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CPMC Holdings Limited Frig B £iE R AR A T

Financial Highlights Bl i EE

For the six months ended 30 June

BZ6A30HLAMEA
2017 2016 Variance
RMB’000 RMB’000 g
ARETRT ARBTT %
(Unaudited) (Unaudited) (approximately)
(REEZ) (CREER) (BE49)
Revenue U A 2,850,966 2,562,743 11.2
Profit attributable to equity ZIN/NEIl 7SS Y= DN
holders of the Company JE {5 F1) 168,055 151,010 11.3
RMB RMB
AR AR
Earnings per share AT 0.14 0.15 (6.7)

For the six months ended 30 June
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Independent Review Report &3 ZR &

Ernst & Young
22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

EY:

To the board of directors of CPMC Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 7 to 48, which comprises the condensed consolidated
statement of financial position of CPMC Holdings Limited (the
“Company”) and its subsidiaries (collectively, the “Group”) as
at 30 June 2017 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement
of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement
of cash flows for the six months period then ended, and
explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”). The directors of the
Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

TG TR BT Tel E5%: +852 2846 9888
EBHRBRREE1E Fax & E.: +852 2868 4432
PiERE2212 ey.com
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Al (i [E5E]) R2017F6H30R 2
AL E MR R AR ZZ A 1L/ @
AEEZ MR E S BEE - BPA
ErElEEK  HHRGEEREHRMN
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RABEPREBEXALRETESTEIE
45 [P A RS | ([ BB ERIE
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Independent Review Report &3 R &

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

21 August 2017
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Condensed Consolidated Statement of Profit or Loss BlG 4185 %

For the six months ended 30 June 2017 & Z20179%6 830H 1F7~ & A

For the six months
ended 30 June

B Z6H30R ILL<EA
2017 2016
Notes RMB’000 RMB’000
HieE AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
REVENUE WA 4 2,850,966 2,562,743
Cost of sales HER A 5 (2,363,496) (2,070,643)
Gross profit ES| 487,470 492,100
Other income and gains — net HAWA R as — 58 4 10,178 14,620
Selling and marketing expenses HENREHER (135,025) (127,370)
Administrative expenses T ER (112,465) (142,471)
Finance costs W% 8 R (20,654) (27,918)
PROFIT BEFORE INCOME TAX BRFET5%i A1 FIHE 229,504 208,961
Income tax expense TS i X 7 (59,303) (55,746)
PROFIT FOR THE PERIOD HA 8 R 5 170,201 153,215
Attributable to: FE(L :
Equity holders of the Company RATREIFE A 168,055 151,010
Non-controlling interests IR 2,146 2,205
170,201 188216
EARNINGS PER SHARE AAREBERBRAESEEA
ATTRIBUTABLE TO ELEERAER
ORDINARY EQUITY
HOLDERS OF THE COMPANY 9
Basic (RMB) EXR (AR 0.14 0.15
Diluted (RMB) e (AR%T) 0.14 0.15




CPMC Holdings Limited Frig @ £3E R AR A F

Condensed Consolidated Statement of Comprehensive Income

ERES 2 HNER

For the six months ended 30 June 2017 #Z2017%6 830H 1F7~ & A

For the six months
ended 30 June

HZ6H30H LL<EA
2017 2016
RMB’000 RMB’000
AR®T T ARBTTT
(Unaudited) (Unaudited)
(REEEX) (R EZ)
PROFIT FOR THE PERIOD HAR A E 170,201 153,215
OTHER COMPREHENSIVE INCOME/ His2EWBA (E8)
(LOSS)
Other comprehensive income/(loss) to be REBHREFH D EEER
reclassified to profit or loss ZHMEEmUEA S (EE) :
in subsequent periods:
Exchange differences on translation of HEBINEFRIT 7 EH Z58
foreign operations 67,834 (50,925)
OTHER COMPREHENSIVE INCOME/ HEHEM2EBA A (EE)
(LOSS) FOR THE PERIOD, (EMERBIE)
NET OF TAX 67,834 (50,925)
TOTAL COMPREHENSIVE HEEMEZEBAZRE
INCOME FOR THE PERIOD 238,035 102,290
Attributable to: FEML
Equity holders of the Company RRAARAFEE A 235,889 100,085
Non-controlling interests FEIEARAE 2,146 2,205

238,035

102,290
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Condensed Consolidated Statement of Financial Position

ERGERHRRR

As at 30 June 2017 201796 830H

2017 2016
30 June 31 December
6H30H 12H31H
Notes RMB’000 RMB’000
HtaE ARMET T ARBTTT
(Unaudited) (Audited)
(REER) (feEZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BENMEE 10 4,318,284 4,016,613
Prepaid land lease payments FEfT AR E 11 309,236 277,838
Deposits for purchase of items of B EYE - BEK
property, plant and equipment HREEENERS 293,699 65,598
Prepayments SEENE 10,293 12,701
Goodwill kS 235,783 207,951
Other intangible assets HEmEpEE 30,691 32,718
Deferred tax assets EEFRIBE BE 18,588 21,089
Total non-current assets BIERBEE 5,216,574 4,634,508
CURRENT ASSETS RBEE
Inventories FE 918,065 828,086
Trade and bills receivables B EWR R EWERE 12 2,019,123 1,666,163
Prepayments, deposits and AR~ 1B E KA WK
other receivables 334,613 305,222
Pledged deposits SR ERER N 44,982 74,421
Cash and cash equivalents B RIREEEY 378,663 998,083
Total current assets Bm e EE 3,695,446 3,871,975
CURRENT LIABILITIES nREBAE
Interest-bearing bank borrowings 5t BIRITERK - 1,318,030
Trade and bills payables B RN SRR ENEE 13 962,122 895,766
Other payables and accruals Hib et R FEETIE B 430,723 310,189
Tax payable JFE ST 1E 38,598 18,655
Total current liabilities wrReaE 1,431,443 2,542,640
NET CURRENT ASSETS REEEFRE 2,264,003 1,329,335
TOTAL ASSETS LESS REERRDER
CURRENT LIABILITIES 7,480,577 5,963,843
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CPMC Holdings Limited Frig @ £3E R AR A F

Condensed Consolidated Statement of Financial Position (continued)

BRGEHHRIK (R)

As at 30 June 2017 201756 830H

2017 2016
30 June 31 December
6H30H 12H31H
Notes RMB’000 RMB’000
k2 AR¥ T AREETFTT
(Unaudited) (Audited)
(RBEZ) (K ®iz)
TOTAL ASSETS LESS BEERRBEE
CURRENT LIABILITIES 7,480,577 5,963,843
NON-CURRENT LIABILITIES FREBEE
Interest-bearing bank borrowings STERITER 2,371,040 1,109,920
Deferred tax liabilities RIEFHIERE 18,379 13,596
Government grants BT f 9,758 9,111
Total non-current liabilities BIERBBE 2,399,177 1,132,627
Net assets FEE 5,081,400 4,831,216
EQUITY e
Equity attributable to equity RATRAEIZTE ABGEER
holders of the Company
Share capital A& 7N 15 2,730,433 2,730,433
Reserves (] 2,098,852 1,980,419
4,829,285 4,710,852
Non-controlling interests FEIERRRER 252,115 120,364
Total equity EEs 5,081,400 4,831,216
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Condensed Consolidated Statement of Changes in Equity

BRGERERZBR

For the six months ended 30 June 2017 & Z20179%6 830H 1F7~ & A

Attributable to equity holders of the Company

FRARTEE AR
Share-based Exchange Non-
Share payment Capital  Statutory fluctuation Retained controlling Total
capital reserve  reserves  reserves reserve profits Total interests equity
HRARER
s TRfE  EARE  tERE EXRBGEE  BHAR fit FERER s
Note RMB’000 RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
W#E AR®TR  ARBTR  ARMTR AR®Tn ARBTR ARBTR ARMTR ARMTR ARETR
(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(#EB%)  (REBR) (REBR) (REEK) (REBR) (REBR) (REER) (REER) (REER)
Asat 1 January 2016 R2016E1A18 2,336,168 1,922 245,663 311,641 (143,074 1459,969 4212279 111,664 4,323,943
Profitfor the period 5 - = - - - 151000 151010 2205 153215
Other comprehensive loss for the period: ~ HiFE M2 EES :
Exchange differences on translation REBNEBRCESZR
of foreign operations - - - - (50,925) - (50,925) - (50,925)
Total comprehensive income/{loss) HE2EkA/(BE) 28
for the period - - - - (60,925) 151,010 100,085 2,205 102,290
Equity-settled share option EagERhBELH
arrangements 16 - 206 - - - - 206 - 206
Appropriation to the statutory reserves  BEZETHE - - - 132 - (132) - - -
2015 final dividend declared BER055 R RS - = = - - (19951) (19,951 - {1991)
As at 30 June 2016 #201646A308 2,336,168 2,128 245,663 311,773 (193,999 1,590,886 4,292,619 113,869 4,406,488
Asat 1 January 2017 R017E1R1A 2,730,433 19,592+ 255,156*  345206*  (302,062*  1,662,507* 4,710,852 120,364 4,831,216
Profit for the period A - - - - - 168,055 168,055 2,146 170,201
Other comprehensive income G TN
for the period:
Exchange differences on translation AEBNEREELZE
of foreign operations - - - - 67,834 - 67,834 - 67,834
Total comprehensive income/{loss) HH2ELE/(BR) 2@
for the period - - - - 67,834 168,055 235,889 2,146 238,035
Acquisition of subsiciaries EANBLA - - - - - - - 120605 129,605
Appropriation to the statutory reserves  HEAZETHE - - - 4 - (44) - - -
2016 final dividend declared BER016FRHRE - - - - - (117456)  (117,456) - (117,456)
As at 30 June 2017 001756308 2,730,433 19502 255156 M50° (284228 1713062 4820285 282,05 5,081,400

*

These reserve accounts comprise the consolidated reserves of

*

RMB2,098,852,000 (31 December 2016: RMB1,980,419,000)
in the condensed consolidated statement of financial position.

ZE R B BB RS MBRART

&

AN
=a

i AR #2,098,852,0007T (2016

F12A318 : AR¥1,980,419,0007T) °

11
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CPMC Holdings Limited Frig @ £3E R AR A F

Condensed Consolidated Statement of Cash Flows BSR4 AE L HEE

For the six months ended 30 June 2017 #Z2017%6 830H 1F7~ & A

For the six months
ended 30 June

HZ6H30H @A
2017 2016
Notes RMB’000 RMB’000
HieE AR¥ T ARETTT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
CASH FLOWS FROM RETHELEZHERE
OPERATING ACTIVITIES
Profit before income tax B P BT 229,504 208,961
Adjustments for: FEE
Finance costs M%ER 6 20,654 27,918
Interest income B A 4 (10,073) (4,925)
(Gain)/loss on disposal of HEME - KEK
items of property, HEEE (W), BE
plant and equipment 4 (1,129) 2,696
Depreciation e 5 140,887 131,415
Amortisation of land lease 30 78 & SR 8H
payments ) 3,904 3,322
Amortisation of other E R A B
intangible assets %) 2,290 2,433
Impairment of trade receivables, B 5 e R R E Ath JE U
prepayments and other FORE
receivables 9] 74 3,607
Provision against inventories FEEME & - 400
Amortisation of government B 47l A 8 85
grants (3,193) (10,509)
Foreign exchange differences, net [} 1825 %58 4 14,251 6,937
Share-based payment expenses AR (D BER I MY 5 - 206
397,169 372,461
(Increase)/decrease in inventories 175 (3&hn), w4 (89,979) 53,472
Increase in trade and bills H 5 R GR  FE M =R 8 N
receivables (352,992) (263,586)
(Increase)/decrease in prepayments, TETE - &S & B M EUGK
deposits and other receivables (3%hn) R (9,124) 43,642
Decrease in pledged deposits R ETOR 20,375 11,419
Increase in trade and bills payables B 5 &3k & FE Z G0 64,963 74,293
Decrease in other payables H At 3k R A SR
and accruals (54,122) (39,697)
Cash (used in)/generated from K& (FR),/ EExzRE
operations (23,710) 252,004
Interest paid EANEESS (20,654) (27,918)
Mainland China tax paid B B A IE (37,677) (54,270)
Net cash flows (used in)/from KEED (FR)/EEZ
operating activities REeEREFH (82,041) 169,816
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Condensed Consolidated Statement of Cash Flows (continued)

ERGeRERER (&)

For the six months ended 30 June 2017 & Z20179%6 830H 1F7~ & A

For the six months
ended 30 June

HZ6H30H @A
2017 2016
Notes RMB’000 RMB’000
HieE ARET T ARBFIT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
CASH FLOWS FROM RETBEEZHERE
INVESTING ACTIVITIES
Interest received 2 U R B 4 10,073 4,925
Purchases of items of property, BEWE BMEMEHEHER
plant and equipment (235,414) (175,519)
Increase in deposits for purchase BB - WiE M REEE
of items of property, plant K 1Z 32 0
and equipment (154,679) (64,437)
Additions to prepaid land lease TEfT T A & FIE 0
payments - (26,847)
Proceeds from disposal of items of HEWE - HEKLZEER
property, plant and equipment P8 sxIa 5,537 1,661
Additions to other intangible assets E f # JiZ & & 1 11 (264) -
Receipt of government grants 2R AT R B - 3,519
Acquisition of subsidiaries BAKB AR 17 (41,849) (4,000)
Net cash flows used in KEEBACREREFHE
investing activities (416,596) (260,698)
CASH FLOWS FROM RETEELECHERE
FINANCING ACTIVITIES
Dividends paid EARIRE (117,456) c
Net cash flows used in BMEFBFACESREFRE
financing activities (117,456) -
NET DECREASE IN CASH AND RERBELZEEYRL FEHE
CASH EQUIVALENTS (616,093) (90,882)
Cash and cash equivalents HORERREEEY
at beginning of period 998,083 995,928
Effect of foreign exchange rate b R B R R
changes, net (3,327) (2,822)
CASH AND CASH EQUIVALENTS HiXBHEREL%EY
AT END OF PERIOD 378,663 902,224

13
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CPMC Holdings Limited Frig @ £3E R AR A F

Condensed Consolidated Statement of Cash Flows (continued)

BHRGEHSRER (B)

For the six months ended 30 June 2017 #Z2017%6 830H 1F7~ & A

For the six months
ended 30 June

HZ6H30H @A
2017 2016
Notes RMB’000 RMB’000
it ARET T ARBFIT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
ANALYSIS OF BALANCES OF ReRASEEYESDN
CASH AND CASH EQUIVALENTS
Cash and bank balances BE MIRTTHE S 193,857 444,456
Deposits in COFCO Finance RHF M EHR AR
Company Limited (“COFCO (ThEfB%l) (BhEsE
Finance”), a subsidiary of BRABRKEBAR)
COFCO Corporation ZTER 164,806 457,768
Non-pledged time deposits with BARREINHB DR =(EA
original maturity of less than Z B BT AR
three months when acquired 20,000 =
Cash and cash equivalents as REIRREZ A SRR &
stated in the condensed SRGE RS RERET
consolidated statement of ZHRERRESEEY
financial position and
the condensed consolidated
statement of cash flows 378,663 902,224
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Notes to the Condensed Consolidated Interim Financial Information

BRGe AN B ERIE

CORPORATE INFORMATION

CPMC Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. On 16
November 2009, the Company listed its shares on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of
the Company is located at 33/F, COFCO Tower, 262
Gloucester Road, Causeway Bay, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively, the “Group”)
are principally engaged in the manufacture of packaging
products including beverage cans, food cans, aerosol
cans, metal caps, printed and coated tinplates, steel
barrels, round and square shaped cans and plastic
packaging in the People’s Republic of China (the “PRC”
or “Mainland China”).

