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INTERIM RESULTS
RHEIRER

The board (the “Board”) of directors (the
“Directors”) of Ping Shan Tea Group Limited
(the “Company”) is pleased to announce
the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively, the “Group”) for the six months
ended 30 June 2017 (the “Period”). The
interim results for the Period are unaudited,
but have been reviewed by the audit
committee of the Company (the “Audit
Committee”).

FILREEBAR AR ([ARAF])E
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BAGEREER

For the six months ended 30 June 2017
BE—F—+FENA=FHIF A

Six months ended 30 June
BZAA=THLAEA

2017 2016
ZE-tf ZE-RE
HKS'000 HK$ 000
TER TAT
Note (unaudited) (unaudited)
i (RBER) (REER)
REVENUE WA 4 133,990 150,136
Cost of sales HEMK (81,250) (98,927)
GROSS PROFIT EF 52,740 60,209
Changes in fair value of agricultural Bﬁf’ﬂfffuuz TE
produce less costs tosell & ZHHHENAR
during the period 11 (8,117) 6,191
Other income Hil A 5 5,143 3,720
Selling and distribution expenses HERDERY (3,765) (8,478)
Administrative and other THREMEERS
operating expenses (18,835) (21,661)
PROFIT FROM OPERATIONS mEERET 21,166 39,981
Finance costs SR A \ 6 (107,662) (103,731)
Change in fair value of financial BATEAABRL
liabilities at fair value through %mﬂﬁﬁz NTE
profitorloss & 9,687 3,561
Share of profits of associates fE 15 BERAET 76 524
LOSS BEFORE INCOME TAX BB RAIEE (70,733) (59,665)
Income tax credit/(expense) FEREe/ (FX) 7 596 (1,679)
LOSS FOR THE PERIOD HEER 8 (70,137) (61,344)
ATTRIBUTABLE TO: T AL S
Equity shareholders of the Company AR REHKER (70,268) (60,904)
Non-controlling interests FiERER 131 (440)
LOSS FOR THE PERIOD HEER (70,137) (61,344)
Loss per share: SREE: HK Cents HK Cents
10 Bl Bl
- Basic —HK (0.30) (0.32)
- Diluted ~RE NA N/A
TEA TEA
(‘ Ping;h%agiTeaﬁGroup Limited
> B RA



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRSEEZERARRE

For the six months ended 30 June 2017
BE—F—+FENA=FHIF A

Six months ended 30 June
BERRE=TRLEAER
2017 2016
“E-tf ZE-RE
HK$'000 HK$'000
TER FEL
Note (unaudited) (unaudited)
Mt (RBEHK) (REER)
LOSS FOR THE PERIOD HEER (70,137) (61,344)
OTHER COMPREHENSIVE INCOME/(LOSS), BH#AEM2EERA/
NET OF TAX (B8)
Items that may he subsequently HAWEHIEE
reclassified to profit or loss: BHZER:
Exchange difference on translating BEBNEHZ
foreign operations ERZE 96,329 (86,701)
Share of other comprehensive g NSt
income/(losses) of associates 2AMA/
(B#&) 1,393 (4,272)
103,722 (90,973)
TOTAL COMPREHENSIVE INCOME/(LOSS) #IRI2EWA,/
FOR THE PERIOD (B8 &% 33,585 (152,317)
ATTRIBUTABLE TO: WFALTEL:
Equity shareholders of the Company AR RIERKEE 33,421 (151,675)
Non-controlling interests SRR 158 (642)
TOTAL COMPREHENSIVE INCOME/(LOSS) #E2EWA,/
FOR THE PERIOD (BB A% 33,585 (152,317)

Interim Report 2017 /
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LS

At 30 June 2017

RZE—+FNHA=1H

B AR 3R

At30June At 31 December
011 206
—E-tE RZE-R%E
AR=tR  +tZA=+-H
HK$'000 HK$30070
TER FAR
Note (unaudited) (audited)
M3 (REER) (TEH%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment %ﬂ%éf;fa& e 11 851,037 847,608
Intangible assets 7 17,210 19,340
Interests in associates REERTE 2 #E 283,481 276,012
Available-for-sale financial assets nENMESREE 167,175 164,640
Deposits paid %H?ﬁ% 15 - 425,600
Prepayments EINE¢ 1,917 1871
Deferred tax assets RRHEEE 4,197 4,087
1,325,017 1,739,158
CURRENT ASSETS RBEE
Inventories RE 13,983 11,374
Trade receivables EUE5&EHR 12 14,168 110
Prepayments, deposits and BRRE ReR
other receivables H‘nﬁlﬂﬂlmlﬁ 12 29,643 102,201
Cash and bank balances ReRPIk 3,009,255 2,091,168
3,067,049 2,204,853
CURRENT LIABILITIES RBEE
Bank loans, secured BRERRTER 13 35,202 34,083
Trade payables gﬂ%%ﬁ EEE%K{M&‘H 14 16,907 7844
Receipts in advance, BUFR B ER
other payables and accruals HARE R 132,914 127,352
Amount due to a related party ER—2@ErFE 1,300 1,591
Convertible bonds F?Hﬁ%f E5 16 426,591 379,048
Debentures EEE 17 893,765 448 849
Financial liabilities at fair value BATEMAER
through profit or loss PRER 18 21 9,714
Promissory notes REZRE 19 73,371 93,813
Current tax liabilities HEBRERRE 16,345 15,209
1,596,422 1,117,703
NET CURRENT ASSETS RBEEFE 1,470,627 1,087,150
% Ping;h%aQETeaﬁGroup Limited
¢ FILREEBERA R



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B S MR R R

At 30 June 2017
R-FE—+FNNA=F+H

At30June At 31 December
2017 2016
R-B-t% RIB-—1%F
AR=tR  +tZA=+-H

HK$'000 HK$'009
TER TEL
Note (unaudited) (audited)
M3 (REER) (BEH)
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 2,795,644 2,826,308
NON-CURRENT LIABILITIES E 3k =X
Debentures BES 17 780,924 844,131
Deferred tax liabilities ERHEERE 9,949 10,991
790,873 855,122
NET ASSETS EEFE 2,004,771 1,971,186
CAPITAL AND RESERVES RARGHE
Share capital e 20 233,251 233,251
Reserves i 1,769,815 1,736,388
TOTAL EQUITY ATTRIBUTABLE ARAREEM
TO SHAREHOLDERS Y
OF THE COMPANY 2,003,066 1,969,639
NON-CONTROLLING INTERESTS FERER 1,705 1,547
TOTAL EQUITY “aEs 2,004,771 1,971,186

Approved and authorised for issue by the board of directors on 25 August 2017
R-BE—+FENA-TTEKESSHAEREERE

Cai Yang Bo Choi Wing Toon
Director Director
BFE BFE

Interim Report 2017 ~
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CONDENSED CONSOLIDATED STATEMENT OF
HHRGEEREAEBR

For the six months ended 30 June 2017

Bz —F—+FNA=FHI~EA

Attributable to equity shareholders of the Company
DARERREE

CHANGES IN EQUITY

ADARE
Share-
Properties based  Convertible Non-
Share Share  revaluation payment bonds ~ Translation  Statutory  Accumulated controlling Total
capital premium feserve Teserve fesenve Teserve Teserve losses Total interests equity
RS
NEE( e TRRRS
ks BOHEE i REdR i BEER  iERE  BHER A FERER E 3
HK$000 HKS'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000
T T T TiEL T TiEL THL T THL T T
At 1 January 2016 (audited)
181343 3793302 91 114,208 183,922 (152,766) 507 (1,209740) 2880957 2499 2883456
Comprehensive loss
Loss for the period AR S S S S S S S (60,904) (60,904) (440) (61,344)
Other comprenensive loss EH2EFR
Exchange differences on BEENEHZ
translation of foreign EXZE
operations - - - = = (86,499) = = (86,499) (202) (86,701)
Share of other AEBELTLL
comprehensive losses of 2EEE
associates - - - - - (4,272) - - (4,272) - (4,272)
- - - - - (90,771) S (60,904)  (151,675) (642)  (152317)
Lapse of share options granted in ~ BHEEE L2
prior years ERELH - - - (22,046) = = = 2,046 = = =
Issue of shares for acquisition of 3t E B A
interest in an associate RAMEGRE 20000 84,000 - - - - - - 104,000 - 104,000
Appropriation Bl - - - - - - 382 (382) - - -
Changes in equity LY
for the period 20000 84,000 = (22,046) S 90,771) 382 (39,240) (47,675) (642) (48317)
At30 June 2016 (unaudited) R-B-AEAAZTA
(FiEER) 01343 3877302 91 92,162 153922 (243537) 979 (12489800 2833282 1857 283,139
At 1 January 2017 (audited) R=E-t£-4-R
AEH) 233251 4076425 144 92,162 123721 (396,232) 622 (2160454) 1969639 1547 1971186
Comprehensive income/(loss) 2EUA/
(Loss)/profit for the period (8 i S = = s S s S (70,268) (70,268) 131 (70,137)
Other comprehensive income/ £ 2EMA,
(loss) (BR)
Exchange differences on #E
translation of foreign EXZE
operations - - - - - 96,302 - - 96,302 Vi 96,329
Share of other HEBERTLL
comprehensive income of 2ERA
associates - - - - - 7393 - - 7393 - 7393
- - - - - 103,695 = (70,268) 342 158 33,585
A30June 2017 (unaudited)  R=F—LFRAZTA
(F4EH) BBl 407645 14 Rl 13720 (928D 622 (2230722) 2,003,066 1705 2004771

-‘ O Ping Shan Tea Group Limited

FRUKKEBERA D




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER

For the six months ended 30 June 2017
BE—F—+FENA=FHIF A

Six months ended 30 June
BERA=THLAEA

2017 2016
ZE-tf —E-RE
HK$'000 HK$'000
TER T
(unaudited) (unaudited)
(RBER) (REER)
NET CASH GENERATED FROM BELBELEVESTFE
OPERATING ACTIVITIES 37,835 392,427
Refund of deposits paid for acquisiton ~ UENE BERRBERE
of property, plant and equipment Fefeize 22,400
Refund of deposits paid for acquisiton 3t EZNEEKAHERD
of potential business combination Frafizize 403,200 94,400
Net cash inflow from disposal of BAFEHENBLAZFRETA
subsidiaries in previous year 72,000 -
Interest received BYFIE 4,500 3,332
Cash consideration paid for acquisition R=Z—=£HKEMBAFLR 2z
of subsidiaries in 2013 ReRE - (10,000)
NET CASH GENERATED REZHELZRETE
FROM INVESTING ACTIVITIES 502,100 87,732
Net proceeds received from issue of ~ BRETEEZEMEREFE
debentures 471,978 140,200
Redemption of debentures EOEEE (119,000) (24,000)
Redemption of promissory notes BOALZEE (25,000) (45,400)
New bank loans raised HERTER - 19,765
Repayment of bank loans EERTER - (19,765)
Interest paid on cash consideration EREBEHRERETNE
for business combination - (516)
Interest paid on debentures BREREFE (22,421) (138,535)
Interest paid on secured bank loans B BEEBEBITERRELFE
and overdraft (262) (912)
NET CASH GENERATED FROM/(USED IN) REEEEL/ (FiB) 2B L3 E
FINANCING ACTIVITIES 305,295 (69,163)

Interim Report 2017 ‘ ‘
“E -t FHRARE



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHEEEERER
For the six months ended 30 June 2017
BE—F—+FENA=FHIF A

Six months ended 30 June
BERA=THLAEA

2017 2016
E-tE —E-NF
HK$'000 HK$'000
Tan TEL
(unaudited) (unaudited)
(RBER) (REER)
NET INCREASE IN CASH AND BERRESEEMFE
CASH EQUIVALENTS 845,230 410,996
CASH AND CASH EQUIVALENTS AT BAzRERELEE
BEGINNING OF THE PERIOD 2,091,168 1,688 445
EFFECT OF FOREIGN EXCHANGE RATE NEEZZHYE
CHANGES 72,827 (44,182)
CASH AND CASH EQUIVALENTS ATEND HIAZ B4 REE5E RE%
OF THE PERIOD, REPRESENTED BY
Cash and hank balances ReRBIES 3,009,255 2,055,259

‘ 2 Ping Shan Tea Group Limited
ILREETMARA A



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE M RRM T

For the six months ended 30 June 2017
BE—F—+FENA=FHIF A

BASIS OF PREPARATION

These condensed consolidated financial
statements have been prepared in accordance
with International Accounting Standard 34
“Interim Financial Reporting” issued by the
International Accounting Standards Board
and the applicable disclosures required by the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

These condensed consolidated financial
statements should be read in conjunction
with the consolidated financial statements for
the year ended 31 December 2016, which
have been prepared in accordance with
International Financial Reporting Standards
(“IFRSs”).

These condensed consolidated financial
statements have been prepared in accordance
with the same accounting policies adopted in
the 2016 annual financial statements.

These condensed consolidated financial
statements are unaudited, but have been
reviewed by the Audit Committee of the
Company.

