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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

The board of directors (the “Board”) of China
Beidahuang Industry Group Holdings Limited
(the “Company”) announces the unaudited
consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for
the six months ended 30 June 2017 (the
“Period”) together with comparative figures. The
results for the Period are unaudited, but have
been reviewed by the audit committee of the

Company.

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

REVENUE
Cost of sales

Gross profit

Other income
Selling and distribution
expenses
Administrative expenses
Finance costs
Share of loss of associates
Gain on disposal of
a subsidiary

PROFIT BEFORE TAX

Income tax expenses
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HE—HRBRRZ
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FRiR AR #
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FESERAREXREERARAR

FTEIERREZEEEHERBERA A
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HmARAEEMBAR (AW IAE
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@A (THR)AREREEESE
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ERARRERZEGEH-
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Six months ended 30 June
BEXNA=THLAREA

2017 2016

(Unaudited) (Unaudited)
(RIEE) (REEER)

Notes HK$'000 HK$'000
Bt it FETT FET
4 323,406 351,280
(245,974) (296,288)

77,432 54,992

4 35,511 24,699
(4,699) (3,689)
(83,049) (40,693)

5 (10,911) (3,527)
(591) (819)

9,683 —

6 23,376 30,963
7 (1,303) (100)




PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE
TO ORDINARY EQUITY
HOLDERS OF
THE PARENT
Basic and diluted

MAigF

THIREL:
BRAHEAA
SRR

BAREERKE
BREARG
BEEH
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Six months ended 30 June
BEXNB=1+HLAKEAR

2017 2016

(Unaudited) (Unaudited)
(RiEEE) (REHFR)

Notes HKS000 HK$'000
B iF FAET FET
22,073 30,863

806 13,369

21,267 17,494

22,073 30,863

HK0.02 cents# I

HK0.29 cents 1l



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FELKFEREEERARAR

INTERIM CONDENSED hfAEGReSREtM2ZEKAR
CONSOLIDATED STATEMENT *

OF OTHER COMPREHENSIVE

INCOME

PROFIT FOR THE PERIOD HRgH

Other comprehensive Hti2EBA(Hi#E)
income/(loss)

ltems that may be reclassified ~E {2 AJREEHHEAE
subsequently to profit or loss: Bz ZEE :

Release of exchange A& — B R
difference upon BOENZ5
the disposal of a subsidiary

Exchange differences BREGINEBEEL
arising on translation of MEH =5

foreign operations

OTHER COMPREHENSIVE MAaRft2E

INCOME/(LOSS) KA (R
FOR THE PERIOD, B
NET OF TAX

TOTAL COMPREHENSIVE MAazmBA@E
INCOME FOR THE PERIOD

Attributable to: THIRE:
Owners of the parent BRAHEAE A
Non-controlling interests FEVE A 2

Six months ended 30 June
BEXNB=1THLAREAR

2017 2016
(Unaudited) (Unaudited)
(RiEE®) (REER)
HKS$000 HK8'000
FHET FET
22,073 30,863

381 -
24,831 (22,272)
25,212 (22,272)
47,285 8,591
25,255 (8,135)
22,030 16,726
47,285 8,591



INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

NON-CURRENT ASSETS

FREBE

Property, plant and equipment #)3 - B 5 & & &

Investment properties
Financial assets at fair value
through profit or loss

Loan receivables
Rental deposit paid
Goodwill

Other intangible assets
Interests in associates

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Amounts due from
contract customers

Prepayments, deposits and

other receivables

Due from non-controlling
shareholders of subsidiaries
Due from related parties

Loan receivables
Pledged deposits

Cash and cash equivalents

Total current assets

RAEME
ERBERRATE
RS RAE
i Ly B 3
BENESES
oL
ot A

REE QT 2 R

FRBDEELE

nEHEE

A
U B 5 BR 5K
FEU & #F P A

ANRIE ek
H & YRR

JRE LS Y I8 A B S 4 A
PR KA

FE U Bl sE A L3RR
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ReRBRSEEY

nEBEEAE
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hEERRSMERAR
30 June 31 December
ANB=+8B +t=-—A=+—H
2017 2016
(Unaudited) (Audited)
(REEF) (L Eiz)
Notes HKS'000 HKS'000
Kt FRETT FET
10 138,053 84,801
376,746 97,448
54,549 63,997
44,065 31,798
20,453 20,592
92,119 90,098
11 135,599 136,863
12 280,963 322,684
1,142,547 848,281
19,592 23,273
13 177,099 35,582
14 8,150 78,707
15 310,161 266,080
98 132
= 4,497
253,057 50,644
57,560 6,700
111,713 62,539
937,430 528,154




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

CURRENT LIABILITIES
Trade and bills payables
Other payables and accruals

Interest-bearing bank and
other borrowings
Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Deferred tax liabilities
Convertible bonds

Total non-current liabilities

Net assets

EQUITY

Equity attributable to
owners of the parent

Share capital

Reserves

Non-controlling interests

Total equity

Notes

B &t

REAE
ERESERKEE 16
E b FE A ROE K&

FEFTE R 17
RIT R EAMD

ATEEE 18
FERIE

mBaE

.

Bk

RBRESRE

RERERARDAR

SERE AR
ERENIAEE
A ES 19

FRBDAEBE

BEFE

g

BATIEE AR

Eg€a

& 7 20
& 1

iR

1 21 48 7R

FESRREXREERARAR

30 June 31 December
ANB=+8H +ZA=+—H

2017 2016
(Unaudited) (Audited)
(RiEBE®) (&%)
HK$'000 HK8'000
FHETT FET
203,600 120,016
134,864 149,115
239,997 83,837
190 1,801
578,651 354,769
358,779 173,385
1,501,326 1,021,666
44,494 42,109
188,394 -
232,888 42,109
1,268,438 979,557
509,706 467,160
682,570 458,265
1,192,276 925,425
76,162 54,132

1,268,438

979,557
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

i

uonisod [epueuly jo

o (L$000'88L'gLL 1USWa)RIS PalepI|OSUOd Pasuapuod WUl aul ul (000'881'SLLENH
H—+=H=+5T &) LH009LL'STSLH & 1G10T Jeqweded Lg) 000'9LL'¢ZS$dH Ajerewixosdde jo
S 7 MUY S Hy B HY b BT S 8= * S9AIDSDI PalePI|OSU0d ayl 9sdWO0d SIUN0JDR BAI9Sal S|y *
H4SHVHY =W
S0l 1687¢ 91686 {(10'192) (970%99) {(659) - Piciy 090997 9107 3411 05 Y
(LR E HEEENEE T
- - - 956's7 - - - (856'57) - - uondo aseys Jo asde) au} uodn 3nasal Uoido a1y Jo J3jsuel|
fo MEEEEL]
85581 - 85581 - - - - 8568 - - siuswasuewe uondo leus B:sm b3
[B7EM &N
'l sl - - - - - - - - SalleIpisqns %: SInbay
BEOH
(658'9) - (658'5) - - - - - (165) (897'1) SalRUS J0 mm%_ag
ORLBULEYTES
- - - - - - - - (v99's57) ¥99'557 anss| snuoq Aq sajes Jo anss|
; . , . , . B4 /Y B
(6v9's1) 92291 (625'0¢) 69¢'cl (v05'17) - - [(744d] - - potiad a4} Jof (550))/3LL03LI BNSUBLRIALI 0]
%wﬁgﬁwmm%
(vt (892) (r05'12) - (r05'12) - - - - - suorjesado USialoj Jo UomeSLUl} UO SDLRIRY 3BLBYDK
HHEIHEME
:potiad 3y 1o} $50] aNSUAYRIALIOY U1
(LA
57978 veLL (128%9) 6951 - - - (orz'z) - - pouad o} 1joid
H-g-$N-5=
86L'11 9767 758900'1 (85£'008) (2zs's) (659) - 1Sl 9GS 14S'| 99657 9107 \(_g__m i z
Lzt 14 L5 L4 1t LE L rgt s x4 sy
000,544 00050 0005 000544 Q%.@\t 00053 000544 0005 000544 m% @\\.\
(HERY) (42H¥) (42H¥) (4BH¥) (AZHY) (AEHY) (AZHY) (AEHY) (AZH¥) (AEHY)
em pneun) 93_883 (paupneun) WB%%SM (paupneun) mvggga (paupneun) (pay 6323 (paypneun) sm%jga
Bate 4 11 L1 L3 EH YRERYE HRHS m“mu LR ] EHEEY] vHUER
]
lynba sjsalaqul [eJ0}-qng 53550] EIVCICT) EIVEEC NS NS Junoxe [endes
[ejoL Suyjonuo paje[nwnay uorjenjnyy 13N puogq uopdo wnjwaid panss|
-uoN adueypxy ElLHEIT aleys eys
HEYeEEVE
Juaied 3y} Jo s1aUMO0 0} 3|qRINGUYY
EE TSN N 2 & 910Z aunf 0§ papus SyILIoUl Xis

o



INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOWS

Net cash flows generated from/ #& & E & P15, (FTA)
(used in) operating activites IR &M E/FHE

Net cash flows used in REZHAARERE
investing activities Peck

Net cash flows generated from/ B¢ & EBFTS, (FTA)
(used in) financing activities REMEFHE

NET INCREASE/(DECREASE) B & RR&Z{EY
IN CASH AND CASH /i (Ed)BH
EQUIVALENTS

Cash and cash equivalents at ~ HIfIHEH & KIREEEY
beginning of period

Effect of foreign exchange rate SNEEFE R & B) i) 2 2 F 5
changes, net

CASH AND CASH BMEXHAERASEEHY
EQUIVALENTS AT END OF
PERIOD

ANALYSIS OF BALANCES BEeERBF2EED

OF CASH AND CASH RERoW
EQUIVALENTS

Cash and cash equivalents MR BB AE S B
as stated in the interim MAKRENZHE R
condensed consolidated ReEEY

statement of financial position

Cash and cash equivalents RABEREERE S
as stated in the interim MEXREIZHER
condensed consolidated BeEED

statement of cash flows

Interim Report 2017 AR

FREHGERQRESR

Six months ended 30 June
BEXNB=1+HLKEAR

2017 2016
(Unaudited) (Unaudited)
(kRiEER) (REHFR)
HKSs’000 HK$'000
FET FET
69,780 (58,029)
(491,138) (170,883)
463,467 (24,732)
42,109 (253,644)
62,539 363,300
7,065 (13,077)
111,713 96,579
111,713 96,579
111,713 16,57/
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

FESRREXREERARAR

NOTES TO INTERIM CONDENSED Wi EHREME
CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2017 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable
disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual consolidated
financial statements, and should be read in
conjunction with the Group’s annual consolidated
financial statements for the year ended 31
December 2016.

The financial information has been prepared
under the historical cost convention. The Financial
Information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest

thousand except when otherwise indicated.

wREE
BE_ZT—tHRA=THIEXEAR
MAREEZTHEREAMBRERT
BREEEGIMAE ([FERL
g R zcEB LR ([FEG
AR ]) B34 [ B B WG] ER
EEMERIMEBERARESF LR
B2 ERARBEREMRE -

THERSEMBRRLETEEFE
REMBHREMTO— AR LHKE
FH BERAKERE_T-KRF
ToZA=Z+—HLEFENFELGAN
R — O

B ERDREESERAERE IR
B ([BT]) 27 M2 ELHE
S TEEEENBEIAZREANT
(V2=



CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

The Group has adopted the following revised
HKFRSs for the first time for the current period's
unaudited interim condensed consolidated
financial statements.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses
Annual Improvements Amendments to a number of

2014-2016 Cycle HKFRSs

The adoption of these revised HKFRSs has
had no significant financial effect on these
unaudited interim condensed consolidated
financial statements and there has been no
significant changes to the accounting policies in
the unaudited interim condensed consolidated

financial statements.

The Group has not applied the following new
and revised HKFRSs that have been issued but
are not yet effective, in these unaudited interim

condensed consolidated financial statements.

Interim Report 2017 AR

EHREREEET

AEECD AR 2 REEZT RH
iR A M mERERXERMATEIERT
TR B ELRER

TR eHEAETH REHE

(BATE)
TR E 123 BAARRBRZEL
(BATE) WEAE
“E-REECT-RE SREAMBBMEERNZ
BHFRME fgdl

RN S S ET BB ISR R
REREERTBEBEAYBEE
CEmEAMHYE B REE LR B
BHA UM BRET GHBRLEEA
28

AEEWERZEREERT HEH
FEMBRREAATERMBERR
ERZ A RGBT TEMBWMEE
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CHANGES IN ACCOUNTING

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

POLICIES AND DISCLOSURES

(continued)

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9
Amendments to HKFRS 10
and HKAS 28 (2011)

HKFRS 15

Amendments to HKFRS 15
HKFRS 16

Amendments to HKAS 40
Annual Improvements

2014-2016 Cycle
HK(IFRIC) - Int 22

Classifications and Measurement of
Share-based
Payment Transactions’

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts’

Financial Instruments’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Revenue from Contracts with
Customers’

Clarifications to HKFRS 15 Revenue
from Contracts
with Customers’

Leases?

