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Chairman’s statement
FEHRESE

On behalf of the board (the “Board”) of directors (the
“Directors”) of Brilliant Circle Holdings International Limited (the
“Company”) and its subsidiaries (together the “Group”), |
present the interim results of the Group for the six months
ended 30 June 2017 (the “Period under Review”).

BUSINESS REVIEW

During the Period under Review, the Company achieved
revenue of approximately HK$615.5 million with profit
attributable to owners of the Company amounting to
approximately HK$98.1 million and basic earnings per share of
approximately HK6.3 cents. The Board did not recommend
the payment of an interim dividend for the Period under
Review.

Cigarette Packages Printing

During the Period under Review, price pressure brought by the
mandatory tendering was particularly evident in the low-tier
market. However, such challenge has been well contained by
the Group with stable growth of in business volume and
strenuous cost control. Meanwhile, cigarette industry shows a
slight recovery in the mid-tier products. While austerity
measure still in reign, the Group has fine tuned its strategy on
top tier market focusing on improvement of profitability rather
than expansion of market share. It is expected that the volume
of top tier products will continue to pick up and become more
important contributor to the profit for the rest of 2017.

Manufacturing of Laminated Papers

The segment profit of laminated paper manufacturing has
decreased by 17.6% mainly due to slightly decrease in volume
and increase in cost of production arising from increased cost
of raw material.
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Chairman’s statement
FEHRESE

PROSPECTS

Amid the slow down of China economy, the uncertainties of
the global economy and the evolving environment, the
packaging printing industry being one of the traditional
industries is pushed to evolve (i) from low-end packaging to
high-end packaging; (ii) from traditional packaging to smart
packaging; (i) from standardized packaging to custom-made
packaging; (iv) from non-environmental friendly packaging to
environmental friendly packaging; and (v) from scaled
production to flexible production. Acknowledging such, on the
well-established foundation, the Group is pursuing to equip
itself to cultivate and explore business opportunities.

As announced in May 2017, the Group has entered into
agreement to acquire 70% equity interest of Jiangsu HY-Link
Science & Technology Co. Ltd, thereby further progressing
towards “Smart Packaging”, which add interactive elements
into the Group’s conventional packaging products on one
hand, and strengthen their anti-counterfeiting functions on the
other hand. At the same time, the Group will continue to gear
up other additional technique of Smart Packaging to cater for
increasingly competitive environment of traditional packaging
industry. With the synergy from the acquired unit, the Group
can broaden our market segment towards smart packaging as
part of our long term development plans.

The Group will strive to incorporate 10T (“Internet of Things”)
ecosystem into traditional industries which would help our
major customers, Regional China National Tobacco
Corporations (“CNTC”), to analyze their customers using big
data to enhance the effectiveness of their marketing campaign.
By leveraging IOT system, consumers can digitally interact
with products allowing customised content and rewarding
brand experience at point of sale, or post-purchase while
manufacturers can operate every product as data-driven
interactive media to drive brand attraction and differentiation.

In order to embrace “Made in China 2025” strategy, the Group
is striving to move up the value chain, to brand ourselves as
high quality manufacturer and push forward integration of the
internet and manufacturing.
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Chairman’s statement
FEHRESE

The Group’s management are optimistic about its strategic
shift into smart packaging which provide new impetus and
opportunities in face of challenges prevailing in the
conventional tobacco market. In the second half of 2017, the
Group will proactively explore effective ways to increase
organic growth and by acquisition, integrate its existing
business resources and further reinforce its efforts in exploring
unique and new types of functions and amenities for its
business.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to our customers and shareholders for their
continuing support as well as our staff for their dedication and
hard work.

Cai Xiao Ming, David
Chairman
25 August 2017
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Management discussion and analysis

EEENmR DN

REVENUE

During the Period under Review, the revenue of the Group was
approximately HK$615.5 million (six months ended 30 June
2016: HK$605.1 million), which represents an increase of
approximately HK$10.4 million or 1.7% as compared to the
same period in 2016. The revenues of our two business
segments, namely cigarette package printing business and
manufacturing of laminated papers were approximately
HK$597.1 million (six months ended 30 June 2016: HK$584.4
million), and HK$18.4 million (six months ended 30 June 2016:
HK$19.7 million) respectively.

The increase in revenue was mainly attributable to the increase
in volume for the mid to low tier products and subcontracting
products during the Period under Review. However, this was
partially offset by the decrease in average selling price for the
mid to low tier products due to the price pressure brought by
the mandatory tendering system in China tobacco industry.

GROSS PROFIT

During the Period under Review, gross profit of the Group
remained stable at approximately HK$163.7 million (six months
ended 30 June 2016: HK$162.9 million) as compared to the
same period in 2016. Meanwhile, the gross profit margin also
stabilized at 26.6% during the first half of 2017 (six months
ended 30 June 2016: 26.9%).

The gross profit was consistent with the same period in 2016
mainly due to decrease in average selling price setoff by the
Group’s strenuous cost saving measures on production cost.

Although the average selling price was decreased, the decline
as compared to the same period in 2016 was diminished.
Despite the trend of current stable market, the Group still
continues to restructure towards intelligent manufacturing
which will yield its full potentials in cost saving.

OTHER INCOME

Other income increased by approximately HK$4.1 million as
compared with the same period in 2016. It was mainly
attributable to increase in government grants by approximately
HK$4.5 million.
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Management discussion and analysis

SR B

OTHER GAINS AND LOSSES

Other gains and losses mainly represent losses on exchange
rate hedging in Renminbi during the Period under Review.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses increased by
approximately HK$2.6 million or 24.5% which was aligned with
the increase in revenue.

ADMINISTRATIVE EXPENSES AND OTHER
EXPENSES

During the Period under Review, administrative expenses and
other expenses decreased by approximately HK$12.0 million
or 25.4% to HK$35.1 million mainly because of the success of
our cost saving measures.

FINANCE COSTS

Finance costs decreased by approximately HK$3.7 million or
26.1% as compared with the same period in 2016. Such
decrease was mainly due to the decrease in bank borrowings
through repayment and lower borrowing cost brought by
improvement of the Group’s bank loan portfolio.

SHARE OF PROFITS OF ASSOCIATES

Share of profits of associates decreased by approximately
HK$38.3 million to HK$13.1 million during the Period under
Review. Revenue and net profit of Changde Goldroc
Rotogravure Printing Co., Limited (“Changde Goldroc”) were
approximately HK$508.9 million (six months ended 30 June
2016: HK$605.0 million) and HK$51.2 million (six months
ended 30 June 2016: HK$169.8 million) respectively.

The decrease in net profit of Changde Goldroc was mainly due
to absence of reversal of bad debt in the first half of 2016 and
the decrease in average selling price of high-tier cigarette
packaging demanded by its customers.
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Management discussion and analysis

EEENmR DN

TAXATION

The effective tax rate of the Group was increased due to
decrease in relative proportion of share of profits of associates.
It increased from approximately 16.9% in the first half of 2016
t0 20.0% during the Period under Review.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Profit attributable to the owners of the Company was
approximately HK$98.1 million, a decrease of approximately
HK$24.4 million or 19.9% as compared with the same period
in 2016. It was mainly due to the decrease for share of profits
from our associates.

SEGMENT INFORMATION

During the Period under Review, the revenue from the printing
of cigarette packages, and manufacturing of laminated papers
were approximately HK$597.1 million (six months ended 30
June 2016: HK$585.4 million) and approximately HK$18.4
million (six months ended 30 June 2016: HK$19.7 million)
respectively. Earnings from the printing of cigarette packages
accounted for approximately 97.0% of the total segment
earnings before unallocated items. The earnings from cigarette
packages printing services increased by approximately 2.0%
while earnings from manufacturing of laminated papers
decreased by 6.7%.
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Management discussion and analysis

SRR

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources and banking facilities. As at 30 June
2017, the Group had net current assets of approximately
HK$323.4 million (as at 31 December 2016: HK$396.5 million)
while the Group’s cash and cash equivalents amounted to
approximately HK$200.1 million (as at 31 December 2016:
HK$199.7 million).

As at 30 June 2017, the short-term interest-bearing bank
borrowings (repayable within one year) of the Group amounted
to approximately HK$485.9 million (as at 31 December 2016:
HK$419.6 million). Carrying amounts of trade receivables,
property, plant and equipment, investment properties and
bank deposits pledged for securing these credit facilities
amounted to approximately HK$537.0 million (as at 31
December 2016: HK$574.6 million), HK$80.0 million (as at 31
December 2016: HK$80.8 million), HK$119.4 million (as at 31
December 2016: HK$121.3 million) and HK$8.5 million (as at
31 December 2016: HK$6.7 million) respectively. As at 30
June 2017, the Group’s gearing ratio, represented by the
amount of interest-bearing borrowings divided by shareholders
equity, remained stable at approximately 23.7% (as at 31
December 2016: 23.6%).

CAPITAL COMMITMENTS

As at 30 June 2017, the Group had capital commitments in
respect of the acquisition of property, plant, equipment and
investment in a subsidiary, contracted for but not provided in
the financial statements amounting to approximately HK$19.7
million (as at 31 December 2016: HK$7.9 million) and
approximately HK$51.8 million (as at 31 December 2016: Nil)
respectively, mainly related to upgrade of the existing
machineries and investment in an 10T industry.
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Management discussion and analysis

EEENmR DN

MATERIAL ACQUISITION AND DISPOSAL

On 16 May 2017, Right Tech (China) Limited (the “Purchaser”),
a wholly-owned subsidiary of the Company, entered into Sale
and Purchase Agreement (the “SPA”) with an independent
third party (the “Vendor”), in relation to the acquisition of 70%
equity interest of Jiangsu HY Link Science & Technology Co.,
Limited )T #x BB FRFZ B R A A (the “Target Company”)
at the total cash consideration of RMB44,982,000 (equivalent
to approximately HK$51,849,000) or RMB46,410,000
(equivalent to approximately HK$53,494,000) subject to the
financial results of Target Company for the years ending 31
December 2017 and 31 December 2018. Such acquisition did
not constitute a notifiable transaction to the Company under
the Listing Rules.

Saved as disclosed above, there was no material acquisition
or disposal of subsidiaries or associated companies by the
Group during the Period under Review.

