and development
activities, whilst at the same time ensuring its obligations for health,
safety and the environment are not compromised.

With the recent lifting of the import ban of foreign oil into Argentina by
the government, the premium that Argentina oil price once commanded
over the international oil price has been eroded. Taking this into
consideration, together with the challenging and complex business
environment of the country, Argentina is no longer as attractive and
as profitable a proposition as it once was. Consequently, the Group
is conscious of the need to reassess and diversify its current business
portfolio and geographical coverage.

With no immediate prospect for a significant rebound in both the
international and domestic Argentine oil and gas price, the business
outlook in this upstream sector in the next 12 to 18 months horizon will
continue to be challenging.

However, the Group is well funded as a result of 2016 subscription
share issue and 2017 Open Offer. This will enable the Group to seek and
capture suitable investment opportunities in the energy sector, wherever
that may be in the world.

Recently, the Group announced its intention to re-enter the business of
commodities trading, with a view to expanding its revenue base. The
Group has valuable experiences gained in this business sector, due to
its previous involvement pre-2008. Potential trading partners have been
identified, and the Group plans to commence trading in the second half
of 2017.
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FINANCIAL REVIEW

Consolidated revenue from continuing operations of the Group for
the six months ended 30 June 2017 amounted to approximately
HK$21.69 million (2016 (Restated): HK$31.50 million). The decrease of
approximately 31.14% was mainly due to the low oil price environment
that continues to persist in Argentina and in the international market as
well as a decrease in the quantity of oil sold. The average selling price
the Group received during the period was approximately US$50.48
(2016: US$58.34) per barrel. As a result, the Group suffered a decrease in
gross profit of approximately 76.91% to approximately HK$3.45 million
as compared to approximately HK$14.94 million (as restated) in last
corresponding period.

Administrative expenses of the Group for the period under review
amounted to approximately HK$25.88 million (2016 (Restated):
HK$31.03 million), representing a decrease of approximately HK$5.15
million as compared with the last corresponding period. The decrease in
administrative expenses showed the continuous efforts of the Group’s
tighter cost control measures. Similar as previous corresponding period,
staff costs, legal and professional expenses, and consultancy fees were the
main components of administrative expenses of the Group.

Assets impairment losses of the Group represented the impairment
loss on exploration and evaluation assets and the impairment loss on
available-for-sale investment. During the period under review, the Group
recognised an impairment loss on exploration and evaluation assets in
respect of T&M UTE of approximately HK$155.46 million (2016: Nil).
The impairment loss was provided based on value in use calculations
with reference to a valuation report issued by an independent appraisal
firm, Roma Appraisals Limited. The impairment loss on available-for-sale
investment of the Group during the period under review amounted to
approximately HK$12.52 million (2016: HK$1.70 million).

During the period under review, the Group recognised a loss on change in
fair value of financial assets at fair value through profit or loss in respect
of the Group’s equity securities amounted to approximately HK$35.71
million, while it was a gain on change in fair value of financial assets at
fair value through profit or loss amounted to approximately HK$18.98
million in the last corresponding period.
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FINANCIAL REVIEW (Continued)

Gain on partial disposal of interest in a joint venture of the Group
amounted to approximately HK$3.30 million (2016: Nil) was recognised
during the period under review. The Partial Disposal was completed
during the period under review and after the Partial Disposal, the Group's
interest in such joint venture decreased from 42.10% to 29.92%.

Finance costs of the Group for the period under review was reduced by
approximately HK$3.12 million to HK$10.87 million (2016: HK$13.99
million). The decrease in finance costs was mainly resulted from the
decrease in interest expenses on other borrowings.

As a result, the Group recorded a loss attributable to owners of the
Company of approximately HK$222.90 million for the period under
review (2016: HK$21.36 million). Loss per share for the period under
review was approximately HK3.05 cents (2016 (Restated): HKO0.83 cent).

The Board does not recommend the payment of any interim dividends for
this interim financial period (2016: Nil).

