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Financial Highlight
HMBRE

Statement of Profit or Loss and
Other Comprehensive Income

BEakEMEERAR

For the six months

Changes
28

Revenue

Gross profit

Profit before tax

Net profit for the period

Profit attributable to shareholders of
the Company

Earnings per share (RMB cents) BASIC
Profit attributable to shareholders of
the Company (excluding

share-based payments)

Dividend per share (HK cents)
—interim

Statement of Financial Position

Y gs

EF

B 35 A 7
HAR ) )R R

AR B PREREAEE

BREN (ARED)ER

AR AR R FEAR 4 A

(CREHR D ZE RS )

FRAE GBI
—FH

BRI TR

28.8%

9.8%
22.0%
21.9%
24.3%

24.1%

15.0%

16.7%

Changes

28)

Non-current assets
Current assets
Current liabilities

Net current assets
Non-current liabilities
Net assets

FRBEE
RBEE
nBAE
mBEEFE
FRBEE
FEE
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ended 30 June
BEANA=THLKEA
2017 2016
—E—+tF AN
RMB million
ARBBHETL
329.6 255.9
85.9 78.2
59.8 49.0
46.8 38.4
43.3 34.9
10.8 8.7
45.7 39.7
3.5 3.0
As at
n
30 June 31 December
2017 2016
—E—+tF —TE—RF
NA=+H +=ZA=+—H
RMB million
AREBEET
235.0 188.3
562.3 484.5
(254.5) (158.4)
307.8 326.1
(19.0) (17.2)
523.8 497.2

24.8%
16.0%
60.7%
-5.6%
10.5%

5.3%



Gross Profit Margin of the Group
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Gross Profit Margin by Business Segment

EMRREB D
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60
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g% —m
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—4€— Dyeing and Processing —@— Trading of polyester

Fe kNI filament yarn
hKmRHES

Polyester filament yarn —— 3D printing materials

production =T EIM B

e RS EE

* Excluding trading of textile raw materials and products

TEENBEMHRERE S

Financial Highlight (Continued]
MRRE (&)

Revenue by Business Segment

E 3 kL& 1)

For the six months ended 30 June 2017
HEZZT—EFAA=+tBLE~EAR

2.3%

Gross Profit by Business Segment
FBORERLL

For the six months ended 30 June 2017
HE-—T—tEXA=+AILLAEA

0.9%

Operating Profit by Business Segment
XKy BLEBZRELE

For the six months ended 30 June 2017
BE—Z—+tF<A=+ALXEA

@ Trading of polyester @ Dyeing and processing
filament yarn Fe kNI
TR RHE D

Polyester filament yarn and
3D printing materials production

Wt 5 S = MEFTEDM B AR EE

KB ER AT
2017 &



Corporate Information
NEER
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Legal Advisers as to PRC Laws
Mr. Wang Shungen of Zhejiang Baoxuan Law Firm
Registered Office

P.O. Box 10008, Willow House, Cricket Square
Grand Cayman, KY1-1001, Cayman Islands

Headquarter and Principal Place of Business in
Hong Kong

Office 1616, 16th Floor, Tower Two Lippo Centre,
No. 89 Queensway, Hong Kong

Company’s Website
www.chinaysgroup.com
Stock Code

3608

Principal Share Registrar and Transfer Office in the
Cayman Islands

Tricor Services (Cayman Islands) Limited
P.O. Box 10008, Willow House, Cricket Square
Grand Cayman, KY1-1001, Cayman Islands

Hong Kong Branch Share Registrar and Transfer
Office

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

Principal Bankers

Agricultural Bank of China
Bank of China

China CITIC Bank

China Everbright Bank

Corporate Information (Continued)
REER (&)
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P.O. Box 10008, Willow House, Cricket Square
Grand Cayman, KY1-1001, Cayman Islands
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Group Structure
SEREE

Ever Thrive Global Limited
EERIBERERA T Public Shareholders

( ARBRR

Yongsheng Advanced
Materials Company Limited
KEFHMEARAT
(Incorporated in the Cayman Islands)
(RF 2B ML)

Stock Code A& 15% : 3608

Hangzhou Shining

Yongsheng Advanced 3D Tech Co., Ltd.*
Materials (BVI) Limited B SE B = 4R R 4D

KERFHHEH(BVI) BFRAF] BRAF]

(Incorporated in BVI) (Estvabhshed in PRC)
(P B BE R B AL )

Jiangsu Yongsheng 3D
Printing Advanced Materials
Yongsheng Advanced Company Limited*
Materials (HK) Limited ST &R KB = 4T ENST AR
KEFARH(FE) ERAT R AT
(Incorporated in HK)

(BB (Established in PRC)

(R REIAKIL)

Hangzhou Huvis Yongsheng
Dyeing and Finishing HUVIS Corporation
Co. Limited* KA EHUVIS
ﬁm;@ﬁ{i*@%gﬁﬁﬂﬁa (Established in Korea)

(Established in PRC) (P RRAKAL)
(RHBIRAL)

Nantong Yongsheng
Management Shareholders
MEKBREERERR

Nantong Yongsheng
Fiber Advanced Materials
Co. Limited*

FE K ER A AR B BR AT

(Established in PRC)
(AR EIRST)

Hangzhou Huvis Yongsheng
Chemical Fiber Limited*
MMER L KRB BRAR

(Established in PRC)
(RHRBIRKL)

Jiangsu Yongsheng High
Polymer Advanced Materials
Research Institute
Company Limited*
TERKBRED MR 70%

MERERARE

(Established in PRC)
(R L)

* For identification purposes only
*EHET
—

)
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Interim Financial Information

R BE R

CONSOLIDATED STATEMENT OF PROFIT EEERHEMEZEBRAR-REE
OR LOSS AND OTHER COMPREHENSIVE %
INCOME - UNAUDITED
For the six months ended 30 June 2017 BE2E-—F—+FNA=FHINMEA
2017 2016
—Z—tF ZE—RF
Note RMB’000 RMB’000
gz AR¥ T ARETFor
REVENUE W 25 5 329,597 255,948
Cost of sales S E K AR 6 (243,703) (177,707)
Gross profit EH 85,894 78,241
Other income and gains, net E A R s 5 R 5 8,848 5,806
Selling and distribution expenses HE RS HAEZ (3,314) (4,054)
Administrative expenses THF X (31,319) (30,260)
Finance costs BLE A (263) (775)
PROFIT BEFORE TAX MRBE AR R 6 59,846 48,958
Income tax expense ZECY 15 7 (13,087) (10,551)
PROFIT FOR THE PERIOD B E F 46,759 38,407
OTHER COMPREHENSIVE INCOME: Htz2mW A :
Other comprehensive income not to be TeRtRyeHEY AiER
reclassified to profit or loss FE A2
in subsequent periods:
— Exchange differences on translation of —BREBBHRED
financial statements PE W =5 (1,369) 32
OTHER COMPREHENSIVE INCOME HREMAZEWA
FOR THE PERIOD, NET OF TAX (NBRBIE) (1,369) 32
TOTAL COMPREHENSIVE INCOME HREmEWBAEEE
FOR THE PERIOD 45,390 38,439

XM BB R A A 7
2017 HisR &



Interim Financial Information (Continued)

FHABT R E R (F)
CONSOLIDATED STATEMENT OF PROFIT EHEREREMEZEABAR-REE
OR LOSS AND OTHER COMPREHENSIVE ¥% (&)
INCOME - UNAUDITED (Continued)
For the six months ended 30 June 2017 B2 —ZF—+FNA=ZFHIF A
2017 2016
—E—+tHF ZE—RF
Note RMB’000 RMB’000
hg=3 AR® T ARETFoT
Profit attributable to: LU ARSI
Shareholders of the Company ZN/NET) 3o 43,342 34,855
Non-controlling interests FEFE S = 3,417 3,552
46,759 38,407
Total comprehensive income UTEEZEBALLE:
attributable to:
Shareholders of the Company /NS )33 41,973 34,887
Non-controlling interests FEfE R T 3,417 3,552
45,390 38,439
EARNINGS PER SHARE ATTRIBUTABLE A TREREMLEREF
TO THE SHAREHOLDERS OF THE
COMPANY 9
Basic AR
— For profit for the period — B A5 A RMBAE#10.8cents?  RMBAR8.7cents?
Diluted e
— For profit for the period — B 5 ) RMBAE#10.7cents?  RMBAR#8.7cents?

The notes on pages 13 to 40 form part of this interim financial F13H 2= F40E MM s A A b BB 75 & B A — 30
information. Details of dividends payable to equity shareholders of the Do EMARNTESRER NS NMES -
Company are set out in note 8.

8 Yongsheng Advanced Materials Company Limited
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Interim Financial Information (Continued)

RHIA AR ()
CONSOLIDATED STATEMENT OF FINANCIAL &3 EMR AR - RAEERX
POSITION - UNAUDITED
As at 30 June 2017 R-ZF—+FNA=FH
(Audited)
(&%)
As at As at
30 June 31 December
2017 2016
R=ZT—tF RZZE—XF
AA=+H +ZA=+—8”
Note RMB’000 RMB’000
[ihg=3 AREBFT ARBFT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M B MR 10 198,919 151,654
Prepayments for property, Y% BB MEER
plant and equipment TEfFRIE 1,136 906
Prepaid land lease payments AR T & FRIE 29,026 29,336
Intangible assets mEEE 10 5,436 5,962
Deferred tax assets BEEFRIBEE 496 441
Total non-current assets EMBEELRRE 235,013 188,299
CURRENT ASSETS REBEE
Inventories FE 11 63,981 47,593
Trade and bills receivables B Z I kIE & W E ik 12 195,954 130,337
Prepayments, deposits and TERZRE - ZE R
other receivables H b RIS IR \ 13 8,989 10,682
Trust loan and other loan receivable ERETERREMER 14 72,498 50,000
Financial assets at fair value through BAFETAEERN
profit or loss TREE 15 152,607 173,852
Amounts due from related parties JiE W 7858 77 IR 22(c) 2,868 3,002
Pledged deposits EHEBFR 11,390 1,705
Cash and cash equivalents RehkReEEY 53,987 67,362
Total current assets MBNEEEE 562,274 484,533
CURRENT LIABILITIES REBEE
Trade and bills payables H 5 RN FIE R ENZR 16 190,896 92,767
Amounts due to related parties JETRAE /5 A 1,175 2,375
Other payables, advances from EMEMNRE BRERKE
customers and accruals fEET R 17 35,801 50,945
Government grants BT & B 1,225 1,225
Income tax payable JER PR ASHR 10,379 11,075
Borrowings == 18 15,000 -
Total current liabilities mEBEESE 254,476 158,387
NET CURRENT ASSETS REBEEFE 307,798 326,146
TOTAL ASSETS LESS CURRENT HEERRBAES
LIABILITIES 542,811 514,445
KB B AR AT

2017 HisR &
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Interim Financial Information (Continued)
FHARI I E R ()

CONSOLIDATED STATEMENT OF FINANCIAL &8t BN KR — R BFZ ()
POSITION - UNAUDITED (Continued)

As at 30 June 2017 R-ZF—F+FNA=Z+H
(Audited)
(feE%)
As at As at
30 June 31 December
2017 2016

R-ZZE—LtF RZZE—RF
RAAB=+H +=ZRA=+—8

Note RMB’000 RMB’000
{hg=a AR¥ET R AREFT
NON-CURRENT LIABILITIES FRBEE
Government grants KT & B 13,122 13,735
Deferred tax liabilities BLEFIBEE 5,927 3,497
Total non-current liabilities EmBBEERE 19,049 17,232
NET ASSETS REE 523,762 497,213
EQUITY i
Equity attributable to shareholders of the RATRRFE(RRE =
Company
Share capital [N 19 3,165 3,165
Share premium B & B 19 183,708 195,859
Other reserves Efb s 21 293,327 249,044
480,200 448,068
Non-controlling interests FEIE IR i = 43,562 49,145
Total equity SR 523,762 497,213

The notes on pages 13 to 40 form part of this interim financial FA3E E FA40B WM T pk AN HA B 78 & k9 — 3D
information. 7T e

N
]
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CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY - UNAUDITED
For the six months ended 30 June 2017

Interim Financial Information (Continued)
FHARI SR ()

EOHEREHR - KEEFK

B2 —F—+FNA=THIFNEA

Attributable to shareholders of the Company

KARRRER
Non-

Share Share Retained Other controlling Total

Note capital premium earnings reserves Total interests equity

153 & RHEE RERF bR @t FERER RHAE

RMB000 RMB000 AMB 000 RMB000 RMB000 AMB 000 RMB000

ANE¥FT ANEHFIT ANREFIT ANEHFT ANEHFIT ANRBFIT ANEHFT

Asat 1 January 2017 W=F-+f-F-H 3,165 196,869 245,370 3,674 448,068 49,145 497,213

Profit for the period BnEH - - 43342 - 43,342 3417 46,759

Other comprehensive income for the period: HREm2ERA:

Exchange differences on translation of BENBRENER 2R

financial statements - - - (1,369 (1,369) - (1,369)

Total comprehensive income for the period BRNZERALE - - 43,342 (1,369) 41,978 3417 45,390

Dividends paid to shareholders of the Company MR R AIRE L (AR E - (12,151) - - (12,151) - (12,151)

Dividends paid to non-controling interests mIEERER T RS - - - - - (9,000) (9,000

Equity-settled share option arrangements [RiEEERRET B - - - 2310 2310 - 2310

As at 30 June 2017 RZE-t& A=1H 3,165 183,708 288,712 4615 480,200 43562 523,762

Asat 1 January 2016 RZZ-—RE-f-R 3,165 216,330 182,691 (20,716) 381,470 38,622 420,092

Profit for the period Yyl - - 34,855 - 34,85 3,552 38,407

Other comprehensive income for the period: HREm2ERA:

Exchange differences on translation of BENBRENERZH

financial statements - - - 32 2 - 32

Total comprehensive income for the period BRZERALE - - 34,855 kY 34,887 3,552 38,439

Dividends paid to shareholders of the Company AR AIREX RS - (10,166) - (10,166) - (10,166)

Dividends paid to non-controling interests mIEERER T RS - - - - - (4,320) (4,320)

Equity-settled share option arrangements [RiEEERRIET B - - - 4,84 4,841 - 4,841

As at 30 June 2016 RZE-~E A=A 3,165 206,164 217,546 (15,843) 411,082 37,854 448,886

The notes on pages 13 to 40 form part

information.

of this interim financial
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Interim Financial Information (Continued)

IR IER (&)

CONDENSED CONSOLIDATED STATEMENT HREHRAETRER - REEX
OF CASH FLOWS - UNAUDITED

For the six months ended 30 June 2017

BEr —E—+FNA=1FHIEA

2017 2016
30 June 30 June
—E—tHF —E-REF
ANB=+H NA=Z+H
RMB’000 RMB’000
AR%T T ARMEF T
Net cash flows from operating activities KEEEBERENEFE 54,424 37,229
Net cash flows used in investing activities REEBFARESREFHE (60,133) (40,647)
Net cash flows used in financing activities BMETBAARSREFE (6,414) (15,011)
NET DECREASE IN CASH AND RehkReFEWR LD FE
CASH EQUIVALENTS (12,123) (18,429)
Cash and cash equivalents at beginning of ~ Hi#1IR & MIREHEY
the period 67,362 139,487
Effect of foreign exchange rate changes, net 4N [ &R &2 B 1) 52 28 F 58 (1,252) 210
CASH AND CASH EQUIVALENTS BRESMNESEEY
AT END OF THE PERIOD 53,987 121,268

The notes on pages 13 to 40 form part of this interim financial F13EEFA40E MM A AR BB 15 & By — 30

information.