As at 31 December 2016 and 30 June 2017, (i)
COFCO (Hong Kong) Limited (“COFCO (Hong Kong)”),
a company incorporated in Hong Kong, beneficially
held approximately 28.15% of the issued shares of the
Company and remained as the single largest shareholder
of the Company; and (i) Bind 8% MH AR A 7(ORG
Packaging Co. Ltd.*) (“ORG Packaging”), a company
established in the PRC and listed on the Shenzhen Stock
Exchange, beneficially held approximately 22.93% of the
issued shares of the Company and was a substantial
shareholder of the Company. COFCO (Hong Kong)
is ultimately held by COFCO Corporation (“COFCO”).
COFCO is a state-owned enterprise registered in the
PRC.

* For identification purpose only

30 June 2017 201746 H30H
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Notes to the Condensed Consolidated Interim Financial Information

BRGE AN BERME

30 June 2017 201746 H30H

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The condensed consolidated interim financial information
is prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants.

The condensed consolidated interim financial information
does not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s financial
statements for the year ended 31 December 2016.

The financial information relating to the financial
year ended 31 December 2016 that is included in
the condensed consolidated financial statements
as comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that financial year but is derived from
those financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2016 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.
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BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(CONTINUED)

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
information are the same as those used in the annual
financial statements of the Group for the year ended
31 December 2016, except in relation to the following
revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) that
affect the Group and are adopted for the first time for
the current period’s financial information:

Amendments to HKAS 7  Disclosure Initiative

Amendments to
HKAS 12

Recognition of Deferred
Tax Assets for
Unrealised Losses

Amendments to a number
of HKFRSs

Annual improvements
2014-2016

The adoption of the above HKFRSs has had no significant
impact on the Group’s condensed consolidated interim
financial information.
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3. OPERATING SEGMENT
INFORMATION

For management purposes, the Group has one operating

segment of packaging products, which can be analysed

by three business units based on their products and

services as follows:

(a)

Tinplate packaging — the Group uses tinplate as
the main raw material for its tinplate packaging
products, which include three-piece beverage
cans, food cans (including milk powder cans),
aerosol cans, metal caps, printed and coated
tinplates, steel barrels, round and square shaped
cans and other metal packaging;

Aluminum packaging — the Group uses aluminum
as the main raw material for its aluminum
packaging products, which mainly consist of
two-piece beverage cans and one-piece cans;
and

Plastic packaging — the Group’s plastic packaging
products are mainly used for milk bottles,
shampoo bottles, plastic devices of electronic
products, daily use hardware, package printing,
sports drink bottles and related plastic-made
products.

BETWER

REEMES  ~AEEE—HELLE D
B-BRER TREERER
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Interim Report 2017 S/ HidR &

Notes to the Condensed Consolidated Interim Financial Information

OPERATING SEGMENT
INFORMATION (CONTINUED)

Management monitors the results of the Group’s
business units separately for the purpose of making
decisions about resource allocation and performance
assessment. Business unit performance is evaluated
based on revenue, as explained in the table below:

BRGe AN B ERIE

30 June 2017 201746 H30H

REDRES (&)

EEEEBRERASERBEMN
X4 UBBRD B R KRB AE
HRTE o EBEBELAHRTIRRAE
1TaE - IR RATAL -

For the six months
ended 30 June

BZ6H30H <A
2017 2016
RMB’000 RMB’000
ARMT T ARBTT
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
Tinplate packaging FOEm 1,582,021 1,288,131
Aluminum packaging nBm 1,035,501 1,078,459
Plastic packaging BREE 233,444 196,153
2,850,966 2,562,743

Geographical information i 15 & R

As the Group’s major operations and customers are
located in Mainland China, no further geographical
segment information is provided.

HRASENEBRER LT FPHMU
AR BIRRE - B0 SR — P EY
Wi o #REHYE o
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REVENUE, OTHER INCOME AND

GAINS - NET

Revenue represents the net invoiced value of goods

sold, after allowances for returns and trade discounts

during the period.

An analysis of revenue, other income and net gains is

WA~ AR W -

SEEE
JFBH

WATEREMEEmERFE

RIVBRBRE ST

AT A - B YA R 2 #)

as follows: DT
For the six months
ended 30 June
HZ6H30H 1L~ fEA
2017 2016
RMB’000 RMB’000
ARET T AREEFTT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Revenue WA
Sale of goods SHEE M 2,850,966 2,562,743
Other income Hapug A
Bank interest income IRITH B UA 6,552 2,172
Interest income from COFCO KB g B ISR F) B A
Finance (Note 20(a)) (K1zt20(a)) 3,521 2,753
Government grants* B 7 B 11,153 16,230
21,226 21,155
Gains/(losses) - net Wi (EE) - B
Gain/(loss) on disposal of items of HEWE  BEK
property, plant and equipment FAEE B eSS
(Note 10) (&8) (#s10) 1,129 (2,696)
Foreign exchange differences, net [ 5B TR (14,251) (6,937)
Other gains H e 2,074 3,098
(11,048) (6,535)
10,178 14,620

The government grants are granted by the PRC’s local

authority to support local companies. There are no
unfulfilled conditions or contingencies relating to these

grants.

BT R B T B P B U IR T
AT FFEH AR o E LR &
AR RIT R BEE -



5.

PROFIT BEFORE INCOME TAX 5.

The Group’s profit before income tax is arrived at after

charging/(crediting):
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BR A 1S B0 A AU E
AR B AT S BRI B AT 0

(FFA) A TIEBRZER

For the six months
ended 30 June

HZ6H30H L<EA
2017 2016
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REER) (CREgEEZ)
Cost of inventories sold BHEFERA 2,363,340 2,086,114
Realised and unrealised fair value PTEERITIABERAR
losses/(gains) of derivative financial RERNTEEE
instruments, net (Note 14) (Mgt ) 558 (Hfat14) 156 (15,871)
Provision against inventories FEEE - 400
Cost of sales SHE R A 2,363,496 2,070,643
Depreciation e 140,887 131,415
Amortisation of land lease payments + Hb 7R & SR 5 3,904 3,322
Amortisation of other intangible assets — E {th £ 2 & & # 5 2,290 2,433
Minimum lease payments under KERETHRERS
operating leases 6,631 8,985
Impairment of trade receivables, B S - RN R R EMD
prepayment and other receivables YR (B 74 3,607
Employee benefit expense EERFER (RIEEES
(including directors’ remuneration): &) -
Wages and salaries TERF® 245,494 244,839
Pension scheme contributions BRIRBET B 23,894 24,015
Other benefits Hibtg A 15,214 14,581
Share-based payment expenses VARS AR A EE R S A~ B 2 - 206

284,602

283,641
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6. FINANCE COSTS 6. BIBEH

An analysis of finance costs is as follows:

TN RMBERDN

For the six months
ended 30 June

B Z6H30HLLAEA
2017 2016
RMB’000 RMB’000
ARET ARBTTT
(Unaudited) (Unaudited)
(REEER) (RggEZ)
Interest on bank loans RITEFF B 32,528 34,940
Less: Interest capitalised B BAMEFE (11,874) (7,022)
20,654 27,918

INCOME TAX

Hong Kong profits tax has not been provided as the
Group did not generate any assessable profits arising
in Hong Kong during the period (six months ended 30
June 2016: Nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC during the year
ended 31 December 2013, the Company and most
of its subsidiaries incorporated in Hong Kong and the
British Virgin Islands are regarded as Chinese Resident
Enterprises (collectively the “CREs”) and relevant
enterprise income tax policies of the PRC are applicable
to the CREs commencing from 1 January 2013.

P %t

AEBRBRNES B EEEEM
ERBFE - MY ERBBNEH
{E I B & (i £2016F6 8300 1
NE A ) o E M5 A FER
MR AR EBEBFAEREERRY
WMITREFTEIE o

BEFBBERESAEREE
2013%F12A31B It FERBEEH
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AREREEREBHEB RS T
A Sz 89 K EB 5 Bt B A Bl R E A
FEERGE (ABIHPEERD
%)) ZEHPEERMGEBEATE
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INCOME TAX (CONTINUED)

Under the PRC income tax laws, enterprises are subject
to corporate income tax (“CIT”) at the rate of 25%.
Two of the Group’s subsidiaries are operating in a
specific development zone in Mainland China, and the
relevant tax authorities have granted the subsidiaries a
preferential CIT rate of 15%.

BRGe AN B ERIE

30 June 2017 201746 H30H

FiE®i (&)

RIBFBEMENEA - BEEZ25%
MM RGMERAEHR (TREAM
")) - AEBEEFMRHEQA
TIRPEAREZ S ERERKLSE
HERSERER TZNB AR ZE
BEEMEHRER15%

For the six months
ended 30 June

BZE6HA30HLX<EA
2017 2016
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Current — Mainland China ANER — AR B R B
Charge for the period M 59,007 57,227
(Overprovision)/underprovision BEHIR (BEERE),
in prior periods BiENE (1,399) 585
Deferred IRIE 1,695 (2,066)
Total tax charge for the period HRFEA S B 59,303 55,746

DIVIDENDS ’E
For the six months
ended 30 June
BZ6H30HLAEA
2017 2016
RMB’000 RMB’000
AR¥ET T ARETTT
(Unaudited) (Unaudited)
(REER) (RggeEZ)
Interim — RMBO0.071 T — BREBERARE
(six months ended 30 June 2016: 0.0717t (HZE20164F
RMBO0.025) per ordinary share 6 AB30R LE/~fE A :
AR¥0.0257T) 83,394 24,939
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EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the Company of RMB168,055,000
(six months ended 30 June 2016: RMB151,010,000)
and the weighted average number of ordinary shares
of 1,174,560,000 (six months ended 30 June 2016:
997,560,000) in issue during the period.

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to
ordinary equity holders of the Company. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at
no consideration on the deemed exercise of all dilutive
potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share
are based on:

AR ERRREFERA
b ERER

BREABINSEIIREAR
AT AR AEE A B ERE A
B A R ¥168,055,0007 (& =
20166 A30H LE/NE A : AR
151,010,0007T) & BRI 2 1T E i@
A% &9 00 #E F 15 #1,174,560,0000%
(& 20166 A30H 1F /<18 A :
997,560,0000%) 5t& -

g B AN & BT IRIBEAN A A
BB ARG A (S B A B AT
B o REFE PR H BT
BESRETESRERNEN
FEHTEBREE - UERRARE
TEEHECEHIEREMBRRE
ERITHE BRI 8L -

Stz
=]

SREA R EERF TR T 5 2%
1

For the six months
ended 30 June

BZ6H30HLAEA
2017 2016
RMB’000 RMB’000
AR®ET T AREFTT
(Unaudited) (Unaudited)

(REERK) (REEZ)

Earnings |

Profit attributable to ordinary equity
holders of the Company, used in the
basic earnings per share calculation JEAG A

STEERELRRRATRE
ARAEBEBRAREEA

168,055 151,010
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EARNINGS PER SHARE 9. ZARAEBERREFEA
ATTRIBUTABLE TO ORDINARY EEeRER (&)
EQUITY HOLDERS OF THE
COMPANY (CONTINUED)
Number of shares
BREE
For the six months
ended 30 June
BZ6H30HLLAEA
2017 2016
’000 000
T F A%
(Unaudited) (Unaudited)
(REER) (REEEZ)
Shares & 17
Weighted average number of ATEERERZRETARN
ordinary shares in issue during B B 1T M AR ey
the periods used in basic earnings hn#EFH
per share calculation 1,174,560 997,560
Effect of dilution-weighted BEE - TRk
average number of ordinary shares: IIREFEHE
Share options % 0 HA 126 459

1,174,686 998,019

25



26

CPMC Holdings Limited Frig @ £3E R AR A F

Notes to the Condensed Consolidated Interim Financial Information

BRGE AN BERME

30 June 2017 201746 H30H

10.

11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group
acquired items of property, plant and equipment at a
total cost of RMB210,881,000 (six months ended 30
June 2016: RMB181,096,000), excluding property, plant
and equipment acquired through business combinations.

During the six months ended 30 June 2017, items of
property, plant and equipment with a net book value of
RMB4,408,000 (six months ended 30 June 2016:
RMB4,357,000) were disposed of by the Group,
resulting in a net gain on disposal of RMB1,129,000
(six months ended 30 June 2016: RMB2,696,000).

As at 30 June 2017 and 31 December 2016, none of the
Group’s property, plant and equipment was pledged to
secure general banking facilities granted to the Group.

PREPAID LAND LEASE PAYMENTS

During the six months ended 30 June 2017, the Group
did not acquire land use rights (six months ended 30
June 2016: RMB26,847,000), excluding land use rights
acquired through business combinations.

