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BESRNEE
QUALITY HIGH-END ASSETS

LB EERKBIE SE=-TnEESEEAEE SEARE
Grand Hyatt Shanghai Hilton Sanya Yalong Bay Resort & Spa [l Jin Mao Tower
R TE ¢ 76,013 K AEERSEEAE ¢ 75,208 F 5K EERR 1999
To};l G§55(A: 76,013 sg.m. Togl GgfyA: 75,208 sg.m. Year of commencement of operations: 1999
RS : 555 fEEME#: 501
Total number of rooms: 555 Total number of rooms: 501 %@gﬁ\ﬁﬁé (F732K)
- BEEE 292,475
« TREBE 216,462
Total GFA (sg.m.):
« Including hotel portion 292,475

« Excluding hotel portion 216,462

SRZCDEEBEFHERE | £RLEBET AHRUE
The Ritz-Carlton Sanya, Yalong Bay J| The Westin Beijing Chaoyang

HGRHHETR ¢ 83,772 K  EEEME : 77,945 5K
Total GFA: 83,772 sq.m. Total GFA: 77,945 sq.m.
1AFS R - 455  HARETEIEN - 550
Total number of rooms: 455  Total number of rooms: 550

SRFRYIWE FEE SRS R YR IE

JW Marriott Hotel Shenzhen Hyatt Regency Chongming

HGREEE ¢ 51,730F75K (B2 ¢ 48,992 752K
Total GFA: 51,730 sq.m. Total GFA: 48,992 sq.m.
“AFE RN - 411 HERE 235
Total number of rooms: 411 Total number of rooms: 235

IEE

rand Hyatt
B TE ¢ 44,435F 5K MRS - 84,384F 15K
Total GFA: 44,435 sg.m. Total GFA: 84,384 sg.m.
BRI 329 R 401

Total number of rooms: 329 Total number of rooms: 401
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FINANCIAL HIGHLIGHTS

RNFEEREREEXBELAERHZ20175F This report is the interim report of Jinmao Hotel and the Group for the six months ended
6A30BRILEAREAZHTHMEERS - 30 June 2017.

B ARBEST
Unit: RMB million
HZE6HA30H IE~EA

For the six months ended 30 June

2017 F 2016 4F
(REER) (REER) B8 (%)
2017 2016
(Unaudited) (Unaudited) Change (%)
WA Revenue 1,287.9 1,214.7 6
EBITDA EBITDA 497.5 479.7 4
R 1 & ] B AL B A E 1R Profit attributable to the Holders of Share
i A Stapled Units 248.4 212.0 17
&0 A& 5] B2 & K & F| Basic earnings per Share Stapled Unit
(ARE D) (RMB cents) 12.42 10.60 17
B4 5 OR WA Distributable income 346.4 271.7 27
R2017F #2016 F
6 H30H 12H31H
(R & ERZ) (') B E) (%)
As at As at
30 June 31 December
2017 2016
(Unaudited) (Audited) Change (%)
mEE Total assets 18,713.5 18,407.2 2
B w Total equity 6,648.6 6,535.5 2
FEHRITERK Interest-bearing bank and other
EmERCRE MIERE) borrowings (current and non-current) 8,141.4 6,922.1 18
AR Net debt-to-adjusted capital
B b % (%) ratio (%) 95 71 34
3 FESEFAERBREALR=(GFRRTE Note:  Net debt-to-adjusted capital ratio = (interest-bearing bank and other borrowings —
FMEMEZR-RENRLEED-R cash and cash equivalents — restricted bank balances)/(total equity + amount due
%ll MESRITRE ), (RS BB+ B B to related parties)

’_Eh IE)
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NAEH
CORPORATE INFORMATION

Jinmao Hotel (formerly known as Jinmao Investments)

(As constituted pursuant to a deed of trust on 13 June 2014
under the laws of Hong Kong, the trustee of which is Jinmao
(China) Investments Manager Limited)

The Share Stapled Units of Jinmao Hotel and Jinmao (China) Hotel
Investments and Management Limited (formerly known as Jinmao
Investments and Jinmao (China) Investments Holdings Limited)
were listed on the Main Board of the Stock Exchange on 2 July
2014

CORPORATE INFORMATION OF THE TRUSTEE
- MANAGER

Jinmao (China) Investments Manager Limited

Mr. LI Congrui (Chairman)
Mr. JIJANG Nan
Ms. LAN Haiging

Mr. ZHANG Hui

Dr. CHUNG Shui Ming Timpson
Dr. CHEN lJieping
Dr. XIN Tao

Rooms 4702-03, 47th Floor,
Office Tower, Convention Plaza,
No. 1 Harbour Road,

Wanchai, Hong Kong

Ms. HO Wing Tsz Wendy

(Fellow member of the Hong Kong Institute of Chartered
Secretaries and the Institute of Chartered Secretaries and
Administrators in the United Kingdom)

Mr. JJANG Nan
Ms. HO Wing Tsz Wendy

Dr. CHEN lJieping (Chairman)
Mr. JIANG Nan
Dr. XIN Tao

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor,

Hopewell Centre,

183 Queen’s Road East,

Wanchai,

Hong Kong
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Board of Directors

AXARKWABDEHR CORPORATE INFORMATION OF THE COMPANY
b NN SERMFE)BEEREEEARAA Jinmao (China) Hotel Investments and Management Limited
The Company (AiIBeER(PEBREZERER A F) (Formerly known as Jinmao (China) Investments Holdings Limited)
(RREHSEMMERDA) (Registered in the Cayman Islands with limited liability)
MR EE Cricket Square, Hutchins Drive, Cricket Square, Hutchins Drive,
Registered Office P.0. Box 2681, P.O. Box 2681,
Grand Cayman KY1-1111, Grand Cayman KY1-1111,
Cayman Islands Cayman Islands
BRBREBEE BE Rooms 4702-03, 47th Floor,
30 1 Office Tower, Convention Plaza,
Head Office and BB No. 1 Harbour Road,
Principal Place of eRERESHAKNE Wanchai,
Business in 471 4702-03 % Hong Kong
Hong Kong
Exg

FITESE TRBREER) Mr. LI Congrui (Chairman)
Non-executive Directors L7 %&£ Mr. JIANG Nan

ESELL

Ms. LAN Haiging

WITESERITHER RIB KA Mr. ZHANG Hui

Executive Director and
Chief Executive Officer

BUFRTES ERAEL Dr. CHUNG Shui Ming Timpson

Independent RS T L Dr. CHEN Jieping
non-executive Directors ¥ EE L Dr. XIN Tao

B A 4B RELZ L Ms. ZHANG Runhong

Head of Finance

DNEME sk EZ Ms. HO Wing Tsz Wendy

Company Secretary

(BERHARERGRREARHARER

TBRABEREER

(Fellow member of the Hong Kong Institute of Chartered
Secretaries and the Institute of Chartered Secretaries and
Administrators in the United Kingdom)

REAXR I RE Mr. JIANG Nan

Authorised sk &&=+ Ms. HO Wing Tsz Wendy
Representatives

EEEME BEBLE As to Hong Kong laws:

Legal Advisers EMERMEE Freshfields Bruckhaus Deringer

BRPBRHES2EE 11th Floor, Two Exchange Square, Central, Hong Kong
B % As to PRC laws:

TRBEPX(LE)EMELH Beijing Guantao (Shanghai) Law Firm

(BIFE LB RE @M EKA) (Formerly known as Shen Da Law Firm)

H B £ 8 TR R BE 855 5% 32/F, World Plaza, 855 Pudong Nan Road,

R E 53218 Shanghai, the PRC
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CHAIRMAN’S STATEMENT

Dear all,

On behalf of the Boards of the Trustee-Manager and the
Company, | am pleased to present the interim report of
Jinmao Hotel and the Group for the six months ended 30
June 2017 for review by the Holders of Share Stapled Units.

During the Review Period, we generated total revenue of
RMB1,288 million. Our profit attributable to Holders of
Share Stapled Units amounted to RMB248 million and basic
earnings per Share Stapled Unit amounted to RMBO0.12.
Excluding the fair value gains on investment properties, profit
attributable to the Holders of Share Stapled Units amounted
to RMB118 million. The Boards have resolved to declare an
interim distribution of HK19.60 cents per Share Stapled Unit,
based on the Trust Distributable Income of RMB346 million
(equivalent to approximately HK$392 million).

Due to the driving power of investment and market demand
recovery, the economic growth of China exceeded expectation
in the first half of 2017. However, with the increasing
regulation over the property market, central regulation of local
governments borrowing, and continuous strict supervision of
financial industry, the economic growth in the second half
is expected to see a steady downturn. The annual economic
growth of 2017 is forecasted at a 6.7 % increase as compared
to the same period last year, slightly higher than the target of
6.5% set by the Chinese government, and the exchange rate
of Renminbi is expected to be stable in general. The growth
of tourism industry continued to perform better than that of
macro economy. The performance of high-end hotels in top-
tier cities (Beijing, Shanghai, Guangzhou and Shenzhen), and
certain core second-tier cities have started to stabilize and
recover, with both occupancy and room rate going upwards.

—E-LERHERS

In the first half of 2017, the Group rode on the market
upturn and focused on operating performance. We have put
efforts to introduce innovative sales and marketing initiatives,
improve operational efficiency and steadily increase revenue,
ensuring a better performance than our competitors under
the same conditions, creating values for the Holders of Share
Stapled Units, and enhancing the distribution level and market
value of the Company, so as to establish a positive hotel asset
management cycle.

In relation to the revenue elevation in hotel operations,
we have continued to enhance the weak areas of the
hotel operation results; promote the floor efficiency of the
inefficient assets and idle areas; promote the establishment
of direct sales ability and booking platform of the hotels of
the Group; improve Food & Beverage sales and innovation
of strategies. We have continued to carry out hotel cost
optimization to increase operational efficiency. By establishing
competence assessment scheme, service supporting
mechanism and sales incentive scheme, the Company has
adopted effective measures in human resources allocation,
service enhancement, product innovation, and sales strategy,
providing solid support for the growth of performance. The
hotel operations segment in the first half of 2017 recorded
revenue of RMB955 million, representing an increase of 8%
as compared to the same period last year.

In relation to the leasing of commercial properties, with the
opening of Shanghai Tower and the increasingly competitive
market conditions in Lujiazui district, the Company has
maintained the balance between the rental and customer
structure while achieved a steady growth in occupancy and
further improvement in the quality of tenants, by leveraging
on the solid customer base, as well as the flexible commission
and pricing strategy. For the first half of 2017, revenue from
property leasing amounted to RMB249 million, decreasing by
2% as compared to the same period last year.

The Observation Deck on the 88th floor of Jin Mao Tower
emphasized to enhance the tourists’ experience, to accelerate
the growth of tourism business and marketing model as well
as the transformation of marketing channels. By utilizing the
marketing campaigns of The Skywalk project, the Company
has improved the proportion of individual visitors and the
customer structure became more reasonable.
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In relation to investment development, the Group, with
a focus on hotel operations, has insisted its strategy of
holding high-quality assets and expanding steadily, and paid
close attention to opportunities of acquiring assets such as
hotels. Regarding to its asset-light business, the Company
has proactively adopted initiatives of various types including
management consulting, project cooperation and offering
management services, to expand the hotel business, striving
to acquire maximum resources with minimum input, create
new profit growing points promptly, optimize the structure
of the Company operation and profit, and to enhance the
return on equity of the Company.

In 2017, in light of the development environment and trend
of tourism at home and abroad, it is estimated that Mainland
China’s total travel related revenue will exceed RMBS trillion
at a year-on-year increase of 11% and the visitor arrivals
will amount to a total count of 4.8 billion at a year-on-year
increase of 10%. We are generally positive and optimistic on
the tourism economy this year and expect a steady upward
market trend in the high-end hotels in Shanghai, Beijing,
Shenzhen, Sanya and Lijiang.

In relation to the revenue elevation in hotel operations,
the Company will continue to focus on revenue growth as
well as cost control, reinforcing sales and marketing and
operation teams, striving to improve the business results. We
will continue to enhance the market segment performance
of the hotels, promote the establishment and operation
of direct booking platform of the hotels of the Group,
promote breakthroughs in terms of new positioning, new
products, new services and new sales strategies on food and
beverages of the hotels, and to improve customer satisfaction
according to the reviews provided by hotel customers. In
relation to reduction in costs and expenses, the Company
has earnestly implemented measures in relation to operation
cost, labor cost, energy cost and purchasing cost, and has
achieved remarkable results in cost management and control
that pioneered the industry. The Company will continue to
ensure a better performance than competitors under the same
conditions, pursue optimal operation and stabilise current
operational performance so as to honour the commitment
towards Holders of Share Stapled Units.

JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

In relation to the office premises, leveraging on the solid
customer base, we will establish flexible commission and
pricing strategy. We will maintain the balance between the
rental and customer structure and protect the quality of
tenants. We will further improve the quality of office area
and strengthen the market competitiveness. We will continue
to improve the quality of our office premises and ensure a
steady occupancy while achieving stable and positive results.

We have enhanced the sightseeing experience at the
Observation Deck on the 88th floor of Jin Mao Tower, in order
to optimize the entertainment, educational and fashionable
features of our products. We will accelerate the transformation
of marketing model and channels for sightseeing business to
ramp up our marketing and promotion scale.

The Company will focus on hotel operations, seek investment
projects with high value and nurture profit growth opportunity
for asset-light businesses.

Looking forward, great potential is seen in the tourism industry
which is in the ascendant. We will insist on our operating
results as the core, promote development innovation,
management innovation, operating mode innovation and
system innovation, improve the profitability and enhance
the return on equity and distribution level of the Company.

Last but not least, on behalf of the Boards, | would like to
take this opportunity to express my sincere gratitude to all
customers, business partners, Holders of Share Stapled Units
and employees of the Company. All our employees will uphold
the management philosophy of “Advancement, Stringency,
Refinement and Effectiveness”. Based on cooperation in good
faith and client-oriented approach, we continue to strive for
excellence to achieve even more remarkable results in the
future in order to maximize the returns for all Holders of
Share Stapled Units.

)

Jz2ZZb

LI Congrui
Chairman

Hong Kong
7 August 2017
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CHINA JIN MAO (GROUP)

1. In March, China Jin Mao (Group) was named the “Best Hotel Owner
of China” by the Judging Committee of 12th China Hotel Starlight
Awards.

2. In March, China Jin Mao (Group) was granted the honour of“Top 20

Companies with Outstanding Contribution to Pudong’s Economy in
2016" by the Pudong New District People’s Government.

GRAND HYATT SHANGHAI

1. In January, Grand Hyatt Shanghai was granted the honour of “2016
Excellent Enterprise of China Tourism Hotel Industry” by China
National Tourism Administration.

2. In March, Grand Hyatt Shanghai was granted the title of “Best

Luxurious Hotel of China” in the 12th China Hotel Starlight Awards.

3. In May, Grand Hyatt Shanghai was granted the honour of “2017
Certificate of Excellence” by tripadvisor.com.

4. In June, Grand Hyatt Shanghai was granted the honour of “Hurun
Hot Hotel Awards 2017 — Best Banquet Venue in Shanghai” by Hurun
Report.

5. In June, Grand Hyatt Shanghai was granted the title of “2017 China

Hotel Awards — Best Hotel Service” at the 7th Annual China Hotel
Awards hosted by the LifeStyle Magazine.
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HYATT REGENCY CHONGMING

1. In June, Hyatt Regency Chongming (Market Cafe) was granted the
honour of “China’s Wine List of the Year Awards 2017 " by Vinehoo.
com.

2. In June, Hyatt Regency Chongming was granted the title of “Condé
Nast Traveler Gold List — Best Family Hotel” by Condé Nast Traveler
MELEVAE

THE WESTIN BEUJING CHAOYANG

1. In January, The Westin Beijing Chaoyang was granted the title of
“2016 Best MICE Hotel” by Life Element magazine.

2. In April, The Westin Beijing Chaoyang (Grange Grill) was granted the
honour of “2016 Top 20 Member — loved Restaurant” by Travelzoo.

3. In June, The Westin Beijing Chaoyang was granted the honour of
“2017 Certificate of Excellence” by tripadvisor.com.

4. In June, The Westin Beijing Chaoyang (Grange Grill) was granted
the honour of “Two Glasses Rating of China’s Wine List of The Year
Awards 2017" by China Sommelier Association.
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RENAISSANCE BEIJING WANGFUJING HOTEL

1.

In March, Renaissance Beijing Wangfujing Hotel was granted the
honour of “2017 Loved by Guests Awards” by Hotels.com.

In May, R bar of Renaissance Beijing Wangfujing Hotel was granted
the title of “Outstanding Hotel Bar” by City Weekend.

In June, Renaissance Beijing Wangfujing Hotel was granted the title
of “Best Design Hotel” by Metropolitan magazine.

In June, Renaissance Beijing Wangfujing Hotel was granted the title
of “Hurun Hot Hotel Awards 2017 — Best Banquet Venue in Beijing”
by Hurun Report.

In June, Renaissance Beijing Wangfujing Hotel was granted the title
of “Best Conference Hotel” by MICE China Magazine.

THE RITZ-CARLTON SANYA, YALONG BAY

In January, The Ritz-Carlton Sanya, Yalong Bay was granted the
honour of “Top 20 of National Five-star Hotel of the Year” by China
National Tourism Administration.

In January, The Ritz-Carlton Sanya, Yalong Bay was granted the
honour of “2016 Excellent Enterprise of China Tourism Hotel Industry”
by China National Tourism Administration.

In January, The Ritz-Carlton Sanya, Yalong Bay was granted the title
of “Best Close Partner Award” by Ctrip.

In March, The Ritz-Carlton Sanya, Yalong Bay was granted the title
of “Best Resort Hotel (seaside)” by TTG China.

In June, The Ritz-Carlton Sanya, Yalong Bay was granted the title of
“Condé Nast Traveler Gold List — Best Family Hotel” by Condé Nast
Traveler magazine.

In June, The Ritz-Carlton Sanya, Yalong Bay was granted the title of
“2017 Excellent Wedding Hotel” by Sanya Wedding Tourism Industry
Association.
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HILTON SANYA YALONG BAY RESORT & SPA

1.

In January, Hilton Sanya Yalong Bay Resort & Spa was granted the
honour of “2016 Sanya Special Contribution” by Ctrip travel.

In January, Hilton Sanya Yalong Bay Resort & Spa was granted the
title of “Best Strategic Partner” by Ctrip travel.

In February, Hilton Sanya Yalong Bay Resort & Spa was granted the
honour of “The Most Beautiful Wedding Venue” in the 2017 National
Wedding Design Competition (the 5th Wedding Awards of the Year)
organised by Cosmo Bride.

In June, Hilton Sanya Yalong Bay Resort & Spa was granted the title
of “Excellent Wedding Hotel of the Year” by Sanya Wedding Tourism
Industry Conference.

In June, Hilton Sanya Yalong Bay Resort & Spa was granted the honour
of“2017 Certificate of Excellence” by tripadvisor.com.

JW MARRIOTT HOTEL SHENZHEN

In May, JW Marriott Hotel Shenzhen was granted the title of “Top 20
International Brand Hotel of Shenzhen in 2016” by Shenzhen Tourism
Association.

In May, JW Marriott Hotel Shenzhen was granted the title of “Best
Popularity Hotel” by Shenzhen Tourism Association.

