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MANAGEMENT DISCUSSION & ANALYSIS

RESULTS

For the six months ended 30th June, 2017 (the “Period”), the loss
for the Period for the Group was approximately HK$684,000, as
compared to approximately HK$12,993,000 in the corresponding
period last year. The material decrease in loss was primarily due to
a significant increase in revenue and the gross profit generated
from the trading of natural uranium business of the Group in the
Period.

MARKET AND BUSINESS OVERVIEW

The principal activities of the Group remained as the development
of uranium resources assets and trading of natural
products during the Period. The
market has been over-supplied for the past few years and during
the Period the price of natural uranium mostly maintained at a low
level. However, the Group was able to sell part of its stock of
natural uranium products when the price was at the peak level
during the Period, thus generating a gross profit for its trading
activities.

uranium

international natural uranium

During the Period, the Group has kept in close contact with the
representatives of the Mongolian Government and continued the
negotiation on the formation of a joint venture company to develop
the uranium mining assets of the Group in Mongolia and the
application of the related mining license.

OPERATIONS

During the Period, the Group recorded a “Revenue” of
approximately HK$80,391,000 (2016 Period: HK$22,942,000), an
increase of approximately 250% over last year, which resulted in a
"Gross profit” of approximately HK$4,788,000 (2016 Period: “Gross
loss” of approximately HK$6,216,000) as the Group was able to
sell part of its inventory of natural uranium products at the highest
price during the Period.

“Other income, gains and losses” of approximately HK$1,517,000
(2016 Period: approximately HK$1,267,000) were mainly from
interest income and exchange gains recorded during the Period, an
increase of approximately 20% over last year mainly due to the
increase of deposit interest rates during the Period as compared to
last year.
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the Group_cén""th_ 0 be effective.

'ing the Period, the Group did not record any interest expenses
(2016 Period: nil).
bearing debt. No tax charge was provided as the assessable profits
of the Group during the Period were wholly absorbed by tax losses

brought forward (2016 Period: nil).

The Group is currently free of any interest

TOTAL COMPREHENSIVE INCOME (EXPENSE)
FOR THE PERIOD

Summing up the combined effects of the foregoing, loss for the
Period was approximately HK$684,000 (2016 Period: approximately
HK$12,993,000). After taking
comprehensive income of approximately HK$1,507,000 (2016 Period:
approximately HK$190,000) relating to exchange differences arising
on translation to presentation currency, the total comprehensive
income for the Period was approximately HK$823,000 (2016 Period:
expense of approximately HK$12,803,000), substantially improved as
compared to the 2016 Period.

into account of the other

FUTURE STRATEGIES AND PROSPECTS

In short term the over-supply trend in the natural uranium market
is expected to continue and the price of natural uranium in 2017
will maintain at a low level. The Group will exercise caution in the
trading of natural uranium products to ensure reasonable returns
for the Group.

As the price of natural uranium is currently at a low level, it is not
economical to resume the production of the associate (Société des
Mines d'Azelik S.A. (“Somina”)) of the Group. The Group will work
closely with the other shareholders of Somina for its next move.
The suspension of production of Somina will have no further
material impact to the Group as the carrying amount of interest in
Somina is nil. No further share of loss of Somina would be required
until it becomes a positive net asset position.
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For the Mongolian project, the Group will continue to negotiate
with the Mongolian Government for the setting up of a joint
venture company for the project. The project has not been, to a
material extent, adversely affected by its slow progress, as the
market price of natural uranium products has remained low during
the Period. To optimise the returns of the project, the Group
intends to time the production to match with the recovery of the

natural uranium market price.

The Group will explore possible opportunity to expand its business,
diversify its activities and explore in investment projects with
reasonable returns by leveraging on the strengths of China National
Nuclear Corporation (“CNNC”), the ultimate holding company of
the Group, in the field of nuclear energy. In short term, the Group
may in trading in
products other than natural uranium to increase its returns to

increase its trading activities by engaging

shareholders.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2017, the Group employed 12 full-time employees.
The Group’s remuneration package is determined with reference to
the experience and qualifications of the individual's performance.
The Group also ensures that all employees are provided with
adequate training and continued professional opportunities
according to their needs.