As at 30 June 2017 and 31 December 2016, none of the
Group’s land use rights was pledged to secure general
banking facilities granted to the Group.

10. % BERRE

11.
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12. TRADE AND BILLS RECEIVABLES
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12. ESRRRREREE

30 June 31 December
2017 2016
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(RBER) (fER)
Trade and bills receivables from KEF=ZAEFHNES
third-party customers FEM R K e = 4R 1,915,936 1,548,534
Trade receivables from RERERHE S EUGK
related parties (Note 20(b)) (Hizt20m)) 104,877 119,308
2,020,813 1,667,842
Impairment B (1,690) (1,679)
2,019,123 1,666,163

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for 30 to 180 days. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

The Group’s trade receivables from related
parties of RMB104,877,000 (31 December 2016:
RMB119,308,000) are repayable on credit terms similar
to those offered to the major customers of the Group
(Note 20(b)).

AEBRTRFPEER  EHRFP
AZEBEMNK - EEH K AE30
F180K - BREFPHYEHZREE
B o ANEEBRSIEHEREERY
RN RBUEEZHSEBEER
SRERE S REEBABLETE
HiRR s AR IE - AEE W AFE
B SRR EHRIFE A METRRK
HMEERE - B 5 RUGRIL &t

B o

iy

AEBREBEINEZEBBZKA
K ®104,877,0007T (201612 A
318 : AR #119,308,0007T) Ty
ERAASEEFZZERFRENEM
EEBRFKEE (HizF20(b)) o
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12.

TRADE AND BILLS RECEIVABLES
(CONTINUED)

An aged analysis of the trade and bills receivables as

BESRURREBERRE
(4&)

NS PR E Z KK &

at the end of the reporting period, based on the invoice WERZEZEHE - WHNKREEE
date and net of provisions, is as follows: RIBRER DATUOT -

30 June 31 December

2017 2016

6 H30H 12H31H

RMB’000 RMB’000

ARBT T AR¥ETTT

(Unaudited) (Audited)

(REFEX) (fe2E%)

Within 3 months 3fE A A 1,342,364 1,164,795

3 to 12 months 3E12MA A 675,878 500,792

1 to 2 years 1224 528 257

Over 2 years 2F A 353 319

2,019,123 1,666,163

At 30 June 2017, the Group endorsed certain bills
receivable accepted by banks in the PRC (the
“Derecognised Bills”), to certain of its suppliers in order
to settle the trade payables due to such suppliers with
a carrying amount in aggregate of RMB551,561,000 (31
December 2016: RMB586,361,000). The Derecognised
Bills have a maturity from one to six months at the end
of the reporting period. In accordance with the Law of
Negotiable Instruments in the PRC, the holders of the
Derecognised Bills have a right of recourse against
the Group if the PRC banks default (the “Continuing
Involvement”). In the opinion of the directors, the Group
has transferred substantially all risks and rewards
relating to the Derecognised Bills. Accordingly, it
has derecognised the full carrying amounts of the
Derecognised Bills and the associated trade payables.
The maximum exposure to loss from the Group’s
Continuing Involvement in the Derecognised Bills and
the undiscounted cash flows to repurchase these
Derecognised Bills equal to their carrying amounts.
In the opinion of the directors, the fair values of the
Group’s Continuing Involvement in the Derecognised
Bills are not significant.

2017668308 AEE M E
ETHEBRZEEREZRKBITE
MeETREBEER ((BUEERE
Bl LEREEMTZEREY
ZEGEMTR  EEREEAAREK
551,561,0007T (2016512 A 31
H: A K #586,361,0007T) ° B
WEBR - BUBEREENE WS
ﬁ‘ —ZXEA - BEBEFERE
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SEERRESNEEREBR &
RE - REEFES MEUHTER
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12.

13.

TRADE AND BILLS RECEIVABLES
(CONTINUED)

During the six months ended 30 June 2017, the Group
has not recognised any gain or loss on the date of
transfer of the Derecognised Bills (six months ended
30 June 2016: Nil). No gains or losses were recognised
from the Continuing Involvement, both during the period
or cumulatively.

TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice
date, is as follows:

12.

13.

BRGe AN B ERIE

30 June 2017 201746 H30H

%%@Wﬂ&@%%%

REZE2017F6 4308 1L/~ @A -
AEBWERERIEREREER S
AEREMNRE (B £201656H
B0HIEAEA : &) MERSE
W RIEREAA K BT A °

g

i

BEZRNRKESRE

R ERERE - REZEAHFE
B E RN R BN RIRNREK D
AT -

30 June 31 December

2017 2016

6H30H 12H31H

RMB’000 RMB’000

AR¥T T ARBTIT

(Unaudited) (Audited)

(REEEX) (f&EZ)

Within 3 months 3E AR 791,926 660,360
3 to 12 months 3Z212{8 A 164,929 228,869
1 to 2 years 1524 1,770 3,228
Over 2 years 2F A F 3,497 3,309
962,122 895,766

As at 30 June 2017, included in the trade and bills
payables are trade payables due to related parties of
RMB62,729,000 (31 December 2016: RMB66,147,000),
which are repayable within 90 days, which represents
credit terms similar to those offered by that related
companies to their major customers (Note 20(b)).

R2017F6A30H * ESEMA KK
ERNEEBEEEINE BN
A K #62,729,0007T (2016512
A318 : AR %66,147,0007T) °
ZEFIEARIORNEE - HAE
BEARIKTEFERFZEEKR
FHE (KizE20(b)) °
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13.

14.

TRADE AND BILLS PAYABLES
(CONTINUED)

As at 30 June 2017, no bills payable was secured
by the Group’s bank deposits (31 December 2016:
RMB20,375,000).

Trade and bills payables are non-interest-bearing and
the credit terms are normally 30 to 90 days.

DERIVATIVE FINANCIAL
INSTRUMENTS

The Group has entered into various commodity futures
contracts to manage its market price risk arising from
the fixed unit price of aluminum to certain of the Group’s
customers conducted in the normal course of business.
These commodity futures contracts are measured at
fair value through profit or loss. Net fair value loss on
derivative financial instruments of RMB156,000 (six
months ended 30 June 2016: gain of RMB15,871,000)
was recognised to cost of sales in the statement of profit
or loss during the period (Note 5).

13.

14.

BESENRREMNRE

(4&)

MR201766A30H @ REEMNERE
UAREBRIRITIER (20165127
318 : A R #20,375,0007T) {Ei&
ﬁ o

BIRNRMENEBEIL TGS
& % & 5= A 8@ % /30E
90K °

TTEERIA

AEBEFVZERPEIREL -
AREBEFREGARTIAEES
T & F T tat ALK A i E B
MEERER ZEERHERE
AL ANFEGFAER HATE
TRITANFATEEBEEAARK
156,0007¢ (# £20169F6 A30H 1+
NERA - Wz AR #15,871,0007T)
EETABERMOEERAF (KT
5)°
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15.

16.

BRGe AN B ERIE

30 June 2017 201746 H30H

SHARE CAPITAL 15. R
Shares Bz 15
30 June 31 December
2017 2016
6H30H 12A31H
RMB’000 RMB’000
ARET T ARBEFIT
(Unaudited) (Audited)
(REER) (8&5%)
Issued and fully paid: BEITREE -
1,174,560,000 (31 December 2016: 1,174,560,0000% & 8 i%
1,174,560,000) ordinary shares (2016512 A31H
1,174,560,0004% ) 2,730,433 2,730,433
SHARE OPTION SCHEME 16. R 17 HAREST &l

On 23 October 2009, the shareholder of the Company
conditionally approved and adopted a share option
scheme (the “Scheme”) for the purposes of attracting,
retaining and motivating directors and eligible
participants and providing them with an opportunity
to acquire proprietary interests in the Company and
encouraging them to work towards enhancing the value
of the Company. Eligible participants include, but are
not limited to, any directors (excluding independent
non-executive directors), officers and employees of the
Group, or any other person the board of directors may
propose. The Scheme shall be valid and effective for
a period of ten years commencing from 16 November
20009.

The maximum number of unexercised share options
currently permitted to be granted under the Scheme
is an amount equivalent, upon their exercise, to 10%
of the shares of the Company in issue at any time.
The maximum number of shares issuable under share
options to each eligible participant in the Scheme within
any 12-month period is limited to 1% of the shares of
the Company in issue at any time. Any further grant
of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

2009%10823H * AR AW R
BIEHHE R A T —IBRR (D B
8 ([Zer38l]) - §&E®RSl -
RERSBESEREERBHEE
W EE ARG EER -
HEMMARAARARIEEMT
- GERBHEERFEETRNA
SEENES (TEEBILIERIT
BE) SREINEER HESE
LRBNEMEMAL - ZETEIB
2009F 11 A16H B E K - A % H
BTE o

WZstE B AR R T MAITEZ
0 EARE AT (£ 05 ] s 8 2 AN B AX
fii&xm EREE - HERAREIE
Al A B AT 210% ° IRME
2@ A B - RigZTEIE T8
A ERSEE 2 Ity HIHER] 31T
Betn 2 & 2 B AR R A5 IR
RARAEEITRMDZ1% il
L BR il 2 (R — R 2 Bt B
RAFBRBRRNERANGHAE
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16.

SHARE OPTION SCHEME
(CONTINUED)

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
In addition,
any share options granted to a substantial shareholder

the independent non-executive directors.

of the Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price of
the Company’s shares at the date of grant) in excess of
HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted
within 28 days from the date of offer, upon payment of
a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is
determinable by the directors, and commences after a
vesting period of two to six years and ends on a date
which is not later than seven years from the date of offer
of the share options or the expiry date of the Scheme,
if earlier.

The exercise price of share options is determinable by
the directors, but may not be less than the highest of
(i) the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (i) the
average Stock Exchange closing price of the Company’s
shares for the five trading days immediately preceding
the date of offer; and (iii) the nominal value of a share.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

On 12 October 2011, a total of 8,300,000 share options
were granted to certain directors of the Company
and other employees of the Group in respect of their
services to the Group in the forthcoming years (the
“2011 Options”).

16.

Hﬁfﬁ *E—l-ij (nﬁ)

BRYARRIESE TETHAES
FERRIBEEMBEA ZBRHD
HE AR B IENITESIE
AN - PER21E A BIE A - BT
AArlEERFIEEABEAZ
FRI AR D HAME - kB AR & RlfEAR]
B TR M0.1% @ I AR
ARONEHBHZ BRAENR
{E #8 #15,000,000/8 7t * BB % @
IR AR R R HEE o

ety BRRE R Hh B A AT 09X 1 B HAE
28R MR AZE N E
TETTHREARE - REBRHD
HIEMTEHRESEET - XXM
EXNFHNREEHRAR N TER
Rt BAtE R I B ikt 8lfETm B
HARFEERE) Bt EF 2B
Lk o

hP%%ZﬁﬁﬁEé%ﬁm 18
FERONR R ER D EEZ BAR
Tkﬁﬁ%x%Z%mﬁ (i)
ERL B AER SRR R
DR3P 2 S W B + K (iii)AX
Iz EHE (A&RSERE) -

et BRREL B0 T 15 B AMCERE
BEHRBRAGHREZEF -

»2011410A128 & H
8,300,00017 f% 17 Ei#E ([2011F %
MEE]) BERTASEETES
FKEE  MERAREHENRAEE
AR 75 & 2@ o
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16.

SHARE OPTION SCHEME
(CONTINUED)

The following 2011 Options were outstanding under the
Scheme during the period:

16.

BRGe AN B ERIE

30 June 2017 201746 H30H

Rin AT & (&)

AT ABREARKRITE 2ZT8 T
20115 f f HAME -

Weighted
average Number
exercise price of options
MEFEHTEE ROPEHE
HK$ ’000

per share
BRET T4

At 31 December 2016 and R2016F12A31H &

30 June 2017 201746 A30H 3.04 1,560

For the six months ended 30 June 2017, no share option
was exercised (six months ended 30 June 2016: Nil).

The vesting periods, exercise price and exercise periods
of the 2011 Options outstanding as at 30 June 2017

HZE2017E6A30B <@ A - #
EIR A E BT (B E20165F
6HA30HIE/NER : £&) -

MR2017F6 8308 i Kk 17 F &
011G EENEER - 176

are as follows: BRITEEHIIAT -
Number of
options granted
RELET S E
Former Exercise price
Directors Director Employees Total  Vesting period per share  Exercise period

Es HfES = ait  BEE BROGE  TRE
'000 '000 '000 '000  (dd-mm-yyyy) HK$  (dd-mm-yyyy)
T i i T ($-A-R) Bt (5-A-8)
150 180 1,230 1,560  12-10-2011 to 11-10-2017 3.04  12-10-2017 to 11-10-2018

2011104128 — 20174
10A118

20176104128 — 20185
10A 118

The total fair value of the 2011
HK$8,126,514, no share-based payment expense was

Options was

recognised by Group during the six months ended
30 June 2017 (six months ended 30 June 2016:
RMB206,000).

FI#i i 22011 E it BARE 2 A F
& /8,126,514 JT * & 1£2017
F6A30H LN El A M AL B &
BRARNDABERINALZ (BE
20166 H30H IE/NEA : AR
206,0007T) °
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16.

SHARE OPTION SCHEME
(CONTINUED)

The fair value of the 2011 Options was estimated as
at the date of grant, using a binomial model, taking
into account the terms and conditions upon which the
options were granted. The following table lists the inputs

16. IR HIREsTE (&

2011 IR B Z R P ERRE
HEBAZHEAGERAGE - A
RECY AR Jun)iiqu-il: A - S PSS
o LIRS AZEN G ERAT

to the model used: A B
2011
Options
20114
IR 10 A fE
Dividend yield (%) % B & (%) 2.35
Expected volatility (%) TEHAR 18 (%) 38.48
Historical volatility (%) JE 52 R 1R (%) 38.48
Risk-free interest rate (%) 48 [ B 1) 2R (%) 1.12
Expected life of options (year) TEARRR (0 ERME B RN ER () 3.00 - 7.00
Weighted average share price (HK$ per share) INFEFH R E (TR TT) 3.04

The expected life of the options is determined with
reference to the vesting term and original contractual
term of the Scheme and is not necessarily indicative
of the exercise patterns that may occur. The expected
volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also
not necessarily be the actual outcome.