TREASURY POLICIES

The Group adopted a prudent strategy towards the treasury
and funding policies, and attached high importance to the risk
control and transactions directly related to the Group’s
principal business. Funds, primarily denominated in Renminbi
and Hong Kong dollars, are normally placed with banks in
short or medium term deposits for working capital of the
Group.

CAPITAL STRUCTURE

During the Period under Review, the Group’s operation was
mainly financed by funds generated from its operation and
borrowings. As at 30 June 2017, the bank borrowings were
mainly denominated in Hong Kong dollars (“HK$”) and
Renminbi (“RMB”), while the cash and cash equivalents held
by the Group were mainly denominated in HK$ and RMB. The
Group’s turnover is mainly denominated in RMB, while its
costs and expenses are mainly denominated in HK$ and RMB.
In view of the prevailing macro-economic environment, the
Group may be exposed to the foreign exchange rate risk. The
Group will closely monitor the volatility of foreign exchange rate
and apply the appropriate hedging strategy as and when
appropriate.
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Management discussion and analysis

SR B

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2017, assets with carrying amount of
approximately HK$744.9 million (31 December 2016:
HK$783.4 million) were pledged to banks in respect of banking
facilities granted to the Group.

SIGNIFICANT INVESTMENT AND FUTURE
PLAN

The Group beneficially owns certain shareholding interests of
Changde Goldroc and Tianjin Rong Lian Hui Zhi Intelligence
Packaging Technology Co., Ltd (“Tianjin Rong Lian Hui Zhi”)
which are classified as investments in associates.

Looking ahead, as mentioned in the paragraph headed
“PROSPECTS” above, the Group is using its endeavours to
generate high value adding service to our stakeholders,
achieve win-win result, be geared with growth driver and
explore opportunities for strategic and synergetic partners
including but not limited to merger, and acquisitions and
formation of joint ventures or other corporate actions in the
future should they be in the interest of the Company and its
shareholders as a whole. It does not preclude the possibility of
fund raising or debt financing when it is needed/opportunity
arises.

HUMAN RESOURCES

As at 30 June 2017, the Group had 14 and 1,039 full-time
staff based in Hong Kong and the PRC respectively. The
Group’s remuneration packages are generally structured with
reference to market terms and individual merits. The Group
operates a defined contribution retirement benefits scheme
under the Mandatory Provident Fund Schemes Ordinance for
all of its employees in Hong Kong. Contributions are made
based on a percentage of the employees’ base salaries. The
Group also made contributions to provident funds, elderly
insurance, medical insurance, unemployment insurance and
work-related injury insurance in accordance with appropriate
laws and regulations in the PRC. The Group has adopted a
share option scheme as a reward to eligible high-caliber
employees and to attract similar high quality personnel that are
valuable to the Group.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim
dividend for the Period under Review.
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EARRER KRG E

AEEESRERREBLRRERBESE
RERHRBR AT ([ RRAHER |)mE T
- EDBRARBERRNKRE -

MR - B XA | —Bprat -
SEBANAFHEAESIEERY - 2HE
BRERNMERIERE ) - MBREBALER
R R ERH - ENAARR RERRE
BHEMATIE T BRENRNERRRETT
HERERA EERREMBEES - T
BGRERBER HRBERETREEED
SHEFEBE M A REIE

ABEIR

R-Z—tFA=1TH AXEBDHEE
ARPEER148K%1,03982BET - K
SENHMGB—R2EMRREAERE
E o ARERERV MRS EEDISE
ERBBEBLETHRHIERKREMNTE -
HRDREEEAFENRXEISLLAE -
RE B TR B B TE 8 AR SRR
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TEREHR - AEEERABRAER S -
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HE#

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2017, the following Directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”)) (i)
which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provision of the SFO); or (ii) which were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (i) which were required to be
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) contained in the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”):

EERFTETBRAEREAQFRH
MBEZBNRG  HEROIES
DR AR

RZZE—EFRNA=TH UTEFHAR

AlEETHABRAR T R E AR /il(rE
ERBEBEMNESN EBHFRBERN (7
# R BB RDI]) XV ED) B A& D *E?ﬂﬂxf’ﬁ
SEHFT AR REE ()REE 7}‘%*&
HIEIEMIEXVEE 7 8 nAEME AR
&E/%E’é‘ﬁ/\“%ﬁﬁﬁﬁﬁ _J(Wﬁi“ﬁﬂ)ﬂ’ﬂg
moA R (BIERIES %‘&Hﬂffbﬁfﬂ;ﬁ%f
NEEHEEIRAEENERIAE)
_JZ(H)*ET)? %&Hﬁgﬂﬂﬁﬂ%3521'22/\QE)\EZ
fFﬁL SMeRERR SRR+ Bk (i) 1R 175 B
RPTE %J:ﬂ?%ﬁﬁu(fimfﬁﬂw)ﬁﬁ%(i?ﬁ
AEFHETEHFRHNRESFR([1F2ESF
Al ZBmE RN E KB TR W/AF'

The Company VNN
Approximate
percentage of
Number of issued share
Name of Director Capacity shares held Position capital
HEBRITRAE
EspnE g5 BER#E #HB BHABDE
Mr. Cai Xiao Ming, David Interest of controlled 851,456,892 Long 54.3%
corporation (note 1)
BB A RiEtEE R (1) o)
Mr. Qin Song Beneficial owner 15,321,062 Long 1.0%
WIRSEE EnEB A o)
Mr. Peng Guoyi Beneficial owner 1,000,000 Long 0.1%
T ELE EnlEAA a
Ms. Li Li Interest of controlled 250,551,964 Long 16.0%
corporation
PRI+ Rt EE RS a
Note: MI5E
1. 274,325,278 shares are held by Profitcharm Limited and 577,131,614 1. Bl:ER DA 4H 274,325,278 R (D &%&%I

shares are held by Sinorise International Limited, the entire issued share
capitals of them are wholly and beneficially owned by Mr. Cai Xiao Ming,
David.

BARATEE577,131,614 G - MED
BRITRAYREERLEL2EERES -

2017 EisRE BHITEREBEERAR]
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Other information

Hg#

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN AND/OR SHORT POSITIONS

So far as is known to the Directors and chief executives of the
Company, as at 30 June 2017, the following persons (not
being a Director or chief executive of the Company) had, or
were deemed to have, interest or a short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO:

TERROERR HKRE

BEERARNEBARABHM  R=F
—EFAAZHA  ATFAT(EHFEER
ARAEETRAR) RAR TR S0
B P S B RS R I
155 XV #5552 12 3 5 BVE I A A AR 04
A

Approximate

percentage of

Number of issued share

Name of shareholder Note Capacity shares held Position capital

HEBRITRAE

RREH M= &2 KREE #®= BABEI

Profitcharm Limited 1 Beneficial owner 274,325,278  Long 17.5%
BlmABRAR ERBEBA e

Sinorise International Limited 2 Beneficial owner 577,131,614 Long 36.8%
RERRAR AR ERBEBA e

Masterwork Machinery Co., Ltd. Interest of controlled 250,551,964 Long 16.0%

corporation

R REDRRRRHERAT Fp Mg A

Masterwork Machinery (H.K.) Limited Beneficial owner 250,651,964 Long 16.0%
REBRND (BE)BRRA ERBEBA E

Partners Group Holding AG Beneficial owner 103,555,231 Long 7.0%
Partners Group Holding AG EnEAA e

Tianjin Dehou Investment Interest of controlled 103,555,231  Long 7.0%

Management Partnership corporation
(Limited Partnership)

Tianjin Dehou Investment XIS EEE S HE

Management Partnership
(Limited Partnership)

Notes:

1. Profitcharm Limited is a company incorporated in the British Virgin
Islands with limited liability which is wholly and beneficially owned by Mr.
Cai Xiao Ming, David.

2. Sinorise International Limited is a company incorporated in the British
Virgin Islands with limited liability which is wholly and beneficially owned
by Mr. Cai Xiao Ming, David.

1. BIEARARA—MRABRELESEMKIIH
ERAF] MERBPLEE2EETGHER -

2. REBRBERAFSNEBRELESHEMMKLL
BERAF] MERBPLEL2EETGHER -
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PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has redeemed,
purchased or sold any of the Company’s shares during the
Period under Review.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code
(the “Code”) contained in Appendix 14 of the Listing Rules. For
the Period under Review, the Company has complied in
general with the Code, except code provisions A.6.7 and E.1.2
of the Code as Mr. Cai Xiao Ming, David (the Chairman of the
Board), Mr. Peng Guoyi and Ms. Li Li (the non-executive
Director) and Mr. Lam Ying Hung, Andy (the independent non-
executive Director) were unable to attend the annual general
meeting of the Company held on 2 June 2017 due to their
other business engagement.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the standard for securities
transactions by Directors. The Company has made specific
enquiries of all the Directors and all the Directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding Directors’
securities transactions for the Period under Review.

SHARE OPTION SCHEME

On 4 March 2009, the shareholders of the Company had
approved and adopted a share option scheme (the ‘Share
Option Scheme’). Key terms of the Share Option Scheme are
summarized below:

()  The purpose of the Share Option Scheme is to provide
incentive or reward to eligible persons for their
contribution to the Group and/or to enable the Group to
recruit and retain high-calibre employees and attract
human resources that are valuable to the Group or any
entity in which the Group holds any equity interest.

(i) Eligible participants of the Share Option Scheme include
any employee, executive and non-executive directors,
customer or supplier of goods or services to any member
of the Group, consultant, adviser, manager, officer or
entity that provide research, development or other
technological support to the Group or its member(s).

