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CORPORATE INFORMATION (CONTINUED)

AUTHORIZED REPRESENTATIVES

Ms. Ng Sin Yee Clare
Mr. Lin Yuming

JOINT COMPANY SECRETARIES

Mr. Chen Wei
Ms. Ng Sin Yee Clare

HEADQUARTER AND PRINCIPAL PLACE OF BUSINESS IN CHINA

No. A2 Xiaoguan Beili
Beiyuan Road
Chaoyang District
Beijing

China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Level 54

Hopewell Centre
183 Queen’s Road East
Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

PO Box 2681, Grand Cayman
KYI-1111, Cayman lslands

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

PO Box 2681, Grand Cayman

KYI-1111, Cayman lslands

NEE R @)

REAR
REEERT
MERLE

BARRTETEEE M
I

bR

il

SN

NEEE A2

EBTEEENY
B

ERRBR 1835
AL

5412

i it 3t

Cricket Square

Hutchins Drive

PO Box 2681, Grand Cayman
KYI-1111, Cayman lslands

REHBIRRVBFERE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

PO Box 2681, Grand Cayman

KYI-1111, Cayman Islands

INTERIM REPORT 2017 3
2017 RS



CORPORATE INFORMATION (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OVERVIEW AND OUTLOOK

As the largest private ob-gyn specialty hospital group in the PRC, we have been
consistently dedicated to providing high-quality healthcare services to women and
children. During the Review Period, the Group's revenue decreased by 1.7% as compared
with that of the Corresponding Period in 2016 and the Group's revenue after excluding
the revenue of Heilongjiang HarMoniCare Hospital acquired on 31 December 2016,
decreased by 9.8% as compared with that of the Corresponding Period in 2016. The
operating profitN® decreased by 59.4% as compared with that of the Corresponding
Period in 2016 and the net profit attributable to equity holders of the Company
decreased by 71.7% as compared with that of the Corresponding Period in 2016. Reasons
for the significant YoY decrease in the net profit of the Company mainly include: (1) the
Group's gross profit decreased by 8.1% as compared with that of the Corresponding
Period in 2016 due to lack of pertinence in the Company's short-term countermeasures
against fluctuations in market demand in certain areas, leading to decrease in revenue of
some hospitals; (2) although the Group has made an effective control over the marketing
expenses, the current construction of new hospitals and mergers and acquisitions led to
an increase in administrative expenses over the Corresponding Period in 2016, resulting
in a significant decrease in the Group's operating profit as compared with that of the
Corresponding Period in 2016; and (3) an exchange loss of approximately RMB8.08
million recorded due to the depreciating exchange rate of the US dollar and Hong Kong
dollar against Renminbi, resulting in an exchange loss from the retranslation of the deposits
denominated in US dollar and Hong Kong dollar (at the rates prevailing at the end of the
Review Period) generated from the proceeds of the Company’s IPO on 7 July 2015 which
remained unutilized (whereas an exchange gain of approximately RMB6.40 million was
recorded in the Corresponding Period in 2016). The aforesaid reasons led to a decrease
of 71.7% in the net profit attributable to equity holders of the Company as compared
with that of the Corresponding Period in 2016.

Note: Operating profit is the amount of gross profit after deducting selling and distribution expenses

and administrative expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEHRRE D@

The decline in the Group's overall operating performance has caused great attention
from the management, and the Group has taken various countermeasures in enhancing
its management efforts to effectively improve the Group's operating performance for
the second half of the year. The measures mainly include: (1) strengthening the monthly
assessment of the operating indicators of the Group's hospitals, and requiring stringent
execution by all hospitals of the operating indicators set by the Group; (2) adjusting the
operating strategies and marketing strategies of each hospital according to the situation
of hospitals in different regions; (3) adjusting the managing and operational teams of
the hospitals and optimizing the incentive and restraint mechanisms according to the
performance evaluation; and (4) gradually developing the business and new profit growth
points of key hospitals, including postpartum recovery, medical aesthetics and maternity

care center.

Simultaneously, the Group plans to gradually optimize and refine its regional layout by
expanding into regions such as the Yangtze River Delta and inland provinces with large
population. In 2016, the Group entered Wuxi market by jointly establishing the Wuxi
HarMoniCare Hospital, through extending a loan convertible into shares. The project
is one of the key investment projects of the Liangxi District of Wuxi, which is expected
to open for business by the end of 2017. The newly-established Xiamen HarMoniCare
Hospital with a planned gross floor area of approximately 19,200 square meters is in
the stage of decoration and design and will be built into a Grade lll specialized hospital
with 200 beds. According to the current construction schedule, it is expected to open
for business before the end of 2018. The newly-established Zhengzhou HarMoniCare
Hospital with a planned gross floor area of approximately 14,800 square meters is in the
stage of decoration and design and will be built into a Grade Il specialized hospital with 60
beds. According to the current construction schedule, it is expected to open for business
before the end of 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

In addition to the newly-established hospitals, the Group has speeded up identifying and
studying targets for and implementing potential merger and acquisition. In general, when
selecting merger and acquisition targets, the Group focuses on the location, current and
potential demands, level of medical service, size of the hospital and valuation level, to
align with the Group's strategy and positioning and achieve better synergies with the
Group, and to ensure that potential acquisition targets will achieve a satisfactory results of
operations in the next two to three years. Heilongjiang HarMoniCare Hospital acquired
by the Group at the end of 2016 recorded a better performance in the first half of the
year, with revenue amounting to RMB35.20 million, representing an increase of 29.3% as
compared with that of the Corresponding Period in 2016; and net profit recording a tum
from loss into profit of RMB6.23 million. In July 2017, the Group acquired 51% equity
interest of Nantong Hemeijia Hospital. Nantong City is a strong economic city located in
the Yangtze River Delta region, with its local gross domestic product ranking 18th of the
main cities nationwide in the first half of 2017. Nantong Hemeijia Hospital enjoys a good
reputation and influence in the local area, and the new hospital under construction has a
gross floor area of approximately 50,000 square meters and plans to place 400 beds. The
acquisition is in line with the Group’s strategy of focusing on the layout in the Yangtze

River Delta, and has also created a new profit growth point.

Meanwhile, the Group is actively committed to the extension and expansion of the
upstream and downstream business industry chains to speed up the improvement of its
layout in its industry. The Group is aware that there is a strong demand in the ancillary
reproduction industry in China as a result of the opening of the two-child policy. The
ancillary reproduction, as the upstream business of the Group's existing ob-gyn and
paediatrics healthcare businesses, has a synergistic effect with the Group’s current
business. The Group also increased its investment in genetic testing, postpartum recovery
care, maternity care centers and other businesses. During the Review Period, the Group
increased its investment of RMB20.40 million in Hibaby primarily for the construction,
investment, merger and acquisition of Hibaby's maternity care centers projects. Currently,
Hibaby has signed two new projects in Qingdao and Wuxi, all of which have entered a

stage of decoration and are expected to commence operations in about early 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEENWE D

Moreover, the Group is actively enhancing its cooperation with external institutions and
enterprises with reputation, academic ability and industry resources. In February this year,
the Group and BBLINK (f#% B E), an online healthcare services platform for mothers
and children, signed a strategic cooperation agreement. The two parties will provide one-
stop health services integrating online and offline through complementing each other with
their respective advantages and resources. In July this year, the Group signed a strategic
cooperation agreement with the Research Institute of Fudan University in Ningbo,
pursuant to which both parties and their respective related companies will integrate
their respective resources and advantages to create a platform for providing ancillary
reproductive diagnosis and treatment services through establishing a healthcare industry

fund and a medical management company.

In the second half of the year, we will speed up the implementation of our strategies,
strengthen our management capability and effectively improve our performance to create

long term stable rewards for our Shareholders.

FINANCIAL REVIEW

During the Review Period, the Group recorded a revenue of approximately RMB422.7
million, representing a decrease of |.7% as compared with that of the Corresponding
Period in 2016. The revenue from the provision of hospital services accounted for 96.3%
of the revenue of the Group in the Review Period. The Group's total gross profit margin
during the Review Period dropped to 44.9% (the Corresponding Period in 2016: 48.0%).
During the Review Period, the net profit attributable to equity holders of the Company
was RMBI [.40 million, representing a decrease of 71.7% from that of the Corresponding
Period in 2016.

SEGMENT REVENUE

We generate revenue primarily from the following two sources: () providing inpatient
and outpatient healthcare services at our hospitals located in the PRC, including fees for
healthcare services, pharmaceuticals and medical devices; and (2) supplying pharmaceuticals
and medical devices to external customers and related companies through our subsidiary,
Tai He Tang. The segment revenue generated by transactions between Tai He Tang and

our hospitals is recorded as inter-segment revenue and eliminated after consolidation.

HARMONICARE MEDICAL HOLDINGS LIMITED
MEXBRERERAT

pedh - REBEBMEENBEERELED
BN RTZERNBEREENAE - K
FIR SEAEMBRARERBTAME
BMEZEMAERR %Eﬁﬂ_iﬂf ZER
BEf RRAPRHEKRL STEAN—UAR
?%ﬁ?$¢7ﬂvﬁlﬁﬁﬁkxﬁﬁﬁ%
REZEBRAIERE '%E&KQW@W“
RRBEURERFEXEASNEREED
WA - B *Kémﬁﬁ&@%’ﬂmhhﬁ
B ERBHTE o

TEE  RFABNRBEEL RILEEE
H o OERRALE  BRELEEHEEHD
e

g da)]

REESHE  AEESERENARE427E
7L 82016 FRHITRE 1.7% o H A Bl EA R )
BB UEEEERER63%  AEER
CRE M BEENETRE49% (2016F
RIH - 48.0%) - REBHRE  ARAIEERE
AEEFFEAARE 408 R20165F
REATRET71.7% o

il 16

BAFEEBUA TMERREERE - (1) &M
furhERREREERRFIDERRE - B
EEERY  EREEERGERE  RQEHK
ﬁ%W%%ﬂKﬂi@%%%ﬁ&@%@?ﬁ
BEMRBERE ANEREFMBRETZ
RHEEN D BRRIEREYE - TR A5
B -



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROVISION OF HOSPITAL SERVICES

