China Power Clean Energy
Development Company Limited
HEENERERERERAA

(incorporated in Hong Kong with limited liability)
(MNEBEMEL 2 BRAT)

Stock Code B335 : 0735

INNOVATIO

DRGNS

HBEEE

hHRER &
Interim Report

2017



SINCE 18 JULY 2017,

CPCE HAS REPLACED CPNE

AS THE LISTING VEHICLE.

Interim Report 2017 sk

201778188 # r &5

R B TR B o T 3T AER - BB
I ET R
CPCE
B % R R

SEHK Stock Code
BT DS

: 0735

)

100%
CPNE
R E R
| | | | |
T i - )

A

Natural Gas Waste-to-Energy
Power Power
Generation Generation

Wind
Power
Generation

B A%E

Photovoltaic

Power Hydropower
Generation Generation Others
HIREBEE KINESE H 1t



2 China Power Clean Energy Development Company Limited FEI & h 52 REREER 2 A

CONTENTS B &
Corporate Information 3
NETE- ¥
Business and Financial Highlights for the First Half of 2017 6
201 7F EH¥FXEB LM BRHE
Management Discussion and Analysis 9
BEEN WA
Corporate Governance and Other Information 44
PEERREMER
Information to Shareholders 57
LR E
CPCE
BIFREEIR
— Report on Review of Interim Financial Information 58
HHIMBEER N ER RS
— Condensed Statement of Comprehensive Income 60
L ENE €S
— Condensed Balance Sheet 61
A EEBER
— Condensed Statement of Changes in Equity 62
IR B Bk
— Condensed Statement of Cash Flows 63
AR M E K
— Notes to the Condensed Interim Financial Information 64
F5 BR H HA B 75 & R BT 5
CPNE
R EEEEIR
— Report on Review of Interim Financial Information 81
REET AR N E SRS
— Condensed Consolidated Income Statement 83
IR AR & W e &
— Condensed Consolidated Statement of Comprehensive Income 84
RS 2 E R E K
— Condensed Consolidated Balance Sheet 85
MRFaEERER
— Condensed Consolidated Statement of Changes in Equity 87
BRIl - IF
— Condensed Consolidated Statement of Cash Flows 88
BRGEEEERER
— Notes to the Condensed Consolidated Interim Financial Information 89
SRR 4R & R HA B 765 & kLI 5
Glossary 141

Al



CORPORATE INFORMATION

CHAIRMAN OF THE BOARD
Mr. Wang Binghua

VICE CHAIRMAN OF THE BOARD
Mr. Bi Yaxiong

CHIEF EXECUTIVE OFFICER
Mr. He Hongxin

EXECUTIVE DIRECTORS

Mr. Wang Fengxue
Mr. Zhao Xinyan
Mr. He Hongxin
Mr. Qi Tengyun

NON-EXECUTIVE DIRECTORS
Mr. Wang Binghua

Mr. Bi Yaxiong

Mr. Zhou Jiong

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chu Kar Wing
Dr. Li Fang

Mr. Wong Kwok Tai
Ms. Ng Yi Kum

AUDIT COMMITTEE

Mr. Chu Kar Wing (Chairman)
Dr. Li Fang

Mr. Wong Kwok Tai

Ms. Ng Yi Kum

REMUNERATION COMMITTEE

Mr. Chu Kar Wing (Chairman)
Dr. Li Fang

Mr. Wong Kwok Tai

Ms. Ng Yi Kum

Interim Report 2017 sk

~NAEHR

EEGXE
EFOEFt 3

EEgRIER
B E

HEHTE
fATAL > 55 4

HITES
ELEF
TR S
fATAT 0 5 2
PR S

FHITES
EmExE
SHMHRE
JE M 5E

BYFHATES
REHREE
FHEt
HEFEE
=Lt

EirEEg
RIS E ()
FHEE

EE RS
ST+

FHESSg
REBSEE (R
FHEt

EE AR L
A= a+

3



CORPORATE INFORMATION

NOMINATION COMMITTEE

Mr. Wang Binghua (Chairman)
Mr. Chu Kar Wing

Dr. Li Fang

Mr. Wong Kwok Tai

Ms. Ng Yi Kum

INVESTMENT AND BUDGET MANAGEMENT
COMMITTEE

Mr. Zhao Xinyan (Chairman)
Mr. He Hongxin

Dr. Li Fang

Mr. Sun Guigen

Mr. Bai Jinchang

Mr. Tian Jiandong

Mr. Chai Mao

Mr. Chen Xuezhi

COMPANY SECRETARY
Mr. Fung Chun Nam

AUDITOR
PricewaterhouseCoopers
(Certified Public Accountants)
22/F, Prince’s Building
Central, Hong Kong

SHARE REGISTRAR AND TRANSFER OFFICE
Tricor Tengis Limited

22/F., Hopewell Centre

183 Queen’s Road East

Hong Kong

4 China Power Clean Energy Development Company Limited FEI & h 52 RERER 2 A

~NAEHR

REZEES
TRERE (E/E)
FHiEL
HEFLE
hEaErt

REEBEEERRES

HEET R S (F )
fAJ AT 0 5 A
FHiELT
FRERSEE
H&8%HE
2R o A

e e
PREE L

NEWE
BRI EE

% S Em

7B T RUOK B ET R E BT
(B 2 5A7)

BEAFIR

ANFKRE228

BoBFEERE
PIESHEEERA T
e
EFKNEBEHRI1835

A R 221



CORPORATE INFORMATION

REGISTERED OFFICE AND HEAD OFFICE
Rooms 3801-05, 38/F

China Resources Building
26 Harbour Road
Wanchai, Hong Kong

COMPANY WEBSITE

www.cpne.com.hk

STOCK CODE
735

INVESTOR RELATIONS

Tel: (852) 3607 8888
Fax: (852) 3607 8899

Email: ir@cpne.com.hk

Interim Report 2017 sk

~NAEHR

BRI

78 8 265
EHKRE
38123801-05%

AN

www.cpne.com.hk

B4 4K 5%

735

REEZEBRE

E:E © (852) 3607 8888
fEH : (852) 3607 8899
B I : ir@cpne.com.hk

5



6 China Power Clean Energy Development Company Limited TEIE h B2 FRRER QT

BUSINESS AND FINANCIAL HIGHLIGHTS
FOR THE FIRST HALF OF 2017

For the six-months period ended 30 June

BZ6H30R 1L6f@ R E M
2017 2016 Change
RMB’000 RMB'000 #8)
AR®TRT AR®Tr

Revenue and tariff adjustment Y& A & 5B & F3 % 2,237,882 2,312,466 -3.2%

Operating profit 48 R T 510,504 638,524 -20.0%

Profit before tax B 5 AT 4 A 277,375 399,235 -30.5%
Profit attributable to equity hE T BE R E =

holders of CPNE A AR & T 175,924 284,761 -38.2%

Earnings per share (Basic) BRRAF) (BEAR) 0.1483 0.2400 -38.2%

Earnings per share (Diluted) SRR EFI (#58) 0.1483 0.2399 -38.2%

For the first half of 2017, CPNE recorded a decline in
net profit as compared with the same period last year,
which was mainly due to the followings: (i) the change
of trading regulation of Guangdong power market and
the effect of “West-to-East Power Transmission” that
lowered the proportion of monthly power generated
by Guangdong Province, resulted in the drop in the
amount of power generated by the Dongguan natural
gas projects; (ii) the average unit price of natural gas
increased period-on-period, resulting in increased
production costs of the Dongguan natural gas projects;
and (iii) the power generation capacity of hydropower
was affected by lower rainfall in the Fujian basin where
the hydropower projects are located, and decreased in
comparison with the same period last year.

For the 6 months period ended 30 June 2017,
revenue and tariff adjustment was approximately
RMB2,237,882,000, decreased by 3.20% as compared

with the same period last year.

Operating profit was approximately RMB510,504,000,
decreased by 20.0% as compared with the same period

last year.

2017F EHF - FEHFEERFFHELL
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BUSINESS AND FINANCIAL HIGHLIGHTS
FOR THE FIRST HALF OF 2017

decreased by 30.5% as compared with the same period

last year.

Profit attributable to equity holders of CPNE wa

approximately RMB175,924,000, decreased by 38.2%

as compared with the same period last year.

REVENUE AND TARIFF ADJUSTMENT BY BUSINESS
SEGMENTS

For the six-month period ended 30 June

57.1%

6.4%

= Bh B,

Profit before tax was approximately RMB277,375,000,
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BUSINESS AND FINANCIAL HIGHLIGHTS
FOR THE FIRST HALF OF 2017

20175 £ ¥ F ¥ 7%
EBMEREE

For the six-month period ended 30 June

B Z6H30H t6fEl B B
Percentage Percentage
2017 5t 2016 (=3=¢
RMB’000 RMB'000
AR®F R AR T T
Natural gas power RARES
generation 1,277,969 57.1% 1,421,625 61.5%
Waste-to-energy power PR EEE
generation 143,543 6.4% 132,081 5.7%
Photovoltaic power HIRNEE
generation 145,420 6.5% 91,181 3.99%
Wind power generation & 13 E 395,460 17.7% 351,975 15.20%
Hydropower generation IKNEE 224,615 10.0% 274,013 11.9%
Others HAb 50,875 2.3% 41,591 1.8%
2,237,882 100% 2,512,466 100%




MANAGEMENT DISCUSSION AND
ANALYSIS

The principal activities of the Group at present are
development, construction, owning and management of
clean energy power plants in Mainland China, including
but not limited to wind power generation, hydropower
generation, natural gas power generation, photovoltaic
power generation, waste-to-energy power generation and
other clean energy power generation projects. As of 30
June 2017, the number of power generation plants owned
or controlled by the Group has reached 38 which are
mainly situated in Guangdong, Fujian, Gansu, Jiangsu and
Chongqging, etc., and the electricity generated therefrom
is sold to Southern Power Grid, East China Power Grid,

Northeast Power Grid and Northwest Power Grid.

BUSINESS REVIEW FOR THE FIRST HALF OF 2017
For the period ended 30 June 2017, the Group

recorded revenue and tariff adjustment of approximately
RMB2,237,882,000 (for the period ended 30 June 2016:
RMB2,312,466,000). The Group's profit for the period was
approximately RMB175,960,000 (for the period ended 30
June 2016: RMB283,411,000) and the Group recorded
profit attributable to equity holders of CPNE amounting to
approximately RMB175,924,000 (for the period ended 30
June 2016: RMB284,761,000). Basic and diluted earnings
per share amounted to approximately RMB0.1483 (for the
period ended 30 June 2016: RMB0.2400) and RMB0.1483
(for the period ended 30 June 2016: RMBO0.2399),

respectively.
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MANAGEMENT DISCUSSION AND
ANALYSIS

On 30 December 2015, SPIC entered into a memorandum
of understanding with CPNE, pursuant to which, SNPTC,
a subsidiary of SPIC, will seek to transfer all of its nuclear
power assets and businesses to CPNE. At present, CPNE
and SPIC are still in the discussion and negotiation
in respect of the possible transaction. In 2017, the
Reorganisation Proposal was approved by the shareholders,
pursuant to which, the Group moved its register of
members from Bermuda to Hong Kong, and its holding
company was changed to CPCE (prior to Reorganisation

Proposal was CPNE).

BUSINESS ENVIRONMENT

Supported by the “13th Five-Year Plan” with respect to
power development, China's power system reform has
introduced a structure in which a number of business
models can be explored. It is expected that results can be
achieved in stages in power transmission and distribution
tariff reform, power market construction and power
sales and distribution reform as well as other key areas.
According to the plan, by the end of 2017, the power
reform will achieve the full coverage of approved power
grid transmission and distribution tariff at the provincial
level, and the transacted electricity volume in the national
electricity market will reach 35%-40% of the total electricity
consumption. The electricity consumption proposal is
therefore likely to be fully relaxed. With respect to the
supply side of power, green and clean power energy, as
part of the power structure, has become the general trend.
Of the future power structure in China, the proportion of
clean, low-carbon electricity will continue to increase. At
present, coal power generation accounts for about 60% of
the national total power generation. In the next three years,
the proportion of hydropower, wind power, photovoltaic
power, nuclear power and gas power generation will

continue to increase.
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MANAGEMENT DISCUSSION AND
ANALYSIS

According to the “13th Five-Year Plan”, in the Northeast,
North China and Northwest regions where strict wind and
photovoltaic curtailments are in place, the major issue is
to resolve the current problem of under-utilisation. New
construction projects are situated in the central, eastern
and southern regions, and a series of comprehensive
measures are taken to improve system regulation capability,
so as to maintain the percentage of wind and photovoltaic
curtailments at a reasonable level. The additional
hydropower projects are mainly concentrated in Sichuan
and Yunnan provinces, while the proposed nuclear power
projects are mainly located in Shandong province and the

southeast coastal provinces.

In 2017, the construction of national carbon emission
trading market has commenced, the protective buyouts
and green certificate systems were implemented on trial.
Also, there were timely establishment of the renewable
energy quota system, the launch of the wind power parity
grid-connection demonstration, and regional power market
reform with ever-expanding scope and active participation
in the “One Belt, One Road” construction. By 2020, China
is expected to fully activate its electricity spot market
mechanism, and establish a principal market with full
competition on the supply side of electricity sales. In the
next few years, China's demand for electricity will maintain
a recovering upward momentum, and power supply and

demand will remain stable in general.
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MANAGEMENT DISCUSSION AND
ANALYSIS

According to the data from the NBS, in the first half of
2017, national power generation was 2,959.8 billion
kWh, representing an increase of 6.3% period on period,
of which, thermal power accounted for 2,221.5 billion
kWh, representing an increase of 7.19% period on period;
while hydropower, wind power and photovoltaic power
accounted for 461.3 billion kWh, 132.7 billion kwh and
28.9 billion kWh respectively, representing a decrease of
4.2% and an increase of 17.9% and 35.1% period on
period, respectively. During the period, national average
utilisation hours was 1,790 hours, decreased by 7 hours
period on period, of which the average utilisation hours
of thermal power and wind power were 2,010 hours and
984 hours, increased by 46 hours and 67 hours period
on period, respectively, while the average utilisation hours
of hydropower was 1,514 hours, decreased by 144 hours
period on period. In the first half of 2017, national installed
capacity of thermal power, hydropower, wind power and
photovoltaic power were 1.06 billion kW, 290 million kw,
150 million kW and 102 million kW, respectively.

OPERATIONAL REVIEW FOR THE FIRST HALF OF 2017
Slightly decreased power generation

For the first half of 2017, the Group's power generation
was 4,659,796.78MWh, representing a decrease of
10.7% as compared with the same period last year. Such
decrease was primarily attributable to (i) the change of
trading regulation of Guangdong power market and the
effect of “West-to-East Power Transmission” that lowered
the proportion of monthly power generated by Guangdong
Province, resulted in the drop in the amount of power
generated by the Dongguan natural gas projects; (ii) the
maintenance carried out by Dongguan companies in
coordination with Guangdong Power Grid in June, and
(iii) the period on period decrease of water flow volume
in Fujian area, which resulted in the decrease in power

generation from hydropower projects.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Decrease in operating results

In the first half of 2017, the Group's profit attributable
to equity holders of CPNE was approximately
RMB175,924,000, representing a decrease of 38.2% as
compared with the same period last year. Such decrease
was primarily attributable to: (i) the change of trading
regulation of Guangdong power market and the effect
of “West-to-East Power Transmission” that lowered the
proportion of monthly power generated by Guangdong
Province, resulted in the drop in the amount of power
generated by the Dongguan natural gas projects; (ii) the
average unit price of natural gas increased period-on-period,
resulting in increased production costs of the Dongguan
natural gas projects; and (iii) the power generation capacity
of hydropower was affected by lower rainfall in the Fujian
basin where the hydropower projects are located, and

decreased in comparison with the same period last year.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Projects under construction continued to
commence operation

As at 30 June 2017, two completed projects of the Group,
namely, Fujian Zhangpu Project (with capacity of 44.2MW)
and Hubei Macheng Chunyangshan Project (with capacity
of 38.5MW), commenced operation with cumulative newly
installed capacity of 82.7MW in total. As at 30 June 2017,
the Group's controlled installed capacity was 3,815.43MW,
representing an increase of 2.9% over the same period last
year. During the period, the Group has also obtained the
approval for the waste-to-energy power generation projects

at Beizhen, Liaoning Province and Wuhu, Anhui Province.

As at 30 June 2017, installed capacity of the Group's

projects under construction was 802.28MW.

Safety production

In the first half of 2017, the Group has fulfilled and
implemented the responsibilities for safety production
management, consolidated and promoted the Health,
Safety and Environmental (HSE) Management System
and its application, completed the safety inspections and
prevention tasks for over 3,770 projects, and at the same
time commenced various types of reconstruction projects.
During the period, the Group had no incident recorded with
respect to the annual safety production control target, and
the safety conditions of the infrastructures and production

were stable and under control.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BASIC SEGMENTAL INFORMATION
Natural Gas Power Projects

As at 30 June 2017, the Group’s controlled installed
capacity of natural gas power in operation was 1,300.0MW
with power generation of 2,130,809.2 1MWh, representing
a decrease of 8.2% as compared with the same period
last year. The decrease in power generation was primarily
due to (i) the overall amount of power generated in
Guangdong Province decreased gradually month-on-month
attributable to the "West-to-East Power Transmission”,
which resulted in the drop in the amount of power
generated by the Dongguan natural gas projects, as well as
(i) the maintenance carried out by Dongguan companies
in coordination with Guangdong Power Grid in June. This
segment contributed as one of the Group’'s major profit
sources. During the period, the power generation of this
segment accounted for 45.7% of the Group's total power
generation. The current capacity under construction of the
segment was 400.0MW (Guangdong Dongguan Lisha Island
Project). The project has been included as one of the major
construction projects of Dongguan City and was reported
as a provincial level key project. Currently, the project has
been progressing as planned and is expected to commence
operation at the end of 2018 or in 2019. In addition, the
Group's Sanhe Natural Gas Distributed Energy Project (with
installed capacity of 800.0MW) in Jiangsu Hongze has
obtained a reply with respect to its thermal power joint
production plan from the Provincial Energy Bureau and the

project is awaiting for approval.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Waste-to-Energy Power Generation Projects

As at 30 June 2017, the Group's controlled installed
capacity of waste-to-energy power in operation
was 78.0MW with half-year power generation of
229,339.80MWh, representing an increase of 0.1% as
compared with the same period last year. The waste
treatment capacity of the three projects reached 622,000
tons. Among the projects, due to the impact of a technical
upgrade with the power generation unit of Yunnan Kunming
Project, and the equipment maintenance at Hainan Haikou
Project Phase |, the increment of overall generated waste-
to-energy power declined. Waste-to-energy power is one of
the strategic focuses of the Group, that accounted for 4.9%
of the Group's total power generation. A number of projects
are expected to commence operation successively in the
second half of 2017 and in 2018 to offset the impact of
under-utilisation of power, reflecting the Group's resistance
to risks as a result of diversified and balanced development,
as well as demonstrating the Group's strategic advantage
of segment rotation. The current capacity of the segment

under construction is 168.0MW.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Wind Power Projects

As at 30 June 2017, the Group's controlled installed
capacity of wind power in operation was 1,468.0MW with
annual power generation of 984,843.74MWh, representing
an increase of 1.5% as compared with the same period
last year. Although the power generation of Heilongjiang
Hongqi and Hailang projects has decreased as affected
by the reduction of resources and maintenance of power
grid in the first quarter, there was still an increase in
power generation as a result of the improvement of wind
curtailment condition in Jiuguan area, where the Group's
projects are located, and the operation of new capacity in
the Hubei Macheng Chunyanshan wind power project (with
capacity of 38.5MW). During the period, the percentage of
wind curtailments of the Group's wind power projects was
37.2%, representing an improvement as compared with
45.6% for the same period last year, and this segment
accounted for 21.1% of the Group's total power generation.
The current capacity of the segment under construction is
141.5MW.

Photovoltaic Power Projects

As at 30 June 2017, the Group's controlled installed
capacity of photovoltaic power in operation was 297.43MW
with annual power generation of 184,899.77MWh,
representing an increase of 51.7% as compared with the
same period last year. The increase in power generation
of the segment was primarily due to the additional power
contributed by the commencement of operation of the
Fujian Zhangpu Project (with capacity of 80.0MW), the
Sichuan Panzhihua Project (with capacity of 34.32MW).
The percentage of curtailments of the Group’s photovoltaic
projects was 4.0%, representing an improvement as
compared with 8.0% for the same period last year. During
the period, the power generation of the segment accounted
for 4.0% of the Group’s total power generation. The current

capacity of the segment under construction is 47.78MW.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Hydropower Projects

As at 30 June 2017, the Group's controlled installed
capacity of hydropower in operation was 651.0MW
with half-year power generation of 1,118,184.23MWh,
representing a decrease of 28.0% as compared with the
same period last year. The decrease in power generation
of the segment was primarily due to the period-on-period
decrease in water flow volume in Fujian area as compared
to the same period last year, resulting in a decrease in the
power generation from hydropower projects. During the
period, the power generation of the segment accounted
for 24.0% of the Group's total power generation. There
is no current capacity of the segment which is under

construction.

Integrated Energy Services

The Group has actively explored the feasibility of tapping
into the new industry of integrated energy services. In
2016, the Group established “Dongguan China Power
Integrated Energy Company Limited"* (R EB4RARE
JRAMR27]) in Dongguan and obtained the qualification
for sales of electricity in direct power supply transactions,
after which the business in sales of electricity and heat
was launched. In Gansu, “Gansu China Power Integrated
Energy Services Company Limited"* (H&EFELE L
IRARTE B PR A F]) was established to expand its power
distribution business. In 2017, in line with the national
power system reform, Guangdong Province has carried
out monthly centalised electricity competitive transactions,
electricity consumption is settled in accordance with the
trading rules of the Guangdong power market, and the
catalog price is no longer implemented. In the first half
of 2017, the Group's natural gas project in Dongguan
completed a trading power volume of approximately
300,000 MWh. At the same time, the Group expects that
the relevant electricity sales arrangements will continue to

be implemented during the year.
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is also actively planning and conducting smart
energy projects by providing distributed energy and smart
energy services. The Group plans to establish smart energy
service with the support of Guangdong Dongguan Lisha
Island Project to provide integrated power solutions of heat,

electricity, cooling, water and gas in Lisha Island.

Smart Grid Project

As at 30 June 2017, the Group's financial asset classified
as available for sale represented the 20% equity
interests in Hainan Bo'ao Lecheng Company valued at
RMB255,000,000. Hainan Bo'ao Lecheng Company has
gained approval to engage in property development and
operation business as well as the development of the
Hainan Bo'ao Lecheng Project. Hainan Bo'ao Lecheng
Company is the strategic project construction unit for the

Hainan Bo'ao Lecheng Project.

In order to meet the Group’'s liquidity requirements
and to conform to the overall direction of the Group's
development, the Board of CPNE resolved in 2013 to
dispose of the 209% equity interests in Hainan Bo'ao
Lecheng Company. Subsequently, the Group actively
sought for suitable buyers, and entered into the Equity
Transfer Agreement with two proposed buyers. However,
both parties eventually agreed to cancel such equity
transfer based on the differences in the relevant buyers’
propositions on the development of the project. To ensure
that the objectives of the project would remain unchanged,
in February 2015, the Group agreed to dispose of the
20% equity interests in Hainan Bo'ao Lecheng Company
to Shanghai Chambow Investment Management Company
Limited* (EBTHEKEEEABRALR) ("Shanghai
Chambow"),
Lecheng Company, at cost (RMB255,000,000) after

the major shareholder of Hainan Bo'ao

communicating and coordinating with various parties,
and entered into a memorandum of understanding. A
framework agreement was signed in May 2015 in relation

to the details of the transfer.
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MANAGEMENT DISCUSSION AND
ANALYSIS

During the period from 2015 to 2016, both parties were
actively negotiating the specific details of the plan for
implementing the share transfer. Shanghai Chambow
was also striving to seek third parties to acquire the 20%
equity interests in Hainan Bo'ao Lecheng Company and
actively discussed the matters in relation to the disposal
of equity interests with the Hainan Provincial Government.
The progress, however, was hindered due to the change
in the management of the Hainan Provincial Government
in recent years. During the last year, in order to integrate
the development plan of the Bo'ao Lecheng Zone, Hainan
Provincial Government established the Management
Committee of Bo'ao Lecheng International Medical and
Tourism Pilot Zone ("Management Committee”). The
Management Committee became a comprehensive service
platform for the project to coordinate with the investors and
local residents, reorganise and formulate the development
plan of the zone. As such, Hainan Bo'ao Lecheng made
corresponding adjustment to the development of the
project, and Shanghai Chambow was also actively
negotiating with the Management Committee in respect of
the latest development plan. In August 2016, the Group
and Shanghai Chambow entered into a supplementary
agreement of the framework agreement, ensuring that the
framework agreement continues to be effective and striving

to complete the transaction within 2017.

During the period, in response to the Management
Committee's adjustment to the development plan of the
Bo'ao Lecheng Zone, Hainan Bo'ao Lecheng Company has
submitted a new development proposal to the Management
Committee. In view of the fact that the review and approval
time for the new development plan possesses uncertainties,
it may affect the time for Shanghai Chambow to perform
the framework agreement within the next 12 months.
Accordingly, the Group has classified its 20% equity
interests in Hainan Bo'ao Lecheng Company as an available

for sale financial asset.
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MANAGEMENT DISCUSSION AND
ANALYSIS

As at 30 June 2017, in relation to the disposal of 20%
equity interests in Hainan Bo'ao Lecheng Company, both
parties in the transfer continue to actively negotiate the
specific details of the plan for implementation, in order
to put forward the performance of the content of the

framework agreement as soon as possible.

PLAN FOR THE SECOND HALF OF 2017

From a macro perspective, the power generation industry
still remains in a stage with relatively excessive supply of
power during the period of 13th Five-Year plan. However,
with the needs of continuous adjustments in the power
supply structure, the PRC will continue to introduce a
series of policies to support clean energy, and endeavor
in resolving the problem of under-utilisation. For the clean
energy industry, the 13th Five-Year plan is an important
window period for strategic developments. In recent years,
the PRC has successively introduced a series of policies to
encourage and support the development of clean energy,
clarified the key notes of the policies in the industry, and

pointed out the path for the development of the industry.
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group's key task in 2017 is primarily the development
of environmental-friendly power generation projects.
From large-scale installed capacity in prefecture-level
cities to small-scale installed capacity in county-level
areas, the Group will gradually expand its market share.
At the same time, it will engage in joint construction of
waste-to-energy power stations and biomass stations,
providing heating service through waste-to-energy power
generation using diversified supplies of fuel by combining
sludge and food waste. Meanwhile, the Group will also be
involved in the development of economic industrial park
projects including the treatments of medical waste, food
waste and industrial electronic waste. In the southeastern
coastal areas with better economic development,
joint thermoelectric projects will be carried out. In the
smog-struck central cities, distributed energy projects of
natural gas will be promoted, production diversification
will be encouraged by appropriately matching heat supply
with installed power capacity. In the areas without wind
curtailment, wind power projects will be developed, and
in the areas without light curtailment, photovoltaic projects
with higher utilisation rates such as agricultural photovoltaic,
fishery photovoltaic and farming photovoltaic projects will
be developed. In the western region, wind power and

photovoltaic projects will be added as appropriate.