N
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

(Expressed in Renminbi unless otherwise indicated)

1.

CORPORATE INFORMATION

Yongsheng Advanced Materials Company Limited (the
“Company”) was incorporated in the Cayman Islands on 19 April
2012 as an exempted company with limited liability under the
Companies Law (2010 Revision) of the Cayman Islands. On 9
February 2017, the address of the Company’s registered office
was changed to P.O. Box 10008, Willow House, Cricket Square,
Grand Cayman KY1-1001, Cayman Islands.

The Company and its subsidiaries (the “Group”) are principally
engaged in the developing and manufacturing of polyester filament
yarns and 3D printing materials, the provision of dyeing services
of differentiated polyester filament fabric and trading of textile raw
materials and products in the People’s Republic of China (the
“PRC”). The directors consider the ultimate holding company
of the Company is Ever Thrive Global Limited (“Ever Thrive”), a
company incorporated in the BVI and controlled by Mr. Li Cheng
(the“Controlling Shareholder”).

The Company’s shares have been listed on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) since 27 November
2013.

These condensed consolidated interim financial information is
presented in Renminbi (‘RMB”), unless otherwise stated.

These condensed consolidated interim financial information has
been approved for issue by the Company’s board (the “Board”) of
directors (the “Directors”) on 24 August 2017.

The Group’s condensed consolidated interim financial information
is unaudited, but has been reviewed by the Company’s Audit
Committee.

Interim Financial Information (Continued)

hHREER (&)

REEREAS O P HM B E R M T

(BREBHBI AR KT E)

1.

A

KEFMHERDRA ([RARFRRIE—Z
FUA+NAERBERERERAFIE(ZE—
TEEIR) EREREFMK LA EREE
RARI-R_ZEE—+tF - ANB  AREHE
i % = 58 3 HE F 2 A& P.O. Box 10008, Willow
House, Cricket Square, Grand Cayman KY1-
1001, Cayman Islands °

ARBREMBAR ([AEE]) T BEFE
ARKMBE (THEDEEMERBEKGR
#4 K 3DT ENM #4 ~ SR E BIME R m m AL R B R
BREGBRMHNEREIRB -EFER R
AARHNREERABDRBERRREGR DA
(MEE]) (—MERBRXBESEMA L
mFEHEEZERORF) ([EERAER]) -

ARBBRMHBE-ZE—=F+—A-+TLtRAER
BEMERXGMARAR ([BRA]) £EH-

BRBERN LSEHAGHTMMBEERTS
NARE (TARK]) 27 -

WEHREHTHRPBEENCHARAES
(lgsl)g (228 )R=_F—tF /A
iy RS Ei R

AEBWBAE TR BPBER T REEZ
HEHARRNBERZEGEN-

XM BB R A A
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Interim Financial Information (Continued)
FHABT &R (F)

14

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2017 has been
prepared in accordance with International Accounting Standard
(“IAS”) 34, “Interim Financial Reporting”, issued by the International
Accounting Standards Board (‘IASB”).

The preparation of the unaudited condensed consolidated
interim financial information in conformity with IAS 34 requires
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year-to-date
basis. Actual results may differ from these estimates.

The unaudited condensed consolidated interim financial
information includes the financial information of the Company and
its subsidiaries, Yongsheng Advanced Materials (BVI) Limited,
Yongsheng Advanced Materials (HK) Limited (“Yongsheng Hong
Kong”), Nantong Yongsheng Fiber Advanced Materials Company
Limited (“Nantong Yongsheng”), Hangzhou Huvis Yongsheng
Chemical Fiber Company Limited (“Yongsheng Chemical Fiber”),
Hangzhou Huvis Yongsheng Dyeing and Finishing Company
Limited (“Yongsheng Dyeing”), Jiangsu Yongsheng 3D Printing
Advanced Materials Company Limited (“Yongsheng 3D Printing”)
and Jiangsu Yongsheng High Polymer Advanced Materials
Research Institute Company Limited (“High Polymer Research
Institute”). The direct/indirect percentage holding remain the
same with the Group’s financial statements for the year ended 31
December 2016.

The unaudited condensed consolidated interim financial
information should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2016, with
an unqualified auditor’s report reported by the Company’s auditor.
The Group’s policies on financial risk management were set out in
the financial statements included in the Company’s 2016 Annual
Report and there have been no significant changes in the financial
risk management policies for the six months ended 30 June 2017.

Yongsheng Advanced Materials Company Limited
Interim Report 2017

2. BASIS OF PREPARATION 2. REEXE
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2.

BASIS OF PREPARATION (Continued))

The Group’s unaudited condensed consolidated interim financial
information contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding
of the changes in financial position and performance of the Group
since the annual financial statements for the year ended 31
December 2016. The unaudited condensed consolidated interim
financial information and notes thereon do not include all of the
information required for a full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSS”).

The financial information relating to the financial year 31 December
2016 that is included in the interim financial information as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements.

NEW STANDARDS, INTERPRETATIONS
AND AMENDMENTS ADOPTED BY THE
GROUP

The accounting policies adopted in the preparation of the
unaudited condensed consolidated interim financial information are
consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 December 2016,
except for the adoption of new standards effective as of 1 January
2017. The Group has not early adopted any other standard,
interpretation or amendments that has been issued but is not yet
effective.

The nature and the effect of these changes are disclosed below.
Although these amendments apply for the first time in 2017, they
do not have a material impact on the unaudited interim condensed
consolidated financial information of the Group. The nature and the
impact of each amendment is described below:

Interim Financial Information (Continued)

2.
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Interim Financial Information (Continued)
FHABT &R (F)

NEW STANDARDS, INTERPRETATIONS
AND AMENDMENTS ADOPTED BY THE
GROUP (Continued)

Amendments to IAS 7 Statement of Cash
Flows: Disclosure Initiative

The amendments require entities to provide disclosures about
changes in their liabilities arising from financing activities, including
both changes arising from cash flows and non-cash changes
(such as foreign exchange gains or losses). On initial application of
the amendment, entities are not required to provide comparative
information for preceding periods. The Group is not required to
provide additional disclosures in its unaudited condensed interim
consolidated financial information, but will disclose additional
information in its annual consolidated financial statements for the
year ending 31 December 2017.

Amendments to IAS 12 Income Taxes:
Recognition of Deferred Tax Assets for
Unrecognised Losses

The amendments clarify that an entity needs to consider whether
tax law restricts the sources of taxable profits against which it may
make deductions on the reversal of that deductible temporary
difference. Furthermore, the amendments provide guidance on
how an entity should determine future taxable profits and explain
the circumstances in which taxable profit may include the recovery
of some assets for more than their carrying amount. Entities are
required to apply the amendments retrospectively. However, on
initial application of the amendments, the change in the opening
equity of the earliest comparative period may be recognised in
opening retained earnings (or in another component of equity,
as appropriate), without allocating the change between opening
retained earnings and other components of equity. Entities
applying this relief must disclose that fact. The Group applied the
amendments retrospectively. However, their application has no
effect on the Group’s financial position and performance as the
Group has no deductible temporary differences or assets that are
in the scope of the amendments.

Yongsheng Advanced Materials Company Limited
Interim Report 2017

3.

REBRMAVHTRT ZR - REBRE

5] (&

BMEFEAFTRRETRER

== = g_
=]

EF Rl & z

d

E‘I_'
%n
ﬂ

RZEEIRREREHEAREARE LA
EENABEEHNREEN BRASREE
EREEH RPN (MEH WamskER) -
REXRERETR BRHARHNUATHED
BB - AR EHARERERZE AT H
EHMBERRNELEINEE EHRERE
TEAFT A=t -BILFENFESH
MBEBRERABRBEEINER -

BFR S ERE12R MR R
BERBERELHAEENER

ZEEITERERFTRERUBEI—RTER
AR B 22 SR m) B ] A VR0 Y FE SR A A
R RIRB RS - USSR F BTN ERE
Anfe B8 FE R R FE SR AR (45 5| - WARFE &
AR AT B 4 M O R B RR T (B AR 0 B B EE Y
B BRAEVERAZZER AW RER
ERAZEEIR RELRARBNERNE
R EHMNRERMN (RWMEE  AEESN
S HRE D) PEER - M IFERIIRE &
MBS LM ARE D Z B0 B - &M IR
ReEmNERVARBILEE - ARECDE
WREBZEER A AR AEELEEMR
AR EREREABREETREANEE
BIERZSETHASBENM BN R FAL
EEMTE-



OPERATING SEGMENT INFORMATION

For management purpose, the Group is organised into business
units based on their products and services and has three
reportable operating segments as follows:

— Production: Production of polyester filament yarns
(“PFY”) and 3D printing materials;

— Processing: The dyeing and processing of
differentiated PFY;

— Trading: Trading of PFY.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on profit before tax without
allocation of interest income/(costs) and other expenses which are
not occurred directly for operating segments.

Segment assets exclude corporate cash, deferred tax assets and
other loan receivable as the asset is managed on a group basis.

Segment liabilities exclude corporate accruals, payroll payable,
deferred tax liabilities and income tax payable as the liability is
managed on a group basis.

No further geographical segment information is presented as the
Group’s revenue from external customers is derived mainly from
its operation in the Mainland China and no non-current assets are
located outside the Mainland China.

Interim Financial Information (Continued)
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(Continued)

Operating segments

Interim Financial Information (Continued)
FHABT &R (F)

4. OPERATING SEGMENT INFORMATION

N

e MER (F)

<& 7 AR

N
T

n

For the six months ended 30 June 2017
BE-_Z—t&XA=THLAAER
Production  Processing Trading Total
EE mI g5 w5t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR%®TR ARMTR AR%TR

Segment revenue an:
Sales to external customers HETIAER 229,795 92,265 7,537 329,507
Revenue g 329,597
Segment gross profit HEEF 42,449 42,679 766 85,894
Segment results PEHEE 34,369 30,025 766 65,160
Reconcilations: #HE:
Corporate and unallocated expenses ARARANERZ (11,582)
Interest income and fair value changes FEMARAFER 6,531
Finance costs BA KA (263)
Profit before income tax BRETER AR F 50,846
As at 30 June 2017
R-E—tFEXA=1H
Production  Processing Trading Total
£E mT g5 @t
RMB’000 RMB’000 RMB’000 RMB’000
AR®Tn AR¥Tr AR®Tn AR%Tx
Segment assets DEEE 494,682 342,075 - 836,757
Reconciliations: #EE -
Corporate and other unallocated assets N REMAIREE 25,014
Elimination of inter-segment receivables bR cpanzitiE ol e eE (64,484)
Total assets BEE 797,287
Segment liabilities SHEE 115,974 220,969 - 336,943
Reconciliations: #k -
Corporate and other RAIREMR BB E
unallocated liabilities 1,066
Elimination of inter-segment payables B BEAERTR (64,484)
Total liabilties HaE 273,525

Yongsheng Advanced Materials Company Limited
Interim Report 2017



4. OPERATING SEGMENT INFORMATION

(Continued)

Operating segments (Continued)

Interim Financial Information (Continued)
FEARI R E R ()

4. BETHER (&)

REDE (HF)

For the six months ended 30 June 2016
BE-ZT—~EX A=TAHLAEA

Production Processing Trading Total
EE nT 25 st
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT AR®TT ARETR
Segment revenue 2
Sales to external customers BETIRER 166,892 87,424 1,632 255,948
Revenue gy 255,948
Segment gross profit HHBEF 34,034 44,169 38 78,241
Segment results DEEE 24178 32,989 38 57,205
Reconciliations: bl
Corporate and unallocated expenses RARKDERZ (12,768)
Interest income and fair value changes FIBMARAFES 5,296
Finance costs BREMA (779)
Profit before income tax BRETE R A& A 48,958
As at 31 December 2016
RZZ—"F+-A=1+—H
Production Processing Trading Total
EE mnT B Fetas
RMB’000 RMB’000 RMB’000 RMB’'000
ARETT ARETT ARETT ARETR
Segment assets IHEE 336,614 394,224 - 730,838
Reconcilations: Ear
Corporate and other unallocated assets N kEMRAIBEE 40,110
Elimination of HiH 308 B MR IR
inter-segment receivables (98,116)
Total assets BEE 672,832
Segment liabilities A HEE 122,970 149,745 - 272,715
Reconciliations: Bk
Corporate and other unallocated liabilities REREMADEEE 1,020
Elimination of inter-segment payables B n AE e ERRIR (98,116)
Total libilties AR 175,619

XM BB R A A
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Interim Financial Information (Continued)

RHEIB AR ()
5. REVENUE, OTHER NET INCOME AND 5. WA - HFWRAR WS
GAINS
Revenue comprises the fair value of the consideration received WEBREAEEREBEBEPHEERERE
or receivable for the sales of goods and services in the ordinary ZEWRSERRENRFE A REEED
course of the Group’s activities. Sales are shown, net of value- PRIGET - RE BRI TEEHEAEER
added tax, returns, rebates and discounts and after eliminating BN EBSH &SRR o
sales within the Group.
The Group recognises revenue when the amount of revenue can BWE S EREMASERE  RRLEF & 7]
be reliably measured; when it is probable that future economic RERAER: RAKBESEEHHIFE LEBEK
benefits will flow to the entity; and when specific criteria have been B (I RFri) - AEBEBEEERKE - A
met for each of the Group’s activities, as described below. The SEEREBEAE RZIBAKBELTHEFE
Group bases its estimates of return on historical results, the type of YEH B FRIEFT ©
transaction and the specifics of each arrangement.
Sales of goods and materials are recognised on the transfer of B kM HEERNEBHEE N ERE R
the significant risks and rewards of ownership, which generally FE®HE(—RAREBEERERRNTER
coincides with the time when the Group has delivered goods to the BEBRERFIENKE ]S ERER) ER-
customers and collectability of the related receivables is reasonably
assured.
An analysis of revenue, other net income and gains is as follows: A - M F A R s a AT
Six month ended
BZTHAHLENEAR
30 June 2017 30 June 2016
—ZE—tF ZERF
~B=+H ~NA=+H
RMB’000 RMB’000
AR¥T AREFT
Revenue 'ON
Production HE 229,795 166,892
Processing mT 92,265 87,424
Trading 25 7,537 1,632
329,597 255,948
Other income and gains, net B AR K= F5E
Bank interest income RITH EUWA 500 2,949
Fair value gains on financial assets BAFEFTABER
at fair value through profit or loss SREENAFERS 6,031 2,347
Rental income el A 255 255
Government grants T & B 1,632 602
Foreign exchange losses & W BB (314) (889)
Loss on disposal of property, plant and HEME - -BE &
equipment, net BEEEFE 7) (18)
Others Eb 751 560
8,848 5,806