In June, JW Marriott Hotel Shenzhen was granted the honour of
“Recommended Hotel by Ctrip WE live experience staff” by Ctrip
travel.

In July, JW Marriott Hotel Shenzhen was granted the title of “Best
MICE Hotel” by Metropolitan magazine.
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GRAND HYATT LUIANG

1.

In February, Grand Hyatt Lijiang was granted the honour of “BEST
100 Awards 2016"” by MICE China Magazine.

In February, Grand Hyatt Lijiang was granted the honour of “the MICE
Hotel of the Year 2016” by MAG Premier Trip.

In March, Grand Hyatt Lijiang was granted the title of “Best Wedding
Hotels of China” in the 12th China Hotel Starlight Awards.

In May, Grand Hyatt Lijiang was granted the honour of “Condé
Nast Traveler Gold List — Best Scene Makers” by Condé Nast Traveler
magazine.

In May, Grand Hyatt Lijiang (Lakeside Restaurants) was granted the
honour of “China’s Wine List of the Year Awards 2017 " by Vinehoo.
com.

In June, Grand Hyatt Lijiang was granted the title of “2017 Certificate
of Excellence” by tripadvisor.com.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

EEENWEIN
MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DISTRIBUTION
Distributable Income

For the six months ended 30 June 2017, the distributable income was
approximately RMB346.4 million (equivalent to approximately HK$392.0
million) after the adjustments permitted under the Trust Deed and the
Company’s Articles. A description of such adjustments is set out in Note 8 to
the condensed consolidated interim financial information of the Trust Group.

Distribution Per Share Stapled Unit

As disclosed in the Prospectus and pursuant to the Distribution Guarantee
and Shortfall Payments Deed, China Jinmao agreed to provide the Shortfall
Payments to the Trustee-Manager (for the benefit of the Holders of Share
Stapled Units) of an amount equal to the difference between the specified
EBITDA (being HK$220 million) and the actual EBITDA of the Shortfall Payment
Hotels in any financial year ending 31 December 2015, 2016 and 2017 (the
“Shortfall Payment Period”) up to an aggregate maximum amount to be
paid of HK$300 million for the entire Shortfall Payment Period.

As of 30 June 2016, the Shortfall Payments paid by China Jinmao to the
Trustee-Manager pursuant to the Distribution Guarantee and Shortfall
Payments Deed has amounted to HK$300 million. Accordingly, China Jinmao
will not make any further Shortfall Payments to the Trustee-Manager during
the remaining Shortfall Payment Period pursuant to the Distribution Guarantee
and Shortfall Payments Deed.

The Boards resolved to declare an interim distribution of HK19.60 cents
per Share Stapled Unit for the six-month period ended 30 June 2017 to the
Holders of Share Stapled Units.

The Trustee-Manager Board has confirmed, in accordance with the Trust
Deed, that (i) the auditor of the Trust Group have reviewed and verified
the Trustee-Manager’s calculation of the distribution entitlement per Share
Stapled Unit, and (i) having made all reasonable enquiries, immediately after
making the distribution to registered unitholders of the Trust, the Trustee-
Manager will be able to fulfill, from the Trust Property, the liabilities of the
Trust as they fall due.
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MARKET REVIEW

In the first half of 2017, the global economy picked up, while China’s
economy maintained a steady growth with an expected annual increase of
over 6.7%. Despite of the intense competitions among high-end hotels in
major cities in China, it is encouraging to see the development of domestic
tourism remained its leading position, which drove a continued improvement
in hotel operations. The macro factors for the mid- to long-term operation
of high-end hotels in China remained favourable, and the performance for
high-end hotels in the first-tier cities such as Beijing, Shanghai, Guangzhou,
Shenzhen and some core second-tier cities started to stabilize and recover,
and the occupancy and average daily rates both showed a rising trend.

During the Review Period, the Group emphasised the enhancement of service
quality, sales strength and sales team. The Group developed operation
resources, expanded income sources and reduced the operating cost, striving
to improve operation ability and continued to increase the level of gains on
properties.

BUSINESS REVIEW

During the Review Period, the Group’s revenue amounted to RMB1,287.9
million, increasing by 6% as compared to the same period last year, and the
Group’s gross profit amounted to RMB757.8 million, increasing by 8% as
compared to the same period last year.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

BUSINESS REVIEW (conTiNUED)
Hotel Operation Segment

During the first half of 2017, supply of high-end hotels in major cities in China
continued to increase. However, benefiting from booming development in
domestic tourism, hotel occupancy in major cities increased as compared
to the same period last year, but average daily rates, except for Shenzhen,
still recorded a flat or decline as compared to the same period last year
amid persistent fierce price competition. By proactively seizing market
opportunities, applying flexible sales strategies, optimising customer mix
and consistently enhancing service quality, the Group’s hotels continued to
maintain as market leaders within their respective competitive set.

EIE AfF & FHEEAR®E T EHEW=(AR®ET)
Hotel Occupancy Average Daily Rate (RMB) RevPAR (RMB)
2017 5 20164 2017 5 20164 2017 & 20164
t¥F E¥F t¥g L¥F t¥F E¥F
1H2017 1H2016 1H2017 1H2016 1H2017 1H2016
RS XRBHRABIE 83.9% 78.2% 1,450 1,458 1,217 1,140
Grand Hyatt Shanghai
SRR BE 51.4% 47.7% 893 886 459 423
Hyatt Regency Chongming
SRR BT KRS 82.1% 77.6% 1,143 1,177 939 913
The Westin Beijing Chaoyang
R XBEBRE 82.6% 72.7% 850 847 702 615
Renaissance Beijing Wangfujing Hotel
SR DL EEEDFTRBERE 77.0% 76.6% 2,286 2,468 1,760 1,891
The Ritz-Carlton Sanya, Yalong Bay
XD hREEFRERNEE 78.0% 63.7% 1,446 1,574 1,128 1,003
Hilton Sanya Yalong Bay Resort & Spa
FEFRINIWE =B 82.2% 72.3% 1,027 1,040 844 752
JW Marriott Hotel Shenzhen
B I XEBHRBIE 45.6% 30.0% 744 819 339 246

Grand Hyatt Lijiang
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BUSINESS REVIEW (conTiNUED)
Hotel Operation Segment (CONTINUED)
Grand Hyatt Shanghai

Located on the 53rd to 87th floors of Jin Mao Tower and opened in 1999,
Grand Hyatt Shanghai was named in the 2000 Millennium edition of the
Guinness Book of Records as the highest hotel in the world. Since its opening,
leveraging with its unique landmark location and high quality services, Grand
Hyatt Shanghai has won over 100 hotel awards in China and from all over
the world. Grand Hyatt Shanghai offers 555 rooms and a number of function
rooms, restaurants and other facilities.

The occupancy of five-star high-end hotels in Shanghai rose slightly in the
first half of 2017. Grand Hyatt Shanghai has seized the market opportunities,
which actively optimised its marketing strategies and effectively boosting its
holiday occupancy, with considerable increase in its occupancy and RevPAR
during the Review Period as compared to the same period last year. Grand
Hyatt Shanghai continued to maintain its leading market position within
the region where it operates as compared with its competitors. For the six
months ended 30 June 2017, Grand Hyatt Shanghai achieved an average
occupancy of 83.9% and an average daily rate of RMB1,450 (30 June 2016:
78.2% and RMB1,458 respectively). Currently, Grand Hyatt Shanghai is 100%
owned by the Group.

Hyatt Regency Chongming

Hyatt Regency Chongming is located in the east of Chongming island, the
third largest island in the PRC. Chongming island is connected to the Pudong
district in Shanghai by Chang Jiang tunnel-bridge, and within 60-minute drive
away from the Lujiazui business centre of the Pudong district. Hyatt Regency
Chongming is adjacent to Dongtan Wetland Park, the only wetland park in
the PRC and a migratory bird reserve. Hyatt Regency Chongming received the
Grand Award for Best International Commercial and Special Use Project at the
51st Annual Gold Nugget Awards for its application of the ecological design
concept on commercial land. Hyatt Regency Chongming is the first five-star
resort hotel on Chongming island. The hotel offers 235 rooms (including
21 suites), and includes a combination of the functions of entertainment,
sports and fitness, Chinese and Western restaurants, business conferences
and accommodation.

During the Review Period, Hyatt Regency Chongming proactively built its
sales team and fully capitalised on new media to expand customer base,
proactively improved its weekday occupancy while consolidated its weekend
market; in respect of catering and beverage, especially Chinese restaurant
enjoyed a relatively high reputation in the market. For the six months ended
30 June 2017, Hyatt Regency Chongming achieved an average occupancy
of 51.4% and an average daily rate of RMB893 (30 June 2016: 47.7% and
RMB886 respectively). Currently, Hyatt Regency Chongming is 100% owned
by the Group.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

BUSINESS REVIEW (conTiNUED)
Hotel Operation Segment (CONTINUED)
The Westin Beijing Chaoyang

The Westin Beijing Chaoyang is a 34-storey luxury hotel located in the Yansha
Business Circle, near Sanlitun, the central business district of Beijing and
home to embassies, corporate headquarters and retail shopping malls. The
Westin Beijing Chaoyang offers 550 rooms (including 53 suites), each offering
luxurious accommodation and amenities. Since its opening, the hotel has
served numerous foreign heads of states, sports elites and business elites,
including former US president George W. Bush and his family, former first
lady of the United States Michelle Obama and former president of Singapore
S.R. Nathan, as well as the member of the Executive Board of the International
Olympic Committee Sam Ramsamy, which represents the high-end brand
image of the hotel.

During the Review Period, the Westin Beijing Chaoyang fully capitalised on its
geographical advantage and product strengths and actively adjusted its sales
strategies, thus achieving significant growth in rack rate and team markets
and an increase in its occupancy and average daily rate. The hotel maintained
its leading position compared with its competitors. For the six months ended
30 June 2017, The Westin Beijing Chaoyang achieved an average occupancy
of 82.1% and an average daily rate of RMB1,143 (30 June 2016: 77.6% and
RMB1,177 respectively). Currently, The Westin Beijing Chaoyang is 100%
owned by the Group.

Renaissance Beijing Wangfujing Hotel

Situated on the northern section of Wangfujing Avenue in Beijing’s major
business and shopping district, Renaissance Beijing Wangfujing Hotel enjoys
superior geographical location with access to a cluster of historical sites and
facilities. It is within a short distance to The Forbidden City, Tian’anmen
Square and Beihai Park, and also offers a bird’s eye view of The Forbidden
City. Renaissance Beijing Wangfujing Hotel is a 14-storey luxury hotel and
its predecessor is Wangfujing Grand Hotel which opened in 1995. The hotel
offers 329 rooms and a number of meeting rooms, catering and other
facilities.

During the Review Period, Renaissance Beijing Wangfujing Hotel capitalised
on its geographical advantage and accurate product positioning, achieving
a significant growth in both of its occupancy and market share. For the six
months ended 30 June 2017, Renaissance Beijing Wangfujing Hotel achieved
an average occupancy of 82.6% and an average daily rate of RMB850 (30
June 2016: 72.7% and RMB847, respectively). Currently, Renaissance Beijing
Wangfujing Hotel is 100% owned by the Group.
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BUSINESS REVIEW (conTiNUED)
Hotel Operation Segment (CONTINUED)
The Ritz-Carlton Sanya, Yalong Bay

Situated at the enchanting Yalong Bay in Sanya, The Ritz-Carlton Sanya,
Yalong Bay boasts the majestic views of South China Sea, miles-long beaches
and pristine natural beauty. The hotel offers 455 guest rooms, suites and
villas with each guest room occupying a floor area of more than 60 square
metres. 20 of the guest rooms are luxury suites, 33 are private villas with
independent swimming pools and 4 are private villas with outdoor pools, all
of which are situated among the secluded white beaches and red mangrove
forest conservation zone of the Yalong Bay. Since opening, the hotel has
been well received by affluent global travelers and celebrated by the tourism
industry, with over 100 awards worldwide.

During the Review Period, faced with the unfavourable conditions of
increasing market supply and the increasingly intense market competition
in Hainan, The Ritz-Carlton Sanya, Yalong Bay managed to maintain its
stability in occupancy and its leading position in the Yalong Bay market by
employing proactive sales strategies and flexible pricing policies and offering
diverse packages. For the six months ended 30 June 2017, The Ritz-Carlton
Sanya, Yalong Bay achieved an average occupancy of 77.0% and an average
daily rate of RMB2,286 (30 June 2016: 76.6% and RMB2,468 respectively).
Currently, The Ritz-Carlton Sanya, Yalong Bay is 100% owned by the Group.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

BUSINESS REVIEW (conTiNUED)
Hotel Operation Segment (CONTINUED)
Hilton Sanya Yalong Bay Resort & Spa

Situated at the enchanting Yalong Bay in Sanya, Hilton Sanya Yalong Bay
Resort & Spa offers 501 guest rooms, suites and villas with a spectacular
stretch of a 400-metre white sandy beach. This hotel is designed and built
with unique features and services to provide a “unique resort experience”,
a concept embodying strong southern China’s characteristics.

During the Review Period, Hilton Sanya Yalong Bay Resort & Spa completed
the renovations of its 138 guest rooms and proactively adjusted its sales
strategies to overcome the impact of its renovations in view of the fierce
market competition. Thus the hotel was able to significantly improve
occupancy and continued to keep its leading position among its peers in the
same region. For the six months ended 30 June 2017, Hilton Sanya Yalong
Bay Resort & Spa achieved an average occupancy of 78.0% and an average
daily rate of RMB1,446 (30 June 2016: 63.7% and RMB1,574 respectively).
Currently, Hilton Sanya Yalong Bay Resort & Spa is 100% owned by the
Group.

JW Marriott Hotel Shenzhen

JW Marriott Hotel Shenzhen is an international luxury hotel centrally located
in the Futian Business District in Shenzhen, adjacent to Shenzhen SDG Golf
Club. JW Marriott Hotel Shenzhen offers 411 rooms (including 20 suites),
each offering luxurious and contemporary accommodations and amenities.

During the Review Period, faced with fierce competition in the region, JW
Marriott Hotel Shenzhen enhanced new media marketing, and actively
explored the individual visitors and corporate groups and other market
segments to constantly optimise its customer mix. The hotel recorded a
relatively considerable improvement in occupancy and a steady increase in
market share. For the six months ended 30 June 2017, JW Marriott Hotel
Shenzhen achieved an average occupancy of 82.2% and average daily rate
of RMB1,027 (30 June 2016: 72.3% and RMB1,040 respectively). Currently,
JW Marriott Hotel Shenzhen is 100% owned by the Group.
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BUSINESS REVIEW (conTiNUED)
Hotel Operation Segment (CONTINUED)
Grand Hyatt Lijiang

Located in the well-known tourist hot spot in China, Lijiang Yunnan, Grand
Hyatt Lijiang embraces three UNESCO World Heritage comprising the Old
Town of Lijiang, Three Parallel Rivers of Yunnan Protected Areas and Dongba
culture. It is spread over two locations, a majestic complex Shuhe Ancient
Town at the urban area and a cluster of luxury lodges at the foot of Jade
Dragon Snow Mountain. Combining traditional ethnic architecture with
contemporary design, Grand Hyatt Lijiang presents the elegance of the
traditional culture of the local Naxi community to the guests. Set against
the dramatic backdrop of the snow mountains and lakes, Grand Hyatt Lijiang
offers its guests the natural beauty and cultural aspects of the ancient town.

The urban area of Grand Hyatt Lijiang is located within Jinmao Whisper of
Jade Dragon Complex at the north end of Shangri Avenue, within walking
distance of Shuhe Ancient Town, and it commenced operations on 28
September 2014.

Grand Hyatt Lijiang Mountain Lodge is located in Ganhaizi meadowland with
an elevation of 3,100 meters at the eastern foothill of Yulong Snow Mountain,
next to the Guinness World Record- holding Jade Dragon Snow Golf Course
and 17 kilometres away from the urban area of the hotel. It is the best place
to experience the magnificence of the glacier. Grand Hyatt Lijiang Mountain
Lodge commenced operation on 2 September 2015.

The GFA of Grand Hyatt Lijiang is 84,384 sg.m., with 401 guest rooms,
312 of which are located in the urban area, and 89 guest rooms are in the
Mountain Lodge.

During the Review Period, Lijiang tourism market gradually picked up, while
Grand Hyatt Lijiang seized the opportunity to strengthen the cooperation
with Online Travel Agency (“OTA") such as Ctrip, and recorded a relatively
considerable improvement in occupancy and a rapid growth in market share
as well. For the six months ended 30 June 2017, Grand Hyatt Lijiang achieved
an average occupancy of 45.6% and average daily rate of RMB744 (30 June
2016: 30.0% and RMB819 respectively). Currently, Grand Hyatt Lijiang is
100% owned by the Group.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

BUSINESS REVIEW (conTiNUED)
Property Leasing Segment

The assets of the Group’s property leasing segment mainly include the office
area and Shanghai JeLIFE in Jin Mao Tower.

Situated at the Lujiazui Finance and Trade Zone of Pudong, Shanghai, Jin Mao
Tower is one of China’s landmark buildings attracting numerous businessmen,
tourists and sightseers both from China and overseas. The 420.5-metre-high
88-storey tower, with a total GFA of approximately 292,475 sq.m., comprises
modern offices, a five-star hotel, banqueting facilities, entertainment facilities
and retail shops. The multi-functional skyscraper represents a harmonious
combination of China’s tower-shaped architectural techniques and western
architectural techniques.

The 3rd to 50th floors of Jin Mao Tower are made up of Grade A offices
with a total GFA of 137,121 sq.m. and a leasable area of 124,191 sq.m. Its
superior landmark effects and quality services make the tower one of the
first choices as place of business in Shanghai for prestigious corporations
at home and abroad. A number of well-known domestic enterprises, multi-
national corporations and international institutions are office tenants in Jin
Mao Tower, with 21 of them being Fortune 500 companies. Major tenants
include finance and trading companies, law firms, consultancy firms and
affiliated companies of the Group.

During the Review Period, Jin Mao Tower office made vigorous efforts in
response to more fierce market competition resulting from an increased
supply of office premises in Lujiazui Finance and Trade Zone, terminations
of office premise leases by Internet finance enterprises and the effect of
decentralization by foreign enterprises and managed to maintain a high
occupancy through introducing quality tenants and to gradually optimised
its tenant profile. From January to June 2017, area under new leases was
11,515 sq.m., rental levels under new leases were relatively high. As at 30
June 2017, the occupancy was 96.0% (30 June 2016: 97.6%). Currently, Jin
Mao Tower is 100% owned by the Group.

Jin Mao Tower’s retail space primarily consists of Shanghai JeLIFE, which is
constructed on a GFA of approximately 35,659 sq.m., with a leasable area
of 10,405 sg.m., and is located in the six-level podium building of Jin Mao
Tower. Shanghai JeLIFE, whose tenants include retail stores, medical clinics,
financial services providers and Chinese and western restaurants, has become
one of the lifestyle service centres in the Pudong district of Shanghai.
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BUSINESS REVIEW (conTINUED)
Other Businesses

We derive a small portion of our revenues from other businesses, which
include the revenue from the Observation Deck in Jin Mao Tower and property
management services. We also have taxi and car chauffeur services with a
joint venture partner.