BE - HEIEERSD

2R B B AR AAT BT B B0 [ A A R A 4
O - BEHHEARAERRD

TEER

RAREHEM EMRBIMER14FTE %
EASFRI(TSFRI)) - REIEEME - A RFK
B2 Ersrhl - EFRIEABT REA21F
SFRMESCRRAN - A AEERLAE(ESEEE
B)  EEBELRAERTANLZ T (ERITES)
AR BB A B IERMTES) RBE
BEMEHMARELEFEARARINR_Z—LF
NAZHBETHREAFTAS -

BTESETEZRZNEESTA

RRPERA £ R R &+ FraiR sy
8 FEREFETEFXHHER] - KT
ER2BEFFLNTEEH  B2REER
R WEREBEPERN—EETEEST R
BHREREAREERETESRRX D Z1TRT
All e

Bt
REZTAFZAMA - AR RAREHEL
R B AR A B ([ ERARERT 1)) - BERRAERT
B EBHBLLT

) BEREFINENAZBAREAE
BRATHASERELOER R %
REASERFIEBESES LR
SIEAEE SR AKE A HIM
BENEEAEENANER -

(i) BEREFBNGERZ2EEBITEM
BE - ATRIFENTES  AKREI
A& B R B IR EmERBEEF X
HER - MASBESERKE R FEHE
BT~ B3 sl E Al i SR BV (R (T R
Bl AwwAL K2 SRBExE

e
Az °
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(i)

(iv)

(vii)

(i)

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2017

The total number of shares in respect of which options
may be granted under the Share Option Scheme is
40,000,000 shares, being 10% of the total number of
shares in issue as at 30 March 2009, the listing date on
the Stock Exchange, as adjusted by the share subdivision
effective on 11 June 2013, representing 2.55% of the
1,567,884,634 shares in issue as at 30 June 2017.

The maximum number of shares which may be issued
upon the exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company, must
not, in aggregate, exceed 30% of the total number of
shares in issue from time to time.

Unless approved by shareholders in general meeting, the
total number of shares issued and to be issued upon
exercise of all options granted to any eligible participant
under the Share Option Scheme in the 12 month period
up to and including such further grant must not exceed
1% of the total number of shares in issue.

The Share Option Scheme shall be valid and effective for
a period of 10 years commencing on the date of adoption
of the Share Option Scheme, after which period no
further option shall be granted.

A non-refundable consideration of HK$1 is payable on
acceptance of the offer of grant of an option. An offer of
grant of an option may be accepted by an eligible person
within the date as specified in the offer letter issued by
the Company, being a date not later than 21 business
days from the date offer is made.

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
(which may not expire later than 10 years from the date
of the grant) to be notified by the Board at its sole
discretion. There is no performance target that has to be
achieved before the exercise of any option.

(i)

(V)

(vii)

(viil)

BEBRES S TR EOBAREM
THBITIHONROBLEE XA
40,000,000% - HER =TT NLF =
A=+BH(BEBIETHESRE
BTN EHR10%  R-T—=4
NAT—BAERBRDOIFAAE
HER-_Z—tFA=Z+HBET
B9 1,567,884,634 1% 71 2.55% °

RIBZB IR B R AR BHEF A MR
P B AT B PR T (5 R 1T (R 80 2 2R P
PRAEETREM AR B ITHRND & E
BAEXTHBEATREETRMNEH
#930% °

BRIFERCRINBIRAS LHE - TR
AREZE—FROAH(BEZA)
LE 1215 A B REIAR 35 8 A A st &l A ]
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(ix) The subscription price must be at least the higher of (1)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant; (2)
the average of the closing prices of the Company’s
shares as stated in the Stock Exchange’s daily quotation
sheets for the immediately preceding five trading days;
and (3) the nominal value of a Company’s share.

(X)  The Board is entitled at any time within 10 years between
4 March 2009 and 3 March 2019 to offer the grant of an
option to any eligible participants.

No option under the Share Option Scheme has been granted
by the Board and there was no outstanding option as at 30
June 2017.

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

In 2015, the Company has been offered a four-year term loan
facility (the “Facility”) of HK$340,000,000 from a local bank in
which the Company has undertaken, among other matters,
that Mr. Cai Xiao Ming, David (“Mr. Cai”) shall maintain at least
50% beneficial shareholding interest in the Company at all
times during the life of the banking facility. The breach of such
undertaking may result in the loan immediately due and
repayable. The Facility was used for refinancing the two
syndicate loans granted to the Group in 2012 and 2013 and
will be used for general working capital, financing the capital
expenditure and for possible acquisition in the future.

On 6 October 2016, the Company announced that the Group
has been offered from the same local bank additional term
loan facilities of HK$150,000,000 and HK$83,000,000
repayable within 4 and 6 years respectively, and a revolving
loan facilities of HK$170,000,000, in which the Company has
undertaken, among other matters, that Mr. Cai Xiao Ming,
David shall maintain at least 50% beneficial shareholding
interest in the Company at all times during the life of the
banking facilities, the breach of which may result in the loan
immediately due and repayable. Such undertaking also exists
in other revolving banking facilities made available to the Group
from other banks in the total amount of HK$170,000,000.

AUDIT COMMITTEE

The audit committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal controls, risk management and financial
reporting matters including a review of the unaudited
condensed consolidated financial statements for the Period
under Review with the Directors. In addition, the interim
financial information of the Group for the Period under Review
have also been reviewed by the independent auditor of the
Company, Deloitte Touche Tohmatsu. The audit committee
comprises the three independent non- executive Directors and
the non-executive Director.

(x) RBELAZKIBTI=ZEFPHNERS
EF()ARRRMNNE T B EIRER
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HERABRKHENFHEH : KQA
NAEIPRADEEE

X =Z=ZeAER-_ZTNF=AWNBZE
—E—-NE=A=HIL10EAREEM
EAIEERSEER HERAE -

(ZE_T—+FEXA=1TH EFSHER
IR IR h (T T B R - TR RTT
(BB A HE -

B LEHRAE13.21 1FKEE

RZZT—R%F  ARAEARMIRITIRME—IA
340,000,000 7% 7T # /U F HA & 7wl & ([ 7% R
&) B AR (Hhe%E) 5556
S ([885E 4 ) SR IRTTRRVE RIME M EINE
B R AN R AR B 4 60% HY B 25 R AE ©
B A RG] e S BUR B E SREN RS B H &
ATEE ZMECARR T ——Fk—
TR TAEEZMAREERFR
B UHAE—REEES  REAFMXIE
HES  KARBRAEWESEA -

RZZE—XRNE+ANB  RAQREMH K&
EER —AHIRITIREEINEHETRE D
71 A% 150,000,000 7% 7T K2 83,000,000 7 7T
(D RIZERMERANFRER)  URERE
FELE 170,000,00078 7T » AR A FEE (E
PETE)EERLAEENBEITRE BERE
AEEESFEREARATNESRESZD
50% ° BB BEAENSEREREEIH
B8 - HtiRrTRAEEIRENEMBEIIRIE
1TEE A $£170,000,000 7 7T IR 17 £ A B8 &

2t
#h °

BEREES
BERZEeCHEEEENASERANS
FHRAINRER - WEEETRAIELE - [
RERNVBEMERE - BEER OB
HIREEZ ARG WIS RER o I - KRE
ERE A EE A M B ER I E AR T
B AZBEN RS e BEmMR D @FTAITTE
Bl - BZEE SR =—RBIUIFNTESTLIE
HITESMEK -

20175 HIHRE ERERERERALR

17



18

Report on review of condensed consolidated

financial statements

ARG P BRREARS

Deloitte.
=20

TO THE BOARD OF DIRECTORS OF BRILLIANT CIRCLE
HOLDINGS INTERNATIONAL LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Brilliant Circle Holdings International Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 20 to 52, which comprise the
condensed consolidated statement of financial position as of
30 June 2017, and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

HEBZREBARIDESS
(RASRHSF MK LA BRL )

e
BEEEEMIIENEBREREEREER AT
(BRI EENBAR (REIEEE])
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i PHIMBER 2 REARBEERR K
XEEFAGTHAE([BRAEMAE])
BB B GRS 34 5% [ HIR H ¥k
(BB EAENEMRDREE - &
NRAEFARAEREELSTERE34
FRELEBZSFERGEYBERR - F
F2EERBEEN TIFNERHTZEM
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B)ERBELF 2 BRULZINAEEAD
BE) » BEAL TR E 2 AR EHEATE
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Report on review of condensed consolidated

financial statements

ERREMBREEFARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 August 2017

EHEE

EERBEEAETMASEM 2B EEMN
EIRAERZE 241055 [ B3 A &S A B L 1% 20RT
WMITH R B IS BRI R B 1THE - &/
FZEERRANBERREERERNAER
MMt ER s ABELER - KT
AITERMEMERREF - EHNBEERR
RIEBRBZECERETEZBRE A/ - 1)
EETRRETSNBEEZ T TR
WZMBEAEE - Bt - BEITHER
BIZER -

g
HRESZEHGR BSUEREIM
FRCESHERREAMBRRERE
RITERBREFBGAEREI4RM
RE 2 EAIER ©

%

B« BERA BT
BE DD

w5
—E—tFNA=tHH

2017 IR E ERIERERARAF

19



Condensed consolidated statement of profit or
loss and other comprehensive income

ARG eEa R EMaEERaERE

For the six months ended 30 June 2017 HZ —Z—+tF /XA =1+HIt/XEA

Six months ended 30 June
BEA~A=1THLLA@EA

2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(REEX) (REgFEZ)
Notes HK$’000 HK$’000
BEE FERT FHIT
Revenue | 4 615,506 605,157
Cost of sales SHEK AR (451,824) (442,267)
Gross profit EH 163,682 162,890
Other income EH g A 10,721 6,618
Other gains and losses H bz & E5 18 (4,087) (1,099)
Selling and distribution expenses  $4€& &9 5 % (13,195) (10,597)
Administrative expenses THAX (32,296) (44,024)
Other expenses HAhBAs (2,837) (3,094)
Finance costs BhE R (10,376) (14,046)
Share of profits of associates D REEE R RDE 13,098 51,366
Share of loss of a joint venture DME—FEAEEEE (38) (43)
Profit before taxation x5 B a1 124,672 147,971
Taxation i 6 (24,999) (25,010)
Profit for the period HA S R 7 99,673 122,961
Other comprehensive Htt2mEKA (Bx%) :
income (expense):
[tem that will not be reclassified Bt esfoBEER
subsequently to profit or loss: HIER :
Exchange differences arising on EgnE AEHREEMESE
translation to presentation MEHZERE
currency 90,905 (31,396)
Total comprehensive income A el G L
for the period 190,578 91,565
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Condensed consolidated statement of profit or
loss and other comprehensive income