Yongsheng Advanced Materials Company Limited
Interim Report 2017



6. PROFIT BEFORE INCOME TAX 6.

Profit before income tax is arrived at after charging/(crediting):

Interim Financial Information (Continued)

hHREER (&)

BR P 1§ 83 A 2 R

BAEBRAEFNEMER, (FtA) TH&E:

Six months ended

BZT5AMIEANEA
30 June 2017 30 June 2016
—E—tF —E—RF
NA=t+H ~NA=1+H
RMB’000 RMB’000
ARMT T ARBF T
Changes in inventories of finished RIRn RIER M TF EE E)
goods and work in progress 5,429 (1,605)
Raw materials consumed and FriE A RM A KT REFEm
consumable used 232,744 168,111
Employee benefit expenses EERAFAZ
(including directors and (BREFELEEME)
chief executive emoluments)
Salaries, bonus and other welfares e A REMETF
(including social security insurance) (BIELERERR) 37,113 33,877
Pension scheme contribution RIKEETEIHEER
(defined contribution plans) (REMHKEED 1,149 941
Equity settled share-based payments LS ARG AEMRHST H 2,310 4,841
40,572 39,659
Depreciation and amortisation e R 8,492 8,209
Provision for impairment of receivables FEM IR R E RS 257 -
Office rental (operating leases in respect MAERE
of land and buildings) (EBTHREFHEEHEE) 151 321
Provision for write-down of inventories 15 & U = 179
KB M B AR AT
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Interim Financial Information (Continued)
FHABT &R (F)

7.

INCOME TAX EXPENSE

7.

RSB

Six months ended

BZETHAHLEANEA
30 June 2017 30 June 2016
—E—+tE SN S
~A=+H ANA=1+A
RMB’000 RMB’000
AR¥T ARBFT
Current income tax BVERFTIS R
— Enterprise income tax —1EMEH 10,712 8,684
Deferred income tax BRIEPTIST 2,375 1,867
13,087 10,551
(@) Cayman Islands income tax (a) HEHEMSEH
The Company was incorporated in the Cayman Islands RARBIRFHEHERERSHSQAE
as an exempted company with limited liability under the R AEREBR AT BILER
Company Law of Cayman Islands and, accordingly, is REHMFERFETERH -
exempted from payment of Cayman Islands income tax.
(b) Hong Kong profits tax (b) BEBFEH
Enterprises incorporated in Hong Kong are subject to profits BB MK A3 BIR A S B
tax rates of 16.5% (2016: 16.5%). 16.5% (ZZF — 7RG :16.5% ) FHt
(c) PRC corporate income tax (c) HREBILEMEH

Enterprises incorporated in the PRC are generally subject to
income tax rates of 25% (2016: 25%) except for enterprises
with approval for preferential rate (Note (d) below).

The income tax provision of the Group in respect of its
operations in the PRC has been calculated at the applicable
tax rate on the estimated assessable profits based on
existing legislations, interpretations and practices.

Since the deferred income tax assets and liabilities shall be
measured at the tax rates that are expected to apply to the
year when the assets is realised or the liability is settled, the
change in the applicable tax rate will affect the determination
of the carrying values of deferred tax assets and liabilities of
the Group’s subsidiaries located in the PRC.

Yongsheng Advanced Materials Company Limited
Interim Report 2017
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7. INCOME TAX EXPENSE (Continued)
(d) Tax effect of reduced tax rate

Certain subsidiaries of the Group enjoyed preferential
income tax rates and have obtained approvals from the
relevant tax authorities in the PRC:

o Yongsheng Dyeing obtained the certificate of
qualifying as new and high technology company
(“NHTC”) in 2015 and is subject to 15% corporate
income tax rate for three years from 2015 to 2017.

o Nantong Yongsheng obtained the certificate of
qualifying as NHTC in 2015 and is subject to 15%
corporate income tax rate for three years from 2015 to
2017.

o Yongsheng Chemical Fiber obtained the certificate
of qualifying as NHTC in 2014 and is subject to 15%
corporate income tax rate for three years from 2014 to
2016.

The effective corporate income tax rates for the companies
with tax preferential treatment are as follows:

Interim Financial Information (Continued)

hHREER (&)

7. FRE®iBX (&)

(d)

BERENHBLE

AEBETHEBARNZAEEMRSEHR
& 2 ANS  BIARRE R A5 1 R RO HEfE

I\

o KBABR_ZT-LFEBSH
R ((SHRimeE]) &%
EFE YA -_Z-HFE_T—+
F=FRE15BNEEMEH M
i o

. FEKER T -RFESSTR
MEEEREE TE-Z—hF
EZTEtF-FMEIRI5%MDE
FT 15 %t 4%

o IKBLHMRA T FEESSH
MEEEREEZ TE-Z—HF
E-ERNF=FHE15%N T E
FriS T R

FHRBEEFBODAOER DK
BHEMT

Six months ended

HETHAMILEAREA
30 June 2017 30 June 2016
—E—+tF —E-RF
AA=+AH ~A=+H
Yongsheng Chemical KR 25%* 15%
Yongsheng Dyeing KR R 15% 15%
Nantong Yongsheng i i B 15% 15%

Yongsheng Chemical Fiber is subject to the review of its
NHTC status, the result of which will be announced by
the end of 2017. It has accrued income tax for the 2017
interim period based on corporate income tax rate of
25% before the completion of its NHTC status review.

* KEALBIAR S AR RMEENRR
ME EHERBR T —tFF
JE Do TR E = ¥R T ZE AROR
FEA AN T FP MM
FRISBR (R E TS T R25% R 5
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Interim Financial Information (Continued)

P ER (&)
7. INCOME TAX EXPENSE (Continued))

(d) Tax effect of reduced tax rate (Continued)

(e)

Save as disclosed above, no tax reductions and exemptions
were granted to the other subsidiaries of the Company in the
PRC for the six months ended 30 June 2017 and 30 June
2016.

PRC withholding income tax

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on the dividends declared to foreign
investors from the foreign investment enterprises established
in the PRC. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A
lower withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the foreign
investors. The Group is therefore liable to withholding taxes
on dividends distributed by those subsidiaries established in
the PRC in respect of their earnings generated from the date
when these subsidiaries became foreign owned enterprises
in the PRC.

As at 30 June 2017, deferred tax liabilities of approximately
RMB4,836,000 (2016: RMB4,836,000) has not been
recognized for withholding tax that would be payable on the
unremitted earnings of the Group’s subsidiaries in the PRC,
as the directors do not intend to declare any dividends out of
these unremitted earnings for the subsidiaries.

Yongsheng Advanced Materials Company Limited

Interim Report 2017
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8. DIVIDENDS 8.

(@)

Interim Financial Information (Continued)

Dividends payable to equity shareholders of the Company (a)
attributable to the interim period:

TR ER (&)

Bﬁ/%\

FHHREREN AR R EEBCRARE

Six months ended 30 June
BEASA=1THLEAEA

2017 2016
—E—tF ZERF
RMB’000 RMB'000
AR®T ARBTT

TR EAERR R R P HRRR B
F120.035%8 7T (FHE R
AR #0.029757T)
(ZZE—RF:
Fh20.037% 7T (FHE R
AR0.025767T) )

Interim dividend proposed after the
interim period, of HK$0.035
(equivalent to approximately
RMB0.02975) per share
(2016: HK$0.03 (equivalent to
approximately RMB0.02576) per share)

11,902 10,305

The interim dividend has not been recognised as a liability at
the end of the reporting period.

Dividends attributable to the previous financial year, (b)
approved and paid during the period.

THREYERNREARERREE

- BEENRE DR E RS R

o

Six months ended 30 June
BEASA=1THLEAEA

2017 2016

S —F-AF
RMB’000 RMB’000
ARMT ARETTE

Ordinary final dividend in respect of R ER R HE A IR 35 Y
the previous financial year, E—BREE
approved and paid during the —RRHEARR B
period, of HK$0.035 (equivalent HH20.035%8 7T
to approximately RMB0.0304) (FEERH ARE0.03047T)
per share (2016: HK$0.03 (ZZ—R%F:

FR%0.038 T (FAE KL
AFR#0.02547T) )

(equivalent to approximately
RMBO0.0254) per share)

12,151 10,166

KEFM R ER AT
20170 &
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Interim Financial Information (Continued)

RS E R (A)
9. EARNINGS PER SHARE 9. BREF
(a) Basic (@ B
Basic earnings per share for the six months ended 30 June HE-ZT—+tFAA=Z=+THRERZZT—RX
2017 and 30 June 2016 is calculated by dividing the profit FRAZTHERNEANERERRF
attributable to the shareholders of the Company by the THVAZR 2 &) R FE AR s AR A B 29T
weighted average number of ordinary shares in issue. EARE INAE T EGTE -
BETHBEHLEXEAR
Six months ended
30 June 2017 30 June 2016
—2—tF —E-RF
AHA=+H ANA=Z+H

(b)

Profit attributable to the shareholders of 7K /2 &) A% 5 & 14 3% 7]

the Company (RMB’000) (ARETT) 43,342 34,855
Weighted average number of ordinary BT E M AR N T 5 &
shares in issue ('000) (Fh) 400,000 400,000
Basic earnings per share (RMB) BRERZN (ARE) 10.8 cents % 8.7 cents?>
Diluted (b) #E
Diluted earnings per share is calculated by adjusting the A% 8 58 2 R 1% 30 B 2 3 AT i AR N A
weighted average number of ordinary shares outstanding to TR EARR D SR AEE M E
assume conversion of all dilutive potential ordinary shares. EE R METHE -
BETHAHLENEAR
Six months ended
30 June 2017 30 June 2016
—E—+tE ZE—RF
NB=+H ~NA=+H

Profit attributable to the shareholders of 7K 2 ] A% 5 & 15 % 7l

the Company (RMB’000) (ARBFT) 43,342 34,855
Weighted average number of ordinary BETLER ()

shares (diluted) in issue ('000) MEFHE (FR) 405,691 400,540
Diluted earnings per share (RMB) BREEAET (ARE) 10.7 cents % 8.7 cents

Yongsheng Advanced Materials Company Limited
Interim Report 2017



9. EARNINGS PER SHARE (Continued)
(b) Diluted (Continued)

Weighted average number of ordinary shares (diluted) is
calculated as follows:

Interim Financial Information (Continued)
FHARI I E R ()

9. BREF (&)
(b) #5F (&)

LimAR () g TEROEETER
.
Six months ended
BETHAHLEASEA
30 June 2017 30 June 2016
—E—+tHF ZE—RF
~NB=+H ~A=+H
Number of Number of
shares shares
ROEE iR &R
’000 ’000
T’ T A%

Weighted average number of HRE#TEER

ordinary shares in issue during the hnge 9 i 1 2

period 400,000 400,000
Dilutive equivalent shares arising from R AR E A 1Y

share options EFREE R & 5,691 540
Weighted average number of ordinary ~ HIPN & @AY (48#E54)

shares (diluted) during the period TnREF I B0 B 405,691 400,540

10. PROPERTY, PLANT AND EQUIPMENT
AND INTANGIBLE ASSETS

(@) Acquisition of property, plant and
equipment

During the six months ended 30 June 2017, the Group
acquired items of property, plant and equipment with a cost
of RMB7,577,000 (for the six months ended 30 June 2016:
RMB2,815,000).

(b) Disposal of property, plant and equipment
Property, plant and equipment with a net book value of
RMB110,000 were disposed during the six months ended
30 June 2017 (for the six months ended 30 June 2016:
RMB33,000).

10. ¥ BERRBURELEE

(@) BAME BEKRKE

ﬁi_q ti/\ﬂ ‘}’Elﬂ:/\flﬂ
REBUAR A AREET,577,0007T (=
—E-REXNAZFTHIEAREARA AR
#2,815,0007T) BE AW % - BB R &%
HH -
(b) HENE BERRE
BREDF(EAAR110,0007T Y 2 - B
ERRECREBEE-_Z—tE A=+
BEAEARE (BE-_ZF—X<FXA
=+ H1E/~EAR : ARMES3,0007T) °

%E%%ﬁﬁﬂﬁﬁﬁ’&ﬂ
PR E
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Interim Financial Information (Continued)

FHAE AR ()
10. PROPERTY, PLANT AND EQUIPMENT 10. ¥ BEERRBUAREFRLEE
AND INTANGIBLE ASSETS (Continued) (#&)
(c) Acquisition of intangible assets (c) BAEFEE
During the six months ended 30 June 2017, the Group BEZ—+tFA=THLEREAR"
acquired an intangible asset with a cost of RMB79,000 (for RNEBE KA AREET,0007T (B E—
the six months ended 30 June 2016: Nil). E-RERNA=ZTRHIEANER E)BA
—IEEEE-
11. INVENTORIES 11. F&
As at As at
30 June 31 December
2017 2016
R-Z—tHF RZZE—XF
AAB=+H +=-—A=+—H
RMB’000 RMB’000
AR®ET T AREFIT
Raw materials JR#4# 39,540 28,581
Work in progress & 3,524 2,401
Finished goods BUAK SR 20,917 16,611
63,981 47,593
For the six months ended 30 June 2016, the Group has HEZFT-R"FNA=Z1+HLENER £%EH
recognised losses of approximately RMB179,000 (for the six ERGFEEMRZEETERFERRERHIAR
months ended 30 June 2017: Nil) for the write-down of inventories 179,000 (BZ=-ZFE—tFA=+HL
to their net realisable value. These amounts have been included in NEAE) ZESBEREHEZEBARY
the cost of sales in the consolidated statement of comprehensive VESH & P A -
income.