Transfers to Investment Property’

Amendments to a number of
HKFRSs*

Foreign Currency Transactions and
Advance Consideration’

! Effective for annual periods beginning on

FESRREXREERARAR

ENRRREEED (&)

BRUBREEN SR
(B3T%)

BRUBRL R S5
(B#TF)

BRUBREENE SR
(B3T%)

BRI REENZ 165
BRSIENS0%
(B#TK)
ZE-MEEIERF
ERzFEME

Bk (ERHBRERE
ZEe) -REENY

NBRAAEEZAR
RRLNERGHE

BERNBREENS
FRBAN-HER
ZEEMBREEY
FIFERTA

SRIL

REEEEBENTY
RELEZHCAE
HESHE

EPafRE

BRBBREENE5
FEPENNEZ
2E

ik g
BRERENF

BEBHBREE
15{

VA H

NEZHRERRE

or after 1 January 2018

2 Effective for annual periods beginning on
or after 1 January 2019

3 No mandatory effective date yet
determined but available for adoption

+ Effective for annual periods beginning
on or after 1 January 2018, with early
application permitted

The Group is in the process of making an
assessment of the impact of these new and
revised HKFRSs upon initial application. So far,
the Group considers that these new and revised
HKFRSs are unlikely to have a significant impact
on the Group's results of operations and financial
position.

! RZFB-NF—-HA—H%k2*%
B8 2 F 2 B A

? RZF-NAF—-A—Hzxk2’&
B 1R 2 4F JE B AR K

: iR A 7 TE 98 6 AR 2K B MRS
R

¢ RZFB-NF—HA—HH2*%
Mtz FEHBER ARG
REEMR

AR EEE TR ARSI R
BEIERHEREEA LY L
SRl AEMBA  REHTREE
STEB RS AT A T A A
B A0 4 B BT ORI AR B A
Y



OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has six reportable
operating segments as follows:

(a) the wine and liquor segment is engaged in
the sale and distribution of wine and liquor;

(b) the green food products segment is
engaged in wholesaling and retailing
of staple food, cooking oil, alcohol
and beverage, frozen and fresh food
manufactured by Heilongjiang Beidahuang
Agribusiness Group Corporation;

(c)  the construction segment is engaged in the
construction for municipal public project;

(d) the mineral products segment is engaged in
the flotation selection of non-ferrous metals

mines and sales of mineral products;

(e) the rental segment is engaged in the
leasing of logistic facilities in Hong Kong
and office facilities in PRC; and

(f)  the money lending segment is engaged in
the provision of money lending services.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment results.
Segment results are measured consistently with
the Group's profit before tax except that interest
income, finance costs as well as head office
and corporate expenses are excluded from such
measurement.
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FELKFEREEERARAR

3. OPERATING SEGMENT 3. BESERHE(E)
INFORMATION (continued)
No intersegment sale and transfer was transacted REBEZE-_ZT—tFR-_ZT-XFRA
for the six months ended 30 June 2017 and STRALEAEATEBEHNERE
2016. B o
Wine  Green food Mineral Money
andliquor  products Construction  Products Rental  Lending Others Total

ER  HERR Bi RE il | )¢ it @it
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RERH) (REFS) (RERN) (REFNW)  (RERG) (REEN)  (RERH)  (REER)
HKS 000 HKS000 HKS000  HKS 000 HKS000 HKS000  HKS 000 HKS 000
FET FE#T FET FET FE#T FET FE#T FET

Six months ended BEZE-t%

30 June 2017 ABZTHLEAER
Segment revenue: ARHA:
Sales o external customers HEFIRER 0511 112,981 65,663 15,998 91,581 14,612 - 33A06
Other revenue EtBA 1 70 - 1011 30940 - - 32,61

n5n 113,701 65,663 17,009 m;51 14,612 - 356,078

Segment results ARRE ] 6,967 804 12,053 68,957 9,144 98,566
Reconcilation:
Interest income 4]
Unallocated other operating income 2,766
(Gain on disposal of 3 subsidiary 9,683
Finance costs (6,085)
Corporate and other i

unallocated expenses (81,627)

Profi before tax Gl 23,376




3.
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OPERATING SEGMENT 3. BESERHE(E)
INFORMATION (continued)
Wine  Creen food Mineral Money
and fiquor products ~ Construction Producs Rental Lending Others Totel
R RERR ER B2 il e ifb &3
(Unaudted) ~ (Unaudted)  (Unaudied)  (Unaudted)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(x@gh) (RE&ER) (RESR) (REsR)  (REsR) (REER)  (RES%) (RE&R)
H5000 HKs000 HKs000 HK$'000 HKs000 HKs000 HKs000 5000
FET 7Er T AT 1 TET AT
S months ended BECT0E
30 June 2016 ~AZTBIERER
Segment revenue: ATHA:
Sales to external customers HEFHRRE 16,768 254758 50,349 - 15,150 2690 11,565 351,280
Other revenue EflA 1366 - - - - 112 - 1478
18,134 254758 50349 - 15,150 2,802 11,565 352,758
Segment results AREH (718) 3 37384 - (573) 1,082 37367
Reconcilation:

Interest income
Unallocated other operating income
Finance costs
Corporate and other
unallocated expenses

Proftbefore tax BHAER

REVENUE AND OTHER INCOME

Revenue, which is also the Group's turnover,
represents the net invoiced value of goods sold
and services rendered, after allowances for returns
and trade discounts; the gross rental income from
logistic warehouse and subleasing fee income, net
of business tax and income from loan receivable
during the Period.

90
0313
(3520)

(260%)

30,963

WA R Hfinlr A

HI - I A TR B AR 5 [ )
HoEHEERRIRERENE
SEEFE (KA RERERES
) kAYRABZEHER
WAR D BERA (EHKREE
Bi) AR ok B R E TR AU -
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4. REVENUE AND OTHER INCOME 4.

(continued)

An analysis of revenue and other income is as

follows:
Revenue A
Construction income ERBA
Sale of goods HEEY
Rental income HEWA
Interest income B U A
Other income Hfttlr A
Compensation income WEWA
Interest income B U A
Gain on bargain purchase ESEE e
Lapse of share options R IR A 2R K
Valuation gain on BEMEZ HEWE
investment properties
Others Hth

FESRREXREERARAR

WAREMBA ()

WAREAMUEAB DT :

Six months ended 30 June
BEXRA=THLAREA

2017 2016
(Unaudited) (Unaudited)
(REFR) (REgEZ)
HK$'000 HK8'000
FEIT FET
65,663 50,349
151,490 281,010
91,581 17,231
14,672 2,690
323,406 351,280
9,477 -

73 908

613 -

- 22,239

22,183 -
3,165 1,552
35,511 24,699




FINANCE COSTS 5.

Interest on bank loans and RAFABHERBITERR
g

other loans wholly repayable £ fth & 3k 2 Fi|
within five years
Imputed financial cost AMRES 2 EERERA

on convertible bonds

Interim Report 2017

MEEE

TS

Six months ended 30 June

BERAZ=+HILNEAR

2017 2016
(Unaudited) (Unaudited)
(REFR) (REEEZ)
HK$'000 HK8'000
TFET FET
8,434 3,527

2,477 —

10,911 3,527

6. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after

charging:

6. ERRAAR
AEE BB ATE R TSR T 5%
ARt ESL:

Six months ended 30 June
BEXA=THLKREA

2017 2016

(Unaudited) (Unaudited)

(RiEFER) (REEEZ)

HK$'000 HK$'000

FRET FET

Cost of inventories sold BEEFERNKA 131,493 276,212

Depreciation e 2,045 2,838
Equity-settled share option  f& i 45 & fE AR #E 5 2

expense 28,344 18,558

Amortisation of other H fth #2724 B
intangible assets 5,440 70
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7. INCOME TAX

During the Period, no Hong Kong profits tax

has been provided as there was no assessable

profit arising from Hong Kong. Taxes on profits

assessable elsewhere have been calculated at the

rate of tax prevailing in the People's Republic of
China (“PRC") in which the Group operates.

Current
Deferred

Total tax expenses

for the period

8. DIVIDENDS

B A

BN BiIR R X 48R

The directors do not recommend the payment of

any dividend for the six months ended 30 June

2017 (2016: Nil).

FESRREXREERARAR

gl

R AR TEES B BBHERD
F o AR E BN S BAT B o
it 77 B R B A R IR TV A
BEMEFEARKME ([FE])
RO HE -

pic
H
£
)

Six months ended 30 June

BERAZ=+HILNEAR

2017 2016
(Unaudited) (Unaudited)
(REFR) (REEEZ)
HK$'000 HK8'000
TFET FET

247 108
1,056 (8)

1,303 100

B2
EETEARBE_ZT—EFRX
=+ B ENEARMEMBRE (=
—NFE) o

A



EARNINGS PER SHARE 9.
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

(a

Basic

Basic earnings per share is calculated by
dividing the profit attributable to equity
holders of the Company by the weighted
average number of ordinary shares in issue
during the Period:

Profit attributable to RRARIRIERA A
the equity holders of A& T (FET)
the Company (HK$'000)

Weighted average number of & %17 @Bk 2

ordinary shares in issue MEFHE (FAK)
(000)

Basic earnings per share FRRERBR (E)
(HK cents)

Interim Report 2017 AR

BAFEBEREFFABRGESER
a¥#

(a) EZF
FIREARFITIIRA D RIIRER
BAEGRFBRABANBEITE
AR P Y BT E

Six months ended 30 June
BEXRA=THLREA
2017 2016
(Unaudited) (Unaudited)
(REEZ) (RIEEZ)

806 13,369
5,058,463 4,668,444
0.02 0.29

21
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9. EARNINGS PER SHARE 9.
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
(continued)

(b) Diluted
The weighted average number of ordinary
shares for the purpose of diluted earnings
per share reconciles to the weighted
average number of ordinary shares used in
the calculation of basic earnings per share

as follows:

Weighted average number of &t & & f% & A& 2 7
ordinary shares used Az EBKR
in the calculation of basic INHE S 15 81
earnings per share

Effect of dilutive potential BEBREBEREL
ordinary shares Tmkews

Weighted average number AUFE Sk
of ordinary shares BERT 2 L@k
for the purpose of diluted INAE S 15 81

earnings per share

Earnings per share — diluted &R A — &%
(HK cents) C&M)

FESRREXREERARAR

LAFEEREFFABRGESER
27 ()

(b)

wE
AHESRBERMNARAZE
fpniE P BT E iﬂx%$7§ﬁ
FIFERA 2 & BAINE F I8
BRI -

2017 2016

‘000 ‘000

T T
5,058,463 4,668,444
3,369 8,979
5,061,832 4,677,423
2017 2016
(Unaudited) (Unaudited)

(REER) (REER)

0.02 0.29




PROPERTY, PLANT AND EQUIPMENT

Carrying amount at 1 January

Additions

Disposals

Acquisition of subsidiaries

Disposal of a subsidiary

Depreciation provided during

the period/year
Exchange realignment

Carrying amount at

30 June/31 December

At 30 June/31 December:

Cost

Accumulated depreciation

and impairment

Net carrying amount

A —A—HWEHEE
N

e
WP A R
HE—FHEAR
BN/ FREHRITE

ho°
IR [

RETHTE RBE

FEEEE

Interim Report 2017 AR

10. V¥ BEREME

30 June 31 December
ARA=+H +-—A=+—H
2017 2016
(Unaudited) (Audited)
(RiEFR) (f8&=%)
HK$'000 HK$'000
FET FET
84,801 66,761
22,880 25,157
(331) (66)
31,306 4,359
(6) (256)
(2,045) (9,213)
1,448 (1,941)
138,053 84,801
156,780 101,772
(18,727) (16,971)
138,053 84,801

23
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OTHER INTANGIBLE ASSETS

Carrying amount at 1 January
Acquisition of subsidiaries
Amortisation provided

during the period/year
Exchange realignment

Carrying amount at
30 June/31 December

At 30 June/31 December:
Cost

Accumulated amortisation
and impairment

Net carrying amount

W—RA—BHEREE
WP A R
BN FRBERE

3 %

RETH 5 RORLE

FEEEE

The Group assesses whether there are any

indicators of impairment for all non-financial

assets at each reporting date. During the Period,

no further impairment provision on non-financial

assets has been made.

FESRREXREERARAR

Hti\mpRE

30 June 31 December
ARA=+H +-—A=+—H
2017 2016
(Unaudited) (Audited)
(RiEFR) (f8&=%)
HK$'000 HK$'000
FET FET
136,863 2,271

- 136,624
(5.440) (1,982)
4,176 (50)
135,599 136,863
143,723 139,416
(8.124) (2,553)
135,599 136,863

AEERE2RABWABAAI SR
BERTAPRBRLIVRE - BN
BERFEREEFELE - L RER

e



12. INTERESTS IN ASSOCIATES

Share of net assets NhEEFRE
Advances (from)/ to (kB) B THER
associates B

On 6 June 2016, Shenzhen Penda Rongtong
Trading Limited (“SZPRT"), an indirect wholly
owned subsidiary of the Company entered into
the sales and purchases agreement with an
independent third party to acquire 30% of equity
interest of ARINTTEBHEEHEFR A A ("SZSSM").
SZSSM is principle engaged in general trading
in the PRC. SZPRT contributed RMB45,000,000,
representing 30% of the total registered capital of
SZSSM. SZSSM became an associate of the Group.

12.