No other feature of the options granted was incorporated
into the measurement of fair value.

Bty Bt 2 BRI 2 E %5
g2 BB IR MR B KR FK M B
YA ERBRATRER & 21T
B o TEHIR R T S BR R SR 18
BRARRBE 2 RR - ZBRRIAL
—ERERER -

RABERFERBSEMACEEKN
Mt 2 H bR o
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17.

BUSINESS COMBINATIONS

Business combinations for the six months
ended 30 June 2017

On 15 March 2017, CPMC Investment Co., Ltd. (“CPMC
Investment”), an indirect wholly-owned subsidiary of the
Company, entered into an equity transfer agreement
with Harvest Epoch International Limited (“Harvest
Epoch”) and Harvest Epoch Packaging (Zhejiang) Co.,
Ltd.* (“Epoch Packaging”), pursuant to which CPMC
Investment has conditionally agreed to purchase 51%
equity interest in Epoch Packaging from Harvest Epoch
for a total cash consideration of RMB138,108,000. After
the completion of the acquisition, the Group held 51%
equity interests in Epoch Packaging, which is engaged
in the business of manufacture of metal packaging.

On 27 March 2017, CPMC Investment entered into an
equity transfer agreement with two citizens of the PRC,
both being independent third parties, (the “Vendors”),
pursuant to which CPMC Investment has agreed to
purchase 100% equity interest in Chengdu Gaosen
Packaging Container Co., Ltd.* (“Gaosen Packaging”)
from the Vendors for a total cash consideration of
RMB74,966,000. After the completion of the acquisition,
the Group held 100% equity interests in Gaosen
Packaging, which is engaged in the business of
manufacture of metal packaging.

The Group had elected to measure the non-controlling
interest in Epoch Packaging at the non-controlling
interest’s proportionate share of Epoch Packaging’s
identifiable net assets.

17.

BRGe AN B ERIE

30 June 2017 201746 H30H

EHE ot

# £2017F6 8308 1k < &
B ¥%& 6t

R2017F3 8158 @ HgBEEKRE
BRAR ([FREEEKRE]) (KA
RIMEZEEZENBAR) HLBEH
RERRAA ([4£5%]) RATIL %
BRAERAR ([£BBEE]) 5]
RiEEEGE - B PREREER
BHEBRHERENBTREREAR
#138,108,0007T B 42 %5 W & 42 %6
BENS1 %R AER o FitifzETT
K& 8BRBEEBKNAERNARES
1% B AR (HEK A
BRELE) -

R2017%3827H @B KK
BEMUFEAR (IABLE=
F)([EF)) TR E R E -
Bl PREEREFKREREIN
BETIR SR EARYT4,966,0007T
BEFWERTSRBERRER
N AIH100%MR AR o bl 175 5
TG KEERBRAREBRA
AR B R R BB 100% 4 25 /Y B
BRAR (EXBAEBBELE) -

AEBEERRGRRBRLCEEEN
A] PR T B E M IR AR 2R £ 4D
BT ERN BB RAIFE R -
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17.

BUSINESS COMBINATIONS
(CONTINUED)

Business combinations for the six months

ended 30 June 2017 (continued)

The fair value of the identifiable assets and liabilities of

17. EBEH (&)

#H £201766H308 - < @A

Rz REHE6 (&)

REE - LEBENAIHREE

Epoch Packaging as at the date of acquisition was as REBEERNAAEBENT :
follows:
Fair value
recognised
on acquisition
WERERZ
AREE
RMB’000
AR¥T T
Property, plant and equipment ME - BB REE 132,241
Prepaid land lease payments TEfS LA ER 23,752
Deposits for purchase of items of property, BEMERE
plant and equipment REBHEEENES 26,886
Prepayments, deposits and other receivables — FEfT3 - &4 & E i fE YR 13,414
Cash and cash equivalents RERBEEFEED 71,513
Trade and bills payables B RN R RENEE (222)
Other payables and accruals H bR & ERTIE R (190)
Tax payable FEBI TR IE (12)
Deferred tax liabilities BRETRIBERE (2,882)
Total identifiable net assets at fair value BARBEFE/ PR
mEEFE 264,500
Non-controlling interests IR (129,605)
Goodwill on acquisition W 2 3,213
Satisfied by cash* e 138,108
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BUSINESS COMBINATIONS
(CONTINUED)

BRGe AN B ERIE
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17. EBEH (&)

Business combinations for the six months # £2017F6 8308 1k <~ @
ended 30 June 2017 (continued) BR¥KE6F ()
The fair value of the identifiable assets and liabilities of RWEH SRR AHREE
Gaosen Packaging as at the date of acquisition was as MEBENAREBERT :
follows:
Fair value
recognised
on acquisition
W BB B R R 2
AREE
RMB’000
AR¥T T
Property, plant and equipment M -~ BE LB 103,844
Prepaid land lease payments AN L E R 12,499
Deposits for purchase of items of property, BEMENE
plant and equipment REBHEEENES 46,536
Prepayments, deposits and other receivables — FEfT3 - &S & E IR 3,538
Cash and cash equivalents RERBELEFED 15,462
Trade and bills payables BV ES (1,171)
Other payables and accruals Bk R EETIE B (127,654)
Deferred tax liabilities RERIESE (2,707)
Total identifiable net assets at fair value EARBEFTEM YR
EEFE 50,347
Goodwill on acquisition W & 24,619
Satisfied by cash* W T 74,966
3 Cash consideration of RMB128,824,000 out of the r FatpiEEE ((WEEE]) &

total cash consideration of RMB213,074,000 for the
above acquisitions (“the Acquisition”) was paid by the
Group during the six months ended 30 June 2017, and
the remaining consideration of RMB84,250,000 was
included in the Group’s other payables and accruals

as at 30 June 2017.

2318 K E AR #213,074,000
THFHNBEEREARE
128,824,0007C A A& & B » &
F2017F6A308 1k /< @ A
FXf ERBEERBARE
84,250,000t st AKX E B #H =
201796 A30H I Ay E fib FE {F 3
MIEFTIER R o

None of the goodwill recognised from the Acquisitions TE HARE MR 5% F W 2 g B AT A VEHD
is expected to be deductible for income tax purposes. RETSRBIIE -
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17.

BUSINESS COMBINATIONS 17. ¥BE6t (&)
(CONTINUED)

Business combinations for the six months B £2017F6 H30H 1t /< @
ended 30 June 2017 (continued) AZEBE6 (&)

The fair value of the prepayments, deposits and other REBWER  BEXK - HekH
receivables as at each of the date of the Acquisitions tERFH AR BERATARKE
amounted to RMB16,952,000. The gross contractual 16,952,0007T ° AT~ & &k
amounts of prepayments, deposits and other HMEWHNENESERARKE
receivables were RMB16,952,000, of which none of 16,952,0007C © HAFWETB K
the prepayments, deposits and other receivables are Be kEMEWKIER BT A
expected to be uncollectible. [B] o

The Group incurred transaction costs of RMB520,000 RWEF - AEEEAZRFKA
for the Acquisitions. These transaction costs have been A ANR¥520,0007C ° ZER FHK
expensed and are included in administrative expenses REIHERX Wt AGREBRERNA
in the consolidated statement of profit or loss. HITH A °

An analysis of the cash flows in respect of the BB RESRESTWOT -

Acquisitions is as follows:

RMB’000
ARBT

Cash consideration ReERE 128,824
Cash and cash equivalents acquired WEBEBZHeRIREEED (86,975)
Net outflow of cash and cash equivalents included st AREEBELEZIRERE L

in cash flows from investing activities RekBeSEY 2 mL T8 41,849
Transaction costs of the Acquisitions included BREREEESMEENES RN

in cash flows from operating activities B A 5 PR (520)

41,329

Since the Acquisitions, Epoch Packaging and Gaosen B E2017F6H30H IEAEA -+ 42
Packaging have not generated any revenue and incurred BEERSRBESEEEEAK
a loss of RMB1,527,000 to the Group'’s profit, for the A WHEHASEE 2 FBBEKARE
six months ended 30 June 2017. 1,527,0007C 2 E518 ©

Had the combinations taken place at the beginning of AEHEEREY - IS AREEE
the period, the revenue and the profit of the Group for £2017%F6 A308 L/~ E A 2 WA
the six months ended 30 June 2017 would have been RFBET2@BREARXTE -

no material difference.
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OPERATING LEASE 18. REHERH
ARRANGEMENTS
As lessee fERBABEA
The Group leases certain of its office properties, factories AREBREBELEHELTHHERET
and warehouses under operating lease arrangements. MANEYE  BENMEE - ZTH
Leases for office properties, factories and warehouses REYE  BEEREEHBENT—
are negotiated for terms ranging from one to five years. ERF o
At 30 June 2017, the Group had total future minimum REBEW2017E6A30RBRIE T
lease payments under non-cancellable operating leases HIR 2 HA 2 PRI U S A A X
falling due as follows: Nz R R&EESEEAT -
30 June 31 December
2017 2016
6H30H 12H31H
RMB’000 RMB’000
ARETT ARETIT
(Unaudited) (Audited)
(REEER) (JEEZ)
Within one year —F R 7,527 9,051
In the second to fifth years, inclusive FE_ETERF
BEEREME 3,742 7,430
11,269 16,481
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19.

COMMITMENTS 19. &G
Capital commitments B AR
In addition to the operating lease commitments detailed bR M sE18FTI 2 S BT E 2 &
in Note 18 above, the Group had the following capital BIN  RIREBERE - AEE 2
commitments at the end of the reporting period: BEARERNT ¢
30 June 31 December
2017 2016
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(REEX) (fe=Z)
Capital commitments in respect of BREME - BEMERED
property, plant and equipment: B AREGH
Contracted, but not provided for BRT4EREL B E 383,776 384,562




Interim Report 2017 S/ HidR &

Notes to the Condensed Consolidated Interim Financial Information

BRGe AN B ERIE

20. RELATED PARTY TRANSACTIONS

(@)

In addition to the transactions detailed elsewhere
in this financial information, the Group had the
following material transactions with related

parties during the period:

(@)

30 June 2017 201746 H30H

20. BEHIRS
B N B 75 R A 3 5

HHXZHN  REEREA
BHEAERETERISN
™

For the six months
ended 30 June

BZ6H30H L <MEA
2017 2016
Notes RMB’000 RMB’000
Hist ARBTR ARETT
(Unaudited) (Unaudited)
(REER) (REERZ)
Transactions with COFCO: HhgNRZS
Rental expense Hemy (ii) 650 511
Purchase of IT software and BB AR M
Macifies REMMERE ) - 375
Transactions with related HEPEA TN
companies*:
Sale of products MEED (0 14,462 5,489
Transactions with COFCO RAOERBHTS
Finance:
Interest income (Note 4) FBaWA (F:24) (i) 3,521 2,753
Transactions with COFCO HEANFTERE
(Hong Kong), a substantial hig () &
s xnmaa e
(collectively the “COFCO [+ (B7%) K@)
Hong Kong Group”): MR
Sale of products SHEED 1] 132,253 67,950
Rental expense BemY (ii) 1,968 1,819
Transactions with ORG EARNBFERE
Packaging, a substantial Bing ek
shareholder of the Company, HIt B AR
and its subsidiaries (58 [Rins
(collectively the “ORG BREED®
Packaging Group”): 2%
Sale of products HEEm () 96,741 32,765
Purchase of products BEEMm (iv) 99,423 31,552

Related companies are companies under

significant influence of COFCO.

FERBNERRENY
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20. RELATED PARTY TRANSACTIONS
(CONTINUED)

(@)

(continued)

Notes:

(i)

(i

)

(iv)

The sales were made according to the
published prices and conditions offered to the
major customers of the Group.

The rental expenses were determined with
reference to the prevailing market rental.

The interest income arising from the deposits
to COFCO Finance was determined in
accordance with the prevailing RMB deposit
rates promulgated by the People’s Bank of
China.

The considerations were determined with
reference to the prevailing market prices/rates
and the prices charged to third parties.

The transactions were carried out in accordance
with the terms and conditions mutually agreed
by the parties involved.

20. BEFRZ ()

@ (&)

Hiat

(i

)

(ii)

(iv)

BRASHE HIREC TIRE
RERBETFAREIZE
F Ry R T

MEeERAXI2ERITHE
HEMETE -

A RIEH B E RN
B A TR AR B A R 3R
AREBHRTARER

HARMERE

REDZRRITTE &
KR mE=7 WK ER
EE -

AR SRES RS
B AR 5 0 IR R e i
7o
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20. RELATED PARTY TRANSACTIONS 20. FAEIRES (&
(CONTINUED)
(o)  Outstanding balances with related parties: b) HEBEAFZEANRBEESR
B
30 June 31 December
2017 2016
6H30H 12H31H
RMB’000 RMB’000
ARET R AREAT
(Unaudited) (Audited)
(RBER) (feE%)
Trade receivables (Note 12): BoEW (F1at12) -
Related companies* 2B E/NCIM 8,711 7,567
The COFCO Hong Kong Group  Hiig (B8) &8 23,331 21,354
The ORG Packaging Group BRIz pEEEH 72,835 90,387
Prepayments, deposits and AR Ee Rk
other receivables: H b UK
The COFCO Hong Kong Group  dig (&) &£E 10,474 10,339
Trade payables (Note 13): BHREN (HiE13) -
COFCO t g 1,261 141
The ORG Packaging Group Bz EER 61,468 66,006
Other payables and accruals: Hu AR R EEIAR -
COFCO g 650 -
The COFCO Hong Kong Group g (&%) &£H 46 593
Deposits placed: TFERFERR
COFCO Finance IR 164,806 774,814
* Related companies are companies under i f

B

WENRDXPRERY
significant influence of COFCO. O F/NI=] I

i

Except for the deposits placed to COFCO Finance which BRI BN TR A EL
are interest-bearing and repayable on demand, the AREEREEIN - LilsEer T EEK
above balances are unsecured, interest-free and have N R BWEREFERE -

no fixed terms of repayment.
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20. RELATED PARTY TRANSACTIONS
(CONTINUED)

(©)

Transactions and balances with other state-
owned entities

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
through its numerous authorities, affiliates or
other organizations (collectively, “State-owned
Enterprises”). During the period, the Group
enters into extensive transactions, mainly
covering purchases of tinplates with State-owned
Enterprises, other than the COFCO Group, on
terms comparable to those with other non-state-
owned entities.

