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Landing International Development Limited

Interim Report 2017

The board of directors (the “Directors”) (the “Board”) of Landing
International Development Limited (the “Company”) hereby presents
the unaudited condensed consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June 2017
together with the comparative figures for the corresponding period in
2016. The audit committee of the Company (the “Audit Committee”)
has reviewed and discussed with the management of the Company the
unaudited condensed consolidated interim financial information of the
Group for the six months ended 30 June 2017.
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TO THE BOARD OF DIRECTORS OF

LANDING INTERNATIONAL DEVELOPMENT LIMITED

(incorporated in the Cayman Islands and continued in Bermuda with limited
liability)

We have reviewed the interim financial information set out on pages 7 to 44,
which comprises the condensed consolidated statement of financial position
of Landing International Development Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2017 and the related
condensed consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities of The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888 Fax: +852 2810 9888, www.pwchk.com
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Landing International Development Limited

Interim Report 2017

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2017
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Six months ended 30 June 2017 BE =—E—tH&ANA=1+HIA~EA

For the six months ended 30 June
BZEASA=1THILLAKEA

2016
AN
HK$'000
FAT
Notes (Unaudited)
P RE (RE&EIZ)
(Restated)
(&%)
(Note 7)
(MF5E7)
Continuing operations BESEER
Revenue g 2% 6 325,390
Cost of inventories sold BEEFENA -
Other gains/(losses), net HibUezs,/(&518) F58 8 (7,299)
Gaming duties and other related taxes BEH R E MR E (14,800)
Commission and allowances to gaming BYEKEEBEZ
counterparties & Kozah (59,229)
Amortisation and depreciation BIENMTE (31,269)
Employee benefit expenses EE®TER (178,373)
Other operating expenses HEMEEER (371,136)
Finance income EUp Y ON 9 31,767
Change in fair values of financial assets BAFEBEFAERZ
at fair value through profit or loss VR EEZ N EEEZS (287,361)
Change in fair values of investment "EMEZ N EEE
properties (45,956)
Reversal of/(provision for) impairment of FEUE 5 5008 K B A R U
trade and other receivables, net ERER R, ()
il (3,991)
Profit/(loss) before income tax BRATEHRADER,(BR) 10 (642,257)
Income tax expenses FrfSFim X 11 (15,728)
Profit/(loss) for the period from BESEER 2 A
continuing operations A (EE) (657,985)
Discontinued operations EARIEER
Profit/(loss) for the period from B4R EETE 2 NHIR
discontinued operations AL (E8E) 7 (4,570)
Profit/(loss) for the period AHAEEFR,(BA) (662,555)
Profit/(loss) attributable to: FEAEER(BR) -
Owners of the Company ViN/NCIE 2N (526,456)
Non-controlling interests FEIE e i (136,099)

(662,555)
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Notes
BEE
Earning/(loss) per share from continuing AATEEABEBELSE
and discontinued operations RERIEEKZER
attributable to owners of the Company B (&8)
Basic and diluted: EARREE -
From continuing operations FEEEET 13
From discontinued operations BEARIEETS 13

The notes on pages 15 to 44 form an integral part of this interim consolidated

financial information.

B -

Six months ended 30 June 2017 BZ = —+t & A=+ HIEXEA

For the six months ended 30 June
BZEANA=1+HILLA<EA
2016
e AN
HK$'000
FAET
(Unaudited)
(REEZ)
(Restated)
(&%)
(Note 7)
(MH5E7)

HK(2.35) cents /&Ll
HK(0.02) cents &Ll

HK(2.37) cents &l

FI5E M B ZMFRATREEMBHER 2 AKX
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Six months ended 30 June 2017 BE =—E—tH&ANA=1+HIA~EA

For the six months ended 30 June
BZEASA=1THIELAREAR

2016
e
HK$'000
FHT
(Unaudited)
(REEZ)
(Restated)
(&%)
(Note 7)
(M5E7)
Profit/(loss) for the period  AHEEA(B®) 20000000 aagmEs (662,555)
Other comprehensive income/(loss) Hih 2@k (&E)
Items that will not be reclassified subsequently to EgETresEmnEEBR2HEA ¢
profit or loss:
Remeasurements of employee benefit obligations EF:IE2EREBNEMT =
ltems that have been reclassified or may be BEEFHBREEAETSIES
subsequently reclassified to profit or loss: B3 2TEE -
Fair value loss on available-for-sale financial asset A ENBEE 2 AT EEEE =
Currency translation differences EMEN =58 (84,603)
(Release)/realisation of exchange reserve upon NEERB AT (BY) &I8
disposal of subsidiaries P& 5 25
Other comprehensive income/(loss) for the period, AYEHEMEERE S (EE)
netoftax Gogrgi®) o8InomA (84,578)
Total comprehensive income/(loss) for the period AHEEEKE S (FE) 8% (747,133)
Total comprehensive income/(loss) attributable to: EE2EWE(EE) 8% :
Owners of the Company KABEA A (640,915)
Non-controlling interests FEE R AE T (106,218)
(747,133)
Total comprehensive income/(loss) attributable to AATEEAEEZERE (FHER)
owners of the Company arising from: WEARE :
Continuing operations FRECEET (721,794)
Discontinued operations B4R F ¥ (25,339)
(747,133)
The notes on pages 15 to 44 form an integral part of this interim consolidated 55 15 & 44 B 7 M sE A4 Hi4E & B & Bk 2 4B AK

financial information.
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Asat30June 2017 R=—ZFE—+tHXA=+H

31 December

2016
—E-REF
t=—A=t+—~
HK$'000
FAT
Notes (Audited)
BoaE (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment WE - BB N RE 14 3,437,671
Investment properties "EME 15 239,800
Prepaid land lease payments FEfT bR E ROB 13,868
Goodwill FEES 16 419,045
Intangible assets mLEE 16 1,734,441
Deposits Hka 18 21,037
Deferred income tax assets REMBHEE 11,763
Available-for-sale financial asset AHEEMKEE 19 117,000
Total non-current assets ERBEERE 5,994,625
CURRENT ASSETS REBEE
Inventories VER{ 52,057
Completed properties for sale HETERYE -
Properties under development BRPME 2,079,841
Trade and other receivables U E 5 5k08 N E A fE U 708 18 1,495,283
Amount due from a joint venture B —RELDEIE 17 87,116
Financial assets at fair value through BAFEBEFABRZHKEE 20
profit or loss 859,095
Income tax recoverable Al Y Bl SRR 2,715
Cash and cash equivalents ReE MRS FEY 6,774,501
Total current assets BB ERE 11,350,608
Total assets EEHAE 17,345,233

The notes on pages 15 to 44 form an integral part of this interim consolidated 55 15 & 44 B 7 M3 A4 Hi4R & B & Bk 2 4B AK
financial information. EiPaN
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Asat30June 2017 R=—ZFE—+tHXA=+H

Notes

P RE
EQUITY s
Share capital RN 24
Reserves i
Equity attributable to owners RREEE AELEER

of the Company

Non-controlling interests e T
Totalequty — f@gEs
NON-CURRENT LIABILITIES FRBEE
Other payables H b 5RIE 21
Other borrowings HEE 22
Amounts due to a shareholder JE — R R FE 23
Amounts due to a non-controlling interest &1 3E1E AR HE 25 3R 1B
Deferred income tax liabilities EEREHAaE
Total non-current liabilities FnphReE
CURRENT LIABILITIES REEE
Trade and other payables FERHE 5508 R KA R IR 21
Bank and other borrowings WITREMEE 22
Amounts due to a shareholder FE — R R FRIE 23
Income tax payable B ETIS
Total current liabilites — #@HAGERHE 0
Total liabilities =Rtk
Total equity and liabilities BEZREE

The notes on pages 15 to 44 form an integral part of this interim consolidated

financial information.

BB e

31 December
2016
e
+=ZA=+—H
HK$'000

FAET
(Audited)
(FEFE%)

2,056,588
5,896,689

7,953,277
1,147,864

9,101,141

9,402
195,250
5,361,193
1,376,959
181,733

7,124,537

875,506
230,609

13,440
1,119,555

8,244,092

17,345,233

FISEAMAZMERARDBEAMBER AKX
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Condensed Consolidated Statement of Changes in Equity
HAGREREARBE K

Six months ended 30 June 2017 BZE—FE—tF A=+ HIEAEA

Attributable to equity holders of the Company

ARTAREFAARE
Non- Non-
Share Share Contributed Exchange distributable Revaluation Other  Accumulated controlling Total
capital premium surplus resene resere Teserve Teserves losses Total interests equity
Bx RHEE E N4 ERRE TIARER EfiiR EftifE 2itFE & FERER fEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK§'000 HK$'000
Tén Tén Tén TEn TR T#n T#n TR TR TER TER
(Note 2) (Note b)
(i) (Hf&ED)
At 1 January 2017 RZE-t5-A-A 2,056,588 8,591,221 171,902 (548,427) 2,552 - 200,91 (2,521,520) 1,953,211 1,147,864 9,101,141
Profit{loss) for the period KRR/ (58) - - - - - - - 48,583 48,583 (3,845) 4738
Other comprehensive incomel{oss) TEEEB2ERE/ (FR)
for the period
Fair value loss on available-for-scle WEHENFEEZ ATE
financial asset fEFE - - - - - (895) - - (895) - (8%5)
Remeasurements of employe beneft ENitBRERAEL
abligations = = = = = = (687) - (687) - (687)
Currency translation differences EBEHEE - - - 542,866 - - - - 542,866 125 543591
Release of exchange reserve upon REERBATBBHELRE
disposal of subsiciares (Note 29) (329 - - - (6,955) - - - - (6,955) = (6,955)
Total comprehensive income/(loss) AEER A/ (B L8
for the period - - - 535,911 - (895) (687) 48,583 582,912 (3,120) 519,192
Disposal of subsidiaries HENBAR - - - - (2,552) - - - (2,552) (17,424) (19,976)
Change in ownership interests in —FHBARALREREY
a subsidiary without change of control MiERHEZS - - - - - - (723,252) - (123252  (1,127,320)  (1,850,572)
Cancellaion of paid-up capital (Note 24) ~ SFSHEUAR (st o4) (1,850,929) - 1,850,929 = = = = = = = =
Issuance of shares by rights issue (Note 24)  BtE 4TI (Bisk 24) 1028294 4034958 - 5 = - - - 508328 - 506325
At30June 2017 RZE—t5RA=1R 1,233,953 12,626,179 2,022,831 (12,516) = (895) (522978)  (2472,931) 12813637 - 12,873,631
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Six months ended 30 June 2017 BIZE =T —tHFXB=1+HILXEA

Attributable to equity holders of the Company

RARERRE AR
Non- Non-
Share Share  Contributed ~ Translation  distributable Other  Accumulated controling Total
capital premium surplus reserve reserve reserves losses Total inferests equiy
R RIVEE INGT EXGE TUHREE HitGita ZithR 2 FhRER R
HK$'000 HK$'000 HK$000 HK$ 000 HK$000 HK$000 HK$ 000 HK$ 000 HK$000 HK$ 000
TAL T T TR TR TR TR TR Thn TEL
(Note a) (Note b)
(RizEa) (GED)
At 1 January 2016 R=%-7%-A-R 2,056,588 8591,221 171,902 (142,528) 2552 7253 (1454065 9,232,923 455477 9,683,400
Loss for the period FEREE = = = - - - (526456)  (526456) (136099  (6625559)
Other comprehensive (loss)income TEHAH2E (BR) e
for the period
Currency translation differences ERERER - - - (114,484) - - - (114,484) 29881 (84,603)
Realisation of exchange reserve upon REEHBARRERES BE
disposal of subsidiaries - - - 25 - - - 25 - 25
Total comprehensive loss for the period FEE2EREEE - - - (114,459) - - (526456)  (640,915) (106,218) (747133)
Capital contribution from a non-controling ~ RE—FHBARZ FFHEREXRE T
interest shareholder of a subsidiary - - - - - - - - 991,142 991,142
At 30 June 2016 RZB-7~§~A=1A 2,056,588 8591221 171,902 (256,987) 2552 7253 (1980521) 8,592,008 1,340,401 9,932,409
Notes: B aE

(a) The contributed surplus of the Company represents the credit arising from a capital (a)
reduction of the Company and the contributed surplus will be used to offset
accumulated losses of the Company. Any credit standing in the contributed surplus
account of the Company will be used in any manner permitted by laws of Bermuda

and the bye-laws of the Company.

