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Management Discussion and Analysis

BEENWE D

Chaowei Power Holdings Limited (the “Company") and its subsidiaries
(collectively, the “Group”) principally engages in manufacturing and sales of
lead-acid motive batteries, lithium-ion batteries and other related products,
which are widely used in electric bikes, electric vehicles and special purpose
electric vehicles. Armed with advanced technologies and research and
development (“R&D") advantages, the Group has successfully expanded its
business into manufacturing and sales of new products, including start-and-
stop battery for automobiles. During the six months ended 30 June 2017
(the “Period”), the Group's profit attributable to owners of the Company
amounted to approximately RMB281.3 million and total revenue reached
approximately RMBI10,1 |3 million. Leveraging on leading R&D technologies,
outstanding brand awareness in the market and well-established sales and
distribution networks, the Group further consolidated its industry-leading
position through exchange and cooperation with top-notch international

enterprises.

INDUSTRY OVERVIEW

Steady demand from the electric vehicle market

Benefiting from the ongoing urbanization and social development in the
PRC, the market demand for all types of electric vehicles has experienced
steady growth over a long period of time. In light of the accelerated
urbanization, increasing urban population and rising disposable income per
capita, safe, convenient and environmentally-friendly electric bikes have
gained widespread popularity in a short period of time. The increasingly
aging population in the PRC has given rise to a growing demand for the
small-size electric tricycle tailored for elderly users. The rapid developing
delivery and logistics industries boosted the demand for large-size electric
tricycles designed for short-distance delivery. In addition, the surging demand
from the storage and logistics industry also represented an opportunity for
the steady growth of forklift products.
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Management Discussion and Analysis

EEENWR DN

Furthermore, the consistent support of a series of favorable policies of the
PRC government, and a clearer planning for the development of the new-
energy vehicle industry and the relevant technologies have contributed to a
booming market for electric vehicles. The Notice on Adjusting the Financial
Subsidy Policies for the Promotion and Application of New-energy Vehicles
(CEER TR R RE IR B8 1 JE AR B B BE BUR B9 3B AN)) jointly issued
by the Ministry of Finance, the Ministry of Science and Technology, the
Ministry of Industry and Information Technology and the National
Development and Reform Commission of the PRC became effective on |
January 2017. Tightened requirements of financial subsidies for new-energy
vehicles were implemented, and such subsidies are to be abolished
altogether in 2020. The strengthened regulatory policies and optimized
structure of the new-energy vehicle industry will together enhance the
technology standards and core competitiveness, in turn, leading to sound
development of the industry over the long term.

Rebound of profits in the lead-acid motive battery market
With merits in capacity, safety, performance stability, low price and
diversified purpose, the lead-acid battery has an advantage and is currently
the widely applied motive battery. On the other hand, market demand for
various types such as electric bikes and special-purpose electric vehicles has
been stable, its users are required to replace their batteries within a specific
timeframe. Both factors work in favor of the continuous and steady growth
in the sales volume of lead-acid motive batteries. According to a Frost &
Sullivan report, the sales volume of lead-acid batteries for electric bikes in
the PRC is expected to experience a steady growth at a projected
compound annual growth rate (CAGR) of 5.4% from 2016 to 2021.

Meanwhile, the PRC government recently has continued to strengthen the
regulations on the lead-acid battery market with increasingly strict
environmental standards and continuously raising of the entry threshold to
the industry. The “Regulatory Standards of Lead-acid Battery Industry (2015
Edition)” ({EAE B TR IR (20159 7K))) have been announced
and implemented. According to the environmentally-friendly development
guidelines launched under the national “|3th Five-Year Plan”, the lead-acid
battery industry has continued to eliminate obsolete capacity in 2016 and
gradually established a healthier structure. The PRC government regulatory
policies and adjustment of the industry itself had helped ease competition,
which had intensified for several years among industry players. As the
market further consolidates, profitability is expected to increase in the
future.
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Management Discussion and Analysis
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BUSINESS DEVELOPMENT

Strong industry position

As one of the leading domestic lead-acid motive battery manufacturers, the
Group has seized a good opportunity presented by industry consolidation
during the Period through a series of measures. These include diversifying
the product portfolio, enhancing the production process, bolstering R&D
capability, establishing a comprehensive sales and distribution network and
enhancing brand value, which has effectively increased the competitiveness
of the Group’s products and reinforced its market-leading position.

During the Period, the Group recorded a revenue of approximately
RMBI0, 113 million, representing an increase of approximately 6.9% against
the previous year. During the Period, the Group’s major product, lead-acid
motive batteries demonstrated the best performance in the industry with
unit price raised. It brought to the Group approximately RMB9,367 million

in revenue.

The Group’s superb industry position was highly recognised by the PRC
government and in the industry as evidenced in its ranking first in the
industry for 3 consecutive years on the list of the “Fortune Top 500 Chinese
Companies ({#1E ) 1 B150058 )", “Top 500 Chinese Enterprises (H
1 2£5005%)" and the “Top 500 Chinese Private-Owned Enterprises (#
R & 1 %50058)". The Group was also listed on 2016 “Top 100
Enterprises in China Light Industry (71 B 8% T % 5 58 1 % 5 & )" and
ranked first in the Chinese battery industry for 5 consecutive years. In March
2017, the Group was officially included in the Shenzhen Stock Connect as
an eligible stock, representing the widespread recognition of its investment
value by the market.

Proactively developing new battery markets through an
innovative product differentiation strategy

During the Period, the Group continued to adjust its product development
strategy to fully seize the market opportunities and proactively develop new
markets for the “CHILWEE" Black Gold Series High-energy Value-related
Lead-acid (VRLA) Batteries (the “BG Batteries”), lithium-ion batteries, start-
and-stop batteries and energy storage batteries in line with the significant

growth in market demand expected in the future.

In 2016, the Group officially launched the BG Batteries, the industry’s first
successful attempt at applying graphene technology into a commercially
viable, mass-produced rechargeable lead-acid battery. After their

introduction, the functions of the BG Batteries were highly praised.
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Management Discussion and Analysis
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Featuring excellent safety-in-use, size flexibility and specific energy, the
Group is looking to produce lithium-ion batteries that are smaller, lighter
and deliver a greater driving range. The Group has been focusing on
enhancing both the technical level and production capacity of lithium-ion
batteries and obtained more than 100 patents and professional certificates
such as “National Torch Program — Certificate for Exemplary Project for

Commercialization (BIZR X JEFT BIE L REBIERZEE)"

Production of start-and-stop battery products, co-developed by the Group
and the German battery manufacturer, Akkumulatorenfabrik MOLL GmbH
& Co. KG, officially commenced in the fourth quarter of 2016. As the start-
and-stop battery enters into the prime growth period, the scale of its
market has gradually expanded. The Group plans to seize the market
opportunities and maintain high quality production of these batteries whilst
enhancing product R&D and allocating resources to product marketing and

application.

The Group has established a cooperative relationship with General Electric
Company (“GE Company”) on 30 December 2016. The two parties have
agreed to set up a joint venture to undertake the R&D, production and sale
of energy storage products using proprietary technology and expertise.
Leveraging its resources and technical skills in the battery sector and the
collaboration with GE Company, the Group expects to enter into a new
market with substantial growth potential.

Advanced R&D prowess with rich talent pool

The Group has emphasized on facilitating an industry upgrade with
technology and a number of product R&D projects have made significant
progress. The Group has cooperated with Stanford University in the United
States in developing the lithium-ion battery, which has enhanced the
Group's lithium-ion battery technology. The Group has also devoted greater
efforts to patent application for the core technologies of the BG Batteries.
As at 30 June 2017, 2 patent certificates had been obtained while 6 other
applications were being processed. During the Period, the R&D expenses
of the Group amounted to approximately RMB319 million, representing
approximately 3.2% of the total revenue. The Group owned a total of 1,397
patents and had 65 patents under application.
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In respect to its talent pool, the Group's R&D team includes both domestic
and foreign elites within the battery industry, including top experts in various
aspects such as basic theory, materials, industrial batteries, motive batteries
and lithium-ion batteries. As at 30 June 2017, the Group had engaged more
than 20 top domestic and foreign experts, 3 of which have been induced in
the “Program of One Thousand Talent” (F A &t #l). The “Innovation
Team of New Energy Vehicle Power Battery Systems (¥T8E)R /S5 &) 1 &
HMERFBIFTEEK) led by Dr. Ke Ke (15218 1) was selected as the first
leading innovation team in Zhejiang Province. In addition, the Group is
designated as the National Model Enterprise of Technology Innovation ([l
KM EIFRE P 2) and the National Model Enterprise of Intellectual
Property (B 5 #1 #% & # 7~ 8 & %) and offers various technological
innovation platforms, including a nationally-recognized technology center, a
nationally-accredited laboratory, and a national environmental protection
engineering technology center as well as a provincial key research institute,
an academician work station, a post-doctoral research work station, and an
overseas research institute in Germany.

Strategic production plan and optimized sales network to
build a strong brand

The production facilities of the Group are strategically located in regions
with higher demand for lead-acid motive batteries in seven provinces,
namely Zhejiang, Henan, Jiangsu, Anhui, Shandong, Jiangxi and Hebei.

The Group has a nationwide sales and distribution network covering all
primary and secondary markets. For the primary markets, the Group has
established a premier customer service department especially for major
customers from the electric bike manufacturing sector. The Group provides
attentive services by conducting regular visits to the management personnel
of the manufacturers as well as through its sales representatives, technical
support and upgrades. Therefore, the Group is able to maintain cooperation
with a number of top electric bike manufacturers, including respected
brands as Yadea, Lima, Evermaster, Bidewen and Luyuan. As for the
secondary markets, the Group has an extensive distribution network
covering all provinces. For distribution channels, the Group has strived to
reduce intermediates within the sales channel so as to increase the profits
of sales terminals. As of 30 June 2017, the Group had a total of 2,32
independent distributors in the secondary markets. In addition, the Group
has also continued engagement with internationally-renowned movie star
Mr. Donnie Yen as its brand spokesperson in order to consolidate its brand
awareness and reputation to gain market recognition and the trust of

customers.
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Building the leading green energy brand with excellent
green production processes

The Group has taken the lead to develop the cadmium-free enclosed
battery formation process (the “Cadmium-free Enclosed Battery Formation
Process”), becoming one of the very few domestic enterprises which have
successfully adopted the Cadmium-free Enclosed Battery Formation Process
in its production. The Group has achieved total cadmium-free production
by the end of 2013. To fulfill of its commitment to “Green Production”, the
Group is equipping its newly established plants with advanced emissions-
control equipment and has been promoting it in the industry. As such, the
industry-wide production of lead-acid batteries becomes increasingly reliant

on the application of Cadmium-free Enclosed Battery Formation Process.

The Group has actively promoted the recycling of used batteries and
pioneered a lead recycling project, the “Atom Economy Method (IR
FHEE L), By converting used lead-acid batteries into directly-usable lead
powder through a chemical process under this project, the Group has
achieved a 99% recycling rate of lead and the emissions of smoke, liquid
waste and exhaust gas were reduced accordingly. As a supporting institution
of the Lead Battery Production and Recycling Recovery Pollution Control
Engineering Center (#1112 %t A 2 A1 B 0 F A2 )5 280708 TR Biflg
1L3) of the Ministry of Environmental Protection of the PRC, the Group has
utilized advantages of its recycling network and successfully applied to
government authorities for authorization to set up a pilot unit of recycling
waste lead batteries in specific areas. Towards that end, it has established a
complete system for the life cycle of lead battery products from production,
sales and recycling to recovery.

During the Period, the Group remained dedicated to becoming an
enterprise committed to “resource conservation and being environmentally
friendly” and building the leading green energy brand in the PRC by
upholding “Advocate Green Energy, Perfect Human Life" as its corporate
mission and following the environmental protection principle of “minimize
energy consumption, pollution and emissions”.
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FUTURE DEVELOPMENT

The optimization and adjustment of the structure of the industry will
continue. Thus, as one of the leading enterprises in the battery industry, the
Group will enhance its corporate competitiveness and promote business
development leveraging its considerable strength within the industry. Also,
the Group will aim to steadily increase the growth of its existing business as
well as diversify its business scope and explore new growth drivers in such
areas from motive batteries and motive systems to electric vehicles, as well
as from storage batteries and energy storage stations to energy storage
systems. In the second half of 2017, the Group will continue to:

(1) Strengthen its market leadership

The Group will seize the excellent opportunities presented by
favorable policies and continue to optimize deployment of its
industrial facilities. Based on its high-quality differentiated series of
products, it will focus on enhancing the competitiveness of its
products, as well as strengthening its market leadership through
improved production processes and optimizing its product mix.
Meanwhile, the Group will also adjust its production and sales strategy
in line with changing market conditions, and actively look for high-
quality business opportunities while seeking more cooperation and
merger and acquisition opportunities to offer better returns to
investors.

(2) Spurinnovation and take up responsibility for

environmental protection

In addition to promoting economies of scale and enhancing its
production procedures, the Group will carry out its industrial, social
and environmental responsibilities for realizing harmonious
coexistence of stakeholders including the relations of the enterprise
with society and the effect of its operations on the environment. The
Group has been adhering to its environmental protection philosophy
of “minimizing consumption of resources, pollution and emissions”
and applying the concept of “innovation, integration and green”
during the entire product life cycle as part of its commitment to a

more scientific industry and green development.
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(3) Continue to improve the distribution network and

boost corporate brand value

The Group will continue to improve the distribution network by
adopting its strategic production master plan, as well as attract target
consumers in a more effective way by monitoring the latest market
trends and maintaining good relationships with its partners. At the
same time, the Group’s marketing strategy will be broadened to
cover brand building in addition to channel expansion, the goal of
which is to shine the spotlight on the virtues of the "CHILWEE"
brand, a renowned and respected battery brand with high added-

value.

