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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION
FH P M BERERE

EY:

Report on Review of Interim Financial Information
To the board of directors of Beijing Enterprises
Medical and Health Industry Group Limited

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim
financial information set out on page 4 to 62, which
comprises the condensed consolidated statement
of financial position of Beijing Enterprises Medical
and Health Industry Group Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30
June 2017, and the related condensed consolidated
statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the
six-month period then ended and explanatory notes.
The Main Board Listing Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong
Limited requires the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (*HKAS
34") issued by the Hong Kong Institute of Certified
Public Accountants.

The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review. Our report
is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION
FH P BENERE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
" Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
accompanying interim financial information is not
prepared, in all material respects, in accordance with
HKAS 34.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

29 August 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
FRGSRER A2 ERER

For the sixmonth period ended 30 June 2017 #HZE=

—tFRAZT AR EA S

Six-month period ended

30 June
HEAA=THLAEA Hﬂfﬁ
2017
—E—+tF % /\E
Notes HK$’000 HK$ 000
Bk TR TAT
(Unaudited) (Unaudited)
(REBER) (RieEz)
Revenue WA 4 50,044 43,409
Cost of sales HERAN (33,120) (30,933)
Gross profit E7 16,924 12,476
Other income and gains, net HEi A RdhasF 58 4 13,630 84,536
Selling and distribution expenses HERDHEAY (9,555) (12,783)
Administrative expenses G (79,886) (90,404)
Finance costs BB P A 5 (2,218) (2,340)
Share of profits and losses of il NC el
associates REE (4,413) (5,623)
LOSS BEFORE TAX KRB AR 6 (65,518) (14,138)
Income tax (expense)/credit PSR (A%)/#e 7 (109) 1,884
LOSS FOR THE PERIOD &R (65,627) (12,254)
OTHER COMPREHENSIVE INCOME/ E#i2EWKE /(FE)
(LOSS)
Other comprehensive income/(loss)  H&HMEEHFHESE
to be reclassified to profit or loss in ~ EBHFWEMEE
subsequent periods: ek (B18) -
Exchange differences: B
Translation of foreign operations MEBIINER 50,022 (39,426)
Net other comprehensive income/ QB}@FEJE*H QEETE
(loss) to be reclassified to profit or T RVEMRE
loss in subsequent periods Wz / (B18) %5 50,022 (39,426)
Other comprehensive income notto  HEEHBMASEHHE
be reclassified to profit or loss in iTEmZH‘ﬁﬁ%E
subsequent periods: Uz
Gains on land and buildings iﬁt&@?Z
revaluation ExEen - 10,948
Income tax effect etz e - (2,595)
4 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED itiZEEfEEE £ EmMARA T



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
HRGERER A2 ERER

For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

Six-month period ended

30 June
HEAA=THLEABAHH
2017 2016
—E—t& “E-REF
Note HK$'000 HK$ 000
Wik FA7 TET

(Unaudited) (Unaudited)
(REBER) (RigEZ)

Net other comprehensive income not  EEHBW TS EHHE
to be reclassified to profitor loss in ~ EEHHNEMEE 5(
subsequent periods =3 S 8,353

OTHER COMPREHENSIVE INCOME/ HREf2EzE
(LOSS) FOR THE PERIOD, NET OF (F18)  MpRHE

TAX 50,022 (31,073)
TOTAL COMPREHENSIVE LOSS FOR HiB2HEEBAE
THE PERIOD (15,605) (43,327)
Loss attributable to: T’iW\i%fEEﬂE :
Owners of the parent NGIE 2N (56,358) (6,033)
Non-controlling interests 3H RS (9,269) (6,221)
(65,627) (12,254)
Total comprehensive loss T?‘J)\iﬁfﬁi@
attributable to: Eﬂa
Owners of the parent —Hﬁﬁﬁ}\ (10,393) (34,273)
Non-controlling interests 3H s (5,212) (9,054)
(15,605) (43,327)

LOSS PER SHARE ATTRIBUTABLE TO R ARIZERELE
ORDINARY EQUITY HOLDERS OF  #%5 AFEfL
THE PARENT SRER 9

Basic and diluted BEAREE HK(0.91) cents  HK(0.10) cents
(0.91) Al (0.10)7%4L

FEAFRE INTERIM REPORT 2017 15)



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

ERGR S MHMRRE

30 June 2017 R=T—+tHXA=+H

30 June 31 December
2017 2016
—E-tF —TREF
~A=+H +=ZA=+-H
Notes HK$'000 HK$'000
BizE THET FTAT
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ¥ BEKRE 10 152,895 235,815
Investment properties REME 378,730 356,498
Prepaid land lease payments B tAe 641,972 1,303,008
Goodwill Sk 212,874 265,659
Other intangible assets HthEBREE 16,328 14,196
Investments in associates REE QA ZIRE 195,516 149,191
Available-for-sale investments AHEERE 11,392 11,295
Total non-current assets FRBAELTE 1,609,707 2,335,662
CURRENT ASSETS RBEE
Inventories FE 20,382 7,981
Trade receivables FEWE 5 8R 11 30,483 12,013
Prepayments, deposits and other BARE - BE Kk
receivables H At AR TR 264,201 240,255
Due from related parties AN 21 118,100 247,887
Financial assets at fair value through  #@1BAAFEE
profit or loss JEREE 126,117 134,687
Pledged deposits [REREYEE - 21,900
Cash and cash equivalents BHeRBEEED 244,251 298,204
803,534 962,927
Assets of a disposal group classified DEARIEHEZHE
as held for sale EBEE 12 919,910 -
Total current assets REEEEE 1,723,444 962,927
CURRENT LIABILITIES rasE
Trade payables ERAE SRR 13 9,747 10,007
Other payables and accruals AN
i ER 159,818 188,606
Interest-bearing bank and other STERITREMER
borrowings 71,275 76,634
Tax payable R 1,229 2,314
242,069 277,561
Liabilities directly associated with the BEAEARFIEHE 2
assets classified as held for sale BEERABEzBE 12 65,283 -
Total current liabilities mENEELEE 307,352 277,561
NET CURRENT ASSETS RBEETE 1,416,092 685,366
TOTAL ASSETS LESS CURRENT BEERRBDERE
LIABILITIES 3,025,799 3,021,028

6 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED 1tEZBEREREXSEERAT



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
EREE M BRR R

30 June 2017 R=T—+tHXA=+H

30 June 31 December

2017 2016
—E—tF NS
~A=+H +=ZA=+-H
Note HK$'000 HK$'000
MisE TER FHIL
(Unaudited) (Audited)
(REER) (&%)
TOTAL ASSETS LESS CURRENT BEERRBDAE
LIABILITIES 3,025,799 3,021,028
NON-CURRENT LIABILITIES FREBEME
Other payables H b FE R 3R 9,121 12,077
Interest-bearing bank borrowings FHESRITER 172,831 106,201
Deferred tax liabilities EERIEAR 136,220 201,284
Total non-current liabilities FERBAFERE 318,172 319,562
Net assets BEFME 2,707,627 2,701,466
EQUITY B
Equity attributable to the owners B2 FHH AEL
of the parent R
Share capital &R 14 1,237,790 1,234,578
Reserves ®iE 1,337,417 1,329,827
2,575,207 2,564,405
Non-controlling interests FERER 132,420 137,061
Total equity BER 2,707,627 2,701,466

FEAFRE INTERIM REPORT 2017 7



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
HRGRE SR DR

For the sixmonth period ended 30 June 2017 EZE =T —+ 475 A =+ H 17 M8 A HIR

Attributable to owners of the parent

BLAREARE
Equity-
settled
Share  share-based Exchange Assets Non-

Share  premium  payment Merger  fluctuation  revaluation Capital ~ Accumulated controlling Total
capital account reserve reserve reserve  reserve’ reserve losses Total  interests equity

it LTS

RfaER EXy®  REEH

Brx  BOERE  HREE  AHER Ei] B BIBE  ZHEE &t FoRER 113

Notes  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
Bt fEn TER T TER T TER T TER T TER T
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited]  (Unaudited]  (Unaudited) (Unaudited) (Unaudited)  (Unaudited]  (Unaudited)
(xE26) (REEH) (REBR) (REEH)  (REER)  (REEM)  (REER) (REER)  (REER) (REER)  (REER)

At 1 January 2017 R-EF-+E-f-B 1234578 1,805,149* 81,876 800% (167,209 9,106* (1417 (398,778)* 2,564,405 137,061 2,701,466
Loss for the period Ll S o S o - - - (56,358) (56,358) 9,269) (65,627)
Other comprehensive income S fb 2 :
for the period:
Exchange differences 2855274
on tanslaton of Eizg
foreign operations - - - - 45,965 - - - 45,965 4051 50,022

Totel comprehensive incomey B2 ElE/

(loss) for the period (BR)EE 45,965 - o 56,358 10,393) (5,212) (15,605)
Capita contrbution of FERRETE

non-controling shareholders - - - - - - - - - 51 571
Acquisiton of subsidiaries  HEHEAT 14,16 3212 6,263 - - - - - 8 9475 8 9475
Eouity-ssttled share-based  FrEEENRGA

paymentamangement  ERFTHEH 15 - - 11720 - - - - - 1720 - 1720
At 30 June 2017 W-F-tFrAZ1A 1281790 1811.412¢ 93596* 800% (121,244 9,106* (1117) (455,136 2,575,207 132420 2707627

These reserve accounts comprise the consolidated ~ ZERBELEEHAKE M BN

reserves of HK$1,337,417,000 (31 December 2016: MR Z 4R A [ 1,337,417,000 8
HK$1,329,827,000) in the condensed consolidated T(ZE—XRE+=ZA=+—8":
statement of financial position. 1,329,827,000/7T) °

#  The assets revaluation reserve arose from a change * EEZMHFEREMEAVERRE
in use from owner-occupied properties to investment BARATEIR ZEYEE -
properties carried at fair value.

8 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED tZEEEHEEXEMERAT



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
HRGRE RS DR

For the sixmonth period ended 30 June 2017 EZE=F—+ 475 A =+ H 17 M8 A HIR

Attributable to owners of the parent

BLAAEEARE
Equity- Shares
settled held for
Share share-based theshare  Exchange  Assets Non-
Share  premium  Treasury  payment  Merger  award fluctuation revaluation Accumulated controlling Total
capital  account  shares  reseve  reseve  scheme  reserve  reserve [osses Total  interests equity
PR L)
BBAT iEegE  EXRE  EEER
R ROEEE EERD G AMEE  ORA G BE  ZnBE g kiRER  gER
Notes  HKS'000  HKS000  HKS'000  HKS000  HKS000  HKSO00  HKS'000  HKS000  HKSO00  HKS'000  HKS000  HK$'000
Wi TEn A Thr TR TR TAr T TR Thr  TEr  TEr  TEn
(Unaudited) (Unaudited) (Unaudited] (Unaudited) (Unaudited) {Unaudited) (Unaudited) (Unaudited) (Unaudited] (Unaudited] (Unaudited] - {Unaudited)
(RE27) (RE8R) (RE8R) (RESR) (REER) (RESR) (REER) (REBR) (REER) (REBR) (REER) (REER)
AttJanary 206 RZF-RF
-A-8 1248527 1,822,683 - AT 800 1,267} (69,380) - (334729 2313 85390 2796763
Loss for the period  EFER - - - - - - - - 6033 6033 6221 (12254
Other HEEREE
comprehensive &/
incomefloss) for (&) :
the period:
Revaluation 1HRER
suplsoffand &
andbuldngs,  B#-
et of tax Bl
i - S S S S o S 8,363 S 8,353 - 8,353
Exchange EiZE:
diferences 7]
on translation NER
of foreign
operations - - - - e - (3659) S - 36593 833 (394260
Total comprehensive EH2E
ncomeloss) for 4/
the period ) S S - S - - (%659 838 (6033 (4273 (8054 {43300
Deemed partial  EfePAlLE
disposalof —filE
interests ina DEzER
subsidiary - - - - - - - - - - 117 m
Acquistionof ~ KEKBAT
subsidiaries 416 30% 6,605 - - - - - - - 9680 74269 83949
Eoutysetted  REEEN
share-besed R BER
nayment b
armangement 15 - - - 99 - - - - -9 - B9
Vesting o shares ~ SEEER
awardedunder  %E3E
theshareawerd  EHARG
scheme 15 - - - - - 658 - - - 658 - 658
Shares repurchased  ZEERH - - 363 - - - - - - 363 - 36
M HoE-AE
~A=HR 1,251,552 1,829,287 (3631 7469 800 599) (10,973 8363 (340,762) 2713720 151,722 2865442
FhHIERS INTERIM REPORT 2017 9




CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BRGEHESRER

For the sixmonth period ended 30 June 2017 HE=%

—tFRAZT AR EA S

Six-month period ended

30 June
BEAR=THLAEAGE
2017 2016
ZE—tF “E—RE
Notes HK$'000 HK$ 000
Firsx T#
(Unaudited) (Unaudlted)
(REER) (REEH)
CASH FLOWS FROM OPERATING BETHHERLRE
ACTIVITIES
Loss before tax: BRHEAIEE (65,518) (14,138)
Adjustments for: HATRBIELRE :
Finance costs AR 2,218 2,340
Share of profits and losses of AN R BT R ER
associates 4,413 5,623
Interest income FIBUA (9,554) (10,405)
Amortisation of intangible assets B EEBE 6 278 :
Depreciation e 6 5,093 3,308
Amortisation of prepaid land lease SRy ]
payments 6 8,402 18,755
Fair value losses/(gains) on RENEATESE/
investment properties, net (W) 35 4 (113) 340
Equity-settled share option expense g4 S8 fiER 15 11,720 29,913
Equity-settled share award expense B 15 - 658
Dividend income from a listed
investment 4 - (1,136)
Fair value losses/(gains) on financial \
liabilities, net ) F 5 4 8,494 (5,952)
Fair value gains on financial assets AR
at fair value through profit or loss, AT ARG FH
net 4 (1,611) (51,937)
(36,178) (22,631)
Increase in inventories FEEm (12,401) (31,993)
Increase in trade receivables B ZERFEm (18,470) (3,131)
Increase in prepayments, deposits and TEfFUE « &% R E M EY
other receivables g m (46,799) (47,242)
Increase in amounts due from related  FEULEGE A A1 ZUBIE M
companies = (30,555)
Increase/(decrease) in trade payables  JEFE Z8RFEM/ (F) (260) 17,675
Decrease in other payables Hth R RN R EAERR D
and accruals (10,356) (7,846)
Increase in deferred revenue EREY - 6,524
Effect of foreign exchange rate EREHELER
changes, net 6,718 -
Cash used in operations REMBARE (117,746) (119,199)
PRC corporate income tax paid RIS T (2,254) (252)
Net cash flows used in operating REEHMBRETEF
activities (120,000) (119,451)

10 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED tiZEEEHEEXEMERAT



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
F%EEM DIE%IJILEQ%

For the sixmonth period ended 30 June 2017 HE=%

—tFRAZTRLIEREA SR

Six-month period ended

30 June
BEAA=TALAEAHH
2017 2016
—E—+F “E—RE
Note HK$'000 HK$ 000
i3 THR
(Unaudited) (Unaudlted)
(RBER) (RIEERZ)
Net cash flows used in RETDRARERETE
operating activities (120,000) (119,451)
CASH FLOWS FROM INVESTING R ¥ B BR&HE
ACTIVITIES
Interest received BUF B 9,747 4,257
Dividend received from a listed B EmRERRARS
investment S 1,136
Purchase of items of property, plant ~ BEE#% - BERREER
and equipment (73,885) (13,907)
Additions to investment properties ~ RERAME - (1,367)
Additions to intangible assets NEBWEE (1,999) =
Disposal of subsidiaries HEHBAR 108,900 147,270
Acquisition of subsidiaries =N 16 (7,155) (61,494)
Investment in an associate R—ABENR2BE (49,760) (63,000)
Purchases of financial assets at fair ~ BEERBERIEATEFEL
value through profit or loss SREE (8,708) (30,000)
Proceeds from disposal of financial ~ HEFBEFKATEFEL
assets at fair value through profitor £ §FIEZ FT1E5E
loss 19,413 -
Decrease in time deposits and REGRESSEBA=@A
structured deposits with original ZE RS REREEN
maturity of over three months when 54
acquired 36,464 5,992
Decrease in pledged bank deposits B EMBITEIL 21,900
Loans repayment from a director —2EE %Kﬁ%x 20,950 -
Increase in prepayment deposits and  BH 308 ~ e B E b El
other receivables BV (22.193) =
Net cash flows from/(used in) investing &ﬁ,ﬁi)}ﬁﬂ%‘c/ FR)Ee
activities NEFE 53,674 (11,113)
CASH FLOWS FROM FINANCING ~ REZBMEREHE
ACTIVITIES
Repayment of bank and other BRI REMER
borrowings (61,481) (7,020)
Repurchase of shares BERH - (3,631)
Interest paid BIIFIE (2,218) (2,950)
Capital contribution from JEHER R E
non-controlling shareholders 571 =
New bank loans METER 113,090 =
New borrowing from a non-controlling —%#Wxﬂxﬁk L2 HfER
shareholder 3,732 -
Net cash flows from/(used in) financing Bt &,E&)AT(5 /(1)
activities Benesam 53,694 (13,601)

FHERERE INTERIM REPORT 2017
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
F%EEWI DIE%IJILEQ%

For the sixmonth period ended 30 June 2017 HZE =T —+4,x A=+ H 1L/~ A HIRE

Six-month period ended

30 June
BEAR=THLAEAGE
2017 2016
“E—t& —Z—RF
HK$'000 HK$ 000
THER
(Unaudited) (Unaudlted)
(REEH) (RIEERZ)
NET DECREASE IN CASH AND CASH B& KB £ ZEMHI) ZE
EQUIVALENTS (12,632) (144,165)
Cash and cash equivalents at beginning B#138 & LR £ ZEY
of the period 218,028 621,790
Cash and cash equivalents attributable Hﬁﬂ{’\*ﬁﬁﬁf ﬁ’ézéé
to assets classified as held for sale FEHE
at the end of the period EWJ (3,764) =
Effect of foreign exchange rate EREE L TH
changes, net (1,093) 335
CASH AND CASH EQUIVALENTS AT HBABRERESZEY
END OF THE PERIOD 200,539 477,960
ANALYSIS OF BALANCES OF CASH R&RBSZENEHIH
AND CASH EQUIVALENTS
Cash and bank balances B RRIThR 134,021 394,308
Time deposits THER 109,078 66,102
Principal protected structure deposits 17?<$ ’f% R 1,152 18,720
Cash and cash equivalents as stated Fﬁﬁﬂi*Aﬁh%H):RiﬁﬁT\Zfi
in the condensed consolidated SEEY
statement of financial position 244,251 479,130
Time deposits and principal protected  RE{FE R T2 B B =(E 3
structure deposits with original ZEREARRAEE
maturity of over three months when — T#3¢
acquired (43,712) (1,170)
Cash and cash equivalents as stated ﬁ%ﬂﬁ“Ai ERERMTL
in the condensed consolidated SRAELEEN
statement of cash flows 200,539 477,960
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS PR I E R

For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

1. CORPORATE INFORMATION

Beijing Enterprises Medical and Health Industry
Group Limited (the “Company”) is a limited
liability company incorporated in the Cayman
Islands and its shares have been listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 26 April
2002. The registered office of the Company is
located at Century Yard, Cricket Square, Hutchins
Drives, P.O. Box 2681 GT, Grand Cayman, British

West Indies.

In the opinion of the directors, as at 30 June
2017, the major shareholder of the Company
is Beijing Properties (Holdings) Limited, which
is incorporated in Bermuda, ultimately held by
Beijing Enterprises Group Company Limited
and the shares of which are listed on the Stock

Exchange.

During the period, the Company and its
subsidiaries (collectively referred to as the
“Group”) were involved in the provision of
medical care, health care and geriatric care related
services and products in the People’s Republic of

China (the "PRC").

2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES
2.1. BASIS OF PREPARATION

The condensed consolidated interim
financial information for the six-month period
ended 30 June 2017 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute

of Certified Public Accountants.