The Observation Deck on the 88th floor of Jin Mao Tower is one of China’s
first 4A tourist attractions and also a popular tourist attraction in Shanghai
which offers scenic views. Two high-speed elevators carry visitors from the
basement to the 88th floor of Jin Mao Tower within just 45 seconds. In
addition, the Observation Deck on the 88th floor of Jin Mao Tower has
launched the Skywalk, the first outdoor skywalk project in Mainland China,
which has offered tourists with very innovative and challenging high-altitude
stroll adventure under the guidance of instructors on the glass-floored
platform extended from the Observation Deck. The Skywalk project received
extremely enthusiastic feedback from the tourism market, attracting a large
number of well-known domestic and foreign media reporting, which made a
significant increase in number of individual visitors during the Review Period.

FUTURE PROSPECTS

In the first half of 2017, China’s domestic economy has outperformed the
expectations. Despite of the intense competition among high-end hotels
in major cities in China, it is encouraging to see the domestic tourism still
maintained a robust growth. After a period of downturn, China’s hospitality
market demonstrated a positive trend in 2017, with a rapid expansion of the
market size of online travel. The development prospect of hospitality industry
in China is improving.

The Group will focus on hotel operations and actively identify high- end
commercial and hotel property investment projects of strategic value at home
and abroad to further enhance the quality and size of our asset portfolio
and fully capitalise on the market growth and asset value appreciation of our
hotel and commercial properties. Meanwhile, the Group will actively develop
asset-light businesses.

The Group continues to be customer-oriented, enhances business innovation,
actively broadens sales and marketing sources and reduces operating costs to
increase efficiency. Taking a prudent approach, the Group will actively seek
growth opportunities, strengthen our relationship with globally renowned
hotel management companies and continue to introduce famous international
hotel brands. Meanwhile, the Group will continue to enhance the asset
value and optimise our operating resources with a view to building the most
superior and leading hotel portfolio among our peers.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

FINANCIAL REVIEW
I. Revenue

For the six months ended 30 June 2017, revenue of the Group amounted to
RMB1,287.9 million (for the six months ended 30 June 2016: RMB1,214.7
million), representing an increase of 6% as compared to the same period of
last year, which was mainly attributable to the increase in the revenue from
the hotel operations and other segments.

In the first half of 2017, the Group’s revenue from hotel operations amounted
to RMB954.6 million, representing an increase of 8% as compared to the
same period last year. The Group's revenue from property leasing amounted
to RMB249.1 million, representing a decrease of 2% as compared to the
same period last year. Revenue from others, primarily including the revenue
from Observation Deck on the 88th floor of Jin Mao Tower and property
management, increased considerably as compared to the same period last
year.

HZE=6H308 118 A
For the six months ended 30 June

2017 2016 4F
REEE R REEZ
ARM HRAZ AR HKAZ 2
BET B L(%) BHEIL B ®%) (%)
Percentage Percentage

(Unaudited) of revenue (Unaudited) of revenue Change

RMB million (%) RMB million (%) (%)

B & Hotel operations 954.6 74 887.4 73 8
WMEMEE Property leasing 249.1 19 252.9 21 -2
E Others 84.2 7 74.4 6 13
48 =t Total 1,287.9 100 1,214.7 100 6
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FINANCIAL REVIEW (CONTINUED)
1l Cost of sales and gross profit margin

For the six months ended 30 June 2017, cost of sales of the Group was
approximately RMB530.0 million (for the six months ended 30 June 2016:
RMB514.5 million) and the overall gross profit margin of the Group in the first
half of 2017 was 59% (for the corresponding period of last year: 58%), which
increased slightly as compared to that of last year. During the Review Period,
the gross profit margin of hotel operations was 52% (for the corresponding
period of last year: 50%), which increased slightly as compared to that of
last year. The gross profit margin of the property leasing segment increased
to a high level of 95% (for the corresponding period of last year: 92%).

lll.  Fair value gains on investment properties

For the six months ended 30 June 2017, fair value gains on investment
properties of the Group amounted to RMB174.0 million, representing an
increase of 3% from RMB168.4 million in the corresponding period in 2016.
Fair value gains on investment properties comprise primarily fair value gains
on the office area and Shanghai JeLIFE in Jin Mao Tower.

IV. Selling and marketing expenses

For the six months ended 30 June 2017, selling and marketing expenses of
the Group increased by 4% to RMB67.4 million from RMB65.0 million in the
corresponding period of last year, which was mainly due to the increase in
the expenses of marketing activities. Selling and marketing expenses comprise
primarily the advertising expenses, commissions paid to the relevant sales
agencies and other expenses in relation to marketing promotions incurred
during the Group’s daily operations.

V.  Administrative expenses

For the six months ended 30 June 2017, administrative expenses of the
Group amounted to RMB373.3 million, representing an increase of 6% as
compared to RMB352.5 million in the corresponding period of last year,
which was mainly attributable to increases in depreciation and amortisation
and exchange loss. Administrative expenses comprise primarily staff costs,
depreciation of properties, property tax, and financial charges and exchange
loss.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

FINANCIAL REVIEW (conTINUED)
VI. Finance costs

For the six months ended 30 June 2017, finance costs of the Group were
RMB134.3 million, representing a decrease of 16% from RMB160.6 million
in the corresponding period of last year, which was mainly attributable to
the decrease in interest rates of bank borrowings during the Review Period.

Vil. Income tax expense

For the six months ended 30 June 2017, the Group had an income tax expense
of RMB121.1 million, representing an increase of 2% from RMB118.4 million
in the corresponding period of last year.

VIII. Profit attributable to the Holders of Share Stapled
Units

For the six months ended 30 June 2017, profit attributable to the Holders of
Share Stapled Units amounted to RMB248.4 million, representing an increase
of 17% as compared to RMB212.0 million in the corresponding period of last
year, which was mainly attributable to the increase of hotel operating profit
and the increase in fair value gains on investment properties arising from
the investment properties held by the Group. For the six months ended 30
June 2017, net profit after tax attributable to the Holders of Share Stapled
Unites arising from fair value gains on investment properties of the Group
amounted to approximately RMB130.5 million.

IX. Property, plant and equipment

As at 30 June 2017, property, plant and equipment amounted to RMB7,396.6
million, representing an increase of 1% from RMB7,335.7 million as at 31
December 2016. In 2017, the Group continued to invest in renovations of
its Jin Mao Tower and hotel properties.
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FINANCIAL REVIEW (CONTINUED)
X. Investment properties

As at 30 June 2017, investment properties mainly comprised the office area
and Shanghai JeLIFE in Jin Mao Tower. Investment properties increased from
RMB8,731.4 million as at 31 December 2016 to RMBS&,909.2 million as at
30 June 2017. The fair value gains of investment properties for the current
period was RMB174.0 million.

Xl. Trade receivables

As at 30 June 2017, trade receivables were RMB77.3 million, which was
basically the same as RMB77.2 million as at 31 December 2016.

XIl. Trade and bills payables

As at 30 June 2017, trade and bills payables were RMB96.0 million,
representing a decrease of 26% from RMB130.4 million as at 31 December
2016, which was mainly due to the decrease in payables from hotel operations.

XIll. Other payables and accruals

As at 30 June 2017, other payables and accruals were RMB1,086.6 million,
representing an increase of 11% from RMB975.8 million as at 31 December
2016, which was mainly due to the increase in interest payable and
construction cost payable during the Review Period.

XIV. Interest-bearing bank and other borrowings

As at 30 June 2017, interest-bearing bank and other borrowings (including
current and non-current) were RMB8,141.4 million, representing an increase
of 18% from RMB6,922.1 million as at 31 December 2016, which was mainly
due to the increase of short-term borrowings during the Review Period.
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B % 1B B () FINANCIAL REVIEW (CONTINUED)

1T&2 BEEEBHE XV. Gearing ratio

AEERFEFAFEREALENE The Group monitors the capital on the basis of the net debt-to-adjusted
EEEXER ZLRBFEBKRUREE capital ratio. This ratio is calculated as net debt divided by adjusted capital.
BEARGFHE - FEBRABRBITERR Net debt is calculated as total interest-bearing bank and other borrowings
HMEREENRIBRERITFEFRER less restricted bank balances and cash and cash equivalents. Adjusted capital
EMBESSEVAE - AEEZELRABE comprises all components of equity as well as the amounts due to related
BESHEKI D MENBE FKRIE K parties. The Group aims to maintain the net debt-to-adjusted capital ratio at
SEEEERCENFEBEAREER a reasonable level. The net debt-to adjusted capital ratio as at 30 June 2017

A b R 2017F6 A30H KX20164F 12 and 31 December 2016 were as follows:
A3MBEMFEKEFAEEEARLENT :

R2017 F R2016F
6 A30H 12A31H
(REE®) (&= %)
(AR¥BEER (AR®EBHE&E T
As at As at
30 June 2017 31 December 2016
(Unaudited) (Audited)
(RMB million) (RMB million)

AFRRITERK Interest-bearing bank and

H i & 5% other borrowings
(REEIERE) (current and non-current) 8,141.4 6,922.1
K - BEE2LEBEEEEY Less: cash and cash equivalents (899.6) (810.3)
TR H R ITFER restricted bank balances (24.0) (22.0)
FER Net debt 7,217.8 6,089.8
48 5 e Total equity 6,648.6 6,535.5
hn: FE R B 5 2k 18 Add: amount due to related parties 949.6 2,081.0
FEE=S =N Adjusted capital 7,598.2 8,616.5
FEBHEFEELEE AL X Net debt-to-adjusted capital ratio 95% 71%
G Note:

FEBEAABRECEANEAPEABRHERETE The substantial increase of net debt-to-adjusted capital ratio during this period is primarily

2 B A Bl EEEI A FE A B T RRIBOR D FT B o due to the decrease of the amount due to related parties during the Review Period.
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FINANCIAL REVIEW (conTINUED)

XVI. Liquidity and capital resources

The Group primarily uses its cash to fund working capital for and normal
recurring expenses of property leasing and hotel operations, and to repay
the Group’s indebtedness. The Group has financed its liquidity requirements
primarily through internal resources, bank and other loans and issue of mid-
term notes and short-term notes.

As at 30 June 2017, the Group had cash and cash equivalents of RMB899.6
million, mainly denominated in RMB, HK dollar and U.S. dollar (as at 31
December 2016: RMB810.3 million).

As at 30 June 2017, the Group had total interest-bearing bank and other
borrowings of RMB8,141.4 million (as at 31 December 2016: RMB6,922.1
million). An analysis of the interest-bearing bank and other borrowings of
the Group is set out as follows:

R2017 F #2016 4F

6 A30H 12 A31H

(R & &%) (gEZ)

(ANREBEER (NREB&E T

As at As at

30 June 2017 31 December 2016

(Unaudited) (Audited)

(RMB million) (RMB million)

—F R Within one year 4,338.6 3,285.4
g _F In the second year 1,689.7 1,728.5
FZFHNERTF BIEHFEMF In the third to fifth years, inclusive 2,113.1 1,908.2
&t Total 8,141.4 6,922.1

AERTEREEMEROARE
43386 BB L AR —FANEE  LIEER
ARPDABE ALKEMBERUARE
B kEITLEE B2017F6H308
REBBRTEBERITERREMERL B
AREE200008E8 tiBEEMEHE
SN HME ERTERREMEEYIE
FEAMEHBE AEENERTRL &
EANTHMEFE-

20176 A30H  AEBIRTEESE
EAAREI19552088 L 2B U A
RE - BRLRERLFE EBHAHRITE
BEEEAARKSI14145E T

Interest-bearing bank and other borrowings of approximately RMB4,338.6
million were repayable within one year shown under current liabilities. The
Group’s borrowings are denominated in RMB, HK dollar and U.S. dollar. As at
30 June 2017, except the interest-bearing bank loans and other borrowings of
RMB2,000.0 million bearing interest at fixed rates, all other interest-bearing
bank and other borrowings bore interest at floating rates. There is no material
seasonal effect on the Group’s borrowing demand.

As at 30 June 2017, the Group had banking facilities of RMB11,952.0 million,
all denominated in RMB, HK dollar and U.S. dollar. The amount of banking
facilities utilised was RMB8,141.4 million.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

FINANCIAL REVIEW (CONTINUED)
XVI. Liquidity and capital resources (CONTINUED)

The Group’s net cash inflow of RMB87.5 million for the six months ended
30 June 2017 consisted of:

1. A net cash outflow of RMB922.9 million from operating activities,
which was mainly attributable to the inter-companies payment,
without taking into account the net cash inflow of inter-companies
payment of RMB394.8 million from operating activities.

2. A net cash outflow of RMB140.3 million from investing activities, which
was mainly attributable to the Group’s investment in renovations of
hotels and Jin Mao Tower premises; and the balance of construction
fees payable of Wangfujing and Lijiang hotels.

3. A net cash inflow of RMB1,150.7 million from financing activities,
which was mainly attributable to the increase of short-term
borrowings.

XVII. Pledge of assets
As at 30 June 2017, the Group did not pledge any assets.
XVIII. Contingent liabilities

Details of the Group’s contingent liabilities as at 30 June 2017 are set out in
Note 15 to the condensed consolidated interim financial information.

XIX. Capital commitments

Details of the Group's capital commitments as at 30 June 2017 are set out
in Note 17 to the condensed consolidated interim financial information.

XX. Market risk

The Group'’s assets are predominantly in the form of investment properties
and hotel assets. Our business and operating results are subject to global and
PRC economic conditions, the regulatory environment affecting the hospitality
industry in the PRC and customer demand in the cities where we operate.
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FINANCIAL REVIEW (conTINUED)

XXI. Interest rate risk

The Group is exposed to interest rate risk resulting from fluctuations in
interest rates. The Group’s exposure to the risk of changes in market interest
rates relates primarily to the Group’s long term debt obligations. Increase
in interest rates will increase the interest expenses relating to the Group’s
outstanding floating interest rate borrowings and increase the cost of new
debt. Fluctuations in interest rates may also lead to significant fluctuations in
the fair value of the Group’s debt obligations. The Group does not currently
use any derivative instruments to manage the interest rate risk.

XXII. Foreign currency exchange risk

Substantially all of the Group’s revenue and costs are denominated in RMB.
The Group reports the financial results in RMB. The Group’s distributable
income is settled in HK dollar. As a result, the Group is exposed to the risk of
fluctuations in foreign exchange rates. The Group has not currently engaged
in hedging to manage the foreign currency exchange risk. To the extent the
Group decides to do so in the future, the Group cannot assure that any future
hedging activities will protect the Group from fluctuations in exchange rates.

XXIIl. Employees and remuneration policies

As at 30 June 2017, the Group employed 3,757 staff in total. The Group
provides competitive salaries and bonuses for employees, as well as other
benefits, including retirement schemes, medical insurance schemes, accident
insurance schemes, unemployment insurance schemes, maternity insurance
schemes and housing benefits. The Group's salary levels are regularly reviewed
against market standards.

XXIV.Share option scheme

As at 30 June 2017, the Group had no share option scheme.

XXV. Material acquisitions and disposals

As at 30 June 2017, no material acquisition or disposal was carried out by
the Group.
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Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

K& EHE RGP Tel B :%: +852 2846 9888
BEBPBRAZER Fax {#H: +852 2868 4432
FERE221E ey.com

To the holders of share stapled units of Jinmao Hotel and Jinmao
(China) Hotel Investments and Management Limited

(Jinmao Hotel is a trust constituted under the laws of Hong Kong, Jinmao
(China) Hotel Investments and Management Limited is registered in the
Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial information set out
on pages 35 to 65, which comprises the condensed consolidated statement
of financial position of Jinmao Hotel (formerly known as Jinmao Investments)
(the “Trust”), Jinmao (China) Hotel Investments and Management Limited
(formerly known as Jinmao (China) Investments Holdings Limited) (the
“Company”) and its subsidiaries (together, the “Trust Group”) and of
the Company and its subsidiaries (the “JCHIML Group”) as at 30 June
2017 and the related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the six-month
period then ended, and explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited requires the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants.

The directors of Jinmao (China) Investments Manager Limited and the Company
(the “Directors”) are responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance with our
agreed terms of engagements, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the accompanying interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

7 August 2017
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

HHAFGEEER
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2017

#ZE6H30H 1L/ EA

For the six months ended 30 June

Kt & 2017 & 2016 &
(K& E %) (RE&EZ)
(BE7)
AR TR ARBF T
Notes 2017 2016
(Unaudited) (Unaudited)
(Restated)
RMB’000 RMB'000
B A REVENUE 3 1,287,854 1,214,669
8H & AKX R Cost of sales (530,020) (514,510)
% A Gross profit 757,834 700,159
H b g A K& W a= Other income and gains 4 13,430 37,685
KEYEN A FER Fair value gains on investment properties 174,032 168,443
HERMBEERAS Selling and marketing expenses (67,399) (64,962)
EBRER Administrative expenses (373,260) (352,486)
HiEZ REE F8E Other expenses and losses, net (2,315) (142)
B & KA Finance costs 5 (134,315) (160,602)
Sal (el /N B Share of profits of joint ventures 1,467 2,328
B A0 F PROFIT BEFORE TAX 6 369,474 330,423
Fr 5% & H Income tax expense 7 (121,121) (118,430)
A 75 | 75 PROFIT FOR THE PERIOD 248,353 211,993
EARZEBERMBETEN EARNINGS PER SHARE STAPLED UNIT/
SR EF SHARE OF THE COMPANY 9
ERARE) Basic (RMB) 0.12 0.11
BEARE) Diluted (RMB) 0.12 0.11
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#HE2017F6 A30H 1E/~{8 A For the six months ended 30 June 2017

H=6HA30H1E/518A
For the six months ended 30 June

2017 & 2016 4
(R HE &) (RE&EZ)
(& E5)
AR T ARBF T
2017 2016
(Unaudited) (Unaudited)
(Restated)
RMB’000 RMB’'000
5 /& F OB PROFIT FOR THE PERIOD 248,353 211,993
Hi2mEkzx (&8 OTHER COMPREHENSIVE INCOME/(LOSS)
REZBREAEENT>BEE Other comprehensive income/(loss) that may be
ERMEMEE KRS (BA) : reclassified to profit or loss in subsequent
periods:
MEGINET K E N =58 Exchange differences on translation of foreign
operations 146,874 (81,577)
HEHEmEEkE (FE) OTHER COMPREHENSIVE INCOME/(LOSS) FOR
K% B 1\ THE PERIOD, NET OF TAX 146,874 (81,577)
HEEER=EEE TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 395,227 130,416
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