The Group has a total of 12 ob-gyn and paediatrics specialty hospitals which mainly
provide gynecologic, obstetric and pediatric services. The revenue of the hospital services
primarily includes providing inpatient and outpatient healthcare services at our hospitals
located in the PRC, including fees for healthcare services, pharmaceuticals and medical
devices. The following table sets forth the revenue, cost of sales and services, gross profit
and gross profit margin of the Group's provision of hospital services segment for the

periods indicated:

EEEN®RRE D@

B R %

AEEETA NRFERENER - TRRHE
B EMREHRE BRERBRZTIEERE
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For the six months ended 30 June

BE6¢A30ALAER

2017 2016
(RMB’000) (RMB000)

(AR¥TFr) (ARETFT)

Revenue & 406,832 422,339
Cost of sales and services SHE K RISAAR 223,608 220,538
Gross profit EH 183,224 201,801
Gross profit margin EFE 45.0% 47.8%

Revenue from the Group's provision of hospital services segment reached RMB406.8
million, represented a decrease of 3.7% compared with that of the Corresponding Period
in 2016, and accounted for 96.3% of the revenue of the Group. Our hospital costs consist
primarily of the cost of healthcare services, including costs of pharmaceuticals, medical
devices, medical consumables, rental costs, staff costs and depreciation and amortization
expenses. During the Review Period, the cost of the provision of hospital services was
approximately RMB223.6 million, representing an increase of |.4% compared with
that of the Corresponding Period in 2016. During the Review Period, the gross profit
margin was 45.0%, representing a drop by approximately 3 percentage points from the
Corresponding Period in 2016, which was mainly due to (1) revenue not meeting the
expected target due to fluctuations in market demand in some areas; and (2) the increase
of the depreciation and amortization expenses, rental costs and staff costs compared with

those of the Corresponding Period in 2016.

AEEBERB Y BRAEINARB 106808
7T B0I6FRBTE37% EEBKREN
96.3% - MM BRKAEE RERREHAA -
BEER BEEAW BRAEN HeKE-
BEMARRFTEGEHKA - REEHRE - B
RISR AN ABARE2236ET  B20I6FFH
HEF14% - REEHE - EFXAE45.0%
BI6FRATHAIEGHE  EFEEE
BRAR ()X HETEERRBNTE -
WaEAREFERER  RQWEEHEKA - M
EHAREERAR 016 FRBHAMEE -

INTERIM REPORT 2017 9
2017 RS



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEHRRE D@

The following table sets forth certain key operational information of the Group for the

periods indicated:

TREFF AN ARANETEELEE
B

For the six months ended 30 June

HZ6A30BILAEA
2017 2016
Outpatient visits FI AIR 288,205 296,046
Inpatient visits FR AR 11,000 [1,280
Average spending per visit (RMB) BRkEARET) 1,359.7 13742

During the Review Period, because of the unfavourable impact of the fluctuations in
market demand in certain areas, the number of outpatient visits at our |2 hospitals was
288,205, representing a decrease of 2.6% as compared with 296,046 in the Corresponding
Period in 2016. The number of inpatient visits at our 12 hospitals was | 1,000, representing
a decrease of 2.5% as compared with 11,280 in the Corresponding Period in 2016. The
following table sets forth the revenue, gross profit and key operational information of our

top five hospitals for the periods indicated:

REEBRE - XEHHET SR KEEHTF
TE NRERMYD ARE288205AK &
2016 F B HIF 296,046 AR TBR26% 0 NKRE
BT B ERE AR A 11,000 AKX - 82016 F RIEH
11280 AR TR 2.5% o N &= # 5 FT R BRI 3 M
AARBR MG  EARFELEEH

For the six months ended 30 June

BZ6ANAILAEA
Revenue Gross profit Outpatient visits Inpatient visits Average spending per visit
W £ MBAR ERAR HRbE

017 016 017 016 017 016 017 016 017 016

(RMBUOOD)  (RMBUOO))  (RMBUOY)  (RMBUOOL) (RMB) (RB)

(AEE  (\EF  (ARE (AEK ARE  (AEK

1) 77 1) 71) ) )

Bejing HarMoniCare Hospital FrAERRER 92,620 98,607 44358 51949 37,630 419 1,264 487 23813 22106

Fuzhou Modem Woman Hospital -~ RINERIBEER 44954 41219 22,995 21241 44812 38373 1,495 299 9708 10390
Chongging Modem EERRRTRR

Wornan Hospital 4712 54407 21,903 BAl4 33364 42870 1391 2109 1,286.5 1209

Shenzhen HarMoniCare Hospital -~ RYIFIXGEZHER 39,203 51743 6,198 2166 14481 2002 53 704 26128 24962

Guangzhou Woman Hospital BT8R 31933 46540 - IBI04 13899 36453 40687 1,584 1,984 973 10907
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

During the Review Period, among our top five hospitals, Fuzhou Modern Woman Hospital
had maintained a steady growing trend, with revenue growth of 9.1%, gross profit growth
of 8.3% as compared with those of the Corresponding Period in 2016. Because of the
unfavourable impact of lack of pertinence in the Company's short-term countermeasures
against fluctuations in market demand, the number of inpatient and outpatient visits
of Beijing HarMoniCare Hospital, Chongging Modern Woman Hospital, Guangzhou
Woman Hospital and Shenzhen HarMoniCare Hospital declined to a certain extent. In
this connection, the hospitals constantly explored customer needs and expanded the
scope of services, and re-rationalized and adjusted the business structure in the first half of
this year. Some hospitals added service items such as medical aesthetics and postpartum
recovery as well as strengthened their marketing and management capability, which laid

the foundation for the performance recovery in the second half of the year.

SUPPLY OF PHARMACEUTICALS AND MEDICAL DEVICES

The Group's revenue from the supply of pharmaceuticals and medical devices was
primarily derived from the sales of pharmaceuticals and medical devices to our external

customers and related companies.

During the Review Period, the Group's revenue from the supply of pharmaceuticals and
medical devices was RMB15.82 million (the Corresponding Period in 2016: RMB7.42
million). During the Review Period, the revenue from this business segment accounted for

3.7% of the Group's revenue, which was insignificant to our overall revenue.

GROSS PROFIT

During the Review Period, the Group's total gross profit amounted to approximately
RMB189.6 million, which decreased by 8.1% as compared with that of approximately
RMB206.4 million in the Corresponding Period in 2016. During the Review Period, the
total gross profit margin dropped to 44.9% (the Corresponding Period in 2016: 48.0%),
which was mainly due to the drop in gross profit of the provision of hospital services
segment which accounted for 96.3% of the Group's revenue, thus leading to the decrease

in the Group's overall gross profit.

OTHER INCOME

During the Review Period, other income decreased to RMB6.62 million, representing a
decrease of RMB3.48 million or 34.5% as compared with that of RMBI0.10 million in the
Corresponding Period in 2016, which was primarily attributable to the decrease in interest

income from bank deposits.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEHRRE D@

OTHER GAINS AND LOSSES

During the Review Period, other losses amounted to RMB3.54 million, representing a
decrease of RMBI3.35 million or 136.1% as compared with other gains of RMB9.81
million in the Corresponding Period in 2016, which was primarily due to the depreciating
exchange rate of the US dollar and Hong Kong dollar against Renminbi, leading to
an exchange loss of approximately RMB8.08 million (the Corresponding Period in
2016: foreign exchange gains of approximately RMB6.40 million) incurred from the
retranslation of the bank deposits denominated in US dollar and Hong Kong dollar (at
the rates prevailing at the end of the Review Period) generated from the proceeds of the

Company's IPO in July 2015 which remained unutilized.

SELLING AND DISTRIBUTION EXPENSES

During the Review Period, selling and distribution expenses amounted to approximately
RMB107.3 million, which decreased by RMB7.05 million or 6.2% as compared with that
of approximately RMB | 14.4 million in the Corresponding Period in 2016, mainly due to a

decrease in the Group's existing hospitals' advertising expenses.

ADMINISTRATIVE EXPENSES

During the Review Period, the Group incurred administrative expenses of RMB68.65
million, representing an increase of RMBI0.2| million or 17.5% from that of RMB58.44
million in the Corresponding Period in 2016, primarily attributable to (1) an increase of
RMB4.13 million in staff costs as a result of the further enhancement of the management
reserve of the Group during the adjustment period; (2) start-up costs amounting to
RMBI.99 million of the new hospitals under preparation, namely Xiamen HarMoniCare
Hospital and Zhengzhou HarMoniCare Hospital; and (3) additional intermediaries’ fee of
RMBI.06 million incurred compared with the Corresponding Period in 2016, as a result of
the active implementation of hospital mergers and acquisitions and the extension of the

upstream and downstream businesses in line with the Group's strategic investment plan.

OTHER EXPENSES

Other expenses during the Review Period, which mainly consisted of compensation
for medical disputes and penalty expenditures, amounted to RMB0.41 million, which
decreased by RMBO0.90 million or 68.8% compared with that of RMBI.31 million in the
Corresponding Period in 2016, mainly due to the decrease of compensation for medical

disputes.

12 HARMONICARE MEDICAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

INCOME TAX EXPENSE

During the Review Period, income tax expense amounted to RMB3.68 million, which
decreased by RMB7.49 million or 67.0% as compared with that of RMBI .17 million in the

Corresponding Period in 2016, mainly due to the decrease in operating profit.

NET PROFIT

Net profit attributable to equity holders of the Company for the Review Period was
RMBI 1.40 million, representing a decrease of 71.7% from that of RMB40.30 million for
the Corresponding Period in 2016. The decrease in the net profit attributable to equity
holders of the Company was primarily due to (1) the decrease in the revenue and
gross profit due to the fluctuations in market demand in some areas; (2) the increase
in administrative expenses due to mergers and acquisitions and establishment of new
hospitals during the Review Period compared to those during the Corresponding Period
in 2016; and (3) an exchange loss recorded due to the depreciating exchange rate of
the US dollar and Hong Kong dollar against Renminbi, resulting in an exchange loss from
the retranslation of the deposits denominated in US dollar and Hong Kong dollar (at the
rates prevailing at the end of the Review Period) generated from the proceeds of the
Company's IPO in July 2015 which remained unutilized (whereas an exchange gain was

recorded in the Corresponding Period in 2016).

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2017, the Group had cash and cash equivalents of approximately RMB755.4
million (31 December 2016: approximately RMB952.0 million). The Group did not have
any interest-bearing liabilities as at 30 June 2017 (31 December 2016: nil).