KEY TASKS IN THE SECOND HALF OF 2017

Furthering nuclear restructuring and making timely
disclosures on work progress

The Group will continue its efforts in pursuing nuclear
restructuring, push forward project approvals and related
works, and make timely disclosures on work progress as
required by the HKSFC and the Stock Exchange.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Enhancing safety management standards and
strengthening safety production responsibilities

The Group will optimise its production safety supervision
and safeguarding system, and increase its effort
on technical supervision of cooperative suppliers.
Multi-purpose trainings will be provided to eradicate
irregularities. Maintenance as well as process management
for technical transformation projects will be improved
to enhance equipment performances. Maintenance of
environmental protection equipment and facilities will be
strengthened to prevent excessive discharge. Contractor
training and management will be reinforced and the
management models for safety production applicable to the

characteristics of the projects will be explored.

Optimising the industrial layout and capturing
opportunities for project development

The Group will focus on promoting the developments
in environmental waste-to-energy power generation and
natural gas, and will seek for the approvals of environmental
protection projects including Shangqiu, Ning'an and
Hubei Macheng Environmental Project, natural gas projects
including Hongze Sanhe, Haikou Mei‘an New City and
Lianshui, as well as the wind power projects including
Hubei Macheng, Guishan and Jiangsu Xiangshui during
the year. Meanwhile, additional efforts will be made with
respect to project developments in countries along the
“One Belt One Road” routes by actively looking for quality

projects in Southeast Asia.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Ensuring stable operating results and satisfactory
sales in power business

The Group will endeavor in tapping potentials and
enhancing efficiency, controlling its operating costs,
improving the efficiency of inventory assets and enhancing
the operation efficiency of the enterprise and projects.
At the same time, as the curtailment condition improves,
the Group will further enhance its business in power
and carbon emission trading. With respect to natural gas
projects, we will continuously track and analyse the power
production targets. Efforts will be made to attain justifiable
amounts of transacted power, and the heating supply
market will be actively explored. With respect to wind power
projects, the transactions in “Exchange of Wind Power and
Fire Power Generation” will be promoted so as to maintain
a lower wind curtailment rate as compared with the average
in the region. As for hydropower projects, efforts will be
made to generate more power during the summer when
water resources are abundant so as to reduce the loss due

to water power curtailment.

Making full use of the capital platforms of China
and Hong Kong and strengthening the control on
financial costs

The Group will fully utilise the domestic financing and
Hong Kong's stock exchange listing platforms to further
reduce the cost of financing by replacing high-interest loans

through integration of resources.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Carrying out project constructions progressively
and improving the core competitiveness of the
enterprise

Based on optimised designs, the Group will make good
preparation work for new projects and improve the
construction standards of the projects. While reinforcing its
process management, the Group will also adhere to the
values, beliefs and guiding principles in a “striver-oriented”
talent management system, by reinforcing its talent
incentive system, recruitment and assignment mechanism,
and constantly optimising its workforce to establish an
enterprise team with unity, pragmatism, progressiveness

and aggressiveness.

PROJECTS
During the period, power projects in operation and under
construction owned by the Group through our subsidiaries,

associates and joint ventures were as follows:

Interim Report 2017 sk

EEENWRE DTN

FREETIRER  ESEXROR
Eh

RNEB G ABICRET RER - MuFsEE
B TIRERTIF REEBRIEE-
Mm@z e - A BHINEMAES
ANINEBEEESMBAZER  TEATH
Bh I Z FGE AR AKS - TETEICAS
Sh - ZREEHE - SEERNDEE
Bx e

HE

AR AEEEAHMBAT -
FEBEGEFANNUTEEENEENA
B

bl MK N\ =
(RNl

25



26 China Power Clean Energy Development Company Limited FE E h E 2R B R ER QT

MANAGEMENT DISCUSSION AND
ANALYSIS

Table of Projects in Operation

Project Name

HR%E

Phase | of Guangdong
Dongguan Project

RRRE-44E

Phase Il of Guangdong
Dongguan Project

RRRE_4E

Sub-total of natural gas
power projects
RAREIARNH

Yunnan Kunming Project

EHRMEE

Phase | of Hainan Haikou
Project
BERN-HER

Phase Il of Hainan Haikou
Project
aycanfg (e

Sub-total of waste-to-energy power

projects

AREEER G

EEREN@WR

BEEER
Attributable
Installed Installed
Operating Entity Capacity Interest Capacity
B
il i fHRe Rt 3
() (%) ()
(%) (kR
Natural Gas Power Sector
RARRERE
Dongguan China Power New Energy 360.00 100.00 360,00
Heat and Pawer Company Limited
FEPENMRAEARLT
Dongguan China Power No. 2 Hest and 940.00 100.00 940.00
Power Company Limited*
REREECHEARLA
1,300.00 1,500.00
Waste-to-Energy Power Sector
HRRERE
Kunming China Power Environmental Power Company 3000 100.00 3000
Limited*
RERERRENERAT
China Power Intemational New Energy Heinan Company 2400 10000 2400
Limited*
RARNHRERARLA
Halkou Ching Power Environmental Protection Company 2400 100.00 2400
Limited*
BOAERRERAT
7800 7800

Ruerage Tariff

Y456
(RB)
(ARE)

74

74

650

650

650

Power
Generation

= = wm
== an
T = e

41360845

1,717,200.76

213080921

61,869.60

7450740

92962.80

22933980

Utilisation
Hours

HRMEE
(hours)

(48

1,149

1821

2062

3,104

3873
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MANAGEMENT DISCUSSION AND

ANALYSIS

No.  Project Name

I R

6 Phaselof Gansu uguan
Project
HEER -8

7 Phase l of Cansu Juguan
Project
TRBS-HEE
8 Phase lllof Gansu Jiuguen
Project
HRER=HER
9 PhaseV of Gansu Jiuguen
Project

HRERDERR

10 PhaseVof Gansu Juguan
Project
HBERLDER
11 Gansu Anbei Project
Ha%IEe
12 Heilongjiang Honggi Project
ERTEER

13 Helongjang Halang Project

RELRRER

Installed
Operating Entity Capacity Interest
fEEL L HS &
(W) (%)
(R)
Wind Power Sector
BAREEH

Gansu China Pawer Jiuquan Wind Power Company 10050 100.00
Limited

HRPEERENEEERAA

Gansu China Power Jiuguan No. 2 Wind 4950 10000
Power Company Limited*

HBREEREANETERAA

Gansu China Poweer Jiuguan No. 3 Wind 201.00 100.00
Power Company Limite*

TR ERREZANEEERAA

Gansu Ching Pawer Jiuquan No. 4 Wind 10050 100.00
Power Company Limited*

HRPEERANENETARAA

Gansu China Power Jiuguan No. 5 Wind 2000 100.00
Power Company Limited*

HEREERA A NETERAA

Gansu China Power Jiuguan No. 3 Wind 601.00 100.00
Power Company Limited*

HEREERE =R NEEERAA

Haiin China Power Honggi Wind Power 4950 10000
Company Limited®

R EER N ETARAA

Haiin Ching Power Hailzng Wind Power 4975 10000

Company Limited*

BREERENREARLA

Attributable
Installed
Capacity

3

10050

4950

20100

10050

2000

601.00

4950

4975

Ruerage Tariff

Y456
(RB)
(AR%)

4616

540

521

51

540

540

630

620

BESN®REDWN

Power
Generation

10442543

2839236

11728263

6451588

228519

36463507

33,040.64

4071847

Utilisation
Hours

HRMEY
(hours)

(1)

1,039

574

583

042

607

667

818
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MANAGEMENT DISCUSSION AND

ANALYSIS

No.  Project Name

I R

14 Jiangsu Dafeng Project
THASRR

15 Inner Mongolia Chayou
Thongg Project
RELREMIER

16 Hubei Macheng
Chunyengshan Project’

BRAGRIER

17 Cerman Bnen Project
{21 Bonen AE

18 Shanghai Sea Wind Project
LR
19 Shangha Chongming
Beiyan Project

LESRLER

Sub-total of wind power projects
BARERANG

Operating Entty

FRE

(China Power Dafeng Wind Power Company Limited®
HEAERNEEERAA

China Inner Mongolia Wind Power
Company Limited*

PERFARNEERRAT

Hubei China Power Chunyangshan Wind Power Company
Limited
HrEaBLEEEARLA

Zehnte Windpark Support GmbH & Co. KG

Shanghai Donghai Wind Power
Company Limited*

LERBENERARAA

Shanghai Chongming Beiyan Wind Pawer Company
Limited

LSRR IAEARAA

Installed
Capacity

4950

3850

800

10200

48.00

1,468.00

EHEER
Attributable

Installed

Interest Capacity
Ei

E& FERE
(%) (M)
(kR

100.00 200.25
100.00 4950
100.00 3850
100.00 8.00
13.18 1344
2000 9.60
1,468.00

2
<
S

Ruerage Tariff

Y456
(RB)
(AR#)
1

510

50

93¢

912

610

Power
Generation

LS
(i
(XEE)

Him

=

14134630

5097828

1023249

642423

106,320.67

53,88057

984,843.74

Utilisation
Hours

HRMEY
(hours)
(18)

106

1,030

1,260

803

1,042

1123



MANAGEMENT DISCUSSION AND

ANALYSIS

20
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2

il

Project Name

ER%R

Phase | of Gansu Wunei
Project
tERs-9aE

Phase Il of Gansu Wuwei
Project

HaRE R

Phase | of Gansu Baiyin
Project

HBOR-HEA

Phase Il of Gansu Baiyin
Project

i kG

Phase Il of Gansu Baiyin
Projec

HEAR=HEA

Gansu Guazhou Projec

‘EL%/EU\H R

Hainan Changjiang Project

HEEIIER

Yunnan Yuanjiang Project

SRR
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Installed
Operating Entity Capacity Interest
fEEL 3 &
() (%)
(R)
Photovoltaic Power Sector
IREERE
Gansu China Power Wuwel Photovoltai 2000 100.00
Power Company Limited*
HRPENAIEEERAR
Gansu China Power Wuwei Photovoltaic 3000 100.00
Power Company Limited*
ERPERAENEEARLA
Gansu China Power Baiyin Photovoltaic 2000 100.00
Power Company Limited*
HBPEAREINEEERAA
Gansu China Power Baiyin Photovottaic 3000 100.00
Power Company Limited*
HEPEAREINEEARAA
Gansu China Power Baiyin Photovoltaic 1500 10000
Power Company Limited*
HEPEORERETARAA
Gansu China Power Jiugquan No. 3 Wind Power Company 800 10000
Limited*
HEREERA=ENERERAA
(China Power International New Energy 2000 10000
Hainan Company Limited Changjing Branch*
PEARTR SRR ATEIANT
Yuanjiang China Power Photovoltaic 2000 10000

Power Company Limited®
TIPS EREEERAA

Attributable
Installed
Capacity

2000

30.00

2000

30,00

1500

800

2000

2000

Ruerage Tariff

88
(RIB)
(ABH)

8099

1,000

827

1,000

950

900

1,010

950

Power
Generation

1660021

1822942

1697645

2359146

12547.70

711042

1513576

1432272

Utilisation
Hours

HRMEY
(hours)

(/1)

830

608

849

186

837

889

157

716
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MANAGEMENT DISCUSSION AND EEENRRER DM
ANALYSIS
Attributable
Installed Installed Power Utiisation
No.  Project Name Operating Entity Capacity Interest Capacity ~ Average Tariff ~ Generation Hours
B
f EA4H FEEN 3 & $HRE V4B $88  ARIRY
() (%) (M) (Rup) (M) (hours)
(kR) (kR (AE¥) (kAE) (/%)
28 Fujien Znangpu Project’ Thangpu China Power Photovoltaic 8000 100.00 8000 90 2429133 602
Power Company Limited*
BRERER! ERNERRETARLA
29 Sichuan Panzhihua Project Panzhihua China Power Photovoltaic 13 100.00 kI%)) 880 26,488.24 m
Company Limited*
Il G2 LagfERAT
30 liangi Jian Project Jiangyi Ching Power Yineng Distrbuted 1407 7000 985 1120 6,255.14 45
Energy Company Limited*
F%ER IERERRAIS I RARAT
31 Cuangdong Dongguan Humei Project  Dongguan Integrated Energy 080 7000 056 971 41089 514
Company Um'\ted*
ERRzERER FEEARRARA
32 Ihejing Yunhe Project? (China Power Yunhe Photovoltac 524 6000 314 415 293805 561
Company Limited*
MIEAER " PEEMLNEEERAT
Sub-total of photovoltaic 29743 29087 184,899.77

power projects

HREEEE N



MANAGEMENT DISCUSSION AND
ANALYSIS

3

Project Name

ER%R

Fujian Shaxikou Project
BR)ENER

Fujan Niutoushan Project
BETAER
Fujian Zhangping Huakou Project
ERATEOEE
Chongging Meixhe Project
BREIER
Yunnan Yingang Hongfu
Industrial Project
Yunnan Yingjiang Huimin
Project

ZHETERAR

Sub-total of hydropower projects
ohEERR Nt

Installed
Operating Entity Capacity Interest
fEEL L HS &
() (%)
(R)
Hydropower Sector
KIRERH
(P! (Fujan) Power Development Limited* 30000 100.00
1% (#2) BREERAD
Fujian Shouning Niutoushan 11500 5200
Hydrapower Company Limited*
BESETALKEARAT
Thangping Huakou Hydropower 3680 100.00
Company Limited*
FITENKERRAT
(Chongging Meixihe River Hydropower 129.00 100.00
Development Company Limited*
R IKEREARAT
Yingjiang Hongfu Industria 6400 10000
Company Limited*
RISEERARAA
Yingjiang Huimin Hydropower 640 100.00
Development Company Limited*
BIHERKERERRA
651.00

Attributable
Installed
Capacity

30000

59.80

36,60

129.00

64.00

640

595.80
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Ruerage Tariff

88
(RIB)
(ABH)

250

3

344

384

N1

N2

BEENWED W

Power
Generation

638,677.80

165,632.09

3710445

21258600

5023196

13,951.93

1,118,184.23

Utilisation
Hours

HRMEY
(hours)

(18

2129

1440

1014

1,648

185

2,180

31
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MANAGEMENT DISCUSSION AND

ANALYSIS
Attributable
Installed Installed Power  Utiisation
No.  Project Name Operating Entity Capacity Interest Capacity ~ Average Tariff ~ Generation Hours
B
f EA4H FEEN L HS & L1 V4B 388 AROER
(W) (%) (Mw) (Rup) (M) (hours)
(%) (kR (ARH) (kAE) (/&)
Other Energy Sector
AR
39 liangsu Hongze Biomass China Power (Hongze) Biomass Themal 1500 10000 1500 760 / /
Project* Power Company Limited*
TELRENEER * g (£2) TNEHEARART
40 Jiangsu Hongze Themmal China Power (Hongze) Thermal Power Company Limited* 600 6000 380 430 1172003 1953
Power Project
TEEEAEER %5 (%2) 426R07
Sub-total of other energy projects 21.00 1860 11,720.03
RUERRR NG
Aggregate Amount of Controlled 381543 315107 4659,796.78

Projects in Operation of the Croup?

FRECEEERER AT

The maximum installed capacity of the Hubei Macheng
Chunyangshan Project is 80.00MW, and has currently an
installed capacity of 38.5MW. The project commenced

commercial operation in March 2017.

Fujian Zhangpu Project of installed capacity of 80.00MW fully

commenced operation in June 2017.

The maximum installed capacity of Zhejiang Yunhe Project
is 14.38MW, of which an installed capacity of 5.24MW has

commenced commercial operation in 2016.
Unit: Euro

The sub-total of wind power projects and the aggregate
amount of controlled projects in operation did not include
Shanghai Sea Wind Project and Shanghai Chongming Beiyan

Project.

SAAL T 4D PG 1L B BEIEE R AR ED
£80.00JKE - BRATE BA385K L EHK A
2 R2017F3 A A EET

D} fp

fEEEH A ETE HB80.00JK L EHMA &
HHR2017F6 A 2RE2RE -

MIEMEBEERAEMKE=E B14.385K
BRI AS24k R ERBTEHAR
20163 A EELE ©

BuR: BT

=\

B EEEB /NEF R EEEERIAR LR
TEiELEERIAR Kk EERAINIES -
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MANAGEMENT DISCUSSION AND EERENWmE SN
ANALYSIS
Table of Projects under Construction EEBEBREX

Estimated Time

Attributable of
Installed Commencement
No. Project Name Installed Capacity Interest Capacity of Operation
R HEEH KHRE Ei ERERKE Bt RERRE
(M) (%) (Mw)
(KE) (KR)
Natural Gas Power Sector
AARBEXH
1 Guangdong Dongguan Lisha 400.00 95.52 382.08 2019
Island Project
ERRZUPEER
Sub-total of natural gas 400.00 382.08
power project
RARBEEA Nt
Waste-to-Energy Power Sector
WRBEXEH
2 Guiyang Huaxi Project 24.00 100.00 24.00 2017
BR5ERER
3 Anhui Wuhu Project 24.00 100.00 24.00 2017
ZREHEA
4 Hebei Bazhou Project 24.00 100.00 24.00 2018
ALEEMNIEE
5  Sichuan Deyang Project 24.00 74.11 17.79 2018
M)A R
6  Guizhou Renhuai Project 24.00 100.00 24.00 2018
EMCEER
7 Henan Pingdingshan Project 24.00 70.00 16.80 2019

A FIRLER
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MANAGEMENT DISCUSSION AND E
ANALYSIS
No. Project Name Installed Capacity Interest
Ry HEEW EHRE B
(Mw) (%)
(KR)
8  Liaoning Tieling Project 24.00 51.00
FEHEEA
Sub-total of waste-to- 168.00
energy power projects
WK HEBE /et
Wind Power Sector
BhBEXK
9  Phase Il of Jiangsu Dafeng 100.00 100.00
Project
LA —HEE
10 Hubei Macheng 4150 100.00

Chunyangshan Project'
MILAIER

Sub-total of wind power
projects

BAOREEE P

141.50

Attributable
Installed
Capacity

EERERTE
(Mw)
(JkR)

12.24

142.83

100.00

41.50

141.50

Estimated Time
of
Commencement
of Operation

B RERHY

2019

2018

2017



MANAGEMENT DISCUSSION AND

ANALYSIS

No. Project Name
Ry HEEW

11 Zhejiang Yunhe Project?
ATEMIAR?

12 Sichuan Panzhihua Project®
)12 &EER?

13 Fujian Zhao'an Project*
mERLTAR

14 Jiang Xi Aoli Project®
AEHNERS

Sub-total of photovoltaic
power projects
XRBEEE P

Installed Capacity
KHRE

(Mw)

(kR)

Interest
B
(%)
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BEENWED W

Attributable
Installed
Capacity

EERERRE
(Mw)
(kR)

Photovoltaic Power Sector

9.60

15.68

20.00

2.50

47.78

ARBEEE
60.00
100.00
100.00
100.00

5.76

15.68

20.00

2.50

43.94

Estimated Time
of
Commencement
of Operation

B RERHY

2017

2017

2017

35
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MANAGEMENT DISCUSSION AND

ANALYSIS

No. Project Name
Ry HEEW

15 Anhui Fengtai Biomass
Project
ZREEEMEER

16 Jiangsu Hongze Thermal
Power Expansion Project
IE L EREREER

Sub-total of other energy
projects
HitrgeIRIE B Mgt

Aggregate Amount
of Projects under
Construction

EREA A

EEE

Installed Capacity Interest

EHRE i

(Mw) (%)
(KR)

Other Energy Sector
HAi g R

30.00 100.00

15.00 100.00
45.00
802.28

Attributable
Installed
Capacity

EERERTE
(Mw)
(JkR)

30.00

15.00

45.00

755.35

Estimated Time
of
Commencement
of Operation

B RERHY

2019

2018



MANAGEMENT DISCUSSION AND
ANALYSIS

1. The Hubei Macheng Chunyangshan Project has a company of
38.5MW commenced commercial operation in the first half of
2017. A remaining installed capacity of 41.5MW is currently

under construction.

2.  The Zhejiang Yunhe Project has a company of 5.24MW
commenced commercial operation in 2016. A remaining

installed capacity of 9.6 MW is currently under construction.

3. The Sichuan Panzhihua Project has a company of 34.32MW
commenced commercial operation in 2016. A remaining

installed capacity of 15.68MW is currently under construction.

4. The Fujian Zhao'an Project has completed its construction in
June 2017, and will commence its commercial operation in
the second half of 2017.

5. The Jiangxi Aoli Project has completed its construction in June
2017, and will commence its commercial operation in the
second half of 2017.

FINANCIAL REVIEW
Revenue and Tariff Adjustment

For the six-month period ended 30 June 2017, revenue
and tariff adjustment of the Group were approximately
RMB2,237,882,000 (for the six-month period ended
30 June 2016: approximately RMB2,312,466,000),
representing a decrease of 3.2% over the same period last
year. Such decrease was primarily attributable to (i) the
change of trading regulation of Guangdong power market
and the overall amount of power generated in Guangdong
Province decreased gradually month-on-month attributable
to the “West-to-East Power Transmission”, and that the
amount of power generated by the Dongguan natural gas
projects has dropped, the transacted electricity volume’s
clearing price has been unified according to the market, and
the sales price has been adjusted downward; (ii) the power
generation capacity of hydropower was affected by lower
rainfall in the Fujian basin in comparison with the same

period last year, where the hydropower projects are located.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Fuel Costs

For the six-month period ended 30 June 2017, fuel costs
of the Group were approximately RMB1,031,867,000 (for
the six-month period ended 30 June 2016: approximately
RMB1,010,987,000), representing an increase of 2.1%
over the same period last year. Such increase was
primarily attributable to the average unit price of natural
gas increased period-on-period, resulting in increased

production costs of the Dongguan natural gas projects.

Depreciation and Amortisation

For the six-month period ended 30 June 2017, depreciation
and amortisation of the Group were approximately
RMB431,662,000 (for the six-month period ended 30
June 2016: approximately RMB388,878,000), representing
an increase of 119% over the same period last year. Such
increase was primarily attributable to the depreciation
charges provided for the additional equipment assets

installed in the newly-operated projects.

Staff Costs

For the six-month period ended 30 June 2017, staff costs
of the Group were approximately RMB129,087,000 (for
the six-month period ended 30 June 2016: approximately
RMB124,955,000), representing an increase of 3.3% over
the same period last year. Such increase was primarily
attributable to the commencement of operation of new

projects.

Repairs and Maintenance

For the six-month period ended 30 June 2017, the
expenditure on repairs and maintenance of the Group was
approximately RMB32,437,000 (for the six-month period
ended 30 June 2016: approximately RMB41,154,000),
representing a decrease of 21.2% over the same period
last year. Such decrease was primarily attributable to fewer
repair occasions for generation units in comparison with the

same period last year.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Operating Profit

For the six-month period ended 30 June 2017, operating
profit of the Group was approximately RMB510,504,000
(for the six-month period ended 30 June 2016:
approximately RMB638,524,000), representing a decrease
of 20.0% over the same period last year. Such decrease
was primarily attributable to the decrease in power
generated from Dongguan project which was affected by
the “West-to-East Power Transmission” and has dropped,
coupled with the decrease in power generated in Fujian
owing to less rainfall there in comparison with the same

period last year.

Finance Costs, Net

For the six-month period ended 30 June 2017, the net
finance costs of the Group amounted to approximately
RMB246,975,000 (for the six-month period ended 30 June
2016: approximately RMB270,249,000), representing a
decrease of 8.6% over the same period last year, which
was mainly due to (i) the repayment of corporate bond and
bank loans; and (ii) the decreased interest income from
bank deposits resulted by a lowered liquidity as compared

with the same period last year.

Income Tax Expense

For the six-month period ended 30 June 2017, income tax
expense of the Group was approximately RMB101,415,000
(for the six-month period ended 30 June 2016:
approximately RMB115,824,000), representing a decrease
of 12.4% over the same period last year. The income tax

expense decreased along with the decrease in total profit.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Profit Attributable to Equity Holders of CPNE

For the six-month period ended 30 June 2017, profit
attributable to equity holders of CPNE was approximately
RMB175,924,000 (for the six-month period ended 30
June 2016: approximately RMB284,761,000), representing
a decrease of 38.2% over the same period last year. It is
mainly due to (i) the overall amount of power generated in
Guangdong Province decreased gradually month-on-month
attributable to the "West-to-East Power Transmission”, and
that the amount of power generated by the Dongguan
natural gas projects has dropped; (i) the average unit
price of natural gas increased period-on-period, resulting
in increased production costs at the Dongguan natural
gas projects; and (iii) the power generation capacity of
hydropower was affected by lower rainfall in the Fujian
basin in comparison with the same period last year, where

the hydropower projects are located.

Liquidity and Financial Resources

As at 30 June 2017, the Group had cash and cash
equivalents of approximately RMB1,405,656,000 (31
December 2016: approximately RMB1,816,761,000). The
cash and cash equivalents decreased by 22.6%, which
was mainly due to repayment of corporate bond and bank

loans.

Capital Expenditure

For the six-month period ended 30 June 2017,
capital expenditure of the Group was approximately
RMB1,150,192,000, used mainly for the development
of new projects, purchases of equipment and technical
renovations. The major sources of capital were the Group's

cash balance and bank loans financing for projects.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Borrowings

As at 30 June 2017, total borrowings and corporate
bonds of the Group amounted to approximately
RMB13,647,552,000 (31 December 2016: approximately
RMB13,120,230,000), which included short-term bank
borrowings, current portion of long-term bank and other
borrowings of approximately RMB2,552,972,000, long-
term bank and other borrowings of approximately
RMB10,295,380,000 and long-term corporate bonds of
approximately RMB799,200,000.

Gearing Ratio

As at 30 June 2017, the Group's gearing ratio, calculated as
net debt divided by total capital, was 60% (31 December
2016: 58%).

Foreign Exchange and Currency Risks

The Group’s main business transactions, assets and
liabilities are substantially denominated in Renminbi and
Hong Kong Dollar. The Group did not use any derivative
instruments to hedge its foreign currency exposure as
the Group considered its foreign currency exposure is

insignificant.

Investment Risk of the Capital Market

The Group has kept some of its funds invested in the
securities market. By focusing on clean energy related
businesses, the Group will scale down its securities
investment business. For the six-month period ended
30 June 2017, the Group's fair value losses on financial
assets at fair value through profit or loss amounted
to approximately RMB504,000 (for the six-month
period ended 30 June 2016: a gain of approximately
RMB115,000).

Interim Report 2017 sk

EEENWRE DTN

B&

MR2017F6H30B - AEENE R K
¥EHFHEBBLHAR®E13,647,552,000
7T (2016 12A318 : H AR
13,120,230,0007T) * H #8155 B8R 1T
BEEURRAARIT REMEERIEE MDA
AR ®2552,972,000T « KERITRHE
i ELH ARE10,295,380,000L A &
B3 EH A KR¥799,200,0007T °

EXBEHE

MR20176 4300 - REE B EFER
LA#BE AN LE 3R 26000 (20165F12 4318 ¢
58%) °

SNE K & L B
AEEZETEXBRZHAEERBEARR
MIAAREE KA E - ARAKERE
HOMNE R NEA - A EERERDTA
T A SRS L B -

BEARHIHIRERR

TEBENEX,ESEEFFMBIRE -
BEEAEBMMEBEEBRERIEHA
X% AEEBRLOBHFREEE - BZE
20176 A30R LL6f@ A HifE - X&EEFE
BEBZUAATEIRZeMEEZ A TE
&5 18 49 A R #5504,0007T (201646 A30
H1E6fE A HifE - #z= 49 AR 115,000

T

4



MANAGEMENT DISCUSSION AND
ANALYSIS

Charge on the Group’s Assets

As at 30 June 2017, certain bank deposits, accounts

receivable, lease prepayments, property, plant and
equipment and investment properties of the Group with
an aggregate amount of approximately RMB4,474,490,000
(31 December 2016: approximately RMB4,109,096,000)
were pledged as securities for certain borrowings of the

Group and notes payable facilities granted by banks.