ARER

R REREXEEBRAR
(IExraE]) ARASES M
KIZzBRAR - HRHBEZ
TEE-_FNA -+ AHEESR
BEERSMBRAR (B
Frl)ER LT o RARZ M
EEAM A Century Yard, Cricket
Square, Hutchins Drives, P.O.
Box 2681 GT, Grand Cayman,
British West Indies °

EEAR R-ZE—LFXH
=t+tHB  AAREERRAILR
ER(ER)BRAR - ERER
(BB AR A RN EFEZMAK
I mibREREEAR QR &
BREEH - AR LW -

HIA - RNRR R EME AR (5
IAEE]DRhEARKME
(TPEDREER  BEREZ
RREIRS R Em -

RREEREHHRE

2.1 REEE
Hz—_Z—+tHX<A=+H
LE7NE A B 2 B PRER A
M ER IRBEE AR
MAogfhr BEgs 4R
(IBEBEFER]) 345
[REROI 53R IR -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R B o

For the sixmonth period ended 30 June 2017 HE=%

—tFRAZT AR EA S

2. BASIS OF PREPARATION AND ACCOUNTING 2. FEEEREHHE &
POLICIES - continued

14

2.1.

2.2.

BASIS OF PREPARATION - continued

The condensed consolidated interim
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group's financial
statements for the year ended 31 December
2016.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and basis of
preparation adopted in the preparation of
the condensed consolidated interim financial
information are the same as those used in
the Group's annual consolidated financial
statements for the year ended 31 December
2016, except for:

(1) the adoption of below new standards and
interpretations effective as of 1 January
2017. The Group has not early adopted
any other standards, interpretations or
amendments that have been issued but
are not effective.

Amendments to Disclosure Initiative

HKAS 7

Amendments to Recognition of Deferred

HKAS 12 Tax Assets for
Unrealised Losses
Annual Amendments to a number
Improvements of HKFRSs
2014-2016
Cycle

The adoption of the new and revised
HKFRSs has had no significant financial
effect on the unaudited condensed
consolidated financial information.

2.1

22 &
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS PR I E R

For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

2. BASIS OF PREPARATION AND ACCOUNTING 2. FEEEREHHE &
POLICIES - continued
2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued

(2)

the adoption of following accounting
policy:

Non-current assets and disposal
groups held for sale

Non-current assets and disposal groups
are classified as held for sale if their
carrying amounts will be recovered
principally through a sales transaction
rather than through continuing use.
For this to be the case, the asset or
disposal group must be available for
immediate sale in its present condition
subject only to terms that are usual and
customary for the sale of such assets
or disposal groups and its sale must be
highly probable. All assets and liabilities
of a subsidiary classified as a disposal
group are reclassified as held for sale
regardless of whether the Group retains
a non-controlling interest in its former
subsidiary after the sale.

Non-current assets and disposal groups
(other than investment properties and
financial assets) classified as held
for sale are measured at the lower of
their carrying amounts and fair values
less costs to sell. Property, plant
and equipment and intangible assets
classified as held for sale are not
depreciated or amortised.

22 EXEFHHEK-&

(2)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R B o

For the sixmonth period ended 30 June 2017 HZE =T —+4,x A=+ H 1L/~ A HIRE

3.

16

OPERATING SEGMENT INFORMATION
For management purposes, the Group has one
single operating and reportable segment, which
is the provision of medical care, health care and
geriatric care related services and products.
All of the Group's operating results from the
continuing operations are generated from this
single segment, and accordingly, no segment
information is presented. During the period, the
Group’s non-current assets were substantially
located in Mainland China.

REVENUE, OTHER INCOME AND GAINS,
NET

Revenue represents the net invoiced value of
goods sold, after allowances for returns and trade
discounts, and the value of services rendered
during the period.

3.

rREBER

REEME  AEEA—RE—
BEMAREDE  AREHE
BoEELEZRBRE RE
i REBEMARELEERZ
REFERAULE—DE  8X
EE2JDEER - BN AEE
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iy

WA - H KA R s 5
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RS PR I E R

For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

4. REVENUE, OTHER INCOME AND GAINS, 4.

NET - continued

An analysis of Group's revenue, other income and

gains, net are as follows:

WA - KA R W — &

AREZBA - HARA R
FEAWMT -

Six-month period ended

30 June
BEAA=TRLEANEAHE
2017 2016
—E—+tH —E—RF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEZ)
Revenue ON
Sales of goods HEM M 44,791 42,030
Rendering of services MR 5,253 1,379
50,044 43,409
Other income Hg A
Bank interest income IRITHFIBULA 1,870 3,873
Other interest income H A B WA 7,684 6,532
Gross rental income HE WAL 7,302 11,263
Dividend income % B4 A - 1,136
Sundry income LN 153 993
17,009 23,797
Gains/(losses) Wi (ER)
Foreign exchange differences, net [& ¥ =58 %58 3,391 3,190
Fair value gains on financial BIBIBERU AT ERT
assets at fair value through BEVEMEEZR
profit or loss FlEW S 1,611 51,937
Fair value (losses)/gains on TRABBENAFE
financial liabilities, net (B8),/ W FH (8,494) 5,952
Fair value gains/(losses) on KREMENATE
investment properties, net Wezs,/ (E518) 35 113 (340)
(3,379) 60,739
13,630 84,536
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R B o

For the sixmonth period ended 30 June 2017 HZE =T —+4,x A=+ H 1L/~ A HIRE

5. FINANCE COSTS 5. mEMA
An analysis of finance costs is as follows: BERKARZ DT -
Six-month period ended
30 June
BZEAA=THIEAEAHH
2017 2016
—E—tFE TR F
HK$'000 HK$'000
FER FHET
Interest on bank and other RITREAMERZF B
borrowings 5,317 4,637
Less: Interest capitalised B EBRERE (3,099) (2,297)
2,218 2,340
6. LOSS BEFORE TAX 6. FRBIATER
The Group's loss before tax is arrived at after AEBZBRBMATEEZ N
charging/(crediting): B (BHA)TH & BERTE -
Six-month period ended
30 June
BEAA=TRLEANEAHE
2017 2016
L e S
HK$'000 HK$'000
FBT FAET
(Unaudited) (Unaudited)
(RE&ERZ) CREEZ)
Cost of inventories sold BEFERAE 30,628 29,799
Cost of services provided RS 2,492 1,134
Depreciation e 5,093 3,308
Amortisation of computer EN G £
software 278 -
Minimum lease payments under & EE THIK
operating leases HERK 3,198 2,308
Amortisation of land lease i S B
payments 19,908 18,755
Less: Amount capitalised B BRNEeE (11,506) S
8,402 18,755
Equity-settled share-based FREZERESRE
payment expense for directors 45 & AR (5 A EHE
and employees* RS * 8,863 15,079
Equity-settled share-based 75 28 JEA 5] PR 765 O RS
payment expense for HEELAR BER
consultancy services* R * 2,857 14,834
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS PR I E R

For the sixmonth period ended 30 June 2017 HE=%

6.

7.

LOSS BEFORE TAX - continued

These amounts were included in “administrative

—tFRAZTRLIEREA SR

6. Eﬁ%ﬂuﬁs?ﬁ ®

ZEERIFAGRGERE

expenses” in the condensed consolidated REMEARERZ fﬁﬂszﬁ
statement of profit or loss and other comprehensive X
income.
INCOME TAX IEEY
Six-month period ended
30 June
BEAA=TRILEAEAHE
2017 2016
—E—+tF T—RF
HK$’000 HK$ 000
FHERT T
(Unaudited) (Unaudited)
(REEZ) (REFER)
Current BN ER
- PRC corporate income tax — P EMERH 1,169 414
Deferred IERE (1,060) (2,298)
Total tax charge/(credit) BN ER X, (ER)
for the period ket 109 (1,884)
HONG KONG PROFITS TAX EBRNBH

No Hong Kong profits tax had been provided as
there were no assessable profits arising in Hong
Kong during the period (the six-month period
ended 30 June 2016: Nil).

PRC CORPORATE INCOME TAX

Under the PRC income tax laws, PRC enterprises
are subject to corporate income tax at a rate of
25% except for certain PRC subsidiaries which
are entitled to a preferential tax rate at 10%.

The share of tax attributable to an associate
amounting to HK$150,000 (the six-month period
ended 30 June 2016: HK$348,000) is included in
“Share of profits and losses of associates” in the
condensed consolidated statement of profit or
loss and other comprehensive income.

DIVIDEND

The directors of the Company do not recommend
any payment of interim dividend to shareholders
for the six-month period ended 30 June 2017 (the
six-month period ended 30 June 2016: Nil).

MR BRI N B S E A (R R

APUREN - WL EAFEFIEH
EHBB(EE—ZT—RFRA
=+ BIENEAME : &) -
PR EH

RBPBEMAEEL EPIJL%/E
BRI E25% BT REISH - 16
%?ﬂ%ﬁ@%ﬁ%m%é&ﬁzﬁﬂw
B Bt /88 X B BR S o

FEE — BB D E W E
150000,%75(ﬁ§:%?— :
FEXRA=ZTHIENEA M -
348,000 7T ) AT AR AL A 18
whEMEPEKIERA [ B
ERALZEF REE]

HQ,%\

NAEEW TEZMBRRIRT
%Z?:_ —tFERA= -I—Ejt/\
BABMEzHHRE(BHEZ
—ﬁ¢/_\ﬂE+EIJJ:/_\1ﬂ,B3@
&) o

~

N\
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR I E R Y

For the sixmonth period ended 30 June 2017 HE=%

9.

10.

20

LOSS PER SHARE

The calculation of the basic loss per share
amounts is based on the loss for the period
attributable to ordinary equity holders of the
parent of HK$56,358,000 (the six-month period
ended 30 June 2016: HK$6,033,000), and the
weighted average number of ordinary shares of
6,178,660,000 (the six-month period ended 30
June 2016: 6,257,480,000) in issue during the
period.

The calculation of the diluted loss per share
amounts is based on the loss for the period
attributable to ordinary equity holders of the
parent. The weighted average number of ordinary
shares used in the calculation is the number of
ordinary shares in issue during the period, as
used in the basic loss per share calculation, and
the weighted average number of ordinary shares
assumed to have been issued at no consideration
on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary
shares.

No adjustment has been made to the basic loss
per share amounts for loss attributable to ordinary
equity holders of the parent presented for the six-
month period ended 30 June 2017 and 2016 in
respect of a dilution as the impact of the share
options and share awards outstanding had an
anti-dilutive effect on the basic loss per share
amounts.

PROPERTY, PLANT AND EQUIPMENT
During the six-month period ended 30 June 2017,
the Group acquired items of property, plant and
equipment at a total cost of HK$56,291,000
(the six-month period ended 30 June 2016:
HK$19,052,000), transferred items of property,
plant and equipment to assets of a disposal
group classified as held for sale at a total cost
of HK$137,753,000 (the six-month period ended
30 June 2016: Nil), and no property, plant and
equipment was transferred to investment
properties (the six-month period ended 30 June
2016: HK$14,207,000).

9.

10.

—HFRAZ B EAE AR

B EE
tHx%ZKEﬂETJ&E”
B S %EAFE{EHHW
8 56,358,0008 T (& = —
/\E'E/\ﬂi+ajt/\1.ﬂ,gﬂ
& : 6,033,000 7T ) » K& HA
NE ZEITE @R MEFIE
6,178,660,0000 (B E = ZF—<
FRAZ=Z+BHIEANEREM :
6,257,480,000% )5t & -

BREFEERDREER
Bt m ?T“ﬁjxfgfﬁﬁfﬁﬁwgﬁé?r
B o SRR ERRINET IO
RATESRERBRIAZ AN
ERTTBBHEA - RERMA
BT TR R AT
AR EBERRTRERTZ
BB -

P A 10 AR T 168 U PR R I AR 22D
HERENBEAREEER -

MITAREERBE T —+F
kZF— /\i/\ﬂ +E|Jt/\
R EARIFT 258 A R E B S

?ﬁﬁ/\ﬁﬁﬁéﬂﬁﬂ’]tﬂ&ﬁzﬁéﬁa
TEHERFHE -

REBEZE=_Z—+tF<A=+HLE
NE R HARE - ARE B AR A
56,291,000 L (B E =T — X
FRNAZTHIENEAM :
19,052,000/ 7T ) W IB ¥1 % - IR
ERXREEE  REBAKAK
137,753,000 T (HE_-Z
—NENAZTHIEANEARH
M:Z)ZWE BEER ﬁlé
BEESHEARBELEZLE
BEE BitEpE - F}%&
HEEBERENE(BEZ
—RNENAZTHIENEARH
fd : 14,207,000/ 7T) °
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS PR I E R

For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

11. TRADE RECEIVABLES

1. EWE SRR

30 June 31 December

2017 2016

—E—tF ZE-RF

~A +=A

=tA =t+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEER) (EE%)

Trade receivables TEUE 5 BRF 30,483 12,013
Impairment A - _
30,483 12,013

The Group's trading terms with its customers
are mainly on credit, except for new customers,
where payment in advance is normally required.
The credit period is generally 3 months. For major
customers, the terms may change in accordance
with the terms of the respective contracts.
Each customer has a maximum credit limit. The
Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are
reviewed regularly by senior management. In
view of the aforementioned and the fact that the
Group's trade receivables relate to a large number
of diversified customers, there is no significant
concentration of credit risk. The Group does not
hold any collateral or other credit enhancements
over its trade receivable balances. Trade
receivables are non-interest-bearing.

BEE P —RARMNRIEN - K
SETIBUEESREETRE]
TESHET - FEH-—RA=@
H-BREIBREPME @ XA
BERBARM A A 2 &R A P
2y BEREPHURERREE
B o NSRBI HOR YR O] 8 YR IR
EFSERARIES - MEHREHR SR
ERETEHETERN - RiE LM
B0 R A SR B 2 W 5 B RUA
DREPAE  HRAESEEF
EENRER - AEENESHRE
WE 5 R AR AR &
SEMERERTN - BRES
BRI ETS ©
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the sixmonth period ended 30 June 2017 HZE =T —+4,x A=+ H 1L/~ A HIRE

11.

12.

22

TRADE RECEIVABLES - continued

An aged analysis of the trade receivables as at the
end of the reporting period, based on the invoice
date, is as follows:

11.

W E 5 R — &
KSR - BRE SRR
SAHMRERIITMAT

30 June 31 December

2017 2016
—E—+tF ZZE—RF
A +=A
=tA =t—H
HK$’000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REER) (EEZ)
Within 3 months =@EAR 21,654 10,492
Over 3 months ={EA L 8,829 1,521
30,483 12,013
A DISPOSAL GROUP 12. HEKE

On 13 April 2017, the Group entered into a
sale and purchase agreement (the “Disposal
Agreement”) with It R BE/EEEER QA
(Beijing Ronghui Hotel Management Limited*)
to sell equity interest of It Rt BREBREYIRAE
fR A 7] (Beijing Beijian Inland Port International
Logistics Co., Ltd.*, the “Disposal Company”,
“Beijian Lugang”), an indirect non-wholly owned
subsidiary of the Company, for a consideration
of RMB796,109,000 (equivalent to approximately
HK$917,282,000)(the “Disposal”). The Disposal
is subject to shareholders’ approval in the
extraordinary general meeting of the Company.
As at the end of the reporting period, the Disposal
was in progress. The Disposal Company was
classified as a disposal group held for sale.

R-ZT—tFEMA+=H " A&
EEt TR aEE R AR A
FIVEEHHZ(TEEHED S
EARRRIZEEIEEENB AR
R EEBEEYRERAR
(THERQR Kb EES ) 2K
% REAARE796,109,000
Tt (FE R #917,282,00058 7T )
(THEFEHE]) - HETHEAS
RERERADNFBRELRIAS Lt
Ao RIREHK - HESRENIE
1T - HERRES B ARE
HEZHESH -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS PR I E R

For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

12. A DISPOSAL GROUP - continued
The major classes of assets and liabilities of
Beijian Lugang Limited classified as held for sale
as at 30 June 2017 are as follows:

12. HEEHE-&

RZZB—+F<A=+H" 58
REERE 2t EEEBER QA
ZEENBBEIBERIWT

30 June
2017
—E—+tF
~A=1+H
HK$'000
FHET
Assets BE
Property, plant and equipment ME - BB MERE 137,753
Prepaid land lease payment BT HES 680,726
Goodwill Gk 52,785
Prepayments, deposits and FERNRIE - Rk
other receivables* o Ath B U AR B 44,882
Cash and cash equivalents RE KA EEY 3,764
Assets classified as held for sale D ARIEHEZ EE 919,910
Liabilities =R
Other payables and accruals* HihEMBRER L ET BB 4,878
Deferred tax liabilities BEXEFIRAE (70,161)
Liabilities directly associated HAMMARELEZ
with the assets classified as BEEEREHAzAE
held for sale (65,283)
Net assets directly associated B ESEFEEARY
with the disposal group BEFE 854,627

The disposal transaction has been polled and
agreed at the extraordinary general meeting
subsequently on 7 July 2017 as detailed in
note 23 to the financial information. The total
consideration of the disposal transaction is
HK$917,282,000, which was fully received on
11 July 2017, 12 July 2017 and 20 July 2017,
respectively.

* For identification purpose only.

# Intergroup balance was eliminated and thus not
included in assets/liabilities classified as held for
sale.

ZHERFGEEEER =T —t
FHATRABITZRIEEINARE
DIREBEEFARATER
B R EE (BN E R
i23) c ZLERGIBRER
917,282,000/ 7T * EDRIR =
E—+F+A+—H8 ZF—+
FtLtA+-—BAR-_T—tFtA
—t+B28KE -

fORERARTEIRSHRE IR
Hut It A DB RFIELE
ZEE/aE-
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS T R B o

For the sixmonth period ended 30 June 2017 HZE =T —+4,x A=+ H 1L/~ A HIRE

13. TRADE PAYABLES 13. ETE SRR
An aged analysis of the trade payables as at the RERR - ENE SERIRE
end of the reporting period, based on the invoice BEAMPNRERSTET

date, is as follows:

30 June 31 December

2017 2016
—E—-+tF —ZE—RF
<A +=A
=+H =+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(RBEX) (EEZ)
Within 3 months =@EAR 5,730 9,802
Over 3 months iBiE =& A 4,017 205
9,747 10,007
The trade payables are non-interest-bearing and EBRESERARBEN —RR=
are normally settled on terms of 3 to 6 months. ENEEIN RN
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

14. SHARE CAPITAL

14. R

30 June 31 December
2017 2016
—2—tF -T-AF
~A +=A

=tA =t+—H
HK$'000 HK$'000
FHT FHT
(Unaudited) (Audited)

(REEK) (ig2&%)

Authorised:
10,000,000,000 ordinary
shares of HK$0.2 each
(2016: 10,000,000,000 of
HK$0.2 each)

Issued and fully paid:
6,188,952,277 ordinary
shares of HK$0.2 each
(2016: 6,172,892,344 of
HK$0.2 each)

R
10,000,000,000

B Z R EE
0.28TT 2 LB
(ZE—RF:
10,000,000,000 %
S mEE0.28TT)

BETRME
6,188,952,277

REREEAE
0.2 TR
—E—RF:
6,172,892,3440%
BIEE0.2HT)

2,000,000 2,000,000

1,237,790 1,234,578
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the sixmonth period ended 30 June 2017 HZE =T —+4,x A=+ H 1L/~ A HIRE

14. SHARE CAPITAL - continued
A summary of movements in the Company's
share capital is as follows:

26

ISSUE OF CONSIDERATION SHARES IN
CONNECTION WITH:

(1)

(2)

Acquisition of Fujian Fu Ling Golden Sun
Health and Geriatric Company Limited
(“Golden Sun”)

On 28 April 2017, the Company issued and
allotted an aggregate of 2,901,183 new
ordinary shares of the Company at HK$0.59
per share as the second instalment of the
share consideration for the acquisition of
Golden Sun. The aggregate fair value of
the 2,901,183 ordinary shares, determined
by reference to the closing quoted market
price of the Company’s shares on the Stock
Exchange of Hong Kong Limited ("HKEX") at
issuance date, amounted to HK$1,712,000,
of which HK$580,000 and HK$1,132,000
were credited to the share capital and
share premium account of the Company,
respectively.

Acquisition of Beijing Spirit Commerce &
Trading Limited (“Beijing Spirit”)

On 26 April 2017, the Company issued and
allotted an aggregate of 13,158,750 new
ordinary shares of the Company at HK$0.59
per share as the first instalment of the
share consideration for the acquisition of
Beijing Spirit. The aggregate fair value of
the 13,158,750 ordinary shares, determined
by reference to the closing quoted market
price of the Company’s shares on HKEX at
issuance date, amounted to HK$7,763,000,
of which HK$2,632,000 and HK$5,131,000
were credited to the share capital and
share premium account of the Company,
respectively.