The directors consider that transactions with
other State-owned Enterprises are activities in
the ordinary course of its business, and that
dealings of the Group have not been significantly
or unduly affected by the fact that the Group and
those State-owned Enterprises are ultimately
controlled or owned by the PRC government.
The Group has also established pricing policies
for products and services, and such policies do
not depend on whether or not the customers are
State-owned Enterprises. Having due regard to
the substance of the relationships, the directors
of the Company are of the opinion that none of
these transactions constitutes a related party
transaction that requires separate disclosure.

(c)

AREBEELHNZEBERETN
CEXRZ STERMRBH
ML BERBRE
B E R KRR EA IE
MmEGEIBEAELE] -
HIR > AEEEFPEBEEN)
SIMBERERETAER
5 EEFPMRBESOH -
R EBEAMIFE AR M
R BEMEAEE -

EE2Rn HEMBEALE
ZENR 5 RER R ERB
BPETHNES  BARHE
B 8 £ i A B8] R o A 4
XFEANBEELENE L
BREXIBEXTERE -
7K 5% [B3& ) E 2 mm M AR 7S Y
EERE - MxFHERILIF
BRREFRAR/RBAD
X o REAFEBEZSZHEDN
KER&  RARREEFRBZ
EX B IEXERITT A
BRENBEENRS °
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20. RELATED PARTY TRANSACTIONS 20. BEIFRS (&)

(CONTINUED)
(d)  Compensation of key management personnel of d AEEBFZEEABHM
the Group: &
For the six months
ended 30 June
BZ6HA30HLX<EA
2017 2016
RMB’000 RMB’000
ARBT T ARBTIT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Short term employee benefits 2 HE B &R 3,861 3,661
Post-employment benefits B2 B A 214 208
Share-based payment expenses  MARED ABEME S (S - 37
Total compensation paid to YNFEEEEAED

key management personnel BNe 4,075 3,906
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21. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values,
are as follows:

21.

EMIAMNAFERAF
EE&

AEEeMITANKEENRATE
(RHERQAFEREMEENSE
BT EBRSN) 1AF -

Carrying amounts Fair values
REE AYE
30 June 31 December 30 June 31 December
2017 2016 2017 2016
6H30H 12A31H 6H30H 124318
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARETT ARETR ARETT
(Unaudited) (Audited)  (Unaudited) (Audited)
(REBEX) (8E2) (REBEK) (BER)
Financial liabilities A=

Interest-bearing bank borrowings 5t 23R1TE 5k 2,371,040 2,427,950 2,369,066 2,425,247

The fair values of the financial liabilities are included at
the amount at which the instrument could be exchanged
in a current transaction between willing parties, other
than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the
fair values:

The fair values of interest-bearing bank borrowings have
been calculated by discounting the expected future cash
flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The
Group’s own non-performance risk for interest-bearing
bank borrowings as at 30 June 2017 was assessed to
be insignificant.

TREBENQAFENEREBRRS
FEBANRS GFRAxFRE
E)PRGZTENESEAR - A
THARBRBIEGGRFE :

SFRRITERN A FETEBNA
BRERRGR  EERRKLRT
B E N T AT RBRIE A
ARREREFAES L - K2017
F6H30H - AEBAHZ R BIR
TTEFEORRRTESTERX -
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21.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Liabilities for which fair values are disclosed:

As at 30 June 2017

BRGe AN B ERIE

30 June 2017 201746 H30H

. EMITANR
BEER (&

FERAT

4

DFESFHK

TREAREESRTANRFE
AEER

EFELFEKEE
R20174F6 H30H

Fair value measurement using

ERAUTRERTAVENE

Quoted prices

Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERTHEN EAABRE EBEAFIEBR
HRE BWAHE BWAY
(B—#) (B=%) (E=%) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®TR AR®TR AR®TR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(RBEX) (RBEX) (REEK) (RBEXK)
Interest-bearing bank borrowings &t B 5R1TE R - - 2,369,066 2,369,066
As at 31 December 2016 R2016%F12H31H
Fair value measurement using
FRANTEEETATETE
Quoted prices  Significant  Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
R BB T 5 1) EXAHE BAFIER
HE BARE BABE
(B—8&) (E=H) (B5=#) st
RMB’000 RMB’000 RMB’000 RMB'000
ARETTT ARBTT ARETT ARETT
(Audited) (Audited) (Audited) (Audited)
(BEZ) (BEZ) (BER) (BER)
Interest-bearing bank borrowings 3t 88877 - - 2,425,247 2,425,247
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22,

23.

*

EVENT AFTER THE REPORTING
PERIOD

On 9 August 2017, into a
framework agreement with Qingyuan JDB Herbal
Plant Technology Co., Ltd.* (the “Target Company”),

a company incorporated in the PRC, and its sole

the Group entered

shareholder, pursuant to which it is proposed that the
Group will invest in the Target Company in exchange
for approximately 30% equity interest therein. The
Target Company is principally engaged in the research,
development, production, processing and sale of
non-alcoholic beverages such as fruit and vegetable
beverages, tea beverage, herbal tea, botanic beverages
and concentrates. Pursuant to the said framework
agreement, the Group is not obliged to proceed with
the proposed investment and the entering of the relevant
formal agreement. As at the date of this report, the said
proposed investment has not been materialised and
the parties have not entered into any formal agreement.

APPROVAL OF THE FINANCIAL
INFORMATION

The condensed consolidated interim financial information
was approved and authorised for issue by the board of
directors on 21 August 2017.

For identification purpose only

22,

23.
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BUSINESS INTRODUCTION

The Group is principally engaged in the manufacturing and
sale of packaging products used for consumer goods such as
food, beverages and household chemical products, extensively
covering the packaging markets of tea beverages, carbonated
beverages, fruit and vegetable beverages, beer, dairy products
and household chemical products and other consumer goods.
In addition, the Group provides comprehensive packaging
solutions including high technological packaging design,
printing, logistics and comprehensive customer services. The
products of the Group mainly include tinplate packaging,
aluminum packaging and plastic packaging. The Group carries
out businesses through 31 operating subsidiaries and their
branches which are strategically allocated in different regions
of China in order to serve its customers more efficiently. The
Group is ranked first in multiple market segments, earning the
appreciation and trust of many well-known brands domestically
and abroad. The Group has established a solid customer base,
including domestically and internationally well-known high-end
consumer goods manufacturers.

For the six months ended 30 June 2017:
- The Group realised operating revenue of approximately

RMB2,851
approximately 11.2% over the same period of last year.

million, representing an increase of

- Profit attributable to equity holders of the Company was
approximately RMB168 million, representing an increase
of approximately 11.3% over the same period of last
year.

- The basic earnings per share of the Company was
approximately RMBO0.14.

- The board (the “Board”) of directors (the “Directors”) of
the Company declared an interim dividend of RMBO0.071
(equivalent to HK8.2 cents) per ordinary share for the
six months ended 30 June 2017 to the shareholders
whose names appear on the register of members of the
Company on 6 September 2017.

%i%il\ﬂjnj

$E.I£/ﬁé$ﬁuﬁn '
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KEmMMAEERE
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KMig e I AEEREESESR

BRFZE R - MREREAUEFR
BEEANNGEBRRBRIE - AEH
NERFEZERESNEBEEM - a4l
BREGMEBERER A&EER
BEMES MR ENFMRASTREE
FRAEIRETEBS RAIFRER - AE
BRMWBRBER - AEBEEZEMBS ™
AR E—( - BETRZEAN
MEGERFPOBTRMET - AKEE
BYTRENERE  ERaEBRAN
MBS mEEMEER -

HZE2017FE6 308 IE/5EA -
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MACRO ENVIRONMENT

In the first half of 2017, the developed economies are were
on the way to resumption, with the emerging economies
also showing partial growth and the world economy seeing
some improvement. However, many uncertainties persist
in the recovery of the economy in the face of the fragile
recovery of the global economy. China continues to implement
in-depth supply side reform, and it will continue to push
forward “three cuts, one reduction and one reinforcement”
(cutting overcapacity, inventory level and leverage ratio;
reducing costs; and reinforcing weak growth areas) and
strengthen the drive of innovation, continue to carry out
economic restructuring, constantly optimise the development
environment for enterprises, which solidified the stability of
the national economic growth pattern, making its stable and
better development trend become more apparent. In the first
half of 2017, the domestic GDP was about RMB38,149 billion,
up by about 6.9% year-on-year, with the total retail sales of
social consumer goods increased by 10.4% year-on-year. The
contribution rate of consumption to economic growth was
63.4%, making it the main engine of economic growth.

TINPLATE PACKAGING

The Group uses tinplate as the primary raw material for its
tinplate packaging, the products of which include milk powder
cans, aerosol cans, metal covers, steel barrels, three-piece
beverage cans, round and square shaped cans, printed and
coated tinplate and other metal packaging. The Group is in a
leading position in a number of sub-segmented markets, and
in particular, our market share in milk powder cans and twist
caps are ranked first in China.

In the first half of 2017, the sales volume of most of the
Group’s products in our tinplate packaging business continued
to increase, with sales revenue of approximately RMB1,582
million (same period in 2016: approximately RMB1,288 million),
increased by approximately 22.8% compared to the same
period in 2016, accounted for approximately 55.5% of the
total sales (same period in 2016: approximately 50.3%). With
the promotion of the supply side reform, in the first half of the
year, the Group has already removed approximately 5% of
its steel production capacity, while during the same period,

RBRE
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tinplate prices gradually came out of the historical low with
a sustained rapid recovery. The Group raised the price of its
products timely, basically covered the growth of raw material
prices. In the first half of 2017, the gross profit margin of the
tinplate packaging business was approximately 18.2% (same
period in 2016: approximately 21.7%, the average gross margin
between 2013 and 2016 was approximately 18.0%).

Milk Powder Cans

In the first half of 2017, the sales revenue of the milk powder
cans business was approximately RMB275 million (same
period in 2016: approximately RMB241 million), representing
an increase of approximately 14.1% over the same period last
year. Through a reasonable regional distribution, timely product
supply and quality after-sales service as well as continued
product innovation, the Group has seized market opportunities,
enhanced customer stickiness, garnered the appreciation of
brand customers, allowing our sales to increase continuously.
The Group’s well-known customers for milk powder cans
include Feihe, Yili, Junlebao, Wyeth and Mead Johnson.

Aerosol Cans

In the first half of 2017, the Group actively promoted business
model innovation and expansion in sub-segmented markets.
Based on market demand, we have introduced differentiated
products, strengthened the cooperation and win-win situation
with our customers, promoted the steady growth of sales
of aerosol cans, realising a sales revenue of approximately
RMB209 million (same period in 2016: approximately RMB171
million), representing an increase of approximately 22.2% over
the same period last year. Well-known aerosol cans customers
of our Group include Gunuo Tianjin, Shenzhen Rainbow,
Johnson Shanghai, Zhongshan Lanju and Hebei Kangda.
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Metal Caps

Metal caps include twist caps and crown caps. In the first half
of 2017, the Group actively responded to the fierce competition
in the market, ensured supply to our major customers, strictly
controlled the production costs, optimised the order structure
and introduced differentiated products. The sales revenue of
metal caps products was approximately RMB226 million (same
period in 2016: approximately RMB204 million), representing
an increase of approximately 10.8% over the same period last
year. Well-known metal cap customers of our Group include
Haiday, Jiajiahong, Chubang, Lao Gan Ma, Resources Snow
Beer, Anheuser-Busch InBev and Tsingtao Brewery.

Steel Barrels

In the first half of 2017, the Group continued to promote
the development of international brand customers. Based
on changes in customers’ demand, we have made accurate
procurement of raw materials, while paying attention to market
changes, steadily driving the distribution and development
of steel barrels capacity to become better at product price
communication, realising a sales revenue of approximately
RMB317 million (same period in 2016: approximately RMB237
million), representing an increase of approximately 33.8% over
the same period last year. The Group’s well-known steel barrels
customers include Sinopec, PetroChina, Nippon, Exxon Mobil,
Akzo Nobel and BASF.

Three-Piece Beverage Cans

In the first half of 2017, the sales revenue of the Group’s three-
piece beverage cans was approximately RMB215 million (same
period in 2016: approximately RMB208 million), representing
an increase of approximately 3.4% over the same period last
year. The Group has effectively followed up with changes
in key customers’ needs, becoming better in product price
management, quality control and efficiency, while also strictly
controlling the stability of our quality and enhancing customers’
satisfaction level. The Group’s well-known three-piece beverage
cans customers include Yangyuan, Yinlu, Lulu, Taigi and Red
Bull.
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Round and Square Shaped Cans

In the first half of 2017,
management of our major customers, improved our service

the Group strengthened the

level and enhanced customer stickiness, realising sales revenue
of round and square shaped cans of approximately RMB100
million (same period in 2016: approximately RMB82 million),
representing an increase of approximately 22.0% over the
same period of last year. The Group’s well-known round and
square shaped cans customers include the Whistler Group,
Akzo Nobel, Carpoly, Foster and Yihai Kerry.

Printed and Coated Tinplates

In the first half of 2017, while ensuring its internal supply, the
Group made full use of the relevant production capacity to
continually strengthen its cooperation with strategic partners
ORG Packaging and other major clients with the capability
to guarantee a high level of food safety, thereby effectively
enhancing the scale of our sales scale, realising a sales revenue
of the printed and coated tinplates business of approximately
RMB166 million (same period in 2016: approximately RMB89
million), representing an increase of approximately 86.5% over
the same period last year. The Group’s well-known printed and
coated tinplates customers include ORG Packaging, Lao Gan
Ma, Supor, Dongshan Batteries and Panasonic.