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

During the period under review, the Group financed its operations from
a combination of working capital, short-term borrowings and proceeds
from issuance of new shares of the Company. In April 2017, the open
offer of issuing 2,955,160,996 offer shares of the Company (the “Offer
Shares”) at the subscription price of HK$0.25 per Offer Share on the
basis of one Offer Share for every two Shares held was completed and
the net proceeds of approximately HK$736.40 million was raised. The net
proceeds from issuance of new shares of the Company was used for (i) as
to approximately HK$30.75 million for Argentina operational purposes; (i)
as to approximately HK$33.84 million for the repayment of loan; and (iii)
as to approximately HK$21.46 million for other general working capital
requirements. As at 30 June 2017, the Company had unutilised proceeds
of approximately HK$990.31 million raised from issuance of new shares
of the Company, of which the unutilised proceeds will be used for the
general working capital, for the repayment of loan and to strengthen and
build a lucrative and balanced oil and gas portfolio of the Group when
the suitable opportunities arise.
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CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES (Continued)

At 30 June 2017, the Group’s net current assets amounted to
approximately HK$1,265.14 million (31 December 2016: HK$701.31
million).

Current assets amounted to approximately HK$1,433.79 million
(31 December 2016: HK$783.19 million), of which approximately
HK$1,095.86 million (31 December 2016: HK$398.63 million) was cash
and cash equivalents, approximately HK$206.35 million (31 December
2016: HK$242.28 million) was trading securities, approximately
HK$17.76 million (31 December 2016: HK$17.52 million) was inventories,
approximately HK$113.67 million (31 December 2016: HK$124.37
million) was trade and other receivables, and approximately HK$0.15
million (31 December 2016: HK$0.39 million) was current tax recoverable.

Current liabilities amounted to approximately HK$168.65 million (31
December 2016: HK$81.88 million), of which approximately HK$81.19
million (31 December 2016: HK$44.27 million) was trade and other
payables and approximately HK$87.46 million (31 December 2016:
HK$37.61 million) was other borrowings which are due for repayment
within one year.

The cash and cash equivalents of the Group as at 30 June 2017 was
mainly denominated in Hong Kong Dollars, United States Dollars and
Argentina Peso.

Net cash generated by the operating activities of the Group during the
period under review was approximately HK$2.46 million while it was net
cash used in operating activities of approximately HK$55.95 million in the
last corresponding period.

At 30 June 2017, the total equity of the Group was approximately
HK$3,162.39 million (31 December 2016: HK$2,651.27 million) and
the net asset value per share was approximately HK$0.36 (31 December
2016: HK$0.45). The debt ratio, calculated by total liabilities divided
by total assets, was approximately 11.18% as at 30 June 2017 (31
December 2016: 13.51%)).

Borrowings

Total borrowings outstanding as at 30 June 2017 was approximately
HK$298.86 million (31 December 2016: HK$331.76 million), comprised
of other borrowings and debt securities in issue.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE D

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES (Continued)

Borrowings (Continued)

The debt profile of the Group as at 30 June 2017 is detailed below:
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Debt Profile by Maturity Debt Profile by Interest Rate Structure
ZEBARS 2 ERES BRNREBED 2ERES

29% 11%
1% 25% 100% 100%
30.06. 31.12. 30.06.
2017 2016 2017
63%
71%

Within 1year Inthe secondyear  Inthe third to fifth year After the fifth year Fixed rate
—FR BF ZERF RERE EER=
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Hong Kong dollar United States dollar
BT ESH

Debt Profile by Security Nature
REAREEES 2EBES

Other borrowings

Hitrfg &

100% 100%
30.06.
2017

Unsecured

ERER

Financial covenants

HK$54.40 million (31 December 2016: HK$54.40 million) of the Group’s
other borrowings are subject to fulfillment of covenants relating to the
Company'’s assets/liabilities ratio and consolidated adjusted net tangible
assets of the Group, as are commonly found in lending arrangements
with financial institutions. If the Group were to breach the covenants, the
other borrowings would become payable on demand. As at 30 June 2017
and 31 December 2016, none of the financial covenants relating to the
other borrowings were breached.
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CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES (Continued)

Gearing ratio

At 30 June 2017, the gearing ratio, calculated on the basis of interest
bearing borrowings divided by total equity, was approximately 9.45% (31
December 2016: 12.51%).