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash outflow of approximately
HK$66,676,000 (2016 Period: approximately HK$29,650,000) during
the Period, which was mainly due to the payment of inventories.
The Group's financial position remained healthy and does not have
any interest bearing borrowing. The gearing ratio, which is
represented by the ratio of total debts to total assets, was reduced
to approximately 0.07 as at 30th June, 2017 (as at 31st December,

2016: approximately 0.32).

The working capital of the Group was generally financed by bank
and cash balance. As at 30th June, 2017, the Group’s cash-on-hand
and bank balances amounted to approximately HK$219,071,000 (as
at 31st December, 2016: approximately HK$285,020,000) and the
Group had no bank loan outstanding (as at 31st December, 2016:
nil). The Group’'s net current assets and current liabilities are
approximately HK$315,909,000 (as at 31st December, 2016:
approximately HK$316,184,000) and approximately HK$39,582,000
(as at 31st December, 2016:

respectively as at 30th June, 2017.

approximately HK$250,265,000)
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ere were no material acquisitions and disposals of subsidiaries
and associated companies for the Period.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’s income, cost of sales, administrative expenses,
investment and borrowings are mainly denominated in USD, HKD,
Mongolian Tugrik and RMB. Fluctuations of the exchange rates of
Mongolian Tugrik and RMB could affect the operating costs of the
Group. Currencies other than Mongolian Tugrik and RMB were
relatively stable during the Period. The Group currently does not
have a foreign currency hedging policy. However, management will
continue to monitor foreign exchange exposure and will take
prudence measure to minimise the currency translation risk. The
Group will consider hedging significant foreign currency exposure
should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2016.

CHARGE ON ASSETS

Apart from the 37.2% of the share capital in Somina held by a
wholly owned subsidiary of the Company, Ideal Mining Limited,
pledged to a bank for banking facilities granted to Somina, there
was no charge on the Group’s assets during the Period (2016
Period: apart from the shares in Somina, nil).

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the Period (2016 Period: nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company's listed
securities.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “CG Code”) as
set out in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) throughout the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of
the Listing Rules. The Company has received confirmation from all
Directors that they have complied with the required standard set
out in the Model Code and the code of conduct regarding
securities transactions by Directors adopted by the Company
throughout the Period.

AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process and internal control of the Group. The Audit
Committee comprises three Independent Non-executive Directors
namely, Mr. Cheong Ying Chew Henry, Mr. Cui Liguo and Mr.
Zhang Lei, and one Non-executive director namely Mr. Xu Shouyi.
Mr. Cheong Ying Chew Henry is the Chairman of the Audit
Committee. The Group’s interim results for the Period and the
accounting principles and practices adopted by the Group have
been reviewed by the Audit Committee.

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a
Remuneration Committee has been established by the Company to
consider the remuneration of Directors of the Company. The
Remuneration Committee comprises three Independent Non-
executive Directors namely Mr. Cheong Ying Chew Henry, Mr. Cui
Liguo and Mr. Zhang Lei, one Executive Director namely Mr. Xie
Jiajie and one Non-executive Director namely Mr. Xu Shouyi. Mr.

Cui Liguo is the Chairman of the Remuneration Committee.
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The Board would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support.

On behalf of the Board
CNNC International Limited
o E R PR
Chairman

Yang Chaodong

Hong Kong, 17th August, 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
RS ERERREMEEKER

For the six months ended 30th June, 2017 2 - F—+F A=+ HI ~EA

Six months ended 30th June,

BEAA=tTHL<EA

2017 2016
—F—tH T —RF
NOTES HK$'000 HK$'000
P & EETR BT T
(unaudited) (unaudited)
(REBER) (Rigs=z)
Revenue WA 3 80,391 22,942
Cost of sales £ & B A (75,603) (29,158)
Gross profit (loss) E M (18) 4,788 (6,216)
Other income, gains and losses Hi A~ W kEE 1,517 1,267
Selling and distribution expenses  $4%& K& 5 #5 = (380) =
Administrative expenses THHAXZ (6,609) (8,044)
Loss for the period attributable to A2 #H A A E(HH
owners of the Company &5 18 5 (684) (12,993)
Other comprehensive income Hih2mEU ABEE
that will not be reclassified BAEEHTEE
subsequently to profit or EEIER
loss
Exchange differences arising on REREINEBEEZ
translation to presentation MEHER
currency 1,507 190
Total comprehensive income EATHBEANEEH A
(expense) for the period, 2EWAN(FAX) EE
attributable to owners of
the Company 823 (12,803)
Basic loss per share BREAREE 7 (HKO0.14 cent) (HK2.66 cents)

