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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGEEEa RAEtGEEKER

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

Unaudited six months ended

REERBE T BHILAEAR

NOTES 30.6.2017 3062016
e —E-tF —E-RF
AA=TH ~NA=TH
HK$’000 HK$'000
TET TR
(restated)
(&&85)
Continuing operations HEREXK
Revenue Wz
Sales of goods HEEM 8,645 2,868
Cost of goods sold HEMA (7,733) (2,379)
912 489
Dividend income B EBA 1,566 7,604
Interest income from held-to-maturity investment REFEFHAKREZ 2,430 —
MEKA
Interest income from financial assets at RERAFEFABRZ — 496
fair value through profit or loss EREEZMEKRA
Arrangement and handling fee income ZHRFEERA 2,844 —
Change in fair value of financial assets RATEGABRL
at fair value through profit or loss CREECRATEE (371) (42)
7,381 8,547
Other income =N 14 193
Other gains and losses Hin & & 5 (414) (168,062)
Administrative expenses THx (15,923) (6,986)
Finance costs HBER (1,093) 99)
Loss before tax BAIEE (10,035) (166,407)
Income tax expense PR it 6 — -
Loss for the period FHBRESEXBER
from continuing operations 7 (10,035) (166,407)
Discontinued operations BRIEEEXR
Loss for the period from discontinued operations ZAHiff B 4% IHE & £ KB [3(b)(i) (9,304) (5,310)
Loss for the period FHEEE (19,339) (I71,717)

OCI INTERNATIONAL HOLDINGS LIMITED
2017 Interim Report



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FRGEEEREMEZERAER

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

Unaudited six months ended

AEERBETY BHLEAEA

NOTES 30.6.2017 30.6.2016
P &£ b 2l a3 —T-RF
AA=TH AA=TA
HK$’000 HK$'000
T TR
(restated)
(gE7)
Other comprehensive income (expense) Htb2EBA ()
ltems that may be reclassified subsequently Higmeessn g
to profit or loss: ZHEHZIER
Fair value change in available-for-sale AHHEREY
investments NEES — (66,865)
Exchange differences arising on translation MBI EREE
of foreign operations ZERERE 886 (1,583)
886 (68,448)
Total comprehensive expense for the period rHE2EX AR (18,453) (240,165)
Loss per share BRER 9
Basic and diluted EAREE
— Continuing operations —RERELEER HK(0.95)cents HK(15.70)cents
(0.95)5 4L (15.70) &Il
— Discontinued operations - RBEREEEER HK(0.87)cents HK(0.50)cents
(0.87)5 L (0.50) &L

The notes on pages 10 to 34 form part of these financial statements.

HK(1.82)cents
(1.82) 7L

HK(16.20)cents
(16.20) 71l

HREI0EMENHERLERHRRN—

#in o
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Condensed Consolidated Statement of Financial Position
B RE B R &

At 30 June 2017
RZZE—+F<A=+A

NOTES 30.6.2017 31122016
Pt 3T “B-tF —TRE
ARA=TH +ZA=1+—H
HK$’000 HK$'000
TER TR
(unaudited) (audited)
(REER) (R&EZ)
Non-current assets ERBEE
Plant and equipment EVET 10 2,859 648
Held-to-maturity investment REINHARE I 116,550 —
Rental deposits HERS 1,968 1,968
121,377 2,616
Current assets RBEE
Inventories BE 16,123 305
Trade receivables EWE 5RE 14 6,691 29
Deposits, prepayments and other receivables Re  BRREK
AU RIR 12,401 827
Financial assets at fair value through profit or loss EAFETABZZEMEE 12 197,210 —
Bank balances and cash RITEARE S
— Bank balances and cash —RITEBRRRSE 118,181 401,007
— Bank balances and cash of disposal group -~ HEEBRITERKER S 7,843 13,256
126,024 414,263
358,449 415424
Assets of disposal group classified as AERFELHEZHE
held for sale SEEE 13(a)() 41,576 28,305
400,025 443,729
Current liabilities REBEE
Accruals and other payables JEH0A K H A B 1 AR IE 14,009 12,815
Borrowing fE I5 77,800 —
91,809 12,815
Liabilities of disposal group classified as NERFELEZHE
held for sale EEAE 13(a)(ii) 49,465 34,949
141,274 47,764
Net current assets RBEEFE 258,751 395,965
NET ASSETS BEFE 380,128 398,581

6 OCI INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position
B4R S B SRR &

At 30 June 2017
R-E—tFA=TH

NOTES 30.6.2017 31.12.2016

FasE —E—+F ZE—RF

AA=TH +=A=1+—8H

HK$’000 HK$'000

THERT FET
(unaudited) (audited)

(REER) (&%)

CAPITAL AND RESERVES BXRR#E

Share capital R 16 10,598 10,598
Reserves i 369,530 387,983
TOTAL EQUITY ERARE 380,128 398,58

HREIOEMENHERLERBHRRN—

2Bin o

The notes on pages 10 to 34 form part of these financial statements.

REEBRERERALA 7
2017 & B 3 &
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Condensed Consolidated Statement of Changes in Equity

BRGEE RSB X

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

Attributable
Non- Investment to owners
Share Share  Translation ~ distributable Special  revaluation Retained of the
capital premium reserve reserve reserve reserve earnings  Company
AR
kit FHDIK RE 2N
B BE  EARE % BHEE  EMRE  REEA  EhER
HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000
TEL TEL TEL TEL TEL AR FER TER
(note a) (note b)
(i) (W)
At | January 2016 (audited) W=F-7~E-F-H (ER) 10,598 27,190 59,343 JENRYS 3142 35,666 539,31 889,907
Loss for the period AnEL - - - - - - (o nn
Other comprehensive expense for the period ~ BREMZEL I - - (1,583) - - (66,865) - (68,448)
Total comprehensive expense for the period ~ BRZET 1A% - - (1,583) - - (66,865) (171717) (240,165)
At 30 June 2016 (unaudited) RZF-AE/A=TH
(REER) 10598 20719 57,760 PENET) 34 0L IS4 s
At | January 2017 (audited) W=F-t£-F-H (%R) 10,598 217,19 53,580 yINE]] 3,142 - 89,334 398,581
Loss for the period BEE = = — - - - (19,339) (19.339)
Other comprehensive income for the period ~ HREMZENA = = 886 = = = - 886
Total comprehensive income (expense) BRzERA (i) 48
for the period = = 886 = = = (19.339) (18453)
At 30 June 2017 (unaudited) RZB-+E AZTH
AEER) 10,598 217,190 54,466 U137 3,142 = 69,995 380,128
Notes: Bzt -
(@) The non-distributable reserve represents statutory reserves appropriated from profit (@ FEPRBEEEARARPEARLN

after tax of the Company’s subsidiary in The People's Republic of China ("PRC")

under the PRC laws and regulations.

(b)  The special reserve of the Group represents reserve arising pursuant to a group

reorganisation that was effected in during the year ended 31 December 2000.

OCI INTERNATIONAL HOLDINGS LIMITED
2017 Interim Report
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Condensed Consolidated Statement of Cash Flows
EBHGERERER

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

Six months ended

BETSBEHLEAMEAR
30.6.2017 30.6.2016
—E-tfE —E-RF
AB=tH ~NA=+H
HK$’000 HK$'000
TER TAET
(unaudited) (unaudited)
(RBER) (REERZ)
Net cash used in operating activities RETHMARE T (258,063) (104,868)
Investing activities REGH
Purchase of plant and equipment BARREKEE (3,243) (7)
Purchase of held-to-maturity investment BARZIHAKE (116,550) —
Net cash used in investing activities KETHMAREFE (119,793) )
Financing activities BMEEH
Borrowings raised EEER 89,316 —
Interest paid ERFLE — (99)
Cash generated from(used in) financing activities REFBME(FA)RSE 89,316 (99)
Net decrease in cash and cash equivalents RekReHEERRDFHE (288,540) (104,974)
Cash and cash equivalents at beginning Bz HERk
of the period Re%EER 414,263 180,342
Effect of foreign exchange rate changes RS vd-7 4 301 (903)
Cash and cash equivalents at end of the period MRz HekReEEER 126,024 74,465
Analysis of the balances of cash and cash RelkHeFEEEL
equivalents VNl
Bank balances and cash RITEBRREAS 126,024 74,465
REEBRZRAR
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®
=
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Notes to the Condensed Consolidated Financial Statements
4R & B 75 SR R MY 5

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

10

GENERAL INFORMATION

OCI International Holdings Limited (the “Company”) was incorporated in
the Cayman Islands as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal place of
business of the Company are disclosed in the corporate information to the

interim report.