5 B8 &R & B % AR R &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

7201746 A30H Asat 30 June 2017

72017 F 12016 F
Kt & 6 H30H 12A31H
(R & &%) (BEZ)
AR T AR®ET T
As at As at
30 June 31 December
Notes 2017 2016
(Unaudited) (Audited)
RMB’000 RMB’'000
FRBEE NON-CURRENT ASSETS
M- WEREE Property, plant and equipment 10 7,396,565 7,335,697
"EY X Investment properties 11 8,909,150 8,731,350
T8 < + b 76 & R IE Prepaid land lease payments 1,241,429 1,263,198
HEREE Other intangible assets 13,489 14,500
REERANEKE Investments in joint ventures 37,844 36,377
EETIEE E Deferred tax assets 375 375
ERBEELE Total non-current assets 17,598,852 17,381,497
RBEE CURRENT ASSETS
rE Inventories 17,357 18,142
EWE 5 ER Trade receivables 12 77,305 77,249
TE AT k8 - & & H i Wk ZUIA Prepayments, deposits and other
receivables 85,815 85,966
JiE Uz B8 Bk 5 3R Due from related parties 13 10,618 12,072
SRAIEITER Restricted bank balances 24,016 21,984
RekReEEY Cash and cash equivalents 899,579 810,309
MEEEME Total current assets 1,114,690 1,025,722
RBEE CURRENT LIABILITIES
ERNEZERRER Trade and bills payables 14 96,019 130,419
HiENRIERESEA Other payables and accruals 1,086,598 975,769
FFERITERKRH M B XK Interest-bearing bank and other
borrowings 4,338,607 3,285,408
& 1< A Bt 5 k1B Due to related parties 13 949,568 2,081,038
& B 18 Tax payable 13,535 38,028
BB EAERE Total current liabilities 6,484,327 6,510,662
mE B BEFR NET CURRENT LIABILITIES (5,369,637) (5,484,940)
BEERMEAMB TOTAL ASSETS LESS CURRENT LIABILITIES 12,229,215 11,896,557
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BAARE M RR &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

7201796 A30H Asat 30 June 2017

2017 & n2016 45
68301 12 A31H8
(REBER) (=)
AR¥ET T ARET T
As at As at
30 June 31 December
2017 2016
(Unaudited) (Audited)
RMB’000 RMB'000

ERBEE NON-CURRENT LIABILITIES
ATEIRITER Interest-bearing bank borrowings 3,802,794 3,636,741
REMSHEE Deferred tax liabilities 1,777,842 1,724,356
ERE A ERRE Total non-current liabilities 5,580,636 5,361,097
A E Net assets 6,648,579 6,535,460

= EQUITY

fi& 2 Share capital 1,587 1,587
& 1 Reserves 6,646,992 6,533,873
4 fE 25 Total equity 6,648,579 6,535,460
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HRGEERZD R
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#H ZE2017%56 308 L7518 A For the six months ended 30 June 2017

HEEE  EARD BEEfR
kx KHEER A0RE EXEE BHER fife BE  REEA AR
(REBEH) (RBER) (REER) (REFR) (REFK) (REFR) (REER) (REER) (REER)
AEBTR AR®TR ARMTR ARETZ ARMTI ARMTR ARMTR ARWTR ARETR

PRC
Share statutory  Exchange Assets
Share  premium Merger Capital surplus  fluctuation revaluation  Retained Total
capital account reserve reserve reserve reserve reserve profits equity

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

R2017E1A18 At 1 January 2017 1,587 5,499,605% (5,771,842)* (8,423)  587,161*  (491,951)* 69,606*  6,649,717* 6,535,460
BT Profit for the period - - - - - - - 48353 248353
BHAMEERE: Other comprehensive income for
the period:
BEENEBMERZE  Euchange differences on
translation of foreign
operations = = - - - 146,874 - - 146,874
BH2ENEEE Total comprehensive income
for the period - - - - - 146,874 - 248,353 395,227
BER0I6ERADE  Final 2016 distributions declared - (282,108) - - - - - - (282,108)
R2017E6A30A At 30 June 2017 1,587 5,217,497%  (5,771,842)* (8,423)*  587,161*  (345,077)* 69,606* 6,898,070 6,648,579
& ZEREREREREREE MBI * These reserve accounts comprise the consolidated reserves of RMB6,646,992,000
RKAM2017F6 A0 A REEBARE as at 30 June 2017 (31 December 2016: RMB6,533,873,000) in the condensed
6,646,992,000 T (2016 12 A31H : AR consolidated statement of financial position.

#6,533,873,0007C) °
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EHRAEEEH R
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HZE2017F6 A30H LE/~{@ A For the six months ended 30 June 2017

hEEE  EAKY AEEfR
k& BOEEE AKEE ATRE 2HER i FR  RELN  AER
(REZER) (RBER) (REER) (REER) (REZER) (REER) (REER) (REER) (REER)
ARBTR ARBTR ARBTR AR%TR ARETZ ARMTI ARETI ARKTT ARMTR

PRC
Share statutory  Exchange Assets
Share premium Merger Capital surplus— fluctuation  revaluation Retained Total
capital account reserve reserve reserve reserve reserve profits equity

(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

R2016E1ATH(EEF) At 1 January 2016 (restated) 1587 6,021,621 (5771,842) (8,423) 506,053 (197,216) 69,606 6,356,199 6,977,585
BT Profit for the period - - - - - - - 1993 211,993
BREMEAER: Other comprehensive loss for the

period:
HEENEBMELEE  Echange differences on

translation of foreign

operations - - - - - (81,577) - - (81,577)

BE2ENE/(B8)E%E Total comprehensive income/(loss)
for the period - - - - - (81,577) - 211,993 130,416
BERNERSAE  Final 2015 distributions declared - (244365) - - - - - (244,365)

2016564308 (£ E5]) At 30 June 2016 (restated) 1587 5777,25  (5771,842) (8423) 506,053  (278793) 69,606 6,568,192 6,863,636
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HHEERERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#H ZE2017%56 308 L7518 A For the six months ended 30 June 2017

HZ=6A30H1E/<18A

For the six months ended 30 June

Kt & 2017 F 2016 &
(REER) (REE&E %)
(&)
AR T x AR T T
Notes 2017 2016
(Unaudited) (Unaudited)
(Restated)
RMB’000 RMB’'000
RETHELENRERE CASH FLOWS FROM OPERATING
ACTIVITIES
At Al A E Profit before tax 369,474 330,423
AT FIBIELAE: Adjustments for:
A& ﬁJz ZIN Finance costs 5 134,315 160,602
DA E R EF B Share of profits of joint ventures (1,467) (2,328)
R1TF B U A Bank interest income 4 (3,922) (3,616)
HEME WMELLXMFEEBEAB  Loss on disposal of items of property,
& 18 plant and equipment 6 2,306 179
fEURE 5 IR OBECRERE) Impairment/(reversal of impairment) of
trade receivables 6 9 (37)
BEYEN R FERZE Fair value gains on investment
properties (174,032) (168,443)
e Depreciation 6 144,835 135,932
HWREN T HEERIE Recognition of prepaid land lease
payments 6 22,027 22,001
mEEEE Amortisation of intangible assets 6 2,451 2,662
495,996 477,375
FERD Decrease in inventories 785 1,662
& & 5 Bk FE N Increase in trade receivables (65) (13,631)
T FIE - 2 & H i 8 YL FIE Decrease in prepayments, deposits and
Vo other receivables 16,276 79,658
JE U B Bk 5 R IE R >, (32 A1) Decrease/(increase) in amounts due from
related parties 1,454 (9,826)
ERESERRERRD Decrease in trade and bills payables (3.292) (17,378)
H b e RIE K ER &AM Decrease in other payables and accruals (58,988) (108,996)
FE < B B 75 2% 08 Ot ) ,/# I (Decrease)/increase in amounts due to
related parties (1,319,157) 490,629
fEH =% Exchange differences 30,224 (11,200)
KETEEEAMNIE S Cash generated from operations (836,767) 888,293
=R PN Interest received 3,922 3,616
CHRHHRBEEERER PRC corporate income tax paid (90,045) (83,016)
REZH (A EEN Net cash flows (used in)/from operating
HEeRhEFHE activities (922,890) 808,893
RETHELENRESRE CASH FLOWS FROM INVESTING ACTIVITIES
BEWE BERZXEBEE Purchases of items of property, plant and
equipment (133,046) (185,036)
HEME  BMEKXEIEE TS Proceeds from disposal of items of
RIE property, plant and equipment 208 11
RNEREDZE Additions to investment properties (3,768) (2,457)
FTILIE AT L E B Additions to prepaid land lease payments (265) (425)
NEEFEE Additions to intangible assets (1,440) (1,054)
W& & RQa ke Dividends received from joint ventures = 2,250
2 BR ) 88 17 13 3Kk 38 40 Increase in restricted bank balances (2,032) (1,807)
KEEEFAMIE S MEF% Net cash flows used in investing activities (140,343) (188,518)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

B Z=E2017F6 A30H IE/X @A

For the six months ended 30 June 2017

B ZE6H30H 1L/ EA

For the six months ended 30 June

2017 5§ 2016 %F
(R HE &) (RE&EZ)
(& &E35)
AR T AR F T
2017 2016
(Unaudited) (Unaudited)
(Restated)
RMB’000 RMB’'000
RETHELENEESRE CASH FLOWS FROM FINANCING ACTIVITIES
a8 ER 1T & E b {5 R New bank and other borrowings 2,485,629 3,290,217
B2 R17 & H b {5 5K Repayment of bank and other borrowings (1,157,171) (3,646,034)
2 1t F & Interest paid (83.336) (125,783)
mMENEFEMFAEADIK Distributions paid to the Holders of Share Stapled
Units (94,421) (113,006)
BEEHEL (FTA)MIE £ E  Net cash flows from/(used in) financing activities
H FR 1,150,701 (594,606)
ReRASESEYEMFHE NET INCREASE IN CASH AND CASH
EQUIVALENTS 87,468 25,769
HUINEASERESEEY Cash and cash equivalents at beginning of period 810,309 648,578
INFEE R E BT E - FR Effect of foreign exchange rate changes, net 1,802 650
HANBEERELSEEY CASH AND CASH EQUIVALENTS AT END OF
PERIOD 899,579 674,997
RERBLZEYLEDN ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
BERBITER Cash and bank balances 769,100 562,915
Wk REI B H AR =18 A B Non-pledged time deposits with original maturity
1 E H 17 3K of less than three months when acquired 80,722 88,613
WeERRE B HBA=18HHEA Non-pledged time deposits with original maturity
IR 1E R R AT B BR B U)E B of over three months when acquired with
7 3R = 4K 1 F 53 17 3K an option to withdraw upon demand similar to
demand deposits 49,757 23,469
il Eﬂ SZABBR KT AR 4 K& Cash and cash equivalents as stated in the
EEEY condensed consolidated statement of financial
position 899,579 674,997
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1. CORPORATE AND TRUST GROUP INFORMATION
AND GROUP REORGANISATION

Jinmao (China) Hotel Investments and Management Limited (the “Company”)
was incorporated in the British Virgin Islands as a company with limited
liability on 18 January 2008 and was registered by way of continuation in the
Cayman Islands as an exempted company with limited liability on 21 March
2014. The registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business of the Company is Rooms 4702-03, 47th Floor,
Office Tower, Convention Plaza, No. 1 Harbour Road, Wanchai, Hong Kong.

Jinmao Hotel (the “Trust”) was constituted as a trust on 13 June 2014 by a
Hong Kong law governed trust deed (the “Trust Deed”) entered into between
Jinmao (China) Investments Manager Limited (the “Trustee-Manager”, in its
capacity as the trustee-manager of the Trust) and the Company. The scope
of activities of the Trust specified in the Trust Deed is essentially limited to
investing in the Company, and the powers, authorities and rights of the
Trustee-Manager conferred by the Trust Deed are commensurately limited.

The share stapled units (the “Share Stapled Units”) structure comprises:
(i) a unit in the Trust; (ii) a beneficial interest in a specifically identified
ordinary share in the Company which is “linked” to the unit and held by the
Trustee-Manager as legal owner in its capacity as trustee-manager of the
Trust; and (iii) a specifically identified preference share in the Company which
s “stapled” to the unit. The Share Stapled Units jointly issued by the Trust
and the Company were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 July 2014 (the “Listing
Date”) (the “Listing”).

The Company is an investment holding company. During the period, the Trust,
the Company and its subsidiaries (hereinafter collectively referred to as the
"Trust Group”) were principally engaged in the hotel operations, property
leasing and provision of property management services in Mainland China.

In the opinion of the directors of the Trustee-Manager and the Company
(the "Directors”), China Jinmao Holdings Group Limited (“China Jinmao”),
a company incorporated in Hong Kong and listed on the Stock Exchange,
is the immediate holding company of the Trust and the Company, and the
ultimate holding company of the Trust and the Company is Sinochem Group,
a company established in the People’s Republic of China (the “PRC”) and is
a state-owned enterprise under the supervision of the State-owned Assets
Supervision and Administration Commission in the PRC.




ERBERESE(FE)EEREEEERRAA

HRGETHMBERME

—E-LERHRS

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20176 A30H 30 June 2017

21 WHEEERSFHE

BREBEETRZN EXRARAEAS AR
LHBEGHEEPBER - BHLE20175F6
A30B L ANEANEEEREES M B E
BEeEEET AR2RARETAAMNGH
EMBER . HE2017F6 308 1E
ANEANARREREEAENEERBE
RAFREFRAAUATSEBEAIEEE
EEBEREATBER -

RNRARIZEFEMES - MR8 E20174F
6HA30R IEATEA - FeEW M — %8
HERRIEEARART A RIETEH
BREVBENEINEEEERT B
MR BRAFNGEVBEEERTF
AR HRERARANBRAREE L
EEE AN - EFERAE BEITEAR
RAIMEEMBEER —HEIRAE
M- S EEEAMBFEERER
AENEHEAVEERNBRNI D —
HEV UTHBAEIMEETRERARAM
BB ER] -

EROBEHEARSE 2ERSE -
BHRAE REEHE BoAER-
EAGHEERAUREENALA R
1A -

EREEESXEEEERBIAEH] -

HE2017F6A308 L~ B REE
ZEASRAEMEERTDIRER S SETAD
REBRCGOES ST ERIFE345 [H H
HEHRERE -

AREEZEAGREVBERN L TRIESF
EVBHRERRARENMBEENRLRER B
JE B K &£ B R2016F 12 A31B N F &
M SmEk—GFHE-

2.1 BASIS OF PREPARATION AND ACCOUNTING
POLICIES

In accordance with the Trust Deed, the Trust and the Company are each
required to prepare their own sets of condensed financial information on a
consolidated basis. The Trust’s condensed consolidated financial information
for the six months ended 30 June 2017 comprise the condensed consolidated
financial information of the Trust, the Company and its subsidiaries. The
Company’s condensed consolidated financial information for the six
months ended 30 June 2017 comprise the condensed consolidated financial
information of the Company and its subsidiaries (hereinafter collectively
referred to as the “JCHIML Group”).

The Trust controls the Company and the sole activity of the Trust during the
six months ended 30 June 2017 was investing in the Company. Therefore,
the consolidated results and financial position that would be presented in
the condensed consolidated financial information of the Trust are identical
to the consolidated financial results and financial position of the Company
with the only difference being disclosures of capital of the Company. The
Directors believe therefore that it is clearer to present the consolidated
financial information of the Trust and the Company together. The condensed
consolidated financial information of the Trust and the condensed consolidated
financial information of the Company are presented together to the extent
they are identical and are hereinafter referred to as the “Trust and the
Company’s condensed consolidated financial information”.

The condensed consolidated statements of profit or loss, comprehensive
income, financial position, the changes in equity, cash flows, the significant
accounting policies and the related explanatory information are common to
the Trust and the Company.

The Trust Group and the JCHIML Group are referred as the “Groups”.
Basis of Preparation

The unaudited condensed consolidated financial information for the six
months ended 30 June 2017 has been prepared in accordance with Hong
Kong Accounting Standards 34 Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants.

The unaudited condensed consolidated financial information does not
include all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Groups’ annual
financial statements as at 31 December 2016.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

2.1 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (conTINUED)

Significant accounting policies

The accounting policies and basis of preparation adopted in the preparation
of the unaudited condensed consolidated financial information are consistent
with those followed in the Groups’ annual consolidated financial statements
for the year ended 31 December 2016, except for the adoption of below new
standards and interpretations effective as of 1 January 2017. The Groups
have not early adopted any other standards, interpretations or amendments
that have been issued but are not effective.

BB ERETRUBFTA)
Amendments to HKAS 7

BB ERFE125% (BT A)
Amendments to HKAS 12

20144 22016 & # B = F Z 20 #
Annual Improvements 2014-2016 Cycle

%2 &t &

Disclosure Initiative

Bt R B 15 TE R AR T IR B E

Recognition of Deferred Tax Assets for Unrealised Losses
LB BB BHREER BT A)

Amendments to a number of HKFRSs

RAFIRCETBREM B REELY
ARECERARAVBENLESE AN

BERE-
TmE B EFE

REEN2017F6 A308 &) & FF
%8 & A R#5,369,637,0007T c EER A
BEUHAEBELELELHEARTRER
BARTRENFAEN A5EB®E
EERBEScRNEEES R mER
EARATFK

Hit EF2RA BREELEEERH
AREBEREREEYBENBEE - o
AEBRERFBELCEERBELE
BEMERKSELREBUANRZEETRE
SR O URATEELANEMNE-—FTAER
EHBEE FHARABNEELRRARE
EREARAGEYBEER P RR -

The adoption of the new and revised HKFRSs has had no significant financial
effect on the unaudited condensed consolidated financial information.

Net current liabilities

The Groups had net current liabilities of RMB5,369,637,000 as at 30 June
2017. The Directors are of the opinion that, based on a detailed review
of the working capital forecast of the Groups and the available unutilised
banking facilities, the Groups will have the necessary liquid funds to finance
its working capital and to meet its capital expenditure requirements.

Accordingly, the Directors are of the opinion that it is appropriate to prepare
the unaudited condensed consolidated financial information on a going
concern basis. Should the Groups be unable to operate as a going concern,
adjustments would have to be made to write down the value of assets to
their recoverable amounts, and to provide for any further liabilities which
might arise. The effect of these adjustments has not been reflected in the
unaudited condensed consolidated financial information.
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2.2 CHANGE OF PRESENTATION CURRENCY

As reported in the Groups’ annual financial statements for the year ended 31
December 2016, the presentation currency of the Groups had changed from
Hong Kong dollar (“HK$") to Renminbi (“RMB") as at 31 December 2016.
Since the Groups mainly operate their businesses in the PRC, the Directors
consider that it is more appropriate to use RMB as the presentation currency
of the Groups and that the presentation of financial statements in RMB can
provide more relevant information for management to control and monitor
the performance and financial position of the Groups.

The change of the Groups’ presentation currency has been accounted for in
accordance with HKAS 21 The Effects of Changes in Foreign Exchange Rates
and has been applied retrospectively in accordance with HKAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors.

For the purpose of presenting the Groups’ condensed consolidated financial
information for the six months ended 30 June 2016 in RMB, income and
expenses for the condensed consolidated statement of profit or loss and
condensed consolidated statement of comprehensive income are translated
at the average exchange rate, unless exchange rates fluctuated significantly
during the period, in which case the exchange rates prevailing on the dates
of transactions are used. The reserves are translated at the exchange rates
on the dates of the relevant transactions.

The average exchange rate used to re-present the comparative figures for
the six months ended 30 June 2016 is as follows:

RMB1 = HK$1.1888
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

3. OPERATING SEGMENT INFORMATION

For management purposes, the Groups are organised into business units
based on the products and services they provided and has three reportable
operating segments as follows:

(a) the property leasing segment leases office and commercial premises;

(b) the hotel operations segment provides hotel accommodation services;
and

(c) the “others” segment mainly comprises the provision of property
management and the operation of an observation deck.