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND DISPOSALS

During the Review Period, the Group made an additional investment of RMB20.40 million
in associated company Hibaby. During the Review Period, the Group had no material

acquisitions and disposals.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEHRRE D@

INDEBTEDNESS

Borrowings
As at 30 June 2017, the Group did not have any interest-bearing liabilities (31 December
2016: nil).

Provision

The Group has certain medical disputes arising from its normal business operations. The
Directors believe, based on the claim status during the six months ended 30 June 2017
and legal advice, that the final results of these medical disputes will not have a material
impact on the financial position or operations of the Group and accordingly, no additional

provision is made during the Review Period (31 December 2016: RMBI.05 million).

Contingent Liabilities
As at 30 June 2017, the Group had no significant contingent liabilities save for the medical

disputes claims disclosed in “Provision” above.

Exchange Rate Risk

During the Review Period, we still had funds that were denominated in foreign currency
from our IPO proceeds. As such, the Group was exposed to relevant foreign currency
risk from the deposits denominated in foreign currency. We did not use any derivative

contracts to hedge against our exposure to such currency risk.

Charge of Assets

As at 30 June 2017, there was no charge on the material assets of the Group.

Contractual Obligations

As at 30 June 2017, the Group had contractual obligations in an amount of approximately
RMB355 million, which increased by approximately RMB353.36 million as compared
with that of approximately RMBI.64 million as at 31 December 2016, primarily due to
the investment projects that the Board resolved to undertake to implement the Group's

strategic investment plan in the first half of 2017.

Gearing Ratio
As at 30 June 2017, the Group did not have any interest-bearing liabilities. The Group's
gearing ratio was nil as at 30 June 2017 (31 December 2016 nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2017, the Group had 3,426 employees, of whom 3,390 employees were
involved in the general hospital services and management sector and 36 employees in the
supply of pharmaceuticals and medical devices sector. Total staff costs, including Directors’
remuneration, for the Review Period amounted to approximately RMB163.8 million
(the Corresponding Period in 2016: approximately RMB158.9 million). Remuneration
is determined by reference to the performance, skills, qualifications and experience of
the staff concerned and in accordance with the prevailing industry practice. Apart from
salary payments, other staff benefits include state-managed retirement pension scheme,

discretionary bonus program and the Share Option Scheme.

The Group has adopted the Share Option Scheme to provide incentive or reward to
eligible participants for their contribution or potential contribution to the Group. Details
of the Share Option Scheme will set out in the interim report for the Review Period. The

Group also organizes professional and vocational trainings to its employees.

The remuneration of the Directors is reviewed by the Remuneration Committee and
approved by the Board. The relevant Director’s experience, duties and responsibilities,
time commitment, the Company's operating results and the prevailing market conditions

are taken into consideration in determining the emolument of the Directors.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six months

ended 30 June 2017 (the Corresponding Period in 2016: nil).

EVENTS AFTER THE REVIEW PERIOD

After the Review Period, there were no other material significant events save for the
acquisition of the 51% equity interest in Nantong Hemeijia Hospital and the strategic
cooperation with the Research Institute of Fudan University in Ningbo, further details of
which can be found in the announcements of the Company made on the websites of

HKEx and the Company on 10 July 2017 and 18 July 2017, respectively.
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CORPORATE GOVERNANCE HIGHLIGHTS
XEARE

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company has adopted the CG Code as its own code of corporate governance,
and is committed to maintaining high standards of corporate governance as well as
transparency. The Company has complied with all applicable code provisions of the CG
Code throughout the Review Period, save and except for the deviation of code provision

A.2.1 of the CG Code as follows:

Code provision A2.1 of the CG Code stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by the same individual.
Mr. Lin Yuming is Chairman and President (equivalent to chief executive officer) of the
Company. Mr. Lin is the founder of the Group and has been responsible for managing
the operation and overall strategic planning of the Group since its establishment. The
Directors believe that vesting the roles of both the Chairman and President in Mr. Lin
is beneficial to the business outlook and management of the Group and can ensure
consistent leadership within the Group for more effective and efficient overall strategic
planning for the Group. After considering all the corporate governance measures that
have been taken, the Board considers that the balance of power and authority will not be
impaired by the present arrangement and the current structure will enable the Company
to make and implement decisions more promptly and effectively. Thus, the Company does
not separate the roles of Chairman and President. The Board will continue to review the
situation and consider splitting the roles of Chairman and President of the Company when

appropriate after taking into account of the then overall circumstances of the Group.
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CORPORATE GOVERNANCE HIGHLIGHTS (conTINUED)

CHANGE IN DIRECTOR’S INFORMATION

Change in director’s information which is required to be disclosed pursuant to Rule

I3.51B(!) of the Listing Rules is set out below:

Mr. Kong Aiguo, an independent non-executive Director, was appointed as the
independent non-executive director of Quam Limited (now known as China Oceanwide
Intemational Financial Limited) listed on the Stock Exchange (Stock code: 952) with effect
from 3 February 2017.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct regarding securities

transactions by the Directors.

Having made specific enquiry to all Directors, the Directors confirmed that they had

complied with the Model Code throughout the Review Period.

The Company has also established the Written Guidelines on terms no less exacting
than the Model Code for securities transactions by employees who are likely to be in
possession of inside information of the Company. No incident of non-compliance of the

Written Guidelines by the employees was noted by the Company.

REVIEW OF INTERIM REPORT

The Audit Committee, which comprises three independent non-executive Directors
and one non-executive Director, has reviewed the unaudited interim results and the
interim report of the Group for the Review Period, and was of the opinion that such
interim results and the interim report had been prepared in accordance with the relevant
accounting standards and that adequate disclosures have been made in accordance with

the requirements of the Listing Rules.
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OTHER INFORMATION
Ht &R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests and short positions of the Directors and chief executive
of the Company in the Shares, underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO) which were required
(a) to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) to be recorded in the register
required to be kept pursuant to Section 352 of the SFO; or (c) as otherwise notified to

the Company and the Stock Exchange pursuant to the Model Code were as follows:

(@) Long positions in Shares
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Approximate percentage

Name of Director Nature of interest Number of Shares held of shareholding
EEHR Bty HEROHE FRENEDIL
%
Mr. Lin Yuming®°® Interest of controlled 218,252,390 2878
corporation
ME £ RErEER

Note: These Shares are held by Homecare, the 100% equity interest of which is owned
by Mr. Lin Yuming. Therefore, Mr. Lin Yuming is deemed to be interested in these

Shares.
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(b)  Long positions in underlying Shares

OTHER INFORMATION (CONTINUED)
Hh &R @

(b) REBRRGNFE

Number of underlying

Shares held under Share

Option Scheme Approximate percentage

Name of Director Nature of interest BRESTEET of shareholding

EEHR ERitE FENHREROSA FRENEDIL

%

Mr. Fang Zhifeng Beneficial owner 672,000 0.09

Mr. Zhao Xingli Beneficial owner 532,000 007
=l ppia BESHAA

Save as disclosed above, as at 30 June 2017, so far as was known to the Directors or chief B Fal#FE &SN - R2017F6 A30H ' BE

=

executive of the Company, none of the Directors or chief executive of the Company EXADAERITHABMA - SIEEFIR
had interests or short positions in the Shares, underlying Shares and debentures of the RERBITBABRAR A EBEER R
Company or its associated corporations which (a) were required to be notified to the - HERDREFTFEE  REEFLHE
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO BRHIEXVEETREHEAMEG RN R KB
(including interests and short positions which they were taken or deemed to have under ~ XFT(BREHZREEH LB KA 2 ZFHKX
such provisions of the SFO); or (b) were required, pursuant to Section 352 of the SFO, BRAIBERREB2EARAR) K () A
to be recorded in the register referred to therein; or (c) were required, pursuant to the LHNEREFRPEHIIENGFELERL

Model Code, to be notified to the Company and the Stock Exchange.
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OTHER INFORMATION (CONTINUED)
H &R )

SHARE OPTION SCHEME

The Share Option Scheme was conditionally adopted pursuant to a resolution passed by

the Shareholders on 9 June 2015, and became effective on the Listing Date.

On 13 July 2015, an aggregate of 16,113,800 share options were granted by the
Company. The share options granted include certain financial performance target of the
Company and performance appraisal of the eligible participants. The financial performance

target conditions of the Company for the outstanding share options becoming vested are:

BREE
BRETEIR0ISEc BIBRERR AR
RERERGERS YR T HERER -

ROISE7TAIBE X 2 8 & & & #
16,113,800 BEfRHE - R v BIREBEE T
ARFMBEEERERHEAERBEENEN
E - BRETEZBERESE 2 ALANE
XEARRER

Assessment period Growth of revenue Growth of net profit Exercise period

Z5H WmiER=E FRBERE TR

2015.1.1-2015.12.31 5% YoY 20% YoY From 2016.7.13 t0 2021.6.8
REFRER 5% RERZR20% B20167.13%2021.68

2016.1.1-2016.12.31 10% YoY 25% YoY From 2017.7.13 10 2021.6.8
REEER10% RERZR2% B2017.7.13582021.68

2017.1.1-2017.12.31 15% YoY 30% YoY From 2018.7.13 t0 2021.6.8
REER 15% REHER30% B20187.13%2021.68
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OTHER INFORMATION (CONTINUED)
Hh &R @

The summary below sets out the details of movement of share options granted and RBBRERT 2R L R R ETE 2 BRERNE
outstanding during the six months ended 30 June 2017 pursuant to the Share Option  £20179 6 A30 B IE/NE A E S B0

Scheme: T
Number of share options
RREHE
Cancelled/ Lapsed
Balance asat  Granted during the ~ Exercised during the during the Balance as

Date of grant  Exercise Price (HK$) | January 2017 Review Period Review Period Review Period at 30 June 2017

R0I7E RER RER REE RWITE
Category/Name BRl/ 4 RERE  AREE(ER) 1R1AMER HERH BEOE  BEHEE/AN 6BBHER
Directors £
M. Fang Zhifeng Jokis 3 13 Juy 2015 7l 672000 - - - 672,000
WI5E7A13H
Mr. Zhao Xingli HENEE 13 July 2015 7 532000 - - - 532,000
WISETAI3A
Subtotal it 1,204000 - - - 1204000
Senior Management ~ BAAEEFE
Mr Li Wenfeng FXREE 13 July 2015 7 529,760 - - - 529760
WISETAI3A
M. Ren i iy e 13 )y 2015 7l 308000 - - - 308000
WISETAI3AE
Mr.ChenLongthen ~ RBHRE 13 Juy 2015 7l 2940 - - - 2960
WI5ETA13A
Subtotal Nt 1067360 - - - 1067360
Otheremployeesof ~ AREEMEE 13July 2015 7. 1683255 - - - 1683255
the Group WISETA3A
Totl h 3954615 - - - 3954615
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OTHER INFORMATION (CONTINUED)
H &R )

Notes:

Each of the grantees to whom the above share options have been conditionally granted

under the Share Option Scheme will be entitled to exercise:

(i) as to 30%, from the date of the first anniversary of the date of grant, i.e. I3 July
2016, to the date the Share Option Scheme will expire, i.e. 8 June 2021 (both dates

inclusive);

(i) asto 35%, from the date of the second anniversary of the date of grant, i.e. |3 July
2017, to the date the Share Option Scheme will expire, i.e. 8 June 2021 (both dates

inclusive); and

(i) as to 35%, from the date of the third anniversary of the date of grant, ie. |3 July
2018, to the date the Share Option Scheme will expire, i.e. 8 June 2021 (both dates

inclusive).

