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Condensed Consolidated Statement of

Profit or Loss

for the six months ended 30th June, 2017

ﬁk‘%wﬂ* Txﬁl&ii%

#WEZF—LFEANA=THIEAMEA

The board of directors (“Board”) of Allied Properties (H.K.)
Limited (“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2017 with the
comparative figures for the corresponding period in 2016 are as

b E () AIRAF (ARF]) 2H#S
T ([EET]) KR EAM - AL 7] S E
A ([ALH])®@E_F—tEA=TAIE
AN A 2 R ARG FUE R % — N4
] ) 2 LB an

follows:
Six months ended 30th June,
BEAA=1+HIEAMEA
2017 2016
Unaudited Unaudited
—E—+tF TR —INAE
RISEX K KL
Notes HK$ Million HK$ Million
B 5% BHERETT H ST
Revenue YA 4 2,059.9 1,952.2
Other income HoA s A 32.1 32.8
Total income A 2,092.0 1,985.0
Cost of sales and other direct costs BB RUAR B HoAth AR (183.8) (175.2)
Brokerage and commission expenses &8 40 #¢ K 4 & # (22.1) (25.9)
Selling and marketing expenses S8 e T 35 A R T (48.0) (55.7)
Administrative expenses T (659.7) (614.7)
Changes in values of properties V) SE A (1 5 ) 5 453.3 188.8
Net gain on financial assets and <5 P K A R R
liabilities A 632.9 137.8
Net exchange loss BEE 5 fls 45 5 A (38.9) (1.0)
Bad and doubtful debts R IEHR 6 (197.7) (565.6)
Other operating expenses HAt g =2 M (173.7) (166.8)
Finance costs ﬁﬁ%ﬁizﬁ‘ 7 (170.7) (131.8)
Share of results of associates JRE A Bk 25 ) S A 894.5 278.2
Share of results of joint ventures Jﬁfﬁ/\*&/\ GES 468.7 135.0
Profit before taxation I 38 T ¥ A 8 3,046.8 988.1
Taxation i IE 9 (137.1) (39.4)
Profit for the period A [ Vi ) 2,909.7 948.7
Attributable to: JEAL T
Owners of the Company AN A BOR 2,359.6 752.6
Non-controlling interests R A 550.1 196.1
2,909.7 948.7
HK cents HK cents
Bl Al
Earnings per share BRER 10
Basic HAR 34.64 11.04
Diluted i 34.64 11.04
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#WEZF—LFEAA=THIEAMEA

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

for the six months ended 30th June, 2017

Six months ended 30th June,
BZAA=1+HLEAEA

2017 2016
Unaudited Unaudited
—E—+tF TR N
REER gt
HK$ Million HK$ Million
BEER T
Profit for the period A3 [ 36 ) 2,909.7 948.7
Other comprehensive income (expenses): HoAt 2 mdicas (#H) ¢
Items that will not be reclassified HFA Er F R E R e
to profit or loss: JAH :
Share of other comprehensive income AV T 2 ) At 2 T W A
(expenses) of associates (# ) 173.7 (102.3)
Share of other comprehensive expenses of M & & 2> =] HoAth 4 1
joint ventures # - (1.3)
173.7 (103.6)
Items that may be reclassified subsequently % if G # 35 74 % 18 75 B
to profit or loss: ZHEH :
Available-for-sale financial assets ]
— Net fair value changes during the period ~ — 7 Hi [H] 2“1 (B %5 B {5 4 0.8 (2.3)
Exchange differences arising on translation /7 % iff 41 3£ 15 MR TE 1 /28 A 2
of foreign operations FE 3¢, 76 %3 192.3 (151.8)
Reclassification adjustment to profit or loss i Bt J&§ 24 w] th 85 /15 B IR
on disposal/liquidation of subsidiaries FOR B R AR - (0.2)
Share of other comprehensive expenses of {5 Bt 5 2> =) HoAth 4 T
associates 2 (13.6) (86.8)
Share of other comprehensive income A 7 2 ) G A 2 THT W 4
(expenses) of joint ventures (%) 2.1 (8.4)
181.6 (249.5)
Other comprehensive income (expenses) 1 P At 2 T (A o
for the period, net of tax 2R BiIAE 355.3 (353.1)
Total comprehensive income for the period 7S 1 [ 4 T i 25 48 %8 3,265.0 595.6
Attributable to: JREAK J5
Owners of the Company AL m R 2,580.8 508.8
Non-controlling interests IF P A 2 684.2 86.8
3,265.0 595.6
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Condensed Consolidated Statement of

Financial Position

at 30th June, 2017

f&i Wl

gz A

W

=

RoE—EFEARA=1H

A 285 5IR Pl A

At At
30th June, 31st December,
2017 2016
Unaudited Audited
R-ZB—tF RZ—ARF
ARA=tA +ZH=+—H
REEX RE
Notes HK$ Million HK$ Million
R 5T BEET A E T
Non-current assets FREBEE
Investment properties G £ 12 8,982.8 8,278.7
Property, plant and equipment Y36~ s K i 1,096.6 1,043.0
Prepaid land lease payments TE A 4.3 4.2
Goodwill i 2,498.7 2,498.7
Intangible assets Y 887.8 888.3
Interests in associates /NP E 12,344.8 11,681.9
Interests in joint ventures ISER-UNCIPA £ 2,897.3 2,422.1
Available-for-sale financial assets AT A 13 109.6 109.5
Amounts due from associates Bt 2 W) K 265.9 248.8
Loans and advances to consumer — R ANUBFF
finance customers due after one year B K& #GK 14 2,684.7 2,521.2
Deposits for acquisition of property, W ) 5 - B e A
plant and equipment I - 44.8
Deferred tax assets 0 S 642.4 652.5
Financial assets at fair value through 75 4 R A P (B R
profit or loss 2 G A 13 4,652.2 3,632.9
Trade and other receivables B 5y T HoAth JE ik TH 15 520.1 398.7
37,587.2 34,425.3
Current assets REBEE
Properties held for sale and T B W 3 K Ho A
other inventories T& 0.2 44 .4
Financial assets at fair value through P AR f R AR 20 P {8 (R
profit or loss 2 G A 13 4,396.6 2,987.5
Prepaid land lease payments TE S AE 0.1 0.1
Loans and advances to consumer —FERNEI RN BEF
finance customers due within one year Bk K #GK 14 6,161.4 5,752.2
Trade and other receivables B 5y T HoAth B i TH 15 2,901.5 3,927.1
Amounts due from associates i F /NI Y 104.4 112.0
Amounts due from joint ventures (SR - UNCIUNE 2.1 11.1
Tax recoverable A g ] T 4.3 1.9
Short-term pledged bank deposit R SRAT HR A A7 3K 1.2 -
Bank deposits BATAE K 16 1,140.0 1,257.7
Cash and cash equivalents Bl K B4 55 1E ) 16 3,490.6 5,831.9
18,202.4 19,925.9
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Condensed Consolidated Statement of
Financial Position (Cont’d)

at 30th June, 2017

(L F ey

I = o VAV E = &

W B AR P (4)

At At
30th June, 31st December,
2017 2016
Unaudited Audited
R-B—tF RZ—ARF
AA=+H A=t —H
REEX RE
Notes HK$ Million HK$ Million
R 5T BEET ER- 3P0
Current liabilities REBEE
Trade and other payables 5 oy B A A 5K0A 17 307.1 331.1
Financial liabilities at fair value through 7 it 18 4 AR4% /0 15 {1 )i 2
profit or loss ZemaEs 13 117.1 115.3
Amount due to a holding company R — A2 A w) RO 5.9 11.6
Amounts due to associates R N R O 7.3 7.3
Amounts due to joint ventures RGBT HIE 0.1 0.1
Tax payable MEMTBEIE 156. 141.5
Bank and other borrowings due —AE N E I 2 AT I
within one year At 5 £ 18 3,012.1 2,749.7
Notes L% 19 2,831.9 2,264.0
Provisions e 40.4 56.0
6,478.5 5,676.6
Net current assets REBEERE 11,723.9 14,249.3
Total assets less current liabilities REERRBAEME 49,311.1 48,674.6
Capital and reserves IR 2 K ik 4
Share capital [ A 20 4,250.6 4,250.6
Reserves ittt 28,649.4 26,732.4
Equity attributable to owners of AABRREMN
the Company Wi 32,900.0 30,983.0
Shares held for employee SR B B A R
ownership scheme Fr A By (9.8) 9.1)
Employee share-based DU AR S A 2 AR B <6
compensation reserve i . 2.7 4.8
Share of net assets of subsidiaries JRE A B Jo 2 ) R 11,626.7 11,496.9
Non-controlling interests FERER 11,619.6 11,492.6
Total equity RSB 44,519.6 42,475.6
Non-current liabilities FRnBEE
Bank and other borrowings —AEAR B 2 RAT I
due after one year HoAth A & 18 1,738.7 2,862.6
Notes L% 19 2,708.9 2,998.2
Deferred tax liabilities R A TH A 1 340.7 335.3
Provisions T 3.2 2.9
4,791.5 6,199.0
49,311.1 48,674.6
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Condensed Consolidated Statement of

Cash Flows

for the six months ended 30th June, 2017

B G BReEmER

#WEZF—LFEANA=THIEAMEA

Six months ended 30th June,
BEAA=tTHLAEA

2017 2016
Unaudited Unaudited
—EB—+tF TR
REER R
Notes HK$ Million HK$ Million
[ B A EBT
Operating activities MEXEH
Cash (used in) from operations g (TR TEAZHE
— Change in trade and other receivables — & 5y T Al i VE 2 978.8 (325.2)
— Change in loans and advances — NI B PR
to consumer finance customers B (736.9) 2412
— Other operating cash flows —Hibh B EH SR E (242.7) 1,336.3
(0.8) 1,252.3

Interest paid E AT FE (149.7) (104.6)
Taxation paid C#BIAE (95.1) (193.7)
Net cash (used in) from REER (TR EEZ

operating activities ReRE (245.6) 954.0
Investing activities REXEH
Dividends received from associates B A AT 2 RS 257.6 137.6
Fixed deposits with banks withdrawn (placed) #&HU (£ A ) $R177E BI17 3K 152.5 (615.7)
Amounts repaid by associates B I Rl K 45.0 47.2
Proceeds on disposal of long-term financial ~ Hi 8 & & £ 1% i 48 i iR 4%

assets designated as at NEERRZ

fair value through profit or loss R 4 B A AT S0R 27.7 20.6
Amounts repaid by joint ventures BB ARK 6.8 7.1
Proceeds on disposal of property, Y R B

plant and equipment JIT 15 708 0.3 0.2
Purchase of long-term financial assets JAFE B I £ R

designated as at fair value through ATEERE

profit or loss RINGHERE (529.2) (107.9)
Additions to investment properties REREYE (206.0) (1.0)
Capital injection to associates D) T /NiRE Y (128.0) (181.2)
Amounts advanced to associates BHTHEAH (46.0) (245.6)
Purchase of property, plant and equipment B AW - 7 Kk i (36.4) (11.0)
Acquisition of interest in an associate W B — W o 8 A 2 28 9.9 (489.3)
Proceeds on disposal of subsidiaries b B g 2 ) B 75 08 27 - 104.1
Proceeds on disposal of associates B g % ) i A R - 57.9
Dividends received from joint ventures KEGEAAZRE - 1.8
Payment of deposits for acquisition of property, Ut %« W7 K a5

plant and equipment P 4 - (52.4)
Acquisition of a subsidiary s it — T Y 22 ) - (39.4)
Capital injection to a joint venture ] — [ 8 2w T - (23.5)
Purchase of available-for-sale FEA ]

financial assets & E - (5.4)
Purchase of intangible assets YN A Y - 5.2)
Net cash used in investing activities REXBFMAZAS TR (465.6) (1,391.1)
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Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2017

F{E]mﬂ/ﬂ‘l_lﬁ

-ImEE ()

#WEZF—LFEAA=THIEAEA

Six months ended 30th June,
BZEAA=1+HLEAEA

2017 2016
Unaudited Unaudited
—E—tF TE KA
REER RREH %
HK$ Million HK$ Million
BEER T T

Financing activities K
New bank and other borrowings raised TR R0 SR AT S A A B 1,477.0 766.5
Disposal of notes held by subsidiaries B A m R 2 R R 300.4 -
Repayment of bank and other borrowings & ﬁfﬁﬁ&ﬁﬁﬁfﬂﬁ (2,356.1) (1,766.4)
Dividends paid to equity shareholders A HE i B SR (545.0) (409.1)
Dividends by subsidiaries to non-controlling [} & 2t &] [7] 3H’§H§i%%ﬁ

interests IRAT B, (342.3) (204.4)
Amounts paid for shares repurchased and [ R g 2 ) i 1] L

cancelled by a subsidiary FEEH IRy 2 B A KIE (99.3) (102.2)
Repayment of capital contributions by non- %2 JF ¥ I 1 42 2

controlling interests TE (73.5) -
Repurchase of notes W] Jif 22 4 (60.5) (80.4)
Purchase of shares for employee ownership ~— — [ Bt J&§ 24 ] Z@E Ji A5y

scheme of a subsidiary AT w9 Ry 4.8) (1.3)
Proceeds from issue of notes BT YR S 3K E - 1,854.9
Amounts advanced by associates Wi 2w HAGEK - 0.3
Amounts advanced by joint ventures /n\’é‘./& GIEZT - 0.1
Proceeds from exercise of warrants A7 {6 58 I AR R T 15 3K IH - 0.1
Amounts paid for shares repurchased and ZI-V\ 1 8 ] % A 1

cancelled by the Company Z EAIE - (10.7)
Net cash (used in) from financing MEEXK (R FEEZ

activities HEFHE (1,704.1) 47 .4
Net decrease in cash and cash equivalents BRE&RESZEYRDFE (2/415.3) (389.7)
Effect of foreign exchange rate changes EXgpn e 74.0 (32.1)
Cash and cash equivalents RBAZRERRE

at the beginning of the period ZEY 5,831.9 6,388.8
Cash and cash equivalents at the end of RBRZRAERRE

the period ZEW 3,490.6 5,967.0
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2017

T8 W % 5 B 265 e 5 B

#WEZF—LFEANA=THIEAMEA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION 436
OF THE HONG KONG COMPANIES ORDINANCE

The financial information relating to the financial year
ended 31st December, 2016 included in this interim
report does not constitute the Company’s statutory annual
financial statements for that financial year but is derived
from those financial statements. Further information
relating to these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

The Company has delivered the financial statements for
the year ended 31st December, 2016 to the Registrar
of Companies in accordance with section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditor has reported on those
financial statements for 2016. The auditor’s reports were
unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis
without qualifying its reports; and did not contain a
statement under sections 406(2), 407(2) or (3) of the Hong
Kong Companies Ordinance.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

1.