ALUMINUM PACKAGING

The Group uses aluminum as the primary raw material for
producing its aluminum packaging products, which mainly
include two-piece cans and one-piece cans. Aluminum
packaging products have a high degree of automation and the
products can be fully recycled, making it widely welcomed by
the market.
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In the first half of 2017, the Group continued to optimize its
internal capacity distribution and moved the second two-piece
can production line from Hangzhou to Putian, Fujian, while
seising the opportunity for industry consolidation, with rapid
expansion through merger and acquisition, and steadily driven
projects implementation to prepare for follow-up capacity
expansions. During the first half of 2017, in view of regional
adjustment the actual available capacity of the Group’s two-
piece aluminum can has been slightly reduced while sustaining
a relatively high utilization rate. Aluminum packaging has
realised sales revenue of approximately RMB1,036 million
(same period in 2016: approximately RMB1,078 million), fell by
approximately 3.9% compared with the same period in 2016,
accounting for about 36.3% of the total sales (same period in
2016: approximately 42.0%). The gross profit margin for the
aluminum packaging business in the first half of 2017 was
approximately 16.7% (same period in 2016: approximately
16.7%).

Two-Piece Cans

In the first half of 2017, the rate of beer being packaged in
cans was steadily improving, showing a trend of product
diversification demands, with raw material prices fluctuating
upward, and many factors that brought opportunities and
challenges to enterprises in the industry. The Group continued
to optimise its national distribution and adjust the capacity to
supply new can models. Through the acquisition of the entire
equity in Chengdu Gaosen (now renamed as Chengdu COFCO
Cans), jointly controlled Epoch Packaging together with ORG
Packaging, and established Zhongan Cans jointly with Anshan
Yongan, we further expanded our scale of production capacity
and enriched our capacity to stock can models. In order to
adapt to changes in market demand, the Group moved the
second two-piece can production line from Hangzhou to Putian,
Fujian in order to provide better service to our customers. The
production line commissioning has concluded in May 2017,
and it has passed the initial certification of Budweiser and
other core customers in June. Sales revenue in the first half of
2017 was approximately RMB967 million (same period in 2016:
approximately RMB1,020 million). The Group’s well-known
two-piece can customers include CRC Snow Beer, Coca-Cola
China, Budweiser InBev, Tsingtao Brewery and JDB.
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One-Piece Cans

In the first half of 2017, the Group actively assessed market
changes and focused on the development of various new
products to effectively enhance our sales volume and profitability.
The sales revenue of one-piece cans was approximately
RMB69 million (same period in 2016: approximately RMB58
million), representing an increase of approximately 19.0% over
the same period last year. The Group’s well-known one-piece
cans customers include Anheuser-busch InBev, WD40, and
German Wurth Group.

PLASTIC PACKAGING

In the first half of 2017, the downstream market demand was
stable and the raw material prices fluctuated in an upward
trend. The Group continued to optimise its marketing strategy.
While steadily increasing our supply to existing customers
of household and chemical products, we actively expanded
our sales to food products customers to achieve a dual-
wheel push, with the sales revenue of plastic packaging
business of approximately RMB233 million (same period in
2016: approximately RMB196 million), representing an increase
of approximately 18.9% over the same period last year,
accounting for 8.2% of the total revenue (same period in
2016: approximately 7.7%). The Group’s well-known plastic
packaging customers include P&G, Blue Moon, Reckitt
Benckiser, Johnson & Johnson, Johnson and Pigeon.
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FINANCIAL REVIEW

For the six months ended 30 June 2017, the sales income
of the Group amounted to approximately RMB2,851 million
(approximately RMB2,563 million for the same period in 2016),
representing an increase of approximately RMB288 million
or 11.2%, which is primarily due to the increase in sales
volume of our products which enhanced the scale of the sales
income. The gross profit margin in the first half of 2017 was
approximately 17.1% (same period in 2016: approximately
19.2%), representing a slight decrease from the same period
of last year, which was mainly due to increase in raw material
prices.

For the six months ended 30 June 2017, the net profit of the
Group amount to approximately RMB170 million (same period
in 2016: approximately RMB153 million), representing an
increase of approximately RMB17 million or 11.1% over the
same period of last year, which was mainly due to sales growth

and cost control that drives profit growth.

GROUP’S PROFIT

For the six months ended 30 June 2017, the profit before tax of
the Group was approximately RMB230 million (same period in
2016: approximately RMB209 million), representing an increase
of approximately RMB21 million or 10.0% as compared to the
same period of last year.

The financial costs were approximately RMB21 million (same
period in 2016: approximately RMB28 million), representing a
slight decrease from the same period of last year, which was
mainly due to a slight decrease in total amount of financing.

Tax expense was approximately RMB59 million (same period in
2016: approximately RMB56 million). The effective income tax
rate of the Group in the first half of 2017 was approximately
25.8% (same period in 2016: approximately 26.7%).
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(20165 A H3 : 49 A R #2.0918 7T) -
BREFRBALMNHARE21E T
10.0% °

BB RYAARK021E T (20164
FH : AR ARK0.28ET)  BEEMR
HIRS A T F% » TEARMEBAERAE T -

%RIEFF%EZWAE%OW 7T (20164 [A)

Hi: 9 A R¥0.561870) - 20174 £ ¥
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OUTLOOK

The Group will continue to promote the steady growth of all
sub-segmented businesses. The tinplate packaging business
will seise opportunities in sub-segmented markets, continue to
build our dominant position in the relevant product markets. For
the aluminum packaging business, on the basis of successful
regional adjustment and integration in the first half of 2017, the
Group will successively promote release of production capacity
and growth of the Group’s performance. In July 2017, the two-
piece can production line in Putian has completed the core
customers certification; the newly purchased two-piece can
production line in Chengdu has been online and producing cans
as well as gradually carried out customer certification work;
Epoch Packaging and Liaoning Zhongan are also expected to
go online and start producing cans within this year. The plastic
packaging business will further improve our performance and
profitability by promoting business expansion, enhancing quality
and improving efficiency.

With the thorough adjustment of economic structure, the pillar
effect of the contribution from the ultimate consumption to
economic growth is becoming more and more remarkable.
The steady and positive development of China’s economy has
been further solidified, the income of residents has steadily
increased, the consumption power has been continuously
improved, thereby providing favorable conditions for the growth
of Chinese food and beverage, household chemical products
and other consumer goods market.

Looking ahead, the Group will continue to focus on customers’
needs, emphasise on technological research and development,
promote quality and efficiency, provide high-quality products
and services, and wholeheartedly meet customers’ needs.

R

AEBBEBEEHESHED EBNBTER
R - FSOHBEEBEBNETES TS
e BEITENBERNTISED
- tahlBEEHTE  H2017F £
FEMTREAERESNER L &
PEEMEERERANEBEEER £
CONTETAMEHMA BEZTKIZD
EERE: KESFEMARBEEEST
B EZTHREFRBLE: £ BBE
ﬁ%$§ﬁﬁ%&¢ﬁﬁ%ﬁ%oﬂ
BREKEBRBEEEBTERRE
ﬁﬂ - REEERAHLATE
BE o

EEREREBARARE R
Mi‘ﬁﬁlﬁkﬂ’]iﬂfxﬁfaﬁm@ P E
RERTRUENERESE-TER -
ERWARFIER HERENFER
FroEMEPERMAM  BEFRE
an T 35 B AR R AR (A FUARAF -
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P&k Eﬁ&ﬁﬁ%!ﬁﬁ%%ﬁ
55( ’ ?Ifxﬂuugﬂlj%uuiﬁyggﬁﬁﬁk
/ﬁ\ji\,%'\/%iﬁﬁﬁﬁﬁz 3



58

CPMC Holdings Limited g B EIERER A E

Management Discussion and Analysis &% & i &2 247

CASH FLOW, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2017, the Group’s source of funding was mainly
cash generated from operating activities and bank loans.

RBEE MBEERREESR
S

MR2017%F6A830H - AEBE M E & KR
TEAKEETYMEENRE MEITE

Koo
2017 2016
30 June 31 December
2017%6H30H 20165F12H31H
RMB (Million) RMB (Million)
AR% (B&Rx) AR (B&T)
Net assets BEFE 5,081 4,831
Cash and cash equivalents B HEIBESEEY 379 998
Total borrowings BB 2,371 2,428
Shareholders’ equity ARER R 4,829 4,711
Current ratio mENLL & 2.6 1.5
Gearing ratio* BEBEH X 41.3% 30.4%
e The gearing ratio is calculated as the net borrowings divided — * BEEARLERRERFEBRUBRRES

by the shareholders’ equity, in which the net borrowings is the
total borrowings minus cash and cash equivalents.

As at 30 June 2017, the net assets of the Group was
December 2016:
approximately RMB4,831 million). Equity attributable to equity

approximately RMB5,081 million (31
holders of the Company was approximately RMB4,829 million,
representing an increase of 2.5% as compared approximately
RMB4,711 million as at 31 December 2016.

The current ratio and gearing ratio as at 30 June 2017
were approximately 2.6 and approximately 41.3% (as at 31
December 2016: approximately 1.5 and 30.4%, respectively).
As at 30 June 2017, the current ratio was approximately 2.6,
increased by 1.1 as compared to 31 December 2016, which
is mainly due to certain loans were short-term loans as at the
31 December 2016, while all loans are long-term loans in the
period. As at 30 June 2017, the Group did not have any assets
pledged for obtaining bank loans and financing.

FE HRERFEAETRERRER
TERSEEY -

M2017F6A30H ' AEBHNEEFSE
4 B AR ¥50.8118 T (2016512 A31
H: HAR®A831ETT) - BEBAR A
BREEANERNARKL8.20E T -
B R20165FE12A31H 49 A R #47 1118
JTTEFH2.5% -

MR2017F6 H3 0B MBI L R MEERE
Lt & 5 Rl A 492.6F0 £941.3% (2016512
A318 : % 5I#91.55130.4%) ° }A20174F
6 H30R M MEN L £H B2.6 - 82016
F12A31BHE M1 T ER2ERE
2016F12A31HA S D L HfE K - ANHA
HAERBAER R2017F6H30H &+ &
EEYERERRTERLBEM TN
KR EE o
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CAPITAL EXPENDITURE, COMMITMENTS
AND CONTINGENT LIABILITIES

For the six months ended 30 June 2017, the Group’s capital
expenditure was approximately RMB432 million, and the capital
expenditure was as follows:

EXFEX - AERIARER

HE2017F6A30B IE~NE A » "&EH
ERERTHABARKLIZETL EX
FXoalnT :

Percentage

of capital

RMB (million) expenditure

ARME HEREX

BER Aot

Acquisition of new companies project WEEHT A REE 42 9.7%

Haining and Chengdu two-piece cans = K K ERRR TR B

project 156 36.0%

Fujian two-piece cans project REMATEIEE 72 16.7%

Guangzhou infrastructure project EMEREIEHR 54 12.5%
Tianjin and Hangzhou two-piece R RN RESGETE B

cans enhancement project 37 8.7%

Plastic project BEIEE 27 6.2%

Other equipment purchases HihREREE 44 10.2%

Total At 432 100.0%

As at 30 June 2017, the capital expenditure of the Group’s
relating to acquisition of property, plant and equipment that
has been contracted but not provided for, was approximately
RMB384 million. As at 30 June 2017, the Group had no other
significant commitments and contingent liabilities save for the
operating lease commitments and capital commitments.

FOREIGN EXCHANGE RISK

The Group’s major operations are located in China. Except
for certain US dollars borrowings and deposits, most of the
assets, income, payments and cash balances are settled in
RMB. The Directors of the Company consider that exchange
rate fluctuations has no significant impact on the Company’s
performance.

B £2017F6H30H AEEBEY
¥ BMELKZECITHNERBENER
X #A ARES3.84187T - 201746 A
308 - BRELTHERERNEREALEIN -
AEETEEMEREKERKAGE -

57 BEE Ve B

AEBEIBELZERTE  REOETHE
RMEFRIN » KRB EE - WA~ 3B
EBREHERAUARBHEE - ARAE
ERRERNPHRAANREEEAN

=477
% =
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HUMAN RESOURCES

As at 30 June, 2017, the Group had 6,176 full-time
employees (same period in the previous year: 6,487), of which
approximately 1,661 were engineers and technical staff or
employees with a higher education backgrounds. The table
below shows the number of employees of the Group by
functions as at 30 June 2017:

ADER

H =2017F6A30H '+ KEEHF6,176%
2BEE (XF R A6,4878R) EF
Hiee1a B ITRRMEFEMAESASR
SEHAEBEENEE - TERHIIMN2017
FOHIHASEZBEE »HES
A :

Percentage

No. of of total no.

employees of employees

Function e EEHE (h#EFNEIL

Management and Administration BB KRITH 836 13.54%

Sales and Marketing SHE R 8 243 3.93%

Research and Development R T R TR 711 11.51%
Technology and Engineering

Production and Quality Control EENESER 4,386 71.02%

Total & 6,176 100.00%

As of 30 June 2017, the Group’s total staff cost was E{ZE2017F6H30H ' K&EEE T 48K

approximately RMB285 million (unaudited), as compared to
RMB284 million in the same period last year. The Group
determined the salary of employees based on their performance,
the standard of salary in the respective regions, and the
industry and market conditions. The benefits of the employees
in the Mainland China include pension insurance, medical
insurance, unemployment insurance, maternity insurance
and employment-related injury insurance and housing fund
contributions. In addition to the requirements of PRC law, the
Group has made voluntary contributions to an annuity plan,
which was implemented with effect from 1 January 2009, for
benefits of the Group’s employees when they reach certain
seniority. The benefits of employees in Hong Kong included
mandatory provident fund, life insurance and medical insurance.

KB ANRBE285ETT (REET) =
FRIPAAARKE284ETL - AEBERIE
BIMMMNERE B IEKERTE
MBEBEAERZEEEGTH AEEF
BAHETENEEEERE  BE

RE - KERR - £EBERIERBRME
EAEEE - BRIPBVARERIN A&
l@mw&ﬂ%aiﬁ@@w,—ﬁﬁ
TETE aﬁﬂm$ﬁlﬁﬁéiﬂ”
T F &N &= c AEEBFRENE
I%ﬂ FRFMATES  ASRER
BERR -



Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2017, save as disclosed below, none of the
Directors or chief executive of the Company or their associates
had any interest or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
(the “SFO”)) which would have to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any Director or chief
executive of the Company was deemed or taken to be under
such provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register kept
by the Company or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code’) contained in the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
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EERFETHRAERKHGHE
FAROKRES ZEBERKXR

HE2017F6A30H BRI XFTIEES
Oh KRB EERFETHAB S EE
ZABERAR QRN EEMAEER (F
ERBABEPBETIEZRH RBEIKAH
([BHEEBEIED]) BXVER) B H
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Interests in underlying shares of the Company

RA D REER G ER

Approximate
percentage of

Number of interests

Capacity/Nature of underlying shares (Note 1)

Name of Directors interests held in long position HEEHMAOE D

B B, ERME RO T RHE (HiaE1)

Mr. Zhang Xin Beneficial owner 25,100,000 2.14%
REFTE BEmEA A (Note 2)
(Kiztz)

Mr. Zhang Ye Beneficial owner 17,050,000 1.45%
RS A EnEAA (Note 3)
(K133)

Notes: V oz

The percentages are calculated based on the total number of
shares of the Company (the “Share(s)”) in issue as at 30 June
2017 i.e. 1,174,560,000 Shares.