(0.14 7 1)

(2.6678 L)




30th June,
2017
—E—t#F

__ ~A=+H | A
% HK$000 $'000
' \/ BETT ok i
\ ‘A« ‘ o (unaudited) (audited)
P (REER) (BEZ)
-current assets ERENEE
Property, plant and equipment LE N & 16,182 17,781
Exploration and evaluation MR R EEE
assets 8 210,615 207,918
226,797 225,699
Current assets REEE
Inventories s 131,768 108,500
Trade and other receivables and JEWE S RIE R EM
prepayments JE W 3R I8 A K2 FB 1+
RIA 9 4,652 172,929
Bank balances and cash WITHEBR LR ® 219,071 285,020
355,491 566,449
Current liabilities REBEE
Trade and other payables and FET B S E R EAM
accruals FE T RRIB LA K BB AT
R 10 14,865 226,175
Amount due to an intermediate JE—E RN IZERAE
holding company RIE 1 1,814 1,801
Amount due to ultimate holding JE SRER AR RE
company 1 3,543 2,407
Amounts due to fellow RIS =N
subsidiaries RIE 1 — 522
Income tax payable FERTETIS R 19,360 19,360
39,582 250,265
Net current assets REBEEEE 315,909 316,184
Net assets AEFE 542,706 541,883
Capital and reserves B & R {4
Share capital % 7 12 4,892 4,892
Reserves & 537,814 536,991
Equity attributable to owners  AASHEH AEIGHER
of the Company 542,706 541,883

10 CNNC International Limited  INTERIM REPORT 2017



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGEEAEH X

For the six months ended 30th June, 2017 2 - F—+F A=+ HI ~EA

Non-
Share Share Capital distributable Merger Translation Accumulated
capital  premium reserve reserve reserve reserve losses Total
BE BROBE BFREE FIFRGE SHHEE ERHE itk &%
HK$'000  HKS$'000  HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000

EWHTL ERTR BETR EETT E¥TR EETR EBTT ENTR

At 1st January, 2016 RZT-R"§—A—H

(audited) (EER) 4,892 868,805 80,827 16,584 127 8,299 (409,649) 569,885
Loss for the period HAERE — — — - — - (12,993)  (12,993)
Exchange differences arising MEEEZERZE

on translation — — — — — 190 — 190

Total comprehensive income Br2EBAFRX)

(expense) for the period k] — — — — — 190 (12,993)  (12,803)
At 30th June, 2016 RZE—RFNA=Z+H

(unaudited) (RIEHEZ) 4,892 868,805 80,827 16,584 127 8,489 (422,642) 557,082
At 1st January, 2017 R-ZZE—+§—F—H

(audited) (&) 4,892 868,805 80,827 16,584 127 8,489 (437,841) 541,883
Loss for the period HNEE — — — - — — (684) (684)
Exchange differences arising BMEELZERZE

on translation — — — — — 1,507 — 1,507

Total comprehensive income BAzERARX)
(expense) for the period fekl — — — — — 1,507 (684) 823

At 30th June, 2017 RZT—+tH A=1H
(unaudited) (REEZ) 4,892 868,805 80,827 16,584 127 9,996 (438,525) 542,706
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2017
—F—tE
HK$'000

BEETT 5 =
(unaudited) (unaudited)
(REBR) (RigeEZ)
RERERB LR FE (67,396) (30,365)
Investing activities KEES
Interest received =& RS 1,388 995
Additions of exploration and AREMBERTHEE
evaluation assets (1,244) (1,104)
Purchase of property, plant and HBEWE BERRK
equipment (38) (194)
Net cash from (used in) investing KE(RE)REERZ
activities e F58 106 (303)
Financing activities LR
(Repayment to) advance from fellow (BFT)BRERER
subsidiaries iap=E NG| (522) 2,491
Advance from (repayment to) ultimate BREERT) HEER
holding company NG| 1,136 (1,473)
Net cash from financing activities RERMEED RS FHE 614 1,018
Net decrease in cash and cash ReRBEEFEVRLFHE
equivalents (66,676) (29,650)
Cash and cash equivalents at 1st January —A—BZR &£ MBS
EEY 285,020 348,778
Effect of foreign exchange rate changes  HMNE[E R & B) 2 & 727 118
Cash and cash equivalents at 30th June ANA=ZTHZHEEERES
EEY 219,071 319,246

CNNC International Limited

INTERIM REPORT 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS M RRMEE

For the six months ended 30th June, 2017 2 - F—+F A=+ HI ~EA

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30th June, 2017 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2016.