Yongsheng Advanced Materials Company Limited
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12. TRADE AND BILLS RECEIVABLES

Interim Financial Information (Continued)
FHARI I E R ()

12. ES5ENRERERERE

As at As at
30 June 31 December
2017 2016
R-E—tF R=ZZT—XF
AA=1H +=ZA=+—H
RMB’000 RMB’000
AR¥ETR ARBFT
Trade receivables H 5 WA 19,758 21,641
Bills receivable W EIE 177,651 109,894
197,409 131,535
Impairment A (1,455) (1,198)
Trade and bills receivables — net H 5 W IE R EW E IR SR 195,954 130,337

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally 3 months.
Each customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivable and
overdue balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers, there
is no significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing.

AEERZFPHNEZGTAGERE  HEH
BEE —RBBEMNKERIN -EE BT RIE
H-B2EFPHURERSEERE -NEEH
NEAR I AR W E W HRIE e RERER
EHmE A AR BN E XA I E AR
EESEYHIEREREDHEPHER B E
EXERARRETNER - AEELEAELE
SRR A TR RSB ME M E
E-BHRUWFBERRE -

XM BB R A A
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Interim Financial Information (Continued)
FHARI I E R ()

12. TRADE AND BILLS RECEIVABLES

13.

Yongsheng Advanced Materials Company Limited

(Continued)

An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date, is as follows:

12. EZRUREAREREE (#)

R|EROE S REFRRER AN RE

DM

As at

30 June
2017
R=ZF—tHF
NB=+H
RMB’000
AR®T T

As at

31 December
2016
RZT—XF
+=ZA=+—8”
RMB’000
AREFT

Within 3 months BEAMR 18,539 17,174
3 to 6 months 32618 A 1,103 2,912
6 months to 1 year 6E A =146 1 104
More than 1 year BiB1F 115 1,451

19,758 21,641

PREPAYMENTS, DEPOSITS AND OTHER

13. AN FIE - e R HMEKKE

RECEIVABLES
As at As at
30 June 31 December
2017 2016
R-ZT—tF MZZE—RE
ANA=t+H +=ZA=+—8
RMB’000 RMB’000
AR®ET T AREFT
Prepayment to suppliers )4 e P S A R TR 3R 4,137 8,655
Deposits and other receivables & K EAth fE W R IE 4,226 1,594
Prepaid expenses FERNAX 119 165
Interest receivables JFEULFI B, 440 69
Value-added tax recoverable AU Bl (E 162 294
9,084 10,777
Less: provision for impairment SR E R (95) (95)
Prepayments, deposits and FERNRE R R
other receivables — net o th JE WOk IE $ 58 8,989 10,682

Interim Report 2017



Interim Financial Information (Continued)

REA AR ()
14. TRUST LOAN AND OTHER LOAN 14. ERZEFAERREMER
RECEIVABLE
As at As at
30 June 31 December
2017 2016
R=-B—tF RZT—RF
ANB=+H +=-B=+—8©
RMB’000 RMB’000
ARMT T ARMEF T
Trust loan receivable EWZTER 50,000 50,000
Other loan receivable HEib I ER 22,498 -
72,498 50,000
Trust loan receivable represents a six-month entrusted loan JERE T EF IS K B i B — g ¥ RIT
agreement entered by Yongsheng Dyeing with a commercial bank R K —IEHFE N E E65%HNEALZEE R
in the PRC with an interest rate of 6.5% per annum. The trust loan WE - EREAFRER_ZE—FLATHE
receivable was matured and received on 10 July 2017 and was HRWE - A EBERASEA -
extended for another 6 months.
Other loan receivable represents a loan agreement entered by EWEMEREXREBE— BB LE=H
Yongsheng Hong Kong with an independent third party in Hong MREBFT U —HFREE50%RENR_F
Kong with an interest rate of 5.0% per annum and will mature on —tF T AZTNAREHNER B -

29 December 2017.

REFTMBERZE 21
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Interim Financial Information (Continued)

FHAR I E R ()
15. FINANCIAL ASSETS AT FAIR VALUE 15. BATFEFTAEZNEMEE
THROUGH PROFIT OR LOSS
As at As at
30 June 31 December
2017 2016

R-ZE—tHF R-ZZT—XF
XB=+H +=-—RA=+—8

RMB’000 RMB’000

ARETT ARBFT
Asset management agreement, at fair value B E B IR i A FE 152,607 173,852
Financial assets at fair value through profit or loss present asset ERAFEHFAEBEZNSREE R KELEE (F
management agreements entered by Yongsheng Dyeing (as asset REEZFAN)ETREESETEANR (ERE
entrustor) and PRC fund management companies (as assets EERBA)UNEEEREHE BEEEE
managers). The asset management plans mainly invests in money SEZREREEME BFLETKREE D
market, bonds and fixed income products and were deposited to LA RN BIR S RITHIEERP A -
designated accounts at PRC commercial banks.
The financial assets at 30 June 2017 and 31 December 2016 were RZE—tFAA=ZFTBERZZ—XREF+=A
classified as held for trading and were, upon initial recognition, Tt HNESREERIARBEERE YR
designated by the Group as financial assets at fair value through PR EAEBIETAIEATEFAEBRN

profit or loss. TREE-

32 Yongsheng Advanced Materials Company Limited
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16. TRADE AND BILLS PAYABLES

17.

Interim Financial Information (Continued)

An aged analysis of the trade and bills payables as at the end of the
period, based on the invoice date, is as follows:

16.

TR EER (&)

BEZRNREAREANRE

KRR BHRNFERENEBEREZRER
HIgBRE DT -

As at As at

30 June 31 December

2017 2016

R=-F—tF RZE—XRF

~A=+H +=ZA=+—H

RMB’000 RMB’000

AR¥F T AR®TT
|

Within 6 months 6f& A A 188,590 90,760

6 months to 1 year 618 A =16 244 1,321

More than 1 year HBiE1F 2,062 686

190,896 92,767

OTHER PAYABLES, ADVANCES FROM

CUSTOMERS AND ACCRUALS

17. EMENARIE FRFBRREFR

15
As at As at
30 June 31 December
2017 2016
R=ZF—tF RZE—RF
ANA=t+H +=—A=+—8
RMB’000 RMB’000
AR®T T ARBTT

Advances from customers BPEER 6,215 16,049
Accrued payroll JEErTE 19,982 20,066
Accruals FEETFIE 1,327 1,842
Value-added and other taxes payable FERTIS AT R E IR 3,181 6,446

Payables for purchase of property, AV BER&EN
plant and equipment FET5RIA 3,913 4,802
Others Hth 1,183 1,740
35,801 50,945

KERFTM R B PR AF
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Interim Financial Information (Continued)

RHEIE AR ()
18. BORROWINGS 18. & &
As at As at
30 June 31 December
2017 2016
R-ZE—tHF R=ZZT—XF
AA=tH +=—A=+—H
RMB’000 RMB’000
AR®T R ARBTFT
Current B HA
Short-term bank borrowings MABRITEE
(fixed rate at 4.35% per annum) (EEFF|*&4.352) 15,000 -
Total borrowings BERE 15,000 -
Representing: g -
Unsecured R - -
Pledged (i) B2 HR() 15,000 -
15,000 -
)  Asat 30 June 2017, bank borrowings of RMB15,000,000 () R-ZB—tF R A=Z+H BITEEARE
were pledged by land use rights and buildings with net carrying 15,000,0007c Y EREFED AN AAR
amounts of approximately RMB8,916,000 and RMB8,858,000 #8,916,0007T & A X #£8,858,0007T &) £ 3
respectively (as at 31 December 2016: Nil). TREMEFEER(ZZE—XETA
=+—H:8)-
As at 30 June 2017, certain of the Group’s land use rights RZF-—LHERNAZTH - AEEE@RF
and buildings, with net carrying amounts of approximately BN/ ARYES, 773,000 R AR
RMB5,773,000 and RMB15,912,000 respectively (as at 15,912,000 (ZF—AF+_A=+—A:
31 December 2016: RMB4,321,000 and RMB8,110,000 7 Bl A K #4,321,0007T J A K #8,110,000
respectively), were pledged to secure letter of credit facilities TLOMETLERERETFE FHEM UE
granted to the Group by PRC commercial banks. FRPBERERTAAKRERTOERERSE -

Yongsheng Advanced Materials Company Limited
Interim Report 2017



Interim Financial Information (Continued)

REE AR ()
19. SHARE CAPITAL AND SHARE PREMIUM 19. BRA K KRB RE
As at As at
30 June 31 December
2017 2016

R-B—tF R-E—RF
ANA=TH TZA=1t—H

HK$’000 HK$'000
F#&xT FHET
Authorised: JETE -
2,000,000,000 (2016: 2,000,000,000) 2,000,000,000% ( =& — /<4 :
ordinary shares of HK$0.01 each 2,000,000,0008% )
GREEC.ONE T E AR 20,000 20,000
Issued and fully paid: BEETRHE -
400,000,000 (2016: 400,000,000) 400,000,0000% ( ZZF—7"4F :
ordinary shares of HK$0.01 each 400,000,000% )
BREE0.ONE TR B 4,000 4,000
A summary of movements in the Company’s share capital and RARRARBRGO mEEEEAMENT :
share premium are as follows:
Share
Number of Share premium
shares capital account Total
RE#E BE  ROBER @t
Note '000 RMB’000 RMB’000 RMB’000
it aE T ARETT ARETT ARETT
At 1 January 2016 RZE—R"E—A—H 400,000 3,165 216,330 219,495
Dividends paid to the shareholders of RN IR 2 (1% & 8
the Company - - (20,471) (20,471)
At 31 December 2016 RZZE—R"F+=-A=1+—H 400,000 3,165 195,859 199,024
Dividends paid to the shareholders of A2 AR = (& & 8
the Company - - (12,151) (12,151)
At 30 June 2017 RZE—+tFSA=1H 400,000 3,165 183,708 186,873
KERFT MR BR AR

2017 HAsR &
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Interim Financial Information (Continued)
FHABTEE R (F)

20. SHARE OPTION SCHEME

20. BBRAERTE

The status of share options granted up to 30 June 2017 is as BHE_Z—+FNA=Z1TH CREBRED
follows: ARRIAT
Number of unlisted share options
FETEREHE
As at As at Contractual
30 June 31 December life of
2017 2016 Vesting options
RZE—tF RZE—RF Conditions B
AA=+H +-A=1+—H BERY HESES-t|
Options granted to directors
BETESNERE
On 6 January 2015 5,700,000 5,700,000 50% exercisable from 2 April, 2016, 10 years
50% exercisable from 1 April, 2017
NZE—RAF—AXAH 50%E —Z— A FWNA BT 105
7 50%E —F—tFMHA—HE
BIAT1T{E
On 30 December 2015 5,700,000 5,700,000 50% exercisable from 2 April, 2017, 10 years
50% exercisable from 1 April, 2018
RZE-—RF+ZA=1H 50%8 —E—t&EMA-BRMAT 105
# 50%E_T—\FHA—HE
BIAT1T{E
Options granted to other employees
BT E e B R RE
On 6 January 2015 5,918,000 5,918,000 50% exercisable from 2 April, 2016, 10 years
50% exercisable from 1 April, 2017
NZZE—RF—AXAH 50%8 =T —~FMAZHREAT  10F
£ 50%E—_F—t+tFMNA—HE
BIRI{T#
On 30 December 2015 8,220,000 9,300,000 50% exercisable from 2 April, 2017, 10 years
50% exercisable from 1 April, 2018
RZZ—AF+=-A=+H 50%E —Z—tFWMAZBRBAAT  10F

25,538,000 26,618,000

During the six months ended 30 June 2017, neither the directors of
the Company or other employees of the Group exercised options
to subscribe for ordinary shares of the Company. In addition,
1,080,000 options were lapsed due to non-achievement of
performance conditions during the period.

The fair value of equity-settled share options granted during the
previous financial year was estimated as at the date of grant using
a binomial model, taking into account the terms and conditions
upon which the options were granted. Inputs to the model
and assumptions used could be found on the annual financial
statements for the year ended 31 December 2016.

Yongsheng Advanced Materials Company Limited
Interim Report 2017

# 50%8 —F— \FHUA—HiE
LIS

BHE-_Z—tFRA=ZTHIEXHER AAA
EEYAEEEMEESSETEBRENRRE
RRAF R EBE - IO R RBEZDRBIF
f» 1,080,00010 i A 1 2 R HI R 2

R £ — B BRF E AP IR A
A G R B B B0 IR 155K

HEBRENE
KA RER =

BAEREFTE QP E - ZRE A8 AR &
FABRRENEBEE_T—R"F+_A=+—H
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Interim Financial Information (Continued)

RHIE AR (&)
21. OTHER RESERVES 21. HibfE

The amounts of the Group’s other reserves and the movements AEEMEMEERATNPERBTFENSE
therein for the current period and prior years are presented in the FESBHRPBEHNEMENGHESEHE
consolidated statement of changes in equity on page 11 of the 25 RIE (FEARKXMBRAGNE)  AEH
financial information. In accordance with the Company Law of HETHBATWRABRADNE  HIZBABT
the PRC, certain subsidiaries of the Group which are domestic EARRAMB S ERFEE DI HE10%5R T
enterprises are required to allocate 10% of their profit after tax, BENEZESBZETRGHRE BB E
as determined in accordance with the relevant PRC accounting FEHEZEAMERMNS0% - EEF (FEA
standards, to their respective statutory surplus reserves until the REFMBIRRNE) SHANAETFTRSERT 56
reserves reach 50% of their respective registered capital. Subject 5 ETE B E T R AR AR AR - BTIR 2
to certain restrictions set out in the Company Law of the PRC, part BRMEENBRBIAELOREMERL25% o
of the statutory surplus reserve may be converted to increase share
capital, provided that the remaining balance after the capitalisation
is not less than 25% of the registered capital.
The foreign currency translation reserve comprises all foreign INEIEH BB IEERENGEEE R AREU
exchange differences arising from the translation of the financial INEEBNEBVBREAMEENMAEY =
statements of operations with a functional currency other than B
RMB.