Charge on Assets
At 30 June 2017, the Group did not have any charge on its assets (31
December 2016: Nil).

Contingent Liabilities
At 30 June 2017, the Group did not have any material contingent
liabilities (31 December 2016: Nil).

Capital Commitments
Details of the capital commitments of the Group as at 30 June 2017 are
set out in note 19 to the unaudited interim financial report.

Foreign Exchange Exposure

Assets and liabilities of the Group are mainly denominated in Hong Kong
Dollar, United States Dollar and Argentine Peso. Most of these assets
and liabilities are in the functional currency of the operations to which
the transactions relate. The currencies giving rise to the foreign exchange
risk is primarily arising from our exploration activities in Argentina and
investments in foreign companies. The Group currently does not have a
foreign currency hedging policy. However, the management will monitor
the Group’s foreign exchange exposure on an ongoing basis and will
consider hedging instruments should the need arise.

Employees

At 30 June 2017, the Group employed a total of 53 (31 December
2016: 55) permanent employees in Hong Kong and Argentina. Total
employee remuneration from continuing operations (including directors’
remuneration and benefits) for the six months ended 30 June 2017
amounted to approximately HK$11.78 million (2016: HK$9.43 million).
The Group provides its employees with competitive remuneration
packages which were commensurate to their personal performance,
qualifications, experience, and relevant market conditions in the respective
geographical locations and businesses in which the Group operates.

BEXER RBESRMBEER &)

EEGEBH=E

RZE—LEFNA=ZFTH U BEERIUNU

B BETENEEBBLERLNI45% (=ZF
—RNE+-_A=+—H:1251%) °

EEEM
RZFB—EFRNA=ZTH ARELEIAE
EER(ZT-RE+_A=1+—B:8)-

HREE

R-ZE—tFXNA=Z1+TRH AEEALEEM
ERFREBE(ZF—A"Ft+-A=1+—8:
&)

& 2RI
AEBR =T —LFAA=+RNERKRER
R R MR AR B RE 197 -

S EE R B

AEBEERBBEEZZEE T L RMREE
BRIAE WEEEMABABOUERSZE
B EBRNINEERETE BEIINERBREE
RERPRIZEI TR B A RILERINE D
7] o ANER B3R B I | AN SRR o AT B IR
E#HFEERALEBEMNIINERR TEREH
DRZEFEREHRT A

=]

R-ZE—tEXA=1+8 KEBRES LM
BERAEHSBRH(ZE—AREF+ZA=+—
H:5582)REEB -HE—ZE—+F A=
BIEAEA HECLEBNESTWNEE
(REEEHe REF)ONM.78EEET (=
T—NF:943EHBHET) - AEERHESR
HEABFHOFHHIE DEEESHEAR
BB EBRAT URRANEELERES
e REFKNBEMREE -

FERBERERAR | —T—tFHhB®E 49



MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR D

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL BEAREE RBESRUKEER &)
RESOURCES (Continued)
Material Acquisition and Disposals BEXARBREESE

The Group did not have material acquisitions or disposals of subsidiary, 7Bl EAHAR - 7K &£ [ 17 £ (T (o] ZE AR P e <2 P 8
associated company and joint venture, which would have been required % FM R8I ([ ET#HE| ) HEZEAWERQ
to be disclosed under the Rules Governing the Listing of Securities on the &) BBt R aIMA S CERERHEEEE-
Stock Exchange (the “Listing Rules”) during the period under review.

