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The board of directors (the “Board”) of Unity Investments
Holdings Limited (the “Company”) herein present their
unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively referred to as
the "Group”) for the six months ended 30 June 2017
(the “Period”), along with selected explanatory notes and
together with comparative figures are set out on pages
4 to 26 of this report. The interim results for the Period
are unaudited, but have been reviewed by the Company’s
Audit Committee. The Board has approved the unaudited
condensed consolidated financial statements of the

BE-REERBERAR(IARAES
S(EFE)ER2INARARENE
ARA(FRIAEREDEBE-_FT—LEFX
A=Z1tHEXNEA ([REEDZRKREE
TERFATHES BEETHRENER
EE B —HEI R ARE F4E268 -
AHE P MEE I AREEZ BEHAX
NRAEBFEZESEHN -EZTSCHEAR
AEE-T—tFNA=tTHLERNERZ
AEEZG AR HEREK -

Company for the six months ended 30 June 2017.

BAAR S 2 E W E R

For the six months ended 30 June 2017

ﬁ_ Zﬁ ti/\ﬁ %Elﬁ/\@ﬁ

Unaudited
RBEX

Six months ended 30 June

BEAA=1TRHLEAEA

2017 2016
—E—tF ZT—RF
Notes HK$'000 HK$'000
i0r23 BETT AETT
Loss from the sale of listed HEREEELT
investments held for trading REZEE (159,066) (1,456)
Revenue W= 2 5 140
Changes in fair value of BERFIEEERENEZ
listed equity investments £ Hx$?x,\2
classified under investments NRrEE"
held for trading (368,392) (66,558)
Changes in fair value of unlisted EERBBERELAE
convertible bonds designated as SRz e REEZIEL
financial assets at fair value through mABERESFZ AR
profit or loss EE (2,400) -
Realised gain on disposal of an HERBRIEHRENEZ
unlisted equity investment FLEMBRAKREZR
classified under held for sale N 5,000 -
Share-based payments R REEZ R (110) -
Other operating expenses Hip &L (2,788) (3,595)
Finance costs B & B AR (1,583) (38)
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Condensed Consolidated Statement of Comprehensive Income

(Continued)
FRRsR e 2 mEi s

ik (48

For z‘he six months ended 30 June 2017

-

tﬁ‘c/\ﬁ +Elﬁ/\/@ﬁ

Unaudited
RBEX
Six months ended 30 June
BEANA=1tHLEARER

2017 2016
—E—t& —E-RF
Notes HK$'000 HK$'000
HiiF BETRT BB T T
Loss before tax BREAIE R 4 (529,334) (71,507)
Income tax FTig%t 5 - 10,982
Loss for the Period attributable EAREEFEA
to equity holders of the Company FE{E AR & 18 (529,334) (60,525)
Other comprehensive loss Httt2HEER
Items that are or may be reclassified EA, ] gt EX 7 M
to profit or loss: BmlHE -
Changes in fair value of AHEERE Y
available-for-sale investments AL (7.317) (4,634)
Realisation upon disposal of HERBIFIEHRE
an unlisted equity investment DRI ETRA
classified under held for sale REREE (5,000) -
Other comprehensive loss FYBEME2EES
for the Period (12,317) (4,634)
Total comprehensive loss for FRREBEFAEA
the Period attributable to equity EEASE2E
holders of the Company BiEAsE (541,651) (65,159)
(Restated)
(g E5)
Loss per share BREE
Basic and Diluted BEXREE 6 % (0.30) T B #(0.10) 7T

A-BERBARAT 2017 FHHEs D



Condensed Conso
FIRR&R A& BT AR R R

As at 30 June 2017
RZF—+FNA=1H

idated Statement of Financial Position

Unaudited Audited
RIBEX KEZ
30 June 31 December
2017 2016
—E—+tF —F-RF
ANA=+H +=-—A=+—8H
Notes HK$'000 HK$'000
K1 it BEET T BET T
Non-current assets ERBEE
Available-for-sale investments AIHIEERE 7 300,673 307,990
Financial assets designated BERBABRIEA
at fair value through profit or loss REINERZERMEE 7 - 26,000
300,673 333,990
Current assets REBEE
Financial assets held for trading BIEEECERERE 7 233,438 661,260
Deposits, prepayments and other Ze B EEM
receivables & W SR I8 76,298 279
Due from securities brokers JE UL 58 5 4 42 TR IB 8 4,762 63,365
Bank balances and cash RITHEFENR S 10,421 54,766
324,919 779,670
Assets classified as held for sale DERBIEHECEE 9 - 95,000
324,919 874,670
Current liabilities b‘ﬁiﬂﬁﬁ
Due to securities brokers EHAUME 2 TR 10 15,910 1,290
Other payables and accruals EHZVH EZVJ%H% 115 681
Deposit received Blikiz® - 23,750
Loan payables JE T B R 11 18,225 61,663
34,250 87,384
Net current assets REBEEFE 290,669 787,286
Total assets less current liabilities EEZEBERABESE 591,342 1,121,276
Non-current liabilities FRBEE
Bond payables e ESH 12 10,381 10,084
NET ASSETS EEZEE 580,961 1,111,192
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IRR4R A B ISR R 2R (42)

As at 30 June 2017
R-_F—+FNA=4+H

Unaudited Audited
RICERX KEZ
30 June 31 December
2017 2016
—E2—+tF T —RF
RARAB=+H +TZHA=1—H
Notes HK$'000 HK$'000
Mt it BET T BT T
Capital and reserves IR A R &
Share capital &N 13 186,232 174,632
Reserves [ 394,729 936,560
TOTAL EQUITY 4R R 580,961 1,111,192

E-—REEBRERAAF 2017 AP HRE
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Condensed Conso
BSRRAE A IS RS B B =

For the six months ended 30 June 2017

o F—

‘ll_/i/\ﬁ —/_Ei/\/@ﬁ

Attributable to equity holders of the Company

idated Statement of Changes in Equity

KARRRHEAEL
Investment Share
Share Share  revaluation options Accumulated Total
capital premium reserve reserve loss reserves Total
BR& ROEE REEMRHEE BRERS 2R wEA &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT
At 1 January 2017 R=E—+F—f—H 174,632 1,051,859 83,475 - (198,774) 936,560 1,111,192
Loss for the Period FHEER - - - = (529,334) (529,334) (529,334)
Changes in fair value of AREEREL
available-for-sale investments AhEE - - (7,317) - - (7,317) (7,317)
Realisation upon disposal of unlisted HERBERERENBZFE
equity investments classified under THRFRERER
held for sale - - (5,000) - - (5,000) (5,000)
Other comprehensive loss AHBANZAER
for the Period - - (12,317) - - (12,317) (12,317)
Total comprehensive loss ZHBEEERAR
for the Period - - (12,317) - (529,334) (541,651) (541,651)
Contributions and distributions RERAE
Issue of shares under placing agreement  RIEE EHEHTRH 11,600 - - - - - 11,600
Share issue expenses BOESF - (290) - - - (290) (290)
Grant of share options R BRE - - - 110 - 110 110
Total transactions with owners BEEAZRHER 11,600 (290) - 110 - (180) 11,420
At 30 June 2017 (unaudited) RZE-tFEXA=1H
(REEERZ) 186,232 1,051,569 71,158 110 (728,108) 394,729 580,961
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Condensed Conso