22. RELATED PARTY TRANSACTIONS AND 22 BAEFRZ R
BALANCES

(a) Name and relationship () BBRER
Name of related party  Relationship with the Group BERER HEAEENREE
Hangzhou Shining 3D Joint venture partner MMER=#ER GELERH
Tech Co., Limited P tn B R A 7]
HUVIS Corporation and ~ Joint venture partner and its KA FGHHUVISE BEREBHR
its subsidiary subsidiary BB AR HH B AR
Hangzhou Xiaoshan Controlled by the Controliing UM R LU ok B PR 472 A% B B4 A
Yongsheng Foreign Shareholders HINE 5
Trading Co. Limited BRAA
(“Hangzhou Yongsheng (T 2k %
Trading”) 25]1)

XM BB R A A
2017 HisR &
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Interim Financial Information (Continued)

IR EER (&)

22. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(b) Related parties transactions

In addition to the transactions and balances disclosed
elsewhere in these financial information, the Group had the
following material transactions with related parties:

1)

@

©

4

Yongsheng Advanced Materials Company Limited

22 BELRZ NGk (HF)

(b) BELXRS

BRUEMBEREBEIARENRS
REHRIN AEEBEBETDETUT

ERX5:

Six months ended

BETHAHLEASEA
30 June 2017 30 June 2016
—E—+tF —E-REF
~NA=+H ~NAZ=Z+H
RMB’000 RMB’000
AR¥F T ARBFT

Purchase of goods

(1) HEES

— HUVIS Corporation and — KA gHHUVIS &
its subsidiary EWEB AT 46,118 24,858
Sales of goods (2 HEER
— Hangzhou Shining 3D Tech Co., — UM SR = R AR
Limited AR A - 573
Interest income 3 FERKA
—MHXEE S - 1,563

— Hangzhou Yongsheng Trading

Rental income

— Hangzhou Yongsheng Trading

—NMKEE S

(4 HEZTKA

Interim Report 2017



22. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c) Outstanding balances with related parties

Interim Financial Information (Continued)
FEARI R E R ()

22 BELRZ NGk (HF)

(c) HEELWAREELER

As at As at
30 June 31 December
2017 2016

R=F—t%F RZT—RF
RNA=t+HR t+ZA=t+—H
RMB’000 RMB'000
AR®T T ARETT

Due from related parties FEU R E

— Hangzhou Shining 3D Tech Co., Limited —#) 5E F = # Rl 35

BRAF] 2,800 3,002

— Hangzhou Yongsheng Trading —MNKEE S 68 -
2,868 3,002

As at As at

30 June 31 December

2017 2016

R-B—LF R-ZZ—RF
ANA=*H tTZRA=+—H
RMB’000 RMB’000
ARBT T ARETTT

Due to related parties FEfEBER

— HUVIS Corporation and its subsidiary ~ —#k X & HUVIS &

HIE QA

1,175 2,375

1,175 2,375

All trade balances with related parties are unsecured and
bear no interest.

The amount due from Hangzhou Shining 3D Tech Co.,
Limited and Hangzhou Yongsheng Trading is non-interest
bearing and have no fixed terms of repayment.

23. FAIR VALUES

All financial instruments are carried at amounts not materially
different from their fair values at the reporting dates.

MERBETNESERRBEERRR

=
oy

FEY AN Se e = R D AR A R &
MMAKEEBHRBR/TFEREREEE

23. A¥E
FESBIAYREZETARRE AHHA

FEIEEREENTREIIR

XEFTME B R A A
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Interim Financial Information (Continued)

FHIMBER ()
24. COMMITMENTS 24, &I
(a) Capital commitments (a) BEAREIE
Capital expenditure contracted for at each reporting dates, REREBHETNERNKEENER
but not yet incurred is as follows: HAZaT:
As at As at
30 June 31 December
2017 2016
R-ZT—tF RZT—XF
AB=+H +=ZA=+—A”
RMB’000 RMB’000
ARBT T ARBTFT
Property, plant and equipment M- BE RRE 24,822 48,424
(b) Operating lease commitments (b) KEHERE
The Group leases certain office premises and staff quarters AEBEREBETZFHECEHEREER
under non-cancellable operating lease agreements. BETHRAEMERBEIRBS -
The Group’s future aggregate minimum lease payments to REEBBRBEAATFHLEHEK TN
be paid under non-cancellable operating leases were as MARREBERNREENT
follows:
As at As at
30 June 31 December
2017 2016
R-ZZB—tF RZZT—XF
AB=+H +=ZA=+—A”
RMB’000 RMB’000
ARBT T AREBTFT
Not later than 1 year TBR—F 220 28
Later than 1 year and BR—F R
no later than 5 years TERAF 8 6
228 34
25. SUBSEQUENT EVENTS 25, BRIEEE
Except as disclosed in “Subsequent Important Events After the brICIEEAE B EANSIH] — S EESEIN
Period Under Review” section, there is no material subsequent RZE—+tFNAZ+HE AEEHBERE
event undertaken by the Group after 30 June 2017. EREXNEBEEE-

Yongsheng Advanced Materials Company Limited
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Management Discussion and Analysis

. BUSINESS REVIEW

The Board is pleased to present the unaudited interim results of the
Group for the six months ended 30 June 2017 (the “Period under
Review”).

Business review

The economy of the PRC had been doing well in the first half of 2017.
The gross domestic product, with a growth of approximately 6.9%
on a year-on-year basis, outperformed the market expectation. As
a result of the recovery of the global economy, the demand for high
quality chemical fiber products increased along with the recovery in the
consumption market. As the price of crude oil was higher than that in the
corresponding period in 2016, the average selling price of the synthetic
textile products was also increased.

During the Period under Review, the Group was principally engaged in
textile and advanced material-related business in the PRC, namely (1)
the production of differentiated polyester filament yarn; (2) the dyeing and
processing of differentiated polyester filament fabric; and (3) the trading
of polyester filament yarn. In view of the rebound of the economy and
the uprising trend of the synthetic fiber and textile market in the PRC, by
leveraging on the Group’s unique leading technology, the Group focused
on the development of elastic polymer technology to provide technical
supports to the production of differentiated fibers, which formed an
integrated platform for research and development (R&D) and production.
In 2016, the Group undertook a series of measures to enhance its
production capabilities in response to the increasing market demand. As
the result of the improved production capacity and increase in number
of orders being placed in the first half of 2017, the Group recorded
remarkable results for the Period under Review.

BEEEF WK D

. XKEOREE

EXZaMAREAEERBE_FT—LEFRA=T
BLIEAEA ([MEMAL) B REERT HEE-

RIEEIRE

“ELEFLH¥FRRAERRARNY BRALEER
BRI IERA6.9% BHT SRS - XEREHE
FRABEERR HETSOE SE8MHE
s KtEMA MRS -ERFABERR T —R
FRMFAMET LEHBERTFHEBHLREM
ISR

CIEHIA - ANEE X ERX P BN S5 8HHHHER
% BEEMMERGRALE  QZ M kieE
FReRnT RQKnEHE SRR -HLHEER
B PECEOBTSEERT FERERZEAN
J[ERM ROBHAZIABEERBEARM B
Z BB EBRERN T RIS £E—#
e FEMSHRIEN FEER -F—RFR
ERBR—RIERARSEES - ERNERNRET
M_ZB—LtFLFFTEENEM NEERNEE

XM BB R A A
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Management Discussion and Analysis [Continued)
ERENRR DN (&)

During the Period under Review, the Group recorded a steady growth
in respect of all of its business segments. The overall revenue was
approximately RMB329.6 million, representing an increase of approximately
28.8% from approximately RMB255.9 million for the six months ended
30 June 2016. The increase in revenue was mainly contributed by the
increase in both the average selling price of the products as well as product
demand. The Group recorded gross profit of approximately RMB85.9
million, representing an increase of approximately 9.8% from approximately
RMB78.2 million for the corresponding period in 2016, and the gross profit
margin dropped to approximately 26.1% during the Period Under Review,
mainly attributable to the increase in headcounts for the preparation of the
operation of phase two of Nantong Yongsheng, which contributed to the
increase in overall production cost and lowered gross profit margin. Profit
attributable to shareholders significantly increased by approximately 24.3%
to approximately RMB43.3 million for the Period under Review. Earnings
per share attributable to shareholders increased by approximately 24.1% to
RMB0.108 (corresponding period in 2016: RMB0.087).

To further enhance the industry standards and technological capabilities,
the Ministry of Industry and Information Technology of the PRC issued a
new amendment plan for industry standards in June 2017. The Group is
delighted to be selected as the key drafting unit of two technical projects,
including (i) Yongsheng Chemical Fiber being one of the key drafting
units to formulate the standards for high-shrinkage polyester full drawn
yarn/polyester pre-oriented combined filament yarn; and (ii) Nantong
Yongsheng being the key drafting unit to formulate the standards for
dull elastic polyester drawn yarn. Such accreditation demonstrated the
Group’s technical capabilities and its leading role in the industry.

REVENUE BY BUSINESS SEGMENT

EIESAN AEBESEEEBTERIER SEEEY
EBHOARMEI6EEL REBEE-ZZT—X~F A
Z+HIEANEABREOARK25508 BT ML
28.8% - EHEBARBLAFTZHREMFHIEEMN
ERBTRETFEMLEER-EFHNOAARKESIESE
BRI ANFERBOARKETS2EE LML
9.8% > EFRBI THELIBHNL26.1% EZHMN
BRAEBXERZ _HTIRBAEAAFT FEEA
ERA L BHREFERGET TR R EN T8
EWMNL24.3%ECEHERNNARKEIZIEE T K
HEMEGRERRF I EAL241%E AR10.8
D(ZE—XNFRBH: ARBSTH) -

BT E-TMBITEERHRESE REFRERM
K REARKMBETEME SR T —£F
NABMTHOTEREHET S - REBERE
FREBRBMERNMERMEAENTIEZRESEM B
7 5 18 BEC T (1) 7 AR AL A A R I TE v X AR IR 4 S 1R 4
SRR ERE ARG REN T ERE S —
K (ii) R 3B Kk B AR A R T E L B IR R B R AR RS 2
TEEEEM - EMERERAZR T AEENK
&N RATEBEMN -

GROSS PROFIT OF THE GROUP

W 55 1R 2T 2 &R EEEEF
RMB million RMB million
ARBEBET ARBEBET
350 329.6
85.9
300
2559 78.2
250
200
150
100
50
0 1.6 7.5 0.1 0.8
2016 2017 2016 2017
June 7XA June <A June 7XA June <A
Polyester filament yarn (“PFY”) and Dyeing and processing of Trading of PFY
3D printing materials production differentiated polyester fabric EimRHE S

Wim R R =BT DM A E
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Management Discussion and Analysis [Continued)
EEENWR DN (&)

Production of polyester filament yarn (“PFY”) HimRALEE

The Group produced and sold regular and differentiated PFY, with revenue AEEFERBEESTHLEENKGRSG  Kek
derived from the PFY production division accounted for approximately MEED IR B EHRZ W54 /569.7% ° =7
69.7% of the revenue during the Period under Review. Differentiated PFY fbhim R4 BRSRIEEE  assk, BB RS &
carries special features such as dry, elastic and shape-retention and is widely ERAREERRESHRM EBROALREENRN
used for producing end products including high-end garments, sportswear MEmEmR: ENERERERS  TEADEHHE
and household products. With higher gross profit margin than that of regular EWmREEERERER A EEBEEEZSHE
product, it is the major revenue source and major development focus of this REEENXERZ2EZLER Z wHE - REZER
segment. The Group continued to focus on the development and production bt RG4ERZBREGEAR - — R FRBLY
of differentiated products with higher gross profit margin, resulting in the 61.2%_EF = EIEEER Z’J 65.6% ; ﬂﬁ BRI KRR
share of total revenue derived from differentiated PFY products increased EmmBREELE =T —XFRHL3.8% L
to approximately 65.6% for the Period under Review from approximately ZEEHRNL4.2% o

61.2% for the corresponding period in 2016, whereas the share of total

revenue derived from regular PFY products increasing to approximately 4.2%

for the Period under Review from approximately 3.8% for the corresponding

period in 2016.

During the Period under Review, the overall revenue derived from the PFY EEHN AEERGRAEEES 2 BEBIaR -
production business of the Group increased by approximately 38.2% T— XFRHEINA38.2%  EARKE220.8FHE T
to approximately RMB229.8 million for the Period under Review as W Lﬂi RHRKBEER T —AFERAH
compared to the corresponding period in 2016. The increase in revenue —AHFRE BRTER MEFRRAE ARX®
was mainly due to the addition of 11 units of new production equipment BAKEREMTEIHEREMBER LA FEE
at Yongsheng Chemical Fiber in 2016 and the expansion of production FEREZBAFZE  HANERETEEL18.5% °
capacity. Subsequent to the expansion in production capacity, the overall

gross profit margin was adversely affected by the increase in headcounts

for Nantong Yongsheng and increase in price of raw materials, which

contributed to a decrease in gross profit margin to approximately 18.5%

during the Period under Review.

REVENUE ANALYSIS: PFY PRODUCTION
WRim R A EED BABA D

RMB million

ARBBHET
200 229.8
150 166.3

100
. Differentiated products
= RMEE &
50
Regular products
BHE®D
0 9.8 13.4
2016 2017
June /XA June <A

%W%ﬁﬁﬂﬁﬁﬁﬂﬁj
017+ MR &



Management Discussion and Analysis [Continued)
ERENRR DN (&)

Differentiated PFY dyeing and processing

The major revenue sources of this segment include providing fabric
dyeing and processing services to customers and further dyeing and
processing of differentiated polyester fabric sourced by the Group. During
the Period under Review, the Group continued to make effort to develop
the dying and processing of differentiated polyester fabric business and
improve dyeing quality by continuing technology enhancement in order
to satisfy the market demand for diversified and innovative differentiated
polyester fabric.

During the Period under Review, the revenue of the segment increased
by approximately 5.6% from the corresponding period in 2016 to
approximately RMB92.3 million during the Period Under Review, and the
gross profit of the segment maintained at approximately RMB42.7 million.
Gross profit margin maintained at approximately 46.0% during the Period
Under Review. The increase in revenue was attributable by the installation
of the new production line in April 2016, which resulted in the increase
in volume of fabrics being processed. During the Period under Review,
despite the general decrease in processing fee in the industry, the Group
maintained its bargaining power with its leading technology and its unique
dyeing and finishing facilities which comply with strict requirements,
successfully mitigated cost increase and resulted in revenue growth. In
the meantime, the Group further optimised its production schedule to fully
utilise its production capacity and had achieved higher productivity as a
result.

REVENUE ANALYSIS: PFY PRODUCTION
WRim R AR EE D BHAWA D

RMB million
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Management Discussion and Analysis [Continued)

Production of three-dimensional (“3D”) printing
new materials

For the implementation of the State’s Outline of the ‘Thirteenth Five-Year
Plan’ and “Made in China 2025”, the Ministry of Industry and Information
Technology, the Development and Reform Commission, the Ministry of
Science and the Technology and Ministry of Finance of the PRC jointly
issued “Industry Development Guidelines to Advanced Materials” in
January 2017, which mentioned the major development directions of
the materials in the textile industry and expressively suggested that the
industry should strive for the innovation of advanced materials in order to
facilitate the reform and development of the advanced materials industry.