Significant Investments BEARE

The Group did not have significant investment which would have been A [E B8 BifE - AN &£ @3 & (T ] BIRIE L TR A
required to be disclosed under the Listing Rules during the period under % 2 BB AR E °

review.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 June 2017, the interests and short positions of the directors (the
"Directors”) and chief executives of the Company and their associates
in the shares, underlying shares and debentures of the Company and
any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which were required to
be (i) notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions in which the Directors
and the chief executives of the Company were taken or deemed to
have under such provisions of the SFO); (i) entered in the register kept
by the Company pursuant to section 352 of the SFO; or (iii) notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) were as follows:

Long position of Directors’ interests in ordinary shares of
the Company

As at 30 June 2017, to the knowledge of the Company, none of the
Directors or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of
the SFO) which were required to be: (i) notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors and chief
executive of the Company were taken or deemed to have under such
provisions of the SFO); (ii) entered in the register kept by the Company
pursuant to Section 352 of the SFO; or (iii) notified to the Company and
the Stock Exchange pursuant to the Model Code.

DIRECTOR'S RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above and under the sections headed “Directors’
Interests and Short Positions in Securities” and “Share Option Scheme”,
at no time during the period under review was the Company or the
Company’s subsidiary or holding company or a subsidiary of the
Company'’s holding company a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.
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EQUITY-LINKED AGREEMENTS
Details of the equity-linked agreements entered into during the period
under review or subsisting at the period end are set out below:

Warrants

On 16 July 2012, pursuant to the conditional warrant subscription
agreement dated 29 May 2012 entered into between the Company and
Max Sun Enterprises Limited (“Max Sun”), the substantial shareholder
of the Company, a total of 100,000,000 unlisted warrants was issued
by the Company to Max Sun at an issue price of HK$0.02 conferring
the rights to subscribe for an aggregate of 100,000,000 ordinary shares
of the Company at an exercise price of HK$1.05 per share. Upon the
completion of open offer in January 2015, the exercise price of the
unlisted warrants was adjusted from HK$1.05 to HK$0.86 per share. As
a result, the rights attached to the unlisted warrants to subscribe ordinary
shares of the Company were adjusted from 100,000,000 ordinary shares
to 122,093,023 ordinary shares. Such unlisted warrants were lapsed on
15 July 2017.

Share option scheme

At the annual general meeting of the Company held on 17 May 2011,
the shareholders of the Company (the “Shareholders”) approved the
adoption of a new share option scheme (the “Share Option Scheme”) in
place of the old share option scheme adopted on 30 August 2002 (the
“Old Scheme”). No further share options may be granted under the Old
Scheme upon its termination and share options granted and unexercised
prior to such termination shall continue to be valid and exercisable in
accordance with the provisions of the Old Scheme.

The Share Option Scheme is adopted under the relevant requirements of
Chapter 17 of the Listing Rules and its purpose is to provide incentives
or rewards to the eligible participants thereunder for their contribution
or would be contributions to the Group and/or enable the Group to
recruit and retain high-calibre employees and attract human resources
that are valuable to the Group. Eligible participants include any Director
(including non-executive Director and independent non-executive
Director), employee (whether full time or part time), any supplier of
goods or services to the Group, any customer of the Group, any agent or
consultant that provides research, development, technological support or
other services to the Group, any Shareholder or any member of the Group
or any holder of any securities issued by the Group. The Share Option
Scheme, unless otherwise terminated or amended, will remain in force for
10 years from the date of coming into effect.
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EQUITY-LINKED AGREEMENTS (Continued)

Share option scheme (Continued)

The maximum number of shares in respect of which may be issued
upon exercise of all share options to be granted under the Share Option
Scheme and any other share option schemes of the Company shall not
in aggregate exceed 10% of the shares of the Company in issue as at
the date of approval of the limit and such limit may be refreshed by the
Shareholders in general meeting. In addition, the total maximum number
of shares which may be issued upon exercise of all outstanding share
options granted and yet to be exercised under the Share Option Scheme
and any other share option schemes of the Company must not exceed
30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon exercise of
all share options granted and to be granted (including both exercised
and outstanding options) under the Share Option Scheme to each
eligible participants (other than an independent non-executive Director
or a substantial Shareholder of the Company or any of their respective
associates) in any 12-month period up to and including the date of the
latest grant of share options must not exceed 1% of the shares in issue
at such date. Any further grant of share options under the Share Option
Scheme in excess of this limit is subject to Shareholders’ approval in a
general meeting of the Company.