The Group will stay true to its strategic objective of “maintaining leadership
in talent and technology, product quality and cost controls as well as
branding”. The aim is to realize the aspiration of becoming a model industry
leader who can “influence technical development and set standards for

production”.

FINANCIAL REVIEW

Revenue

The Group's revenue for the Period amounted to approximately
RMBI10,113,474,000, representing an increase of approximately 6.9%
compared to approximately RMB9,462,858,000 for the same period in
2016. The increase was primarily attributable to the growth in sales amount
of lead-acid motive battery for electric bikes, electric cars and special-
purpose electric cars and materials include lead and active additives.

Gross profit

The Group's gross profit for the Period amounted to approximately
RMB1,294,859,000, representing an increase of approximately 0.9%
compared to approximately RMBI,283,176,000 for the same period in
2016. During the Period, gross profit margin decreased from approximately
|3.6% to approximately 12.8% primarily because of an increase in price of

lead, one of the major raw materials.

Other income and other gains

The Group’s other income and other gains for the Period amounted to
approximately RMB 182,506,000, representing an increase of approximately
106.8% compared to approximately RMB88,236,000 for the same period in
2016. The increase was mainly due to an increase in government grants

received during the Period.
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Distribution and selling expenses

The Group's distribution and selling expenses for the Period amounted to
approximately RMB413,104,000, representing a increase of approximately
12.29% compared to approximately RMB368,195,000 for the same period in
2016. The increase was mainly due to higher transportation cost of lead-

acid batteries and after-sales services expenses.

Administrative expenses

The Group's administrative expenses for the Period were approximately
RMB235,934,000, representing an increase of approximately 29.1%
compared to approximately RMB182,771,000 for the same period in 2016.
The increase was mainly attributable to an increase in operating and

consulting fees which are in line with the Group's business expansion.

R&D expenses

R&D expenses for the Period amounted to approximately RMB3 18,860,000,
representing an increase of approximately 43.0% compared to
approximately RMB223,032,000 for the same period in 2016. The increase
was primarily due to an increase in R&D expenditure on lead-acid batteries
and other new technology products during the Period.

Finance costs

The Group's finance costs for the Period increased by approximately 5.6%
from approximately RMB 108,668,000 for the corresponding period of 2016
to approximately RMBI14,781,000. The increase in finance costs was
primarily due to an increase in bank borrowings.

Profit before taxation

For the above reasons, the Group's profit before tax for the Period
decreased by approximately 17.0% to approximately RMB355,468,000 (the
corresponding period of 201 6: approximately RMB428,023,000).

Taxation

The Group’s income tax expenses for the Period increased by
approximately 34.7% to approximately RMB86,687,000 (the corresponding
period of 2016: approximately RMB64,356,000). The effective tax rate for
the Period was approximately 24.4% compared to approximately 15.0% for
the same period in 2016. The increase in effective tax rate was mainly due
to a subsidiary’s utilization of tax loss for the same period in 2016.
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Profit attributable to owners of the Company

Profit attributable to owners of the Company for the Period amounted to
approximately RMB281,269,000, representing a decrease of approximately
9.5%, compared to approximately RMB310,756,000 for the same period in
2016.

Liquidity and financial resources

As at 30 June 2017, the Group had net current assets of approximately
RMB1,275,949,000 (31 December 2016: approximately RMB581,679,000),
of which cash and bank balances were approximately RMB,532,443,000
(31 December 2016: approximately RMB588,439,000), net debt, including
bank and other borrowings, corporate bonds, obligations under finance
leases, short-term financing note and deducting cash and bank deposits,
were approximately RMB3,176,495,000 (31 December 2016:
approximately RMB2,585,553,000). The borrowings were mainly used to
finance capital expenditure, the purchases of raw materials and operations
of the Group. They were denominated in RMB or HKD, of which
approximately RMB2,321,403,000 bore interests at fixed rates and bank
and other borrowings of approximately RMB1,984,127,000 were repayable
within | year. The Group adopted centralised financing and treasury
policies in order to ensure the funding is utilized efficiently.

As at 30 June 2017, the Group's current ratio (current assets/current
liabilities) was approximately |.17 (31 December 2016: approximately 1.08)
and gearing ratio (net debt/total assets) was approximately 22.5% (31
December 2016: approximately 19.9%). The Group had sufficient cash and
available banking facilities to meet its commitments and working capital
requirements. The current cash position has enabled the Group to explore
investment and business development opportunities to expand its market
share in the PRC.

Exchange rate fluctuation risk

As the Group’s operations are mainly conducted in the PRC and the
majority of the sales and purchases are transacted in Renminbi, the
Directors are of the view that the Group's operating cash flow and liquidity

are not subject to significant foreign exchange rate risks.

Contingent liabilities
The Group did not have any significant contingent liabilities as at 30 June
2017 (31 December 201 6: nil).
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Human resources and employees’ remuneration

As at 30 June 2017, the Group employed a total of 18,735 staff in the PRC
and Hong Kong (30 June 2016: 18,539). During the Period, the total staff
costs amounted to approximately RMB516,010,000 (30 June 201 6:
approximately RMB484,332,000). The Group sought to further strengthen
staff training by offering focused training programs and study tours to
management and professional technical personnel, and disseminating the
latest government policy information on the lead-acid motive battery
industry to all staff within the Period. The Group continued to strive for the
enhancement of professional standards and overall qualities of its staff. The
Group also provided competitive salary packages to its staff, encouraging
them to be fully dedicated in their work and to leverage their capabilities in

serving its customers.
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The board (the “Board”) of directors (the *

“Director”) of the Company is pleased to announce the unaudited interim

Directors”, or, each the

financial results and financial position of the Group for the Period together
with the comparative figures for the corresponding period of 2016. These
interim financial results have been reviewed by the Company's auditors,
Deloitte Touche Tohmatsu, Certified Public Accountants and the audit
committee (the “Audit Committee”) of the Company.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim dividend for
the Period.

DIRECTORS' INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2017, the interests of the Directors and the Company'’s chief
executive in the shares (the “Shares”) or debentures of the Company or
associated corporations, within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO"),
which will have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and/or short positions which he/she is taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to Section 352
of the SFO, to be recorded in the register referred to therein or which will
be required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in Appendix |0 of the Listing
Rules, are set out below:
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Interests and short positions in the Shares, underlying Shares and debentures

of the Company and its associated corporations:

Long positions in the Company

Name of Director Capacity/Nature of Interest
EEAR B EEtE
Mr. Zhou Mingming"@®® Interest in controlled corporations,
(“Mr. Zhou") interest in spouse and beneficial owner
[EIBRER SE £ @O EELE gL  REREMNESAEEA
(TExED
Ms. Fang Jianjun® Interest in a controlled corporation and
FEELZLTO interest in spouse

Sy AEEn R B

Mr. Zhou Longrui® Interest in a controlled corporation and
[EREm AL © interest in spouse
R EEEm MBS

Ms. Yang Yunfei®”) Interest in a controlled corporation and
BERZTO interest in spouse
EEEE s MBS

Mr. Yang Xinxin® Interest in a controlled corporation
BRFT R L O XA E s
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Number of
Shares

B &E
401,197,500

401,197,500

68,362,500

68,362,500

20,000,000

- FREER D RkEF

Approximate
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Shareholding in
the Company/
Associated

Corporations
ERADE,
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BMAOB

3621%

3621%

6.17%
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Notes:

)

&
(4)

(%)

()

(7)

(®)

SE®RE

Mr. Zhou is interested in the entire issued share capital of Great State Investments
Limited (“Great State”) and is therefore deemed to be interested in the
242,145,000 Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride (PTC) Limited
(“Jolly Pride”) and is therefore deemed to be interested in the 58,942,500 Shares
held by Jolly Pride. In addition, pursuant to a trust deed dated 14 June 2010 and
deeds of exclusion of beneficiaries dated 30 May 2014 and |3 October 2014,
entered into between Mr. Zhou and Jolly Pride in favour of 49 individuals who are
employees of the Group (collectively, the “Jolly Pride Trust Deed”), the economic
interest of all the Shares which it holds from time to time shall belong to the said
49 employees. However, other than the economic interest in the Shares, all other
rights as shareholders (including but not limited to voting rights and right to
participate in shareholders meetings of our Company) shall not be exercisable by
the said 49 employees and shall be exercised by Jolly Pride exclusively. As Mr.
Zhou is the sole director of Jolly Pride, Mr. Zhou also controls the exercise of the
shareholders rights (other than economic interest) of all the Shares held by Jolly
Pride by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds | 10,000 Shares.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is also
deemed to be interested in 100,000,000 Shares which Ms. Fang Jianjun is
interested by reason of her being the sole shareholder of Bai Xiang Limited (“Bai
Xiang”).

Ms. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in the 100,000,000 Shares held by Bai Xiang.
In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to the SFO,
she is also deemed to be interested in the 10,000 Shares directly held by Mr.
Zhou, and in the 242,145,000 Shares and 58,942,500 Shares which Mr. Zhou is
interested by reason of his being the sole shareholder of Great State and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy
Investments Limited (“High Joy”) and is therefore deemed to be interested in the
32,137,500 Shares held by High Joy. In addition, as Mr. Zhou Longtui is the spouse
of Ms. Yang Yunfei, pursuant to the SFO, he is also deemed to be interested in the
36,225,000 Shares which Ms. Yang Yunfei is interested by reason of her being the
sole shareholder of Shiny Century Limited (“Shiny Century”).

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century
and is therefore deemed to be interested in the 36,225,000 Shares held by Shiny
Century. In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui,
pursuant to the SFO, she is also deemed to be interested in the 32,137,500
Shares which Mr. Zhou Longrui is interested by reason of him being the sole
shareholder of High Joy.

Mr. Yang Xinxin is interested in the entire issued share capital of Tong Sheng
Limited (“Tong Sheng”) and is therefore deemed to be interested in the
20,000,000 Shares held by Tong Sheng.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2017, so far as the Directors were aware, the following
persons have interests or short positions in the Shares or underlying Shares
of the Company which were required to be disclosed to the provisions of
Divisions 2 and 3 of Part XV of the SFO or, directly or indirectly, interested
in 5% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any member of the
Group.

Interests and short positions in the Shares and underlying Shares of the
Group:

EERFNEN
PR MR B
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MTIRAEEIMKERARIREAG LIREME
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The Company

Capacity/Nature of interest

510 RENEE

Number of
shares

R E

Approximate
Percentage of
Shareholding

EREMANBED

Mr. Zhou(h@GI®
B 4 A 00e)@

Great State(!

Interest in controlled corporations,

interest of spouse and beneficial owner

RyprEEs KBRS RESHERA

Beneficial owner

A O =R A
Jolly Pride® Beneficial owner
KO BEHEAA

Ms. Fang Jianjun®

Interest in controlled corporations and

FEREZ O interest of spouse
REAE s MBS
Bai Xiang® Beneficial owner
BHEO EafEA A
Mr. Zhou Longrui® Interest in a controlled corporation and
EREIR A © interest of spouse
BEEER MACEES
High Joy® Beneficial owner
S EmEAA
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Capacity/Nature of interest

510 HENEE

Ms. Yang Yunfei®”) Interest in a controlled corporation and

BERZTO interest of spouse
R E ks MBS
Shiny Century” Beneficial owner
RO ExnlBA
UBS AG Beneficial owner, person having a

security interest in Shares, and interest
in controlled corporations

ERBAA  REROTHEERAZRZ

AT R EEEEER

UBS Group AG
interest in controlled corporations
R EAERERZ AR

R EE s

FIL Limited® Interest in controlled corporations

X LB s

(L): Long position
(S): Short position

Notes:

(1) Mr. Zhou is interested in the entire issued share capital of Great State and is
therefore deemed to be interested in all the Shares held by Great State.

(2)  Mr. Zhou is interested in the entire issued share capital of Jolly Pride and is
therefore deemed to be interested in the 58,942,500 Shares held by Jolly Pride. In
addition, pursuant to the Jolly Pride Trust Deed, the economic interest of all the
Shares which it holds from time to time shall belong to the said 49 employees.
However, other than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right to participate in
shareholders meetings of our Company) shall not be exercisable by the said 49
employees and shall be exercised by Jolly Pride exclusively. As Mr. Zhou is the sole
director of Jolly Pride, Mr. Zhou also controls the exercise of the shareholders rights
(other than economic interest) of all the Shares held by Jolly Pride by virtue of the
terms of the Jolly Pride Trust Deed.