For the six months ended 30 June 2017
HE—FT—+FNA=ZFHINEA

idated Statement of Changes in Equity (Continued)
EERR4AT A IR B REZS B K (48

/’/ ~

Attributable to equity holders of the Company

ARAIERFEAER
Investment
Share Share  revaluation Retained Total
capital premium reserve earnings reserves Total
RE
A RHAEE EREGE  RERH%K  RBRESE Ch

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT A%Tr  EETT  B¥ET  ABTR  BET

At 1 January 2016

RZE—-A"F—F—H

58,211 882,474 (67,316) 170,062 985,220 1,043,431

Loss for the Period rEEESE - - - (60,525) (60,525) (60,525)
Changes in fair value of #fﬁﬁ?ﬁﬁz

available-for-sale investments RAEE - - (4,634) - (4,634) (4,634)
Other comprehensive loss for the Period AEFEMEZEEE - - (4,634) - (4,634) (4,634)
Total comprehensive loss FHEZABELEE

for the Period

- - (4,634) (60,525) (65,159) (65,159)

At 30 June 2016 (unaudited)

RZB—RFRXA=1H
(REEER)

58,211 882,474 (71,950) 109,537 920,061 978,272
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Condensed Consolidated Statement of Cash Flows
BRRGERESRER

For the six months ended 30 June 2017

BEr —F—+F NHA=1+HIEA

Unaudited
REEZ

Six months ended 30 June

BEAA=THLEAEA

2017 2016
—E—+tF ZE-RF
HK$’000 HK$'000
BET T BT T
NET CASH USED IN RELKFMARS
OPERATING ACTIVITIES B (37.660) (34,958)
NET CASH FROM INVESTING BREXKFEBRES
ACTIVITIES RE 25,005 140
NET CASH USED IN FINANCING METHMARS
ACTIVITIES FEE (31,690) -
NET DECREASE IN RERBREZEEY2
CASH AND CASH EQUIVALENTS WA FE (44,345) (34,818)
CASH AND CASH EQUIVALENTS REAPEAZRERRE
AT BEGINNING OF PERIOD EEY 54,766 38,583
CASH AND CASH EQUIVALENTS AT REAHBARAZRERRLSEEY
END OF PERIOD, REPRESENTED (2EARTEERRS)
BY BANK BALANCES AND CASH 10,421 3,765
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Notes to the Condensed Consolidated Financial Statements

LS

e ME R MR

For the six months ended 30 June 2017

B=

—E—tFNA=FHIEEA

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
("Interim Financial Statements”) for the Period have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchange and Hong Kong Accounting Standard (“HKAS")
4 "Interim Financial Reporting"” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The Interim Financial Statements should be read in
conjunction with the 2016 annual financial statements.
The accounting policies and methods of computation used
in the preparation of the Interim Financial Statements are
consistent with those used in the annual financial statements
for the year ended 31 December 2016.

The Group has adopted all the new and revised HKFRSs
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January
2017. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS”); HKAS; and Interpretations. The
adoption of these new and revised HKFRSs does not result
in significant changes to the Group's accounting policies,
presentation of the Group's financial statements and
amounts reported for the Period and prior years/periods.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Company has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

R A

AEYPREZ A EZBRAKRA B H @K
(PP BHRERCREBIAES L
AR ([ LR M8+ N 2 @M
BRE UEATEGHMLE ([FHE
gEAg ) AmcEEEHER([F
BERER ) FE34 [P HY 5 H &
kR

PHRI I AREE T - RNEFFEUK
W& —OE - REP B WmEK TR
RretBRERTEr: BREAE
—_EF— /\¢+ )EJ JF EIJJ:EJ*Zi
EUBHREMRAEER

K%IE%%%@EJ%”ﬁﬁﬁﬁﬁ
¥BERER_T—+F—-—HA—HRAK
Eﬁ%ﬁiﬁZﬁﬁﬁJ&mTJ%
BB mEER - BB EREERNE
REENBRELER (BB BREE
B FESAERERE-RAZT
Ml RRIET R B BRELEYN TS Y
FHMRBEFE PEAEE g5t
BR - AEBPBRER 225K
EWMIRBEENERE

ARSI R O AR E 1 R AR
RIEBVMBRELEN - ARACHIART
HREHATREUBRELENZEE
MR IR ER %) RBERETE % S ¥R BB
BHREEN D HHLE XA R BN
ERERTE -
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REVENUE

The Group is principally engaged in the investments in listed
and unlisted securities. The details of revenue recognised
during the six months ended 30 June 2017 are as follows:

Wz
AEETEXKARE LM RIFLTE
FBE_T—tFRNA=ZTHILAXMHE
AERR 2 WamaFBmT:

Unaudited
RBEZX

Six months ended 30 June

BEAA=THILAMEA

2017 2016
—E—tF —EREF
HK$'000 HK$'000
BT T BT T

Dividend income from EHEEZRBWA
listed investments - 140
Interest income B U A 5 -
Total revenue U 5 140

SEGMENT INFORMATION

For the purpose of internal reporting, the Group only has
one business segment, namely, investments in listed and
unlisted securities. Business segment information, which
is the Group's primary basis of segment reporting, is not
required as the Group's turnover, contribution to operating
profit, assets and liabilities are attributable to this only
segment.

Geographical information

The geographical location from which the Group derives
revenue is based on the location of the markets of the
respective investments; and geographical location of
the specified non-current assets (excluding the Group’s
investments) is based on the physical location of the asset.
However, over 90% of the Group’s revenue and non-
current assets are principally attributable to Hong Kong.
Consequently, no geographical information represented.

1 2 INTERIM REPORT 2017  Unity Investments Holdings Limited
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LOSS BEFORE TAX

BRBL A5 18

Unaudited
REBEZX

Six months ended 30 June

BEAA=tTHILELAEA

2017 2016
—E—+tF —E-RE
Notes HK$'000 HK$'000
M it BET T BT T
This is stated after charging: Tl
Staff cost, including directors’ EINRAK BREEEHE
emoluments 707 937
Operating lease charges FETIEEZ
in respect of: ERES
land and buildings T REF 11 11
Disclosures pursuant B LTHRA
to Rule 21.12(1)(c) 5821.12(1)(c) 1R T
of the Listing Rules
Realised loss on disposal of HEEFMIEEZ
listed investments EEREE () 159,066 1,456
Realised gain on disposal of HEFETREZ
an unlisted investment BRI () (5,000) -
Unrealised loss on listed investment 1% #& 2 K& EHE (i) 375,709 71,192
Unrealised loss on unlisted FLEMEREZ
investments REHEIE (i7) 2,400 -
Notes: Biat -
(i) The amounts are calculated based on the sales ) B REILEE TS HIERZ

proceeds less cost of those investments.