Contingent Liabilities

The Group did not have any significant contingent liabilities

as at the balance sheet date.

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2017, the Group had approximately 1,636
employees in Hong Kong and the PRC (31 December
2016:

is determined by the Group with reference to their

1,627). Remuneration of directors and employees

performance, experience and duties as well as the industry
and market standards. The Group provides appropriate
emoluments as well as benefit packages and insurance
to all employees of its operating power plants and new
project developments in the PRC based on their respective
duties and pursuant to the labour laws and regulations
of the PRC. The Group provides Hong Kong employees
with a mandatory provident fund scheme with defined
contributions as required by the laws of Hong Kong. It also

provides Hong Kong employees with medical insurance.
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MANAGEMENT DISCUSSION AND
ANALYSIS

REVIEW OF FINANCIAL INFORMATION

The unaudited condensed interim financial information
of CPCE for the period from 8 May 2017 (date of
incorporation) to 30 June 2017 and the unaudited
condensed consolidated interim financial information of
CPNE for the six months ended 30 June 2017 have been
reviewed by the Group's auditor, PricewaterhouseCoopers,
in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee has reviewed the interim
results of CPCE for the period from 8 May 2017 (date of
incorporation) to 30 June 2017 and the interim results of

CPNE for the six months ended 30 June 2017 respectively.

Interim Report 2017 sk

EEENWRE DTN

E R0 B E R

P EEZEERM2017F5 A8A (sEMA L
HHI) £2017F6 5300 HBfE A R & 2%
FIBA R BRI S & kL R R BT REREI E 2017
F6H30H IE61EA A AR FZERALGZE T
BRI B R - B B AN & B Az BiAD 28 SRk
B EBMREEESHMAGEM
BCEREEM TIEER)E24105% [ B
SRV E R B S5 B E B I EITER -
EZEZEgCHREMPEEREIRS
201755 A8H (Gt 2 HER) £20174F
6 A308 BRI AY R BR 348 e AT AR IR AL
F2017F6HA30H IE6fE Ao HAZE4E -

43



44 China Power Clean Energy Development Company Limited FEIE hiE BERZXEER QT

CORPORATE GOVERNANCE AND OTHER tEERRHEME R
INFORMATION

1. CORPORATE GOVERNANCE 1. ©¥ER
The Company is a company incorporated in Hong ARRAFTHAR2017F5A88 N & B #E
Kong on 8 May 2017. The Company (i.e. CPCE) Mz ~ale B2017F7H17H
has become the holding company of the Group #B o ARFE (BIREBRER) BKA
with effect from 17 July 2017, and has replaced the AEEZIERAR - WH2017F7H
listing status of CPNE since 18 July 2017. Both of 18P EHELIRZ LML ©
the Board and the management of the Company and ARBESFELEEEURNERR
CPNE are committed to the maintenance of good FREERERNEF - WAHERI
corporate governance practices and procedures, and TEERTNEH —EEEER - UE
believe that good corporate governance provides a HEUREERERELEE  EES
framework that is essential for effective management, KIhigE - WARRREAEBE - XA
a healthy corporate culture, successful business growth AR EHREER PEERRAE M
and enhancing shareholders’ value. The corporate FA—EAEEEESTE  BRZ2AI
governance principles of both the Company and CPNE i UREREERR CERAER
emphasize a quality Board, sound internal controls, and ME & E -

transparency and accountability to all shareholders.

Corporate Governance Practices TEERER

The Group acknowledges the important roles of AREERR PEBRERRPEN
the Board of CPCE and CPNE in providing effective BERMESE CEEREIITRER
leadership and direction to the Group's business, BEREHRER  LWRAEEEBKE
and ensuring transparency and accountability of the HHR URERAEEZSELERSS
Group's operations. The Board of CPCE and CPNE FBRELREEGE - P EIFRERK
sets appropriate policies and implements corporate PEHRERNESTSHEBEE 2BR
governance practices appropriate to the conduct and EEHEEE ZLEERBTRUNEE K

growth of the Group's business. ERAEB X -
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Compliance with Corporate Governance Code

CPNE has complied with all the code provisions set
out in the CG Code for the 6 months ended 30 June
2017, save for the deviations from code provisions
A.4.1, A.4.2 and E.1.2, as follows:

Code provision A.4.1: non-executive directors should
be appointed for a specific term and subject to

re-election.

None of the non-executive directors and independent
non-executive directors of CPNE is appointed for a
specific term, but they are subject to retirement by
rotation and re-election by shareholders at annual
general meeting pursuant to the Bye-laws. Accordingly,
the Board considers that such requirements are
sufficient to meet the underlying objective of the said

code provision A.4.1.

Code provision A.4.2: every director, including those
appointed for a specific term, should be subject to

retirement by rotation at least once every 3 years.

BrEERTH

H Z=2017F6 8300 |-61@ A H R -
FEFEREETREERTRIET)
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A4~ A42REIIEMEEL T ¢

STRMRX A4 R FEMITESER
BEEHMREAETUNER-

MEREMERIFNITEST RIBILIF
WTEEAREEY  BERFARE
AR REFRE LwmEREIKA
BRREE -EHit EFFRAEXER
TE ARG Lt <F AR A4 1 1REY
HEE B /Y ©

STRIMGRXFEAA2IG - BRES (B
BHEEEHE) RELBIFHRERT

1R o



46 China Power Clean Energy Development Company Limited FEIE 5 BERZXEER QT

CORPORATE GOVERNANCE AND OTHER tEERRHEME R
INFORMATION

Pursuant to the Bye-laws, 1/3 of the directors for the
time being (if their number is not a multiple of 3,
the number nearest to but not less than 1/3) shall
retire from office by rotation provided that every
director (excluding the Chairman of the Board) shall
be subject to retirement at an annual general meeting
at least once every 3 years. The Board considers that,
though there is a deviation from the code provision
A.4.2, the aforementioned provision in the Bye-laws is
appropriate to CPNE since the continuous leadership
by the Chairman of the Board of CPNE allows for
effective and efficient planning and implementation
of business decisions and strategies which is vital for

stability and growth of the Group.

Code provision E.1.2: the chairman of the Board

should attend the annual general meeting.

Mr. Wang Binghua, the Chairman of the Board and
the Nomination Committee of CPNE, due to his
other business engagement, did not attend the 2017
AGM. In view of his absence, Mr. Wang had arranged
Mr. He Hongxin, CPNE's executive director who is well
versed in all the business activities and operations of
the Group, to attend the meeting as a chairman and
communicate with the shareholders. Mr. Wang also
invited Mr. Chu Kar Wing, being the chairman of the
Audit Committee and the Remuneration Committee
and a member of the Nomination Committee, to
attend the 2017 AGM and to give shareholders an
opportunity of having a direct dialogue with the Board

members.

BIEMA BRI =D 2 —2&F (i
ABTRINEE B AZEAET
DPR=ZD 2 —2Z AE) BRERT -
WEEE(TREESEER) ERD
FIFRRRAFARG LEFIR-E

ERE ARTEFERESSE
JEBE 2 IF BT ¥R T RIRR
ZUE B2 RERET WAL
BEoETHEMERERSEE @A L
A Al 2 X B SF ANE B A4 2168
Frimet - BEFEHERME TIBKB

o

Bk

STRMEXSEE. 216 - EF S FRED
ERREAFRE -

ERPENEREESBREELES
FEIMEAETREMER - W&
HE2017FRRBEAFREG - HRER
BEHERE  TAECDTHRAEBAE
EREBREEZTPENERBRAITE
EMAOEE  HERERFAS I H
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BERFLEEDFE2017EFRERAFR
g EREEMGAEEEGKER
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INFORMATION

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS

CPNE has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions.
Having made specific enquiry of all CPNE's directors,
they confirmed that they have complied with the
Model Code during the period ended 30 June 2017.

The Group has also established written guidelines
on no less exacting terms than the Model Code (the
“Employees Written Guidelines”), governing securities
transactions by employees who are likely to possess
inside information of the Group and/or CPNE's
securities. No incident of non-compliance of the
Employees Written Guidelines by relevant employees

was noted by the Group.

In case when the Group is aware of any restricted
period for dealings in the Company's securities,
notification will be sent to the directors and relevant

employees in advance.

DISCLOSURE OF INTERESTS

Directors’ Interests in Shares and Underlying
Shares

As at 30 June 2017, the interests of CPNE’s directors
in the underlying shares of CPNE, which were required,
pursuant to Section 352 of the SFO, to be entered in
the register maintained by CPNE referred to therein, or
which were required, pursuant to the Model Code, to
be notified to CPNE and the Stock Exchange, were as

follows:

BFETESZRZ Z2BRETA

FEMERERAFETAERSER

EFHETEFRSHZBRTRTA -
RRzRhEMERESFLARS

o BHEDERREE2017F6 A30
HItHIRA— B ETEESTE -

REBMITERATREEBANER R, 3
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WA EEAEEEARRES 2 EA
RAIE - SRR A R A RE R
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Long Position in Underlying Shares of CPNE — R & FBEIR HE B AR (7 B9 4F B —
Physically Settled Unlisted Equity Derivatives BEYaEIF LFTTRAITET A
Pursuant to CPNE's share option scheme, CPNE has RIER B ERA B ESTEl - &
granted options to the following director of CPNE to HeEEREMUTHEFEREER
subscribe for shares of CPNE, details of which as at 30 THERENREFRSHEEREK D -
June 2017 were as follows: 201756 A30H B B8 Ak # 5F 15 10
T
Number of
underlying shares Percentage' of
in respect of underlying shares
the share over CPNE's
Name of director Nature of interest options granted issued share capital
ERHBREMY R HHBAR 15 P EHEEIR
EEnE REEME ZEBERGE B ERTRANES L
Mr. Zhao Xinyan Beneficial owner 2,000,000 0.17%
FEET R S EnlEA A
Note 1: The percentage represents the number of underlying MEE1 - BRI G, B8 BR A
shares interested divided by the number of CPNE's BHFELRN2017F6 A308E
issued shares as at 30 June 2017. BITRMHEE -
Note 2: Upon the completion of Reorgansation Proposal on Mizk2 : 201 7F7HB17H=KEHA R
17 July 2017, options to subscribe for shares in B FIEBREBBEANFEZ
CPNE were cancelled and options to subscribe for ERERED TN - m
a corresponding number of shares in CPCE granted AR YK T A B AR A AT B A AR AR A
under the Pre-Listing Share Option Scheme became BEAREZREEESEFSE
effective on the same date. Further information is TEREERIE D 2 BRI B AR
disclosed in note 9 to the condensed interim financial AR - 15 TR EBEREIR
information of CPCE. 5 B A HA B 75 LB RO BR -
Save as disclosed above, as at 30 June 2017, none M EXCFRHEEE AN - IR2017FE6 30
of the directors nor the chief executives of CPNE nor HGHEFHRERESE  TZ2TKRAE
their associates had any interests or short positions oY 1 S5 A B B A N AR R RS T BE R
in the shares, underlying shares and debentures of sk E (/AR (F& B EAS L
CPNE or any of its associated corporations (within the EIEH EXVER) B IR D - BB R D
meaning of Part XV of the SFO), which were required, &5 - }%ﬁm};@%%&&/ﬁ =2
pursuant to Section 352 of the SFO, to be entered in 352K B RE SR AR B HT AL R IR 5 ;% 15

the register maintained by CPNE referred to therein, or 17 B 2 &5 I?\]ZGE ] 4 2 2k 0%
which were required, pursuant to the Model Code, to B NIRBEESFRIZENEH EIEE
be notified to CPNE and the Stock Exchange. TR N EE TR BE R SOR B o

<
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Substantial Shareholders’ Interests in Shares

As at 30 June 2017, the following parties had interests
of 5% or more of the issued share capital of CPNE
according to the register of interests required to be
kept by CPNE pursuant to Section 336 of the SFO, or

TEE
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AR EHEMER

FTERRABRGOES
20176 H3008 @ i#h B EERIE
BREHE M EEDEI361KEFERN

SRCMArE s s EFRLIRATA - LA

as known by CPNE:

Name

1

State-owned Assets Supervision and
Administration Commission of

the State Council, the PRC
THEKGEEEEEREELE®

State Power Investment Corporation

AXENRESELT

China Power International Holding Limited

PEENERARADA]

China Power New Energy Limited

PEENHERERAA]

China Three Gorges Corporation

FERTZHRERAT

China National Offshore Oil Corporation
hEEFRHERT

Overseas Oil & Gas Corporation, Ltd.

Shining East Investments Limited

Nature of interest

L $oqeact

Corporate interests
E#S

Corporate interests
E#S

Corporate interests
PEER
Beneficial owner

EafAA

Beneficial owner

EalAA

Beneficial owner

ELBEBA

Corporate interests
E#ES

Corporate interests

RER

Beneficial owner

EaSlAA

TEAHEBEREFRERE BITRAS
5%3k A EfEas ¢
Number of shares
interested or
deemed to be Percentage
Notes interested holding*
BERRARSE
ik HiRPEE BRESLY
1,2,3,485 778,641,857 65.62%
182 333,074,923 28.07%
1 313,502,923 26.42%
2 19,572,000 1.65%
333,074,923 28.07%
1 313,502,923 26.42%
3 321,626,923 27.10%
4 90,000,000 7.58%
4 90,000,000 7.58%
4 90,000,000 7.58%
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Notes: B 5E -

These 313,502,923 shares were held by China Power
New Energy Limited, a wholly-owned subsidiary of
China Power International Holding Limited. China
Power International Holding Limited was a wholly-
owned subsidiary of State Power Investment Corporation
(formerly known as China Power Investment
Corporation), which in turn was wholly-owned by
State-owned Assets Supervision and Administration
Commission of the State Council, the PRC (/B 7%
TR EEEBEIEZ8E). Accordingly, China Power
International Holding Limited, State Power Investment
Corporation and State-owned Assets Supervision and
Administration Commission of The State Council, the
PRC were deemed to be interested in these shares
pursuant to Part XV of the SFO.

These 19,572,000 shares were held by China Power
International Holding Limited. Based on the relations set
out in note 1 above, State Power Investment Corporation
and State-owned Assets Supervision and Administration
Commission of The State Council, the PRC were deemed
to be interested in these shares pursuant to Part XV of
the SFO.

These 321,626,923 shares were held by China Three
Gorges Corporation (FEIRI=IKEEQF]), a wholly-
owned subsidiary of State-owned Assets Supervision
and Administration Commission of The State Council,
the PRC. Accordingly, State-owned Assets Supervision
and Administration Commission of The State Council,
the PRC was deemed to be interested in these shares
pursuant to Part XV of the SFO.

These 90,000,000 shares were held by Shining East
Investments Limited, a wholly-owned subsidiary of
Overseas Qil & Gas Corporation, Ltd., which in turn was
a wholly-owned subsidiary of China National Offshore
Qil Corporation. China National Offshore Oil Corporation
was a wholly-owned subsidiary of State-owned Assets
Supervision and Administration Commission of The
State Council, the PRC. Accordingly, Overseas Oil &
Gas Corporation, Ltd., China National Offshore Qil
Corporation and State-owned Assets Supervision and
Administration Commission of The State Council, the
PRC were deemed to be interested in these shares
pursuant to Part XV of the SFO.

5%313,502,923% % 5 B R B E I ¥
BERERARIE AR RTEHE
NBEBERAGNEENB AR o F
HENEBERARAEREHILE
EERAR(FIEATREHREEE
NE)WMEEWBE AR MiE&E BT
HEETHEEELEEEREESS
B¥EA - Bt - BIREH LS GO
EXVEL - FREENBBER AR - HE
RENKREEBE QT R BEBE R
FEAEEEEEZESWRANZSE
AR R A s o

£%19,572,000/% f% {7 f8 B & 1
RBERATIFFAR o ERN EAM 1T
MEEER - RIEFEFH R EEKEHIEXV
W BRENREEE AT RFEEH
BREEEEEEERLEET WS A
RZERDF R -

£%321,626,923 KM BFEHKI=
BB A TR - H AT BBk
FAEEEERZEg 2 2ENBA
Al e Bt - IREFEFH R EEGRHIEXV
- AEEEREEEEEEREE
BEgWRARNZERDPES R -

790,000,000/% f% 17 HiShining East
Investments Limited¥ & '+ £ &
Overseas Oil & Gas Corporation, Ltd.
ZEEWBAR - mEEN AT EE
FARBARICEEWNB AT - FE
BFRME N T AP BB EA
EEEEEREZEEN2ENEBA
Al o HL - IRIBFEH R HEGRAEXV
#0 - Overseas Oil & Gas Corporation,
Ltd. « REEF AH AR T R4 B E
BrEEREEEEEEREZEEWERA
Rz ERDAHEE R
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5.  Out of these 778,641,857 shares, 33,940,011 shares
were held by Guangdong Electric Power Design Institute
Co., Ltd. of China Energy Engineering Group (# BI&EIR
EREBEREE NRATATBRAERAR), a wholly-
owned subsidiary of China Energy Engineering Group
Co., Ltd. (FEIgERERZEBEABRAF) which is an
ultra-large energy construction group directly managed
by State-owned Assets Supervision and Administration
Commission of The State Council, the PRC. Accordingly,
State-owned Assets Supervision and Administration
Commission of The State Council, the PRC was deemed
to be interested in these shares pursuant to Part XV of
the SFO.

* The percentage represents the number of ordinary
shares interested divided by the number of CPNE's

issued shares as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, no
person had registered an interest or a short position
in the shares or underlying shares of CPNE that was
required to be recorded pursuant to Section 336 of the
SFO.

SHARE OPTION SCHEME

Share option scheme aimed to provide incentives and
rewards to eligible participants for their contribution
to the Group and/or to enable the Group to recruit
and retain highcalibre employees and attract human

resources that are valuable to the Group.

For CPCE, it did not have any share option scheme that

became effective as at 30 June 2017.

For CPNE, further information on its share option
scheme and the arrangement upon the completion
of the Reorganisation Proposal is disclosed in note
18 to the condensed consolidated interim financial

Information of CPNE.

g1
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The following table discloses movements in CPNE's
share options during the period ended 30 June 2017:

g1

XEARAEMESN

TRBEENREZE2017F6A30H IEH
B REBRENED

Number of share options
BREHE
Outstanding Outstanding
asat  Granted  Exercised Lapsed  Cancelled as at
Name or category 1 January during during during during ~ 30June Dateofgrant  Exercise period
of participant 2017  the period  the period  the period  the period 2017 of share options ~ of share options*
017 #0175
1818 ) 64308 )
SRERZTEN HATE HRcRY HAEE BASEN BAEEE  HATE RLBEREES  BRETES
Directors
B=
Mr. Zhao Xinyan 1,800,000 - - (1,800,000) - -8 June 2007 15 June 2007 to
BIARE 20075688 7lune 2017
2007567158 F
201756A7H
800,000 - - - - 800,000 1 November 2010 1 November 2010 to
2010511818 31 October 2020
W10£11A18E
2020610318
1,200,000 - - - 1,200,000 16 January 2013 16 January 2013 to
2013F1A168 15 January 2023
013F1A16HE
2025517158
Sub-total for director: 3,800,000 = - (1,800,000) - 2,000,000
F7ey
Other employees working under continuous employment contracts
BERBERSHBENAMES
In aggregate 2,750,000 - - (600,000) - 2,150,000 1 November 2010 1 November 2010 to
Ak 201011818 31 October 2020
20106117182
20206104318
4,850,000 - - (400,000) - 4450000 16Januar%2013 16 January 2013 to
2013%1A168 15 January 2023
013517168 E
2023F1 /158
Sub-total for employees: 7,600,000 - - (1,000,000) - 6,600,000
=it -
TOT*AL: 11,400,000 - - (2,800,000) - 8,600,000
ALl
RAal

Notes to the table of movements in CPNE's share options
during the period:

*  The vesting period of the share options is from the date
of the grant until the commencement of the exercise
period.

##*  The number and/or exercise price of the share options

is/are subject to adjustment in the case of rights or

bonus issues, or other changes in CPNE's share capital.

Exercise
price of
share options*

BREL
e

HKS per share

B/ R

8.36

7180

5.14

780

514

R EMERBREEER Z WEE

o BB
MBS -

##

HEHHREAHAREETT

Bl 8B R RITEERTE
BEIR AR B IR AT AR S A AR A rh B H

o 5 5 A T S -

#
H
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The shares of CPCE were not yet listed on the Stock
Exchange during the period under review.

There were no purchases, sales or redemptions
of CPNE's listed securities by CPNE or any of its
subsidiaries during the six-month period ended 30
June 2017.

CONNECTED TRANSACTIONS

During the 6-month period ended 30 June 2017, on
28 February 2017, Shanghai China Power New Energy
Property Development Company Limited ("SCPNEPD")
and China Power International Holding Limited
("CPI") entered into the Composite Support Services
Agreement (the “Service Agreement”) pursuant to
which SCPNEPD agreed to provide composite support
services to CPI in respect of an office building for a
term commencing on 1 March 2017 and ending on 30
June 2018 at a consideration of RMB22,320,000.

SCPNEPD is a wholly-owned subsidiary of CPNE (the
then listing vehicle). CPI is a substantial shareholder
of CPNE (the then listing vehicle) and therefore
a connected person of a listed company for the
purpose of the Listing Rules. As such, the transaction
contemplated under the Service Agreement constitutes
a connected transaction under Chapter 14A of the
Listing Rules. As the highest applicable percentage
ratio (other than the profits ratio) calculated with
reference to the consideration under the Service
Agreement is more than 0.1% but less than 5%, the
Service Agreement is subject to the reporting and
announcement requirements but exempt from the
independent shareholders’ approval requirement under
Chapter 14A of the Listing Rules. Details could be
referred to the announcement of CPNE published on
28 February 2017.
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Subsequent to the 6-month period ended 30 June
2017, on 25 July 2017, the Company announced,
FEERBHEMAT AR LT China Power Hua
Chuang Electricity Technology Research Co., Ltd.*
("CPHCETR") and R EEBEEHMEERIZERERA
m] China Power International New Energy Holding
Limited* ("CPINE") entered into the Technical
Supervision and Services Framework Agreement
(the “Technical Agreement”), which is a framework
agreement for the provision of technical supervision
and management services by CPHCETR to the
Power Generation Enterprises of CPINE for a term
commencing on 25 July 2107 and ending on 31
December 2019.

The caps for the Technical Agreement for the
period ending 31 December 2017 and the years
ending 31 December 2018 and 31 December
2019 are RMB12,000,000, RMB20,000,000 and
RMB26,000,000, respectively.

CPINE is an indirect wholly-owned subsidiary of
the Company. CPHCETR is a subsidiary of CPI and
therefore a connected person of the Company for the
purpose of the Listing Rules. As such, the transaction
contemplated under the Technical Agreement
constitutes a continuing connected transaction of the
Company under Chapter 14A of the Listing Rules. As
the highest applicable percentage ratio (other than the
profits ratio) calculated with reference to the highest
annual cap under the Technical Agreement is more
than 0.1% but less than 5%, the Technical Agreement
is subject to the reporting and announcement
requirements but exempt from the independent
shareholders’ approval requirement under Chapter 14A
of the Listing Rules. Details could be referred to the
announcement of the Company published on 25 July
2017.

PUBLIC FLOAT

Based on information that is publicly available to CPNE
and to the best knowledge of the directors of CPNE,
there was sufficient public float of not less than 25%
of the issued shares of CPNE (the then listing vehicle)
as required under the Listing Rules throughout the six
months ended 30 June 2017.
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CHANGES IN INFORMATION OF DIRECTORS
Pursuant to Rule 13.51B of the Listing Rules, the

changes in information of directors of the Company
subsequent to the publication date of the 2016 Annual
Report of CPNE are set out below:

Changes In Directorate
The changes of directors up to the date of this report

are set out below:

Executive Directors:

Mr. Wang Fengxue
(appointed as a director of CPNE on 22 February
2017 and is a director of CPCE currently)

Mr. Wang Zhongtang
(resigned as a director of CPNE on 22 February

2017)

Non-executive Directors:

Mr. Zhou Jiong
(appointed as a director of CPCE and CPNE on
18 August 2017)

Mr. Wu Hanming
(resigned as a director of CPCE and CPNE on
18 August 2017)

Note:

Other than disclosed above, there are no other
differences between the lists of directors of the new
listed entity (CPCE) and the former listed entity
(CPNE).
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CORPORATE GOVERNANCE AND OTHER tEERRHEME R

INFORMATION

Change in Emoluments of Independent
Non-executive Directors

The monthly fees to be received by each of the
independent non-executive directors of the Company,
namely Mr. Chu Kar Wing, Dr. Li Fang, Mr. Wong Kwok
Tai and Ms. Ng Yi Kum, will increase from HK$10,000
to HK$13,000, with effect from September 2017.

SUBSEQUENT EVENTS

With effect from 17 July 2017, the effective date of
the Scheme between CPNE and its shareholders, the

BYFHTEEHE2BE

EBUNTES (AIEEREE - F
FiELT EEREERBEELT)
® & A # & 1% B10,000/% T i n =
13,0008 70 © E2017F9ABER -

Hi&ZE 18
H2017F 7178 (R EH L REEH
R EITEHEIMAERBE) £ AR

Company has become the holding company of CPNE. AR ER IR ZER A A © B
With effect from 18 July 2017, the Company became 20177 R 18H R « AN R A EEZFT
listed on the Stock Exchange and the listing status of T MR ERRERRB R BT

CPNE on the Stock Exchange was withdrawn. Details of
the Reorganisation Proposal could be referred to the
announcement of the Company published on 18 July
2017 and note 9 to the condensed interim financial
information of CPCE and note 25 to the condensed
consolidated interim financial information of CPNE in

this report.

A7 BAE IS - B A RMFBBLZ
A RQER2017F78188F]3 2 A
i - LARARImENEF BB RLIRE
BA R ER B 75 & REBT 59 K AR BT RE R
I BA AR & P HA BA 7% & KT E25 ©



INFORMATION TO SHAREHOLDERS

Interim Dividend

The Board of the Company does not recommend the
payment of interim dividend for the six-month period ended
30 June 2017.

Interim Report

This Interim Report is published in English and Chinese
bilingual format and is available on the Stock Exchange's
website at http://www.hkexnews.hk under “Listed
Company Information” and the Company’'s website at
http://www.cpne.com.hk. Printed copies are posted to

shareholders.