Person having a security interest in Shares and

Approximate

Number of Percentage of
shares Shareholding
ROEE FHREBNEIL
68,362,500 (L) 6.17%
36,225,000 (L) 3.27%
50,599,438 (L) 4.57%
29,678,620 (S) 2.68%
50,475,560 (L) 4.56%
30,689,620 (S) 2.77%
78,867,000 (L) 7.12%
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(3
(4)

(%)

()

(7)

()

Mr. Zhou directly holds | 10,000 Shares.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is also
deemed to be interested in all the Shares which Ms. Fang Jianjun is interested by
reason of her being the sole shareholder of Bai Xiang.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in all the Shares held by Bai Xiang. In addition,
as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to the SFO, she is deemed
to be interested in all the Shares directly held by Mr. Zhou, and in all the Shares
which Mr. Zhou is interested by reason of him being the sole shareholder of Great
State and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy and is
therefore deemed to be interested in all the Shares held by High Joy. In addition, as
Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei, pursuant to the SFO, he is
deemed to be interested in all the Shares which Ms. Yang Yunfei is interested by
reason of her being the sole shareholder of Shiny Century.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century
and is therefore deemed to be interested in all the Shares held by Shiny Century. In
addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui, pursuant to the
SFO, she is also deemed to be interested in all the Shares which Mr. Zhou Longrui
is interested by reason of him being the sole shareholder of High Joy.

FIL Limited is interested in an aggregate of 78,867,000 Shares through FIL
Holdings (Luxembourg) SA, FIL Holdings (UK) Limited, FIL Asset Management
(Korea) Limited, FIL Fund Management Limited, FIL Asia Holding Pte Limited,
483A Bay Street Holdings Lp, and the entities controlled by them.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

During the Period, neither the Company nor any of its subsidiaries had

purchased, sold or redeemed any of the Company’s listed Shares.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme on 7 June 2010
(the “Share Option Scheme”), which became effective on 7 July 2010, for
the purpose of giving the eligible persons an opportunity to have a personal
stake in the Group and motivating them to optimize their future
performance and efficiency to the Group and/or to reward them for their
past contributions, attracting and retaining or otherwise maintaining on-
going relationships with such eligible persons who are significant to and/or
whose contributions are or will be beneficial to the performance, growth or
success of the Group, and in the case of executives, enabling the Group to
attract and retain such individuals with experience and ability and/or to
reward them for their past contributions. As at the date of this report, the
Share Option Scheme has a remaining life of approximately 2 years and 9
months.

The eligible persons of the Share Option Scheme include (a) any executive
director of, manager of, or other employee holding an executive, managerial,
supervisory or similar position in any member of the Group, any full-time or
part-time employee, or a person for the time being seconded to work full-
time or part-time for any member of the Group, (b) a director or proposed
director (including an independent non-executive director) of any member
of the Group, (c) a direct or indirect shareholder of any member of the
Group, (d) a supplier of goods or services to any member of the Group, (e)
a customer, consultant, business or joint venture partner, franchisee,
contractor, agent or representative of any member of the Group, (f) a
person or entity that provides design, research, development or other
support or any advisory, consultancy, professional or other services to any
member of the Group, and (g) an associate of any of the persons referred

to in paragraphs (a) to (c) above.

The maximum number of Shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme and any other
schemes of the Group shall not in aggregate exceed 0% of the total
number of Shares in issue as at 7 July 2010, being the listing date of the
Shares on the Stock Exchange, being 100,000,000 Shares, which represented
about 9.03% of the total issued share capital of the Company as at the date
of this report. No options may be granted to any participant of the Share
Option Scheme such that the total number of Shares issued and to be
issued upon exercise of the options granted and to be granted to that
person in any |2-month period up to the date of the latest grant exceeds

|% of the Company's issued share capital from time to time.
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Subject to the provisions of the Listing Rules, the Board may in its absolute
discretion when offering the grant of an option impose any conditions,
restrictions or limitations in relation thereto in addition to those set those in
the Share Option Scheme as the Board may think fit, including the time or
period before the right to exercise the option in respect of all or any of the
Shares shall vest, provided that such terms or conditions shall not be
inconsistent with any other terms or conditions of the Share Option

Scheme.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board
and not exceeding 10 years from the date of the grant under the Share
Option Scheme. There is no minimum period for which an option must be
held before it can be exercised. Participants of the Share Option Scheme
are required to pay the Company HK$1.0 upon acceptance of the grant on
or before 28 days after the offer date. The exercise price of the options is
determined by the Board in its absolute discretion and shall not be less than
whichever is the highest of:

(@)  the nominal value of a Share;

(b)  the closing price of a Share as stated in the Stock Exchange's daily
quotations sheets on the offer date; and

(c)  the average closing price of a Share as stated in the Stock Exchange’s
daily quotation sheets for the 5 business days immediately preceding
the offer date.

The Share Option Scheme shall be valid and effective for a period of 10
years from the adoption date, after which no further options will be granted
or offered. No options have been granted under the Share Option Scheme

since its adoption to the date of this report.

Apart from the foregoing, at no time during the Period was the Company,
or any of its holding companies or subsidiaries a party to any arrangement
to enable the Directors to acquire benefits by means of the acquisition of

Shares in or debentures of the Company or any other body corporate.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. The Company has complied
with all code provisions of the Corporate Governance Code contained in
Appendix 14 (the “Code”) of the Listing Rules throughout the Period,

except for deviation as stated below.

Chaowei Power Holdings Limited
Interim Report 2017
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Code provision A2.1 of the Code requires the roles of chairman of the
Board and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates the
execution of the Group’s business strategies and maximizes efficiency of its
operation and is therefore beneficial to the Company and its shareholders

as a whole.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions of the Directors, senior management and relevant employees
(who, because of their office in the Company, are likely to be in possession
of inside information) of the Company on terms no less exacting than the
required standard of dealings specified in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 of the Listing Rules. Having made specific enquiry to all
Directors, all of them have confirmed that they have complied with the
required standard set out in the Model Code and the Company’s own code
of conduct regarding Directors’ securities transactions throughout the
Period.

AUDIT COMMITTEE
The Company has established the Audit Committee. Its primary duties

include, among other things, the review and supervision of the Group's
financial reporting process, risk management and internal control systems.
The Audit Committee comprises all four independent non-executive
Directors, namely Mr. Lee Conway Kong Wai (“Mr. Lee”), Mr. Wang Jigiang,
Prof. Ouyang Minggao and Mr. Ng Chi Kit. Mr. Lee is the chairman of the
Audit Committee. Mr. Lee has professional qualification and experience in

accounting and financial matters.

The Audit Committee has met and discussed with the external auditors of
the Company, Deloitte Touche Tohmatsu, and has reviewed the accounting
principles and practices adopted by the Group and the unaudited results of
the Group for the Period. The Audit Committee considered that the
unaudited consolidated results of the Group for the Period are in
compliance with the relevant accounting standards, rules and regulations
and that appropriate disclosures have been duly made in accordance with
Appendix 16 of the Listing Rules in this report.
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Deloitte

TO THE BOARD OF
DIRECTORS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Chaowei Power Holdings Limited (the “Company”) and its subsidiaries set
out on pages 26 to 64, which comprise the condensed consolidated
statement of financial position as of 30 June 2017 and the related condensed
consolidated statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the six-
month period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34") issued by
the International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with IAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
International Auditing and Assurance Standards Board. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Chaowei Power Holdings Limited
Interim Report 2017
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2017
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ed Statement of
and Other Comprehensive Income

mu N HEuEERER

For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

Six months ended 30 June

BEAA=THILAEA

2017 2016
—E—tF —B—REF
Notes RMB’000 RMB'000
BtEE ARBT T ARETT
(unaudited) (unaudited)
(RBEX) (REEZ)
Revenue A 4 10,113,474 9,462,858
Cost of sales SHERK A (8,818,615) (8,179,682)
Gross profit ES 1,294,859 1,283,176
Other income and other gains HA WA R E MU 182,506 88,236
Distribution and selling expenses DHENEERT (413,104) (368,195)
Administrative expenses THHRX (235,934) (182,771)
Research and development expenses e (318,860) (223,032)
Other expenses and losses Hibfx REE (28,264) (57,653)
Finance costs BE KA 5 (114,781) (108,668)
Share of results of associates i A= NGIE (5,075) (2,470)
Share of results of joint ventures JEihEae XS (5,879) (600)
Profit before taxation B i Bl 6 355,468 428,023
Income tax expense PSR 7 (86,687) (64,356)
Profit for the period HA P F 268,781 363,667
Other comprehensive expense HAh 2 HEAX
ltem that may be reclassified HieigshmnRrias
subsequently to profit or loss: MIER :
Exchange differences on translation BB INETS I TSR K
of financial statements of MER =2
foreign operations (1,247) @
Total comprehensive income A EW BT
for the period 267,534 363,576
Profit (loss) attributable to: A TATREETE(BE)
Owners of the Company VIN/NCIEZZ N 281,269 310,756
Non-controlling interests SRR R (12,488) 52911
268,781 363,667
Total comprehensive income LATATEEZE
(expense) attributable to: Weas (B2 ) 4888 :
Owners of the Company VIN/NCIEZZE N 280,022 310,665
Non-controlling interests FEE AR (12,488) 52911
267,534 363576
Earnings per share BRAEF
— Basic (RMB) — ERN(ARET) 8 0.25 0.30
— Diluted (RMB) — 5 (AR 8 N/A 38 029

Chaowei Power Holdings Limited
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Financial Positio
BHREE BRI R
At 30 June 2017

R-T—+FRA=1H

At 30 June At 3| December
2017 2016

Notes RMB’000
Bt ARBTR
(unaudited)

RMB'000
ARBETIT
(audited)

NON-CURRENT ASSETS

FRBEE

(REERK)

(REZ)

Property, plant and equipment ME - BE NMRE 10 4,219,200 4,081,373
Prepaid lease payments TEHEFRIA 280,893 275,858
Investment properties KEYE 41,963 41815
Deferred tax assets EIEFRIAE B 369,295 353,028

Deposits paid for acquisition of WM - BB L &RE
property, plant and equipment itz e 40,175 59,350
Goodwill [GES 49,447 49,447
Intangible assets EEEE 16,630 17818
Interests in associates A RN W - e Il 49,912 36,015
Loans to associates S NTER Il 50,024 12,987
Interests in joint ventures NEBPE R 12 124,540 130,419
Available-for-sale investments ]t ESE 13 9,707 =
Prepayments and other receivables TE A N B Ath & W 5RIE 14,123 28,153
Loan receivables FEUWE R 14 61,341 74210
5,327,250 5,160473

CURRENT ASSETS REEE
Inventories Ve 2,056,334 2,315,830
Trade receivables FE I 5 5 B K 5 1,417,153 1,610,574
Bills receivable FEWEE 16 1,173,438 [,168573
Prepayments and other receivables TE 1< FRIE I EoAth FE IR IE 1,408,666 1,292,230
Amounts due from related parties JE Uk BE B 5 ZR0E 27 141,743 96,538
Prepaid lease payments TR ERKIA 6,375 6,128
Loan receivables FEWE = |4 227,830 [9951 |
Derivative financial instrument PTHEESRIA - 18,905
Held-for-trading investments RHEEERE 1,903 2,178
Restricted bank deposits FREIEITER 17 812,556 526,778
Bank balances and cash IRITHEBRIRS 1,532,443 588,439
8,778,441 7,825,684
BB NIERBR AR

2017 R ERFRE



At 30 June 2017
R-ZE—+FRA=1H

At 30 June At 3| December
2017 2016
R=F—€tF | RNR_T—RF
ANA=TH +T-H=1+—H
Notes RMB’000 RMB'000
Bt = ARMT AREFT
(unaudited) (audited)
(RRBEX) (&E=Z)
CURRENT LIABILITIES Dok A=
Trade payables FENE SR 18 1,291,178 1,652,039
Bills payable FETEE 19 763,143 1,076,49 |
Other payables and accruals E b A MR E A 1,506,234 1,455,608
Amounts due to related parties JE 1<t BB 5 0B 27 7,455 10,358
Income tax payable FERTPTIS 87,933 144,467
Obligations under finance leases BMEMREBETHEMT 21 150,000 100,781
Short-term financing note HIRE R 22 698,899 -
Corporate bonds PEES 23 595,937 595,287
Provision Bt 401,586 543,949
Dividend payable FERTAR B 16,000 -
Bank and other borrowings RITREMES 20 1,984,127 1,665,025
7,502,492 7,244,005
NET CURRENT ASSETS FRBEE 1,275,949 581,679
TOTAL ASSETS LESS CURRENT MEERRDAR
LIABILITIES 6,603,199 5,742,152
CAPITAL AND RESERVES BXR#E
Share capital [fEN 24 74,961 7496
Reserves il 3,432,687 3,228,003
Equity attributable to owners of the RRATHEE AL
Company 3,507,648 3,302,964
Non-controlling interests R 719,050 848,457
TOTAL EQUITY MR 4,226,698 4,151,421
NON-CURRENT LIABILITIES FIRBERF
Deferred income FEIEWA 273,749 249,286
Amount due to a related party et — 2 FaH 5 08 27 8,340 -
Deferred tax liabilities EERIBEE 1,881 1,768
Obligations under finance leases MEREBETHEE 21 - 74219
Bank and other borrowings RITREMEE 20 2,092,531 1,265,458
2,376,501 1,590,731
6,603,199 5,742,152

Chaowei Power Holdings Limited
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Changes in Equity

BRGEREZER

For the six months ended 30 June 2017
BE_ZT—tFRA=1TBIXREHA

At | January 2016 (audited)