(i) The amounts represented changes in fair value

of unrealised investments during the period

and cumulative change in fair value of realized

investments.

(i)

a—mEEBRERAR 2017 pwmgs 13
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5. INCOME TAX
The Group did not derive any taxable profit for the Period
and the six months ended 30 June 2016.

Fr8 B
AEERABEEBE T~ AEA S
=+ B LE A B 3 A (AR
7o

Unaudited
RBEZX
Six months ended 30 June

BEANA=THIEAEAR

2017 2016

—E—+tF —E—REF

HK$'000 HK$'000

BET T BT

Deferred tax credit EERIRE R - 10,982

6. LOSS PER SHARE
The calculation of basic loss per share is based on the
Group's loss attributable to the equity holders of the
Company of approximately HK$529,334,000 (2016:
HK$60,525,000) and the weighted average number of
1,753,366,530 (2016 (Restated): 594,392,791) ordinary
shares in issue during the Period.
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LOSS PER SHARE (Continued)

The calculation of diluted loss per share is based on the
Group's loss attributable to the equity holders of the
Company of approximately HK$529,334,000 (2016:
HK$60,525,000) and the weighted average number of
1,753,399,212 (2016 (Restated): 594,392,791) ordinary
shares in issue during the Period. The calculation of the
corresponding number of ordinary shares is as follows:

SRER (Z)

ERBESEDREABAEARQF
BaREAEBERAEEEBEBOEE
529,334,0007C ( =& — N & : B #E
60,525,0007T ) & B 217 & AR 2 hniEF
9 801,753,399,2128% ( = F — /N F (&K
E5) 594,392,791 st & - B Rt &

TR ABESENT
Unaudited
RIBEZX

Six months ended 30 June

BEAA=+tHLEAEA

2017 2016
—E—tF ZE—RF
Weighted average number of BUAHESREREE 2
ordinary shares for the purpose of & 38 J& 14 F 15 £
basic loss per share 1,753,366,530 594,392,791
Effect of dilutive potential BEEET R
ordinary shares: TE:
— Share options — B e 32,682 -
Weighted average number of AU ESREEEER
ordinary shares for the purpose of 38 A% H04&E F 159 8
diluted loss per share 1,753,399,212 594,392,791

For the period ended 30 June 2016, diluted loss per share is
same as the basic loss per share as there were no potential
ordinary share in issue.

The calculation of the basic and diluted loss per share for
the prior reporting period have been adjusted to reflect the
rights issue completed in the second half of the year ended
31 December 2016.

BE_ZT-—RERA=THILHHE #H
RIEEFTEEE B WEREE
EREGREAEEER -

F—HEHENERERAREEERZ
AEDERE URBRREBEE TN
FT-_A=1T—HLEFEZTH+FTEK
Z AR
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7. INVESTMENTS RE
Unaudited Audited
REER rEZ
30 June 31 December
2017 2016
—E—+tF ZE—RF
AA=+HB +ZA=+—H
Notes HK$°000 HK$'000
B BT T BT T
Available-for-sale investments T EHRE
Equity investments, at fair value ~ JEAIRE  EHARE
Listed in Hong Kong EEELT (1) 6,098 13,415
Equity investments, at fair value ~ AR E  HARE
Unlisted outside Hong Kong EBBRINE LT (ii) 294,575 294,575
300,673 307,990
Financial assets held for BEEBEZSREE
trading
Equity investments, at fair value IR E AR E
Listed in Hong Kong EHELM 233,438 661,260
Financial assets designated EEEBBEREAAE
at fair value through JIRcSREE
profit or loss
Unlisted convertible bonds LM BRBRES - 26,000
Notes: Biat
(i) AVAILABLE-FOR-SALE INVESTMENTS (i) AHEERE
Unaudited Audited
RBER KEZ
30 June 31 December
2017 2016
—ZE—+tF —E-REF
RA=Zt+H +—A=+—H
HK$'000 HK$'000
BT T BT T
Market value of equity REBE LT ZRAFESR 2 HE
securities listed in Hong Kong 6,098 13,415
(ii) Fair value information has not been disclosed for these (ii) BARZERAZEEIIELT URE
equity investments because the instruments are unlisted AR EEETEMITE HRETA
famd t(l:eir f:irl(\j/alrtje c§nnot be measureld reliably. tT)hel Group S AREBRRETUABE AEE
t t t tment -t . iy
Intenas 1o no ese |[nvestments on a long-term baslis Tﬁ%ﬁﬂ%—rﬁﬁ%%?xé .
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7.

INVESTMENTS (Continued) 7. B’E (&)
The Group’s major investments as at 30 June 2017 were AEEBR-ZE—LFRNRA=THZEEZE
detailed below: BEFMIT
Six month
ended
30 June 2017
BE
“E-tf
As at 30 June 2017 ~RAZTH
RZE-tFXA=1H XA
Approximate
percentage of  Approximate
Fair/ the Group’s  percentage of
Market Investment the Group's Fair value
Stock code value portfolio net assets gain/(loss)
hA%E tA%E DB
DR/ REAAZE BEFEZE Wz
RHRSH T nEMH HEAL (E#8)
Notes HK$'000 HK$'000
izt BETR BETR
Available-for-sale investments IHEERE
Pure Power Holdings Limited Pure Power Holdings Limited 1 Unlisted 160,975 30.1% 21.7% -
¥ETH
Keen Champ Investments ETREBRAAE 2 Unlisted 72,600 13.6% 12.5% -
Limited E i
Peak Zone Group Limited Peak Zone Group Limited 3 Unlisted 61,000 11.4% 10.5% -
¥ETH
Financial assets held for BIFEESREE
trading
Tai Kam Holdings Limited FHERARLA 4 8321 41,662 7.8% 7.2% (63.184)
HM International Holdings HM International Holdings
Limited Limited 5 8416 32,035 6.0% 55% 17,240
E—REBERERAF 2017 RS
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7.

INVESTMENTS (Continued)

Notes:

Pure Power Holdings Limited (“Pure Power"”) is a private
company and incorporated in the British Virgin Islands. The
principal activity of Pure Power is investment holding and
the principal activities of its subsidiary are the exploration
and exploitation of natural resources in the United States of
America. For the financial year ended 31 December 2016,
the unaudited consolidated net loss attributable to equity
holders of Pure Power was US$270,000. As at 31 December
2016, its unaudited consolidated net liability attributable to
the equity holders was US$837,000.