EREBQATKRDIEI6IFEZIHE

A RS A A B CE —F N
T = H Ok BB BE A A R
AN AR 2 R 5 AR B Y E A
J3E B 5 35 - M TS A Bk 11 % S A RO
A B % S R BB R R 2 — R
M T N R G Bl SR 43 i i s dn

A ] BRI A A TR 55 662 (3)16 &
B 655 3 TP 2 K A2 - 18] 2N B G il i = 1
THE-F—ANF+ A=+ —HILFE
Z MR RN A BETE S —F—7
AR 2 RS S R B R o A% BT R
Sl R B R L 5 e S A% R
AN B SRS AE LT LA SR 3 A T 2R
PR E TS IE IR CA AR
28 FE B 55 406(2) ~ 26407 (2) 8L B)E1E H
P B 2l o

LA

AR AR F % W A2 B B R T W
WA S A R Al ([BEsg R ) # b
ﬁﬁﬁﬁﬂﬁﬁﬁw%\@?%az@ﬁﬁfﬁﬁﬁ%&
T vk G Al & A 2 A e A
345 [ I A Al | AR o
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2017

T8 W] & 65 B 5 e e B ke (4

#WEZF—LFEAA=THIEAEA

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. FEEH BEME
The unaudited condensed consolidated financial brar TR SH TREUA P EEE
statements have been prepared on the historical cost basis b A KE A% B I 4 B RS 3R T 4% JRE
except for certain properties and financial instruments, SRR AR A Y o
which are measured at fair value.
During the period, the Group adopted certain amendments JAASTATH] - A [ R A0 T s & s
to Hong Kong Accounting Standards and Hong Kong T A BB RE E RAIME T (A A EE [ &%
Financial Reporting Standards that are mandatorily —L4E—H — H 6 2 BB R 5
effective for the Group’s financial year beginning on 1st HEBE0) o BRAN % S AE AT B A LE B TA A g Et
January, 2017. The adoption of these amendments has ] R 1R g w0 T ) £ B 4 G A R
had no material effect on the condensed consolidated Fo 7 M H R o AR WIAR A B R IR
financial statements of the Group for the current and MERRAEREE —F—A~FE T+ -H
prior accounting periods. The same accounting policies, 4+ H 1k 4F B 2 BA RS R SR A F] 2 & &t
presentation and methods of computation have been B~ B K w5k
followed in these condensed consolidated financial
statements as were applied in the preparation of the
Group’s financial statements for the year ended 31st
December, 2016.
SEGMENTAL INFORMATION 4. DHEH
Analysis of the Group's revenue and results by reportable A 5 [ 4 A RS B 88 o TR o Z A
and operating segments is as follows: L ERE BTN T
Six months ended 30th June, 2017
HE-E-tEXA=THIEAER
Property
rental, rlotel Sale of
operatlons properties and
and property
management hased
Investment services  investments
and  Consumer Y¥ME- SHES
finance finance BEEHR  RENE Others Total
RERSRM  AAME  EERE AERE E L
HK$ Million  HK$ Million ~ HK$ Million  HK$ Million  HKS$ Million  HKS$ Million
BEET BEEn  FEEx  BEER BEER  REER
Segment revenue SHIA 324.7 1474.7 229.1 - 39.6 2,068.1
Less: inter-segment revenue B R Z A 2.5) - ) - - 8.2)
Segment revenue from external customers ¢ A% F 2 /M 322.2 14747 2234 - 39.6 2,059.9
Segment results iiES 802.6 623.2 5410 - 14 1,968.2
Reversal of impairment loss on BB —HEE AR B
interest in an associate HEER 4.8
Impairment loss on interest in Lol b Sova
an associate El‘léiiﬂ (118.7)
Finance costs A (170.7)
Share of results of associates it YARIE 894.5
Share of results of joint ventures Al g E S (19.2) - 487.9 - - 468.7
Profit hefore taxation B B i i 3,046.8
Taxation A (137.1)
Profit for the period 71 2,909.7

Interim Report 2017
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2017

T8 W & 6 B 5 e e B ke (4
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4. SEGMENTAL INFORMATION (CONT’D)

4. DHEFR (F)

Six months ended 30th June, 2016
BEE—REAN=THEREA

ProEerty
rental, hotel Sale of
operations properties and
and property

management based
Investment services  investments
and  Consumer W%l HEE
_finance finance  WERHR  REYE Others Total
HERLH ARH EHRY  AHIRE i k|
HK$_Mi]]i@ HKS Million  HK$ Million  HKS$ Million HK$AMi‘[|i04n HK$_Mi][i0g
H T EE N EEE AT H BT H T
Segment revenue AHIRA 250.5 1,506.5 203.4 - - 1,960.4
Less: inter-segment revenue Wb WA (3.5) - (47) - - (82)
Segment revenue from external customers 38 F 4P % T Z A 247.0 1,506.5 198.7 - - 1,952.2
Segment results e 4549 187.1 170.2 (1.4 - 810.8
Reversal of impairment loss on interestin 48211 — M8 A ] 2 f 4 2
an associate eI 5.2
Impairment loss on interest in ISl - VAP ¥
an associate HEEA (109.3)
Finance costs R AR (131.8)
Share of results of associates 304 YNTIES 278.
Share of results of joint ventures T fh 18 A A (19.8) - 154.8 - - 135.0
Profit hefore taxation Wi B i i 988.1
Taxation B (39.4)
Profit for the period AR A 948.7

Inter-segment transactions have been entered into on terms

agreed by the parties concerned.

The geographical information of revenue is disclosed as

follows:

53 1 2 2 5% Ty AT BT 4 25 07 T
2T oL -

A 2 o 0 R 5 0 T

Six months ended 30th June,
BESA=t+HLKREA

2017 2016
— ZENAE
HK$ Million HK$ Million
ER2 &
Revenue from external customers by iz 7 1 2 1 43 Y

location of operations ShERE F TS A
Hong Kong Hi 1,619.0 1,455.1
Mainland China T B A 435.4 490.2
Others oAt 5.5 6.9
2,059.9 1,952.2
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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5. CHANGES IN VALUES OF PROPERTIES

5. IREEEH

Six months ended 30th June,
BZAA=THLXEAR

2017 2016
—E—tF TERRAE
HK$ Million HK$ Million
BEET T E T
Changes in values of properties comprise: ) 3 {8 {E % 8 11 45 :
Net increase in fair value of BEWEZ AN TEE
investment properties B 450.8 193.1
Impairment loss reversed (recognised) I (RERE) W IE Y 2
for hotel property HAE 5 E 2.5 (4.3)
453.3 188.8
6. BAD AND DOUBTFUL DEBTS 6. REE
Six months ended 30th June,
BEXRA=+HLAEA
2017 2016
—E—+F CER R
HK$ Million HKS$ Million
BEET T # T
Loans and advances to consumer TN B % 5 8 &
finance customers B
Impairment loss, net of reversal 11 B 43 [l 2 (8 s 18 (185.8) (578.5)
Trade and other receivables B 5 T H A B R IE
Reversal of impairment loss 13 0 38U (E s 1R - 36.3
Impairment loss B e 1H 11.9) (23.4)
(11.9) 12.9
Bad and doubtful debts recognised in A8 i R A R 2
profit or loss R (197.7) (565.6)

Interim Report 2017



16 Notes to the Condensed Consolidated AR S B R Mk (4)
Financial Statements (Cont’d)

for the six months ended 30th June, 2017 BE-F—tEHANA=THIEAEA

6. BAD AND DOUBTFUL DEBTS (CONT'D) 6. REK ()
The following are the amounts written off in allowance of ST > A8 U 8 05 B LA 36 B I WS I 22
impairment against the receivables and recoveries credited ARIE K wt AU (B $E A 2 Wi Bl R A T

to allowance of impairment during the period:

Six months ended 30th June,
BESA=t+HLKREAR

2017 2016
—E—+F TR INAE
HK$ Million HK$ Million
BERTT HEBIT
Loans and advances to consumer AN B P B M
finance customers B
Amounts written off in allowance of ﬁﬂfﬁﬁ‘ﬁﬁhﬁ’fﬁz
impairment HIE (369.5) (648.1)
Recoveries credited to allowance of nJr]\{JjMEﬁMﬁZLBIIE
impairment HIH 75.2 77.7
Trade and other receivables & 5y T HoAth i sk IE
Amounts written off in allowance of TE W (E M HLEE 2
impairment IH (30.1) (59.8)
7. FINANCE COSTS 7. BERA
Six months ended 30th June,
BZEAA=1RHIEAEA
2017 2016
—E—+tF CF N
HK$ Million HK$ Million
BERTT B EIT
Total finance costs A FHIIHE K Z
included in: P I A A
Cost of sales and other direct costs B A B o Ath B 4 i AS 83.3 101.8
Finance costs Rl & R A 170.7 131.8
254.0 233.6

A\ ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2017
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017

T8 W] & 65 B 5 e e B ke (4
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8. PROFIT BEFORE TAXATION 8.

BR B A1 28 A

Six months ended 30th June,
BZAA=THLXEAR

2017 2016
—E—tF TE N
HK$ Million HK$ Million
BEET EE- 2GS
Profit before taxation has been arrived R iy v A1) 2
at after charging: HIER -
Amortisation of intangible assets T 0.9 3.8
Amortisation of prepaid land lease TH SO AE
payments fiE 54 0.1 0.1
Depreciation g 41.3 38.1
Impairment loss on interest in an s — [ B o 8 W 2 W 4 2
associate (included in other WAE R E (FHA A
operating expenses)* KEBM) + 118.7 109.3
Net loss on disposal/write-off of Y 2 R K
property, plant and equipment AR e 1E T 0.7 0.4
and after crediting: DA NE
Dividend income from listed bR 2R IR
equity securities A 6.6 2.4
Interest income (included in revenue) FLEWCA (FEAMCA) 1,724.6 1,690.5
Net realised gain on disposal of HE—MEELARZ
an associate (included in % Bl i 4 15 A
other income) (FEAHABYA) - 3.9
Net realised gain on disposal of s g A Fl 2 B B
subsidiaries (included in other W i AR (T ACHALR
income) (note 27) e A) (BiEE27) - 18.9
Reversal of impairment loss on interest % [l A — [ B & 23 w] 2
in an associate (included in i 2 2 L (EL IS 1R
other income) (FEAHABYA) 4.8 5.2
* Sun Hung Kai & Co. Limited (“SHK”) disposed of 70% interest in * T E TN R A R A (s )

its wholly-owned subsidiary Sun Hung Kai Financial Group Limited
(“SHKFGL") in June 2015 and classified the remaining 30% equity
interest as an associate. The recoverable amount was measured
at fair value less cost of disposal of SHKFGL. The fair value was
measured by discounted cash flow approach at the reporting date
using a discount rate of 15.6%. As part of the disposal, the Group
was awarded a put right on the 30% equity interest of SHKFGL. This
put right recorded a valuation gain during the period of HK$186.0
million classified under net gain on financial assets and liabilities.

B H A R R S D S 4 T A I A PR A
(B e L E | ) 2 70%ME 4 > W ER T 30%
e HHE 3 A A — T 25 2 0 L o T ol ] 4 % LA By
8 G T A [ () A ST o B A R B e B
2 T A8 17 AR B 281 5.6% 1 47 381 4 3 5 3% BT
Rl o AE By B IE A — 0 AR T R
06 45 A [ER] 119 3 0% IR HE 1) 3 T R o %l o E Y
7 8BRS (B IR 351 86.0 71 85 0T - B BUR &
il 7 R B A T AR
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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9. TAXATION

9. BIR

Six months ended 30th June,
BEZAA=THLXEAR

2017 2016
—EB-+tF TR RAE
HK$ Million HK$ Million
BEET R
The income tax charged (credited) PSR ST (4 4)
comprises: L4
Current tax A R IH
Hong Kong RS 91.5 89.5
People’s Republic of China (“PRC”) g NRIEAE (TR ]) 14.7 44.0
106.2 133.5
Over provision in prior years A A A 5 R 4 A - (0.2)
106.2 133.3
Deferred tax R S 3 IH
Current period 7 1 30.9 (93.9)
137.1 39.4

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reporting periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax

at 25% (2016: 25%).

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant

jurisdictions.

Deferred tax recognised in other comprehensive income

was immaterial in both periods presented.

7 Y AT A 9 {1 35 0 1A 289 4 £
AR i A 2 B3R 16.5%1 5 -

A B B JE A W ZE AT 25% (—F— N
A1 25% ) H B A 2E T AR o

A1 H Al ] R 2 G T A A A e
AR v A LA AT B w3 R A A% B 2 BLAT
B ARFHH

T {1 52 5 0 1A 7 H Al 4 T WA 4 AR
A0 S T TESIG AN F K o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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10. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the
following data:

10. ERER
A% A e R B A R AR % 4 2 T
R DL~ SR

Six months ended 30th June,
BEAA=t+HLKREAR

2017 2016
—E—tF TERRAE
HK$ Million HK$ Million
BEEERT LT
Earnings &
Earnings for the purpose of basic earnings il #t [ E A i F 2 21 A
per share (profit attributable to owners (A2 w) R A
of the Company) i F1]) 2,359.6 752.6
Adjustments to profit in respect of impact 5t — [H] ff J&§ /A 7 2
of contingently issuable shares under 18 B 1A e A7 T 1
the employee ownership M ] REFEAT LAy 2
scheme of a subsidiary 5 B i M A R (0.1) -
Earnings for the purpose of diluted LIRSS b R P
earnings per share Rl 2,359.5 752.6
Million shares ~ Million shares
BER A
Number of shares B> 5 H
Weighted average number of shares N S REY e T
in issue for the purpose of basic and AN 2 BT
diluted earnings per share JB 453 I RE- 12 B 6,812.2 6,816.9

The computation of diluted earnings per share in year
2016 did not assume the exercise of the Company’s
warrants because the exercise price of those warrants was
higher than the average market price of shares for the
period ended 13th June, 2016. The Company’s warrants
expired on 13th June, 2016.