The Company acts as an investment holding company. lts subsidiaries
are principally engaged in production and sales of a series of health care
products, pharmaceutical products, securities trading and investments and

trading of wines in the PRC and Hong Kong.

During the year ended 31 December 2016, the Company ceased the
money lending business upon disposal of a wholly-owned subsidiary,
Dragonite Resources Limited (“DRL"). Details of disposal of DRL and
discontinued operation were disclosed in note |3. During the year ended
31 December 2016, the Company entered into an agreement (the
“Agreement”) with an independent third party to sell its entire interest
in the operations of pharmaceutical and healthcare businesses. Pursuant
to the Agreement, completion of the disposal will take place on or
before 3| December 2017 if the termination right is not exercised by the
Company at its sole discretion. Assets and liabilities attributable to the
businesses were classified as disposal group held for sale and their results

of operations were classified as discontinued operations in note |3.

The unaudited condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is the Company's functional and the

Group's presentation currency.

OCI INTERNATIONAL HOLDINGS LIMITED
2017 Interim Report
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements for the six
months ended 30 June 2017 have been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”), including compliance with Hong Kong Accounting Standards
("HKAS™) 34 "“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA™). It was authorised for
issue on 31 August 2017.

The unaudited condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted in the
annual financial statements for the year ended 3| December 2016, except
for the accounting policy changes that are expected to be reflected in the
annual financial statements for the year ending 31 December 2017. Details

of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with HKAS
34 requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may

differ from these estimates.

This interim financial report contains unaudited condensed consolidated
financial statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the annual financial statements for the year ended 3l
December 2016. The unaudited condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs").

AR S IR M

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

mAUEE
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Notes to the Condensed Consolidated Financial Statements
4R & B 75 SR R MY 5

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

12

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments to HKFRSs that are first
effective for the current accounting period of the Group. None of these
developments have had a material effect on how the Group's results and
financial position for the current or prior periods have been prepared or
presented in this interim financial report. The Group has not applied any
new standard or interpretation that is not yet effective for the current

accounting period.

SEGMENT INFORMATION
The Group's executive directors are the chief operating decision makers
("CODM") as they collectively make strategic decisions towards the

Group's operations in accordance with nature of business.

The Group's reportable and operating segments in its continuing and

discontinued operations under HKFRS 8 are therefore as follows:

(a) healthcare products, which are mainly represented by ginseng
products (classified as discontinued operations during the six months
ended 30 June 2017 (see note 13(a))

(b)  pharmaceutical products, which are mainly represented by licensed
medicines (classified as discontinued operations during the six
months ended 30 June 2017 (see note 13(a))

(c) securities trading and investments
(d) money lending (classified as discontinued operations during the six

months ended 30 June 2016 (see note |3(b))

(e) trading of wines

OCI INTERNATIONAL HOLDINGS LIMITED
2017 Interim Report
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Segment revenue and results

Notes to the Condensed Consolidated Financial Statements

BEEN-R E E R

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

SEGMENT INFORMATION (Continued) 4. DEER@#E)
2EBBEREE

The following is an analysis of the Group's revenue and results by NTAZEREREEN B AEE =
REEZ AW -

reportable and operating segments.

For the six months ended 30 June 2017 (unaudited)

BE-—E—+tENA=FHIEANEA

(RAEFR)
Continuing operations Discontinued operations
RREERR BRLEERE
Securities
trading and
investments Trading Healthcare  Pharmaceutical
&#5EE of wines Subtotal products products Subtotal Total

RRE HEERE Nt RRER  BEER i it
HK$'000  HKS000  HK$000  HK$'000  HK§000  HK$000  HK$'000
TEn TEn TR TR TAn TAn TEn

Segment revenue ARhE
Sales of goods HEEm - 8,645 8,645 8 8,384 8,467 17,112
Arrangement and handiing fee income  THRFEEMA 1,844 = 1,844 = = = 2,844
Dividend income REMA 1,566 = 1,566 = 1,567
Change in fair value of financil BLTE AR

assets at fair value through SHEE/LTERY

profit or loss (371) = (371) = = = (371)
Interest income from held-to-maturity REFZHHARE 2

investment EVON 2430 = 2430 = = = 2430

6,469 8,645 15,114 84 8,384 8,468 13,582

Segment (loss) profit (BB &M 6,452 556 7,008 (4919) (4891) (9.810) (2.802)
Other income EtpA 14 1,583 1,597
Unallocated corporate VNG

and other expenses (15,964) = (15,964)
Finance costs HHER (1,093) (1,077) (2,170)
Loss before taxation KiAIER (10,035) (9,304) (19,339)
Income tax expense ER i - - -
Loss for the period i (10,035) (9,304) (19,339)

REEBRZRERD
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Notes to the Condensed Consolidated Financial Statements
4R & B 75 SR R MY 5

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

4. SEGMENT INFORMATION (Continued) 4, DEER#E)
Segment revenue and results (Continued) PEWRREE(E)
For the six months ended 30 June 2016 (unaudited) BE-E-ANENA=FHIEANEA
(REFR)
Continuing operations Discontinued operations
FEIEEH ERHEERE
Securtties
trading and
investments Trading Healthcare ~ Phamaceutical Money
FhEE of wines Subtota products products lending Subtotal Total
kkE  HEERE N REER  E¥Em Lt gt it

HESOMD  HKSODD  HKSOO0  HKSOOD  HKSOD  HKSODD  HKSO0  HKSO0
ThL TEL TR TRL TEL TR AL TEL

Segment revenue pip Lt
Sales of goods HESR - 2868 2868 H 93% - 95% 2464
Change in far valoe of financil ~~ RATEHARRZ

assets at far value through SHER/ATERY

profit or loss (42) - (1) - - - - O]
Diidend income REMA 7404 - 744 - - - - 7404
Iterest income from financa RATRIIARRL

assets at far value through SHEEHENA

profit or loss 4% - 1% - - - - 1%
Interest income from loans receivable FENEE 2 FIEMHA - - - - - 5751 5751 5751

8,058 1868 10926 10 9,35 50l 5347 6173

Segment (lss) profit AR(BR)EH (160,003) ) (159573 (11359) B4 573 (4785 (164359)
Other income HMA 1% g 0
Unallocated corporate FARAAREMR

and other expenses (6,926) (32 (7.250)
Finance costs HEER (%) B ()
Loss before taaton RRAER (Ig6407) (08 (171505
Income tax expense FERH - 1) 21
Loss for the period i (166:407) G0y (7171)
Impairment loss on avalable-for-sale  AEHERE 2 HEER

imedtnents (167569 — ) - - - —
Segment revenue includes proceeds from sales of goods, dividend income, AEUWHEBDEHEENMAETE  RE
arrangement and handling fee income from held-to-maturity investment, WA HEIBARECCHRTFEE
interest income from loans receivable, financial assets at fair value through WA BRER  BATEFAABRZ
profit or loss and held-to-maturity investment, and change in fair value of SRMEERFZIHARKE ZFEKA
financial assets at fair value through profit or loss. URBRRAFEFABGZEREELD

TEZS -

1 4 OCI INTERNATIONAL HOLDINGS LIMITED
2017 Interim Report



Notes to the Condensed Consolidated Financial Statements

BEEN-R E E R

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

SEGMENT INFORMATION (Continued) 4. DEER@#E)
Segment revenue and results (Continued) TEREREEE)
Segment (loss) profit represents the loss from/profit earned by each PE(BR)ENES I BEEZER/
segment without allocation of other income, finance costs, and unallocated wmA T EFAELMKRA BBER
corporate and other expenses. This is the measure reported to the CODM RADPERAREMSE -t ImEE
for the purposes of resource allocation and performance assessment. RERREZRIHAER  UESE
BRMGHERR -
Segment assets and liabilities THEEREE
The following is an analysis of the Group's assets and liabilities by WTARERREEN B AEEEE
reportable and operating segment: REEZHH
As at 30 June 2017 (unaudited) R-E—+tEANF=1H(KEEE)
Continuing operations Discontinued operations
BRLERE BRLEEERHK
Securities
trading and
investments Trading Healthcare Pharmaceutical
#5EE of wines Subtotal products products Subtotal Total

LkE&E HEERE Mt GEER  BEER et fast
HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK§000  HK$'000
TR TEn TRR TR TAR TR TR