2. All the share options granted to the grantees on |3 July 2015 are subject to certain
conditions including the automatic lapse of options if the grantees” employment with the
Group terminates before the share options are vested and the fulfillment of the vesting
conditions as stipulated on page 20 of this interim report regarding the performance target of

the Company.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF THE COMPANY

As at 30 June 2017, so far as was known to the Directors or chief executive of the
Company, the following persons (other than the Directors and chief executive of the
Company) had interests and/or short positions in the Shares or underlying Shares which
would fall to be disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of
the SFO or as recorded in the register required to be kept by the Company under section
336 of the SFO.
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OTHER INFORMATION (CONTINUED)
Hith &R @

Long positions in Shares RRGBHER
Approximate percentage
Name of Shareholder Nature of interest Number of Shares held of shareholding
BRREEEB BEHE BEROHE FRENEI L
%
Homecare!) Beneficial owner 218,252,390 2878
BEHAA
Ms. Zhang Qing Hua® Interest of spouse 218,252,390 2878
REELZLO [T 5
Honeycare International Investment Limited ~ Beneficial owner 61824518 8.15
BEaSHAA
CDH Harmony® Beneficial owner 78,621,620 10.37
BEHEAA
CDH Jiangen® Interest of controlled 78,621,620 1037
corporation
FERERO R rEES
Beijing Taikang Investment Management Interest of controlled 78,621,620 10.37
Co, Ltd. @ corporation
EREFEREEEARA REprE#R
Taikang Assets Management Co, Ltd. © Interest of controlled 78,621,620 10.37
corporation
ZREEEEBREEAAC REAEER
Taikang Insurance Group Inc. © Interest of controlled 78,621,620 10.37
corporation
RERBREERNH AR REprEER
Beneficial owner 121,875,507 16.07
BERBBA
Harmony Caret® Beneficial owner 46,243,975 6.10
BEaSHAA
Mr. Lin Yuhua') Interest of controlled 46,243975 6.10
corporation
MEFLES Rz E#R
Mr. Lin Yurong® Interest of controlled 46,243975 6.10
corporation
MEREES Rz E#R
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OTHER INFORMATION (CONTINUED)
H &R )

Notes:

Homecare is wholly owned by Mr. Lin Yuming,

Ms. Zhang Qing Hua is the wife of Mr. Lin Yuming and is therefore deemed to be interested
in the Shares that Mr. Lin Yuming is interested.

CDH Harmony is directly wholly-owned by CDH Jiangen. Beijing Taikang Investment
Management Co,, Ltd. is the General Partner of CDH Jiangen, and is owned as to 80% by
Taikang Assets Management Co., Ltd., which is, in turn, owned as to 99.41% by Taikang
Insurance Group Inc. Taikang Insurance Group Inc. as Limited Partner owns 99.99% interests
in CDH Jiangen. Therefore, each of CDH Jiangen, Beijing Taikang Investment Management
Co,, Ltd, Taikang Assets Management Co,, Ltd. and Taikang Insurance Group Inc. is deemed
to be interested in the Shares held by CDH Harmony.

As far as was known to the Directors, Harmony Care is owned as to 56.56% by Mr. Lin
Yurong and 43.44% by Mr. Lin Yuhua. Therefore, each of Mr. Lin Yurong and Mr. Lin Yuhua

is deemed to be interested in the Shares held by Harmony Care.

Other than as disclosed above, as at 30 June 2017, the Directors have not been notified

by any person (other than the Directors or chief executive of the Company) who had

interests or short positions in the Shares or underlying Shares which shall be disclosed to

the Company pursuant to Divisions 2 and 3 of Part XV of the SFO or as recorded in the

register required to be kept pursuant to Section 336 of the SFO.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The net proceeds from the issue of new shares of the Company in its Global Offering

(after deducting the underwriting fees and related expenses) amounted to approximately

RMBI,

127 million (equivalent to approximately HK$1,427 million at the time of listing),

and the balance of unutilized net proceeds of RMB832.27 million were being kept at the

bank accounts of the Group as at 30 June 2017.
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OTHER INFORMATION (CONTINUED)

The Board resolved on 15 June 2017 to change the proposed use of the net proceeds

and details can be referred to in the announcement of the Company made on the

websites of HKEx and the Company on 16 June 2017. The net proceeds from the Global

Offering (adjusted on a pro rata basis based on the actual net proceeds) have been and

will be utilized in accordance with the purposes set out in the announcement of the

Company dated 16 June 2017. The below table sets out the original allocation of the net

proceeds, the revised allocation of the net proceeds, the actual usage up to 30 June 2017

as well as the unutilized net proceeds as at 30 June 2017:

HbE R @)

EZEN017E6 A ISBERERFMBREF
HBeEERE  AEFBU2HKARRN2017
F6RI6BEBBRZMRARAIMBE L%
BRE - 2RBEMBREFE(REEEMSE
TERRELPIAR)REREERERDA
RERA2017F6 A I6ANAENAREER - T
FEFIMEREFENRENE - KEFHE
REZE017F6A30BENERFEREEER
2017F 6 A 30 BE RAE ARG RIEFE :

Revised
Percentage Actual usage Unutilized net
Original allocation Revised allocation of total up to proceeds as
of net proceeds  of net proceeds net proceeds 30 June 2017 at 30 June 2017
ES R
EERER 2017F6A308 2017F6A30H
FIERERE  MENERE FREBT LHER HRERNFE
Use of proceeds FriesuERE REAE BEITIER Bl ERLH RERE
(RMB million) (RMB million) %) (RMB million) (RMB million)
(AEH¥EET) (ARKEET) (AR¥EER) (ARKEET)
To establish new hospitals in AR BFT-
Bejjing, Xiamen, Nanjing, R
Hangzhou and Chongging ERERXINER 6762 - - - -
To establish new hospitals in BRER - 8N
Xiamen, Zhengzhou, MR MR
Nanjing, Hangzhou and Suzhou BNREZIER - 3955 3509 1227 38323
To upgrade facilties of the existing RERARRN
hospitals and purchase additional RIEFRR
equipment BER 1127 827 734 8270 000
To upgrade and improve REERRR AR
information technology system AREHR 5.3 163 145 266 13.64
To acquire new hospitals Al =R 1691 5850 5191 149,60 43540
To be used as working capital and PREEEEER
other general corporate purposes o —fRE%ERR 1127 475 421 4750 0.00
Total &t 11270 11270 100 19473 83227
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OTHER INFORMATION (CONTINUED)
H &R )

PURCHASE, SALE OR REDEMPTION OF THE LISTED SECURITIES OF THE BE HEYEBEEAAR LHmES
COMPANY

During the Review Period, neither the Company nor any of its subsidiaries purchased, sold REEEHR - AD R REE MM E QR ER

or redeemed any of the Company's listed securities. B MEXBEEMARRLHES
On behalf of the Board RREFE

Harmonicare Medical Holdings Limited NEBRERARAF

Lin Yuming FE BITEFREH

Chairman, executive Director and President HEH

Hong Kong, 22 August 2017 /% 217F88 228
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

FHRGEEERAMEEKER

For the six months ended 30 June 2017
BE0175F6 A30H1EAEA

For the six months ended 30 June

BE6A30BIEAEAR
2017 2016
Notes RMB000 RMB000
Fitst ARE T AREFT
(Unaudited) (Unaudited)
(REER) (RHEEK)
Revenue Yzs 3 422,652 429,759
Cost of sales and services HE RRIEHA (233,014) (223,323)
Gross profit EH 189,638 206,436
Other income Hith g A 6,618 10,099
Other gains and losses Hitnljz kBB (3,544) 9810
Selling and distribution expenses HE R $HR X (107,313) (114,361)
Administrative expenses RS (68,653) (58,437)
Share of losses of associates FE(EHE RRIEE (1,438) —
Other expenses Hip Y (409) (1313)
Profit before tax BREEBIFIE 4 14,899 52,234
Income tax expense FEHiA % 5 (3,681) (11,170
Profit for the period HRFE 11,218 41,064
Other comprehensive income Hitt 2 E KA
Items that may be reclassified subsequently B £ AJGEE#T 748
to profit or loss: FEnEA -
Share of other comprehensive income FE(EBEE A7)
of associates HiZ2EBRA (151) —
Other comprehensive income for the HNEMEERA
period, net of income tax MBRFRAEHE (151) —
Total comprehensive income for the HR2EBALE
period 11,067 41,064
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME (CoNTINUED)

EHHRGaeEEREMEEKER @

For the six months ended 30 June 2017
BE20174F 6 A30B1EAEA

For the six months ended 30 June

BZE6A30ALEANER
2017 2016
Notes RMB000 RMB 00O
Pt ARETT ARETT
(Unaudited) (Unaudited)
(X EEFH) (FHEEK)
Profit for the period attributable to: A& RIEEAAE -
Equity holders of the Company ARAERFEA 11,402 40,302
Non-controlling interests IR i s (184) /62
11,218 41,064
Total comprehensive income WTEAEESRAZE
for the period attributable to: ON-t
Equity holders of the Company AUNEIL ZESZ N 11,251 40,302
Non-controlling interests IR o (184) /62
11,067 41,064
Earnings per share BREF
— Basic and diluted (RMB cents per share) —EZA R #5E
(BRAR®ED) 7 1.50 5.24