Keen Champ Investments Limited (“Keen Champ”) is a
private company and incorporated in the British Virgin
Islands. The principal activity of Keen Champ is investment
holding and the principal activities of its subsidiaries are
holding of a bundle of forest trees in the People’s Republic
of China. For the financial year ended 31 December
2016, the unaudited consolidated net loss attributable to
equity holders of Keen Champ was HK$1,593,000. As at
31 December 2016, its unaudited consolidated net liabilities
attributable to the equity holders was HK$12,702,000.

Peak Zone Group Limited (“Peak Zone"”) is a private
company and incorporated in the British Virgin Islands. The
principal activity of Peak Zone is investment holding and its
subsidiaries are engaged in the electronic commerce industry
specialising in the provision of integrated application. For
the financial year ended 31 December, 2016, the unaudited
consolidated net profit attributable to equity holders of
Peak Zone was HK$1,028,000. As at 31 December 2016, its
unaudited consolidated net assets attributable to the equity
holders was HK$5,218,000.

Tai Kam Holdings Limited (“Tai Kam") was incorporated in
Cayman lIslands and the shares of which are listed on the
Growth Enterprise Market (“GEM") of the Stock Exchange
(stock code: 8321). Tai Kam is principally engaged in the
provision of undertaking slope works in Hong Kong. For the
financial year ended 30 April 2017, the audited consolidated
loss attributable to owners of Tai Kam was HK$2,548,000
with basic and diluted loss per share of HKO0.36 cent.
As at 30 April 2017, its audited consolidated net assets
attributable to the owners was HK$89,455,000.

HM International Holdings Limited (“HM International”)
was incorporated in Cayman Islands and the shares of
which are listed on the GEM of the Stock Exchange (stock
code: 8416). HM International is principally engaged in the
provision of integrated printing services. For the financial
year ended 31 December 2016, the audited consolidated
profit attributable to owners of HM International was
HK$14,969,000 with basic and diluted earnings per
share of HK4.99 cents. As at 30 June 2017, its unaudited
consolidated net assets attributable to the owners was
HK$83,935,000.
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7.

RE&E (#)

Bz -

Pure Power Holdings Limited ([Pure
Power |) AR IBR Z ST MK
ST 2 RN T Pure Power 2 B2
BREEER MEMBARMNE
ZEBKABRENBRAREHEKHA
HAXARER-BE2-_ZE—X~F+=A
=+ — BB BEE  Pure Power
BB AROMRKEEZGEEIRTE
£270,0005L-R=T—X~F+=A
=+ B HEHEZEBEBEAEGERER
245 & BB F 5 R837,000% 7T

BEREERAR ([BE]) ARNEE
ERBESFMKLZAE AT ER
CEEEBKAREER mMEWNBQ
AMEITZEBARBMRFEARH
MBZHARE-HE_ZT—A~F+=
A=+—BULEUBRFE AR
BEABGRECEZEABRFERS
#1,593,000 A =—E—"NF+=A
=T —HB HEZFBEABGEREE
ZiR A BEFEAB12,702,0007T °

Peak Zone Group Limited ([Peak
Zone]) AR EBE XS FMATL
Z RN A) > Peak Zone 2 T B ¥ A
REER MEMBARKEETS
BE HIRNREHEEGHERRES
HE-_Z—X"F+-_A=+—HL1tH
BFE - Peak Zone #5158 AEIG KR
KBRS ) 7278 %1,028,0007T ©
R-ZB—RE+-_A=+—H H#
HIBABROBREEZSEEETE
B #5,218,0007T ©

ZIRITERAR AR ([R=B1)TIRARM
S8 S A S & H AR 5 B B X BT
BIZEMR (TAIZEMR]) B (B AR
8321) - HMBEF BR B BN IR E
BEAg IR - BE-_Z—+4M0A
“tRUEMBEE RBEF AEN
KEBIZIRA BB BB 152,548,0007T ¢
FREARRBEEBABK036M-
R_ZE—+FMWMA=+HB HEA
ANELRERGAEEFERBE
89,455,0007T

HM International Holdings Limited
(THM International |) " 2
B S ok MK S B2 E AR 0 PR B 22 BT A
R ET (KRG AT :8416) < HM
International & Z ¢ 1R 4R & ED
Rk -BE_T—"F+A=+—
HIEB B E > HM International #
EABERKEREAE BN BB
14,969,0007T & M E AN K 58 &2 7
BEBLOMMU - R=ZFT—EF A
=TH HE#BEBEABORLEZES
& EF1E R B183,935,0000T °



DUE FROM SECURITIES BROKERS
Amounts due from securities brokers represent deposits

placed with securities brokers for the trading of listed

investments which are repayable on demand and interest-

free.

ASSETS CLASSIFIED AS HELD FOR SALE
As at 31 December 2016, the Company committed planned

to sell the following available-for-sale financial assets:

FEW & 5 R R KA

EWEFELHRBER LT RECZER
FRREAFELRZES WARBERE
BRREE -

PEABEHEZEE
RZE—AR"F+ZA=+—H8 £AAQF
AFEETEIES AR ST a8
EemEE:

As at 31 December 2016
RZE—RF+-_A=+—H

(Audited)
(feEZ)
Effective
shareholding
interest Fair Value
B AUTREE]
HK$'000
BT
Starfame Investments Limited EBKRERR AR Note
Hrat 29.70% 95,000
Note: Starfame Investments Limited (“Starfame”) is a private et EBEEFRAR ([E8]))ARHK

company and incorporated in the British Virgin Islands. The
principal activity of Starfame is investment holding and
the principal activities of its subsidiaries are the trading of
petrochemical products in PRC. In March 2016, the Group
entered into a sale and purchase agreement to dispose of
its 29.70% equity interest in Starfame for a consideration
of HK$95,000,000. Accordingly, the investment in Starfame
was reclassified from available-for-sale investments to
assets classified as held for sale in accordance with HKFRS
5. Deposit of HK$23,750,000 has been received during
the year ended 31 December 2016. This transaction was
completed in March 2017. The cumulative gain in fair
value of the investment in Starfame of HK$5,000,000 was

classified to profit or loss on disposal during the Period.

BEZESHMRIZAE AT 2
B ETEXBRRETR MEWS
ARAEZEPBEXAEALCERES
RZE—RNFE-A AEEFL—E
BEEmH# UHEEREREH29.70%
B& # - (K {8 & 7% #95,000,0007T °
bt REBEE B RS ERIE55 R
ER7RARAHEEREEN A
ENERBEHEZEE-BE_T
—RNEFE+ZA=+—HILEFE K&
B2 Y B iz & A 1%23,750,0007T © #Z
RHERZT—EHF=ZARK-RNA
HE REBZKREANERFTKE
78 #5,000,00070 T 5 48 A & 35 Il 3k
.

a—BEEBRERAR 2017 h@mgs 19



10.

11.

12.

13.