These condensed consolidated financial
statements have been prepared under the
historical cost convention, as modified by the
revaluation of buildings and financial liabilities
at fair value through profit or loss which are
carried at their fair values.

AEREAMBHRRIREBER SR

EREEGRM BN SEHERISE34
5 [P RE | REBMEZHM
BERABESF ETRAUNZEREER

RERFEMEHRREEBE—F K
FHtA=+-BHLFEZGEUK
BER (REERM GRS EA ([ERK
BT IRE R ) R —HiBIE -

RERGE P BFRRDILRE_T—X
FEEMBRREMZEA—EGTTR

REBEAPBHRRIIAEEZ B
BHARRBZEZBEEMH-

AR B IR T R 2 R A
R URBERATEAEZ BTR
AT E AREZ SRAEFLE
i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

1 5 4 R Y o

For the six months ended 30 June 2017
Bz —T—+FNNA=FHIUNEA

14

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted
all the new and revised IFRSs issued by
the International Accounting Standards
Board that are relevant to its operations and
effective for its annual period beginning on 1
January 2017. IFRSs comprise International
Financial Reporting Standards, International
Accounting Standards and Interpretations.
The adoption of these new and revised IFRSs
did not result in significant changes to the
Group’s accounting policies, presentation of
the Group’s condensed consolidated financial
statements and amounts reported for the
current period and prior periods.

The Group has not applied any new IFRSs
that have been issued but are not effective.
The Group is in the process of making an
assessment of what the impact of these
amendments is expected to be in the period
of initial application. So far it has concluded
that the adoption of them is unlikely to have
a significant impact on the Group’s results of
operations and financial position.

Ping Shan Tea Group Limited
ILREETMARA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE M RRM T

For the six months ended 30 June 2017
BE—F—+FENA=FHIF A

3.

SEGMENT INFORMATION

The Group's reportable segments are strategic
business units that offer different products
and services. They are managed separately
because each business requires different
technology and marketing strategies.

The Group has only one reportable segment
— raw teas, refined teas and other related
products. Accordingly, the Group does not
have any identifiable segment or any discrete
information for segment reporting purpose.

During the six months ended 30 June 2017
and 2016, all of the Group's revenue were
generated in the People’s Republic of China
(the “PRC”). There were no customers with
revenue which accounted for over 10% of the
Group's total revenue.

As at 30 June 2017 and 31 December
2016, all of the Group's non-current assets
(excluding deferred tax assets) were situated
in the PRC. The geographic location of the
non-current assets is based on the physical
location of the operation to which they are
allocated.

2 EE H

AEBZA THREDBRRETRE
o MR 2 SRR R TE AL - X E D &P
R & 575 P 8 Al R T 35 SR SR B T
MBI EE -

REERE @R FTREDE EXR
RBRAREMERER Fit ~A&H
I B AE ] 7] 3B D BRR AT R B EHY
A D ER2 52 A -

RBE_ZE—+HFR_FT—RFRHA
=t+RAEXEA  FEBRERALE
hEARAMBE ([HE])ESE- - HE
BEPHEARBEBEKZRIERI0%

RZZE—+FXA=Z+HRZZE-RX
FH-A=t—H FTEE2HFERD
BE (TEERERBAEE)BURT
B - SERENE MBI B IR H &
B BIRALE W E -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
[ E - E—FFENA=1HIEANEA

4. REVENUE 4.

The Group’s revenue represented the invoiced
value of raw teas, refined teas and other
related products sold to external customers
less discounts and return, and net of value-

['ON

REEZ WASRHEINIEP TR
BREAREGHEBER CEREER
P PR E A R (ET

added tax.
5. OTHER INCOME 5 Hiplr A
Six months ended 30 June
BEXRA=+HLAREAA
2017 2016
—E—+tF —E—RF
HK$'000 HK$'000
FHERT FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Interest income FEWA 4,500 3,332
Government grants BREf#Ee 631 341
Others Hi 12 47
5,143 3,720

-‘ é Ping Shan Tea Group Limited
ILREETMARA A



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE M RRM T

For the six months ended 30 June 2017
[ E - E—FFENA=1HIEANEA

6. FINANCE COSTS 6. [UE 32 %S

Six months ended 30 June
BEXRA=+THLAREAA

2017 2016
—E-itF —E—RF
HK$'000 HK$’000
FET THETT

(unaudited) (unaudited)
(REER) (REEEZ)

Interest on bank loans and RITERRBELZZ

overdraft B 262 912
Interest on cash consideration AEBaHENRS

payable for business combination REZHE 609 4,711
Interest on convertible bonds ATRRES 258

— Actual interest —EBRFE 47,543 38,456

— Imputed interest —BEMNE = 2,243
Interest on promissory notes AABEZHE 4,558 10,666
Interest on debentures BREEZFE 25,959 36,526
Amortisation of issuing costs BEREERITRAZ

for debentures #iE 28,731 10,217

107,662 103,731

Interim Report 2017
—e-teamEs |/



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
[ E - E—FFENA=1HIFANEA

7. INCOME TAX (CREDIT)/EXPENSE 7.

FiSH (B%) BIX

Six months ended 30 June
BEARNA=+HLAREA

2017 2016

—E—-tF ZE—XF

HK$'000 HK$'000

FHxT FHET

(unaudited) (unaudited)

(REBER) (REEERZ)

Current tax — the PRC enterprise BUVERFY I — A B

income tax EMRBR 740 3,107
Deferred tax EERIH (1,336) (1,428)
(596) 1,679

No provision for Hong Kong Profits Tax is
required since the Group has no assessable
profit derived from Hong Kong for the six
months ended 30 June 2017 and 2016.

Tax charge on profits assessable in the
PRC had been calculated at the rates of tax
prevailing in the jurisdictions in which the
Group operates, based on existing legislation,
interpretation and practices in respect thereof.

Ping Shan Tea Group Limited

18 wixssmamaz

AEBREBEE_T—+FR-_T—X
FRAZ+TBERNEARTERESR
B ERBUR T R AR BB FIEH
PR B

B R B8 M 2 BUIA S H Th iR AR
SEEEMEREERER ZHER
RBEAR AR 2 RITED 2Bk
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
[ E - E—FFENA=1HIFANEA

8. LOSS FOR THE PERIOD

The Group's loss for the period is arrived at

8. HEEE

AEEZ BEEBRIIREA TSR

after charging: %58k
Six months ended 30 June
BESNA=+TAHLAEA
2017 2016
—E—-tF —T—XEF
HK$'000 HK$'000
FHxT FHET
(unaudited) (unaudited)
(REBER) (REEERZ)
Amortisation of trademarks PR Y 2,648 4,215
Depreciation rE 19,268 17,678
Directors’ remuneration E
Fees we 1,206 1,274
Other emoluments E Ath 5 - =
1,206 1,274
9. I’ E

9. DIVIDEND

No dividend has been paid or declared by the
Company during the six months ended 30

June 2017 and 2016.

5o
B

HE_T—+FR-T—R"FRA=T
HIERER AR FILER N E IR

Interim Report 2017 Q
—E-tERmEE |




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

10. LOSS PER SHARE 10.

The calculation of basic and diluted loss per
share is based on the following:

BRER
BRERMEEER  FEEENT

Six months ended 30 June
BEARA=tHLXMEAR

2017 2016
—E—tF —ZE—RF
HK$’000 HK$'000
FEx FHET
(unaudited) (unaudited)

(REER) (REEFEZ)

Basic HAR

Loss 3]

Loss attributable to equity RAUETESRER
shareholders of the Company 1= Y N
for the purpose of calculating R EREE

basic loss per share

(70,268) (60,904)

Number of shares RoEE

Weighted average number of RAAGTESRER
ordinary shares for the purpose of ~ E518 2 Nt ¥ 15
calculating basic loss per share LimARE A

23,325,093,070  19,068,389,638

Diluted loss per share has not been disclosed
as all potential equity shares were anti-
dilutive.

11.  PROPERTY, PLANT AND EQUIPMENT iI1F

There are no additional of property, plant
and equipment for the period ended 30 June
2017 and 2016.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

11.

PROPERTY, PLANT AND EQUIPMENT 11. WE- -BEREZE (&)
(Continued)
At 30 June 2017, leasehold land with RZBE—tFXA=+H E@FE
net book value of HK$7,291,000 (at 31 7,291,0008 L (R=ZE—X~"F+=A
December 2016: HK$7,219,000) was =+—H:7,219,000& t)2HE L+
pledged to banks to secure bank loans of HE I T ER1T - LAFE{R35,202,0007%8
HK$35,202,000 (at 31 December 2016: T(RZE—RF+ZA=+—8:
HK$34,283,000) (Note 13). 34,283,000 7T ) Z R1TE & (W3
13) ©
At 30 June 2017, certain Tea Forests of R-_TE—+FA=+RH #aiEE
approximately HK$112,543,000 (at 31 HiELREM(R_E—RE+ A
December 2016: HK$113,516,000) with =+—H:126318) 2B TEM#* (HE
total cultivable area of 12,631 Mu (at 31 112,543,000 7) (RZT—A~F+=
December 2016: 12,631 Mu) was pledged to A=4+—H:113,516,000/% 7t ) & &
secure bank loans of HK$35,202,000 (at 31 - BAYE(R35,202,000% 7T (R=F—7X
December 2016: HK$34,283,000) (Note 13). F+-HA=+—H:34,283000%T) 2
RITER (MFEL3) -
The estimated quantity and fair value REERAREE R 2 BIEY (i85
less costs to sell of agricultural produce, —$MTAEERMZRE)G:EHER
representing tea leaves before further RNFERBEERADT
processing into raw teas, harvested from tea
trees during the reporting period were as
follows:
Six months ended 30 June
BEARNA=+HLEAREAAR
2017 2016
—E—+F —E—RF
HK$'000 HK$'000
FHET FHT
(unaudited) (unaudited)
(REER) (REEFEZR)
Estimated fair value less costs fEET A FEREE KA
to sell 39,455 Hoan
Estimated quantity (kg) HETEE (RT) 10,780,232 12,199,433
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRM T

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

12. TRADE AND OTHER RECEIVABLES, 12. EWESRHEM4FE. #ER

DEPOSITS AND PREPAYMENTS FEFRIE

(a)  Trade receivables (a) EREZERM
The Group normally allows credit terms AEE-REEROBTHER
to well-established customers ranging ZERPHBTIOREIARZEEE

from 30 to 120 days. The Group
seeks to maintain strict control over
its outstanding receivables. Overdue
balances are reviewed regularly by the
directors.

An aging analysis of trade receivables
at the end of reporting period, based
on the date of recognition of the
service income or goods sold, is as

Hi o RERE A REERWER 2 R
WK B RIS BRARIES] - EFETE
i B REL R

RIFERBRBUAREEE R
Z AHEE - BB 5 RN R
EHRZEER AT :

follows:
At At
30 June 31 December
2017 2016
i i
—E—tF —E-RF
AB=+H +tZA=+—H
HK$’000 HK$'000
FHExT FHET
(unaudited) (audited)
(RBER) (&)
0 - 30 days 0-30X 14,056 -
Over 120 days 120K A 112 110
14,168 110
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEAGE M RRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

12.  TRADE AND OTHER RECEIVABLES, 12. EWEZRHEMKE REk
DEPOSITS AND PREPAYMENTS FEARE (&)
(Continued)
()  Prepayments, deposits and other b) SERBREBEEEZENFE
receivables classified as current BEREMEWE
assets
At At
30 June 31 December
2017 2016
i i
—E—t5 ZE-RF
AA=Z+RA +ZA=+—H
HK$’000 HK$'000
FHET FHT
(unaudited) (audited)
(REER) (%)
Consideration receivable for 3t H & K& A & ERAE
disposal of subsidiaries 20,000 92,000
Deposits and other 1&e RHEHADEWFRIE
receivables 2,237 2,179
Prepayments B FRIE 7,406 8,022
29,643 102,201
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

13.

24

BANK LOANS, SECURED

The applicable interest rates of secured short-
term bank loans at 30 June 2017 were 5.44%
to 7.40% (at 31 December 2016: 5.44% to
7.40%) per annum.

At 30 June 2017, the bank loan was secured
by certain leasehold land of approximately
HK$7,291,000 (at 31 December 2016:
HK$7,219,000) (Note 11) and Tea Forests
of approximately HK$112,543,000 (at 31
December 2016: HK$113,516,000) with
total cultivable area of 12,631 Mu (at 31
December 2016: 12,631 Mu) (Note 11) held
by the Group and guarantee provided by Mr.
Cai Zhenyao, director of the Company and Mr.
Cai Rongxu, the director of a subsidiary.