On behalf of the Board of the Company
REARFEES

Wang Binghua ER#
Chairman % /&

Hong Kong, 18 August 2017
H# > 20178H18H
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CPCE - REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF CHINA POWER
CLEAN ENERGY DEVELOPMENT COMPANY LIMITED

(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 60 to 80, which comprises the condensed
balance sheet of China Power Clean Energy Development
Company Limited ("CPCE") as at 30 June 2017 and the
related condensed statement of comprehensive income,
condensed statement of changes in equity and condensed
statement of cash flows for the period from 8 May 2017
(date of incorporation) to 30 June 2017, and a summary of
significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants.
The directors of CPCE are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the

contents of this report.
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CPCE - REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not

express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34

“Interim Financial Reporting”.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 18 August 2017
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CPCE - CONDENSED STATEMENT OF FEFRER-BFHE2E
COMPREHENSIVE INCOME W H &

For the period from 8 May 2017 20174%5H8H (sEftpkZ B ER) =
(Date of incorporation) to 30 June 2017 201746 A30H Eif

Unaudited

Period from

8 May 2017

(date of

incorporation)

to 30 June

2017

REERX

2017%5H8H
(FEM A B HA)

F2017%F

6 A30R A/

Note RMB
ihy=a ARMT

Exchange gains B 5 5 8,293
Other operating expenses H i F sz 5 (525,373)

Loss and total comprehensive HAN 18 I
expenses for the period 2HEMZ B (517,080)

The notes on pages 64 to 80 are an integral part of this 55642808 &M}t /&7 f5 87 F BRRA 7% & Kt

condensed interim financial information. 2 BB e
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CPCE - CONDENSED BALANCE SHEET FEFRER-BFHEE
BEX
As at 30 June 2017 M20179F6 A30H
As at
30 June
2017
Unaudited
20175
6 H30H
RIBERZ
Note RMB
B 5 AR¥TT
ASSET BE
Current asset MENEE
Other receivable H fib e W sk 08 8
Total asset EEAE 8
EQUITY =
Share capital [N 7 8
Accumulated losses Z:tE1E (517,080)
Total deficit JE5 At 4R R (517,072)
LIABILITY afE
Current liability mENBE
Amount due to CPNE FEA H E T B IR IR 8 517,080
Total liability and equity wm kR EESE 8

The notes on pages 64 to 80 are an integral part of this  Z564% 80 & &M 3T & 72N £ 88 1 HA BT 75 & K

condensed interim financial information. 2 BB
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CPCE - CONDENSED STATEMENT OF
CHANGES IN EQUITY

For the period from 8 May 2017
(Date of incorporation) to 30 June 2017

Issue of share upon BRI AvA:S;
incorporation BEITIRD

Loss and total comprehensive — HE &8 &
expenses for the period T HEMAX AR

o B B R AY R - B9 R A
B B %

2017%F5A88 (KB H) =
20176 A30H HifH

Unaudited
RREZ
Share Accumulated
capital losses Total
&N RitisiE #at
RMB RMB RMB

AR®T AR®ET AR®T

- (517,080)  (517,080)

Balance at 30 June 2017 R20179F6 A30H 2 &6k

8 (517,080)  (517,072)

The notes on pages 64 to 80 are an integral part of this

condensed interim financial information.

F64ZE80H MMt /AR T M B E R
288D e
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CPCE - CONDENSED STATEMENT OF FE EFRZRER-BHHRES
CASH FLOWS B R
For the period from 8 May 2017 201745 H8H (sEfMpkZ R ER) =
(Date of incorporation) to 30 June 2017 201746 A30H Hif
Unaudited

Period from

8 May 2017
(date of
incorporation)
to 30 June
2017
REEX
20175%5H8H
(FEM R B8
F20178F
6 A30HHifE
RMB
AR¥TT
Operating activities RETH
Loss for the period B E 18 (517,080)
Increase in amount due to CPNE FEASH AR T BE R S IR S N 517,080
Increase in other receivable H 1th FE W FRIE E N (8)
Net cash used in operating activites ~ G&FEBAHARLFHE  (8)
Financing activity RESEE
Issuance of shares BT, 8
Net cash from financingactivity ______ RAZSHEReEE ... ...8
Net changes in cash and cash equivalents RekReFEBREHFEAE =
Cash and cash equivalents at end of period BRzBEeRRESEMEIER —

The notes on pages 64 to 80 are an integral part of this  2564% 80 & &M 3T & 7N £ 88 1 HA BT 75 & K

condensed interim financial information. 285 e

63
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CPCE - NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

+H

R — 15 B 5
4

T
W &

GENERAL INFORMATION 1. —REH

China Power Clean Energy Development Company FEENERERERBR AR ([F
Limited (“CPCE") is a limited liability company BIEREIR]) IREBEMKL2E
incorporated in Hong Kong and was an indirectly RARIRREEEMAIRBERE DR
wholly-owned subsidiary of State Power Investment BEBERANREEL2EMNBE AR -
Corporation before reorganisation became effective.

CPCE did not carry out any business during the period 201765 A80 (st sz HER) =
from 8 May 2017 (date of incorporation) to 30 June 201756 A308 HI [ « B & A MY 55
2017 except for incurring the expenses as set out in Fra & Aoh - P EIEREIRI ML
note 5. EREIEF

Condensed interim financial information is presented S S BB - BB ERI IS E R TY
in Renminbi, unless otherwise stated. HEARBEBEY] -

Subsequent to the balance sheet date, on 17 July “EEH%  R2017F78178 - &
2017, CPCE became the holding company of China BRERBE-EHEAKATHE
Power New Energy Development Company Limited e RERABR AR ([HEHER]D)
("CPNE") and its subsidiaries (together the “Group”) LEMBAR (HEIAEE]) 22K
pursuant to a reorganisation, details of which are set NA FIBEEHNMIE9

out in note 9.

BASIS OF PREPARATION 2. lmBEE

CPCE has a financial year end date of 31 December.
This condensed interim financial information for the
period from 8 May 2017 (date of incorporation) to
30 June 2017 has been prepared in accordance with
HKAS 34 “Interim Financial Reporting”. The condensed
interim financial information have beenprepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRS") issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA").

FEBSRERZVBEEFEERR2
A31H ° k520179588 (GEM A
B E)ZE2017F6 A308 i/ 2 &
B R BRRA 7% & R DRI B B g5 2R
FE345; (RIS mB MK o
AERAFEHM B ER DIRBE ST
MAg ((EEGFMAE]) FREMBZ
BBV BREER ([BBEMBREE
Bl R °



CPCE - NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION (continued)

As at 30 June 2017, CPCE had net current liabilities
and total deficit of RMB517,072. CPNE has confirmed
its intention to provide continuing financial support to
CPCE so as to enable CPCE to meet its liabilities as
and when they fall due. Accordingly, the directors have
prepared the condensed interim financial information

on a going concern basis.

The principal accounting policies applied in the
preparation of the condensed interim financial
information are set out below. These policies have
been consistently applied to all the periods presented,
unless otherwise stated. CPCE has adopted all of the
new and revised standards and interpretations issued
by the HKICPA that are relevant to its operations
and effective for accounting periods ending on 31
December 2017.

ACCOUNTING POLICIES

(a) New and amended standards relevant to
CPCE that have been issued but are not
effective
The following new and amended standards have
been issued but are not effective and have not

been early adopted:

+
W &

\
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CPCE - NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

3. ACCOUNTING POLICIES (continued)

(a) New and amended standards relevant to
CPCE that have been issued but are not

effective (continued)

HK (IFRIC) 22

Hr (BERMBERERE
ZB®) B2

HKAS 28 (Amendments)

EREEFTERIFE285 (IER])

HKAS 40 (Amendments)

BB ERTERIFE 405 (IBRD)

HKFRS 1 (Amendments)

RN MELERFE 15 (ER])

HKFRS 2 (Amendments)

BEVBHmELEFE25 (ER])

HKFRS 4 (Amendments)

BAM GRS LR (E5])

HKFRS 9
BB B EERIF O

HKFRS 15 and HKFRS 15

(Amendments)
BB RELRERFE 155
N BB HRE LR

F155% (BET)

HKFRS 16
HAMBRE LA 1655

HKFRS 10 and HKAS 28
(Amendments)

FRM B ImEERFE 1058 K%
EREFTERIFE 285 (IBF])

gF
%
i
=

Al (%)

Foreign currency transactions and
advance consideration

SMNERR B R FEE

Investments in associates and joint
ventures
REERRIREEREZIRE

Transfers of investment property

ERIREWE

First time adoption of HKFRS
BHREME B s 2R

Classification and measurement of share-
based payment transactions
A BERR Z 2o NFTE

Applying HKFRS 9 financial instruments
with HKFRS 4 insurance contracts

EEBUBRELEFEARRBEH—0F
EREBMBREENFEFESRMTA

Financial instruments
SRt TE

Revenue from contracts with customers

KEEFAERZEA

Leases
HE

Sale or contribution of assets between
an investor and its associate or joint
venture

EEEARE AR NS EE BN

3. ERBUER (&)
(a) B EFEEFREBENCEM
B4 R £ R B9 R R AR B RT £

BREEER - P
2

Effective for
accounting

periods beginning

on or after

Rt B B#
FmHETEER

1 January 2018

2018F1A1H

1 January 2018

2018F1H1H

1 January 2018
2018F1A1H

1 January 2018
2018%1H1H

1 January 2018

201818 1H

1 January 2018

2018F1H1H

1 January 2018
2018F 1A 1H

1 January 2018

2018F1A1H

1 January 2019
2019F1A1H

Effective date to be

determined

AN B HIRE
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CPCE - NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

g+
¥
% ik
S

3. ACCOUNTING POLICIES (continued) 3. BETBER(E&)

(a) New and amended standards relevant to

CPCE that have been issued but are not
effective (continued)

CPCE will apply the above new standards and
amendments to standards from 1 January 2018
or later period. CPCE has already commenced
an assessment of the related impact to CPCE.
CPCE is not yet in a position to state whether
any substantial changes to CPCE's significant
accounting policies and presentation of the
financial information will be resulted. For HKFRS
9, HKFRS 15 and HKFRS 16, management has
performed a preliminary assessment on these
new standards and amendments to standards and
considers there is no significant impact on CPCE's

financial statements.

(b) Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements are
measured using the currency of the primary
economic environment in which CPCE
operates (the “functional currency”). The
condensed interim financial information are
presented in RMB, which is CPCE's functional

and CPCE's presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of the
transactions or valuation where the items
are remeasured. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation at year-
end exchange rates of monetary assets and
liabilities denominated in foreign currencies

are recognised in profit or loss.
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+H

CPCE - NOTES TO THE CONDENSED

R — 15 B 5
INTERIM FINANCIAL INFORMATION =t

T
W &

3. ACCOUNTING POLICIES (continued)

(b) Foreign currency translation (continued)

3. BEFEGR (&)

(b) SR E ()
() FIH] R i GE B 154

(c) Current and deferred income tax

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

Tax is recognised in the profit or loss,
except to the extent that it relates to items
recognised in other comprehensive income or
directly in equity. In this case, the tax is also
recognised in other comprehensive income or
directly in equity, respectively.

The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the balance sheet
date in the countries where CPCE operates
and generates taxable income. Management
periodically evaluates positions taken in
tax returns with respect to situations in
which applicable tax regulation is subject
to interpretation and establishes provisions
where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax is provided in full, using
the liability method, on temporary differences
arising between the tax bases of assets and
liabilities and their carrying amounts for
financial reporting purposes. However, the
deferred income tax is not accounted for if
it arises from initial recognition of an asset
or a liability in a transaction other than a
business combination that at the time of the
transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that
have been enacted or substantively enacted
by the balance sheet date and are expected
to apply when the related deferred income
tax asset is realised or the deferred income
tax liability is settled.

Deferred income tax assets are recognised
to the extent that it is probable that future
taxable profit will be available against which
the temporary differences can be utilised.
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CPCE - NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

3. ACCOUNTING POLICIES (continued)

(b) Foreign currency translation (continued)
(d) Share capital

Ordinary shares are classified as equity.

(e) Financial assets

®

CPCE classifies its financial assets as loans
and receivables. Management determines the
classification of its financial assets at initial

recognition.

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current assets,
except for the amounts that are settled or
expected to be settled more than 12 months
after the end of the reporting period. These
are classified as non-current assets. CPCE's
loans and receivables comprise “other

receivable” in the balance sheet.

Impairment of financial assets

CPCE assesses at the end of each reporting
period whether there is objective evidence
that a financial asset or group of financial
assets is impaired. A financial asset or a
group of financial assets is impaired and
impairment losses are incurred only if there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a ‘loss event)
and that loss event (or events) has an impact
on the estimated future cash flows of the
financial asset or group of financial assets that

can be reliably estimated.
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CPCE - NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

+H
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3. ACCOUNTING POLICIES (continued) 3. BETECR (#])
(b) Foreign currency translation (continued) (b) S E (])
() Impairment of financial assets (Hh =B EERE (&)
(continued)

Evidence of impairment may include
indications that the debtors or a group of
debtors is experiencing significant financial
difficulty, default or delinquency in interest
or principal payments, the probability that
they will enter bankruptcy or other financial
reorganisation, and where observable data
indicate that there is a measurable decrease
in the estimated future cash flows, such as
changes in arrears or economic conditions

that correlate with defaults.

For loans and receivables category, the
amount of the loss is measured as the
difference between the asset's carrying
amount and the present value of estimated
future cash flows (excluding future credit
losses that have not been incurred)
discounted at the financial asset's original
effective interest rate. The carrying amount of
the asset is reduced and the amount of the
loss is recognised in the statement of profit or
loss. If a loan or held-to-maturity investment
has a variable interest rate, the discount rate
for measuring any impairment loss is the
current effective interest rate determined
under the contract. As a practical expedient,
CPCE may measure impairment on the
basis of an instrument's fair value using an

observable market price.
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CPCE - NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

3. ACCOUNTING POLICIES (continued)

(b) Foreign currency translation (continued)

®

9

Impairment of financial assets
(continued)

If, in a subsequent period, the amount of
the impairment loss decreases and the
decrease can be related objectively to an
event occurring after the impairment was
recognised (such as an improvement in the
debtor's credit rating), the reversal of the
previously recognised impairment loss is

recognised in the statement of profit or loss.

Other receivable

Other receivable are recognised initially at
fair value and subsequently measured at
amortised cost using the effective interest
method,
See Note 3(f) for a description of CPCE's

less allowance for impairment.

impairment policies.

ESTIMATES

The preparation of interim financial information

requires management to make judgements, estimates

and assumptions that affect the application of

accounting policies and the reported amounts of assets

and liabilities, income and expense. Actual results may

differ from these estimates. The directors, however,

are of the opinion that there are no estimates and

assumptions which have a significant risk of causing

a material adjustment to the carrying amounts of the
asset and liability of CPCE.
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CPCE - NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

5. OTHER OPERATING EXPENSES

License fees MR ERE
Professional fees HEEH

%
anp

R — 15 B 5
4

e &
I i
=g

H fth 48 & B X
Unaudited
Period from
8 May 2017
(date of
incorporation)
to 30 June 2017
REERX
2017%5A8H
(FEM B B 81
F2017%F
6 H30H ™
RMB
AR® T

6,127
519,246

525,373

During the period from 8 May 2017 (date of
incorporation) to 30 June 2017, all expenses of CPCE
were paid on its behalf by CPNE.

6. TAX

No provision for Hong Kong profits tax has been made
as CPCE did not generate any assessable profits arising
in Hong Kong during the period from 8 May 2017
(date of incorporation) to 30 June 2017.

M2017%5A8H (K BH) &=
2017F6 A30B Hifd » R E)BZRER
AL AP EFERRT -

BiiE

BN EEREIRME2017F5H8H
(FEMAZ BHY) 20176 A30H 85
RIE & B W (] FERR Tl A Il
BELBBRNGHEE -
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CPCE - NOTES TO THE CONDENSED hEFZ LR 8 P H
INTERIM FINANCIAL INFORMATION B & & R M
7. SHARE CAPITAL 7. B
Number of Share
shares capital
B8 E B2
RMB
ARYTT
Issued and fully paid: BT RBIUR
10 ordinary shares of HK$1 each R FEMALSIAF 27T 10A%
issued upon incorporation FREE1BITZ ZEK 10 8
The change in the issued share capital of CPCE FEFREREBEITRANGEE AR
subsequent to the balance sheet date is set out in note 9. B 5 Bh PN BT FEO o
Share options B R R
During the period and as at 30 June 2017, CPCE did REIR R PR201746 A308 - R &EE
not have any share option scheme. Subsequent to the RELRI AR BB AEET S - BHE R
balance sheet date, on 17 July 2017, CPCE adopted a % PA2017%7RH178 - 1 EFREE
share option scheme, the details of which are set out TRERAN—IERB AR ST 2 - SR IE A
in note 9. 719 e
8. AMOUNT DUE TO CPNE 8. B EHRERENRE

The balance due to CPNE, which is unsecured,
interest-free and repayable on demand represents
operating expenses paid by CPNE on behalf of CPCE.
Subsequent to the balance sheet date, on 17 July
2017, CPNE became an wholly-owned subsidiary of
CPCE, the details of which are set out in note 9.

FgﬁﬂP%%ﬁ ERZERBEER - 2
LZBEREREER @ TR EHEIR
TJQ':F' EERERIT o E&ERE o &

EHE R2017F7H178 > A EH
BERK AT EBSRERZEZENE A

A FIBHRHES -
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CPCE - NOTES TO THE CONDENSED REFZBERE -5 8A F H
INTERIM FINANCIAL INFORMATION Bt 7% & £l Kt 5%
9. SUBSEQUENT EVENTS 9. £EH®EHE

(@) On

14 June 2017, the directors of CPNE
proposed a change of domicile of the holding
company of the Group from Bermuda to Hong
Kong by way of a scheme of arrangement (the
“Scheme"), pursuant to which the structure of the
Group was reorganised such that CPCE became
the new holding company of the Group (the

“Reorganisation”).

Subsequent to the balance sheet date, the
Scheme was approved by the shareholders of
CPNE on 7 July 2017 and sanctioned by the
Supreme Court of Bermuda on 14 July 2017.
Upon the Scheme becoming effective on 17 July
2017:

(i) all the 1,186,633,418 ordinary shares
of CPNE outstanding as at 14 July 2017

(“Scheme Shares") were cancelled; and

(a) 72017%F6H148 -+ &

& FT e IR
ESERERAREBWETE
HAREEMIESE  BiHAE
BERBCE TEME  PEBRER
RARNEBEZ#HERRAR ([E
Bl e

REEEBE - ZstEIR201747
R7BEHREHERRKRRBBEIL
R2017F 7R 14 EERESS
JEBT HE O o ZETEIR201767 A
178 £ -

() FHEFPEFEEIRN20174F
7RHV48 #ZAITHEINZ B E
1,186,633,4180% & 5@ i%
(FEH&8IRm 1) &
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9. SUBSEQUENT EVENTS (continued) 9.

(a) (continued)

BEARSEEA)

(@ (&)
(i) £ R\ £ 3C(a) ()R T #H

(i) simultaneously with the cancellation of the

Scheme Shares pursuant to paragraph (a) (i) FrEIR DM REE - R E
above, CPNE issued 1,186,633,418 ordinary BE R M AR EEREEIR LT

shares (“New Shares”) to CPCE and CPNE 1,186,633,418/% & i@ I%

applied the credit arising in its books of
account as a result of the cancellation of the
Scheme Shares referred to in paragraph (a)
(i) above in paying up in full at par the New

Shares.

(F#ErR% D 1) W LA EBR R AR A
32 (a) () B A 5 s 5 28 A
mMmELE ZERKABEHRES
e

In consideration of the cancellation of all the

ERIBRIBEA EFE@Q@ORIHEME

Scheme Shares pursuant to paragraph (a) (i) STEI I AR A(E -
above:
(i) each holder of the Scheme Shares as at (i) HaFEIRMHN2017F7H14

14 July 2017 ("Scheme Shareholders")
(other than the non-qualifying overseas
shareholders (“"those shareholders with
registered addresses in, or shareholders or
beneficial owners who are otherwise known
by CPNE to be residents of, jurisdictions
outside Hong Kong at the record time for
determining entitlements of the Scheme
shareholders under the Scheme and whom
CPCE and the CPNE, based on enquiries
made on their behalf, consider it necessary
or expedient to exclude from receiving CPCE
shares pursuant to the Scheme on account
of the legal restrictions under the laws of
the relevant jurisdictions where the overseas
shareholders or beneficial owners are located
or are resident in or the requirements of the
relevant regulatory bodies or stock exchanges
in those jurisdictions”) and China Power New
Energy Limited received one ordinary share of
CPCE (the “Shares") credited as fully paid for

each Scheme Share cancelled;

BzHABAGERED
(TEERBINEE ([RE
B I ) & AR Mo b 67 B BB A
SNEDERE R 2 2 E IRR AR
BHEERAITEERERE
BANRDERR Z RRNKE
wHEABA BREFRER
KA EHERREREEELD
ZEH - ERE]EINR R K
ERnBEAMEXREREZE
B8 BlARE 2% (] 2 V% 12 R
Nz FEaAE R AR EE
BABEBHERGARE - R
REASCTERIRET 8 U ER

AR MD ZZERR]) &
B E ) T eL R A IR A BBk

SN B R 5 Y B AR ET B AR 10
W B 1 B A BR RC 1R R AR
B EIBERERA D ([AX
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CPCE - NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

9. SUBSEQUENT EVENTS (continued)

(a) (continued)

(if)

(iii)

non-qualifying overseas shareholders did not
receive the Shares pursuant to the Scheme
but received cash in full satisfaction of their
rights to receive the Shares where the law
of any relevant jurisdiction precludes the
issuance of the Shares or precludes it except
after compliance by CPCE with conditions
with which CPCE was unable to comply or
which CPCE regards as unduly onerous. In
such case, the Shares which would otherwise
have been allotted to the relevant non-
qualifying overseas shareholders under the
Scheme were allotted to a person selected
by the board of directors of CPNE, who
sold such Shares on the market as soon as
reasonably practicable after dealings in the
Shares commence on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”),
and CPCE caused the aggregate proceeds of
such sale (net of expenses and taxes) to be
paid to the relevant non-qualifying overseas
shareholders in Hong Kong dollars in full
satisfaction of their rights to receive the

relevant the Shares; and

China Power New Energy Limited received
one Share credited as fully for each Scheme
Share held by it minus the number of existing
CPCE's shares held by it at that time.

The listing status of CPNE was withdrawn on 18

July 2017 and the Shares were listed on the

main board of the Stock Exchange by way of

introduction on 18 July 2017.
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CPCE - NOTES TO THE CONDENSED hEFZ LR 8 P H
INTERIM FINANCIAL INFORMATION B & & B M
9. SUBSEQUENT EVENTS (continued) 9. #£EREKBEE(E)

(b) On 8 June 2017, CPCE adopted the pre- (b) H2017F6A8H - A E 5 R
listing share option scheme and the post-listing ﬁﬁé%ﬁiﬁﬁﬁﬁﬁﬂﬁ%#%ﬂ&im
share option scheme which became effective BEENRERTE] W ERTE2017
subsequently on 17 July 2017. F7TR17THER -

Pre-listing share option scheme LRI 1 AT &

The purpose of the pre-listing share option FHAIBEREEEESTTER
scheme is to enable CPCE, in connection with the BEORMEAR FLEEBINE
Reorganisation, to grant options to the participants AR A EHLRE H 2 IR -
in replacement of share options granted by WM BB RE HHEEFR
CPNE, thereby continuing to provide incentives or RERLEMBAR (B IHE
rewards to the participants for their contribution ED{EH BRI z28EE R SE
to CPCE and its subsidiaries (together, the “New TEEREREBELAMESEZERESR
Group”) and/or to enable the New Group to URRNEFEEMEBEER
recruit and retain high-calibre employees and ANTTEIR -

attract human resources that are valuable to the

New Group.

All CPNE's options held by the option holders BREREAFBEIPRER
were granted pursuant to the 2002 Share RBRETDRBER B u/ﬁz
Option Scheme and 2012 Share Option Scheme 20024 BE AR #E 5T & 220126 B8
of CPNE. Each option granted under the pre- A #E s BIR E - ARIR LT ATEEAX
listing share option scheme was granted in EFEIRLE SO ERETIER
consideration of an optionholder's agreement ERERA AREFHERE2002
on the cancellation of a corresponding option FREARRERTEIZ 201 2F B IR 5T
granted under the 2002 Share Option Scheme BIPIRE Z IREBIRE ZRE -
or the 2012 Share Option Scheme. As such, the FHitk - &1 E)EZRERE IR E
principal terms (including the grantee, number of ZEBER(BIEARA - B
underlying shares, exercise price and expiry date) fRihe B - 1TEERIER) A
of each such CPCE's option are the same as those 7 T eEds 2 BEF ERERERKR
of the corresponding CPNE’s option that has been o EEEFAER - MG AR
cancelled, save that (i) the underlying shares are M EFEBRERRODMIETE
CPCE's shares and not CPNE’s shares and (i) the FTRE R R (DX H B H A
date of grant was the date of grant of the CPCE's BIERERBRER LD R H (B
options (i.e. 8 June 2017) and not the date of 20176 H8RH) MIEH T iH 2
grant of the corresponding CPNE's options that EEREIERERE 2 XE R

has been cancelled. Hf o
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9. SUBSEQUENT EVENTS (continued) 9.
(b) (continued)

HEBRERGR)
(b) (&)

Pre-listing share option scheme (continued)

The options granted under the pre-listing share
option scheme were non-exercisable when
granted and only exercisable when the Scheme

became effective on 17 July 2017.

Post-listing share option scheme

The purpose of the post-listing share option
scheme is to provide incentives or rewards to the
participants thereunder for their contribution to
the New Group and/or to enable the New Group
to recruit and retain high-calibre employees and
attract human resources that are valuable to the

New Group.

(i) The maximum number of the Shares to
be issued upon exercise of all outstanding
options granted and yet to be exercised
under the pre-listing share option scheme
and the share option scheme and any other
share option schemes of CPCE must not in
aggregate exceed 30% of the total number of
the Shares in issue from time to time.

(i) The total number of the Shares which may

be issued upon exercise of all options

(excluding, for this purpose, options which

lapsed in accordance with the terms of the

pre-listing share option scheme and the
share option scheme and any other share
option schemes of CPCE) to be granted
under the pre-listing share option scheme
and the share option scheme and any other
share option schemes of CPCE must not in
aggregate exceed 10% of the total number
of the Shares in issue on the listing date (the

“General Scheme Limit").

FTTRTFERR 1A & (4B )
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CPCE - NOTES TO THE CONDENSED P EFZBEIR-E 8 H
INTERIM FINANCIAL INFORMATION B % & OB KA

9. SUBSEQUENT EVENTS (continued) 9.
(b) (continued)

Post-listing share option scheme (continued)

FER®REE(E)
(b) (&)
gL G & (&)
(i) ERX EXOHABRMTZET
XAV ZERT R EIFR
RER AT Bk R BB R IR AX

(iii) Subject to (i) above and without prejudice to

(iv) below, CPCE may seek approval of the

shareholders of CPCE in general meeting to
refresh the General Scheme Limit provided
that the total number of the Shares which
may be issued upon exercise of all options
to be granted under the pre-listing share
option scheme and the share option scheme
and any other share option schemes of
CPCE under the limit as “refreshed” must
not exceed 10% of CPCE shares in issue
as at the date of approval of such limit
and for the purpose of calculating the limit
as ‘“refreshed”, options (including those
outstanding, cancelled, lapsed or exercised in
accordance with the terms of the pre-listing
share option scheme and the share option
scheme and any other share option schemes
of CPCE) previously granted under the pre-
listing share option scheme and any other
share option schemes of CPCE will not be

counted.

RNBRAE LR EEH—
ARETEI LR - HEARIR LT AT
RE At T & R B T 8 &
BB R LRI A E A BE X
EAERLZFAEBBRET
NITERZIEHR] ERA
BT ZBRMHEB T EEEH
ETEFHI ERERB #ET
BRI 2 100% o LAEARIR £
Al B B R 8 N BB H A
TRAEA] A A BB AR R 81K
Z BRI E (B R E LA
RE R RERT 8 S BB R i R 8 2
B R LR ] H A BB AR
REETERRERITE - BE5F
- BRAEEITE B
) ERtETEH] LRE
TETEER -
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CPCE - NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION

9. SUBSEQUENT EVENTS (continued)

(b) (continued)
Post-listing share option scheme (continued)
(iv) Subject to (i) above and without prejudice
to (iii) above, CPCE may seek separate
approval from shareholders of CPCE in
general meeting to grant options beyond the
General Scheme Limit or, if applicable, the
limit referred to in (iii) above to participants
specifically identified by CPCE before such

approval is sought.

No option was granted by the CPCE under post-
listing share option scheme subsequent to the

balance sheet date.