ARG eEa R EMaEERaEERE

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

Six months ended 30 June

BEZX<A=1THLAAA
2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(REEX) (REgEZ)
HK$’000 HK$’000
FET FHIT
Profit for the period attributable to: AT A LR ERREF
Owners of the Company KATERA 98,050 122,450
Non-controlling interests FEFE IR 1,623 511
99,673 122,961
Total comprehensive income ATATEAEZENRRE
attributable to:
Owners of the Company KATERA 187,548 91,538
Non-controlling interests FEIE IR MR 3,030 27
190,578 91,565
Six months ended 30 June
BEAA=1tHLAEA
2017 2016
Bt —E—RF
(Unaudited) (Unaudited)
(REER) (REgEEZ)
Note HK$ HK$
B EE BT ABIT
Earnings per share (HK$) BREFNGERT) 9 0.06 0.08

2017 HRE B

EARBERERAR
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Condensed consolidated statement of

financial position

&S BRI R R

As at 30 June 2017 R—E—+E<A=+H

30 June 31 December
2017 2016
—E—tF —TRF
~AA=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (B E%)
Notes HK$’000 HK$’000
Likz3 FTHERT FHAT
Non-current Assets FRBEE
Property, plant and equipment M - BEREE 10 761,142 768,048
Prepaid lease payments BAREERE 80,030 78,217
Investment properties wEME 170,649 172,070
Goodwiill kS 11 1,049,888 1,029,637
Intangible assets EREAE 12 213,141 232,767
Interests in associates RELZ A RIAIRERS 13 480,832 551,899
Interest in a joint venture R—Ee2atENEDR 8,490 8,222
Deposits for property, BWE - BE K
plant and equipment BEZ RS 1,779 1,732
2,765,951 2,842,592
Current Assets REBEE
Inventories ey 108,480 136,733
Prepaid lease payments TBRHEERE 2,203 2,124
Trade and bills receivables Z S EWIE K EREE 14 850,466 879,629
Other receivables, prepayments and HAb U GRIA -
deposits FERmENIES 111,237 68,551
Amounts due from related parties FEUS B 5 i E 18,277 19,042
Tax recoverable G EEEE 3,141 3,028
Pledged bank deposits EHEAIRITER 8,525 6,731
Bank balances and cash RITHEB LIRS 200,124 199,694
1,302,453 1,315,532
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Condensed consolidated statement of

financial position

AR S BB

As at 30 June 2017 R—E—+E<A=+H

30 June 31 December
2017 2016
—E—tHF —E-RF
AA=+H +=ZHA=+—8~
(Unaudited) (Audited)
(RBER) (&%)
Notes HK$’000 HK$’000
Likz3 FTER AT
Current Liabilities REBAE
Trade and bills payables BERENZIEN EAEE 15 295,379 313,160
Other payables and accruals HihpE R IE N e E 141,378 130,071
Amount due to non-controlling interest  fE{— T B A 7] ZEHEA%
of a subsidiary = HIA - 3,775
Bank borrowings RITEE 16 485,927 419,562
Income tax payable FERTFTBHE 56,366 52,418
979,050 918,986
Net Current Assets REEEZE 323,403 396,546
Total Assets less Current Liabilities #EERRBARS 3,089,354 3,239,138
Non-current Liabilities FREBEE
Government grants BT 17 34,395 34,396
Bank borrowings RITEE 16 182,917 258,248
Deferred tax liabilities EEFTAEE 47,317 71,334
264,629 363,978
Net assets EEZE 2,824,725 2,875,160
Capital and Reserves ERXREE
Share capital R A 18 7,839 7,839
Share premium and reserves RSB R EHE 2,768,791 2,821,129
Equity attributable to owners of RATHB NEGER
the Company 2,776,630 2,828,968
Non-controlling interests IR AR 48,095 46,192
Total Equity RSB 2,824,725 2,875,160

2017 IR E ERIERERARAF
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Condensed consolidated statement of

changes in equity

RS REEEER

For the six months ended 30 June 2017 HZ —Z—+tF /XA =1+HIt/XEA

Attributable to owners of the Company

ADREE AR
Non-
Share Share  Statutory Other  Dividend ~Exchange  Retained controlling Total
capital premium  reserves  reserves  reserve  resevve  profits Total interests equity
it EE At RE EX i FER B&
R i i i i i A &3t B& aE
HK$000  HK$000  HKS000  HKSO0D  HKSO00  HKSOO0  HKS'000  HKS000  HK$000  HK$000
TEr  TET TR TEn TR TAr  TEr TR TEn TEn
(Noteg) ~ (Noteb)
(Hka)  (Wztb)
At1 January 2016 RZE-"E-F-A 7839 4936913 159,761 (2,904,334 - 5880 724401 2,930,460 52054 2,983,114
Profit for the period Eilapail - - - - - - 122450 122450 511 122,91
Other comprehensive expense ANEHEARS
forthe period - - - - - pogi) -pg) 8y (31.399)
Total comprehensive (expense) HR2E(FL) haes
income for the period - - - - - (30912 122450 91,538 21 91565
Dividends recognised as distioution ~ ERAATRERE
(Note § (hs) - - - - - - (230886 (230.886) - [2398%9)
Dividends declared to non-controling AR S RRE
interests - - - - - - - - (1769 (1769
Transfer Bk - - 10,348 - - - (10349 - - -
At 30 June 2016 (unaudited) RZE-AERAZTH
(RE%H) 7839 4936913 170100 (2904,334) - (2508 596617 2782112 50912 2,833,024
A1 January 2017 WZ3—+E-F-8 7830 4936913 166,590 (2904334) 230886  (141,553) 523627 2828968 46,192 2,875,160
Proft for the period ErTyag| - - - - - - 08050 98,050 1628 99673
Other comprehensive income BEn2EkE
for the period - - - - - 89,498 - 89,498 1,407 90,905
Total comprehensive income EE e
for the period - - - - - 80,498 98,050 187,548 3,080 190578
Dividends recognised as distribution ABNRHRE
(Note 8] iE2) = S S - (289:886) - - (289,886) - (230,886)
Dividends declared tonon-controling ~ F3EERERE RRE
interests - - - - - - - - (12 (1,120)
Transfer gk - - 25 - - - (2225 - - -
At 30 June 2017 (unaudited) RZE-tExA=1A
(RE%H) 7839 4936913 188,805 (2,904,334) - (62,085) 599,462 2776630 48,005 2824725

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED
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Condensed consolidated statement of

changes in equity

RS REEEER

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

Notes:

(@)

As stipulated by the relevant laws and regulations for enterprises in the
People’s Republic of China (the “PRC”), the Company’s PRC
subsidiaries are required to maintain statutory reserves. Appropriation
to such reserve is made out of profit after taxation as reflected in the
statutory financial statements of the PRC subsidiaries while the amounts
and allocation basis are decided by its board of directors annually. The
appropriation to statutory surplus reserve may cease if the balance of
the statutory surplus reserve has reached 50% of the PRC subsidiaries’
registered capital. The statutory reserves can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.

Other reserves comprised (i) the merger reserve of HK$79,000 which
arose from the difference between the nominal value and premium of
shares of subsidiaries acquired over the nominal value of the shares
issued by the Company in exchange thereof; (i) issue of 480,000,000
shares of the Company with fair value of HK$4,267,200,000 at 14 April
2011 to Mr. Tsoi Tak, the former controlling shareholder of the
Company in exchange of its entire equity interests in Brilliant Circle
Group Holdings Limited (formerly known as Brilliant Circle Holdings
International Limited) which were acquired by Mr. Tsoi Tak, that former
controlling shareholder at 10 September 2009 using cash and certain
listed shares held by him with fair value of HK$1,781,817,000 in
aggregate; (i) an amount of HK$516,437,000 resulting from the
acquisition of additional equity interests in Bengbu Jinhuangshan
Rotogravure Printing Company Limited, a non-wholly owned subsidiary
of the Company; (iv) an amount of HK$81,223,000 resulting from the
acquisition of additional equity interests in Giant Sino Investments
Limited, a non-wholly owned subsidiary of the Company, in December
2014 and (v) an amount of HK$119,000 resulting from the change of
equity interests of non-controlling shareholders from 0.69% to 0.51% in
Shenzhen Kecai Printing Company Limited in November 2015.

RESHEHEARKANMBE((HE ) EENFRE
BIERPABE » ARz BEHEARARYL
EERE - PEEZRBEZBERDETEHNER
EDEE M B MAR 2 BB R M R B A - 25 &R
DEREENSFHEEEGRE - WEAERHBS
HEZEDPENEBRRZEMEARNS0% - IR
BHEBREATRHME - AERKEN BIERE L
—FEZERNE)  FAEBEAERITER
REX

Hub ()& HHRE 79,0008 HEAER
FT Uk FE BT /B8 A RIAR 1D 2 E B R B A R A A A
FIBTRARRBZBRHDZ2EEZZ5E () AAF
R-ZE——F B+ A RARD R AT IR R E
18 %¢ 4 817 2 480,000,000 (% B 15 - A F1E A
4,267,200,0007 70+ LAMABUERIREIFH 2 &
GEEERARAR (AIBERIERERERA
A EERAE - AERBRREEBEER =TT L
FNA+TAUBRSREMBAZET EMRG
WEEm 2 RE MBEEATEEGHRA
1,781,817,00078 7T : (i) Y 38 A& A 5] 3 2 B i B
NEEHR S F L MRENFI AR A &2 SEINE A E
%P 4 2 718 516,437,0008 7T (R = F
—MFE+ZBIRBEARRREEEN B A REER
EERARBIBRABRZMESE Z XA
81,223,000 70 : RVR =T —R&F+— A3
BRBE AR YT B N B BR A B B9 AR # B
0.69% % /5 0.51% FTE & 2 5038 119,000 & 7T °