Az

Interim Report 2017 AR

REREATRCES
30 June 31 December
AB=+H +=ZA=+—H
2017 2016
(Unaudited) (Audited)
(REER) (&)
HKS$000 HK$'000
FET FHET
291,338 283,186
(10,375) 39,498
280,963 322,684
RoE— /‘Tﬁ/‘*\ﬂﬁﬂ ORYITTHE E R
WEEARAR (NRYIBEHBE]) (&
KRR Z ﬁaﬂiiﬁﬁﬁ%’&ﬁ)ﬁi?ﬁﬁ
EZHE LB B EAERY T E

BHEEERABD (IRIERBE]) 2
3000081  RYIEBHEEZRFPENF
—RESHEL - FANBRBTIEARE
45,000,0007T * 8 & MR I EE B84 F
MEAREE 2300 - FYIBRE#R A
AN E 2 H AR
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

TRADE RECEIVABLES

Other than the cash and credit card sales, the
Group allows a credit period which is generally
one month, extending up to three months for
major customers. Each customer has a maximum

credit limit.

None of the trade receivables is impaired.
Receivables over 3 months were mainly related
to a number of independent customers from the
sales of mineral products. The directors of the
company are of the opinion that no provision for
impairment is necessary as the credit quality of
these customers are strong and the balances are
still considered fully recoverable. An aged analysis
of the trade receivables as at the end of the
reporting period, based on the invoice date, is as
follows:

Within 1 month —@AR
1 to 2 months —ZmEA
2 to 3 months MZE=1{EA

BB=1EA

Over 3 months

FESRREXREERARAR

FE U 32 5 IR =%
BRRERERRHEEN AEEZEE
H—RA—ER mMEXRFFPAEGLES
EHZ =R - BUBTFPHRERSE
BRE-

BERWE SRR BT RE - BiB=E
RAZBUFIRETREREWAEHEZ
ETEIREFPAM -ARREERR "
HRZERPZEEEXRBELGH
DA R R BB R - BB AR R E
B -RMEHR BURBESERRZHE
EAMFEOREOMAT

30 June 31 December
AA=+H +Z-A=+—H
2017 2016
(Unaudited) (Audited)
(REEZ) (g&&EZ)
HK$'000 HK8'000
FEIT FET
91,918 28,807
118 85

- 846

85,063 5,844
177,099 35,582




AMOUNTS DUE FROM CONTRACT 14.

CUSTOMERS

Construction contracts

Amounts due from JEW & K% P FRIE
contract customers

Accumulated contract costs P& & Rt A LI A
incurred plus recognised INE MR A R B
profits less recognised ERAZER

losses to date
R REE R B
EEMNR

Less: Accumulated
progress billing
received and receivable

Interim Report 2017

TS

BREHERRR
BREH

30 June 31 December

ARA=+H +-—A=+—H

2017 2016

(Unaudited) (Audited)
(RiEFR) (8 =%)
HK$'000 HK$'000

FET FET

8,150 78,707

30 June 31 December
AR=+H +-—A=+—H

2017 2016

(Unaudited) (Audited)
(REFR) (f&E=z)
HK$000 HK$'000

FET FHET

278,478 212,815
(270,328) (134,108)

8,150 78,707

27
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PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES

Prepayments TERT IR

Deposits and other receivables

As at 30 June 2017, prepaid rent for logistic
facilities in Hong Kong and office facilities in
PRC were approximately HK$17,264,000 (31
December 2016: HK$2,328,000).

Included in “Deposits and other receivables”
of the Group, approximately HK$26,708,000
as at 30 June 2017 (31 December 2016:
HK$65,116,000) were unsecured, interest-bearing
at monthly rate of 3%, due from an independent
third party and will be repaid within one year.

Rental deposits and construction deposit for
the warehouse amounting to HK$6,996,000
(31 December 2016: HK$6,969,000) and
HK$24,400,000 (31 December 2016:
HK$6,960,000) were paid for the warehouse
logistic business respectively.

& N H A 8 R

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

5

FESRREXREERARAR

AARE - RERHEMBEWRRE
30 June 31 December
XB=+8B +=-ZA=+—H
2017 2016
(Unaudited) (Audited)
(REFR) (& =)
HK$'000 HK$'000
FET FET
31,400 14,252
278,761 251,828
310,161 266,080

RZE—tHEXNA=1TA B
BEERPEABAZBzZEANESOA
17,264,0008 T (ZF— R F+=A
=+—H1:2,328,000/87T) °

RZE—EFRNA=+H AKX
SE R REMEBBKRRIE] ZH
26,708,000 T (ZE— X~ F+=A
=+ —H:65,116,000/8 7T ) Jy & K
A3z ARG S BR—EB
NEZFFERER—FNEE-

BHENMRERZHe R RBERS
2 7 56,996,000 T (Z T — < F
+=-A=+—H:6,969,000/ 7T) &
24,400,000 T (=T —X~"F+=A
=+—H:6,960,000/# 7T ) B & fF °



PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

As at 30 June 2017, approximately HK$92,962,000
(31 December 2016: HK$60,330,000) was paid
as trade deposit for trading goods of wine and
liquor business, green food products and mineral
products.

Approximately HK$17,268,000 (31 December
2016: HK$17,535,000) were the progress
payment for the investment targets. Retention
money of contract work paid for construction
business was approximately HK$9,643,000 (31
December 2016: HK$10,411,000).

At the end of the reporting period, there was no
provision for other receivables (31 December
2016: Nil).

Save as disclosed above, none of the above
assets is either past due or impaired. The financial
assets included in the above balances relate to
receivables for which there was no recent history
of default.

15.
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FRARR -ZERAMEKRRER
(#%)
RZZT—+tFXA=+8" 4
92,962,000 L (ZE—X~F+=A
=+—H:60,330,000/% 7T) B % 1
REBBEXBER BERRAEE
mZBHEE -

#917,268,0008 0 (ZE—XNF+=
A=+—H:17535000/7) BRE
AR BB R -RREER
B zEHTEERERL A9,643,000
BLT(ZE—AR"FT+ZA=+—8:
10,411,000 7T) °

BORR A H R -3 A 90 2L BOR £
B (CF—AFt-A=t+—8:
®) -

B Dt B RSN - B B E B
BERE LilERBEzeRmEET SR
BRI W SR8 2 EWGRIRE R -
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TRADE AND BILLS PAYABLES 16.

An aged analysis of the trade and bills payables as
at the end of the reporting period, based on the

invoice date, is as follows:

Within 1 month —f@AR

1 to 2 months —ZmMEA
2 to 3 months ME=EA
Over 3 months iR =1E A

The trade payables are non-interest-bearing and
are normally settled on 30-day terms and 180-day
terms.

As at 30 June 2017, bills payable of approximately
HK$115,120,000 (2016: HK$17,513,000) were
secured by the pledged deposits of the Group and
repayable on January 2018.

All the trade payable are denominated in
Renminbi.

FESRREXREERARAR

BEARAERRERE
RBERRNENEZERARERR
ERAPEFENRRATOT

30 June 31 December
AA=+H +Z-A=+—H
2017 2016
(Unaudited) (Audited)
(REEZ) (&&EZ)
HK$'000 HK8'000
FEIT FET
65,576 112,652

- 1,117

138,024 6,247

203,600 120,016

ERESEFR AR SR —MIKR308 &
180H EAMRAEH -

RZE—tH&XNA=1TAH ENEE
#7115,120,0008 7t (= F — R F:
17,513,000/ 7T ) B AR £ E 2 B HH#
FREERRAR_Z-N\F—AE

Bo

BRNESRFTIGAARKE



OTHER PAYABLES AND ACCRUALS

H A fE < 5R0R
fEsH &R

Other payables
Accruals

Other payables are non-interest-bearing and have

an average term of three months.

Included in other payable, there are approximately
HK$17,210,000 (31 December 2016:
HK$21,631,000) trade deposits received from
customers for the sales of green food products,
approximately HK$36,573,000 (31 December
2016: HK$48,091,000) rental deposits received
from the tenants of logistic warehouse and office
in PRC, and approximately HK$24,642,000
received in advance from customer for goods
or services not yet provided. No leasehold
improvement payable from office in PRC (31
December 2016: HK$17,344,000) and no
subscription shares amount from subscriber (31
December 2016: HK$33,579,000).

Interim Report 2017 AR

HttEMNREREGEA
30 June 31 December
ARA=+H +-—A=+—H
2017 2016
(Unaudited) (Audited)
(RiEFR) (f8&=%)
HK$'000 HK$'000
FET FET
129,366 143,766
5,498 5,349
134,864 149,115

H N RES T B R FHHR A
=fEA-

FRAREMERRENSES L
17,210,000 T (ZF — R F+ = A
=+—H:21,631,00087T) AHEE
HERMABTFPERBMHNEZRe &
36,573,000 L (Z T —RF+=A
=+ —H:48,091,000475) AHFH
MREFERFAZHEPKMHEER
& - & #924,642,0007 7T & B & A 4R
1 2 78 & K BR 75 1 W BR 2 FE U FRIE o
BE(ZE-—R"F+A=+—8:
17,344,000 70 ) R EF LA EHEWE
HIEENFERE(ZTE—XR"F+=
A=+—H8:#433,579,000% ) KA
REHZRBROSE-
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FESRREXREERARAR

32

18. INTEREST-BEARING BANK AND 18. MHBRITRAMMBEE
OTHER BORROWINGS
30 June 2017 31 December 2016
ZB-tERAZTR ZE-RETZAZT-R

Effective Effective
interest rate Maturity HKS000  interest rate Maturity HK$000
j{:HE HEA FET ERAR %R FHT
) (Unaudited) ) (Audited)
(B#Y) (REEH) (BA4t) (%)

Current ]

Bank loans - secured (a) BAER-BEEQ) 6.65 2019 43,746 798 2017 43997
“Z-hE —2-tF
Bank loans - secured (a) FIER-BHERQ) 4.785 218 155,411 -
“TN\F
Bank loan - secured () BAER-BEEQ) 105 2017 5,526 -
—F-+f
Other loans - unsecured (b) ~ EMEFH—EHH (D) 409 Ondemand 35,314 409 On demand 39,840
BEX BEX
239,997 83,837

Notes: Mit -

(a) As at 30 June 2017, the Group's bank loans (@ RZE—tFXA=TH X&
approximately HK$43,746,000 (2016: ZR1TE R4 B43,746,000
HK$43,997,000) is secured by properties Bt (ZZ — 7N 143,997,000
held by related party of the Group. BIL) AR EEBES IR
HK$155,411,000 (2016: nil) is secured by 2 E A AR - 155,411,000/8
the investment property of the Group and T(ZE—RF:E|)IIARE
director guarantee. HK$5,526,000 (2016: B2 EMEEERITBESE
nil) is secured by the shares of a subsidiary. R ° 5,526,000 7T (ZF — X

FoE)TA—BMEARZR
7 EH AR o

(b)  The unsecured loans was borrowed from (b) MmEMEFIIEE —EHELE
Beidahuang Marketing Co. Ltd, the non- 2 FEPERRARER AL KT & SRR 1D
controlling shareholder of a subsidiary RAE - ZERTDAEREEIR
company. The purpose for the loan was for mn R i o
purchasing staple food.

(c) The Group's bank and other borrowings are () ZAEEMBITRAMEEZEIA

all denominated in RMB.

ARM A



CONVERTIBLE BONDS

The Group issued convertible bonds with a
coupon rate of 10% per annum at a total principal
value of HK$200,000,000 on 8 June 2017 to an
independent third party (the “bondholder”). The
convertible bonds will mature on 7 June 2019
at its principal amount or can be converted into
500,000,000 shares at the bondholder's option at
rate of HK$0.4 per share.

The convertible bonds comprise of liability
component, conversion component and early
redemption option. The effective interest rate of
the liability component on initial recognition is
3.1% per annum. Conversion may occur at any
time between 8 June 2017 to 7 June 2019. If
the bonds have not been converted, they will be
redeemed on 7 June 2019. The Company may
at any time redeem the outstanding principal
amount of the bonds at face value together
with the accrued and unpaid coupon on the
principal amount to be redeemed. Coupon of
10% per annum will be paid semi-annually to the
bondholder.