Ping Shan Tea Group Limited
WILREEMARA A

BEFEITER
R-ZE—tEXA=1+H BHEHFE
HRTERZBAFNEAES4%E
7.40% (RZZE—R"F+A=+—
B :5.44%%7.40% ) °

RZZ—tFRA=TH ZFROE
FUAAEEFEZETHEE T (1E
7,291,000 7T) (RZT—RF+=
A=+—8:7,219,000% 7t) (Miz
1) RAan EEmEL2,6318M (R =&
—RE+TZA=+T—RH:126318) Z
IR (#91E112,543,00087T) (R=F
—RF+ZRB=+—H:113516,000
BIT) (1D EER - W HAR A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
[ E - E—FFENA=1HIFANEA

14. TRADE PAYABLES

The Group normally obtains credit terms
ranging from 30 to 90 days from its suppliers.

An ageing analysis of trade payable as at
the end of the reporting period, based on
the date of receipt of consumables or goods
purchases, is as follows:

BNES R

REE—REHERE TI0RENXR
ZEER-

RIBEERAEBE Z BREREm A Y
FHE BN B SRR ERE MR Z Rk
DHTEAT :

At At

30 June 31 December

2017 2016

®» i

—E—tF —E-RF

AA=+RA +tZA=+—H

HK$'000 HK$'000

FET FHBT

(unaudited) (audited)

(REER) (&)

0 - 30 days 0-30K& 1,235 =
61 — 90 days 61 - 90K 4,580 =
Over 90 days Q0K Ak 11,092 7,844
16,907 7,844
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
[ E - E—FFENA=1HIFANEA

15.  DEPOSITS PAID 15. BHNEE
For potential Property,
husiness plant and
combination equipment Total
¥ BER
BEEREH B @t
HK$'000 HK$'000 HK$'000
TR THT FHET
(Note (a)) (Note (b))
(PBisE(a)) (P#E(D))
At 1 January 2016 (audited) RZT—"E—A—H
(HER) 528,000 24,000 552,000
Refund R’ (96,000) - (96,000)
Exchange differences ERES (28,800) (1,600) (30,400)
At 31 December 2016 (audited) RZZ—~%F
+-A=t+-8
(BER) 403,200 22,400 425,600
Refund B (403,200) (22,400) (425,600)

At 30 June 2017 (unaudited)

R-Z-t&XA=+A
(REER) S
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business

combination for the year ended 31
December 2015

(0

On 22 May 2015, the Group
entered into a non-legally
binding memorandum of
understanding (“MoU A")
with a vendor (“Vendor A”).
Pursuant to the MoU A,
Vendor A intended to dispose
of and the Group intended to
acquire 100% of the issued
share capital of a company
(“Target A”), which after
certain reorganisation will
own a tea plantation base
of approximately 6,500 Mu
and certain retail shops in
Fujian Province, the PRC.
Subject to further negotiation
between the Group and
Vendor A and the results of
the due diligence on Target
A and its subsidiaries, the
proposed consideration for the
potential business combination
amounted to RMB350,000,000
(equivalent to approximately
HK$420,000,000).

ENRE (&

@

REBEZE-_FE—-—BF+=H

Et-HULFEZEBEEXEE

HZE#ZE

(i) RZZETE—RHFHA
Tt B - AEEHE—
2EH ([EAR]EIL
HEARARNFERERS
8 ([FREE=EEF]) -
RIFFBHE=HET &
FREERLENASE
BEEKE—MAR(TE
ZRRAIMR]) 22 %
TRA - BEAAR
KwimETEAREBEHRE
FEEREE -REBEN
6,500 2 AR ETEE
EEFTTEE-RTR
SEEESFE—SE
AREHEERERAARRE
WEARZRBEELE
RiE  ZBBEEBE
HZHRERBAARK
350,000,0007T (#8& »R
#7420,000,000& 7T) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business

combination for the year ended 31
December 2015 (Continueq)

()

(Continued)

During the year ended 31
December 2015, the Group
paid RMB150,000,000
(equivalent to approximately
HK$187,500,000) as deposits
for such potential business
combination.

Owing to the change of the
Group’s business plans,
the Group decided not to
proceed the potential business
combination. On 20 March
2017, the Group entered into
a separate agreement with
Vendor A to terminate the
MoU A. The Group received
full refund of deposits of
RMB150,000,000 on 22 March
2017.

28 Ping Shan Tea Group Limited
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ENRE (&

@

BEE-_ZFE-—-FZF+Z=AF
Et-HULFEZEBEEXEE
HZEEE ()

(i) (&)
REZE=ZT—AF+=
A=+—RAL&EE"
AEBEEXNARE
150,000,0007T (48 & 7
#7187,500,000/%8 7t ) 1E
RZEBEEBEHZ
B e

HRAEEEBTEA
g REBRETEER
TBEEBEMH -RF
—+®E=A=+H K&
MEE ST BINT L
B R AR o AR
SBER=_ZE—tF=A
Tt HBEERSES
B A R #150,000,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business

combination for the year ended 31
December 2015 (Continued)

(ii)

On 19 June 2015, the
Group entered into a non-
legally binding memorandum
of understanding (“MoU
B”) with a vendor (“Vendor
B”). Pursuant to the MoU
B, Vendor B intended to
dispose of and the Group
intended to acquire 100% of
the issued share capital of a
company (“Target B”), which
after certain reorganisation
will own a sophisticated tea
cultural promotion business
in Anhui Province, the PRC.
Subject to further negotiation
between the Group and
Vendor B and the results of
the due diligence on Target
B and its subsidiaries, the
proposed consideration for the
potential business combination
amounted to RMB280,000,000
(equivalent to approximately
HK$336,000,000).

ENRE (&

@

REBEZE-_FE—-—BF+=H

Et-HULFEZEBEEXEE

HZEEE ()

iy KR-E—RFXNAt+AH
B A&SER—-—FEH
(TBER I EmxeE
PRI BEERSE (TR
RIETRZ]) - BIRER
RETHRL BHLE
EHEMAEEFER
B—EMAR(IBEAR
RIZ])z23PE BT
[ N TH= I /N
BETEMEEGHERT
EZHE —BEREX
THEBEEH RTEE
BEREEHE—SES
kY BIZERRZ REM
BRAZEBBEEHER
ME ZBEBEEXKE
HeHRERBRAARK
280,000,0007T (8 & 7
#9336,000,000/ 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business

combination for the year ended 31
December 2015 (Continueq)

(ii)

(Continued)

During the year ended 31
December 2015, the Group
paid RMB90,000,000
(equivalent to approximately
HK$112,500,000) as deposits
for such potential business
combination.

Owing to the change of the
Group’s business plans,
the Group decided not to
proceed the potential business
combination. On 20 March
2017, the Group entered into
a separate agreement with
Vendor B to terminate the
MoU B. The Group received
full refund of deposits of
RMB90,000,000 on 24 March
2017.

%O Ping Shan Tea Group Limited
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ENRE (&

@

BEE-_ZFE-—-FZF+Z=AF
Et-HULFEZEBEEXEE
HZEEE ()

(ii) (&)
REBEE-_Z—RFE+=
A=+—RAL&EE"
AEBEEXNARE
90,000,0007T (AHE A4
112,500,000 7T ) 1 &
ZEBEEBEH IR
{ﬁo

HRAEEEBTEA
g REBRETEER
TBEEBEMH -RF
—+®E=A=+H K&
BEREF 2 BT
B REEREEZ o K
SBER=_ZE—tF=A
“tNBABEEREZS
B A R #90,000,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business

combination for the year ended 31
December 2015 (Continued)

(iii)

On 20 June 2015, the Group
entered into a non-legally
binding memorandum of
understanding (“MoU C")
with a vendor (“Vendor C”).
Pursuant to the MoU C,
Vendor C intended to dispose
of and the Group intended to
acquire 100% of the issued
share capital of a company
(“Target C”), which after
certain reorganisation will own
a sophisticated electronic
commerce platform in Fujian
Province, the PRC. Subject to
further negotiation between
the Group and Vendor C
and the results of the due
diligence on Target C and its
subsidiaries, the proposed
consideration for the potential
business combination
amounted to RMB160,000,000
(equivalent to approximately
HK$192,000,000).

ENRE (&

@

REBEZE-_FE—-—BF+=H
Et-HULFEZEBEEXEE
HZEEE ()

(i) RZE—AENA-+
B A&SER—-—FEH
(TBERRD I EmxeE
PRI BEERSE (TR
RESEEA]) - BIRR
METHER EHAE
EHEMAEEFER
B—EMAR(IBEAR
ARz 2B BT
BRA-fmEREARRL
BETEMEEGHERT
EREE 2 —HELES
FEEFE - RTEE
EHEFR#E—SER
B ERRRREM
BRAZEBBEEHER
ME ZBEBEEXKE
HeHRERBRAARK
160,000,0007T (48 & 7%
#9192,000,000/ 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIFAEA

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business

combination for the year ended 31
December 2015 (Continueq)

(iii)

(Continued)

During the year ended 31
December 2015, the Group
paid RMB80,000,000
(equivalent to approximately
HK$100,000,000) as deposits
for such potential business
combination.

Owing to the change of the
Group’s business plans,
the Group decided not to
proceed the potential business
combination. On 16 March
2016, the Group entered into
a separate agreement with
Vendor C to terminate the
MoU C. The Group received
full refund of deposits of
RMB80,000,000 on the same
date.

%2 Ping Shan Tea Group Limited
o ILREETMARD A

ENRE (&

@

BEE-_ZFE-—FHZF+Z-A
E+—HILFEZEEXES
HZEEE ()

(iii) (&)
HE-ZT—RF+=
A=+—RLtEE"
REBBEIRARK
80,000,0007T (#HE K4
100,000,000 7T) 1£ &
ZEEEEBAM R
{ﬁ °

HRAKEXBEE
B REBRETZEE
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E2BRERIARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIFAEA

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business

combination for the year ended 31
December 2015 (Continued)

(iv)

On 24 June 2015, the Group
entered into a non-legally
binding memorandum of
understanding (“MoU D”")
with a vendor (“Vendor D”).
Pursuant to the MoU D,
Vendor D intended to dispose
of and the Group intended to
acquire 100% of the issued
share capital of a company
(“Target D”), which after
certain reorganisation will own
a sophisticated refined tea
business in Hubei Province,
the PRC. Subject to further
negotiation between the Group
and Vendor D and the results
of the due diligence on Target
D and its subsidiaries, the
proposed consideration for the
potential business combination
amounted to RMB300,000,000
(equivalent to approximately
HK$360,000,000).

During the year ended 31
December 2015, the Group
paid RMB120,000,000
(equivalent to approximately
HK$150,000,000) as deposits
for such potential business
combination.

ERE (&)

BEBEE_FE—HF+=-AH

S+ —HAIEEZEBEEXES

HZENEE (&)

vy, BH=-ZZT—HENA
—FmA - AEEE—F
BEH([BERFTRILE
EROR DR ETR
([FREESET]) 1R
BREESET 5T
BELEMAKERE
WE-EMAT(BEEA
AT ZE2EEBITR
K -mMEEART KBS
TEABEEEPBHS
ItE—HERBREEE
BoRTAEERBEST
E—SERRHEER
AT REMBARZE
WESERMT  ZBB
EEBEHZBRERE
A A R #300,000,0007T
(#8 & 7 49360,000,000
BIT) °

s e e ]
H i =ipls  Elll==e
AEFBEXIRARE
120,000,0007T (18 & 7
#7150,000,0007% 7T ) 1
RZBEEEBEMNZ
BE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

15. DEPOSITS PAID (Continued) 15. g2ffke (&
(@)  Deposits paid for potential business @ HEBE-FE-—HZF+ZAH
combination for the year ended 31 Et-HULFEZEBEEXEE
December 2015 (Continued) HZEEE ()
(iv)  (Continued) (iv) (&)

34

®)

Owing to the change of the
Group’s business plans,
the Group decided not to
proceed the potential business
combination. On 23 March
2017, the Group entered into
a separate agreement with
Vendor D to terminate the
MoU D. The Group received
full refund of deposits of
RMB120,000,000 on 24 March
2017.