Yongsheng 3D Printing, a joint venture company of the Group has
developed PLA printing materials, which include several series of product
that carry special features such as the luminous, colour-changing and
carbon fiber series. During the Period under Review, the Group’s 3D
printing materials production business underwent strategic integration to
conform with market needs. The Group expects that after completion of
the integration process, the Group will be able to cover larger client base
and generate higher revenue in the future.

Prospect

The Group expects the general economy will continue to recover in the
second half of 2017, which is beneficial to the sale of the chemical fiber
and textile industries. By leveraging on the Group’s edges as well as its
high-end technologies and leading techniques, the Group is confident in
maintaining its business performance in the second half of the year.

In order to capture the rising demand in the market, the Group has
commenced the building and installation of new differentiated PFY
production lines in the production facilities of Nantong Yongsheng since the
end of 2016. As of the date of this report, the work related to the expansion
of production capacities have been substantially completed and the new
production lines will put into operation in September 2017, which is expected
1o increase the overall annual production capacity for PFY by approximately
32.3% to approximately 45,000 tonnes per annum. The increase in
production capacity will enable the Group to accommodate with more
orders, significantly expand its market share and the competitiveness of the
Group, which ultimately maintain the Group’s leading position in the industry.

It is expected that in the second half of 2017, the Group will continue to
intensify internal operation and governance tasks, optimise production
arrangement and improve production efficiency so that the Group would
be able to make use of its leading techniques to develop more high
quality and high cost-performance products as well as to expand the
client base and scale of the Group.

EEBTREDN (&)
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II. FINANCIAL REVIEW . BHEREE
Revenue and gross profit Wz & E F
The following table sets forth a breakdown of the Group’s revenue and TREHNAEEREBERARNIZEL D S E
gross profit by our business segment for the Period under Review: N EF|BAA :
Six months ended 30 June
BEXA=tHLAEA
2017 Percentage 2016 Percentage
“E-tf of sales ZE-RE of sales
RMB’000 HEHEREN RMB’'000 HHEEN
Revenue 6 ARETR Bk ARETT BOL
1) Production 1) £E 229,795 69.7% 166,892 65.2%
PFY - Differentiated s R4 — =R 216,381 65.6% 156,527 61.2%
PFY - Regular Hiaxt—5E8 13,414 4.1% 9,792 3.8%
3D printing filaments ZHITENREM - - 573 0.2%
2) Dyeing and processing QAERMT 92,265 28.0% 87,424 34.2%
3) PFY trading ) KB RHE S 7,537 2.3% 1,632 0.6%
329,597 100.0% 255,948 100.0%

Revenue of the Group in 2017 was approximately RMB330.0 million, AEBR -Z—EFlEL A ARES330,000,000
representing an increase of approximately 28.8%. The increase was JC R 4928.8% c WS I EF BRAEEE - his
mainly contributed by the increase in revenue of approximately RMB62.9 RHBSHEBUREE RN T EBH U D B 0
million, RMB5.9 million and RMB4.8 million in our production business, #9 A R #62,900,0007T * A R #5,900,0007T & AR
PFY trading business and dyeing and processing business, respectively. #4,800,000TTATE » B EE DB W R EBFBERN
Details of the fluctuations of revenue in each business segment are TEi D F R ©

discussed separately below.

Six months ended 30 June

BEAAZTHLEAEA

2017 2016
—E—tf Gross Profit NS Gross Profit
RMB’000 Margin RMB’000 Margin
Gross Profit E7 ARBTR EflE ARETT ER=
1) Production 1) EE 42,449 18.5% 34,034 20.4%
PFY - Differentiated ESb 3l 41,064 19.0% 32,282 20.6%
PFY - Regular Hiaxt—5E8 1,385 10.3% 1,569 16.0%
3D printing filaments ZHITENREM - - 183 31.9%
2) Dyeing and processing QAERMT 42,679 46.3% 44,169 50.5%
3) PFY trading ) KB RHE S 766 10.2% 38 2.3%
85,894 26.1% 78,241 30.6%
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Management Discussion and Analysis [Continued)

Gross profit of the Group in 2017 was approximately RMB85.9 million,
representing an increase of approximately 9.8%. The increase was mainly
contributed by the increase in gross profit of approximately RMB8.4
million in the Group’s production business. Details of the fluctuations of
gross profit in each business segment are discussed separately below.

1)

PFY production business

EEBTREDN (&)

REBMR_Z—tFHEFEL A ARES5,900,000
LI RA0.8% - EFEMEZRAEEEEET
K EFIE I A R #8,400,000T i - S EHK D H
WEFZEFBEN TEH DA

1) BRRALEFXH

Six months ended 30 June
BZXA=1HLEXEAR
2017 Percentage 2016 Percentage
ZE-tf of sales “T-RE of sales
RMB’000 HEHEREN RMB’000 HHEREN
Revenue (g AR®TR BAt ARBFT Aol
Differentiated 2R 216,381 94.2% 156,527 94.1%
Regular w8 13,414 5.8% 9,792 5.9%
229,795 100% 166,319 100%
Six months ended 30 June
BZXA=1HLEREA
2017 2016
ZE-tf Gross Profit “E-RE Gross Profit
RMB’000 Margin RMB'000 Margin
Gross Profit E | AR®TR ERE AREBFT ERE
Differentiated =il 41,064 19.0% 32,282 20.6%
Regular B 1,385 10.3% 1,669 16.0%
42,449 18.5% 33,851 20.4%

Revenue and gross profit of PFY production business in 2017 were
approximately RMB230.0 million and approximately RMB42.4
million, respectively, representing an increase of approximately
38.2% and approximately 25.4%, respectively, mainly comprising
the following:

The increase in sales of PFY by approximately RMB63.5 million
was mainly attributable to the increase in the sale of differentiated
products of approximately RMB59.9 million. Being consistent with
the Group’s strategy to focus on differentiated products with higher
gross profit margin, the percentage of the revenue derived from
the sale of differentiated PFY remained at approximately 94.2%
for Period under Review as compared with approximately 94.1%
in 2016. Due to the increase in the price of raw materials sourcing
caused by the increase in crude oil price, the Group’s gross profit
margin remained at approximately 18.5% in 2017.

K EMHEEEBER _T—LtFOKIER
FE A B4 A AR ¥230,000,0007T &4 A
R #42,400,0007T ' 2 5l £ F 4938.2% & 47
25.4% X EZHHANTHIEHEZE:

Hhim R 44 8 B I N4 A R#63,500,0007T °
FTEAREFILERMBEEREMOARE
59,900,0007T c A K B E TR EFM XS H
ZAMLERMNERE —BCHEEMtEa R
HREBHANMEENKREMENE D LR
L4 2% FBKE MZTE—RNEFEHNAH
94.1% o ZE|FEMER A EBURM BHER £
RS AREBR T —EFHEMNERREF
R #I18.5% ©
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2)

Sales volume in differentiated PFY increased by
approximately 29.5% from approximately 10,500 tonnes
to approximately 13,600 tonnes. Due to the increase in
demand for premium grade PFY, especially for SPH, SQH,
CEY, REN, CEl and SSY, the revenue and volume for
differentiated PFY increased sharply in 2017, the average
selling price increased from approximately RMB14,900/
tonne in 2016 to approximately RMB15,900/tonne during
the Period under Review as the Group increased the price of
differentiated products as a result of the increase in the costs
of raw materials. During the period, Nantong Yongsheng
has increase in headcounts for the preparation of the phase
two manufacturing plants, which resulted in increase in
overall production costs and adversely affects the gross
profit margin. In addition, since a portion of cost of sales
represented raw materials costs for PET chips and PQY, the
general increase in raw materials price slightly affects the
Group’s gross profit margin. The Group maintained a stable
gross profit margin of approximately 19.0% for differentiated
PFY.

In order to utilise the Group’s production facilities so as
to keep the plant and machinery at the best working
condition and to share manufacturing fixed costs such as
depreciation of plant and equipment, the Group sold more
regular products during 2017. Sales volume in regular PFY
increased from approximately 1,170 tonnes in 2016 to
approximately 1,510 tonnes in 2017. The Group maintained
a gross profit margin of approximately 10.3% during the
Period under Review as compared to approximately 16.0%
during the corresponding period in 2016 as the Group
mainly focused on the production and sale of differentiated
PFY which have higher gross profit margin.

Dyeing and processing business

ZRMb ki R4/ 852 4910,5002 1
EF4929.5% % #913,6002 1 B A 4
Wi =4 (L HESPHSQH - CEY -
REN - CEIXSSY ) #) & sk 0 - = Bt
RGN E—tFNRRERBEER
#oMmBEERMBAAR LR AEEAS
ZAMLERNER BREFHEER S
T— NEHARBE14,9007T,/AWE_EF
ZEOBEEHERHAR159005T, AW -
HA BEERKEREERE ZHNEHE
TIEEME TSR BHEBELEAEKK
FAREFEZETFELE - Joh - AR
2 4 E Ak AN APETH) B M POYR) R
B R BB LR EAEERE
EESHTE AEENER KGR
AAHEFF IR ERN EH19.0% ©

RERAEENEERN AEBE X
BB RETHERE XHOBEER
FERA (IS MR EITE) - AR E
R-E—LFHERZERER-FR
HaRANEER T —~NFRL1,170
NHEEINE — T~ F 41,6100
7R 55 B 70 [ R B 79 4 5 4910.83% 89 7
o —FE - RNFERPALR16.0% R
RAREAEETESETAENBEEEMNE
WM ERMkm KA -

2) RERMI¥EXK

Six months ended 30 June
BEAA=THLERER

2017 Percentage 2016 Percentage
ZE-t§ of sales —T-RE of sales
RMB’000 HHEREN RMB'000 EHERM
Revenue (g AR®TR BAt AREFT Aol
Processing activity MIES 76,568 83.0% 70,458 80.6%
Direct sales HEEHE 15,697 17.0% 16,966 19.4%
92,265 100% 87,424 100%
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Six months ended 30 June
BEAA=THLERER
2017 2016

—E-tf Gross Profit N3 Gross Profit

RMB’000 Margin RMB’000 Margin

Gross Profit B ARETR ERE ARETFR EME

Processing activity MIEE 41,120 53.7% 42,004 59.6%

Direct sales HEHE 1,559 9.9% 2,165 12.8%

42,679 46.3% 44,169 50.5%
Revenue and gross profit of dyeing and processing business in RZTE—tF - LERNIEBENEERE
2017 were approximately RMB92.3 million and approximately 5 B4 & AR #92,300,0000T &4 A R

RMB42.4 million, respectively, representing an increase of
approximately 5.5% and a decrease of approximately 3.4%,
respectively from the corresponding period in 2016, mainly
comprising the following:

Processing volume in dyeing and processing activity
increased by approximately 15.0% from approximately
18,905,000 meters in 2016 to approximately 21,743,000
meters in 2017. The average processing income decreased
slightly from approximately RMB3.7/meter in 2016 to
approximately RMB3.5/meter in 2017. Due to changes
in the product mix for processing and the market trends,
the Group achieved a gross profit margin of approximately
53.7% during the Period under Review as compared to
approximately 59.6% during the same period in 2016 in the
processing activity.

Sales volume in direct sale decreased from approximately
1,750,000 meters in 2016 to approximately 1,463,000
meters in 2017. The average selling price for direct sale
fabrics increased from approximately RMB9.7/meter in 2016
to RMB10.7/meter in 2017. The Group achieved a gross
profit margin of approximately 9.9% in 2017 as compared to
approximately 12.8% in 2016 for direct sales mainly due to
the increase in unit cost of fabric.

42,400,00070 ' &8 =& —

NERBD R EFTL

55% N NB#H3.4%  TEBHEAR TIEE:

Z2ERMIEHHMIHEHA-F— X
F #918,905,000K 1 11 #4915.0%E — &
— -t & #)21,743,0005K  F 50 T U A
M- NENHARES 7T,/ OKEN
THRE_Z—tFHNHAREIST,
KeBARABENINERBEGRE RE
BEMISEBE  ASBEMNITEESHNEE
A EIR Q53 7%MEME - M_T—<
FRIHAAIL) A59.6 % °

BEEHENBEER_T—~AFH4%9
1,750,000k B L E=_ZF—tFHYH
1,463,000k - EE HEHE LN FHEE
M- ANENHAREI7IL K LEFF
BT —EFHHARB10.7T, K K
EENEEHEN T —LFHEER
E4I9.9% M- —NFRIHNAE12.8%
FEHRARMOEMNKR SR
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3) Trading of PFY business

3) WaR#EZS¥ER

Six months ended 30 June
BEASA=THLERER

2017 2016

—E—+tF —T-RF

RMB’000 RMB’000

ARBTR ARETF T

Revenue s 7,537 1,632
Gross profit EF 766 38
Gross profit margin FEHE 10.2% 2.3%

Revenue of PFY trading business in 2017 were approximately
RMB7.5 million, mainly due to the increase in sales volume in
PFY from approximately 120 tonnes in 2016 to approximately
540 tonnes in 2017; and the increase in average selling price
from approximately RMB13,800/tonne in 2016 to approximately
RMB14,000/tonne in 2017. The Group observed more trading
opportunities of PFY in the market during 2017 as compared to
2016 due to the increase in trade opportunities of the PFY caused
by the unstable oil price. The Group achieved a gross profit margin
of approximately 10.2% in 2017 as compared to approximately
2.3% in 2016 for the trading of PFY.

Other income and gains, net

Other net income and gains increased by approximately RMB3.0 million
from approximately RMB5.8 million for 2016 to approximately RMB8.8
million for 2017, primarily due to the increase in interest and finance
income as a result of the strong financial resources of the Group and the
increase in government grants.