The convertible bonds as at 30 June 2017
recognised in the consolidated statement of
financial position are as follows:

Proceed of issue BEITRI

Less: Equity conversion component

Liability component on initial recognition 7

at 8 June 2017 Efﬁ%

Interim Report 2017 AR

CIE:1gg

AEBR-_ZT—tFXAN\BE—Z
BYE=H ([EHFHAA])BITEAS
4238 4200,000,0008 7 ZEEX A
FEI00M AT ARES - T IRKRESH
BRZZE-NEXNALtARASESD
B A HEFFEARBIRER04
78T 2 (B 1% 853 5500,000,000 8% B

1/'\ o

MR ESBIEEES D Bk
?EE?E@&;T%%"%ﬂ/‘fﬁ&wﬁﬁﬁﬁgﬁ
DHEBRFEREF310 - FIRE K
ZE—tFRNANBEZZ-LFEAN
ﬂtElHHF'WL%LﬁWDE%*Z%E
R T AFARALHER- K
”Aﬁjﬂ%ﬁﬂﬁzﬁﬁﬂuiﬁ BRI
WEAERARNZEEREGESREER
TR -BEFHTEFRESHEAXN
BFI00ZRR -

RoB—tFAA=TA REAHH
RRE T R AR EF T -

HK$'000
T

200,000

7o 11,955

R
188,045
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FESRREXREERARAR

19. CONVERTIBLE BONDS (continued) 19. TFHREEIRS (#8)
The movement of liability component of ARk ESHABIHSEEHMT
convertible bonds is as follows:
HK$'000
FHET
Liability component on initial recognition #» =T —+ %X A\ B ¥ FEREH
at 8 June 2017 BENY 188,045
Add: Imputed finance cost e HERVE R AR 2,477
Less: Interest paid/payable B AR (2,128)
Liability component RZZ—tFRA=THEHH
at 30 June 2017 B EIBM 188,394
20. SHARE CAPITAL 20. B &
30 June 31 December
RXA=+A +t=-A=+—H
2017 2016
(Unaudited) (Audited)
(RiEE) (REZ)
HK$'000 HK$'000
FET FET
Authorised: JETE
8,000,000,000 8,000,000,000/%
(2016: 8,000,000,000) TN
ordinary shares of HK$0.1 8,000,000,0000% )
each FRREEO. A T iR 800,000 800,000
Issued and fully paid: BEITREERAK:
5,097,055,634 5,097,055,6344%
(2016: 4,671,601,752) (ZZE—R%F:
ordinary shares of 4,671,601,7520% )
HK$0.1 each SFREEC. 1B ITH EER 509,706 467,160
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20.

21.

SHARE CAPITAL (continued) 20.

During the Period, the movements in share capital

were as follows:

(a) 428,285,882 shares was issue during the
period.

(b) A total of 2,832,000 shares were
repurchased by the Company for the
Period.

OPERATING LEASE ARRANGEMENTS 21.

The Group leases certain of its properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to five years.

As Lessees

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

Within one year —FRx
In the second to fifth years HRE_EZEREF
Beyond five years HBiEAF

Interim Report 2017 AR E
B 7 (#)
M- IRARZEEHMT

(a) HBRE£17428,285,882/% 0% 1) ©

(b) HAAN - AR EA HHER2,832,000
A& A& 15

EEHARH

AEERBEEEELHFHERET
ME-DEBREBEL—E=LFEH-

EBRBEA
NRER > AEER BT AL R
MEAXNARZELSRBNAT

30 June 31 December
AB=+H +=ZA=+—H
2017 2016
(Unaudited) (Audited)
(REFR) (feE=)
HK$'000 HK$'000
FETT FET
24,595 25,916
24,536 40,136
232 187
49,363 66,239
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21.

22.

OPERATING LEASE ARRANGEMENTS

(continued)

As Lessors

At the end of the reporting period, the Group and

the Company has contracted with tenants for the

following future minimum lease payments:

Within one year -
In the second to fifth years i

A

ACQUISITION OF SUBSIDIARIES

®

On 13 January 2017, the Company entered
into the Equity Transfer Agreement with the
owner of Shenzhen Ming Jian Gold Industry
Limited (“Ming Jian"). The Company has
conditionally agreed to acquire and the
Vendor has conditionally agreed to sell
100% equity interest in Ming Jian at a
consideration of RMB220 million. The
transaction was completed on 10 February
2017 and after that day, Ming Jian became
a subsidiary of the Group.

21.

22.

FESRREXREERARAR

BEHARHE (W)

EBHEA
RMERR - AEBRAREEES 5
VAT R AR SAEA E A RET 4 -

30 June 31 December
XB=+8B +=ZA=+—H

2017 2016
(Unaudited) (Audited)
(RIEER) (fe2=%)
HK$'000 HK8'000
F#ET FET
49,241 49,607
35,841 131,479
85,082 181,086
I B B B 22 )

() RZTE—tH&—A+=8"XK
ARIERYARESEFRDA
(TR 2 BB AT LIRS
EGHE - ARREABKERER
B MEAEEKRERELER
Br2HRE REAARE
220,000,0007C* Z X HE R =
T—tFZA+BREK RRZ
B BAREKRAREEZIE

NCIK



22. ACQUISITION OF SUBSIDIARIES 22. WESHME AT (&)
(continued)
@ (continued) [ONNE

The fair value of the identifiable assets
and liabilities of Ming Jian at the date of

acquisition were as follows:

Investment property
Cash and cash equivalents
Other payables and accruals

Total identifiable net assets
subject to acquisition

Gain on bargain purchase

Satisfied by cash consideration

and share allotment

Interim Report 2017 AR

BN UEE BB AT B A E R

BEZAFENT:

2017

(Unaudited)

(RiEFR)

HK$°000

FET

REWHE 253,891

ReERRESZED 22

Hth A RERETER (36)
Wi 1% AT s B E B R B 4258

253,877

HEBE s (613)
B RERRG R

253,264
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22. ACQUISITION OF SUBSIDIARIES

(continued)

(i)  (continued)

An analysis of the net outflow of cash
and cash equivalents in respect of the

acquisition is as follows:

Cash consideration

Cash and bank balances acquired

Net outflow of cash and

cash equivalents included

FESRREXREERARAR

in cash flows used in

investing activities
(i) On 3 April 2017, the Company entered
into the Equity Transfer Agreement with the
owner of Shenzhen Huajinhuayin Industry
Company Limited (“Huajinhuayin”) which
has a wholly-owned subsidiary, Linxiang
Qiangsheng Mining Industry Company
Limited (“Qiangsheng”). The Company
has conditionally agreed to acquire and
the Vendor has conditionally agreed to
sell 100% equity interest in Huajinhuayin
and Qiangsheng (“Huajinhuayin’s Group”)
at a consideration of RMB90 million. The
transaction was completed on 6 June
2017 and after that day, Huajinhuayin and
Qiangsheng became subsidiaries of the
Group.

@i

22. WHEMEAT ()
o (&)
W2z HRe RREFEEDMFR
HoFET:
2017
(Unaudited)
(REFR)
HK$'000
FET
ReRE 219,522
WeiE 2 B2 RRIRATAE BR (22)
FARBEBAAREREZ
ReERBLFEMZFRE
219,500

RZZT—+FMNA=A0" ARH
RYTECERELERRAF
ESER]) (HEF B2
BB A AT R REELR
BEAEQA([BE]))Z2EEA
IR EEE G ZARFIESR
HHERESREE mEHEE KT
AELEECERRBE ([
SEREE|) 2 2HRE - KB
A AR#90,000,0007T ° %2R 5
ERZZT—tFANATRK
RRZBE ZESERRABBEE
RAREEZHEAR -
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22. ACQUISITION OF SUBSIDIARIES 22. WERBEB AT (H])
(continued)
(i)  (continued) @i (&)
The fair value of the identifiable assets and FEEREENKERRZATH
liabilities of Huajinhuayin's Goup at the date AMEERABEZAFENT
of acquisition were as follows:
2017
(Unaudited)
(REE)
HK$'000
FET
Property, plant and equipment M BEIRRE 31,414
Deferred expenses IR 2 239
Inventories =1 297
Trade receivables JEWE 5 IR 111,189
Prepayments, deposits and FfNFIE e R
other receivables F At jE YRR 37,046
Cash and cash equivalents ReRREEFEY 3,047
Trade payables B E SRN (18,569)
Other payables and accruals H A e R IE R ERT B B (56,230)
Short term borrowings G HEE (5.526)
Total identifiable net assets W RE 1% AT s B & B R B e R
subject to acquisition 102,907
Goodwill on acquisition W RS 2 B % 701
Satisfied by cash consideration B & RE 103,608
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FESRREXEEERARAR

22. ACQUISITION OF SUBSIDIARIES 22. WEREB AT (4])
(continued)
(i)  (continued) (OE
An analysis of the net outflow of cash W2z HRe RREFEEDMFR
and cash equivalents in respect of the HoFET:
acquisition is as follows:
2017
(Unaudited)
(RiEFER)
HK$'000
FET
Cash consideration ReERE 103,608
Cash and bank balances acquired U85 2 35 & R ER1T 45 & (3.047)
Net outflow of cash and FARBEEBFAREREZ
cash equivalents included RekREFEYW 2 FRL
in cash flows used in
investing activities 100,561
(i) On 1 March 2016, Shenzhen Penda @iy RZZE—R"F=A—HB #FJm
Rongtong Trading Limited, an indirect HERBEEERAR (/A

wholly-owned subsidiary of the Company
entered into the First Share Transfer
Agreement and the Second Share Transfer
Agreement with the owner of Shenzhen
Tronsin Illuminating Technique Limited
(“SZTI") and Fujian Fang Run Construction
Group Company Limited (“FJFR")
respectively. The Company has conditionally
agreed to acquire from both of the vendors
51% equity interests in SZTI and FJFR at a
consideration of RMB35 million and RMB50

million respectively.

AElZEEZERBRAR) D5
R Al BERBARA
A (IRYIAICRBE]) RigEE

FHEREREEARAR ([ERE

FB 2 BB ANTLE DR
BERGARE _HREERE
M - ARRCHAKERAEAE
J7 W BRI B S R B R fE
EHBZ510KE  RES R A
AR #325000,000c R AR
50,000,0007T °
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22. ACQUISITION OF SUBSIDIARIES 22. WEREB AT (4])
(continued)
(i) (continued) @iy (&)
The precedent conditions to the First and E—HORE_MHREEEGZ
Second Transfer Agreements were fulfilled FORGHEEERRZMH W
and the completion of the two agreements HFRZT-RNF=ZA=+WHHR
took place on 24 March 2016. K o
The fair value of the identifiable assets and RYNE S BREA AR 2 5 R W
liabilities of SZTI and FJFR as the date of HEzAI#BlEERABBEL AT
acquisition were as follows: BT
2016
SZTI FIFR Total
sl
&5 R 5 BEHH st
HK$'000 HK$'000 HK$'000
FET FET FET

(Unaudited) ~ (Unaudited)  (Unaudited)
(REgr) (REER)  (REER)

Property, plant and equipment mE BEREE 281 3,696 3,977
Inventories BE 225 23,967 24,192
Trade receivables BUWE SRR 2,950 - 2,950
Prepayments, deposits and BRFE BER
other receivables Hith e R E 1,924 24,784 26,708
Cash and cash equivalents e RkBELEED 98 36 134
Other payables and accruals Hit BN RERESER (10,339) (24,713) (35,052)
Total identifiable net assets AHHEEFEARE (4,861) 27770 22,909
Less: Non-controlling interest R DB B A R
upon acquisition (2,382) 13,607 11,225

Total identifiable net assets subject WH% A M EEFELR

to acquisition (2,479) 14,163 11,684
Goodwill on acquisition WiER 2 43,342 44212 87,554
Satisfied by cash consideration DBEEREX 40,863 58,375 99,238

4]
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HK$13,043,000 respectively to the Group for the
period from the acquisition date to 30 June 2017.

If the acquisition had been completed on 1
January 2017, Ming Jian would have contributed
turnover of approximately HK$1,021,000 and
net profit of approximately HK$13,217,000
respectively to the Group for the period ended 30
June 2017.

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

22. ACQUISITION OF SUBSIDIARIES 22.
(continued)
(iii)  (continued)
As analysis of the cash flows in respect of
the acquisitions of SZTI and FJFR are as
follows:
Cash consideration HeRE
Cash and bank balance acquired KRB 2R & RBRTHEH
Net outflow of cash and FARBEDHRA
cash equivalents included ReMEZRER
in cash flows used ReSEMIFRL
in investing activities
Impact of acquisition on the results of the
Group
Ming Jian contributed turnover of approximately
HK$845,000 and net profit of approximately of

FESRREXEEERARAR

KEMELTE ()
@iy (&)
RYIBI SR R AR Y7 B 2
ZRERESNWT
2016
SZTI FIFR Total
sl
£ % R BERE @t
HK$'000 HK$'000 HK$'000
FET FET FET
(Unaudited) ~ (Unaudited)  (Unaudited)
(RiEgr) (REER)  (REER)
40,863 58,375 99,238
(98) (36) (134)
40,765 58,339 99,104
KB ERBRBEZEE
AlRBABRE-_FT—tFA=+
Hi-#E HERsAEE D R EB

& ¥ F4845,00078 T K& F & Tl 4
13,043,000/ 7T °

HWKEBER-_ZE—+FE—-—F—H%x
K ARRBE-_Z—tFRA=T
HIEEEB DBl A& EERE
¥ 541,021,000 7T R F &G
13,217,000/ 7T



22.

ACQUISITION OF SUBSIDIARIES

(continued)

Impact of acquisition on the results of the
Group (continued)

Huajinhuayin's Group contributed turnover of
approximately HK$15,998,000 and net profit of
approximately of HK$11,697,000 respectively to
the Group for the period from the acquisition date
to 30 June 2017.

If the acquisition had been completed on 1
January 2017, Huajinhuayin's Group would
have contributed turnover of approximately
HK$54,152,000 and net profit of approximately
HK$13,044,000 respectively to the Group for the
period ended 30 June 2017.

The unaudited pro-forma financial information
set out above is for illustrative purpose only on
the effect of the acquisition of Ming Jian and
Huajinhuayin's Goup having been completed at
the beginning of the period ended 30 June 2017.
The unaudited pro-forma financial information
set out above is not necessarily an indication of
turnover and results of the continuing operations
of the Group nor is it intended to be a projection

of future results.