DUE TO A SECURITIES BROKER 10. ERBHERELZ2FIE
Amount due to a securities broker represent margin loans BRBARECRIBEEE LR ER
arising from the trading of listed investments which are FMEENRIBSET BEERDNIKE
repayable on demand. SKIEZ -
LOAN PAYABLES 11. EAERK
Loan payables from independent third parities are unsecured, BUR=—F2ERNERAERR EN
bear interest ranging from 6% to 8.5% per annum, and F6% £8.5% < FHEFEIW AN —F
repayable within one year. NEE-
BOND PAYABLES 12. RERES
In November 2016, the Company issued bonds to an RZE—-RET—HA - KXQAM—
independent third party with an aggregate principal amount BELBF=ZFETEABRERBE
of HK$10,000,000 at 6% coupon rate per annum with a 10,000,000t FEE XK B6% MR ZF
maturity date on 11 November 2018, the second anniversary —NF+—AT—B(ETESFZHRE
of the date of issue of the bonds. Related interest AME—ERFR)HB I ESF - AEE
payables were also included with the bonds payable in the NMENMEERENESFTALENE
consolidated statement of financial position. The proceeds MAK - BITEFZAEFTIEANEAE
from issuance of bonds are used for investment opportunity B ERBR —REEES -
and general working capital of the Group.
SHARE CAPITAL 13. i
Number of Number of
ordinary ordinary
shares of shares of Nominal
HK$0.02 each HK$0.1 each Value
SRAEBKL02E SREEB%IT
LERHA LEREA HE
Notes HK$'000
it BETT
Authorised: $E:
At 1 January 2016 RZE-E—-HA—H 100,000,000 - 2,000,000
Share consolidation R A B (1) (100,000,000) 20,000,000 -
As at 31 December 2016, R=B-R"E+=A=1t-8"
1 January 2017 and 30 June 2017 ZE2-tE-fA-BR
ZE-tERA=1H - 20,000,000 2,000,000
Issued and fully paid: BRTRAE:
At 1 January 2016 HW-2-A%E—-F-H 2,910,528 - 58,211
Share consolidation e (i (2,910,528) 582,106 -
Issue of shares under rights issue REERETRR (i) - 1,164,211 116,421
As at 31 December 2016 and RZE-RE+ZA=1—H
1 January 2017 RZE—t%5-A—H - 1,746,317 174,632
Issue of shares by placing BEREERIRG (i) - 116,000 11,600
As at 30 June 2017 RZB-tFXAZ1H - 1,862,317 186,232
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13.

SHARE CAPITAL (Continued)

Notes:

@

(i)

As the extraordinary general meeting of the Company
held on 5 July 2016, ordinary resolutions in respect of (a)
the consolidation of every five shares of the Company at
par value of HK$0.02 each consolidated into one share
at par value of HK$0.10 each; (b) a rights issue of two
rights shares for every consolidated share was approved
by the shareholders of the Company. On 6 July 2016,
the authorised share capital of the Company became
HK$2,000,000,000 consisting of 20,000,000,000 ordinary
shares of HK$0.1 each. 1,164,211,204 rights shares of
HK$0.1 each were issued and allotted on 11 August 2016
at issue price of HK$0.25 per rights share. The net proceeds
amounted to approximately HK$280,050,000. The net
proceeds form the subscription will be used for the general
working capital of the Group and for future investments
as detailed in the Company's circular dated 17 June 2016.
The new shares rank pari passu in all respect with existing
shares.

On 2 June 2017 (after trading hours), the Company and
China Sky Securities Limited (the “Placing Agent”) entered
into a placing agreement pursuant to which the Placing
Agent agreed to place, on a best endeavour basis, to not
less than six independent placees for up to 116,000,000
new shares at a price of HK$0.10 per placing share. The
placing shares rank pari passu in all respect with the then
existing shares of the Company. The placing was completed
and 116,000,000 new shares were issued and allotted on
20 June 2017.

13.

B (4)

W&z -

@

(i)

RZZE—AFLtARBETZAR
ABREENAREL BHGE@BER
1% 5 A% B 7S 80.027 2 AR A B fn
A AE—KRERE@EEKI0TZ
B&m: k(b)) RS —RE O R G A &
ERRERRGOHEELETERRZ
TMABRRCEARNARERE-
RZZBE—XRNFELANRB KARRZE
TE B AN 8 & 7 #2,000,000,0007T ©
20,000,000,0004% & J& A1 1B /45 #0.17C
2 EBAARRK 2 1,164,211,2040% B %
EEBEOINTZHBERHENRZE
—RNENA+—BRBITESRER
B AR B #5025 L B 1T R ELEE - FT S
FRIEFEEH) A 75 280,050,0007T © 58
BEBEZABRIEFEERELER
2 MREBESRARARRABHAE
ZE-RERAttBEZBRFRZ
AEREE -FRONS T ERAREGR

NERRSHER -

RZE—+tEFNAZB(XSHE
&) ARBERPRESFARLAA ([E
EREBDITURE RS Bt &
REREERSEARBNEERTDRA
EBEUREALERESRDBE
0.107T 2 {8 1% B2 8 £ % 116,000,000
BEFRD -BEERNDESHFEHAR
AENREERONEZARSEZE LS
R-TB—tERNA-THEXILET
K B2 #£116,000,0000% ¥ A% 7

E-—REEBRERAAF 2017 AP HRE
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14.

SHARE OPTION SCHEME

The existing share option scheme of the Company was
approved and adopted by shareholders’ resolution at the
annual general meeting held on 30 April 2013 (the “Option
Scheme”), unless otherwise cancelled or amended subject
to resolution passed at general meeting of the Company
the Option Scheme will remain in force for ten years from
30 April 2013. As at 30 June 2017, the remaining life of the
Option Scheme was approximately 5 years and 10 months.

The purpose of the Option Scheme is to reward the
participants who have contributed or will contribute to the
Group and to encourage the participants to work towards
enhancing the value of the Company and its shares for the
benefit of the Company and its shareholders as a whole.
Under the Option Scheme, the Board of the Company may
grant options to those participants who, in its sole discretion,
have contributed to or will contribute to the Group.

Eligible participants (the “Participants”) of the Option
Scheme include any directors of the Company (including
executive directors, non-executive directors and independent
non-executive directors of the Company) and employees
of the Group, any directors or employees of a company or
entity in which the Group has invested in and any advisors
(professional or otherwise), consultants, distributors,
contractors, suppliers, agents, customers, business partners,
joint venture business partners, promoters, any directors or
employees of any service providers of any members of the
Group.

Without prior separate approval from the Company's
shareholders, (i) the total number of shares which may be
issued upon exercise of all options to be granted under
the Option Scheme and any other share option scheme of
the Company must not exceed 10% of the shares of the
Company as at the date of the shareholders’ approval of the
option limit; and (i) the maximum number of shares issued
and to be issued upon exercise of the options granted to
each Participant under the Option Scheme (including both
exercised and outstanding options) in any 12-month period
shall not (when aggregated with any shares of the Company
subject to options granted during such period under any
other share option scheme(s) of the Company) exceed 1% of
the shares of the Company in issue for any time being.
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14.