Mr. Zhang Xin is interested in 25,100,000 Shares comprising (i)
25,000,000 Shares being the Shares subscribed by him from
the Company pursuant to the Subscription Agreement dated
22 May 2016, which are held by Majestic Merge Limited on
behalf of him; and (i) a long position in 100,000 Shares in the
underlying share of the Company under share options granted
pursuant to the Share Options Scheme.

Mr. Zhang Ye is interested in 17,050,000 Shares comprising (i)
17,000,000 Shares being the Shares subscribed by him from
the Company pursuant to the Subscription Agreement dated
22 May 2016, which are held by Majestic Merge Limited on
behalf of him; and (i) a long position in 50,000 Shares in the
underlying share of the Company under share options granted
pursuant to the Share Options Scheme.

BEE DL TIIRER2017F6 308 B
BREITARRKRG ([BRMH]) #E (A
1,174,560,0000%0% (7 ) 5T & -

3R F1 % 4 7225,100,0000% i 10 % & #E
% BFE(1)25,000,0000% f& 5 - BNH R E
HH &2016F5 8220 v RE W A A
NAREBZRD HEABERARRE
BE RIBEROHETESETFZR
1 ERRE M #E A AN A 5148 B8 B% 19 100,000 4%
HE o

3R BE S 4 717,050,0000% A% 1 % A #E
= BFE(i)17,000,0000% f 5 - BNH AR 1%
H 81 A2016F5 220 v RE i # m A
NARB 2D AEABRARNRE
BE RVBERDBHEAESRTZR
3 B 45 8 N A B $8 B8 IR 1950,0004%
HE -
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2017, so far as was known to the Directors, the
following persons (other than the Directors or chief executive
of the Company) had an interest or short position in the Shares
and underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO or as recorded in the register required to be kept

FERRREMATRERSO K
HERODNERIXE

H E2017F6A308 ' LEEZ=FMA - A
TAL (BRARBIEEHXETEITHAR
HN) IR RABBERR D P AR TR R
MAREES K BHEIEFIEXVEBE2RE
3D EIEX KR ERA A AR + AR
R AR AIRIRE F MR G012 3361%

by the Company under section 336 of the SFO: MR EMEENECMA :
Approximate
percentage
of aggregate
interests in
issued share
capital of the
Company
HERRT
Substantial shareholders Capacity/Nature Number of ERITRA
and other persons Notes of interest Shares held AN
FERRRHEMAL Hrzt LY $:1:3-1 BFERGHEE BABD
(Note 6)
(Hizt6)
China Foods (Holdings) Limited (1) Registered owner 330,658,800 28.15%
(“China Foods (Holdings)”) BEREAA
FERM (ER) BRAR
(IhERm (&) ])
COFCO (Hong Kong) Limited (1) &2 Interest of controlled 330,658,800 28.15%
(“COFCO (HK)") corporations
FiIREE (F8) BRAA REEERES
(T4 (F%)))
(1) & (3) Interests of any parties to an 269,341,200 22.93%

agreement to acquire interests
in a particular listed corporation
required to be disclosed under
s.317(1)(a) and s.318 of the SFO
R BEET A R - AR —
RREE S LS RGIFE317(1)()
{FRRINBIFATRENRTE LA
s
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Approximate
percentage
of aggregate
interests in
issued share
capital of the

Company
AT
Substantial shareholders Capacity/Nature Number of ERITRA
and other persons Notes of interest Shares held EREEN
TERRRHEMAL izt 5/ ERNE RERGEE BABD
(Note 6)
(Hizt6)
COFCO Corporation (“COFCQ") (1) &4) Interest of controlled 330,658,800 28.15%
FREEARAR ([FEEE] corporations
X I/i.*’g
(1), (3) & (4) Interests of any parties to an 269,341,200 22.93%
agreement to acquire interests
in a particular listed corporation
required to be disclosed under
s.317(1)(a) and s.318 of the SFO
BT A7 B e - FE LA —
RREE R RARGAIE317(1)@)
{ERIBIKATRENETE LA
B
ORG Packaging Co., Ltd. (1) & (3) Interest of controlled 269,341,200 22.93%
(“ORG Packaging”) corporations
BlheBRRNHERAT R LR
(Bmeaf])
(1) &(3) Interests of any parties to an 330,658,800 28.15%

agreement to acquire interests
in a particular listed corporation
required to be disclosed under
s.317(1)(a) and s.318 of the SFO
BT A 7 B e - FELAEE—
RIRIEE 7 KB GRHIE317(1)(a)
B RI1BIKATRENETE LA
B
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Substantial shareholders
and other persons
TERRRHEMAL

Notes

Hrit

Capacity/Nature
of interest

5t/ BEME

Approximate
percentage
of aggregate
interests in
issued share
capital of the
Company
AT
BHITRA
EHBEN
LR g
(Note 6)
(Hizt6)

Number of
Shares held
BERGYE

Shanghai Yuanlong Investment
Limited (“Shanghai Yuanlong”)
HEREREERLR ([ LERE])

Mr. Zhou Yunjie
BEREE

Wing Lung Bank (Trustee)
Limited

KERITERER LA

Antopex Limited

Antopex Limited

Chuang Neng Enterprises
Limited

BlR AR AR

(18

(18

(1&(3)

(18

(1) &(5)

(1)&(5)

(1)&(5)

Interest of controlled
corporations
RErEER

Interests of any parties to an
agreement to acquire interests
in a particular listed corporation
required to be disclosed under
s.317(1)(a) and s.318 of the SFO

BT A 7 B e - FE A —
RIREE R RARGAIE317(1)@)
K318 T REME T LA
kg 5o

Interest of controlled
corporations
R EER

Interests of any parties to an
agreement to acquire interests
in a particular listed corporation
required to be disclosed under
s.317(1)(a) and s.318 of the SFO

BT A 7 B e - R LA —
IR 5 R AR EBIE317(1)(a)
K 31814%7A T REMITE LA
Ellogs o

Trustee of a trust
(ERAGIN

Nominee for another person

H—ATREA

Interest of controlled
corporations
XEEEER

269,341,200 22.93%

330,658,800 28.15%

269,341,200 22.93%

330,658,800 28.15%

177,000,000 15.07%

177,000,000 15.07%

177,000,000 15.07%
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Approximate
percentage
of aggregate
interests in
issued share
capital of the

Company
EARATR

Substantial shareholders Capacity/Nature Number of ERITRA

and other persons Notes of interest Shares held EREEN

FTERFREMAL ok g1/ EmtE BERGYE BABEAH

(Note 6)
(Hiit6)

Majestic Merge Limited (1) & (5) Registered owner 177,000,000 156.07%

BAEBRAT BREEA

Notes: BaE -

() Long position in the Shares. (1) RO F TR -

@) China Foods (Holdings) is a wholly-owned subsidiary of COFCO  (2) PERM(ER) ATRE (BE) NEE
(HK). COFCO (HK) is therefore deemed to be interested in the WEAR - Bt FiE (F8) mEAR
330,658,800 Shares held by China Foods (Holdings). R R @ () # 5 £)330,658,800/

Bty A RS o

@) On 8 November 2015, COFCO (HK) and ORG Packaging  (3) 2015411 A8H IR () RR
entered into a sale and purchase agreement (the “Sale & mWeRRFITHELREERS (B
Purchase Agreement”), pursuant to which COFCO (HK) Bzl B AR (EB RES
has conditionally agreed to sell and ORG Packaging BHLE MREBEREA GG
has conditionally agreed to purchase in the maximum of gﬁﬁﬂ%ﬁﬁﬁf’ﬁ%{ B 73269,341,200/%
269,341,200 Shares. On 27 January 2016, the completion of M2016F1H27H - EEWMZETHK - It
the Sale & Purchase Agreement took place, following which % g (%) BEHRREGS B RWE
COFCO (HK) sold and ORG Packaging purchased 269,341,200 269,341,200kt - EEHZEFTEES
Shares. The Sale & Purchase Agreement is an agreement to MEIEEFs.317(1)(@) - BERHEBE
which s.317(1)(a) applies as it contains a lock-up obligation MEMNEMT ZERHUEEEERIR
on the part of ORG Packaging. Such shares were transferred SVEARRAA] - ZDFRRm S HER
to ORG Development Limited, which is wholly-owned by ORG ERARDRIZEZENBAR - BiA
International Holdings Limited which in turn is wholly owned by Bind E%‘ = %ﬁ@% NE - BihE 6
ORG Packaging. ORG Packaging is owned as to approximately Kl ESRERER_+—ARHESR
48.33% by Shanghai Yuanlong and approximately 0.74% by ﬁﬁé@i%EW&%@%.SS%&%@O.M% :
R=—+—ABEEAR AT which in turn are owned as to i & R EE K&k /‘?\:‘f’jﬁéﬁ?éﬁféfﬁﬁﬁ
approximately 78.00% and 80.00% respectively by Mr. Zhou NEIBHBEEEEE D RIER 4978.00% &
Yunijie. Therefore, Mr. Zhou Yunjie, Shanghai Yuanlong and 80.00% ° At - RIZFEF R AEKRDG -
ORG Packaging are deemed to be interested in all the Shares /& %%%E&L?lﬁ‘a’é WA B RS
held by ORG Development Limited under the SFO. BEBEESECFIBRMDFPHEEER -

(4) COFCO (HK) and China Foods (Holdings) are wholly-owned  (4) g (B8 khEEm (BER) A E

subsidiaries of COFCO. COFCO is therefore deemed to be
interested in the Shares held by COFCO (HK) and China Foods
(Holdings).

SENEZENBAR - At PEEE
RELSNTE (FE) khBERS ()
FBEZBRDTHEER -
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(5) The entire share capital of Majestic Merge Limited is held by
Chuang Neng Enterprises Limited, and the entire share capital
of Chuang Neng Enterprises Limited is held by Antopex Limited,
a nominee which is wholly-owned by Wing Lung Bank (Trustee)
Limited.

(6) The percentages are calculated based on the total number of
Shares in issue as at 30 June 2017, i.e., 1,174,560,000 Shares.

Save as disclosed above, as at 30 June 2017, the Company
had not been notified of any other persons other than the
Directors or chief executive of the Company who had an
interest or short positions in the Shares or underlying Shares,
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 of the Part XV of the SFO, or
which were required to be recorded in the register of interests
required to be kept under Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Directors
confirmed that the Company has maintained the amount public
float as required under the Listing Rules up to the date of this
report.

SHARE OPTIONS

A share option scheme (the “Share Option Scheme”) was
conditionally approved by a written resolution of the shareholder
of the Company passed on 23 October 2009. The Share
Option Scheme shall be valid and effective for a period of ten
years commencing from 16 November 2009. The terms of the
Share Option Scheme are in accordance with the provisions of
Chapter 17 of the Listing Rules, where appropriate.

The purpose of the Share Option Scheme is to attract, retain
and motivate senior management personnel and key employees
of the Group. The Board may, at its discretion and on such
terms as it may think fit, grant to any Directors (executive or
non-executive), supervisors, senior executives, key technical
staff, managers, employees of the Group an option to subscribe
for shares of the Company (the “Shares”) under the Share
Option Scheme.

(5) BAEBRABNEHRARAIGENES
RAREE MAECEBRARNE
A% A Bl B Antopex Limitedish @ 8%
BKBIRITETAERARZEHANRE
o

(6) EAA DL I RER2017F6 H30H &Y
B 3170 & 2t (B11,174,560,0008% &
3) 3% -

Br EXFT#EEEE SN - ELE2017F6H30
B ARRTEEZEEAEMAL (B
RAREBERHEBITHAEN) BRI
B GDPHEAEERIOAR MARERE
% K HAE G HI EXVEL 2 K B35 ZIEX
FRERANFIHE K ELERBIE
BE L EEIENEI3CIEMEEMEER
M EEMmA -

EEABERE

REARRMBNARER  URES
PRAKHER  BEEAREBH A7
EAFEMRAREZ ARFFRE -

R 47 HA 5T 2

AR A% B R2009F10A23H LA E @
RBRB RGO E T —BR D HER
2 (IR EARERTE) - IR EARERTEIH
2009F11 H16H AN - BREH A T
F o DB EINIKRRFTE EmAA
FITEMBRGRE (@EA) °

By BT BB ERE - BB LB
SENSREEEABERTIERE - &
SERNRLRERRESNEKAR
SEEMES (MITHIFERT)  EF -
BARTHRAE TERMAE - £7
BERLAIREBERGPEAERBEAL
Aty (Thetn]) BB HIRE -
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An offer for grant of options under the Share Option Scheme
must be accepted within 28 days on which such offer was
made. The amount payable by each grantee of options to the
Company on acceptance of the offer for the grant of options is
HK$1.00. The subscription price of a Share in respect of any
particular option granted under the Share Option Scheme shall
be a price at the discretion of the Board, provided that it shall
be at the highest of: (i) the closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange
on the date of offer; (i) the average closing price of the Shares
as stated in the daily quotations sheets issued by the Stock
Exchange for the five business days immediately preceding
the date of the offer; or (iii) the nominal value of the Shares on
the date of Offer. No Shares was available for issue under the
Share Option Scheme as at 30 June 2017.