SZTI contributed turnover of approximately
HK$9,848,000 and net loss of approximately of
HK$353,000 respectively to the Group for the
period from the acquisition date to 30 June 2016.

22.
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WS E LR (1))
BIEHERBRBZE ()
BUEEHE_T—+FA=+AH
L8R EFeEREBALEEDFIE

Bt & 2 58 4915,998,0007 7T I 4 F 49
11,697,000 7T °

HKBER-_T—+tF—A—H%
BKEEREERBEZE_ZT—+F
NAZTHILEEAEAEAARERS
[k & 3 BB #954,152,000/% 70 & 48 FI 49
13,044,000/ 7T °

EXFBAKECHEMBERIE
ﬁ%ﬁﬁﬁuﬁlﬁﬁﬁﬁg&ﬁéﬁﬁﬂﬁga%‘

BE_Z—tHFXNA=THLHMBEM
ﬁ’ﬁﬁqﬁﬁk FE o LXRBAREELE

EPBERL TR R AEBFELE
KWz EERREE  IIPRREREZ
AR -

BURERSHE-_T—A"E~A=1H
IEEAR - RYIBIEFRRR AR EE S B E
B4 2 58 499,848,00058 7T K F 1B 4)

353,000/ 7T °
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22.

ACQUISITION OF SUBSIDIARIES
(continued)

Impact of acquisition on the results of the
Group (continued)

If the acquisition had been completed on 1
January 2016, SZTI would have contributed
turnover of approximately HK$9,848,000 and net
loss of approximately HK$2,592,000 to the Group
for the period ended 30 June 2016.

FJIFR contributed turnover of approximately
HK$50,349,000 and net profit of approximately of
HK$37,999,000 respectively to the Group for the
period from the acquisition date to 30 June 2016.

If the acquisition had been completed on 1
January 2016, FJER would have contributed
turnover of approximately HK$54,391,000 and
net profit of approximately HK$36,223,000 to the
Group for the period ended 30 June 2016.

The unaudited pro-forma financial information
set out above is for illustrative purpose only on
the effect of the acquisition of SZTI and FJFR
having been completed at the beginning of the
period ended 30 June 2016. The unaudited pro-
forma financial information set out above is not
necessarily an indication of turnover and results
of the continuing operations of the Group nor is it
intended to be a projection of future results.

22.

FESRREXEEERARAR

WA E 2T (#])

BIEHERBRBZE ()

%Llizﬁﬁaﬂzgfﬁifﬂ —H3%®
B RYIBIERARBEZE T —RF
ﬁﬁ:+a¢ﬁﬂ%ﬁﬂﬂhﬁs$%@ﬁ%ﬁ
S E R 499,848,000/ 7T M IF BB L
2,592,0007 7T °

BRBEERHZE T -REFA=ZT
HIEHRE B EAXNEESRE
Bk & 3£ 38.4950,349,0007% T K 4t 1| 49
37,999,000/ 7t

WKEE R = *Ti ﬁ
B-REEAFEREZE N
A=+AI-H#E H'J;H?%$’§@:E:Eﬁ
B EF 454,391,000 70 KA F 4
36,223,000/ 7T

]]]

EXFBAKECHEMBERIE
HHRBURE R ERARERT B
ERBE-—T-R"ERA=THLH
MFEIRE T 8 - EXEREE
REEMBERAE TR RAEE A
REEB 2 EETRER MIERRE
B2 IR



23.

DISPOSAL OF A SUBSIDIARY

The Group disposed the entire issued capital held
of Hunan Meiming Wenshi Jiugujiu Sales Limited
("Hunan Meiming") to an independent third party
for a cash consideration of RMB10,000,000. On
30 May 2017, the Group lost the control of Hunan

Meiming.

Total consideration

Less: Net liabilities including

in assets of disposed groups of:

Property, plant and equipment

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Due from related parties

Cash and cash equivalents

Trade payables

Other payables and accruals

Tax payable

Add: Release of exchange

difference upon disposal

Gain on disposal of a subsidiary

Interim Report 2017 AR

23. HE—RMKEALT
KREBENER € R EAR10,000,000
TRBLE=HHEREEEBHTE
BIEHERR AR (HmEESR]) BT
B2 RHBRTRE -RZT—tFH
B=+8 KEBXEHHEEEZE

il 7 o

mRE

hn e

THREZ B EFE

(FIALE@ERZEE) :

ME - BERRE

FH

R E 5 8RR

BENFE RER

H g U ROR

JEUg R A L 3R0R
REeERREEEY
R E 5 8RN

Ho o fE A FROE R g &
FEA IR

W ERBEREN 28

HE —RME AR 2 W

2017
(Unaudited)
(RiEFER)
HK$'000
FEIT

11,512

3,573
1,679

1,266
(138)
617
(63)
(4,661)
(830)

1,448

(381)

9,683
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23. DISPOSAL OF A SUBSIDIARY 23.

(continued)

An analysis of the net inflow of cash and cash
equivalents in respect of the disposal is as

follows:

Cash consideration RERE

Cash and cash equivalents disposed of HE&ERE KRS

FESRREXEEERARAR

HE—RHHMEBATE (&)

HEZRERREFENDZFRAD
T

2017
(Unaudited)
(RiEFER)
HK$'000
FEIT

11,512

ZEY (617)

Net inflow of cash and cash equivalents H&EZHERBESEY 2

in respect of the disposal FRA

24. RELATED PARTY TRANSACTIONS 24.

(a) The Group had the following transactions
with related parties during the period:

Rental paid to companies M AR A —ZES
under significant BEARENRA
influence by a director ~ &
of the Company

The office and warehouse rental expenses
were made according to market prices.

46

10,895

REALRS

@) ARERHAEBEALEST
25

Six months ended 30 June
BEXA=THLKEA

2017 2016
(Unaudited) (Unaudited)
(REFR) (REEEZ)
HK$'000 HK8'000
FET FET

- 121

- 121

WMAERARESRAXTIRED
BIEH -



24. RELATED PARTY TRANSACTIONS
(continued)

(b) Transactions with related parties and
connected transactions

)

(i)

The Group's bank loan of
HK$43,746,000 (31 December
2016: HK43,997,000 consisted of
one bank loan) consisted of two bank
loans.

The bank loan of HK$43,746,000
(31 December 2016: HK43,997,000)
was secured by properties held
by Linxianghuayin Propertiees
Investment and development Co.,
Ld. "EREREXZREERARLD
7l"), a related party of the Group,
and guaranteed by Mr. Jiang Jianjun
and Mr. Jiang Jiancheng, directors of
the Group.

On 13 May 2015, the Company
entered into the Framework
Agreement with the supplier to the
supply of the products. Beidahuang
Marketing Co. is a connected person
of the Company at the subsidiary
level. The Supplier is the group
company of Beidahuang Marketing
Co., which is also a connected person
of the Company at the subsidiary
level. Therefore, the transactions
contemplated under the Framework
Agreement constitute continuing
connected transactions for the
Company. The aggregated annual
caps for transactions contemplated
under the Framework Agreement for
each of the three years ending 31
December 2015, 2016 and 2017 are
HK$576 million, HK$950 million and
HK$1,045 million respectively. During
the six months ended 30 June 2017,
there was a total purchase of staple
food amounting HK$1.1 million
(2016: HK$12.6 million).

Interim Report 2017

TS

24. BAEALRS ()

(®)

&

So

®

(©)

@

PEATET 2RI RAER

NEEBMIETER
43,746,000 T (=&
—~"E+ZA=+—8:
43,997,000/ 7T * B IE —
BARTER) B IER AR
TER-

=+ —H 143,997,000/
TN REREEERE
BEBRAR (KAEED
BE ) TR 2 Y ¥R
WA AEEESEIE
B ROT AR S IR R
fRe

—E-RAFRA+=
AR R R E R AT
MEZE s AL B o
AR EHBRBBERD
RIBADNGINERRE
RHBEA L -HERA
AR EHBRBBERD
AIMEBE AT ik K3
EHBRHBRRA LA
ARBIMBRREXN
BEALT B ELH
FETRETORZHE
BN A B ) R AR B B AT
S-BE-_ZT—RHF =
T-RERZZT—tHF
+=A=+-HiI=(#
FESF ERLHBIET
RETRINBFE £
R % 5l 576,000,000/
5T~ 950,000,0003% 7T &
1,045,000,0007% 7T ° &
& = F—tE A=t
AEANBA EE&M
W EEE /A1,100,000
L (= i
12,600,000 7T) °

m %

o TH
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24. RELATED PARTY TRANSACTIONS 24. MEALES ()
(continued)
(b) Transactions with related parties and (b) HEABALTETZXIRBER
connected transactions (continued) 5 (&)
(i) (continued) @iy (&)
In addition to the purchase of staple HE-_Z—+FRA=T
food from Beidahuang Marketing HIERMEA - R mde Kt
Co., the Company has paid interest EHERHBRRRREE
expenses HK$706,000 during the six B RARE ZAH
months ended 30 June 2017 (2016: B %706,000/8 T (=
HK$1,698,000). T — N4 1,698,000/
JT) e
() Compensation of key management (00 XEBFEZEBEASHFMHE:

personnel of the Group:

Six months ended 30 June
BEXA=+HLKREA

2017 2016
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK8'000
FET FET
Short term employee EHESRT
benefits 2,955 2,150
Post-employment IR IKAE T
benefits 9 9
Equity-settled share AR E 2 R 2
option expense 1,672 4,121
Total compensation paid SN EFZEBRASZ
to key management fHEeE

personnel 4,636 6,280
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25.

26.

EVENTS AFTER THE REPORTING
PERIOD

On 17 July 2017, the Company entered into the
subscription agreements separately with five
subscribers for the subscription of an aggregate
of 308,662,450 subscription shares at the
subscription price of HK$0.42 per subscription
share. The condition precedent to the subscription
agreements has been fulfilled and completion
of the said subscription took place on 3
August 2017. The net proceeds from the said
subscription, after deducting the expenses payable
by the Company, is approximately HK$129.5
million.

Details of the said subscription are set out in
the announcements of the Company dated 17
July 2017, 21 July 2017 and 3 August 2017

respectively.

APPROVAL OF THE FINANCIAL
STATEMENTS

The interim condensed consolidated financial
statements were approved and authorised for
issue by the Board of the Company on 25 August
2017.

25.

26.
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BER%RER

RZZTE—tF+tA++tB AQAHE
FEREIRERBETRABERGD
0.42 8 TR & $£308,662,450 % R
Bt 2 BT LR BE Wk - REE R 2 5F
RIGHEEERR FRREREER
ZEEFNAZB RN EHBRAR
RN Z A% FRBERIEZ G
FRIEFEE#95129,500,000/8 7T °

ERBEERZFEARARREH
DAIR-_FE—tFLtA+LHE —F
—tFEAT+T-HRZZE—LHFN
RA=BzRHAe-

HEMBEREER

THERASAEBREENR -_F—+1
FANAZTHHAARAESGIE
T AT
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MANAGEMENT DISCUSSION
AND ANALYSIS

OVERVIEW

For the Period, the Group achieved a revenue
of approximately HK$323.4 million (2016:
HK$351.3 million), representing a decrease of
7.9% when compared with the corresponding
period last year. Gross profit of the Group was
approximately HK$77.4 million (2016: HK$55.0
million). The profit (net of taxation) was HK$22.1
million (2016: HK$30.9 million).

Profit attributable to owners of the parent was
approximately HK$0.8 million (2016: HK$13.4
million). Earnings per share for the Period was
HKO0.02 cents (2016: HK0.29 cents).

The Group will continue to control the costs
and focus on existing resources to further
strengthen and grow the Group's businesses,
both organically and through acquisitions when
appropriate opportunities arise. The Group also
plans to diversify the business mix and will seek
for good investment opportunity with major
focus in the People's Republic of China (the
“PRC") and Hong Kong. Diversifications would
be carefully selected among all the choices
we explored and would be operated with
experienced business partners.

SEGMENTAL INFORMATION
Wine and Liquor Business

The Group’s wine and liquor business is
principally engaged in the sale and distribution
of wine and liquor in the PRC. Currently, the
Group operates a retail and distribution network
for selling wine and liquor in Guangzhou, Harbin
and Hunan Province of the PRC. The Group has 8
wine and liquor specialty stores and 19 franchise
stores in Guangzhou.

FESRREXEEERARAR

TEEHEARERSH

#7s

REAR AEEBDRSBSKAN
323,400,000 L (Z T — N F:
351,300,000/ 7T ) * A FRER D
7.9%  ANEBEEF 4 AE77,400,00075
gL (ZZ— /X4 : 55,000,000/8 7T ) °
A (&%) £22,100,000%8 7T (=
T — 7N 130,900,000/ 1) °

& AR B AL % F 4 A800,000
Bt (ZZF— N4 13,400,000/
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The Group is the exclusive distributor of Diancang
Jiugui and Meiming Wenshi in the PRC until May
2020.

Since 2012, the revenue of this business
segment has been hit by the PRC government's
calls for cracking down on extravagance in
government departments and state-owned
institutions and enterprises as well as the
plasticiser contamination scandal. The operating
environment of the liquor industry in the PRC
remained difficult during the Period. The Group
will closely monitor the market situations and
trends and adopt corresponding measures
of risk management to alleviate the negative
impacts. Meanwhile, the Group will continue to
improve the product mix and focus on higher
margin products to grow its business. Apart from
strengthening the established markets, the Group
will strive to expand its retail and distribution
network to other parts of the PRC.