RZE-"E-F—H

Equity attributable to owners of the Company

FORER AR RS

Statutory
surplus
reserve

EEREH
@
RMBI000
e

Share
capital

Share
premium

S

Rt
RM

Convertible
bonds
equity

reserve
TERES
RERE
RMBI000

Other
reserves

Rt
RMBOOO

Exchange
translation
reserve

Retained
earnings

RERA
RMBO0O

Subtotal

Nt
RMBI000

Equity
attributable
to non-
controlling
interests
FERER
EiRE
RMB000

(&%) 69320 715% 319308 29,680 319,164 (89) 1770468 2584640 730892 3315532
Profit and total comprehensive BhfER2E(RR)
(expense) income for the period learatd] - - - - - tD) 3107% 310665 52911 363576
Acquistion of addftional nterest WEMEL R BMER
in a subsidiary (Note) (Hit) - - - - (649) - - (649) @03) @67)
Dividend paid to owners of AARAEE NRNRE
the Company (Note 9) (Hits) = = = = = - (99,385) (99,385) - (99,385)
Dividend paid to non-controling MR ERRARE
nterests - - - - - - - - (15856) (1585)
At 30)une 2016 (unaudited) RZE-~EAA=TH
(REER) 69320 715% 319308 29,680 318515 (987) 1981839 2795271 745924 3541,195
At | January 2017 (audited) RZZ—+£-f-H
(BE1) 74961 417,301 401,667 - 318,466 (1,951) 2,092,520 3,302,964 848,457 4,151,421
Profit and total comprehensive BRFERZE (F%)
(expense) income for the period ear - - - - - (1,47 281269 280,022 (12,488) 267,534
Dividend paid to owners of MAREHEA NENRE
the Company (Note 9) (Hits) - - - - - - (75,338) (75,338) - (75,338)
Capital contribution by ¥rkER TE
non-controlling interests - - - - - - - - 5,123 5123
Disposal of partial interests in M- RFARRRAE
a subsidiary to a non-controling —ERBARZHA
shareholder B% - - - - - - - - 3,838 3,838
Dividend paid to non-controling FEREREARE
interests - - - - - - - - (1258800 (125,880
At 30 June 2017 (unaudited) RZE—t5 A=TH
(Rigzm) 74,961 417,301 401,667 - 318466 (3,198)  2,298451 3507648 719,050 4,226,698
Note: On 22 January 2016, the Group (defined in Note |) acquired 35% equity interest Mt : R=ZFE—ANF—HA=1=H  FEE (E&ZZH

in a non-wholly owned subsidiary of the Group, Z &K 1B8) 11 %5 H R 2 &)
(Anhui Yongheng Power Technology Co., Ltd.) (“Anhui Yongheng”) at a
consideration of RMB22,672,000. After the acquisition, the Group holds 100%
equity interest in Anhui Yongheng.

TR E— A EBZHEERENE AL
BKIEB RIFBERAE ([ Z#KIE])35% IR
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For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

Net cash generated from

RERE

ated Statement of

=

REFHRERLFR

Six months ended 30 June

BEANA=THILEAREA

2017
-

RMB’000

ARBTR
(unaudited)
(REEK)

2016

RMB'000
AEHF 7T
(unaudited)
(REEZ)

operating activities 91,887 331,182
Investing activities REES

Purchase of property, plant and equipment BEYE  BWEMRE (278,842) (248,818)

Deposits paid for acquisition of WY - BB K&

property, plant and equipment Fiftize (40,175) (117,143)
Purchases of available-for-sale investments EEaHHERE (9,707) —
Purchase of investment property BEREME (1,894) (2,400)
Addition to prepaid lease payments TE{HH & SR AN (8,235) (1,225)
Proceeds on disposal of property, HEMF - WEREE

plant and equipment Fri8 5008 2,661 1,449
Cash paid for establishment of joint ventures  EXV & & EFTNIRE - (50,000)
Cash paid for establishment of associates BUEEATRNRE (7,461) =
Advanced to an associate Rl ESNETE= =N (49,756) -
Government grants received 2 W B 20,884 45,435
Interest received SN 18,181 20,955
Withdrawal of restricted bank deposits RV R GIERITER 1,746,180 765,260
Placement of restricted bank deposits FHERSIRITEK (2,031,958) (817,456)
Advance of loan receivables FEW B SR TR (40,569) (43,032)
Settlement of loan receivables HEERIE K 25,119 10,440
Advance to other related parties ) £ th BB 75 A FR (49,169) (2.272)

Net cash used in investing activities REZBHFARELFHE (704,741) (438,807)
Financing activities BEEE
New bank and other borrowings raised MERZBTREMES 20 2,818,020 2468751
Repayment of bank and other borrowings BT REMESE 20 (1,671,845) (1,964,694)
Short term financing note raised ERZEHRMERERE 22 698,899 -
Acquisition of non-controlling interests Uk B JEFE AR M 2R - (22,672)
Disposal of partial interests in a subsidiary to  [A]— 74 JEFERE I 3R HI &

a non-controlling shareholder —HNB ARz DR 3,838 -
Dividends paid EfRE 9 (75,338) (99,385)
Dividends paid to non-controlling interests A FEPE AR R R R S AR B (109,880) (15,856)
Interest paid EATHLE (86,913) (96,288)
Repayment of finance lease payable BEREMRERE (25,000) (30,403)
Capital contribution by non-controlling TR RS 2 A

interests 5,123 -

Net cash from financing activities RETEMESHESTHE 1,556,904 239,453
Net increase in cash and cash equivalents B MRS EEYILINFRE 944,050 131,828
Cash and cash equivalents at beginning of HYRE MRS EEY

the period 588,439 960,960
Effects of exchange rate changes [EERSHE (46) @)
Cash and cash equivalents at end HABEESRBESZEEY

of the period, represented by USRTHBERRERT

bank balances and cash 1,532,443 1,092,697
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on |8 January
2010 as an exempted company with limited liability under the
Companies Law of the Cayman Islands and its shares have been listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange) with effect from 7 July 2010.

The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are manufacturing and sale
of motive batteries.

BASIS OF PREPARATION

The condensed consolidated financial statements for the six months
ended 30 June 2017 have been prepared in accordance with
International Accounting Standard (“IAS”) 34 Interim Financial
Reporting issued by the International Accounting Standards Board as
well as with the applicable disclosure requirements of Appendix |6 to

the Rules Governing the Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements do not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's

annual financial statements for the year ended 31 December 201 6.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments
that are measured at fair values.

The accounting policies adopted in the preparation of the condensed
consolidated financial statements are consistent with those followed
in the preparation of the Group's annual consolidated financial
statements for the year ended 31 December 201 6.

The adoption of amendments to standards and annual improvements
effective for the current interim period commenced from | January
2017 does not have any material impact on the accounting policies
adopted, interim financial position or performance of the Group.
Additional disclosures relating to the reconciliation of liabilities arising
from financing activities will be provided in the consolidated financial
statements for the year ending 31 December 2017 in accordance
with the amendments to IAS 7 Disclosure Initiative.

—RER
RN ZZE—EF—A+/\BEHERHS
BREASHES A REFMKL A —RERE
ERAR - HROHBEZZ—ZF LA LHE
EEBBERSMER AR ([BEAAT]) ER
ke

ARBIREMBAR (SR AEE])MmE
BEBREGERHEESNE)

AmEdELE
BHE-ZT—tFNA=1THIEAEANKEA
ﬁé%%ﬁiﬁ&%lm APEAE =S R
MEER g ER ([RS8 ]) 534
%?%Wﬁ%iﬁﬁiﬁﬁﬁiﬁﬁ%Wﬁ
TAREERAEERERE

BRGRE M BRE T BREFUHEREMEA
FIMEFERRBEER  LRERAE
BHE_T—"FT+_A=+—BLFEN
2EMBHR—F2H -

F( =] n-l_Ekﬁﬁ
RS EEmR IR LN R BEER
g WETRATEGFENSHIARI -

AR E M MR RN ST B A
REAEEBE T R"F+_A=+—H
IR 2FREVHRRTBRERR -

RARHHERAE —F—tF—A— B
%E&ME%WJ$&¢E&&£$%@%
RO EFTBER - P BN KRIRL E
ERBATE - RERBESFERE 7R (&
RIAR)KEAE  AREREERDMELARE
HEMNBINBRBEEMSRBEE-Z—tF
T A=t RULFENGAMERERER -
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For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

4.

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the manufacturing and sales of
lead-acid motive batteries and other related products in the People’s
Republic of China (the “PRC"). The Group's revenue primarily
represents the amount received and receivable for sale of lead-acid

motive batteries during the period.

The information reported to the executive directors of the Company,
who is the Group's chief operating decision maker for the purpose of
resources allocation and assessment of performance, does not
contain profit or loss information of each product line and the
executive directors reviewed the gross profit of the Group as a whole
reported under the relevant accounting policies and financial
regulations in the PRC, which does not have any significant differences
as compared with gross profit reported under International Financial
Reporting Standards (“IFRSs"). Therefore, the operation of the Group
constitutes one single operating segment. Accordingly, no segment

information is presented.

An analysis of revenue by products is as follows:

AL

WA K #BE R
AEEEENTEARKTE(FE)1F
B R EHH T R MARNES - A%
SN A A S R 3R 8
BN Bt E MR AEGRE -

HERDEERRATEAARBNTES (D
AEETIZLERRAN)BENENTEE
FEMBNIBRER  ATEFHEHNARE
ERRETEAHSTBR AU HRAZ2H
B S5 ) (ERAR 1% B B %5 o o 22 R (T B BR B
BHREERN ) RBNENLBEMNEAE
) it AERENZEEE—BAE—K
LR MUY EE S D ELER o

WARERAITIT

Six months ended 30 June
BEAA=+HL-EA
2017 2016

—E—tF —EREF

RMB’000
ARBTR ARETTT
(unaudited) (unaudited)
(REERK) (REEEZ)

RMB'000

Lead-acid motive batteries Bk E) HE M
Electric bikes battery BEFITESM 6,891,564 6,735,693
Electric cars battery and EFBEEMRERASE
special-purpose electric cars battery BEEEN 2,475,475 2,179,735
Li-ion batteries 2R FE) 94,582 143,627
Materials include lead and active additives MEH (B REEY) 651,853 403,803
10,113,474 9,462,858

Chaowei Power Holdings Limited
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5. FINANCE COSTS 5. BEERAK

Six months ended 30 June

BEAA=THILAEA

2017 2016
—E2—+tF
RMB’000 RMB'000
AR¥T AREFT
(unaudited) (unaudited)
(REER) (REEZ)
Interest expenses on: MERX
Convertible bonds (Note) AR ES (Mfat) - 16,061
Short-term financing note RHERAERRE 10,856 -
Corporate bonds ©EES 24,723 24,856
Bank and other borrowings WITREMEE 82,899 71,475
Finance leases MEHEE 3,572 3710
122,050 I'16,102
Less: amounts capitalized in B REERIRPER SR
construction in progress (7,269) (7,434)
114,781 108,668
Note: Al outstanding convertible bonds had been fully converted in 2016 and Wiat - ZEBEARITEATRREFER —F—NF
subsequently cancelled prior to the end of 201 6. BB RER T NFR/RZ A7

BB N IERBRA A
2017 R ERFRE



For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

6.  PROFIT BEFORE TAXATION 6.

Profit before taxation has been arrived at after charging (crediting):

Bx Bt il 1
BeBEAT R I8 () FHISE -

Six months ended 30 June

BEANA=THILEREA

2017 2016
—E—tF —EREF
RMB’000 RMB'000
ARET ARETFT
(unaudited) (unaudited)
(RRBEX) (REHEZ)
Wages and salaries TITEREHS 404,155 367,995
Retirement benefits scheme contributions RIREFIET IR 19,655 16,185
Labour cost (Note a) BT (Ffata) 92,200 100,152
Total staff costs BT RALERR 516,010 484,332
Capitalised in inventories EER TR (378,433) (318,164)
137,577 166,168
Interest income on bank deposits RITERE A EUA (10,336) (12,103)
Interest income on loan receivables FEWEFHIF) 2 U A (7,845) (8,852)
Government grants (Note b) BT FEBD (FY7ED) (120,580) (56,455)
Allowance for bad and doubtful debts of FEWE 5 IR SR R R B4
trade receivables 19,837 42916
(Reversal of)/allowance for bad and H b e W FRIE B RIZBR
doubtful debts of other receivables (BEm) Bt (16,576) 9,246
Depreciation of investment properties REMENTE 1,746 1,045
Loss on disposal of property, plant and HEWE - BEMKLEEE
equipment 1,648 1,327
Exchange loss/(gain) [E 5 &8, (Was) 1,949 (1,743)
Cost of inventory recognised as expense R ARSI EER A 8,569,480 7,874,892
Allowance for inventories (included in FEREGIABEEKR)
cost of sales) 115 8,623
Prepaid lease payments released to STABRHTENEEKIE
profit or loss 2,953 2,752
Amortisation of intangible assets A Y 1,188 [,188
Depreciation of property, plant and Y% - B REHETE
equipment 192,513 208,069
Total depreciation and amortisation EREEERE 193,701 209,257
Capitalised in inventories EERENTFE (172,008) (163,484)
21,693 45773
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PROFIT BEFORE TAXATION (CONTINUED)

Notes:

(a) The Group has entered into labor dispatch agreements with several service
organisations which have provided labor service to the Group.

(b) Govemment grants mainly include various govemment subsidies received by
the Company'’s subsidiaries from relevant govemment bodies in connection
with enterprise expansion, technology advancement, environmental protection
measures enhancement and product development. There were no unfulfilled
conditions or contingencies relating to these grants and subsidies as at 30
June 2017 and 30 June 2016

(@] Certain staff costs and related expenses which are directly related to
managing the Group's manufacturing processes previously included in
administrative expenses have been re-presented as cost of sales. The
reclassification has had no material effect to the condensed consolidated
financial statements.