(b) The non-distributable reserve of the Group mainly represented statutory reserve (b)
requirement that the foreign investment enterprises appropriated 10% of the profit
after taxation of the subsidiaries of the Company registered in the People’s Republic of
China (the “PRC”) other than Hong Kong to the non-distributable reserve under the
PRC laws and regulations until the transferred amount met 50% of the registered

capital of these PRC subsidiaries.

The notes on pages 15 to 44 form an integral part of this interim consolidated

financial information.
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Six months ended 30 June 2017 BE =—E—tH&ANA=1+HIA~EA

For the six months ended 30 June
BZEANA=1THILA<EA

2016
—E—REF
HK$'000
FHET
(Unaudited)
(REEFEZ)
Cash inflow/(outflow) from operating activities BEEBEZBERAGRH) (1,081,231)
Interest received EF B 13,685
Income tax (paid)/refund (Bf),REFER 13,108
Net cash generated from/(used in) operating activities Q& EEFRE (FFA) BT (1,054,438)
Cash flow from investing activities RETEHZHERE
Purchase of property, plant and equipment BEME BE&&E (472,270)
Purchase of investment properties BEREMHE (230,756)
Purchase of available-for-sale financial asset BEOHEENKEE =
Net proceeds from disposal of subsidiaries (Note 29)  H & [} B A R BT 15 2B % 58 (M55 29) 161
Proceeds from disposal of property, plant HEME BELREMEHE
and equipment -
Advance to a joint venture A—REEDERR (39,074)
Acquisition of a subsidiary WEE— KW B A A (1,474,973)
Dividend received BARE 798
Proceed from disposal of financial assets at fair value H&EEAFEEBEFAEBZ Y
through profit or loss BIIE B E 2 TS 58 =
Net cash used in investing activities RETHFIARSFHE (2,216,114)
Cash flow from financing activities RETHZ2RERE
Proceeds from rights issue (Note 24) HRAEFT S 78 (M FE24) -
Interest paid BNFE (34,793)
New bank and other borrowings FERIT R EMER 2,627,966
Repayment of bank and other borrowings BERERTMEMEE (338,025)
(Decrease)/increase in amounts due to a shareholder JEft—Z AR X8 R 4>) /& hn 23,400
Capital injection from a non-controlling interest REFEERERZTE 991,142
Acquisition of a subsidiary (Note 28) W BE — KM B A Al (H:F28) =
Net cash (used in)/generated from financing activities BESEE (FiH), FIERE$EE 3,269,690
Net decrease in cash and cash equivalents ReRBeEEBYR A FRE (862)
Cash and cash equivalents at beginning of RE 2R RREEEY
the period 5,191,990
Currency translation difference EIEH =% 35,299
Cash and cash equivalents at end of the period REARZIRE MRS EEY 5,226,427
The notes on pages 15 to 44 form an integral part of this interim consolidated F ISR B 2T AT HGE T BER 248K

financial information.
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Six months ended 30 June 2017 BE =—E—tH&ANA=1+HIA~EA

Landing International Development Limited (the “Company”), is a
limited liability company incorporated in the Cayman Islands and
continued in Bermuda, and its shares are listed on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Group was principally engaged in development and operation of
integrated leisure and entertainment resort (the “Integrated Resort
Development”); gaming club and entertainment facilities (the “Gaming
Business”); and property development (the “Property Development”).

The condensed consolidated interim financial information is presented
in Hong Kong dollar (“HK$”), unless otherwise stated.

KEY EVENTS

On 3 January 2017, the Company completed the acquisition of the
entire issued share capital of Callisto Business Limited (“Callisto”) and
50% issued share capital of Autumnglow Pte. Ltd. (“Autumnglow”)
from the wholly-owned subsidiaries of Genting Singapore PLC (“Genting
Singapore”). Prior to the acquisitions, Callisto, through its subsidiary,
was principally engaged in the investment holding of 50% issued share
capital of Landing Jeju Development Co, Ltd. (“Landing Jeju”) whereas
Autumnglow was an associate of the Company, which has entered into
the hotel operator agreement with Landing Jeju. Further details are set
out in note 28 to the condensed consolidated interim financial
information.

On 5 May 2017, the Company completed the disposal of Ace Winner
Holdings Limited (“Ace Winner”). Ace Winner and its subsidiaries (“Ace
Winner Group”) were principally engaged in design, manufacturing and
sales of the light-emitting diode (“LED”) and semiconductor lighting
related products (the “Lighting Business”) in the PRC. Further details
are set out in note 29 to the condensed consolidated interim financial
information.

This condensed consolidated interim financial information for the six
months ended 30 June 2017 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34, “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). The condensed consolidated interim
financial information should be read in conjunction with the annual
financial statements for the year ended 31 December 2016, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA (“HKFRSs”).
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BEEEH

R-ZE—tF—A=H ' KAQFTAKE
Callisto Business Limited ([ Callisto]) 2 &8 2
217 B AN & 17 Genting Singapore PLC ([ ETE
s ) 2 &M E R 7 U EE Autumnglow Pte.
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Six months ended 30 June 2017 BIZE =T —tHFXB=1+HILXEA

The accounting policies applied are consistent with those of the annual
financial statements for the year ended 31 December 2016, as
described in those annual financial statements, except for the
estimation of income tax using the tax rate that would be applicable to
expected total annual earnings and the adoption of amendments to
HKFRSs effective for the financial year ending 31 December 2017.

(@) AMENDMENTS TO HKFRSs EFFECTIVE FOR THE
FINANCIAL YEAR ENDING 31 DECEMBER 2017 DO NOT
HAVE A MATERIAL IMPACT ON THE GROUP

HKAS 7 (Amendment) Statement of cash flows
HKAS 12 (Amendment)  Income taxes

HKFRS 12 (Amendment) Disclosure of interest in other entities

(b) IMPACT OF STANDARDS ISSUED BUT NOT YET
APPLIED BY THE GROUP

(i) HKFRS 9 Financial instruments

HKFRS 9 Financial Instruments addresses the
classification, measurement and derecognition of financial
assets and financial liabilities, introduces new rules for
hedge accounting and a new impairment model for
financial assets. The standard does not need to be applied
until 1 January 2018 but is available for early adoption.
The Group is currently assessing whether it should adopt
HKFRS 9 before its mandatory date.

The Group does not expect the new guidance to have a
significant impact on the classification and measurement
of its financial assets.

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect the
accounting for financial liabilities that are designated at
fair value through profit or loss and the Group does not
have any such liabilities. The derecognition rules have
been transferred from HKAS 39 Financial Instruments:
Recognition and Measurement and have not been
changed.
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(b) IMPACT OF STANDARDS ISSUED BUT NOT YET
APPLIED BY THE GROUP (Continued)

(i)

(i)

HKFRS 9 Financial instruments (Continued)

The new impairment model requires the recognition of
impairment provisions based on expected credit losses
(ECL) rather than only incurred credit losses as is the case
under HKAS 39. It applies to financial assets classified at
amortised cost, debt instruments measured at fair value
through other comprehensive income, contract assets
under HKFRS 15 Revenue from Contracts with Customers,
lease receivables, loan commitments and certain financial
guarantee contracts. While the Group has not yet
undertaken a detailed assessment of how its impairment
provisions would be affected by the new model, it may
result in earlier recognition of credit losses.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are
expected to change the nature and extent of the Group’s
disclosures about its financial instruments particularly in
the year of the adoption of the new standard.

HKFRS 15 Revenue from contracts with customers

The HKICPA has issued a new standard for the recognition
of revenue. This will replace HKAS 18 which covers
revenue arising from the sale of goods and the rendering
of services and HKAS 11 which covers construction
contracts.

The new standard is based on the principle that revenue
is recognised when control of a good or service transfers
to a customer.

The standard permits either a full retrospective or a
modified retrospective approach for the adoption. The new
standard is effective for first interim periods within annual
reporting periods beginning on or after 1 January 2018,
and will allow early adoption.

Management is currently assessing the effects of applying
the new standard on the Group’s financial statements.
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(b) IMPACT OF STANDARDS ISSUED BUT NOT YET
APPLIED BY THE GROUP (Continued)

(i)

(iii)

HKFRS 15 Revenue from contracts with customers
(Continued)

At this stage, the Group is not able to estimate the effect
of the new rules on the Group’s financial statements. The
Group will make more detailed assessments of the effect.
The Group does not expect to adopt the new standard
before 1 January 2018.

HKFRS 16 Leases

HKFRS 16 was issued in January 2016. It will results in
almost all leases being recognised on the statement of
financial position, as the distinction between operating
and finance leases is removed. Under the new standard,
an asset (the right to use the leased item) and a financial
liability to pay rentals are recognised. The only exceptions
are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the
Group’s operating leases. As at the reporting date, the
Group has non-cancellable operating lease commitments
of HK$2,113,544,000 (Note 25). However, the Group has
not yet determined to what extent these commitments will
result in the recognition of an asset and a liability for future
payments and how this will affect the Group’s profit and
classification of cash flows.

Some of the commitments may be covered by the
exception for short-term and low-value leases and some
commitments may relate to arrangements that will not
qualify as leases under HKFRS 16.

The standard is mandatory for first interim periods within
annual reporting periods beginning on or after 1 January
2019. At this stage, the Group does not intend to adopt
the standard before its effective date.
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The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2016, except the
following estimation:

FAIR VALUE OF AVAILABLE-FOR-SALE FINANCIAL ASSETS

The fair value of financial instruments that are not traded in an active
market is determined by using valuation techniques. The Group uses
its judgement to select a variety of methods and make assumptions
that are mainly based on market conditions existing at the end of each
reporting period.

5.1 FINANCIAL RISK FACTORS

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, fair value interest
rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2016.