After few years' rectification, the Group has
adapted to the market changes. During the
Period, the wine and liquor business recorded a
revenue of approximately HK$22.5 million (2016:
HK$16.8 million), up 33.9% when compared
with the corresponding period last year and
accounted for 7.0% (2016: 4.8%) of the total
revenue.

Green Food Products Business

The sales of green food products business
recorded a revenue of approximately HK$113.0
million (2016: HK$254.8 million) and accounted
for 34.9% (2016: 72.5%) of the total revenue.
As the gross profit ratio of this segment is
low, the Group spent more resources in other
segments so that the sales of green food
products decreased.
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Rental Business

The logistic facilities and office facilities renting
business recorded a revenue of approximately
HK$91.6 million (2016: HK$15.2 million) and
accounted for 28.4% (2016: 4.3%) of the total
revenue. The Group started the operation of
this business last year and the business is still
developing. The operation is more mature this
year. More logistic and office facilities can be
rented out and the occupancy rate is higher so
that the revenue increased significantly.

Money Lending Business

The wholly-owned subsidiary of the Company
incorporated in the PRC has been engaged in the
money lending business in the PRC. The money
lending business recorded a revenue of HK$14.7
million (2016: HK$2.7 million), accounting for
4.5% (2016: 0.8%) of the total revenue. The
increase was because more funds were allocated
to this business. Gross profit of this business
segment for the Period was approximately
HK$14.7 million.

Construction Business

Through participating in the PPP projects, the
Group derived a revenue of approximately
HK$65.7 million (2016: HK$50.3 million) and
accounted for 20.3% (2016: 14.3%) of the total
revenue from the execution of the contractual
works contemplated under the PPP projects and
the provision of on-going maintenance services in
relation to the PPP projects during the Period.

Mineral Products Business

The mineral products business includes the
flotation selection of non-ferrous metals mines
and sales of mineral products. This business
segment recorded a revenue of approximately
HK$16.0 million (2016: Nil) and accounted for
4.9% (2016: Nil) of the total revenue. The Group
acquired this business during the Period and is
expected to spend more resources to develop
this segment.
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FINANCIAL REVIEW

For the Period, the Group achieved a revenue
of approximately HK$323.4 million (2016:
HK$351.3 million), representing a decrease of
7.9% when compared with the corresponding
period last year.

Gross profit of the Group was approximately
HK$77.4 million (2016: HK$55.0 million).
The profit (net of taxation) was approximately
HK$22.1 million (2016: HK$30.9 million).
Profits attributable to owners of the parent was
approximately HK$0.8 million (2016: HK$13.4
million). Earnings per share for the Period was
HKO0.02 cents (2016: HK0.29 cents).

Selling and distribution expenses were
approximately HK$4.7 million (2016: HK$3.7
million), representing an increase of 27.0% when
compared with the corresponding period last year
and 1.5% (2016: 1.1%) of the Group's revenue.

Administrative expenses were approximately
HK$83.0 million (2016: HK$40.7 million),
representing an increase of 103.9% when
compared with the corresponding period last
year. The increase was due to the equity-settled
share option expenses amounting to HK$28.3
million and the relevant costs incurred for
acquisition of the subsidiaries (2016: Nil).

Finance costs were approximately HK$10.9
million (2016: HK$3.5 million), representing an
increase of 211.4% when compared with the
corresponding period last year. The increase was
because convertible bonds interest was incurred
and more bank loans were drawn down during
the Period.

Interim Report 2017 AR

MEOE

RHR - KEBEBRSEKAD
323,400,000 0 (=T — XN F:
351,300,000/8 70 ) « 8 & F [/ 85
7.9% °

N % B E F £ 877,400,000 7T (=
=T — X% : 55,000,000/ 7T ) ° % F
(B Fi1%) 49 522,100,0008 7T (= F
— N4 30,900,000/ 7T) © & RQ AE
A A F 49 A800,000% 7T (=
T — XN :13,400,0008 L) - BN
FRAERMA0.02BIN (ZF— K F:
0.29781lL) -

$HE &9 X 4 54,700,000 7T
(ZZ—7X% :3,700,00087T) =
F R EFIE AN27.0% AL BERA Z
150 (ZF—RF:1.1%) °

T B2 4 /83,000,000 T (=&
— N4 : 40,700,000/ 7T) * WEFR
B2 h0103.9% ° 18 40 JY B 7 A% A 45
BRI E B 2 328,300,000 7T K Ut
BINBAREEBBERA(ZT—N
Fm)TEe

A& K A4 510,900,000 70 (= F
— 754 13,500,000 L) BEEH
HAMEAN211.4% = AN TR EREL
ARBRESZH B RIRRE S KR
BRETE -

53



54

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

ACQUISITION OF SUBSIDIARIES

0)

On 13 January 2017, the Company entered
into an equity transfer agreement with the
vendor pursuant to which the Company
conditionally agreed to acquire the 100%
equity interest in AIIBAESEBER QD
& (Shenzhen Ming Jian Gold Industry
Limited*) at a consideration of RMB220
million payable by two instalments, in
which RMB190 million would be settled
by cash within one month upon signing
of the said equity transfer agreement
and RMB30 million settled by way of the
Company allotting and issuing 76,686,332
consideration shares at the issue price of
HK$0.44 per consideration share to the
vendor or her designated nominee(s).

The conditions precedent to the above
equity transfer agreement were fulfilled and
the completion of the agreement took place
on 10 February 2017.

Details of the above transaction were
disclosed in the announcements of the
Company dated 13 January 2017, 16
January 2017 and 10 February 2017
respectively.

*  For identification purpose only
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(i)  On 3 April 2017, the Company entered into
an equity transfer agreement pursuant to
which the Company conditionally agreed
to acquire the 100% equity interest in &
NNHELEREEABR DA (Shenzhen
Huajinhuayin Industry Company Limited*)
(“Target Company”) at a consideration of
RMB90 million to be settled by cash within
one month from the date of the fulfilment
of the conditions precedent to the said
equity transfer agreement. The subsidiary
of the Target Company is engaged in the
flotation selection of non-ferrous metals
mines and sales of mineral products.

The conditions precedent to the said equity
transfer agreement were fulfilled and the
completion of the agreement took place on
6 June 2017.

Details of the above transaction were
disclosed in the announcements of the
Company dated 3 April 2017 and 7 June
2017 respectively.

DISPOSAL OF A SUBSIDIARY

On 30 May 2017, the Group disposed the entire
issued capital of Hunan Meiming Wenshi Jiugujiu
Sales Limited to an independent third party for
a consideration of RMB10 million. The Group
realized a gain of approximately HK$9.6 million
as a result of the disposal.

*  For identification purpose only
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SUBSCRIPTION OF NEW SHARES
UNDER GENERAL MANDATE

On 1 November 2016, the Company entered
into the respective subscription agreements
with each of the eight independent subscribers
pursuant to which the subscribers agreed to
conditionally subscribe for an aggregate of
351,599,550 new shares at the subscription
price of HK$0.48 per share in the Company. The
closing market price was HK$0.45 per share at
the date of the subscription agreements.

The Board considered that the above subscription
represented an opportunity to raise additional
funding for the Group’s business operation and
to strengthen the capital base and financial
position for the Group’s future business
developments and broaden the shareholder
base of the Company. Furthermore, the Board
considered that the above subscription is a
preferred method of fund raising as compared
with other equity fund raising exercises based on
time and costs involved.

The above subscription was completed on
12 January 2017 and the Company issued
351,599,550 subscription shares to the
subscribers.
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The aggregate proceeds from the above
subscription amounted to approximately
HK$168.77 million and the net proceeds and
the net price per share was approximately
HK$168.70 million and HK$0.4798 respectively,
after deducting all the professional fees incurred
in the above subscription. The Company fully
utilized the net proceeds for the Group's
business development, investments, acquisition,
repayment of loans and general working capital
purposes.

Details of the above subscription were set
out in the announcements of the Company
dated 1 November 2016, 30 November 2016,
30 December 2016 and 12 January 2017
respectively.

PLACING OF CONVERTIBLE BONDS
UNDER GENERAL MANDATE

On 7 April 2017, the Company entered into a
placing agreement with the placing agent for the
purpose of procuring, as agent of the Company,
on a best effort basis, not less than six placees
to subscribe in cash for the convertible bonds on
the terms and subject to the conditions set out in
the said placing agreement.

The condition precedent to the placing
agreement has been fulfilled and completion
of the placing took place on 8 June 2017.
Accordingly, the convertible bonds in the
aggregate principal amount of HK$200 million
have been issued by the Company to not less
than six placees. Based on the initial conversion
price of HK$0.40 per conversion share, a
maximum number of 500 million shares may fall
to be allotted and issued upon the exercise of
the conversion rights attaching to the convertible
bonds in full.
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The gross and net proceeds from the placing
amounted to approximately HK$200 million
and HK$195 million respectively. The net price
for the placing is approximately HK$0.39 per
conversion share. The Company intends to apply
the net proceeds from the placing for the Group's
settlement of loans, business development,
investments and general working capital
purposes.

Details of the above placing were set out in the
announcements of the Company dated 7 April
2017, 9 May 2017 and 8 June 2017 respectively.

BUSINESS PROSPECTS

The Group will continue to explore new markets
and step up promotion and marketing efforts
to expand the existing businesses. The Group
will also look for other potential businesses and
related profitable businesses for acquisition.

Joint Ventures

(i) On 22 December 2015, subject to the
fulfilment of the conditions precedent,
an indirect wholly-owned subsidiary of
the Company entered into a joint venture
agreement with an independent third party
to establish a joint venture company on a
49:51 basis for the development and the
operation of a logistic industrial park in
Shenzhen, the PRC. Details of the said joint
venture agreement were disclosed in the
announcement of the Company dated 22
December 2015.
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(i)

(i)

The joint venture company was set up on
24 February 2016 and is preparing detailed
construction plan and business plan for
submission to the relevant PRC government
departments. The negotiation with the
government is still under progress and
construction has not yet started.

On 30 December 2015, the Company and
REEFE R R 2 & (Zhongfa Junrong
Technology Joint Stock Company*) entered
into a strategic co-operation framework
agreement, pursuant to which the parties
shall co-operate and explore the possibility
of developing production industrial parks
and logistic industrial parks in the PRC by
way of joint venture arrangements. As at
the date of this report, no joint venture
agreement has been signed.

On 26 January 2016, the Company entered
into a strategic co-operation framework
agreement with the People's Government
of Jishou and HMEEXEXEREE
BM®EFAA (Hunan Xincheng Real
Estate Development Group Co., LtdX*).
Pursuant to the said agreement, the
parties shall co-operate and explore the
possibility of expediting certain municipal
projects (including city infrastructure
facility constructions, road and railway
constructions, and lighting) and developing
production industrial parks in Jishou, Hunan
Province, the PRC by way of joint venture
arrangements. It is expected that the
Group's investment return from participating
in the PPP projects in Jishou would be
relatively secured and promising. As at the
date of this report, no formal agreement
has been signed.

*  For identification purpose only

(i)

(iii)
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Business Co-operation

As announced on 28 January 2014, the Group
has started to explore co-operation opportunity
with FEFEBBEFEFR 2 A (CECT-Chinacomm
Communications Co., Limited*, "CECT-
Chinacomm”), a company incorporated in the
PRC with limited liability. CECT-Chinacomm and
its ultimate beneficial owners are independent
of and not connected with the Company and
its connected persons. CECT-Chinacomm has
the development right in respect of a parcel of
land in the Beijing Economic and Technological
Development Area and will construct a project
known as Beijing Wireless Broadband Industrial
Park (the “Project”) on the parcel of land.
An indirect subsidiary of CECT-Chinacomm is
appointed as the operating company of the
Project, and has legally obtained the Land Use
Right Certificate, the Planning Permit and the
Construction Land Use Permit. The co-operation
is still in the discussion stage and no formal
agreement has been entered into by the parties
at the date of this report. The Board expects
that the Company will be able to join CECT-
Chinacomm and its subsidiary to develop the
Project for commercial benefits.

*  For identification purpose only
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LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Period, the Company increased its
total number of issued shares to 5,097,055,634
shares as a result of the issue of 428,285,882
shares and cancellation of 2,832,000
repurchased shares. As at 30 June 2017, the
Group had net assets to owners of the parent of
approximately HK$1,192.3 million (31 December
2016: HK$925.4 million). Net assets increased
mainly due to the allotment of shares. Net
current assets of the Group as at 30 June 2017
amounted to approximately HK$358.8 million
(31 December 2016: HK$173.4 million).

The Group’s unpledged cash and cash
equivalents as at 30 June 2017 amounted
to approximately HK$111.7 million (31
December 2016: HK$62.5 million), which were
denominated in both Hong Kong dollars and
Renminbi, and the Group's pledged deposit as
at 30 June 2017 amounted to approximately
HK$57.6 million (31 December 2016: HK$6.7
million). The increase in cash and cash
equivalents was mainly due to the cash received
from the convertible bonds issued during the
Period.