28 HARMONICARE MEDICAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

AR & B AR R &

As at 30 June 2017
R201756 A308

Asa 30June 2017  Asat 3| December 2016
M2017%F6B30H M2016F 12431 H

Notes RMB'000 RMB000
Pt ARETT ARE T
(Unaudited) (Audited)
(REFHK) (&)
Non-current assets ERBEE
Property, plant and equipment I ER T 8 239,362 253,262
Goodwil 5k 49,302 49,302
Intangible assets BREE 9 91,109 95,793
Interest in associates N NI 3 26,301 7,628
Prepaid rental BREL 856 1222
Rental deposits Meke 10,270 9,281
Deferred tax assets EERAEE 40,506 33,080
Financial assets designated as at fair EERELNTETA
value through profit and loss (‘FVTPL")  BEZ&MEE
(TR R FER AR 10 64,000 48,000
Loan receivables ERE R [ 25,000 —
Other non-current assets HithIEmah & & 12 32,600 —
579,306 497,568
Current assets RBEE
Inventories Ea 3 21,548 24,583
Loan receivables ERER — 5,000
Trade receivables B o RKR 14 33,652 29,086
Prepayments, deposits and BAR - ReERH
other receivables I RIR 15 115,983 56,327
Amounts due from related parties JE AR B 77 30 327 4015
Time deposits EHEX 85,000 15,000
Cash and cash equivalents ReRBReEEY 755,447 951,996
1,011,957 l,186,007
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (conTINUED)

SR 4R S AR R & ()

As at 30 June 2017
R2017F6A30R

As at 30 June 2017
M2017%F6B30H

As at 31 December 2016
R2016F 124318

Notes RMB'000 RMB000
ik AREFT ARE T
(Unaudited) (Audited)
(FAEEE) (&)
Current liabilities RBAE
Trade payables BHREMNFIE 16 16,976 16,552
Other payables and accruals Hofth e T F0IE K B B A 152,570 141,300
Amount due to a related party AN O 656 70,253
Tax payables ERTIE 18,384 24,087
Provision b 19 1,053 1,053
189,639 253,245
Net current assets MEBEFE 822,318 932,762
Total assets less current liabilities BEERRDAE 1,401,624 1,430,330
Non-current liabilities ERBEE
Accrued rental expenses ErEERY 30,273 31,438
Deferred tax liabilities EEHRERAR 14,737 15511
45,010 46,949
Net assets FEE 1,356,614 1,383,381
Capital and reserves EXR#E
Share capital R 17 598 598
Share premium and reserves B (B K 1,357,016 1,388,500
Equity attributable to equity holders of ~ ANARAEZERE A
the Company FE(E s 1,357,614 1,389,098
Non-controlling interests kil (1,000) (5717)
Total equity ey 1,356,614 1,383,381
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

LR F B

For the six months ended 30 June 2017
BE0175F6 A30H1EAEA

Attributable to equity holders of the Company

ALARBRAARS
Retained Attributable
Share Statutory profits to non-
option surplus  (Accumulated controlling
Share Share Other reserve  Translation reserve loss) interests
capital premium reserve FRE reseve EE  RERA Total FER Total
ks RHEE  ARES i AREE BBEE (RHER) g BEEG &3t
RMBOOO RMBOOO RMBUOO RMBOOO RMBOOO RMBUOO RMBOOO RMBOOO RMBOOO RMBUOO
ANRETL AEEFT AREFT ARETL ARETT ARETT ARETT ARETT AGEFn AREFI
Balance at 3| December 2016 W0I16E12A31H
e HES(EER) 981008 (B8 465 W g6 4 1w ) 13
Profit for the period BRI = = = = = - 11,402 1402 (184) 1218
Other comprehensive income HNERA NS
for the period - - - - (I51) - - (151 - (I51)
Dividends recognised as distribution  FE2 B2 MR & — (37920) = = = = = (37920) - (37920
Acquisttion of non-controling interest I BRI 7B
in Guiyang Modem Woman Hospital HRiES _ _ (475) — — — = (475) (33 (809)
Acquistion of non-controllng interest Wt BE | 27 7 B2 ;.
in Guangzhou Womnan Hospital SRS — 2017 = = — = 2017) (602) (2619)
Acquisttion of non-controling interest i B& B2 B A Efi;
in Chongging Dushi Liren Hosptal HRRER — - 23D) = — — = (2303) (163) (2486)
Recognition of non-controlling interests  FE=2 80 | A1 82
in Zhengzhou HarMoniCare Hospital HRRiER _ _ = — = — = = 6000 6000
Balance at 30 June 2017 (Unaudited) 2017 % 6 A 30 A1 &8
(REEHE) 96164167 (13003) 465 T T4l NeB 36l (1000 13566l
Balance at 31 December 2015 0I5E12 831 H
[z iE(EER) 08 I Mg 46k —SM ) 1A 2056 1410965
Profit and total comprehensive BRFER
come for the eriod 2ERAEE - - - - - ) %o
Appropriations B - - = = = 291 281) - - -
Repurchase of Ordinary shares mELER G (0% = = = = = (27058) = (27058)
Recognition of equity-settled A\ E
share-based payments b S GEN _ _ _ (#0) _ _ _ (#0) — (#30)
Dividends payable TERMRRE. — = — = = = (42,009) (42009) - (42.029)
Balance at 30 June 2016 (Unaudited) 2016 % 6 A 30 AR5
(REER) 603 1367718 14885 4206 - 54,165 (61883) 1379694 2818 1382512
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
ESHGEEERER

For the six months ended 30 June 2017
BZEI7F 6 A30HLLAEA

For the six months ended 30 June

BZE6A30ALEANEA
2017 2016
RMB000 RMB000
AREFT AEETT
(Unaudited) (Unaudited)
(REFH) (FHEFR)
Profit before tax Tt Al ) 14,899 52234
Adjustments for: TUATRIBIEH T :
Depreciation of property, ¥ - BERRBNE
plant and equipment 24,564 18,530
Amortization of intangible assets B EESH 5,159 1,838
Share of losses of associates FEIEBE ARG 1,438 =
Loss on disposal of property, HENE  BER
plant and equipment, net RENERFE 48 239
Foreign exchange loss (gain) E}r’ﬁé % (ea) 8,076 (6398)
Interest income from bank deposits IRERZMEWA (5,371) (9471)
Interest income from certificates of deposits 7(_ M2 FBRA — (628)
Net gain arising on financial HBERAHEFARR
assets designated as at FVTPL EREE 2 FRE (1,519) —
Gain on disposal of bank financial products HERITIEME M2 Wes (3,034) (4,081)
Gain on disposal of investment in an associate EEBEAARE 2 Wa 27) =
Operating cash flows before LEEREEAN
movements in working capital REFEME 44233 52,263
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (CONTINUED)

EHHGAERERER @)

For the six months ended 30 June 2017
BE0175F6 A30H1EAEA

For the six months ended 30 June

BZ6A30ALEANEA
2017 2016
RMB'000 RMB0OO
AREFT AEETT
(Unaudited) (Unaudited)
(REFH) (FHEFR)
Movements in working capital HEAGE
Decrease in inventories FERD 3,035 2,170
(Increase) decrease in trade receivables B S REAGRIE ()R (4,566) 7,172
Increase in prepayments, BAT - Ze Kk
deposits and other receivables H ) e W R IR (21,179) (34,488)
Increase in amounts due from related parties UK B8 5 FRIRE N (312 —
Increase (decrease) in trade payables B RNFBEEMORD) 424 (10,456)
(Decrease) increase in other H b R RIE K
payables and accruals FEFTERCRA)Em (25,224) 17,110
(Increase) decrease in rental deposits MEZEE (MR (989) 641
(Decrease) increase in st &R Ofd)Em
accrued rental expenses (818) 251
Decrease in provision BiER D — (179)
Cash (used in) generated from operations (MR MER: (5,396) 34,484
Income taxes paid ERPAEH (17,584) (16,346)
Interest received from bank deposits BWERITERZH & 4,072 9471
Net cash (used in) generated ZEE(PA)
from operating activities Frigii e %8 (18,908) 27,609
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (conTINUED)

BHEERESRER @

For the six months ended 30 June 2017
BZE2017F6A30BEAEA

For the six months ended 30 June

BEcA30ALAEA
2017 2016
RMB'000 RMB0OO
AREFT ARETFT
(Unaudited) (Unaudited)
(X EFHR) (FHEFR)
Cash flows from investing activities RERSMERERE
Purchases of property, plant and equipment BEVE  BEIRE (11,983) (29,480)
Purchase of intangible assets BERVAE (555) (307)
Proceeds from disposal of property, HEWE BER
plant and equipment REBAETIE 50 195
Purchase of certificates of deposits BATNE = (517931)
Redemption of certificates of deposits BOFRE — 839,543
Purchase of bank financial products BARTENER (440,000 (384,990)
Redemption of bank financial products BOSRITIEMEm 443,034 388,641
Withdrawal of time deposits X HUE BiTE K 30,000 =
Investments in associates REtE AR 2 RETIE (21,000 (2,692)
Prepayment for the acquisition TR AR BB 3K
of an equity investment (32,600) —
Payment of deposit paid XEER 2 ENEE
for acquisition of businesses (35,000) —
Recovery of loan to an independent W Bl B E=
third party REMER 5,000 —
Payments to acquire YT REATERA
financial assets designated as at FVTPL BRZERMEENK (16,000) —
Payment of a loan to MBLE=FRENER
an indepenent third party (25,000) —
Recovery of loan to an associate Y [6] [n) — B & 2 )
REHER 4,000 _
Net cash (used in) generated REES(FTA)
from investing activities FrisHi e %8 (100,054) 292,979
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (CONTINUED)

EHHGAERERER @)

For the six months ended 30 June 2017
BE0175F6 A30H1EAEA

For the six months ended 30 June

BZ6A30ALEANEA
2017 2016
RMB'000 RMB0OO
AREFT ANE¥TFT
(Unaudited) (Unaudited)
(KRAEER) (FAEEFKR)
Cash flow from financing activities REFDFAGERERE
Capital injected by the LIPIRIES o 4
non-controlling shareholder BREZHE
of Zhengzhou HarMoniCare Hospital 6,000 —
Repurchase of ordinary shares EfE LR — (27,058)
Consideration paid for the acquisition of WERMERRZ
the non-controlling interest in subsidiaries FERESZENRE (5.914) —
Repayments to related parties EREM AR (69,597) —
Net cash used in financing activities RBEERHMAREEHE (69,511 (27,058)
Net (decrease) increase in BeRhBeEEY
cash and cash equivalents CR ) m%s (188,473) 293,530
Cash and cash equivalents at the HOREKREFEY
beginning of the period 951,996 901,994
Effect of foreign exchange rate changes, net RS h-7 ekl (8,076) 6,398
Cash and cash equivalents at the end of HRAERBEEEY
the period represented by bank (BRITESREEE)
balances and cash 755,447 1,201,922
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

REEREREE PN RRME

For the six months ended 30 June 2017
BZE2017F6A30BEAEA

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statement have been
prepared in accordance with International Accounting Standard 34 Interim Financial
Reporting issued by the International Accounting Standards Board (“IASB”) as well

as with the applicable disclosure requirement of Appendix |6 to the Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The interim financial information has been prepared under the historical cost basis,
except for certain financial instruments which are measured at fair value. Historical
cost is generally based on the fair value of the consideration given in exchange for

goods and services.