Under the Share Option Schemes, any grant of share options to a
Director, chief executive or substantial Shareholder of the Company,
or any of their respective associates are subject to approval by the
independent non-executive Directors. In addition, any share options
granted to an independent non-executive Director or a substantial
Shareholder of the Company, or any of their respective associates, which
would result in the shares issued and to be issued upon exercise of all
share options already granted or to be granted under the Share Option
Scheme (including share options exercised, cancelled and outstanding)
to such person in the 12-month period up to and including the date of
such grant (i) representing in aggregate over 0.1% of the shares in issue;
and (i) having an aggregate value (based on the closing price of the
shares at the date of grant) in excess of HK$5 million, such grant of share
options by the board of Directors (the “Board”) must be approved by
Shareholders in general meeting of the Company.

The period within which share options may be exercised under the Share
Option Scheme will be determined by the Board in its absolute discretion
save that such period shall not be more than 10 years from the date
of grant of the share options and that the Board may at its discretion
determine the minimum period for which the share options have to be
held before the exercise of the subscription right attaching thereto.
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EQUITY-LINKED AGREEMENTS (Continued)

Share option scheme (Continued)

The exercise price of the share options under the Share Option Scheme
is determinable by the Board in its absolute discretion, but in any event
shall not be less than the highest of: (i) the closing price of the Company’s
shares as stated in the Stock Exchange's daily quotation sheet on the
date of grant of such share options; (ii) the average closing price of the
Company’s shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the date of grant
of such share options; and (iii) the nominal value of the Company’'s
shares.

The offer of a grant of share options under the Share Option Scheme may
be accepted within 28 days from the date of the offer upon payment of a
consideration of HK$1 by the grantee.

During the period under review, no share options were granted, lapsed
nor cancelled under the Share Option Scheme. As at 30 June 2017, the
Company had no outstanding share options.

Apart from the foregoing, at no time during the period was the Company,
or any of its holding company, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.
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INTEREST AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2017, so far as is known to any Directors or chief executive
of the Company, the following persons (other than a Director or chief
executive of the Company) had, or were taken or deemed to have
interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register kept by the Company pursuant to
Section 336 of the SFO:

(a) Long position of substantial Shareholders’ interests in
ordinary shares of the Company
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(a) EBERRRAQAEZERODER 25
B

Approximate

Number of percentage of
Capacity/ ordinary total issued
Name of Shareholders Nature of interests shares held share capital
FEBER HERITRE
BRRER 517/ EmitE ROHAE BYPABE I
(note (vii))
(B 5 (vii) )
Max Sun (note (i) Beneficially owned 5,737,129,098 64.71%
B (MEEa)) ERBEEA
Chow Tai Fook Nominee Limited Interests in a controlled 5,737,129,098 64.71%
("CTFNL") (note (ii)) corporation
AXREREABRAR X
(TAXKBHREAL (HIEG))
Chow Tai Fook (Holding) Limited Interests in a controlled 5,761,900,848 64.99%
("CTFHL") (note (iii)) corporation
AXE (1K) BRAR XEEE R
(TAXBER]) (M)
Chow Tai Fook Capital Limited Interests in a controlled 5,761,900,848 64.99%
("CTFC") (note (iv)) corporation
Chow Tai Fook Capital Limited REyrEER
(TCTFC 1) (Bt &EGv))
Cheng Yu Tung Family (Holdings) Interests in a controlled 5,761,900,848 64.99%
Limited (“CYTFH") (note (v)) corporation
Cheng Yu Tung Family (Holdings) XA ER
Limited ([CYTFH ) (PiizE(v))
Cheng Yu Tung Family (Holdings II) Interests in a controlled 5,761,900,848 64.99%
Limited (“CYTFH-II") (note (vi)) corporation
Cheng Yu Tung Family (Holdings I1) X EEER
Limited ([CYTFH-II 1) (BH&E(i))
Elberta Holdings Limited (“Elberta”) Beneficially owned 794,850,000 8.97%