Management monitors the results of the Groups’ operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment profit, which is a measure of adjusted profit before tax.
The adjusted profit before tax is measured consistently with the Groups’
profit before tax except that interest income and finance costs as well as
head office and corporate expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, amounts due from related parties,
restricted bank balances, cash and cash equivalents and other unallocated
head office and corporate assets as these assets are managed on a group
basis.
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3. ReEHBER 3.

HZE2017F6H30H 1L~ A

For the six months ended 30 June 2017

OPERATING SEGMENT INFORMATION (CONTINUED)

MEHRE R H a5t
(R EZ) (R & & &) (R & 2#E &) (R &%)
AR TR AR TR AR TR AR T
Property Hotel
leasing operations Others Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
RMB’000 RMB’000 RMB’000 RMB’000
WA Segment revenue:
RENCEISE Sales to external customers 249,057 954,584 84,213 1,287,854
D EEE Segment results 358,887 140,662 20,104 519,653
AR - Reconciliation:
FE U A Interest income 3,922
PENEMADE Corporate and other unallocated
3 expenses (19,786)
Bl & Ak A Finance costs (134,315)
i Al A E Profit before tax 369,474
A ZE2016%F6 A30H 1L/~ 1@ A For the six months ended 30 June 2016
MEHEE B JE H @5
(RE&EZ) (REFEXR) (RE&EZR) (RE&EZR)
(E75) (ZE7) (&B&E7) (BE7)
ARBF T AR T T AR T T AR T T
Property Hotel
leasing operations Others Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Restated) (Restated) (Restated) (Restated)
RMB’000 RMB'000 RMB’'000 RMB’000
2 EBWA Segment revenue:
EENEEEE Sales to external customers 252,907 887,413 74,349 1,214,669
DEEE Segment results 381,698 97,469 15,974 495,141
H R - Reconciliation:
A B U A Interest income 3,616
EREMAKDE Corporate and other unallocated
> expenses (7,732)
B & KA Finance costs (160,602)
5 A ) H Profit before tax 330,423
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

OPERATING SEGMENT INFORMATION (CONTINUED)

MEHEE B R R H st
(REEX) (RBEZ) (RBRE®R) (REEX)
AR T AR TR AR TR AR TR
Property Hotel
leasing operations Others Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
RMB’000 RMB’000 RMB’000 RMB’000
SHEE Segment assets 8,948,532 12,398,020 131,546 21,478,098
#EE - Reconciliation:
75 28 [ FE U 3k 18 Elimination of intersegment
9 4 receivables (8,405,745)
EKRHMADE Corporate and other unallocated
EE assets 5,641,189
BEBE Total assets 18,713,542
R20164E 12 A31H As at 31 December 2016
MEMRE B JE A H fth # 5t
(BEZ) (EEZ) (') (BEZ)
ARBETT AR®TRT AR®TrT AR®TrT
Property Hotel
leasing operations Others Total
(Audited) (Audited) (Audited) (Audited)
RMB’000 RMB'000 RMB’'000 RMB'000
DEHEE Segment assets 8,761,996 12,261,135 137,386 21,160,517
HBE - Reconciliation:
5> &8 [ FE Y2 5k 18 Elimination of intersegment
E i receivables (8,295,550)
TtEREMAKDE Corporate and other unallocated
BE assets 5,542,252
BEME Total assets 18,407,219
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4. EHty AW E

OTHER INCOME AND GAINS

HZE6H308 IE/<@A
For the six months ended 30 June

2017 2016 4
(R HER&) (REE& &%)
(rE75)
AR TR ARET T
2017 2016
(Unaudited) (Unaudited)
(Restated)
RMB’000 RMB’'000

H fth g A Other income
R 1T H B U A Bank interest income 3,922 3,616
KT 4 By * Government grants* 2,851 14,457
6,773 18,073

I 2= Gains

H Others 6,657 19,612
13,430 37,685
@ HRAEBRETRRAME TH ML Various government grants have been received from the relevant authorities for

B HMERRERETZRRFME -
EHZEHOHMEREXGERIFEESR
FH-

5. BEMKX

the Groups’ businesses conducted in certain cities in Mainland China. There are no

unfulfilled conditions or contingencies relating to these grants.

FINANCE COSTS

HZE6H30H /N8 A
For the six months ended 30 June

2017 20164

(K& E ) (REEEZ)

(=5)

AR TR ARBF T

2017 2016

(Unaudited) (Unaudited)

(Restated)

RMB’000 RMB’'000

RITE R R HE A EREFE Interest on bank loans and other borrowings 134,315 160,602




INTERIM REPORT 2017 JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

6. B oAy F E 6. PROFIT BEFORE TAX
AEEOHAFEE MR (GFA) T The Groups’ profit before tax is arrived at after charging/(crediting):
KIF :
HZE6HA308 LA A
For the six months ended 30 June
2017 F 2016 F
(R & HER&) (REEE %)
(&= 5)
AR T x ARBT T
2017 2016
(Unaudited) (Unaudited)
(Restated)
RMB’000 RMB'000
& Depreciation 144,835 135,932
Y & B i Amortisation of intangible assets 2,451 2,662
BRIEN L E RE Recognition of prepaid land lease payments 22,027 22,001
LHEWE HERRKRHEEBH Loss on disposal of items of property, plant and
[E5 18 * equipment* 2,306 179
fEWE 5 B FOR B CRE#E)* Impairment/(reversal of impairment) of trade
receivables* 9 (37)
EHZERBFE Foreign exchange differences, net 12,988 7,938
* ZEZEBH AEHHESEREZNH M b These items are included in “Other expenses and losses, net” in the condensed
A KEE F8E]- consolidated statement of profit or loss.
7. FREH 7. INCOME TAX
HZE6HA308 E/~1EA
For the six months ended 30 June
2017 F 2016 4F
(R & & %) (R E %)
(& E3)
AR TR AR®ET T
2017 2016
(Unaudited) (Unaudited)
(Restated)
RMB’000 RMB’'000
BVHR - R B PR 15 B Current — PRC corporate income tax 67,635 52,393
i T Deferred 53,486 66,037

HA PR B 1 > 4R Total tax charge for the period 121,121 118,430
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8. Tk

7. INCOME TAX (CONTINUED)
Hong Kong profits tax

No provision for Hong Kong profits tax has been made as the Groups did
not generate any assessable profits arising in Hong Kong during the period
(six months ended 30 June 2016: Nil).

PRC corporate income tax

PRC corporate income tax has been provided at the rate of 25% (six months
ended 30 June 2016: 25%) on the taxable profits of the Groups’ PRC
subsidiaries during the period.

The share of tax attributable to joint ventures for the six months ended 30
June 2017 amounting to RMB488,000 (six months ended 30 June 2016:
RMB776,000) is included in “Share of profits of joint ventures” in the
condensed consolidated statement of profit or loss.

8. DISTRIBUTIONS

HZ=6A308 1L/ A
For the six months ended 30 June

2017 & 2016 4F
(R & E %) (REEE %)
(&%)
AR® TR ARBTT
2017 2016
(Unaudited) (Unaudited)
(Restated)
RMB’000 RMB’000
FRHE - B AR S A EA219.60  Interim — HK$19.60 cents (2016 interim: HK$16.15
78 Il (2016 4 1 HA - 16.15 78 ill) cents) per Share Stapled Unit 346,443 277,651

E2oRABRMDAREMFTAE AK2017
FHR SR THIERBE £2017F6 A 30
B 1E7S A 2 & B A 4 5 0k U A B &
F£2017F6 A0 R MDA EMLER
B E2017F6A30H LA A A& H
A# o IR KA R AR 346,443,000 7T ¢
#8 & 7 392,000,000% 7t (; = 2016 F 6 A
30B L@ A : AR #277,651,0007T -
8 & $ 323,000,000 7T) © € BB & =
Y RARN GBS EZERMAE L EE
AEBEREZE2017F6 A308 1L/~ 1@ A
MiEmP TARE-

The proposed 2017 interim distribution to the Holders of Share Stapled Units
is based on the Group distributable income for the six months ended 30 June
2017 and the number of Share Stapled Units as at 30 June 2017.

The Group distributable income for the six months ended 30 June 2017 is
RMB346,443,000 equivalent to HK$392,000,000 (six months ended 30 June
2016: RMB277,651,000, equivalent to HK$323,000,000), which is adjusted
from the profit or loss for the six months ended 30 June 2017 after the
adjustments permitted under the Trust Deed and the articles of association
of the Company.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

8. DISTRIBUTIONS (conTINUED)

(i) Pursuant to clause 1.1 of the Trust Deed, “Adjustments” includes,
but not limited to (i) unrealised revaluation gains/losses, including
impairment provisions and reversals of impairment provisions; (ii)
impairment of goodwill/recognition of negative goodwill; (iii) material
non-cash gains/losses; (iv) costs of any public offering of Share Stapled
Units that are expensed through the condensed consolidated statement
of profit or loss but are funded by proceeds from the issuance of
such Share Stapled Units; (v) depreciation and amortisation; (vi) tax
charges as shown in the condensed consolidated statement of profit
or loss; and (vii) net finance income/costs as shown in the condensed
consolidated statement of profit or loss.

(ii) The Trust Deed and the articles of association of the Company
state that, except with the prior approval of an ordinary resolution
of registered holders of units and an ordinary resolution of the
shareholders of the Company and subject to compliance with all
applicable laws of the Cayman Islands and the articles of association
of the Company, the Directors will declare and distribute 100% of the
distributable income (as defined in the Trust Deed) in respect of each
financial year thereafter. The Trust Deed requires the Trustee-Manager
(on behalf of the Trust) to distribute the dividends, distributions and
other amounts received by the Trustee-Manager in respect of the
ordinary shares from the Company, after deduction of all amounts
permitted to be deducted or paid under the Trust Deed.

9. EARNINGS PER SHARE STAPLED UNIT/SHARE OF
THE COMPANY

The calculation of basic earnings per Share Stapled Unit/share of the Company
amounts for the six months ended 30 June 2017 is based on the unaudited
profit for the period of RMB248,353,000 (six months ended 30 June 2016:
RMB211,993,000), and the weighted average number of Share Stapled Units/
share of the Company of 2,000,000,000 in issue during the period (six months
ended 30 June 2016: 2,000,000,000).

The Groups had no potentially dilutive Share Stapled Units/shares of the
Company in issue during the period (six months ended 30 June 2016: Nil).




ERBERESE(FE)EEREEEERRAA

HRGETHMBERME

—E-LERHRS

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20176 A30H 30 June 2017

0. W% BERRKR®E

#H =2017%6H308 It N @ B & &
Mk A AR #208,217,000 7T ( &
£2016%F6H30H IE N @ A: AR ®
47,543,00070) W EEW X - B k& B E
B THEXMELAERDFTEARE
2,514,0007C( & £2016%6 A308 It /<
@ B : AR #190,0007C) 8 % % - &=
M@ IEE -

11. REME
AEENREVEBRETBR AL — I8
7AW W R2017%E6 A308 %2016
FNRANBEBYUBREAERGHEME
ERTERARETHERH-

ULTERERBERMTNBMERREY

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Groups acquired items
of property, plant and equipment at a total cost of RMB208,217,000 (six
months ended 30 June 2016: RMB47,543,000), and disposed of or wrote off
items of property, plant and equipment with a total net carrying amount of
RMB2,514,000 (six months ended 30 June 2016: RMB190,000).

11. INVESTMENT PROPERTIES

The Groups’ investment properties consist of one commercial property in
Mainland China and were revalued at 30 June 2017 and 31 December 2016 by
DTZ Debenham Tie Leung Limited, independent professionally qualified valuer.

Below is a summary of the valuation techniques used and the key inputs to

EHENETERABT:

A2017%F6 H30H

the valuation of investment properties:

As at 30 June 2017

CREER

Valuation techniques

ERFTUEEBAET & E (¥ 1)
Significant Range

unobservable inputs

(weighted average)

R RZES
-EXRAE-HBAE

Commercial properties
— Jin Mao Tower — Office

% %
-eRAE-TE
Commercial properties
— Jin Mao Tower — Retail
ERi RS
-ERKRE-FES

Commercial properties
—Jin Mao Tower — Car parks

FHRERZE

Term and reversion method

FHRERZE

Term and reversion method

FHRERZE

Term and reversion method

€ B O] 3 & 4.50%
18 5% [0 3 =& 5.00%
Mm% HE & (FFEFTFHK) AR®A41347T
Term yield 4.50%
Reversionary yield 5.00%
Market rent (per sqm p.a.) RMB4,134
F B O] 3 & 4.50%
18 5% [0 3 = 5.00%
Mm% HEE(FFESTFHK) A R #9,9007T
Term yield 4.50%
Reversionary yield 5.00%
Market rent (per sqm p.a.) RMB9,900
F B O] 3 & 3.50%
18 5% [0 3 = 4.00%
mHEe(BEFELML) A R #12,0007T
Term yield 3.50%
Reversionary yield 4.00%
Market rent (per unit p.a.) RMB12,000



INTERIM REPORT 2017

11. BEWE@

7®2016412 A31H

JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

11. INVESTMENT PROPERTIES (conTinueD)

As at 31 December 2016

i B £ i ERTAEHEGAHT & & (hn # F 19)
Significant Range

Valuation techniques

unobservable inputs

(weighted average)

% A % FHRERE F B O] 3 & 4.50%
—ERRE-PAE 18 5% [0 3 = 5.00%
miHHE(BFEETHK) AR #3,9607C
Commercial properties Term and reversion method  Term yield 4.50%
— Jin Mao Tower — Office Reversionary yield 5.00%
Market rent (per sqm p.a.) RMB3,960
R RS FHRERE F B O] 3 & 4.50%
- EXAE-ZE 18 55 @ ¥ X 5.00%
mHHE(BBFEETHK) AR #9,9607C
Commercial properties Term and reversion method  Term yield 4.50%
— Jin Mao Tower — Retail Reversionary yield 5.00%
Market rent (per sqm p.a.) RMB9,960
& A % FHRERE F B O] 3 & 3.50%
-ERKRE-FES 18 5% [0 3 =& 4.00%
mHEe(BEFELML) AR #11,7007T
Commercial properties Term and reversion method  Term yield 3.50%
— Jin Mao Tower — Car parks Reversionary yield 4.00%
Market rent (per unit p.a.) RMB11,700

FHREREFTEMEN R FETDLE
EBEHOEENHES WA AHZHF
HOMBENERKRAGIRESE B
HEmBRERN L EXRAREARGFER
Bz e

Term and reversion method measures the fair value of the property by taking
into account the rental income derived from the existing leases with due
allowance for the reversionary income potential of the leases, which are then
capitalised into the value at appropriate rates.

FHOBRREREREEFHIR AR
EMOR ) BERREMEN R FEL
BAREEAOCEM - mHEHESHRKE
EMOR D) BEHRENEHNAFEHL
BARBIE MO D) e

A significant increase (decrease) in the term yield and the reversionary yield
in isolation would result in a significant decrease (increase) in the fair value
of the investment properties. A significant increase (decrease) in the market
rent would result in a significant increase (decrease) in the fair value of the
investment properties.
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12. EREZFER®

12. TRADE RECEIVABLES

M2017 & 12016 4

6 A30H 12A31H

(R & HER&) (&% %)

AR T x ARBT T

As at As at

30 June 31 December

2017 2016

(Unaudited) (Audited)

RMB’000 RMB’'000

WA 5 IR Trade receivables 77,623 77,558
B Impairment (318) (309)
77,305 77,249

AEBEEETEFPABREMRBEE RHE
MRENEZERIEREE  EFF
F-—REARMNR - ERA-—KLE—=
A HREIBEFAKZALERE
NER - BREFPHEEEREHAHR-

AR B SR E R B RRRR S B AS
2 - MBAREHASREEECHRE
Bl-ZRALMARAEBENEKRE S
EREXREZTHLEFPEBNEE &
TEEXEFERBRES AKEILEH]
HEKESEAEHRFTEEMNERRK
HERER BRESERXTEAR -

RBERRREZBHMRANGBERERE
WEBERAOREIMOT

The Groups’ trading terms with certain of the Groups’ customers in relation
to the provision of hotel and other services are mainly on credit, except for
new customers, where payment in advance is normally required. The credit
period is generally one to three months, extending up to six months for major
customers. Each customer has a maximum credit limit.

The Groups seek to maintain strict control over its outstanding receivables
and overdue balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Groups’ trade receivables
relate to a large number of diversified customers, there is no significant
concentration of credit risk. The Groups do not hold any collateral or other
credit enhancements over their trade receivable balances. Trade receivables
are non-interest-bearing.

An aged analysis of the trade receivables as at the end of the reporting period,
based on the invoice date and net of provisions, is as follows:

72017 F R 2016 F

6 H30H 12 A31H

(R EZ) (BEZ)

AR T AR®ET T

As at As at

30 June 31 December

2017 2016

(Unaudited) (Audited)

RMB’000 RMB’'000

1@ A A Within 1 month 71,532 72,616
123 A 1 to 3 months 4,644 3,850
4% 6ME A 4 to 6 months 86 274
B i@ 6 8 A Over 6 months 1,043 509
77,305 77,249
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

13.

An analysis of the balances with related parties is as follows:

BALANCES WITH RELATED PARTIES

R2017 F 20164
6 A30H 12H31H
(R & & &) (&)
AR TR ARET T
As at As at
30 June 31 December
2017 2016
(Unaudited) (Audited)
RMB’000 RMB'000
JiE W 2 B 5 Due from related parties:

EIES /N Fellow subsidiaries 5,880 7,505
&% R A Joint ventures 2 2

NE B & EER DA An associate of the Groups' ultimate holding
iR /N company 4,736 4,565
10,618 12,072

JE < B Bk 7 Due to related parties:

HEZERA A Immediate holding company 852,606 687,489
EES /N Fellow subsidiaries 74,202 1,370,738
/N Joint ventures 6,315 6,341
HEERAGNEZE QT A joint venture of the immediate holding company 1 1

RNE&E B REERRN A An associate of the Groups' ultimate holding
& 2 Al company 16,444 16,469
949,568 2,081,038

W ENEENESRAERE T The balances due from/to related parties are unsecured, interest-free and
TERARERER- are repayable on demand.
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14. EFESZRRRERE

RESHERENEZERRZRRE
SHH®OKREDTAOT

14. TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as at the end of the reporting
period, based on the invoice date, is as follows:

M2017 & 12016 4

6 H30H 12 A31H

(R & HER&) (&% %)

AR T x ARBT T

As at As at

30 June 31 December

2017 2016

(Unaudited) (Audited)

RMB’000 RMB'000

1FARZEREER Within 1 year or on demand 81,272 104,679
1ZE 24 1 to 2 years 14,527 25,520
2F A E Over 2 years 220 220
96,019 130,419

BRESEREREEATE W —K
LA60 B &) HABR 45 & o

15. HAEE

R2017F6 A30H » A& B If & T fa] &
AHIABE(R016512A318 : &) o

The trade and bills payables are non-interest-bearing and are normally settled
on 60-day terms.

15. CONTINGENT LIABILITIES

As at 30 June 2017, the Groups did not have any significant contingent
liabilities (31 December 2016: Nil).
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

16. OPERATING LEASE ARRANGEMENTS

The Groups lease certain of its office properties under operating lease
arrangements. Leases for properties are negotiated for terms ranging from
one to five years.