ASSETS BE
Segment assets PEEE 320,175 27,927 348,102 31,683 9,893 41,576 389,678
Unallocated items: RAEER
Plant and equipment R ET 2,828 — 2,828
Deposits, prepayments and e ERFER

other receivables HihEURIE 2,872 — 2,872
Bank balances and cash ROERERE 118,181 7,843 126,024
Total assets BERE 471,983 49419 521,402
LIABILITIES &f
Segment liabilities TEER - - - 46,173 3,292 49,465 49,465
Unallocated items: FABEER
Other payables EftERERE 14,009 — 14,009
Borrowing &3k 77,800 — 77,800
Total liabilities BfEEE 91,809 49,465 141,274

REEBRZRERD
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Notes to the Condensed Consolidated Financial Statements

RS M BRI

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

As at 31 December 2016 (audited)

Continuing operations

4. SEER@E

PREERAEA)

R-F-AF+ZA=1—-H(EFHK)

Discontinued operations

REGEEHK BRIHEERH
Securities
trading and
investments Trading Healthcare  Pharmaceutical Money
FHEE  ofwines  Subtotal  products products lending  Subtotal Total
k& BEEEE Mt RRER EZEm L it fact
HK$000  HK§000  HK$000  HK$000 HK$'000  HK$000  HKF000  HK$000
TEnr  TET  TEn  TEx TEnr  TEr  TEr  TEx
ASSETS L
Segment assets PREE - 334 334 20,443 7862 - 28,305 28639
Unallocated items: AAEER
Plant and equipment EI e 648 - 648
Deposits, prepayments and &e  BRTER
other receivables EftEWRE 2,795 - 2795
Bank balances and cash b 401,007 1356 414263
Total assets BEAE 404,784 41561 446345
LIABILITIES &
Segment liabilities TEAE - - - 31,364 3209 - 34573 34573
Unallocated items: AAEEE
Other payables EftENRE 12815 6l 12,876
Taxation payable A - 315 315
Total liabilties S 12,815 34949 47764

OCI INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
f& BB 45 & B 7% 3R 3% M & F

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

SEGMENT INFORMATION (Continued) 4. DEER@#E)
Segment assets and liabilities (Continued) THEEEREE(E)
For the purpose of monitoring segment performances and allocating RERSERZIBRRAREBERNE :

resources between segments:

. all assets are allocated to reportable and operating segments, other o FMEBENREZEERREZEENE
than certain plant and equipment, certain deposit, prepayments and WETHEREE BTKE  #
other receivables and bank balances and cash. FRERE M EKEEE AR IRITE

SRR BRI o

. all liabilities are allocated to reportable and operating segments, o FERENBEEHRELENE
other than certain other payables, certain taxation payable and EETEMENEE STEMNR
certain borrowings. ENETFEHBRI -

Geographical information IEE R

The Group's revenue from continuing operations by location of operations NEBUEBRMEHE D ZKAFER

and its non-current assets by geographical location of the assets (excluding BEBIWGERUNEE(TEESRE

financial assets) are detailed below: EVMBNEE N ZERBEE L FEN
T
Revenue Non-current assets
b FRBEE

For the six months ended 30 June 2017 For the six months ended 30 June 2016 As at 30 June 2017 As at 31 December 2016
BECE-tEAAZTALARR AZ-E-E/AZTRLAER RZB-t£/R=1H RZE-REtZR=1-H

(unaudited) (unaudited) (unaudited) (audited)

(RE&H) (A7) (REEH) (&E7)
Continuing Discontinued Continuing  Discontinued Continuing Discontinued Continuing Discontinued
operations  operations operations  operations operations  operations operations  operations

K& B&LE ol KB BAE  Totd  BE B&L  Toul i BRE  Tota
Rexy  QERy £ SRR LERR g SERR  SERY 0 &% 4ERXK £ERR &
HK$'000  HK$'000 HK$000 HKF000  HKF000 HKF000 HK$000  HK$'000 HK$'000 HK$000  HK$O000  HK$000

Tén TEx TExr TEr TEr TEr TEx  TEn TR fExr  TEr  TEn

Hong Kong &% 15,114 — IS114 10926 SIS 1667 4817 — 487 24l6 - 26l6
PRC HE = 8468 8468 - 959% 959 - - - - - -
15,114 8468 23580 10926 15347 26273 4827 — 487 1616 - 26l6
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Notes to the Condensed Consolidated Financial Statements
4R & B 75 SR R MY 5

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

5. OTHER GAINS AND LOSSES 5. HitRE
Unaudited
Six months ended
ARBER
BETHRAMLEAEA
30.6.2017 30.6.2016
—E-tF ZERF
AB=1+H ANA=1H
HK$'000 HK$'000
TERT FEL
(Restated)
(ge=51)
Continuing operations BESEER
Allowance for bad and doubtful debts REREE = (496)
Loss on disposal of HEBE kR EER
plant and equipment (414) -
Impairment losses on available-for-sale AL EREZAERE
investments (carried at cost) (R AAER) = (167,566)
(414) (168,062)
6. INCOME TAX EXPENSE 6. FBBxXE

No Hong Kong Profits Tax for the continuing operations has been
provided for in the unaudited condensed consolidated financial statements
for the six months ended 30 June 2017 and 2016 as the Group has no

estimated assessable profits for both periods.

OCI INTERNATIONAL HOLDINGS LIMITED
2017 Interim Report
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7.

Notes to the Condensed Consolidated Financial Statements

LOSS FOR THE PERIOD FROM CONTINUING OPERATIONS

Loss for the period from continuing operations has been arrived at after

charging (crediting):

BEEN-R E E R

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

AHBEEREEBER
FERRBEREXBBEREHBRGIA)
THIER :

Unaudited
Six months ended
RBEY
BETSIEHLERER
30.6.2017 30.6.2016
—2-tF “T-RF
ARA=TAH AA=TH
HK$’000 HK$'000
T TET
(Restated)
(&B&5)
Staff costs (including directors' emoluments) BEIRZ (BREEEHSE) 3,752 2,879
Cost of inventories recognised as an expense BRAAX 2 FERA 7,733 2,379
Depreciation of plant and equipment WEREHETE 587 159
Operating lease rentals in respect of T REFREEOBENE
land and buildings 3,037 856
Interest income from bank balances WITHEER 2 I RA
(included in other income) (BREEMBIRAR) () -
Legal and professional expenses FENBEXRER 6,015 1,760

DIVIDEND

No interim dividend was declared, proposed or paid for both six months

ended 30 June 2017 and 2016.

RE
HE-_Z—tER-T—RE A=t
BIEAEAHESR  BERMASRM
FERRE o

REEBRZRERD
2017 o ) 3

al
®
=

19



Notes to the Condensed Consolidated Financial Statements
4R & B 75 SR R MY 5

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

9. LOSS PER SHARE 9.
Basic loss per share is calculated by dividing the loss for the period
attributable to owners of the Company by the weighted average number

of ordinary shares in issue during the period.

SRESE
SREAFENEADN TS AEES
BB AR E BT % BRI
B EAY -

Basic: B
Unaudited
Six months ended
REERZ
BETSBEHLEAMEAR
30.6.2017 30.6.2016
“E-tF —TR"F
AA=1H ~NA=TH
HK$’000 HK$'000
TERr TET
Loss attributable to equity holders ARAEEREAEGER
of the Company
— Continuing operations —FEREES (10,035) (166,407)
— Discontinued operations —BRIEREER (9,304) (5310)
(19,339) (171,717)
Weighted average number of ordinary BETERRINETHH
shares in issue 1,059,749,920 1,059,749,920
Diluted: i3I

Diluted loss per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. There were no dilutive potential ordinary shares
during the six months ended 30 June 2017 and 2016. Therefore, the

diluted loss per share are the same as basic loss per share.

20 OCI INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

MOVEMENT IN PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group acquired items of
plant and equipment with a cost of HK$3,211,000 (six months ended 30
June 2016: HK$7,000). Items of plant and equipment with a net book value
of HK$414,000 were written off during the six months ended 30 June 2017
(six months ended 30 June 2016: HK$ nil), resulting in a loss on disposal of
HK$414,000 (six months ended 30 June 2016: HK$ nil).

HELD-TO-MATURITY INVESTMENT
Dated debt securities that the Group have the positive ability and intention
to hold to maturity are classified as held-to-maturity investments. Held-to-

maturity investments are stated at amortised cost less impairment losses.