2017 EisRE BHITEREBEERAR]
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Condensed consolidated statement of

cash flows

FRGFESHEERER

For the six months ended 30 June 2017 HZ —Z—+tF /XA =1+HIt/XEA

Six months ended 30 June

BEAA=THLEXEAR

2017 2016
—E—+tF ZE—RF
(Unaudited) (Unaudited)
(REEER) (REgFEZ)
Note HK$’000 HK$’000
BEE FET FET
NET CASH FROM OPERATING K& IBELBELSBE
ACTIVITIES 143,898 88,867
INVESTING ACTIVITIES BREEH
Interests received B W EF B 1,678 1,187
Deposits paid for and purchases HEEWME - BE
of property, plant and equipment e AN PA (7,430) (36,727)
Dividend received from associates & B 44 A 71 UENAR &, 104,000 157,714
Proceeds from disposal of property, HEWE - HE
plant and equipment KRBTSR E 526 253
Placement of pledged bank i B ARITIER
deposits (381,752) (12,631)
Withdrawal of pledged bank BHE ERRITIER
deposits 380,230 1,716
Government grants received for S L
acquisition of property, K 5 2 BT f B
plant and equipment = 4,852
Proceeds on disposal of BAFEHEWBAR
subsidiaries in prior year M FT {5 2008 13,287 -
Acquisition of investment in Weis — AR AR E
an associate - (5,574)
NET CASH FROM INVESTING BREETHELRSFHE
ACTIVITIES 110,539 110,790

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2017



Condensed consolidated statement of
cash flows

BAGERERER

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

Six months ended 30 June
BEA~AB=1THLLA@EA

2017 2016
—E—+tF —T-RF
(Unaudited) (Unaudited)
(REEX) (REgFEZ)
Note HK$’000 HK$’000
PaE FTHET TET
FINANCING ACTIVITIES EEEE
New bank loans raised HIZIRITEN 205,473 346,006
Repayment of bank borrowings BEIEITEE (218,068) (443,180)
Repayment to non-controlling EETHBEATH
interests of subsidiaries FEIE IR A (3,916) -
Dividends paid BERRE (239,886) (239,886)
NET CASH USED IN FINANCING @& ;58 fr AR &S5
ACTIVITIES (256,397) (837,060)
NET DECREASEIN CASHAND #H&&KR&ZEEE
CASH EQUIVALENTS R R (1,960) (137,403)
CASH AND CASH EQUIVALENTS REMNBREE€RES
AT BEGINNING OF THE £E1EH
PERIOD 199,694 299,771
EFFECT OF FOREIGN MEEREHNTE
EXCHANGE RATE CHANGES 2,390 (1,245)
CASH AND CASH EQUIVALENTS REIAMESRESEE
AT END OF THE PERIOD, HE  RRB|ITEHK
Be
represented by bank balances
and cash 200,124 161,123

2017 IR E ERIERERARAF 27
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Notes to the condensed consolidated
financial statements

AR S M BRI

For the six months ended 30 June 2017 i ZE —E—tF A=+ HIt/NEA

GENERAL

The Company was incorporated in the Cayman Islands
on 11 November 2008 as an exempted company with
limited liability and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate controlling party is Mr. Cai Xiao
Ming, David (the “Controlling Shareholder”). The address
of the registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business
is Room 1201, 12/F, AXA Centre, 151 Gloucester Road,
Wanchai, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are engaged in
provision of the printing of cigarette package,
manufacturing of laminated papers, printing of packages
and decoration matters, research and development on
printing technology, wholesale, import and export of the
packaging products and other related services.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) and the
Company’s functional currency is Renminbi (“RMB”) that
mainly influences the operation of the Group’s significant
entities.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2017

—R&EHR

KRR —ZEZENF+—H+—H
RAEHESFMRIRERRER
nE HROREBBERHMAE
RAR (BT ER BT H&
mEmk s REERALEE(ZERE
R]) - RRRIMAMMPERHU R
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-
1111, Cayman lslands = = & & ¥ i)
BN BB B ETITE 151 KL R
L1218 1201 = ©

KRARABIREER AT - XRARIKR
HMB AR (SB[ AEE])MEE
XBRRERETEREDR - 2iER
G BREZER SR - E0
EAxkFAE - BREMOILE
R O DA K B AR RE AR 7S o

SR HHRERAET(ET])
2% MARBNDEEE SEN
SEXZEBEEFEATENA
RE(TARK] -

mREE
BRREVBBRCERFEG
fag((BEETEAE]) BHM
FE G ERIE345 P M BERE
FE R g s £ AR EmARLD
Ff s+ E MR E R EREL -



Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

3.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have
been prepared on the historical cost basis.

The accounting policies and the methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2017 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2016.

In the current interim period, the Group has applied, for
the first time, the following amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA for the preparation of the Group’s condensed
consolidated financial statements.

3.

FTEEFHBE
AR S MR AE R AR A

REHBE—_Z—tF<A=1+HIE
NEAKMBRSE M BREMAN
SR BERFET FHRRUANER
HE_ZT-X"F+A=+—H1
FEMFEVBHHRFEB/EMR -

RAFR R AEERERANE
B AR A M S WK B B IR E R A
THEEGAMAGRMNE LN
BHRELER([EHEMBREER])
ERTAN -

Amendments to HKAS 7 Disclosure Initiative BRBHEAE TR KRR TE
Amendments to HKAS 12 Recognition of Deferred CHEY
Tax Assets for BRI ERNE 128 RAERBEER
Unrealised Losses CHES) BEERBEE
Amendments to Annual Improvements to BRI HE LR —E-MEZ
HKFRS 12 HKFRSs 2014-2016 Cycle #1255 (B3I K) —E-RERAH
BB RE

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

ERINFEiE

PN AR Y E ] e AR it 0 B A R
EREAMEFT ARG RERE M BR
RAGIREO RN HEREE M
BRERABABRBENLEERTE -
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Notes to the condensed consolidated

financial statements

RS P HRR M

For the six months ended 30 June 2017 HZ —Z—+tF /XA =1+HIt/XEA

4. REVENUE

E -4

Six months ended 30 June
BEANB=1THLLAEA

2017 2016

—E2—+F —E—RF

(Unaudited) (Unaudited)

(REEX) (REeEZ)

HK$’000 HK$’000

FHET FHET

Printing of cigarette packages ENfpl & & B 5% 597,098 585,420
Manufacturing of laminated papers — &iE#E & 4K 18,408 19,737
615,506 605,157

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods delivered or services provided. No operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

The Group’s operating and reportable segments currently
are (i) printing of cigarette packages and (i) manufacturing
of laminated papers. The CODM considered the Group
has two operating and reportable segments which are
based on the internal organisation and reporting
structure. This is the basis upon which the Group is
organised.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2017
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

5. SEGMENT INFORMATION (continued) 5. o#ER#E)
The following is an analysis of the Group’s revenue and AEBRZELERABREDBEDH
results by operating and reportable segments: WAREESTWT :
Segment revenue Segment profit
Six months ended Six months ended
30 June 30 June
2 EEA 7 EEF
BZEAA=1+HILAEA BZEA~A=1THILAEA
2017 2016 2017 2016

—E—tF ZE—FRF ZE—tF ZTE—RHF
HK$’000 HK$’000 HK$’000 HK$’000
THT FAT THT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(R&ERZ) (RETR) GREEFEZ) CREFER)

Segment revenue and 7 FBULA K

segment profit: DEBER
Printing of cigarette Nl & e B 5

packages 597,098 585,420 167,324 169,643
Manufacturing of BEE S

laminated papers 18,408 19,737 4,348 5,274

615,506 605,157 171,672 174,917

Unallocated — other k92 — Hib

income and other U A A K2 B A

gains and losses W5 K B8 6,634 5,519
Unallocated expenses A&7 BRI (56,318) (69,742)
Finance costs BhE KA (10,376) (14,046)
Share of profits of SGEEE R AR A

associates 13,098 51,366
Share of loss of ME—RAEeErE

a joint venture &8 (38) (43)
Profit before taxation R 5 R A 124,672 147,971

2017F IR E  BRHERERARAF 31
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Notes to the condensed consolidated

financial statements

RS P HRR M

For the six months ended 30 June 2017 &2 & —+FXA=+HIt,~NEA

5. SEGMENT INFORMATION (continued) 5.
Segment profit represents the profit earned by each
segment without allocation of corporate management
expenses, directors’ emoluments, share of profits of
associates, share of loss of a joint venture, finance costs,
taxation, unallocated income, other gains and losses, and
expenses. This is the measure reported to the CODM for
the purposes of resources allocation and performance
assessment.

All of the segment revenue reported above is from
external customers.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2017

D EE R ()
7 B M 5 % 0 BB AT R BRU& A -
I EHRAREREMX i%%ﬁ@ﬂ
DEBERREN  DME—BEE
PEER  BEKAX - HIE - KD
WA~ Eftplas & B8 - ARBIST o
WM ERDEMREFERETE
LERREZROFETAN

EWA A D EBLRAI R F I
a‘BE)E



Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

5.

SEGMENT INFORMATION (continued) DEBER (E)
Segment assets and liabilities ITHEEREE
The following is an analysis of the Group’s assets and AREBRBKLE A HRED 2D
liabilities by operating and reportable segments: MNEERBEITWET :
Segment assets DEVEE
30 June 31 December
2017 2016
—E—+F —E-RF
AA=tH +—A=+—H
HK$’000 HK$'000
FHExT FHT
(Unaudited) (Audited)
(REEX) (&%)
Printing of cigarette packages ENfRII & (& 2 1,595,815 1,651,533
Manufacturing of laminated papers #1354 & #% 30,449 40,404
Total segment assets NEHEEEE 1,626,264 1,691,937
Unallocated property, plant and RKOWRYWE - BEKEE
equipment 98,968 99,279
Prepaid lease payments FEMEERE 82,233 80,341
Investment properties REME 170,649 172,070
Goodwill S 1,049,888 1,029,637
Intangible assets mILEE 213,141 232,767
Interests in associates A NI 480,832 551,899
Interest in a joint venture R—EEECENER 8,490 8,222
Deposits for property, plant and HIE - BE LB
equipment RS 1,779 1,732
Other receivables, prepayments and EL{th fE I FX T8 ~ FE A 7kIE
deposits Kig® 111,237 68,551
Amount due from a shareholder el — 2 IR BT 13,133 12,236
Tax recoverable EEEE 3,141 3,028
Pledged bank deposits BRI 8,525 6,731
Bank balances and cash RITEHR LIRS 200,124 199,694
Consolidated assets FeEE 4,068,404 4,158,124

2017 IR E ERIERERARAF
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Notes to the condensed consolidated
financial statements