Selling and distribution expenses

KM RHBISEBFNR -_ZE—LFHRENA
AEV%?,&SOO,OOOE EKEEEM*,%@ 4 HY 38
ER T NEHI0QAMEENE —E—+F
H540A8M8: REHEBH_Z—NFHAR
#413,8007T, A LAE T —tFHARKE
14,0007, AMEFTE - REBR T —LF £
THELESHKGR4EIR S —T—RF
A T ARG RGN E S ERER
FMEBMAR - AEENKGRHEIN -
—tFEBREFNELH10.2% ﬁﬁ_%?—/‘*\iﬁu
49/52.3% o

H At A R W 28 73 28

HMWBHARRKSFEH-_ZE—"NEFHHARE
5,800,000 T & 1 #) A R #3,000,000t 2 —F —+
FHHARYES,800,000T T EHRAEEHKE
TR BB R B E WA 58 0 DA K BT & Bh 3% N
e

HERDHEMAX

Six months ended 30 June

BEAA=+tHLAEA

2017 2016

—E—tF ZE-REF

RMB’000 RMB’000

ARBT AREBFT

Selling and distribution expenses total HE R DR BT 3,314 4,054

Selling and distribution expenses decreased by approximately RMBO0.8
million from approximately RMB4.1 million in 2016 to approximately
RMB3.3 million during the Period Under Review, primarily attributed to
the decrease in the marketing expenses as a result of the reduction in
headcounts for marketing staff.
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Administrative expenses

EEBTREDN (&)

ITERX

Six months ended 30 June
BEZXA=1tHIEXEA

2017 2016

—E—+tfF —E—RF

RMB’000 RMB’000

ARET ARBFT

Administrative expenses total TSR 31,319 30,260

Administrative expenses increased by approximately 3.5% from
approximately RMB30.3 million for 2016 to approximately RMB31.3
million for 2017 primarily due to the increase in staff costs as a result of
an increase in the reward granted to employees during the Period under
Review.

Finance costs

Finance costs decreased by approximately RMBO0.5 million from
approximately RMB0.8 million for 2016 to approximately RMB0.3 million
for 2017, primarily due to the decrease in discounted notes receivables in
2017.

Profit before income tax

Profit before income tax increased by approximately 22.2% from
approximately RMB49.0 million for 2016 to approximately RMB59.8
million for 2017, which was mainly due to the increase in gross profit
by RMB7.7 million and the increase in other net income and gains
by approximately RMB3.0 million, partially offset by the increase in
administrative expenses of approximately RMB1.0 million.

Income tax expenses

Income tax expense increased by approximately 24.0% from 2016 to
2017, which was consistent with the increase in profit before income tax
of approximately 22.2%.

Profit for the period

Our profit for the Period under Review increased by approximately 21.7%
from approximately RMB38.4 million for 2016 to approximately RMB46.8
million for 2017. The Group’s net profit margin slightly decreased from
approximately 15.0% for 2016 to approximately 14.2% for 2017, mainly
due to the increase in other net income and gains, offset by the slightly
decrease in gross profit margin.

THASHZZE—NFrHH AR30,300,0007T 1
M#I3.5%E —F —F M ARES1,300,0007T
FTEAREESHANMAERERENRES B T A
e

A& R AN

& AR =T — A E K AREE800,0007TH L)
ARMB500,000tE =T —tF 84 AR 300,000
T EBRREKE MR RN = F— A A
S

BR AT 15 %t Al 2 A

BAESHRAMENBE T —NFEFHHARE
49,000,0007C E A #)22.2%%E —E—+F WYL
AR #59,800,000t  F ZHREMEMARE
7,700,000 T A R EE i IR A R Uk 25 7 F BB N A R
#3,000,0007C FT 8 MEZ BITTERF TG I A R
1,000,000 0 $H 28D F 2 o

FREHRAX

RZB-REE_ZT—LF AEHRAX LY
24.0% @ AR P15 150 Bl 4 F 18 08 4922.2% 48 — B -

HA R & A

BEHANSENE T - NFHNHARE
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Property, plant and equipment

Property, plant and equipment as at 30 June 2017 increased by
approximately RMB47.3 million, or approximately 31.2% as compared to
31 December 2016, mainly attributable to the depreciation approximately
of RMB7.6 million offset by additions of approximately RMB55.2
million, mainly for the construction-in-progress for the expansion of the
production plants at Nantong Yongsheng and addition to plant and
machinery for production.

Intangible assets

Intangible assets as at 30 June 2017 decreased by approximately
RMBO0.5 million, or approximately 8.8% as compared to 31 December

Y- BERRE

R-ZZE—tFENAZTENYE BELREE =
2—7\¢+ A=+—8#% 4 ARE47,300,000
TLEAI31.2% £ E AR R ITE L AR7,600,0007T
FTE R EIRE #) AR %55,200,000T ATIE 8 £
TARERBKBREERENERIRRFEAR
HEER RS FI S o

BVEE

RIE—+ERNAZTHNEREER_T—~F

+=ZA=+—HBRELHAREES500,0007T5(498.8%

2016, mainly attributable to amortisation. FEHREHME-
Inventories FE
30 June 31 December
2017 2016
—E—+tF —E—RF
~A=1+H +=-—A=+—8H
RMB’000 RMB’000
ARMT T AR T T
Raw materials R R 39,540 28,581
Work in progress TR 3,524 2,401
Finished goods SR 22,109 17,803
65,173 48,785
Less: provision Bt B (1,192) (1,192)
63,981 47,593
Inventory turnover days (Note) FEAEB S (M) 31 daysH 28 daysH

Note: Inventory turnover days equals to the average of beginning and ending
inventory balances of the period divided by revenue of the period and
multiplied by the total number of days for the respective period.

Inventories as at 30 June 2017 increased by approximately RMB16.4
million, or approximately 34.4% as compared to 31 December 2016,
mainly due to the increase in raw materials for production business.

Inventory turnover days increased from approximately 28 days for the
year ended 31 December 2016 to approximately 31 days for the six
months ended 30 June 2017 as a result of the increase in inventory level
of production business driven by the increase in demand thereof.

Yongsheng Advanced Materials Company Limited
Interim Report 2017

fis: FERAEABESREY MR EEHERNTI
BB A A s R AS BRI M@ B &

R_E—+ERA=ZTHNEFEER_Z—~"F+=
=+—HEINH ARY16,400,0007T 5 4934.4% -

TEHNEEXBORM BT INAEC-

m %

FERERBHBEE_T—R"FT-_A=+—HL
FENAAENERE _T—+FRA=THIL
NEAMDNE RARHBATSRKEHEERBHN
FEKFEMEF AT



Management Discussion and Analysis [Continued)

EEEME DN (F)
Trade and bills receivables ESRURERERERE

30 June 31 December

2017 2016

S —E-AF

NA=+H +=—A=+—8”

RMB’000 RMB’000

ARETT AREETF T

Trade receivables B 5 EW G IE 19,758 21,641
Bills receivable FEWE & 177,651 109,894
197,409 131,535
Less: Provision for impairment OB B (1,455) (1,198)
Trade and bills receivables - net B 5 REWGRIE R BN E IR —F58 195,954 130,337
Debtors’ turnover days (Note) FEUER SR B A & (MI5E) 90 daysH 70 daysH

Note: Debtors’ turnover days equals to the average of the beginning and sk : FEMERFEE B SRS BT R ERE 5 UK

ending trade and bills receivables balances of the period divided by T8 N U ZE IR i e 0 TS B DA S B SR AR HA
revenue and multiplied by the total number of days for the respective FMEEE-
period.

Trade and bills receivable as at 30 June 2017 increased by approximately R-ZE—+FNA=1THHNBZERFE L EI
RMB65.6 million, or approximately 50.3% as compared to 31 December EER T -AF+ A=+ —HENHARE
2016, mainly attributable to the increase in bills receivables from 65,600,000 T8k £950.3% * £ EHREEEHOEI
production business. ERERTIEINATE .

Debtors’ turnover days increased from approximately 70 days for the FRUREREAE AR E S —"F+_A=+—
year ended 31 December 2016 to approximately 90 days for the six BIEFEMNHN70BEMEEE T —+tF A=+
months ended 30 June 2017 as a result of the increase in bill receivable BIEANEAMKIOH  REREEXFHNEKREIE

balances for production business. ERBRTIEMATE
Trade and bills payables EZRARERENERE
30 June 31 December
2017 2016
—E—tF A
AAS+E  F-A=f-A
RMB’000 RMB’000
AR¥T T AREF T
Trade and bills payables B 5 N RIE R R 190,896 92,767
Creditors’ turnover days (Note) FEREEZRAEAE (M) 105 days B 71 daysH
Note: Creditors’ turnover days equal to the average of the beginning and MisE: ENEREFAEBSUEEREYVIRIARE FEMNR
ending trade and bills payables balances of the period divided by cost T8 I JE S SRR A B ) S 3 SRR LA BH & A AN A3 FR DA
of sales and multiplied by the actual number of days in respective SHEMNERAH-
period.
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Trade and bills payables as at 30 June 2017 increased by approximately
RMB98.1 million, or approximately 105.8% as compared to 31
December 2016, mainly attributable to the increase in bills payables of
the production business.

Creditors’ turnover days increased from approximately 71 days as at
31 December 2016 to approximately 105 days as at 30 June 2017 as
a result of the increase in trade and bills payables balances due to the
increase in bills payable of the production business.

Prepayments, deposits and other receivables

Prepayments, deposits and other receivables decreased from
approximately RMB10.7 million in 31 December 2016 to approximately
RMB9.0 million in 2017 due to the decrease in prepayment to suppliers
for chemical fiber products.

Capital structure and gearing ratio

The Company’s issued share capital as at 30 June 2017 was
HK$4,000,000 divided into 400,000,000 shares of HK$0.01 each.

The Group adopts a prudent treasury policy, and its debt to equity ratio
(calculated by dividing the total interest-bearing borrowings by total
equity) as at 30 June 2017 was approximately 2.9% (31 December
2016: 0%). The current ratio (calculated as current assets divided by
current liabilities) as at 30 June 2017 was approximately 2.21 times (31
December 2016: approximately 3.06 times).

Liquidity and financial resources

As at 30 June 2017, the Group had bank borrowings of approximately
RMB15.0 million (31 December 2016: Nil). The Group’s cash and bank
balances, including pledged deposits, amounted to approximately
RMB65.4 million (31 December 2016: approximately RMB69.1 million).

Pledge of Group’s assets

As at 30 June 2017, bank borrowings of RMB15.0 million were
pledged by land use rights and buildings with net carrying amounts of
approximately of RMB8.9 million and RMB8.9 million respectively (as at
31 December 2016: Nil).

As at 30 June 2017, certain of the Group’s land use rights and buildings,
with net carrying amounts of approximately RMB5.8 million and RMB15.9
million respectively (as at 31 December 2016: RMB4.3 million and
RMB8.1 million respectively), were pledged to secure letter of credit
facilities granted to the Group by several PRC commercial banks.
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Capital commitments

The Group had the following capital commitments as follows:

EEENWR DN (E)
BRI
REEE THEARFALE:
30 June 31 December
2017 2016
—E—+tHF ZE—RF
ANAB=+H +=ZA=+—H
RMB’000 RMB’000
AR®T R ARETT

Property, plant and equipment Y BB RE&E

24,822 48,424

Operating lease commitments

The Group’s future aggregate minimum lease payments to be paid under
non-cancellable operating leases were as follows:

REHEERE

AEBERBIAUEHELEHENTIEHAMKRK
REEEMNRARENT

30 June 31 December

2017 2016

—E—tF —ZE—XF

AAB=+H +=-—A=+—H

RMB’000 RMB’000

AR®T T AREFIT

Within one year —FR 220 28
In the second to fifth years, inclusive F_EERATF (RREEMT) 8 6
228 34

Contingent liabilities
The Group had no contingent liabilities as at 30 June 2017.
Material acquisitions and disposals

The Group did not have any material acquisition or disposal of
subsidiaries or associates during the Period under Review.
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Exposure to fluctuations in exchange rates and
related hedge

Most transactions of the Group are settled in Renminbi (‘RMB”) since the
operations of the Group are mainly carried out in the PRC, and the major
subsidiaries of the Group are operating in the PRC and the functional
currency of the major subsidiaries is RMB. The reporting currency of the
Group is RMB. The Group carried on trading of textile products from
overseas and most of such transactions were settled in United States
Dollars.

The Group’s cash and bank deposits are predominantly in RMB. The
Company will pay dividends in Hong Kong Dollars if any dividends
are declared. The Directors are of the view that RMB is relatively
stable against other currencies and the Group will closely monitor the
fluctuations in exchange rates, and that hedging by means of derivative
instruments is therefore not necessary. RMB is currently not a freely
convertible currency. A portion of the Group’s RMB revenue or profit may
be converted into other currencies to meet foreign currency obligations of
the Group such as the payment of any dividends, if declared.

Employee benefits and remuneration policies

As at 30 June 2017, the Group had a total of 655 employees (as at 31
December 2016: 560). The employees of the Group were remunerated
based on their experience, qualifications, the Group’s performance and
the prevailing market conditions. During the Period under Review, staff
costs (including Directors’ remunerations) amounted to approximately
RMB40.6 million (as at 30 June 2016: approximately RMB39.7 million).

Moreover, the share option scheme of the Company (the “Scheme”) was
adopted on 7 November 2013 to retain staff members who have made
contributions to the success of the Group. In January and December
2015, 15,000,000 and 16,300,000 options were granted to the Directors
and other employees of the Group under the Scheme respectively,
details of which are disclosed in note 20 to the unaudited condensed
consolidated interim financial information of this report. The Group also
organised periodic internal and external trainings on management and
production safety to its employees.

As required by the PRC regulations on social insurance, the Group
participates in the social insurance schemes operated by the relevant
local government authorities which include retirement pension, medical
insurance, unemployment insurance, industrial injuries insurance and
maternity insurance.
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SIGNIFICANT OUTSTANDING INVESTMENTS
HELD AS AT THE RELEVANT DATE

Assets manager
EEEEA

As of 30 June 2017
#Z201756A308

1.

China Foreign Economy and Trade
Trust Co., Limited (‘FOTIC”)

PEIMEER HERAR AR
([PEMEERR])

LJZ Wealth Management (Shanghai)
Co., Limited (‘LJZ Wealth
Management’)

EXBMEEE (LE)AR
RA((EREHEEE])

LJZ Wealth Management
EXBVEEE

Shanghai International Trust Co.,
Limited (“Shanghai International’)
HEERERERAR
([LBER])

Shanghai International

LiBER

As of 31 December 2016

B2
1.