14, RA&—1&

ARRRAZEHHEEMT :

BUTERBITRERD :

(1)

(2)

KBERERREERERR S X
BEEEROABARLD
r&xeE

RZE—+tFWMA=-+AN
A ARQRZEFR.59%
T EBRFHITRERESHK
2,901,183 f% A~ A &) ¥ &
B EAKRESABH
BHREBZE_HAR -
2,901,183 I & & Kk ~ 42
ANREE(ES2ERQAR
MRETERES BB A
RBERRBA(TEERS
)iz WM EmETE)
1,712,000 ¢ © & F
580,000 & 7T & 1,132,000
BILD BIET AR R B MR A
R EER -

all §@

Wt REEERRAA
TtmBx))

R-ZZE—+FEMA -+
A ARRZEFR.59%
T EBRFEITREREGH
13,168,750 & & 2 & #
TER - EARKREBILERE
ENBRHAREBZE S
X ° 13,158,750 A% & &
BrzBAFEKELR2ER
ANAIROREBETREESR
BRIz BHEM
EF ) A7,763,0008 7T
B 2,632,000 B T K
5,131,000/ 7L o Bl &t A
AR AR A R B S B o
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For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

15. SHARE-BASED COMPENSATION SCHEMES 15.
SHARE OPTION SCHEMES
2002 Scheme
The Company operates a share option scheme
effective from 26 April 2002 (the "2002
Scheme”). The 2002 Scheme expired in April
2012. The provisions of the 2002 Scheme shall
remain in full force and holders of all options
granted under it prior to such termination shall
be entitled to exercise the outstanding options
pursuant to the terms of it until expiry of the said
options.

The following share options were outstanding
under the 2002 Scheme under the period:

DA AT E F 2
BRREE

—EE_F3E
ARABRZEZE_FMA -+~
AR EIT —EERETEI( =
TE-FHE])  ZTT=F
AER-ZE——FMARER - =
T FEEZEXHER TR
B MR IR B R AR
RIS BEAEEBKIER - 95#
BIRRZET BRI TERITEZ
A BE FAEREERA
JJ: °

UTREAR T _F:TEE
THEARTTE 2 BERHE

Number Weighted

of share average

option exercise

outstanding price

i RATEEZ REFEg

BREHE TEE

'000 HK$

15 BT
At 1 January 2016, 30 June 2016, R —Z—F—H—H *

1 January 2017 and ZE-R"ERA=TAH

30 June 2017 —Z—+F-A-HK

—ZT—t&FXA=1+H 4,838 0.954

The share options outstanding as at 30 June 2017
were fully vested by 10 January 2010 and are
exercisable until 9 January 2018.

W-E—+EAA=+BEERT
By BREDR 2§
+E2BERE  TAR-Z—N
F—ARBFTE -
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SHARE OPTION SCHEMES - continued

2013 Scheme

On 24 May 2013, the Company adopted a new
share option scheme (the “2013 Scheme”) to
replace the 2002 Scheme. Upon termination
of the 2002 Scheme, no share options can be
granted under such scheme and holders of
all share options granted under it prior to its
termination shall be entitled to exercise the
outstanding share options pursuant to the terms
of it until expiry of such options. The eligible
participants and the terms of the 2013 Scheme is
the same as 2002 Scheme. No share options were
granted during the period under 2013 Scheme
(the six-month period ended 30 June 2016:
180,000,000).

The following table summarises the movements

B R - &
—E—=FiE
RZZE—Z=ZFRA-_+WMA K
ARRMFTERESS([=F
_ipﬁr;l J)LAHMch??\Z\:
FiE o R-TT-FiEIKRLE
% BAEREZTERLER
T MRERIEATRL R B Z AT
BERENEEABRNEHE
RS 4 B HA AT AR IR ARSI T i R
TEZERE —T—=F:t3
ZEBRBAEREREZTE

ZEETEIER o #9N - SRR
BEREBE-_T—=ZF:aR4Y
(BE2ZZ—XRE~A=1tB1t
7~1E A HAf : 180,000,00017 &
ARHE) -

TEREBARBRE_T—=F

of the Company's share options granted during HENHEIAE 2 RS
the period under the 2013 Scheme:
2017 2016
“E-tF —ZRF
Weighted Weighted
Number of average  Number of average
share option exercise share option exercise
outstanding price  outstanding price
i RATE mEEH HARITHE ETH
BREHE TRE BREHRR 1B
‘000 HK$ ‘000 HK$
T4 BT T B
At 1 January ®—A—A 353,000 0.57 230,000 0.63
Granted during the period HiREH - - 180,000 0.53
Forfeited during the HRg ik
period - - (4,000) 0.57
At 30 June RAA=ZTH 353,000 0.57 406,000 0.59

BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED 1tEZEBEREREXEEERATE



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS PR I E R

For the sixmonth period ended 30 June 2017 EZE=F—+ 475 A =+ H 17 M8 A HIR

15. SHARE-BASED COMPENSATION SCHEMES 15. LR T @2 — &
- continued
SHARE OPTION SCHEMES - continued
2013 Scheme - continued
The exercise prices and exercise periods of the
share options outstanding as the end of the
reporting periods are as follows:

R E -
“E-CFFE-E

RS HIR A R T 0 R R 2
TREERITEHMET

At 30 June 2017 R-Z—tFX<A=+H

Number of Exercise price Exercise period
options per share* per share
BREHE BRTEE" BRITHES

‘000 HK$

T BT
176,500 0.61 note (a)
Ffi 5% (a)
176,500 0.53 note (c)
Ffi5E(c)

353,000
At 30 June 2016 R-ZT— AA=+H

Number of Exercise price Exercise period
options per share* per share
BREHE BRITEE* BRITES

‘000 HK$

F15 BT
178,000 0.61 note (a)
B3t (a)
50,000 0.71 note (b)
B L (o)
178,000 0.53 note (c)
BT (c)

406,000
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- continued

SHARE OPTION SCHEMES - continued
2013 Scheme - continued

Notes:

(a)

First 30% of the options granted will be vested
in one year from 2 April 2015, second 30% of the
options granted will be vested in two years from
2 April 2015 and remaining 40% of the options
granted will be vested in three years from 2 April
2015. Upon the lapse of the vesting period, the
share options are exercisable until 1 April 2025.

First 50% of the options granted will be vested in
one year from 31 August 2015 and the remaining
50% of the options granted will be vested in two
years from 31 August 2015. Upon the lapse of the
vesting period, the share options are exercisable
until 30 August 2025.

First 30% of the options granted will be vested in
one year from 28 January 2016, second 30% of the
options granted will be vested in two years from
28 January 2016 and remaining 40% of the options
granted will be vested in three years from 28
January 2016. Upon the lapse of the vesting period,
the share options are exercisable until 27 January
2026.

The exercise price of the share options is subject
to adjustment in the case of rights or bonus issues,
or other similar changes in the Company's share
capital.

In respect of the share options granted, the
Group recognised a share option expense of
HK$11,720,000 during the six-month period
ended 30 June 2017 (the six-month period ended
30 June 2016: HK$29,913,000).

—tFRAZT AR EA S

RO AR EE &

R 8 —
—E-=FiHE-&
CEE

(a)

MO RHBRENS -
RE=E

H30% B 2 BREB N =
T-HEMA BRI —FERX
BB E_#t30ncBEBER
BER—_T—RAFNA-B#
FRFERNEE - MR T40%
ERLEREER - —RF
MAZRABA=FNEE - ©
SREHLWE  BERER-ZT
ZREMA— BRI FITE

HO0% BEERZERESZN =
T-AFNA=+—B#:H—
FRAHE - M T50% BEK
ZHEBREER=-_T—AFN\A
=t+—BEAMNENEE - B
SEBHLWE  BERER_-Z
—AFENA=+HADAFT
fiE o

B30% O EE 2 ERER R
—E-XRE-A=Zt+N\BEFH
—FREE F-_HERD
30% fEREHNR =T —NF—
AZt+N\BRARFANERE -
merT40% 2 % H B R E
R-ZE—AR"F—A=+ A&
# FNEE - REBBHAN
CERER-_T - E—A
:+t5mﬁﬂ%ﬁﬁo

FERHE 2 1T B A AR R A ek

BITAREARBBRA 2 E M
BUZEM TARE -

—ET—+tF A= +E|

IEAREAMERERERS
11,720,000 (B E =T — <
FXRXA=Z+HIEABEAHER :
29,913,000/ 7T) °
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- continued

SHARE OPTION SCHEMES - continued

2013 Scheme - continued

The fair value of share options granted to non-
employees during the year 2016 was estimated as
at the date of grant using a binomial model, taking
into account the terms and conditions upon which
the options were granted. The following table lists
the inputs to the model used:

2013 Scheme

Dividend yield (%) =

Historical volatility (%) 47.81

Risk-free interest rate (%) 1.40

Weighted average share price 0.41-0.59
(HK$ per share)

Exercise multiple 2.8

The expected life of the options is based on the
historical data over the past three years and is
not necessarily indicative of the exercise patterns
that may occur. The expected volatility reflects
the assumption that the historical volatility is
indicative of future trends, which may also not
necessarily be the actual outcome. No other
feature of the options granted was incorporated
into the measure of the fair value.

At the end of the reporting period, the Company
had 357,838,000 share options outstanding. The
exercise in full of the outstanding share options
would, under the present capital structure of
the Company, result in the issue of 357,838,000
additional ordinary shares of the Company and
additional share capital of HK$71,568,000 and
share premium of HK$134,257,000 (before issue
expenses).

R E -
“E-CFFE-E
RZB—RFEAMEEERDH
BREZATEDRELERE
JE X H S S A B0 1R B MR 1R
—IEAEREE o TRIHFH

BAATANBAER
“E-=FHE

FREE (%) -

BITRIE(%) 47.81

EEBRFE(%) 1.40

MEFHRE 0.41-0.59

(BRET)
TEEE 2.8

BREZEFHRIIREEE=
FrELBEAE - RORKRA
BREAZITHRER - RHIRER
BN T R& - BLBEREE SR
RBEZHER - RORKRERG
R DEREBREZHLMSEH
BAARNTFEZFES -

RBREHR XAAAAE
357,838,000 17 (A & 17 1F B8 i%
1 o IRIBARTIRITERNEE
2HEITEMRITENBERESE
B 3%£17357,838,000 % A A 7] 58
G AE N2 3 I071,568,0007
TCHY A% 2K A K2 134,257,000 7T
2GR ECGRETEITRY) -
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SHARE OPTION SCHEMES - continued

2013 Scheme - continued

At the date of approval of this financial
information, the Company had 357,838,000
share options outstanding under the share option
schemes, which represented approximately 5.8%
of the Company’s shares in issue as at that date.

SHARE AWARD SCHEME

The share award scheme (the “Share Award
Scheme”) of the Company was adopted by
the board of directors of the Company on 11
September 2015 (the “Adoption Date”). The
purposes and objectives of the Share Award
Scheme are to recognise the contributions by
certain participants and to give incentive to them
in order to retain them for the continual operation
and development of the Group, and to attract
suitable personnel for further development of the
Group.

The Share Award Scheme shall be subject to
the administration of the board of directors of
the company and the independent trustee (the
“Trustee”) in accordance with the scheme rules
and the trust deed. Unless early terminated by the
Board, the Share Award Scheme shall be valid and
effective for a term of 10 years commencing on
the Adoption Date.

The board of directors of the Company shall not
make any further award of shares which will result
in the total number of the shares awarded under
the Share Award Scheme exceeding 10% of the
total number of issued shares of the Company at
the date of such award. The maximum number
of awarded shares which may be awarded to
a selected participant under the Share Award
Scheme shall not exceed 1% of the total number
of issued shares of the Company at the date of
such award.

B R - &
—E-=FitE-F
RALELMBERER - K
AAIBRBEEREFEHE
357,838,000 15 1 & 17 {5 &% A%
o EARRRINZABBEITRG
#95.8% °

IR 4D 82 Bt &)
AAREZEN_T—HFNA
T—B(ERMEBDRBRR
Bz Bty SRR 8 ([ B in 825
&) o Befn REE 8 2 BiE M B
MEEXRGE T2EENERIL
LAZZERRED - FEU BB REREE
BREREEBRERYS - N
MAAREE BEERBSIEE
AT e

BROEBAIREETE B
FEAMZFEADRIEEBIREI R
ERERMNER - RipREF B2
BRI AR BB T4 - 1
EEGARERAKL -

AR R A0 BR Bt B3R i 2 22 B
BQHELY 0 ab S RNNCI Sl 2R
HHZ B BITRMOEEZ10%
ARRBAEEENESHERHEM
Befn 28R - RIBZA R TEE
28E 7 BBROEE RS TG
BAEARAREREHAHZE
BITRMNBEZ1% -
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- continued

SHARE AWARD SCHEME - continued

The maximum number of awarded shares which
may be awarded to a selected participant who is
an independent non-executive director shall not
exceed 0.1% of the total number of issued shares
of the Company at the date of such award and
the aggregate value of which shall not exceed
HK$5,000,000 (based on the closing price of
the shares of the Company on the business day
immediately preceding the date of award).

During the period, none of awarded shares was
vested (the six-month period ended 30 June 2016:
Nil).

Summary of particulars of the shares granted
under the Share Award Scheme (the “Awarded
Shares”) during the period is as follows:

47 28 b 5T & — 4E
ARTHERBUIIFNTES 2R
ESREZRBLOHBA KRS
SHRBARNANEREDHREHZ
BERTRNEEZ201% > A
a2 B 48 58 1158348 5,000,000
B RARRRG ZERE B
HpTE A2 W EE) -

HAamEBEERBkGo (BE=
T—ARFEARNA=+HIENERH
) o

HIMAR IR A 10 B2 Bh A+ B H 2 B
([ ERE AR DFEF BT

2017 2016
—E—tf —T-RE

Number of Number of
Awarded Average Awarded Average
Shares fair value Shares fair value

RBRH ZBRH
g8 ¥HLYE ¥E FHLTHE
‘000 HK$ ‘000 HK$
T BT Tk BT
(note)
(F3E)
At 1 January n—A—H - - 1,884 0.67
At 30 June WAA=t1H - = 1,884 0.67

Note: The fair value of the awarded shares was
determined based on the market closing price of
the Company’s shares at the grant date.

Mt ZBEROZIATFERBEAR
ARMONE L R HA KT E
EEE °
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- continued

SHARE AWARD SCHEME - continued

At the date of approval of this financial
information, no outstanding awarded shares were
held by the Trustee of the Share Award Scheme
for relevant grantees.

ACQUISITION OF SUBSIDIARIES
(1) ACQUISITION OF BEIJING SPIRIT (THE

“BEIJING SPIRIT ACQUISITION”)

On 4 January 2016, the Group acquired
a 100% equity interest in Beijing Spirit
Commerce & Trading Limited (”Beijing
Spirit”) from Mr. Guo Xiao Fei (“"Mr. Guo”),
an independent third party. Beijing Spirit
and its subsidiaries (together, “Beijing Spirit
Group”) are principally engaged in the sale
of furniture in the PRC. The Beijing Spirit
Acquisition was made as part of the Group’s
strategy to expand medical and geriatric care
related business. The purchase consideration
for the Beijing Spirit Acquisition consists
of (i) cash of RMB10,000,000 (equivalent
to HK$11,936,000), which was paid at
the acquisition date and (ii) 13,158,750,
13,158,750 and 17,545,000 consideration
shares to be issued by the Company to Mr.
Guo for each of the three financial years
ended 31 December 2016, and ending 31
December 2017 and 2018, respectively,
subject to adjustments dependent on the
performance of Beijing Spirit Group. This
contingent consideration payable was
estimated and recognised as a financial
liability at fair value of HK$21,486,000 at the
acquisition date.

The Group has elected to measure the non-
controlling interest in Beijing Spirit Group at
the non-controlling interest’s proportionate
share of Beijing Spirit's identifiable net
assets.

B 63 22 R =T &I — 4

)‘E’s\ﬁt}ﬁﬁt,ﬂ?ﬁ%;ﬁ*ﬂrﬁ,ﬁﬁ * AR
0 REDFT BV R FEA BB AR

AFFB BTSN B AD ©

16. WEHE 1 7
(1) WBLERER(TLERERK

BEE])

)B’Azg—/\ﬁ HV_EIE Z’S
E@E— BB E =
A ([2P5E 4 ) BB IE X
BEEEERARTIERE
ZD100% B - L REE
REWBAR (KBRS
EEEDIZEFEREH
EXE - RTERBEEE
AREEEREEREZIE
BEBREZ D - bR
BEKBEHEIBERESR
}E(i) IR & AR ¥10,000,000
7t (A& 7 11,936,000 /&
) YERWEBEHX
HERMREBEE=ZZ— X
F+-_A=+—HEKZ=ZE
—tFR=_FE—NF+=A
SEists Et‘lﬁﬁi@
FE - KRAHE D BB
%E%ﬁwwww%‘
13,158,7500% } 17,545,000
BB « HERATR IR
BEREENRE TUAE -
I FE A SR SRR B A U B B BB
HaTkERATEBARE A
F1{E 521,486,000/ 7T °

REFECE B ER
IR BEM AR EE
FEMLLAEBIEREBES
B FEE R A AR o
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16. ACQUISITION OF SUBSIDIARIES -
continued
(1) ACQUISITION OF BEIJING SPIRIT (THE

16. WEBKE DR — &
(1) BBERBR(LRBRK

“BEIJING SPIRIT ACQUISITION") -

continued

The fair values of the identifiable assets and
liabilities of Beijing Spirit Group as at the date

BER)D-&

IERBEEERUWEAZ
ARAEEMBEAFEN

of acquisition were as follows: T
Fair value
recognised
on acquisition
AU B B
BRZAFE
HK$'000
FHIT
Property, plant and equipment Y% - WE K& 3,022
Inventories 5 6,829
Trade and bills receivables U E 5 R N fE N 1% 17,059
Prepayments, deposits and B IE - Re REM
other receivables FEUER K 18,340
Cash and bank balances B RIBITER 1,316
Trade payables BB SRR (14,850)
Receipt in advance B HE R (2,826)
Other payables and accruals Hib AR N ESTE A (2,177)
Total identifiable net assets BATFEFZAH#REE
at fair value SFEBRE 26,713
Non-controlling interests IR (10,685)
Goodwill on acquisition B RS 2 2 17,394
33,422
Satisfied by: LA 75 HER -
Cash He 11,936
Contingent consideration shares HARERD 21,486
Total purchase consideration REERE 33,422
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16. ACQUISITION OF SUBSIDIARIES -
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continued
(1) ACQUISITION OF BEIJING SPIRIT (THE

“BEIJING SPIRIT ACQUISITION") -
continued

The Group incurred transaction costs of
HK$259,000 for this acquisition. These
transaction costs have been expensed and
are included in administrative expenses in
the consolidated statement of profit or loss
and other comprehensive income for the six-
month period ended 30 June 2016.

None of the goodwill recognised is expected
to be deductible for income tax purposes.

As part of the purchase agreement,
contingent consideration is payable,
dependent on the amount of net profit of
Beijing Spirit Group for each of the three
years ended 31 December 2016 and ending
31 December 2017 and 2018. The initial
amount recognised was HK$21,486,000,
which was determined using the Monte
Carlo Simulation model under the income
approach and was within Level 3 fair value
measurement.

The first instalment of share consideration
was issued and allotted on 26 April 2017 at a
cost of HK$7,763,000. As of 30 June 2017,
the fair value of the remaining contingent
consideration liability was remeasured at
HK$10,817,000 (2016: HK$15,029,000).
A loss of HK$3,548,000 resulted from
the change in fair value of the contingent
consideration liability was recognised in
other income and gains in the condensed
consolidated statement of profit or loss and
other comprehensive income for the six-
month period ended 30 June 2017 (the six-
month period ended 30 June 2016: gain of
HK$4,945,000).