Elberta Holdings Limited ([ Elberta | )

EaxfBA
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OTHER INFORMATION

Hitb &8

INTEREST AND SHORT POSITIONS OF SUBSTANTIAL

SHAREHOLDERS (Continued)

(b) Long position of substantial Shareholders’ interests in

FERRZESZRKE (4)

(b) EERRRAQFAEBEE

BB ES

underlying ordinary shares of the Company ZHR
Number of Approximate
underlying percentage of
Capacity/ ordinary total issued
Name of Shareholders Nature of interests shares held share capital
gl HEBRTRE
BRREM g1/ REEtE EEROHE BYPABEIL
(note (viii) (note (vii))
(Bt & (viii) ) (PR EE (vii))
Max Sun (note (i) Beneficially owned 5,859,222,121 66.09%
B3 (HIEEG)) ERBBA
CTFNL (note (ii)) Interests in a controlled 5,859,222,121 66.09%
corporation
BARERIEBA (HEG)) R EE R
CTFHL (note (i) Interests in a controlled 5,883,993,871 66.37%
corporation
B AR A 7 s (B Gi) ) R EERER
CTFC (note (iv)) Interests in a controlled 5,883,993,871 66.37%
corporation
CTFC (Ff &k (v)) R EERER
CYTFH (note (v)) Interests in a controlled 5,883,993,871 66.37%
corporation
CYTFH (K 3E(W)) REEEER
CYTFH-II (note (vi)) Interests in a controlled 5,883,993,871 66.37%
corporation
CYTFH-Il (B &E(vi)) R EERER
Elberta Beneficially owned 794,850,000 8.97%
Elberta EmEAA
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INTEREST AND SHORT POSITIONS OF SUBSTANTIAL

SHAREHOLDERS (Continued)

(b) Long position of substantial shareholders’ interests in
underlying ordinary shares of the Company (Continued)

Notes:

(iii)

(iv)

(vi)

(vii)

(viii)

The entire issued share capital of Max Sun is legally and beneficially
owned by CTFNL.

CTENL holds 100% direct interest in Max Sun and is accordingly
deemed to have an interest in the interests held by Max Sun.

CTFHL holds 99.80% direct interest in CTFNL and is accordingly
deemed to have an interest in the interests of CTFNL.

CTFC holds 81.03% direct interest in CTFHL and is accordingly
deemed to have an interest in the interests of CTFHL.

CYTFH holds 48.98% direct interest in CTFC and is accordingly
deemed to have an interest in the interests of CTFC.

CYTFH-II holds 46.65% direct interest in CTFC and is accordingly
deemed to have an interest in the interests of CTFC.

The approximate percentage of interests held was calculated on the
basis of 8,865,482,988 ordinary shares of the Company in issue as at
30 June 2017.

This comprises direct holding ordinary shares of the Company and
interest held through the warrants held by Max Sun which enable
Max Sun to subscribe for 122,093,023 ordinary shares of the
Company. The aforesaid Max Sun warrants were lapsed on 15 July
2017.

Save as disclosed above, there is no other interest recorded in the register
that is required to be kept under Section 336 of the SFO as at 30 June

2017.

OTHER INFORMATION
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CORPORATE GOVERNANCE AND OTHER INFORMATION
Code on Corporate Governance Practices

The Company has complied with all the applicable code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Appendix
14 of the Listing Rules for the six months ended 30 June 2017, save and
except for the following deviations.