At the end of the reporting period, the Groups had total future minimum
lease payments under non-cancellable operating leases falling due as follows:

72017 & 12016 4

6 H30H 12A431H

(R ER&) (&% %)

AR® TR ARBT T

As at As at

30 June 31 December

2017 2016

(Unaudited) (Audited)

RMB’000 RMB’'000

—FR Within one year 5,989 6,927
FE_EZERF BIEEERERSF In the second to fifth years, inclusive 1,063 3,745
7,052 10,672

17. &iE

AEBRBERREATEAAE:

17. COMMITMENTS

The Groups had the following capital commitments as at the end of the
reporting period:

12017 F 2016 4F
6 A30H 12A31H
(R & & %) (&2 %)
AR TR AR®ET T
As at As at
30 June 31 December
2017 2016
(Unaudited) (Audited)
RMB’000 RMB’'000
BRTABRERE: Contracted, but not provided for:
MZE WEREZE Property, plant and equipment 5,474 1,258
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18. BBH XS 18. RELATED PARTY TRANSACTIONS

(a) RKEEFBRE E2017%F K2016FE6 (@) The Groups had the following material transactions with related
B308 I8 B H T =K@ parties during the six months ended 30 June 2017 and 2016:
RS

HZ=6A308 1L/ A
For the six months ended 30 June

logz3 2017 & 2016 4
(REEZ) CRgEEZR)
(r=75)
AR® TR ARBT T
Notes 2017 2016
(Unaudited) (Unaudited)
(Restated)
RMB’000 RMB’'000
HERFRAANRS : Transactions with fellow subsidiaries:
¥ W BB BR 1S Decoration services received (i) 4,093 22,308
mMYEER Provision of property management
AR 7% services (i) 6,733 5,089
e KA Rental income (i) 7,529 25,371
EEERMEER Commercial property management
Bk 75 services received (ii) 1,490 768
HEZEERAFHRN Transactions with the immediate holding
R company:
REBEMEEE Provision of hotel property management
BR 7% services (iii) 1,293 1,401
HASEREERRAA® Transactions with an associate of the
HERNFIHNRS : Groups' ultimate holding company:
mEMYEER Provision of property management
Pk 75 services (i) 991 856

e A Rental income (i) 25,272 25,292
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

18.

(ii)

(iii)

RELATED PARTY TRANSACTIONS (ConTINUED)

The Groups had the following material transactions with related parties
during the six months ended 30 June 2017 and 2016: (continued)

These transactions were carried out in accordance with the terms and conditions
mutually agreed by the parties involved.

Effective from the Listing Date, commercial property management expenses
were payable at a fixed percentage of 3% of the annual rental income from
the commercial portions of the Groups' properties pursuant to the commercial
property management agreement dated 13 June 2014 entered into between
Jinmao Investment Management (Shanghai) Co., Ltd. (formerly known as Franshion
Properties Investment Management (Shanghai) Company Limited, “China Jinmao
(Shanghai)”), a wholly-owned subsidiary of China Jinmao, and China Jin Mao
(Group) Co., Ltd. (“China Jin Mao (Group)”), an indirect wholly-owned subsidiary
of the Company. The agreement was terminated on 31 December 2016.

Effective from 1 January 2017, commercial property management expenses were
payable at a fixed percentage of 3% of the annual rental income from the commercial
portions of the Groups’ properties pursuant to the commercial property management
agreement dated 7 December 2016 entered into between China Jinmao (Shanghai),
and China Jin Mao (Group) and the commercial property management agreement
dated 7 December 2016 entered into between China Jinmao (Shanghai) and Jinmao
(Li Jiang) Hotel Investment Limited Company, an indirect wholly-owned subsidiary
of the Company.

Due to the internal business restructuring of China Jinmao, effective from 1 July
2017, China Jinmao (Shanghai) has transferred all its rights and obligations under the
commercial property management agreements dated 7 December 2016 to Jinmao
Commercial Properties (Shanghai) Company Limited (X E¥£EME(LE)ERA
7l), which is also a wholly-owned subsidiary of China Jinmao. All other terms are
substantially the same as those in the commercial property management agreements
dated 7 December 2016.

Effective from the Listing Date, pursuant to the hotel property management
agreement dated 13 June 2014 entered into between the Company and China
Jinmao, the Groups would be entitled to receive the following annual fees for
providing certain hotel property management services to China Jinmao: (i) a basic
management fee of 0.5% of the total development costs of the relevant hotels
of China Jinmao (the “Relevant Hotels"); and (ii) an incentive fee of 4% of the
earnings before interest, taxes, depreciation and amortisation of the Relevant Hotels
upon the formal opening of the Relevant Hotels. The agreement was terminated on
31 December 2016. On 7 December 2016, the Company entered into the renewed
hotel property management agreement with China Jinmao for a period of three
years with effect from 1 January 2017 pursuant to which the Group has agreed
to provide certain hotel management services in relation to the Relevant Hotels to
China Jinmao and its subsidiaries (the “China Jinmao Group”). All other terms are
substantially the same as those in the hotel property management agreement dated
13 June 2014.
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18. BB A X F %)

b) FEBETI2EEAENMHEE

18. RELATED PARTY TRANSACTIONS (conTiNUED)
(b) Compensation of key management personnel of the Groups

HZ=6A308 1L/~ EA
For the six months ended 30 June

2017 F 2016 F

(R & E %) (R EZR)

(&= 50)

AR® TR ARBT T

2017 2016

(Unaudited) (Unaudited)

(Restated)

RMB’000 RMB'000

EHEE®RAMN Short term employee benefits 7,583 6,434

Bt Bk 12 18 A Post-employment benefits 382 706

SN TEEEEAEN Total compensation paid to key management

885 personnel 7,965 7,140

(0) HEMBEEENR S RAER (0) Transactions and balances with other state-owned entities

AEBEHEIFRBFES  WESF
B BK T 3 B T R M R - BB AR A sk E b
WEEEIBEZERES TN ESR
BBEAALEDIENKLBERBETLE -
R A E20174F %2016%6 A30H 1k /< &
A AEEEAMBEEAEETE TX
S BEMETERR)EBER FREREH
MEHEREERB - ZEFTRAE HR
AEERZEEMBEELERRKRIFH
BRFEG kAR BB HES  BEEM
BRECEMETHEERZHAB B
BREFETNEY RNEAEEHR
GAZERKNTVBENFTE - NEE T
REEMERBHEEEREK MZzZF
EERRUIPARBEFREGABEAE G
%0

The Groups are indirectly controlled by the PRC government and operates
in an economic environment predominated by entities directly or indirectly
owned or controlled by the government through its agencies, affiliates or
other organisations (collectively “State-owned Entities” (“SOEs")). During the
six months ended 30 June 2017 and 2016, the Groups had some transactions
with other SOEs including, but not limited to, borrowings, deposits and the
provision of property lease and management service. The Directors consider
that these transactions with other SOEs are activities conducted in the
ordinary course of business and that the dealings of the Groups have not
been significantly or unduly affected by the fact that the Groups and the other
SOEs are ultimately controlled or owned by the PRC government. The Groups
have also established pricing policies for its products and services and such
pricing policies do not depend on whether or not the customers are SOEs.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Groups’ financial instruments,
other than those with carrying amounts that reasonably approximate to fair
values, are as follows:

REE NS
Carrying amounts Fair values
12017 F 72016 F 2017 F R 2016 F
6 H30H 12 A31H 6 A30H 12 A31H
(R EZ) (EZ) (R & E &) (BEZ)
ARBTRT AR¥®TRT AR¥®TR AR®TrT
30 June 31 December 30 June 31 December
2017 2016 2017 2016
(Unaudited) (Audited)  (Unaudited) (Audited)
RMB’000 RMB'000 RMB’000 RMB'000
ol ==t Financial liabilities
FEBRITERK Interest-bearing bank and other
RN borrowings 8,141,401 6,922,149 8,142,446 6,925,679

EEEEHERERREEZEY XR
HIRITER BRESENX FAEN
RE Ao REMEKFENSREE
ENEZEREER &t A HMENK
AREFERNESREEREEEN
BB REN AT EELREERS
TERARZET AT BHFEHE-

AEENBEHREaEEETERTARYF
BEfENBRRERREF -

SHEERBBENAFEEEEY 2 M
f) B A1 %2 5 (38 9008 B 3 & 5 50 o
BEXATAMSHEIE TERAUT
75 REB R A

AERTEREEMBER(EERING
ATEEEBBZREBEERR EERAR
REHE PR ARKT ] T EREN
WHREERMBEAARARBESRAE - Z R
WAFEZRABRMERTHE- - R2017F6
HA30H8 %2016 12A318H  K&EB KX &
R BERTERREMEROTEL R
ST EADTK -

Management has assessed that the fair values of cash and cash equivalents,
restricted bank balances, trade receivables, financial assets included in
prepayments, deposits and other receivables, trade and bills payables,
financial liabilities included in other payables and accruals, and amounts
due from/to related parties approximate to their carrying amounts largely
due to the short term maturities of these instruments.

The Groups' finance department is responsible for determining the policies
and procedures for the fair value measurement of financial instruments.

The fair values of the financial assets and liabilities are included at the amount
at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair values:

The fair values of interest-bearing bank and other borrowings except for
notes have been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms, credit risk
and remaining maturities. The fair value of notes is based on quoted market
prices. The Groups’ own non-performance risk for interest-bearing bank and
other borrowings as at 30 June 2017 and 31 December 2016 was assessed
to be insignificant.
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BEE®
ARFEFE

TREIAEB SR TEANRFERE

BRFETFENEE

20176 A308 » A& B I & & A F
EENEHAN e EERI6F12A31
H lﬁ\i‘) o

BERAFEGTENEE:

R2017F6 A30H ' "&E B I £ & 2 F
BFffEHE M2 E & FE(20165F 12 A31
H lﬁ\i‘) o

ERENFENEE:

R2017F6 A30H  "REBREHAEGE
FERRARTEREAFEFEBE R

EATEMNMEMN /A EQIGFI12A
318 : &) o

ERFLFENEE:

A2017%F6 H30H

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (conTINUED)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the
Groups' financial instruments:

Assets measured at fair value:

The Groups did not have any financial assets measured at fair value as at 30
June 2017 (31 December 2016: Nil).

Liabilities measured at fair value:

The Groups did not have any financial liabilities measured at fair value as at
30 June 2017 (31 December 2016: Nil).

Assets for which fair value is disclosed:

The Groups did not have any financial assets that were not measured at fair
value in the condensed consolidated statement of financial position but for
which the fair value is disclosed as at 30 June 2017 (31 December 2016: Nil).
Liabilities for which fair value are disclosed:

As at 30 June 2017

EAATEAZBEBNORFEFE

Fair value measurement using

EXTEE EXTUEHEE

EB TS RE B BB BWAHE
(8 —4) (F=#) (BE=#H) Bt
AR Tx AR T AR T AR Tx

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000

SFERBETERR Interest-bearing bank and other

H b & 5K borrowings 2,001,045 6,141,401 - 8,142,446
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (conTINUED)

Fair value hierarchy (CONTINUED)
Liabilities for which fair value are disclosed: (CONTINUED)
As at 31 December 2016

ERARTHABEBNRFEFE

Fair value measurement using
EAAEE EANAHE

VB T 3% B 5 A R WA B
(2 —%) (% =#) (BE=&) 5t
ARBTRT AR¥EFTT AR®TRT ARETET

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB'000 RMB'000 RMB'000 RMB'000

AFRBITERK Interest-bearing bank and other

H b & = borrowings 2,003,530 4,922,149 - 6,925,679

200 BMEHAREE

R2017F8A2H  FE & X (K B)ZEK
REEBRABTEMSETESEEE
%88 A A R #1,000,000,0007T  HRE A
365K * FHI K 54.65% BB R LR
TIRMDBERAB] -

21. LEREE

EYDM]‘EEZZL THE ARANHEZT

E¥EBERER BHSEMBEROL
f%ﬂl%aﬂé *“Eﬁ’jl«/u\i”rﬁéﬁu
NGaAHENESH A -

22. BHGEFHBMBERDN
#

R4 & BB & & K R2017F8 7
AEES o T IRE T -

20. EVENT AFTER THE REPORTING PERIOD

On 2 August 2017, China Jin Mao (Group) completed the issue of the short-
term notes in the national inter-bank market in the PRC, of an amount of
RMB1,000,000,000 and with a maturity period of 365 days and an interest
rate of 4.65% per annum, which were underwritten by China Minsheng
Banking Corp., Ltd.

21. COMPARATIVE AMOUNTS

As further explained in note 2.2, due to the change of presentation currency,
the comparative figures in the condensed consolidated financial information
has been restated from HK$ to RMB currency to conform with current period’s
presentation.

22. APPROVAL OF THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

The condensed consolidated interim financial information was approved and
authorised for issue by the Directors on 7 August 2017.
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Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

K& EHE AP Tel E:%: +852 2846 9888
EBPRAZER Fax {#H: +852 2868 4432
FERE221E ey.com

To the sole member of Jinmao (China) Investments Manager Limited

(Incorporated in Hong Kong with limited liability)
INTRODUCTION

We have reviewed the accompanying interim financial information set out
on pages 68 to 74, which comprises the condensed statement of financial
position of Jinmao (China) Investments Manager Limited (the “Company”)
as at 30 June 2017 and the related condensed statements of profit or loss
and other comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagements, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.



INTERIM REPORT 2017

EHEE

BMERBESSAMASEBGHNES
EE TEERFE2010% [ BEREZE T %
B P AR FERH BT
TERH -BHPHUBEEHBEEER
BEYVEBSTETEMABETHME I
EHOMEBZMEMERRER 2 F
MItEEER)DRBERSETELE
TEFIENSEE  RMAEMEERI
EEERIEREREETESTIED
BRATAHEEENMEEANSETIE - At -
BMTERBAFTER -

a

wEm

REZFMNEN RATEZXRETANSE
BERMBEETHAYBERRELERE
EXTEHEREESHERFEARNR

28 EEEE T
B 2 5t A
&5

201748 A7H

JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the accompanying interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

7 August 2017
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EMHREE R EME2E KSR
CONDENSED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

HZE2017F6 A30H 1E/~{8 A Six months ended 30 June 2017

H=26HA30H1E/518A
For the six months ended 30 June

2017 & 20164

(R & HE X&) (RE&EZ)

B T 7 T

2017 2016

(Unaudited) (Unaudited)

HK$ HK$

EEER Administrative expenses (46,305) (56,655)

W B R F A A A E R IE Less: Amount borne by a fellow subsidiary 46,305 56,655

AR EREER PROFIT OR LOSS BEFORE TAX - 1

Fr 5 %t & H Income tax expense = =
HEMNEREER PROFIT OR LOSS FOR THE PERIOD AND

HEzEKE#E TOTAL COMPREHENSIVE INCOME

FOR THE PERIOD - -
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5 B3 B 35 R R &R
CONDENSED STATEMENT OF FINANCIAL POSITION

7201746 A30H Asat 30 June 2017

2017 & R2016 4
6 H30H 12A31H
(REEZ) (&2 %)
7 JT 7 TT
As at As at
30 June 2017 31 December 2016
(Unaudited) (Audited)
HK$ HK$

REBEE CURRENT ASSET
W EEER AR RIE Due from the immediate holding company 1 1
FEAE Net asset 1 1

= EQUITY

fi& 2 Share capital 1 1
4B B 7 Total equity 1 1
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HRAEZSHR
CONDENSED STATEMENT OF CHANGES IN EQUITY

HZE2017F6 A30H 1E/~{8 A Six months ended 30 June 2017

IR 2 AR n

(R &8 & %) (R HE=Z)
BT 75 7T

Share capital Total equity
(Unaudited) (Unaudited)
HK$ HK$

R2016F1H1H ~ 20165E6 H30H - At 1 January 2016, 30 June 2016,
20171 H1H K20179F6 H30H 1 January 2017 and 30 June 2017
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

FHHAREERER
CONDENSED STATEMENT OF CASH FLOWS

Six months ended 30 June 2017

B Z6H30H 1L/ E A

For the six months ended 30 June

2017 & 2016 4F
(K& E %) (RE&EZ)
& T 7 TT
2017 2016
(Unaudited) (Unaudited)
HK$ HK$
RETHELENRERE CASH FLOWS FROM OPERATING ACTIVITIES
LAEFERIEE B A & 1 UL BL{Z 5F Trust distributable income received in a
Al 5k 4 A capacity as trustee-manager 108,308,435 398,200,000
A{S 5EEREE A B 19 32 i {2 5F Trust distributable income paid in a capacity
At 5 R 48 A as trustee-manager (108,308,435) (398,200,000)

KEETHELENIR SR =F5 Net cash flows from operating activities

HRNEBEESR CASH AND CASH EQUIVALENTS

REEEY AT END OF PERIOD _ _
BReRBESEEY ANALYSIS OF BALANCES OF CASH AND

EEZDN CASH EQUIVALENTS

Cash and bank balances

B RRITEF
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NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

20176 A30H 30 June 2017

1. 2AFER

SE(PEBEERBABRARATEA
1) R2014E3 5208 &£ & B i it Ak 32
BEAERBETRAR - AQRAMNEMMBEE
It BB B EFBEB1RERES N
A KIEATE4L4702-03F °

ARAMES(EEDRA PEH2X
EREBAERAA(FEAEE] —FKR
BEAMKLIERBERABARZMAR
REA(HEXRDERLTORA) SRR
AIMBEERERAAF MARQENRRIE
AR AP EER(—RRPEARK
ME(HFBEDKINAE RAXHHE
HELEEEEERZESEENBAR
%)

RARANEZEBRAGETENTE A -
wEsHERSXBE(ER] AIE£
ERE] -

2. mMBEEEREFEE

HZE2017F6A30H It ~A A RKEE
ZEBEMEERREESSTMAE
MR E S S T2 R BB 345% 7 BT BT B #R

AEECEPRYEERTTIBEFEY
BHREAEENMEEREREE BER
AN FR20165E12 A31 8 &9 8 % | &
—GfBIE -

AP HREMSBIEALRERNAF B E
Z2016F12A31BLFENH K ER
W TEKRARAZFEENEEFEENB
HEx BREZSTHBHRER - BEERE
NAGHIFE436 G EBETHBEZZFETE
MR ZE—FSERDT

% BB A A5 ] 55 662(3) 16 & Kf K65 350
ZHRE ARAFERAAAEMER KE
R EE2016F12A8318 It FE 0B
W& o

1. CORPORATE INFORMATION

Jinmao (China) Investments Manager Limited (the “Company”) is a limited
liability company incorporated in Hong Kong on 20 March 2014. The
registered office of the Company is located at Rooms 4702-03, 47th Floor,
Office Tower, Convention Plaza, No. 1 Harbour Road, Wanchai, Hong Kong.

In the opinion of the directors of the Company (the “Directors”), China
Jinmao Holdings Group Limited (“China Jinmao”), a company incorporated
in Hong Kong and listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), is the immediate holding company
of the Company, and the ultimate holding company of the Company is
Sinochem Group, a company established in the People’s Republic of China
(the “PRC") and is a state-owned enterprise under the supervision of the
State-owned Assets Supervision and Administration Commission in the PRC.

The principal activity of the Company is administering Jinmao Hotel (the
“Trust”) (formerly known as “Jinmao Investments”), in its capacity as
trustee-manager of the Trust.

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES

Basis of Preparation

The unaudited condensed financial information for the six months ended 30
June 2017 has been prepared in accordance with Hong Kong Accounting
Standards 34 Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants.