—HFRAZ B EAE AR

16. WiBHE LR — &

(1)

WEgdL =B
BEE] -

(F:ll:f?\%%l&

REBER L RBEERELZ
RS /259,000 7T ©
ZEZXHGRACNRBE-Z
—/‘Tiﬁﬁl*-i—ﬁﬁ/*\ & A
R e BE M EMEE
Wan R 8y - WET ATTHR
%o

B D TR BB A
TEERFISHE ©

ERBERBEZ —35
R SARERUARIL R
BEEEHEE T —~F
+-—A=+—HUREZE=
T—tFER T N\F+=
A=+— Et:ﬂiﬁii
RS - VLR

%8 /521,486,000 7T - TJ
KABRAETZEHFRER
MIERET U AE=ZR
ATEEFEA -

|
%Xﬁ&EEEX B R A
7,763,00087t - HE_-Z
—tFXA=+8H #T
KARAREBEEENATFEE
st £ /410,817,000 7T
(=Z=Z—7X% : 15,029,000
BIL) c HAREBEMEH
NFEESHMEE B
3,548,000/ TH EEE R
HE-_ZT—+tHFA=1+H
1E7<ME A BRI A B4R A 1B
*&Hmiwﬁéﬁﬂﬁm,ﬁ\
U A\ R R (BE -
T— /\E/\H +E|_|J:/\
B HIR] - Uk z£4,945,00058
JL) °
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16. ACQUISITION OF SUBSIDIARIES -

continued

16. WiBHE LR — &

(1) ACQUISITION OF BEIJING SPIRIT (THE
“BEIJING SPIRIT ACQUISITION") -
continued
An analysis of cash flow in respect of the

(1) WBEtRER(TLRERK
BEE]-#

BRIt R B R BB EIRNR

Beijing Spirit Acquisition is as follows: ERESFAT :
HK$'000
FHIT
Cash consideration B&RE (11,936)
Cash and bank balances B e RIRTTEHE
acquired 1,316
Net outflow of cash and FAKRBEHFMEREREY
cash equivalents included in ReERBRSEEY R FRE
cash flows from investing
activities (10,620)
Transaction costs of the FFAKEEBBRSRES
acquisition included in WEERIER 5K
cash flows from operating
activities (259)
(10,879)
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16. ACQUISITION OF SUBSIDIARIES -
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continued
(2) ACQUISITION OF BEIJING XIBU

COMMERCE & TRADING CO., LTD (THE
“BEIJING XIBU ACQUISITION")

On 4 January 2016, the Group acquired a
100% equity interest in Beijing Xibu from
Mr. Zhu Gang (“Mr. Zhu"), an independent
third party. Beijing Xibu and its subsidiary
(together, “Beijing Xibu Group"”) are
principally engaged in the manufacture of
furniture and the researching and developing
for geriatric furniture. The Beijing Xibu
Acquisition was made as part of the Group’s
strategy to expand medical and geriatric care
related business. The purchase consideration
for the Beijing Xibu Acquisition consists of (i)
consideration shares of HK$9,680,000, which
were issued and allotted at the acquisition
date and (ii) 13,975,500, 13,975,500 and
18,634,000 consideration shares to be issued
by the Company to Mr. Zhu for each of the
three financial years ended 31 December
2016, and ending 31 December 2017 and
2018, respectively, subject to adjustments
dependent on the performance of Beijing
Xibu Group. This contingent consideration
payable was estimated and recognised
as a financial liability at fair value of
HK$20,894,000 at the acquisition date.

The Group has elected to measure the non-
controlling interest in Beijing Xibu Group at
the non-controlling interest’s proportionate
share of Beijing Xibu's identifiable net assets.

—HFRAZ B EAE AR

16. WiBHE LR — &

(2)

WBLtRESHERRAA
TtREHWBEEE])

R-ZT—RFE—ANA &
E®/E—ZBLE= KM
SE(TREE ] WEILR
E52100%MKHE - bt RE
HREMBAR (KB
RESEEFEREE
ERMLIFEEERM - 4t
ﬁg*W$$EE$¢@ﬁ
EENEEZHEBELR

z—% ﬁag5W%$
HBERERENHRER
99,680,000/ 7T © HE®
I B8 B OHA 1T IR B B R ()
REEZE-_T—XF+_-A
=+—BRZE—+FERZ
T—-NE+-_A=+—8
*MWﬂiﬁﬂi ¥iN
218 9 Bl M R L £ 21T
13,975,500Hx 13,975,500
% % 18,634,000 A% £ (B A%
D EAIREERESEE
HRIEFIAAE o fhER K

RRERUEE B BEF N HE
RREMAE RFER

20,894,000 7T °

AEEEREIRIFITRIELSIE
Rt RE A BB EFE
2B EERESEB
FEFERR M s o
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16. ACQUISITION OF SUBSIDIARIES -
continued
(2) ACQUISITION OF BEIJING XIBU
COMMERCE & TRADING CO., LTD
(THE “BEIJING XIBU ACQUISITION") -
continued
The fair values of the identifiable assets and
liabilities of Beijing Xibu Group as at the date

16. WIEHB L E - &
(2) WBLRESHERRAT
TtmEHFYBEEE]) -F

IERE R ERUHE B HE
ABENEENRBEZATE

of acquisition were as follows: AR
Fair value
recognised
on acquisition
A e B B
BRZAFE
HK$'000
FAT
Property, plant and equipment L E R =N 298
Inventories FE 2,001
Trade receivables FEURE 5 BR X 7,232
Prepayments, deposits and FERRIE - Zek
other receivables Eth FE U AR R 6,643
Cash and bank balances W& RRITHER 66
Trade payables BB SRR (8,584)
Receipt in advance [BALEEN (2,549)
Other payables and accruals Hib AR R ESEA (6,752)
Tax payable FERRE K (95)
Total identifiable net liabilities BN AR Z AT A
at fair value AEFEESE (1,740)
Non-controlling interests FEE AR 696
Goodwill on acquisition RS 2 g 31,618
30,574
Satisfied by: LATR B 5 K ER -
Consideration shares issued ERITRERS 9,680
Contingent consideration shares HARERSD 20,894
Total purchase consideration HEENRE 30,574
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16. ACQUISITION OF SUBSIDIARIES -

40

continued
(2) ACQUISITION OF BEIJING XIBU

COMMERCE & TRADING CO., LTD
(THE “BEIJING XIBU ACQUISITION") -
continued

The Group incurred transaction costs of
HK$259,000 for this acquisition. These
transaction costs have been expensed and
are included in administrative expenses in
the consolidated statement of profit or loss
and other comprehensive income for the six-
month period ended 30 June 2016.

None of the goodwill recognised is expected
to be deductible for income tax purposes.

As part of the purchase agreement,
contingent consideration is payable,
dependent on the amount of net profit of
Beijing Xibu Group for each of the three
years ended 31 December 2016, and ending
31 December 2017 and 2018. The initial
amount recognised was HK$20,894,000
which was determined using the Monte
Carlo Simulation model under the income
approach and was within Level 3 fair value
measurement.

An analysis of cash flow in respect of the
acquisition of Beijing Xibu Group is as
follows:

—tFRAZT AR EA S

16. WiBHE LR — &

(2)

WBLtRESHERRAA
TtmEHFYBEEE]) -F

AEEF N KEEEEEY
TSN £259,0007 7T °
ZERGRABREE_F
—NEXNA=+THIANEA
Rz GE B REMER
W R - Wat AT
§ o

B D RER 2 BRI A
TEERFTIEHE »

ERBEREZ —#H
ER S AR EBIUORR LR
ESEREE T —XF
+ZA=+—HUREE=
T—tFR-T-N\F+=
A=+—HL=EFE&F
ZENEHE - NS HR LR
%6 /20,894,000 7T + Ty
KRBANETZERRER
RRAETE Wit AB=H
NEEFERN o

BEREBILRESSENR
ERESHWT :

HK$'000
FET
Cash and bank balances DB IR E RIRITELAR
acquired and net cash inflow HARBEHFEESREN
of cash and cash equivalents B4 RESZEYTEETA
included in cash flows from Eam
investing activities = 66
Transaction costs of the HARRIEMERSREY
acquisition included in J&(E\%%fgxgﬁz’g
cash flows from operating
activities (259)
(193)
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16. ACQUISITION OF SUBSIDIARIES -

continued

(2) ACQUISITION OF BEIJING XIBU

COMMERCE & TRADING CO., LTD
(THE “BEIJING XIBU ACQUISITION") -
continued

A gain of HK$5,161,000 resulted from
the change in fair value of the contingent
consideration liability was recognised in
other income and gains in the consolidated
statement of profit or loss and other
comprehensive income for the six-month
period ended 30 June 2016.

On 18 November 2016, the Group and
Mr. Zhu entered into the supplemental
agreement, pursuant to which the parties
agreed to terminate all outstanding rights and
obligations under the purchase agreement
with respect to, among others, the post-
completion allotment and issue of the
consideration shares, the profit guarantee
of Beijing Xibu and the right of first refusal
of Mr. Zhu with effect from the date of 18
November 2016.

In connection with and as a result of the
amendment proposed in the supplemental
agreement, the Group’s remaining interest
in Beijing Xibu reduced to 24.5% and
was recognised as an available-for-sale
investment which was initially measured at
fair value on the date of disposal.

—tFRAZTRLIEREA SR

16. WiBHE LR — &

(2)

WBLtRESHERRAA
TtmEHFYBEEE]) -F

FAREEENRTEES
FfTE 4 /3 815,161,000 7T
MREERNBE T —RF
ANAZ=+B 1R E A BRER
,VT:'TE@&HHE%EW¥
R E MU A R S HERR

RZB-—RET—ATAN
B AEREEAREAERT
FeE - EL > SRR
RILBEBHEETMA R
BITREFNRESE - HPEHE
RIERIR LB R BETRER
0~ ERETHEFRE
%%EW@%L%% B=
E-RET-A+TNBRE

o

>4

ERANAHT R &
i AEBNERE *Fﬁ,%T
ZHEZERME24.5%  WHER

RAHEERE  RHER
PSR AT EE
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16. ACQUISITION OF SUBSIDIARIES -

42

continued
(3) ACQUISITION OF GOLDEN SUN (THE

“GOLDEN SUN ACQUISITION")

On 31 January 2016, the Group acquired
51% equity interest in Golden Sun from
Ms. Huang Xiaorong (“Ms. Huang"), an
independent third party. Golden Sun and its
subsidiaries (together, “Golden Sun Group”),
run a management and service supporting
business for the non-profit organisations. The
Golden Sun Acquisition was made as part of
the Group's strategy to expand medical and
geriatric care related business. The purchase
consideration for the Golden Sun Acquisition
consists of (i) cash of RMB111,429,000
(equivalent to HK$132,511,000), which was
paid on 7 November 2015; (ii) consideration
shares of HK$8,902,000, which were issued
and allotted on 30 November 2015; and
(iii) 5,792,683, 9,214,570 and 13,956,162
consideration shares to be issued by the
Company to Ms. Huang for each of the
three financial years ended 31 December
2016, and ending 31 December 2017 and
2018, respectively, subject to adjustments
dependent on the performance of Golden Sun
Group. This contingent consideration payable
was estimated and recognised as a financial
liability at fair value of HK$3,616,000 at the
acquisition date.

The Group has elected to measure the non-
controlling interest in Golden Sun Group at
the non-controlling interest’s proportionate
share of Golden Sun Group's identifiable net
assets.

—HFRAZ B EAE AR

16. WiBHE LR — &

(3)

WEEAB((EAGWES
=)
E/\‘\:? NE—A=+—

 AEEE—EBYE=
ﬁ%4§ﬁiwﬁﬁin
WiE e K5 251%
iﬁﬁ’ﬁ&,ﬁ\w% (/uu
r@t%%%b%#¢ﬁ%
BREEEMRBEZEE
%o e RBRBEBEALNSE
EREREEREERBE
BREZ—Hn - K5
WEEEBERESE
HEE AR%111,429,000
7T (48 & % 132,511,000 7%
) BR-ZTE—HE+—
A+BXH: (VRERHD
8,902,000/ T * EEN =
T—AF+—A=1+RH%T
KB RGiVREBZE %
—RNE+A=Z+—8HEK=
T—FER_T-NF+=
A=Z+—BLE=EMEBF
EEF  AAar#s i@
=X+ 3175,792,683 /% -
9,214,570 % % 13,956,162
BRARERD @ HARESK
FHEER R T AR - it
FEfS s AR B RUREE B 8RS
ARERAESRARE  AF
{E/53,616,0007 7T °

AEEEREIRIFITRIELSIE
HEABGEEZ A #AEE
FEZEMFESAGEER
ZIETERRAE RS o
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16. ACQUISITION OF SUBSIDIARIES - 16. WiEHEB AT —&

continued
(3) ACQUISITION OF GOLDEN SUN (THE (3) WEEAB(E£ABRES
“GOLDEN SUN ACQUISITION") - H]|) &

continued

The fair values of the identifiable assets and
liabilities of Golden Sun Group as at the date

ENCESE Y SUEAE ]
HBHEENMAE 2 AFEN

of acquisition were as follows: T
Fair value
recognised
on acquisition
T L B B
BRAZAFE
HK$'000
FAET
Property, plant and equipment Y% - WE K& 177
Other intangible asset HEmmpaE 7,811
Inventories FE 775
Due from a non-controlling FE U — 4 FEAE IR IR SR 38
shareholder 28,541
Prepayments, deposits and FERNRIE - e REM
other receivables FEURBR 3K 21,384
Cash and bank balances e RVITHER 95,626
Receipt in advance [BALEEN (309)
Other payables and accruals Hib AR R ESTEA (32,171)
Tax payable FEAT B (1)
Total identifiable net assets BRATEF 2 HAEE
at fair value FEEE 121,833
Non-controlling interests FEE AR (59,698)
Goodwill on acquisition RS 2 g 82,894
145,029
Satisfied by: LA 5 RE -
Cash Re 132,511
Consideration shares issued BEEITRERD 8,902
Contingent consideration shares SARRERD 3,616
Total purchase consideration REENRE 145,029
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16. ACQUISITION OF SUBSIDIARIES -

44

continued
(3) ACQUISITION OF GOLDEN SUN (THE

“GOLDEN SUN ACQUISITION") -
continued

The Group incurred transaction costs of
HK$921,000 for this acquisition. These
transaction costs have been expensed and
are included in administrative expenses in the
condensed consolidated statement of profit
or loss and other comprehensive income for
the six-month period ended 30 June 2016.

None of the goodwill recognised is expected
to be deductible for income tax purposes.

As part of the purchase agreement and
supplemented agreements, contingent
consideration is payable, dependent on the
amount of adjusted net profit of Golden Sun
Group for each of the three years ended 31
December 2016, and ending 31 December
2017 and 2018. The initial amount recognised
was HK$3,616,000 which was determined
using the Monte Carlo Simulation model
under the income approach and was within
Level 3 fair value measurement.

The second instalment of share consideration
was issued and alloted on 28 April 2017 at a
cost of HK$1,172,000. As of 30 June 2017,
the fair value of the remaining contingent
consideration liability was remeasured at
HK$5,963,000 (2016: HK$2,590,000). A
loss of HK$4,946,000 resulted from the
change in fair value of the contingent
consideration liability was recognised in
other income and gains in the condensed
consolidated statement of profit or loss and
other comprehensive income for the six-
month period ended 30 June 2017 (the six-
month period ended 30 June 2016: loss of
HK$4,154,000).

—HFRAZ B EAE AR

16. WiBHE LR — &

(3)

4 YN -PNET
B -#

REBER L RBEERELZ
R SKA 921,000 7T e
ZERXGRAERBE_Z

/‘*\E/‘Tﬁ!*—kﬁﬁfxﬂﬁﬂ
HifR 2 A RAAR A& 1R as S H
EEMHERZHE - WEHATT
B °

BMECHRZEBENTA
YEHRATISEL
ERBERARETIHE
— Mo - ERKARER
AREAGEBRHE_Z
—RNF+ZA=1+—HLF
EURBE-ZT—tFK=
T-NFE+=ZA=+—AH1t
—AFEEF 2 IERARER
CHE VP HERZEHER
3,616,000/ 7T * JhE AU
NET 2R RERERER

BE  WAFAS=RATE
n‘l’EW °©
“HEODREER

—+FMmMA -+ N\HET
LBiE - B A1,172,000
BT - BE_ZE—LEFXR
A=+8 B THANKE
BENAFEEHTES
5,963,0005%7%(:%—/‘*\
£ : 2,590,000 7T )
AREBABBHNAFER ibﬁﬁ
B4 A$4,946,00078 TH
BREEREE_Z—LFEN
H_JrElJt/\f BEIMZ &
At EskEM2EK
mRPHEMIRA KK
BR(HE-Z—X<EXA
=+HIENEAERE - &8
4,154,000 7T ) °
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16. ACQUISITION OF SUBSIDIARIES - 16. WiEMIB AR —&

continued
(3) ACQUISITION OF GOLDEN SUN (THE (3) WEEAB([2ABKRES
“GOLDEN SUN ACQUISITION") - B]|) &
continued
An analysis of the cash flows in respect of the BRAKESAGEENES
acquisition of Golden Sun Group is as follows: mESNWT
HK$'000
FHIT
Cash consideration B&RE (132,511)
Cash and bank balances B R E RIRITHER
acquired 95,626
Net outflow of cash and cash AR BEBSHHABEEREZ
equivalents included in cash ReMREEEMRLFE
flows from investing activities (36,885)
Transaction costs of the ALERBAERERESZ
acquisition included in cash WRE FIHRZ HA
flows from operating activities (921)
(37,806)
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16. ACQUISITION OF SUBSIDIARIES - 16. WiEHEB AT —&

continued
(4) ACQUISITION OF CHOICE DEVELOPMENT (4) W,ﬂﬁﬂ(ﬁﬁlﬁﬁﬂﬁﬁﬁm@a
INC. (THE “CHOICE ACQUISITION") F?Aﬁi%ﬁglﬁl
On 9 May 2016, the Group acquired a AZZ—RERANB &K
100% interest in Choice Development Inc. EEE 2B IE=FWE
(“Choice"”) from an independent third party, MREIF S AR AR (R
at cash consideration of RMB128,500,000 M) RERB/AARE
(equivalent to approximately HK$153,207,000). 128,500,000 7T (48 & 7 49
A subsidiary of Choice owns certain lands 153.207.000 7T ) © — 4
located in the PRC. The Choice Acquisition MRz BARERS S T
has been accounted for by the Group as an R BES L - RRAKRER
acquisition of assets as the entity acquired FriiE 2 B8 T ER —IR
by the Group does not constitute a business. X% AEBBURKES
Cash consideration of RMB122,100,000 BN EEWRBERAALR - K
(equivalent to approximately EEPRBE_ZT—F
HK$145,520,000) was paid by the Group +ZA=t+—BLEFEXH
during the year ended 31 December 2016 A R ¥ 122,100,000 7t ( 48
and the remaining consideration payable of & 49 145,520,000 7% 7T )
RMB6,400,000 (equivalent to approximately NIRESRE - Mg NERMK
HK$7,155,000) was paid by the Group during BAR®6,400,0007C(FHE
the six-month period ended 30 June 2017. FA#)7,155,00058 7T ) © A&
:Ec_ff‘ti/\ =+H1t
NE AR ARER S -
The fair values of the identifiable assets PR URES B H 2 Al 3 B &
and liabilities of Choice as at the date of ENBEAFEWNT :
acquisition were as follows:
Fair value
recognised
on acquisition
AU B
BRAZAFE
HK$'000
FAET
Property, plant and equipment ME - BB NMERE 1,647
Prepaid land lease payments B tEE 151,660
Inventories T8 1,779
Trade receivables EEWE%EE%’\ 3,382
Prepayments, deposits and TR 3RIE - fi&
other receivables ﬁﬂtﬂgﬂﬂl IR 3,628
Trade payables E‘%ﬁﬁi%ﬁﬁ% (157)
Receipt in advance [BAEEN (53)
Other payables and accruals EMENZIERETEA (7,438)
Tax payable PRI (1,141)
Total identifiable net assets iﬁ&?fﬁﬁzTE&ﬂUﬁE
at fair value AR 153,207
Satisfied by: LA ER -
Cash Be 153,207
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16. ACQUISITION OF SUBSIDIARIES -

continued

(4) ACQUISITION OF CHOICE DEVELOPMENT
INC. (THE “CHOICE ACQUISITION") -
continued
The Group incurred transaction costs of
HK$276,000 for this acquisition. These
transaction costs have been expensed and
are included in administrative expenses in
the consolidated statement of profit or loss
and other comprehensive income for the six-
month period ended 30 June 2016.