Unless the directors of CPCE otherwise
determined and stated in the offer to a participant,
there is no minimum period for which an option
granted under the pre-listing share option scheme
and the share option scheme must be held before

it can be exercised.

Share options do not confer rights on the holders

to dividends or to vote at shareholders’ meetings.
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CPNE - REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF CHINA POWER NEW
ENERGY DEVELOPMENT COMPANY LIMITED

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 83 to 140, which comprises the condensed
consolidated balance sheet of China Power New Energy
Development Company Limited (“CPNE") and its
subsidiaries (together, the “Group”) as at 30 June 2017
and the related condensed consolidated income statement,
condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows
for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants.
The directors of CPNE are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the

contents of this report.
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CPNE - REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not

express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34

“Interim Financial Reporting”.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 18 August 2017
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CPNE — CONDENSED CONSOLIDATED FEHFRER-THAES
INCOME STATEMENT W = *
For the six-month period ended 30 June 2017 EHZ=2017F6A308 1L61E A HH
Unaudited
REEZ
Six-month period
ended 30 June
BIZ6A30H L
61E A i &
2017 2016
20174 20164
Note RMB’000 RMB'0O00
Bt 5 AR¥ET T AR¥EFTT
Revenue and tariff adjustment WARSBERAE 6 2,237,882 2,312,466
Other income H bW A 7 26,026 26,802
Other gains, net HAh oz - 558 8 75 696
Fuel costs BRI 7R (1,031,867) (1,010,987)
Depreciation and amortisation e K H (431,662) (388,878)
Staff costs & B i 7N (129,087) (124,955)
Repairs and maintenance wisRER (32,437) (41,154)
Other operating expenses Hib e Mz (128,426) (135,466)
Operating profit g T 9 510,504 638,524
Finance income B 15 A 10 12,939 26,218
Finance costs B8 A 10 (259,914) (296,467)
Share of profits of associates FEAG B 2 R B0 A 4,490 1,535
Share of profits of joint ventures — fE{f & & 1> 2% 7 9,356 29,425
Profit before tax BR Bt AT )25 7 277,375 399,235
Income tax expense Fir 45 %5 5 X2 11 (101,415) (115,824)
Profit for the period HA A 5z A 175,960 283,411
Attributable to: R
Equity holders of CPNE BHERERIEA A 175,924 284,761
Non-controlling interests FEPERR AE 2R 36 (1,350)
175,960 283,411
Earnings per share for profit ERETEFREREZZIEA
attributable to equity holders Bihafze8RAR
of CPNE (expressed (UABBRAR®IITR)
in RMB per share)
— basic - ER 12(a) 0.1483 0.2400
— diluted — #E 12(b) 0.1483 0.2399

The notes on pages 89 to 140 are an integral part of this

condensed consolidated interim financial information.

F89E 140B MM 7T B ARG RF
BERZE D -

#RE T IR

83
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CPNE - CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

For the six-month period ended 30 June 2017

OB AR -l AR A
2 HE K& R

EHZE2017F6A30H 1-61E A H/H

Unaudited
RAREZX
Six-month period
ended 30 June
B ZE6H30H1
61E A HA ™
2017 2016
20174 20164
RMB’000 RMB’'000
AR®TT AREFTT

Profit for the period B8 7] 175,960 283,411
Other comprehensive income AR EF D EE AL S W E

that may be reclassified to B E fth 2 E U S

condensed consolidated

income statement:

Currency translation differences = &E#¥inE =45 (3,901) 1,038
Total comprehensive income BN a8

for the period 172,059 284,449
Attributable to: ERJE

Equity holders of CPNE BHREREREEA 172,023 285,799

Non-controlling interests FEFERERE = 36 (1,350)

172,059 284,449

The notes on pages 89 to 140 are an integral part of this

condensed consolidated interim financial information.

FBIET40E MM XA/ AH AL A T HIH
BEMZED -
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B AR -l AR A
& E A M &

M20179F6 A30H

CPNE - CONDENSED CONSOLIDATED
BALANCE SHEET

As at 30 June 2017

As at
i
30 June 31 December
2017 2016
20174 2016%F
6 H30H 12H31H
Unaudited Audited
REBEZ Iz
Note RMB’000 RMB'000
B 5 AR¥T T ARBETFIT
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment WMz W= KREE 14 17,752,884 17,329,774
Lease prepayments FAEEHE 14 276,695 210,722
Investment properties EE 14 308,496 308,496
Intangible assets mIZEE 14 1,053,114 1,054,614
Interests in associates REEE N T 2 RS 141,381 136,891
Interests in joint ventures REBE LR 226,558 249,319
Long-term prepayments REFFERNT RRIE RiR &
and deposits 15 947,733 609,833
Available for sale financial assets RJftHHESREE 17 255,000 -
Deferred income tax assets REFTISTHE = 24,586 24,586
20,986,447 19,924,235
Current assets mENE EE
Inventories FE 116,666 105,165
Accounts receivable JE W AR 3R 16 1,339,016 939,712
Prepayments, deposits and TERTRIA - e R EAM
other receivables FE U X T8 15 803,144 811,269
Financial assets at fair value FidBm AR ES AR
through profit or loss ZEREE 6,720 7216
Cash and cash equivalents BekIBSEHEIEE 1,405,656 1,816,761
3,671,202 3,680,123
Non-current assets classified DIEAFIERE
as held for sale IEREEE 17 — 255,000
3,671,202 3,935,123
Total assets BEME 24,657,649 23,859,358
EQUITY s
Capital and reserves attributable to R EHTaERIE = IFH A B
equity holders of CPNE A K {6
Share capital [N 18 1,077,101 1,077,101
Share premium A& 2% (B 195,308 195,308
Reserves I 6,960,863 6,930,428
8,233,272 8,202,837
Non-controlling interests JEFERS FE 2R 78,990 70,565
Total equity fE 8,312,262 8,273,402

The notes on pages 89 to 140 are an integral part of this

condensed consolidated interim financial information.

F89FE140B WM s B AR AR & - HREF
TR 2B D o
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B AR -l AR A
& E A M &

201796 A30H

CPNE - CONDENSED CONSOLIDATED
BALANCE SHEET

As at 30 June 2017

As at
i
30 June 31 December
2017 2016
20174 20164
6 H30H 12HA31H
Unaudited Audited
REEX EEIZ
Note RMB’000 RMB'0O00
b5 AR®T T ARBET T
LIABILITIES =Rt
Non-current liabilities ERBEE
Long-term bank and other REIRITREMEE
borrowings 19 10,295,380 9,748,816
Long-term corporate bond RHIMEES 20 799,200 -
Construction costs payable FEAT IR EE AN AN 22 1,224,843 976,153
Other non-current payables o 4th JE R HA FE < 508 22 56,794 54,144
Deferred income tax liabilities EEFTISHAE 74,704 112,317
12,450,921 10,891,430
Current liabilities MENEE
Accounts payable JESTER R 21 51,330 34,753
Construction costs payable AN 22 851,666 941,799
Other payables and accrued HoAh B AN BRIA K B
charges = 22 403,849 283,378
Short-term bank borrowings FEHRIRITIEE 19 823,503 715,588
Current portion of long-term REIRITREMEE
bank and other borrowings BUERER > 19 1,729,469 1,856,483
Corporate bond TEREH 20 - 799,343
Income tax payable FE PSR 34,649 63,182
3,894,466 4,694,526
Total liabilities BiEER 16,345,387 15,585,956
Total equity and liabilities kB EER 24,657,649 23,859,358

$89% 140 tH 5 B A B4R & o B
BARZESH -

The notes on pages 89 to 140 are an integral part of this

condensed consolidated interim financial information.



CPNE - CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six-month period ended 30 June 2017

Interim Report 2017 sk

th
a2 X

ENeER-GHES
22
H=E20

1796 A300 1-618 A HH

Unaudited
REE

Attributable to equity holders of CPNE
EHHRERRE AR

Share Share
capital premium
A RiEE

RMBO000  RMB00O
AERTR  ARETR

Balance at 1 January 2017 R017F1A1H & 1,077,101 195,308

Profit and total comprehensive  BAERIR2ENALE
income for the period - -

Dividend declared (Note 13) BERRE (HiH13) - -

Contribution from non-controlling 7% B FE IR E R E &
interest - -

Share options forfeited after EEAERRRNERRE
the end of the vesting period - -

Non-
Other Retained controlling Total
reserves earnings Sub-total interests equity

Hftde RE2A Nt FERER BREE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTR  ARBTT  ARETT  ARETR  ARETR
(note)
(R

4,751,812 2,178,616 8,202,837 70,565 8,273,402

(3901) 175924 172,023 3% 172,05
(141,588) - (141,588) - (141,588)
- - - 8,389 8,389
(3,345) 3,345 - - -

Balance at 30 June 2017 017564308 25 1,077,101 195,308 4,602,978 2,357,885 8,233,272 78,990 8,312,262
Balance at 1 January 2016 R016E1A1R 2 B8 1,077,101 195,308 4797502 1,764,155 7,834,066 36,554 1.870,620
Profit and total comprehensive ~ BARFRZARAEE

income for the period - - 1038 284,761 285,799 (1350) 284,449
Dividend declared (Note 13) BERRE (Hi13) - - (37,853) - (37,853) = (37,853)
Contribution from non-controllng ~ R &R RERMHE

Interest - - - - - 9,000 9,000
Share options forfeited after BEBERBANERRE

the end of the vesting period - - (9,925) 9,925 - - -

Balance at 30 June 2016 R2016E6A30H ¢ &k 1,077,101 195,308

4,750,762 2,058,841 8,082,012 44204 8,126,216

Note:

Other reserves mainly represent the difference between the fair
value of consideration paid and payable and the carrying amount
of net assets attributable to the additional interest in the subsidiary
being acquired from a non-controlling interest. The other reserves
also consist of capital redemption reserve of approximately
RMB3,121,000 and statutory reserves of RMB446,000.

The notes on pages 89 to 140 are an integral part of this
condensed consolidated interim financial information.

B i

HEtimEEZHEEMNREMREZAFERAY
FEIE AR S U BE 2 MY BB A B 2 BEIME RS B R
BEZEOEZ =% HEMH#EENEEELNE
Ll ARBES, 121,0007T XA FE RIE AR
446,0007C °

%892 140E MM i B AR R A F R TS &
B2ZES
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CPNE - CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six-month period ended 30 June 2017

RERER

EHZE2017F6A30H 1-61E A H/H

B AR -l AR A

Unaudited
REEEZ
Six-month period
ended 30 June

HZE=6A30R1k
61E B #i R
2017 2016
20174 20164
RMB’000 RMB’'000
AR®TF T AREBFTT
Cash flows from operating activities RETHRBRERE
Cash generated from operations CEEEELAMIRS 573,211 738,324
PRC income tax paid BT B RS AR (167,561) (52,003)
Net cash generated from operating activities &2 /BB TSR € F A 405,650 686,321
Cash flows from investing activities RETEMBRERE
Payments for property, WE - BB RREZ
plant and equipment NE:N (997,275) (897,056)
Payments for intangible assets mEEEMNK (462) (595)
Payment for lease prepayment HEENRIBR R (68,703) (22,996)
Dividends received from joint ventures BREETLFERE 7,380 30,926
Interest received B U F B 12,939 26,218
Decrease in pledged deposits EARF TR 2 - 2,000
Net cash used in investing activities KEREPMTAREFH (1,046,121) (861,503)
Cash flows from financing activities METEMBRERE
New bank and other borrowings EIRTT R EMEE 1,703,023 1,495,702
New corporate bond, net of transaction costs ¥iEMZE 5 -
R A 799,200 -
Repayment of bank and other borrowings ERRITREMEE (1,175,558) (564,796)
Repayment of corporate bond BELEES (800,000) -
Capital contribution from KREFERERDEE
non-controlling interests 8,389 9,000
Interest paid EFLE (305,688) (312,750)
Net cash generated from financing activities BAEABIFTEREFH 229,366 ... 627,156
Net (decrease)/increase in cash and cash Re MRS EFMEER
equivalents O ) /8 an 5 (411,105) 451,974
Exchange differences on cash and cash RekReFEEEZ
equivalents ME W =R - (837)
Cash and cash equivalents at 1 January THTRZBHES RREEE
IEH 1,816,761 999,812
Cash and cash equivalents at 30 June 630 2R & MIRE
£{EIEH 1,405,656 1,450,949
Analysis of cash and cash equivalents: Re&RSEEBEERZ
DA
Cash and bank balances Re RIRTTER 1,405,656 1,450,949
The notes on pages 89 to 140 are an integral part of this  5589E= 140 A WM X /ARG ARAR & 1 HARS

condensed consolidated interim financial information.

BERZERD °
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CPNE - NOTES TO THE CONDENSED FEHER-BHES
CONSOLIDATED INTERIM FINANCIAL B oH B S B R RE
INFORMATION

GENERAL INFORMATION

China Power New Energy Development Company
Limited (“CPNE") is a limited liability company
incorporated in Bermuda. CPNE's shares were listed on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) before reorganisation

became effective.

CPNE and its subsidiaries (together, the “Group”) are
principally engaged in the development, construction,
ownership and management of clean energy power
plants in the People’s Republic of China (the "PRC"),
including but not limited to the following types of
energy generation — natural gas power generation,
wind power generation, hydropower generation, waste-
to-energy power generation, photovoltaic power
generation and other power generation. The Group is
also engaged in investment holding in clean energy

power industry and property investments.

Subsequent to the balance sheet date, on 17 July
2017, China Power Clean Energy Development
Company Limited (“CPCE"), a company incorporated
in Hong Kong and is indirectly wholly-owned subsidiary
of State Power Investment Corporation, became the
holding company of the Group and CPNE became
a wholly-owned subsidiary of CPCE pursuant to a
reorganisation, the details of which are set out in note
25.

This condensed consolidated interim financial
information is presented in Renminbi (RMB), unless
otherwise stated, and have been approved by the

Board of Directors for issue on 18 August 2017.

—

—REH
PRENHERERERAF ([HE
eeR ) D BREEMAIZBR
NA) c REALERRAT - P EHERK
MREBBMERZABER AR ([B
Frl) EMR LT -

PEMERLEMB AR (FEIA
SEDETERFEARKME ([H
B REME 2R HERERS
BREERBEER - AP BEEETRRIA
TEERHEERHL : RAREE - A
BEKNEE  WIREE - KRB
BERHEMBEES - AEBERFBFZ
BERITENREEREYERE -

REER%  HN2017FE78178 1B
B—IEEHR PRENFRERER
BRARB(THREEFRER] REH
HMKZZ ARIRBEREHREEE
RAMEEZENBAR) KAEAE
B2y AT] - A EIFEERRIK A
FESRERZEZENBAR - 24
SE BB M 5E25 ©

BB BRI » AR S P HIE S
BRI ARKZY) - WER2017F
SHISHEEZEE L ET|E -
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

2. BASIS OF PREPARATION

CPNE has a financial year end date of 31 December.
This condensed consolidated interim financial
information for the six-month period ended 30 June
2017 has been prepared in accordance with HKAS
34 “Interim Financial Reporting”. This condensed
consolidated interim financial information should be
read in conjunction with the consolidated financial
statements for the year ended 31 December 2016,
which have been prepared in accordance with Hong

Kong Financial Reporting Standards (“HKFRS").

As at 30 June 2017, the Group had net current
liabilities of RMB223,264,000. In preparing this
condensed consolidated interim financial information,
the directors have taken into account all information
that could reasonably be expected to be available
and have ascertained that the Group has obtained
adequate financial resources to support the Group to
continue in operational existence for the foreseeable
future. Based on the Group’s history of obtaining
finance, its relationships with its bankers, banking
facilities available and net operating cash inflow, the
directors consider that the Group will be able to obtain
adequate financial resources to enable it to operate
and meet its liabilities and commitments as and when
they fall due within the next twelve months from the
balance sheet date. Accordingly, the directors have
prepared this condensed consolidated interim financial

information on a going concern basis.

eh
mh

SJF\_FE% Eﬂ fs é
=S

& i
X
W

mEE A
FEHNERCVBREELEER A
12A318 < L E E2017F6 A30
B 1E6fE A BifE 2 fGBR4R & o BRBA 75
BRI TDIRBEES G AERIE3455 [+
B E I mEMA - AEHRAEE
FHEIB S A K E BL B Z20164F 12 A
SR IEFEZ G M mEK — 05
B BB SR TIIREE M
ERA ([FEBEMBREEL]) mE
i e

MR20179F6 A30H - AEE KRB EE
FEIH A ARE223,264,0007T © 4R
BARGRGEE R BERK - EF
BERFASIETERAGEMNER - I
HRASBE DB EMTEE R
AREBERA R REBEE - BREX
SEENMENFES - HERITHH
R AEMRTRERKEERSRA
FE O EEZRALAEEBARSRRE
BT B IRAEST &8 LA R RE S BT H
B R AR 2ME A REIHIRES
BEREE - Bt  EFEURFELE
BEREREANERGEEP B BER -



CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

3. ACCOUNTING POLICIES

The accounting policies applied in the preparation
of this condensed consolidated interim financial
information are consistent with those used in the
annual financial statements for the year ended 31
December 2016.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected

total annual earnings.

(a) Effect of adopting new and amended
standards and interpretations

The following new and amended standards and
interpretations are mandatory for the financial year
beginning on 1 January 2017, but do not have

significant impact to the Group:
HKAS 7 (Amendments) Statement of cash flows
HKAS 12 (Amendments)  Income taxes

HKFRS 12 (Amendments)  Disclosure of interest

in other entities

b

Interim Report 2017 sk

BHER-MHESE
TS SRR
& R

BB RRAR A P HE A RSB RS AT ER
Mz ST EE E2016F12H31
BIEFE 2 FERBHRETERNE —
ﬁ o

FEIRAZHBADNEAERAFER
MPTEMRZHERETH -

(a) TR KRBT ER R 2E

mWE
AT H#ET RS RT R 2 R
201 7F 1VATH BRI KT E &

RN BEHAREELBEAY
2

BEGHEFETH RERER
(f&5T)

BEGHEANF IR MG
(3]

BARBREER REMEEZ
125 (B5]) RHRE
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CPNE - NOTES TO THE CONDENSED F
CONSOLIDATED INTERIM FINANCIAL F

INFORMATION

3. ACCOUNTING POLICIES (continued)

(b) New and amended standards relevant to
the Group that have been issued but are

not effective

The following new and amended standards have

been issued but are not effective and have not

been early adopted:

HK (IFRIC) 22
EEERMBRERBZER)E2N
HKAS 28 (Amendments)

BB G ERF285 (B7])

HKAS 40 (Amendments)

BB R EA05 (BT

HKFRS 1 (Amendments)
ERMBREENE 15 (BT

HKFRS 2 (Amendments)

BB RS ERE25% (BET)
HKFRS 4 (Amendments)

BRAMBREERF45 (BF])

HKFRS 9

BEMBREEAEIR

HKFRS 15 and HKFRS 15 (Amendments)

BRI REERE 5%
REBRBRELERE155 (BT

HKFRS 16

BRRBREEE 657

HKFRS 10 and HKAS 28 (Amendments)

BARBHREELFI05%R K
BE G ERF285 (BFT)

& i
X
W

3. EFTEE (8

Foreign currency transactions and advance consideration

WNEZHRBMNRE

Investments in associates and joint ventures

REERARAEREIRE

Transfers of investment property

BRRENE

First time adoption of HKFRS

BRRBERYBEREER

Classification and measurement of share-based payment
transactions

AR RERR G2 D BERE

Applying HKFRS 9 financial instruments with HKFRS 4
insurances contracts

BEBMBREENFIFRRE L —
HERBEMBEREENEIREBIA

Financial instruments

ERIA

Revenue from contracts with customers

RERPARZHA

Leases

HE

Sale or contribution of assets between an investor and its
associate or joint venture

REZFRABENARRELRCANEELNEITE

R — fE BA 4
'R

AN
=]

(b) 527< % B 75 B0 B FE #1814 5K
O BT R RS AT 2 B

BATR 75 B #4618 14 R A 2% BL SR 42
R 0T ET AT S RT A ¢

Effective for
accounting

periods beginning

on or after

Rt BB UR
Bl RElok R

1 January 2018
2018F1H1H
1 January 2018
2018F1A1H
1 January 2018
201851 H1R
1 January 2018
201851718
1 January 2018

20181418
1 January 2018

2018F1A1H

1 January 2018
2018F1A1H
1 January 2018
2018F1H18

1 January 2019
20191718
Effective date to
be determined

EMBBEE



CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

3. ACCOUNTING POLICIES (continued)

(b) New and amended standards relevant to
the Group that have been issued but are
not effective (continued)

The Group will apply the above new standards and
amendments to standards from 1 January 2018 or
later period. The Group has already commenced
an assessment of the related impact to the Group.
The Group is not yet in a position to state whether
any substantial changes to the Group’s significant
accounting policies and presentation of the financial
information will be resulted.

(1) HKFRS 9 Financial instruments

HKFRS 9 Financial Instruments addresses
the classification, measurement and
derecognition of financial assets and financial
liabilities, introduces new rules for hedge
accounting and a new impairment model for
financial assets. The Group has decided not
to adopt HKFRS 9 until it becomes mandatory
on 1 January 2018.

The Group does not expect the new
guidance to have a significant impact on the
classification and measurement of its financial
assets for the following reasons:

«  The debt instruments that are currently
classified as available-for-sale (AFS)
financial assets appear to satisfy the
conditions for classification as at fair
value through other comprehensive
income (FVOCI) and hence there will be
no change to the accounting for these
assets.

« A FVOCI election is available for the
equity instruments which are currently
classified as AFS.

+-B
&

Interim Report 2017 sk

= F
)

7

W
il
35
=
ﬁl_l,:

2K (|)

(b) 527K £ B /5 B8 B9 E 7 #5 18 14
5kt 2 O 3 5T 2 A8 45 5T % B
(&)

REEKR2018F1 A1H 8
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[/ T A/
BERMBHREEANESR 2
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FERERN - REEBE R
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CPNE - NOTES TO THE CONDENSED FEHER-BTHES
CONSOLIDATED INTERIM FINANCIAL B OHR B IS B OR MY RE
INFORMATION

3. ACCOUNTING POLICIES (continued) 3. @ EE (E)
(b) EAXEBEEBEEBHC M M E i

R A BB HT AT R AR AS ET 2 A

(b) New and amended standards relevant to
the Group that have been issued but are

not effective (continued) (#&)
(i) HKFRS 9 Financial instruments () &B & ER|E%
(continued) [Z@ T A (#&)

«  Equity investments currently measured
at fair value through profit or loss (FVPL)
will likely continue to be measured on
the same basis under HKFRS 9.

+  Debt instruments currently classified
as held-to-maturity and measured at
amortised cost appear to meet the
conditions for classification at amortised
cost under HKFRS 9.

There will be no impact on the Group's
accounting for financial liabilities, as the
new requirements only affect the accounting
for financial liabilities that are designated
at fair value through profit or loss and the
Group does not have any such liabilities. The
derecognition rules have been transferred
from HKAS 39 Financial Instruments:
Recognition and Measurement and have not

been changed.

The new hedge accounting rules will align
the accounting for hedging instruments more
closely with the Group's risk management
practices. As a general rule, more hedge
relationships might be eligible for hedge
accounting, as the standard introduces a
more principles-based approach. However,
at this stage the Group does not have any
hedging instruments. Accordingly, the Group
does not expect a significant impact on the

accounting for its hedging relationships.

- BREEBBRUATE
SIBR (A IA 25 A A T
BIER) 5t B 2
B Y T AL M R BB
7 % & % Bl 9% T 1
DS

- BRIBEAFAEEEH
IR HR AT E ZE
BTANAREYHH
&R E TR T 1% # 1K
PR AN 70 38 2 R A

HRHRETEFERIETE
BB A FEIIRN SR
BEMEME MAKEL
BEMZFAE  BWYHAK
EeRAENEALER
& BUEBRONRAUKAE
AEFEREINR [/ T

B HARINE] AL mE
&) o

MEHEARAANKBERTA
VEAREREEAARHE
WERBREREER - FR— MK
MRA - BEEEASIAES
RABAINTEH  EZEH
BMEAENEERSFE
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WEEMESHTA - Bt
AEE AU EEHIRH
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

3. ACCOUNTING POLICIES (continued)

(b) New and amended standards relevant to
the Group that have been issued but are
not effective (continued)

(i) HKFRS 9 Financial instruments
(continued)

The new impairment model requires the
recognition of impairment provisions based
on expected credit losses (ECL) rather than
only incurred credit losses as is the case
under HKAS 39. It applies to financial assets
classified at amortised cost, debt instruments
measured at FVOCI, contract assets
under HKFRS 15 Revenue from Contracts
with Customers, lease receivables, loan
commitments and certain financial guarantee
contracts. If the Group were to adopt the new
rules from 1 January 2017, it estimates that
it would have immaterial impact to the Group
since most of the counter parties are with
good credit rating and no history of default

was noted.

The new standard also introduces expanded
disclosure requirements and changes in
presentation. These are expected to change
the nature and extent of the Group's
disclosures about its financial instruments
particularly in the year of the adoption of the
new standard.

(i) HKFRS 15 Revenue from contracts with

customers

The HKICPA has issued a new standard for
the recognition of revenue. This will replace
HKAS 18 which covers revenue arising
from the sale of goods and the rendering
of services and HKAS 11 which covers
construction contracts.

+-B
&

= F
)

7

Interim Report 2017 sk

W
il
35
=
ﬁl_l,:

SETEEE (F)

(b) BEAKEBREHNC E MBI
7R 4 B9 HT AT B2 AR A4S R 2 Al
(#]|)

@

@,

& BB 7% IR & ZE R E9WE
[T A|(E)
FRERL ZRILIEEEE
BB (ECOHMERBERE - M
FEEAENEEEE (RE
EAFEEAE3998) o &
EANREHEK A EN S
BMEE - BRATFEFT AHAM
2ERAFENEHSIA -
BB REERFE 155
[HEFFLAHMBAIT
MEMEE  BIHEER -
BEFOREME TUWBERSE
#) o REAEEB201741
A1HRERMFRA - BN
REBOEFHEBRITE
EFg - B MESIRE LR
8 WMEGFEHAEEES
RIS ETRK o

RTINS AR IR AR TR
REMZMAE - FHHGK
BALBEAERESHT AN
WEEEMEBE LEEE
ERRMNERZ A -

BB B & ERFE 155
[HEFETZEAIRTHA S
EE G A G ERMIA
TR FT R o LA AR FE
BeFTERIFE 185 CREH
EEmARHREEEZ
W) MEBEFTEAE
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

3. ACCOUNTING POLICIES (continued)

(b) New and amended standards relevant to
the Group that have been issued but are
not effective (continued)

(i) HKFRS 15 Revenue from contracts with
customers (continued)

The new standard is based on the principle
that revenue is recognised when control of a

good or service transfers to a customer.

The standard permits either a full retrospective
or a modified retrospective approach for the
adoption. The new standard is effective for
first interim periods within annual reporting
periods beginning on or after 1 January
2018. The Group will adopt the new standard
from 1 January 2018.

Management has identified the following

areas that are likely to be affected:

« accounting for costs incurred in fulfilling
a contract — certain costs which are
currently expensed may need to be
recognised as an asset under HKFRS 15,

and

«  revenue from service - the application of
HKFRS 15 may result in the identification
of separate performance obligations
which could affect the timing of the

recognition of revenue.