*%—ggﬂﬁﬂﬁﬁﬁﬁﬂhﬁﬁ@

AN T 2 BRI NE R AT A Jﬂ:)?rEEﬁAuZ
# DIHERS AT R N4
NAT= EIJLEEFEJZE;LPM?i’JFM“;J%%O
RNAE 2 BRHEEE R —FE— 7NN H
+=HEH-
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Notes to the Condensed Consolidated A S B R Mk (4)
Financial Statements (Cont'd)

for the six months ended 30th June, 2017 BE-F—tEHANA=THIEAMEA

11. DIVIDEND 11. RE
The Board does not recommend the declaration of an FEROGWMESEERETREE _F— ‘bfﬁf
interim dividend for the six months ended 30th June, 2017 A=Z+HI1ESEAZ PR (ZF—N
(2016: Nil). A ) o

Six months ended 30th June,
BEASA=t+HLKREA

2017 2016
—E—+F TR INAE
HK$ Million HK$ Million
BEARTT HEBIT
Dividends recognised as distribution WA R IR 2
during the period: G
2016 interim dividend TENEFRHRE
(in lieu of a final dividend) of (ﬁ*&z}??ﬁ,ﬁﬁﬂi &)
HK8 cents per share BEBHEAL ( —F— N4
(2016: 2015 interim dividend SR AR EKE
(in lieu of a final dividend) of (RERBBRE)
HK6 cents per share) A Lo HEAL) 545.0 409.1

A\ ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2017
EHE(ER)ERALSF TR LA SR,



Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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12. INVESTMENT PROPERTIES 12. REWHE
Hong Kon PRC USA UK Total
%‘«g e *£H B At
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
HEBT BEEET  BEBEL BEECL  AEbB
Fair value AYEE
At 1st January, 2016 R_F—ARE-]—H 7,518.4 158.3 - - 7,676.7
Exchange adjustments HE 3 i B - (3.0) - - (3.0)
Transferred from properties B E
held for sale Vg3 - - 135.1 - 135.1
Transferred from property, HEAWE BE R
plant and equipment i - 3.7 - - 3.7
Additions $ 1.2 - - - 1.2
Disposal of subsidiaries 8 IR A ) - (109.0) - - (109.0)
Increase (decrease) in fair value M2 FEFR 2 A B (HIE
recognised in profit or loss (B2) 4437 (0.5) 130.8 - 574.0
At 31st December, 2016 RZF—REFZA=F—H 79633 495 265.9 - 8,278.7
Exchange adjustments HE 3. 7 2% - 1.5 1.7 - 3.2
Transferred from properties A
held for sale /S 44.1 - - - 44.1
Additions s 0.6 - - 205.4 206.0
Increase (decrease) in fair value  FME 5 TERR 2 A T4 (HH4 1
recognised in profit or loss (W) 454.7 0.6 - (4.5) 450.8
At 30th June, 2017 REF—tFEAA=1H 8,462.7 51.6 267.6 200.9 8,982.8

The fair values of the Group's investment properties on
the date of transfer and at the reporting dates have been
arrived at on the basis of a valuation carried out at these
dates by Norton Appraisals Holdings Limited, Norton
Appraisals Limited, Whitney & Associates and Savills (UK)
Limited, firms of independent and qualified professional
valuers not connected with the Group.

For properties located in Hong Kong, PRC and the United
Kingdom (“UK”), the fair value was determined based
on the investment approach, where the market rentals
of all lettable units of the properties are assessed and
discounted at the market yield expected by investors for
this type of properties. The market rentals are assessed
by taking into account the current passing rents and
the reversionary income potential of tenancies. For the
properties which are currently vacant, the valuation was
based on capitalisation of the hypothetical and reasonable
market rents with a typical lease term or direct comparison
approach. The discount rate is determined by reference
to the yields derived from analysing the sales transactions
of similar properties in Hong Kong, PRC and UK, and
adjusted to take into account the market expectation from
property investors to reflect factors specific to the Group’s
investment properties.

Z AtEca<g/ESIN LY AER DY
H 2 22 V8 (H 2 ¥ Norton Appraisals
Holdings Limited ~ &% 2 [ 57 £ A7 R 2
A] » Whitney & Associates & Savills (UK)
Limitedi® 7% 55 H AT 2 Al (E i > %55
N ) A B A AR 1 M R 4 T S
A% 5L SE A {ELFT <

WAL Al P B S S (T2 ) (1 9)
ESIEIAS S EEDELIIS) Sita< g P 1
Ut > W) SE R AR AT A A7 B T (R R < T
PERTAY » Sl 1% 5 5 3 3 B T 36 2 T i
(B[] U B o RFAG T (EAH & 5 - &% E E
A e B AH A R BE U A TE ) < it F i
B2 A E AR S G BT
(EAR & 2 i (E > ] SR AR > sBR T H
ECEGEAR T o W B 2 % i I
Lo S [ KR ARL ) 36 22 B 52 oy 2 e W 2
R e AT Rt AV SEBEH
Zg%ﬁ,ﬂ;ﬁ AR R SRR
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Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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12.

13.

INVESTMENT PROPERTIES (CONT’D)

For property located in the United States of America
(“USA"), the fair value was determined based on the sales
comparison approach — land analysis, where the market
sales of the observable transactions in neighbourhood
areas are assessed and adjusted to take into account the
location, size, condition and physical characteristic of this
investment property.

There has been no change from the valuation technique
used in the prior periods. In estimating the fair value of
the properties, the highest and best use of the properties is
their current use.

FINANCIAL ASSETS AND LIABILITIES

The following tables provide analyses of financial assets
and liabilities of the Group that are measured at cost
less impairment and at fair value subsequent to initial
recognition.

12. REYE (F)

13.

HUAE TR S A B A B (TSR 1) B9 36T
F o~ A ETIAR RS L — Ty
A o E - JE U - SR Ml I T 8 B i 2 T
B2 5y To A Sl I 2% T % S B 36
LB~ B~ AR R Wy B R A L R o

8 R A BR R 00 Ak 8 7 100 5 B o AE A,
*%%A¥1ﬁfﬁ% WEER ek K
w5 HE R -

THEERAR
ZIS%@ZiﬁT%‘F‘“&E{f?’ﬁEZMDF%W{E

At RO UCHE R AR A TR (A
TR R AR

At 30th June, 2017
R-E-+tExA=1+H

Fair value
ALEE ) Cqst less
impairment
Level 1 Level 2 Level 3 BA Total
-8 FZH =8  HBRAE @zt
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEEn HEER HEBT HEER  HEAER
Available-for-sale financial assets AfLESREE
Equity securities listed in Hong Kong il bl 2 JRAR R S5 47.2 - - - 47.2
Unlisted overseas equity securities B b i A A 2R - - 40.8 21.6 62.4
Analysed for reporting purposes as R Y
non-current assets R 47.2 - 40.8 21.6 109.6
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13. FINANCIAL ASSETS AND LIABILITIES (CONT'D) 13. TMEERER (F)
At 30th June, 2017
R-ZB-tFAA=1H
Fair value
ATEE _ Cost less
impairment
Level 1 Level 2 Level 3 A Total
% g =&  HBRAE Azt
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEER FHEEn ABEET BEER REER
Financial assets at fair value through ERERRRAVEEREY
profit or loss SREE
Held for trading investments FHEC A TG
Equity securities listed in Hong Kong s b2 AR R 650.3 - - - 650.3
Equity securities listed outside Hong Kong ¥ LASM IR 117 2 FR AR % 484.3 - - - 484.3
Exchange-traded funds listed in Hong Fik L2 AR
Kong g 24.0 - - - 24.0
Over the counter equity derivatives B ANBAAT R T - - 0.4 - 0.4
Over the counter currency derivatives BN LR - - 0.3 - 0.3
Forward currency contract EHERSH - 28.0 - - 28.0
Unlisted currency options o bl R - 1.2 - - 1.2
Unlisted put right for shares in BTz — BB 7
an associate FRHE - - 1,238.0 - 1,238.0
Unlisted call option for club memberships 3 1717 . € i € & 2 Wi 4] 4 - - 8.8 - 8.8
Unlisted call option for shares listed B LML TR 2
outside Hong Kong FF LR - - 6.1 - 6.1
Contracts for difference EEAGH - 19.3 - - 19.3
Unlisted bonds issued by listed Ll AR L
companies 25 - 709.3 - - 709.3
Unlisted bonds issued by unlisted F AR L
companies 75 - 109.8 - - 109.8
Unlisted convertible bond issued — M B w2
by a listed company ERNIDE e - 94.7 - - 94.7
Listed bonds and notes issued ElawEGz LSRR
by listed companies L) - 9.8 - - 9.8
Listed bonds and notes issued FEMARETL ENEER
by unlisted companies EY - 1,008.6 - - 1,008.6
1,158.6 1,980.7 1,253.6 - 43929
Investments designated as at fair value 4 7€ Z3 3 4E £ M4 0 TE(H
through profit or loss EA A
Unlisted convertible preferred shares —MEEhAR#TZ
issued by an unlisted company P b TR A e - - 134.1 - 134.1
Unlisted convertible bonds issued —MF Ll Aw#T
by an unlisted company EANITIE Y §i e - - 21.0 - 21.0
Unlisted overseas equity securities with & i it 2
a put right for shares Ll AR A 5 - - 833.8 - 833.8
Unlisted overseas investment funds FLmEsMEE RS - - 3,667.0 - 3,667.0
- - 46559 - 46559
11586 19807 59095 - 90488
Analysed for reporting purposes as: R WA IEZ T
Non-current assets H VY 4,652.2
Current assets BB 4,396.6
9,048.8
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2017
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#WEZF—LFEAA=THIEAEA

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERERE (&)

At 30th June, 2017
R-ZB-tFAA=1H
Fair value
ATEE _ Cost less
impairment
Level 1 Level 2 Level 3 . Total
%£-R =R =& HBRAE st
HK$ Million  HK$ Million ~ HK$ Million  HK$ Million  HK$ Million
BEET HREBEn HEEnR BEER  BEAR
Financial liabilities at fair value through ~BBEZERATEEREZ
profit or loss SREE
Held for trading FRfE2C 5 i
Futures and options listed outside ERCDIS RN Ve i 93
Hong Kong 1 2.8 - - - 2.8
Over the counter equity derivatives BrANB AR E LA - - 2.7 - 2.7
Stock borrowings AN & - 93.2 - - 93.2
Contracts for difference EEGH - 5.7 - - 5.7
Forward currency contract Y ERAH - 12.7 - - 12.7
Analysed for reporting purposes as FERE DA
current liabilities A 2.8 111.6 2.7 - 117.1

Interim Report 2017
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERER (&)

At 31st December, 2016
REZ—=RE+ZA=1—H

Fair value
INFE _ Cqst less
impairment
Level 1 Level 2 Level 3 WA
H—# 58 B L E

Total
At

HKS$ Million  HKS$ Million  HK$ Million ~ HKS$ Million  HK$ Million
AT R Y5 R 5 R R 5

Available-for-sale financial assets HHESREE
Equity securities listed in Hong Kong T Ll ok i g
Unlisted overseas equity securities LM RA R S
Analysed for reporting purposes as e ELvi
non-current assets FWm

Financial assets at fair value through
profit or loss

Held for trading investments
Equity securities listed in Hong Kong
Equity securities listed outside Hong Kong

SRR

Over the counter equity derivatives B AMRART A TH
Over the counter currency derivatives BB E TR
Forward currency contract EMEREH
Unlisted overseas options J LTl S

Unlisted put right for shares in
an associate R
Unlisted call option for club memberships

Hong Kong F L iR M

Contracts for difference EEEHK

Unlisted convertible bond issued by a listed ~ — ] 17 A A #6472
company A AT R
LA R gz Bl

Listed bonds issued by listed companies

Investments designated as at fair value

through profit or loss REZ G
Unlisted convertible bonds issued by an —ME LW ARETZ
unlisted company F Ll R

Unlisted overseas equity securities with a put & i (A #2I HEZ

right for shares A il S A i 2
Unlisted overseas investment funds FETIME GRS
Analysed for reporting purposes as: GES ELIER (i
Non-current assets i d
Current assets B

BRBRERRRATEEREZ
SREE
Tl b 2 A o5

BB b 2 A R
Exchange-traded funds listed in Hong Kong it Ll 2 52 % BT H B 4

T bz — g A A

I b P A R I S
Unlisted call option for shares listed outside 7 i LA Sh i b 17 i 2

IHOE BB IR A TR

45.7 - - - 45.7
- - 422 216 63.8
45.7 - 422 21.6 109.5
269.1 - - - 269.1
307.4 - - - 307.4
139.3 - - - 139.3
- - 0.4 - 0.4

- - 0.1 - 0.1

- 50.6 - - 50.6

- 14 - - 14

- - 1,052.0 - 1,052.0

- - 8.3 - 8.3

- - 124 - 124

- 223 - - 223

- 386.9 - - 386.9

- 668.6 - - 668.6
715.8 1,129.8 1,073.2 - 2,918.8
- - 3.9 - 3.9

- - 826.1 - 826.1

- - 2,871.6 - 2,871.6

- - 3,701.6 - 3,701.6
715.8 1,129.8 4,774.8 - 6,620.4
3,632.9

2,987.5

6,620.4
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017

T8 W & 6 B 5 e e B ke (4

#WEZF—LFEAA=THIEAEA

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 13. THMEERER (H)
At 31st December, 2016
PEFTAREF I EF 1
Fair value
INTE _ Cqst less
impairment
Level 1 Level 2 Level 3 AR Total
B i LI W Bt
HKS$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
T EE 3 EE 3 EE 3 LR
Financial liabilities at fair value through ERERRRATEEREZ
profit or loss tRAE
Held for trading FRERE 5 &
Futures and options listed outside A LUMOIER T2
Hong Kong & R 22 - - - 22
Foreign currency contracts K& - 48 - - 48
Unlisted overseas options 7 Ll S - 03 - - 03
Over the counter equity derivatives BAMEAR A TH - - 29 - 29
Over the counter currency derivatives LR AET A - - 1.9 - 1.9
Stock borrowings [IN & - 75.7 - - 75.7
Contracts for difference EHEEH - 27.5 - - 27.5
Analysed for reporting purposes as ES ELiE i
current liabilities LB £ 1 22 108.3 48 - 153

Available-for-sale financial assets are intended to be
held for a continuing strategic or long-term purpose. As
there are no sufficient market comparables as input to
measure the fair value reliably, some of the unlisted equity

investments are measured at cost less impairment.