The unaudited condensed financial information does not include all the
information and disclosures required in the annual financial statements and
should be read in conjunction with the Company’s financial statements as
at 31 December 2016.

The financial information relating to the year ended 31 December 2016
that is included in this interim report as comparative information does not
constitute the Company’s statutory annual financial statements for that year
but is derived from those financial statements. Further information relating
to these statutory financial statements required to be disclosed in accordance
with section 436 of the Companies Ordinance is as follows:

The Company has delivered the financial statements for the year ended 31
December 2016 to the Registrar of Companies as required by section 662(3)
of, and Part 3 of Schedule 6 to, the Companies Ordinance.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (conTINUED)

Significant accounting policies (CONTINUED)

The Company’s auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis without qualifying
their report; and did not contain a statement under sections 406(2), 407(2)
or (3) of the Companies Ordinance.

The accounting policies and basis of preparation adopted in the preparation
of the unaudited condensed financial information are consistent with
those followed in the Company’s financial statements for the year ended
31 December 2016, except for the adoption of below new standards and
interpretations effective as of 1 January 2017. The Company has not early
adopted any other standards, interpretations or amendments that have been
issued but are not effective.

EB G ERE 795 (B FTA)
Amendments to HKAS 7

EB g ERFE 1258 (B A)
Amendments to HKAS 12

2014 % F 2016 F 8 B 2 F JZ K #
Annual Improvements 2014-2016 Cycle

% 2E 5t &

Disclosure Initiative

BE oK 2 B 5 15 1 3R A AT T IR B E

Recognition of Deferred Tax Assets for Unrealised Losses
ZHEB BB HREEN(ETR)

Amendments to a number of HKFRSs

R RBETBERBM B RS LR Y
AREBECEAVBERLEERY
.

3. FB8#H

ARABWEEHEESNESHEE  RE
EADNBREE2017F6 5308 1k /X &
B & F S E LT R FE(E
E2016F6 308 IE/N{AA : &) -

4. ZHARERE

R2017F6 A30H ' AR 7 I £ (£ o] &
AHKABBE(20165F12A318 : &) o

5. BEAEAIXRS

HERXRFRAANKXZNEHEDE KAt
2 mRWNE -

EERE EENARAETEEE A
S H £2017F6 8308 1E <~ A K
ARATERNEZEEABE XM EGE
Z2016F6 30 LE/N{AA : ) °

The adoption of the new and revised HKFRSs has had no significant financial
effect on the unaudited condensed financial information.

3. INCOME TAX

No provision for Hong Kong profits tax has been made as the Company
did not generate any assessable profits arising in Hong Kong during the six
months ended 30 June 2017 (six months ended 30 June 2016: Nil).

4. CONTINGENT LIABILITIES

As at 30 June 2017, the Company did not have any significant contingent
liabilities (31 December 2016: Nil).

5. RELATED PARTY TRANSACTIONS

Transaction with a fellow subsidiary is disclosed in the condensed statement
of profit or loss and other comprehensive income.

In the opinion of the Directors, the Directors represented the key management
personnel of the Company. During the six months ended 30 June 2017, no
compensation was paid to the key management personnel (six months ended
30 June 2016: Nil).
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6. EMIANLAFERAYT
EER:

R2017F6 A30H K2016F12A31H © A
AReRM TEMEKABEEEATERE

7. EHBHMBEEMBOLE

B B BT 5 B B R2017F8A7H K
TR OE I RET -

6. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENT

As at 30 June 2017 and 31 December 2016, the carrying amount of the
Company'’s financial instrument approximated to its fair value.

7. APPROVAL OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

The condensed interim financial information was approved and authorised
for issue by the Directors on 7 August 2017.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

H b &
OTHER INFORMATION

INFORMATION ON SHARE STAPLED UNITS

As at 30 June 2017, there were a total of 2,000,000,000 Share Stapled Units
in issue. Each Share Stapled Unit refers to the combination of the following
securities or interests in securities:

1) a Unit;

2) the beneficial interest in a specifically identified ordinary share of
HK$0.0005 each of the Company linked to the Unit and held by the
Trustee-Manager as legal owner (in its capacity as trustee-manager
of Jinmao Hotel); and

3) a specifically identified preference share of HK$0.0005 each of the
Company stapled to the Unit.

Subject to the provisions in the Trust Deed, the Units can only be dealt with
together and may not be dealt with individually or one without the others.

For the six months ended 30 June 2017, no new Share Stapled Units have
been issued by Jinmao Hotel and the Company.

INTEREST OF SUBSTANTIAL HOLDERS OF SHARE
STAPLED UNITS

As at 30 June 2017, the interests or short positions of persons (other than
the Directors or chief executives of the Trustee-Manager and the Company)
in the Share Stapled Units or underlying Share Stapled Units which would
fall to be disclosed pursuant to Divisions 2 and 3 of Part XV of the SFO, or
which were required, pursuant to Part XV of section 336 of the SFO, to be
recorded in the register required under such section as having an interest in
5% or more of the issued Share Stapled Units are as follows:




EEBERER(PE)BEEREEEFTRAA ZE-LtFHHERE
Hitt &8
OTHER INFORMATION
FEES
EEERMN EEBETRS
RBEFT RIENZ
54 BEUVHE HA/ %R BOl
Number of Share Percentage of
ROBETEN Name of Holders of Stapled Units  Long position/ issued Share
BEEARR Share Stapled Units Capacity held or interested  short position Stapled Units
hEE X China Jinmao EGEEA 1,330,680,500 i & 66.53%
Beneficial owner Long position
RIEB(EE)ERAAFN  Sinochem Hong Kong (Group) 7 & £ il 7% B ) # &2 1,330,680,500 ¥ & 66.53%
Company Limited” Interest in a controlled Long position
corporation
FEAERBERAFD Sinochem Corporation" RERGFENER 1,330,680,500 ¥ & 66.53%
Interest in a controlled Long position
corporation
FEALER DAY Sinochem Group!" RERGFENER 1,330,680,500 ¥ & 66.53%
Interest in a controlled Long position
corporation
gH50 TONG Jinquan® EnBEBA 185,218,000 17 9.26%
Beneficial owner Long position
LB LU Shiging EnBEBA 158,550,000 1 & 7.93%
Beneficial owner Long position
B 5 - Notes:

©) PEAPCEERARFEFRFREFA/IKNE )

MR A 7198.00% H) A% 4 - M R B+ 1k ik 15
BERAFRFEAFREEB(EE)BERAA
EHBRE REEB(EB)ARD AR
BAEPELKS3.97% MW E- - tiBEH R
HEEms FEFPCEEQA - F
EHrEBRHAERARRFLEEE(ER)
BRAFAHUEEANFESKERES
MRMDETENERER -

Sinochem Group holds 98.00% equity interests in Sinochem Corporation, which
in turn holds the entire equity interests in Sinochem Hong Kong (Group) Company
Limited, which in turn holds 53.97% equity interests in China Jinmao. For the
purposes of the SFO, Sinochem Group, Sinochem Corporation and Sinochem Hong
Kong (Group) Company Limited are all deemed to be interested in the Share Stapled
Units beneficially owned by China Jinmao.

() B RELAEHA 2 185,218,000 B 17 & )
FIEMEEBKZ 2 AT A A Wealthy
Fountain Holdings IncFT % & °

Mr. TONG Jinquan is interested in 185,218,000 Share Stapled Units of the Company
by virtue of his wholly-owned subsidiary, Wealthy Fountain Holdings Inc.

Br EXXCPT# BEE SN - PA2017F 6 A30R - I
BAMATFRTXZEEA-LERAE
RAIZEBRINABRHD AT EN BB R
METENPEEREEER AN
xR MIBEFES LB EGOHEXVIE
QREIDHEMTEA -KBEREARAE
TAREFEFLBEENEI6CKATR
BERERMA-

Save as disclosed above, as at 30 June 2017, no person (other than the
Directors of the Trustee-Manager and the Company as set out below) had
an interest or short position in the Share Stapled Units or underlying Share
Stapled Units which would fall to be disclosed to the Trustee-Manager and
the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were required, pursuant to section 336 of the SFO, to be recorded
in the register required under such section.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARE STAPLED UNITS, UNDERLYING SHARE STAPLED
UNITS AND DEBENTURES

As at 30 June 2017, the interests and/or short positions (as applicable) of
the Directors and the chief executive of the Company in the Share Stapled
Units, the preference shares, the ordinary shares and the debentures of the
Company and any interests and/or short positions (as applicable) in shares
or debenture of any of the Company’s associated corporations (within the
meaning of Part XV of the SFO) which (i) will have to be notified to the
Trustee-Manager, the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and/or short positions (as
applicable) which they are taken or deemed to have under such provisions
of the SFO), (ii) will be required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein or (iii) will be required, pursuant to

The Company

514

Capacity

AR
EERG
BRENEE

Number of Share

Stapled Units
held or owned

the Model Code, to be notified to the Trustee-Manager, the Company and
the Stock Exchange, in each case once the Share Stapled Units are listed on
the Stock Exchange, will be as follows:

HEBRTRG
ERTENZ
[ERl
Percentage of
issued Share
Stapled Units

(a) FRd

EEHE Name of Director
Z i LI Congrui

ok & ZHANG Hui

T JIANG Nan

EZ#EAA

Beneficial owner

EZ#EAA

Beneficial owner

EZ#EAA

Beneficial owner

350,000 (4 &)
350,000
(Long position)

700,000 (¥ &)
700,000
(Long position)

484,500 (4 &)
484,500
(Long position)

0.0175%

0.0350%

0.0242%
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OTHER INFORMATION
(b) ZARATHHEELEH (b) Associated corporation of the Company
FEER 1 ¥8 B £
HEEMHBEEE ERTRGOZ
g 17 B LB 2R g =R Ba
Number of shares Percentage of
Name of held or owned in issued shares of
associated the associated the associated
EEHR Name of Director Capacity corporation corporation M@ corporation
2 4 B LI Congrui EmlEBE A FE SR 3,370,000 (£F &) 0.0316%
Beneficial owner China Jinmao 3,370,000
(Long position)
oK 12 ZHANG Hui Em#EB A FEEIK 1,000,000 (¥ &) 0.0094%
Beneficial owner China Jinmao 1,000,000
(Long position)
EEE LAN Haiging Em#EB A FESIK 2,796,000 (¥ &) 0.0262%
Beneficial owner China Jinmao 2,796,000
(Long position)
ST JIANG Nan EmEB A FESIK 3,370,000 (¥ &) 0.0316%
Beneficial owner China Jinmao 3,370,000
(Long position)
B E Notes:

FPHESGEAAREZAFESEBER
N XA66.53% #I AR 10 & 7] B L /9 #E &=
AR ASEAERANR A OBEAE -

FTHRHFINHNTEA-LEBRARAZF
mES EIFEERIEEED
AR RS XM RH A1,000000H8% -
684,000% LA % 1,000,0000% @ @& 8& 5
FHEAEREHEMBEZHEERN B
2,370,000 0% ~ 2,112,000 % LA % 2,370,000
B ZERZHRAIEIKBRANTET
A-RBEFHAFPEXORN A
1,000,000 f% « E 3 & 5% F (£ o] b B & %
B A% 52 HARE o LA b AR RE DA R AR = HA RE PR
FEHEBAEBR ERHINOTEA - L
BRAARESMEBAXER B LB
f&{h 88 -

China Jinmao holds 66.53% equity interests in the Share Stapled Units of Jinmao
Hotel and the Company as at the date of this report and accordingly is an associated
corporation of Jinmao Hotel and the Company.

The above Directors of the Trustee-Manager and the Company, namely, LI Congrui,
LAN Haiging and JIANG Nan holds 1,000,000 shares, 684,000 shares and 1,000,000
shares as well as 2,370,000 underlying shares, 2,112,000 underlying shares and
2,370,000 underlying shares subject to share options in China Jinmao, respectively,
which comprise unlisted equity derivatives. Director ZHANG Hui holds 1,000,000
shares in China Jinmao, but does not hold any share options. The total number of
shares related to the equity interests and share options above constitutes the same
shares held or owned in the associated corporation by the Trustee-Manager and the
Company set forth in above table.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

GOVERNANCE AND COMPLIANCE
Structure of the Trust Group Share Stapled Units

Jinmao Hotel (formerly known as Jinmao Investments), a trust constituted
by the Trust Deed dated 13 June 2014 entered into between Jinmao (China)
Investments Manager Limited, as the trustee-manager of Jinmao Hotel, and
the Company under the laws of Hong Kong, which has been established as
a fixed single investment trust, with its scope of activities being limited to
investing in the Company and anything necessary or desirable for investing
in the Company or in connection with the Company.

Under the Trust Deed, the Trustee-Manager and the Company must ensure
that, subject to the exercise of the exchange right, each Unit remains linked
to a specifically identified ordinary share of the Company registered in the
principal register of members of the Company in the Cayman Islands in
the name of the Trustee-Manager (in its capacity as trustee-manager of
Jinmao Hotel) and that each Unit remains stapled to a specifically identified
preference share of the Company.

The Trust Deed contains provisions prohibiting the Trustee-Manager and the
Company from taking any action which would result in the Units and the
ordinary shares of the Company ceasing to be linked or in the Units and the
preference shares of the Company ceasing to be stapled; or from refraining
from doing any act required to maintain those relationships.

The terms and conditions of the Trust Deed and all deeds supplemental to
it shall be binding on each unitholder and all persons claiming through such
unitholder. The rights and interests of Holders of Share Stapled Units are
contained in the Trust Deed. Under the Trust Deed, those rights and interests
are safeguarded by the Trustee-Manager.

Under the Trust Deed, the Trustee-Manager shall ensure the compliance with
the applicable Listing Rules and other relevant rules and regulations by the
Trust. The Company shall ensure the compliance with the applicable Listing
Rules and other relevant rules and regulations by the Company. The Trustee-
Manager and the Company shall work together to ensure the compliance
with the Listing Rules by all parties and cooperation between the parties on
making disclosure to the Stock Exchange.

The Trust Deed is available for download on the websites of the Stock
Exchange and the Company.
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DISCLOSURES PURSUANT TO RULES 13.21 OF THE
LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of the Listing
Rules, the following disclosures are included with respect to the CCB Facility
Letter obtained by the Company from CCB, the DBS Facility Letter obtained
by the Company from DBS and the BoCom Facility Agreement entered into
between the Company and BoCom, each of which imposes, among other
things, minimum shareholding percentage requirements on the controlling
holder(s) of Share Stapled Units of the Company, respectively.

CCB Facility Letter

On 23 August 2016, the Company (as borrower) obtained from CCB (as
lender) a HK$1,000,000,000.00 equivalent dual currency term loan facility.
The final maturity date of the term loan facility is the date falling three years
from the drawdown date of the first loan.

Pursuant to the terms of the CCB Facility Letter, if:

) China Jinmao, the controlling holder of Share Stapled Units of the
Company, ceases to hold (directly and indirectly) at least 50% of the
issued Share Stapled Units of the Company, or ceases to remain the
Company'’s single largest holder of the Share Stapled Units; or

(2) Sinochem Group, the controlling shareholder of China Jinmao, ceases
to hold (directly or indirectly) at least 50% of the issued share capital
of China Jinmao, ceases to remain the single largest shareholder of
China Jinmao; or

(3) The central government of the PRC, the controlling shareholder of
Sinochem Group, ceases to hold at least 51% of the issued share
capital of Sinochem Group,

CCB may by notice to the Company:

) declare the facility, accrued interest and all other sums payable
immediately due and payable without further demand, notice or
other legal formality of any kind; and/or

(2) declare the facility terminated, whereupon CCB’s obligation to make
any further drawing hereunder (if not yet made) shall immediately
cease.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

DBS Facility Letter

On 2 September 2016, the Company (as borrower) obtained from DBS (as
lender) a US$250,000,000.00 term loan facility for a term of up to two years.

Pursuant to the terms of the DBS Facility Letter, if China Jinmao does not or
ceases to own at least 51% of the issued Share Stapled Units of the Company
from time to time, free from any security, it constitutes an event of default.
DBS shall be entitled at any time after the occurrence of the event of default
by notice in writing to the Company to declare that:

) the facility to be cancelled, whereupon it shall be cancelled; and/or

(2) the loan and all interest and fees and commissions accrued and all other
sums payable pursuant to the DBS Facility Letter (notwithstanding
any provision for payment by installments herein contained) have
become immediately due and payable, whereupon they shall become
immediately due and payable and the Company shall immediately pay
them to the DBS.

BoCom Facility Agreement

On 2 September 2016, the Company (as borrower) entered into BoCom
Facility Agreement with BoCom (as lender) for a HK$1,000,000,000.00
equivalent dual currency term loan facility for a term of up to 36 months.

Pursuant to the terms of the BoCom Facility Agreement, if China Jinmao
does not or ceases to own at least 51% of the issued Share Stapled Units
of the Company from time to time, free from any security, it constitutes an
event of default.

BoCom may, on and at any time after the occurrence of the event of default,
by notice to the Company:

(M cancel the facility (or any part of it), whereupon the facility (or relevant
part of it) shall immediately be cancelled; and/or

(2) declare that all or part of the loans, together with accrued interest, and
all other amounts accrued or outstanding under the BoCom Facility
Agreement be immediately due and payable, whereupon they shall
become immediately due and payable; and/or

(3) declare that all or part of the loans be payable on demand, whereupon
they shall immediately become payable on demand by BoCom.
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PURCHASE, SALE OR REDEMPTION OF SHARE STAPLED
UNITS

Except for the repurchase or redemption of preference shares of the Company
in accordance with the provisions of the Trust Deed and the Company’s
Articles, the Trust Deed does not permit the Trustee-Manager to repurchase
or redeem any Share Stapled Units on behalf of the Trust unless and until
expressly permitted to do so by the relevant codes and guidelines issued by
the SFC from time to time.

For the six months ended 30 June 2017, none of the Trust, the Trustee-
Manager, the Company or any of its subsidiaries purchased, sold or redeemed
any Share Stapled Units.

REVIEW BY THE AUDIT COMMITTEE

The Company Audit Committee and the Trustee-Manager Audit Committee
have reviewed the unaudited condensed consolidated interim financial
information of Jinmao Hotel and the Group for the six months ended 30
June 2017 and the unaudited condensed interim financial information of the
Trustee-Manager for the six months ended 30 June 2017, and also discussed
with the Company’s senior management about the matters such as the
accounting policies and practices adopted by Jinmao Hotel and the Group.

The interim results for the six months ended 30 June 2017 have not been
audited but have been reviewed by Ernst & Young in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”, issued by
the Hong Kong Institute of Certified Public Accountants.

MATERIAL LITIGATION

For the six months ended 30 June 2017, the Trust Group was not subject to
any material litigation that could have an adverse impact on the Trust Group.
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JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

COMPLIANCE WITH THE MODEL CODE

The Trustee-Manager and the Company have formulated the “Administrative
Standards Governing the Securities Transactions by the Employees of Jinmao
Hotel” (the “Administrative Standards”) to govern the dealing of Share
Stapled Units and related securities transactions by all employees of the Trust
Group (including directors, related employees and their respective associates).
Such standards shall be no less exacting than those in the Model Code, which
will be revised from time to time according to the Listing Rules.