INCOME TAX EXPENSES

B B¢ A1 K17 (48)
/?ﬁ?

(a) AEFHEZFPAEEEH S TIRBEEIR
BB TRERE ©

(b) KB F E BT TR R A A E]
W1B 2 FlfZ ] A B 2t B i R - SEE T
B RIRE IR R EmFHEZEZHBAT
B R=ZF—FNA=FHR=-F
—NENA=1H ZZ# KGRI
HRERRNE LB B IE A -

(0 EBETHEHEEEAFBERERFBHAL
Gt AT X B8 THA RIFRF X 2
BIREHERE - EF S BEEHGE R
BRI AN EAZE

BRAX

Six months ended 30 June

BEANA=tTHIEAREA

2017 2016
—g—t&

RMB’000 RMB'000
ARBTR ARBETIT
(unaudited) (unaudited)
(REEK) (REEEZ)

Tax charge comprises: HEZHEE
PRC current income tax AR I BN AR FTIS A 102,841 102,467
Deferred tax IRERR IR (16,154) (38,111
86,687 64,356

Under the Law of the People's Republic of China on Enterprise
Income Tax (the “EIT Law") and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is 25% for both periods.
Certain subsidiaries of the Group were entitled to reduced tax rate
of 15% under the preferential treatment policy of the EIT Law. In
addition, the EIT Law provides that qualified dividend income
between two ‘“resident enterprises” that have a direct investment
relationship is exempted from income tax. Otherwise, such dividends
will be subject to a 5% to 10% withholding tax under the tax treaty
or the domestic law.

BIE(PEARLMBCEAMEFE) ([1E
B ®iE]) RO FEMSBIEEIEES - P&
M8 A Bl Z M ER BB M B R A 25% o i1
E¥MSRENBREERICRT - AEBNS
TFHBRARZER I5%HFERE I - 1
XERERTE  MREEEFREBEN
[ERDMZE| 2EEERRBEWAER B EN
Fri5®t o WA - ARIBEFIERL S B REE -
Z R B IR N T 5% 2 10% T 5 1 B R 8040
R -

HBEE N ERAR
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For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

7.

INCOME TAX EXPENSES (CONTINUED)

The aggregate amount of temporary differences associated with
undistributed earnings of PRC subsidiaries for which deferred tax
liabilities have not been recognised was approximately
RMB3,830,263,000 as at 30 June 2017 (3| December 2016:
RMB3,167,627,000). No deferred tax liability has been recognised in
respect of these differences because the Group is in a position to
control the timing of the reversal of the temporary differences and it
is probable that such differences will not reverse in the foreseeable
future.

EARNINGS PER SHARE

The calculation of the basic and diluted earings per share attributable
to the owners of the Company is based on the following data:

e

FIiSHimS (&)

R-E—tFA=1+H FENBARX
DIRAFEENE R EEEECREREL
HBEAE) AH AR 3830263000 (=
—NE+ZA=1+—8: AR¥3,167,627000
TL) e ARG EERERELEHIBAE A
PG B A] DAYE i) 38 Bl 5% S E B = SR A
M- BRI R RZEEEA g T2 -

FRAF
L ONSE LN ST e e 5 FL i)
IRIFA TR

Six months ended 30 June

BEANA=THIEREA

2017 2016
—E—+tF e ANCS
RMB’000 RMB'000
ARBTT AREFT
(unaudited) (unaudited)
(RBEX) (REEZ)
Earnings 2R
Earnings for the purpose of basic MERERBNMSHER
earnings per share 281,269 310,756
Effect of dilutive potential ordinary shares: BRESEYENTBR
VS -
Interest on the convertible bonds (Note) AR EH R FE (i a) - 16,061
Earnings for the purpose of diluted HEREERTm S AT
earnings per share 281,269 326,817

Chaowei Power Holdings Limited
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8.

EARNINGS PER SHARE (CONTINUED)

Six months ended 30 June

BEANA=+THLAEA

2017 2016
—E—+tF —E—REF
’000 ‘000
TR T &
(unaudited) (unaudited)
(REEFX) (REEZ)
Number of shares ROEE
Number of ordinary shares for the TR EARZE R T
purpose of basic earnings per share LB A 1,107,912 1,024,587
Effect of dilutive potential ordinary BEESYENTERNTE
shares:
Convertible bonds (Note) AR ES (KY7E) - 83,325
Weighted average number of ordinary MEREEEF M E
shares for the purpose of LR I T 5 2
diluted eamings per share 1,107,912 1,107,912

Note: All outstanding convertible bonds had been fully converted in 2016 and
subsequently cancelled prior to the end of 201 6. For the six months ended
30 June 2017, as the Group had no potential ordinary shares in issue, no
dilutive eamings per share is presented.

DIVIDENDS

During the current interim period, a final dividend of RMB0.068 per
share in respect of the year ended 3| December 2016 (six months
ended 30 June 2016: RMB0.097 per share in respect of the year
ended 3| December 2015) was declared and paid to the owners of
the Company. The aggregate amount of the final dividend declared
and paid in the current interim period amounted to RMB75,338,000
(six months ended 30 June 2016: RMB99,385,000).

The board of directors resolved not to pay dividend in respect of the
current interim period (six months ended 30 June 201 6: nil).

Wfet - 2EEM ARTTRE TR EHER = F—NF
TS BEER - F— NFHARZE
#H e BE—F—EFNA=FHINEA
HRAE B ED F7TEE BB BRI
B2 GREER T

1% B

KA EERR - M AR BIHEA AS IR MRS
HEZZ—"F+ZA=+—HLEFEMX
HREFRARK006ST (BHE - —E
NAZTHIEANER HE-ZT RS+
A=+—BLFEAEBRARE0097T) °
R EEREERMENOREREA LS
AR#75338000c (BLE=ZF —~FE A
=+HIERER : AR 99,3850007T) °

EFg@ AT gAY BHEIRMSRE (&
EE—R"EXNA=ZTHLENER &) -

BEEBIERERAF 37
2017 R ERFRE



For the six months ended 30 June 2017

HE-Z

—tFARNA=THIEREAR

0. MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT

During the current interim period, the Group disposed of certain
plant and machinery with an aggregate carrying amount of
RMBI15,121,000 (six months ended 30 June 2016: RMB3,499,000) for
a disposal consideration of RMB13,473,000 (six months ended 30
June 2016: RMB2,172,000), resulting in a loss on disposal amounting
to RMBI,648,000 (six months ended 30 June 2016: a loss amounting
to RMB1,327,000).

In addition, during the current interim period, the Group incurred
approximately RMB181,889,000 (six months ended 30 June 2016:
RMB208,406,000) on the acquisition of property, plant and
equipment and approximately RMB163,572,000 (six months ended
30 June 2016: RMB103,054,000) on construction in progress in order

to increase its manufacturing capabilities.

INTERESTS IN ASSOCIATES/LOAN TO
ASSOCIATES

10.

WE - BB MR EE

PAFRHEE AEBUEERBARE
13473000 T (B2 = —"FAAA=+HIL
NEA  ARBE21720007T) HEE TR
EEAARE 5121000 (HE-_E—~F
ANA=THIEARER : ARME3,499,0007T)
HRERKR  BHELHEBBARE
1648000 L (B E_ZE—"FNA=1+HL
NEA : BB AR 1,327,0007T) ©

IS - AR HAERR - AREEUEEDE
BB R EREEERTHARE 181,889,0007T
(@:l:_?' /\ﬁ/\ﬂ:‘f’ﬁﬂi/\“ﬂ o A
R ¥5208,406,0007T) * T AEELRRIEDR M
FTHNREE 163572000 (B E T —XF
NA=ZTHIEAREAR: AR 103,054,000
JC) - DASEINERERE ) o

N NI E= YL /N
AIER

At 30 June At 31 December

2017 2016

—E—tF RZTE—RF

~A=tH +-HA=+—H

RMB’000 RMB'000

ARET T ARET T

(unaudited) (audited)

(REEZ) (KeEZ)

Costs/deemed capital contribution KA BT E 69,425 50,453
Share of post-acquisition loss W Es 1% (L B8 (19,513) (14,438)
49,912 36,015

Loans to associates AEEARER 50,024 12,987

Chaowei Power Holdings Limited
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I'1. INTERESTS IN ASSOCIATES/LOAN TO

ASSOCIATES (CONTI

NUED)

As at 30 June 2017, details of the Group’s material associates are as

follows:

Name of entity

EReR

Akkumulatorenfabrk MOLL
GmbH & Co. KG (“MOLL")

Zhejiang Yige Power Co, Ltd.
(“Zhejiang Yige") (Note b)

MIEMERARAT
(THTEM ) (Hrito)

Zhejiang Yuanli Power Technology
Co, Ltd. (“Zhejiang Yuanli”)
(Note ¢)

MR DR RARAR
(TR (WiiEc)

Fei Fang Technology Co, Limited
(“Fei Fang") (Note )

FERRBARRAR (L))
(Hiita)

Date of

establishment
RIBH

1945
—N\BhF

25 July 2016
1%
+A=+HA

3 August20|6
7 /\E
NA=+-H

19 May 2014
It Sk
BAtNA

Country of
establishment

and operation
RIREE
EES

Germany

f2E

China
E

China
e

Hong Kong
He

Fully paid-up/
registered
capital
B/
&x

EUR2,302,000
2302000817

RMB10,000,000
ARE
10,0000007C

RMB50,000,000
ARH
500000007

HKD10,000
100007

tiﬂﬂ TH AEEZEIE
%ééil‘1*¥1 L

Proportion of nominal
value of registered capital
held and voting power
held by the Group as at
RT3 RAFKEFEERER
NEERFERREN LA

30 June 31 December
2017 Principal activity
Z8-tE
~A=tH IRER
3
46 46 Manufacture of
starter-and-stop
battenies
REREEL
49 49 Manufacture of
lithium-ion
battery pack
REERTELA
45 45 Manufacture of
new energy
storage system
BENERERZSR
34 N/A Investment holding
TER  RARK

BEEBIERERAF
2017 R ERFRE
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For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

['l. INTERESTS IN ASSOCIATES/LOAN TO
ASSOCIATES (CONTINUED)

Notes:

(a) On |3 April 2017, Chaowei Power (Hong Kong) Limited (“Chaowei Power
HK?”), a wholly-owned subsidiary of the Company, acquired 34% equity
interests in Fei Fang, which holds 100% equity interests in Shenzhen
Qianhai Guo Run Finance Lease Co, Ltd. (RYIFI G E B EHEH
R 23 A]), a company engaged in finance lease, with a consideration of
HKD3,400 (equivalent to approximately RMB3,000). The board of
directors of Fei Fang comprise 3 directors, | of which is appointed by the
Group. Under the articles of association, approval by a majority of the
directors are required for decisions on directing the relevant activities of Fei
Fang. In the opinion of the directors of the Company (the “Directors”), the
Group does have significant influence over Fei Fang and therefore the
Group’s interest in Fei Fang is accounted for as an associate.

(b) On 25 July 2016, Chaowei Power Co,, Ltd. (“Chaowei Power”) established
Zhejiang Yige with an independent third party of the Group. The principal
activity of Zhejiang Yige is engaged in manufacturing of Lithium-ion battery
pack. Upon establishment, Zhejiang Yige is owned as to 49% by Chaowei
Power and 519% by the other investor. At least half of the shareholding
interest in Zhejiang Yige are required for decision on directing the relevant
activities of Zhejiang Yige and hence in the opinion of the Directors, the
Group’s interest in Zhejiang Yige is accounted for as an associate. During
last year, the Group made capital contribution of RMB4,900,000 to
Zhejiang Yige. Subsequent to the reporting period, Chaowei Power entered
into an agreement with the controlling shareholder of Zhejiang Yige,
Chaowei Power agreed to dispose 49% equity interest in Zhejiang Yige to
its controlling shareholder at a consideration of RMB4,900,000. After
completion of this disposal transaction, the Group will have no equity
interest in Zhejiang Yige. As at 30 June 2017, the Group had amount due
from Zhejiang Yige which is disclosed in Note 27(c).

(9 On 31 August 2016, Chaowei Power established Zhejiang Yuanli with Mr.
Zhou Mingming, who is the chairman and chief executive officer of the
Company, and other two independent third parties of the Group. The
principal activity of Zhejiang Yuanli is engaged in the manufacturing of new
energy storage system. Upon establishment, Zhejiang Yuanli is owned as to
45% by Chaowei Power, 48% by Mr. Zhou Mingming, 5% and 2% by the
other two independent investors respectively. At least half of the
shareholding interest in Zhejiang Yuanli are required for decision on
directing the relevant activities of Zhejiang Yuanli and hence in the opinion
of the Directors, the Group’s interest in Zhejiang Yuanli is accounted for as
an associate. During last year, the Group made the first batch of capital
contribution of RMB3,500,000 to Zhejiang Yuanli.

The associates of the Group are accounted for using the equity
method in these condensed consolidated financial statements.

Chaowei Power Holdings Limited
Interim Report 2017
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INTERESTS IN ASSOCIATES/LOAN TO
ASSOCIATES (CONTINUED)

Loan to associates:

An unsecured loan was granted by the Group to MOLL in an amount
of EURI,520,000 (equivalent to approximately RMBI [,779,000 as at
30 June 2017) at a fixed interest rate of 4.9% per annum.