The Group's held-to-maturity investment represents senior secured
guaranteed notes issued by Rundong Fortune Investment Limited and
carried fixed interests at 10% per annum, payable semi-annually, and will
mature at 15 April 2019. Held-to-maturity investments are not past due or

impaired.

10.

AR S IR M

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

BERBIERE

BEZT—+t&~ A=+tHLEAEAR -
ARBWEETHERREER KA
A3211008T(HE-_T—R"FXA
=+BENEAR:70008T)  REF
BER414000B T(BEZT—RERA
STHEARER: BT ZBRERZ
BBEEEREBE-_T—+t&tA=+H
IEAREABETE REEEEELE
E1B4140008 L(HE-ZT—RFAH
=T RIEARER : THET)

BHEIMARE
FEBRARMENRERFEINA
CEHEBEFRRAREINER
B BRI AREBREHEKARARE
ERFI -

AEE#FHZEIHA KR E KRundong
Fortune Investment Limited 817 2 7 # 1
RERREAER  RETFL 0%t
BEHB¥FEIN—R BRZZT—NE
HA+HRIE - HEINHERELE
BEATARRE

REEBRZRERD A
2017  HH 5
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Notes to the Condensed Consolidated Financial Statements

BAGE B RRMEE

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 2. BAVESARGZNEREE
30.6.2017 31.12.2016
-t ZTRE
AA=+H +ZRA=+—H
HK$'000 HK$'000
FTER FAT
(unaudited) (audited)
(REEZ) (&%)
Listed securities — held-for-trading LMESF-—FHEEE
— Equity securities — Hong Kong —BRAEZ-BE 197,210 —
Market value of listed securities FHEHECTE 197,210 —

Financial assets at fair value through profit or loss are presented within
“operating activities” as part of changes in working capital in the unaudited

condensed consolidated statement of cash flows.

The Group's share portfolio consists of |2 large capitalisation issuers,
most of which have sizable operation in PRC and are both A shares and H

shares dual listed companies domiciled in PRC.

The fair value of all equity securities is based on their closing prices as at

30 June 2017 in an active market.

OCI INTERNATIONAL HOLDINGS LIMITED
2017 Interim Report
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Notes to the Condensed Consolidated Financial Statements

AR S IR M

3. DISPOSAL GROUP HELD FOR SALE AND DISCONTINUED
OPERATIONS

@

Disposal group held for sale

On 7 November 2016, the Company entered into an agreement
with an independent third party to dispose of the entire issued
share capital of Captain Wise Limited and its subsidiaries (“Disposal
Group") for a cash consideration of HK$10 million so as to sell its
entire interest in the operations of pharmaceutical and healthcare
businesses. The directors of the Company consider that the disposal
transaction is highly probable and are of the view that the assets and
liabilities attributable to the Group's interest in the Disposal Group,
which is expected to be sold before the end of 2017, have been
classified as disposal group held for sale and are presented separately
in the condensed consolidated statement of financial position at 31
December 2016 and 30 June 2017, and their businesses have also
been classified as discontinued operations and presented separately
in the condensed consolidated statement of profit or loss and other
comprehensive income for the six months ended 30 June 2017 with

comparative figures as at 30 June 2016 restated.

The consideration of the disposal is higher than the aggregate
carrying amount of the related assets and liabilities. Therefore,
no impairment loss is recognised on the assets of disposal group

classified as held for sale.

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

13. BFEEZHERERCRLEE

£

()

BEHEZHERE

R-ZE-R&E+—A+tH" $
AE-RBUE =AU RE
ReRE IOE%FEEﬁ%Captam
Wise Limited R EMB AR ([HE
EIJ)Z%ﬁBE?‘ﬁ%K - ABH

EERBERRREBEE 2R
%A°$Aﬂ§$m%ﬂ%§%ﬁ
B T ARARKEREE

CEVRGEREZEERARB(RE
HR_T—tEFREANLE)DE
SERBELEZHERE ¥R
ZE-R"F+tZA=+-BEkZ=ZE
—tEAA=TRZERGREHH
HAKRNEL 2] - MEEBTE
”@Eamﬁw%iﬁ WRE,
T—tFRA=THLEARER
ZEREEBER KA EKER
NERLEN 2 ZF— R FRH
STREBRETELZY -

HESRABERHREERARE
ZEEELER - Bt - WERD
BARELEZHESEEERR
HEEHE -

REEBRZRERD A
2017  HH 5
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Notes to the Condensed Consolidated Financial Statements
R E MIEHRRMEE

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

13.  DISPOSAL GROUP HELD FOR SALE AND DISCONTINUED 13. BFEEZHERERCRLEE
OPERATIONS (Continued) %)
(a)  Disposal group held for sale (Continued) @) BHEHEZHERE(H)
(i) Assets of disposal group classified as held for sale () EBSEBIFELHEZHL
ELEELSE
30.6.2017 31.12.2016
ZZ—tF —T-RF
RA=+tH +ZA=+—H
HK$’000 HK$'000
TERT FEL
(unaudited) (audited)
(REER) (B&EZ)
Property, plant and equipment ME - BEREE 17,439 19,943
Prepaid lease payments ENEERIE 2,189 2,159
Inventories & 5,093 4363
Trade receivables EWE 58RE 32 -
Deposits, prepayments and Be  BENFEREMEKERE
other receivables 4,939 1,840
Financial assets at fair value RATEGABRHZ
through profit and loss SRIEE(R T XME)
(see note below) 11,884 —

Assets of disposal group classified FTERFELEEZ

as held for sale HEREEE 41,576 28,305
Bank balances and cash of HESEZRIT
disposal group mRLkRE 7,843 13,256
Total S 49,419 41,561
Note: Related to investments in unlisted unit trusts held for trading Bt : BREHEEEZH L
purposes and equity securities listed in PRC. mBEMERERERE L
MZBRAESER
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Notes to the Condensed Consolidated Financial Statements
f& BB 45 & B 7% 3R 3% M & F

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

3. DISPOSAL GROUP HELD FOR SALE AND DISCONTINUED
OPERATIONS (Continued)
(@) Disposal group held for sale (Continued)

(i1

(i)

Liabilities of disposal group classified as held for sale

3.

BFLEZHERERCRLEE

£ 16 )

@) FELHEZHERE(HF)
(i) BDERBIFELEZH

EXERE
30.6.2017 31.12.2016
—2-tF “TRF
AA=tE tZA=1—H
HK$’000 HK$'000
Ti#n TET
(unaudited) (audited)
(REER) (B&=%)
Trade payables [ E S8R 282 286
Accruals and other payables FERT A I Eot FE 1 BRTE 26,151 23,184
Other borrowings HipfEmR
(see note below) (R T xHizE) 23,032 I1,164
Taxation payable TR — 315
Total FiE] 49,465 34,949
Note: The other borrowings were unsecured and carried a fixed rate Wizt - EERAREBILE

of 12% per annum from independent third parties. The carrying

amount of the other borrowings were denominated in RMB.

ZHENYETEEHE
HEZEEBER &

The other borrowings will be matured within one year. ERZEAERZAR
BEtE - EtERSR
—FREH -
Cumulative income or expense recognised in other (i) RE M E E Wz F R
comprehensive income relating to disposal group classified as FHEFELHEZHESE
held for sale B ZFUAZEZ
30.6.2017 31.12.2016
“E2—tF “ERF
AA=tE +A=t-H
HK$’000 HK$'000
TET TR
(unaudited) (audited)
(REER) (R&EZ)
Foreign exchange translation adjustments JPE & 7% 54,466 53,580
REEBZRAER
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Notes to the Condensed Consolidated Financial Statements
R E MIEHRRMEE

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

13. DISPOSAL GROUP HELD FOR SALE AND DISCONTINUED 13. BEHEZHEERRCALLE
OPERATIONS (Continued) %)
(@) Disposal group held for sale (Continued) @) BHEHEZHERE(H)

(v) ERIEERFREEL
B EFEERZFE

(iv)  Analysis of the results of discontinued operations, and the

results recognised on the disposal group, is as follows:

DYHT
Unaudited
Six months ended
REER
BET5BEHLEAER
30.6.2017 30.6.2016
—B—+tF “E—RF
~A=t+H ~NA=TtH
HK$’000 HK$'000
TER FET
Revenue Yoz 8,467 9,596
Cost of sales HEMAK (5,017) (12,644)
Dividend income R EMA | -
Other gains and losses Hith BE 132 (18)
Other income Hp A 1,583 9
Selling and distribution costs HE R EE (3,841) (2,594)
Administrative expenses 1TH (9,552) (5,179)
Finance costs HBER (1,077) —
Loss before tax TiAIE1E (9,304) (10,830)
Income tax expense RS — (212)
Loss for the period from AHFEER LR
discontinued operations EBEE (9,304) (11,042)