RS P HRR M

For the six months ended 30 June 2017 HZ —Z—+tF /XA =1+HIt/XEA

5. SEGMENT INFORMATION (continued) 5. ZEERE)
Segment assets and liabilities (continued) ITHEERAE(HE)
Segment liabilities PWEE
30 June 31 December
2017 2016
—E—+F AN
AA=+H +Z—H=+—H
HK$’000 HK$'000
THT FHET
(Unaudited) (Audited)
(REBEZ) (&%)
Printing of cigarette packages ENfRIIE (& 2 293,329 311,768
Manufacturing of laminated papers  &LiE#E A 4K 2,050 1,392
Total segment liabilities DEPBREERE 295,379 313,160
Other payables and accruals H ith fE K18 KR FEET B A 141,378 130,071
Amount due to non-controlling JE < —FEIFf B A A
interest of a subsidiary JEIE IR RE TR I - 3,775
Bank borrowings RITEE 668,844 677,810
Income tax payable AT FR 1S AR 56,366 52,418
Deferred tax liabilities BT IRAE 47,317 71,334
Government grants AT B 34,395 34,396
Consolidated liabilities meafl 1,243,679 1,282,964

Segment assets represent certain property, plant and
equipment, trade and bills receivables, amount due from
a related company and inventories which are directly
attributable to the relevant operating and reportable
segment. Segment liabilities represent trade and bills
payables which are directly attributable to the relevant
operating and reportable segment. These are the
measures reported to the CODM for the purpose of
resource allocation and assessment of segment

performance.
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Notes to the condensed consolidated

financial statements

A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

6. TAXATION

6. B

Six months ended 30 June
BZEAB=1THLAEA

2017 2016
—E—+tF —E-RF
(Unaudited) (Unaudited)
(RBER) (REHEZ)
HK$’000 HK$’000
FTER FHAT
Current tax: REATRIE -
The People’s Republic of China mEE A RAR
(the “PRC”) (TED)
Enterprise Income Tax (“EIT”) EMER([EEMEH]) 35,504 24,372
Withholding tax TEH 17,347 12,621
Overprovision of EIT in prior years SR EREBRA
FRER R (2,215) (2,933)
Deferred tax EEF I (25,637) (9,050)
24,999 25,010

No provision for taxation in Hong Kong has been made
as the Group’s income neither arises in, nor is derived

from, Hong Kong.

The PRC EIT is calculated at the applicable prevailing tax
rates from 15% to 25% (2016: 15% to 25%) in the PRC.
Pursuant to the “Enterprise Income Tax Law for Foreign
Investment Enterprises and Foreign Enterprises”, some
PRC subsidiaries, being a High-Tech Enterprise, were
entitled to a reduced EIT rate of 15% for the years from

2013 to 2018.

e

HRAREN WAL FFRNEBEL
HEE - ML EGL B BT IA R

B EFTE IR B A E A E R
HEA5% 2 25% (ZF—"F 1 15%
E25%)ETE c BB [HEINFEE
PEMINHPERERE] - & T
M EAR (AR R
—=FE_FT-N\FARREDTE
FTiS R 2 15% #FH -
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Notes to the condensed consolidated
financial statements

AR S M BRI

For the six months ended 30 June 2017 i ZE —E—tF A=+ HIt/NEA

6.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2017

TAXATION (continued)

Upon the New Tax Law and Implementation Regulations,
PRC withholding income tax is applicable to dividends
payable to investors that are “non-PRC tax resident
enterprises”, which do not have an establishment or
place of business in the PRC, or which have such
establishment or place of business but the relevant
income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under such
circumstances, dividends distributed from the PRC
subsidiaries to non-PRC tax resident group entities shall
be subject to the withholding income tax at 10% or lower
tax rate, as applicable. Under the relevant tax treaty,
withholding tax rate on distribution to Hong Kong resident
companies is 5%. Deferred tax has been provided on
undistributed earnings of all subsidiaries, associates and
a joint venture.

Deferred tax is recognised in profit or loss in both periods
on temporary differences in relation to accelerated tax
depreciation, intangible assets, deferred government
grants and undistributed profits of subsidiaries and
associates.

6.

IR (%)

AR BRI LR - HEE
FEHERRENE [PEREER
MREE I REENRE - ZFHEF
B E R AR (b 5 50 B R A RS K
LR HENTERAEENL
SR ERBARATR L EZ
BREXMWHER HEUAZFRE
TIREFBERBR - REEBRT
BB RIRN T IR EERM®
MR EE BRI E AL 10% /TN
PTS BB R S BUE R R (2@ ) 3
B RIBHEBRKHE  WEER
REARIRMBERNBEHHKE X R
5% - BIERIBC A BB AR -
2 NE R —RAEEENRDIK
EFETHREAE -

BEERBRIBINELIBENE - &
FEE ~ REBAT B A NP &
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

7. PROFIT FOR THE PERIOD 7. HBARER

Six months ended 30 June
BEAA=1tHILEAEA

2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$°000 HK$’000
FET FHT
Profit for the period has been arrived  Hi A& FIFE R (FFA)
at after charging (crediting): A TBIBEBIER :
Staff costs: = N
Directors’ emoluments EEEHM 1,504 1,695
Other staff costs HME TR
Salaries and other benefits e LHEARETN 44,744 49,080
Contributions to retirement RRE RS2 2
benefits schemes 5,197 4,625
Total staff costs BETA 51,445 55,400
Less: capitalised in inventories B REFEERER(E (38,831) (37,005)
12,614 18,395
Cost of inventories recognised as R ERIHEFEERA
expenses 424,006 415,218
Depreciation of property, plantand 1% - E LR EITE
equipment 39,060 38,779
Less: capitalised in inventories B RFEEREAR( (31,237) (33,047)
7,823 5,732
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Notes to the condensed consolidated
financial statements

RS P HRR M

For the six months ended 30 June 2017 &2 & —+FXA=+HIt,~NEA

7. PROFIT FOR THE PERIOD (continued) 7. RBARER (&)

Six months ended 30 June
BEAA=1THIEAAEA

2017 2016

—E—+F —E—RF

(Unaudited) (Unaudited)

(REEX) (REEEZ)

HK$°000 HK$’000

FHxT FAT

Release of prepaid lease payments BTN & 218 1,086 1,052

Depreciation of investment properties & &)X ITE 3,436 3,286
Amortisation of intangible assets | EEEEGIAEHESE

(included in cost of sales and A RAITHAR)

administrative expenses) 22,842 22,848
Operating lease rentals in respect of BEEFAAMENKCESHER S

rented premises 885 1,674
Write-down on obsolete inventories  FREFEMUR (GTATHE

(included in cost of sales) ) = 168
Research and development costs TR A F X AR B B AN

recognised as an expense GtATEHMAS)

(included in other expenses) 1,951 3,094
Share of taxation of associates SR E A R TR IE 3,409 8,782
Legal and professional fee relating to B RS & HEVEAE K

business combination BEEM 886 -
and after crediting to other income:  MIEE MU AT A

AT & IRBES

Interest income B A (1,678) (1,187)

Processing fee income MIBYWA (271) (1,524)

Sales of scrap materials SHERER (1,196) (879)

Government grants (Note) B Bh (B ) (6,173) (1,666)

Interest income on long-term REAE W IBR A B A

receivables (467) (519

Gross minimum rental income KEMENREES

from investment properties LNt (1,595) (949)

Less: direct operating expenses B EEESWRAR

incurred for investment properties REMFEFMEER
that generated rental income BEEERY 1,022 184
(573) (761)
Net foreign exchange gains NGB LU 25V BB (680) (54)
(Gain) loss on disposal of property,  HEWE - MEMEERN
plant and equipment (U zs) 18 (60) 1,153
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Notes to the condensed consolidated

financial statements

A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

7. PROFIT FOR THE PERIOD (continued)

Note:

Government grants were received from the government of the PRC
mainly as incentives granted by local authority for encouragement of its
business development. These grants were accounted for as financial
support with no future related costs expected to be incurred nor related
to any assets, except for the subsidy on the acquisition of property,

plant and equipment in the PRC.

8. DIVIDENDS

The aggregate amount of the dividend declared and paid

in the interim period is as follows:

HARER ()
GEX

BT ERETEBGT - T2R/UTERR
BEEBERMBIENEDS - ZSHB AR
RUHED - WEFAHES KRBT EERREN
RFABRA - HEREEPEDE - BERRED
FHRRERSN ©

)
MR R ERRY SR R A B B
m -

Six months ended 30 June
BEANB=1THLLAEA

2017 2016
—E—+tfF —T—RF
(Unaudited) (Unaudited)
(REEX) (REgEZ)
HK$’000 HK$’000
FTHET FHIT
Dividends for ordinary shareholders BRI H#ER A7 K YA A A
of the Company recognised as BRI R -
distribution during the period:
2015 special dividend —E-RFRFRRE - 239,886
Cash dividend RERE 239,886 -

No interim dividends were declared or proposed during

the current interim period (2016: nil).

During the interim

period, the final dividend of HK15.30 cents in respect of
the year ended 31 December 2016 (2016: nil) per share,
amounting to approximately HK$239,886,000 (2016: nil),

has been paid to shareholders.

FAZN AR B HR RS I £ 5 IR Bk #ER £ {a] AR
HRB(ZZT—RNF : £) - RAFH
HE ARRERBE=ZZT—~F
+TZ A=+ —HEFERRERIRMNSE
B EFR15.30B M (=ZF—RF :
) H5H#9/5239,886,0008 T (—Z
—NF &) o
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39
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financial statements

RS P HRR M

For the six months ended 30 June 2017 HZ —Z—+tF /XA =1+HIt/XEA

9. EARNINGS PER SHARE 9. BRER
The calculation of basic earnings per share attributable to RAREBE ANEBIEGRERRAR T
the owners of the Company is based on the following ETYEBE -
data:

Six months ended 30 June
BEAA=THLEARER
2017 2016
—B—tF  CFAF
(Unaudited) (Unaudited)
(REER) (REeEZ)

HK$’000 HK$’000
FHET FAET
Earnings: &R
Earnings for the purpose of calculating AT E &M% E AR 2 R ry & 7|
basic earnings per share (KAAHE AELER
(Profit for the period attributable sz A1)
to owners of the Company) 98,050 122,450
’000 ‘000
TR TR
Number of shares: BROEHE
Weighted average number of AT EGRERRBFIH
ordinary shares in issue for B BITE B INE 58
the purpose of calculating basic
earnings per share 1,567,885 1,567,885
No dilutive earnings per share is presented as the Group MEZRSREFIRFN  REAR
did not have any potential ordinary shares during both SETMESEY EERETE B
periods. A% -
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A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

10. MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT

During the current period, the Group disposed of certain
plant and machinery with an aggregate carrying amount
of approximately HK$503,000 (30 June 2016:
HK$3,280,000) for consideration of approximately
HK$563,000, resulting in a gain on disposal of
HK$60,000 (30 June 2016: loss on disposal of
HK$1,153,000).