Long-term unsecured receivable of RMB49,756,000 was advanced to
Fei Fang by the Group during the current interim period. This
interest-free advance was adjusted to fair value at initial recognition
using the effective interest method at an imputed interest rate of 4.9%
per annum and expected to be fully settled in one go on 3|
December 2022. As such, a deemed investment cost of
RMBI 1,511,000 was recognised as at 30 June 2017.

The summarised financial information in respect of the Group's
principal associates is set out below. The summarised financial
information below represents amounts shown in the associates’

financial statements prepared in accordance with IFRSs.

i z.":ﬂsz“/\/rﬁﬂﬂéﬁ%@
Tf)f?}f\( =

BBEATER

15

7K £ B M MOLL X i A &k 1,520,000 BX 7T (1%
TE—+tERNA=THHERHDARK
11,779,000 70) (BB ER - BEFFER A
49% o

RAREEIR - ARRIMZEH BN BEAR
#5 49,756,000 7T A = HA A I HR R W R0B © 2
R BIBM FRIER VIR FERE A BB A B0
REEFRRIO%ABRENFE  BHR =
T —F+-_A=+—HA—RBREEE -
At - RZFE—tFENA= T BERBRIER
BRAANRE 11511,0007T °

ERAREETIZHERRNMBETEENS
FIANT o THIE RS B 75 & BHRRAR R R
BTSSR R R B & N R IS R PR
HEUEE

MOLL MOLL
At 30 June December
2017 ZOI 6
R=-EB—tF A
~NAE=1H
RMB’000 RMB'000
AR¥T T ARET T
(unaudited) (unaudited)
(REER) (REEEZ)
Current assets mENEE 144,955 107,394
Non-current assets IERBEE 73,411 65,938
Current liabilities mEIRE 172,755 124,783
Non-current liabilities IEREAE - -
BEE ERER

AA]
2017 R ERFRE
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For the six months ended 30 June 2017
HE_T—tFA=THILAEAR

I'1. INTERESTS IN ASSOCIATES/LOAN TO . REEE AR 2w/ AEEE R
ASSOCIATES (CONTINUED) AIER(E)
MOLL (continued) MOLL (&)

Six months ended 30 June

BEAA=1THIEAEA

2017 2016

—E—+tF S ANCS

RMB’000 RMB'000

AR¥T T ARETT

(unaudited) (unaudited)

(REER) (REEER)

Revenue WA 279,105 230,666
Loss for the period HREE (2,941) (5,369)
Total comprehensive expense for the period B 2 [ 7 X R (2,941) (5,369)
Reconciliation of the above summarised financial information to the J:L*FJE RIS E R B BRAR S B S R P

carrying amount of the interest in MOLL recognised in the condensed ZIMOLL S EEmE SR -

consolidated financial statements:

At 30 June At 31 December
2017 2016
R=Z—t#F MZTE—RF
AA=TH +=-A=+—H

RMB’000 RMB’'000

AR¥T T ARETT

(unaudited) (unaudited)

(RRER) (REETEZ)

Net assets of the associate BENRNEEFRE 45611 48,549
Proportion of the Group’s ownership AEEEMOLLE

interest in MOLL A RELL 46% 46%

Goodwill BHa 8,666 8,666
Carrying amount of the Group's REREMRMOLLE)

interest in MOLL ot HO RR E (B 29,647 30,999

Chaowei Power Holdings Limited
Interim Report 2017
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For the six months ended 30 June 2017
HE_Z—tFA=THIEREA

I'l. INTERESTS IN ASSOCIATES/LOAN TO 1. REtZ RN Bz S mEE RN
ASSOCIATES (CONTINUED) BIEH(E)
Zhejiang Yige SI= M

At 30 June At 31 December

2017 2016

R-B—+tF RZZE—RF

AA=tH +=-A=+—H

RMB’000 RMB'000

AR¥T T ARETT

(unaudited) (unaudited)

(RBEX) (REEZ)

Current assets mENEE 44,248 47333

Non-current assets IERBEE 13,383 9,603

Current liabilities nRBEE 68,751 58310

Non-current liabilities EMBIAE - -

Revenue

YA

Six months ended 30 June 2017
BE-Z-—tFXA=T+HLAER

RMB’000

ARBTR
(unaudited)
(RBER)

7,679

Loss for the period

HRERE

(9,746)

Total comprehensive expense for the period

HREm R < R

(9,746)

BB N IERBRA A
2017 R ERFRE



For the six months ended 30 June 2017
HE_T—tFA=THILAEAR

|, INTERESTS IN ASSOCIATES/LOAN TO |1 A *.g*/ 2w e R
ASSOCIATES (CONTINUED) BER(E)
Zhejiang Yige (Continued) HIEM (48)
Reconciliation of the above summarised financial information to the LR B RS B R B B BR AR A B TS Rk P R
carrying amount of the interest in Zhejiang Yige recognised in the T S MRy A BR B8R

condensed consolidated financial statements:

At 30 June At 3| December

2017 2016
R-B—+tF
SNA=1+H
RMB’000 RMB’000
AR®T T ARETTT
(unaudited) (unaudited)
(REEER) (REEER)
Net liabilities of the Zhejiang Yige AL S M B EFE (11,120) (1,374)
Proportion of the Group's ownership REEEITISHE
interest in Zhejiang Yige HAERELLA 49% 49%
Carrying amount of the Group's interest in AREBERITIEMH
Zhejiang Yige ERAREE - -

Six months ended 30 June 2017
BE-Z—tHFXA=+HLXEAA

RMB’000
AR¥TR
(unaudited)
(REER)
The unrecognised share of loss of BN AR BRI ATT
Zhejiang Yige for the period SHER (2,950)

At 30 June At 31 December
2017 2016
R-ZE—tF RZE—RF
AH=tTH +-A=+—H

RMB’000 RMB'000
AR®BTR ARETT
(unaudited) (unaudited)
(REER) (RIEEZ)

Cumulative share of loss of Zhejiang Yige FEEHT IS 2EEE (7,850) (3,074)

Chaowei Power Holdings Limited
Interim Report 2017
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For the six months ended 30 June 2017
HE_Z—tFA=THIEREA

I'l. INTERESTS IN ASSOCIATES/LOAN TO .

ASSOCIATES (CONTINUED)

Aggregate information of associates that are not individually material

The Group’s share of loss and total AEEEGEEEREZR
comprehensive expense Fx 5

Six months ended 30 June 2017
BEZ=

E—tFEARNA=THILEREAR
RMB’000

ARBTT
(unaudited)

(REEK)

(1,896)

At 30 June 2017
R-ZE—+tHFXA=+H

RMB’000
ARET R
(unaudited)
(RBEX)
Aggregate carrying amount of the Group's AREBNRZEBZ N A
interests in these associates ERNEmAE 20,265
12. INTERESTS IN JOINT VENTURES 12. REETEMNER

Details of the Group's investments in joint ventures are as follows: AEERGECENREFBOAT ¢
At 30 June At 3| December
2017 2016
R=Z—tF RZZE—REF
AHA=+H +-HA=+—H
RMB’000 RMB'000
AR®BT T AREFTT
(unaudited) (audited)
(RBER) (&%)
Cost of unlisted investments IE E TR E MK X 129,500 129,500
Share of post-acquisition (loss)/profit Wi te L (B18),FIE (4,960) 219
124,540 130419

FBEE) N EAR AR A A

2017 R ERFRE
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For the six months ended 30 June 2017

BE_T

12.

—tFARNA=THIEREAR

INTERESTS IN JOINT VENTURES (CONTINUED)

As at 30 June 2017, the Group had interests in the following joint

ventures:

Name of entity

BRsR

Country of

Date of establishment

establishment  and operation
RUREE

R AH HEX

Changxing Kewei Venture Capital [5 January 2015 China
Investment LLP. (‘Changxing Kewei’) ~ —Z—H%F i
REMBEIZRAAHLR —A+aA
(TRERE])
Zhejiang Pulangte Electric Vehicle Co, Ltd. 2] March 2016 China
(“Zhejiang Pulangte") (Note o) ZERE HE
AR EDASARAT =A=+-A
(TR ) (Hita)
Note:
(a) On 21 March 2016, Chaowei Power entered into a joint venture

agreement (the “2016 |V Agreement”) with Mr. Zhou Mingming, who is
the chairman and chief executive officer of the Company, for the
establishment of Zhejiang Pulangte. The principal activity of Zhejiang
Pulangte is provision of technical service of new energy vehicles. Upon
establishment, Zhejiang Pulangte is owned as to 48.33% by Chaowei
Power and 51.67% by Mr. Zhou Mingming. Under the 2016 |V Agreement,
at least three-fifth of the shareholding interest in Zhejiang Pulangte are
required for decision on directing the relevant activities of Zhejiang Pulangte
and hence in the opinion of the Directors, the Group's interest in Zhejiang
Pulangte is accounted for as a joint venture. During the year ended 31
December 2016, the Group made capital contribution of RMB72,500,000
to Zhejiang Pulangte.

The joint ventures are accounted for using the equity method in

theses condensed consolidated financial statements.

The

summarised financial information in respect of the Group's

principal joint ventures are set out below. The summarised financial

information below represents amounts shown in the joint ventures’

financial statements prepared in accordance with IFRSs.

Chaowei Power Holdings Limited
Interim Report 2017
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registered capital

ar/
EMER
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held by the Group as at
RTIIIRBAREAEERER
WEERFRRRENL A
30 June 3| December
2017 2016 Principal activity
“g-tf A
ARZTH IERH
3
57 57 Venture capital
investment
BxEERE
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new energy vehicles
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Financial Stateme

AR S M HRR M

For the six months ended 30 June 2017
HE_Z—tFA=THIEREA

[2. INTERESTS IN JOINT VENTURES (CONTINUED)

Changxing Kewei

N2

12. RE=2hEME:

I

Y|

(%)

At 30 June At 3| December

2017 2016

R=Z—+tF RZE—RF

AA=tH +=-A=+—~H

RMB’000 RMB'000

AR¥T T ARETT

(unaudited) (unaudited)

(REEX) (REER)

Current assets mENVEE 33,548 4,439

Non-current assets ERBEE 65,080 97,080

Current liabilities ViEN=NE - -

Non-current liabilities EMBEE - -
The above amounts of assets and THEENBEESRE

liabilities include the following: BIEATEIE :
Cash and cash equivalents B RIRSEEBY 1,548 4,439

Six months ended 30 June

BEAA=THILEAEAR

2017 2016
—E—+tF —T—RHF
RMB’000 RMB'000
AR®BT T ARBT T
(unaudited) (unaudited)
(RBER) (REEZ)
Revenue KA - -
(Loss)/profit for the period Hn (&18),/FE (2,890) 384
Total comprehensive (expense)/income HremE (M), MEes
for the period (2,890) 384
Dividends received from HAA B & BRI R
Changxing Kewei during the period - =
BB NIERBR AR

2017 R ERFRE



For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

[2. INTERESTS IN JOINT VENTURES (CONTINUED)
Changxing Kewei (Continued)

2. ReahRaEs (8)
R SRR (8)
R BERE RIS B KBRS B R A B R TR
R R IR B0 28 SRR E (EL 1R -

Reconciliation of the above summarised financial information to the
carrying amount of the interest in Changxing Kewei recognised in the
condensed consolidated financial statements:

At 30 June At 31 December

2017 2016

R=-Z—tF MZTE—RF

AH=tTH +-A=+—H

RMB’000 RMB'000

AR®TT ARETT

(unaudited) (unaudited)

(REEK) (REE=Z)

Net assets of the Changxing Kewei RERIE A EEFE 98,628 101,519
Proportion of the Group’s ownership RE B G RER B R

interest in Changxing Kewei BEF R 57% 57%
Carrying amount of the Group's interest in REBRN R ERER

Changxing Kewei R BRE{E 56,218 57,866

Zhejiang Pulangte

HOTE B4

At 30 June At 31 December
2017 2016
R-B—+tF RZZE—RF
AA=tH +=ZA=+—H
RMB’000 RMB'000
AR¥T R ARETT
(unaudited) (unaudited)
(REER) (REEZ)
Current assets TEEE 12,815 8,024
Non-current assets IERBEE 163,710 106,579
Current liabilities TEAaE 101,671 30,994
Non-current liabilities JEmEIBE - -
The above amounts of assets and i EERABESERRE
liabilities include the following: AR5 -
Cash and cash equivalents Be MIREEEY 1,571 3,594
Current financial liabilities (excluding trade mBERAECTREERN
and other payables and provisions) B SRR R E AR
AR ft ) 6,000 2,000

Chaowei Power Holdings Limited
Interim Report 2017
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For the six months ended 30 June 2017
BE_ZT—tFRA=1TBIXREHA

[2. INTERESTS IN JOINT VENTURES (CONTINUED)
Zhejiang Pulangte (Continued)

2. REBREMNER (B)
ST B4 ()

Y|

Six months Date of

ended establishment to

30 June 2017 30 June 2016

BE-Z—tF D ava=R: G E

AA=t+H —E—RF

ERMEA NA=1A

RMB’000 RMB'000

AR¥TT AREBFT

(unaudited) (unaudited)

(REEX) (REEZ)

Revenue KA - -

(Loss)/profit for the period Hn (&18), /I (8,755) 10
Total comprehensive (expense)/income HremE (X)W es

for the period (8,755) 10

Dividends received from
Zhejiang Pulangte during the period

Hi BT B B AR AR B

Reconciliation of the above summarised financial information to the
carrying amount of the interest in Zhejiang Pulangte recognised in

IS B HS B R ER b F R R AR A M A IR R
P RERRIAATIT & BA %S HO M 25 HO BRI (B 21 B

these condensed consolidated financial statements:

At 30 June At 31 December

2017 2016

R=Z—+tF MZTE—REF

AA=+H +=-HA=+—H

RMB’000 RMB'000

AR®T T AREFTT

(unaudited) (unaudited)

(RRER) (REER)

Net assets of the Zhejiang Pulangte WL E ARSI E =R E 74,854 83,610
Proportion of the Group’s ownership AR B G E PR Y

interest in Zhejiang Pulangte YA RELL 17 48.33% 48.33%
Carrying amount of the Group’s interest in AREBRINT E R

Zhejiang Pulangte R EREE 36,177 40,409

BB NIERBR AR

2017 R ERFRE
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For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

3.