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has
determined that presenting them by nature and type of

issuers is appropriate.

Fair values are grouped from level 1 to 3 based on the

degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical

assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly

(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or

liabilities that are not based on observable market data.

AT A B i R AR AR R AR I R
ST o ph S SIE 0 L 40 7 35 T B EORL AR
T T SRR (R Y i A R - BE LR IR
T A A AN BR A R

HEJA A RE I 2 VR~ 5 B R Jm B o A
AR T e E DUER AT N RO 2 9
JiE 7 L

ARSI R —F =5 -

B8R EE R R IR 0 E E A
TRURS 5 BB T 455 A WA (SRR ) St 0

BN TEER ETIRE —REAZ
HAEAL it SR T B (BIEAR )
[l He (RPUR AR ) MBS i A B AT 1

B = BN PEE R TR AL IR AR AT
BLE T 5 Bk 2 B A B2 ATk
it
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The fair values of bonds under level 2 at the reporting date
were derived from quoted prices from pricing services. The
fair values of stock borrowings, forward currency contract
and contracts for difference under level 2 at the reporting
date were derived from observable market prices of the
underlying financial assets or liabilities.

The fair value of level 3 financial assets and liabilities are
mainly derived from an unobservable range of data. In
estimating the fair value of a financial asset or a financial
liability under level 3, the Group engages external valuers
or establishes appropriate valuation techniques internally
to perform the valuation which are reviewed by the
relevant management of the group companies.

The following tables provide further information regarding
the valuation of material financial assets under level 3.

13. TMEERER (&)

SN L e T e /A YWk
R E TS P 2 AEAR o RS H B
BB AR  EmI R WA A MR
B R Z R TS IR A AR BE A E
B AT B T fE A

B EeMEE R AR N EEER
DABT 23 ML B 2 R R VN RHE - i fh
AtES = A 2 R e A A
FELELIRE - A% 2 [ 2= 1 3 A (L Rl i ey 0 780
RN T AG BT ¥R DUEAT A (6 - 3z i 48
2 ] 2 N A B i ]

R PAT BE  —= ACE R L A
ZHE— R o

At 30th June, 2017

R-E—+EXA=1+H

Significant

unobservable inputs

Valuation technique EXTAER Input values Fair value
BT % BARE BWARBE RYVEE
HK$ Million
AEER
Available-for-sale financial assets
THEESHEE
Unlisted overseas equity securities Discounted cash flow ~ Weighted average 5% 40.8
LTS A I BBl cost of capital
TIHEF-2 A A
Average annual HK$54.1 million
dividend pay-out 54.1H BT
BT RS
Held for trading investments
RERZRE
Unlisted put right for shares in an associate Option model Volatility 35.63% 1,238.0
I bz — R A B R SRR i
Risk free rate 0.4%
I3 )
Equity growth rate 1.1%
HERHRR
Estimated HK$830 million
equity value 8301 AT
e 4 (R A
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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#WEZF—LFEAA=THIEAEA

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERERE (&)

At 30th June, 2017
RZE-tFXA=1H
Significant
unobservable inputs
Valuation technique EXFTRE Input values Fair value
fhER % DN ¢ BABEE NF{EE
HK$ Million
EREL
Financial assets designated as
at fair value through profit or loss
EEREBREREAVEERSE
ZERMEE
Unlisted convertible preferred shares Market comparable Price to 25.5x 117.1
EARILE Y3 approach earning ratio
i b &%
Unlisted overseas equity securities Market comparable Price to 1.21x 833.8
with a put right for shares approach and book ratio
I FR N HE 2 J b T AL A S option model i} &
T 87 FORE R HE R AL Volatility 5.4%
i
Discount rate 1.8%
SIS
Equity growth rate 1.1%
fEdR R
Unlisted overseas investment funds Net asset value* n/a n/a 3,667.0
BTSN E RS B HE A A
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. TMEERER (&)

At 31st December, 2016
NFE—ANEFZAZT—H

Significant
unobservable inputs
Valuation technique BRABE Input values Fair value
fH1E 7 % LN (¢ LN G Ak AFEE
HK$ Million
H T
Available-for-sale financial assets
THHESHEE
Unlisted overseas equity securities Discounted cash flow  Weighted average 5% 422
LTS B 25 BBl cost of capital
TIHEF- 8 B AR A
Average annual HK$54.3 million
dividend pay-out 5431 BT
BT IRERE
Held for trading investments
RERZRE
Unlisted put right for shares in an associate Option model Volatility 41.8% 1,052.0
I kT2 — TR 2 0 1 HIRERL i
Risk free rate 0.9%
i ) 3¢
Equity growth rate 1.1%
ERBRR
Estimated ~ HK$954.0 million
equity value 954.0F BV TT
4 (R A
Financial assets designated as at fair value
through profit or loss
EEREBREREAFEEESE
ZERMEE
Unlisted overseas equity securities with Market comparable Price to book 1.23x 826.1
a put right for shares approach and ratio
B It TR HE Z A LTI S A option model i} &
i b R Volatility 5.5%
e g
Discount rate 1.9%
S
Equity growth rate 1.5%
R %
Unlisted overseas investment funds Net asset value* n/a n/a 2,871.6
FETnEAM B B 1 (H A Nl
* The Group has determined that the reported net asset values * AR DL 2 2 R AR A R B A

represent fair value of the unlisted overseas investment funds. He 2 A TAEAE -
The management believes that possible changes in the
input values and business or economic circumstances
would not cause significant change in fair value of the
financial assets and liabilities under level 3. s o

Y LA i A IR (% R R O A
BRI 2 Al RS AL S R 8 5 BUE S = A)
NZemERE AR A FHEEAEX
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The reconciliation of financial assets and liabilities under

13. TMEERER (&)
B PHERE T ZEMERE LA

level 3 fair value measurements is as follows: EERAR
2017
“B-tF
Unrealised
gain or loss
for six
months ended
30th June,
Recognised gains or losses 2017
Balance at BERNEAEHE Balance at Bz
1st January, Other 30th June, ZE-t%
2017 comprehensive 2017  <AZTH
RZB-t# income RZB-t&  EAEAZ
—B—H  Profitor loss Hih Purchase Disposal  AA=tHZ KER
A3 B 2ENE BE HE g BEAER
HK$ Million ~ HKS$ Million ~ HK§ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
AEER BBER BBET BEET BBER BBET BEET
Available-for-sale financial assets ARHESHEE
Unlisted overseas equity securities I LS R AR S 422 - (14 - - 40.8 -
Held for trading investments BEZSRE
Over the counter equity derivatives MR TR 04 - - - - 04 -
Over the counter currency derivatives BAMERERTE TR 0.1 0.2 - - - 03 0.2
Unlisted put right for shares in J Ll — WA A R
an associate A 1,052.0 186.0 - - - 1,238.0 186.0
Unlisted call option for club memberships 7 1717 2 & B & 48 a2 s 1 i 83 0.5 - - - 8.8 0.5
Unlisted call option for shares BN b i 2
listed outside Hong Kong F L BRI 124 (63) - - - 6.1 (63)
Investments designated as at fair value EERRAVEEREZRE
Unlisted convertible preferred shares —HELHARETL
issued by an unlisted company AR i - 0.6 - 1335 - 134.1 0.6
Unlisted convertible bonds F LA
issued by unlisted companies A LR 39 0.1 - 17.0 - 210 0.1
Unlisted overseas equity securities FROREREL
with a put right for shares J ETAMEATE 5 826.1 7.7 - - - 833.8 7.7
Unlisted overseas investment funds F g S 2,871.6 361.3 - 517.3 (83.2) 3,667.0 352.1
Financial liabilities held for trading BERSAR2EREAR
Over the counter equity derivatives MR TR 29 0.2 - - - @7 0.2
Over the counter currency derivatives BOMEWRTE TR (1.9 19 - - - - 19
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

WEF LA =T HIEAEA
13. eMEERER (A)

for the six months ended 30th June, 2017

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

2016
I St
Recognised gains or losses
Balance at EfR A Balance at
Tst January, Other 31st December, Unrealised
2016 comprehensive gain o loss
REZF—RF income for the year
—A-RZ Transfer  Profit or loss b Purchase Disposal ERAZE
il & b eyl TR i 4 T I G
HKS Million ~ HKS Million ~ HK$ Million ~ HK§ Million ~ HKS Million ~ HKS Million ~ HKS Million ~ HKS Million
Ak BT AHET HHEL kT FHEET kT HHET
Available-for-sale financial assets AfHESREE
Unlisted overseas equity securities LA A 39.7 - - 25 - - 422 -
Held for trading investments BERERE
Over the counter equity derivatives BAMRATE TR 07 - 03) - - - 04 03)
Over the counter currency derivatives BN TR 0.1 - - - - - 0.1 -
Unlisted put right for shares in F Lz~ HEE A AR
an associate il 707.0 - 3450 - - - 1,0520 3450
Unlisted call option for club memberships  JF L i 2 & f ¢ & 2 M1 1 93 - (1.0) - - - 83 (1.0
Unlisted call option for shares listed outside 7 A b & & i (2
Hong Kong LR 259 - (135) - - - 124 (13.5)
Investments designated as at fair value ~ EEARATEERE2RE
Unlisted convertible preferred shares issued ~ —Ffi7 Eli A al 7.2 3 Ll
by an unlisted company RS 267.8 - 0.1 - - (267.9) - -
Unlisted convertible bonds Jkrm@ﬂ?@ﬁZ
issued by unlisted companies LT ke e 7789 (775.0) - - - - 39 -
Unlisted overseas equity securies FRHREEL
with a put right for shares* F BN AR A - 7750 511 - - - 826.1 511
Unlisted overseas investment funds F LS 22868 - 852 - 3848 (2352) 28716 4262
Financial liabilities held for trading BEXZRAEZERAR
Over the counter equity derivatives BARATE TR (22.5) - 196 - - - 29 196
Over the counter currency derivatives AT R 09) - ) - - _ 19 (0
# On 10th December, 2015, the Group entered into a convertible # W E AR A H > A S T —

note agreement with an overseas unlisted company (“Issuer”) to
subscribe a convertible note in an aggregate principal amount
of US$100,000,000 issued by the Issuer, and entered into a
subscription and shareholders’ agreement with the Issuer and its
holding company, in respect of the exercise of the conversion right
under the convertible note agreement to subscribe for the Issuer’s
ordinary shares with a right to put back the ordinary shares to the
Issuer. During the year ended 31st December, 2016, the Group
exercised the conversion right and the Issuer allotted and issued
100,000,000 shares at US$1 each, which represented approximately
4.55% of the enlarged issued and paid up share capital of the Issuer.
The put right is considered as an embedded derivative. The Group
designates the entire unlisted overseas equity securities with a put

WEANIE LT AR (T84T N ) 8847 2 AR 4 ML
7%100,000,0003% JC Y W] 46 I 5% % B35 4T AT
7 A 46 B 5 B B jtfimﬂaéﬂéeﬁﬁ 9% i
TE R 40 B HE DA SR AT N A e (A s AT
N[5 3t 38 58 % 1 HE ) Eﬁixé N B HopE A )
uTinuﬂ%&HXﬁE}’]#ﬁ ﬁ/\%ﬁz‘; i4/\4’—‘1":
A =4 — B kA R AR 4 AT 40 ORE > B it
BEAT N 1 35 0 Bl 8 K 8547100,000,000 %
Fe 07 > M A BEAT N8 K T O B I AR 1 2
4.55% o i@ I RERHL By — TEIR AT AE T R o
%ﬁlSaH%} LU HE 2 IR b AN AR B 5 BB
A S [ 4 o L R A8 A8 IR O T (B R B 2 G
il 5 o

right for shares as a financial asset at fair value through profit or loss.
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Notes to the Condensed Consolidated AL G B iR R Mk (4)
Financial Statements (Cont'd)

for the six months ended 30th June, 2017 BE-F—tEHAA=THIEAMEA

14. LOANS AND ADVANCES TO CONSUMER FINANCE 14. A BREEBEZRBE
CUSTOMERS

At At
30th June, 31st December,
2017 2016

R-ZB—t& S S
AA=+H +_-A=+—H

HK$ Million HK$ Million
ER EEX T
Loans and advances to consumer finance A A\ B % 5 & 5K
customers PE.TN
Hong Kong RS 7,413.1 6,989.8
Mainland China F [ A 2,240.9 2,193.1
Less: impairment allowance o RR IR (807.9) (909.5)
8,846.1 8,273 .4
Analysed for reporting purposes as: T 2 H B AR Z 3
Non-current assets FEVLEE E 2,684.7 2,521.2
Current assets ) A 6,161.4 5,752.2
8,846.1 8,273.4
The following is an aged analysis for the loans and B A A H A E e (E 2 FA N
advances to consumer finance customers that were past WA % P B R I BGR  BR S 4 T
due at the reporting date but not impaired:
At At
30th June, 31st December,
2017 2016