The Company shall be entitled to grant options, provided that
the total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
and any other share option scheme of the Company does
not, in aggregate, exceed 10% of the total number of Shares
in issue on the date when the Shares were first listed on the
Stock Exchange. Where any grant of options to be made
to a substantial shareholder of the Company or any of his
associates would result in the Shares in issue and to be issued
upon exercise of all options already granted and to be granted
(including options exercised, cancelled and outstanding) to
such person in any 12-month period up to and including the
date of such grant: (i) representing in aggregate over 0.1% of
the Shares in issue; and (i) having an aggregate value, based
on the closing price of the Shares at the date of grant, in
excess of HK$5 million, then such grant of options shall be
subject to approval of the shareholders of the Company in
general meeting taken on a poll.
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Details of the movements in the share options during the six R &; £22017FE6 4308 17~ A I 5 &7
months ended 30 June 2017 are as follows: BEBFFWOT

Number of share options

ki HEHE

Date of Exercise Exercise

grant of period of price of
Name or At  Granted Exercised Cancelled Lapsed At share share share
category of 01.01.2017 during the during the during the during the 30.06.2017 options  options options
participants R20175F period period period period R2017F  ROEE KROHE R 13 EE
SRERLTER 1818 HRARE HBrff  HREE  BRi¥ 68308 REAE TEE i
Current Directors
RIEE
Mr. Zhang Xin 100,000 = = = = 100,000 12.10.2011 12.10.2017-  HK$3.04
i 11.10.2018
Mr. Zhang Ye 50,000 - - - - 50,000 12.10.2011 12.10.2017-  HK$3.04
REEEA 11.10.2018
Former Directors
REES
Mr. Wang Jinchang" 120,000 - - - - 120,000 12.10.2011 12.10.2017-  HK$3.04
TeE%RHE 11.10.2018
Mr. Hu Yonglei* 60,000 - - - - 60,000 12.10.2011 12.10.2017-  HK$3.04
KERE! 11.10.2018
Other employees
Hittg&
In aggregate 1,230,000 - - - - 1,230,000 12.10.2011 12.10.2017-  HK$3.04
At 11.10.2018

1,560,000 - - - - 1,560,000
A Mr. Wang Jinchang resigned as an executive Director on 23 A T& 8 %EAEN2015F3 230 FHERTT
March 2015. Bx-
# Mr. Hu Yonglei resigned as an non-executive Director on 22 # BHKE £ R2016F 12 A22 A BHEFEH
December 2016. TESE °

Save as disclosed above, the Company has not adopted any B X FTi8 58 & ) - R E 2201746 A
other share option scheme during the six months ended 30 308 [E/NE A A+ AN &) I 28 R 4% 1 1r]
June 2017. H A {n BAsEET &l o
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company'’s listed securities during
the six months ended 30 June 2017.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific
enquiries to all Directors, all the Directors have confirmed that
they had complied with the required standards set out in the
Model Code throughout the six months ended 30 June 2017.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all
code provisions and, where applicable, the recommended best
practices of the Corporate Governance Code (“CG Code”) as
set out in Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2017.

UPDATES ON DIRECTORS’ INFORMATION

At the annual general meeting (“AGM”) of the Company held
on 23 May 2017, ordinary resolutions were passed to re-elect
Messrs. Zhang Xin and Zhang Ye as executive Directors;
Messrs. Li Jian and Chen Qianzheng as non-executive
Directors; and Messrs. Cheng Yuk Wo and Fu Tingmei as
independent non-executive Directors. Please refer to Appendix
Il to the Company’s circulars dated 13 April 2017 for the
biographies of the above Directors re-elected at the AGM.

With effect from 22 June 2017, Mr. Fu Tingmei resigned as
an independent non-executive director of Beijing Enterprises
Holdings Limited which is listed on the Stock Exchange.
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With effect form 15 August 2017, Mr. Li Jian has resigned as a
non-executive Director and a member of the risk management
committee of the Company (“Risk Management Committee”).
Following the resignation of Mr. Li Jian, Ms. Yu Youzhi has
been appointed as a non-executive Director and Mr. Zhang
Ye has been appointed as a member of the Risk Management
Committee. Please refer to the announcement of the Company
dated 15 August 2017 for further information.

Save for those disclosed above, there is no other information
in respect of the Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Company for the six months ended 30
June 2017 have been reviewed by the audit committee of the
Company (the “Audit Committee”) and our external auditor,
Ernst & Young, Certified Public Accountants.

INTERIM DIVIDENDS

On 21 August 2017, the Board declared an interim dividend
of RMB0.071 (equivalent to HK8.2 cents) (the “2017 Interim
Dividend”) (2016: RMBO0.025 (equivalent to HK2.9 cents))
per ordinary Share to shareholders whose names appear on
the register of members of the Company on Wednesday, 6
September 2017 (the “Record Date”).

The declared 2017 Interim Dividend will be distributed on or
after Monday, 18 September 2017 to shareholders whose
names appear on the register of members of the Company on
the Record Date.

Pursuant to “Notice Regarding Matters on Determination of Tax
Residence Status of Chinese-controlled Offshore incorporated
Enterprises under Rules of Effective Management” ( <@
BNEMPEEREREKBEEREERBEERTERERER
BRAMENBA) ) (The “Notice”), which was issued by the
State Administration of Taxation (the “SAT”) of the People’s
Republic of China (the “PRC” or “China”) on 22 April 2009
and implemented on 1 January 2008. Enterprises controlled
by Chinese enterprises or enterprises groups and registered
outside China shall be regarded as resident enterprises with
de facto management bodies located in China, or “offshore-
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registered resident enterprises” (JEE R T E R %). Provide
that all of the following criteria are present or effected in the
PRC. (1) senior management in charge of daily operations
and offices. (2) decision-making or authorized departments
regarding financial management and human resources. (3)
primary assets, accounting books, seals, records and files of
shareholders’ meetings or board of directors’ meetings, and (4)
directors or senior management with 50% or more voting rights
ordinarily reside in China. Whether or not a Chinese-controlled
offshore enterprise is an offshore-registered resident enterprise
is subject to preliminary review by the local tax bureau where
the de facto management body of Chinese-controlled offshore
enterprise or its controller is based and is subject to final
confirmation by SAT.

As disclosed in the announcement of the Company dated 9
June 2013, the Company had received the SAT approvals which
confirmed that the Company is a Chinese Resident Enterprise
effective from 1 January 2013. Therefore, the Company will
implement enterprise income tax withholding arrangement for
the declared 2017 Interim Dividend.

Pursuant to the Notice, the Enterprise Income Tax Law
and the Implementation Rules, the Company is likely to be
required to withhold 10% enterprise income tax when it
distributes the declared 2017 Interim Dividend to its non-
resident enterprise shareholders. In respect of all shareholders
whose names appear on the register of members of the
Company on the Record Date who are not individuals (including
HKSCC Nominees Limited, corporate nominees or trustees
such as securities companies and banks, and other entities
or organisations, which are all considered as non-resident
enterprise shareholders), the Company will distribute the
declared 2017 Interim Dividend after deducting enterprise
income tax of 10%. The Company will not withhold and pay
the income tax in respect of the declared 2017 Interim Dividend
payable to any natural person shareholders whose names
appear on the register of members of the Company on the
Record Date.
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If any resident enterprise (as defined in the Enterprise Income
Tax Law) listed on the Company’s register of members which
is duly incorporated in the PRC or under the laws of a
foreign country (or a region) but with a PRC-based de facto
management body, does not desire to have the Company
withhold the said 10% enterprise income tax, it should lodge
with Computershare Hong Kong Investor Services Limited
documents from its governing tax authority confirming that the
Company is not required to withhold and pay enterprise income
tax in respect of the dividend that it is entitled at or before 4:30
p.m. on Monday, 4 September 2017.

Investors should read the above carefully. If anyone would
like to change the identity of the holders in the register of
members, please enquire about the relevant procedures with
the nominees or trustees. The Company will withhold for
payment of the enterprise income tax for its non-resident
enterprise shareholders strictly in accordance with the relevant
laws and requirements of the relevant government departments
and adhere strictly to the information set out in the register of
members of the Company on the Record Date. The Company
assumes no liability whatsoever and will not entertain any claims
arising from any delay in, or inaccurate confirmation of, the
status of the shareholders or any disputes over the mechanism
of withholding.

EVENTS AFTER THE REPORTING PERIOD

On 9 August 2017, CPMC Investment Co., Ltd. (“CPMC
Investment”), an indirect wholly-owned subsidiary of the
Company, entered into a framework agreement with a PRC
Company (the “Target Company”) and its sole shareholder,
pursuant to which it is proposed that CPMC Investment will
invest in the Target Company in exchange for approximately
30% equity interest therein. Pursuant to the said framework
agreement, CPMC Investment is not obliged to proceed with
the proposed investment and the entering of the relevant formal
agreement. As at the date of this report, the said proposed
investment has not been materialized and the parties have not
entered into any formal agreement. For details of the aforesaid
proposed investment, please refer to the announcement of the
Company dated 9 August 2017.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Tuesday, 5 September 2017 to Wednesday, 6 September 2017
(both dates inclusive). In order to qualify for the 2017 Interim
Dividend, all transfers, accompanied by the relevant share
certificates, must be lodged with the Company’s Registrar,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong for registration not later than 4:30
p.m. on Monday, 4 September 2017. It is expected that the
2017 Interim Dividend will be paid on or around Monday, 18
September 2017.

REMUNERATION COMMITTEE

On 23 October 2009, the Company approved the formation of
the remuneration committee of the Company (the “Remuneration
Committee”) upon the listing of the Shares on the Stock
Exchange with written terms of reference to state its authority
and duties. A majority of the members of the Remuneration
Committee are independent non-executive Directors.

The duties of the Remuneration Committee are mainly to (i)
make recommendations to the Board on the Company’s policy
and structure for all remuneration of Directors and senior
management to ensure that no Director or any of his/her
associates is involved in deciding his/her own remuneration; (ii)
determine the specific remuneration packages of Directors and
senior management; and (iii) review and approve performance
based remuneration by reference to corporate goals and
objectives resolved by the Board. The Remuneration Committee
may have access to independent professional advice at the
Company’s expense if considered necessary.

The Remuneration Committee is comprised two independent
non-executive Directors and one non-executive Director.
The Remuneration Committee is chaired by Mr. Fu Tingmei.
The other Remuneration Committee members are Mr. Chen
Qianzheng and Mr. Pun Tit Shan.
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AUDIT COMMITTEE

On 23 October 2009, the Company approved the formation of
the Audit Committee upon the listing of the Shares on the Stock
Exchange with written terms of reference stating its authority
and duties. A majority of the members of the Audit Committee
are independent non-executive Directors.

The Audit Committee is primarily responsible for (i) reviewing
and supervising of the Group’s financial reporting process
and completeness of financial reports; (i) monitoring the
effectiveness of the Group’s internal control system; and (iii)
considering the independence of the external auditors.

The Audit Committee is comprised two independent non-
executive Directors and one non-executive Director. The Audit
Committee is chaired by Mr. Cheng Yuk Wo, who possesses
the professional qualifications and/or accounting or related
financial management expertise as required under Rule 3.21
of the Listing Rules. The other Audit Committee members are
Mr. Fu Tingmei and Mr. Zhou Yuan.

NOMINATION COMMITTEE

On 23 October 2009, the Company approved the formation
of the nomination committee of the Company (“Nomination
Committee”) upon the listing of the Shares on the Stock
Exchange. The Board has also adopted the terms of reference
for the Nomination Committee which are in line with the code
provisions set out in the CG Code and are published on the
Stock Exchange’s website and the Company’s website. A
majority of the members of the Nomination Committee are
independent non-executive Directors.

The principal duties of the Nomination Committee are mainly
to (i) review the structure, size and composition of the Board
and make recommendations to the Board regarding any
proposed changes; (i) make recommendations to the Board
on the nominees for appointment as Director and senior
management of the Group; and (iii) assess the independence
of the independent non-executive Directors.
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The Nomination Committee is comprised of two independent
non-executive Directors and the Chairman of the Board. The
Nomination Committee is chaired by Mr. Zhang Xin. The other
Nomination Committee members are Mr. Cheng Yuk Wo and
Mr. Fu Tingmei.

RISK MANAGEMENT COMMITTEE

The Risk Management Committee was established on 22
December 2016 and the Board has adopted the terms of
reference for the Risk Management Committee which are in
line with the code provisions set out in the CG Code and are
published on the Stock Exchange’s website and the Company’s
website.

The principal duties of the Risk Management Committee are
mainly to (i) review the Group’s enterprise risk management
framework, and the guidelines, policies and procedures for
risk assessment and risk management; (i) review the Group’s
major risks and key emerging risks and the controls in place
to mitigate such risks; and (iii) review the effectiveness of the
enterprise risk management function.

The Risk Management Committee is comprised of one
independent non-executive Director, one non-executive Director
and one executive Director. The Risk Management Committee
is chaired by Mr. Pun Tit Shan. The other Risk Management
Committee members are Mr. Shen Tao and Mr. Zhang Ye.

By order of the Board
CPMC Holdings Limited
Zhang Xin

Chairman

Hong Kong 21 August, 2017

AREMEFR

REAZECSHMABBUIIERTESERE
EeXFEAK - REZZEBESERAERT
EERTE - HIRRZE KB ADH
MocE REEETE o

2016%12)%225&
EEeCREREEZE RN
hEES ’a—TEJﬁﬁ%&H EIHI%,*&ZHM%E%@
FABEE 3B R AN B A B 4 o

BEBERZEENETEHEA)RTASE
lﬁ]m%ﬂ EIREE - RRIFTEER
R BIEHE S|« R RRIE S ()R ANEE
%I%@Kﬁ&?ﬁi%ﬁi‘iﬂ - REEMZ
[BL B B0 22 I 1B M R (i) R 5T 1B R R
BB ARIE -

RREREEZEeRE BB IUFNTE
2 —RIFBTEER—BATES -
REREEZESEEFERERHMTE B
EREEZEEXERTLBEELER
SREESEA o

EREESW
PREEERZERERAT
R HT

B

&7 20178 H21H



4

R

. COFCO

CPMC HOLDINGS LIMITED
FEERERERAF



	Cover

	Contents
	Corporate Information
	Financial Highlights
	Independent Review Report
	Condensed Consolidated Statement of Profit or Loss
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Interim Financial Information
	Management Discussion and Analysis
	Corporate Governance and Other Information
	Back Cover