SHARE OPTION SCHEME (Continued)

Any grant of options to any directors, chief executive or
substantive shareholders (as such terms as defined in the
Listing Rules) of the Company, or any of their respective
associates under the Option Scheme or any other share
option scheme of the Company or any of its subsidiaries
shall be subject to the prior approval of the independent
non-executive directors or shareholders of the Company as
the case may be. Without prior separate approval from the
Company’s shareholders, the maximum number of shares
issued and to be issued in respect of which options granted
and may be granted to a substantial shareholder or an
independent non-executive director of the Company in the
12-month period up to and including the date of such grant
shall not (i) exceed 0.1% of the shares of the Company in
issue on the date of such grant; and (i) have an aggregate
value, based on the closing price of the shares of the
Company as stated in the daily quotations sheets issued by
the Stock Exchange on the date of grant, in excess of HK$5
million.

Under the Option Scheme, the options granted may be
accepted by the participants concerned for a period of
twenty-eight days from the date of such offer. An option
shall be regarded as having been accepted when the
Company receives from the Participant the duplicate of
the offer letter duly signed by the Participant together
with a remittance in favour of the Company of HK$1 as
consideration for the grant of option. Options may be
exercised in accordance with the terms of the Option Scheme
at any time not exceeding a period of ten years from the date
on which the share option is granted. The subscription price
for the shares on the exercise of an option under the Option
Scheme shall be determined by the Board in its absolute
discretion but in any event shall not less than the highest of:
(i) the closing price of the Company’s share as stated in the
daily quotation sheets issued by the Stock Exchange on the
date of grant which must be a business day; (ii) the average
closing price of the Company's share as stated in the daily
guotation sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and
(iii) the nominal value of the Company’s share.

14.
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14.

SHARE OPTION SCHEME (Continued) 14. BRETE (&)
Details of the options granted to the Participants under the REBREGER T2EE 2 BREST
Option Scheme and movements in such holdings during the BRNAEMANEBERESES T
Period were as follows:
Number of
Number of Number of Number of options Number of
options held options options cancelled/ options held
as at granted exercised lapsed as at
1 January during the during the during the 30 June
Category 2017 Period Period Period 2017
R i
—E—tF —EB—tF
—A—H FEB R THERA FTHBR ~A=1+H
Fris i R i gz TEZ HEH RN Frisis iR
<Yl L4 BREZR BREHE ZBREZAE E s
Director %
(Ms. HU Xiaoting) ~ (#iEEfE % 1) - 16,000,000 - - 16,000,000
Advisors A - 42,000,000 - - 42,000,000
Total st - 58,000,000 - - 58,000,000

Details of the 58,000,000 options granted during the Period
are as follow:

Grant date: 2 June 2017

Exercise period: 2 years commencing from
2 June 2017

Exercise price: 0.10

Fair value: approximately HK$110,000

The fair value of options which were calculated by binomial
option pricing model with the following assumptions:

Share price as at grant date: HK$0.095
Nature of the options: Call
Risk-free rate: 0.652%
Expected life of the options: 2 years
Expected volatility: 72%
Expected dividend yield: 0%
Exercise multiple: 1

The expected volatility was based on the historical volatility
of the Company's share prices. Expected dividends were
based on historical dividends. Change in subjective input
assumptions could materially affect the fair value estimate.
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14.

15.

16.

SHARE OPTION SCHEME (Continued)

There were 174,631,680 shares, representing approximately
9.38% of total issued share capital of the Company,
available for issue under the Option Scheme as at the date of
this Interim Report.

CHARGE OF ASSETS AND MARGIN FACILITIES

As at 30 June 2017 and 31 December 2016, margin facilities
from several regulated securities brokers were granted to the
Group which were secured by the Group’s available-for-sale
investments and investments held for trading. As at 30 June
2017, HK$15.9 million (As at 31 December 2016: HK$1.3
million) had been utilised against these facilities and the total
carrying amount of the available-for-sale investments and
investments held for trading charged to the securities brokers
was approximately HK$9.6 million (As at 31 December 2016:
approximately HK$216.2 million).

CONTINGENT LIABILITIES
Financial guarantee issued

The Company had corporate guarantee for securities trading
account maintained by one of its subsidiaries with a broker,
which was unutilised at 30 June 2017 and 31 December
2016.

The directors of the Company do not consider probable that
a claim will be made against the Company under any of the
guarantee at 30 June 2017 and 31 December 2016.

14.

15.

16.
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17.

RELATED PARTY TRANSACTIONS 17. BEALRS
(i) During the Period, significant transactions with (i) RNEAM - AREEREEAT R
related parties and connected parties are as follows: HIETZEARZWT:
Unaudited
RICEX
Six months ended 30 June
BEANA=1+RHLXEA
2017 2016
—E—+tHF ZE—RF
HK$'000 HK$'000
BET T BT
China Everbright PR KREFS (BE)
Securities (HK) Limited (“CES") BRAR ([CESD)
Investment management fee paid XNIREERE 300 300
Note: Bt
Pursuant to an investment management agreement (“CES BIEARRECESHZE—RF—A
Agreement”) dated 6 January 2015 entered into between NBFIMziREE R ([CESH
the Company and CES, CES agreed to provide the Company &) CESAEmR-_Z—RF— At
with investment management services (excluding general AERAAAARBIEEEERS (—
administrative services) commencing on 7 January 2015, MRAITH RGN - IRIBEIEHR 8 A
Pursuant to its terms, the monthly investment advisory fee is & & B8R & AP 1550,0007T ©
HK$50,000.
(ii) Compensation of key management personnel (i) FTEEHAEEEBALZFHH

of the Group

The remuneration of directors and other members
of key management during the six months ended
30 June 2017 are as follows:

RBEE_T—tFRA=1THL
NEAR EFEREMEARER
BB ZBEmT:

Unaudited
RIEEX
Six months ended 30 June

BEAA=+HLAEA

2017 2016

—E—+fF ZT—RF

HK$'000 HK$'000

BT T BT

Short-term benefits SREEEV ] 435 648
Post-employment benefits RIKEET 9 18
444 666
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Management Discussion and Analysis
B LT

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the Period (six months ended 30 June 2016:
Nil).

RESULTS

The Group recorded a net loss of approximately HK$529.3
million for the Period, with a significant increase in the net
loss as compared to a net loss of approximately HK$60.5
million in the corresponding period of last year. The net
loss incurred by the Group for the Period was mainly
attributable to loss on listed investments recognised during
the Period. Loss per share of the Company for the Period
was HK$0.30 as compared to loss per share of HK$0.10 as
restated for the same period in 2016.