Had the standard been adopted from 1
January 2017, the Group estimates that it did
not expect there is any impact of the new

rules on the Group’s financial statements.
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

3. ACCOUNTING POLICIES (continued)

(b) New and amended standards relevant to
the Group that have been issued but are
not effective (continued)

(i) HKFRS 16 Leases

HKFRS 16 was issued in January 2016. The
new standard will result in almost all leases
being recognised on the balance sheet, as
the distinction between operating and finance
leases is removed. Under the new standard,
an asset (the right to use the leased item)
and a financial liability to pay rentals are
recognised. The only exceptions are short-
term and low-value leases.

The accounting for lessors will not
significantly change.

The standard will affect primarily the
accounting for the Group’s operating leases.
As at the reporting date, the Group has non-
cancellable operating lease commitments
of RMB7,735,000. However, the Group has
not yet determined to what extent these
commitments will result in the recognition of
an asset and a liability for future payments
and how this will affect the Group's profit and
classification of cash flows.

Some of the commitments may be covered
by the exception for short-term and low-value
leases and some commitments may relate to
arrangements that will not qualify as leases
under HKFRS 16.

The standard is mandatory for first interim
periods within annual reporting periods
beginning on or after 1 January 2019. At this
stage, the Group does not intend to adopt
the standard before its effective date.
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

4. ESTIMATES

The preparation of interim financial information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group's
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2016, except for the following:

(a) Fair value of available-for-sale financial

asset

The fair value of available-for-sale financial asset
that is not traded in an active market (for example,
unlisted equity interest investment) is determined
by using valuation techniques including but not
limited to direct comparison approach or with
reference to the consideration as stated in an
agreement with independent third party. The
Group uses its judgement to select a variety of
methods and make assumptions that are mainly
based on market conditions existing at each
balance sheet date.

5. FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, cash flow and fair value interest
rate risks and price risk), credit risk and liquidity
risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group's annual
financial statements as at 31 December 2016.

There have been no changes in the risk
management policy since year end.
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

5. FINANCIAL RISK MANAGEMENT (continued)

5.2

5.3

Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash
out flows for financial liabilities. Prudent liquidity
risk management implies maintaining sufficient
cash and cash equivalents and the availability
of funding through an adequate amount of

committed credit facilities.

The Group’s primary cash requirements have
been for construction of power plants, additions of
and upgrades on property, plant and equipment,
payment on related debts and payment for
purchases and operating expenses. The Group
finances its working capital requirements through
a combination of internal resources, short-term
and long-term bank borrowings and corporate
bond.

Fair value estimation

The table below analyses financial instruments
carried at fair value by valuation method. The

different levels have been defined as follows:

*  Quoted prices (unadjusted) in active markets

for identical assets or liabilities (level 1).

* Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from

prices) (level 2).

» Inputs for the asset or liability that are not
based on observable market data (that is,

unobservable inputs) (level 3).
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

5. FINANCIAL RISK MANAGEMENT (continued)

5.3

5.4

Fair value estimation (continued)

The following table presents the Group’s financial
assets and liabilities that are measured at fair
value at 30 June 2017 and 31 December 2016.
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Level 1 Level 2 Level 3 Total
£ £fE EZE st
RMB'000 RMB'000 RMB'000 RMB’'000
ARBTIT AREBTET AR®TT AR®TT
At 30 June 2017 M2017F
6H30H
Assets &=
Financial assets at fair value FBIEZFIARQF
through profit or loss BIIRNER
BE 6,720 - - 6,720
Available-for-sale financial AEHESR
asset BE - - 255,000 255,000
6,720 - 255,000 261,720
At 31 December 2016 20165
12H31H
Assets BE
Financial assets at fair value #HiBiEz A AT
through profit or loss BEIERZ &/
BE 7,216 - - 7,216
There were no transfers between Levels 1, 2 and RN EF— F_RE=ZEZ
3 during the period. BN
There were no other changes in valuation REA - G{E 7RI 8 E 2R
techniques during the period. o
Group's valuation processes 54 XEBZHERF

The Group's finance department includes a
team that review the valuations performed by
the independent valuer for financial reporting
purposes. This team reports directly to the chief
financial officer (CFO). Discussions of valuation
processes and results are held between the CFO,
the valuation team and valuer at least every six
months, in line with the Group’s semi-annually
reporting dates.

AREBZHBHMEE X BHBL
HERMY BHRE B NETHE
ERNEK - WESERRER
MHEE®R BEMBE  GE
Bk GEMELDEZ6[EA (B
SE¥FREBH B ETHE
BERFREROT M °



Interim Report 2017 iR &
CPNE - NOTES TO THE CONDENSED FEHRER-BHES
CONSOLIDATED INTERIM FINANCIAL OB B R M EE
INFORMATION
6. REVENUE, TARIFF ADJUSTMENT AND SEGMENT 6. WA - EBHEBEREER
INFORMATION
(a) Revenue and tariff adjustment recognised (a) HNEERWARESERENT
during the period are as follows:
Unaudited
REBEZ
Six-month period
ended 30 June
BZE6H30A L
61& A HA ™
2017 2016
2017%F 20164
RMB’000 RMB'0O00
AR®T T AR¥F T
Sales of electricity to provincial MERBEMERFREEEN
power grid companies (note (i)) (M 5EC)) 2,138,103 2,255,734
Heat supply by thermal power plants ZAE &7 () H {th 2 7 4 24
to other companies 48,689 40,016
Waste handling income b7 3% R IE U A 38,236 38,015
Others Ht 12,854 5,521
2,237,882 2,339,286
Tariff adjustment (note (ii)) BEEFE (BEdG)) - (26,820)
Revenue and tariff adjustment N SRk 2,237,882 2,312,466
Notes: B 5T
(i) Pursuant to the power purchase agreements () MREASEREHEEREER

(i)

entered into between the Group and the respective
provincial power grid companies, the Group's
sales of electric power were made to these power
grid companies at the tariff rates agreed with the
respective provincial power grid companies as

approved by the relevant government authorities.

The amount represents tariff received and
receivable from the relevant local government
authorities. During the six-month period ended 30
June 2016, the Group had revised the estimation
of tariff adjustment in respect of the period from
January to September 2015 with reference to
the actual notice received from the relevant
local government authorities resulting in an one-
off reduction in tariff adjustment amounted to
approximately RMB26,820,000.

(i)

AR 2 BBE W - ARERE
HEERERQA WEBLER
AR HELECEERZSE

BEDAEE -

7 FETE B U S FE WK AR R Mt 75 R
[Fi#RE 2 EE - BLE201656H
30H IL6ME A BRI - "EEBE
DREBM S BT HEARZEL 2
ERRBA - $2015F1 A E9A
Z HARMERT E BB - Btk
EEXE—REBEBERAEBRIDLHA
R #26,820,0007T °
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CPNE - NOTES TO THE CONDENSED FEHER-BTHES
CONSOLIDATED INTERIM FINANCIAL B OHR B IS B OR MY RE
INFORMATION

6. REVENUE, TARIFF ADJUSTMENT AND SEGMENT 6. WA - EEFE RS EE E
INFORMATION (continued) (48)

(b) 7 EES

(b) Segment information

The chief operating decision-maker has been
identified as the executive directors and certain
senior management of the Group (together, the
“CODM") that makes strategic decisions. The
CODM reviews the internal reporting of the Group
in order to assess performance and allocate
resources. Management has determined the
operating segments based on these reports.

The CODM assesses the performance of the
operating segments based on each segment's
profit/(loss) before income tax and share of
results of associates and joint ventures (“segment
results”).

The Group has the following major segments:
power generation, property investments and
securities investments.

The Group is principally engaged in the
development, construction, ownership and
management of clean energy power plants in
the PRC. The power generation business is
further evaluated based on the types of energy
generation (natural gas power generation
business, wind power generation business,
hydropower generation business, waste-to-energy
power generation business, photovoltaic power
generation business and other power generation
business).

The property investments segment is engaged
in the leasing of properties to generate rental
income. The securities investments segment is
engaged in securities trading. These segments
do not meet the quantitative thresholds required
by HKFRS 8 “Operating Segments” for reportable
segments. Their financial information is included
in the others segment.
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CPNE - NOTES TO THE CONDENSED F
CONSOLIDATED INTERIM FINANCIAL Fh
INFORMATION
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6. REVENUE, TARIFF ADJUSTMENT AND SEGMENT 6. WA - EEB B RSB E R
INFORMATION (continued) (#&)

(b) Segment information (continued) (b) 7 EHR (&)

No sales between operating segments are
undertaken.

Unallocated income mainly refers to interest
income earned from cash and cash equivalents
held at corporate level. Unallocated expenses
mainly refer to general and administrative
expenses incurred at corporate level.

Segment assets exclude interests in associates,
interests in joint ventures, deferred income tax
assets and corporate assets, all of which are
managed on a central basis.

Other unallocated assets mainly comprise
property, plant and equipment, prepayments,
deposits and other receivables, and cash and cash
equivalents held at corporate level.
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

REVENUE, TARIFF ADJUSTMENT AND SEGMENT
INFORMATION (continued)

(b) Segment information (continued)

The segment information provided to the CODM

for the reportable segments for the six-month
periods ended 30 June 2017 and 2016 is as

follows:
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(b) 7 EER (&)
EHRESHERERB-BTFTETELER
EEZEHE2017F K20164F6 A
30H |F61E B EAM 2 o A E BN
T

Power generation
£
Waste-to-
Natural Wind Hydro energy  Photovoltaic Other
gas power power power power power power
generation  generation  generation  generation  generation  generation
businss ~ business  business  business  business  business Others ~ Unallocated Total
AR ED) 9| bk b S ify
BX% EES EES EES EES EES fy AR a5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARMTR ARBTR ARMTR ARETR ARBTR ARMTR ARBTR ARMTR
For the six-month period BENITE6A30A L
ended 30 June 2017 EEEL
Segment revente and AENAREEEE
fariff adjustment 1277969 395,460 224,615 143,543 145420 43,032 7,843 - 2031882
Resuls of eportable segments RENBRE 135381 60123 40123 44198 48933 (6857) 137 - 3038
A reconlation of resuts of
reportable segments to profi
for the period is as follows:
Results of reportable segmens AEAREE 322,038
Unallocated income AABMA 6,501
Unallocated expenses RARRR (65,010)
Share of profts of associates ElEBED DR 4490
Share of profits of joint ventures EhEEL SR 9,356
Profit before tax B AR 21315
Income tax expense fiEHAY (101,415)
Proft for the period Bmat 175,960
Segment results included:
Depreciation and amortisation (62414)  (210075)  (65533)  (28649)  (57,648) (4641) (1,686) (1,016)  (431,662)
Interest income 6,687 832 78 203 150 27 6 4316 12,939
Ittt epense Hemy (52080 (O247)  (569) (15215 (03 (5649)  (1563) (5680  (259914)
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CPNE - NOTES TO THE CONDENSED FEHER-BHES
CONSOLIDATED INTERIM FINANCIAL B oH B S B R RE
INFORMATION

6. REVENUE, TARIFF ADJUSTMENT AND SEGMENT 6. WA - EEB B RSB E R

INFORMATION (continued) (48)
(b) Segment information (continued) (b) »EEEHR (&)
Power generation
EE
Weste-to-
Natural Wind Hydrio energy  Photovaltaic Other
435 power power power poer power power
generaion  generafion  generafion  generafion  generafion  generation
business business business business business business Others  Unallocated Total
AR B 9| b *iR Eff
BEXH O REEK ¥EER O RSRR BERR RERE ifh AAR )

RVBOOD  RMBOOD  RMBOOO  RWBOOO  RWBOOD  RWBOOO  RUBOOD  RMBOOO  RMBO0O
ARRTL  ARRTR  ARRTR  ARRTR  ARBTR ARETR  ARETR ARETI  ARETR

For the sicmonth period BE21656A30A

ended 30 June 2016 ERE
Segment revenue and ARNARERRE

tariff adjustment 1421625 351975 274013 132,081 91,181 36,070 5521 - 2312466
Results of reportable segments REARZE 296,968 18871 88,479 3775 39,584 (1230) 248 - 480695
Areconciation of resuls of REAREERBNET

reportable segments to profit JHENT

for the period is as follows:

Results of reportable segmens RENREE 48069
Unallocated income FARRA 15,088
Unallocated expenses FKARRR (127,508)
Share of profts of associates EhEBERARN 1535
Share of profts of joint ventures EheELFRN 29425
Profit before tax BHAER 399,235
Income tax expense HRRAY (115,824)
Profitfor the period efabegi] 283411
Segment results incuded: AERERE:

Depreciation and amortisation fEREH (G5047)  (05257)  (65788)  (20352)  (34165) (5,609) (1627) (933)  (388879)

Interest income EL N 7650 829 3315 3% 314 1 29 13,744 26218

Interest expense HEm @7125)  (100767)  (43943)  (11138)  (1219%) (2139) (1563)  (77597)  (296,467)
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CPNE - NOTES TO THE CONDENSED hEHFER-BBHEES
CONSOLIDATED INTERIM FINANCIAL B OHR B IS B OR MY RE
INFORMATION

6. REVENUE, TARIFF ADJUSTMENT AND SEGMENT 6. WA - EEFE RS EE E

INFORMATION (continued) (&)
(b) Segment information (continued) (b) 2 EEHR (&)
Power generation
%8
Waste-to-
Natural Wind Hydro energy  Photovoltaic Other
gas power power power powier power power

generation  generation  generation  generation  generation  generation
business ~ business  business  business  business business Others ~ Unallocated Total

AR Bh 9| bk b ify
BX% BXE B£E E5% EXF  BEXE ity AR g3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARMTR  ARETR ARBTR ARETR  ARMTR ARETZ ARETR  ARETR  ARMTR

As at 30 June 2017 #201756A308
Segment assels YELE 4410093 8707294  3E3897 3191922 2660001 246959 405077 - B354
Interests in associates REEDAZER 141,381 141,381
Interests in joint ventures RRELE R 26558 226558
Deferred income tax assets TEHAE 24,586 24,586
Available-for-sale financial asset TRHESHEE 255000 255,000
Other unallocated assets AP RAE 755,781 755,781

Total assets per condensed

consolidated balance sheet 24,657,649
Additons to non-current assets REXRDEE 53516 152,549 75,066 451962 359622 56,795 187 395 1,150,192
As at 31 December 2016 #2016£128318

Segment asses AREE 4008724 8610955 3643722 2694618 2212650 164520 413258 - 21,748,449

Interests in associates REEDAZER 136,891 136,891

Interests in joint ventures RaEbs R 249319 249319

Deferred income tax assets BRMEHAE 24,586 24586

Non-curtent asset dlassified ARRRIELEL

as held for sale FrBLE 255,000 255,000

Other unallocated assets EhRAREE 1445113 1,445,113
Total assets per consoldated GREEARRAE]

balance sheet LEEER 23,859,358

Additions to non-current assets REXRDEE 608428 178,838 106759 900329 796,987 30,155 1,860 391 2623747




CPNE - NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION

6. REVENUE, TARIFF ADJUSTMENT AND SEGMENT

INFORMATION (continued)

(b) Segment information (continued)

Substantially all of the Group's revenue and assets
are generated or located in the PRC except that
cash and bank balances held at corporate level in
the amount of approximately RMB225,447,000
(31 December 2016: RMB919,297,000)
were deposited in Hong Kong, an investment
property of approximately RMB26,496,000 (31
December 2016: RMB26,496,000) is situated
in Hong Kong and financial assets at fair value
through profit or loss in the current assets of
approximately RMB6,720,000 (31 December
2016: RMB7,216,000) relating to equity securities
listed in Hong Kong.

For the six-month period ended 30 June
2017, external revenue of approximately
RMB1,615,045,000 (six-month period ended 30
June 2016: RMB1,719,526,000) is generated
from 2 (six-month period ended 30 June 2016:
2) major customers, each of which accounts for
10% or more of the Group's external revenue.
The revenue is attributable to the natural
gas power generation business, wind power
generation business and photovoltaic power
generation business segments.
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(#)
(b) 7 EEHR (&)

AEELETHBRAREET
RESMRFE - ERREEFF
BeReRBRITEBHBOARE
225,447,0007C (2016512 H31
H: AR®919,297,0007T) R&E
BEH - NREBZ —HEEYD
#*= 4 AR®26,496,0005T (2016
F12H31H : AKR¥26,496,000
L) MmEBEERBEREZ N
AFEINEZEMEENAR
#6,720,0007T (2016512 H31
H: AR¥72160007T) BiEE
BEMZBRAFZLBM-

H®22017F6A3008 1-61@
AEIRE I HBRALHNARE
1,615,045,0007T (# £20164F
6H30H IE6fE A BAfE : AR
1,719,526,0007T) J5 2R B2%
(B =2016F6 5300 161 A A
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CPNE - NOTES TO THE CONDENSED FEHER-BTHES
CONSOLIDATED INTERIM FINANCIAL B OHR B IS B OR MY RE
INFORMATION

7. OTHER INCOME

7. HtW A
Unaudited
REEX
Six-month period
ended 30 June

BZ6H30H L
61E B HifE
2017 2016
2017%F 20164
RMB’'000 RMB'000
AR®T T AREETIT
Refund of value added taxes (note) BEDIRD (F15T) 14,559 21,389
Government grants 2SRk 7,182 -
Others HAM 4,285 5,413
26,026 26,802
Note: P RE -

It represents the value added taxes refunded from the

relevant government authorities as an incentive for the

Group's operation.

8. OTHER GAINS, NET

Fair value (losses)/gains on financial
assets at fair value through
profit or loss

Others

IR AMBNESPIS AR EEEER T
HERIREBERK -

8. Hftbezs - FHE

Unaudited
REEX
Six-month period
ended 30 June

BZE6H30HL
61E A HAfE
2017 2016
20175 20164
RMB’000 RMB’'000
ARET T AR®F T
BBEEUAANFESER
ZemEEANTE
(B8 M= (504) 115
HAi 579 581

75 696




CPNE - NOTES TO THE CONDENSED B RE R -5 A 4
CONSOLIDATED INTERIM FINANCIAL B oH B S B R RE
INFORMATION

9. OPERATING PROFIT 9. LEHEF

10.

Operating profit is stated after charging the following:

Amortisation of lease prepayments

Amortisation of intangible assets

Depreciation of property, plant and
equipment

Operating lease rental in respect of
leasehold land and buildings

Staff costs including directors’
emoluments

Interim Report 2017 sk

Unaudited
REBEZ
Six-month period
ended 30 June

HZE6H30H 1
61E B H#ifE
2017 2016
20175 20164
RMB’000 RMB'000
ARET T AREETFIT
HETETFRIE 2 # 5 2,730 1,791
B EE 2 #iH 1,877 1,778
M - BERREZ
e 427,055 385,309
BERARELHNET
LERE 6,362 9,747
BEKRA (BIEEEE)
129,087 124,955

FINANCE COSTS, NET

10. &R F5E

Unaudited
REBEZX
Six-month period
ended 30 June

BZE6HA30R1
618 A #ifE
2017 2016
20174 20164
RMB’000 RMB'0O00
AR®T T AR¥EFTT
Interest income, including net exchange & B $R1T1Z 3 F B UL A
differences, from bank deposits C BIEHER =58 12,939 26,218
Interest expenses, including MEFX - BIEERZRE
exchange differences on
— bank borrowings — RITEE (221,811) (257,699)
— other borrowings — Hffg & (53,582) (40,430)
— corporate bonds — ¥EH (4,725) (25,058)
(280,118) (323,187)
Less: Amounts capitalised in property, o W BB R
plant and equipment ZER R 20,204 26,720
_________________________________________________________________________________ (259,914)  (296,467)
Finance costs, net M ER - R (246,975) (270,249)

The weighted average interest rate on capitalised
borrowing cost is approximately 4.09% (six-month
period ended 30 June 2016: 4.74%) per annum.

B AL 2 8B K AN hi#E 19 G FI) K
#74.09% (8, 201646 H30H 1L61E
BEART - 4.74%) 51 & ©
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

11. INCOME TAX EXPENSE

No Hong Kong profits tax has been provided for as the
Group did not have any assessable profit in Hong Kong
for the six-month period ended 30 June 2017 (six-
month period ended 30 June 2016: Nil).

The provision for PRC current income tax is calculated
based on the statutory tax rate of 25% (six-month
period ended 30 June 2016: 25%) on the estimated
assessable income for the period.

For certain subsidiaries of the Group located in
the western regions of the PRC are entitled to a
preferential income tax rate of 15% (six-month period
ended 30 June 2016: 15%).

Pursuant to the relevant laws and regulations in the
PRC, dividend withholding tax is imposed at a rate of
10% on dividends declared in respect of profits earned
by PRC subsidiaries that are received by investing
company incorporated outside the PRC. If the investing
company is eligible to the treaty benefit under HK-PRC
tax treaty, a reduced rate of 5% is applied.

The amount of taxation charged to the condensed
consolidated income statement represents:

eh
mh

EHNER-BARS
BB BB R

1.8 HHEX

AR AEBEE2017F6H30H 116
& A HA 8 72 & 78 I 4 (T (0] FE &% BO%
) - B R S N 1S R (B
20166 A30H (F6f@ A HA M -
) o

[ B ERFT IS T 1 2 BB TO LA BR Ak
SAEEBR WA BEE - 2250 (B E
201656 A30H 1618 A E/ : 25%)
ZETETETE -

AEBMAFPREILHETHER R
ZH15% (B £2016FE6 A30H 1F6
8 A HIRE © 15%) MEEEHE -

RIFFEBREABES  URES
HFONEM IR E & R R B o B B
RAEFRBAFEMFRE - RETE
REABKERI0% < HMIRE R AR
BEB-TERERRIGOESER - &
PR AR R 5% ©

ERLEEEN N G E Sl A o

5

Unaudited
REEX
Six-month period
ended 30 June
BZ6H30HL
618 A Hi
2017 2016
20174 20164
RMB'000 RMB'0O00
AR®T T ARBETF T

PRC current income tax AR B BN EA TS AR 92,066 107,889
Deferred income tax IRIEFTISRL 9,349 7,935
101,415 115,824

There is no tax impact relating to components of other
comprehensive income for the six-month period ended
30 June 2017 (six-month period ended 30 June
2016: Nil).

#H ZE2017F6 8308 1-61E B HAfE I
mEEMEER SIS BEEOTHE
2 (HE2016F6HA30H 1-61E A HA
fE ) o
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CPNE - NOTES TO THE CONDENSED hEHFER-BHES
CONSOLIDATED INTERIM FINANCIAL hHB R E RN
INFORMATION
12. EARNINGS PER SHARE 12.8REF
(a) Basic (a) EX
Basic earnings per share is calculated by dividing BIRERNEFTIEF B RE
the profit attributable to equity holders of CPNE by miF A ARG MR ABAE %
the weighted average number of shares in issue TR ZifEFEyEstE o
during the period.
Unaudited
RIBEX
Six-month period
ended 30 June
HZE6H30R 1
61E8 A HiE
2017 2016
20174 20164
Profit attributable to equity holders BHTEERER A A
of CPNE (RMB'000) FEAL 4 F
(ARBTIT) 175,924 284,761
Weighted average number of shares B #7780 2 hntE
in issue (shares in thousands) FHE (TR 1,186,633 1,186,633

Basic earnings per share (RMB) FRIRERZF
(AR¥%T) 0.1483 0.2400
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CPNE - NOTES TO THE CONDENSED FEHRER-EHEE
CONSOLIDATED INTERIM FINANCIAL hoEA OBY & & OB &
INFORMATION
12. EARNINGS PER SHARE (continued) 12.85RER (&)
(b) Diluted (b) #5%
Diluted earnings per share is calculated by BREERNIINRETAE L#
adjusting the weighted average number of BRBZBCEEBARDBANE

AT REBEABRRNSHITER
BN IR BAT H - R EHTRE
RREEHEELBREREATE

potentially dilutive ordinary shares comprised of o
IR HE -

ordinary shares outstanding to assume conversion

of all diluted potential ordinary shares. CPNE's

share options.

Unaudited
RBEZ
Six-month period
ended 30 June

BZ6H30H L
618 A Hi R
2017 2016
20174 20164
Profit attributable to equity holders FREMERER A A
of CPNE (RMB'000) FEAS & A1)
e ARETO) 175924 284,761
Weighted average number of BT E BRIk
ordinary shares in issue (shares in 8 (FRR)
thousands) 1,186,633 1,186,633
Adjustments for share options fEAE B ()
(shares in thousands) - 574
Weighted average number of ordinary &% #EE & | 2 hntE
shares for diluted earnings per share 715 38 A% A% £
(shares in thousands) (FR& 1,186,633 1,187,207

Diluted earnings per share (RMB) FREER T
(AR#®IT) 0.1483 0.2399




CPNE - NOTES TO THE CONDENSED F
CONSOLIDATED INTERIM FINANCIAL Fh
INFORMATION

13. DIVIDEND 13.

The Board of Directors of CPNE does not recommend
the payment of an interim dividend for the six-month
period ended 30 June 2017 (six-month period ended
30 June 2016: Nil).

The final dividend for the year ended 31 December
2016 of RMB0.1193 (equivalent to HK$0.1346 at
the exchange rate announced by the People’s Bank of
China on 23 March 2017) per ordinary share, totaling
of approximately RMB141,588,000 (equivalent to
HK$159,715,000), based on 1,186,633,418 shares
in issue on 23 March 2017, was approved by the
shareholders in the Annual General Meeting on 19
May 2017. This final dividend was paid out of the
contributed surplus.
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BHER-MHESE
TS SRR
=)

FEFERESTIEZRNEZE
201746 4308 1E61E A #AR < # &7
B (B ZE20169F6 A30H 1-61E A &7
A - ﬂ) °

AR2017FE5 4198 817 2 R EEF
Reg k- REILERZEE E2016F
12A3MBEFEZRBEREFRE
BIEANR®0.119370 (FHE7R0.1346
BT PR AREITHR2017F
3A23HAMMERRE) - R
2017 3H23H 21,186,633,418/%
BEERITROTE BEEHARE
141,588,0007T (#85% 7 159,715,000
B c KRR BB EH A BT
AT e

14. CAPITAL EXPENDITURE 14. 88X H

Property,
plant and Lease  Investment Intangible
equipment prepayments properties assets

mE - K&
k®E HEEGHRE REWE BREE
RMB'000 RMB'000 RMB'000 RMB'000
ARBTRT AR®TR ARETR AR®BTR

Six-month period ended BE2017F6A308 L
30 June 2017 68 AR
Balance at 1 January 2017 R2017F1 AR 2 &8k 17,329,774 210,722 308,496 1,054,614
Exchange adjustment PE K 765 - - -
Additions NE 850,554 68,703 = 462
Disposals HE (1,154) - - (85)
Depreciation and amortisation ~ #7E i 35 (427,055) (2,730) - (1,877)
Balance at 30 June 2017 M201766H30B 2 &% 17,752,884 276,695 308,496 1,053,114
Six-month period ended BZ201656H30H b
30 June 2016 616 A 2

Balance at 1 January 2016 R20165F1 AR 2% 15,735,559 155,849 308,496 1,056,070
Exchange adjustment BE 5 F9 (2,304) - - -
Additions NE 1,843,192 22,996 = 595
Disposals HE (332) - - -
Depreciation and amortisation 7 & K44 (385,309) (1,791) - (1,778)
Balance at 30 June 2016 M201656H308 2 &8 17,190,806 177,054 308,496 1,054,887
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CPNE - NOTES TO THE CONDENSED F
CONSOLIDATED INTERIM FINANCIAL F
INFORMATION

15. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

EHNER-BARS
BB BB R

15. ANRIE - REREMEBERFRE

As at
»

30 June 31 December

2017 2016

2017%F 2016%F

6H30H 12H31H

Unaudited Audited

RASEZX mEZ

RMB'000 RMB'000

ARBT AREFTT

Prepayments for construction of B 3 2% 5 R TR R OR

power plants 732,349 448,040
Value added tax receivable JE U 3 (B FR 705,609 771,255
Finance lease deposits (note a) BEREZS (M5Ta) 153,975 133,742
Dividend receivable from a joint venture W —H& & BEERE 24,737 -
Others (note b) H b (PF5ED) 134,207 68,065
1,750,877 1,421,102
Less: Non-current portion B FERNEREE (947,733) (609,833)
Current portion BNERER 7 803,144 811,269

Note:

(@) As at 30 June 2017, certain long-term deposits
amounting to approximately RMB153,975,000 (31
December 2016: RMB133,742,000) were pledged as

securities for certain obligation under finance leases of

the Group (Note 19(d)).