Except as described below, the accounting policies and methods of computation
used in the unaudited condensed consolidated interim financial statements for the
six months ended 30 June 2017 are the same as those followed in the preparation

of the Group's annual financial statements for the year ended 31 December 2016.

In the current interim period, the Group has applied, for the first time, certain
amendments to the IFRSs issued by the IASB that are mandatorily effective for the

current period.

2%
AEEZEHEETHYBRRERE
BRest RAE=S([HER s £RIE
g BEMOBER G RAE4RHH
BEmEAR ETRAMSE A2 ER
RERTERS

EEEHRE

PR B AR R RE AR
8 ETFERIARATENE B
ERA—BERBATENREBH L
HREMATERR -

BRI SCATitE SN - BE 201756 A30H
IEARE Rz RSB R RS T HA B
REMAZEHBRRAELERRE
EREEE06FNANALEEZ
FEPBERRATEMNE AR -

RAPEHHE ARECERERRE
REFERIEZ G MR MY BRI R
EERAZETER  ZFBATRHRA
HARR AR o

J Amendments to IAS 7, Disclosure Initiative C B G ERE7RBIIAR) : &
Bital
J Amendments to IASI2, Recognition of Deferred Tax Assets for Unrealised C RestEAE 125R(BIIA)
Losses RAEREERRELHIEEE

J Amendments to IFRS 12, As part of the Annual Improvements to IFRSs
2014-2016 Cycle

The application of the above amendments to IFRSs in the current interim period
has had no material effect on the amounts and/or disclosures reported in these

unaudited condensed consolidated interim financial statements.

HARMONICARE MEDICAL HOLDINGS LIMITED
MEXBRERBRAT

o ERFBREENE DB
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CoNTINUED)

RAREBZE PGS P H B RR M @

3. REVENUE AND SEGMENT INFORMATION

Revenue

Revenue represents the amount received and receivable from provision of

specialized hospital services and supply of pharmaceuticals and medical devices

business, net of discount and sales related taxes, are as follows:

For the six months ended 30 June 2017
BE0175F6 A30H1EAEA

K@ R BER

6

W EREERER RS R EEZEn R
BRI R ) B YR UK R (FORR 4
MEHEER@TR) W T

For the six months ended 30 June

BE6A30HLAEA
2017 2016
RMB’000 RMB00O
ARETT ARETFT
(Unaudited) (Unaudited)
(RAEEFE) (FHEFE)
Specialized hospital services: SRR
Provision of healthcare services R R R 363,973 376,072
Sales of pharmaceuticals and HEBEm R BRERE
medical devices 42,859 46,267
Supply of pharmaceuticals and R R BERERT
medical devices business 15,820 7,420
422,652 429,759
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (conTINUED)

&

REZEHGES P RRMET @

For the six months ended 30 June 2017
BZEI7F 6 A30HLLAEA

38

REVENUE AND SEGMENT INFORMATION (Continued)

Segment Information

Mr. Lin Yuming, Mr. Zhao Xingli and Mr. Fang Zhifeng, being the Directors, are
identified as the chief operating decision makers (the “CODM") of the Group for
the purposes of resources allocation and performance assessment. The CODM
reviews operating results and financial information on a company by company
basis. This is also the basis upon which the Group is organized. Accordingly, each
company is identified as an operating segment. When the group companies are
operating in similar business model with similar target group of customers, and
under the same regulatory environment, the Group's operating segments are
aggregated and the Group's reportable segments for segment reporting purposes

are as follows:

(i)  Specialized hospital services

Revenue derived from specialized hospital services, especially in obstetrics

and gynecology, provided at hospitals within the Group.
(i)  Supply of pharmaceuticals and medical devices business

Revenue derived from sales of pharmaceuticals, medical devices and

consumables.

HARMONICARE MEDICAL HOLDINGS LIMITED
MEXBRERBRAT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CoNTINUED)

AEEZERGEES P M B RRME @

3. REVENUE AND SEGMENT INFORMATION (Continued)

Segment Information (Continued)

Segment information about the Group's reportable segments is presented below.

For the six months ended 30 June 2017
BE0175F6 A30H1EAEA

W@ R BER ()

D EER (E

REER HEDHEBNDHER 2
W e

Specialized Supply chain

hospital services business Total
ENBR RS HIEdE R Azt
RMB000 RMB000 RMB000
ARETT ARETT AREFT

For the six months ended BZE2017F6A308

30 June 2017 (unaudited) IERME A (REER)

External revenue shslER 406,832 15,820 422,652
Inter-segment revenue R — 18,318 18,318
Segment revenue R 6 406,832 34,138 440,970
Eliminations Ef s (18318)
422,652
Segment results DEELE 31,855 4,032 35,887
Unallocated results ADEEE (20,988)
Profit before tax BRBLRTRE 14,899
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (conTINUED)

For the six months ended 30 June 2017
BE20174F 6 A30B1EAEA

FE PR S B R AR A«

")

3. REVENUE AND SEGMENT INFORMATION (Continued) KBRS HER(E)
Segment Information (Continued) PHER(F)
Specialized Supply chain
hospital service business Total
ER BB R HEE R @t
RMB000 RMB000 RMB000
ARETT ARETT ARE T
For the six months ended EE2016F6H308
30 June 2016 (unaudited) WEREA CREER)
External revenue ShsRlEs 422,339 7420 429,759
Inter-segment revenue BB Uk 2R — 23617 23617
Segment revenue A E 422339 31,037 453376
Eliminations #3H (23,617)
429,759
Segment results DEEE 46,444 2,447 48,89
Unallocated results ANEEE 3343
Profit before tax FRAEAT B 52,234
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CoNTINUED)

RAREBZE PGS P H B RR M @

For the six months ended 30 June 2017
BE0175F6 A30H1EAEA

4. PROFIT BEFORE TAX 4. BRBAFE
The Group's profit for the period has been arrived at after charging: AEEHATBE R TFISIE

For the six months ended 30 June

BE6A30BILEAEAR
2017 2016
RMB’000 RMB00O
ARETT ARETFT
(Unaudited) (Unaudited)
(RAEEFE) (FHEFE)
Cost of inventories recognized as expense HRRBRAXNEFERA 62,459 63,950
Depreciation of property, mE - BERRERTE
plant and equipment 24,564 18,530
Amortization of intangible assets B EERH 5,159 1,838
Total depreciation and amortization TEREHER 29,723 20,368
Operating lease rentals in respect of HEMFEREN
rental premises melEle 37,249 33,704
Directors' emoluments EX5H 1,082 787
Other staff cost HitfE A
Salaries and other allowance Fra kAR 147,549 143477
Retirement benefit contribution RN AR 15,168 14,614
Total staff cost BIRARE 163,799 158,878
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

AEERERZEPPH B R R E @

For the six months ended 30 June 2017
BZEI7F 6 A30HLLAEA

5. INCOME TAX EXPENSE 5. FEBAX
For the six months ended 30 June
BE6A30HILEAER
2017 2016
RMB000 RMB000
AREFT ARETT
(Unaudited) (Unaudited)
(REFE) (FHEEFK)
Enterprise income tax (“EIT") TEMEH(RERER])
Current tax in the PRC R EIENER IR 11,881 14,245
Deferred tax EETIA (8,200) (3,075)
Total income tax recognized in profit orloss ~ RIBmMERRI TS 25 3,681 11,170
The Company is a tax exempted company incorporated in the Cayman Islands. ARAIRRFAESHSEMAK LB R
AN
No provision for Hong Kong profits tax has been made as the Group did not have BERASERBAY EESAEEMNEG
assessable profit subject to Hong Kong profits tax during the period. WA ERBAE - RU B REBEBFG
B o
Under the Law of the PRC on Enterprise Income Tax (“EIT Law") effective from RIBER2008F | B I HEMMHFBEME
| January 2008 and Implementation Regulation of the EIT Law, the statutory EIT FREBE(TREMGIRE]) Kb EA
rate of PRC subsidiaries of the Company is 25%, except for some PRC subsidiaries BREEHRGED - XM EDREER D T
which were entitled to a preferential income tax rate of 15% during both periods. MERARIZR IS%MEBEMGHHE
o ARBHEMBARMEERE
PIEHBER25%
6. DIVIDEND 6. KE

The Board does not recommend payment of an interim dividend for the six

months ended 30 June 2017 (for the six months ended 30 June 201 6: nil).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CoNTINUED)

7.  EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to equity

holders of the Company is based on the following data:

FE % AR S TP H B R R Ak B R o)

For the six months ended 30 June 2017
BE0175F6 A30H1EAEA

BREMN
ARRRERBAREERENREE
BHTETIIEEE

For the six months ended 30 June

BZE6A30ALEANEA
2017 2016
RMB’000 RMB'000
ARE T AEETT
(Unaudited) (Unaudited)
(XEFH) (FHEEFK)
Earnings for the purposes of basic RIETEBRERERN 2
earnings per share, representing profit BA(ERRAERFEA
for the six months attributable to FE7ME ARz FE)
equity holders of the Company 11,402 40,302

For the six months ended 30 June

BZE6A30HLEXNER
2017 2016
i TR
(Unaudited) (Unaudited)
(REEFH) (FHEEFK)
Weighted average number of ordinary AT EBRERRT 2
shares for the purpose of calculating T RRE A
basic earings per share 758,418 769,382
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (conTINUED)