R=ZEB—tF RAEF—RF
~A=+H +-H=1+—H

HK$ Million HK$ Million

LY s e

Less than 31 days past due B R31H 491.7 519.6

31 to 60 days 31260H 203.0 129.7

61 to 90 days 613 90H 51.7 58.1

91 to 180 days 91H #180H 111.6 139.8
Over 180 days 180H LI E 164.5 169.8
1,022.5 1,017.0

A\ ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2017
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Notes to the Condensed Consolidated AR S B R Mk (4) 33
Financial Statements (Cont’d)

for the six months ended 30th June, 2017 BE-F—EHSA=THIEAMEA
15. TRADE AND OTHER RECEIVABLES 15. ES R H A EWRKIE
At At
30th June, 31st December,
2017 2016

R=EZB—tF R T AHFE
/\H +H +=HA=+—H

HK$ Million HK$ Mlllle
BEBET T
Secured term loans A A I K 2,394.9 2,664.5
Unsecured term loans B LIS e 631.0 380.3
Less: impairment allowance W 0.4) 0.4)
3,025.5 3,044.4
Trade receivables - accounts receivable  FEUWE 5l 3k — 5{5 EESE W
from brokers and clients FF 2 K IE 178.3 1,094.0
Less: impairment allowance o RR AR L] 0.7) (0.4)
177.6 1,093.6
Guarantee and consultancy fee receivables & I & 2 1 1 4] % 0.9 1.5
Payments on behalf of customers* & 5 Ao 40.3 59.4
Less: impairment allowance DM B A (38.9) (56.1)
2.3 4.8
Notes S 38.8 38.8
Other receivables H Al R AR I
Deposits i 50.8 52.3
Others HoAs 59.1 46.3
109.9 98.6
Trade and other receivables at P B A S MR 2
amortised cost B 5y B A R YR TR 3,354.1 4,280.2
Prepayments AT A 67.5 45.6
3,421.6 4,325.8
Analysed for reporting purposes as: Ry 2 HE B PR Z 0 Hr
Non-current assets I B & 520.1 398.7
Current assets B 2,901.5 3,927.1
3,421.6 4,325.8
* Payments on behalf of customers represented payments made by the * B A 38 i % 5 o Al 4 B e 75 T =L
Group to reimburse the beneficiaries of the guarantees (“Holders”) Z 3 BR A B 3 IR S AT T > A AR AT R A 1) 4
for losses the Holders incurred because the customers failed to PRz Z e N (TFA N D) BT R A e A
make payments when due in accordance with the term of the ZHEK-
corresponding debt instruments.
A\ ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2017
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Notes to the Condensed Consolidated A S B R R Mk (48)

Financial Statements (Cont'd)

for the six months ended 30th June, 2017 BE - —tHANA=THIEAMEA
15. TRADE AND OTHER RECEIVABLES (CONT’D) 15. EZ REMERIE (&)
The following is an aged analysis of the trade and other PR IR &5 H 2 8 5 Je A RS SO TR AR
receivables based on the date of invoice/contract note at PREE I A A B H O HIE T 22 MRS AT
the reporting date:
At At
30th June, 31st December,
2017 2016
R-ZE—tF JRF—ANE
AA=+H +-H=+—H
HK$ Million HK$ Million
BEATT HEBIT
Less than 31 days PIA3TH 20.8 35.3
31 to 60 days 31%260H 12.7 7.3
61 to 90 days 61290H 4.2 6.1
91 to 180 days 91£180H 1.3 0.7
Over 180 days 180H UL £ 0.3 0.4
39.3 49.8
Term loans and trade and N7 4 R 1% 2 A AR &
other receivables without aging B 5 K HABHE WK IR 3,354.8 4,287.3
Less: impairment allowances SRR Rk i (40.0) (56.9)
Trade and other receivables at YA BS A S HE 2 B S X
amortised cost At B iR TE 3,354.1 4,280.2
16. BANK DEPOSITS, CASH AND CASH EQUIVALENTS  16. SR1TER BHERELZEY
At At
30th June, 31st December,
2017 2016
RZE—tF RFT—AR%F
AA=+H +Z-H=+—H
HK$ Million HK$ Million
BEATT HEEIT
Bank balances and cash SRATHE R M B 4 2,787.3 2,526.7
Fixed deposits with banks s = A H A2
with a term within 3 months AT E W AF K 703.3 3,305.2
Cash and cash equivalents W4 R &% EY 3,490.6 5,831.9
Fixed deposits with banks with AP A AR A AR
a term between 4 to 12 months AT E AT 1,140.0 1,257.7
4,630.6 7,089.6
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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#WEZF—LFEAA=THIEAMEA

17. TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other
payables based on the date of invoice/contract note at the
reporting date:

17. EZ R EMENSRIE

PAR By A H 2 52 5 B A R A R AR
PR G H B FAE ) 2 BRI AT -

At At
30th June, 31st December,
2017 2016

R=Z—tF R-FRF
AA=+A FoA=tH

HK$ Million HK$ Million
ER LT
Less than 31 days PiR31H 47.5 43.1
31 to 60 days 31260H 6.3 9.4
61 to 90 days 61%290H 5.3 8.5
91 to 180 days 91%£180H - 1.8
Over 180 days 180H UL £ 1.2 0.9
60.3 63.7

Accrued staff costs, other accrued S 4 BR B 2 FEAT B TRAR

expenses and other payables HoAb T2 &

without aging At B A 3KOH 246.8 267.4
307.1 331.1
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36 Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2017
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18. BANK AND OTHER BORROWINGS

18. RITREMEER

At At
30th June, 31st December,
2017 2016
R=ZZB—t&F R TR
AA=+B tZA=+—H
HK$ Million HK$ Million
BEET R i
Bank loans HRATRK 4,715.8 5,553.3
Other borrowings HoA & 35.0 59.0
4,750.8 5,612.3
Analysed as: G 1
Secured A 5 740.4 840.8
Unsecured I HE AT 4,010.4 4,771.5
4,750.8 5,612.3
Bank loans are repayable as follows: SRAT B AR IR A T
On demand or within one year TR R B —E N 2,406.5 2,054.9
More than one year but not exceeding —AELRL AN A
two years W 4E 1,255.5 1,753.4
More than two years but not exceeding ~ W 4F 2L FH R i
five years LA 448.2 1,074.2
Bank loans with a repayment on demand B 45 4 B3R 1k S 2
clause are repayable as follows: ATE R ER IR T
Within one year —4EN 605.6 210.8
More than one year but not exceeding —AERL AR
two years Wi 4F - 450.8
More than two years but not exceeding ~ W4F L B R it
five years T4 - 9.2
4,715.8 5,553.3
Other borrowings are repayable as follows: At {5 £ i 22 B BR an T
Within one year —4ER - 24.0
Over five years I AR 35.0 35.0
35.0 59.0
4,750.8 5,612.3
Less: Amount repayable within one year ¥ : i — 4F N B #5251 it
shown under current liabilities D& i 2 A E (3,012.1) (2,749.7)
Amount due after one year — R T 2 A 1,738.7 2,862.6
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19. NOTES 19. £
At At
30th June, 31st December,
2017 2016
RZEBE—tF R_F—AF
AA=+H +_-HA=+—H
HK$ Million HK$ Million
BHERTT [ER: R
US dollar denominated notes FIUEE
(“US$ Notes”) (IETEE])
6.375% US dollar denominated notes W EF—-LFILA B
maturing in September 2017 Z26.375%K LR
(“6.375% Notes”) ([6.375%224% ) 1,825.0 1,777.9
3% US dollar denominated notes W FE—LE T H F
maturing in December 2017 Z3%F LRI
(“3% Notes”) (I3%%95]) 469.7 464.5
4.75% US dollar denominated notes e Sttt TS [ESP ]
maturing in May 2021 ZA4.75%% T EE
(“4.75% Notes”) (14.75%54% ) 2,731.9 2,462.0
Renminbi denominated notes N R
(“RMB Notes”) (TNRWEED
6.9% Renminbi denominated notes A& — )\ R H 24
maturing in May 2018 Z26.9%N R
(“6.9% Notes”) (16.9%%9]) 514.2 557.8
5,540.8 5,262.2
Analysed for reporting purposes as: T 2 WH B FTEZ 0
Current liabilities T A E 2,831.9 2,264.0
Non-current liabilities B A 2,708.9 2,998.2
5,540.8 5,262.2

The US$ Notes were issued by Sun Hung Kai & Co. (BVI)
Limited, a subsidiary of SHK, under a US$2.0 billion
guaranteed medium term note programme.

The 4.75% Notes are listed on the Stock Exchange and
are issued to professional investors only. The 4.75% Notes
are guaranteed by SHK. The nominal value of the 4.75%
Notes after eliminating the intra-group holdings was
US$354.9 million or equivalent to HK$2,770.2 million (at
31st December, 2016: US$321.6 million or equivalent to
HK$2,493.8 million) at the reporting date. The fair value of
the 4.75% Notes after eliminating the intra-group holdings
based on the price quoted from pricing service at the
reporting date was HK$2,572.6 million (at 31st December,
2016: HK$2,519.8 million) which was categorised as level
2.

B AL 2 [ 22 ®lSun Hung Kai & Co.
(BVI) LimitedR 52018 3¢ JCIE {4 h #7224
BEATREBEEAT T U

4.7 5% 2218 i B A2 B b T Sl 4R ) 2 SE
BE AT o 4.75% 595 HH T I A R o iR
BB H MR EEMMSAZ 2%
4.75%ZE 95 2 TWAH £4354.9 A 8 £ L,
FER2,770.2H Bl (Ff ~FE— R4
T+ A=4+—H:321.61 & FEcalHE
2,493.8F B ) o A A H H > BN
SEHMFA 2 A MR35 e 8 IR i
fEHs > 4.75%2 5 2 N FEEF2,572.6
kT (A F—NE+ A=+ —H:
2,519.8 H s IC) > A e
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19. NOTES (CONT’D)

The 6.375% Notes are also listed on the Stock Exchange
and are issued to professional investors only. The 6.375%
Notes are guaranteed by SHK. The nominal value of the
6.375% Notes after eliminating the intra-group holdings
was US$230.1 million or equivalent to HK$1,796.1 million
(at 31st December, 2016: US$225.8 million or equivalent
to HK$1,751.8 million) at the reporting date. The fair
value of the 6.375% Notes after eliminating the intra-
group holdings based on the price quoted from pricing
service at the reporting date was HK$1,835.5 million (at
31st December, 2016: HK$1,810.1 million) which was
categorised as level 2.

The nominal value of the 3% Notes was US$60.0 million
or equivalent to HK$468.3 million (at 31st December,
2016: US$60.0 million or equivalent to HK$465.3
million) at the reporting date. The fair value of the 3%
Notes measured by discounted cash flow approach at the
reporting date was HK$469.8 million (at 31st December,
2016: HK$459.6 million) which was categorised as level 2.

During the period ended 30th June, 2017, two subsidiaries
of SHK disposed of the intra-group holdings of the 4.75%
Notes and 6.375% Notes with nominal value of US$33.3
million or equivalent to HK$259.8 million and US$4.3
million or equivalent to HK$32.8 million respectively to
third parties with a total consideration of US$38.6 million
or equivalent to HK$300.4 million.

The RMB Notes were issued by UA Finance (BVI) Limited,
a subsidiary of SHK, under a US$3 billion medium term
note programme. The nominal value of the 6.9% Notes
after eliminating the intra-group holdings was RMB442.3
million or equivalent to HK$509.1 million (at 31st
December, 2016: RMB495.0 million or equivalent to
HK$552.7 million) at the reporting date. The fair value of
the 6.9% Notes based on the price quoted from pricing
service at the reporting date was HK$521.4 million (at
31st December, 2016: HK$578.6 million) which was
categorised as level 2.

During the period ended 30th June, 2017, the Group
repurchased part of the 6.9% Notes with nominal value of
RMB52.7 million or equivalent to HK$59.8 million from
third parties with a total consideration of RMB54.3 million
or equivalent to HK$60.5 million.

19. & (&)

6.37 5% ZE 35 IR A Bt 52 BT b T MG 4 ) B 2E
PG E BT © 6.375% 2248 tHrs e -
EEEH AR W A 2 A
6.375%2 4% 2 T{H £5230.1 A # 0
HN,796.1H BT (A FE—RFE T2
HA=-+—H:225.81 & 3 0 sl # & it
1,751.8 0 B L) - R&5 A H > BHBr4E
] [ T 5 2 SR04 > AR 1B IR T i
B85 > 6.375% 1 2 /S T8 1H 1,835.5
HEET(N Z—ANE+H=Z+—
H:1,810.1H E#IC) > AN -

WEEEH > 3%548 2 1 (H /56000 & %
JCE A N 468.3 A s T (I L E X

F+_HA=+—H:60.0[ & 3 T
4653 EW ) A H > 3% 5
PTG T st B 2 A HE(E
F5469.8H B L (i FE—N4E+ A
—+—H:459.6H #Ei&oT) > D EEE

HE F—CENA=ZTHIEF > B
T 9 [ B RS o D o AR R (A
Al B533.3 H & J5 o s A0 iR 259.8 H 5 i
JC KA 3H B Iu s M E iR 32.8H B i T
ZA4T5%ZEE ] 6.375%2 15 T =05 > 4
RAE £538.6 1 B 35 S0 BUA & HA300.4 F 15
HEIC ©

NEWEE R R EARUA
Finance (BVI) Limited > R #8301 3% 7t 7 14
SEPRERATRI B AT R A H > B AnBR &
M R A PR > 6.9% 2248 2 T A A
442 3 5 # oo E R 509.1 H BT
(A= F—NE+H=Z+—H: AR¥
495.0H 5 Jo ol FH 4 A 552.7 H # J0)
A H > ML MRS BT iR A > 6.9%
%ﬁ%zz\¥1§fﬁﬁ521.4ﬁ%%ﬁ (/g
/\iJr*H *Jr* H :578.6 1 # 1
SRR )

BE T —EHEANH=1H LW A%
408 55 = Ty ] i o L 0 A R 52,7 BT
iwﬁ A59.8 H E s L2 B 416.9% S5 »

HACE B N WS4 3 B B E 2 60.5
H T
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20. SHARE CAPITAL 20. A<
Number
of shares Value
& E BE
HK$ Million
HE G
Issued and fully paid: O #17 REUE -
At 1st January, 2016 hoFE—ANE—H—H 6,819,451,669 4,250.5
Shares repurchased and cancelled W& ] B2 s i A Ay (7,306,000) -
Exercise of warrant subscription rights A7 {52 PO HEE % 5 I M 55,791 0.1
At 31st December, 2016, W oE-NFA=+—H-
1st January, 2017 and —E—-tHFE—-A—HK
30th June, 2017 —EF—-tEHEAA=TH 6,812,201,460 4,250.6
During the year ended 31st December, 2016, the HE_Z - RNET+_HA=1+—HIL4EE,
Company repurchased 7,306,000 shares of the Company AN ] e 22 i g 11 7,306,000 B £ ik

21.

through purchases on the Stock Exchange at an aggregate
consideration of HK$10.7 million. All the shares were
cancelled after the repurchases.