There have been no changes in the risk management policies
since the year ended 31 December 2016.
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5.2 LIQUIDITY RISK 52 #RENELEME
The table below analyses the Group’s financial liabilities into TEDAREE K EREEEE
relevant maturity groupings based on the remaining period at the MARABERNREISHEAYTEHAE >
reporting date to the contractual maturity date. The amounts B THIRE T AT - FEFRBES
disclosed in the table are the contractual undiscounted cash FAAHKRBIRIBERE -
R 3w Al N7

flows.
As at 30 June 2017 R-E—tFXA=1AH
Trade and other payables ERESHER

Hit T 5E

Bank and other borrowings BOREMEE
Amounts due to a shareholder & — &R E B

As at 31 December 2016 R-B-XE

+-A=+-A
Trade and other payables ENESHER

Hib R 5E 584,043 3,748 5,654 = 593,445
Bank and other borrowings ROREMEE 250,070 28,245 197,028 = 475,343
Amounts due to a non-controlling S JEEfRIE 2 7B

interest - - 1,580,062 - 1,580,062

Amounts due to a shareholder ~ JEff — &R E B = 5,536,635 = = 5,536,635

834,113 5,568,628 1,782,744 - 8,185,485
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5.3 FAIR VALUE ESTIMATION

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

o Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2).

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

See note 15 for disclosures of the investment properties that are
measured at fair value.

The following table presents the Group’s financial assets that are
measured at fair value at 30 June 2017.

Assets BE

Equity investments (Note 20) AR ZAN$% & (Ff5E20)

Investment fund (Note 20) FEES (FE20)

Available-for-sale financial A ETSEE
asset (Note 19) (Mf3£19)

Total assets BEHLE

5.3
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EEITDEETZON - TRBHRAE
mF
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5.3 FAIR VALUE ESTIMATION (Continued) 5.3 \:F-F’{Eﬁin'l' &)
The following table presents the Group’s financial assets that are TEREIRZZE—R"F+ZA=+—
measured at fair value at 31 December 2016. E$$@T§’&$ﬁfﬁd’iz,ﬂﬁ%§ﬁ
Level 1 Level 2 Level 3 Total
F— B4 E=M 4aET
HK$'000 HK$'000 HK$'000 HK$'000
FH&T FHET FHET FHET
Assets BE
Equity investments (Note 20)  f&Z<4% & (Fft3F 20) 462,070 = = 462,070
Investment fund (Note 20) FEES (HFE20) - 397,025 - 397,025
Available-for-sale financial A EMBEE
asset (Note 19) (F15E19) - = 117,000 117,000
Total assets BERE 462,070 397,025 117,000 976,095
There were no transfers among Levels 1, 2 and 3 during the HRN F— F_RE=GzMEITE
period. B o
There were no change in valuation techniques during the period. HA - [GEFEN mEE -
Financial instruments in Level 3 E=REFET E
The following table presents the changes in level 3 financial TXRE2NEHEE-_ZE—+F~A=1+H
instruments for the period ended 30 June 2017: IFEAEIE = i&ﬁﬂilﬂzm 3

Available-for sale
financial asset

AT E

WEEE

HK$'000

FAET

Opening balance at 1 January 2017 RZZE—+F—A—AZ2HV&EH 117,000
Addition NE 858,000
Change in fair value N EEEE (895)
Closing balance at 30 June 2017 RZE—tF A= THZHRER 974,105

Total gain for the period included in profit or loss RHRMSEETABREZ
for asset held at the end of the period A EAfE R 2R 42 R =

Changes in unrealised gains for the period s AHIRIB S 2 AN HA RS R B3R Y a5
included in profit or loss at the end of the period -
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The executive directors are the Group’s Chief Operating Decision-
Maker (“CODM”). Management has determined the operating segments
based on the reports reviewed by the CODM that are used to make
strategic decisions. The CODM considers the Group is operating
predominantly in three operating segments from continuing operations
as follows:

(a) Integrated Resort Development;

(b)  Gaming Business; and

(c)  Property Development.

The Group’s CODM monitors the results of the operating segments
separately for the purpose of allocating resources and assessing
performance. Segment performance is evaluated based on reportable
segment results, which is a measure of adjusted profit or loss before
income tax. The adjusted profit or loss before tax is measured
consistently with the Group’s profit or loss before income tax except
that finance income, finance costs, changes in fair values of financial
assets at fair value through profit or loss, changes in fair values of
investment properties, gain/(loss) on disposal of subsidiaries as well as
head office and corporate income and expenses are excluded from
such measurement.
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The following table presents revenue and results information regarding
the Group’s operating segments for the six months ended 30 June
2017 and 2016, respectively:

For the six months ended 30 June 2017

Revenue — external sales

Wt — HMEE

Segment results

DEFE

Unallocated corporate
income

Unallocated corporate
expenses

Finance income

Profit before tax

ADEEEBA
AR EERFAX
FBURA

BRBATE 7

TEISIAEBELEHBHHURBE_T
—+ERZZE-RERNA=ZTRILERERAZ
Yok B AR

BE-Z2—tFAXA=THLXMER



For the six months ended 30 June 2016
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HE-_Z—XRFRA=THILXEA

Lighting

Business

Integrated Total  (Discontinued

Resort Gaming Property Continuing operations)
Development Business  Development Operations (Note 7) Total

REA%E

mEERN FERE  (BRIEES)
¥R BRES MELRE E3 (Fi3E7) @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR T TR THx THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REER)  (REER)  (REER)  CREsdk)  (RBER)
Revenue — external sales  Uizs — HoMEE = 325,390 = 325,390 119,905 445,295
Segment results DEEE (42,521) 82,077 (223,836) (184,280) (4,380) (188,660)

Unallocated corporate APECERA
income 3,229 - 3,229
Unallocated corporate APECERY

expenses (495,887) - (495,887)
Finance income BEASUTA 37,013 = 37,013
Finance cost BT FS AR (2,332) = (2,332)
Loss before tax BBt A& (642,257) (4,380) (646,637)
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GEOGRAPHICAL INFORMATION

Revenue from external customers

=&
RE I EBEF 2 Wt

For the six months ended 30 June
BEXRA=THLAEA
2016
—ERF
HK$'000
FET
(Unaudited)

South Korea e
United Kingdom (“UK”) HE([HE D)

CRIgER)

232,096
93,294

Discontinued operations (Note 7) BB ()

325,390
119,905

445,295

The revenue information above is based on the locations of the
customers.

INFORMATION ABOUT MAJOR CUSTOMERS

During the six months ended 30 June 2017, one of the external
customers contributed over 10% of the Group’s total revenue. The
revenue generated from this customer was amounted to
HK$171,340,000.

During the six months ended 30 June 2016, there was no single
external customer that has contributed over 10% of the Group’s total
revenue.

A EWEERTIRBEPAEBESIL

FRAEEREFRZEH
BE_ZT—tFRA=TBEILXEAR —&
SNEBE P BB A S K AR B 10% © K
& FTEE £ e & 171,340,000 7T ©

BECZ-XEXA=ZTHIERER - #HE
B MR PEAEE R EAEER10% -
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On 5 May 2017, the Group completed the disposal of Ace Winner, a
wholly owned subsidiary of the Company, at cash consideration of
HK$50,000,000. Its results are presented in this condensed
consolidated interim financial information as a discontinued operations.

Financial information relating to Ace Winner Group for the period to the
date of disposal is set out below. The statement of profit or loss and
statement of cash flow distinguish discontinued operations from
continuing operations and the respective comparative figures have
been restated.

STATEMENT OF PROFIT OR LOSS INFORMATION

R-ZE—+tFERARB  AEEZEKTHER
NEIZ 2 EH B AT Ace Winner » &R (B
/50,000,000 7 - HELENABEREE
HEBER 2P AERIEER -

ERAce WinnerEEEEZHEBH LK 2
MBERENTX - BEREEERERE
BRILEBEBECEEGHFH BHEL
BHFOFEH -

HaREH

For the six months ended 30 June
BEASA=tTHLKREAR

2016
T -RF
HK$'000
FHET
(Unaudited)
(REEZ)
Revenue W zs 119,905
Expenses X (124,285)
Loss before income tax from discontinued B IEEB 2 RS RATE B
operations (4,380)
Income tax FTiSHt (190)
Loss from discontinued operations BERIFEBEE (4,570)
Gain on disposal of Ace Winner (Note 29) & Ace Winner 2 Y25 (Fif5E 29) =
(4,570)
Gain/(loss) from discontinued operations JEIEE R IEER WS (F8) ¢
attributable to:
— Owners of the Company Sl /NGIE Y =N (3,172)
— Non-controlling interests — FEIEAR AR (1,398)

(4,570)
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Analysis of the cash flows of discontinued operations is as follows:

ERUERBZREREINAT

For the six months ended 30 June
BEARA=tTHLAEA
2016
ZE—RF
HK$'000
FAET
(Unaudited)
(REEZ)

Operating cash flows
Investing cash flows
Financing cash flows

RERDR
RERDR
i

BMERSE

ot feio

2,959
(9,205)
1,643

Total cash flows

R me R

(4,603)

For the six months ended 30 June
BEXRA=tHLXEAR
2016
—E—RF
HK$'000
T
(Unaudited)
(REEZ)
(Restated)
(&%)
(Note 7)
(M5E7)

Exchange gains/(losses), net

Management fee income (Note 30)

Dividend income

Loss on disposal of property, plant and
equipment

Gain on disposal of subsidiaries

Recharge and rental for aircraft usage
(Note 30)

Others

PE X s (B51R) FEE

EEEIA (HFE30)
& B U A
HEWE MELREZEE

HEMB ARz W

RFEREN RS
(MI5£30)

Hh

(11,242)

960

798

144

2,041

(7,299)
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For the six months ended 30 June
BZEAA=tHILXEAR

2016

—ZT—RF

HK$'000

FHET

(Unaudited)

(REEEZ)

(Restated)

(&%)

(Note 7)

(M5E7)
Bank and other interest income _ STRAMAMSEA e BLT6T
Interest expenses on other borrowings HtEER SR 65,685

Imputed interest on amounts due FEN — 2R R RIB 2 HE T B

to a shareholder _
Less: Interest expenses capitalised B BRI BRAX (65,685)
Financecosts .. HBRE T -
Finance income BRI A 31,767

For the six months ended 30 June
BZEAA=1THILAER

2016
ZE—RF
HK$'000
FAET
(Unaudited)
(REEEZ)
(Restated)
(E5))
(Note 7)
(HI=E7)
Profit/(loss) before income tax is arrived BRFTSBIATE R, (E18) B
at after charging: TEIE
Minimum lease payments under operating T REFEKEHEEE T
leases of land and buildings HIERAEHE 16,780
Aircraft operating expenses TR A &R S 17,527
Promotion expenses HRERY 8,336
Auditor’s remuneration ZEHEB & 210
Legal and professional fee FEREXEBR 69,178
Sales and marketing expenses SHE RE MY 223,910
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No provision for Hong Kong profits tax has been made as the Group
did not generate assessable profits arising in Hong Kong during the six
months ended 30 June 2017 and 2016. Taxes on profits assessable
elsewhere have been calculated at the tax rates prevailing in the
countries in which the Group operates.