&

RERERSZESPHHBRRME @

For the six months ended 30 June 2017
BE20174F 6 A30B1EAEA

8. PROPERTY, PLANT AND EQUIPMENT 8. W% BERRE
During the six months ended 30 June 2017, additions to the property, plant and BZEWIT7TF6ANBILEAEA FE
equipment amounted to RMB10,762,000 (for the six months ended 30 June 2016: ME - BERZHEARE 07620007
RMB29,891,000) mainly consisting of leasehold improvement, medical equipment, (BEWI6F6A0BLEAEA: AR
furniture and fixtures and construction in progress. #%29891,0007T) T EREREMER
& BERE KARKEAREET
i2e
9. INTANGIBLE ASSETS 9. EFEE
During the six months ended 30 June 2017, additions to intangible assets amounted BEWI7TF6HA0BIEAER  FEE
to RMB474,000 (for the six months ended 30 June 2016: RMB582,000) consisting FEEAR®E474000T(H E2016F 6
of software. A30BLEAEA - AR¥S582,0007T)
BREM -
10.  FINANCIAL ASSETS DESIGNATED AS AT FVTPL 0. EEREAVESARBEZEMEE
As at 30 June 2017 As at 3| December 2016
R2017F6A30H R2016F 124318
RMB'000 RMB000
AREFT AEETT
(Unaudited) (Audited)
(REFE) (&%)
Loan to Wuxi HarMoniCare Hospital BTESNEBR CER 64,000 48,000
44 HARMONICARE MEDICAL HOLDINGS LIMITED
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CoNTINUED)

AEEZERGEES P M B RRME @

FINANCIAL ASSETS DESIGNATED AS AT FVTPL (Continued)

Pursuant to a cooperation agreement and several supplementary agreements
signed between the Group and the shareholders of Wuxi HarMoniCare Hospital,
and a loan agreement and several supplementary agreements signed between the
Group and Wuxi HarMoniCare Hospital (the “Agreements”), up to 30 June 2017,
the Group had advanced the loan with an aggregate amount of RMB64,000,000
to Wuxi HarMoniCare Hospital. The loan bears an annual interest at the then
prevailing bank lending rate, and with a maturity date on 30 June 2019. The loan
is secured by the 80% equity interest of Wuxi HarMoniCare Hospital. Under the
Agreements, the Group has the right to exercise one of the three options: (I)
to request for the loan repayment with interest; (2) to convert the loan into the
equity interest of Wuxi HarMoniCare Hospital based on the audited result of
Wuxi HarMoniCare Hospital; or (3) to acquire the 80% equity interest of Wuxi
HarMoniCare Hospital from its equity owners based on the actual capital fully paid

up by the equity owners.

The loan granted under the Agreements contains embedded derivatives, and is

designated as a financial asset at FVTPL upon initial recognition.

LOAN RECEIVABLES

Under the cooperation agreement signed between the Group and the shareholders
of Wuxi HarMoniCare Hospital, if the total investment in Wuxi HarMoniCare
Hospital exceeds RMB80,000,000, Wuxi HarMoniCare Hospital can get 80% of
the exceeding amount from the Group in the form of a loan. According to the
agreement, the Group signed a loan agreement with Wuxi HarMoniCare Hospital
in June 2017. Up to 30 June 2017, the Group had advanced the first batch of
unsecured loan with an amount of RMB25,000,000 to Wuxi HarMoniCare Hospital.
The loan bears an annual interest at the then prevailing bank lending rate and will

mature on 30 June 2019.

For the six months ended 30 June 2017
BZE01756A30B1EAEA

EERARATEGABGZEMEE
(%)
BEASEREHNERR 2 REES
WelEmE kAR TR ARAEE
EEGNEBRZTNERBERLH
ahE((ZERZE])  BE017F6R
08 ASEREHNEBRTLER
AR 640000007 © % BE IR E
RITRAMBMERENEGE - WR20195
6R30BEH - ZERAEHNERR
Z80%REEE R - REZZHE
SEERATETI = EEBRENEF—
B: ()WEREFFEER: QREES
NEBR 2B ERBEREBRAED
MEBR 2 BHE : L) EREEBAE
BEEHEAARSRBESNEER
2. 80% FAE °

ZEHBENERBEHTNINETAL
EREREREERRAFEFAR
HZEREE °

ERER
BEASBREHNEBRRERETH
etz BEBNEERKEBER
B AR 80,0000007T * KRB K 80%
AASENEFRAREHNEERIR
o ERNZBERE AEER2017F
CABERMEBRE T —DERG
FoBEITF6ANA  AEERE
BRNEBRELE - ZEAERARE
25,000,000 ° ZEFEEHRERITRE
BEXRERNEZGE - R2019F6A3083
/quo
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (conTINUED)

AREBEREHEESPHBBRRMET @

For the six months ended 30 June 2017
BE20174F 6 A30B1EAEA

2. OTHER NON-CURRENT ASSETS 2. HttFRBEE

As at 30 June 2017 As at 3| December 2016

201756 H30H R2016%F 12431 H

RMB000 RMB000

AREFT ANEETFT

(Unaudited) (Audited)

(KRAEER) (&%)

Prepayment for the acquisition of TR AR K 32,600 —

an equity investment
Other non-current assets represent the prepayment for the acquisition of the HMFERESHEEALREEY EEREE
equity investment in Shangrao Sheng Hui Tang. As at 30 June 2017, the acquisition HO TR R YOBE 3R - 12017 F 6 A30
and investment have not been completed. A AR R MR TR o
13.  INVENTORIES 13. BFE

As at 30 June 2017 As at 3| December 2016

R2017F6A30H R20165F 12 31 H

RMB’000 RMB000

AREF7 AREFT

(Unaudited) (Audited)

(REEFK) (4 &%)

Pharmaceuticals B 12,873 15,940
Medical devices and consumables BB M 8,675 8,643
21,548 24,583
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CoNTINUED)

AEEZERGEES P M B RRME @

4. TRADE RECEIVABLES

The following is an aged analysis of trade receivables presented based on the

For the six months ended 30 June 2017
BE0175F6 A30H1EAEA

B5 WA
TXEIZEZRBAMZIINE R

invoice date: FIAREE DT -

As at 30 June 2017 As at 31 December 2016
R2017%6H30H M2016F12A31H
RMB’000 RMB'000
ARMF T AREF T
(Unaudited) (Audited)
(FEE%) (HF%)
Less than 90 days PRIOK 25,673 21,480
91 to 180 days 91 ZE 180K 1,560 5287
181 days to | year I8l XE | F 4,855 629
Over | year il | F 1,564 1,690
33,652 29,086

I5. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 5. FRR - ReRHGERKE

As at 30 June 2017, the prepayments, deposits and other receivables increased
by RMB59,656,000 compared with those as at 3|1 December 2016. The increase
was mainly due to (1) the prepayments to lessors for new hospitals and Tai He
Tang's suppliers, which increased by RMB12,300,000 as compared with those as
at 31 December 2016; and (2) the deposits paid for the proposed acquisitions of
businesses, which increased by RMB35,000,000. The deposits paid for the proposed
acquisitions of businesses represent due diligence deposits to several counterparties
for proposed acquisitions of businesses relating to hospital services as at 30 June
2017, and these deposits will be refunded if the Group chooses not to acquire the

equity interest of the targets after the due diligence.

BE2017F6A308 AEEEMK -
Be REMEKRIER20I65 12 A3
A3EMT AR 596560007 * FEHR
(WFEBRBEMRASRAMERFNER
EE0165F 12 A31 B EMAFT A A
R 12,300,0007C + K& (2) #3418 B
B @5 AR 35,000,000 7T © WHEEH
ZEMRETIR2017F6 A30 B 2E
WEEABRRE 2 EBRETRSYH
FIMNBREEES - WASERER
EERERTHBERRE  BlZKRS
BFiRE -

i

INTERIM REPORT 2017 47
2017 RS



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
REBEBZXE AL S B H B IS 3R R M & )

For the six months ended 30 June 2017
BE20174F 6 A30B1EAEA

6. TRADE PAYABLES
Trade payables are non-interest bearing and are normally granted on 0 day to 90
days credit term. An aged analysis of the Group's trade payables, as at the end of

the reporting period, based on the goods received date, is as follows:

B BNNE

BIHRAFBERATE  —RERKOXRE
OARNERY - REFHR ~AREE
HREMNFIRRE RN B HELORE

DT :

As at 30 June 2017
R2017F6A30R

As at 3| December 2016
R2016F 128318

RMB'000 RMB000

ARE T ARETT

(Unaudited) (Audited)

(REEFH) (E&FrE)

Within 90 days 90RA 15,605 13,790
91 to 180 days 91 £ 180K 509 251
181 days to | year 18I RE | F 862 2511
16,976 16,552
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CoNTINUED)

RAREBZE PGS P H B RR M @

For the six months ended 30 June 2017
BE0175F6 A30H1EAEA

17. CAPITAL 7. BE
The Company AN
Number of shares Nominal value Share Capital
RHEAR SREE %N
HKD HKD
BT BT
Authorized ETE
On incorporation T A 380,000,000 0001 380,000
At 30 June 2017 (Unaudited) RR2017F 6 A30H
(REEXZ) 1,140,000,000 1,140,000
Issued and fully paid BRTRAR
At 31 December 2016 (Audited) 1220164 12 A31 A
and 30 June 2017 (Unaudited) — (ARZ#Z) R 2017 F
6 A30 B (R&&E%) 758418,085 758418
RMB00O
ANEETFT
Presented as (Unaudited) 2 R(KREER) 598
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (conTINUED)

&

REZEHGESPHEBRERMET @

For the six months ended 30 June 2017
BE20174F 6 A30B1EAEA

18. CAPITAL COMMITMENTS 18. BARE
As at 30 June 2017 As at 3| December 2016
2017F6A30H 20165 12831 H
RMB000 RMB000
ARETT ARETT
(Unaudited) (Audited)
(REEFH) (EFE)
Capital expenditure contracted for HUEDE  HER
but not provided in the condensed REBETHAER
consolidated financial statements NSRS M BREA
in respect of acquisition of property, BENBEARRX
plant and equipment 2,664 1,638
Hospital mergers and acquisitions, HEBR RUER
establishment of fund 352,755 —
19.  PROVISION 9. B
The Group has certain medical disputes arising from its normal business operations. ARERERAREHELSIRNET
The Directors believe, based on the claim status during the six months ended 30 BRAD - REBZE2017F6A30B I
June 2017 and legal advice, that the final results of these medical disputes will not NEANRBERRARERER  ERR
have a material impact on the financial position or operations of the Group and RESBERMDOERERHAEE R
accordingly, no additional provision is made during the Review Period. FBRARNEELREAYE - AUR
(o] R A P A S B0 S AR A HR A
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“Audit Committee”
[#ZZET