Code Provision A.2.1

Pursuant to code provision A.2.1 of the CG Code, the roles of Chairman
and Chief Executive Officers ("CEQ") should be separate and should
not be performed by the same individual. Given the corporate structure
of the Board, Mr. CHENG Kam Chiu, Stewart, being the Chairman and
an executive Director of the Company, was assuming the role of CEO
of the Company, responsible for the strategic planning and day-to-day
management of the Group during the period under review.

For the purpose of complying with code provision A.2.1 of the CG Code,
the Board has appointed Mr. TANG John Wing Yan as an executive
Director and CEO of the Company with effect from 30 June 2017. The
Board considers that, given the current Board structure, a clear division of
responsibilities between the Chairman and the CEO has been achieved to
ensure effective running of the Board and the day-to-day management of
the businesses of the Group.

Code Provision A.4.1

Under code provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific term and subject to re-election. During
the period under review, all non-executive Directors and independent
non-executive Directors were not appointed for a specific term. They
were, however, subject to the requirements of retirement and re-election
at least once every three years at the annual general meetings of the
Company in accordance with the relevant provisions of the Company’s
bye-laws (the "“Bye-laws"”) and code provision A.4.2 of the CG Code.
As such, the Company considers that sufficient measures were taken to
ensure that the Company’s corporate governance practices were no less
exacting than those in the code provisions of the CG Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
(Continued)

Code on Corporate Governance Practices (Continued)

Code Provision A.6.7

Under code provision A.6.7 of the CG Code, independent non-executive
directors and other non-executive directors, as equal board members,
should attend general meetings. During the period under review, an
independent non-executive Director was unable to attend the general
meeting of the Company as he had other business engagements.

Code Provision C.1.2

Under code provision C.1.2 of the CG Code, management should provide
all members of the Board with monthly updates giving a balanced and
understandable assessment of the Company's performance, position
and prospects in sufficient detail to enable the Board as a whole and
each Director to discharge their duties under Rule 3.08 and Chapter 13
of the Listing Rules. During the period under review, the management
of the Company did not provide monthly updates to all members of the
Board as required by the code provision C.1.2 of the CG Code, as all the
executive Directors were involved in the daily operations of the Group
and were fully aware of the performance, position and prospects of the
Company, and the management of the Company has provided to all
Directors (including independent non-executive Directors) of the Board
quarterly updates giving a balanced and understandable assessment of
the Company’s performance, position and prospects in sufficient details
prior to the regular board meetings of the Company. In addition, the
management of the Company has provided all members of the Board, in
a timely manner, updates on any material changes to the performance,
position and prospects of the Company and sufficient background or
explanatory information for matters brought before the Board.

MODEL CODE FOR DIRECTOR’S SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules.

Specific enquiry has been made to all the Directors and the Directors have
confirmed that they have complied with the Model Code throughout the
six months ended 30 June 2017.
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CHANGES OF DIRECTORS’ INFORMATION PURSUANT
TO RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of
information on Directors of the Company are as follows:

Mr. Yung Chun Fai, Dickie resigned as the chief executive officer of
Landbridge Holdings Limited on 8 May 2017.

Mr. Tang John Wing Yan has been appointed as an executive
Director and the Chief Executive Officer of the Company with effect
from 30 June 2017.

Mr. Cheng Kam Chiu, Stewart, the Chairman and executive
Director of the Company, has resigned as an executive director of
International Entertainment Corporation (Stock Code: 1009) with
effect from 10 June 2017.

Mr. Cheng Ming Kit, has relinquished his role as an executive
Director of the Company and was re-designated as a non-executive
Director of the Company with effect from 30 June 2017. The
remuneration of Mr. Cheng Ming Kit has been adjusted to the
standard Director’s fee of HK$200,000 per annum.

REVIEW OF INTERIM RESULTS

The Audit Committee of the Company has reviewed the unaudited
condensed consolidated interim financial statements of the Group and
the interim report of the Company for the six months ended 30 June

2017.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
During the six months ended 30 June 2017, neither the Company,
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company's securities listed on the Stock Exchange.

By order of the Board
Cheng Kam Chiu, Stewart
Chairman

Hong Kong, 30 August 2017
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