AVAILABLE-FOR-SALE INVESTMENTS

The available-for-sale investments held by the Group represent equity
interests in certain unlisted entities located in the PRC and the United
States. As the Group has no power to govern or participate the
financial operating policies of the entities so as to obtain benefits from
their activities and does not intend to trade for short-term profit, the
Directors designated these unlisted interests as available-for-sale
investments.

The available-for-sale investments are measured at cost less
impairment at the end of the reporting period because the range of
reasonable fair value estimates is so significant that the Directors are
of the opinion that their fair values cannot be reliably measured.

LOAN RECEIVABLES

During the current interim period, the Group has released additional
entrusted loan of RMB20,000,000 to an independent third-party
company, Chisen Electric Jiangsu Co., Ltd. (“Chisen Electric”)
according to the entrusted loan agreement and supplementary
entrusted loan agreement entered into with Chisen Electric and
CITIC Trust Co., Ltd. on |7 December 2012 and |7 December 2015
respectively. The entrusted loan to Chisen Electric is charged at a
fixed rate of interest of 8% per annum.

On 5 January 2017, Chaowei Power entered into an entrusted loan
agreement with Bank of China Binhai Branch (“BOC"), pursuant to
which, Chaowei Power, through BOC, provided the entrusted loan
of RMB5,000,000 (the “Binhai Entrusted Loan™) to Binhai Changxing
Plastic Co., Ltd. (“Binhai Changxing”), an independent third-party
company, for a term of one year. Binhai Entrusted Loan is charged at
a fixed rate of interest of 7% per annum. Binhai Changxing would
assume obligations regarding the repayment of the principal and the
interest of the Binhai Entrusted Loan. The full repayment of the
principal and the interest of the Binhai Entrusted Loan is secured by
chattel charges over all the machinery and equipment, furnitures and
motor vehicles of Binhai Changxing.

During the current interim period, the Group granted to MOLL an
unsecured loan in an amount of EURI,000,000 (equivalent to
approximately RMB7,676,000 as at 30 June 2017) at a fixed interest
rate of 4.0% per annum with the maturity date at 30 August 2017.

On 15 March 2017, the Group entered into a loan agreement with
SCPS SA, an independent third-party company, to grant a one-year
term loan to SCPS SA in an amount of EUR625,000 (equivalent to
approximately RMB4,608,000 as at 30 June 2017) which is interest-
free and unsecured.

Chaowei Power Holdings Limited
Interim Report 2017
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e E X
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For the six months ended 30 June 2017
BE_ZT—tFRA=1TBIXREHA

4. LOAN RECEIVABLES (CONTINUED)

In March 2017, the Group entered into a loan agreement with JHL
Motor Manufacturing Inc. (“JHL"), an independent third-party
company, to grant a loan to JHL in an amount of RMB5,000,000 at a
fixed interest rate of 0.07% per day with a four-month term. During
the current interim period, RMB3,285,000 was loaned to JHL by the
Group.

Loan receivables amounting to RMB25,119,000 were recovered
during the current interim period.

Set out below is the loan receivables analysis for reporting purpose:

ERER(E)

MR- —+tF=ZH > NEBHEFL
% = 73 72 #]JHL Motor Manufacturing Inc.
(MHLD FT 353 - RAHLBHE AZRAR
& 5,000,000 7L 12 & B [E 7 7 % 0.07% 5T 2. &
RAMEANER - RAFHEME  RN&EE
MJHLE A KR8 3,285,000 7T ©

R ERERRT - FEURE FRA R #25,119,000
JLEUE -

AT RRKRERBHRE B DT

At 30 June At 3| December
2017 2016
R-EB—+F R-ZE—RF
~A=1H +=—A=+—H
RMB’000 RMB'000
AR¥T R AREFIT
(unaudited) (audited)
(REBEZR) (f&E%)
Current assets mENEE 227,830 [99,51 |
Non-current assets IEMEEE 61,341 74210
289,171 273721
|5. TRADE RECEIVABLES 5. FEIE BRI

The Group normally allows a credit period of |5 days to its trade
customers with good trading history, or otherwise sales on cash
terms are required. The following is an analysis of trade receivables by
age, presented based on the goods delivery date which is the same as
sales recognition date, net of allowance for doubtful debts as at 30
June 2017 and 31 December 201 6:

REE—RABRFTHNEPIRME 15HH
EEH  BAEEURSET RZT—+
FRAZFTAR-ZE—RETA=+—
B MR REEEBEROEKE SRR RE
DR EABR(BHERER R ) 2540
T

At 30 June At 3| December
2017 2016
R-B—tHF R-F—REF
AA=TH +-A=+—H
RMB’000 RMB'000
ARBTR ARETT
(unaudited) (audited)
(REEK) (BEZ)
0-15 days 0-15H 561,448 506,571
16-90 days 16-90 H 324,629 800,019
91-180 days 91-180H 228,860 159,170
181-365 days 181-365H 302,216 144,814
1,417,153 1,610,574

BEE NERER QA

2017 R ERFRE



For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

l6. BILLS RECEIVABLE

The aging analysis of bills receivable presented based on issue date at
30 June 2017 and 31 December 2016 is as follows:

| 6.

JEUNE &
R-E—tFANAZFHR T —RFt+=
A=+—8 EBREEZZETBEHNERD
T

At 30 June At 31 December

2017 2016

R=-ZB—tF RZZ—REF

AH=+TH +-A=+—H

RMB’000 RMB'000

AR®TT AREFTT

(unaudited) (audited)

(REEX) (R&E=Z)

0-90 days 0-90 H 1,068,644 484,830
91-180 days 91-180 H 104,794 683,743
1,173,438 1,168,573

Bills receivable of approximately RMB 109,348,000 as at 30 June 2017
(31 December 2016: RMB168,264,000) were endorsed with full
recourse to third party suppliers for purchase of raw materials and
the corresponding trade payables of RMB109,348,000 as at 30 June
2017 (31 December 2016: RMB168,264,000) were included in the

condensed consolidated statement of financial position accordingly.

Included in the bills receivable as at 30 June 2017 was an amount of
approximately RMB8,672,000 (31 December 2016: RMB23,460,000)
which was endorsed with full recourse to third party suppliers for

purchase of machinery and payments for construction in progress.

I7. RESTRICTED BANK DEPOSITS

Restricted bank deposits represent the Group’s bank deposits
pledged to banks to secure certain facilities, including loans and bills
arrangements, granted to the Group by respective banks.

Chaowei Power Holdings Limited
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8.

20.

TRADE PAYABLES

The following is an analysis of trade payables by age, presented based

on the material receiving date, at 30 June 2017 and 3| December

2016:

8.

BB 5 R
RoB—tFAAStAR-B—AF+=
A=+—8 - B R SRR A
BRI AT -

At 30 June At 31 December
2017 2016
R=Z—tF RZZT—REF
NA=TEY +-A=+—~

RMB’000 RMB'000

AR¥T R ARET T

(unaudited) (audited)

(REEZ) (&%)

0-30 days 0-30H 594,620 867,674
31-90 days 31-90 H 324,618 301,636
91-180 days 91-180 H 201,753 381,262
181-365 days 181-365H 96,283 54,828
|2 years |24 44,907 28,025
Over 2 years H)F 28,997 18,614
1,291,178 1,652,039

BILLS PAYABLE

All the bills payable are of trading nature and will mature within six
months from issue date.

BANK AND OTHER BORROWINGS

During the current interim period, the Group obtained new bank and
other loans amounting to RMB2,818,020,000 (six months ended 30 June
2016: RMB2,468,751,000), and repaid bank loans of RMB1,671,845,000
(six months ended 30 June 2016: RMBI1,964,694,000). The newly
raised loans bear interest at market rates ranging from 3.92% to
5.80% per annum (six months ended 30 June 2016: from 4.35% to
5.91% per annum).

20.

ENRIE
AN BB S EL N A
#3718 A PO -

RITRAMEE

A B - ANEBFIZIRIT R EME K
A AR 2818020000 7T (HE T —/NFX
A=+H1ENEA: AR ®2468751,000
TL) - WEERITERARE 1,671,8450007C
(@:t—v /\¢/\ﬂ7+E|_|J:/\1.H /\
R 1964,694,0007T) ° T EHEEFIZETISF
Rt B - NFEB3NUESSN (BE-T
—NFENRAZTHIEREA : N FEFBE435%
Z591%) °

BB N IERBRA A
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For the six months ended 30 June 2017
HE_T—tFA=THILAEAR

21. OBLIGATIONS UNDER FINANCE LEASES 2. EMHEETITMEE
The Group has entered into a finance leases of certain machineries ANEEBDBE—ZB/IE= A THESTT
with an independent third party. In accordance with the lease BMEHE - BREHEWS L Y¥HANERR
agreement, it was charged at a floating rate calculated based on the Fh I}\Efﬁﬁ //}\ﬁﬁzg\ﬂfljfaﬁ-’% mAE
borrowing rates announced by the People's Bank of China and the Bl ETE R EUARERBEEZ
Group has an option to purchase the assets at a nominal ZBE o

consideration upon the end of the lease term.

At the end of the current interim period, the Group'’s total future ANAFHEK NEFREREREN KRR
minimum lease payments under finance lease and the present value HENTBEBELABIREBENT :
of which is as follows:

Present value of

Minimum lease payments minimum lease payments
REAEMNR REREANRAE
At 30 June At 31 December At 30 June At 3| December
2017 2016 2017
R=F|-—tF | N-T-RX R-B-t#
ARASTHE | t-A=1—H ~A=tH )
RMB’000 RMB000 RMB’000 RMB'000
ARBTR ARBTR ARBTR ARBTT
(unaudited) (audited) (unaudited) (audited)
(REER) (B&E%) (REFR) (BE%)
Amounts payable: JEAT30E :
Within one year —£R 155,433 107,821 150,000 100,781
In the second year MER - 76,791 - 74219
In the third year =FR - - - -
Total minimum finance lease payments SEREHETIELSE 155,433 184612 150,000 175,000
Future finance charges ARBEER (5,433) 9.612) - -
Total net finance lease payables ENREHERTH 150,000 175,000 150,000 175,000
Portion classified as current liabiltties SEERBEECSS (150,000) (100,781
Non-current portion EnEHH - 74219
The carrying amount of the underlying machineries held under finance EEHEEMNEARSEN T —LF A= ‘f’
lease as at 30 June 2017 amounted to RMB228,927,000 (30 June ENERERARYK 228,927,000 T(ZF
2016: RMB257,527,000). Leased assets are pledged as security for the —RNEFRA=1+H : AR#¥257,527,0007T) °
related finance lease liability. HEEECDERERFRRENERAENE

xR o
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22.

23.

SHORT-TERM FINANCING NOTE

Short-term financing note are unsecured with fixed interest rate.

22.

RARE R
A TR A R IR E R R4 8 -

At 30 June 2017
R-ZE—tFESA=1H

RMB’000

ARBTR

(unaudited)

(REER)

Short-term financing note RERERE 698,899
Effective interest rate (per annum) ERFX(8F) 5.45%

On 7 March 2017, Chaowei Power issued a 270 days short-term
financing note in the PRC with a principal amount of
RMB700,000,000. The coupon rate of the short-term financing note
is 5.03% per annum and the effective interest rate is 5.45% per

annum.

CORPORATE BONDS

On 14 August 2014, Chaowei Power issued a six-year term
corporate bonds (the “Corporate Bonds”) in the PRC with a principal
amount of RMB600,000,000. The interest rate of the Corporate
Bonds is 7.98% per annum for the first three years up to |3 August
2017. At the end of the third year, on |3 August 2017, the bonds
holders have a right to redeem all or part of the Corporate Bonds to
Chaowei Power at its face value and Chaowei Power has a right to
adjust upward the interest rate of the Corporate Bonds from a range
of [-100 basis points (both figures inclusive). The Company has
provided an irrevocable guarantee on the entire principal amount and
interest of the Corporate Bonds.

23.