An analysis of the cash flows in respect of the
acquisition of Choice is as follows:

16. WiBHE LR — &

(4)

PR EAIHBROARA R
THRWEsED-&

REBER L RBEERELZ
R 5K 7R /276,000 7T °
ZEXGRAERBE_Z
—RERNA=TRHIEANEAR
HRzGaBEmREMEE
Wan R 8y - WET ATTHR
¥ o

BEREBRROESRED
o

HK$'000
FHET
Cash consideration BE&RE (153,207)
Cash and bank balances EREC RS RIRTTER
acquired -
Net outflow of cash and cash (ARG EHMEHESREY
equivalents included in cash Re kR SEMRLFE
flows from investing activities (153,207)
Transaction costs of the ALEEBAEREREZ
acquisition included in cash WIS = IBZ SRR
flows from operating activities (276)
(153,483)
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16. ACQUISITION OF SUBSIDIARIES -

48

continued

(5) ACQUISITION OF SHANGHAI JUNBO
TEXTILE CO., LTD. (THE “SHANGHAI
JUNBO ACQUISITION")
On 4 December 2015, the Group acquired
a 100% equity interest in Shanghai Junbo
from Mr. Ding Yerong and Mr. Xia Guohai,
independent third parties, at a cash
consideration of HK$109,931,000. Shanghai
Junbo owns one piece of industrial land with
a total area of 20,480 square meters for a
common term expiring on 4 March 2065.
The Shanghai Junbo Acquisition has been
accounted for by the Group as an acquisition
of assets as the entity acquired by the Group
does not constitute a business.

The fair values of the identifiable assets of
Shanghai Junbo as at the date of acquisition
were as follows:

16. WiBHE LR — &

(5)

BB EEBRAEHBRARD
A([ EBRRWESE]

R-ZE—H"FE+-A
H A&EBEBILE
77 Ding Yerong %t 4
Xia Guohai 4t 4 Ui &
BB 100% MK - IRE
& /109,931,000 & 7T °
tEREHE—RAeEmE
/20,480 F F K2 T¥H
o ZEHER T NAEF
“AMBE® - BRAER
UeBg > BEEY TR — B ¥
% AEEE EE5% SRS
FPEUEBERERAAL -

LRSI B E 2 AT
EERBERATFEMT

i %A |1 3

k>
-+

Fair value
recognised on
acquisition
R R ERR
H R~ FE
HK$'000
T
Prepaid land lease payments afrftinEE 109,326
Property, plant and equipment % - &&= R &E 569
Prepayments, deposits and TERTFRIE - =& K H (h FEYRIE
other receivables 35
Cash and bank balances RE RVITEE 1
Total identifiable net assets at  H A F(E 2 A #BIEE
fair value FEEEE 109,931
Satisfied by cash* AR BT * 109,931
¥ Cash consideration of HK$19,726,000 and * O AEERBE_ZT-RX
HK$84,615,000 was paid by the Group for FRZFE—RFE+=A
the year ended 31 December 2016 and 2015, =+t—HBLEFEHRX
respectively, and the remaining consideration £+ 19,726,000 # T K&
payable of RMB5,000,000 (equivalent to 84,615,000/8 702 38 & K
approximately HK$5,761,000) was included & - i A K #55,000,000
in the Group’s other payables and accruals JC (M & 1K 495,761,0007%
at 30 June 2017 (31 December 2016: L) 2B TEMARERA
RMB$5,000,000 (equivalent to approximately REBNW-ZZE—+FXA
HK$5,590,000)). —tHZ EMENKE
MEFER(ZZ—XF
T-RA=+—H: ARK
5,000,000 7T ( 8 & 7 4
5,690,000787T))
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16. ACQUISITION OF SUBSIDIARIES -

continued

(5) ACQUISITION OF SHANGHAI JUNBO

TEXTILE CO., LTD. (THE “SHANGHAI
JUNBO ACQUISITION") - continued

The Group incurred transaction costs
of HK$202,000 for the Shanghai Junbo
Acquisition. These transaction have been
expensed and were included in administrative
expenses in the consolidated statement
of profit or loss and other comprehensive
income for the year ended 31 December
2015.

An analysis of the cash flows in respect of the

16. WiBHE LR — &

(5)

BB EEBRESHBRARD
A EBBRRWEEE] -
i
REEHY LK BHBEER
EE4202,00078 TTHY X 5 K
Ko ZEXHEEXHIE
ABE-_Z-—H%+-A
=t+—HIEFENGEEERE
N H A 2R 2 1T
¥ o

ERLBSRRWEER R

Shanghai Junbo Acquisition is as follows: SRENITIT -
HK$'000
FHET
Cash consideration ReERE (109,931)
Cash and bank balances B R e RIRTTEEER
acquired 1
Net outflow of cash and cash st AREEEBABEEREY
equivalents included in cash Re MRS SEYRLFE
flows from investing
activities (109,930)
Transaction costs of the FAREEBEREREY
acquisition included in cash WHEEBEZHHA
flows from operating
activities (202)
(110,132)
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17. CONTINGENT LIABILITIES

50

On 26 May 2015, the Company received a writ
issued by Lucky Creation Limited (the “Plaintiff”)
in the High Court (the “Action”) against the
Company and Mr. Wang Zheng Chun, an
executive Director of the Company. In the Action,
the Plaintiff claimed against the Company for
specific performance of an alleged agreement to
issue and allot 1,236,615,482 new shares at the
price of HK$0.25 per Share, loss and damages to
be assessed for the alleged breaches, interest,
costs of the Action and further and/or other
relief. The Company filed its defence on 20 July
2015. On 20 April 2016, the Company received
a settlement offer from the Plaintiff but the
Board rejected such offer as it is extortionate,
preposterous and not in the interests of the
Company and its Shareholders as a whole.
The Action is still pending. Due to the inherent
uncertainties of litigation, the Directors, based on
the advice from the Group's legal counsel, believe
that the Company has a valid defence against the
allegation and, accordingly, has not provided for
any claim arising from litigation, other than the
related legal and other costs.

17. [IREE

RZBE—RFRA=-+8
ARrEEREERAR (TR
EADEHE AR RARRFH
TESTEREAERELE RS
FERFRSHR(TZFARLD - B
FZEFAF  REAERKA QAR
FIBITATEM S - WIEERR
7P025 BT 2 BREITRAELE
1,236,615,482 % ¥ A% 7 + BLAT
BREERBFENBAREBE
FE - ZFDRNBRUARE—S
/S EMEE R —RF
+tAZ+B AARRIXERE
E-RE—RNFWA=+H"
ARREEREAZFBRER -
HEHRRMBETRBEETR T
BRITHFERRRIREBRE
BEfz  EESCHRBHTEN
BIHR - ZFRNBEFEE - A
RFRNERTEEMN - ERAK
EEZEEBMNER 5
2 ANRARBBYHZIEENEX
mEEE - Bt RAEREER
HaBAN  WEIRLFDRELD
R REHR A -
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18. PLEDGE OF ASSETS

As at 30 June 2017, the Group's bank loans were

secured by:

(i) mortgages over the property, plant and
equipment, which had an aggregate carrying
amount at the end of reporting period of
HK$62,239,000 (31 December 2016: Nil);

(i) mortgages over the investment properties
situated in the PRC, which had an aggregate
carrying amount at the end of reporting period
of HK$338,518,000 (31 December 2016:

HK$320,047,000);

(iii) mortgages over the land use right, which
had an aggregate carrying amount at the end
of reporting period of HK$245,709,000 (31

December 2016: HK$282,215,000);

(iv) mortgages over the Group's receivable from
a related company was released during the
period, as the relevant bank loan was repaid
on 30 March 2017 (31 December 2016:

HK$111,875,000); and

(v) mortgages over the pledge of certain of the
Group's time deposits was released during
the period, as the relevant bank loan was
repaid on 4 January 2017 and 30 March
2017, respectively (31 December 2016:

HK$21,900,000).

18. EEEH
RZE—+&FA=+H K&
B2 RTERATHN T R

(i)

(i)

(iii)

(iv)

(v)

BV - BB LR BEE -
HNBRERRZBEEES
62,239,000 T (=Z — X
F+—A=+—8: BF
JT)

SRVRSLIRE v <87 E 5 i
;o ERBERRZERE

{& /338,518,000 7T ( —
ET—XNE+=-—A=+—8:
320,047,000/ 7T) :

L REEE - Hp
MEHRZBEAEME
245,709,000 78 T ( — =
—R"NE+-_A=+—8:
282,215,000 7T)

iy

A 2 %

HREBRITERER=ZZ
—tF=A=tHEE(Z
T—XNF+-_A=+—8":
111,875,000/ 7T ) » 8%
R B e Y — e R B R R AY
FIBZ WIFE R B
54

HmREERITERE D BIR
—E—+F-ANHEZZE
—tF=A=tHEE(Z
E—RE+=-A=+—8:
21,900,000/ 70 ) + BUIK
REEE T T TR EE
RERERRER o
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19. OPERATING LEASES ARRANGEMENTS 19. KEENZH
(A) AS LESSOR (A) EERHEA
The Group leases its investment properties AEERBLCERERHD
under operating lease arrangements, with HEKREME  KiEFHE
leases negotiated for terms ranging from HANF—FE2—1+F - 4
one to twenty years. The terms of the leases R —RMERBL IR
generally also require the tenants to pay EHEERFTAAMREERTR
security deposits and provide for periodic rent THISHESIEH A -
adjustments according to the then prevailing
market conditions.
At 30 June 2017, the Group had total future RZZE—+tFA=1+H "
minimum lease receivables under non- AEERBFHEEBEFEIZA
cancellable operating leases with its tenants DA E T ERN T 58
falling due as follows: 1 B HA ) R 2R AR AR A & R UK
RIBMBENT -
30 June 31 December
2017 2016
—E-tF ZZE-RF
~A +=A
=+H =+—H
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REEER) (EEZ)
Within one year —FER 15,643 12,343
In the second to fifth years, ZE-_FERER
inclusive (BIEEERME) 43,327 39,811
After five years AF% 119,239 120,731
178,209 172,885

52

BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED 1tEZEBEREREXEEERATE



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RS PR I E R

19. OPERATING LEASES ARRANGEMENTS -

continued
(B) AS LESSEE

The Group leases certain of its office
properties under operating lease
arrangements, with leases negotiated for
terms ranging from one to three years.

At 30 June 2017, the Group had total future
minimum lease payments under non-
cancellable operating leases falling due as

follows:

For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

19. REHENTH &

(B) fERAMEA
AEERFEEHELHR
RETRRAEYE @ KR
BENF—==%F-

R-F—tFRA=1+H"

AEBRBETARELEHE
SR T HAE 2 B0 R R
EEEMNREEWT

30 June 31 December

2017 2016

—EBE—tF —T—XE

~A +=A

=tH =t—H

HK$'000 HK$'000

FER FHET

(Unaudited) (Audited)

(RBEX) (EZ)

Within one year —FR 4,659 5,868
In the second to third years, F_-_ZF=FRK

inclusive (BIEERME) 1,070 3,443

5,729 9,311
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For the sixmonth period ended 30 June 2017 HZE =T —+4,x A=+ H 1L/~ A HIRE

20. COMMITMENTS 20. &
In addition to the operating lease commitments B B R 1 9FF il p AR & T B K
detailed in note 19 above, the Group had the EON  REBWREHAREUT
following capital commitments at the end of the B AR

reporting period:

30 June 31 December

2017 2016
—E—tfF ZT—RF
~A +=A
=+H =+—H
HK$'000 HK$'000
FExT FHET

(Unaudited) (Audited)
(REEZX) (EZ)

Contracted, but not provided for: 25T 4)B KRB -

Land and buildings +ih RIEF 182,080 140,964
Capital contribution payable JE—EA S
to an available for sale BREZTE
investment 23,044 —
205,124 140,964
21. RELATED PARTY DISCLOSURES 21. BB AIHE
(a) In addition to the transactions detailed (a) BRILMBEREmEasE
elsewhere in this financial information, the T BN REBRER
Group had the following transactions with BRI TR S ¢

related parties during the period:

Six-month period ended

30 June
BEAA=THLEAEAHME
2017 2016
—Z—tF ZEAF
Notes HK$'000 HK$'000
iz TER FHET
Interest income from KE—REEZHE
a director A (i) 3,038 -
Interest income from RE—HEBAARQT
a company of which EREAERR
a director of the REARIZHE
Company is a controlling WA
shareholder (ii) 687 3,214
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For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

21. RELATED PARTY DISCLOSURES -
continued
— continued

(a)

(i)

(i)

On 28 October 2016, the Group entered into a
loan facility agreement with Mr. Wang Zheng
Chun, a director of the Company, pursuant
to which, the Group provided a loan of
HK$135,000,000 for a term of twelve months,
bearing interest at 4.5% per annum. On 30
June 2017, HK$20,950,000 was repaid, and
the remaining principle of HK$114,050,000
and the relevant interest receivable of
HK$4,050,000 was included in due from
related parties in the condensed consolidated
statement of financial position.

On 31 March 2015, the Group disposed of
World Wisdom to Jingjun Global (“Jingjun”),
a company wholly owned by Mr. Wang Zheng
Chun, an executive director of the Company,
for a total consideration of HK$668,900,000
bearing interest at a rate of 3% per annum.
The remaining consideration receivable of
HK$108,900,000 as at 31 December 2016
and its relevant interest receivable was fully
received on 15 March 2017, 21 March 2017,
22 March 2017, 29 March 2017 and 30 June
2017, respectively. During the period, the
Group earned interest income of HK$687,000
on the consideration receivable from Jingjun
(the six-month period ended 30 June 2016:
HK$3,214,000)

21. BB SIRE @&

(a)

—&

(i)

(ii)

RZE—XF+A=+N
B AEEHEAQAE
ETFEHRLEETIERRR
Bz Bt A5H
1% #t — %5 135,000,000 /&
TZER  AHT=@E
A WERFREL45%5F
B R-_E—+EXA
=+ B - 20,950,000 &
TEEEE B TASHE
114,050,000 7 7T A K& 48
3 & Uz %1 £ 4,050,000 7%
TEF ABBRLRE MK
IR 2 REUR BEHE 5 RUA -

R-TE—RAE=ZA=+—
A AEERARARHRIT
EETEERE2EHRE
ZAREHEKR(ESH])
i & World Wisdom

# R & /5 668,900,000 /5
7T WiR3% 2 FF K5
B -RZE—XRE+=A
=+—8 #TEKRE
108,900,000 7T + K E
RERKFEEDRIRZ
E—+®F=Z/F+HAB
—E—tEF=ZR=-+—
A - ZZ2—+t&=Z A8
—+t=ZB - - ZZT—+tF=
A-t+hBUER-_ZT—+
FEXNA=Z+B2EUKE -
R AEEEEKESY
2 R1EE15687,000% T
MEBEBWA(BEZ=ZZ—X
FRA=ZTHLEARERE
R : 3,214,000/ 7T) °
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For the sixmonth period ended 30 June 2017 HZE—

Z—tFRAZTREREASME

21. RELATED PARTY DISCLOSURES - 21. BESIRE &

continued

(b) Compensation of key management personnel

of the Group:

) AEBEZTZERABZH

& :

Six-month period ended

30 June
BEAA=TRLEANEAHE
2017 2016
—E—tF —E—XRF
HK$’'000 HK$'000
FET FET

(Unaudited) (Unaudited)
(RBEX) (RIEEZ)

Fees

Salaries, bonuses,
allowances and benefits
in kind

Equity-settled share option
expense

e 970 894
S - FEAT - RBER
EYEF
2,475 2,320
MRS E R R S
7,632 12,999
11,077 16,213
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For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the
Group's financial instruments not measured at fair
value, other than available-for-sale investments
measured at cost included in non-current assets,
of which the range of reasonable fair value
estimates is so significant that the directors are
of the opinion that fair value cannot be measured
reliably, and those with carrying amounts
approximated to their fair values largely due to the
short term maturities or floating interest-bearing
of these instruments, are as follows:

22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. €@ T E A FEKAFE

B

BREENIEREEE KA
ENAHEERERQENRF
BEfAHEEN  EER/ER
FENEASENE  UREEAH
RzETAREHRE HiRF
ARG EMEREREELR
FEMBERIN - REBEAIFAR
FEAEZEMIAZREAER
ERQAFEITNAT

Carrying amounts Fair values
RHEE AFE
30 June 31 December 30 June 31 December
2017 2016 2017 2016
“E-t§ ZET-RF ZE-t§f ZT—KF
~A +=A Y +=A
=+H =+-—H =+H =+-—H
HK$'000 HK$'000 HK$'000 HK$'000
THT THT TR THT
Financial assets SHEE
Financial assets at fair ~ #BEXRAATE
value through profit JIRZ e WMEE
or loss 126,117 134,687 126,117 134,687
Financial liabilities SREE
Consideration payable 5t A EMERF R
included in other EitBRZ
payables and accruals ~ ERR(E 16,780 17,619 16,780 17,619
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For the sixmonth period ended 30 June 2017 HE=%

—tFRAZT AR EA S

22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. €@ T E A FEKAFE

58

OF FINANCIAL INSTRUMENTS - continued
The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in
a forced or liquidation sale. The following methods
and assumptions were used to estimate the fair
values:

The fair values of the listed equity investments are
based on market prices. The fair values of unlisted
investments are based on values quoted by the
relevant financial institutions.

The fair values of the contingent consideration
payables are determined using the Monte Carlo
Simulation model under the income approach.

Below is a summary of significant unobservable
inputs to the valuation of financial instruments
together with a quantitative sensitivity analysis as
at 30 June 2017:

B&—&
BRBCAEREES  SREE
RAENATFERBBREION

ZEETHAER P AN E
”E AT I3E R BRE AR AR
NFE

EHRARE D FETHERT
1B o FEMBRARENRFET)
REEHSREENRE -

RS 2 A T TS M
ET 2 ERRRERERET -

NTRR=-T—tFA=+H
HEMTABRENENTITER
BABNMEESRBESN

Significant
unobservable Sensitivity of fair value
Valuation inputs to the input
techniques BATUEER Range ATEHHAEZ
fREHT BAE BE HBE
Contingent Monte Carlo FX spot rate 1.0940t0 1.2092 5% increase (decrease) in FX spot rate
Consideration  Simulation MEREER 1.0940%£1.2092 would result in decrease (increase)
Payables model in fair value by
HK$730,000 (HK$751,000)
BRFARE  FRFEEHER HNEREEZ L (TR)5%HEH

Discount rate

PEE

1.30% t0 1.32%
1.30%%1.32%

DTEEM(THE
(751,000 7T)

)730,000/% 7

1% increase (decrease) in discount
rate would result in decrease
(increase) in fair value by
HK$36,000 (HK$41,000)

BRE LA (TN %EEHLTET
Eé(iﬂu)ss,ooo,%rc(m,ooo/%m)
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For the sixmonth period ended 30 June 2017 EZE=F—+ 475 A =+ H 17 M8 A HIR

22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. €@ T E A FEKAFE

OF FINANCIAL INSTRUMENTS - continued Bl —iE

FAIR VALUE HIERARCHY NEEER

The following tables illustrate the fair value TRHEPAREBEZESBRIAEZA
measurement hierarchy of the Group’s financial EEAEER

instruments:

Assets measured at fair value: AATEFECEE -

As at 30 June 2017 R-B—+HEXA=1+H

Fair value measurement using
ERUTHABENATETE
Quoted
pricesin  Significant  Significant
active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
ER  EAUBRE EXFUEE
TERE WAE BWAE Total
(E—14) (E=4) (E=4) st
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR

Financial assets at fair & i@z AL TEF
value through profit RremiE
or loss 126,117 - - 126,117

As at 31 December 2016 R=—B—XRE+=-A=+—H

Fair value measurement using
FRATHABARTEE
Quoted

prices in Significant  Significant
active  observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
EE EATBER EXTUHER
THRE BAE BAE Total
(5—%) (B=8) (E=4) FoE

HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TET

Financial assets at fair & BB AATEG
value through profit Br7eREAE
or loss 134,687 - - 134,687
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For the sixmonth period ended 30 June 2017 EZE =T —+ 475 A =+ H 17 M8 A HIR

22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. €@ T E A FEKAFE

OF FINANCIAL INSTRUMENTS - continued B —E

FAIR VALUE HIERARCHY - continued AV EEHR-E
Liabilities measured at fair value: NAFEFEZBIE -
As at 30 June 2017 R-ZE—+tHEXA=1+H

Fair value measurement using
ERUATHAENATEE

Quoted

prices in  Significant  Significant
active  observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
EE  EAUEBR EATTERE
THHRE BAE BWAE Total
(E-R) (E=R) (E=R) @st

HK$'000 HK$'000 HK$'000 HK$'000
TAT TER TR TR

Financial liabilities STAEMERERTRK
include in other EstERZ
payables and accruals £ EEE - - 16,780 16,780
As at 31 December 2016 R-TB—XRE+=B=+—H
Fair value measurement using
FERNTHABAATEE
Quoted
prices in Significant  Significant
active  observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
BE BERAER BEXTAUHE
TERE GAR NG| Total
(B—#) (=) (B=4) st
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
Financial liabilities STAEMERERRK
include in other [EstERZ
payables and accruals £ EEE - - 17,619 17,619
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For the sixmonth period ended 30 June 2017 HZE=Z—+4,xA =+ H 1L/~ E A HIRE

23. EVENTS AFTER THE REPORTING PERIOD 23. 35 iR EHE

(1) The Diposal Agreement dated 13 April 2017
in respect of the Disposal as mentioned
in note 12 to the financial information and
the transaction contemplated thereunder
have been approved by shareholders of the
Company by way of poll at the extraordinary

general meeting on 7 July 2017.