Deposits paid for acquisition of
property, plant and equipment

The deposits paid represented
the prepaid construction fees of
RMB20,000,000 to a vendor for the
construction in progress owned by the
Group. On 20 March 2017, the Group
entered into a separate agreement to
cancel the construction contracts with
the vendor. The Group received full
refund of deposits of RMB20,000,000
on 27 March 2017.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017

Bz —F—+FNA=FHI~EA

16. CONVERTIBLE BONDS 16. AR ES
(a)  First and Second tranche convertible (a FE-RE-HMABRKRES
bonds
On 22 July 2013, the Company issued R-_E—=F+tA=-+=H"
two tranches of convertible bonds with KRR REBEHMEITE
principal amount of HK$336,820,000 HAMBRES A2 BEH R A
(“First Tranche Bonds”) and 336,820,000/ 7T ([ —#L1&
HK$277,950,000 (“Second Tranche %) 277,950,000 7T ([ 8
Bonds”) respectively, aggregated —#EFH]) - A #£614,770,000
to HK$614,770,000, for business BT TR Ll FES
combination. The following details the BEAZABRRESFS:
above convertible bonds issued to the
bondholders:—
First Tranche Bonds E—-itES
Principal Coupon rate Conversion price
Name of hondholders BEHEAER amount (pa)  Maturity date per share
28
KEH (%) %A SRERE
HK$'000 HK$
THT BT
Exalt Wealth Limited ABERLA 65,010 0% 21 July 2017 0.1768
(“Exalt Wealth”) (T7&]) ZE—t+%tAZ1+-H
Smart Fujian Group Limited ~ Smart Fujian 226,660 0% 21 July 2017 0.1768
(“Smart Fujian”) Group Limited —E—+4+A=1t-H
([Smart Fujian | )
Shine Strategy Limited BRARAR 45,150 0% 21 July 2017 0.1768
(“Shine Strategy") ([8%1) e ) v |
336,820
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017

F-F

@

—tFENA=FHIEEA

16.  CONVERTIBLE BONDS (Continued) 16. ARKRES (&)
First and Second tranche convertible (@ F-RE-—HALRKRES
bonds (Continued) (&)
Second Tranche Bonds EoES
Principal Coupon rate Conversion price
Name of hondholders BERAEAER amount (pa)  Maturity date per share
-4}
x3 (8%) ZH8 BRERE
HK$'000 HK$
Fin B
Teya Holdings Limited Teya Holdings Limited 131,450 4% 31 December 2015 0.1768
(“Teya") ([Teyal) —Z-nf
+-A=+-AR
Templeton Strategic Templeton Strategic 65,730 4% 31 December 2015 0.1768
Emerging Markets Emerging Markets —3-1f
Fund ll, LDC Fund IIl, LDC +-A=+-A
(“Templeton”) ([Templeton J)
Great Vantage Great Vantage 54,950 4% 31 December 2015 0.1768
International Limited International Limited —T-RF
(“Great Vantage”) ([Great Vantage |) +=A=+-A
Ample Gold BRERERAF 25,820 4% 31 December 2015 0.1768
International Limited (MEs)) —Z-1f%
(“Ample Gold") +=A=+-A
277,950
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

16.

CONVERTIBLE BONDS (Continued)

@

First and Second tranche convertible
bonds (Continued)

The First and Second Tranche Bonds
can be converted into ordinary shares
at any time after the date of issue.
The conversion price of HK$0.1768
is subject to the standard adjustment
clauses relating to share sub-division,
share consolidation, capitalisation
issues and rights issues. Details of the
convertible bonds are set out in the
circular of the Company dated 28 June
2013.

The following table details the exercise
of conversion rights attaching to the
First Tranche Bonds:—

16.

RRES (&)

@

F-RE-MAUABRES
(#%)
E-RE_MEFARETAH
e BE R e A T AR - HAR(E
0.17687% T Al &2 12 48 S B R 3K
BBRD DT BRDEH BERE
BT RARIE L F9H - 5% B AR
BEFZHFBEHNRARAT B
RBRZE—=FXAZ+NHZ

TREINE B SRR
2T

Principal No. of shares
amount allotted and
converted converted
EEERER
Date of conversion HBRAH BERESE ZRBEA

HK$'000

FAT

First Tranche Bonds E-#EH

28 July 2014 “E-mFLA=1+NR 65,010 367,703,620
8 August 2014 —Z-mFENANR 47,778 270,237,420
25 September 2014 —E-mFNA=+EHA 45,150 255,373,303
1 June 2015 —E-HE~A—H 113,330 641,006,787
18 August 2016 —E—X"ENATNE 65,552 370,769,366
336,820  1,905,090,496
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

16. CONVERTIBLE BONDS (Continued) 16.

®)

Liability and equity components of

convertible bonds

The principal amounts of the

convertible bonds have been split into

RRES (&)

(b) TRREFZREREZZD

BOTABRBREFZASEE D
REEE RiESED  HEE

the liability component and equity T
component and the movements are as
follows:—
Liability component BEHS
First Second
Tranche Tranche Total
Bonds Bonds Bonds
E-HEF E-HES BHA
HK$'000 HK$'000 HK$'000
THT THT THT
At 1 January 2016 (audited) RZ=ZT—7"E—HA—H
(B&) 58,343 302,981 361,324
Imputed interest REFIR 2,847 = 2847
Actual interest EHRHE = 76,067 76,067
Conversion of BANBRES
convertible bonds (61,190 - (61,190)
At31 December 2016and ~ W-Z— &
1 January 2017 (audited) +ZA=+—RAk
—T—+§—-A-H
(wER) = 379,048 379,048
Actual interest EBRHE = 47 543 47 543
At 30 June 2017 (unaudited) R=F—tFXA=1A
(REBEK) - 426,591 426,591
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
Bz —T—+FNNA=FHIUNEA

16. CONVERTIBLE BONDS (Continued)

®)

Liability and equity components of

RRES (&)

(b) TRREFZREREZZD

convertible bonds (Continued) (&)
At At
30 June 31 December
2017 2016
—E—tF —E-RE
AA=+RA +=ZA=+—H
HK$’000 HK$'000
FERT FHET
(unaudited) (audited)
(RBEZR) (R&E=Z)

Analysed as: DA

Current liabilities mEAE 426,591 379,048
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

16. CONVERTIBLE BONDS (Continued) 16. AR ES (F)
()  Liability and equity components of b) HEREFZEEREZRS
convertible bonds (Continued) (#4&)
Equity component Ve gy
First Second
Tranche Tranche Total
Bonds Bonds Bonds
E-HEF E-HES BHEG
HK$'000 HK$'000 HK$'000
TET TR FET
At 1 January 2016 (audited) RZZE—R"F—-A—H
(B&%) 30,201 123,721 153,922
Conversion of convertible bonds 544 AT #2 A% (& % (30,201) - (30,201)
At 31 December 2016 R-B—-xE
(audited) and 30 June 2017  +=A=+-H
(unaudited) (BREVR
“Z-tFXA=tH
(REER) - 123,721 123,721

The interest charged of First Tranche
Bonds for the year is calculated by
applying an effective interest rate of
7.709% per annum to the liability
component.

The interest charged of Second
Tranche Bonds for the year is
calculated by applying an effective
interest rate of 7.058% per annum to
the liability component.

The Group is currently in the process
of negotiating with the bondholders
for the extension and/or restructuring
of the terms of the Second Tranche
Bonds.

AO Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE M RRM T

For the six months ended 30 June 2017
Bz —T—+FNNA=FHIUNEA

17. DEBENTURES 17. EEF
At 30 June 2017, the Company had RZE—tFANA=+H £2QF
outstanding unlisted debentures with principal B EEXN S % A2,081,086,000/
amounts of HK$2,081,086,000 (at 31 T(RZT-—RE+ZA=+—8:
December 2016: HK$1,543,186,000) at face 1,543,186,000% 7T) 2 K& R FE £
value with issuing costs of HK$466,454,000 B HE B - 1T AR B466,454,00078
(at 31 December 2016: HK$281,533,000). T(RZZE—-—RE+ZA=+—8:
281,533,000/ 7T ) °
During the six months ended 30 June 2017, BE—Z—tHFXA=+HLXEAR"
the Company redeemed unlisted debentures RNABEE BB A% %H119,000,0007% 7T
with principal amounts of HK$119,000,000 (=Z—7% :24,000,000/87T) 23 L
(2016: HK$24,000,000). TEREE -
Details of debentures issued and outstanding R-E—tFXAZ+BHEK=_ZE—RX
as at 30 June 2017 and 31 December 2016 F+ZA=+—RHBH &ﬂifé B2
are as follows:— BREBFBOT
At 30 June 2017 (unaudited) RZE—+FRA=TH (REEZR)
Coupon Effective
Principal Issuing Duration interest rate interest rate Carrying
Tranche amount cost (year;ﬁ per annum per annum amount
#R x4 E RITRA (%) FREX ERFRE RESE
HK$'000 HK$'000 HK$'000
TExT TET TEx
2 45,000 2,600 8 5% 5.79-5.95% 43,267
3 50,000 1,775 4 0-6% 5.46-1.77% 43,700
5 10,000 100 8 5% 5.15% 9,933
6 28,000 1,200 8 6% 6.00-6.99% 21,124
7 20,000 5610 8 0% 5.13% 15,198
9 11,000 - 2-8 5-6% 5.00-6.00% 11,000
10 64,000 8,140 2-8 0-8% 5.16-9.43% 57,580
11 158,800 38,946 2-8 0-8% 4.43-9.81% 122,568
12 182,400 47918 2-8 0-7% 5.74-1.00% 139,042
13 35,000 5,150 2-8 5% 7.35-1.53% 30,894
14 294,034 29,172 2 1-8%  12.65-12.96% 291,606
15 1,000 - 2 6% 6.00% 1,000
16 423,652 126,730 2-8 0-8% 5.70-8.00% 308,655
17 11,300 150 0.5-8 3-10%  3.00-22.26% 11,229
18 90,000 8,042 2 0% 4.79% 85,153
19 643,400 184,922 1-8 38%  4.82-28.75% 463,240
20 13,500 - 0.5-2 5-8% 5.00-8.00% 13,500
2,081,086 466,455 1,674,689
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE M RRM T

For the six months ended 30 June 2017
[ E - E—FFENA=1HIEANEA

17.  DEBENTURES (Continued) 17. fE#ER (&)
At 31 December 2016 (audited) RZE-—RF+ZRA=+—H (K&
%)
Coupon Effective
Principal Issuing Duration interest rate interest rate Carrying
Tranche amount cost (years) per annum per annum amount
F8
#R A& BT (F) FREX BERENE FEHEHE
HK$'000 HK$'000 HK$'000
FET FEL FEL
2 45,000 2,600 8 5% 5.79-5.95% 43,118
3 50,000 7,775 4 0-6% 5.46-7.77% 43,079
5 10,000 100 8 5% 5.15% 9,927
6 28,000 1,200 8 6% 6.00-6.99% 27,058
7 20,000 5,610 8 0% 5.13% 14,821
9 41,000 - 2-8 5-6% 5.00-6.00% 41,000
10 94,000 8,140 2-8 0-8% 5.16-9.43% 87,168
11 216,600 38,946 2-8 0.8% 4.439.81% 177,832
12 182,400 47918 2-8 0-7% 5.74-7.00% 136,172
13 35,000 5,150 8 5% 7.35-7.53% 30,626
14 294,034 29,172 2 7-8%  12.65-12.96% 283,826
15 1,000 - 2 6% 6.00% 1,000
16 423,652 126,730 2-8 0-8% 5.70-8.00% 301,822
17 12,500 150 058 3-10% 3.00-22.26% 12,354
18 90,000 8,042 2 0% 4.79% 83,177
1,543,186 281,533 1,292,980
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE M RRM T

For the six months ended 30 June 2017
BE—F—+FENA=FHIF A

17. DEBENTURES (Continued) 17. fE#ER (&)
At At
30 June 31 December
2017 2016
i i
—E—tF —E-RF
AB=+H +tZA=+—H
HK$’000 HK$'000
FHEx FHET
(unaudited) (audited)

(REEEK) (&R

Analysed as: DA
Current liabilities VRN 893,765 448,849
Non-current liabilities ERBAR 780,924 844,131
1,674,689 1,292,980
The debentures were initially recognised at ZEBREBEV P IRERBER EET
their gross amounts received less issuing BRATER - BEN A ERA SRS
costs and subsequently measured at A=

amortised cost using the effective interest
method.

18. FINANCIAL LIABILITIES AT FAIR VALUE 18. ®BAFEHABZEZE@ERS
THROUGH PROFIT OR LOSS

On 28 January 2014, the Company issued R=T—mFE—A=+N\B XARA
warrants (the “Warrant”) to Asia Equity Value Asia Equity Value LTD ([RIZIEFEFH
LTD (the “Warrant Holder"). A BEITREREE ([REEEZ]) -

Interim Report 2017
—e—termgs 43



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE M RRM T

For the six months ended 30 June 2017
BE—F—+FENA=FHIF A

18.

44

FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

The Warrant can be exercised at any time
after six months from the date of issue to
subscribe up to a total of 506,000,000 shares
at exercise price of HK$0.26 per share, which
is subject to anti-dilution adjustment for stock
dividends, stock splits, dilutive securities
issuances and other customary adjustment
events from time to time in accordance with
the terms and conditions of the Warrant. The
Warrant will expire on 28 July 2019.

On 11 September 2014, the Company issued
2,160,000,000 consideration shares (the
“Consideration Shares”) at issue price of
HK$0.15 per share for business combination.
As a result of the issue of such Consideration
Shares, and pursuant to section 4A(9) of
the terms and conditions of the Warrant, the
exercise price was adjusted from HK$0.26 to
HK$0.15 per warrant share on the same date.