In addition, during the current interim period, the Group
paid approximately HK$8,561,000 (30 June 2016:
HK$44,841,000) for the acquisition of property, plant and
equipment to expand its operations which mainly
included approximately HK$2,840,000 (30 June 2016:
HK28,331,000) in construction in progress.

11. GOODWILL

10.

11.

RAF IR AEBEEETHRE
K28 - 428K 1B 49 A 503,000% 7T
(ZZE—XEXA=1+H 3,280,000
BIT)  RIE#AE563,000/87T - HE
Wz /60,0008 T (ZF—NFRNA
=108 : HEEE1,153,000%7T) °

BEoh - AR EIEAM R AEB X
#78,561,000% (= F — RN F X H
=18 44,841,000 T) e BB % -
BMELRZBAEREL  ERXER
15 #72,840,0008 T (ZE—<NF /XA
=-+H : 28,331,000/ ) FEETIE ©

mE

30 June 31 December

2017 2016

—B—+tF —ERF

AA=+H +ZA=+—H

HK$’000 HK$’000

FHET FHT

(Unaudited) (Audited)

(REEX) (&e2&%z)

At beginning of the period/year FAH, 4 1,029,637 1,061,335
Exchange adjustments bE 5, 2 20,251 (31,698)
At end of period/year AN ER 1,049,888 1,029,637
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AR S M BRI

For the six months ended 30 June 2017 i ZE —E—tF A=+ HIt/NEA

11. GOODWILL (continued)

For the purpose of impairment testing, goodwill has been
allocated to four individual cash generating units (CGUs),
comprising three subsidiaries in the printing of cigarette
packages segments and one subsidiary in the
manufacturing of laminated paper segment.

The recoverable amounts of the CGUs arising from
printing of cigarette packages and manufacturing of
laminated paper were determined individually based on
value in use calculations. The value in use calculations
used discounted future cash flow model based on
financial budgets approved by management covering a
five-year period and a discount rate of 14.68% (2016:
14.68%). Cash flows beyond five-year period is
extrapolated using a steady growth rate of 3%. Cash flow
projections for the CGUs are based on the expected
terminal growth rate, gross margin and sales growth rate
during the budget period, which were determined based
on past performance of the Group and the
management’s expectations for the market development.
Management believes that any reasonably possible
changes in any of these assumptions would not cause
the aggregate carrying amount of the CGUs to exceed
the aggregate recoverable amount of respective CGUSs.

During the period ended 30 June 2017, management of
the Group determines that there is no impairment of any
of its CGUs containing goodwiill.
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BB DR -

RaEaRkEEESENRE
EEBEMA AU D 258 T ERI%RE
REEFEAREE ZEAEE
HEFAFEARBEEREEMERE
hFEHENTBEENRE SR
IR AB1468%( T — XN F:
14.68%) ~ A F BifEZ IR & MIRiE
EWREINTEA - REELEENE
HeERBAREBEEERANTER&
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Notes to the condensed consolidated
financial statements

A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

12. INTANGIBLE ASSETS 12. BEEE

Licenses
Customer and
relationship franchises Total
EFBR BRRRESTE et
HK$'000 HK$’000 HK$’000
FET FET FET
COST A
At 1 January 2016 R-Z—R"F—H—H 455,135 9,003 464,138
Exchange adjustments PE 5 28 (4,575) (467) (5,042)
At 31 December 2016 RZZE—RF
+=-A=1+—H 450,560 8,536 459,096
Exchange adjustments b 35, =& 2,923 293 3,216
At 30 June 2017 N_E—+F
NA=1H 453,483 8,829 462,312
AMORTISATION B
At 1 January 2016 RZE—RF—HF—H 180,481 154 180,635
Charge for the year FRFAX 45,249 445 45,694
At 31 December 2016 RZZ—RF
+=-A=+—8 225,730 599 226,329
Charge for the period BB 2 22,624 218 22,842
At 30 June 2017 R-ZE—+F
NAZ=TH 248,354 817 249,171
CARRYING VALUES IRMEE
At 30 June 2017 RNZE—+F
(unaudited) NAZ=TH
(REEER) 205,129 8,012 213,141
At 31 December 2016 RZZE—RF
(audited) +=-—A=+—H
(Je&#EZ) 224,830 7,937 232,767
2017F P HIRE BHIZERERAERAR 43
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Notes to the condensed consolidated
financial statements

RS P HRR M

12. INTANGIBLE ASSETS (continued)

The above intangible assets have finite useful lives. Such
intangible assets are amortised on a straight-line basis
over the following periods:

Customer relationship
Licenses and franchises

10 years
20 years

Customer relationship included in intangible assets
represents that Brilliant Circle Holdings International
Limited (“Brilliant Circle”) acquired in a business
combination in 2009 and the acquisition of & il #5 £
E 8 /& BR A &) Yangfeng Printing & Packaging Co., Ltd
(“Yangfeng”), a subsidiary of Giant Sino Investment
Limited $E 2% & A R A &) in 2012. Briliant Circle and
Yangfeng have long and close business relationship with
the major customers. The acquisition of the customer
base has allowed the Group to stabilise the revenue base
from packaging and printing business.

13. INTERESTS IN ASSOCIATES

For the six months ended 30 June 2017 HZ —Z—+tF /XA =1+HIt/XEA

12.

13.

BVEE#®)
tiEprEERBEEEMBEY - Z
FERVEENATNHRREREZE
i -

XFEBE 104
heR BB I i e 204

AAABTVEENETFBEENR -F
ENFEEHEHRREGOERE
BEERARAR(TER ) MR =F
——FRBEEREBRAAAMN
BRRRNBEERIAER 2B (5
ERERENEFPHER B8 NG
LHEIBEPEVARMEEZNE
BEE RREFPERABHAEKHE
RERB K MR EBHH R GEE

ko

REFE DR B

30 June 31 December

2017 2016

—E—+F —E-RF

ANA=+H +=—A=+—H

HK$’000 HK$'000

FEx FHBT

(Unaudited) (Audited)

(REEX) (&%)

Cost of investment, unlisted WEKA - JELET 332,874 332,874
Share of post-acquisition profits and %31 Uk & 1 & 71| &2

other comprehensive income, H b2 E s

net of dividends received (HRE AR E 147,342 238,244

Exchange adjustments ME N A 616 (19,219)

480,832 551,899
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financial statements

A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

14.

15.

TRADE AND BILLS RECEIVABLES

The Group allows a credit period of 90 days to its trade
customers. The following is an aged analysis of trade and
bills receivables net of allowance for doubtful debts
presented based on the invoice date at the end of the

14. E5ERFTEREKRE
AREERTFTEZESEFNEERA

90H - A TFNAERH

REHR - EHE

WkoE & R R iR (FNBR RAR B )
REZ A M (ORI S ER B

reporting period, which approximated the respective ) WEBRIR 4T ©
revenue recognition dates.

30 June 31 December
2017 2016
—E—t& —ET—RF
AA=tH +ZH=+—8H
(Unaudited) (Audited)
(REER) (fe&=%)
HK$’000 HK$'000
THET FHT
0-90 days 0ZF90H 730,428 764,200
91-180 days 912180 H 51,218 73,792
181-365 days 1812365 H 55,443 12,198
Over 365 days 235365 H 13,377 29,439
850,466 879,629

TRADE AND BILLS PAYABLES

The following is an aged analysis of trade and bills
payables presented based on the invoice date at the end
of the reporting period:

15. EZRNARERENRE

ATRRBEHR - BHENFA

KENRERERBRNRE DN -

30 June 31 December
2017 2016
—E—tF —E-RF
ANA=+H +=—A=+—H
(Unaudited) (Audited)
(REBEX) (&%)
HK$’000 HK$’000
FET FHIT
0-30 days 02 30H 141,852 188,195
31-90 days 31E290H 106,887 113,295
91-180 days 91 & 180 H 36,167 8,844
181-365 days 181 £ 365 H 8,375 2,577
Over 365 days 38 365 H 2,098 249
295,379 313,160

2017 FHIRE EBEREEERIR
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For the six months ended 30 June 2017 HZ —Z—+tF /XA =1+HIt/XEA

16. BANK BORROWINGS 16. RITEE
30 June 31 December
2017 2016
—E—tF AN
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEEZX) (2 %)
HK$’000 HK$'000
FHET FET
Bank borrowings comprise: IRITEERIE -
Secured AR 106,580 112,195
Unsecured i E it 562,264 565,615
668,844 677,810
Carrying amount repayable: BIEFIAREE :
Within one year —FR 485,927 419,562
More than one year, BiBE—FERAWER
but not more than two years 100,846 150,570
More than two years, BAMFERAEFA
but not more than five years 78,643 97,393
More than five years HBRF 3,428 10,285
668,844 677,810
Breakdown of the bank borrowings: $R1TEEZ DB WT -
Fixed-rate borrowings EEEE 34,580 55,563
Floating-rate borrowings FEEE 634,264 622,247
668,844 677,810

46 BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2017



Notes to the condensed consolidated

financial statements

A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

16. BANK BORROWINGS (continued)
At the end of reporting period, the ranges of effective
interest rates (which are also equal to contracted interest
rates) on the Group’s bank borrowings are as follows:

16. RITRE (&)
R|EHR AEFRTEENE
BRARE(MEREGLFER)BENOT

30 June 31 December
2017 2016
—E—tF —T-RF
AAB=t+H +Z—HA=+—H
(Unaudited) (Audited)
(REER) (fee&tz)
Fixed-rate borrowings EEEE 4.4% 4.4%105.6%
Floating-rate borrowings FREE 2.0% t05.6% 2.0%1t05.6%
17. GOVERNMENT GRANTS 17. BUTHBY
30 June 31 December
2017 2016
—E—+tF —E-RF
NA=+H TZA=+—H
(Unaudited) (Audited)
(REEZ) (& &|Z)
HK$’000 HK$'000
THET TAET
Arising from government grants: RE BT -
Current liability mEaE 2,565 2,473
Non-current liability ERHERE 34,395 34,396
36,960 36,369

During the current interim period, the Group received a
government subsidy of nil (31 December 2016:
HK$2,912,000) towards the cost of acquisition of
property, plant and equipment in the PRC. The amount
has been treated as deferred income. The amount is
transferred to income over the estimated useful lives of
the relevant property, plant and equipment. This policy
has resulted in a credit to income in the current period of
HK$1,265,000 (30 June 2016: HK$492,000). As at 30
June 2017, an amount of HK$36,960,000 (31 December
2016: HK$36,869,000) remains to be amortised.