In the current interim period, the Group has applied, for the
first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are mandatorily effective for the current interim period.

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements but the application may
have impact on disclosures in the consolidated financial
statements for the year ending 31st December, 2017.
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two operating dlvrs ons, which aIso represent the operating
segments of the Group for financial reporting purposes,
namely trading of mineral property and exploration and
trading of mineral properties. They represent two major lines
of business engaged by the Group. The Group’s operating
and reportable segments under HKFRS 8 are as follows:

e Trading of mineral property — trading of uranium
e Exploration and trading of

mineral properties

The following is an analysis for the Group’s revenue and
results regarding the reportable and operating segments for
the current and prior periods:

Six months ended 30th June, 2017

@- On t F ( X \"
ded. The G ( y organises i operatlons into

iﬁZﬁﬂ'IF?¥*%%EZ
ERRBREEESIBHNER - &
EWMBPBEEEBEHAMELEDM
(ENAEEBERBREBNZEE
AE) PRAEEBEDEURY
FRESBEDE - SMESBA
AEBMAREOMALE - BES
BB REENEeY  AEEL L
BRESRSBMT

s REBEMEX — HEH

— exploration and trading s MEkKE — BEKEEH
of uranium BEWE

AEBEARERBEHEBRER
REEDBRAREGEZMMT

BE-F-tEAA=+tHLEREAR

CNNC International Limited

Exploration

Trading of and trading

mineral of mineral
property properties Consolidated

BE HRRESE

BEME HBEDE ®E

HK$'000 HK$'000 HK$'000

BETT BETR BETRT

(unaudited) (unaudited) (unaudited)

(REERZ) (REZBE) (REER)

Segment revenue 7 B0 U A 80,391 — 80,391
Segment profit (loss) oA (E18) 4,408 (4,024) 384

Unallocated other income and gains &% it 2 Hfb Uk A &

Wz 1,388
Central administration costs AR AT B AR (2,456)
Loss before taxation F B B &S 18 (684)

INTERIM REPORT 2017



Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B 5 SR MY aE o)

For the six months ended 30th June, 2017 2 - F—+F A=+ HI ~EA

3. SEGMENT INFORMATION (continued)

Six months ended 30th June, 2016

3. ZHRERGE

HE-_Z-—R"EXA=+THILREAA

Exploration
Trading of  and trading
mineral of mineral

property properties  Consolidated
BEWME WEWE Ta
HK$'000 HK$'000 HK$'000
BETT ABETT BET T
(unaudited)  (unaudited) (unaudited)
(RgeER) (KRER) (KEER)

Segment revenue 7 2B A 22,942 — 22,942
Segment loss 5 &b & 18 (6,385) (3,780) (10,165)
Unallocated other income and gains RO B ZHMUK AR

W & 995
Central administration costs AR 1T A AR (3,823)
Loss before taxation BELATE R (12,993)

Segment profit (loss) represents the profit earned or loss
incurred by each segment without allocation of interest

income and central administration costs.

DEHMB(BR)ESEDWELEZH
BXER TEEMNBKRARFTR
TTBURA °




30th June,

2017 2016

—E—+tH —E—nF
~A=+H T=A=Ea=FE
HK$'000 HK$'000
EETR ok e
(unaudited) (audited)
(REBER) (&&=
ASSETS BE
Segment assets DEEE
— Trading of mineral property — KEREWE 131,768 274,987
— Exploration and trading of — DR REEREY
mineral properties 233,672 233,599
365,440 508,586
Unallocated assets RO EE 216,848 283,562
Consolidated assets mAaBE 582,288 792,148
LIABILITIES afs
Segment liabilities NEAERE
— Trading of mineral property — REEEME 3,762 213,118
— Exploration and trading of — DRREEBEDE
mineral properties 15,280 15,398
19,042 228,516
Unallocated liabilities KOEBE 20,540 21,749
Consolidated liabilities mAaAal 39,582 250,265