2016512318

Shenzhen Sidaoke Investment
Limited (‘SZ Sidaoke Investment’)
AT BEMREFRAA
(MRYFBENRE])

SZ Sidaoke Investment

YT RERRE

LJZ Wealth Management
BEREHEER

LJZ Wealth Management
EXBVEER

LJZ Wealth Management
EFEMEER

FOTIC
FESMIRER

Custodian
TEA

Shanghai Pudong Development
Bank Co. Limited Beijing Changan
Avenue East Branch (‘Pudong
Development Bank Beijing”)

HEERERBIRNBBAR
FRERREXT
(MARBERTLR])

China Merchant Bank Co., Limited,
Shanghai Branch (‘CMB Shanghai’)

BERTBHERARLEST
([RERTLE])

CMB Shanghai
RARGTLE

Shanghai Pudong Development Bank
Co. Limited Shanghai Branch
(‘Pudong Development
Bank Shanghai’)

HERRERRORMERLA
LB (ERBRRTLE])

Pudong Development Bank Shanghai
BRERRGTLE

Ping An Bank Co., Limited,
Shenzhen Branch (‘Ping An
Bank Shenzhen’)

FRFIRABRAARINAT
([ERBARI)

Ping An Bank Shenzhen
FrETR
CMB Shanghai
RARTLE
CMB Shanghai
RARGTLE
CMB Shanghai
RARTLE

Pudong Development Bank Beijing

BRERRTLR

Initial
investment
amount
NSRER
RMB000
ANR¥Fr

20,000

30,000

30,000

40,000

30,000

150,000

20,000

65,000

15,000

20,000

30,000

20,000

170,000

Date of
agreement

ELEE

20 Sep 2016

2016594208

15 Feb 2017

201752158

24 Mar 2017

201743A24R

24 Mar 2017

201743 A24R

28 Jun 2017
2017464280

4Ju2016

201657 4R

12 Jul 2016

2016%57A128

11Jul 2016
201657A11H

16 Aug 2016
201658A16H

20 Sep 2016
2016495208

20 Sep 2016
201695208

Expected
Effective annual rate
date of return
EXBH ARFREE
(oer annum)
(%)
21 Sep 2016 6.30%
2016598218
16 Feb 2017 5.70%
201727168
24 Mar 2017 5.50%
2017437248
27 Mar 2017 5.00%
2017%83R27H
29 Jun 2017 5.40%
20174673298
4 Jul 2016 6.62%
201657 A4H
13Ju 2016 6.62%
201657 A138
14 Jul 2016 5.50%
201657 A14R
18 Aug 2016 5.40%
201687188
23 Sep 2016 5.30%
201697238
21Sep 2016 6.30%
201659A218

Management/
custodian fees ~ Maturity
EE/REE A
(oer annum)
(B%F)
- 12months
12f8R
0.04%  8months
8f&A
0.04% 9 months
ofEl A
- 14to
177 days
114E1778H
- 146 days
146H
1.02%  8months
818 A
1.02%  8months
818 A
0.04% 7 months
78R
0.04% 6 months
618 A
0.04%  6months
6f& A
- 12months
12f8A
KBEEAEL
2017

REEBRFEREEAREERE

Type of
investment
(Note)
REER
(FfzE)

BRAT]
L

HR &
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Note:

1. Type 1 investment refers to (i) bank deposits; (i) money market funds;
(iii) bond funds; (iv) transferable depositary notes; (v) bond repurchases;
(Vi) corporate bonds with AA- rating or above; and (vii) short-term notes
with A-1 rating or above.

2. Type 2 investment refers to (i) bank deposits; (i) money market funds;
(iii) bond funds and low risk fixed income assets; and (iv) other fixed
income assets approved by the regulatory bodies.

3. Type 3 investment refers to trust plans including Shanghai International
fixed income sector sub-trust (E-4101 series) and idle cash will be put
in bank deposits.

4. Type 4 investment refers to (i) monetary instruments; (i) bonds; (iii)
public equity funds; (iv) fixed income products; (v) fixed income-
like products; and (vi) other low-risk investment products including
subscription of new shares, etc.

Save as disclosed above, there were no significant investments held by
the Company as at 30 June 2017.

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.035 per
share for the six months ended 30 June 2017 to the shareholders of
the Company whose names appear on the register of members of the
Company on Friday, 22 September 2017 (the “Interim Dividend”) (30
June 2016: HK$0.03 per share).

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 20 September 2017 to
22 September 2017, both days inclusive, and the Interim Dividend is
expected to be paid on Tuesday, 24 October 2017. In order to qualify for
the Interim Dividend, shareholders of the Company should ensure that
all transfers accompanied by the relevant share certificates and transfer
forms are lodged with the Company’s Hong Kong branch share registrar,
Tricor Investor Services Limited, at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong no later than 4:30 p.m. on Tuesday, 19
September 2017.
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SUBSEQUENT IMPORTANT EVENTS AFTER
THE PERIOD UNDER REVIEW

On 10 July 2017, Yongsheng Dyeing entered into the second entrusted
loan agreement with China Merchant Bank Hangzhou Xiaoshan Branch
(BHEETHMMETEILZIT) (“CMB Xiaoshan’), pursuant to which
Yongsheng Dyeing has entrusted CMB Xiaoshan with an amount of
RMB50,000,000 for the purpose of lending the same to an independent
third party, Saintyear Holding Co., Ltd. The interest rate of the entrusted
loan is 6.5% per annum and the loan period is six months. Please refer
to the announcement of the Company dated 10 July 2017 for further
details.

PURCHASE, SALE AND REDEMPTION OF
THE LISTED SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of the Company’s listed
shares by the Company or its subsidiaries during the Period under
Review.

CORPORATE GOVERNANCE CODE

The Board has adopted and had complied with all the code provisions
of the Corporate Governance Code set out in Appendix 14 to the Rules
(the “Listing Rules”) Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) during the
Period under Review.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 to the Listing
Rules (the “Model Code”) as its code of conduct regarding securities
transactions by the Directors. After specific enquiry made by the
Company, all of the Directors have confirmed that they had complied with
the required standards as set out in the Model Code during the Period
under Review.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
comprises three independent non-executive Directors, namely Ms. Wong
Wai Ling (Chairlady), Mr. Shiping James Wang and Dr. Wang Huaping.
The Audit Committee has reviewed the unaudited interim results for the
Period under Review and this report, and discussed internal controls and
financial reporting matters with the management of the Company. The
Audit Committee was of the opinion that the preparation of the unaudited
interim results complied with the applicable accounting standard and
requirements and that adequate disclosures have been made.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2017, interests or short positions in the shares of the
Company (the “Shares”), underlying Shares and debentures of the
Company and any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFQO”)) held by the
Directors and chief executive of the Company which have been notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant to section
352 of the SFO, or otherwise have been notified to the Company and the
Stock Exchange pursuant to the Model Code are as follows:

(A) Long position in the Shares and underlying

EERESTTRAERKRG HER
RERIEZEERAXR

—tFANA=Z+TH BEERARRNERITR
AR R BIRED (TR ]) ~ AN &) 3k E (A AR B
(FERBHFRBEKL ([EHFRBEEG])
=) R REEEP  FEEREES LA
W%XV*B%?&S“*E’%E RN A N Bk AT BT ) 4

B (RERBEESFMNBEGIBRBIEES
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’é HARBIZETEID NS AR E) R A
KRBT

R R OBCR W OW >
XE Wl
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(A) RBRHOREBROZER

Shares
Number of
Shares and
underlying
Shares held/  Percentage of
Name of Director Capacity/Nature interested shareholding
i EEER
B BR 173 &
BEEnE B HE HERGHE REEDL
Mr. Li Cheng (“Mr. Li”) (Note 1) Interest in controlled corporation 206,471,700 51.62%
A (TFEALD) (K R EE R
Mr. Ma Qinghai (‘Mr. Ma”) (Note 2) Beneficial owner 7,075,677 1.77%
BEEEE([HEE]) (HFE2) BB A
Mr. Zhao Jidong (“Mr. Zhao”) (Note 3) Beneficial owner 7,000,000 1.75%
HAERSTAE (THEA]) (HIEE3) EREAA
Interest of spouse 4,116,427 1.03%

[P
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(B)

Note 1:

Note 2:

Note 3:

Mr. Li beneficially owns approximately 95.71% of the issued
share capital of Ever Thrive Global Limited which in turn,
beneficially holds 206,471,700 Shares. Therefore, Mr. Li is
deemed or taken to be interested in all the Shares held by
Ever Thrive Global Limited for the purposes of the SFO. Mr. Li
is also the sole director of Ever Thrive Global Limited.

On 6 January 2015, share options to subscribe for
2,200,000 Shares were granted to Mr. Ma. On 30 December
2015, share options to subscribe for 2,200,000 Shares
were granted to Mr. Ma. Besides, Mr. Ma beneficially owns
2,675,677 Shares. Therefore, Mr. Ma was interested in
7,075,677 Shares in aggregate.

On 6 January 2015, share options to subscribe for
3,500,000 Shares were granted to Mr. Zhao. On 30
December 2015, share options to subscribe for 3,500,000
Shares were granted to Mr. Zhao. Besides, Ms. Chen Xi,
the spouse of Mr. Zhao beneficially owns 4,116,427 Shares.
Accordingly, Mr. Zhao was interested in 11,116,427 Shares
in aggregate.

Long position in shares of associated
corporation

Name of Associated

BRED

M2 -

MIEES -

Other Information (Continued)
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TREESHEERREKAERAANN
95.71%ME B TIRA - MERRIKARA
AIE %355 206,471,7008% M {7 o Lt - 1R
BES RGN FhREWE AN EE
RERRKBRARZENEZIBRH P
BEER - TEENMAERRKERAAF]
FHE—ESH-

—E-AE-AXNB BA4AEEAR
#%2,200,0000% & K EE AR i =2 — A
F+-_A=Z1+H BLEAERAURE
2,200,0000% B 170 HO RS AR 4 o 1th 9N - B ST &
ESEE2,675,677TRA D - AL BE
A HN7,075,677TRR D R HE A RS o

TE-AE—-ANE AL ERAR
#83,500,0000% D M BB E- — T — T
F+-_A=Z+H HELERAURE
3,500,0000% %17 0 B AR 4 o 1tE S + BR B 22
T (HEEZRS) E=B4,116,4270%
B fn o AL - #E5 2E AEA H R 11,116,427/%
RO EEER-

(B) MBS EERG 2R

Number of Approximate

shares held/  percentage of

Name of Director Corporation Capacity/Nature interested shareholding

iy EEER REBL
EEnE HEEE AR g1 HE KR EE Bt
Mr. Li Ever Thrive Global Limited Beneficial owner 446 95.71%
£ s HERERRERAR EREAA

Apart from those disclosed herein, as at 30 June 2017, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any of the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of the SFO) that is required to be recorded and
kept in the register in accordance with section 352 of the SFO or
any interests required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2017, so far as is known to the Directors, the following
persons (other than a Director or chief executive of the Company) had or
were deemed or taken to have an interest or short position in the Shares
or underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO:

FERRREMATRESG REERK
B RKRE

R-ZE—t&EXA=+A BEEHM LT AL
(EERADFAMSHTRABRI) HERWEA
8 YRR 19 SUARBRAR 15 o R 4R 1858 5 R O 4
151 55 XVER 2 L35 BB RO 6 S 7B 0 AR 8 7 R R T B
B A A

Number of Approximate

Shares held/  percentage of

Name of shareholder Capacity/Nature interested shareholding

s EEER REBQ

REREB B tE R4 8B Bo

Ever Thrive Global Limited Beneficial owner 206,471,700 51.62%
EERKBR AR EmEAA

Ms. Chen Fangain (Note) Interest of Spouse 206,471,700 51.62%

bR At (fEE) [Pk £

Note: Ms. Chen Fanggqin is the spouse of Mr. Li. Therefore, Ms. Chen

Fangqgin was deemed, or taken to be interested in all the Shares
which are interested by Mr. Li for the purposes of the SFO.

SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY'’S SUBSIDIARIES

Huvis Corporation holds 30% of the equity interest in Yongsheng
Chemical Fiber as at 30 June 2017. For details, please refer to the
paragraph headed “Yongsheng Chemical Fiber” set out in the section
headed “History and development” of the prospectus of the Company
dated 15 November 2013.
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SHARE OPTION SCHEME OF THE COMPANY

The Company adopted a share option scheme (the “Scheme”) on 7
November 2013 as to attract and retain the best available personnel
and to provide additional incentive to the eligible participants under the
Scheme.

The status of the share options granted, cancelled or lapsed up to 30
June 2017 is as follows:
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Number of unlisted share options FLmIEREHE
Share Share
price of the  price of the
Company Company
asat As at
Cancelled/ Vesting Exercise ~ thedateof  the date of
As at Granted Exercised lapsed As at period of price of grant of exercise
Name and category 1 January during during during 30June  Date of grant share share share of share
of participants 2017 the period the period the period 2017 of share options options options options* options
BRE BRE
RIB-tF BAEE/ R-B-t& BREz BREAMz TEAHZ
SEELBREN -A-8 B BRTE 5% AAZTH  BRESLAH BREREH &8 A2XARE* XLARE
HK$ HK$ HK$
BT B B
Directors
£z
Mr. Zhao 3,500,000 - - - 3,500,000 6 January 2015 - 1.48 1.46 -
HEE —Z-1%—-AKA
3,500,000 - - - 3,500,000 30 December 2015 1.52 1.52 -
“Z-RF+ZA=1H
Mr. Ma 2,200,000 - - - 2,200,000 6 January 2015 ** 1.48 1.46 -
SrE —Z-RE-ARH
2,200,000 - - - 2,200,000 30 December 2015 1.52 1.52 -
—Z-IFT-A=tH
Other employees 5,918,000 - - - 5918,000 6 January 2015 = 1.48 1.46 -
HitEE —Z-hE-ARH
9,300,000 - - 1,080,000 8,220,000 30 December 2015 1.52 1.52 -
“Z-RFTZAZTH
Total 26,618,000 - - 1,080,000 25,538,000
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Other Information (Continued)
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The share price of the Company disclosed as at the date of the grant
of the share options was the closing price as quoted on the Stock
Exchange of the trading day immediately prior to the date of the grant
of the share options.

* Maximum percentage of share options
exercisable including the percentage of
share options previously exercised

AfTEERERSEI L (BEERRAETEBREGSL)

* RERERHARRE 2 AR R RERBZRER
R H BRI 22X 5 A B AR Wi (E o

Period for exercise of the relevant percentage
of the share options*

TERBRERBEE 2L BB

50%

50%

***  Maximum percentage of share options
exercisable including the percentage of
share options previously exercised

AIEERESRSEIL (BRRACSTRBRETSL)

2 April 2016 to 5 January 2025
- RFONA-_HE-_Z-_RAF—AARH

1 April 2017 to 5 January 2025
T—+tFMA—BE=-_Z-_AF—HAAH

Period for exercise of the relevant percentage
of the share options**

TEBREFBEBE DL ZHE

50%

50%

# The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 6 January 2015.

i The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 30 December 2015.

Apart from the foregoing, at no time for the six months ended 30 June
2017 was the Company, any of its holding companies, subsidiaries or
fellow subsidiaries a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.
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2 April 2017 to 30 December 2025
—tFWUAHE_ZE-_RAF+-A=1H

1 April 2018 to 30 December 2025
—N\EFOA-BE_Z_RAF+_-_A=+H
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