OCI INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

BEEN-R E E R

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

13.  DISPOSAL GROUP HELD FOR SALE AND DISCONTINUED 13. BEHEZHERARERLEE
OPERATIONS (Continued) £33 )
(a)  Disposal group held for sale (Continued) @) BHEHEZHERE(H)
(iv)  (Continued) (v) (#&)
Note: Loss for the period from discontinued operations has been s - AMBERIEEEER
arrived at after charging (crediting): BEEMR (GFA) T
FIEE
Unaudited
Six months ended
REER
BET5BEHLEAMEA
30.6.2017 30.6.2016
—Z-t% —E-RF
~A=t+H NA=TH
HK$'000 HK$'000
THET TET
Staff costs BIHX 3,922 1,839
Amortisation of prepaid lease payments ARNBERE #H 38 40
The amount of inventories recognised BRRBRYL  FESE
as an expense
— Carrying amount of inventories sold -BHEFEZEHEE 5017 6,120
— Write-down of inventories* —TFEHR* = 6,524
5017 12,644
Depreciation of property, plant and equipment ¥1% * BE RH&EHE 2 ITE 3,109 1,333
Operating lease rentals in respect T REFREHEL
of land and buildings MEIE 238 332
Interest income from bank balances BITEH 2 FISHRA
(included in other income) (BEEEMBARN) ) 9)
* Write-down of inventories made in the six months * BE-_Z-R"¥~A
ended 30 June 2016 arose due to a decrease in the =+tAERNEAELRZ
estimated net realisable value of certain products as FEMRADERHEFE
a result of obsolescence inventories and a change in REPREESEIE
consumer preferences. TERZBEHAIERF
BERPMESE
REERZRER

A
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Notes to the Condensed Consolidated Financial Statements
B4R & B 75 3R 3k B &

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

13.  DISPOSAL GROUP HELD FOR SALE AND DISCONTINUED 13. BFEEZHERERCRLEE
OPERATIONS (Continued) %)
(a)  Disposal group held for sale (Continued) @) BHEHEZHERE(H)
(v)  Cash flows ) HziZ
Unaudited
Six months ended
REEZ
BETSBEHLEAMEA
30.6.2017 30.6.2016
“E-t#F —E-RF
AA=1H ~NA=TH
HK$’000 HK$'000
TER TET
Operating cash flows RERERE (18,553) (6,805)
Investing cash flows RERERE (32) (410)
Financing cash flows RERERE 11,337
Total cash flows Rengns (7,248) (7.215)
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Notes to the Condensed Consolidated Financial Statements
f& BB 45 & B 7% 3R 3% M & F

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

DISPOSAL GROUP HELD FOR SALE AND DISCONTINUED 13. BEHEZHERARERLEE
OPERATIONS (Continued) £%#)
(b)  Discontinued operations (b) EBRULELEER
(i) The results of discontinued operations dealt with in the i) REE-_ZF—+F~NAH
condensed consolidated financial statements for the six months =tHR-ZZFE—NEFENH
ended 30 June 2017 and 30 June 2016 are summarised as =T HIUNEAREH S E
follows: HBHEXAERZ EX
A E R KA 0
I3
Unaudited
Six months ended
REER
BETSAHLEAEAR
30.6.2017 30.6.2016
“E—tF —ERF
~A=1+A ~A=tH
HK$’000 HK$'000
THER FAET

Loss for the period from discontinued ~ ZANEFENE 2 HEEE 2

operations from disposal group held ERIEREXBER

for sale (see note 13(a)(iv)) (RMHFE 13@)(v)) (9,304) (11,042)
Profit for the period from discontinued ~ ANEARIHHEMBE AR

operation from disposal of a subsidiary =~ B #% IF4&E & E B R F

(see note 13(b)(ii)) SEARIOD) — 5,732

Loss for the period from discontinued ~ AHEREGE M BEHREZ

operations in the consolidated BRI EERRM
financial statements (9,304) (5,310)
The comparative results from discontinued operations have ERIEREXB 2 HEE
been re-presented to include the operations classified as BEEMZY - AEMA
discontinued in the current period. ABEIBERERIERLE
HRT o
REEBRZRAR
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Notes to the Condensed Consolidated Financial Statements

BAGE B RRMEE

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

3. DISPOSAL GROUP HELD FOR SALE AND DISCONTINUED

OPERATIONS (Continued)
(b)  Discontinued operations (Continued)

(1) Discontinued operation from disposal of a subsidiary

During the year ended 3| December 2016, the Group
completed its disposal of the entire equity interest of Dragon
Resources Limited ("DRL"), a wholly-owned subsidiary, to an
independent third party for a consideration of HK$30,000,000
in cash. DRL was principally engaged in money lending in Hong
Kong. Accordingly, the results of money leading segment have
been presented as a discontinued operation in the condensed

consolidated financial statements for the six months ended 30

June 2016.

Profit from this discontinued operation for the six months
ended 30 June 2016 is analysed as follows:

13. BEHEZHERERCALEE
ES/3¢ )]
(b)) BRIEKEERE)

(i) B ENE L Al AR AT
EHEF
BE_Z-R"F¥+ZH
St+-BLEFE A5E
TRA—EBILE=FH
& 2 & [T B 2 AlDragon
Resources Limited ([DRL])
ZEBBRE RER
30000000/ 7T * KB & X
T-DRLEERBEREE
TER - Bt EREKH
*EZ¥ZEE,E/\EQ:|:_7 /\
FRA=THEAEAZE
PR BRET2IA/E
BIMEERT -

HE-Z—R"E~A=T
Hﬁﬂﬂﬂza%ﬁT%
EXmFDWNMT

Unaudited
Six months ended
AEER
BET5EH
EAREA
30.6.2016
“ERE
~NA=+H
HK$'000
TET
Loan interest income B EHA 5751
Administrative expenses T (19)
Profit for the period from AHFEERIE
discontinued operation of money REMETES
lending business it 5732
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Notes to the Condensed Consolidated Financial Statements

DISPOSAL GROUP HELD FOR SALE AND DISCONTINUED
OPERATIONS (Continued)

(b)  Discontinued operations (Continued)

(1)  Discontinued operation from disposal of a subsidiary
(Continued)
No Hong Kong Profits Tax has been provided for in the
condensed consolidated financial statements as DRL has
accumulated tax losses brought forward which exceeds the
estimated assessable profits for the six months ended 30 June
2016.

The money lending operation generated HK$226,000 in
respect of the Group's net operating cash flows during the six
months ended 30 June 2016.

TRADE RECEIVABLES

The Group allows an average credit period from 60 to 270 days to its
trade customers. The following is an aged analysis of trade receivables net
of allowance of doubtful debts presented based on invoice dates, which
approximates the respective revenue recognition dates, at the end of the

reporting period:

AR S IR M

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

13. BELEZHEREREALLEE
£¥#)
(b) BRIELE£E)

(i)  EHEWBRAMEUAEE
BB (E)
HADRLATERS 2 # R
ANBEERREECS
—RNEANA=ZTHIEAHE
Az st EEREF - &
T ER R E B mE
FHRRENEGHEE -
HE_ZT-—R"E~AZ=ZT
BIEXNER  EREKA
FEBEZREREREF
BEE#226,0008 T °

14, FEWEZRE
AEERTEHESRP 2 FHEEHN
TeOBRZE0BFE - LT ARKREH
AEBELSRERAAM EEAHZ
S ERE 5RE(MRRERE) 2R
R

30.6.2017 31.12.2016

ZE—tF “T-RF

AA=t+tH +TZHA=t—H

HK$'000 HK$'000

THERT TET

(unaudited) (audited)

(REER) (EEZ)

0 to 60 days 0-60H 6,573 29
61 to 90 days 61 -90H = —
91 to 180 days 91 - 180H 90 —
181 to 270 days 181 - 270 H 28 —
6,691 29

REEBRZRERD A
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Notes to the Condensed Consolidated Financial Statements

BAGE B RRMEE

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

I5. BORROWING 5. f&&

30.6.2017 31122016

— “T-RF

AA=+H +ZRA=+—H

HK$’000 HK$'000

FTET FHT

(unaudited) (audited)

(REER) (&%)

Shareholder's loan RER 77,800 —

In April 2017 the Group was granted an unsecured revolving facility of
US$100 million from Cheer Hope Holdings Limited, one of the Group's
substantial shareholders. The loan facility carries interest at a fixed rate of
4% and is repayable within one year from the date of drawdown, and the
repayment schedule can be extendable by written notice yearly for two

times the most.