HRAEBREE T —+ER-_T—KF
ANAZTALEANBAYERESEEEZH
A WA BB RS TR L B o At
HhE 2 FERR B R R IB T IR AR SR B AT & 5 T
FIEERE R HEFE -

For the six months ended 30 June
BZEAA=1THIEAKEA

2016

—EREF

HK$'000

FAT

(Unaudited)

(REEZ)

(Restated)

(&%)

(Note 7)

(MI5E7)

Current tax BNVERL IR

—PRC — -
— UK — -
— South Korea — R 18,500
Over-provision in prior year BT EHBEREE (2,772)
Income tax expenses FRiS % =2 15,728

No dividend on ordinary shares has been paid or declared by the
Company for the six months ended 30 June 2017 (six months ended
30 June 2016: Nil).

RARMERBEE_T—+FA=+HI
ANMEAARNHEREBREE(BE-F
—RFEARNA=ZTRIERER - 8) -
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The calculation of basic and diluted earning/(loss) per share are based
on:

SREXREERF,(HE) HRENTH
BstE

For the six months ended 30 June
BZEASA=1THILAKEA

2016
ZE—RF
HK$'000
FHET
(Unaudited)
(REEZ)
Profit/(loss) attributable to owners of BRAESRERRESERN, (FE)
the Company, used in the basic and ZARRDNRIHEA AEREF, ()
diluted earning/(loss) per share calculation:
From continuing operations SIEICEETS (523,284)
From discontinued operations BARIEETS (3,172)
(526,456)
Number of shares B&OEAE '000
FhR
(restated)
(&%)
Weighted average number of ordinary shares Rt EFIER M EEEZRF](E18)
in issue during the period used in ZHIAE 31T EmAR hnkE 5 X
the basic and diluted earning/(loss)
per share calculation 22,251,607

The comparative of weighted average number of ordinary shares in
issue has been restated because of the rights issue which was
completed on 26 April 2017.

For the six months ended 30 June 2017 and 2016, diluted earning/
(loss) per share equals basic earning/(loss) per share as there was no
dilutive potential share.

BRITETBRMEFHEZEREFETE
o REAHKENR-ZZE—+FMAZ+<
B e

BE-2 tER-F-AFAA=TAL
AEA AR ERERG - RTRE
RN (BR)BERSRERBFN (&
8) .
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Six months ended 30 June 2017 BIZE =T —tHFXB=1+HILXEA

Six months ended 30 June 2017 BE-Z—tEXA=1+HIEAEA
Opening amount as at 1 January 2017 R-ZE—tF—-AF—BzHI£E
Additions NE
Disposals HE
Depreciation e
Transfer from properties under development EEROERPYE
Currency translation differences EEN 258
Disposal of subsidiaries (Note 29) M B AR (FiFE29)
Closing amount as at 30 June 2017 R-ZB—tFERA=+HZHRESE
At 30 June 2017 R=-ZE—tEXA=1+H
Cost BN
Accumulated depreciation and impairment R EMRE
Net book amount IREFE
31 December
2016
—ZE—RF
+=A=+—A”
HK$'000
FAT
(Audited)
(f&EZ)
Opening amount Y& 55,000
Additions INE 230,756
Fair value gains/(losses) ANFEEWE(BE) (45,956)
Closing amount HREH 239,800
The valuations of the investment properties at 30 June 2017 and 31 BREMER_ZT—+tFAA=THEZ=Z
December 2016 were carried out by an independent qualified valuer, —RNFEF+ZA=+—HZHEBRBLEER

Roma Appraisals Limited. HERMESRBRFEERARET
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Six months ended 30 June 2017 BIZE =T —tHFXB=1+HILXEA

The fair value measurement information for these investment BRIEBBYBRELELE 135 - ZFIREY
properties in accordance with HKFRS 13 are given below. XAV EEFEERHINDOT -

Recurring fair value measurements & &M QA F(EEE
Investment properties BREWE

Fair value measurements at 31 December 2016
RZE—ARFEF+A=+—RHZA ¥ EE=E

Quoted prices

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
HRBER BEREMAEER FBATATEHER
SERTS 2 RIE 8 A\ BUR a8 A B
(B—#) (B=%) (B=H)
HK$'000 HK$'000 HK$'000
FET FiET FAET
Recurring fair value measurements & &4 A (EET S
Investment properties REYE - - 239,800
There were no transfers among Level 1, Level 2 and 3 during the BN F— BFREZH2EWEEE o
period.
Level 3 fair values of investment properties have been derived using WEMEZE=RLAFEBENEREELR
the direct comparison approach. The fair value is estimated using ERE e A EENERBBIREME L
assumptions regarding the market value of the similar properties of the PmEME 2 BEMEL G o HErmEL
investment properties. A significant increase/decrease in the estimated BRIKEIGM, RO SERREMEZ AT
market value in isolation would result in a significant increase/decrease BEXIEEN,HL -

in the fair value of the investment properties.
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Six months ended 30 June 2017 B & =

Z—tFARA=+HLKEA

Goodwill  Intangible assets
EES M\ EE
HK$'000 HK$'000
FET FHET

Six months ended 30 June 2017 BE-ZE—tEXA=1tBLANEA
Opening amount H&5E 419,045 1,734,441
Currency translation differences ERE N =5 25,466 105,469
Closing amount HAREHE 444 511 1,839,910

As at 30 June 2017, goodwill and intangible assets of
HK$816,226,000 (2016: HK$769,534,000) and HK$1,468,195,000
(2016: HK$1,383,952,000) were allocated to Gaming Business in
Jeju, South Korea, and London, UK, respectively.

There was no indicator for impairment on the goodwill and intangible
assets in relation to the Gaming Business in Jeju, South Korea, and
London, UK, based on the current operation performance and the
expected future revenue growth rates.

RZE—tFRA=1TH AEKEFE
7 5 5816,226,000# jT( = T — X F :
769,534,000 7T ) & 1,468,195,000% 7T (=
T —/X% : 1,383,952,00087T) E DB ERE
BEMN R RBRBR GRS

RIBFEBFZEERRMAHARESBEREK -
VEBSRBENEREEENRRR R ZE
MEBZAENEVEESHIAE -

31 December
2016
—E—RF
+=-A=+—H
HK$'000

FAET
(Audited)
(fEZ)

Investment in a joint venture ®
Amount due from a joint venture FEU—

87,116

87,116

On 15 May 2017, the Company completed the acquisition of the 75%
issued share capital of Dragon Step Global Limited (“Dragon Step”),
which was a joint venture company incorporated in the British Virgin
Islands. As at the date of acquisition, Dragon Step’s assets and
liabilities mainly consisted of a non-current deposit. Subsequent to the
acquisition, Dragon Step became a wholly owned subsidiary of the
Company.

RZB—+FHA+HHE  ARRITRKE
BEBE Efﬂ%ﬂ‘ﬁ Bl ([BERE 1) 2 75% E#ITRX
Ko ZARSNRBREZXAESEMKILZE
BhE -NEBAY ERZEENREBEE
BB - RRBERER - RS
KBEABZZENRERA]
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Six months ended 30 June 2017 BIZE =T —tHFXB=1+HILXEA

31 December
2016
—EREF
+=—A=+—A”
HK$'000

FET
(Audited)
(&EZ)

Trade receivables from third parties
Bills receivables
Provision for impairment

EWE=TTE FRIE

FERZ Iz
ER R

121,914
3,234
(37,670)

Trade and bills receivables, net (Note i)

Receivables from gaming customers (Note ii)
Other receivables (Note iii)

Prepayments

VAT recoverable

Deposits

FEW B 2 FE MR R IBF R

(HI3ED

FEWIE R P A (M)
A e Ui sk 8 (B R i)

BN RIEA
AT 4 E R E R
EEA

87,478
1,201,925
48,387
61,320
82,459
34,751

Total trade and other receivables

Less: non-current portion

FEUE 55008 S EL b e IR

PR
B SEENEAEE D

1,516,320
(21,037)

Current portion

BIEEE Y

1,495,283

Notes:

(i) Trade and Bills Receivables

The Group allows credit periods ranged from 30 days to 90 days to its trade
customers. The following is an aging analysis of trade receivables net of
impairment presented based on the invoice date at the end of the reporting

period:

0] EHEZRERERRE
AEEETHESRFIOAEOHZEER -
RMEPRNBRERREZRAHNZF 2 B
BEFRBALIREDITIAT :

31 December
2016
ZEREF
+=—A=+—8~
HK$'000

FHET
(Audited)
(&E%)

0-30 days
31-60 days
61-90 days
Over 90 days

TE30H
31E60H
61E90H
90 R LAk

34,781
15,428
11,219
26,050

87,478
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Six months ended 30 June 2017 BZ = —+t & A=+ HIEXEA

Notes: (Continued)

(ii) Receivables from Gaming Customers
The following is an aging analysis of the receivables from gaming customers
net of impairment based on due date at the end of the reporting period:

faE - ()

(i EREREFIR
RMEHRABRRERRDIG A 25 2 EUKIE
HEPRIBZRBRAONET

31 December
2016
—E—RF
+=—A=+—8H
HK$'000

FAT
(Audited)
(F&E%)

Current BN ER

0-30 days TE30H
31-60 days 31E260H
61-90 days 61E90H
Over 90 days 90 H LA L

137,697

2,465
186,859
518,202
356,702

1,201,925

(iii)  The Company reversed an impairment on other receivables amounting to
HK$210,000,000 during the period. This amount was subsequently received
in August 2017.

The available-for-sale financial asset represented the investment in the
TAR Private Equity Fund (the “Fund”) by the Group as a limited
partner. The Fund operates in or derives significant business
opportunities from the financial services, natural resources and/or
property investments sectors through investments identified by TAR
Investments (Cayman) Limited, the general partner of the Fund, as set
out in the Exempted Limited Partnership Agreement. As at 30 June
2017, the fair value of this investment held by the Group was
approximately HK$974,105,000.

As at 30 June 2017, the Group is a limited partner of the Fund. The
Directors considered that the Group is a passive investor as a limited
partner and does not have any control nor significant influence over
the Fund in accordance with HKFRS 10 and HKAS 28 respectively, as
the Company does not have the power over nor the right to participate
in the management or affairs of the Fund nor influence the decision of
the general partner and/or the fund manager, which is an independent
third party to the Group under the Exempted Limited Partnership
Agreement entered with the general partner. This investment has been
accounted for by the Group as available-for-sale financial asset.

(i) HIAAREEEHEMERFKERE
210,000,000 T - FHSBEKER -F
—tFNARRE -

AP EMBEEEAEBIERBREBA
A TAR Private Equity Fund (&£ ) 2R %& -
MAERRERERHEME  EeFERBHE
T @B A& % ATAR Investments (Cayman)
Limited W& 2188 KL LERY - RAE
B/ M ERETERNPESERRY
e R_TE—+FENAZ+H  ANEBEME
ZIRE 2 ATEEL /974,105,000 7T °

RIB—tHFXA=1+H AEEREEZ
EREBA -BERR REFTEMBHRE
ERFIORRBEGAEAFE 28 A&
BLBERABAGDERKBRES  HE
SYEBBAEMEHRIEATLE  RES
RRRNEENIAENZEESERRER
FITEEBABAR LESEBRE
HAEEREB AR L ERRERE BT
ZRATNARBZEIE=T) - AEEE KK
BREARIEAHEEMBEE -
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Six months ended 30 June 2017 BIZE =T —tHFXB=1+HILXEA

31 December
2016
—EREF
+=—A=+—A”
HK$'000

FET
(Audited)
(&EZ)

Listed equity investments at market value
(Note i)
Unlisted investment fund (Note ii)

BhEFEZ EMRERE
(B=ED
JEEMIREES (MLii)

462,070
397,025

859,095

Notes:

(i) The fair values were determined based on the current bid prices available on

the Stock Exchange.