WARRANTS

1,390,623,317 bonus warrants, on the basis of one warrant
for every five shares held, were issued to all shareholders
of the Company in June, 2011. The warrant holders were
entitled to subscribe in cash for one fully paid share at an
initial subscription price of HK$2.00 per share, subject to
adjustment, at any time from 13th June, 2011 to 13th June,
2016 (both days inclusive).

During the period ended 30th June, 2016, 55,791 warrants
were exercised, resulting in the issuance of 55,791
ordinary shares at a subscription price of HK$2.00 per
share. The remaining 1,373,393,014 warrants which have
not been exercised expired on 13th June, 2016.

21.

i BACE 1070 BT T A B 2
7 B 1] A R

" R

W EF——47N H > 1,390,623,3170r 4L
%U; RS H R A ﬂﬂiﬂﬁf \Té’%%ﬁ 0y
PRI R 2 FE R T T AR A MR o
Q_i’i——i/\ﬂ +=HFE F—N4F
ANATZH (BFEERMH ) AT RERH
GO B RE RS R N R He A 20095 T (R T
T ) 2 WA TR AR D B 4 R — AU

B SRy o

BE_FE—NENA=THIFHMH -
55,7914 58 I HE 75 47 4> %iﬂﬁﬁﬂ&
2. oo{ﬁﬁjnzn AR 254755, 791 Bk 4 % o
P #51,373,393,01445 i A1 ﬁZa Ji& HE
*Kaﬁé_ E—NENA T = HER -

Interim Report 2017
AR 2

39



Notes to the Condensed Consolidated
Financial Statements (Cont'd)

T8 B & 6 B 5 e 2 B ke (4)

WEF LA =T HIEAEA
22. AIREBERUBREGH

for the six months ended 30th June, 2017

22, CONTINGENT LIABILITIES AND FINANCIAL
GUARANTEE CONTRACTS
At the end of the reporting period, the Group had AR AR AR B 2 R AT
guarantees as follows:

At At

30th June, 31st December,
2017 2016
R-ZB—tF R_F-AHF
ARA=tHA t+ZH=+—H
HK$ Million HK$ Million
BEET H#EEIT

BHHET W EEAFR
AT SRR IS4 108.5 104.7
BRI S

Indemnities on banking facility made
available to joint venture
Financial guarantees under

loan guarantee business* PRt 51.2 81.9
159.7 186.6
* The Group has provided guarantees to lenders of its loan guarantee * AR AR LR TR B EF 28 R

HENMBEFEREI RS ZE5 - R
FT—LENA=ZTH RIEEMAFTEFH51.2
HEET (N E-RNETF A= H:
81.971 & Uk T ) o A 5E [ 45 30 Ig 52 7 s ) e e
RN 2 WS AR R A B A T E A A K o

customers to guarantee the repayment of debts owed by the
loan guarantee customers to their lenders. At 30th June, 2017,
the outstanding guarantee amount was HK$51.2 million (at 31st
December, 2016: HK$81.9 million). The management of the Group
are of the opinion that the fair value of the financial guarantee
contracts at initial recognition is insignificant.

23. COMMITMENTS 23. A&
(@) Other commitments @@ HfbEiE
At At
30th June, 31st December,
2017 2016
R=ZB—tHF R _FRF
AA=+B +=-H=+—H
HK$ Million HK$ Million
BEEBRT LT
Capital commitments for funds BB E AR 374.7 457.6
Other capital commitments HoAbE A R 4.1 4.9
378.8 462.5
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23. COMMITMENTS (CONT’D)

(b) Operating lease commitments

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases
related to its office premises and office equipment
which fall due as follows:

23. &3 (&)

(b)

RERNERE

TS R > 4R AR AT Bl HLe
ELYE YT NC TS NIE
AELA T 7 R B 391 1] 230 32 A 2 B AR
TR fo (IR A TH AR AN R

At At

30th June, 31st December,

2017 2016

RZZ—tHF R o%FRF

ANRA=+HB +tZH=+—H

HK$ Million HK$ Million

BEET 1 EETT

Within one year — A 136.6 144.6
In the second to fifth year B EH LA

inclusive (BHE H R 4F) 108.3 90.0

2449 234.6

The lease payments represent rentals payable by the
Group for its office premises and office equipment
under operating lease arrangements. Leases are
generally negotiated for terms ranging from one to
five years. The lease commitments include rental
payable to a holding company of HK$0.6 million (at
31st December, 2016: HK$0.1T million), an associate
of HK$3.3 million (at 31st December, 2016: HK$5.0
million) and a joint venture of HK$14.3 million (at
31st December, 2016: HK$15.2 million).

FH AT 3R A8 A 5 AR 35 48 4 4
eI R YNEE Y/ E YN NS ()
{57 2 04 o FHAY 2 AR — L S 1 v 2
WA — & FAF o FH 40 7R 95 0 35 JE AT —
M BN 7 2 4206 #8 HE oT (O
“E-RNEtT+_HA=+—H:01H
Hsoe) - EAT— ﬁ%ﬁﬂﬂzm%
33 EWT (R - F—ARF+ A
=+—H:5.08E#0) LS —RH
EENTFIZ 1430 BT
FE—ANE+H=+—H:1520H%
#Io) o
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23. COMMITMENTS (CONT’D)

(c) Loan commitments

23. &I (&)

(0 EFEE

At At
30th June, 31st December,
2017 2016

R=Z—tF R_FTAF
NA=+E oA

At the end of the reporting period, certain of the Group's
investment properties, land and buildings and properties
held for sale with an aggregate carrying value of
HK$7,263.2 million (at 31st December, 2016: HK$6,827 .4
million) together with certain securities in respect of
a listed subsidiary with investment cost of HK$276.6
million (at 31st December, 2016: HK$276.6 million) were
pledged to secure loans and general banking facilities
to the extent of HK$1,943.5 million (at 31st December,
2016: HK$1,762.3 million) granted to the Group. Facilities
amounting to HK$740.4 million (at 31st December, 2016:
HK$840.8 million) were utilised at the end of the reporting
period.

At the end of the reporting period, a bank deposit of
HK$1.2 million (at 31st December, 2016: Nil) was pledged
to secure a guarantee issued to third parties by a bank in
favour of a subsidiary to the extent of HK$1.2 million (at
31st December, 2016: Nil).

HK$ Million HK$ Million
BEBT HE T
Within one year —4ER 1,348.8 1,382.5
24. PLEDGE OF ASSETS 24, EEERF

A B R AN 4 [ R T AAH7,263.2 F
BT (R —-ARFE+HA=+—H:
6,827 4H W) 2 & TREYE - T
FAE T K fE Y 2 HR — M T
JB@ A A AR276.6 F BT (Y &
—ANFETZH=1T—H:276.60 ®i#T)
ZHE TS CHELE1,943. 50 @il oo
(A ZF—RF+ZH=1+—H:1,762.3
HEWIC) T AL B 2 83— R
TR B Z A o JHE i AfERE
74040 B (R /\¢+ A
—“+—H: 840.8?5%?{%75

EA$&¢%@5E AT .20 BT Ok —

—ANFETZH=1—H ) SRR
ﬁ?ﬁ*FﬁﬁW%"?ﬁ%Eﬁ%ﬁ%%%
128 ET (R =F—REF A=+
H o« ) B35 R 2 3540 o
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25. RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following
significant transactions with related parties.

(@) Summary of transactions

25. FREALXRS

R
@ XEHE

TR > A B 1 BELAT B S N T S2 DA R R

(Income)/Expense
(A, X
Six months ended 30th June,
BEAA=1+HIAEA

2017 2016
—E—tF TE N
HK$ Million HK$ Million
BEER T
A holding company —EER A
Rent, property management, LiEAE/E S-S0
air-conditioning fee and other 22 9 2 S A 36
property related service A B AR5
fee income A (3.5) (3.4)
Share of management service R A A8 B AR 55
expenses # 17.5 15.2
Share of administrative expenses JREAG AT B2 0.1 0.2
Fellow subsidiaries EEN ) KNG
Interest expense S 2 6.1 9.0
Associates N
Loan referral fee and BRI 2 N 2 B
participation fee income A (29.0) (6.0)
Management and service fees income & H & IR 75 2 it A 2.7) (2.5)
Manager's fee LV (1.3) (1.2)
Interest income S WA (1.2) (1.3)
Rent, property management and FHL 48 ~ W) SE 58 P e 22 R
air-conditioning fee income A (0.4) (1.5)
Service fees expenses 15 2 1) 2.9 3.5
Interest expense 22 2.8 -
Insurance premiums paid PR AR B A AL
in the course of provision of MR# T e Xz
insurance brokerage services TR B 22 2.0 1.2
Rent and property management fee  H 4 & 4 3£ & 3 % 1.9 2.2
Brokerage expenses gatH 1.4 0.5
Proceeds received on disposal of & l}ﬁ%/\ FlE R Z
subsidiaries RET QL - (100.7)
Joint ventures BEQF
Administration, agency, management 17 ~ £G 3 ~ 45 FH %
and services fee income R 55 2 Uit A 2.8) (2.8)
Rent, property management and LIEAEY/E S -$2 P4
air-conditioning fee 7z i 11.2 11.1
Director of the Company ANRES
Rental income A ON (2.0) (2.0)
Entities controlled by a director of —RZER AT EFEHI
a holding company 2B
Rental income B A (6.5) -
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25. RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation

25.

EREALRS (#)
b) TEEBEAEMS

Six months ended 30th June,
BEASA=1+HIAEA

2017 2016

—E—+tF TE N

HK$ Million HK$ Million

BHERTT HE OO

Short-term benefits (Note) S AR A (GEAR) 36.4 28.6
Post-employment benefits R A 0.3 0.3
36.7 28.9

Note: As informed by Allied Group Limited, the Company’s holding
company, 2016 discretionary bonuses were released in July
2017.

(c) During the period, loans of HK$46.0 million (2076:
HK$245.6 million) were advanced to associates
and HK$44.0 million (2016: HK$44.8 million) were
repaid by associates.

26. FINANCIAL RISK MANAGEMENT

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and investing activities. The principal financial risks
inherent in the Group’s business are market risk (includes
equity risk, interest rate risk and foreign exchange risk),
credit risk and liquidity risk. The Group's risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.

26.

AR AR T 2 R WA R A RA T
Mz DENEEZMEEA DR
F-LHELABK-

(© MW s A F46.00 & i
JC (T E—NE 2456 HE ML) 2
R S A A B E44.00 B
JC (B —NFE 44 8H BT 28

TR EE

A E RO F R SEB AR LB TR B
M) A < il T L T 7R 52 B 5 e g o A 4 o1 Y
SEHSAFTE 1Y 32 B < e 2y 7 35 S B (L
TR R~ AR Ja g S M RE LR ) ~ f5 B
JaR gk % i Bl < TRk o A 4R [ ) By R
AR 5t I I 38 9 J B S RS T 4% 32 7K
Sy 22 B o [ I A i e PSR (R Ja B
BT 0 A R T B B
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26. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group’s
operating environment and business strategies. The Group’s
relevant independent control functions play an important
role in the provision of assurance to the relevant board of
directors and senior management that a sound internal risk
management mechanism is implemented, maintained and
adhered to.

(@ Market Risk
(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group's key business undertakings is investing in
equity and is concentrated in the investment and
finance operating segment. Market risk arising
from any equity investments is driven by the
daily fluctuations in market prices or fair values.
The ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair value” basis depending on
whether they are listed or unlisted. Value at Risk
(“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

26. TRUEBRERE (F)

A G2 o] Y Ja B 6 RN B T R RS T A 3K
Bih B > DUREOR BT A A7 BR SV B E ih AR
R 4R 0 W) 2 S A B R B o KR 2 AR
APy — 18 2 35 1Y JR A L LA A A ST
SEH MBOR AL A BBOR R 7 &
E WPEAT AR, > M 7E A 7 2R R T 85
AR T AR BRIST T S5 SRS 2 A ) T
58 o A S 19 19 A B 8 S BE PR R RE M AR T
£ > 1) A B 2 S R R LR AR
ﬁ%Wﬁ%&%?%@%W%ﬁ@%E%
| o

(@ THER
(i) RS

3 A A D m] BEBEE Y K
Sl > AR 1 P A7 2 B e s
Z— A BCE A R 1 K
S P S5 00 R o AT AT A SR A BT
A 2 T A o e TR T
PR EL P By T > 9 % 55 Ja,
B B RE AR T 75 T AT 36 o
TH R aB P A BOE AL B 197
BIURE J3E o BT B0 > 2 AT
L5 2 B T E A B BLR R Y
Rl T A5 » e Ry 7 g
1 TR S M 2 35 36 e R K o
R 2 1 B R B H AR B AR
FNCIPASE IS SV & d
FRFRE - WA P25 TR A Bl
aJF BT (AT AR S T
SRR | R SR A o W A B
oo R JE B (B (TR (8] ) B JBE
T3 o 7] By > I i HAth FE S
Box L PR 4 [ s i b FRJ K% [
T ) R LA BR ) T TH 35 114 2 PR,
ok o Ja gy (L % JBE g ol A <l
JEAZ S - B A A R 2 B
BB T Sy 5 A L S B I 2R 2 T
TES B AF R B AL AR ) TH.
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26. FINANCIAL RISK MANAGEMENT (CONT’D)

(@ Market Risk (Cont’d)

(i)

(i)

Equity Risk (Cont’d)

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there is
adequate compliance in accordance with the
established market risk limits and guidelines.

Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group's interest rate risk
exposure arises predominantly from term
financing in the investment and finance segment
and loans and advances to consumer finance
customers in consumer finance segment and
bank and other borrowings. Interest spreads
are managed with the objective of maximising
spreads to ensure consistency with liquidity and
funding obligations.

Prices of debt securities will be monitored by
reviewing daily quotes from brokers and debt
securities valuation will be performed monthly to
assess the change in fair value for the month.

(ifi) Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loan and
advances denominated in foreign currencies,
mainly in Australian dollars and Renminbi.
Foreign exchange risk is managed and monitored
by senior management of the relevant group
companies. The risk arises from open currency
positions are subject to management approved
limits and are monitored and reported daily.
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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26. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(9]

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As
long as the Group lends, trades and deals with third
parties, there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

For investment in debt securities, basically only
debt securities with sound credit standing would be
considered. Trading accounts are only opened with
reputable security broker/banks.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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27. DISPOSAL OF SUBSIDIARIES

27. HEKM BT

In the first half of 2016, the Group disposed of two
non wholly-owned property holding subsidiaries to an
associate for HK$100.7 million. The Group also disposed
of the entire interest in a subsidiary to its non-controlling
shareholder for HK$5.9 million. The net assets of the

TN LR REFDI00.7H &
W T ] — [ A R W A SRR
W2 IE 2GS A ) o AR IR LL5.9
T T ) I P G B A — T B
J& N 2 A ERAE RS o N B H I B E A

subsidiaries at the dates of disposal were as follows: Fl 2 EEFELT
HK$ Million
T # T
Non-current assets FRBEE
Investment properties BEWE 109.0
Property, plant and equipment E DY NG ] 0.1
109.1
Current assets RBEE
Trade and other receivables 5 5 K HAB I R IH 2.4
Cash and cash equivalents Bl KB eSS EY 2.5
4.9
Current liabilities RBEE
Trade and other payables B oy Fe Ho A A 3 (2.2)
Tax payable JREA B IH 0.1)
(2.3)
Net current assets RBEEFE 2.6
Non-current liability FRBEE
Deferred tax liabilities R S A TH A A (26.1)
Net assets disposed of CHhE EETE 85.6
Net cash inflow arising on disposal s A B A B
Cash consideration Bl E 106.6
Cash and cash equivalents disposed of C s Bl N5 EY) (2.5)
104.1
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2017
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27. DISPOSAL OF SUBSIDIARIES (CONT’D)

27. HEWBLQR (K)

The gain on disposal of the subsidiaries is as follows: B I s Al 2 e gs Wl
HK$ Million
HEH G
Cash consideration received B e E 106.6
Net assets disposed of B (85.6)

Release of reserves and non-controlling P B R 43 [l fift 4 K%

interests on disposal PSR 1.4
Taxation BiIH (3.5)
18.9

28. ACQUISITION OF INTEREST IN AN ASSOCIATE

On 16th December, 2015, an indirect wholly-owned
subsidiary of the Group entered into the sale and purchase
agreement to acquire approximately 23.9% of the total
issued share capital of APAC Resources Limited (“APAC"),
which is listed on the main board of the Stock Exchange
(stock code: 1104), at a consideration of approximately
HK$484.0 million (“Acquisition”). On 29th February,
2016, the Acquisition was completed as all of the
conditions of the sale and purchase agreement were
fulfilled. On the same day, APAC became an associate
of the Group as the Group has significant influence over
the associate. After the Acquisition, the Group had further
acquired 0.61% of the total issued share capital of APAC
from the market at a further consideration of HK$5.3
million. In total, the Group held 24.51% of the total issued
share capital of APAC as at 30th June, 2016.

During the period ended 30th June, 2017, the Group had
further acquired 0.9% of the total issued share capital of
APAC from the market of a further consideration of HK$9.9
million. In total, the Group held 29.34% of the total issued
share capital of APAC as at 30th June, 2017.
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Report on Review of Condensed Consolidated
Financial Statements

Deloitte

TO THE BOARD OF DIRECTORS OF ALLIED PROPERTIES
(H.K.) LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Allied Properties (H.K.) Limited (the “Company”)
and its subsidiaries (collectively referred to the “Group”) set out
on pages 4 to 49, which comprises the condensed consolidated
statement of financial position as of 30th June, 2017 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial

statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22nd August, 2017
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Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2017 (2016: Nil).

Financial Highlights

v 391 B 8.

S 55 4k 22

Six months ended 30th June,
BEZEAA=1+HIA~EA

HREGAERREEE T —EEANH =T
HEASE A Z PR (R4 ) o

2017 2016
—E—tF TERRAE
HK$ Million HK$ Million
BHEET T # T
Revenue e A 2,059.9 1,952.2
Profit for the period attributable to AR B B OR AL
owners of the Company H0 1] v ] 2,359.6 752.6
Equity attributable to owners of the Company 1 # # Hi A& A 24 ] 3R
at the end of the reporting period JRE A HE £ 32,900.0 27,810.6
Return on equity attributable to AR ) R B A HE 45
owners of the Company [l ¥ % 7.2% 2.7%

Earnings per share B BB A HK34.64 cents Efl  HK11.04 cents ¥l
At At

30th June, 31st December,

2017 2016

R-Z—t#F IS S A S

AA=tH FoH=1+—H

Net asset value per share g T E VA HK$4.878 7T HK$4.5% 70
Gearing ratio EAEME R 17.2% 12.2%
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Financial Review
Financial Results

The revenue of the Group for the period was HK$2,059.9
million (2016: HK$1,952.2 million). The slight increase is
mainly due to higher revenue arising from Sun Hung Kai &
Co. Limited (“SHK”) and the elderly care business which was
acquired in the second half of 2016.

The profit attributable to the owners of the Company for the
period was HK$2,359.6 million, an increase of HK$1,607.0
million or 213.5% (2016: HK$752.6 million).

The increase in profit attributable to the owners of the Company
was primarily due to:—

— higher contribution from associate Tian An China
Investments Company Limited (“TACI");

—  better performance of the businesses of SHK; and

— a higher fair value gain on revaluation of investment
properties.

Earnings per share

Earnings per share amounted to HK34.64 cents (2016: HK11.04
cents).
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure

The Group is principally financed by cash inflow from operating
activities and banking facilities granted by the banks. The
banking facilities of the Group are reviewed from time to time
and new banking facilities will be obtained or renewed to meet
the funding requirements for capital commitments, investments
and operations of the Group.

The 4.75% US dollar denominated notes (“4.75% Notes”) are
listed on The Stock Exchange of Hong Kong Limited and are
issued to professional investors only. The 4.75% Notes are
guaranteed by SHK. The nominal value of the 4.75% Notes after
eliminating the intra-group holdings was US$354.9 million or
equivalent to HK$2,770.2 million (at 31st December, 2016:
US$321.6 million or equivalent to HK$2,493.8 million) at the
reporting date.

The 6.375% US dollar denominated notes (“6.375% Notes”)
are listed on The Stock Exchange of Hong Kong Limited and
are issued to professional investors only. The 6.375% Notes are
guaranteed by SHK. The nominal value of the 6.375% Notes
after eliminating the intra-group holdings was US$230.1 million
or equivalent to HK$1,796.1 million (at 31st December, 2016:
US$225.8 million or equivalent to HK$1,751.8 million) at the
reporting date.

The nominal value of the 3% US dollar denominated notes was
US$60.0 million or equivalent to HK$468.3 million (at 31st
December, 2016: US$60.0 million or equivalent to HK$465.3
million) at the reporting date.

The nominal value of the 6.9% Renminbi denominated notes
after eliminating the intra-group holdings was RMB442.3
million or equivalent to HK$509.1 million (at 31st December,
2016: RMB495.0 million or equivalent to HK$552.7 million) at
the reporting date.

At 30th June, 2017, the Group’s net borrowings amounted to
HK$5,659.8 million (at 31st December, 2016: HK$3,784.9
million), representing bank and other borrowings and notes
totalling HK$10,291.6 million (at 31st December, 2016:
HK$10,874.5 million) less bank deposits, bank balances
and cash of HK$4,631.8 million (at 31st December, 2016:
HK$7,089.6 million) and the Group had equity attributable
to owners of the Company of HK$32,900.0 million (at 37st
December, 2016: HK$30,983.0 million). Accordingly, the
Group's gearing ratio of net borrowings to equity attributable to
owners of the Company was 17.2% (at 31st December, 2016:
12.2%).
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54 Financial Review (Cont'd)

b 55 o] et (46)

Financial Resources, Liquidity and Capital Structure (Cont’d) HMBER RBESRRALESE (&)

At At
30th June, 31st December,
2017 2016

R=Z—LE  ROF A
AA=+E A=t

HK$ Million HK$ Million
BEER 7 EETT
Bank loans are repayable as follows: |ATE SRR AT
On demand or within one year R REAE 1 5 — 4R A 2,406.5 2,054.9
More than one year but not —HELL AN
exceeding two years 4 1,255.5 1,753.4
More than two years but not AR DL _EAH AN
exceeding five years AR 448.2 1,074.2
Bank loans with a repayment on demand HA i 2R R ez
clause are repayable as follows: AT E KRR T
Within one year —4ERN 605.6 210.8
More than one year but not — AL AHAS A
exceeding two years 4 - 450.8
More than two years but not Y AE DA AH R it
exceeding five years AR - 9.2
4,715.8 5,553.3
Other borrowings are repayable as follows: — HAth 8 & 5 2 B BR an F -
Within one year —4ER - 24.0
Over five years A T A 35.0 35.0
35.0 59.0
Renminbi denominated notes are N R EIRE R
repayable as follows: W
Within one year — A 514.2 6.3
More than one year but not — 4L BHAE
exceeding five years T - 551.5
US dollar denominated notes are Ert it
repayable as follows: HABR A F -
Within one year —4ER 2,317.7 2,257.7
More than one year but not — AL AH AN
exceeding five years hAR 2,708.9 2,446.7
5,540.8 5,262.2
10,291.6 10,874.5
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

At 30th June, 2017, the current ratio (current assets/current
liabilities) of the Group was 2.8 times (at 31st December, 2016:
3.5 times).

Other than the US dollar denominated notes and Renminbi
denominated notes, most of the bank and other borrowings of
the Group are charged at floating interest rates. There are no
known seasonal factors in the Group’s borrowing profile.

Material Acquisition and Disposal

There were no material acquisitions or disposals of subsidiaries,
associates or joint ventures during the period.

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 4 to the condensed consolidated
financial information on pages 13 to 14.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 22
to the condensed consolidated financial statements on page 40.

Pledge of Assets

Details regarding the pledge of assets are set out in note 24 to
the condensed consolidated financial statements on page 42.
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Operational Review

Properties

Hong Kong

The Group’s rental income from its Hong Kong property
portfolio was at a steady level compared to the same
period in 2016.

The net gain in the value of the Group’s property portfolio
was HK$453.3 million during the period, higher than that
of 2016 by HK$264.5 million.

The hotel division reported an increase in average
room rates and occupancies, resulting in an increased
contribution.

Allied Kajima Limited, the Group’s 50% joint venture,
holding various properties including Allied Kajima
Building, Novotel Century Hong Kong hotel, Sofitel
Philippine Plaza Hotel and the Wanchai Jaffe Road hotel
redevelopment (which comprises Century Court and the
adjacent Fu Yue Building), contributed a profit increase of
215.2% mainly due to increase in fair value of its property
portfolio during the period. Demolition work of Fu Yue
Building has been completed.

Mainland PRC

The profit attributable to the owners of TACI was
HK$1,671.1 million (2016: HK$513.2 million).

The increase in profit of TACI was mainly due to a gain of
HK$1,634.0 million on disposal of a subsidiary which held
non-core assets.

There are a total of 15 cyberparks over 12 cities. The
overall contribution of TACI's cyberpark unit has increased,
with sales and leasing improving in most of its cyberparks.
Those on the Pearl River Delta have been contributing most
and TACI will concentrate on developing new cyberparks
and urban renewal projects in this region where it has
ample manpower and marketing resources.

Phase 2 of TACI's urban renewal project, Tian An Cloud
Park, in Huawei New City Area in the Longgang District of
Shenzhen, with GFA of approximately 599,400m? is under
construction and expected to be completed in 2018.

In Hong Kong, TACI’s controlling interest in Asiasec
Properties Limited acquired at the end of last year will help
TACI mitigate the effect of Renminbi currency fluctuations.
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Operational Review (Cont'd)
Financial Services
Investment and Finance

e The profit attributable to owners of SHK was HK$780.1
million (2016: HK$276.2 million). The better performance
during the period was due to improved performances for
all main sectors of SHK’s businesses.

e SHK’s principal investments division which included the
structured finance business provided higher contributions
to its earnings. An improved performance from United
Asia Finance Limited (“UAF”) and a net valuation gain
of HK$67.3 million (2016: HK$114.7 million) from its
30% stake in Sun Hung Kai Financial Group Limited also
contributed significantly.

e Sun Hung Kai Credit Limited made a positive pre-tax profit
contribution of HK$12.3 million during the period (2016:
loss of HK$2.4 million).

Consumer Finance

e  Profit before tax of UAF, the 58% owned subsidiary of
SHK, for the period amounted to HK$623.2 million, an
increase of 233.1% from the corresponding period of
2016.

e The improved performance was due to a turnaround of its
mainland China business which registered a profit before
tax of HK$142.9 million whilst UAF’s Hong Kong business
continued to maintain a steady set of results.

e At the end of the period, the consolidated consumer
finance gross loan balance amounted to HK$8.5 billion,
representing a decrease of HK$0.1 billion from the end of
2016. During the period, UAF closed 16 underperforming
branches in mainland China and 1 branch in Hong Kong,
and had 91 branches on the mainland operating at the
period end, including 3 branches on loan marketing
business, and 49 branches in Hong Kong.