During the period, US$10 million was drawdown for operation use.

AEER_ZT—+FOARAEERH
H—ZEZMR® Cheer Hope Holdings
Limited X T EEFEIRRME 10068
ETT o REENRE NE TR E4ER
B ARRNERRG—FARER
AERSFEHERNRANERENG
BmEMIR -

RAERE  10BBXTERIELE
s o

16. SHARE CAPITAL 6. BRA
Number Share
of shares capital
R EE N
'000 HK$’000
it TER
Ordinary shares of HK$0.01 each BREE0 BT L@
Authorised: ETE
At | January 2017 and 30 June 2017 RZE—tF—-A—HK
—Z—tF1 A=+H 100,000,000 1,000,000
Issued and fully paid: BEITRAR
At | January 2017 and 30 June 2017 RZE—tF—-A—-HK
—Z—tFX A=+H 1,059,750 10,598
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Notes to the Condensed Consolidated Financial Statements

RELATED PARTY TRANSACTIONS
In addition to the transactions disclosed elsewhere in these condensed
consolidated financial statements, the Group had no other material

transactions with related parties during the six months ended 30 June

2017.

The remuneration of key management during the six months ended
30 June 2017 was HK$1,379,000 (six months ended 30 June 2016:
HK$1,917,000).

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
Fair value of the Group’s financial assets that are measured at fair value on a

recurring basis

Some of the Group's financial assets are measured at fair value at the end
of each reporting period. The following table gives information about how
the fair values of these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised
(Levels | to 3) based on the degree to which the inputs to the fair value

measurements is observable.

* level | fair value measurements are those derived from quoted

prices (unadjusted) in active market for identical assets or liabilities;

d Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level | that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e.

derived from prices); and

o Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).

AR S IR M

For the six months ended 30 June 2017
BE_Z—tH/A=+HILNER

BB RS

Rt SRR MBRRE M-E‘B’ P
B2Ro0N ARERBE-_F—+F
ANA=THIEAEARBELE F%Hﬁﬁ

ETEMBEARS °

ﬁz_?*tiﬁﬂz+ﬂtﬁﬁﬂﬂ
A FEERENGMA 3790008 T
(ﬁizg—ﬁiﬁﬂz+5¢ﬁMH:
1,917,00037T) °

EMIAZAVEFERSE
BERMEENAYEHEZARES
MEEZAVE

AEEBNEMEENEREHREZLD
FEHE - TREHRBEBOAREAT
B EZ2BCIBEREET45E
MEEZRVFEBHRMAERZGBES
ERZH) - RATEFEREID 2 AF
ERBKF(E-—E=R)2EH -

o FRAVEFERNEERTS

BEREERAEREF ZRECK
R )ETZRE
¢ BIRAPEHEENR-RRE
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Notes to the Condensed Consolidated Financial Statements
R E MIEHRRMEE

For the six months ended 30 June 2017
HE_Z—t5RA=+HILNER

8.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 18. SRMIAZAVEFERE®)
(Continued)
Fair value of the Group’s financial assets that are measured at fair value on a REEMEEUATEABZAEES
recurring basis (Continued) MEEZNVEA)

Fair value as at  Fair values Fair value Valuation technique(s)

Financial assets 30.06.2017 as at 31.12.2016 hierarchy and key input(s)
R=Z-t& RZF-1F
AR=tHZ tTZA=t—-H2
THEE D¥E DB AVERE HREFERETESH
HK$'000 HK$'000
TET TR
(unaudited) (audited)
(REER) (EE%)
) Financial assets at fair value 197,423 Nil Level | Current bid price in active market
through profit or loss
— listed equity securities
) EBRAFEFRABRZ 197423 = - RERTISZZEMEAR
TREE
— EMRAES
[)  Financial assets at fair value 11,671 Nil Level 2 Unit price released as at the
through profit or loss reporting date by the trustee
— unlisted unit trusts
) BAVEFHABRZEREE 11,67 it E; RFEARRE RO H 2 BAER
—IF LM BN
There were no transfers between levels of the fair value hierarchy during BET—tF X A=THLEAHEAR "

the six months ended 30 June 2017.
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Management Discussion and Analysis

BUSINESS REVIEW

The Group recorded a total turnover generated from continuing and
discontinued operations of approximately HK$23.58 million for the six
months ended 30 June 2017 (the “Period”) (six months ended 30 June 2016:
approximately HK$26.27 million). The decrease in turnover was mainly due to
the cease of money lending business which was disposed in November 2016. A
consolidated net loss of approximately HK$19.34 million (six months ended 30
June 2016: loss of HK$171.72 million) was incurred by the Group for the Period.
The substantial reduction of losses was mainly due to (i) the strong improvement
in the securities trading and investment operations contributing approximately
HK$6.45 million in operating profit while it recognised an impairment loss on
available-for-sale (“AFS") investments amounted to approximately HK$167.57
million in the first half of 2016; (ii) a slight reduction of overall losses in the
healthcare and pharmaceutical operations; and (iii) a modest increase in

operating profit contribution in the wine trading segment.

During the Period under review, the English name of the Company was changed
from “Dragonite International Limited” to “OCI International Holdings Limited”
and the Company adopted a new Chinese name “BREBIBRIZERARAF" to
replace “2EEBIBE AR QA" It also adopted a new logo to denote the Group's

fresh focus towards the development of the Group's business.

Wine Trading

Sales performance of wine trading has improved during the Period with a
turnover of approximately HK$8.65 million (six months ended 30 June 2016:
approximately HK$2.87 million). Profit attributed to this business segment
amounted to approximately HK$0.56 million for the Period (six months ended
30 June 2016: approximately HK$0.43 million), which reflects the improvement

achieved by allocating more resources into this business sector.

EEENWKR DM

EBmEE

AEEREBE-T—tFA=THLENER
([AEBNDHERABERCKRIELEED
ZEFEBNDSABRT(BEZT—RERX
AZFTHIEAER : 92627 BBBT) - &%
BROFEARBE-_T-—R"EF+—ARLE
ZEREBRY - AEERAPRELEGEE
BEENI9MBEAT(BE-Z - FX~A
Z+REANER: BRITINEESBT) B
BABEALDEEARATRERR : ()BF
BEERRAEBRARNEYE  SRELEN
KessBBAET MERZT-—REFLLFH
AEE(HEE NREEDREBEN
16757 BBAL (VRERERBEERERER
BERBARY: Ri)ABEEENB2LE
ikl Ganks

REIREER - N1 A /) 2 3% 18 B[ Dragonite
Intemational Limited JE% & OCI International Holdings
Limited| » W BT X B B REBE K ERA
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ERAHIRRE  ARAKEXBERFEON
B o

EBEEE
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Management Discussion and Analysis

HTIEJE-L—J- A ))_,Z *ﬁ—

Securities Trading and Investments

The Group has been actively building up its securities and investment operations.
The interest income, dividend income, arrangement and handling fee, and
the change in fair value of the financial assets recognised under this segment
amounted to approximately HK$6.47 million (six months ended 30 June 2016:
approximately HK$8.06 million). Profit attributed to this business segment
amounted to approximately HK$6.45 million (six months ended 30 June 2016:
loss of approximately HK$160.00 million).

The Group has now focused on investing and trading in listed equity securities,
fixed income products and private equity opportunities involving companies with

strong underlying business fundamentals and/or prospects.

Equity Securities

In terms of listed equity investment strategy, the focus will mainly be on issuers
whose shares have high market liquidity but which the Group considers to be
undervalued by the market. As at 30 June 2017, the portfolio of listed shares
held by the Group valued (based on their closing price as quoted on the Stock
Exchange on that day) at approximately HK$197.21 million. The portfolio
comprised |2 large capitalisation issuers, most of which have sizeable operations
in China and are both A shares and H shares dual listed companies domiciled in
China.

Fixed Income Products

The acquisition of US$15 million 10% senior secured guaranteed notes issued
by Rundong Fortune Investment Limited and the subscription of US$15 million
8% senior secured guaranteed notes issued by Sanpower (Hong Kong) Company
Limited were both approved at the extraordinary general meeting held on
I7 July 2017 and 28 July 2017 respectively. As a result, the interest income,
arrangement fee and handling fee income from the senior secured guaranteed
notes issued by Rundong Fortune Investment Limited has been recognised in the
Group's financial statements for the Period accordingly. As at the date of this

report, both of the investments in notes have been completed.
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Management Discussion and Analysis

Available-for-sale Investments
All the Group's AFS investments have been realised during 2016 and there was

no AFS investment held by the Group during the Period.