The total consideration of the Disposal
transaction was fully received on 11 July
2017 of HK$115,222,000, 12 July 2017 of
HK$458,640,000 and 20 July 2017 of HK$

343,420,000, respectively.

(2) On 17 July 2017, the Company entered into
a loan facility agreement with Jinfu N.A. Real
Estate Investment Limited (the “Borrower”,
“Jinfu”), a company owned as to 25% by
each of Mr. Zhu Shi Xing, Mr. Gu Shan Chao
and Mr. Liu Xue Heng, executive directors of
the Company, pursuant to which, the Group
provided a loan of CAD13,400,000 (equivalent
to HK$82,730,000) for a term of three years,

bearing interest at 10% per annum.

(3) On 25 July 2017, the Group entered into
subscription agreement with Beijing
Sports and Entertainment Industry Group
Ltd. (“Beijing Sports”) to further acquire
122,000,000 shares of Beijing Sports,
an associate of the Company, at a cash
consideration of HK$229,360,000. This
transaction has not been completed at the
date of approval of this interim condensed

consolidated financial information.

(1

(3)
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 BEA-F—t & A
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—tFRAZT AR EA S

23. EVENTS AFTER THE REPORTING PERIOD 23. 4 HiRE1E — &

24,

62

- continued

(4) On 27 July 2017 and 28 July 2017, the
Group purchased its shares of 15,594,000 in
aggregate on the Stock Exchange at a total
consideration of HK$7,760,000 which were
not cancelled yet at the date of approval of
this interim condensed consolidated financial
information.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This interim condensed consolidated financial
information was approved and authorised for
issue by the board of directors on 29 August 2017.

(4) Eé_q —+tFtA=1++tH
E—_Z—tF+tA=-+N
A REBRBRHEEE
4 #£15,594,000 A& f% 17 -
@R (& A7,760,0008 T -
FA S E I 7R BB AR BB AR & B TS
BEREH - BRERMMERE

24. PHIBBER 2t E
R HEREEMBEERER =

E—t+FENAtIRAEESS
et RT3
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DT

BUSINESS REVIEW

OVERVIEWS

The Group is principally engaged in the provision of
medical care, health care and geriatric care related
services and products, including geriatric care, medical
care, health industrial parks, sports and financial
business (collectively referred to as “Health Industry
Segment”).

Adhering to its two-wheeled drive strategy that
pursues major business development with support of
financial business, the Group has been riding on the
central government’s favorable policies of encouraging
the development of health care industry, and fully
utilized the resources across major cities in a swift
manner, thereby constantly expanding our footholds
in the market and enhancing our brand awareness,
making us become one of the most influential
enterprises in China's health care industry.

GERIATRIC CARE BUSINESS

As indicated in the information from the National
Bureau of Statistics of the PRC, the current number
of population at the age of 60 and above in the PRC
reaches approximately 230 million, representing
16.7% of the total population. It is expected that such
number will subsequently remain at approximately 400
million for a long term, representing approximately
one-third of the total population. From 2014 to 2050,
the purchasing power of the elderly population in the
PRC will increase from approximately RMB4 trillion to
approximately RMB106 trillion, and its proportion to
the PRC’s GDP will increase from 8% to 33%.

EH O

B

AEFRTENEREEER  BERE
EHBENRERER  HTFBEE
£ BF REEXE BERESR
E5 (0 [REEXDE L) -

REE RS BIERAAR N ERE
BEZNEEES  UEBEBZER
aemEEEERHBIH B -
HRIERERRTER - BATIHMR
o B BEmE - BATERAEN
REEXHEEEGAZENINAF

— o

BEEY
BEFRBERAARENEMHE
# - B EAT605E KIA EAF2.3
BA REAOKI16.7% @ MEES
RHREBENMEA  HEBADHN
113 —E—NEE-_TRTER -
FREFAODNBEEENBIROLE
BAREKEBEENI106EEBARE
P BEGDPHLL B HENERE
33% o

FEAERE INTERIM REPORT 2017 63



MANAGEMENT DISCUSSION
AND ANALYSIS
EEENRE DN

The Group has been proactively coping with
the policies and suggestions implemented by
the government regarding the reformation and
development of the geriatric care industry, focused on
the socialization of geriatric care services as advocated
and set up an intelligent, ecologically chained system
incorporating information platform, home care,
community care and institutional medical support
through its geriatric care brand, “Golden Sun”. The
system delivers systematic and intelligent geriatric
care solutions to cities for the provision of one-
stop services to the elderly. Currently, the geriatric
care operations of the Group span across numerous
cities, namely Beijing, Fuzhou, Shanghai, Longyan,
Nanping, Shijiazhuang, Wuhu, Wuxi and Suining, etc.,
while cooperation with several other cities are under
negotiation.

STRATEGIC DEVELOPMENT OF THE GERIATRIC
CARE BUSINESS

(Suining) #==========
(B=)

FEEERRERZLANSIAEL
EXRNFEROBRERS  EHE
RERSENLESCEEES - FiB
BT [2XKG I BRERG@E - BT
KEMFE  EHREIE  LERER
BEEENZARBETERRER
B RETRERSRIEESEEHR
TR RERERBREHA-UAEZR
%o BAl ARBREEXCERE
IR @M B s BY A
Rt B BHMZESZWT R
I IE B2 % &S A KA 1E

EXEENERBRERR

- ~+ (Beijing)
(d630)

------ + (Shijiazhuang)
(BZ)
-------- + (Wuhu)
(#H)
—————— -+ (Wuxi)

(€::57))
——————— + (Shanghai)
(L8)

(Fuzhou)
(F&M)
Longyan)
j:=E=))
(Nanping)
(B¥)

HHHHHHH L
(
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AND ANALYSIS
EEBEIRE DM

The geriatric care business of the Group are mainly
operated by 15 private non-enterprise entities
(the entities excluded from the Group’s financial
consolidation) established by the Golden Sun.
The private non-enterprise entities aim to explore
resources on geriatric care services invested by
the government, and provide primary home-basic
geriatric care, community care and institutional
geriatric care services. Golden Sun and its commercial
subsidiaries are engaged in the sale of geriatric care
related products, analysis of client information and
seeking business opportunities arising from big data.
Following the implementation of a series of policies
by the PRC government in 2016, open tenders
of the community services of home and geriatric
care, including direct purchase of services by the
government, government subsidies and purchase of
services by welfare organizations, etc., have been
conducted in 2017. Leveraging on the brand image
and professional services of the “Golden Sun”, the
Group has seized the opportunities and won the bids
of government orders with an accumulated purchase
amount of RMB50 million as of 30 June 2017, among
which, 3 projects are geriatric care institutions to
be established by the government and operated by
private enterprises, aiming to provide a total of 553
beds for geriatric care.

The brand “Golden Sun” has gained attention
from the leaders of the nation. In June 2017, Mr.
Huang Shuxian, the Minister of the Ministry of Civil
Affairs of PRC, visited “Golden Sun” and provided
us with guidance, in which he fully recognised the
achievement “Golden Sun” has made in establishing
the nationwide home and community geriatric care
network.

REBEZREEZBEHSABE
RWICERMIECLEEN(HE R
¥ TEERAEBRZBHEAHE
EA) &L - RIEE NIZEBFTILR
REEREZER  REERIZER
BERE LR REREEIEESE
R - MEABRETZEEAR -
Al E B EZEEERZEE 2R
FERUARBERASIREHK - EE—
T-ANFHPEBAFHELH—RIK
R ZE—LFRNHEREREE
RIGETARBE  BRERNEER
BIRTS « BT BB EL R A AR AR
BE - AEEVE#HE  BEIEXK
ISR RET G R BERE - &=
E—+ENAZTE  PERFERE
SRRFTER ARKES,0008 - F
EHRARREEEZRIBEEIME -
HEFRAIG535K ©

[£K5 ] BRI ES SRR AN
DHEEF - T —EFANABERRR
MHREHBELERE [2KEIRF
REES ROBET [2KB1ER
B BEFLRBEENKR
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As of 30 June 2017, the number of elderly members
of the Group has reached 642.4 thousand, up 10%
over last year; the number of community service
centers has reached 374, up 2% over last year; and the
number of beds provided by institutions has reached
1,468, up 43% over last year.

TABLE 1: OPERATIONAL STATUS

BE—Z—+FA=+8 " &~5H
ZIREEASEABECL24E AN -
BRE10% @ (LR UGBHEI74AME - R
2%  BEMBRNET, 468K @ K
43% o

®— I EERR

As of 30 June 2017 As of 31 December 2016 As of 31 December 2015
HE-Z-tEAA=1H BEC3-AETA=1-8 BETT-RFTofzr-A
Number of Number of Number of
Number of Beds Number of Beds Number  Number of Beds
Number of Community ~ provided ~ Numberof ~ Community  provided of  Community provided
Elderly Service by Elderly Service by Elderly Service by

Members Centers Institutions ~ Members Centers ~Institutions ~ Members Centers Institutions
BEzA  HEBZ  BEME  RBEA  HEEE  REME  RBEA HEER iR
EEAE  RENE i €BAE  Riug g gBAE BBV JiRuE:|

(A) (f8) (&) (A) () (%) (A) () (%)
-Beiing kR 187,986 55 5 131,098 51 53 5,566 9 -
- Fujian -BE 447,409 318 999 443,296 315 bbb 219,990 263 520
- Wuxi -&5 - - 285 - - 285 - - -
-Other  -EfE
regions 1,025 1 132 7,025 1 135 - - -
Total At 642,420 374 1468 581419 367 108 22555 m 520
Rate of Increase 2R & 10% 2% 43% 158% 3% 9%
Medical Care Business S E S

The Outline of “Healthy China 2030" Plan ({ “ fi& B
FFE2030" &4 Z )) promulgated by the Chinese
government has been fully implemented in 2017.
During the first half of 2017, riding on the state's
supportive policies, the Group has made solid progress
in its community medical care and family doctors
service business and achieved preliminary results in
the footprint establishment of upstream medical and
geriatric care industry.

BB CT 2 B B92030 1 A5 &1 48
E)E-Z-tERIEHEEHR
#o—_T—LFF¥F  EEREK
XFT - ANEEB S A A
REBLRBEYR  BELHEXRD
BRI
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With over a year's development, a structure of
“upholding hospital operation as the core, underpinned
by the family doctors service platform and sale of
the medical and geriatric furniture as complement”
has been roughly formed in the Group’s medical care
sector. Moreover, the Group has utilized Internet
medical care as a breaking point, by leveraging the
020 model, established a layout of “quality medical
resources + community-level diagnosis access + direct
customer service"”, providing a solid basis for us to
develop the sales of health care products such as
medical and geriatric furniture and built up an industrial
chain system, in a bid to increase overall revenue.
As the medical care sector is a resource-intensive
industry, for this regard, the Group has cooperated
with specialists of top hospitals in respect of hospital
management sector. As to the establishment of the
family doctor service platform, we have set up an
excellent IT team with quality products won national
awards; and as to medical and geriatric furniture
sector, we enjoyed the exclusive dealership right of Kl
(note) (an internationally renowned brand of medical
and geriatric furniture) in Asia-pacific region.

Note: Kl was established in 1941 with 75 years of history.
KI has nine factories all over the world, with an annual
sales amounting to RMB4 billion. It ranks the sixth in
the world in terms of furniture brands. www.ki.com.

BR—FZHNER AEEZBRE
FERRT [NBREEERZL -
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REERAERREMMEE  BEYE
KR Bl BREEXREE
RREZE  KEEEREE TH - &
TBRERMERGIE  ERESLF
ARRAE  BEEENITEE &
mESHERERE  AEERATA
BEBERNZEERAMEKI(GE) B
KB BRAIEHE -

2 KIRZR— N —F  FHISFE
& REEANF LR - FHHEE40
BARK BHEZRFAREEN

& o www.ki.com °
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TABLE 2: BUSINESS MODEL

Hospital Operation

x=-:

Family Doctor Service
Platform

BRERX

Medical and Geriatric
Furniture

BREg REBLETA BEXA
(1) Investment in hospitals; (1) Charge of urban Overall design and sale
REEL construction and of medical and geriatric
maintenance fee furniture.
WEUS TR EE BEREEREEMBRR
RIHE
(2)  Charge of operation and (2) Business development on
management fee from the healthcare-related
public hospitals; and big data; and
WA BRELERE : & BREABEEERE : &
(3) Obtain control over part (3) Diversion of the patients

of supply chain system in
hospitals

ESE

BiRE
HEHER

The Group has conducted an in-depth cooperation with
the Yiwu City in Zhejiang Province in development and
operation of a platform for hierarchical diagnosis and
family doctor service information, which developed
as the first service charging platform connecting
with the municipal medical insurance system and
become an innovative “internet +medical” product
in nationwide. As of 30 June 2017, the platform
has covered 14 community healthcare centers,
182 healthcare service stations and some third-tier
hospitals in the city, formulating a three-level linkage
mechanism. On the platform, there are over 1,330
contracted family doctors and 108,000 contracted
service residents. Leveraging on the successful
experiences gained from Yiwu City, the Group has
replicated this model and expanded it to other cities
and kicked off the development and implementation of
city hierarchical diagnosis platform and family doctor
contracted service in Beijing, Shanxi and Guangdong
and extended its footprints in an attempt of providing
services that integrating medical and geriatric care
with family doctors management.
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into Group's hospital system.
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In March 2017, by virtue of its professionalism and
innovation advantages, the project “Internet General
Doctors Contracting Platform of Yiwu City” ("& &M
EEEERIEERLYFE") outperforming hundreds
of projects and won the second award in the final
of the “National Competition of Information-based
Application Innovation Regarding Community-Level
Medical Care in 2017" (“20172BEEHEEALER
BI¥TKE") which was held under the guidance of the
Department of Primary Health of the National Health
and Family Planning Commission and jointly organized
by “Health News" (“#2EZ#k") and China Association of
Health Promotion and Education.

Being the first step of delivering the overall medical
care service in a city, the family doctor service
platform is of huge commercial potential as it keeps
abreast of the health condition and diagnosis and
treatment updates of all residents in the city, which
facilitates the precise promotion and distribution of
the services. “Top Doctor” family doctor service
platform has been working with renowned domestic
medical groups, suppliers of medicine, equipment
and community-level medical service, and proactively
seeking collaboration with medical insurers and
manufacturers and corporations of wearable devices,
health management service, gene detection and
geriatric care service, all of these indicating the
platform is gradually achieving its commercial value.

“E—+H¥=-ARBB [EETEE
HERBEROFE ) ERRELE
MABEEZESREHERIEY
R 4 B B2 FR AR E S5 1
SIMM 20172REBRHEERL
ERBFAEIF  RREEXNA
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No BAET - REBBARERLERET
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W EEBRFRBHERAE LI
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EMBELERR  FTABEEESR
FE -
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In addition, the Group's subsidiary engaging in geriatric
furniture business has maintained sustainable growth.
During the first half of 2017, it has secured several
high-end medical care projects, such as projects of
Shanghai Jiahui International Hospital ()% 3 & B[ &2
ft) and Yinchuan Binhe New District Healthcare City
(8811787 %1 (@ B& Z3k). More than 60 supply contracts
with hospitals and geriatric care institutions were
signed and implemented. As of 30 June 2017, the total
revenue was HK$44,728,000, representing a year-on-
year growth of 6.23%.

Healthcare Industrial Park Business

As the reform of the national land policy proceeds,
the property market in China has been transformed
from a unitary residential and commercial model to an
industrialized property model. The Group purchased
high quality lands in first-tier cities such as Beijing
and Shanghai based on the policies and directions
on land planning adjustment of central and local
governments. Leveraging on the transformation
and upgrading, it introduced advanced industrial
construction philosophy to fully satisfy the needs of
the government and market users. Focus has been
placed on the developing new industrial parks such as
corporate headquarter as well as healthcare industrial
park.

In May 2015, the Group completed the acquisition
of Chaoyang Port Project in Beijing. After two years,
following the completion of plan adjustment in the
certain lands of the project and government approval,
i.e., planning permit for construction works, being
obtained, the gross floor area of the project is
increased, thereby significantly improving the project
value. On 13 April 2017, the Group entered into a sale
and purchase agreement with Radiance Group, to sell
part of its interests in the project, indicating it has fully
capitalized the value of this project and secured a gain
before tax amounted to RMB500,000,000.

BRULLASN SEBTHEERAR
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Currently, the Group owns four projects in Beijing
and Shanghai, with a total site area of approximately
230,000 square meters. The implementation
plans of the projects have obtained supports from
governments of the region where the projects locate.
The positioning of the projects is in line with market
demands, which it is expected to have considerable
potential in commercial value enhancement.

TABLE 3: OPERATIONAL STATUS

As of 30 June 2017, the status of the projects under
development of the Group is as follows:

E MASEBEEILR K EEEXB4EE

R K238 K - BB B
ﬁ%EHX’ IEE#ﬁE%ZBUﬁS‘i%'
HEEMNMAMERR  BEEER
HENERX -

£=  @ERR

BIE—T—tHFRA=1THIL £&
BRERBERMNT

Location Project Name Gross Area Percentage Status

e R THER fht ER

Beijing Chaoyang Port Project  161,498m? 82.24% It is being developed in three phases, the first phase

IR HHARESR (Gross area: 73,891.29m? has been sold by equity
transfer at a consideration of RMB796,109,000.
The second and third phases are under planning and
design adjustment.
AZHRE E-BUEMERE : 73,891.29m) B
THBRRESEAABEEL BERAARY
796,109,007 - =R E=MIERITHEIRFHE -

Beijing Changping Port Project  13,490m? 70% Properties are on lease.

IR ERNEE MELERLd .

Shanghai Sanlu Road Project 20,480m? 100% It is expected to complete and commence product

i “BBHER promotion in the beginning of 2018.
ZE-N\ENERIVRREREE

Shanghai Chunshen Road Project  39,448m? 100% Pre-construction planning procedures are in place.

i FERRER FEETRBREFE -
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The Group will continue to seek and identify
appropriate projects for developing geriatric care,
medical care and general health industries through
Beijing Enterprises Group Company Limited (“BE
Group”) or in the market. By means of extensive
negotiation with local governments and grasping
golden opportunities arising from the industrial
transformation conducting by the local governments,
it would thereby gradually creating the Group’s unique
series of products under the investment of industrial
park.

Sports Business

In November 2016, the General Administration
of Sport of China published “National Facilities
Construction Plan in Ski Site” (2EKZH M EEE
&R &), setting out that, in order to achieve the goal
of promoting and encouraging 300 million people to
participate in winter sports, it is expected to have, no
less than 650 skating centers in place, among which,
no less than 500 will be newly built from 2016 to 2022.
Recently, Beijing Government has also published
“Opinion on the Implementing of Rapid Enhancement
of Winter Sports” (AR MRERAKSEFHNEEER)
and 7 other supporting plans. Yan Naxin, the director
of the Winter Sports Management Center in Beijing
Municipal Bureau of Sports, proposed a goal for Beijing
to achieve, i.e. the scale of winter sports industry
is to reach RMB40 billion in value and total number
of participants of winter sports is to reach 8 million.
Moreover, it is expected to build at least one skate
center with 1,800 m? area for each of the 16 districts,
in a bid to reshape Beijing as a winter entertainment
destination.
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Since the beginning of 2016, the Group has invested
in a total 231,000,000 shares of Beijing Sports and
Entertainment Industry Group Limited (”Beijing
Sports”, a Hong Kong Main Board listed company,
Stock code: 1803) with an average cost of HK$0.64
per share. Beijing Sports is mainly engaged in the
investment in sports and entertainment related
industries. During the period, Beijing Sports
successfully completed the acquisition of MetaSpace
(Beijing) Air Dome Corp.* and is in process of acquiring
Zhonghu Haizhou (Shenzhen) Business Equipment
Co., Limited, laying a foundation for Beijing Sports
to become a leader in air dome buildings and ice and
snow making industries.