AR EHR - AEBESE@E+TE
Y - RS B R 1 U B B AN Y BUAT A
WEET(ZE—RF+_A=1+—
H 2,912,000 7T) ° & KB 5
BREWA - ZHRBIREBEYE - BB

REHNEETEAFREEZIRA -
2R BN E R RE R UL A 1,265,000
BER(ZE—-—XR"EXNA=Z+AH:
492,000 L) s RZZT—+tF XA
=+ 8 $%36,960,000/8 T(=%
—"F+=HA=+—H ‘36,869,000
PETT) AR o
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For the six months ended 30 June 2017 HZ —Z—+tF /XA =1+HIt/XEA

18. SHARE CAPITAL 18. I
Number of Nominal
shares value
ROEEB HE
HK$'000
FET
Authorised: ETE
Ordinary shares of HK$0.005 each BREE0.005 8 TH @R
At 1 January 2016, 1 January 2017 R-ZZE—X"F—A—H"
and 30 June 2017 —T—+F-A-HBK
—E—+FA=+H 10,000,000,000 50,000
Issued and fully paid: ERTREAR :
Ordinary shares of HK$0.005 each BREE0.005 BT E B
At 1 January 2016, 1 January 2017 RZE—R"F—H—H"
and 30 June 2017 “T—+F-HA-BRk
—ET—+FRA=TH 1,567,884,634 7,839
19. PLEDGE OF ASSETS 19. EEEF
At the end of the reporting period, the carrying amounts REmEHRR  REEERUERE
of the assets pledged by the Group to secure the bank TAREBZIRITEBEECEERAE
borrowings granted to the Group are as follow: LU
30 June 31 December
2017 2016
—E—tF —E-RF
AA=+tH +ZHA=+—H
(Unaudited) (Audited)
(REERZ) (fe&E:=%)
HK$’000 HK$'000
FHET FHT
Property, plant and equipment M R NEE 79,986 80,761
Investment properties BREME 119,395 121,290
Trade receivables g 5 W TE 536,973 574,584
Bank deposits RITIF 8,525 6,731
744,879 783,366
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A S P HRR M

For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

20. RELATED PARTY DISCLOSURES 20. BEALTHE
(@) Transactions with related company (@) EEBAEARNRS
The Group had the following significant transactions RAHRA - AEB#EIT T
with related parties during the period: BEREAEALRS

Six months ended 30 June
BEANB=1THILLAEA

2017 2016
—E—tF T -RF
(Unaudited) (Unaudited)
(REEX) (REgEZ)
HK$’000 HK$'000
FERT FHT
Non-controlling interests with ¥ B ATEBEATE S
significant influence over the  BYFEiEpRAES :
subsidiaries:
Printing of cigarette packages ENfml & E % 828 1,550
Company controlled by HAQAT—BREREFN
a director of the Company: NI
Purchase of printing and packing & I & 83
machineries == 631 1,368
Sale of printing and packing & R K e g
machineries By RS 361 1,638
An associate: —EBE LT :
Printing of cigarette packages N B R 5,073 6,007
Company under controlled by ZiERIREREE
the close member of the PREIR AT :
Controlling Shareholder:
Rental expense HEmx = 348
(b) Balances with related parties are disclosed in the (b) FBEEALTHEBRRERLERE M
condensed consolidated statement of financial R RIFEE -
position.
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RS P HRR M

For the six months ended 30 June 2017 HZ —Z—+tF /XA =1+HIt/XEA

20. RELATED PARTY DISCLOSURES (continued)  20. BAE AL E (&)

(c) Compensation of key management personnel (c) TEEBAEMSE
The remuneration of directors and other members EENHMTEERBEKRKER
of key management during the period was as BRI E BT -
follows:

Six months ended 30 June
BEASA=THLEARER
2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(REBEX) (REEZ)

HK$’000 HK$’'000

FET FET

Short-term benefits G HRREF 4,002 3,782
Contribution to retirement RIREAFTEIE R

benefits schemes 93 54

4,095 3,836
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For the six months ended 30 June 2017 B ZE —ZE—tF XA =+H It~ A

21.

22.

CAPITAL COMMITMENTS

21.

At the end of reporting period, the Group had
outstanding capital commitments as follows:

BARERE
RMEHR AEEZHKRETE
RAFEEIIAT -

30 June 31 December
2017 2016
—E—+F AN
AA=tH +ZH=+—H
(Unaudited) (Audited)
(REER) (& FEZ)
HK$’000 HK$'000
FHET FET
Capital expenditure in respect of the FAESRA4E A ISR ERET A
acquisition of property, plant and HRIWEME  BEK
equipment contracted for but not BB B RT A MRS
provided in the condensed BE AN
consolidated financial statements 19,683 7,868
Capital expenditure in respect of the FAESRA4E A ISR ERET A
investment in a subsidiary R — M B A A
contracted for but not provided RERD R 4R
in the condensed consolidated BENE AR
financial statements 51,849 -
CONTINGENT LIABILITIES 22. FREE

During the current period, the Group has received a
Notice of Arbitration from Shenzhen Court of International
Arbitration that Shenzhen Court of International Arbitration
has accepted the application (the “Application”) for
arbitration filed by an ex-staff of a subsidiary of the
Company (the “Claimant”). According to the Application,
the Claimant requests for the payment of: (i) a fund
raising reward of about HK$108.9 million and the related
overdue interest since April 2008; (i) a service fee of
RMB2.0 million (equivalent to approximately
HK$2,305,000) and the related overdue interest since
July 2007; (iii) legal fees incurred of about HK$47.0 million
and RMBO0.9 million (equivalent to approximately
HK$1,037,000); and (iv) arbitration fee, in connection with
an appointment contract and another agreement entered
into between, among other party, a subsidiary of the
Company and the Claimant in April 2005.

RAHR A - NS EEERYI (T
HETBEHMHRRBA - RRRIIBEE
HEREZEARRETHEA G/
—HAEE ([BRADRXHMHE
B([zBmEl -  BIEZHBERE BRA
EXF (AP BE)RRFRETHEA
FHEBRARZTRAFNAGIZH
—NEEEHRS—HHHEZN ()&
& @R 47108,900,000/8 T E —EE
NFEMARGEEBEE AL (i) R
% B A R #2,000,0007T (18 & 7 4
2,305,000 T) KB -_ETLF LA
RETE BB B RS (i) EE AR
B F 447,000,000 7T & A R ¥
900,000 T (AHE 7 471,037,000/ 7T) :
K (v)hEEA -
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For the six months ended 30 June 2017 i ZE —E—tF A=+ HIt/NEA

22.

23.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED  INTERIM REPORT 2017

CONTINGENT LIABILITIES (continued)

The directors of the Company consider that all allegations
in the Application are unfounded and without merits. In
this regard, the Group is seeking legal advice in response
to the Application and will categorically defend and
challenge all the claims by the Claimant during the judicial
process. In the opinion of the directors of the Company,
it is not probable that the Group has an obligation to
settle the claims based on the legal advice and no
provision is considered to be recognised to the
condensed consolidated financial statements
accordingly.

EVENTS AFTER THE REPORTING PERIOD
On 16 May 2017, Right Tech (China) Limited (the
“Purchaser”), a wholly-owned subsidiary of the Company,
entered into Sale and Purchase Agreement (the “SPA”)
with an independent third party (the “Vendor”), in relation
to the acquisition of 70% equity interest of Jiangsu HY
Link Science & Technology Co., Limited T &k H# 18 ¥ F 1t
R B B X 7 (the “Target Company”) at the total cash
consideration of RMB44,982,000 (equivalent to
approximately HK$51,849,000) or RMB46,410,000
(equivalent to approximately HK$53,494,000) subject to
the financial results of Target Company for the year
ending 31 December 2017 and 31 December 2018. The
completion took place on August 2017.

Pursuant to the SPA, when the financial results are not
achieved, the Purchaser has the rights to request the
Vendor to redeem the acquired equity interest entirely or
partially.

Details of the transaction was set out in the
announcement of the Company dated 22 May 2017.

The directors are in the process of ascertaining the
financial impact arising on the above transactions.

22.

23.

HAEE W)

ARPEERLS ZHBANAELE
2B EERENRZIARKIE - 5L
b AEEESHOREE R AR Z
55 - WA RIARR Fr AR B RE LR M
REBFRARBOABERR - AR A
E=RR REZEER  T~5ER
AREREEBIXNZEFRR  WERD
BRAR & B F5 ¥R P R TR AT (AT 4

REHRER

RZE—tFRA+ B ARQEE
BEWBAREE(FPBR)ERAR(E
FE—2BIE=F(EHEIL
BEEw=(EERR])  RNAEH@E
NIEBENFREBRAR(ER
RNAIDWT0 %A - BIREKE/A
R ®44,982,000t( #H & ©B 4
51,849,000 7T) 5k A R ¥ 46,410,000
7T (F8E R 4958,494,000/8 7T ) » BUR
RBERAREE-_Z—tFE+_A8
=F+—BAEkZE-NF+ZA=+—
HEFEMNRBEE TR ZZF
—+FNAEE -

RIEEEHS  EBEBLNERVHRE
BIER BN AREZRESERZE

AR D PR ARKHE -

REHFBENRAARBHAE T —+
FRA-+-EHHAH -

EXIHTE AR HELNMBZE -
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