Healthcare and Pharmaceutical Products

Sales performance of the healthcare and pharmaceutical products segment
remained sluggish. It generated turnover of approximately HK$8.47 million for
the Period (six months ended 30 June 2016: approximately HK$9.60 million). The
segment loss of approximately HK$9.81 million (six months ended 30 June 2016:
approximately HK$10.52 million) was mainly due to low turnover in healthcare
products and the increase in amortisation due to necessary modifications of the

production facilities to comply with the PRC regulations.

The performance of this segment was included in the results of discontinued
operations. As disclosed in the 2016 annual report, the Group entered into an
agreement to dispose of the entire issued share capital of Captain Wise Limited
and its subsidiaries so as to sell its entire interest in manufacturing and trading
of pharmaceutical and healthcare business. The Group was granted an option to
terminate the disposal at its sole discretion before the end of 2017. The Group
is currently reviewing whether or not to proceed with the proposed disposal of

the entire issued share capital of Captain Wise Limited.

Money Lending Business

In November 2016, the Group disposed of the entire interest in its wholly-
owned subsidiary which carried out money lending business. Therefore, the
Group did not record any revenue and profit for the Period, while the Group
recorded a segment revenue and profit of approximately HK$5.75 million and

HK$5.73 million respectively for the six months ended 30 June 2016.
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Management Discussion and Analysis
EEENW R DM

LIQUIDITY, FINANCIAL ANALYSIS AND CAPITAL STRUCTURE

As at 30 June 2017, the Group had an unsecured revolving facility of US$100
million, which carries interest at a fixed rate with amounts drawn maturing within
one year from drawdown and extendable twice by a written notice by one year
each. US$10 million was drawn down for operational use from this facility as at
30 June 2017. Furthermore, the Group had other unsecured borrowings at fixed
interest rate classified under “liabilities of a disposal group classified as held for
sale” of approximately HK$23.03 million (31 December 2016: approximately
HK$ I 1.16 million). Such borrowings were denominated in US dollars and

Renminbi, and thus, there were exposure to fluctuations in exchange rate.

Gearing ratio of the Group as at 30 June 2017 is approximately 26.5%
(31 December 2016: approximately 2.8%). The calculation is based on net
borrowings of approximately HK$100.83 million and shareholders’ funds
of approximately HK$380.13 million. Bank balances and cash amounted
to approximately HK$126.02 million (31 December 2016: approximately
HK$414.26 million) and the total assets were approximately HK$521.40 million
(31 December 2016: approximately HK$446.35 million). The Group recorded
net current assets of approximately HK$258.75 million (31 December 2016:
approximately HK$395.97 million). Inventories increased from approximately
HK$4.67 million as at 31 December 2016 to approximately HK$21.22 million as
at 30 June 2017 as the Group stocked up inventory for its premium wine trading

operation. The Group had no material capital commitment as at 30 June 2017.

As at 30 June 2017, the issued share capital of the Company was 1,059,749,920
shares of HK$0.01 each.
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Management Discussion and Analysis

FOREIGN EXCHANGE RISKS

The Group's operations conducted in the PRC are mainly settled in Renminbi
while wine trading billings are mainly settled in Euro, Sterling Pound and Hong
Kong dollars. However, securities trading and investments are conducted in Hong
Kong dollars and US dollars. Therefore, the Group is exposed to fluctuations in
foreign exchange rate to a certain extent. Currently, the Group has no formal
hedging policies in place. The Group has not entered into any foreign currency
exchange contracts or derivatives to hedge against the Group's currency risks.
However, the Group will continue to closely monitor and manage its exposure
to foreign exchange and will consider engaging hedging instruments as and when

appropriate.

PROSPECTS FOR THE YEAR 2017 AND DEVELOPMENT PLAN

The majority of the executive board was appointed on and after || November
2016, and since their appointment they have been evaluating the operations of
the Group, working to secure adequate banking facilities to ensure the Group
has adequate financial resources to turn around the operations of the Group,
building up investment pipelines and hiring experienced professional employees
for the Group's business lines. The Group will focus on building up its securities
trading and investment business, expand its wine trading operations and review

its strategy regarding the healthcare and pharmaceutical segment.

Equipped with the additional financial resources, the Group will expand its wine
trading operations by focusing on premium wine trading in Hong Kong and mass
market wine trading in the Mainland China. Mr. Lee Kein Leong, the former
chairman of the Company, has rejoined the Group as managing director of the
wine trading segment in June 2017. The Group has expanded the warehousing
facilities for its wine trading operation from 36 sq. m. to 53 sq. m. and the
Group will stock up more premium wine at its enhanced warehousing facilities
for its wine distribution business in Hong Kong that targets to the high-end and
sumptuous restaurants and wine collectors. The Group has been building its
supplier base which will include wine wholesalers and overseas premium wine

distributors.
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Management Discussion and Analysis

H‘-IEJE-\-T A & *ﬁ

In relation to the mass market wine trading operations in the Mainland China,
the Group entered into a cooperation framework agreement with a cinema
chain operator in the Mainland China during the Period to supply wine for mass
market consumption, intended for the operator's 275 cinema outlets throughout
China. It was agreed that the cooperation will commence its roll out by the end

of 2017.

For the securities trading and investment operations, the Group will continue the
trading of listed equity securities and investment of fixed income products. At
the same time, the management will explore the opportunities of private equity
investments in the healthcare, consumer (e.g. education), technology and high
tech manufacturing sectors. The Group has also been conducting preparatory
work towards securing necessary licenses for type | (dealing in securities), 4
(advising on securities) and 9 (asset management) regulated activities under the
Securities and Future Ordinance. The management will consider engaging in the
provision of asset management related services without proprietary investments

should the opportunities arise.

DETAILS OF MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
During the Period, the Group did not have any material acquisition and disposal

of subsidiaries.

DIVIDEND

No dividends were paid, declared or proposed during the Period (six months
ended 30 June 2016: Nil). The Board did not recommend any dividend payment
for the Period (six months ended 30 June 2016: Nil).

PLEDGE OF ASSETS

As at 30 June 2017, no secured short-term borrowing was reported.
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Management Discussion and Analysis

CONTINGENT LIABILITIES
As at 30 June 2017, the Directors are not aware of any material contingent

liabilities.

EMPLOYEE POLICY

As at 30 June 2017, the Group employed 102 employees in the PRC and Hong
Kong. The remuneration package of the employee is determined with reference
to market conditions, their performance, experience, positions, duties and

responsibilities in the Group.
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Other Disclosure Information

HittERIRE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES

As at 30 June 2017, so far as is known to the directors, none of the directors
and the chief executive of the Company and their associates had any interests or
short positions in the shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of Laws of Hong Kong) (“SFO")) which were
to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model Code") under the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules"), to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES OF THE
COMPANY

At no time during the six months ended 30 June 2017 (the “Period”) was the
Company or any of its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of acquisition of shares
in, or debt securities (including debentures) of, the Company or any associated
corporations, and none of the directors of the Company, or their spouses or
children under age of 18, had any right to subscribe for the shares or debt

securities of the Company or had exercised any such right during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its holding
company, subsidiaries or fellow subsidiaries was a party and in which a director
of the Company had a material interest, whether directly or indirectly, subsisted

at the end of the Period or at any time during the Period.
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Other Disclosure Information

Ht &R E

SUBSTANTIAL SHAREHOLDERS

So far as is known to directors of the Company, as at 30 June 2017, the persons

FERR

RARAEEMAM R_T—tFRA=T
B RARERO REBRNDTEEARESE
FEHMEHRHIEXVEBRARRRE AN
ARDERERE 7 RS RDIF 336 R 2 RE
FECIZEBRRECMOBERERNALR
AR(BARAEZHEETRARINAT :

or companies (other than directors or chief executive of the Company) who had
interests or short positions in the shares and underlying shares of the Company
which fall to be disclosed to the Company under Part XV of the SFO, or which
were recorded in the register of substantial shareholders required to be kept by

the Company under section 336 of the SFO were as follows:

Long positions in the ordinary shares of the Company as at 30 June 2017: RIZZE—tFAA=ZTH FAREBEROER
B
Number of Approximate
shares of percentage
Name of Shareholders Capacity the Company  of shareholding
RREH L ARARDEHE REMVEIL
Golden Power Group Limited (Note /) Beneficial Owner 314,000,000 29.63%
Golden Power Group Limited (#7&t1) ERBEBA
East Milestone Company Limited (Note /) Interest of controlled corporation 314,000,000 29.63%
RABREBRRB (ML) RIEHEEE S
Orient Ruiyi (Shanghai) Investment Interest of controlled corporation 314,000,000 29.63%
Management Co., Ltd. (Note /)
REEE(LB)REEEBRAR(MZ ) XK % E
Shanghai Orient Securities Capital Investment Interest of controlled corporation 314,000,000 29.63%
Co., Limited (Note /)
LBRTEFEAREER AR (M) REEHEE S
RABHFRNBR DA (Note /) Interest of controlled corporation 314,000,000 29.63%
REEFRDBRAR(HZ 1) RIEH % E
Central Huijin Investment Ltd. (Note 2) Interest of controlled corporation 202,220,000 19.08%
PRESREEREENE (Hit2) RIEHEE RS
China Construction Bank Corporation (Note 2) Interest of controlled corporation 202,220,000 19.08%
FERFRITRDAERAR] (H2) RIEHEE RS
CCB International Group Holdings Limited (Note 2) Interest of controlled corporation 202,220,000 19.08%
ZTEREBERERRR (Hi22) R EE
CCB Financial Holdings Limited (Note 2) Interest of controlled corporation 202,220,000 19.08%
EOeRERARRAR (Hi2) RIEHEE RS
CCB International (Holdings) Limited (Note 2) Interest of controlled corporation 202,220,000 19.08%
RREIRR (ZR) BRRAR (M2 RIEHEE RS
CCBI Investments Limited (Note 2) Interest of controlled corporation 202,220,000 19.08%
CCBI Investments Limited (f#77#2) Xt EERR
Cheer Hope Holdings Limted (Note 2) Beneficial owner 202,220,000 19.08%
Cheer Hope Holdings Limted (/77#2) ExBEAA
REHABRZRARDA
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Notes:

R EBEFHRMHER B (Orient Securities Co., Ltd.) directly holds 100% of the
equity interest in Shanghai Orient Securities Capital Investment Co., Ltd., which
in turn holds 100% of the equity interest in Orient Ruiyi (Shanghai) Investment
Management Co., Ltd., which in turn holds 100% of the issued share capital of East
Milestone Company Limited, which in turn holds 100% of the issued share capital of
Golden Power Group Limited. Therefore, 375 & % i% {7 B R A §(Orient Securities
Co., Ltd.), Shanghai Orient Securities Capital Investment Co. Ltd., Orient Ruiyi
(Shanghai) Investment Management Co., Ltd. and East Milestone Company Limited
are taken to be interested in the number of Shares held by Golden Power Group

Limited pursuant to Part XV of the SFO.

Central Huijin Investment Ltd. directly holds 57.31% of the equity interest in China
Construction Bank Corporation, which in turn holds 100% of the issued share
capital of CCB International Group Holdings Limited, which in turn holds 100%
of the issued share capital of CCB Financial Holdings Limited, which in turn holds
100% of the issued share capital of CCB International (Holdings) Limited, which
in turn holds 100% of the issued share capital of CCBI Investments Limited, which
in turn holds 100% of the issued share capital of Cheer Hope Holdings Limited.
Therefore, Central Huijin Investment Ltd.,, China Construction Bank Corporation,
CCB International Group Holdings Limited, CCB Financial Holdings Limited, CCB
International (Holdings) Limited and CCBI Investments Limited are taken to be
interested in the number of Shares held by Cheer Hope Holdings Limited pursuant
to Part XV of the SFO.

Save as disclosed above, as at 30 June 2017, no person, other than the directors

of the Company, whose interests are set out herein this report, had registered

an interest or short position in the shares or underlying shares of the Company

which

would fall to be disclosed to the Company under the provisions of

Division 2 and 3 of Part XV of the SFO, or which were recorded in the register

required to be kept by the company under section 336 of the SFO.
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SHARE OPTION SCHEME
A new share option scheme (the “Share Option Scheme") has been adopted by
the Company pursuant to a shareholder's resolution passed on |7 December

2012.

No options have been granted under the Share Option Scheme since the

adoption of the Share Option Scheme and up to the date of this report.

As at the date of this Report, there is no option granted or outstanding under

any of the Company's share option scheme.

CONVERTIBLE SECURITIES OR OTHER SIMILAR RIGHTS
The Company has no outstanding convertible securities or similar rights in issue
as at 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
During the Period, neither the Company nor any of its subsidiaries had

purchased, sold or redeemed any of the listed securities of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions by the
directors of the Company. Having made specific enquiries of all directors of the
Company, they all confirmed that they have complied with the required standard
set out in the Model Code during the Period.

CORPORATE GOVERNANCE

The Board is responsible for performing the corporate governance duties with
written terms of reference. Save as disclosed below, the Company has complied
with all code provisions of the Corporate Governance Code (the “Code”) during

the Period as set out in Appendix 4 to the Listing Rules.
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Code Provision D.I.4 stipulates that issuers should have formal letters of
appointment for directors setting out the key terms and conditions of their
appointment. The three of the newly appointed executive directors, namely
Mr. Feng Hai, Mr. Li Yi and Ms. Xiao Qing have entered into service contracts
with the Company for their appointments as directors of the Company on 6
July 2017, which the deviation from Code Provision D.l.4 reported in the 2016

annual report was resolved.

Code Provision A4.1 stipulated that non-executive directors shall be appointed
for a specific term and be subject to re-election. The appointment of Mr. Lam
Man Sum, Albert as independent non-executive director of the Company is not
subject to a specific term of office, which constitutes a deviation from Code
Provision A4.1. However, all the independent non-executive directors and non-
executive directors of the Company are subject to retirement by rotation at
the annual general meeting of the Company in accordance with the Company's
Articles of Association. As such, the Board of directors of the Company
considers that sufficient measures have been taken to ensure that the Company's

corporate governance practices are no less exacting than those of the Code.

Under the Code Provision A.6.7, all independent non-executive directors and
non-executive directors should attend general meetings of the Company and
develop a balanced understanding of shareholders’ view. For the annual general
meeting held on 9 June 2017, Mr. Wong Stacey Martin and Mr. Tso Siu Lun, Alan

were unable to attend due to other business engagement.

AUDIT COMMITTEE

The interim results for the Period have been reviewed by the audit committee of
the Company. The audit committee comprises four independent non-executive
directors of the Company, namely Mr. Chang Tat Joel (Chairman), Mr. Lam Man
Sum, Albert, Mr. Wong Stacey Martin and Mr. Tso Siu Lun, Alan.
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BOARD OF DIRECTORS

As at the date of this Report, the members of the Board are as follows:

Executive Directors Independent Non-executive Directors
Mr. Feng Hai (Chairman) Mr. Lam Man Sum, Albert

Mr. Li Yi (Chief Executive Officer) Mr. Chang Tat Joel

Ms. Xiao Qing (Chief Operating Officer) Mr. Wong Stacey Martin

Ms. Chan Mee Sze Mr. Tso Siu Lun, Alan

Non-executive Directors
Mr. Du Peng
Ms. Zheng Xiaosu

The Board has approved the unaudited condensed consolidated financial

statements of the Group for the six months ended 30 June 2017.

CHANGES IN DIRECTORS INFORMATION
On 16 May 2017, Mr. Tso Siu Lun, Alan was appointed as Independent non-
executive Director and the member of Audit Committee, Remuneration

Committee and Nomination Committee.
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Since 6 July 2017, (i) Mr. Li Yi and Ms. Xiao Qing were re-designated as chief
executive officer and chief operating officer respectively, (ii) Ms. Chan Mee
Sze has ceased to be the Managing Director and chief executive officer of the
Company, but she continues to be an executive Director and she resigned as the
member of the nomination committee of the Company, (iii) Mr. Lam Suk Ping
resigned as an executive Director but continued to be the chief financial officer

of the Company.

Save as disclosed above, there had not been any other changes to Directors'
information as required to be disclosed pursuant to Rule 13.51B(l) of the Listing

Rules.

APPRECIATION
The Board would like to express our gratitude and sincere appreciation to its
business partners, management and staff members, and shareholders for their

continuous support.

By order of the Board
OCI International Holdings Limited
Feng Hai

Chairman

Hong Kong, 31 August 2017
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