(b) As at 30 June 2017, the amount mainly represents

prepayments for raw materials, deposits for

constructions and other prepayments and deposits paid

by the Group.

GEE

(a) M2017F6H30H @ ETREZSE
H 4 AR #153,975,0007T (20164
12A318 : AR #¥133,742,0007T)
BEMIEANEEE TRIEHREAE

(FFEE19(d)) 2 &R -

(b) H2017F6H308 -

ZEMEREAR

SEEXNORERMBIAMNKIE - T2
R REMBEMNRARRSE -
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CPNE - NOTES TO THE CONDENSED FEHRER-BHES
CONSOLIDATED INTERIM FINANCIAL OB B R M EE
INFORMATION
16. ACCOUNTS RECEIVABLE 16. JE ik BE 2%
As at
S
30 June 31 December
2017 2016
20174 20164
6H30H 12HA31H
Unaudited Audited
RBEZ LEZ
RMB’000 RMB’'000
AR®T T AREFTT
Accounts receivable from provincial JEURE R B R RIBRK
power grid companies 1,227,251 848,264
Accounts receivable from other companies  JEUtE {2 FIBE K 84,035 69,757
1,311,286 918,021
Notes receivable (note) JEW R (FiT5T) 27,730 21,691
1,339,016 939,712
The carrying values of accounts receivable approximate BN R E] - B ER R BREE
their fair values due to their short maturities. BME AT ERE o Ll EIKERFE KR
Substantially all accounts receivable are denominated HBOHIAAREE -
in RMB.
The Group normally grants 30 to 60 days credit period TEBR—RETEFEBFLE@HEE
to customers from the end of the month in which Z AEMEA30E608 22 EH] - FEUL
the relevant sales are made. The aging analysis of the BRRZERERMT -
accounts receivable is as follows:
As at
i
30 June 31 December
2017 2016
20174 20164
6H30H 12A31H
Unaudited Audited
REBEZ EZ
RMB’000 RMB’'000
AR¥T T ARET T
Current to 3 months BNEAZE 316 A 952,550 637,263
4 to 6 months 472618 A 208,643 177,865
7 to 12 months 721218 A 131,952 74,107
Over 1 year 1FE R E 18,141 28,786
1,311,286 918,021
Note: Bt &
As at 30 June 2017, notes receivable represent commercial R201746A30H @ EWEERIEEEAN
acceptance notes and are with maturity period of 180 to 360 = WA 180E360H A B HA (20164

days (31 December 2016: 180 to 360 days). 12A31H8 : 180%&360H) -
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CPNE - NOTES TO THE CONDENSED FEHER-BTHES
CONSOLIDATED INTERIM FINANCIAL B OHR B IS B OR MY RE
INFORMATION

17. AVAILABLE-FOR-SALE FINANCIAL ASSET/NON-  17. At HESREE S EEE

CURRENT ASSET CLASSIFIED AS HELD FOR
SALE

The available for sale financial asset/non-current asset
classified as held for sale represents a 20% equity
interest investment. Management considers the land
development right to be the major asset of the equity
interest investment. The Group entered into a Share
Transfer Memorandum with the controlling shareholder
of the equity interest investment, an independent
third party (the “Independent Third Party”), on 13
February 2015 to dispose of its entire equity interest
at a consideration of RMB255,000,000. A Framework
Agreement has been signed on 29 May 2015 and
followed by a further Supplementary Framework
Agreement on 22 August 2016 for the implementation
of share transfer details.

During the period, the Independent Third Party has
submitted a revised development plan of the project
upon the request from the local government. Up to the
date of approval of this interim financial information,
the revised development plan is yet to be approved
by the local government. As at 30 June 2017, the
equity investment was reclassified from non-current
asset classified as held for sale to an available-for-
sale financial asset following the management's re-
assessment on the likelihood of the completion of
the disposal transaction with the Independent Third
Party that the share transfer may not be completed
within the next twelve months from the balance sheet
date. The Group and the Independent Third Party
kept on negotiating specific details of the plan for
implementing the share transfer of the equity interest,
subject to the finalisation and approval by the local
government of the revised development plan.

Taken into consideration of the uncertainties on
the approval of the revised development plan,
management is on the opinion that the value of the
available-for sale-financial asset is determined based
on the consideration of the share transfer with the
Independent Third Party as stated in the Framework
Agreement.

FHEZERBEE

At EeMEE DEAFIELESE
ZIEMBEESE —H20%0REIRE -
EEERALIHABERIRERE Y
TEEE - R2015F2A130 » K&
BIERERE ZIERBRER(—BLE
=H)UBIE=H]) AR D EE
B8 - LR E AR ®255,000,000
TS H 2 bR fE o & 5 20154
SHA29B T HEE W - WhEE RN
20168 A22 ARt EITAR (0 838 2 5F
TS5 EE T AE SRR as o

B BYE=FEEHMBRTER -
EZIBEIER —MEEE 2 ERET
S oBMEARFEHMBELEREZ
B SEEI 2 ERFTEIREE I
FitE - KEBREENTHHEBLE
FETHER TR AN - BB
REERERSI T EREE B BAREKI2E
HATTK%E - ZRERER2017546
H30BWUD B ABIERE 2IEREE
ECENOBERTHEESHEE -
AEFEHEZBYLE= D EE
RO EEE BTN BB
15 MERFEHBRN&RESEEWHRE
AR 2 B RETE -

LR RZEER 2 ERFTEIETEL
EZTHEEMR  BEEERSZAMH
HESREEZEBEDNBEERGZ
FIMERFE=F 2B ERREME
5 o
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INFORMATION
18. SHARE CAPITAL AND SHARE OPTION SCHEME 18. R4 N BB PR RE =t &
(a) Share capital (a) B=&
Number of Share
shares capital
RO EE (&
RMB'000
AREFT
Issued and fully paid: BEITRER :
At 1 January 2016 (HK$0.10 each) M20165F1 418
(BM&mE(E0.10%T) 11,866,334,172 1,077,101
Issue of ordinary shares (note (i)) BITEAR ()
(HK$0.10 each) (BREE0.10%7T) 8 -
Share consolidation (note (ii)) B 1 & oF (M (i) (10,679,700,762) -
At 31 December 2016, 1 January 2017 720165 12A318
and 30 June 2017 (HK$1.00 each) 20171 A1BK20174F
67308 (BAxEE1.00
BIT) 1,186,633,418 1,077,101
Notes: B 5T
() On 6 May 2016, CPNE issued 8 ordinary shares of () M2016F586H @ F EH IR

@i

HK$0.10 each to an employee of CPNE at HK$0.63
per share while the closing price was HK$0.63 per
share as quoted on the Stock Exchange on the
last trading day. The proceeds from the issuance
of the shares amounted to RMB4.23 (equivalent
to HK$5.04) resulting in share premium of
approximately RMB3.56. These shares rank pari
passu in all respects with the existing shares. The
directors are of the view that the allotment is in the
interests of CPNE and the shareholders as a whole.
The proceeds from the issuance of the shares are

expected to be used by CPNE as its working capital.

By passing an ordinary resolution at the Annual
General Meeting of CPNE held on 12 May 2016,
CPNE implemented a share consolidation on the
basis that every ten issued and unissued ordinary
shares of HK$0.10 each in the share capital of
CPNE be consolidated into one ordinary share of
HK$1.00 each effective on 13 May 2016.

The change in issued share capital of CPNE
subsequent to the balance sheet date is set out in
note 25.

B ERR0.63B M EH AR
ZEBEITSRFAA0.1078 T
KEBAR - MRERZ S BEBR
Fr PRI (B R B AR0.638 7T -
BITRIDFTISRIERARE4.23
7t (8 & M5.04%8 L) - B It iR
DHELHBARKEIS6TT - %%
BN FTA 7S EHERARN=Z
EREHZ BERA  BER
EREFEREBREHEET
7 o BATARM TS IR TE AT 4%
FEMERAIEAEELES -

(i) BBEPEFERN2016F58
NREBERTHRREAFAE LB
BE—IHEBERER PEH
BERIEPEFRIRIRAFFI0
A F R EEO. 108 T B 31T R
RETEBREMAR/IRERE
E1.008 TR EmAR 2 2% - R
201655 13ABMRMNHE O

EHEGPEYERD TR
AR B BB B 25 o
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION

18. SHARE CAPITAL AND SHARE OPTION SCHEME

(continued)

(b) Share option scheme

Details of the options granted under the share

option scheme of CPNE outstanding as at 30 June
2017 and 31 December 2016 are as follows:

& i
X
W

eh
mh

5)’?\_%Eﬂ n_\é
=S

18. RARBRES S (&)

(b) BB ESTE
MR2017F6A308 &2016%F12A31
B - BIEFEFRER B RER SR
HE®RARITE BREFBRAT :

the options at

Number of Number of
shares shares
subject to subject to

the options at

Exercise 30 June 31 December
Date of grant Expiry date price 2017 2016
BREIR BRED &
ZRBEE ZIRMHEAR
20175 R2016%
A8 BHA TEE 6H30R 12A318
HK$
BT
Directors
£
8 June 2007 7 June 2017 8.36 - 1,800,000
2007%F6H8H 2017%F6A7H
1 November 2010 31 October 2020 7.80 800,000 800,000
2010511 H1H 2020%10A31H
16 January 2013 15 January 2023 5.14 1,200,000 1,200,000
2013F1R16H 2023F1H15H
2,000,000 3,800,000
Senior management and
other employees
EREEABREMESR
1 November 2010 31 October 2020 7.80 2,150,000 2,750,000
201011818 2020%10A31H
16 January 2013 15 January 2023 5.14 4,450,000 4,850,000
20135 1H16A 2023%1/15RH
6,600,000 7,600,000
8,600,000 11,400,000




CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

18. SHARE CAPITAL AND SHARE OPTION SCHEME
(continued)

(b) Share option scheme (continued)

Notes:

@

@i

(iii)

No option was exercised during the six-month
period ended 30 June 2017 (six-month period
ended 30 June 2016: Nil).

2,800,000 options (six-month period ended 30
June 2016: 8,100,000 options) were lapsed during
the six-month period ended 30 June 2017.

As of 12 May 2016, CPNE had share options
outstanding under the share option scheme
granted on 8 June 2007, 1 November 2010 and
16 January 2013 with exercise prices at HK$0.836,
HK$0.780 and HK$0.514 per share respectively.
As a result of the share consolidation effective
on 13 May 2016, the total number of share
options outstanding were adjusted, in accordance
with the terms of the share option scheme and
Rule 17.03(13) of the Listing Rules, the exercise
prices increased by the 10-fold factor as the share
consolidation, and accordingly, were adjusted to
HK$8.36, HK$7.80 and HK$5.14 per consolidated

share respectively.

iy
2
X

Interim Report 2017 sk

W
il
35
=
ﬁl_l,:

18. RARBRESE (&)

(b) B REHE (&)
Bt &

®

@i

(i)

HZE201796A30H IE61E A £
A WEEREREITE (BE
20166 A30H 1-61E A HAR :
fm) o

2,800,00017 &A1 (k= 20164
6 A30H 6@ A H M :

8,100,00017) M & =2017F6H
30H 1618 A BRI KRR -

#H ZE2016F5H128 - HEH
BEJRHA2007F 6 A8H ~ 20104
TTATB X2013F1 A16 AR E
PSRBT B AR TR BB AR -
1TE{E 9 Bl A ®HR0.836/8 7T
0.7807% 7T }&20.5147% 7T ° AR
BE 1D & pFR2016F5 130 4
- AR PR B AR ORE BT B A IR R %
WA BIE17.03(13) & » K1T
FHERELHBIELAE - m
ITEEEBHERGD & OFRRIE MO
& Bt » AR RERE R
158.36/87C + 7.80/ 7L KX5.14/8
= o
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CPNE - NOTES TO THE CONDENSED FEHER-BTHES
CONSOLIDATED INTERIM FINANCIAL B OHR B IS B OR MY RE
INFORMATION

18. SHARE CAPITAL AND SHARE OPTION SCHEME
(continued)

18. RARBRES S (&)

(b) TR ET & (&)

(b) Share option scheme (continued)

On 7 July 2017, the shareholders of CPNE
approved the termination of the share option
scheme adopted by CPNE on 21 May 2012 (the
“2012 Share Option Scheme”), the adoption of
the pre-listing share option scheme and the post-
listing share option scheme with rules complying
with the requirements of Chapter 17 of the Listing
Rules. Upon termination of the 2012 Share
Option Scheme, no further share options can be
granted thereunder but in all other respects the
provisions of the 2012 Share Option Scheme shall
remain in force and all share options granted prior
to such termination shall continue to be valid and

exercisable in accordance therewith.

Pre-listing share option scheme

The purpose of the pre-listing share option
scheme is to enable CPCE, in connection with the
Reorganisation (as defined in note 25), to grant
options to the participants in replacement of share
options granted by CPNE, thereby continuing to
provide incentives or rewards to the participants
for their contribution to CPCE and its subsidiaries
(together, the “New Group”) and/or to enable
the New Group to recruit and retain high-calibre
employees and attract human resources that are

valuable to the New Group.

MR2017F7R7H » R EF IR
AR R HLAE AL LR BT BEIRF 2012
F5HA21 B KA H B AR 5T 8l
([2012F M Ax #E 5T &) - I ER
M ETATERERTEI R E iR
ArEst & - HARATFE £k Al
FITERRTE - N4 1E20124F
AR 8112 - TERLEBERD
FERRHE - ME2012F RE AR AT B {5k
XHFBEMFEIDNEBAER - M
£ 7B A 4% 1L TR 52 10 BB AR 1 P
RIRE RS B AR B R AT
fE o

AT RE B #E AT &
EHATEREFESIEESPER
BEERMER (E&RME25) &
T2EEBRERKFTEHELER
Rz e - femAsEs B
REHPEBFERLRLENEBER
Bl (B FRE D IFLERZ2
B2 K2 S T 5 B RE AR R %
BaxEgREURRMNEFTEE
MEBEEZANER -
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CONSOLIDATED INTERIM FINANCIAL

INFORMATION

18. SHARE CAPITAL AND SHARE OPTION SCHEME

(continued)

(b) Share option scheme (continued)

Pre-listing share option scheme (continued)

All CPNE's options held by the option holders
were granted pursuant to the 2002 Share
Option Scheme and 2012 Share Option Scheme
of CPNE. Each option granted under the pre-
listing share option scheme was granted in
consideration of an optionholder's agreement
on the cancellation of a corresponding option
granted under the 2002 Share Option Scheme
or the 2012 Share Option Scheme. As such, the
principal terms (including the grantee, number of
underlying shares, exercise price and expiry date)
of each such CPCE's option are the same as those
of the corresponding CPNE's option that has been
cancelled, save that (i) the underlying shares are
CPCE's shares and not CPNE’s shares and (ii) the
date of grant was the date of grant of the CPCE's
options (i.e. 8 June 2017) and not the date of
grant of the corresponding CPNE's options that

has been cancelled.

The options granted under the pre-listing share
option scheme were non-exercisable when
granted and only exercisable when the Scheme

became effective on 17 July 2017.

Post-listing share option scheme

The purpose of the post-listing share option
scheme is to provide incentives or rewards to the
participants thereunder for their contribution to
the New Group and/or to enable the New Group
to recruit and retain high-calibre employees and
attract human resources that are valuable to the

New Group.

2
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18. RARBRESE (&)

(b) TR A& (&)

ETTATAE R 1A Z) (B
BIRER A AR 2 SR BT 58
REREDREBEFEHMERZ
20024 & A% 7 51 2 &2 20124F B
IRAEETEIE L - BRI ETHATIEAR
EERE Z BHBRETER
BIRER A AR ETHIEE2002
FHEIRERT B 201 2F B AR 5T
SRR 2 M B AR 2 (B -
E Lt - F15 R EE R IRE R
ZEEBRR(BEEARA - EHE
frth 8B - TRENRIIEA) M
1T ariH 2 AR e BT BE R B IR
Wz X ZEFARR - HEGEBER
NRFPEBRERROMIEFE
HeE R m ()R B HHE A+
BIEREREBRERDE B H (A
20176 A8RH) MIEM TiEH
HEREFEREREZREAR
H -

RIE F A B ARERT 8RR 2 B8
IRENBEERAAITE - BN
FFEIE2017F7 A1 7H £ BKIEA]
FATEE ©

R RE R AT &)
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EHHEEELERZ2ESE
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

18. SHARE CAPITAL AND SHARE OPTION SCHEME
(continued)

(b) Share option scheme (continued)

Post-listing share option scheme (continued)

0

(ii)

The maximum number of the Shares to
be issued upon exercise of all outstanding
options granted and yet to be exercised
under the post-listing share option scheme
and any other share option schemes of CPCE
must not in aggregate exceed 30% of the
total number of the Shares in issue from time

to time.

The total number of the Shares which may
be issued upon exercise of all options
(excluding, for this purpose, options which
lapsed in accordance with the terms of the
post-listing share option scheme and any
other share option schemes of CPCE) to be
granted under the post-listing share option
scheme and any other share option schemes
of CPCE must not in aggregate exceed 10%
of the total number of the Shares in issue on

the listing date (the “General Scheme Limit").

B R RE R - B AR
OB IS E R MR

18. RARBRES S (&)

(b) TR ET & (&)
T EER A & (AE)

0

)

RIBEERET S P EFR
BER (R AR T &2
KHERETREZMARAR
ITEBRET ATERE T
BTz &eRMHDER -
TIGHBE TR BITRG A2
#230% °

IZI/\

RIR 1% B B AT 8 S

BB IR B IR (0] H th BB Ak 1
ETEIE L 2 P B A (3h
e s - RIE EHIRERE
TR EBREREME

R ERRE R 2
BREETTEE) T AT
ERAIBRITZRNEE &
HAGSHBBEREMBE %
TR BB 2 10% ([ —AZET
2l ER]) -



Interim Report 2017 FHARE 123

CPNE - NOTES TO THE CONDENSED FEHER-BHES
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18. SHARE CAPITAL AND SHARE OPTION SCHEME
(continued)

18. RARBRESE (&)

(b) Share option scheme (continued) (b) BB AESTE (&)
LR T ()

(i) £ EXEODBRAERM T

Post-listing share option scheme (continued)

(iii) Subject to (i) above and without prejudice to

(V)

(iv) below, CPCE may seek approval of the
shareholders of CPCE in general meeting to
refresh the General Scheme Limit provided
that the total number of the Shares which
may be issued upon exercise of all options to
be granted under the post-listing share option
scheme and any other share option schemes
of CPCE under the limit as “refreshed” must
not exceed 10% of CPCE's shares in issue
as at the date of approval of such limit
and for the purpose of calculating the limit
as “refreshed”, options (including those
outstanding, cancelled, lapsed or exercised in
accordance with the terms of the post-listing
share option scheme and any other share
option schemes of CPCE) previously granted
under the post-listing share option scheme
and any other share option schemes of CPCE

will not be counted.

Subject to (i) above and without prejudice
to (iii) above, CPCE may seek separate
approval from shareholders of CPCE in
general meeting to grant options beyond the
General Scheme Limit or, if applicable, the
limit referred to in (iii) above to participants
specifically identified by CPCE before such

approval is sought.

FETXEMWDERZER
T REBEERAIEKF
BFRERBERNBEERAE
EHEEE T —AREHE LR
HEAR IR £ 1R BB A i T 8 K2
i B JE R RE R 1 {a] H A B Y
BN ZAERBRET
AFTER IR [E#] LR A
BT 2B BB EEET
HETEFH| EREBCET
REIBRBERKM Z10% °
ERIE =M &R AERT 8
N EF R BRI H AL E
RS E 2 BRE (B
FEARIE E TR B IR 8 &
B BB R LR 1A E b IR X
RERTBIGRRH RITE ~ B5E
i BERMEEITE B
) EREIEH] ERE
HTEER -

(v) X EXEGDBRARM T

B EXE()DRZER
T R EBZBEIR A & Rl R
K EBREERIRRN AR
RE EHEE R A RERK
BREHALER R RIEE 2 2 81
ERHBE RS LR
(fif 5@ ) BB 3 b 3 (i
Rt ERR Z R AR HE -



124 China Power Clean Energy Development Company Limited P& hE 2R RER A T

CPNE - NOTES TO THE CONDENSED FEHER-BTHES
CONSOLIDATED INTERIM FINANCIAL B OHR B IS B OR MY RE
INFORMATION

18. SHARE CAPITAL AND SHARE OPTION SCHEME  18. R 7<% BE JR RESH 2 (48)

(continued)
(b) Share option scheme (continued) (b) B AEST 8 (&)
LB A E ()

(iv) (continued) (iv) (%)

Post-listing share option scheme (continued)

No option was granted by CPCE under
post-listing share option scheme subsequent

to the balance sheet date.

Unless the directors of CPCE otherwise
determined and stated in the offer to a
participant, there is no minimum period for
which an option granted under the pre-listing
share option scheme and the post-listing
share option scheme must be held before it

can be exercised.

Share options do not confer rights on
the holders to dividends or to vote at

shareholders’ meetings.

REERE  PEBRER
BERE TR BAER S
R RS -

BRhEFRERESTSHR
JEND (A2 A3 4R R AR
BSN - AR 4R b AT AR AR R AT
Bl K TR IR IR R 1
2 FERRRETT B BB A A0 R 5
BZ&BEHRZENR -

BREMNER THAE AR
BREHAEBRRAEG LIRRE
ZHER o
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CPNE - NOTES TO THE CONDENSED FEHER-BHEE
CONSOLIDATED INTERIM FINANCIAL AR IR & BB R
INFORMATION
19. BANK AND OTHER BORROWINGS 19. 8 TR EfhiEes
Bank and other borrowings are analysed as follows: RITREMESSHNNT
As at
IS
30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
Unaudited Audited
REIQE REZ
RMB’000 RMB'000
AR¥ET T ARETF T
Non-current borrowings JEENEAE B
Long-term bank borrowings, secured EEMRBPRITEE
(note (a)) (Ff 5E(a)) 2,519,612 2,396,919
Long-term bank borrowings, unsecured EIKFREASRITEE
(note (b)) (Ff3E(D)) 6,741,666 6,485,459
Long-term other borrowings, unsecured BERRPEMES
(note () GEIG) 1,573,535 1,513,883
Obligation under finance leases, secured &K1 5l & fH & &2
(note (d)) GEIG)) 1,190,036 1,209,038
________________________________________________________________________________ 12,024,849 11,605,299
Less: Current portion of long-term o REMEE 2 BNEARE
borrowings
— secured bank borrowings - BEARITEE (232,289) (242,683)
— unsecured bank borrowings - \IEWRITEE (793,777) (1,384,126)
— unsecured other borrowings - mEHAEMEE (503,862) (4,160)
— secured obligation under finance - FEARERERE
leases (199,541) (225,514)
________________________________________________________________________________ (1,729,469)  (1,856,483)
Non-curentportion _ _ _____ __  FREE# jloizoE o
Current borrowings ENERfE &
Short-term bank borrowings, unsecured IR HRITEE 693,503 485,588
Short-term other borrowings, unsecured EIR R HEMEE
(note (0)) GEIG) 130,000 230,000
823,503 715,588
Current portion of long-term borrowings REEE 2 EE 5 1,729,469 1,856,483
Current portion B ER &6 2 2,552,972 2,572,071

Total borrowings EEREHE 12,848,352 12,320,887
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19. BANK AND OTHER BORROWINGS (continued)  19.$R47 R H £ & (&)

Movements in bank and other borrowings are analysed
as follows:

RITREMEEZZESH MM T

Unaudited
RREZ
Six-month period
ended 30 June

BE6H30H 1L
61E A HA R

2017 2016
2017%F 20164
RMB’000 RMB’'000
AR®F T AR®BFT
Balance as at 1 January 1A1R Z 48k 12,320,887 10,724,852
Additions b2l 1,703,023 1,495,702
Repayment 88 (1,175,558) (564,796)
Balance as at 30 June 6 H30H z &k 12,848,352 11,655,758

The carrying amounts of the Group's bank and other
borrowings are mainly denominated in RMB, totaling
of approximately RMB12,675,493,000 (31 December
2016: RMB11,882,240,000). The remaining bank and
other borrowings of approximately RMB172,859,000
are denominated in EURO and HK$ (2016:
RMB438,647,000 are denominated in US$, EURO, and
HK$).

All of the bank and other borrowings, other than the
obligation under finance leases, are interest bearing
at floating rates. The effective interest rates of the
Group’'s HK$-denominated, EURO-denominated and
US$-denominated long-term bank borrowing are
0.74% per annum (31 December 2016: 0.74% per
annum), 4.66% per annum (31 December 2016:
4.66% per annum) and nil (31 December 2016:
2.66% per annum) respectively. The effective interest
rates of the Group's RMB-denominated bank and other

borrowings are as follows:

AEERITREMEE KA A
FEUARBHAE G HOAR
#12,675,493,0007T (20165 12 A
318 : AR %11,882,240,000) °
HBRTHRITIEREMLBEHNARK
172,859,0007% LA B T & 7 JT 51 (B
(20164F : AR#438,647,0007T A%
JC ~ BT R ITEHE) ©

2RI REMEE (BMEHE R E
B AN B LAE B B R B o AN E LA
BT T R ETFEC KRARITE
BE2EBRFNES R A0.74% (2016
F128318 : FF E£0.74% ) -
4.66% (20165128318 : F 5 =
4.66%) K (20165F12A31H : &
M *E2.66%) o REB AR E
ZHRITREMEBEZERANEQAT -
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19. BANK AND OTHER BORROWINGS (continued)
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19. RITRHEMEE (&)

As at
i

30 June 31 December

2017 2016

20175 20164

6H30H 12A31H

Unaudited Audited

RIGEZ rEZ

Long-term bank borrowings RHISRITIEE 4.71% 4.66%

Long-term other borrowings RAHMEE 3.13% 3.11%

Short-term bank borrowings RHRITEE 4.16% 3.42%

Short-term other borrowings REEMEE 4,20% 4.30%

Obligation under finance leases REMHE AR 4.48% 4.47%
Notes: B aE -

(a) Secured long-term bank borrowings are secured by: (a) AEBRHARTEENUTIIEBER

all investment properties of the Group
with a carrying amount of approximately
RMB308,496,000 (31 December 2016:
RMB308,496,000);

certain property, plant and equipment of the
Group with a carrying amount of approximately
RMB3,305,526,000 (31 December 2016:
RMB3,218,493,000);

accounts receivable with a carrying amount of

approximately RMB706,493,000 (31 December
2016: RMB448,365,000); and

corporate guarantee given by a shareholder.

A

- AEEBEEEBEHNAREKE
308,496,0007T (2016512 A
31H : AR ¥308,496,0007T)
TR EWE

- AREEHERBDEHOARE
3,305,526,0007T (2016512 A
318 : AR ¥3,218,493,000
TTIZETYE  BERRERE

- BREEYHARKT06,493,000
T (2016F12A31H : AR
448,365,0007T) 2 J& W BR 5K :
54

- —HARREHZAFER-
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

19. BANK AND OTHER BORROWINGS (continued)

Notes: (continued)

(b

(d)

Unsecured long-term bank borrowings amounted to
approximately RMB698,000,000 (31 December 2016:
RMB738,000,000) are guaranteed by a shareholder.