Ping Shan Tea Group Limited
ILREETMARA A

BOAVPEFARBZERMEAE (H)

R AR BT B AR AN E A &
BERFITE - PAIRTTEE B AX0.26/8 7L
i 5 % & #£506,000,0008% A% 17 - i 4R
IR RE 2 R IR ITEE A L
BB B i SR AT REAM
TR EEZBUERABRES FHREE
AE - BREFENR_T-NFLH
—t+NABEWR-

RZZE-OFAA+—H RRFERE
% & 0t 8 172,160,000,0008% X & A% 17
(MKER])  #ITEAER015E
T MR BEITHRERD - RIRIRRBAHE
B ZIGRRAGH EAADG FTREH
AR B & B AR A #E 3 A% 100.26)8 TT 3
BE0.158 T



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

1 5 4 R Y o

For the six months ended 30 June 2017

HE—ZF

18.

—tFENA=FHIEANEA

FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

The Warrant is designated as financial
liabilities at fair value through profit or loss
upon initial recognition and subsequently
measured at fair value at the end of each
reporting period with changes in fair value
recognised in the profit or loss.

On 30 April 2015, pursuant to section 4A(9)
of the terms and conditions of the Warrant,
the exercise price was adjusted from HK$0.15
to HK$0.099 per warrant share as a result of
grant of share options by the Company on the
same date.

BATPEFARBZEHMEAE (K

RREFZRVNTEAREEREAF
Bit \BEmzemBatE &ﬁ{éﬁf‘%#b’z
HHRRATERFZE MATEES

1B R -

AZE-RFOA=+H REBBRE
72 16 AR K MR 1 554A M’Tﬂ;*JEIK
RIRE B LB E N B FRR
BIR0.1578 T E ?:0.099/%730

H /H

e D) BT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
[ E - E—FFENA=1HIFANEA

18. FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)
The movements of the Warrant (balance of
Level 3 fair value measurement) during the
period are set out below:—

ok

18. RAFE

ABEZERE

5

& (&)

HINRREE ) (F3RATFET

BB RIAT

HK$'000
FHET
At 1 January 2016 (audited) RZE—XRF—A—A (EF%) 8,531
Fair value loss during the year FRZAFEEIE 1,183
At 31 December 2016 and RZE—ARF+ZA=+—8HK
1 January 2017 (audited) —E—+tF—A—H(EEZ) 9,714
Fair value gain during the period Az AFEYE (9,687)
At 30 June 2017 (unaudited) R=-ZE—tHFXA=+AH
(REEZ) 27
At At
30 June 31 December
2017 2016
iy i
—EB—tF —T-REF
AA=+H +—A=+—H
HK$'000 HK$'000
FHET FHET
(unaudited) (audited)
(REER) (&%)
Analysed as:— DT
Current liabilities UEJN=NE 27 9,714
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

19.

PROMISSORY NOTES

On 25 February 2015, the Company has
entered into a repurchase agreement (the
“Repurchase Agreement”) with the Warrant
Holder, pursuant to which the Company has
agreed to the repurchase of the convertible
notes (“CN”) in an aggregate principal amount
of HK$137,000,000 for a total consideration
of HK$164,400,000, being an amount equal
to 120% of the face value of the CN.

Pursuant to the Repurchase Agreement,
the consideration was satisfied by issue of
promissory notes as detailed below:

- HK$23,000,000 payable on 27
February 2015;

- HK$35,350,000 payable on 28 April
2015;

- HK$35,350,000 payable on 28 July
2015;

- HK$35,350,000 payable on 28
October 2015; and

- HK$35,350,000 payable on 28
January 2016.

Interest shall accrue on the balance of the
consideration outstanding from time to time
at a rate of ten per cent (10%) per annum
for the period from 27 February 2015 to
and including the date of payment of the
Consideration in full, calculated on a basis of a
year of 360 days and actual days elapsed and
shall be payable on each date specified above
for the payment of each of the instalment.

ERER
RZE—RAF-_A=-+HB £ARA
BRREZRFTE A —DIEEHE
(IBE#%pEl) Bt ARAREE
[ 7N ¢ 42 %8 5137,000,0005 7T 2 7]
BREE ([ATRRER]) BREAR
164,400,000/ 7t + BN & 7 Al R i 22
BEEEZ2120% °

REBEGH - URTRLERLN
T

= RZE—RAF-_A=-++tHRE
{423,000,00058 7T :

= R-_ZE—RAFEFWA-_+/N\HE
135,350,000 7T :

— R-ZE—RAF+EA=-+/\HE
435,350,000 7T ;

= RZTE—RF+A=Z+NBE
435,350,000/ 7T : &

= RZBE—X"F—A=-+/\BE
135,350,000 7T °

R-ZE—AF_A-t++tHEREE
FEENEBR (B1EZB)HAE - £
REAINZAREBHRBERFNERT
22 1T(10%) 25 7 & - LA — 43608
ZEEDERELCBAHE  WER
LiliEERAS S RS BB
ke
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

19.  PROMISSORY NOTES (Continued)

The promissory notes were initially recognised
at its fair value at the date of issue and
subsequently measured at amortised cost
using the effective interest method plus
accrued interest payable.

The movements of the promissory notes
during the year ended 31 December 2016
and six months ended 30 June 2017 are as

19.  EARE (H)
EARBRBETAMZ AP EVGRE
R HRBERAEREN A AB R A
FHENEN REFS -

BHE_Z-—R"F+-_A=+—HIF
ER-ZE—tFXA=THIREHA
ZAERARBEEEIMT

follows:—
HK$'000
FHET
At 1 January 2016 (audited) RZT—RE—A—H (KFER) 144,564
Interest on promissory notes LR IR 2 F B 17,649
Principal paid [SEDENGA (68,400)
At 31 December 2016 and 1 January 2017 R-ZT—XF&+-_A=+—H8xX
(audited) —E—+tF—A—R8 (KFE%R) 93,813
Interest on promissory notes EEEEZFB 4,558
Principal paid BN (25,000)
At 30 June 2017 (unaudited) R-ZE—+tFEXA=1+H
(REEZ) 73,371
At At
30 June 31 December
2017 2016
i i
—E—tF —E-RF
AA=+RA +ZA=+—H
HK$’000 HK$'000
FHET FHExT
(unaudited) (audited)
(REER) (&)
Analysed as: DA
Current liabilities mEARE 73,371 93,813

48 Ping Shan Tea Group Limited
WILREEMARA A



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

19.

20.

PROMISSORY NOTES (Continued)

The Group is in the process of negotiating

with the promissory notes holder for the

extension and/or restructuring the terms of the

promissory notes.

19. HAERE (H)

AEELERANRERBEAERLE
R/ EEFAEZENIEK -

SHARE CAPITAL 20. BAE
At 30 June 2017 At 31 December 2016
WZE-tEXAZTH RZB-AETZA=1-H
No. of shares HK$'000  No. of shares HK$'000
RA#E TiER POEE FHL
(unaudited) (unaudited) (audited) (audited)
(RBER) (REER) (8F#Z) (&5 %)
Authorised: EE:
Ordinary shares of FREBOBTL
HK$0.01 each LB 80,000,000,000 800,000 80,000,000,000 800,000
Six months ended Year ended
30 June 2017 31 December 2016
HEZ-E-tEXA=TA BR-3-AETZA=1-8
xR ItFE
No. of shares HK$'000 No. of shares HK$'000
RHHE FHER RiA%E Tax
(unaudited) (unaudited) (audited) (audited)
(REEER) (REEER) (@&1%) (B8%%)
Ordinary shares, issued and BETRARLAR:
fully paid:
At the beginning of period/year /&4 23,325,093,070 233,251 18134,323,704 181,343
Issue of shares for acquisition of ~ RUEEB L A AR
interest in an associate Bk - - 2,000,000,000 20,000
Issue of shares for REERINESR
acquisitions of BERETRG
available-for-sale
financial assets - - 2,820,000,000 28,200
Conversion of convertible bonds ~ E# AR EH - - 370,769,366 3708
At the end of period/year N/ ER 23,325,093,070 233,251 23,325,093,070 233,251
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M RRM T

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

21.

&0

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents the fair value
of the Group’s financial assets and liabilities
measured at the end of the reporting period
on a recurring basis, categorised into the
three-level fair value hierarchy as defined
in IFRS 13, “Fair Value Measurement”. The
level into which a fair value measurement is
classified is determined with reference to the
observability and significance of the inputs
used in the valuation technique as follows:—

. Level 1 valuations: Fair value
measured using only Level 1 inputs,
i.e. unadjusted quoted prices in active
markets for identical assets or liabilities
at the measurement date.

. Level 2 valuations: Fair value
measured using Level 2 inputs, i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market data
are not available.

Ping Shan Tea Group Limited
WILREETMARA A

21.

EMIAZAFERNE

TREJNNAEESHEERAGBRE
BUHREERNRERRFEZATE XL
BRI SRR 1358 [ 2 FER
BIMRTEESR=EATEER 2
FEAEMGRZERNZ2RMEER
MARABAREZ TBREERE
BN REHIIWT

© E-EEE EERE-ERA
Bk (AR A ER R B R
B E R T SH 2 R B
i) B2 ATHE-

o F_EME: ERFE_BRAR
B (MAENTEE B 2R
WABE) AXEERERTH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEAGE M RRME

For the six months ended 30 June 2017
[ E - E—tFENA=1HIFANEA

21. FAIR VALUE OF FINANCIAL INSTRUMENTS 21. SWMIAZAFETE (H)
(Continued)
. Level 3 valuations: Fair value measured . F=BHE: ERERTAHE
using significant unobservable inputs BABEAEZATE
Fair value measurements
as at 30 June 2017 categorised into
R-B-tEXA=1+HZE
AUTERNATEIE
Fair value at
30 June
2017 Level 1 Level 2 Level 3
R-8-t%
AB=THH
NTE %-B %-F 5=E
HK$'000 HK$'000 HK$'000 HK$'000
FEx FER FHER TiEx
(unaudited) (unaudited) (unaudited) (unaudited)
(REEHR)  (REER)  (REER)  (REER)
The Group r&EE
Recurring fair value measurement %M A FE &
Financial liabilities RATEI AR
at fair value through profitor loss £ B & 21 - - 2
Fair value measurements
as at 31 December 2016 categorised into
RZE-r~F+-A=1-B%H
RUTERNATENE
Fair value at
31 December
2016 Level 1 Level 2 Level 3
RZE-—r%
+ZA
=r=0
MATE £ E-_FE £=F
HK$'000 HK$'000 HK$'000 HK$'000
TiEn THT THT T
(audited) (audited) (audited) (audited)
(#=2%) (&217) (8217) (&=%)
The Group A58
Recurring fair value measurement %M A FE &
Financial liabiities BRATEGABREZ
at fair value through profitor loss £ B & & 9,714 L = 9714
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRy S Sy

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

21.  FAIR VALUE OF FINANCIAL INSTRUMENTS 21.
(Continued)

During six months ended 30 June 2017 and
year ended 31 December 2016, there were
no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group's
policy is to recognise transfers between levels
of fair value hierarchy as at the end of the
reporting period in which they occur.

As at 30 June 2017, the fair values of the
financial liabilities at fair value through
profit or loss, which includes the Warrant
as disclosed in note 18, were estimated by
the directors of the Company using binomial
option pricing model. The binomial option
pricing model is reviewed by the Audit
Committee of the Company. The inputs into
the model at 30 June 2017 and 31 December
2016 were as follows:—

At 30 June 2017 (unaudited)

EMIAZAFEE (H)

HE-Z—tFA=1+HIEAEA
EEBE-_ZT-—RF+ZA=+—81
FEE F-BHEE BT ET(E
B orEEEE-ENEE=EEL-
REBZBER/RREATFEERBL
MEBE - NWERRBRERES -

R-ZE—t$XA=+H FEBiEREK
NEEIE 2 BEE (RERKE
184 5 2 SRAERE ) 2 A TFEBAR A
EEU_BEAPREEEER G —8
AR EERELEAAREREZES
B R -_T—tHFXA=+BR=F
—RNEFTZA=T—AZERBAH
BT

R-ZF—tFANA=1H (RKEFHZ)

Warrant

R REE

Quoted market price FrsRm & 0.022
Expected volatility TE AR IR 36.82%
Expected life T8 B BUER 2.07 Years F
Risk-free interest rate gl 0.808%
Expected dividend yield TEHARR B % Nil 4
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMERRME

For the six months ended 30 June 2017
BE—F—+FENA=FHIL A

21.

22.