The 2022 Olympics Winter Game will be jointly held
by Beijing and Zhangjiakou, in which, the Beijing
Enterprises Group Real-Estate Co., a wholly-owned
subsidiary of BE Group is the host of two competition
zones, reflecting the significant influence of BE Group
is exerting in the sports industry. Supported by BE
Group, Beijing Sports will be on its full swing in such
sectors as the construction and operation of air dome
venues and the winter entertainment.

As of today, there are only few theme parks operating
winter sports, such as Disneyland and Chimelong. The
winter theme park project operated by Beijing Sports
will fill in the blank of winter sports project-related
theme parks and indoor games in China. Leveraging on
the air dome cooling and ice making techniques, it is
expected to operate a winter theme park project with
low costs. It is estimated that the air dome venues and
winter projects will achieve a gross profit margin of
30%. Besides, the “Construction + Operation” model
of Beijing Sports will further enhance its profits margin
and profitability.

*  For identification purposes only
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During the first half of 2017, several projects of Beijing
Sports have been kicked off and it is expected that
a construction peak will occur in 2017 and 2018.
According to the construction cycle and operation
plan of Beijing Sports, profit is expected to achieve in
one to two years. Having considering the preliminary
expenditure for establishing a well-rounded operation
team and for construction of projects in 2017, we
expect the future profits will be gradually released
in the coming years of 2018 and 2019. Riding on
the opportunities arising from the Olympics Winter
Game and the guideline of the national policies, the
local demands for construction the indoor venues
will also hit the peak, which will in turn facilitate the
development of winter entertainment industry and
further benefit Beijing Sports.

As disclosed in the announcement of the Company
dated on 25 July 2017, the Group will subscribe
for 122,000,000 new shares of Beijing Sports at
the subscription price of HK$1.88 per share (the
“Subscription”), to increase its investment in Beijing
Sports. Based on the closing price of HK$2.27 per
share as quoted on the Stock Exchange of Hong Kong
on 30 June 2017, the Group’s current investment in
231,000,000 shares of Beijing Sports has contributed
approximately HK$376,530,000 of unrealized profit.
The gain from sports business will be significantly
higher if the Subscription is approved.
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Financial Business

The Group has prioritized to develop the financial
business as one of its core businesses, aiming to
accelerate its “Industry + Finance"” two-wheeled drive
strategy and achieve market expansion with industrial
and financial integration through developing financial
funds and investment platform business.

Through Ik Z @ 5(LEB) REEBER QA
("dt#= £ E "), a subsidiary of the Group, the Group
established a financial investment platform to
engage in businesses such as fund management,
asset management, equity management, industrial
management and financial leasing. On 12 May 2017,
1b#: & & completed its private fund manager filing.

The cooperative project established by Chinese
government and private capital ("PPP project”) has
been strongly promoted as a new-born partnership
since 2013. The PPP project in China is on full swing,
covering 19 sectors including municipal projects,
environmental protection, geriatric care, education
and medical care. The implementation of PPP
projects has been expediting since then. Riding on
the government's favorable policies of supporting
PPP project,it##4£ =, together with Guangzhou
Aerotropolis Investment and Construction Co. Ltd and
Guangzheng Lingxiu Investment Company Limited,
jointly contributed to the establishment of Guangzhou
Aviation Industrial Fund Management Limited,
planning to set up industrial funds amounted to no less
than RMB50 billion to fully support the development of
the Guangzhou Airport Economic Zone.
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FINANCIAL REVIEW

REVENUE AND GROSS PROFIT

For the six-month period ended 30 June 2017, revenue
of the Group was approximately HK$50,044,000
(corresponding period in 2016: HK$43,409,000),
representing an increase of 15.3% as compared to
the same period in 2016, which was mainly generated
from the manufacturing and sales of geriatric and
medical furniture. The gross profit of the Group was
approximately HK$16,924,000 (corresponding period
in 2016: HK$12,476,000) and the gross profit margin
was 33.8% (corresponding period in 2016: 28.7%).
The increase of revenue was mainly attributable
to: a subsidiary of the Group, which engaged in
manufacturing and sale of the medical and geriatric
furniture, secured certain high-end medical care
projects and entered into and performed over 60
supply contracts with hospitals and geriatric care
institutions in the first half of 2017, thereby increasing
the revenue from sales of goods. Furthermore, the
geriatric care business of the Group has expanded
to Beijing, Fuzhou, Shanghai, Longyan, Nanping,
Shijiazhuang, Wuhu, Wuxi and Suining from Fuzhou
under the geriatric care services brand name “Golden
Sun” of the Group. Up to 30 June 2017, the number of
elderly member of the Group reached 642,400, which
led to the increase of revenue from the geriatric care
services.
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OTHER INCOME AND GAINS

For the six-month period ended 30 June 2017, other
income and gains was approximately HK$13,630,000,
representing a decrease of 83.9% comparing with
HK$84,536,000 over the same period in 2016. The
decrease of other income and gains was mainly due
to the gain of fair value change of financial assets
measured at fair value through profit or loss declined
by HK$50,326,000, representing a decrease of 96.9%
compared with the corresponding period in 2016. In
the first half of 2016, the gain of fair value change of
financial assets measured at fair value through profit
or loss was mainly arising from the increase in share
price of the share investment in a company initially
listed in HKEX, which was subscribed by the Group at
the end of 2015. During the end of 2016 to 30 June
2017, there was no substantial change on the share
price of the investment, such that no significant gain
of fair value change of financial assets measured at fair
value through profit or loss was recorded in the first
half of 2017.

SELLING AND DISTRIBUTION EXPENSES

For the six-month period ended 30 June 2017, the
selling and distribution expenses of the Group was
approximately HK$9,555,000 (corresponding period
in 2016: HK$12,783,000), representing 19.1%
(corresponding period in 2016: 29.4%) of the total
sales amounts. The selling and distribution expenses
mainly comprise of remuneration of HK$5,733,000,
transportation costs of HK$1,404,000 and promotion
fee of HK$1,405,000.
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ADMINISTRATIVE EXPENSES

For the six-month period ended 30 June 2017, the
administrative expenses were HK$79,886,000,
representing a decrease of 11.6% as compared to
HK$90,404,000 of the corresponding period in 2016.
The administrative expenses mainly include share
option expenses of HK$11,720,000 (corresponding
period in 2016: HK$29,913,000), depreciation and
amortization costs of HK$13,773,000 (corresponding
period in 2016: HK$22,114,000) and staff costs
(including director’'s emoluments but excluding
staff's and director’'s share option expenses) of
HK$28,122,000 (corresponding period in 2016:
HK$21,645,000). The decrease of administrative
expenses was mainly attributable to the share option
expenses declined by HK$18,193,000 during six-
month period ended 30 June 2017, representing a
decrease of 60.8% compared to the same period in
2016. The decrease of share option expenses was due
to the recognition of one-off consultancy share option
expenses of HK$5,888,000 during six-month period
ended 30 June 2016 and the forfeiture of 50,000,000
shares of option granted to a consultant who
terminated its service in July 2016. The terminated
share options of approximately HK$4,998,000 were
recognized during six-month period ended 30 June
2016.

Other than the share option expenses, the
administrative expenses for the six-month period
ended 30 June 2017 increased by 12.7% to HK$
68,166,000, compared with HK$ 60,491,000 from
the corresponding period in 2016. Excluding the
share option expenses, the increase of administrative
expenses was mainly due to the rise of general
administrative expenses such as staff costs and
rental expenses arising from the increased number of
subsidiaries and headcount as a result of the Group's
business expansion.
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T—t+FXA=Z+HINERER -
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FINANCE COST

For the six-month period ended 30 June 2017, the
finance cost was HK$2,218,000 (corresponding
period in 2016: HK$2,340,000), and the interest
capitalised was HK$3,099,000 (corresponding period
in 2016: HK$2,297,000). The finance cost was mainly
attributable to the interests of the bank loans, and
the increase of finance cost was mainly due to the
increase in loans. The weighted average principal
of the bank loan amounts to RMB208,306,000
(approximately HK$240,012,000) and the weighted
average annual interest rate was 4.93%.

Net assets

As at 30 June 2017, the net assets of the Group was
approximately HK$2,707,627,000, representing an
increase of approximately HK$6,161,000 as compared
to the total net assets of HK$2,701,466,000 as at 31
December 2016.

Liquidity and financial resources

As at 30 June 2017, the Group's cash in hand
was HK$244,251,000 (31 December 2016:
HK$298,204,000). The Group's long-term and short-
term loan was HK$244,106,000 in total (31 December
2016: HK$182,835,000). Total debt increased by
approximately HK$61,271,000, mainly due to the
drawn down of land development project loan of
RMB70,000,000 for the six-month period ended
30 June 2017 (approximately HK$80,654,000) and
working capital loan of RMB30,000,000 (approximately
HK$34,566,000), whereas the repayment of
total working capital loan was approximately
HK$61,481,000 for the six-month period ended 30
June 2017.

The Group agreed that meticulous management on
cash flow is the key to success. To ensure that there
is sufficient capital to handle the Group's rapid growth,
the Group remains good relationships with each of the
banks from time to time, so that the Group gains easy
access to applications for loans.

A& R A
BHE-_Z—+FA=+HILE~HEA
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208,306,000 7T ( %7 240,012,000
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EEFE
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T(ZE—RF+-_A=+—H8":
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Capital Expenditure

For the six-month period ended 30 June 2017, the
Group's capital expenditure was approximately
HK$75,884,000 (corresponding period in 2016:
HK$171,979,000), including the purchase of
properties, plants and equipment, investment
properties and the acquisition of the fixed assets
purchased by the subsidiaries and prepaid land lease
payments.

Capital Structure

The Group took full advantage of the financing
platform as a listed company by striving for a constant
optimization of the capital and financing structure,
so as to obtain sufficient funds to finance the future
projects of health and geriatric care. During the period,
the Group’'s operations were mainly financed by
internal resources and bank loans.

PLEDGE OF ASSETS
As at 30 June 2017, the Group has pledged the
following assets as the security for bank loans:

(i) the property, plant and equipment situated in
the PRC with an aggregate carrying amount of
HK$62,239,000 (31 December 2016: HK$Nil);

(i) the investment properties situated in the
PRC with an aggregate carrying amount
of HK$338,518,000 (31 December 2016:
HK$320,047,000);

(iii) the land use right with an aggregate carrying

value of HK$245,709,000 (31 December 2016:

HK$282,215,000);

= eNE B

BE-_Z—tF~A=Z+tBHLRX
BAEHE AEBEARIT ALY
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(i) MAFPERZDE - BEREE
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80 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED 1tEZEBEREREXEEERATE



MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DT

(iv) mortgages over the Group's receivable from a
related company was released during the period,
as the relevant bank loan was repaid on 30 March
2017 (31 December 2016: HK$111,875,000);

(v) mortgages over the pledge of certain of the
Group's time deposits was released during the
period, as the relevant bank loan was repaid on 4
January 2017 and 30 March 2017, respectively (31
December 2016: HK$21,900,000).

CONTINGENT LIABILITIES
Save as disclosed in note 17 to condensed
consolidated interim financial information in this
report, as at 30 June 2017, the Group has no other
significant contingent liabilities.

FOREIGN EXCHANGE RISK

The Group's exposure to foreign exchange risks was
primarily related to other receivables, bank balances,
other payables and other borrowings denominated in
CAD, US dollars and RMB. In respect of the Group’s
exposure to potential foreign exchange risks arising
from the currency exchange rate fluctuations, it
did not make any arrangement or use any financial
instruments to hedge against potential foreign
exchange risks. However, the management will
continue to monitor foreign exchange risks and adopt
hedging measures where necessary.

HRBERITERER 2 —+
FZAZTRHEE #wHAEE
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EMPLOYEE BENEFITS AND TRAINING

As at 30 June 2017, the Group had approximately
1,057 (corresponding period in 2016: 465) employees.
Total staff cost (including Directors’ emoluments) for
the six-month period ended 30 June 2017 amounted
to approximately HK$42,718,000 (corresponding
period in 2016: HK$38,194,000). The Group makes
great efforts to enhance the quality of staff. During
the period under review, the Group organized internal
training courses for staff at all levels. Topics of the
training courses included accounting and finance, risk
management and PRC's tax laws.

FUTURE PROSPECT

By keeping in line with the State’s policy direction on
health care industry, the Group will adhere to its two-
wheel development strategy of “Industry + Finance”,
grasp market opportunities as well as expedite its
market expansion so as to achieve a sustainable and
rapid business development of the Group. While
developing its core business including medical care,
geriatric care, healthcare industrial park and sports
and entertainment, the Group will actively participate
in exploring other sectors in the great health industry,
including (among others) medical devices and
equipment business, bio-medical, precision medical
and hospital hosting services. Through integrating top
talents, techniques, services, products and resources
as well as acquisition and reorganization, the Group is
endeavour to promote its development in great health
industry in China.

EERAREI
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1. DIRECTORS’ AND CHIEF EXECUTIVE'S 1. EERESTHRAERKRH

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 June 2017, the interests and short positions
of the directors and chief executives of the
Company and their associates in the shares
and underlying shares of the Company and its
associated corporations, as recorded in the
register maintained by the Company pursuant
to Section 352 of the Securities and Futures
Ordinance (“SFQO"), or as otherwise notified to
the Company and The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”) pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”), were
as follows:

RiEERD 2 EERAR

RZZE—+FXA=+H " &AQ
AEERESITBRABURES
2B ARARE R AR EE
2 MAERERD T - R R
RARBIREES RIS GG
(IEHREBEKD])E 362167
ERFEZEDM - SiRiE EmE
TABEZETESFR HNIZEST
A(TZESFRI D ERfTME A
RARBBBAR ARG
(MR ERRARAT

LONG POSITIONS IN THE SHARES OF THE RAEAATRPZEE
COMPANY
Approx.
percentage of
the issued
share capital
Interest in Total of the Company
Interest in underlying interest ERAR
Name of director Capacity shares shares in shares BRARK
Esis 5t Ritgz  BERGEE = ROERER BOEIY
Mr. Wang Zheng Chun Beneficial owner 5,468,750 30,000,000 35,468,750 0.57%
TrERE ERERA Note 3)(Kf&t3)
Interest held by spouse 35,074,000 - 35,074,000 0.57%
mERRRER (Note 1)(Kr&t1)
Interest held by controlled 64,811,000 - 64,811,000 1.05%
corporation (Note 2)(fi£2)
BRAHEERE R
105,353,750 30,000,000 135,353,750 2.19%
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BEHER
1. DIRECTORS’ AND CHIEF EXECUTIVE'S 1. EERESTHAERK®D
INTERESTS AND SHORT POSITIONS IN REEROZEZRERAE
SHARES AND UNDERLYING SHARES — 15
- continued
LONG POSITIONS IN THE SHARES OF THE REQTRBZEE &
COMPANY - continued
Approx.
percentage of
the issued
share capital
Interest in Total of the Company
Interest in underlying interest ERA7
Name of director Capacity shares shares in shares BRIRK
Esftg 4t ktEs  EEROEE  ROBREE EER
Mr. Hu Yebi Interest held by controlled 21,534,000 - 21,534,000 0.35%
BHERE corporation Note 4)(Kizk4)
BRI ERA B
Mr. Zhu Shi Xing Beneficial owner - 30,000,000 30,000,000 0.48%
RiLREE EHEEA Note 3)(K&£3)
Mr. Liu Xue Heng Beneficial owner - 30,000,000 30,000,000 0.48%
H2EEE ERAA (Note 3)(fiF3)
Mr. Gu Shan Chao Beneficial owner - 30,000,000 30,000,000 0.48%
BEBEE EHEEA Note 3)(K&£3)
Mr. Siu Kin Wai Beneficial owner - 10,000,000 10,000,000 0.16%
BRELE ERlAA Note 3)(fiF3)
Mr. Hu Xiao Yong Beneficial owner - 15,000,000 15,000,000 0.24%
RaELE EaEAA Note 3)(fi£3)
Mr. Zhang Jing Ming Beneficial owner - 20,000,000 20,000,000 0.32%
FRALE ERlAA Note 3)(fiF3)
Mr. Hu Shiang Chi Beneficial owner - 15,000,000 15,000,000 0.24%
iy EaEAA Note 3)(fi£3)
Mr. Robert Winslow Koepp ~ Beneficial owner - 7,000,000 7,000,000 0.11%
RiEE5E BN Note 3)(fiF3)
Mr. Wu Yong Xin Beneficial owner - 4,000,000 4,000,000 0.06%
RAHEE EaREAA Note 3)(fi£3)
Mr. Tse Man Kit, Keith Beneficial owner - 4,000,000 4,000,000 0.06%
AL ERlAA Note 3)(fiF3)
Mr. Zhang Yun Zhou Beneficial owner - 2,000,000 2,000,000 0.03%
FERLE EaEAA Note 3)(fi£3)
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1. DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued
Notes:

1.

Mr. Wang Zheng Chun (“Mr. Wang") is deemed
to be interested in 35,074,000 shares, being the
interests beneficially held by his spouse, Madam
Shen Ling Zhao.

The 64,811,000 shares are held by Hillfame
Holdings Limited, a company incorporated in the
British Virgin Islands and the entire issued share
capital of which is beneficially owned by Mr. Wang.

The interests were derived from share options
granted by the Company on 2 April 2015 and 28
January 2016 which entitled the holders thereof to
subscribe for Shares at an exercise price of HK$0.61
and HK$ 0.53 per Share. First 30% of the share
options granted will be vested in one year after 2
April 2015 and 28 January 2016 (as the case may
be), second 30% of the share options granted will
be vested in two years after 2 April 2015 and 28
January 2016 (as the case may be) and remaining
40% of the share options granted will be vested
in three years after 2 April 2015 and 28 January
2016 (as the case may be). The share options are
exercisable from the vesting date until 1 April 2025
and 27 January 2026 (as the case may be).

Power Ace Investments Limited is the beneficial
owner of 21,634,000 Shares of the Company.
The entire issued share capital of Power Ace
Investments Limited is beneficially owned as to
50% by each of Mr. Hu Yebi (“Mr. Hu") and his
spouse. Accordingly, Mr. Hu is deemed to be
interested in 21,534,000 Shares of the Company
indirectly through his interest in Power Ace
Investments Limited.

EERRETRASRKRNS
&ﬁﬁ R zEZRKXR
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REXRRBZHER — &
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1. FTEBFRETEEREDBERA
735,074,000 % A% 1 4 #E &
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4. Power Ace Investments

Limited & A& A &) 21,534,000
IOz ERHEBA - HE
BREA(THEE]) REZE
%% B8 E &% B Power Ace
Investments Limited & # &
FITRASB0% o B It - # %
AR BB 1B 1% R Power Ace
Investments Limited Z 25
B AR R121,534,000 % % 19
PG ER -
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DIRECTORS’ AND CHIEF EXECUTIVE’'S 1.