As at 30 June 2017, the Group had current
assets of approximately HK$937.4 million (31
December 2016: approximately HK$528.2
million) and current liabilities of approximately
HK$578.7 million (31 December 2016:
HK$354.8 million). The current ratio (calculated
as current assets to current liabilities) increased
from 1.49 as at 31 December 2016 to 1.62 as at
30 June 2017.
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As at 30 June 2017, the Group's total borrowings
amounted to approximately HK$240.0 million
(31 December 2016: HK$83.8 million). The
Group's borrowings included bank loans of
approximately HK$204.7 million (31 December
2016: HK$44.0 million). The other borrowings
of approximately HK$35.3 million (31 December
2016: HK$39.8 million) was charged at fixed
interest rates. The gearing ratio of the Group as
at 30 June 2017, calculated as net debt divided
by equity attributable to owners of the parent
plus net debt, was 35.46% (31 December 2016:
23.89%).

These ratios were at reasonably adequate levels
as at 30 June 2017. Having considered the
Group's current cash and cash equivalents, bank
and other borrowings and banking facilities,
the management believes that the Group's
financial resources are sufficient for its day-to-
day operations. The Group did not use financial
instruments for financial hedging purposes during
the Period. The Group's business transactions,
assets and liabilities are principally denominated
in Renminbi and Hong Kong dollars. Fluctuations
in Renminbi may impact on the Group's results
and net asset value as the Group's consolidated
financial statements are presented in Hong
Kong dollars. The Group's treasury policy is to
manage its foreign currency exposure only when
its potential financial impact is material to the
Group. The Group will continue to monitor its
foreign exchange position and, if necessary,
utilize hedging tools, if available, to manage its
foreign currency exposure.
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CHARGE ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2017, HK$57.6 million was
pledged to banks to secure the Group's bills
payable (31 December 2016: HK$6.7 million).

EMPLOYEE AND REMUNERATION
POLICY

As at 30 June 2017, the Group had
approximately 164 (30 June 2016: 153)
employees in Hong Kong and the PRC with
total staff costs amounted to approximately
HK$22.02 million (30 June 2016: HK$15.39
million). Remuneration of employees is offered
at competitive standards and generally structured
with reference to market terms and individual
qualifications.

The Company has adopted share option schemes
aimed to provide incentives and rewards to
eligible participants for their contribution to the
Group and enable the Group to recruit and retain
quality employees to serve the Group on a long-
term basis.

LITIGATION

On 18 August 2015, the Company received a
writ of summons issued by the Registry of the
High Court of Hong Kong (the "Writ") relating to
the claim by Mr. Qu Shuncai ("Mr. Qu"), a former
director. Pursuant to the Writ, Mr. Qu, as the
plaintiff of the claim, claims against the Company
for the sum of HK$6,069,000 being damages for
the Company's wrongful refusal of the issue of
2,500,000 shares of the Company to him upon
exercise of the share options of the Company
by Mr. Qu. The submission of the Writ has been
completed against the proceedings for the above
case, and has entered into the case management
stage. The court has scheduled for a hearing for
the case management meeting on 20 September
2017. It is expected that the court will provide
further instructions on matters such as filing
of witness statements and other interlocutory
applications (if any) for litigant parties.
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OTHER INFORMATION
EVENT AFTER THE REPORTING PERIOD

On 17 July 2017, the Company entered into the
subscription agreements separately with five
subscribers for the subscription of an aggregate
of 308,662,450 subscription shares at the
subscription price of HK$0.42 per subscription
share. The closing market price was HK$0.355
per share at the date of the subscription
agreements.

The directors considered that the said
subscription represented an opportunity
to raise additional funding for the Group's
business operation, investment, acquisitions and
settlement of debts.

The said subscription will also strengthen the
capital base and financial position for the Group's
future business developments and broaden the
shareholder base of the Company. Furthermore,
the directors considered that the said
subscription is a preferred method of fund raising
as compared with other equity fund raising
exercises based on time and costs involved.

The condition precedent to the subscription
agreements has been fulfilled and completion
of the said subscription took place on 3
August 2017. The net proceeds from the said
subscription, after deducting the expenses
payable by the Company, is approximately
HK$129.50 million, of which (i) approximately
HK$100.00 million is intended to be used for
the business development relating to building
of warehouse facilities in the PRC; and (ii)
approximately HK$29.50 million is intended to be
used for the Group's general working capital and
payment of bond interest.
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Details of the said subscription were set out in
the announcements of the Company dated 17
July 2017, 21 July 2017 and 3 August 2017
respectively.

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 June 2017, the interests and short
positions of the directors in the shares and
underlying shares of the Company or its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFQ")), as recorded in the register required
to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") as
set out in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange
(the "Listing Rules"), were as follows:
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FESRREXEEERARAR

Long positions in ordinary shares of the RELEYHBERIIFE -
Company:
Number of shares held,
capacity and nature of interest .
HERGHE FHRUARR Approximate
percentage
Directly Through of the
beneficially Through controlled Company's

Name of directors owned spouse corporation Total issued shares

[T 3%
EE BB BRTRIAC
£ 3:1 j§-3 1] BAER ERKEE #i  BnESk

Mr Jiang Jianjun  TRE &4 256,380,000 5,840,0000 3464590440 608,679,044 11.94%

Mr. Jiang Jiancheng TR % & 500,000 - - 500,000 0.01%

Mr. Ke Xionghan S TE 1,000,000 - - 1,000,000 0.02%

Mr. Li Xiaofeng REgis 500,000 - - 500,000 0.01%

Mr. Ho Man Fai B R E 2,000,000 - - 2,000,000 0.04%

260,380,000 5,840,000 346,459,044 612,679,044 12.02%

Notes: et -

(a) These 5,840,000 shares were held by Ms. Li  (a) #%5,840,0008% %5 T 2T k& A MEC
Zhuoxun, the spouse of Mr. Jiang Jianjun. BREGZITHAE-

(b)  These 346,459,044 shares were held by King Wei ~ (b)  #346,459,044 8% J% {5 FR AL 42 £ @ (
Group (China) Investment Development Limited IREHRARLA ([#&E])HA
("King Wei") as to 253,259,044 shares and EREEREEREBR AR ([
China Silver Investments Development Limited R1) 5 Bl HE253,259,044 8% &
(“China Silver") as to 93,200,000 shares. As King 93,200,000/% - R #& 42 LR BT
Wei and China Silver were wholly-owned by Mr. BEAERERE Bt BEFHFR
Jiang Jianjun, Mr. Jiang Jianjun was deemed to BRG] TRELREWBRD BIRE
be interested in the 253,259,044 shares held B A 253,259,044 MR 1 R E R
by King Wei and the 93,200,000 shares held by A #993,200,000/% A% 17 A #E 4 1 2 o
China Silver respectively by virtue of the SFO.

* O EHEF)



Long positions in share options of the
Company:

Name of directors

Interim Report 2017 AR

RELFBREMIFE -

Number of
options directly
beneficially owned

EFENa EXEREACEERENE
Mr. Jiang Jianjun IEELA 4,760,000
Mr. Jiang Jiancheng TR A 21,500,000
Mr. Ke Xionghan 17 2 ) o A 10,000,000
Ms. Ho Wing Yan fa] Sk iR 22 £ 2,000,000
Ms. Zhang Yujie NERZL 10,000,000
Dr. Loke Yu BEEMIE £ 2,500,000
Mr. Li Xiaofeng REEIE L L 2,500,000
Mr. Ho Man Fai ] SR8 S A 2,000,000

55,260,000

Save as disclosed above, as at 30 June 2017,
none of the directors had registered an interest
or short position in the shares or underlying
shares of the Company or any of its associated
corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

BEXPHBEEN R_FE—LFRX

A=+R B2EEUEREARFHE

2 fa] AR SO (38 & st ) 3 AR B B £ o R

BEREFESZLBEGRIIFEIS2EET

L% RBIZEETRIZAME A QA
MBI RO ESSORE -
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SHARE OPTION SCHEMES

The Company operates two share option
schemes for the purpose of providing incentives
and rewards to eligible participants for their
contribution to, and continuing efforts to
promote the interests of, the Group. The 2007
share option scheme (the "2007 Scheme")
was adopted by the Company on 23 May 2007
and terminated on 22 May 2017, and a new
share option scheme (the "2017 Scheme”)
was adopted by the Company pursuant to
a resolution passed on 9 June 2017 (the
“Adoption Date"). The 2017 Scheme, unless
otherwise cancelled or amended, will remain
in force for 10 years from the Adoption Date.
Details of the 2017 Scheme are set out in the
published circular of the Company dated 26 April
2017.

Upon the termination of the 2007 Scheme,
no further share option has been granted,
but the share options granted prior to such
termination continue to be valid and exercisable
in accordance with the provisions of the 2007
Scheme. No share option was granted under the
2017 Scheme since its adoption.

During the Period, no share option was granted,
exercised, cancelled and lapsed under the 2007
Scheme. There were 384,460,000 share options
outstanding under the 2007 Scheme as at 30
June 2017.

FESRREXEEERARAR
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The following table discloses
Company's outstanding share
2007 Scheme during the six

movements in the
options under the
months ended 30

TREBERE T
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AR A R iR g8 =
FENRDRBREZD -

TS

—tFRNA=+H
TELFFHIFEK

June 2017:
Number of share options
BERERE
Granted  Exercised  Cancelled Lapsed Date of Exercise
Name or At during during during during At  grant of price of
category of 1 January the the the the 30 June share Exercise period of share
participant 2017 Period Period Period Period 2017  options " share options options
RZB-tF RZE-tF  BRERH TR
SHENBERA -R-H L MR fTE il ] Ma%d  AKRAZHE BEM WERETHES iR
HKS
per share
Directors
11
Mr. Jiang Jianjun 100,000 - - - - 100,000 23-07-14  23-07-15 - 22-07-17 0377
TRERE 1,830,000 - - - - 1,830,000 24-07-15  24-07-15 - 23-07-18 1.030
915,000 - - - - 915000  24-07-15  24-07-16 - 23-07-18 1.030
915,000 - - - - 915000  24-07-15  24-07-17 - 23-07-18 1.030
300,000 - - - - 300,000 14-10-16  01-07-17 - 13-10-19 0.436
300,000 - - - - 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 - - - - 400,000 14-10-16  14-10-18 - 13-10-19 0.436
4,760,000 - - - - 4,760,000
Mr. Jiang Jiancheng 500,000 - - - - 500,000 23-07-14  23-07-15 - 22-07-17 0.377
IRREE 10,000,000 - - - - 10,000,000 24-07-15  24-07-15 - 23-07-18 1.030
5,000,000 - - - - 5000000 24-07-15  24-07-16 - 23-07-18 1.030
5,000,000 - - - - 5000000 24-07-15  24-07-17 - 23-07-18 1.030
300,000 - - - - 300,000 14-10-16  01-07-17 - 13-10-19 0.436
300,000 - - - - 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 - - - - 400,000 14-10-16  14-10-18 - 13-10-19 0.436
21,500,000 = = = - 21,500,000

69



70

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

Number of share options

FESRREXEEERARAR

BRERE
Granted  Exercised  Cancelled Lapsed Date of Exercise
Name or At during during during during At  grant of price of
category of 1 January the the the the 30 June share Exercise period of share
participant 2017 Period Period Period Period 2017  options " share options options
RZB-t% RZE-tF  BRERH TR
SHENRERA -R-H Ll MAfTE il ] Ma%d  AKRAZHE BEM WRETHES iR
HKS
per share
ERET
Directors
11
Mr. Ke Xionghan 3,000,000 - - - - 3,000,000 14-10-16  01-07-17 - 13-10-19 0.436
RHEE 3,000,000 - - - - 3,000000 14-10-16  14-10-17 - 13-10-19 0.436
4,000,000 - - - - 4,000,000 14-10-16  14-10-18 - 13-10-19 0.436
10,000,000 - - - - 10,000,000
Ms. Ho Wing Yan 500,000 - - - - 500,000 24-07-15  24-07-15 - 23-07-18 1.030
EEY/3:es 250,000 - - - - 250,000 24-07-15  24-07-16 - 23-07-18 1030
250,000 - - - - 250,000  24-07-15  24-07-17 - 23-07-18 1.030
300,000 - - - - 300,000 14-10-16  01-07-17 - 13-10-19 0.436
300,000 - - - - 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 - - - - 400,000 14-10-16  14-10-18 - 13-10-19 0.436
2,000,000 - - - - 2,000,000
Ms. Zhang Yujie 3,000,000 - - - - 3,000,000 14-10-16  01-07-17 - 13-10-19 0.436
NEAZL 3,000,000 - - - - 3,000000 14-10-16  14-10-17 - 13-10-19 0.436
4,000,000 - - - - 4,000,000 14-10-16  14-10-18 - 13-10-19 0.436
10,000,000 - - - - 10,000,000