FAIR VALUE OF FINANCIAL INSTRUMENTS 21, @WMIAZAFEE (H)
(Continued)

At 31 December 2016 (audited) R-ZFE-—AXE+=ZF=+—H
(#EFZ)
Warrant
RREE
Quoted market price FrsRmifE 0.062
Expected volatility SEEEN L 40.57%
Expected life 75 855 W E 2.57 years4E
Risk-free interest rate # [ B | 2 1.239%
Expected dividend yield TEHARR B % Nil £
Details of key unobservable inputs used in BRBREATEIEZERARZ
valuing the financial liability at fair value AFEBEMAZEETATBRREA
through profit or loss are as follows:— HEFBOT

Inter-relationship between

Key unobservahle key unobservable inputs and
inputs Range fair value measurements
FERTRE TEFTRERARBA
BAHE &EE ATEFEZHERE
Financial liability Expected volatility 36.82% The estimated fair value increases
at fair value through (at 31 December 2016: when expected volatility increases
profit or loss 40.57%)
FRBRREATER: BRHKE (RZB-—R%E FEREEM - B A TFETEEM
cRERE +=A=1+—B:4057%)
CONTINGENT LIABILITIES 2. WARAEE
The Group did not have any significant RIZE—+F R A=18 ANEBLE
contingent liabilities at 30 June 2017. FRIERKREE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

1 5 4 R Y o

For the six months ended 30 June 2017

Bz —T—+FNNA=FHIUNEA
23.  COMMITMENTS 23. E¥E
The Group had the following capital AEE EAFEENT
commitments:—
At At
30 June 31 December
2017 2016
IS »
:g—tiﬁ = '7' /\¢
AA=+H +ZA=+—H
HK$'000 HK$'000
FHERT FHT
(unaudited) (audited)
(REER) (EHE%)
Contracted but not provided for— B 5T #4918 2K B -
Construction of buildings BFEE 25,551 24,884
24.  MAJOR NON-CASH TRANSACTIONS 24. EEFREXRS
During the six months ended 30 June 2016 BE-—FT—ANFNA=FHINEA
(@  On 6 April 2016, the Group acquired (a) H-ZTE—AR"FMANH &%
25% equity interest in Plenty Partner 3% 38 %% 172,000,000, OOOHX$
Limited and 25% of the shareholder’s NREBER  WERRBRA
loan due to Plenty Partner Limited by 25% IR #E I 4 K%ﬁ?i*ﬁ_ﬁﬁ‘(g al
issuance of 2,000,000,000 ordinary &R E 5K H925% ©
shares of the Company.
25.  EVENTS AFTER THE REPORTING PERIOD 25. HEHEFE
The Group did not have any material events AEBRBEMTELBRLE TS
after the reporting period which are required BEELBRBENEAREHAEREIE-
to be disclosed in the condensed consolidated
financial statements.
26.  APPROVAL OF CONDENSED CONSOLIDATED  26. #t/EMRAEEHERE
FINANCIAL STATEMENTS
The condensed consolidated financial EEeERT—tFE/\A=+HAH
statements were approved and authorised for BB KRR TR N A R4 & A TS Rk o
issue by the Board of Directors on 25 August
2017.
Ping Shan Tea Group Limited
A mizxsEERAR



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

FINANCIAL REVIEW

Operating results for the Period were
generated from tea business and
deteriorated as a result of sluggish
consumer market in China, especially
the high-end tea products of which the
customers mainly purchased for business
gifts. There is a pressure on sales and
selling price of the Group’s tea products. As
a result, there was a decrease in revenue
from approximately HK$159.1 million for
the corresponding period of last year (the
“Last Period”) to approximately HK$134.0
million for the Period and the gross profit
decreased from approximately HK$60.2
million for the Last Period to approximately
HK$52.7 million for the Period. However,
the gross profit margin increased from
37.8% for the Last Period to 39.4% for the
Period. The loss for the period increased
from approximately HK$61.3 million for
the Last Period to approximately HK$70.1
million for the Period.

Bt %% 5] 8

AR Z S EREERAREEE -
FHBMERB TR CUBRFE2H
BEREEENSRREERRE

REEREET B - AKENREERH
EREEBEBRED -t WEHEF
B ([ FRE])H%159,100,000
7 70 > & 7R B A 89 49134,000,0007%
7T T EFI B A F R B8 £760,200,000
7 T0 R > B 2N HA B ) 952,700,000
oM EFEXHEFREBAMIT.8%
EFHEAREEN39.4% - HAEIERE
R EI4961,300,0005% TT 1 1N = 7K HA S
£ #770,100,0005 Tt °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

BUSINESS REVIEW

During the Period, the Group integrated
various tea related business acquired in
the last few years and sought to diversify
its product portfolio as well as initiative into
the high-end market for continuous growth.
The revenue decreased from approximately
HK$159.1 million for the Last Period to
approximately HK$134.0 million for the
Period principally due to sluggish consumer
market, especially the tea products for
business gifts. There is a pressure on
sales and selling price of the Group’s
tea products. The loss for the Period of
the Group increased from approximately
HK$61.3 million for the Last Period to
approximately HK$70.1 million for the
Period.

L)(\ Ping Shan Tea Group Limited
YO IUREEEMERLH

E e

RAEE AEBESBEABFRE
MEERERBEBALSRKERE
WmAEEZHII BABEREMER
HEASmME WEEEAFREND
159,100,000 7T 2 &= A HA B9 49
134,000,000 7T HEBZHKEET
BREBTMR LR XERNTEE
AR ANEBREEMNEBERER
ERES - AEERABEZEBAE
£ [F HIH) 4961,300,0007% TT 18 A1 2= 2K Hi
[ /9 4970,100,0005% 7T



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

BUSINESS PROSPECTS

Through various acquisitions and/or
investments in tea related business, the
Group integrates all tea businesses in order
to realise their full potential to contribute the
profit to the Group. In addition, the Group
continues to proactively search for other
potential favourable expansion, merger and
acquisition opportunities in the tea business,
so as to realise the long-term potential of
tea business, and to further enhance its
revenue, sources and profitability, and bring
maximised returns to the shareholders of the
Company (the “Shareholders”).

EBRE

REEITNZ RARERBEBOUE R
SERE AEABEAREED
N2EBRZERBNES  UBAE
BHERAEMNEM - BE AEETESR
RERRSHEMENNREXEEERER
ROHEHE BRERARERHENRD
&N W — TR EWARIR R B
BN BARBRER (RS RK
EE R -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2017, the Group had current
assets of approximately HK$3,067.0 million
(as at 31 December 2016: approximately
HK$2,204.9 million) and current liabilities of
approximately HK$1,596.4 million (as at 31
December 2016: approximately HK$1,117.7
million). The current ratio (calculated
as current assets to current liabilities)
decreased from 1.97 as at 31 December
2016 to 1.92 as at 30 June 2017. The
gearing ratio (calculated as the total bank
borrowings, promissory notes, financial
liabilities at fair value through profit or loss,
debentures and convertible bonds to total
shareholders’ equity) increased from 0.92
as at 31 December 2016 to 1.10 as at 30
June 2017. These ratios were at reasonably
adequate levels as at 30 June 2017
while the Group had sufficient resources
in meeting its short-term and long-term

obligations.

L\8 Ping Shan Tea Group Limited
ILREETMARA A

RBEERMBER

RZZE—t&XNA=Z1TH £5£H
2 mEVE E# /A3,067,000,0007 T
(RZE—XRNE+ZA=+—8:%
2,204,900,000% 70) " HEBELN A
1,596,400,0008 T (R =T — X~ &F
+=ZA=+—H:41,117,700,0007%
L) oML E(RRDEEHRDE
BEHE)HE—A~"F+ZA=+—
AZ197TRE-_ZT—tF A=+
HZz192 - BABELER (BRRTEE
ME ALER BEATEFABEZ
CRIAE BRI TRREFHRR
EEBBEAE IR T —R"F+A
=t+—HE=-Z—tFXA=1HHA
0.92#ME110-R=_T—+F/NA
=+tH BELEEDEREERRK
Fo-mAEBES R AERES R
REHBEF-



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

The Group principally met its funding
requirements by cash flows from operations
and financing activities. During the Period,
the net cash generated from operating
activities and net cash generated from
(Last Period: used in) financing activities
were approximately HK$37.8 million (Last
Period: approximately HK$392.4 million)
and approximately HK$305.3 million (Last
Period: approximately HK$69.2 million),
respectively. The total bank borrowings
increased to approximately HK$35.2 million
(as at 31 December 2016: approximately
HK$34.3 million). The bank loans were
repayable within one year with interest rate
from 5.44% to 7.40% per annum. The
Group's bank borrowings were denominated
in Renminbi (“RMB”).

During the Period, the Group issued unlisted
debentures of approximately HK$656.9
(Last Period: approximately
HK$140.2 million) at face value with issuing
costs of approximately HK$184.9 million
(Last Period: approximately HK$Nil). The
debentures are interest bearing ranging
from 0% to 10% of the respective face
value per annum, unsecured and repayable
on the first to eighth anniversary of the
respective date of issue. In addition, the
Group redeemed unlisted debentures with
principal amounts of HK$119.0 million (Last
Period: HK$24.0 million). As at 30 June
2017, the carrying values of the debentures
were approximately HK$1,674.7 million (as
at 31 December 2016: HK$1,293.0 million).

million

AEEBFEULCEEBRREGTHE
ERETRERNEESTE -HNAH
M EEEBELE R SFERBEE
BEL (ZFRY:MA) 2RSFED
7l 49 A37,800,0007%8 7T ( X F R H - 49
392,400,000 7T ) K& #3305,300,0007%
7T (EF R H : 4969,200,000/ 7T) °
R 1T 8 B 48 58 3% 0 & 4935,200,000%8
T(RZE—RE+ZA=+—8:4
34,300,000 L) ~SRITERAR —F
NIEE FRHRBH5.44%E7.40% o &
EEZBRITEEAARE (TARE])
HIfE o

RABRE A% BIZEEERTY
656,900,000 T (X F B H 4
140,200,000 7T) 2 FE E T & # & -
2% 1T K AN 49 184,900,00058 7T (= 4
FEH:-HNTET) ZEERFIESH
ZEENEFEN T0%E10%:T 8.
WHEEHE AR EAEETA AR
MERAFE N \BFREE - HIN A%
[E B @ AN £ %8119,000,0005% 7T 2 3E
EE®EZE (X5 R H : 24,000,000%
TE S R e e S i
BEEEZR®mEL A1,674,700,00078
ToAR 28— N SRR R
1,293,000,000% 7T ) °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

During the Period, none of the original
convertible bonds were converted to
ordinary shares of the Company. As at
30 June 2017, the carrying values of
convertible bonds, convertible notes
(including financial liabilities at fair value
through profit and loss) and promissory
notes amounted to approximately
HK$426.6 million (as at 31 December
2016: approximately HK$379.0 million),
approximately HK$27,000 (as at 31
December 2016: approximately HK$9.7
million) and approximately HK$73.4 million
(as at 31 December 2016: approximately
HK$93.8 million) respectively.

The total number of issued shares of the
Company (the “Shares”) as at 30 June 2017
was 23,325,093,070 shares.

(‘O Ping Shan Tea Group Limited
0 WILREEMARA A

AEAHE - BERITRRESEESRA
KRR ZzEBR - R_ZT—tFRA
=tHR-AHRES TBRERER (R
BRATEFABZEZEHAR) R
HERZRAEED R4 A426,600,000
BT (RZBE—ARF+ZA=+—08:
#7379,000,000% 7T ) ~ #127,0007% 7T
(R-E—XRFE+-_A=+—8: %
9,700,000 7T ) & 73,400,000 7T
(R-ZZE—RE+-A=+—8:4
93,800,000 7T) °

ARAIRZ_ZFT—EFRNA=1H
Z2EETRG ([KKH])RHE
23,325,093,070R% A& 17



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

FOREIGN EXCHANGE EXPOSURE

Most assets, liabilities and transactions of
the Group are denominated in RMB, Hong
Kong dollar (“HKD") and USD. During
the Period, the Group did not hedge any
foreign exchange exposure against foreign
exchange risk. However, the management
will continue to monitor foreign exchange
risks and adopt precedent measures as

appropriate.

The closing exchange rate between HKD
and RMB adopted by the Group as at
30 June 2017 was RMB1 to HK$1.15
(as at 31 December 2016: RMBI1 to
HK$1.12). Due to the appreciation (Last
Period: depreciation) of RMB against HKD
during the Period, the Group recorded a
comprehensive income (Last Period: loss) in
exchange differences on translating foreign
operations of approximately HK$96.3
million (Last Period: approximately HK$86.7
million) and share of other comprehensive
losses) of associates
(related to the translation of foreign

income (Last Period:

operations) of approximately HK$7.4 million
(Last Period: approximately HK$4.3 million).
In view of continuing appreciation of RMB
against HKD during the past two months
before the date of this announcement, the
Group will expect to record a comprehensive
income on translating the foreign operations
and share of other comprehensive income of
associates during the year 2017.

S BE /2 B

REERFDEE BERXSHANUA
R¥ B ([BT]) RETIE - RA
HiR ZK%E’E%%&WI\M@@%WE
ANERER - AT BIRE S EEER
SN LB B Mh?@%ﬁ%mo

R-E—+tFXNAZ+AH AEEK
MzABTEAREBEHKTEERAAR
BITHLIGE T (RZE—R"F+=
A=+—H: ARBITH1.12%ETT) °
HRANBARARBEBLABE(XF
RE:RE) AEERGEREGIE
BrERZE2EBA(KFRH:
& 18) #996,300,000 7T (=4 [ 5 :
#186,700,000/ L) * R EML B & A
A (BB GINESER) b2 E W
A (EFREE: E18)%7,400,000% 7T
(EFREH: 494,300,000 7T) ° ZE R
A% AERABEAMIEA AR NS
THEAE RZZE—+tF A5EE
H SIS REIBINEB 2 E WA KRB
B AR H AL 2 E A o
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

CAPITAL EXPENDITURE

During the Period, the Group received
refund (including deposits paid) for
acquisition of property, plant and equipment
(excluding the acquisition arising from
business combinations) was approximately
HK$22.4 million (Last Period: approximately
HK$Nil).