(ii) The Group held investment fund at an intermediary in Hong Kong. The
investment was designated by the management as fair value through profit or
loss and the fair value of the investment fund was determined by the quote

from the intermediary.

0] RNHEERBRMAZBATEABERE -

(i  ARER-RBEETNRABEREES - F
BERREEERSRATEEFARR MR
BESZATFRETVRFNARZHREET -
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31 December
2016
—EREF
+=ZA=+—8H
HK$'000

FAET
(Audited)
(EZ)

Trade payables to third parties ERE=ZFESHE 79,039
Accruals, deposits received and other payables fEzT &R - B WG] & MK E ith B I8 805,869

884,908
Less: non-current portion - FERNHAER (9,402)

Current portion BNERER 7> 875,506

The following is an aging analysis of trade payables presented based REPRIERELHEY 2 EMNE HFIE
on invoice date at the end of the reporting period: RO ¢

31 December
2016
—E—REF
t-A=1+—H
HK$'000

FET
(Audited)
(&%)

0-30 days ZTE30H 31,886
31-60 days 31F£60H 15,596
61-90 days 61E90H 12,273
Over 90 days 90 HM E 19,284

79,039
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Six months ended 30 June 2017 BIZE =T —tHFXB=1+HILXEA

31 December

2016
—E-RF
t=ZA=+—"H
HK$'000
FHT
(Audited)
(&EZ)
Bank borrowings, secured (Note i) RITIEE - BEM (T 78,192
Other borrowings, secured (Note ii) HiEE - AEA (W) 347,667
425,859
Less: Non-current portion of other borrowings 3 : Hth {2 & JEENEREE 5 (195,250)
Current portion BNERER 5 230,609
Notes: fiET -
0) Secured by the Group’s property, plant and equipment, and prepaid lease ) DAREE % - BERZEAREMNHEER

payments with the effective interest rates ranged from 4.7% to 5.0% per
annum (31 December 2016: 4.8% to 6.2%). All bank loans were denominated
in Renminbi.

(ii) Secured by the Group’s plant and equipment, and investment properties with
effective interest rates ranged 5.0% to 10.0% per annum (31 December 2016:
4.7% 10 10.0%). Other loans are denominated in HK$ and United States dollar
(“UsD”).

Movements in borrowings are analysed as follows:

BEEEF  BERFEHNENTL47EEL0E(Z
T—RF+=-A=1+—H:48EZE62E) -
FERITEFTEAAREHE -

(ii) ARER 2 BE KB RIE A YR
BERFEFNENTE0EZI00E(ZT—RF
+=—A=+—H8:47EZE100E) - £ EX
HAATEET ([Ex])EHE °

EEEH AT -

Six months ended 30 June 2017
Opening amount as at 1 January 2017
Proceeds of new borrowings

Interest expenses capitalised (Note 9)
Interest expenses

Disposal of subsidiaries (Note 29)
Repayments of borrowings

Currency translation differences

BE-_Z—tEXA=1THILXHEA
R-ZE—+tF—A—BZ2HEH
BB EMSBRIE

AR F B (FE9)

FERX

e HT B A R (MR 29)

BEEE

B 5 =R

Closing amount as at 30 June 2017

RZT—+F A=+ HZBRER
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The amounts due to a shareholder are unsecured, interest-free and
repayable in June 2018.

JER —BRERFIEREER - 28

iy
S
i}
14
I

E—\FRAEE -

Number of
shares Share
in issue capital
BT
BHEE &
‘000 HK$'000
T % FHET
Ordinary shares, issued and fully paid: ERTERHBRETER
At 1 January 2017 R-ZE—+F—HF—H 20,565,879 2,056,588
Cancellation of paid-up capital (Note (a)) FEHEWE AR (M () - (1,850,929)
Issuance of shares by rights issue (Note (b)) TR R TR (BIRE (b)) 102,829,396 1,028,294
At 30 June 2017 R-_ZT—+tFA=1+H 123,395,275 1,233,953
Notes: Bt

(a)

(b)

With effective from 22 March 2017, the issued share capital of the Company
was reduced through a cancellation of the paid-up capital of the Company to
the extent of HK$0.09 on each of the issued ordinary shares of HK$0.10 each
so that the nominal value of each issued new share is HK$0.01. The credit of
approximately HK$1,850,929,000 arising from the capital reduction was
credited to the contributed surplus of the Company.

On 26 April 2017, the Company completed the rights issue on the basis of five
rights shares for every one share held on the record date. 102,829,396,285
shares were issued at a subscription price of HK$0.05 per rights share with
proceeds of approximately HK$5,063,252,000 (after netting off with related
transaction costs amounting to approximately HK$78,217,650) being credited
to the equity of the Company.

These shares rank pari passu with the existing ordinary shares of the Company
in all respects.

(b)

B-ZE—+E=A-+_-Bi ARF2ET
BRARFHARARBREAMBITRD - B
AEREEO0.10E T2 BB ITE MR TR H
0.098TTAR  BESREEITHRH Z2EE
K A0O0LB T EABBMELE ZERY
1,850,929,0008 L E AR R R Z BA B ER ©

RZZB—EFMAZ+RE » KRB TRIZN
o8k B HE R A — R B A ARG
EEEITHAR © 102,829,396,285 i% A% 17 B 12
SRR 0.0 BT 2 RBEETT - FIHHK
TH495,063,252,000 7% 7T (A& MK A8RE 2 SR AR
#178,217,650/ 8 %) BEFF AR AR ©

ZERNEARBREEBRESE TEHFZFER
SHER -
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Six months ended 30 June 2017 BIZE =T —tHFXB=1+HILXEA

At the end of the reporting period, the total commitments payable in RIBEHR PR AERBMEYEMTLZ
respect of office and factory premises under various non-cancellable BT REHEE N E R B AIEERE
operating leases agreements are analysed as follows: DT

31 December
2016
—EREF
t=A=+—H
HK$'000

FET
(Audited)
(&EZ)

Within one year —FR
In the second year to fifth year both inclusive S _-_FZ2FRF(BIEEEMF)
After five years AF%

53,118
141,077
1,549,407

1,743,602

31 December
2016
—E—RF
+=-A=+—¢H
HK$'000

T
(Audited)
(FEEZ)

Contracted, but not provided for: BET4BAREHE -
Property, plant and equipment L E N
Properties under development BRAYHE
Available-for-sale financial asset AL ENBEE

1,661,676
1,312,014
858,000

3,831,690
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At the end of the reporting period, the following assets of the Group
were pledged to certain banks or financial institutions to secure general
banking and borrowing facilities granted to the Group:

RI|ER - ARERE TRITHMBEHE
HRUTEE  FRAKEER —RRTR
fEERE ZHER

31 December
2016
—EREF
+=ZA=+—8H
HK$'000

FAET
(Audited)
(EZ)

Property, plant and equipment
Prepaid land lease payments
Investment properties

YE RN
AN LI EE IR
REYE

435,436
14,234
239,800

ACQUISITION OF ADDITIONAL INTEREST IN A SUBSIDIARY

On 3 January 2017, the Company completed the acquisition of the
entire issued share capital of Callisto and its subsidiaries (“Callisto
Group”) and 50% issued share capital of Autumnglow from the wholly-
owned subsidiaries of Genting Singapore. Prior to the acquisition,
Callisto Group was principally engaged in the investment holding of
50% issued share capital of Landing Jeju whereas Autumnglow was an
associate of the Company, which has entered into the hotel operator
agreement with Landing Jeju. Upon the completion of the acquisition,
Landing Jeju and Autumnglow became the wholly-owned subsidiaries
of the Company.

The effect of changes in ownership interest of Landing Jeju on the
equity attributable to owners of the Company during the period is
summarised as follows:

W B — KB B A S EEIMER

R-ZZBE—+FE—RA=H AAFTHKE
Callisto &z E Fff/@ 2 7 ([ Callisto 528 |) 222
BOIRARAZTEF NE 2 2EWE R FK
88 Autumnglow 2 50% B 2 1T I AN o 7 Uk B8
EIHAT - Calisto EEF EW B EEHIES
M 2 50% B BT IR AN - i Autumnglow &
ARARZHENT - WEEESEMNT LB
EEEEDE RKRBSEETRE  BERE
PN B Autumnglow B 5K & A QR 2 & & M B

NS

ESENERREREBHBARARES
ANEEED 2 ZERRIT -

31 December
2016
ZE—RF
+=-A=+—8
HK$'000

FHET

Carrying amounts of net assets acquired
Consideration paid

ENR(E

FrRiE B E 2 fREE

Excess of consideration paid recognised
within equity

R AR D (R ERER D
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On 5 May 2017, the Company has completed the disposal of the entire
issued share capital of Ace Winner, a wholly owned subsidiary of the
Company, to an independent third party, at a total consideration of
HK$50,000,000. Ace Winner Group was principally engaged in the
Lighting Business in the PRC. A net gain on disposal of subsidiaries of
HK$16,861,000 was recognised in the interim condensed consolidated
statement of profit or loss for the period ended 30 June 2017. The gain
on disposal of subsidiaries is summarized as follows:

R-ZE—+tFERARB  AEEZEKTHER
NElZ 2 BB R E Ace Winner 222 %17
AT —R2BILE=ZFH BREA
50,000,000 7T ° Ace Winner (2@ * 54 h
Bt ERAER - HEMB AR 2 FE
16,861,000 TEREE T —+tF XA
=+ AL R EERASE BRRER
PERB AR W T

Sale consideration HERE

Less: Net liabilities disposed of:
— Property, plant and equipment

B T EREFE
— W% BERRE

— Deposits — il

— Prepaid land lease payments — A LA ERIE

— Inventories —FE

— Trade and other receivables — FEWE 5 FRIE I H fh FE R IE
— Cash and cash equivalents — REMRESFEY

— Trade and other payables — FEE 5 50E R E AR A
— Bank and other borrowings — RITREMEE

Release of exchange reserve BE L HE

Non-controlling interests AR 2w

Gain on disposal of subsidiaries HEWB AR 2 e

Withholding tax on disposal of subsidiaries HEM B AR Z B

Net gain on disposal of subsidiaries (Note 7)

S P R A2 W F AR (BYRE7)

An analysis of the net inflow of cash and cash equivalents in respect of
the disposal of subsidiaries is as follows:

HEMBARZRE KBS EBYRANFRE
DA

Cash consideration REaRE
Cash and cash equivalents disposed of

PHERE RS EEY

Net Proceeds of disposal of subsidiaries

BB R R TS SRR R
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The following transactions were carried out with related parties:

MM AT ETZRHWT ¢

For the six months ended 30 June
BZEAA=1THIEAKEA

2016
—E—RE
HK$'000
FHT
(Unaudited)
(REEEZ)

Short-term benefits (Note i) EEARA (D) 36,065

Recharge and rental for aircraft usage (Note ii) Fté(E BEN RES (HETi) =

Management fee income (Note iii) EIRB U (I Eiii) (960)

Notes: B 5

(i) The amounts represent remuneration of directors and other key management (i) FHSBEEARNAESRAMETEE R ENH
of the Company during the period, which was determined by the remuneration NZEHH - THEWEESRTAARERT
committee having regard to the performance of individuals and market trends. BB MET -

(i) The recharge and rental for aircraft usage was charged to Landing International (ii) R EREMRASHE2ERTMERLE
Limited, the shareholder of the Company, at prices mutually agreed by both FERBEZEBRAARFRRESEEREEGR
parties with reference to the prevailing market rates. N AIYCER

(i) A related company engaged the Company to provide management services (i) —FKEMARZEARRNRHEEERE A8
with a monthly fee of HK$240,000 which is mutually agreed by both parties £240,000/8 7T © YHFINERTBE S —RF
from 1 March 2016. —A—BREMEHBE -

These condensed consolidated interim financial information were EEgR T —tFENAZTNBA#ERE

approved and authorised for issue by the Board on 29 August 2017.