For the purposes of monitoring segment performance and
allocating resources:

o Segment assets include property, plant and equipment,
exploration and evaluation assets, inventories, trade and
other receivables and bank balances and cash which
are directly attributable to the relevant reportable
segment.

o Segment liabilities include trade and other payables and
accruals and amounts due to an intermediate holding
company, ultimate holding company and fellow
subsidiaries which are directly attributable to the
relevant reportable segment.
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B 5 SR MY aE o)

For the six months ended 30th June, 2017 2 - F—+F A=+ HI ~EA

4. INCOME TAX EXPENSE 4. FRBEBAX
Hong Kong Profits Tax is calculated at 16.5% of the &R GBIEWE B2 5 ER
estimated assessable profit for both periods. No provision for Bt A LA16.5% 2 B R 51 H - R E
Hong Kong Profits Tax has been made in the condensed RAMEBMNEHEFVEAEBRTE
consolidated financial statements as the assessable profits BHRE WAEHREEVB®REF
were wholly absorbed by tax losses brought forward. MIEHBABRSHEE -

5. LOSS FOR THE PERIOD 5. HIAEE

Six months ended 30th June,
HEARA=+BHLA<EAR

2017 2016
—F—t#= T —RF
HK$'000 HK$'000
BETT BB T T
(unaudited) (unaudited)
(REBER) (R #E %)
Loss for the period has been arrived  HiRE B &K (GTA)
at after charging (crediting): THIEE -
Depreciation of property, plant and ME BEREHBZITE
equipment 995 1,114
Net exchange gains [ 5 Uk #5758 (129) (272)
Interest income from bank deposits SRITF B U A (1,388) (995)
6. DIVIDENDS 6. BRE
No dividends were paid, declared or proposed during the RABHERBEHMREEXMN &
current and prior periods. The directors have determined that RERBERERE -EFERES
no dividend will be paid in respect of the current interim S AREEBEEARKRES - '
period.
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A

; .
BEN + IE~EAR

2017 2016
—F—t% ZZE—RF
HK$'000 HK$'000
EETR BT T
(unaudited) (unaudited)
(REBER) (RgeER)
Loss for the period attributable to AAEIHEEANEMLAR
owners of the Company SR} (684) (12,993)
Number of ordinary shares for the FREREBE ZERRK
purposes of basic loss per share = 489,168,308 489,168,308

EXPLORATION AND EVALUATION ASSETS

The Group’s exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
during the year ended 31st December, 2009.

On 15th August, 2009, the Mongolian’s Law on Nuclear
Energy and Mongolia’s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Laws”) came into force. Under the New Laws, the
Mongolia Government has the right to take ownership
without payment of either not less than 51% of the equity
interest in the Group’s Mongolian subsidiaries if the Mongolia
Government’s funding was used to determine the resource
during exploration, or not less than 34% of the equity
interest in the Mongolian subsidiaries if the Mongolia
Government’s funding was not used to determine the
resource during exploration.

CNNC International Limited  INTERIM REPORT 2017
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Notes to the Condensed Consolidated Financial Statements (Continued)
IR 47 & B 7% R R MY 5 o)

For the six months ended 30th June, 2017 #ZE - ZF—+FNA =+ HiE~EA

EXPLORATION AND EVALUATION ASSETS
(continued)

The directors of the Company commenced negotiating with
respect of the
implementation of various provisions under the New Laws
during the vyear ended 31st December, 2010. Based on
management’s discussions with the relevant Mongolian

the relevant Mongolian authorities in

authorities and the advice from its Mongolian legal advisers,
the Group will have the right to apply for mining licenses to
mine or extract the resources identified in the relevant areas
covered by the exploration licenses. As at 30th June, 2017,
included in the exploration and evaluation assets is an
amount of approximately HK$210,615,000 (31st December,
2016: HK$207,918,000) of which the Group is currently in
the progress of applying for mining licenses to mine or
extract the resources identified in the relevant areas covered
by these exploration licenses. In the opinion of directors,
there is no legal obstacle for application of such mining
licenses.