R-ZT—+F=A+R  BEERRHE
174 58 A A R 700,000,000 7T 2 A HE 270
HEPREEE DR ERE 2 ZEFFH
E503% - BREFZEAR545% °

TEES

RZZ—NNFNA+EA - BEERNH
BITANEFE A AR 600,000,000 7T 2 7N F HA
TEEHF(EEESR])  PEBEHFE-FH
FRRETI% BE-_TE—+FNA+=
Bit - RE=FK R-ZT—+tFENA+=
H E5FEAGRZAERSEHEERERD
2RI A TEES - MBHEREE LA
EBEHFOFE - UNT - 1002 (BEH
EBHF)BR - ARREREEBELSZEE
R FERFSREATHE 2 FER -

BB N IERBRA A
2017 R ERFRE



For the six months ended 30 June 2017
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24. SHARE CAPITAL

The details of the Company's share capital are as follows:

Authorised:
Ordinary shares of US$0.01 each
At 30 June 2017 (unaudited) and
31 December 2016

24. &N
KA TSSO T -

Number of
shares

R E

RTE
BRR00I ETHE R
R-ZT—+FA=1+H
(REBEZ) R _FT—RF

Share
capital

IR

US$000
TR

+—HA=+—H 10,000,000,000 100,000
Issued and fully paid: BEITRER
Ordinary shares of US$0.01 each F%00I TR E B
At 30 June 2017 (unaudited) and RZT—tFA=1H
31 December 2016 (REFEZ) R T —RF
+=—HA=+—8H [,107911,979 I'1,079
RMB’000
ARBTT
Presented at 30 June 2017 (unaudited) RZZE—+tFA=1H
and 31 December 2016 (REEEZ) R=ZF—RF
+TZA=+—HHEER 74,961

25. CAPITAL COMMITMENTS

Contracted but not provided for

— acquisition of property, plant and equipment

25. B ANEYE

At 30 June
2017
R-B—+F
AA=t+H

RMB’000

AR®TT
(unaudited)
(REEX)

BRI MBERERE

— WM - BE R 167,002

At 3| December
2016
RZZE—RF
+=-A=+—H
RMB'000
AREFTT
(audited)
(&%)

245,647

Chaowei Power Holdings Limited
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26. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS
This note provides information about how the Group determines fair

value of certain financial assets and liabilities.

The derivative financial assets are measured at fair value at the end of
each reporting date. The derivative financial assets with carrying value
of nil at 30 June 2017 (31 December 2016: RMB18,905,000) was

Level | measurement.

Fair value of the Group’s financial liabilities that are
not measured at fair value on a recurring basis (but
fair value disclosures are required)

Except as detailed in the following table, the Directors consider that
the carrying amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial statements

approximate their fair values:

At 30 June 2017

TR IEZRAFEFE

WHEREEAEENAETE TEMEE
RAENRHERKER

MTESMEERSREBBRZAFER
2 R E—tFA=ZTHEEEAS(Z
T—RE+-A=1+—H : AR¥ 18905000
TZTTEEREERS | PaTE -

WHRBEEFHELER A TVEFENHA
FESRMAEENATEEAREAT
=)

BTIRMFLES  EERANEREEH
BHRRZBERAARNEREERERA
EREREEREE A FERS

At 3| December 2016

R=T—tFASA=+tH N-_T—RF+-_HA=+—H

Carrying Carrying
amount Fair value amount Fair value
AREE NEE FREE NFE
RMB’000 RMB’000 RMB'000 RMB'000
ARBTE ARESTRE  ARETT ARETET
(unaudited) (audited)
(RBEX) (&%)
Financial liabilities TREE
Corporate bonds and BEEFR
interest payables FERTAILE 639,693 677,156 614,970 659,584
BEENERAR

NC]



For the six months ended 30 June 2017
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27. RELATED PARTY TRANSACTIONS

(a) Name and relationship with related parties

Name

=L

Henan Yilin Commerce & Trade Co., Ltd.
(“Henan Yilin™)
BRI EBR AR (HImIZAR])

Henan Gaoyuan Aluminum Development Co., Ltd.
(“Henan Gaoyuan”)

AEmERXERARAR (DIEEE])

MOLL

Zhejiang Pulangte
AT E B
Zhejiang Yige
HTEM

Fei Fang
1)

Zhang Yongxuan
SR oK EF

Kai Mingmin
EEEE=

Qian Haichun
FEReT =S

Guo Yonglang
2B 4B

Chen Liwei
BRFIE

Ke Ke
fse

Chaowei Power Holdings Limited
Interim Report 2017

27. Eat
(a) BHLEBREBE

%5

Relationship
2EES

Controlled by Henan Yifeng Electric Bikes
Manufacturing Co., Ltd.
T i B BB E R AR A T

Controlled by non-controlling shareholder of
Henan Chaowei Power Co., Ltd.

F R R L B TR R % ) B FF 2R s A BR 22

Associate

N

Joint venture

BEDHE

Associate

NC]

Associate

N

Non-controlling party of Jiangsu Yongda Power Co., Ltd.
TEAGERRRMD AR A BRI T

Non-controlling party of Zhejiang Changxing Jintaiyang
Power Co,, Ltd.
WIRESANGEREGRARNIEZERT

Non-controlling party of Anhui Chaowei Power Co., Ltd.
ZREBHERER A RHIEERT

Non-controlling party of Golden Chaowei Technology Limited
and Zhejiang Golden Chaowei Power Co,, Ltd.
SHBERMAR AR M EBEEERER QR
R FRIERTT

Non-controlling party of Beijing Chuangyuan Wanwei
Power Technology Co., Ltd.
I RRITE BRI AR AR M IHERTT

Non-controlling party of Zhejiang Chaowei Chuangyuan
Industrial Co.,, Ltd. (“Chaowei Chuangyuan”)
AIHREEITTEX AR AE ([HBEEITT ) BIEERR T
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27.

RELATED PARTY TRANSACTIONS
(CONTINUED)

(@) Name and relationship with related parties

(Continued)

27. BB R 5 ()

()

Relationship

A

BARE S B R R BAR ()

Song Wentao
KRB

Sun Shidong
BRIR

Zhejiang Doulan Intelligent Equipment Co., Ltd.

(“Zhejiang Doulan”)

Non-controlling party of Chaowei Chuangyuan
FRELRI TR IR TS

Non-controlling party of Optimus Energy Corporation
Optimus Energy Corporation #)FE4E % 75

F [ BA R A2 6

TSRS ERER AR AR (TR ])

Xiamen Mate High-Tech New Power Co,, Ltd.

(“Xiamen Mate”)

P [ BA B A 6

EFISFERFMERERAR(EFMSE])

(b) The Group has entered into the following significant
transactions with its related parties during the period:

(b)

Controlled by Zhou Mingming

Controlled by Zhou Mingming

ZRER B HI B E BR
BERRS :

13 N5

Six months ended 30 June

BEAA=THILAEA

2017

2016

SEte -z 7

RMB’000

RMB'000

ARBTR ARETT

(unaudited)

(unaudited)

(REERK) (RIE=EZ)

Sales of goods HES m
— Henan Yilin — A EIZ AR 8,151 6,859
— Zhejiang Pulangte — AT ERAR 12 =
— Zhejiang Yige — IS 4,199 -
12,362 6,859

Purchase of materials ki Yyt
— Henan Gaoyuan — A ER 25 27
— Zhejiang Doulan — ATIIERES 4,863 7,136
— Xiamen Mate — EFER | -
4,889 7,163

Provision of rental services REEERTS
— MOLL — MOLL 951 1,233
BEE NERER QA

2017 R ERFRE



For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

27. RELATED PARTY TRANSACTIONS 27. [ AR5 (8)
(CONTINUED)
(c) Balances with related parties (c) BAE ek
At 30 June At 3| December
2017 2016
R==—tF | N_Z—~F
AA=+H +—A=1+—H
RMB’000 RMB'000
AR®TR ARETT
(CLEUTLHIT)) (audited)
(REBEX) (R&E=Z)
Amounts due from related parties: JE Uk BE B 5 FROA -
Trade nature B 548
— Zhejiang Yige — AL EM 16,209 21,134
— Zhejiang Pulangte — T EEA - 29
— Zhejiang Doulan — ATIIEES 495 6,744
— Henan Yilin — A Rl AR 7,239 -
23,943 27907
Non-trade nature FEHHEE
— Chen Liwei — FRFE 700 908
— Guo Yonglang — Sk - 600
— Ke Ke — 5 500 500
— Song Wentao — RXE - 200
— Zhang Yongxuan — GRoKET 28,000 28,000
— Kai Mingmin — FAE 8,600 4,600
— Qian Haichun — B85 10,000 5,000
— Zhejiang Pulangte — AT ERAR 37,000 800
— Zhejiang Yige — IS 33,000 28,023
117,800 68,631
Total 4zt 141,743 96,538

Chaowei Power Holdings Limited
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BE_T—tFANA=+THLAXEA

27. RELATED PARTY TRANSACTIONS

(CONTINUED)

(c) Balances with related parties (continued)
The following is an analysis of trade nature amounts due from
related parties by age, presented based on the goods delivery
date which is the same as sales recognition date as at 30 June
2017 and 31 December 2016:

27. BBt AR5 (B)
(c) PBAEES4&eR (&)

TIRR-_T—tFRNA=1TBER=-
E-RFE+-A=t—BoRKHEE
TEZEEFENREKE DN - TR
ERH(ANHERARE) 27

At 30 June
2017
R=-B—+F
AA=tH

RMB’000

AR¥TR
(unaudited)

(REEK)

At 3| December
2016
RZE—RF
+=—A=+—H
RMB'000
ARETTT
(audited)
(BEZ)

0-15 days - =
1690 days 4,953 26,340
91-180 days 2,781 1,567
181-365 days 16,209 -

23,943 27,907

The non-trade balances due from related parties were
denominated in RMB, unsecured, interest free and repayable

on demand.

Loan to associates (Note | I):

S RBER )

FEARRRE TV IEE B IA ARG
B REER RS NARERER -

At 30 June
2017
R-ZB—+F
A<A=+H

RMB’000

AR®TR
(unaudited)

(REEK)

At 3| December
2016
—TE-RF
A=+—H
RMB'000
AREFT
(audited)
(&EZ)

i
=

— MOLL 11,779 12,987
— Fei Fang 38,245 -
Total 50,024 12,987
Loan receivables (Note 14): FEMWEF (FFE 14) -
— MOLL 20,588 12911
BB NIERAR A

2017 R ERFRE



For the six months ended 30 June 2017
HEZZ—tFRA=THIEAEA

27. RELATED PARTY TRANSACTIONS 27. BB 5 (&)
(CONTINUED)
(c) Balances with related parties (continued) (c) BBt 46k (ME)

At 30 June| At 3| December

2017 2016
R=B—+F :
~NA=1H ==
RMB’000 RMB'000
AR¥T AR®TIT
(unaudited) (audited)
(RBFEX) (Fe&%z)
Current liabilities: TEAE -
Amounts due to related parties: FERERS 5 5R08 -
Trade nature B 5M4E
— Henan Gaoyuan — I E R 23 20
— Henan Yilin — AUz AR - 298
— Xiamen Mate — EFER - 3,204
— Zhejiang Yige — L=/ 223 4430
— Zhejiang Doulan — TGRS 5,966 1,866
6,212 9,818
Non-trade nature FEEZME
— Guo Yonglang — Sk AR 128 160
— Kai Mingmin — GHRRER - 80
— Zhang Yongxuan — GROKEF 800 -
— Qian Haichun — BER 315 300
1,243 540
Total st 7,455 10,358
Non-current liabilities: IEREEE -
Non-trade nature FEZMHEE
— Sun Shidong —BITR 8,340 =

Chaowei Power Holdings Limited
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27. RELATED PARTY TRANSACTIONS
(CONTINUED)

(c) Balances with related parties (continued)
The following is an analysis of trade nature amounts due to

related parties by age, presented based on the material
receiving date as at 30 June 2017 and 3| December 2016:

27. BT R 5 ()

(c) BEAEEF &R (E)
THAEAR-_ZE—+tFA=1+tHEKZ
T-RNF+_A=+—HWEEH
FESEERENRED N - TEM

HKERH27

At 30 June K At 3| December
2017 2016

R=-ZB—tF
AA=tH =+—H
RMB’000 RMB'000
ARBT T AREFT
(unaudited) (audited)
(REER) (&)
0-30 days 0-30H 129 5091
31-90 days 31-90H 1,916 4,303
91-180 days 91-180 H 4,145 424
181-365 days 181-365 H 22 -
6,212 9818

The non-trade balances due to related parties were
denominated in RMB, unsecured, interest free and to be settled
on demand.

A BRI 5 03 B 55 50 A A R A B
- BEIER R B RERETEN -

BB N IERBRA A
2017 R ERFRE
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27. RELATED PARTY TRANSACTIONS
(CONTINUED)

(d) Compensation of key management personnel

27. B AR5 (&)
d) FEEBASNMS

Six months ended 30 June

BEANA=THILEREA

2017 2016

% 5| -z 7

RMB’000 RMB'000

AR®T T ARETIT

(unaudited) (unaudited)

(REBEZR) (REE&EZ)

Short term employee benefit rEHE SRR 4,100 4,466
Retirement benefits scheme RN RIET B3R

contributions 19 |5

4,119 4481

28. EVENTS AFTER THE REPORTING PERIOD 28. MEHIREIA

As set out in Note 23, on |3 August 2017, the Corporate Bonds
holders have decided to redeem part of the Corporate Bonds from
Chaowei Power amounting to RMB182,196,000. The remaining part
of the Corporate Bonds keeps same interest rate and will mature on
I3 August 2020.

Chaowei Power Holdings Limited
Interim Report 2017

BMFE23FE R —tFNA+=
B tEEHFFAEARERBESRERD
DEEBHESBARE 182,1960007T » 13
EFEBBOERFHARFERBEN = =F
ENAT=RHEIH -
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