BUSINESS REVIEW AND PROSPECTS

The Company is an investment company and its shares
are listed on the Main Board of the Stock Exchange since
27 October 1999, pursuant to Chapter 21 of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). During the period under review, the
Group remains principally engaged in listed investments in
Hong Kong, other major stock markets around the world,
and in unlisted companies to achieve medium-term or long-
term capital appreciation.

Given the continuous volatile market condition, the listed
equity investments classified under investments held for
trading has posted net realised loss of approximately
HK$159.1 million (20716: HK$1.5 million) and unrealised
loss of approximately HK$368.4 million (20716. HK$66.6
million). During the Period, the Board remains focus on
listed equity investments in Hong Kong. The Company
continues to be cautious in identifying any investment
opportunities to achieve medium-term or long-term capital
appreciation.

RHEIRE
EFE2TEERARBEIRMER P HARS
(BE_—F—ANFNA=1HIEA -
) e

E ¥

RAERE AEEESEBFENAEBE
529,300,0007T ' A F R HBIEFEN A
75 #60,500,0007T A 18 35 40 o 2 & B R AR
HEEEZBBFE T E2HRAHHE®
R EMTEBEBIE AR E R AHH
BREBABEI30T M-_E—NER
Bz SREBEABE0 10T (KES) -

EBOERAR

ARBIB/RERA HBEOHBE - ANANF
TAZTEREREBRAES AR
(TEWHRA) BN ERBRXER L -
REBEHREAN AEBZERXHNDRZE
HEEBSMEAEMEIBEREMH 2 LW
NEVARIELETRAREITIRE LA FEAH
Hig R E NIE(E

HRMRAFERE DHEARBEEER
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25 49785 #159,100,00070 ( — & —V4F -
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In order to keep reasonable spread of the Group’'s
investments, the Board will maintain a diversified investment
portfolio to cover a wide range of business sectors,
including, but not limited to, companies engaged in sectors
such as finance, consumer goods and consumer services,
media, manufacturing etc.

The classification of investment portfolio of the Group as at
30 June 2017 are as follows:

RTABEMOBAEENKRE EFEH
HIFZTEREES UWREEEZITE
Hpgf (BEARMRFEHME BEM
X HBEUERBE RE - REXSHQ

Z—t+FRNA=THEHNREHA

Approximate
percentage of

Market value/ the Group’s

Cost consolidated

HK$’000 net asset value

HEEE

mE A HREEEFHE

BT T BHE

Available-for-sale investments AHEERE 300,673 51.8%
Financial assets held for trading BEEECEMEE 233,438 40.2%

In connection with unlisted investments, the Group
principally held three unlisted equity investment projects
with attractive potentials. These three investee companies
are Keen Champ Investments Limited (“Keen Champ”),
Peak Zone Group Limited (“Peak Zone"”) and Pure Power
Holdings Limited (“Pure Power").

The principal business of Keen Champ Group is holding
operating rights and forestry management of forest trees.
Peak Zone Group principally engages in the electronic
commerce industry specializing on the provision of
integrated application, which can be deployed by its
customers on a modular or selective basis, offering
flexibility in budget and choice. Pure Power Group is
running natural resources exploration and exploitation
business in America.
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During the Period, the Group completed the transaction
of disposal of its equity interest in Starfame Investments
Limited. Gain on disposal of HK$5 million was recorded
during the Period. The Starfame Group is a wholesale
and distributing company for products encompassing
various aspects of production and livelihood, and a trading
company of petrochemical products.

At long last, the Federal Reserve in mid-December 2015
raised interest rates and kicked off what is expected to
be the first in a series of hikes that will likely extend into
2016 and beyond, bringing rates above their near-zero
threshold for the first time since 2008. Gradually, the
federal funds rate increased to 1% to 1.25% currently.
The Federal Reserve said it would start reducing its US$4.5
trillion portfolio relatively soon. The committee considered
near-term risks to the economic outlook as roughly
balanced, but said it will closely monitor inflation.

Accordingly to the European Commission, the European
economy has entered its fifth year of recovery in 2017,
which is now reaching all EU Member States. This is
expected to continue at a largely steady pace this year and
next. In its 2017 Spring Forecast, the European Commission
expects euro area GDP growth of 1.7% in 2017 and 1.8%
in 2018 (1.6% and 1.8% in the 2016 Winter Forecast).
GDP growth in the EU as a whole is expected to remain
constant at 1.9% in both years (1.8% in both years in the
2016 Winter Forecast).

Chinese economic growth topped expectations yet again in
the June quarter of 2017 with GDP expanding 6.9% from
a year earlier. The figure, marginally ahead of forecasts
looking for an increase of 6.8%, was the tenth consecutive
GDP report where the year-on-year growth rate was either
in line with expectations or exceeded them by 0.1%. There
was an uncanny run of stability compared to other major
economies over the same period.

Although there are signals of economy recovery in US,
Europe and China, we will continue to monitor the
market dynamics and adopt a conservative approach
on investment, so as to further enhance value for the
Shareholders.
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FINANCIAL REVIEW

Liquidity, Financial Resources and Capital Structure
The Group’s asset portfolio was mainly financed by
internally generated cash resources. As at 30 June 2017,
net current assets of the Group amounted to approximately
HK$290.7 million (As at December 2016. approximately
HK$787.3 million) with cash and bank balances of
approximately HK$10.4 million (4s at 31 December 2016:
approximately HK$54.8 million).

The unaudited consolidated net asset value per share of
the Company as at 30 June 2017 was HK$0.31 (As at
31 December 2016: audited HK$0.64). The consolidated
net asset value per share is calculated based on the net
assets of the Group as at 30 June 2017 of approximately
HK$581.0 million (As at 37 December 2016. approximately
HK$1,111.2 million) and the total number of 1,862.3
million shares (As at 31 December 2016: 1,746.3 million
shares) in issue as at that date.

There was no material change in available credit facilities
when compared to the financial year ended 31 December
2016. The gearing ratio of the Group was 7.1% as at
30 June 2017 (As at 31 December 2016: 8.1%), which is
calculated based on the Group's total liabilities divided by
its total assets. Considering the amount of liquid assets on
hand and available short-term or margin loan facilities, the
Group has sufficient working capital to meet its ongoing
operational requirements.

The Board has been actively seeking fund raising opportunities
to strengthen the Company’s financial position. On 20 June
2017, the Company completed a placing and has successfully
raised approximately HK$11.6 million (before expenses) (see
note 13(ii) to the condensed consolidated financial statements
for further details).

Charge of Assets and Margin Facilities

Details of charge of assets and margin facilities of the
Group as at 30 June 2017 are set out in note 15 to the
condensed consolidated financial statements.

Capital Commitments
As at 30 June 2017, the Group had no material capital
commitment.
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Contingent Liabilities

As at 30 June 2017, contingent liabilities of the Company
are set out in note 16 to the condensed consolidated
financial statements.