"Beijing HarMoniCare Hospital”

bR R &k

"“Board”
3-8

"“CDH Harmony”
[ CDH Harmony |

"CDH Jiangen”
[RERER ]

"CG Code”

[EERTH

“China” or “PRC"

[l

“Chongging Dushi Liren Hospital"

[BEHHEARR]

“Chongging Modern Woman Hospital”

- Ehwey 03

DEFINITIONS
B

the audit committee of the Board
EEREREEY

Beijing HarMoniCare Gynecology and Paediatrics Hospital Co., Ltd. (1t R 1317 7 &
BrBPRAA)), a limited liability company established in the PRC and a wholly-owned
subsidiary of our Company

ERMEFERBERERAR RPBEKINERAF - AARE2EMB AR

the board of Directors of our Company
ARRERE

CDH Harmony Limited
CDH Harmony Limited

Shanghai Dinghui Jiangen Equity Investment Fund (Limited Partnership)
LERERREERAABLE(BRAE)

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules

THRRIME 4PEaEEE TR

the People’s Republic of China; for the purpose of this interim report only, references
to “China” or the "PRC" do not include Taiwan, the Macau Special Administrative
Region of the PRC and Hong Kong

REARAME  EHRAPHHREMS > HTFEINRLL T EERE - T
BERRITTHRE R EE

Chongging Dushi Liren Hospital Co., Ltd (EE#MMEAERERAF) | a
limited liability company established in the PRC and a wholly-owned subsidiary of our
Company

EEHMRABRARLR  ETFERKUNERAR  BARRZE2ERB AR

Chongging Modern Woman Hospital Co., Ltd. (EERRLZTFERER AT, a
limited liability company established in the PRC and a wholly-owned subsidiary of our
Company

ERRRLZTERARAR  RPERINARAR - RARAZEMBAR
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DEFINITIONS (conTINUED)

BEum

“Company” or “our Company"

VNGl

"Corresponding Period in 2016"
120164 R

"Director(s)"

(&%)

“Fuzhou Modern Woman Hospital”

[EMRARERR ]
"Global Offering”
[2IREE]

"Group” or “we"

[(REE] - [SRE] 3 [#fA)
"Guangzhou Woman Hospital”
[ B 2T 88 |

"Guiyang Modern Woman Hospital”

[EBRA LT8R

"Harmony Care”

[Harmony Care ]

Harmonicare Medical Holdings Limited, an exempted company incorporated in the
Cayman Islands with limited liability on 26 August 2014

MEBRERBERRF - R2014F8 A 26 BERSHETMRUNEREBRD
Gl

the period from | January 2016 to 30 June 2016
20165 | A1EE2016%6 730 RHfH

directors of our Company

ARBIES

Fuzhou Modern Woman Hospital Co., Ltd (/MR RIFERR AR A, a limited
liability company established in the PRC and a non-wholly-owned subsidiary of our

Company
BNARREBRARLR  RAEBEKINERAR - SARRFLERBEAR

initial public offering of the Shares and listing of the Group on the Stock Exchange on 7
July 2015
REER20I5F7 A7 ARBRAERAREER N R LT

our Company and its subsidiaries

ARARIRAKB AR

Guangzhou Woman Hospital Co., Ltd. (BMZFEFBRAE]), a limited liability
company established in the PRC and a wholly-owned subsidiary of our Company
BMZFERERAA  RPEKINERRF  AAARZEMBAR

Guiyang Modern Woman Hospital Co., Ltd. (EFBRRZFBRERAF), a
limited liability company established in the PRC and a wholly-owned subsidiary of our
Company

EBRRALFEBRARAR  RABERINERAR - BARRZ2ERB AR

Harmony Care International Investment Limited

Harmony Care International Investment Limited

52 HARMONICARE MEDICAL HOLDINGS LIMITED

MEBRERBRAE



"Heilongjiang HarMoniCare Hospital”

[EEETAMEER

“Hibaby”

(S8 18]

“"Homecare”

[Homecare ]

“HK$" or “HKD"
[&7]

“HKEX"
[BRR S

"Hong Kong"
(&)

“IFRSs”
[ B B 75 o 5 2 A

“IPO"
[ERAAEE]

“Listing Date”

[ETHE]

“Listing Rules”

[ Em#RA

DEFINITIONS (conTINUED)
= 4E )

Heilongjiang HarMoniCare Obstetrics and Gynecology Hospital Co., Ltd. (&g LHN
FIREERERAR]), a limited liability company established in the PRC and a non-
wholly-owned subsidiary of our Company

ERINEREBRARAR  RABEKINERAR - AARAFEEMBR
5

Hibaby Healthcare Co., Ltd. (S B /BEEEIRHR 2 7)), a limited liability company
established in the PRC and an associated company of our Company

JEBEFEEEEARAR  NPBEKIMNERAR  RALDRZBZQE]

Homecare Interational Investment Limited

Homecare International Investment Limited

Hong Kong dollar, the lawful currency of Hong Kong
B BRETER

Hong Kong Exchanges and Clearing Limited
BRR S MEREMARAT

the Hong Kong Special Administrative Region of the PRC
FEABFATHE

Intemational Financial Reporting Standards

BRI 4 o 2

initial public offering of the Company’s Shares
BRRABEERRFRS

the date on which dealings in the Shares first commenced on the Stock Exchange i.e. 7
July 2015
B RBRAERETERNBE - B12015F7A7H

the Rules Governing the Listing of Securities on the Stock Exchange, as amended from

time to time

B A s E AR A (EREHERT)
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DEFINITIONS (conTINUED)
= JE )

“Model Code”

[i@ra

“Nantong Hemeijia Hospital”

[FEBAMERER
“ob-gyn"
[FERH

“Remuneration Committee”

[FHEEg]

“Review Period”

NEEESEN

“RMB"
PN:3

"SFO”

[ &5 MRS

“Shangrao Sheng Hui Tang”

[EREEY

“Share Option Scheme”

[FRAiEsT 3]

the Model Code for Securities Transactions by Directors of Listed Issuers contained in

Appendix |0 to the Listing Rules
EHRAM ST B LM ETAEFETESIINRETR

Nantong Hemeijia Obstetrics and Gynecology Hospital Co., Ltd. (BB MERIFE
RIEFL AR 2 A]), a limited liability company established in the PRC, of which we
indirectly own 51% of its equity interest

BMANMXZRENBRAERAR  AREKRUNERLR > HMAFARSEE
519 HO P

obstetrics and gynecology

7R R ER

the remuneration committee of the Board

EXeVMZEe

the period from | January 2017 to 30 June 2017
01751 A1EE2017%6 430 B

Renminbi, the lawful currency of the PRC

ARE  HEZEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as

amended, supplemented or otherwise modified from time to time

BARER]  BAIUEMTMERNEREHFE ST BFHF LB EEG

Shangrao Sheng Hui Tang Healthcare Industry Investment Co,, Ltd. ( LM EEE R
BREEZREEMRAR), alimited liability company established in the PRC, and is
independent of the Company and its connected persons
IETEBEEERREEREERAR  EFEKUMNERAR  BUREAR
AREBEAL

the share option scheme conditionally adopted by the Company pursuant to a
resolution passed by the Shareholders on 9 June 2015 which became effective on the
Listing Date

ARAMRERER 20155 6 A9 BRBN—FERZRA FIHRANBEETSI(E
T HEAER)
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“Share(s)"
[t ]

“Shareholder(s)"
MR

“Shenzhen HarMoniCare Hospital”

DRI R R )

“Stock Exchange”

[ B 2 |

"“Tai He Tang"

[AMEZ ]

“Written Guidelines”
[£m#ES]

“Wuxi HarMoniCare Hospital”

F:3opIES 1N

“Xiamen HarMoniCare Hospital”

[EFIAEE )

DEFINITIONS (conTINUED)
= 4E )

share(s) with par value of HK$0.001 each in the capital of the Company
AR BT BREE0.001 BTH

holder(s) of the Share(s)
BIFEA

Shenzhen HarMoniCare Gynecology and Paediatrics Hospital Co., Ltd. (RJIFIZELR 52
BT A R A R]), previously known as “Shenzhen HarMoniCare Gynecology Hospital
Co., Ltd. (RYIFNEFEIEEFL BR A F)" a limited liability company established in the
PRC and a non-wholly-owned subsidiary of our Company
RYMEFRZMERBR LR AR NXEHERARRE) - RABERILE
BRAF - BAREBERZENBAR

The Stock Exchange of Hong Kong Limited
BRBARIMERAF

Shanxi Tai He Tang Pharmaceuticals Co., Ltd. (ILFEAMEZZEEER A, a
limited liability company established in the PRC and a wholly-owned subsidiary of our
Company

WAAMEERBRAF  RPBEKIOERAR - REARRI2ENB AR

the written guidelines on securities transactions by employees adopted by the Company

ARARANBENEEETES X ZNER RS

Wuxi HarMoniCare Obstetrics and Gynecology Hospital Co.,, Ltd. (5 fEiFE SR
BBRAF)), a limited liability company established in the PRC, and is independent of the
Company and its connected persons

EHNZREBRARLRF  ERERUNARLA - BURARRLEBEA
T

Xiamen HarMoniCare Gynecology and Paediatrics Hospital Co,, Ltd. (EFIFIZER 52
BB B2 7)), a limited liability company established in the PRC and a non-wholly-

owned subsidiary of our Company

EFNEREERARLAR  RPBEKINERAR - BARRELEREAF
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DEFINITIONS (conTINUED)
= 4E )

“YoY" year-on-year
124 ] B BRF
""Zhengzhou HarMoniCare Hospital” Zhengzhou HarMoniCare Gynecology and Paediatrics Hospital Co., Ltd. (84770

XiF T B AR AT, a limited liability company established in the PRC and a non-
wholly-owned subsidiary of our Company

[ EP A0 5 B8 B ) 7 BHNTHNEFERERARAR - RPERINERLR  RARAELENRBEL
Al
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