RTEZEEHREATRYBES -
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For the six months ended 30 June 2017, the Group’s consolidated revenue
from continuing operations was approximately HK$846,291,000 (2016:
approximately HK$325,390,000), representing an increase of 160% when
compared to the corresponding period of 2016. The profit attributable to the
owners of the Company was approximately HK$48,583,000 (2016: loss of
approximately HK$526,456,000). The turnaround in the results for the period
was mainly attributable to (i) segment profit of property development arisen
from revenue recognition upon delivery of the properties to the purchasers;
(i) gain on fair value change of financial assets through profit or loss; (iii) gain
on fair value change of investment properties; and (iv) reversal of impairment
for other receivable. The basic and diluted earning per share from continuing
operations attributable to owners of the Company was HK$0.07 cents (2016:
loss per share HK$2.35 cents (restated)).

The revenue from discontinued operations amounted to approximately
HK$88,200,000 for the six months ended 30 June 2017 (2016: approximately
HK$119,905,000). The Group completed the disposal of the entire equity
interests of Ace Winner which engaged in the Lighting Business in May 2017,
which generated a gain on disposal of approximately HK$16,861,000 for the
six months ended 30 June 2017. Its results are presented in this condensed
consolidated interim financial information as a discontinued operations.

As at 30 June 2017, the consolidated net asset value per share attributable
to owners of the Company was HK$0.10 (31 December 2016: HK$0.39).

The Company is an investment holding company, and during the period
under review after discontinuing the operations of the Lighting Business, the
principal activities from continuing operations of the Group are (i) the
Integrated Resort Development; (ii) the Gaming Business; and (iii) the
Property Development.

INTEGRATED RESORT DEVELOPMENT

The Company, through its subsidiary, Landing Jeju, started investments in
Jeju Shinhwa World (“Jeju Shinhwa World”) in Jeju, South Korea in late 2013.

On 3 January 2017, the Group completed the acquisition of the entire issued
share capital of Callisto (the “Callisto Acquisition”). Callisto is an investment
holding company having 100% equity interest in Happy Bay Pte. Ltd. (“HBL")
which holds 50% equity interest in Landing Jeju. Upon completion of the
Callisto Acquisition, Landing Jeju became a wholly-owned subsidiary of the
Company. Complete ownership and control of Jeju Shinhwa World will
provide the Company a good opportunity to work towards the achievement of
its business vision of becoming one of the global leaders in the tourism,
leisure and entertainment industry, enhance the flexibility on the development
of Jeju Shinhwa World and facilitate to build up the Company’s presence and
goodwill in the integrated resort and tourism sector.

BE_Z—tFRNA=TRHIANEA  TEEKXRS
FRELR T 2 iR A a5 40 /5846,291,00078 7L ( =
T — X £)325,390,000870) - W-FT—RF
[F B 4E h0160% > A N R HEH A BAEE M A &
48,583,000/ 7T(ZF — /R4 : E184)526,456,000
B AEBEEEBERA  HEIZ2AXNOAER
TNMETFENRETRERRBAMEEDEER

2 S (DA M AEL AT EE
BRTEL 2R (DRADEZ AT RES

MES 2 Was + R (iv)E A R KRR E B B FrEL o
ARBEBEAREREFELLEEB 2 BRER
REBRNBOOTEM(ZE—XREF : SRERE
2358 (EF))

HE-ZT—+FA=+HIAEAR  REEKLE
72 W49 588,200,0008 7T (ZE—NE : 4
119,905,000 7T) e AEBR T —+tFH AT
BX 8 25 BB AR ¥ 75 2 Ace Winner 2 & 3P A% -
HE-_ZT—+tENAZTHLEANEAELHES
TB W25 4916,861,00078 7T « EEENARHHALA
FHI IS AR 25 BE R IEER -

RIZTB—+FRXA=+H  ARAERARGEK
HEBEEFERIIOET(ZZE—-—RF+_-A
=+—H:039%x) -

ERAR—FIREZERAR - RERILKLRAFE
BrRMEMA  AEEZ T BEFBELLEBERO)
FAEBNER : (NVEEES - Rii)MEEE -

GEERMER
AARPEBEMBARERSEMNR T —=FEK
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Under the current development plan, Jeju Shinhwa World will house a family
theme park offering more than 20 rides and attractions in 7 different zones
under the themes of myths and legends from different parts of the world, a
waterpark and one of South Korea’s most exciting retail and food complex. Its
premium hotels will have more than 2,000 rooms, boasting luxurious villas
and a destination spa. The hotels will be equipped with full meeting and
conference facilities that are suitable for hosting regional and international
meetings, incentives, conventions and events. In addition, Jeju Shinhwa
World will provide cultural facilities, leisure and entertainment amenities, as
well as luxurious resort condominium & villas. Jeju Shinhwa World, when
completed, is expected to be an iconic mega tourist attraction in Asia.

Construction for phase one development of the hotels and the theme park
has commenced in the first and second quarters of 2016 respectively. As at
the date of this report, most of the construction for phase one has been
completed or is close to be completed. Completion of Jeju Shinhwa World will
take place progressively from the fourth quarter of 2017 onwards, and the
entire project is expected to be completed by 2019.

Jeju Shinhwa World (excluding, among others, areas designated for gaming
facilities) has been designated as a Foreign Investment Zone under the
Foreign Investment Promotion Law in December 2015. Landing Jeju is
entitled to the multiple tax relief benefits from 1 January 2016 onwards
(details of which were disclosed in the announcement of the Company dated
10 December 2015).

GAMING BUSINESS

Jeju, South Korea

For the six months ended 30 June 2017, revenue generated from the
business of Landing Casino was approximately HK$174,544,000 (2016:
approximately HK$232,096,000). As at 30 June 2017, no impairment was
made against the carrying amounts of the relevant goodwill, intangible asset
and property, plant and equipment of the business of the Landing Casino
after impairment assessment.

London, the UK

On 28 April 2016, the Group completed the acquisition of the entire issued
share capital of Les Ambassadeurs Club Limited (“Les A”) at the base
consideration of GBP137,000,000 (subject to adjustments) (equivalent to
approximately HK$1,542,765,000) (the “Club Acquisition”). Les A principally
engages in Gaming Business and is the owner and operator of Les
Ambassadeurs Club (the “Les A Club”). For the six months ended 30 June
2017, revenue of approximately HK$427,921,000 (28 April 2016 to 30 June
2016: approximately HK$93,294,000) was generated from the business of
the Les A Club. As at 30 June 2017, no impairment was made against the
carrying amounts of the relevant goodwill, intangible asset and property, plant
and equipment of the business of the Les A Club after impairment
assessment.
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Total Gaming Business segment profit of approximately HK$45,271,000
(2016: approximately HK$82,077,000) was generated from the business of
the Landing Casino and the Les A Club during the six months ended 30 June
2017.

To mitigate the risks in the operation of the Gaming Business, the Group has
implemented appropriate internal control and compliance policies, especially
in the areas of anti-money laundering and counter terrorist financial controls.
The Group will continue to maintain effective controls and standards in the
operation and management of the Gaming Business. Landing Casino was
ranked top among the casinos in South Korea under the Anti-Money
Laundering Assessment conducted by Korea Financial Intelligence Unit of
the Financial Services Commission for two consecutive years of 2015 and
2016.

PROPERTY DEVELOPMENT

The construction works for the resort condominiums and villas in zone R of
Jeju Shinhwa World, which started since year 2015, have been completed
and the occupation permit was issued in January 2017. Following the grant
of the Certificate of Accommodation Business in January 2017, Landing Jeju
opened Somerset Jeju Shinhwa World (“Somerset”), the first world-class fully
serviced resort condominium in Jeju, in April 2017.

During the reporting period, some of the resort condominiums in zone R were
sold and have been delivered to purchasers. As at 30 June 2017,
approximately HK$1,164,896,000 (31 December 2016: Nil) was classified as
completed properties for sale. For the six months ended 30 June 2017,
revenue of HK$243,826,000 (2016: Nil) and profit of approximately
HK$56,476,000 (2016: loss of approximately HK$223,836,000) were
recorded in the Property Development segment.

LIGHTING BUSINESS

In view of downturn of the LED lighting industry, the Group had discontinued
the Lighting Business by disposing of the entire issued share capital of Ace
Winner, which through its subsidiaries, was principally engaged in the
Lighting Business in the PRC. The disposal was completed on 5 May 2017.

The Group recorded a gain from the disposal for approximately
HK$16,861,000 during the six months ended 30 June 2017. In respect of
the discontinued operations, net loss for the six months ended 30 June 2017
was amounted to approximately HK$12,537,000 (2016: approximately
HK$4,570,000). Detail of the results of the discontinued operations is
presented in note 7 to the condensed consolidated interim financial
information.
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INTEGRATED RESORT DEVELOPMENT

The Group is focusing on the preparation of Jeju Shinhwa World’s
commencement of the full resort operations by the end of 2017. Shinhwa
Theme Park, in partnership with TUBAn Company Limited, one of the
premier 3D animation companies in South Korea, is scheduled to be opened
tentatively around the fourth quarter of 2017.

Landing Hotel, Marriott Resort and Spa, the entertainment zone designed by
YG Entertainment, a destination spa , as well as food and beverage complex
will be opened by the end of 2017. The entire development is expected to be
completed by 2019.

In August 2017, Landing Jeju entered into (i) certain agreements with Four
Seasons Hotels and Resorts Asia Pacific Pte Ltd and its affiliates, the world’s
leading luxury hospitality group, for the launch of a luxury Four Seasons
resort in the heart of Jeju Shinhwa World, and (ii) a theme park development
agreement with Lions Gate Entertainment Inc. (“Lionsgate”), a global
entertainment and media leader, in relation to the development of Lionsgate’s
first branded outdoor theme park built exclusively around world-famous
movies named ‘Lionsgate Movie World’ at Jeju Shinhwa World. Both the Four
Seasons resort and Lionsgate Movie World are expected to be opened in
2019.