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Other than as disclosed above, none of the
Directors and chief executives, nor their
associates had any interests or short positions in
any shares, underlying shares or debentures of
the Company or any of its associated corporations
as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
Other than as disclosed above in the section
headed “Directors’ and chief executive's interests
and short positions in shares and underlying
shares”, at 30 June 2017, the shareholders
(other than the directors or chief executive of the
Company) who had interests or short positions in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO or had otherwise been
notified to the Company were as follows:

LONG POSITIONS IN THE SHARES OF THE
COMPANY

RARBRD TR &

BEXEBEES  BERERRK
BITBRABREE ZBHBEARK
A A B EL AL AR B K B 2 AR (AT AR
fn - RO HEST  EHRL
BRMR IR B 55 M B (R ] 55352
GRERAFEZELM - RRE
BRAEFAE BTG AR R R
R AR AR TAR

FERRRERORARR D
ZREHERAR

BREXTEZERESTTEA
BB RBEBRD ZER R
KR —EAEEEIN  RZF
—+tFEXNA=Z+TH  REARFER
B RAEKRGPEEREESF R
HEEHIEXVEEE2 R EID L
HESCZBR AN A R B TR - skt ik
RARN B EREES RS KRG
FEIBBRREEFNELZMA -
RE BITAME AR RIM R TR
BZBRRE(ARREEHRSIT
BABBRINGAT :

RERRRDZHFR

Name of Number of shares Percentage

shareholder Capacity beneficially held of holding

BREER/HE g EREER0EA ERESHL

Cosmic Stand International Beneficial owner 945,000,000 15.27%
Limited EnRBA

Beijing Enterprises Health Interest held by controlled 945,000,000 15.27%

and Medical Resources
Group Limited
TEREEREREEERAR

corporation (Note 1)

mXEsARE 2 ()
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BHEHR

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

- continued

LONG POSITIONS IN THE SHARES OF THE

COMPANY - continued

FERRARO R ARRD

ZREBERRR &

RARBRD TR &

Name of Number of shares Percentage
shareholder Capacity beneficially held of holding
RREE #HE 51 ERBEROHE ERESHL
Beijing Properties (Holdings) Interest held by controlled 945,000,000 15.27%
Limited corporation (Note 1)
TRERER)BRAF B EHEERE 2 B (1)
Brilliant Bright Holdings Interest held by controlled 945,000,000 15.27%
Limited corporation (Note 1)
HAZRER AT B EHEERE 2 s ()
Beijing Enterprises Real Estate  Interest held by controlled 945,000,000 15.27%
(HK) Limited corporation (Note 1)
EEEX(ER)ERDA BREHEERE R (i)
ERIEEESERAAERA Interest held by controlled 945,000,000 15.27%
corporation (Note 1)
A M 2 e (1)
[llumination Holdings Limited Interest held by controlled 945,000,000 15.27%
corporation (Note 1)
B EHEERE 2 s ()
Beijing Holdings Limited Interest held by controlled 945,000,000 15.27%
RREX(£E)ERAA corporation (Note 1)
BREHEERE R (i)
Beijing Enterprises Group Interest held by controlled 945,000,000 15.27%
Company Limited corporation (Note 1)
LREREEERAR RIS S 2 M ()
Ng Kin Nam Beneficial owner 401,300,000 6.48%
RiEE ERBAA
Jangho Group Company Limited  Interest held by controlled 324,684,000 5.25%

TAAREERNERAR

corporation (Note 2)

RIS EESE 2 (2)
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Notes:

1.

These Shares were beneficially owned by Cosmic
Stand International Limited. Cosmic Stand
International Limited is wholly owned by Beijing
Enterprises Health and Medical Resources Group
Limited which is in turn wholly owned by Beijing
Properties (Holdings) Limited. Beijing Properties
(Holdings) Limited is owned as to 35.72%, 23.02%,
7.22% and 1.3% by Beijing Enterprises Real Estate
(HK) Limited, Brilliant Bright Holdings Limited,
Beijing Holdings Limited and Illumination Holdings
Limited (a wholly-owned subsidiary of Beijing
Enterprises Group Company Limited) respectively.
Beijing Enterprises Real Estate (HK) Limited is
wholly owned by bt RILIZEEZEBREFEAF which
is in turn wholly owned by Beijing Enterprises Group
Company Limited. Accordingly, these companies
are deemed to be interested in the 945,000,000
Shares to beneficially owned by Cosmic Stand
International Limited under the SFO.

200,400,000 Shares were beneficially owned
by Easy Glory Holding Limited, which is in turn
wholly-owned by Gloryeild Enterprises Limited
(“Gloryeild”). Gloryeild is wholly-owned by Sundart
Holdings Limited and is indirectly wholly-owned by
Jangho Curtain Wall Hong Kong Limited (“Jangho
Curtain”). Jangho Curtain is wholly-owned by
DA aIZEBmMBRMARAR([VIA ). 124,284,000
Shares were beneficially owned by Advance
Finding Investments Limited, which is in turn
wholly-owned by Peacemark Enterprises Limited
("Peacemark”). Peacemark is wholly-owned by
Jangho Curtain and is indirectly wholly-owned by T
. Accordingly, JIA is deemed to be interested in
324,684,000 Shares under the SFO.

2. EE%%F&@&@@%@
ZREBERRR &
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BRAR  -HHERBERAQ
A kREREBEBERAFR
Illumination Holdings Limited
(tREREEERAGZE2E
MEBRE)DRFEAE35.72% -
23.02% * 7.22% K& 1.3% #
motEBX(EB)ARA

AR R EEXEEREED

AI2EHE MR EEE
EREEARAAILERIERSE
BERABIZE®RE - ALt -
REZBHARBEGRD - HF
A 7 # R & Cosmic Stand
International LimitedE 257 A
Z2.945,000,000 B 17 # #E B 1

= o
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200,400,000 A% f&% 17 B8 Easy
Glory Holding Limited & 2%
% A 1 Easy Glory Holding
Limitedf Gloryeild Enterprises
Limited ([ Gloryeild | ) 2 & #%
A o GloryeilldiFEEEHRE A
RAI2EHAYRIARREES
ARAR(DINERE]EES
BYA o ARG SRLIN AR
SERGERAR (NI 2
BHEA © 124,284,0008 8% 15 B
Advance Finding Investments
LimitedE z # A * MAdvance
Finding Investments Limited
B Peacemark Enterprises
Limited ([ Peacemark |) & &
A ° Peacemark BT 7 # %
EEMANHTNEESE R
BBt REZBFRPERK
B - I #5248 £ 52 324,684,000
MR R HEES o
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ADDITIONAL INFORMATION
BHEHR

2. SUBSTANTIAL SHAREHOLDERS"’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Save as disclosed above and in the section
headed “Directors’ and chief executive's interests
and short positions in shares and underlying
shares”, at 30 June 2017, the Company had not
been notified by any persons (other than the
directors or chief executives of the Company) who
had interests or short positions in the shares or
underlying shares of the Company which would
fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register
required to be kept by the Company under Section
336 of the SFO.

3. SHARE OPTIONS
The details of the Company's share option
scheme are set out in Note 15 of the condensed
consolidated interim financial information.
The following table discloses the number of
outstanding share options of the Company at the
beginning of the period and at 30 June 2017:
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Number of

share options Share options  Share options  Share options
at 1/1/2017 granted on granted on granted on

and 30/6/2@14 10/1/2008 2/4/2015 28/1/2016
-B—-AK .
CE-EF RIBENE RIB-EF RIE-AF
~E=1HZ —HTH mA=H —A=tN\H
BREHE RizERE BUEZERE REZBRE
Category 5| (Note 1)(KizE1) (Note 2)(Fffz¥2) (Note 3)(fzE3)
Director £

Mr. Wang Zheng Chun TIE&HA4 30,000,000 - 20,000,000 10,000,000
Mr. Zhu Shi Xing L8 5% 30,000,000 - 20,000,000 10,000,000
Mr. Liu Xue Heng 2128 % & 30,000,000 - 20,000,000 10,000,000
Mr. Gu Shan Chao & E A E & 30,000,000 - 20,000,000 10,000,000
Mr. Hu Xiao Yong #2374 15,000,000 - 10,000,000 5,000,000
Mr. Zhang Jing Ming 3k =B L4 20,000,000 - 10,000,000 10,000,000
Mr. Siu Kin Wai %éﬁﬁ‘ii 10,000,000 - 10,000,000 -
Mr. Hu Shiang Chi B %% & 15,000,000 - 5,000,000 10,000,000
Mr. Robert Winslow Kogpp B2 5% 4 7,000,000 - 5,000,000 2,000,000
Mr. Wu Yong Xin %%#ﬁp% 4,000,000 - 2,000,000 2,000,000
Mr. Tse Man Kit, Keith &{ X5t £ 4,000,000 - 2,000,000 2,000,000
Mr. Zhang Yun Zhou R £ 2,000,000 - - 2,000,000
197,000,000 - 124,000,000 73,000,000

Other employees and eligible persons
ﬁﬁﬂﬁ%ﬁé’ ‘AT 160,838,171 4,838,171 52,500,000 103,500,000
357,838,171 4,838,171 176,500,000 176,500,000
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SHARE OPTIONS - continued

Notes:

1.

The interests are derived from share options
granted by the Company on 10 January 2008 which
entitle the holders thereof to subscribe for shares
at an exercise price of HK$0.954 per Share (as
adjusted). First 50% of the share options granted
will be vested in one year after 10 January 2018 and
remaining 50% of the share options granted will
be vested in two years after 10 January 2008. The
share options are exercisable from the vesting date
until 9 January 2018.

The interests are derived from share options
granted by the Company on 2 April 2015 which
entitle the holders thereof to subscribe for shares at
an exercise price of HK$0.61 per Share. First 30%
of the share options granted will be vested in one
year after 2 April 2015, second 30% of the share
options granted will be vested in two years after 2
April 2015 and remaining 40% of the share options
granted will be vested in three years after 2 April
2015. The share options are exercisable from the
vesting date until 1 April 2025.

The interests are derived from share options
granted by the Company on 28 January 2016 which
entitle the holders thereof to subscribe for shares at
an exercise price of HK$0.53 per Share. First 30% of
the share options granted will be vested in one year
after 28 January 2016, second 30% of the share
options granted will be vested in two years after
28 January 2016 and remaining 40% of the share
options granted will be vested in three years after
28 January 2016. The share options are exercisable
from the vesting date until 27 January 2026.

Save as disclosed above, at no time during the
period was the Company, its holding company or
any of its subsidiaries a party to any arrangement
to enable the Directors to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.

3.
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THE COMPANY'S LISTED SECURITIES
There was no purchase, sale or redemption by
the Company or any of its subsidiaries, of the
Company'’s listed securities during the six-month
period ended 30 June 2017.

COMPLIANCE WITH THE MODEL CODE
OF THE LISTING RULES

The Board has adopted the provisions of the
Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules.
The Company confirms that, after specific enquiry
with each director, each of the directors has
confirmed compliance with the Model Code
during the six-month period ended 30 June 2017.

CORPORATE GOVERNANCE CODE

The Company has complied with the code
provisions of the Corporate Governance Code
(the “CG Code") as set out in Appendix 14 of the
Listing Rules for the six-month period ended 30
June 2017, except for the deviation from code
provision A.4.2 and A.6.7.

CODE PROVISION A.4.2

Code provision A.4.2 of the CG Code stipulates
that all directors appointed to fill a casual vacancy
shall be subject to election by shareholders at
the first general meeting after appointment and
that every director, including those appointed for
a specific term, shall be subject to retirement by
rotation at least once every three years.

Mr. Qian Xu, Mr. Hui Yebi and Mr. Siu Kin Wai
who were appointed as director of the Company
to fill casual vacancies, did not retire and offer for
election by shareholders at the first extraordinary
general meeting of the Company after their
appointment held on 7 July 2017.

4. PURCHASE, SALE OR REDEMPTION OF 4. BEE - HEmf(BEAAQAT L

R 2
RBE-_Z—1LFRA=TAHI
AR AR - AR R SR E AR
BARITEBE  HEXEEA
RAEM ETES °

B EmRAZBRESFA

BRSO RMETRAIME M
B2 EMBETABRETESR
FHRAEST A ([RESTRI]) 2
X o RRREMEEREHEE
ERRER  2RESERNE
ECT—FRA=THIEARE
HHREEETRETA -

EER TR
BETRIGXEAL2ERSE
A6 7RG MIRBESN - ARAER
BE-_ZT—tFXNA=+RLER
18 A B A — B8 LR R
14 prEAEERTA(TRE
EIaST R Z ST AR -

SRR EA.4.21%

®EEETH 2T RIEXE
AA21MGFTHR - AT H 7 RS
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RERRE ERRFEE - ME
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CORPORATE GOVERNANCE CODE 6.

- continued

CODE PROVISION A.4.2 - continued

Article 112 of the Articles of Association of the
Company provides that any director appointed
by the Board to fill a casual vacancy or as an
additional director shall hold office only until the
next following annual general meeting of the
Company and shall then be eligible for re-election
at the meeting. To abide Article 112, the Company
will arrange for the directors appointed by the
Board to retire only at the next annual general
meeting, but not at any extraordinary general
meeting after their appointment.

CODE PROVISION A.6.7

Code provision A.6.7 provides that independent
non-executive directors and other non-executive
directors should attend general meetings and
develop a balanced understanding of the views of
shareholders. Due to other business commitment,
four independent non-executive directors of
the Company did not attend the annual general
meeting held at 19 May 2017, and all independent
non-executive directors did not attend the
extraordinary general meeting held at 7 July 2017.

The Company periodically reviews its corporate
governance practices to ensure those continue
to meet the requirements of the CG Code, and
acknowledges the important role of the Board in
providing effective leadership and direction to the
Company's business, and ensuring operational
transparency and accountability.

AUDIT COMMITTEE

The Audit Committee was established on 11 April
2002 with written terms of reference. The Board
establishes formal and transparent arrangements
for considering how it applies the financial
reporting and internal control principles and for
maintaining an appropriate relationship with the
Company’s auditors.

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tse Man Kit, Keith (Chairman), Mr. Wu Yong Xin,
and Mr. Gary Zhao.

The Company's interim results announcement for
the six-month period ended 30 June 2017 have
been reviewed by the Audit Committee of the
Company, and the interim report for the six-month
period ended 30 June 2017 have been reviewed
by the external auditor, Ernst & Young and the
Audit Committee of the Company.
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10.

REMUNERATION COMMITTEE

The Remuneration Committee was established on
23 May 2006 with written terms of reference. The
main objective of the remuneration policy is to
ensure that the Group is able to attract, retain and
motivate a high calibre team which is essential to
the success of the Group.

The members of the Remuneration Committee
currently include three independent non-executive
directors, Mr. Gary Zhao (chairman), Mr. Tse Man
Kit, Keith and Mr. Wu Yong Xin.

NOMINATION COMMITTEE

The Nomination Committee was established on
20 April 2006 with written terms of reference.
It establishes the formal process for identifying
and nominating the suitable candidates for the
appointment of the Board, reviews the structure,
size and composition of the Board and makes
recommendations to the Board with regard to any
adjustments that are deemed necessary.

The members of the Nomination Committee
currently include three independent non-executive
directors, Mr. Wu Yong Xin (chairman), Mr. Tse
Man Kit, Keith, Mr. Gary Zhao and one executive
director, Mr. Zhu Shi Xing.

INVESTMENT AND RISK MANAGEMENT
COMMITTEE

On 8 October 2014, the Company established the
Investment and Risk Management Committee
with written terms of reference. The principal
duties of the Investment and Risk Management
Committee include overseeing the risk
management and evaluating the major investment
and funding projects of the Group.

The Investment and Risk Management
Committee comprises four members, namely, Mr.
Gu Shan Chao (chairman), Mr. Zhu Shi Xing, Mr.
Liu Xue Heng and Mr. Lam Ka Tak.

10.
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11. CHANGES IN DIRECTORS’ BIOGRAPHICAL 11. mﬂ;tﬁﬁﬁu%13.518éb1)ﬂ%

DETAILS UNDER RULE 13.51B(1) OF WEES BRI FESE

LISTING RULES

In accordance with Rule 13.51B(1) of the Listing WwiE EFMHAAEI351B)E

Rules, the change in the information of the BARABIZ ZT—NFFRAH

directors of the Company since the date of 2016 o RRARBEFZEREEE

Annual Report of the Company is set out below: J(U N

- With effect from 22 May 2017, Mr. Robert R 2R ERARRQRZENTT
Winslow Koepp has been re-designated from EEATARNRREILIEH
a Non-executive Director to an Independent TEE B-ZE—+FHA
Non-executive Director of the Company; —t+—H#EERY

- With effect from 7 July 2017, Mr. Qian Xu, — ERERGER)ERAF
an executive Director, the chairman and the ZHITES XREFRITHRE
chief executive officer of Beijing Properties HEMEETBEITARAT
(Holdings) Limited, has ceased to be the (B RBEBBAERZAT
chief executive officer of Beijing Properties FH)ZFERE - b RE
(Holdings) Limited, a major shareholder of H(ZER) AR AR Z T4
the Company whose shares are listed on the H - BZE—+FtA+tH
Stock Exchange of Hong Kong; AR

- With effect from 7 July 2017, Mr. Siu Kin Wai — BEELEEZTAILRE
has been appointed as the chief executive B BRA R ZTHRAE
officer of Beijing Properties (Holdings) H -BZE—+F+LAtA
Limited; and BAER: &

— By a resolution passed by the remuneration — BREARRFHEZESEA
committee of the Company, with effect IRFE N E=EHE
from 1 June 2017, the following directors MEFSEL2EFSE 2K
are entitled to a revised annual director’s B BEMREEBET 2L
fee which is determined by the Board with BIFEEERE B2
reference to their experience, duties and —tFRNA—BBEK
responsibilities:

Revised annual

director’s fee

Name of the director EEnR RETFEESEHES
Mr. Liu Xue Heng BEEE HK$180,000
180,000/ 7T

Mr. Gu Shan Chao EEHEE HK$180,000
180,000/ 7T

Mr. Hu Xiao Yong MBS A HK$180,000
180,000/ 7T

Mr. Hu Shiang Chi BEEEL ST A HK$180,000
180,000/ 7T

Mr. Wang Zheng Chun FIEEHFLE HK$180,000
180,000/ 7T

Mr. Gary Zhao FAERI 5 A HK$180,000
180,000/ 7T

Mr. Tse Man Kit, Keith Eip &S HK$180,000
180,000/ 7T

Mr. Wu Yong Xin RoKFTEAE HK$180,000
180,000/ 7T

Mr. Zhang Yun Zhou SRIBRE L HK$180,000
180,000/ 7T
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BOARD OF DIRECTORS B2

EXECUTIVE DIRECTORS HITESE

Mr. Zhu Shi Xing (Chairman) AL B4 (F )

Mr. Liu Xue Heng (Joint Chief Executive Officer) BB E (BT AAE)
Mr. Zhang Jing Ming (Joint Chief Executive Officer) RRBEE(BEITHAR)
Mr. Qian Xu EIBEAE

Mr. Hu Yebi B RS L

Mr. Siu Kin Wai BRELE

Mr. Gu Shan Chao FBEEBEE

Mr. Hu Xiao Yong HRREEEE ST

Mr. Hu Shiang Chi EAMEEL T A&

Mr. Wang Zheng Chun FIEHRLEE
INDEPENDENT NON-EXECUTIVE DIRECTORS BYEHTES

Mr. Gary Zhao FERI%E &

Mr. Robert Winslow Koepp 5=V

Mr. Tse, Man Kit, Keith AT

Mr. Wu Yong Xin ROKFNEAE

Mr. Zhang Yun Zhou RIBE L&
AUTHORISED REPRESENTATIVES EEREK

Mr. Lam Ka Tak MEEEE

Mr. Liu Xue Heng YR
COMPANY SECRETARY DNEME

Mr. Lam Ka Tak MEEEE

AUDIT COMMITTEE ERZEEE

Mr. Gary Zhao FERI 5 4

Mr. Tse, Man Kit, Keith (Chairman of the committee) — IStk (Z S+ E)
Mr. Wu Yong Xin RO A
REMUNERATION COMMITTEE FHEES

Mr. Gary Zhao (Chairman of the committee) HREE(ZESEE)
Mr. Tse, Man Kit, Keith B A

Mr. Wu Yong Xin RO R A
NOMINATION COMMITTEE REZEY

Mr. Gary Zhao R A

Mr. Tse, Man Kit, Keith H LA

Mr. Wu Yong Xin (Chairman of the committee) RKFEE(ZEEEE)
Mr. Zhu Shi Xing P E A

INVESTMENT AND RISK MANAGEMENT REKEREEZES
COMMITTEE

Mr. Gu Shan Chao (Chairman of the committee) BEBEE(ZESLE)
Mr. Liu Xue Heng YR
Mr. Zhu Shi Xing A4 A
Mr. Lam Ka Tak MEELE
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AUDITORS
Ernst & Young
Certified Public Accountants

LEGAL ADVISER
Sidney Austin

STOCK CODE
2389

WEBSITE

www.bemh.com.hk

PRINCIPAL BANKERS

Bank of Beijing

Bank of Shanghai

China Citic Bank International
Shanghai Pudong Development Bank

REGISTERED OFFICE
Century Yard

Cricket Square

Hutchins Drive

P.O. Box 2681 GT

Grand Cayman

British West Indies

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

Unit 2108, 21/F

Greenfield Tower, Concordia Plaza

1 Science Museum Road

Tsim Sha Tsui East, Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

SMP Partners (Cayman) Limited
Royal Bank House — 3rd Floor,

24 Shedden Road, P.O. Box 1586,
Grand Cayman, KY1-1110,

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road

North Point

Hong Kong
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