FOREIGN EXCHANGE EXPOSURE

As at 30 June 2017, the majority of the Group’s
investments were either denominated in Hong Kong dollars.
The Board considers its exposure to foreign exchange risk
was not significant, therefore, no financial instruments was
made to hedge such exposures.

SIGNIFICANT INVESTMENTS

Significant investments of the Group are the principal
available-for-sale investments and listed investments
included in the financial assets held for trading as
detailed in note 7 to the condensed consolidated financial
statements.

Save for those principal investments, the Group has not
held any investment, the value of which was over 5% of
the Group’s net asset value as at 30 June 2017.

SIGNIFICANT ACQUISITION AND DISPOSAL OF SUBSIDIARIES
During the Period, the Company does not have any
significant acquisition and disposal of subsidiaries.

DIRECTORS’ AND CHIEF EXECUTIVES' INTEREST AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

Save as 16,000,000 Options granted to Ms. HU Xiaoting as
detailed in note 14 to the condensed consolidated financial
statements, as at 30 June 2017, none of the Directors or
the chief executive of the Company had or were deemed
to have any Discloseable Interests or Short Position in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the Securities and Futures Ordinance (“SFO")
(including interests or short positions which they are taken
or deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in
the Listing Rules (collectively “Discloseable Interests or
Short Positions”).
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2017, there was no person who had any
interest or short position in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
OF THE COMPANY

Save as disclosed under the “Share Option Scheme”
in note 14 to the condensed consolidated financial
statements, at no time during the Period was the Company
or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits
by means of acquisition of shares in, or debt securities
(including debentures) of, the Company or any other body
corporations, neither the directors of the Company nor any
of their spouses or children under age of eighteen, had any
right to subscribe for the shares or debt securities of the
Company or had exercised any such rights.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding securities transactions by the directors of
the Company. Upon specific enquiry by the Company,
all directors of the Company have confirmed that they
complied with the required standards as set out in the
Model Code throughout the Period.

SHARE OPTION SCHEME

Details of share option scheme adopted by the Company
on 30 April 2013 are disclosed in note 14 to the condensed
consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
SHARES

During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.
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CORPORATE GOVERNANCE

The Company has complied with the code provisions set
out in the Corporate Governance Code (the "CG Code”)
stipulated in Appendix 14 of the Listing Rules throughout
the Period, save and except for code provision A.2.1, A.4.1
and A.6.7, details of which are summarised and explained
below.

Based on Code provision A.2.1, the roles of chairman
and chief executive should be separate and should not
be performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established and set out in writing. The
Company has no Chairman and Chief Executive Officer
currently. The Board's current significant decisions are made
in Board meetings. Every Board member has the rights
and responsibility to propose Board meetings to discuss
significant issues he/she concerns, and has the power to
make the decisions among other Board members.

Code provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term, subject
to re-election. The Company has not fixed the term of
appointment for non-executive directors, which constitutes
a deviation from code provision A.4.1. However, all
non-executive directors of the Company are subject to
retirement by rotation at least once every three years and
re-election at the annual general meeting of the Company
pursuant to Article 157 of the articles of association of the
Company which was amended on 13 September 2005.
As such, the Board considers that sufficient measures
have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the
CG Code.

Pursuant to Code provision A.6.7, non-executive directors
should attend general meetings. Certain independent non-
executive directors could not attend the annual general
meeting held during the Period due to other business
commitments.

The practice of the corporate governance of the Company
will be reviewed and updated from time to time in order to
comply with Listing Rules requirements.
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EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2017, the Group had 7 employees, including
directors of the Company. They are remunerated based
on their performance, working experience and prevailing
market standards. Employee benefits include medical
insurance coverage, a defined contribution Mandatory
Provident Fund retirement benefits scheme under the Hong
Kong Mandatory Provident Fund Schemes Ordinance and
share option scheme. There has been no significant change
in the Group's remuneration policy.

DISCLOSURE OF DIRECTORS’ INFORMATION UNDER
THE RULE 13.51B(1) OF THE LISTING RULES

Mr. HUNG Cho Sing was appointed as an independent
non-executive director of Enerchina Holdings Limited (stock
code: 622), the shares of which are listed on the Main
Board of the Stock Exchange, with effect from 16 April
2017, and resigned as an executive director of Universe
International Financial Holdings Limited (stock code: 1046),
the shares of which are listed on the Main Board of the
Stock Exchange, with effect from 2 June 2017.

AUDIT COMMITTEE

The Audit Committee and management of the Company
have reviewed the accounting principles and practices
adopted by the Group and discussed risk management,
internal controls and financial reporting matters, including
a review of the unaudited interim accounts for the Period.

As at the date of this report, the Audit Committee of the
Company is comprised of all independent non-executive
directors, namely, Mr. CHAN Yik Pun, Mr. HUNG Cho
Sing and Ms. CHUNG Fai Chun. Mr. CHAN Yik Pun is the
chairman of the Audit Committee.
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REMUNERATION COMMITTEE

As at the date of this report, the Remuneration Committee
of the Company is comprised of all independent non-
executive directors, namely, Mr. CHAN Yik Pun, Mr. HUNG
Cho Sing and Ms. CHUNG Fai Chun. Mr. HUNG Cho Sing is
the chairman of the Remuneration Committee. The major
roles and functions of the Remuneration Committee are to
determine the remuneration package of individual executive
directors and senior management of the Company. The
Remuneration Committee also has the responsibility to
make recommendations to the Board on the remuneration
of the non-executive directors of the Company.

NOMINATION COMMITTEE

As at the date of this report, the Nomination Committee
of the Company is comprised of all independent non-
executive directors, namely, Mr. CHAN Yik Pun, Mr. HUNG
Cho Sing and Ms. CHUNG Fai Chun. Mr. HUNG Cho Sing
is the chairman of the Nomination Committee. The major
roles and functions of the Nomination Committee are to
review the structure, size and composition of the Board.
The Nomination Committee also recommends matters in
relation to appointments or re-appointments of directors
to ensure that the composition of the Board meets the
requirements of the Listing Rules and that the Board is
capable to fulfill its obligations in terms of fiduciary duties
and can act in the best interest of the members of the
Company.

BOARD OF DIRECTORS

As at the date of this report, the Board is comprised of
Ms. SHUM Kit Lan Anita as executive director; Ms. HU
Xiaoting as non-executive director; and Mr. CHAN Yik Pun,
Mr. HUNG Cho Sing and Ms. CHUNG Fai Chun as
independent non-executive directors.

The Board has approved the unaudited condensed
consolidated financial statements of the Company for the
six months ended 30 June 2017.
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APPRECIATION

On behalf of the Board, | would like to take this
opportunity to express our appreciation to the Group’s
management team and staff for their contribution during
the Period. | would also like to give our sincere gratitude to
all our shareholders for their continuous support.

By Order of the Board
Unity Investments Holdings Limited
E-REERBRAT
SHUM Kit Lan Anita
Executive Director

Hong Kong, 30 August 2017
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