To continue the momentum of the phased openings and provide better
product offerings to the customers of Jeju Shinhwa World, Landing Jeju plans
to accelerate the completion of the waterpark, theme park hotel and
dormitory and training facilities in 2018 (which formed parts of the phase two
of Jeju Shinhwa World originally planned to be completed in 2019).

Jeju Shinhwa World has invited Mr. Kwon Ji-yong, best known by the stage
name of G-Dragon, as the official brand ambassador. Recognized as one of
the most influential leaders in music and fashion in Korea and Asia, G-Dragon
will promote Jeju Shinhwa World via multiple marketing platforms.

Jeju Shinhwa World will be built with international standard and will provide a
unique travel experience to all the tourists. The Group will also continue to
work closely with the local government of Jeju, South Korea to ensure the
smooth progress and completion of Jeju Shinhwa World. As one of the six
core projects in Jeju, Jeju Shinhwa World will become a world-class
destination resort that has premium leisure and entertainment facilities which
cater to local and overseas visitors of all ages, and is expected to be one of
the most popular tourism destinations in the North Asia after its
commencement.
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GAMING BUSINESS

The Group completed the Club Acquisition on 28 April 2016 and became the
sole owner of Les A Club, an exclusive and distinguished club in the UK. Les
A Club refined its practical gaming, culinary and concierge services and
expanded its loyal and proud workforce to provide best-in-class and
unparalleled experiences to enhance its target customers’ satisfaction.

Another casino of the Group, Landing Casino, is located at Hyatt Regency
Jeju Hotel in Jeju, South Korea. It is recognized that casino is one of the most
essential facilities within an integrated resort to complement better offerings
to its visitors with a complete hospitality experience and in order to leverage
and utilize current casino operation resources within the Group’s business as
a whole, the Group is exploring the possibility of relocating Landing Casino to
Jeju Shinhwa World. The Group will continue to develop the customer base to
enhance the “Landing” brand as a world-class brand in the gaming and
entertainment industry.

PROPERTY DEVELOPMENT

The Group aims to provide a premium living environment for intelligence
lifestyle. During the second half of 2017, the Group will focus on the
progressive opening and marketing of theme park, hotels and various
entertainment facilities in Jeju Shinhwa World. Due to such change of
marketing focus, Landing Jeju will slow down the sale activities for properties,
whereas it is believed that more facilities and attractions within Jeju Shinhwa
World may result in better market response to the sale of properties by that
time. Landing Jeju also plans to build a new lobby and guest facility within
Somerset in order to meet the guests’ expectation and operation needs.

The management of the Company expects rapid and continuous changes in
global markets in the foreseeable future. Changes create not only challenges
but also opportunities. The Company will constantly review the performance
of the existing businesses and proactively seek for any investment project
that provides promising prospects with profitability track record to contribute
favourable income stream and generate the best return to the Group.

The Company will from time to time review the financing needs and budget to
cater the business development of Jeju Shinhwa World, and will keep looking
for fund raising opportunities to strengthen the financial position of the Group
as and when appropriate. As at the date of this report, the Company has not
yet identified any suitable fund raising opportunity.
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As at 30 June 2017, the Group had non-current assets of approximately
HK$10,649,865,000 (31 December 2016: approximately
HK$5,994,625,000) and net current assets of approximately
HK$2,624,813,000 (31 December 2016: approximately
HK$10,231,053,000). The current ratio, expressed as the ratio of the current
assets of approximately HK$4,325,083,000 (31 December 2016:
approximately HK$11,350,608,000) over current liabilities of approximately
HK$1,700,270,000 (31 December 2016: approximately HK$1,119,555,000),
was 2.5 as at 30 June 2017 (31 December 2016: 10.1). The significant
decrease in current ratio was mainly due to the decrease in cash and cash
equivalents for the construction payment during the period.

For the six months ended 30 June 2017, the reversal of impairment of trade
and other receivables (net) from continuing operations amounted to
approximately HK$188,126,000 (2016: impairment of approximately
HK$3,991,000). The reversal represented the subsequent collection on bad
debt from trade and other receivables which was made in prior years and
provisions mainly consisted of overdue receivables with long aging period and
loss in credit to comply with the applicable accounting standards in
accordance with the long outstanding loan and other receivables. As at 30
June 2017, the Group had trade and other receivables of approximately
HK$1,081,573,000 (31 December 2016: approximately HK$1,516,320,000).
As at 30 June 2017, the Group had bank balances and cash of approximately
HK$1,365,426,000, with approximately HK$8,939,000, HK$520,739,000
and HK340,153,000 held in Renminbi (“RMB”), Korean Won and UK Pound
(“GBP”) respectively and the remaining mainly held in HKD and USD (31
December 2016: HK$6,774,501,000, with approximately HK$18,279,000,
HK$850,682,000 and HK$171,649,000 held in RMB, Korean Won and GBP
respectively and the remaining mainly held in HKD and USD). A significant
decrease in the cash and cash equivalents was mainly due to the
construction payment for the addition of property, plant and equipment in
Integrated Resort Development and Property Development, as well as
settlements of the amounts due to a shareholder.
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As at 30 June 2017, the Group had current trade and other payables of
approximately HK$975,659,000 (31 December 2016: approximately
HK$875,506,000) and bank and other borrowings in HKD and USD with
fixed and floating interest rate of approximately HK$33,160,000 and
HK$204,718,000 respectively (31 December 2016: bank and other
borrowings in HKD, USD and RMB with fixed and floating interest rate of
approximately HK$78,192,000, HK$133,788,000 and HK$213,879,000
respectively). Total liabilities of the Group amounted to approximately
HK$2,101,311,000 (31 December 2016: approximately HK$8,244,092,000).
The Group’s gearing ratio, which was measured on the basis of the Group’s
total liabilities divided by total assets, was 14.0% (31 December 2016:
47.5%).

On 22 March 2017, the Company completed (a) the capital reduction of the
issued share capital of the Company through a cancellation of the paid-up
capital of the Company to the extent of HK$0.09 on each of the issued
ordinary shares of HK$0.10 each such that the nominal value of each issued
new share would be HK$0.01; and (b) the sub-division on the basis that
every unissued ordinary share of HK$0.10 each in the authorised but
unissued share capital of the Company be sub-divided into ten new shares of
HK$0.01 each.

RIGHTS ISSUE

As at 30 June 2017, out of the net proceeds of approximately
HK$6,446,000,000 raised by way of rights issue completed on 20 July 2015,
approximately HK$5,970,000,000 has been applied as its intended use as
stated in the prospectus of the rights issue dated 29 June 2015, and the
remaining of approximately HK$476,000,000 will be applied to its intended
use for the development of Jeju Shinhwa.

On 26 April 2017, the Company completed the right issue on the basis of five
rights shares for every one share of the Company held on the record date at the
subscription price of HK$0.05 per rights share (the “2017 Rights Issue”), and
net proceeds of approximately HK$5,063,000,000 was raised by way of issuing
102,829,396,285 rights shares. As at 30 June 2017, the whole amount of
such net proceeds has been applied as its intended use as stated in the
prospectus of the 2017 Rights Issue dated 31 March 2017. Following the
completion of the 2017 Rights Issue, the board lot size for trading in shares
was changed from 5,000 shares to 60,000 shares.

As at 30 June 2017, the total number of issued ordinary shares of the
Company is 123,395,275,542 shares with a nominal value of HK$0.01 each.
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The Group had the following capital commitments at the end of the reporting
period:
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Contracted, but not provided for: D ETAMB R -
Property, plant and equipment L E N
Properties under development BERPYE
Available-for-sale financial asset A EMBEE

1,661,676
1,312,014
858,000

3,831,690

Save as disclosed above, the Group did not have any other material capital
commitments.

As at 30 June 2017, the Group did not have any material contingent liability
(31 December 2016: nil).

At the end of the reporting period, the following assets of the Group were
pledged to certain banks to secure general banking and borrowing facilities
granted to the Group:
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Details of segment information of the Group for the six months ended 30
June 2017 are set out in note 6 to the condensed consolidated interim
financial information.

The Group’s objective of cash flow management is to maintain a balance
between continuity of funding and flexibility through a combination of internal
resources, bank borrowings, and other debt or equity financing, as appropriate.
The Group is comfortable with the present financial and liquidity position, and will
continue to maintain a reasonable liquidity buffer to ensure sufficient funds are
available to meet liquidity requirements at all times.

Business transactions of the Group are mainly denominated in HK dollar,
RMB, Korean Won, Pounds Sterling and United States dollar. Currently, the
Group has not entered into any agreement to hedge against the foreign
exchange risk. In view of the fluctuation of RMB, Korean Won, Pounds
Sterling and United States dollar in recent years, the Group will continue
monitoring the situation closely and will introduce suitable measures as and
when appropriate.

The Group had limited exposure to interest rate fluctuation on bank and other
borrowings and amount due to a non-controlling interest as at 30 June 2017,
as the interest rates of the bank and other borrowings and amount due to a
non-controlling interest are fixed throughout their respective loan term.

INVESTMENTS

Financial assets at fair value through profit or loss

As at 30 June 2017, the Group was holding listed equity investments at a fair
value of approximately HK$176,788,000 (representing approximately 1.18%
of the total assets of the Company), which were classified as financial assets
at fair value through profit or loss of the Group. Realized gain and unrealised
loss in respect of such investments of approximately HK$45,872,000 and
HK$17,023,000 respectively were recorded in profit or loss during the six
months ended 30 June 2017. There was no single equity investment
representing more than 1% of the total assets of the Company as at 30 June
2017.
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As at 30 June 2017, the Group was holding an unlisted investment fund at a
fair value of approximately HK$371,756,000 (representing approximately
2.48% of the total assets of the Company), which was classified as financial
asset at fair value through profit or loss of the Group. The investment portfolio
comprised listed and unlisted equities, including equity related instruments
of convertible bonds, preference shares and warrants and the fund invested
primarily in companies located in the PRC, Hong Kong, Macau and Taiwan
and Singapore. Due to downward movements of the fund price, unrealised
loss in respect of such investment of approximately HK$25,269,000 was
recorded in profit or loss during the six months ended 30 June 2017. Details
of which have been disclosed in the announcement of the Company dated 2
December 2015.

Available-for-sale financial asset

As at 30 June 2017, the Group was holding another unlisted investment fund
at a carrying amount of HK$974,105,000 (representing approximately 6.50%
of the total assets of the Company), which was classified as available-for-sale
financial asset. The purpose of such fund is to carry on the business of
investing, holding, monitoring and realizing investments made with the
principal objective of achieving a high rate of return through capital
appreciation through investments identified by the general partner that
operate in or derive significant business opportunities from the financial
services, natural resources and/or property investments sectors. A decrease
in fair value in respect of such investment of approximately HK$895,000 was
recorded in statement of comprehensive income during the six months
ended 30 June 2017. Details of which have been disclosed in the
announcement of the Company dated 5 December 2016.

ACQUISITIONS

On 3 January 2017, the Group completed the acquisition of the entire issued
share capital of Callisto at a total consideration of approximately
HK$3,189,000,000. Callisto, through HBL, indirectly owns 50% of the issued
share capital of Landing Jeju, a 50% owned subsidiary of the Company.

On 3 January 2017, the Group also completed the acquisition of 50% of the
issued share capital of Autumnglow at a consideration of SGD1 (the
“Autumnglow Acquisition”).