In addition, the Group received refund
of deposits paid of approximately
HK$403.2 million for potential business
combination during the Period (Last Period:
approximately HK$94.4 million), and paid
deposits for business combination of HK$
Nil (Last Period: HK$10 million).

CHARGE ON GROUP ASSETS

At 30 June 2017, leasehold land with
net book value of HK$7,291,000 (at 31
December 2016: HK$7,219,000) was
pledged to banks to secure bank loans of
HK$35,202,000 (at 31 December 2016:
HK$34,283,000).

(‘2 Ping Shan Tea Group Limited
0 WILREEMARA A

=N

RAHRE NEBEREEYE BE M
wE (TEEEXBAHELE ZKE)K
FERF(BEENIEE) 422,400,000
BT (EFRM:-NTET) -

BN REBR AR ETEEL S O
W B B A5 42 & 38 5k £9403,200,0007% 7T
(EFRH : 4994,400,000787T) * M5t
EBAHENIZRSTE T (AFRE:
10,000,000 7T ) °

EHEEEE
RZZE—tFNA=Z+H KEFE
7,291,000 (R=ZF—~F+=A
=+—H:7,219,000 t) 2 ME +
B KR F AR 1T 0 A HE £R35,202,000
BT (RZE—R"FE+ZA=+—8:
34,283,000 7T) 2 RITEK



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

At 30 June 2017, certain Tea Forests of
approximately HK$112,543,000 (at 31
December 2016: HK$113,516,000) with
total cultivable area of 12,631 Mu (at 31
December 2016: 12,631 Mu) was pledged
to secure bank loans of HK$35,202,000 (at
31 December 2016: HK$34,283,000).

CONTINGENT LIABILITIES

The Group did not have any significant
contingent liabilities as at 30 June 2017 and
31 December 2016.

SIGNIFICANT INVESTMENTS

The Group did not have significant
investments during the Period.

R-ZE—+tFXNAZ+RH BAEHE
HE12,631M (R=ZE—X~"F+=A
=+ —A:126318) 2 &5 THEM (L
fE112,543,00087t) (RZ=ZT— X~ F
+=-A=+—H:113,516,00087T) 2
I LAPE1R35,202,00008 7T (R =&
—R"EFE+ZA=1+—H 34,283,000
L) ZBRITER

KRB E
R_B—FXRNAZTHR-F—RF
TZA=ZT—B AREALETAEX
KRRE

=

EXRE
AEBNAHELEEAKRE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

MATERIAL ACQUISITION AND
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group did not have material acquisition
or disposal of subsidiaries and affiliated
companies during the Period.

EMPLOYMENT INFORMATION

As at 30 June 2017, the Group had a total
of 199 (as at 31 December 2016: 218)
employees in Hong Kong and the PRC.
The Group’s emoluments policies are
based on the performance of individual
employees and on the basis of the salary
trends in various regions, and are reviewed
periodically.

During the Period, the total staff costs
including the Directors’ emoluments
amounted to approximately HK$6.9 million
(Last Period: approximately HK$8.0
million). The Company maintains a share
option scheme for the purpose of providing
incentives and rewards to the eligible
participants for their contributions to the
Group.

64 Ping Shan Tea Group Limited
WILREETMARA A

MEBARKEEBAR ZEARR
BREE

RE BN AR EAETTHIE A KRB
BRARZEAKEHHE -

ERES
R-ZF—LFXAZ+A FEER
EBRTEEAL0E (R-T—AF
T-A=+—A:218%)EE - A%HE
BEENREZXRAREMLEZHH
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RAHRE BEIXRARE (BREEEMH
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DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & B R

INTERIM DIVIDEND

The Board does not declare the payment
of an interim dividend for the Period (Last
Period: Nil).

DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2017, the interests and
short positions of the Director(s) and chief
executive of the Company or their respective
associates in the shares, underlying shares
and debentures of the Company or any
of its associated corporations (within the
meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571, Laws of Hong
Kong) (the “SFQ”")) which are required to
be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests
or short positions which they were taken
or deemed to have under such provisions
of the SFO), or as recorded in the register
of interests required to be maintained by
the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the
Company or the Stock Exchange pursuant to
the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the
Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited
(the “Listing Rules”) were as follows:

HR R

ExgfiTERAHBzPHER (£
FRH:E) -

EERBSTHABRBS
BB R (AR 2 S Rt
=)

N-BE—+EXA=1+H BERAAQ
AEEITTHRABRFEESAZHEAR
AR KEEMBE LR (E&RBE
EBIES71EFHRBE KD ([FH R
HAE &G ) EXVED) 2 & 1n - R H
MEEEFEFESRIEESRBAEENE
XVERE7M8A BPAEME RN RE REE
BMARGHBRAR ([BXAT]) 25
HRAR (BEBREESRBEEIE
BIEE S W E 1ES R BB 2 m ok
KB RN ARAKEZES RS
EIEFIEI2NEAETE 2 Bz
B MAR  UIRBEBBHARIME
RARZES EMHRA (T EmRA )
BEHFATH MBI AERETESRS
RIZESF R (MBEFA) Mg AR T
KR Tz m ROAB IR
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DISCLOSURE OF ADDITIONAL INFORMATION

B N & w4 &
Long positions #a
Ordinary Shares of HK$0.01 each of the ARAGEREEO.01E T2 ZBER
Company
Approximate
percentage of
Type of Number of  shareholding in
Name of Director Capacity interest shares held the Company
REARZ
EEpE 5 ERER FEROGHEE HFARREIH
Mr. Cai Zhenrong Beneficial owner  Personal 470,541,000 2.02%
BIRE S E EnEBA @A (Note 1)
(PBF3EL)
Corporate owner  Corporate 5,487,386,474 23.53%
REEEA NG| (Note 2)
(PiF3E2)
Mr. Cai Zhenyao Beneficial owner  Personal 52,752,000 0.23%
BIRBEAE EmEBAA (EPN (Note 3)
(HI3E3)
Corporate owner  Corporate 701,500,378 3.01%
NEEB A NG| (Note 3)
(PfF3E3)
Mr. Cai Zhenying Beneficial owner  Personal 5,000,000 0.02%
BIRELAE BEmEBAA aA (Note 4)
(PI5E4)

Ping Shan Tea Group Limited

00 wmuxEsEERAD



DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & R R

Approximate
percentage of

Type of Number of  shareholding in

Name of Director Capacity interest shares held the Company

REDFZ

EEHNHE B RzEE MEROGBE HAERESHE

Mr. Cai Yangbo Beneficial owner  Personal 21,770,000 0.09%
BEKEE ERBEAA A (Note 5)
(BiF3ED)

Mr. Choi Wing Toon Beneficial owner  Personal 4,000,000 0.02%
BKEEAE EmEBAA (EPN (Note 6)
(FfiE6)

Mr. Lawrence Gonzaga Beneficial owner  Personal 6,000,000 0.03%
Lawrence Gonzaga’t 4 BEnlEB A (EPN (Note 7)
(BI3E7)

Ms. Choy So Yuk, BBS, JP Beneficial owner  Personal 7,700,000 0.03%
BELLLBBS AP+ ERBEAA (EPN (Note 8)
(PfT5E8)
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DISCLOSURE OF ADDITIONAL INFORMATION
B o E BB R

Notes:

These Shares include 7,500,000 Shares
which are the share options granted to Mr.
Cai Zhenrong under the share option scheme
adopted by the Company on 24 February
2012 (the “New Scheme”).

These Shares include 10,394 conversion
shares of the Company (“Conversion
Shares”) which have been held and
beneficially owned by Smart Fujian Group
Limited upon completion of the acquisition
of the entire issued share capital of China
Natural Tea Holdings Company Limited (the
“Acquisition”).

These Shares comprise 52,752,000
Shares held and beneficially owned by Mr.
Cai Zhenyao, an executive Director and
701,500,378 Shares held and beneficially
owned by Exalt Wealth Limited. The
52,752,000 Shares include 7,500,000 Shares
which are the share options granted to Mr. Cai
Zhenyao under the New Scheme. Exalt Wealth
Limited is wholly-owned by Mr. Cai Zhenyao.

These Shares include 5,000,000 Shares
which are the share options granted to Mr. Cai
Zhenying under the New Scheme.

These Shares include 7,500,000 Shares
which are the share options granted to Mr. Cai
Yangbo under the New Scheme.

Ping Shan Tea Group Limited
ILREETMARA A

GEE

25 B 1 B $57,500,0008% B 150 TR
BARARAR-_ZE——F-A=+MAH
Bz B vEsT 8 ([HET8l )| FEe
REE SeHE 2 FE AR A -

ZERGBEREEPBERNBARER
BRERARZHEETRA ([WESE
78 | ) 5K BF Smart Fujian Group Limited
BHERERHEE 2103948 A A F%
IRA& A (k& m ) -

ZERMNBEBATESSERESLLE
FBERERHE 252,752,0008 8% 17 -
NERAEERARFERERHEAR
2701,500,3780&% f% 15 ° 52,752,000
B B IEAR B A BIR T EIRIE L
4 2 BB P % 27,500,000 B 17
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DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & R R

6. These Shares include 1,000,000 Shares
which are the share options granted to Mr.
Choi Wing Toon under the New Scheme.

7. These Shares are the share options granted
to Mr. Lawrence Gonzaga under the New
Scheme.

8. These Share include 6,500,000 Shares which
are the share options granted to Ms. Choy So
Yuk, BBS JP under the New Scheme.

Save as disclosed above, as at 30 June
2017, none of the Directors and chief
executive of the Company or their respective
associates had any interest or short
positions in the Shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part
XV of the SFO) which are required to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or
short positions which they were taken or
deemed to have under such provisions of
the SFO), or as recorded in the register of
interests required to be maintained pursuant
to Section 352 of the SFO, or as otherwise
to be notified to the Company or the Stock
Exchange pursuant to the Model Code of the
Listing Rules.

6. &5 &) 8151,000,0008% Bz 5 - T5AR
B ER TEOKB R L Z BRE-

7. ZE R THARIEFT A 814 T Lawrence
Gonzaga’t &£ 7 BEARIE -

8. &K B8156,500,0008% Iz 5 - TH AR
BEHEBRTEREL L BBS L F
w2 R

BREXFIEBEEN RZF—LF XA
=tH BERARRRSTHABRN
BESEBZBHEAMERANRRRE
MR EE (EEREHMEENE
XVER) 2 B fn sk B &8 o A KR &8 55
KEIEIRPIEXVERE7 R8N B A&
AR R Pr SRR (BIER
EEFLAEERIERIERERER
HREHA < BBEIAR) - HAELHER
KR H R EROIF321GAFEZ
BB LMo BEIORE  RELT
R Z RSP B R F & AN D RSB R A
ZRERIIKR

.
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DISCLOSURE OF ADDITIONAL INFORMATION
B N E BB R

SUBSTANTIAL SHAREHOLDERS’ FERRARDZEZRAR
INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 June 2017, to the best knowledge WZ-ZZTE—+FA=+H BEEMZF
of the Directors, the following person (other 41 A TAT (EERAA T REITH
than a Director and chief executive of AEBBRIN) RIRHHEEERIEE S LE
the Company) who had interests or short  E{&H| EXVEL F2 %39 ZFAE A 2N A
positions in the Shares which would fall FIHBEZEZRNIAR  HEENR A AT
to be disclosed to the Company under the RIEFANBEEIIEICIEHREFE
provision of Divisions 2 and 3 of Part XV 2 #EZELRMZERZS AR

of the SFO, or which were recorded in the

register of interests required to be kept by

the Company pursuant to Section 336 of the

SFO:

Long positions Ha
Ordinary Shares of HK$0.01 each of the AREGEREE0.01BTZEBER
Company

Approximate
percentage of

Long Position/ Number of shareholding

Name of shareholder Capacity ~ short position shares held in the Company

REXFZ

BRES EB Bt HAR/%KA FERAEE HABERESKR

Ms. Su Li Yuan Spousal interest  Long Position 5,957,927,474 25.54%
HEBELT EER HE (Note 1)
(MEEL)

Smart Fujian Group Limited Beneficial interest  Long Position 5,487,386,474 23.53%
BaEn HE (Note 2)
(BtzE2)
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Approximate
percentage of

Long Position/ Number of shareholding
Name of shareholder Capacity  short position shares held in the Company
REARXRZ
BRREEE8H B HA/ %A mEROBE BOBRASL
Asia Equity Value Ltd. Beneficial interest  Long Position 1,328,888,889 5.70%
ks 8
Beneficial interest ~ Short Position 600,000,000 2.57%
Enlkn KE
Central Huijin Investment Ltd. Corporate interest  Long Position 1,630,525,473 6.99%
PREGRABRAMAT R A (Note 3)
(MEE3)
China Construction Bank Corporate interest  Long Position 1,630,525,473 6.99%
Corparation AR HAE (Note 3)
REERBRITROBR AT (H2E3)
Notes: B 5
1. These Shares comprise 470,541,000 1. &M% HF470,541,0000% 515
Shares held and beneficially owned by TEEEIRECEFBERERES -
Mr. Cai Zhenrong, an executive Director. The H $45,487,386,4748% B 170 B2 FE R Uk BE
remaining Shares of 5,487,386,474 include =18 52 A B Smart Fujian Group Limited
10,394 Conversion Shares which have HHANEREA 210,394 A% A7 ©
been held and beneficially owned by Smart BREZBHRAERD HBEEXLLA
Fujian Group Limited upon completion of the BREEEZRE BWERAESRZ
Acquisition. Ms. Su Liyuan, as the spouse of 5,957,927 A7ARR A% A 2 HE S ©
Mr. Cai Zhenrong, is deemed to be interested
in these 5,957,927,474 Shares under the
SFO.
2. These Shares include 10,394 Conversion 2. 2 I8 10 B HE R U 35 18 ST K R Smart

Shares which have been held and beneficially
owned by Smart Fujian Group Limited upon
completion of the Acquisition.