Investments

e During the period, the Group increased its interest and
currently holds 29.34% in APAC Resources Limited, a
Hong Kong listed company which is an established natural
resources investment and commodity trading house
owning strategic interests in natural resources companies.

Employees

The total number of headcount of the Group at 30th June, 2017
was 5,263 (at 31st December, 2016: 5,271). The Group reviews
remuneration packages from time to time. In addition to salary
payments, other staff benefits include contributions to employee
provident funds, medical subsidies and a discretionary bonus
scheme.
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Business Qutlook

The economy of mainland China is in better shape than
expected. Nevertheless, we are cautious that mainland China’s
economy may weaken in the second half of 2017 or early
2018. On the global economy, the remainder of 2017 may
remain challenging due to various geopolitical uncertainties
and the global sentiment on the evolution of the US interest rate
hike and Federal Reserve’s monetary policies.

The consumer finance businesses in Hong Kong are expected
to remain steady and solid barring any acute economic
deterioration. The consumer finance businesses in mainland
China has been stabilised and its restructuring to focus the
business on consumers was satisfactory, enabling management
to focus on longer term growth opportunities.

For the structured and specialty finance business, the market
remains competitive. SHK believes its enhanced approach
to this business should allow it to seek profitable financing
opportunities.

The local property prices are still solid across all sectors.
Nevertheless, it is expected that a downturn of the property
market may happen if there are mortgage interest rate increases.

For the mainland property market, there are ongoing various
measures by the authorities to regulate the high housing
demand and cool down the overheated property market, so as
to restore a healthy and stable property market.

The Board will continue to adopt a prudent approach in
implementing the Group’s stated strategies with the aim of
consolidating its solid financial position and diversified income
streams for the benefit of the Group and all its shareholders.

ESC Y

HH R A i A 3 R B LT G o SR T FRAMY A
SAICTDANP: RS e Sy SRS S SRE S e SN
AE W] RE B 55 o 1R R BRECHE T T > bR A
TE 2 JE i 2% A AN Tl E PR 3R DL 2 42 BR T 357 500
S5 BR I S ER f J  T  f  B WEECRE A —
T LT RAERREVIR TN -

SUBERE A e L EEAL - A s Y FA N S5 S5 1
SIS DR F- B B etk o o B A0 i 1 AL N 5 36
BERRE N A b\ 605 2 B
gﬁﬁvﬁﬁﬁﬁﬁu%EM@Q%@%%ﬁ
B -

s B ST 2 KA B T
T AT AR - TS 0 0 7 B T
SCARAT R T B R -

7 3 49y SEARUAR A 458 0 FR AT SR AR AR © SR T > A1
Hedm A R BT B TG g B

A R PR M) SE T T B A A R A
T F SR DA A s A 1) R SR K% Al ot
BN B 3t T 3 o AR T [ 4 — 8 e R B BB E 1Y
J7 7 T o

2 N M A DA B R T A A I W R
W o A 2 o (] 2 T R £ Y A 55K DL % 22 T
W AR > A 4 T M HL A R R TS 4

Interim Report 2017
AR 2



Directors’ Interests

At 30th June, 2017, Messrs. Lee Seng Hui and Steven Samuel
Zoellner, Directors, had the following interests in the shares
or underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”), as recorded in the register
required to be kept under Section 352 of the SFO:

HF RS

A E—EENA ST H RS R B
B (T35 B ) 53526 e IEEZ
BT T > o S 2R B S A I Steven Samuel
Zoellnerfe A i A 0 7] Fe AR L B (REsR A
B 5 T B W B2 XV ) 22 FBE A4 s v B 49 o
FEA DL RS

Approximate % of
Number of the total number
Name of Directors Name of companies shares interested of issued shares  Nature of interests
HE BT
BRRH RGBEH
Espg AEL pd §=! BoaEIE  EEME
Lee Seng Hui the Company 5,278,911,521 77.49%  Other Interests
B ENT (Note 1) HoAHE G
(HFEET)
Steven Samuel the Company 64,402 0.00%  Personal interests (held as beneficial owner)
Zoellner /gt (Note 3) AR (U GHEA NS hHR)
(HF5E3)
Sun Hung Kai & Co. 49,200 0.00%  Personal interests (held as beneficial owner)
Limited (“SHK") (Note 4) TARER (U A A 54
(Note 2) (B3E4)

AR
(FHrie]) (fsE2)

Notes:

1.

The interests include the holding of: (i) an interest in 1,973,216,190 shares
of the Company (“Shares”) held by Capscore Limited (“Capscore”); (ii)
an interest in 45,903,120 Shares held by Citiwealth Investment Limited
(“Citiwealth”); (iii) an interest in 2,121,437,331 Shares held by Sunhill
Investments Limited (“Sunhill”); (iv) an interest in 968,354,880 Shares
held by Allied Group Limited (“AGL"); and (v) 170,000,000 Shares held
as a holder of securities by a wholly-owned subsidiary of SHK. Capscore,
Citiwealth and Sunhill are all wholly-owned subsidiaries of AGL while SHK
is an indirect non wholly-owned subsidiary of the Company, which in turn
is a non wholly-owned subsidiary of AGL. AGL was therefore deemed to
have an interest in the Shares in which Capscore, Citiwealth, Sunhill and
SHK were interested. Mr. Lee Seng Hui together with Ms. Lee Su Hwei
and Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a
discretionary trust. The Lee and Lee Trust controlled approximately 74.53%
of the total number of issued shares of AGL (inclusive of Mr. Lee Seng
Hui’s personal interests) and was therefore deemed to have an interest in
5,278,911,521 Shares in which AGL was interested.

SHK is the indirect non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

This represents an interest in 64,402 Shares.

This represents an interest in 49,200 shares of SHK.

All interests stated above represent long positions.

bt

1. #ZMEsEEL4E - h () Capscore Limited ([ Capscore J) ¥
H21,973,216, 190 A A Al & (THR A 1) 2 W 45 5
(i) BAME B A BR 2\ ([BAME ) 54 245,903,120/%
Jtn 2 HERS 5 GiPs LB E R RAR (TR L)) 756/ 2
2,121,437, 33 1Bty 2 HE 45 5 (iv) it & 42 B A BR A )
(TBA4EE ) 754 2968,354,880 1 it 2 #E 25 5 I
(V) 5k — [H] 2 W B JBE 2 ) AR 90 1 0 A 5 0
4 2170,000,000/ & 173 « Capscore ~ B M5 K [ 1L
TG S ) 2 A R JA A o T R AR N W) T
BB ERBAR > MAAR N ABASEEZ E2E
Bi B 2 W o DXL o B A 42 T LA B Capscore ~ B
TG ~ By L B 3 T 4 R 2 R 2 o 2 MR S 2 8 [
ZEWCE Lt R R e Y B Lee and Lee Trust (2
HEMS5E) Z 5 5E N © Lee and Lee Trustf il I & 4 14
BEAT I M4 74.53% (046 28 pUBE Je 4 2 A
WEZE) > UL > Lee and Lee Trustii#i 2 4 i & 5 14
WEH 25,278,911,521 BER 1y 2 HE 25 -

2. HrURIE S AR E 2 IR A R BB A R o IR Er i
B Ty A T 22RO (R 2 B R O B R A
XV#) o

3. MEAEN64,402 B ALy 2 HERE -

4. HME R TSN BT U6 549,200l B 1 2 RE B o

5. Ll T A RE R A A
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Directors’ Interests (Cont'd)

Save as disclosed above, at 30th June, 2017, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2017, the
following shareholders of the Company had interests in the
shares or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

EHRZER (A)

PR L SCRT s B AN IR = F — AN =
H o> A A 2 4538 4 I de A7 BN B AR A A
2% m)BCHAT (T AR B v [ (O 28 T ot o S 1 B Mk
12XV IR ) 2 ATAT By ~ R IR e £ 3 o e i o
BEAT JHC SRS R R 25 MO B R 91 2 3 5 200 4
WA B B RC A SURBE A HE T 5 58 2 P
AR (TBA2RT]) w2 ETTRRAI (T ETTRR
SUJ) RS % 1 P i 2 b T R AT N AT R O
22 Ty WA HEST I (THRYE Sy A1 1) ZH S AT M A
O ) R AE T Z AL AT HE A BOR AT o

R R S HoAt N 2
E&}i
WERIH R F—LERNH =1 H R
i 75 B B9 5 33 6 6 L E BT A7 B 2 B R
O S A AR IR A A R IR A R A 2 AR
AR AT

Approximate % of

Number of the total number
Name of shareholders shares interested of issued shares Notes
LE T
B EE 2
BERAE BERGZEE BHABE DL Bt =
Allied Group Limited (“AGL”) 5,278,911,521 77.49% 1
o EEARAR ([HAEE])
Lee and Lee Trust 5,278,911,521 77.49% 2,3
Notes: Bff 5 -

1. The interests include the holding of: (i) an interest in 1,973,216,190 shares
of the Company (“Shares”) held by Capscore Limited (“Capscore”); (ii)
an interest in 45,903,120 Shares held by Citiwealth Investment Limited
(“Citiwealth”); (iii) an interest in 2,121,437,331 Shares held by Sunhill
Investments Limited (“Sunhill”); (iv) an interest in 968,354,880 Shares
held by AGL; and (v) 170,000,000 Shares held as a holder of securities
by a wholly-owned subsidiary of Sun Hung Kai & Co. Limited (“SHK").
Capscore, Citiwealth and Sunhill are all wholly-owned subsidiaries of AGL
while SHK is an indirect non wholly-owned subsidiary of the Company,
which in turn is a non wholly-owned subsidiary of AGL. AGL was therefore
deemed to have an interest in the Shares in which Capscore, Citiwealth,
Sunhill and SHK were interested.

2. This represents the same interests of AGL in 5,278,911,521 Shares.

3. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee
Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust. The Lee and Lee Trust controlled approximately 74.53% of the total
number of issued shares of AGL (inclusive of Mr. Lee Seng Hui’s personal
interests) and was therefore deemed to have an interest in the Shares in
which AGL was interested.

4. All interests stated above represent long positions.
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(TR ) ¥ 22,121,437,33 1% I 0 2 HE 25
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Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2017, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

(1) Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate
that the terms of reference of the remuneration committee
and audit committee should include, as a minimum, those
specific duties as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the
CG Code except that the Remuneration Committee shall
make recommendations to the Board on the remuneration
packages of the Executive Directors only and not senior
management (as opposed to executive directors and senior
management under the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance
with the code provision C.3.3 of the CG Code except that
the Audit Committee (i) shall recommend (as opposed to
implement under the code provision) the policy on the
engagement of the external auditors to supply non-audit
services; (ii) only possesses the effective ability to scrutinise
(as opposed to ensure under the code provision) whether
management has performed its duty to have effective risk
management and internal control systems; and (iii) can
promote (as opposed to ensure under the code provision)
the co-ordination between the internal and external
auditors, and check (as opposed to ensure under the code
provision) whether the internal audit function is adequately
resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2016. The Board considers that the Remuneration
Committee and the Audit Committee should continue
to operate according to the relevant terms of reference
as adopted by the Company. The Board will review the
terms at least annually and make appropriate changes if
considered necessary.
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Corporate Governance and Other Information (Cont'd)
CORPORATE GOVERNANCE CODE (CONT'D)
(2) Code Provision E.1.2

Code provision E.1.2 of the CG Code stipulates that the
chairman of the board should attend the annual general
meeting. He should also invite the chairmen of the audit,
remuneration, nomination and any other committees (as
appropriate) to attend. In their absence, he should invite
another member of the committee or failing this his duly
appointed delegate, to attend. These persons should
be available to answer questions at the annual general
meeting.

Mr. Arthur George Dew (“Mr. Dew”, the Chairman of the
Board and the chairman of the nomination committee
(“Nomination Committee”)), by reason of undergoing
a medical procedure, was unable to attend the annual
general meeting of the Company held on 26th May, 2017
(“AGM”). Despite his absence, Mr. Dew had reviewed
all the documents and procedures of the AGM before
the meeting, and all records and minutes of the AGM
have been circulated to Mr. Dew after the meeting for
information. Moreover, Mr. Lee Seng Hui, the Chief
Executive and Executive Director of the Company, who
attended and chaired the meeting as Mr. Dew’s delegate
in the Board, and Mr. Alan Stephen Jones, Independent
Non-Executive Director of the Company, who attended
the meeting as Mr. Dew’s delegate in the Nomination
Committee, were available to answer questions to ensure
effective communication with the shareholders of the
Company.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors.
All Directors have confirmed, following a specific enquiry by
the Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.
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Corporate Governance and Other Information (Cont'd)
CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’” emoluments and the basis of
determining Directors” emoluments

As informed by AGL, the Company’s holding company, the
monthly salaries of the Chief Executive and Executive Director,
namely Mr. Lee Seng Hui, and two Executive Directors, namely
Messrs. Li Chi Kong and Mark Wong Tai Chun, were each
increased by approximately 4% with effect from 1st January,
2017 as compared with 2016.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 4% increase of services fee
with effect from Tst January, 2017 as compared with 2016.

Bonuses for the year ended 31st December, 2016 were paid
to the Chairman, namely Mr. Arthur George Dew, the Chief
Executive and Executive Director, namely Mr. Lee Seng Hui,
and two Executive Directors, namely Messrs. Li Chi Kong
and Mark Wong Tai Chun, by AGL. Of the total bonuses paid
by AGL, the amounts of HK$1,224,000, HK$21,560,000,
HK$711,000 and HK$819,000 for Messrs. Arthur George
Dew, Lee Seng Hui, Li Chi Kong and Mark Wong Tai Chun
respectively were allocated and charged to AGL’s listed
subsidiaries, including the Company.

All such remuneration is directly paid by AGL and allocated
and charged to AGL's listed subsidiaries, including the
Company, pursuant to the sharing of administrative services and
management services agreement entered into between AGL and
its listed subsidiaries, including the Company.
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Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2017. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants, and on the interim
results announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the six
months ended 30th June, 2017.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 22nd August, 2017
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