Upon completions of the Callisto Acquisition and the Autumnglow Acquisition,
Callisto and Autumnglow became the wholly-owned subsidiaries of the
Company. Details have been disclosed in the circular and announcement of
the Company dated 13 December 2016 and 3 January 2017 respectively.
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DISPOSAL

On 5 May, 2017, the Group completed the disposal of the entire issued share
capital of Ace Winner which, through its subsidiaries, are engaged in the
Lighting Business, at a consideration of HK$50,000,000. After the disposal,
the Company is no longer the shareholder of Ace Winner Group and financial
results, assets and liabilities of the Ace Winner Group ceased to be
consolidated into the consolidated financial statements of the Company.
Details of which have been disclosed in the announcement of the Company
dated 28 April 2017.

Save as disclosed above, there was no other significant investment, material
acquisition or disposal during the period under review that should be notified
to the shareholders of the Company.

The Company will make further announcement and comply with the relevant
requirement under the Rules Governing the Listing of Securities of the Stock
Exchange of Hong Kong Limited (the “Listing Rules”) as and when
appropriate in case there is any investment(s) being identified and entered
into by the Group. The Company does not rule out the possibility that the
Company will conduct debt and/or equity fund raising exercises when
suitable fund raising opportunities arise in order to support future
developments and/or investments of the Group and the Company will comply
with the Listing Rules, where applicable, in this regard.

Save as mentioned elsewhere in this report, there was no other significant
event after the reporting period up to the date of this report.

As at 30 June 2017, the Group had around 1,100 (31 December 2016:
1,400) full-time employees (including management, administrative staff and
production workers), with total staff costs amounted to approximately
HK$313,395,000 (2016: HK$178,373,000) from continuing operations for
the period under review. The employees were stationed in Hong Kong, South
Korea and the UK. The remuneration, promotion and salary increments of
employees are assessed according to the individual’s performance, as well as
professional and working experience, and in accordance with prevailing
industry practices. The Group also offers variety of training schemes to its
employees.

The Board does not recommend the payment of any interim dividend for the
six months ended 30 June 2017 (six months ended 30 June 2016: nil).
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As at 30 June 2017, the interests and short positions of each Director and
chief executive in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV the
Securities and Futures Ordinance (the “SF0”)), which are required (i) to be
notified to the Company and the Stock Exchange pursuant to the provisions
of Division 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions of
the SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be entered in
the register referred to therein; or (iii) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in Appendix
10 of the Listing Rules (the “Model Code”) to be notified to the Company and
the Stock Exchange, were as follows:
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Number of Percentage of
Shares/  Long or issued Share
underlying  Short Capital of
Name Capacity shares held  Position the Company
LR N
FsBe, 2 RITIRA
e g5 HEERRGHEE HRIKRE il
Mr. Yang Zhihui (“Mr. Yang”) (e Held by controlled corporation 63,441,899,908 Long 51.41%
MBS A ([P )M FriEdl 2 AR A HE
Held by controlled corporation 13,561,709,274  Short 10.99%
el Pa/NCIESF ] 9=

Note: The 63,441,899,908 ordinary shares of the Company are held by Landing
International Limited (“LIL"), a company incorporated in the British Virgin Islands
whose entire issued share capital is held by Mr. Yang. Mr. Yang is one of the directors
of LIL as at 30 June 2017. Among the 63,441,899,908 shares of the Company, Mr.
Yang is deemed to be interested in 13,561,709,274 shares as a short position pledged
under the loan facility agreement entered into between Kingston Securities Limited as
lender and LIL as borrower dated 16 June 2017 in relation to the loan facility granted

by Kingston Securities Limited for financing LIL (the “Loan Facility Agreement”).
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Save as disclosed above, as at 30 June 2017, none of the Directors is a
director or employee of a company which has an interest or short position in
the shares and underlying shares of the Company which would fall to be
disclosed to the Company under the provision of Divisions 2 and 3 Part XV of
the SFO and none of the Directors, the chief executive of the Company nor
their associates had any other interests or short positions in the shares of the
Company, underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO) which (a)
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which any such Director or the chief executive of the Company
is taken or deemed to have under such provisions of the SFO); or (b) were
required to be entered into the register maintained by the Company, pursuant
to Section 352 of the SFO; or (c) were required to be notified to the Company
or the Stock Exchange, pursuant to the Model Code.

None of the Directors or their respective associates was interested in any
business apart from the Group’s businesses which competes or is likely to
compete, either directly or indirectly, with the Group’s business, as at the
date of this report.
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As at 30 June 2017, the register of substantial shareholders maintained by RZ-Z—+tFNA=+H ' BAQRIREFESH L

the Company pursuant to Section 336 of Part XV of the SFO shows the E&BIFE336IEEXVHBFE 2 EEREELMAT

following shareholders had notified the Company of relevant interests and  &28% © THIREE AEARQ RIRAA A B EITRA

short positions, being 5% or more of the issued share capital of the Company.  F#EE(E AR E B EITARA 5% s A £ 2 iERE R
KRR o

Percentage of

Long or issued Share
Number of  Short Capital of the
Name Capacity Shares held  Position Company
HARAT
FriE SRITRE
"L BB g5 ROHBEE HEIXE Btk
LIL (Note 1) Beneficial Owner 63,441,899,908 Long 51.41%
EL R BRR (D ERnEAA HE
Beneficial Owner 13,561,709,274  Short 10.99%
EmiEAA RE
Ms. Xu Ning (“Ms. Xu”) (Nete L Interest of spouse 63,441,899,908 Long 51.41%
Tt ([fhL )HWED [ S=)
Interest of spouse 13,561,709,274  Short 10.99%
BB & =)
Yitou (China) Limited MNete2 Beneficial owner 10,000,120,000  Long 8.10%
1% (R ) BRQF M2 ExiEAA HE
Mr. Xu Gefei (“Mr. Xu”) Note2) Held by controlled corporation 10,000,120,000  Long 8.10%
BRIEIES A ([HREE ) WED FiiElc AR5 A S=)
Notes: B 5E -
1. LIL, whose entire issue share capital is held by Mr. Yang, is interested in 1. 2PEBEHTRABMDEEFEZESBEBER

63,441,899,908% A& A R B R A =E e R
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ERREMEAE R 2 13,561,709,274 R (h h #EH
B (fEBAR) - LT BIMEE 2B - RIEFS
REIEGA - Rz Tw R AR EHEE#ERE ZER
ANRAFRNEE P HEBER

63,441,899,908 shares of the Company. Among the 63,441,899,908 shares of the
Company, LIL is interested in 13,561,709,274 shares as a short position pledged
under the Loan Facility Agreement. Ms. Xu is the spouse of Mr. Yang. Under the SFO,
Ms. Xu is deemed to be interested in the same number of shares of the Company in
which Mr. Yang is interested.

BELEBL2ERAZARSR(FE) BRATS
75 10,000,120,000 B A 23 AR5

2. Mr. Xu, through Yitou (China) Limited (which is his wholly owned company), holds 2.
10,000,120,000 shares of the Company.
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Save as disclosed above, as at 30 June 2017, none of other Directors or their
associates had any interests or short positions in any shares, underlying
shares and debentures of, the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 336 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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During the six months ended 30 June 2017, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s listed
shares.

The Company adopted the share option scheme on 11 June 2010 (the
“Adoption Date”) (the “Share Option Scheme”). Apart from the Share Option
Scheme, the Company has no other share option scheme currently in force.
The purpose of the Share Option Scheme is to provide incentives or rewards
to the participants, including any Directors (including executive Directors,
non-executive Directors and independent non-executive Directors) and any
employees of the Group or any invested entity or substantial shareholder and
any advisors, consultants, suppliers, customers, services providers of any
member of the Group or any invested entity or substantial shareholder, and
any other group or classes of participants at the sole discretion of the Board,
for their contribution to the Group and to enable the Group to attract and
retain employees of appropriate qualifications and with necessary experience
to work for the Group and any invested entity. Pursuant to the Share Option
Scheme, the Board may invite any eligible person including any Director and
employee of the Group to take up options to subscribe for shares of the
Company. The Share Option Scheme shall be valid and effective for a period
of ten years since its Adoption Date.

There is no minimum holding period before any options can be exercised.
The maximum number of shares to be issued upon exercise of the options
granted (including exercised, cancelled and outstanding options) under the
Share Option Scheme in any 12-month period up to and including the date
of grant to any participants shall not in aggregate exceed 1% of the issued
share capital of the Company for the time being unless the proposed grant
has been approved by the shareholders of the Company in a general meeting
with the proposed grantee and his associates (as defined in the Listing Rules)
abstaining from voting.

The subscription price at which a grantee may subscribe for shares on the
exercise of an option under the Share Option Scheme is determined by the
Board in its absolute discretion at the time of the grant of relevant option and
in any case shall not be less than the highest of (a) the closing price of the
shares as stated in the Stock Exchange’s daily quotations sheet on the date of
offer of grant; (b) the average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheets for the five trading days immediately
preceding the date of offer of grant; or (c) the nominal value of the shares.

Save as the grant of options on 15 December 2014 which was subsequently
cancelled on 8 January 2015, as at the date of this report, no share option
has been granted or exercised by the Company since the Adoption Date, and
the total number of shares of the Company available for issue under the
Share Option Scheme was 12,339,527,554, representing 10% of the issued
share capital of the Company.
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Throughout the six months ended 30 June 2017, the Company has applied
the principles and complied with the applicable code provisions as set out in
the Code on Corporate Governance Practices in Appendix 14 of the Listing
Rules except those disclosed below.

On 26 June 2017, the Company failed to comply with Rule 3.10(1) and Rule
3.21 of the Listing Rules and the terms of reference of each of the audit
committee, nomination committee and remuneration committee of the
Company (the “Board Committees”) after the retirement of Mr. Chen Lei as an
independent non-executive Director, a member of each of the Board
Committees. The Company is identifying a suitable candidate to fill up the
vacancy of independent non-executive Director and a member of each of the
Board Committees as soon as practicable within three months from 26 June
2017 pursuant to Rule 3.11 and Rule 3.23 of the Listing Rules. The Company
will make further announcement as and when appropriate in this regard.

The Company has adopted the Model Code. Having made specific enquiry,
all Directors confirmed that they have complied with the required standard
set out in the Model Code during the six months ended 30 June 2017.

As at the date of this report, the Audit Committee comprises Mr. Fok Ho Yin,
Thomas (chairman of the Audit Committee) and Mr. Bao Jingiao, the
independent non-executive Directors. The Audit Committee has reviewed with
the management in relation to the accounting principles and practices adopted
by the Group and has discussed auditing, risk management, internal control and
financial reporting matters including the review of the condensed consolidated
interim financial information for the six months ended 30 June 2017.

As at the date of this report, the Board comprises Mr. Yang Zhihui (Chairman)
and Ms. Zhou Xueyun as executive Directors and Mr. Fok Ho Yin, Thomas
and Mr. Bao Jingiao as independent non-executive Directors.

By order of the Board
Landing International Development Limited
Yang Zhihui
Executive Director and Chairman

Hong Kong, 29 August 2017

In case of any inconsistency, the English text of this report shall prevail over the Chinese text.
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