Fujian Group Limited#8 R EZHES 2
10,3940 ¥ % P& A7
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3. These Shares include 743,519,616
Conversion Shares which have been held and
beneficially owned by Teya Holdings Limited,
a wholly-owned subsidiary upon completion
of the Acquisition. Teya Holdings Limited is
indirectly held by China Construction Bank
Corporation, which is held and beneficially
owned by Central Huijin Investment Ltd.

Save as disclosed above, as at 30 June
2017, no person, other than the Directors
and chief executive of the Company whose
interests are set out in the section headed
“Directors’ and Chief Executives’ Interests
and Short Positions in Shares, Underlying
Shares and Debentures”, had any interest
or short positions in the shares, underlying
shares or debentures of the Company
which are required to be notified to the
Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the
register of interests required to be kept by
the Company pursuant to Section 336 of the
SFO.

/2 Ping Shan Tea Group Limited
/ WILREEMARA A

3. ZEROGEERAUEFETKRERA
2 &M B A7) ZTeya Holdings Limited
FAERERYESR 2743,519,616/% A%
f% {5 ° Teya Holdings Limited /g A7 B 2
FIBITRO AR ARRESE  MHPE
BEBITROARABIBHPRESE
EERETRRABBERERHES -

B EXFIEBEEN RZF—LF XA
=t+H EEREARARSITHRAR
(REZERBNEZRESTHRA
B HERO REEEZEER
KR — &) AN Z AL BER AR A
Bty R HEREERAREE
% R B E &G EXVER 82 KR35 7B 14 3
HMEARA MBI ERIRE L
THENARBRRBEEFRPEHDIE
3B6MFMEFE 2 BB M EmK

NN
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the sections
headed “Directors’ and Chief Executive's
Interests and Short Positions in Shares,
Underlying Shares and Debentures” and
“Share Option Scheme”, at no time during
the Period was the Company, its subsidiaries
or any of its associated corporations (within
the meaning of Part XV of the SFO) a party
to any arrangements to enable the Directors
or their associates (as defined in the Listing
Rules) to acquire benefits by means of the
acquisition of shares in, or debentures of,
the Company or any other body corporate.

SHARE OPTION SCHEME

On 24 February 2012, the Company has
passed the resolutions in a Shareholders’
meeting for the termination of the share
option scheme adopted on 30 August
2002 (the “Terminated Scheme”) and the
adoption of the New Scheme. Outstanding
share options granted under the Terminated
Scheme prior to such termination shall
continue to be valid and, subject to the
vesting schedule, exercisable in accordance
with the Terminated Scheme.

EERERODUBEEE ZER

BIEERERTHRASRKD  HEH
iy REERE 2 EENAR ] AR TE
Petgst &l MEnPRRBEE SN AR A
HKTE A B EEMEREE (EER
FH R EFEIRPIEXVER ) A B A
BEETM ALY ARE RS 2 5
BA(ERR LWARA) AIEBE AR
R AIRAEAEAEAEE 2 IR B
7 1 2 X M) & o

EREE
R-ZZT——FE-A=-+WA  AR2FRH
BRERNE LRBRERKUER =TT
FNA=ZTHHEMZERETS (B
RIEFHEN])  WEAFE 8l BIBRE K
LIEErEIE R MR L IERTERITEZ
BRESEEFR U] (RTEER
MR IBIBE K IERT BT AT
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—e—tEnmEs /O



DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & R R

The following table discloses details of
the Company’s share options held by the
Directors and employees of the Group

TREBEAKEREZNERLEMS
HERBCOKRILFERAMFEFTEZA
NEBREFE  ARZSBRENRAK

and other participants pursuant to the HIfiz%8):
Terminated Scheme and the New Scheme
and movements in such holdings during the
Period:
Number of share option
Outstanding Granted Lapsed Exercised  Outstanding
Name or category of Exercise asat during during during asat
participant Date of grat  Exercise period price 1.1.2017 the Period the Period the Period 30.6.2017
RIE-tE RZE-t%
-F-H ABZTA
SEEEATES HLAH it ke HATE RABHRE REBEEH RABEOE HRATE
(HKS)
(#7)
Mr. Cai Zhenrong 24.10.2013 24.10.2013 - 0.2538 3,000,000 - - 3,000,000
BRELE 23102018
20.5.2014 2052014 - 0.1036 1,500,000 - - 1,500,000
19.5.2019
30.04.2015 30.4.2015 - 0.0990 3,000,000 - - - 3,000,000
29.4.2020
Mr. Cai Zhenyao 24102013 24.10.2013 - 02538 3,000,000 - - - 3,000,000
BREE 23102018
2052014 2052014 - 0.1036 1,500,000 - - 1,500,000
1952019
30.04.2015 304.2015- 0.0990 3,000,000 - - 3,000,000
29.4.2020
Mr. Cai Zhenying 24.10.2013 24.10.2013 - 0.2538 1,000,000 - - 1,000,000
BE&AGE 23.10.2018
205.2014 20.5.2014 - 0.1036 1,000,000 - - - 1,000,000
1952019
30.04.2015 3042015~ 0.0990 3,000,000 - - 3,000,000
29.4.2020

74 Ping Shan Tea Group Limited
WILREETMARA A



DISCLOSURE OF ADDITIONAL INFORMATION
B N E BB R

Number of share option
Outstanding Granted Lapsed Exercised  Outstanding
Name or category of Exercise asat during during during asat
participant Date of grant ~ Exercise period price 1.1.2017 the Period the Period the Period 30.6.2017
RZB-t& RZB-tE
-A-A ABZ1A
SREHZAER REBH & ﬁ{ig HATE RAEERE REEEEN REABEGR HATTE
(HKS)
(%7)
Mr. Cai Yangbo 24102013 24102013 - 0.2538 3,000,000 - - - 3,000,000
BHREL 23102018
205.2014 2052014 - 0.1036 1,500,000 - - - 1,500,000
19.5.2019
30.04.2015 304.2005- 0.0990 3,000,000 - - - 3,000,000
29.4.2020
Mr. Choi Wing Toon 24102013 24102013 0.2538 1,000,000 - - - 1,000,000
ExEEE 23102018
Mr. Lawrence Gonzaga 24102013 24102013 - 0.2538 2,000,000 - - - 2,000,000
Lawrence GonzagaZt & 23.102018
205.2014 2052014 - 0.1036 1,000,000 - - - 1,000,000
19.5.2019
304.2015 304.2005- 0.0990 3,000,000 - - - 3,000,000
29.4.2020
Ms. Choy So Yuk, 885, /7 24.10.2013 24102013 - 0.2538 2,000,000 - - - 2,000,000
BERL pas A Bt 23102018
205.2014 2052014 - 0.1036 1,500,000 - - - 1,500,000
1952019
304.2015 304.2005- 0.099 3,000,000 - - - 3,000,000
29.4.2020
Subtotal 41,000,000 - - - 41,000,000
It
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Number of share option
Outstanding Granted Lapsed Exercised ~ Outstanding
Name or category of Exercise asat during during during asat
participant Date of grant ~ Exercise period price 1.1.2017 the Period the Period the Period 30.6.2017
RIB-tE RZB-tE
-A-A ABZ1A
SREHZAER REBH k8 %@ HATE RAEERE REEEEN REABEGR HALTE
(HKS)
(%7)
Employees 24102013 24102013 - 0.2538 838,500,000 - - - 833,500,000
3 23.10.2018
Other participants 24102013 24102017 - 0.2538 320,500,000 - - - 320,500,000
Aftpas 23102018
Employees 205.2014 2052014 - 0.1036 12,316,000 - - - 12316000
3 19.5.2019
Employees 304.2015 304.2005- 0.0990 42,000,000 - - - 42,000,000
3 29.4.2020
Sub total 1,213,316,000 - - - 1,213,316,000
Nt
Total 1,254,316,000 - - - 1,254,316,000
@it

During the Period, no options were granted, AR SMEEREREC R IETE
exercised, cancelled or lapsed under the  NFTEFEIRE 176 T8 k-
Terminated Scheme and the New Scheme.
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Details of the specific categories of options
are as follows:

FrE BRI 2 BBEREBIT

Year Date of grant Exercise period Exercise price
FH RiiHH THEH TEE

HK$

BT
2011 4.4.2011 4.4.2011 - 3.4.2016 0.400
2013 24.10.2013 24.10.2013 - 23.10.2018 0.2538
2014 20.5.2014 20.5.2014 - 19.5.2019 0.1036
2015 30.4.2015 30.4.2015 - 29.4.2020 0.0990

If the options remain unexercised after the
exercise period from the date of grant, the
options will expire.

PURCHASE, SALE OR
REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed
any of the Company’s listed securities
during the Period.

i g AR A 1 1 B AR B 2 AT (R R AR AT
RITE - RIBRESS -

AR A SRE AT KT E R BB R AN HARE
NEBE HEXEEDARRMERLHE
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DISCLOSURE OF INFORMATION
ON DIRECTORS

Pursuant to rule 13.51B(1) of the Listing
Rules, the changes of information on the
Directors are as follows:

On 10 January 2017, Mr. Cai Yangbo has
been appointed as the director and became
the shareholder of a subsidiary of the
Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model
Code set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding
securities transactions by the Directors.
Having made specific enquiry by the
Company, all Directors have confirmed their
compliance with the required standard set
out in the Model Code during the Period.

CORPORATE GOVERNANCE

The Company has adopted most of the
code provisions as stated in the Corporate
“CG Code”)
contained in Appendix 14 to the Listing

Governance Code (the

Rules and the Board is committed to
complying with the CG Code to the extent
that the Directors consider it to be practical
and applicable to the Company.

78 Ping Shan Tea Group Limited
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The corporate governance principles of the
Company emphasize an effective Board,
sound risk management and internal
control, appropriate independence policy,
and transparency and accountability to the
Shareholders. The Board will continue to
monitor and revise the Company’s corporate
governance policies in order to ensure that
such policies meet the general rules and
standards required by the Listing Rules.
Except as disclosed below, the Company
had complied with the CG Code throughout
the Period.

Code provision A.6.7 stipulates that
independent non-executive directors and
other non-executive directors should attend
general meetings and develop a balanced
understanding of the views of shareholders;
while code provision E.1.2 stipulates that
the chairman of the board should attend the
annual general meeting. Mr. Cai Zhenrong
(the chairman of the Board) and three
independent non-executive Directors were
unable to attend the Company’s annual
general meeting held on 28 June 2017 due
to their other business engagement.

ARAREERERRAIEBRZES
g RUHNEAREENAMEERGE
BB B - AR R HERE M
BHE EFEREEERERETAR
Al EERBE  LEREZEERA
BETRAREZ — BB RAZE R
TXHWEEIN RAHM A2F—H
FrhERERTAl

SRR X A6 7IIABE I EMITESE R
HMFERTEFTRHERRAS UK
MERBEREHERFNTE: M
ANEXE12BIFIREEG T FREE
BERBAFAE FRAAE(EFEE
F)R=Z2BIFPTEETEABEME
BESMARHERARAR T —LF
NAZTNBETZERBEFA ®-

Interim Report 2017 ~
—E-tramgs /7



DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & B R

AUDIT COMMITTEE

The Company has established the Audit
Committee in accordance with the
requirements of the CG Code for the
purposes of reviewing and providing
supervision over the Group’'s financial
reporting process, risk management
and internal control systems. The Audit
Committee comprises three independent
non-executive Directors. The interim results
for the Period are unaudited, but have
been reviewed and approved by the Audit
Committee.

On behalf of the Board
Cai Zhenrong
Chairman

Hong Kong, 25 August 2017
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