During the year ended 31st December, 2012, consensus has
reached between the Company and the relevant
Mongolian authorities that a joint venture will be established
for holding the mining licenses, which are currently under
application, with the Mongolia Government holding 51% of
the equity interest in the joint venture. Upon the completion
of establishment of the joint venture, the Group’s mining
licenses together with the carrying amount of the Group’s
exploration and evaluation assets will be transferred to the
joint venture by way of a shareholder loan. In addition, the
Company has drafted the shareholders’ agreement, joint

been

venture agreement and memorandum and association of the
joint venture and has commenced negotiation with the
detailed terms of these documents with the relevant

Mongolian authorities and a pre-mining cooperation
agreement was signed on 26th June, 2012 to kick off the
pre-mining activities.

8.

BREFEEEE)

REBEE=-_Z—ZTF+-_A=+—AL
FE - ARAEZCHEBRHER
REEIENTZHEXEREZE °
BEEEEREHSTERZH®
LEEHZEZBEMZER A& H
HEERFERERTUE  BURE
BN R BT R E MRS
MERANMENZER - RZFT—+
FRA=ZTH ORERFHEERRE
#4975 210,615,000 (=& — XN F +
Z A=+ —H8:%%207,918,0007T)
BASERERZFARGTIEUR
KA ZEORTUVENRE 2
HELRAMBINZER EER
B BHBEZERRTUIERE LR
E2ER -

BHE-_Z——F+-A=+—HIF
ER - -ARRHEEERSTERE®BE
ERUAECEEREE  UAEH
FHEHRBFZARFATZE MK H
BIRAEAELEREZS% - TR
BRYAECERL AEBEZRAKF
AFERAEBHERIGHEEEZ
FAESABRRERER T RNEEETA
BH¥E o i ARREEBRBRRED
HoAELERBEUAREELEA
BERAMERER BAEZHE
B ZEXHZFRERRAERD
YR—_B——FENA-+NBEIHK
BAHAERSE UHEZBERERE
RIERVESD o
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8 EMRTEEEGIEL - 85
ABOEBE I RRBEERE— SR

the draft Jomt venture agreement has been

d out with the new government officials of relevant ERERHERZ BN EEER © 4
, P Mongollan authorities, and the finalisation of the joint FRZZE-NFTKAE P EDRE -
venture agreement is anticipated to be completed in 2018. AEBMERTIHEEZCEREES
The Group’s exploration and evaluation assets will then be REKKIEELERBUKRREER
transferred to the joint venture by way of a shareholder loan FREBZAERE -

upon the completion of establishment of the joint venture.

The Company has continued the negotiation with the relevant RARBHBREAZTEERER -
Mongolian authorities and the directors are of the opinion MESFSRATHZADETISEE
that the recent changes will not result in significant impact on RIERZ HBEXNEATE - Lo
the consensus which has been reached previously. In addition, EREHORRTIHEEET TR
the management performed an impairment assessment of the B MEGFHRRIEEET
exploration and evaluation assets, and the recoverable amount WE&BELFEARTFEMEERR -
of the exploration and evaluation assets is estimated using fair WEELHRSTEER 2 AHERHEL
value less costs of disposal taking into account the recent HoEEREMNERRAEEMK
negotiation and consensus with the Mongolian authorities, TR - BREERAR-T
requlatory requirements in Mongolia and the arrangement for —tFRNA=Z1+H WEERIFIFHE
the Group’s mining licenses. The management considers that ERAHERELE -

no impairment is required in respect of the exploration and
evaluation assets as at 30th June, 2017.
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Notes to the Condensed Consolidated Financial Statements (Continued)

BEGE SR e eI
For the six months ended 30th June, 2017 2 - F—+F A=+ HI ~EA

9. TRADE AND OTHER RECEIVABLES AND 9. EWESRERHEMER

PREPAYMENTS ALK FE A RIEA

The Group allows a credit period of 30 days to its trade REEGE THESEPIANEE
customers. The following is an aged analysis of trade BN EPRRBREREBRAE
receivables presented based on the invoice date, which L2z EKESREFREKRE HSTHE
approximated the revenue recognition date at the end of the ™

reporting period:

30th June, 31st December,

2017 2016

—F—t#% ZE—XRF

~A=+H +ZA=+—H

HK$'000 HK$'000

BETT BT T

(unaudited) (audited)

(REBER) (BE=X)

0 to 30 days 0£30H — 166,487
10. TRADE AND OTHER PAYABLES AND 10. ENEZRERHLMAEN

ACCRUALS MK SRR

As at 30th June, 2017, no trade payable is included in trade R-ZBE—+FERA=1+8 RAER
and other payables and accruals (31st December, 2016: ESRFIBERENESERLE
HK$210,190,000). The age of the amount at 31st December, ENKREREFRR(CZE—RF
2016 was within 30 days at the end of the reporting period. += A=+ —H: % %210,190,000

JL) s REE 7=
ZEEHERZEKR/I0BZA -

78

‘@’o |



22

12. A&
Number of
ordinary shares Amount
EEBREE &8
HK$'000
EETT
Ordinary shares of HK$0.01 FREES0.01T 2 TR
each
Authorised: VA TE
At 1st January, 2016, R=ZF—>—H—H
31st December, 2016 and TR+ A=+—Bk
30th June, 2017 —E—+tFA=T1H 1,000,000,000 10,000
Issued and fully paid: BEITRHR
At 1st January, 2016, R=ZZE—X~—A—8"
31st December, 2016 and —E-XR+-A=+—HK
30th June, 2017 —E—+FRNA=Z+H 489,168,308 4,892
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Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30th June, 2017 2 - F—+F A=+ HI ~EA

13. RELATED PARTY TRANSACTIONS 3. BEATRS
Apart from the related party transactions and balances BRREHEEME®REEME S
disclosed elsewhere in the condensed consolidated financial BREZ2HEEIRIREHIN A&
statements, the Group had the following significant related BERERNBUTERBEIRS °

party transaction during the period.

(i) Remuneration of directors and other () EEREMETEEEE
members of key management BREZHME
The remuneration of directors and other members of HANEEREMFTEZEERENX
key management during the period was as follows: BzMemT:

Six months ended 30th June,

BEAA=tHIL<EAR

2017 2016
—F—-tF T RF
HK$'000 HK$'000
BEETT BT T
(unaudited) (unaudited)
(REE®) (REEFEZ)
Short-term benefits HEEA 1,399 1,268
Post-employment benefits RIRER A 9 9
1,408 1,277
The remuneration of directors and key executives is EERFETHRABZHME T
determined by the remuneration committee having BHFMZE et REARR
regard to the performance of individuals and market EmiZBHBEE -

trends.
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(iii)

In addition, the Group itself is part of a larger group
of companies under CNNC which is controlled by the
PRC government. The balances are disclosed in the
condensed consolidated statement of financial position
in page 10.

The Group has also entered into various transactions,
including deposits placements of approximately
HK$216,480,000 at 30th June, 2017 (31st December,
2016: approximately HK$284,326,000) with certain
banks and financial institutions which are PRC
government-related entities in its ordinary course of
business. The directors of the Company are of the
opinion that except as disclosed above, transactions
with other PRC government related entities are not
significant to the Group’s operations.

During the six months ended 30th June, 2017, the
Group paid rental expenses of HK$632,625 (six months
ended 30th June, 2016: HK$923,003) to fellow
subsidiaries of the Company, which are subsidiaries of
CNNC, for its office in Beijing, the PRC.
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(iii)

BFiEs » AREHREH
BEARENZERETE -

N AEERF ST EEE
BTREZABKEZ— " WF
REBEXZDEBTES - B
RRRBENFEI0EGBALLES M
Bk K -

REEBTTR —REKBIRHH
ETERBERFHEBERE 2R
TheBBBITILZERS
BER-ZE—CtFA=1+H
FEF K #)4#216,480,0007T
(ZZ2—RNEXNA=+H: OB
#284,326,0007T) © A A A &
ERE BREXHEEN BHE
HREBFEEERIRSY
AEFBEBELTEE -

BHE-_Z—tH®XA=1+A1
ANEA AEEREMAFEH
ZHERAAARRERNE
AR ERPZEEBZHBEA
A & B X B 632,625
(HBHzEzZZ—X<FXA=1+8H1
N8 A ¢ 8 #923,0037T) °




Unit 3009, 30th Floor
No.118 Connaught Road West
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
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