Number of share options

Interim Report 2017

BRERE
Granted  Exercised  Cancelled Lapsed Date of Exercise
Name or At during during during during At  grant of price of
category of 1 January the the the the 30 June share Exercise period of share
participant 2017 Period Period Period Period 2017  options " share options options
RZB-t% RZE-tF  BRERH TR
SHENRERA -R-H Ll MAfTE il ] Ma%d  AKRAZHE BEM WRETHES iR
HKS
per share
Directors
11
Dr. Loke Yu 500,000 - - - - 500,000 23-07-14  23-07-15 - 22-07-17 0.377
EaHEL 500,000 - - - - 500,000 24-07-15  24-07-15 - 23-07-18 1.030
250,000 - - - - 250,000 24-07-15  24-07-16 - 23-07-18 1.030
250,000 - - - - 250,000  24-07-15  24-07-17 - 23-07-18 1.030
300,000 - - - - 300,000 14-10-16  01-07-17 - 13-10-19 0.436
300,000 - - - - 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 - - - - 400,000 14-10-16  14-10-18 - 13-10-19 0.436
2,500,000 - - - - 2,500,000
Mr. Li Xiaofeng 500,000 - - - - 500,000 23-07-14  23-07-15 - 22-07-17 0.377
BHEEE 500,000 - - - - 500,000 24-07-15  24-07-15 - 23-07-18 1.030
250,000 - - - - 250,000 24-07-15  24-07-16 - 23-07-18 1.030
250,000 - - - - 250,000 24-07-15  24-07-17 - 23-07-18 1.030
300,000 - - - - 300,000 14-10-16  01-07-17 - 13-10-19 0.436
300,000 - - - - 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 - - - - 400,000 14-10-16  14-10-18 - 13-10-19 0.436
2,500,000 - - - - 2,500,000
Mr. Ho Man Fai 500,000 - - - - 500,000 24-07-15  24-07-15 - 23-07-18 1.030
B E 250,000 - - - - 250,000 24-07-15  24-07-16 - 23-07-18 1.030
250,000 = . = = 250,000  24-07-15  24-07-17 - 23-07-18 1.030
300,000 = = = = 300,000 14-10-16  01-07-17 - 13-10-19 0.436
300,000 = = = = 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 = = = = 400,000 14-10-16  14-10-18 - 13-10-19 0.436
2,000,000 = = = = 2,000,000
55,260,000 = = = - 55260,000

71



72

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

Number of share options

FESRREXEEERARAR

BRERE
Granted  Exercised  Cancelled Lapsed Date of Exercise
Name or At during during during during At  grant of price of
category of 1 January the the the the 30 June share Exercise period of share
participant 2017 Period Period Period Period 2017  options " share options options
RZB-t% RZE-tF  BRERH TR
SHENRERA -R-H Ll MAfTE il ] Ma%d  AKRAZHE BEM WRETHES iR
HKS
per share
Other Employees
EER
In aggregate 4,000,000 - - - - 4000000 23-07-14  23-07-15 - 22-07-17 0.377
4] 4,100,000 - - - - 4100000 24-07-15  24-07-15 - 23-07-18 1.030
2,050,000 - - - - 2,050,000 24-07-15  24-07-16 - 23-07-18 1.030
2,050,000 - - - - 2,050,000 24-07-15  24-07-17 - 23-07-18 1.030
17,250,000 - - - - 17250,000 14-10-16  01-07-17 - 13-10-19 0.436
17,250,000 - - - - 17250000 14-10-16  14-10-17 - 13-10-19 0436
23,000,000 - - - - 23000000 14-10-16  14-10-18 - 13-10-19 0.436
69,700,000 - - - - 69,700,000
Consultants
L]
In aggregate 33,000,000 - - - - 33000000 23-07-14  23-07-15 - 22-07-17 0.377
et 50,000,000 - - - - 50,000,000 24-07-15  24-07-15 - 23-07-18 1.030
25,000,000 - - - - 25000000 240715  24-07-16 - 23-07-18 1.030
25,000,000 - - - - 25000000 24-07-15  24-07-17 - 23-07-18 1.030
37,950,000 - - - - 37950000 14-10-16  01-07-17 - 13-10-19 0.436
37,950,000 - - - - 37950,000 14-10-16  14-10-17 - 13-10-19 0.436
50,600,000 - - - - 50600000 14-10-16  14-10-18 - 13-10-19 0.436
259,500,000 - - - - 259,500,000
384,460,000 = = = - 384,460,000

Note: The vesting period of the share options is from
the date of grant until the commencement of the

exercise period.

Hiat: BERENGEBEHAMEHASNRE
ETEHRAERL-



During the six months ended 30 June 2017,
the Group recognised a share option expense
of approximately HK$28,344,000 (six months
ended 30 June 2016: HK$18,558,000).

Save as disclosed above, at no time during the
Period were rights to acquire benefits by means
of the acquisition of shares in or debentures of
the Company granted to any of the directors or
their respective spouses or children under 18
years of age, or were any such rights exercised
by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other
body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

At 30 June 2017, the following interests in the
shares or underlying shares of 5% or more of the
issued shares of the Company were recorded in
the register required to be kept by the Company
pursuant to Section 336 of the SFO:
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Long positions:

wE:

FESRREXEEERARAR

Number of
ordinary Approximate
shares or  percentage of
Capacity and underlying the Company’s
Name nature of interest shares held  issued shares
HELR
BEEERN ERTRHAZ
we 2R ShRESHE HREHHE BHuEA
Beidahuang (HK) International Beneficial owner 660,000,000 12.95%
Trade Co., Limited
AR (BR)BERESERLR ExfBA
ERTRBLARBELE Interest of controlled corporation 660,000,000©@ 12.95%
BREMAA RpHEEER
ERTIHARERBEELRR Interest of controlled corporation 660,000,000 12.95%
REhEEER
Li Zhuoxun Beneficial owner 5,840,000 0.11%
Reg EEZBEBA
Interest of spouse 607,599,044 ® 11.92%
&
Able Turbo Enterprises Limited Beneficial owner 255,103,474 5.00%
EEZBEBA
Interest of controlled corporation 154,396,526 3.03%
REHEEER
Chen Hua Interest of controlled corporations 409,500,000 8.03%
R XEHEEER
Li Xianggen Interest of controlled corporations 409,500,000 8.03%
Fri RpnEEER

74



Notes:

(@

®)

These 660,000,000 shares were held by
Beidahuang (HK) International Trade Co., Limited,
which was wholly-owned by Z#;T 2#4 K
FEEEEAMRE(LAA which in turn was
wholly-owned by BEETIATEBREEE AR,
Accordingly, each of BRI BB ATNHESE
BREMAR and BRI RREBEERNA
was deemed to be interested in the 660,000,000
shares held by Beidahuang (HK) International
Trade Co., Limited by virtue of the SFO.

These 607,599,044 shares and underlying shares
were held by Mr. Jiang Jianjun (“Mr. Jiang"), the
spouse of Ms. Li Zhuoxun, as to 256,380,000
shares and 4,760,000 share options, King Wei
Group (China) Investment Development Limited
("King Wei") as to 253,259,044 shares and
China Silver Investments Development Limited
(“China Silver") as to 93,200,000 shares. As King
Wei and China Silver were wholly-owned by Mr.
Jiang, Mr. Jiang was deemed to be interested
in the 253,259,044 shares held by King Wei
and the 93,200,000 shares held by China Silver
respectively by virtue of the SFO. Accordingly,
Ms. Li Zhuoxun was deemed to be interested in
the shares and the underlying shares held by Mr.
Jiang, King Wei and China Silver by virtue of the
SFO.

Biat -

(b
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(c) These 154,396,526 shares were held by China
Food and Beverage Group Limited (“China
Food"), which was wholly-owned by Able Turbo
Enterprises Limited (“Able Turbo"). Accordingly,
Able Turbo was deemed to be interested in the
154,396,526 shares held by China Food by virtue
of the SFO.

(d) These 409,500,000 shares were held by Able
Turbo as to 255,103,474 shares and China Food
as to 154,396,526 shares. As China Food was
wholly-owned by Able Turbo, Able Turbo was
deemed to be interested in the 154,396,526
shares held by China Food by virtue of the SFO.
As Able Turbo was 60.31% owned by Mr. Chen
Hua and 39.69% owned by Mr. Li Xianggen, each
of Mr. Chen Hua and Mr. Li Xianggen was deemed
to be interested in the shares held by Able Turbo
and China Food by virtue of the SFO.

Save as disclosed above, as at 30 June 2017, no
person, other than the directors of the Company
whose interests are set out in the section headed
"Directors’ Interests and Short Positions in Shares
and Underlying Shares” above, had registered
an interest or short position in the shares or
underlying shares of the Company that was
required to be recorded pursuant to Section 336
of the SFO.

INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend for the six months ended
30 June 2017 (six months ended 30 June 2016:
Nil).

FESRREXEEERARAR

#%154,396,526 8% i% 1 B3 P B & M 8k @
SEAERRAA([FRREM]FE
i B & B Able Turbo Enterprises
Limited ([Able Turbo ]) & & #H - i
It - IR FEFH R HIE £ - Able Turbo
WRRANPERREFE 154,396,526
AR BR A7 R A M %

©

#%409,500,000% i% 17 B3 Able Turbo¥
£255,103, 474 KBEHPBE R R FE
154,396,526/% (A7 Bl & G 5 Able
TurboZ B A - MR EH KB E K
] + Able TurboW 18 AR FEI R RI5H
#9154,396,526% A& 17 F HE B #E %5 o /H
7 Able Turbops IR 2 5t = H60.31%
w5 I i 2= AR S A HE 539.69%7%
o BURIREF LR RG] BREESL £
R Z iR 5 £ & B AR AR Able Turbo
EHBERSBEEORDPHEEE-

(d)

BREXHBEEN R_F—LFRX
A=1+8 BEEAAL (KARFE
B BENFHEBEEN LN ES
RO RBBRDOEREAE] —
1) AR R B RO B0 AR B B 40 P
BREESLPEGRDFI36HEET

BRMERRKA

hRiE B

Exe TR RNBE_Z—+tF
NA=Z+HIEREA 2 #RE (H
ETE-REXNA=THIEAREA:
') -

* EHRES



PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2017,
the Company repurchased a total of 8,560,000
shares of the Company on the Stock Exchange
at an aggregate consideration of approximately
HK$3.34 million. None of the repurchased
shares were cancelled during the Period.
However, the Company cancelled 2,832,000
shares repurchased on 19 December 2016
and 30 December 2016 during the Period, and
the number of issued shares of the Company
was reduced accordingly. The details of the
repurchased shares are as follows:

Interim Report 2017 AR

BE HEXMOFLATLHTES
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Total
number of Purchase price per share

shares SREER Aggregate

Month repurchased Highest Lowest  consideration
A RiARODRE RER BER BRE
HKS HKS HKS

BT BT AT

June 2017 - 8,560,000 0.395 0.385 3,335,760
Total &t 8,560,000 3,335,760
Save as disclosed above, neither the Company B EXFIEZEEN REBEE=-ZF—+

nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the
Company during the six months ended 30 June
2017.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the six
months ended 30 June 2017 have been
reviewed by the audit committee of the
Company, which comprises three independent
non-executive directors, namely Dr. Loke Yu, Mr.
Li Xiaofeng and Mr. Ho Man Fai.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code on ethics
and securities transactions (the “Code”), which
incorporates a code of conduct regarding
directors’ securities transactions on terms no less
exacting than the required standard set out in
the Model Code. Specified employees who are
likely to be in possession of unpublished inside
information of the Company are also subject
to the compliance with the Code. Having made
specific enquiry of all directors, the Company
confirms that the directors have complied with
the required standard set out in the Code and
the Model Code throughout the six months
ended 30 June 2017.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all code
provisions of the Corporate Governance Code
(the "CG Code") as set out in Appendix 14 to the
Listing Rules throughout the six months ended
30 June 2017, save as disclosed as follows.

In respect of code provision A.2.1 of the CG
Code, the roles of chairman and chief executive
should be separate and should not be performed
by the same individual. The Company did not
officially have a position of chief executive
officer since 24 June 2016. Mr. Jiang Jianjun, the
Chairman of the Company, provides leadership
to the Board to ensure that the Board works
effectively and all important issues are discussed
and dealt with in a timely manner. The Board
will continue to review the effectiveness of the
Group's structure as business continues to grow
and develop in order to assess whether any
changes, including the appointment of a chief
executive officer, are necessary.
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DISCLOSURE OF INFORMATION ON EFEHEE

DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, #RiE EMEAIFE13.51B(1)E &N Q7]
changes in the information of the directors BHZZ—XFEFHREAHUREFTER
since the date of the 2016 Annual Report of the — Z & &hE 50T :

Company are set out as follows:

Name of directors
EENE

Details of changes
SENEN

Mr. Huangfu Mingsheng

SHBELE

Dr. Loke Yu

BEEmEL

Appointed as an executive director of the Company
with effect from 3 April 2017.
EZERARAZATEE BE-T—LFWA=
H B A e

Appointed as an independent non-executive
director of Hong Kong Resources Holdings
Company Limited with effect from 31 May 2017,
which is a company listed on the Main Board of
the Stock Exchange.
EZERBRBERERBR AR (—RRBAAE
RETZAR) 2B EATERE BT —LF
TA=+—HEER-

By Order of the Board AERE M
Jiang Jianjun T
Chairman IEE

Hong Kong, 25 August 2017

B —T—ttF/\A-tHH



&

China Beidahuang Industry Gr
PRI K TEERERERSE




	COVER
	CONTENTS
	CORPORATE INFORMATION
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	OTHER INFORMATION
	BACK COVER