Included in the balance were entrusted loans amounted
to approximately RMB1,563,535,000 (31 December
2016: RMB1,663,883,000) from subsidiaries of a
shareholder and approximately RMB60,000,000 (31
December 2016: RMB60,000,000) from a joint venture.

As at 30 June 2017, the cost and accumulated
depreciation of property, plant and equipment held
by the Group under finance leases amounted to
approximately RMB1,849,710,000 (31
2016: RMB1,771,128,000) and RMB414,901,000
(31 December 2016: RMB395,635,000) respectively.

The obligation under finance leases is secured

December

by a long-term deposits with carrying amount of
approximately RMB153,975,000 (31 December 2016:
RMB133,742,000). Included in the balance was an
obligation under finance leases from a subsidiary of a
shareholder amounted to RMB180,000,000 as at 30
June 2017 (31 December 2016: RMB190,000,000).

2 i

g%

RER-BHASES
% E R

19. RITRHEMEE (&)

Mt - (48

®)

(d)

EERRBPBRITIEENDARE
698,000,0007T (201612 H318
A R #738,000,0007%) Ty — % %
FRIRHLHELR o

ZAEBRBEES IR E — B REA MW
BARR—HAEECENEZTRE
A 2R R/ ARE,563,535,000
7L (2016F12A31H + AR
1,663,883,00070) K& AR ¥
60,000,0007T (20169 12831H
A R #60,000,0007T) °

201796 A308 « A& E IR & 7t
BEHERENYE BWELKED
RARBRFIED>RHNAORARE
1,849,710,0007t (20165 12H31
H: AR®1,771,128,0007T) & A
R #414,901,0007T (2016412 A4
318 : AR®395,635,0007T) °
MEREAEUNRAEOARE
153,975,000 (2016512 A31H :
AR ¥133,742,00000) 2 R &
EABIEE - &2 B IEMR2017F6A
30BKRE —ZRREMKME L F 8 F
EMEEN&EEARY180,000,000
7L (2016F12A31H : AR¥
190,000,0007T) °©
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20. CORPORATE BONDS 20. 0 ¥EBESH
As at
iy
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
Unaudited Audited
RSB mEE
RMB’'000 RMB'000

ARBTR ARBETT

RMB denominated corporate bonds A RIEEHEM D EES

— unsecured — K

799,200 799,343

As at 30 June 2017, the balance represents
RMBB800,000,000 green corporate bond issued on
22 May 2017, as approved by National Association
of Financial Market Institutional Investors on 23
November 2016, due in May 2020. The bond is
unsecured, carries a fixed coupon rate of 5.5% per
annum, with the interest being payable annually.

As at 31 December 2016, the balance represents
RMB800,000,000 corporate bond issued on 9 January
2012, due in January 2017. The bond is unsecured
and carries an effective interest rate of 6.78% per
annum, with the interest being payable semi-annually.
The Group has fully settled the corporate bond in
January 2017.

As at 30 June 2017, the fair value of the corporate
bond amounted to approximately RMB804,484,000
(31 December 2016: RMB824,730,000). The fair
value is calculated using cash flows discounted at
a rate based on the borrowing rate of 5.5% (31
December 2016: 6.8%) and are within level 2 of the
fair value hierarchy.

M2017F6 A30H © & & &% ¥
MN2020F 5 H 2 H WM ARK
800,000,000 Ktk ¥ EH (H
KHBERITRIMIS R 28 HEeR2016
FIVA23BH#E) - ZEH B EIK
o BEBEEREFFES5% @ WE
BFELMNAE -

R2016F 128318 © sz & #%HE
MR2012F1A19H0 %17 A R
800,000,0007T 20174 1 A X H5 &9
EES ZEFLABEER HEHE
BEFIE6.78%0  WHSEF X HF
B o REBMR2017F1AE 28 &
ZIEES o

MR2017F6 A308 ' DE¥EBEHAFE
#) N R M804,484,0007T (20164512
A31H : AR#824,730,000) o AF
BT AfEE F E5.5% (2016F 12 A
318 : 6.8%)BF BB RERFTES
o ERAFEERNE _ERA -
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21. ACCOUNTS PAYABLE

The carrying amounts of accounts payable approximate
their fair values due to their short maturities. All these

accounts payable are denominated in RMB.

The aging analysis of accounts payable is as follows:

Current to 3 months BNEAZ= 38 A
4 to 6 months 4% 618 H

7 to 12 months 721218 A
Over 1 year T LA

eh
mh

ENRE-BTHAES
H BB B

21. B ERA

MR ENBRRNEHREIE - SERR
EESRRFERE - IAZFEMNIE
TP AANREHE -

ERRRZ RO T

As at
i

30 June 31 December
2017 2016
2017% 20164
6H30H 12HA31H
Unaudited Audited
RBEX L&z
RMB'000 RMB'000

ARBFR ARBTTT

49,709 34,031
- 2
1,621 720

51,330 34,753
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22. CONSTRUCTION COSTS PAYABLE, OTHER 22 EEBERAS - HMENRKIE
PAYABLES AND ACCRUED CHARGES R PELE R
As at
®
30 June 31 December
2017 2016
20174 2016%F
6H30H 12H31H
Unaudited Audited
REEX KB
RMB'000 RMB'000
AR¥ETF T ARET T
Construction costs payable e IZ KA 2,076,509 1,917,952
Salaries and staff welfare payable EfEe kB8 TREMZKE 9,460 9,950
Value added tax payable FE 15 ET 24,949 22,825
Repair and maintenance FET HE 18 e M 2
expenses payable 3,502 1,525
Consideration payable for WHENB AR 2 ENRE
acquisition of subsidiaries 86,703 87,757
Other payables and accrued HAth &3R8 R ERHE 2 F X
operating expenses 23,954 25,325
Interest payable B F) B 86,287 112,514
Government grants BIFmie 56,794 54,144
Dividend payable J& 151 B B 141,588 -
Amounts due to a shareholder R —2REREETHE
and certain of its subsidiaries UNGIE/$:] 3,985 2,865
Amount due to a joint venture B —Ha&ERERE 22,878 20,074
Amounts due to non-controlling JE 1< FE 4% AR 4 25 SR IE
interests 543 543
2,537,152 2,255,474
Less: Non-current portion B IEENEAEE
Construction costs payable (note) JE 1~F 72 SR AR AN (Ff 2) (1,224,843) (976,153)
Government grants BT B & (56,794) (54,144)
Current portion BOHER &R > 1,255,515 1,225,177
Note: B 5% :
Non-current portions of construction costs payable will not be FETREER AN IEENEA SN D IR I B EE 1 5 1R
repayable within one year from the date of balance sheet in HEBEAEER R —FERNEN -

accordance with the terms of the construction agreements.
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23. COMMITMENTS 23, A&
(a) Capital commitments (a) EAEIE
As at
IS
30 June 31 December
2017 2016
20174 20164
6H30H 12HA31H
Unaudited Audited
RICEZX R IZ
RMB’000 RMB’'000
ARET ARET T
Contracted but not provided for B &TAVEREE
in respect of
— property, plant and — W% BWEREE
equipment 1,252,554 1,245,811
(b) Commitments under operating leases (b) BREHEN T 2 &K

Future aggregate minimum lease payments under
non-cancellable operating leases are as follows:

RIBTRATHEEZLEELY - RKRK
EAERAZ HBBEWT -

As at
i
30 June 31 December
2017 2016
2017%F 20164
6H30H 12H31H
Unaudited Audited
RBEZ KEZ
RMB’000 RMB'000
AR¥ET T ARETT
Land and buildings T RIEF
Not later than one year TER—F 6,587 6,840
Later than one year and not —FURETERASF
later than five years 1,148 4,387
7,735 11,227

The Group's commitments under operating leases
are for terms of 1 to 2 years (31 December 2016:

1 to 2 years).

REBE ZKEHAARERI1E2
FALE(20165F12A318 : 1E2

) -



Interim Report 2017 sk

CPNE - NOTES TO THE CONDENSED

T
CONSOLIDATED INTERIM FINANCIAL i

7

+-B
&

INFORMATION

23. COMMITMENTS (continued)

(c) Future operating lease agreements

Future aggregate minimum lease receivables

under non-cancellable operating leases are as

follows:

23. &4 (&)

W
il
35
=
ﬁl_l,:

() FAREEIEL
IR AT BT TR R R
e R B BB T

As at

30 June 31 December
2017 2016
2017%F 20164
6H30H 12H31H
RMB'000 RMB'000
AR¥ET T ARETTT
Land and buildings T AT

Not later than one year TNER—F 9,351 9,329

Later than one year and not —FLERETERTSF
later than five years 16,209 18,390
Later than five years hEE 858 1,710
26,418 29,429

The Group's future operating leases are for terms
of 1 to 6 years (31 December 2016: 1 to 7

years).

f) -

AREBZRREEHO A 1E6
FRE (20165F12A3180 187
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24. RELATED PARTY TRANSACTIONS A BFEBEANERZ
R2017F6830H  BREAHE
BEBE AR ERFPEETL=KEE
ARElDHEEEREESEAEREN
Bt JR28.07% (2016F12A31H
28.07% ) F27.10% (2016F 12 A31
H :27.10%) 2 % 1 o Tl &R AR 4 AIl £
ZAREFE -

As at 30 June 2017, State Power Investment
Corporation (BIZRE H#x & & E A F]) and China Three
Gorges Corporation directly and indirectly held 28.07%
(31 December 2016: 28.07%) and 27.10% (31
December 2016: 27.10%) equity interests in CPNE

respectively. The remaining shares are widely held.

FRASEERAR A B 15 B R E A &6
DARBEEALZERN U AE
BERAEATIRZZHME  EFERR
EAREEAEXGBIZRRIL -

The following is a summary of significant related party
transactions which, in the opinion of the directors,
are entered into in the ordinary course of the Group's
business in addition to the related party information
shown elsewhere in this condensed consolidated

interim financial information.

(a) BEAEALIXR S
Unaudited
RIBEX
Six-month period
ended 30 June

(a) Transactions with related parties

BIZE6A30H L
6fE A Hi R
2017 2016
20175 20164
RMB’000 RMB'0O00
AR®F T AR¥ETF T
Revenue from heat supply to B EA/NEIE =3 PN
an associate (note (i)) (MFFEC)) 7,059 4,831
Operating lease rental expenses M —REA &R EL K
to a joint venture (note (ii)) 2 8 H & A SZ (MY RE(iN)) 330 -
Interest expense on loans to M — & AR R A B B A J 2 A
subsidiaries of a shareholder BB R B 5 S (B #E (i)
(note (iii)) 20,050 8,342
Interest expense on finance m—HBRERE—FEME QG
leases to a subsidiary of YTROBMERENESHRAZ
a shareholder (note (iv)) (Bt 3£ (iv)) 6,198 5,802
Interest expense on loanstoa M —E&EEEEIFHNER
joint venture (note (v)) A BB 2 (B 5E(v)) 1,116 -
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24. RELATED PARTY TRANSACTIONS (continued) 24.BBE AN LR F (88)
(a) Transactions with related parties (a) EHBEEA TR S (&)

(continued)

Notes:

®

(i)

(i)

(iv)

W)

The Group has entered into agreements for
revenue from heat supply to an associate, the
terms of which were mutually agreed between the

parties.

The Group has entered into agreements for the
operating lease rental with a joint venture, the
terms of which were mutually agreed between the

parties.

The Group has entered into loan agreements with
subsidiaries of a shareholder (Note 19(c)), the
terms of which were mutually agreed between the

parties.

The Group has entered into a finance lease
agreement with a subsidiary of a shareholder (Note
19(d)), the terms of which were mutually agreed

between the parties.

The Group has entered into loan agreements with
a joint venture (Note 19(c)), the terms of which

were mutually agreed between the parties.

i 3

() AFECHE - RE2QFH
B U AFTSZ 138 - EARGRAET
WETTHIE -

(i) AEBEHE-HaELERLE
HERTZ sk - ARAIGEKMETH
EITHEEBE -

m)$%§ﬁ—%%$%%ﬁ”
ST BB (HE19(0) -
ﬁﬁﬁmﬂ@%ﬁmﬁﬁmo

(v)y AEBECDE -FRRN —HH
B ARET B E S e (M RE
19(d)) - ERFKBFTHOETS

=

E °

) ﬂigliﬂ*FﬁAé{m% T &
iz (HsE19(0) - %‘ﬁ}(
=2 aT%’U%EﬁETﬁ%;& °



136 China Power Clean Energy Development Company Limited P& hE 2R RER A T

INFORMATION

CPNE - NOTES TO THE CONDENSED FEHRER-BHES
CONSOLIDATED INTERIM FINANCIAL OB IS E R MR
24. RELATED PARTY TRANSACTIONS (continued) 2. BBE AN TR B (88)
(b) Period-end balances with related parties (b) BEATHXRE R
As at
i
30 June 1 December
2017 2016
20175 2016%F
6H30H 12H31H
RMB’000 RMB'000
ARBT ARBTTT
Included in: HA:
Accounts receivable FEWBR X
Accounts receivable from FEW — B QR R
an associate (note) (P 5E) 3,941 1,869
Other receivables H t fE W R IE
Amount due from shareholders JE Y iR 51 R IE (B EE)
(note) 831 2,679
Amount due from a joint venture  JEUR —F 4 & 1 % 308 (M 71)
(note) = 5
Dividend receivable from joint EEERZENRES (FT:)
ventures (note) 24,737 =
Amount due from CPCE JEW & B R AL IR RIA 517 =
Other payables H {3 KB
Amounts due to a shareholder BN —EREREETHE
and certain of its subsidiaries A B FIE (M)
(note) 3,985 2,865
Amount due to a joint venture B —HEa & hEHRE )
(note) 22,878 20,074
Amounts due to non-controlling JE < FE 128 R 4 2 3 I8 (BT )
interests (note) 543 543




CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

24. RELATED PARTY TRANSACTIONS (continued)

(b) Period-end balances with related parties
(continued)

Note:

The balances with these related parties are unsecured,
interest-free and repayable on demand.

Transactions with government-related enterprises

For the six-month periods ended 30 June 2017
and 2016, CPNE and its domestic subsidiaries sold
substantially all their products to local government-
related power grid companies. Please refer to note
6 for details of sales information to major power
grid companies. CPNE and its domestic subsidiaries
maintained most of its bank deposits in government-
related financial institutions while lenders of most of
CPNE and its subsidiaries’ loans are also government-
related financial institutions, associated with the

respective interest income or interest expense incurred.

For the six-month periods ended 30 June 2017 and
2016, other collectively-significant transactions with
government-related enterprises also included a large
portion of fuel purchases, property, plant and equipment

construction and related labour employed.

(c) Key management compensation

+-B
&

Interim Report 2017 sk

S F
)

7

W
il
35
=
ﬁl_l,:

24 BEALXRZ (]A)

(b) BAE AT HBIR&EER (B

i 3

HZEMEALABNG %7)%%?&

ﬁ %E\& AN ENRE R

HRFHEECRETRS

HZE20174 K2016%6 308 1618
AHIR  PEFERLEBRAKBA
A EAE KD EMRE T 5 BUT A

ME@EAT - BEMETETHEL

ERFFIBHNMEES - PEH

A]§H

BER K

HEIAME R B IR E R EB 0 iR1T17
RIFRBRATEE S S - P EH

SRR EMBARKIOEER

B BE

ABERFHEBESREE  MESE

EEMB WAL B -

HZE20174F &201656 308 1618
FAEIR - M EEBATAAB S EETH
%%ﬁéki%aﬁ@#ﬁﬁ%ﬂ’ﬁ%ﬁﬂmﬁﬁ

TR BE RREBRER
ﬁ?ﬁ S THEM -

o EEEEEM=
Unaudited
REBEZ

Six-month period

ended 30 June

o

ERT AN

B Z6H30H1-61E B M
2017 2016
201745 20164
RMB’000 RMB'000

AR®T T AR T T

Basic salaries, housing allowance, EA&A ¥4 - (EE#EL

other allowances, discretionary — H 8L « BYISIEAL N
bonus and benefits in kind i 1,621 1,541
Employer’s contributions to B X ¥R KE FHEIHK
pension scheme 7 9
1,628 1,550
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

25. SUBSEQUENT EVENT
On 14 June 2017, the directors of CPNE proposed

a change of domicile of the holding company of the
Group from Bermuda to Hong Kong by way of a
scheme of arrangement (the “Scheme”), pursuant to
which the structure of the Group was reorganised such
that CPCE became the new holding company of the

Group (the “Reorganisation”).

Subsequent to the balance sheet date, the Scheme
was approved by the shareholders of CPNE on 7
July 2017 and sanctioned by the Supreme Court
of Bermuda on 14 July 2017. Upon the Scheme
becoming effective on 17 July 2017:

(i) all the 1,186,633,418 ordinary shares of CPNE
outstanding as at 14 July 2017 (“Scheme

Shares") were cancelled; and

(i) simultaneously with the cancellation of the
Scheme Shares pursuant to paragraph (i) above,
CPNE issued 1,186,633,418 ordinary shares
(“New Shares”) to CPCE and CPNE applied the
credit arising in its books of account as a result of
the cancellation of the Scheme Shares referred to
in paragraph (i) above in paying up in full at par

the New Shares.

RFEHER-BHHEFES
hOHA B B R R
25. 18 E 18

R2017F6 8148 » FEFERES
BEUSE TN SRS EE
RARBBEREBMERE ([5%E
2 BUAREEEBED TEA - F
BEREREKARNER ZFHIERA
AI([E4#]) -

REEE B ZaH 8 R2017F7 A7
RER BRI EIOE - w2017
F7RV4BEBREZR = ARG
M2017F7 178 #Z5T 81 £ 8% -

() M2017F 7B 148 mBEINNE
#61,186,633,4180% 0 & 7 2 R
LmE ([5HEIR D)) BT

®

(i) FERE EX(O)ERTHEAE/RDD
[F R - R EFTEEIR M R BIE T
B R RERE171,186,633,418%
LB (TFARMD 1) - WLARER
BE R BR 1 P9 B _E 3 (i) BR BT 5 86
FT &I AR 0 M 2 A 2 #E BR IR E E 4K
EFTAR A o



CPNE - NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION

25. SUBSEQUENT EVENT (continued)

In consideration of the cancellation of all the Scheme

Shares pursuant to paragraph (i) above:

(i) each holder of the Scheme Shares as at 14

July 2017 ("Scheme Shareholders”) (other
than the non-qualifying overseas shareholders
(“those shareholders with registered addresses
in, or shareholders or beneficial owners who are
otherwise known by CPNE to be residents of,
jurisdictions outside Hong Kong at the record
time for determining entitlements of the Scheme
shareholders under the Scheme and whom CPCE
and CPNE, based on enquiries made on their
behalf, consider it necessary or expedient to
exclude from receiving CPCE shares pursuant to
the Scheme on account of the legal restrictions
under the laws of the relevant jurisdictions
where the overseas shareholders or beneficial
owners are located or are resident in or the
requirements of the relevant regulatory bodies or
stock exchanges in those jurisdictions”) and China
Power New Energy Limited) received one ordinary
share of CPCE (the “Shares”) credited as fully paid

for each Scheme Share cancelled;
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25. 1% E1E (F)
VEBIRIE LA FG)ER R SE 44 BT A 5T 813%

HEIRAE -
() H2017F 7R 14883 E T8

BREAEAN(FEBEERD (TEE
&g MR (T R SE &t 8 IR
*E%J‘?ZEJrzU?ETE*‘JZEEﬁ%H%FEJ :

SREHUE R EBIRINFDEER
kLR ERTREIRPT A - HAXR K

BB ARTARINRDEER
FERZBR M+ EERER
MR EFERRRKRMETZE
#HRERSERINBRAEINK
RAEDBRAAMURSEEZ
1H A RDARE @A) 2 AR R B 2k
ZEREEREBEERBRE
HRGMZHRE > TERREFERE
FFEIWER P BB R IR T B
WESER ] R EE DR
BRRABIRIN BERTENET
RS ET S A £y WCER A R RE VB B Ak
R AR B E 7B R BE IR
BTt 1)

R
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CPNE - NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

25. SUBSEQUENT EVENT (continued)

(i)

(i)

non-qualifying overseas shareholders did not
receive the Shares pursuant to the Scheme but
received cash in full satisfaction of their rights to
receive the Shares where the law of any relevant
jurisdiction precludes the issuance of the Shares
or precludes it except after compliance by CPCE
with conditions with which CPCE was unable to
comply or which CPCE regards as unduly onerous.
In such case, the Shares which would otherwise
have been allotted to the relevant non-qualifying
overseas shareholders under the Scheme were
allotted to a person selected by the board of
directors of CPNE, who sold such Shares on
the market as soon as reasonably practicable
after dealings in the Shares commence on the
Stock Exchange and CPCE caused the aggregate
proceeds of such sale (net of expenses and
taxes) to be paid to the relevant non-qualifying
overseas shareholders in Hong Kong dollars in full
satisfaction of their rights to receive the relevant

the Shares; and

China Power New Energy Limited received one
Share credited as fully for each Scheme Share
held by China Power New Energy Limited minus
the number of existing CPCE's shares held by it at

that time.

The listing status of CPNE was withdrawn on 18 July

2017 and the Shares were listed on the main board of

the Stock Exchange by way of introduction on 18 July
2017.
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W E

PaN

- &R A
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25. iR EE (&)

)

(i)

i (E A A BE A AR R MR R EEIE
BTG - HBERPEBRER
RFERXLETRNTEARR/BR
ER RS BRFRITRD - &
B TSR ET S EAR D - B
5 IR & LA 78 9075 18 H 3 B {p
EENENZTAEERBINK
R RIEBERT - RIBEZFT &R
JERCEE T T A BREINERAR
DGR THREHNERESTSE
EZANL AT HBRRG FG
R ZFAEBERAEYIERAITER
TERRMS EHEZERND -
/BB R e RAG (2 A B 35 &
B P 1S SR AR ER (N ER F S R it
) ABTLN THETEGER
AN - A BUS B 1R F W ER
HEAR D R RER] + &

FEENFEERER AT AE
BENFERBERAFFENER
R - B WEBI ARRAE
AR B B B IR 25 B E B A
BZBEAETEBRERBKND
B o

REHER 2 EmHAIE R2017F7
H18B#UE - MAX2017F7H18
BUNBAARBRZTER LT -



GLOSSARY

13th Five-Year Plan
+=5

2017 AGM
2017 FRERFF RS

average utilisation hour(s)

T 49 F /N B

biomass

EYE

Bye-laws
AR

CG Code

BERERTH

Company or CPCE

RAF KA EFREER

CPNE
REHBEIR
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the Outline of the 13th Five-Year Plan for the National Economic
and Social Development of the PRC for the period between 2016
and 2020

FREBREENTGEERET=MAFREME - LIERHE -
2016 220204

the annual general meeting of CPNE held on 19 May 2017
hEHEERN2017F5 198 RITZIRAFKE

the gross power generation in a specified period divided by the
average installed capacity in such period

—RETHENAEEERUZRBENTHERE S

plant material, vegetation or agricultural waste that is used as a fuel
or energy source

FRYERRFL S BE IR ORI IR ~ T R R AEH

the board of directors

Exg

the bye-laws of CPNE
FhE T Be RV AR Al

Corporate Governance Code, contained in Appendix 14 to the
Listing Rules
EBERSTRI - B LT R BT &+

China Power Clean Energy Development Company Limited

PEENBRERERBRAA

China Power New Energy Development Company Limited

PREENFERERAR AR
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GLOSSARY T

Group CPNE and its subsidiaries

£H EHELR N EME AT

Hainan Bo'ao Lecheng Company Hainan Bo'ao Lecheng Development Holdings Company Limited
NSRS &3 W/NC] o AR AL R BT IR A R A A

Hainan Bo'ao Lecheng Project Bo'ao Lecheng International Medical and Tourism Pilot Zone
SR EE L 1B B Development Project in Hainan, the PRC

RS ISR B R E R REETTRMERR

HKSFC The Securities and Futures Commission of Hong Kong

EREESY EREBFMPEEREREZE S

installed capacity the capacity of a power generation unit that has been completely
KEHAE assembled or erected

REELZRAEANEERENTE

kw kilowatt, a unit of energy

TE BEIREN - TR

kWh a unit of energy. One kilowatt-hour (kWh) is equivalent to one

F R kilowatt of power that would be produced by a power generator in
one hour

BERENL o 1000 SN BEEMET1/NFANLEEIOOOEMNES

Listing Rules Rules Governing the Listing of Securities on the Stock Exchange

EARERY X ArRE s EmAR A

Model Code Model Code for Securities Transactions by Directors of Listed

1ZAEST A Issuers, contained in Appendix 10 to the Listing Rules
EHBETAEFETESRZOFESTE - RN LR A+

MW megawatt, a unit of energy. 1 MW = 1,000 kW

KE BEREN - JKE ° 1JKE = 1,000T &



GLOSSARY

MWh
KR

New Group
reE

NBS
eSS

Post-Listing Share Option Scheme
iR &

Pre-Listing Share Option Scheme

b T A A )
PRC
&

Reorganisation Proposal
BARR
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a unit of energy. One megawatt-hour (MWh) is equivalent to one
megawatt of energy that would be produced by a power generator
for one hour of time

BEREM - —KERHASNBEERE —EALE—IKENEE

the Company and its subsidiaries (including CPNE)
RARIREMBE AR (BEFREIFEIR)

the National Bureau of Statistics of the PRC
FRERGE B

the share option scheme of CPCE adopted on 8 June 2017 and
passed by an ordinary resolution in the general meeting of CPNE
held on 7 July 2017

2017456 A8 A RMZ h EIF R LRI AR 8, 0201797 A
7TEZHEHERRRAG A RAZRRRB

the pre-listing share option scheme of CPCE adopted on 8 June
2017
201746 A8HIRMA BB HELIR L BB AT 2

the People’s Republic of China
hEE A RHFE

the proposed change of the holding company of the Group from
CPNE to CPCE, a company incorporated in Hong Kong with limited
liability, by way of the Scheme which became effective on 17 July
2017, and CPCE has replaced CPNE as the listing vehicle since 18
July 2017

FRTERBAEBNZERARIATENRREE RPEBRER
(RBBEMKRILZBRAB) WIS - =T8I 2 R2017F7A 178
HER - R EIEREERN2017F7 R 18E MR P EIAEIR - KA
FEeE



GLOSSARY

Scheme

Bl

SEHK Stock Code

78 S FTRRAR HUSR
SFO

& 75 S B R 151D
SNPTC

HR%ZE

SPIC
BREXR

Stock Exchange

B 22 FfT

*  For identification purpose only

EHHEF
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A B

a scheme of arrangement pursuant to section 99 of the Companies
Act 1981 of Bermuda (as amended) involving, among other things,
the cancellation of all CPNE's shares in issue at the Record Time
(14 July 2017), with details provided in the scheme document of
CPNE published on 14 June 2017
EIRBBERZEI1981FERANE (BIER]) BRET Z AL EE - &
(B eE) dEP EM RN kM Q017F7A140)E B
BEETHNMARD - FBAI23H2017F6 8148 R EHTELIRE M
Z & &I XXt

Stock Code on the Stock Exchange
Bt <X Py b T ARSIk

Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong)
BBEDIEST1BEFE 7 KGRI

State Nuclear Power Technology Corporation
Bl Rz ERAMA A

State Power Investment Corporation
BRENRESE QT

The Stock Exchange of Hong Kong Limited
BEBBMAERXZHMARAT]
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China Power Clean Energy
Development Company Limited
PEELBREFRZRERAA
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