After making specific enquiries, all directors and relevant employees of the
Trustee-Manager and the Company confirmed that, during the six months
ended 30 June 2017 and up to the date of this report, they were in full
compliance with the Administrative Standards.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

Share stapled units, as jointly issued by Jinmao Hotel and the Company,
were listed on the Main Board of the Stock Exchange and are therefore
subject to the provisions of the Listing Rules. Pursuant to the Trust Deed,
the Trustee-Manager is responsible for ensuring Jinmao Hotel’s compliance
with the Listing Rules and other relevant laws and regulations. The Company
is responsible for compliance by the Company with the Listing Rules and
other relevant laws and regulations applicable to the Company, and each
of the Trustee-Manager and the Company shall co-operate with each other
to ensure that each party complies with obligations imposed by the Listing
Rules including, but not limited to, the disclosure obligations and coordinating
disclosure to the Stock Exchange.

Jinmao Hotel (through the Trustee-Manager) and the Company have adopted
the applicable code provisions and certain recommended best practices in the
Corporate Governance Code set out in Appendix 14 of the Listing Rules (the
“Corporate Governance Code”). For the six months ended 30 June 2017,
the Trustee-Manager and the Company have made use of the development
of the internal system and endeavoured from time to time to ensure that the
compliance with the applicable code provisions of the Corporate Governance
Code by the Trustee-Manager and the Company. The provision requiring the
establishment of the nomination committee is not applicable to the Trustee-
Manager as the Trust Deed stipulates that the members of the Trustee-
Manager Board shall, at all times, be assumed by the same persons comprising
the Company Board. In addition, under the Trust Deed, since the Trustee-
Manager has no employees and its directors do not receive any remuneration,
the provision requiring the establishment of the remuneration committee is
also not applicable to the Trustee-Manager. After making specific enquiries,
all directors of the Trust-Manager and the Company confirmed that, as at
the date of this report, the Trustee-Manager and the Company were in full
compliance with the Corporate Governance Code.
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DISCLOSURE OF DIRECTORS’ INFORMATION PURSUANT
TO RULE 13.51B(1) OF THE LISTING RULES

There are no other changes in the Directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules subsequent to the
publication of the 2016 annual report of the Trust and the Company.

HOTEL PROPERTY MANAGEMENT AGREEMENT

On 7 December 2016, the Company and China Jinmao entered into a renewed
hotel property management agreement (the “Hotel Property Management
Agreement”) for a term of three years with effect from 1 January 2017,
subject to compliance with the applicable provisions of the Listing Rules,
unless terminated earlier in accordance with the terms of the Hotel Property
Management Agreement. Accordingly, the Company has agreed to provide
hotel property management services in respect of the Excluded Hotels
to the China Jinmao Group. The arrangements under the Hotel Property
Management Agreement are on normal commercial terms and in the ordinary
and usual course of business of the Group.

For the purposes of the Hotel Property Management Agreement, the
hotel property management services relate to overseeing and monitoring
the performance of the third party hotel management companies of their
obligations under the relevant hotel management agreements, advising on
hotel improvements and overseeing the financial performance of the Excluded
Hotels.

Under the Hotel Property Management Agreement, the Group is entitled to
receive an annual fee comprising a basic management fee of 0.5% of the
total development costs of an Excluded Hotel and an incentive fee of 4% of
the earnings before interest, taxes, depreciation and amortisation of each
Excluded Hotel upon the formal opening of such Excluded Hotel.
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“BoCom”

"BoCom Facility Agreement”

"CCB”

"CCB Facility Letter”

“China Jinmao”

“China Jinmao Group”

“China Jin Mao (Group)”

"Company”

“Company Audit Committee”
“Company Board”

“Company’s Articles”

"DBS"

“DBS Facility Letter”

“Director(s)"”

JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

the Trustee-Manager Board and/or the Company Board
Bank of Communications Co., Ltd. Hong Kong Branch

the facility agreement dated 2 September 2016 entered into between
the Company and BoCom, pursuant to which BoCom agreed to grant
HK$1,000,000,000.00 equivalent HK$/US$ dual currency term loan facility to
the Company

China Construction Bank (Asia) Corporation Limited

the facility letter dated 23 August 2016 obtained by the Company from CCB,
pursuant to which CCB agreed to grant a HK$1,000,000,000.00 equivalent
HK$/US$ dual currency term loan facility to the Company

China Jinmao Holdings Group Limited (/B & /% ¥ J% % & A IR A 7)), (formerly
known as Franshion Properties (China) Limited 77 # i Z (h B) A B 2 &)
a company incorporated in Hong Kong with limited liability on 2 June 2004,
whose shares are listed on the Main Board of the Stock Exchange (stock code:
00817) and a controlling Holder of Share Stapled Units and a connected person
of Jinmao Hotel and the Company

China Jinmao and its subsidiaries (excluding the Trust Group)

China Jin Mao (Group) Company Limited (f Bl & X (% B)E R A 7]), a
company incorporated in the PRC with limited liability on 10 February 1993
and a wholly-owned subsidiary of the Company

Jinmao (China) Hotel Investments and Management Limited (& /& (7 B)#&
&1 & B R A A (formerly known as Jinmao (China) Investments Holdings
Limited), a company incorporated under the laws of the British Virgin Islands
with limited liability on 18 January 2008 and registered by way of continuation
in the Cayman Islands as an exempted company with limited liability on 21
March 2014 under the Companies Law, Cap. 22 (Law 3 of 1961) of the
Cayman Islands

the audit committee of the Company
the board of directors of the Company

the amended and restated articles of association of the Company adopted on
13 June 2014, as amended from time to time

DBS Bank Ltd.
the facility letter dated 2 September 2016 obtained by the Company from DBS,
pursuant to which the DBS agreed to grant US$250,000,000.00 term loan

facility to the Company

a director of the Trustee-Manager and/or a director of the Company
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DEFINITIONS

"Distribution Guarantee”

“Distribution Guarantee and Shortfall
Payments Deed”

"EBITDA"

"Excluded Hotels”

nEY
“GFA"
”Group”, “we" or “our”

"Group Distributable Income”

“Holder(s) of Share Stapled Units”

"HK$" or “Hong Kong dollar”

"Hotel Arrangements”

"Hotel Arrangements Deed”

"Hotel Property Management Agreement”

—E-LERHERS

the guarantee provided by China Jinmao to the Trustee-Manager (for the
benefit of the Holders of Share Stapled Units) in respect of the aggregate
distributions to be made by the Trustee-Manager (on behalf of Jinmao Hotel)
to the Holders of Share Stapled Units for the period from the Listing Date to 31
December 2014

the deed dated 13 June 2014 entered into between China Jinmao and the
Trustee-Manager in relation to the Distribution Guarantee and the shortfall
payments, as further described in “Distributions — Shortfall Payments” in the
Prospectus

profit before tax, after deducting fair value gains on investment properties,
bank interest income and other investment income, adding back depreciation,
amortisation of intangible assets, recognition of prepaid lease payments
less amount capitalised, finance costs, write-down of inventories to net
realisable value and impairment of items of property, plant and equipment,
and adjustment for impairment/(reversal of impairment) of trade receivables
and gain or loss on disposal of items of property, plant and equipment. As
a non-HKFRS accounting measure, EBITDA is included because the Group’s
management believes such information will be helpful for investors in assessing
our operating performance

includes The Westin Nanjing, Nanjing International Center Phase Il Hotel
and Meixi Lake International Plaza Hotel, in which the China Jinmao Group
continues to hold interests following completion of the Listing but subject to
the Hotel Arrangements

financial year ended or ending 31 December
gross floor area
the Company and its subsidiaries

the audited consolidated profit attributable to the Holders of Share Stapled
Units in respect of the relevant financial year or the relevant distribution period
after giving effect to certain adjustments as described in the Prospectus and
the Trust Deed

person(s) registered in the Share Stapled Units register as holder(s) of Share
Stapled Units and, where the registered holder of Share Stapled Units is
HKSCC Nominees Limited, shall also include, where the context so admits, the
CCASS participants whose securities accounts with the Central Clearing and
Settlement System are deposited with the Share Stapled Units

Hong Kong dollars, the lawful currency of Hong Kong

the arrangements relating to the existing and future interests of the China
Jinmao Group in hotel assets as set out in “Other Information” in this report

the deed dated 13 June 2014 entered into between the Company and China
Jinmao relating to the Hotel Arrangements

the hotel property management agreement entered into between the Company
and China Jinmao dated 13 June 2014
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"Jinmao Hotel” or “Trust”

“Listing”

“Listing Date”

“Listing Rules”

“Lujiazui Finance and Trade Zone”

“Model Code”

"Properties”

“Prospectus”

"“Review Period”

"RevPAR"

“RMB”
HGEC ™

“SEQ"

“Share Stapled Units”

JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

Jinmao Hotel (£ % /B J&) (formerly known as Jinmao Investments (& /% #&
#)), a trust constituted by the Trust Deed under the laws of Hong Kong, which
has been established as a fixed single investment trust, with its activities being
limited to investing in the Company and anything necessary or desirable for or
in connection with investing in the Company

the listing of the Share Stapled Units on the Main Board of the Stock Exchange
the date on which the Share Stapled Units were first listed and from which
dealings in the Share Stapled Units were permitted to take place on the Main

Board of the Stock Exchange, being 2 July 2014

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited, as amended or supplemented from time to time

an urban centre of the Pudong New District of Shanghai, the PRC, which covers
an area of approximately 1.7 sg.km.

the Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules

the property portfolio of the Group, comprising Jin Mao Tower and eight hotels
of the Group as at the date of this report

the prospectus jointly issued by Jinmao Hotel and the Company dated 19 June
2014

from 1 January 2017 to 30 June 2017

revenue per available room, calculated as the total room revenue divided by
the total number of room nights available for sale during the relevant period,
which may not directly reflect the total number of rooms in inventory due to
renovations or other considerations

Renminbi, the lawful currency of the PRC

the Securities and Futures Commission of Hong Kong

The Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended or supplemented from time to time

the combination of the following securities or interests in securities which,
subject to the provisions in the Trust Deed, can only be dealt with together and
may not be dealt with individually or one without the others:

(a) a Unit;
(b) the beneficial interest in a specifically identified ordinary share of the

Company linked to the Unit and held by the Trustee-Manager as legal
owner (in its capacity as trustee-manager of Jinmao Hotel); and
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DEFINITIONS

“Shareholders”

“Shortfall Payment Hotels”

“Shortfall Payments”

"Stock Exchange”

“Trust Deed”

“Trust Distributable Income”

“Trust Group”

“Trust Property”

“Trustee-Manager”

“Trustee-Manager Audit Committee”

“Trustee-Manager Board”

“Trustee-Manager’s Articles”

“Unit”

() a specifically identified preference share of the Company stapled to the
Unit

the persons registered at the relevant time in the principal register of members
of the Company maintained in Cayman Islands or the branch register of
members of the Company established and maintained in Hong Kong as the
holders of an ordinary share of the Company and/or a preference share of the
Company

Hyatt Regency Chongming, Renaissance Beijing Wangfujing Hotel and Grand
Hyatt Lijiang

the payment to be made by China Jinmao to the Trustee-Manager (for the
benefit of the Holders of Share Stapled Units) pursuant to the Distribution
Guarantee and Shortfall Payments Deed if the actual EBITDA of the Shortfall
Payment Hotels for the relevant financial year during the Shortfall Payment
Period is less than the specified EBITDA (being HK$220 million), as further
described in “Distributions — Shortfall Payments” in the Prospectus

The Stock Exchange of Hong Kong Limited

the trust deed dated 13 June 2014 constituting Jinmao Hotel and entered into
between the Trustee-Manager and the Company

the Trustee-Manager’s distributing 100% of the dividends (on behalf of Jinmao
Hotel), distributions and other amounts received by it from the Company in
respect of the ordinary shares of the Company, after deduction of all amounts
permitted to be deducted or paid under the Trust Deed (such as operating
expenses of Jinmao Hotel), as required under the Trust Deed

Jinmao Hotel and the Group

all property and rights of any kind whatsoever which are held on trust for
Holders of Share Stapled Units, in accordance with the terms of the Trust Deed

Jinmao (China) Investments Manager Limited (£ & (F B EEEAGR A
A]), a company incorporated in Hong Kong with limited liability on 20 March
2014, in its capacity as trustee-manager of Jinmao Hotel

the audit committee of the Trustee-Manager

the board of directors of the Trustee-Manager

the articles of association of the Trustee-Manager, as amended from time to
time

a unit in Jinmao Hotel
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PEeX(EE)ERA A

H O T R R T [E A2 KB 88 5%
R AESE

TE5E 0 +86 21 5047 6688

8 : +86 215047 2608

B #8 © http://www.jinmao88.com
4= 5% : Jinmao_group

JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

AR K B A% it b

RESERVATION AND CONTACT ADDRESS

China Jin Mao (Group) Co., Ltd.

8th Floor, Jin Mao Tower

No.88 Century Avenue, Pudong New District
Shanghai, the PRC

Tel: +86 21 5047 6688

Fax: +86 21 5047 2608

Website: http://www.jinmao88.com

Weixin: jinmao_group

EBEKERANEE
FEEETMARNE
42 K888 5%
T A5 - +86 215049 1234
+86 400 920 1234
2 & : +86 215049 1111
& # : shanghai.grand@hyatt.com
B #8 : http://shanghai.grand.hyatt.com
{5 : grandhyattshanghai

Grand Hyatt Shanghai
No.88, Century Avenue, Pudong New District,
Shanghai, the PRC
Tel: +86 21 5049 1234
+86 400 920 1234
Fax: +86 21 5049 1111
Email: shanghai.grand@hyatt.com
Website: http://shanghai.grand.hyatt.com
Weixin: grandhyattshanghai

PX=ZDDREEFRENERE
PEBEE =0 mEiEE
IR #EE R
% 55 +86 898 8858 8888
+86 400 6000 662
{£ 5 : +86 898 8858 8588
% & : sanya.info@hilton.com
B 48 : http://www.hilton.com.cn/sanya
1 : hiltonsanya

Hilton Sanya Yalong Bay Resort & Spa
National Resort District, Yalong Bay, Sanya,
Hainan Province, the PRC
Tel: +86 898 8858 8888

+86 400 6000 662
Fax: +86 898 8858 8588
Email: sanya.info@hilton.com
Website: http://www.hilton.com.cn/sanya
Weixin: hiltonsanya
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RESERVATION AND CONTACT ADDRESS

TR EEBEERBEERE
PESEE - mmasiEE

B R R E R E

% 35 +86 898 8898 8388

5 & : +86 898 8858 6888

& & : rc.syxrz.reservation.agents@ritzcarlton.com
B #8 : http://www.ritzcarlton.com/zh-cn/properties/sanya

{5 : sanyarc

—E -t EHRHEE

The Ritz-Carlton Sanya, Yalong Bay

National Resort District, Yalong Bay, Sanya,

Hainan Province, the PRC

Tel: +86 898 8898 8888

Fax: +86 898 8858 6888

Email: rc.syxrz.reservation.agents@ritzcarlton.com
Website: http://www.ritzcarlton.com/zh-cn/properties/sanya
Weixin: sanyarc

k3t mBET T KR

R RTEGE

R=RILETHR

%55 : +86 10 5922 8888

{5 H : +86 10 5922 8999

& & - reservation.chaoyang@westin.com

B # : http://www.starwoodhotels.com/westin/property/
overview/index.html?propertylD=1967

15+ westinbjcy

The Westin Beijing Chaoyang

No.7 North Dongsanhuan Road, Chaoyang District, Beijing,

the PRC

Tel: +86 10 5922 8888

Fax: +86 10 5922 8999

Email: reservation.chaoyang@westin.com

Website: http://www.starwoodhotels.com/westin/property/
overview/index.html|?propertylD=1967

Weixin: westinbjcy

= =

& EORINIWE B IR
PREERE R MEDRE
R 9 K #6005 5%
T &% © +85 755 2269 8888
+86 400 888 5551
{3 & : +86 755 2269 8666
& & : jw.szxjw.rsvn@marriott.com
B 48 : http://www.marriott.com.cn/szxjw
1 : jwmarriottsz

JW Marriott Hotel Shenzhen
No.6005, Shennan Boulevard, Futian District, Shenzhen,
Guangdong Province, the PRC
Tel: +85 755 2269 8888
+86 400 888 5551
Fax: +86 755 2269 8666
Email: jw.szxjw.rsvn@marriott.com
Website: http://www.marriott.com.cn/szxjw
Weixin: jwmarriottsz




INTERIM REPORT 2017 JINMAO HOTEL and JINMAO (CHINA) HOTEL INVESTMENTS AND MANAGEMENT LIMITED

SRS XINEE
mEFETEARRE
BIEKTI9F 1
TE 0 +86 216703 1234

+86 400 920 1234
EH : +86 216703 1235
& I : reservations.china@hyatt.com
B #4 : http://chongming.regency.hyatt.com
= : chongmingjinmao

Hyatt Regency Chongming
No.1 Lane 799, Lanhai Road, Chenjia Town,
Chongming County, Shanghai, the PRC
Tel: +86 21 6703 1234

+86 400 920 1234
Fax: +86 21 6703 1235
Email: reservations.china@hyatt.com
Website: http://chongming.regency.hyatt.com
Weixin: chongmingjinmao

IREXKEBBEE

R R TR

ERHRES7H

% 55 - +86 10 6520 8888

2 & : +86 10 6520 8999

B #8 : http://cn.renaissancebeijingwangfujing.com
1= : renaissancebjwfj

Renaissance Beijing Wangfujing Hotel

No. 57 Wangfujing Avenue, Dongcheng District,
Beijing, the PRC

Tel: +86 10 6520 8888

Fax: +86 10 6520 8999

Website: http://cn.renaissancebeijingwangfujing.com
Weixin: renaissancebjwfj

BI&XENRBE
FEEEEAREIOHNRE
FILEK8
%55 +86 888 531 1234

+86 888 545 9552
£ A : +86 888 532 8888
& [ : Lijiang.reservation@nhyatt.com
B # : http://lijiang.grand.hyatt.com
4= : grandhyattlijiang

Grand Hyatt Lijiang
No. 8 Xiangjiang Road, Gucheng District,
Lijiang, Yunnan Province, the PRC
Tel: +86 888 531 1234

+86 888 545 9552
Fax: +86 888 532 8888
Email: Lijiang.reservation@hyatt.com
Website: http://lijiang.grand.hyatt.com
Weixin: grandhyattlijiang
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RESERVATION AND CONTACT ADDRESS

ERANESTE Jin Mao Tower Office

PRl EETHEERR Room 812, 8th Floor, Jin Mao Tower,

42 K 78 88 9% No.88 Century Avenue, Pudong New District,
X ANESESIE Shanghai, the PRC

%E 5 1 +86 21 5049 9900 Tel: +86 21 5049 9900

{8 & : +86 21 5047 0055 Fax: +86 21 5047 0055

& # : jmoffice@jinmao88.com Email: jmoffice@jinmao88.com

SRBRE Observation Deck of Jin Mao Tower

AR ESTHERTE Room 811, 8th Floor, Jin Mao Tower,

42 KX 78 88 5% No.88 Century Avenue, Pudong New District,
IR ANESESIE Shanghai, the PRC

%E 55 1 +86 215047 5101 Tel: +86 21 5047 5101

£ X : +86 21 5047 5004 Fax: +86 21 5047 5004

ik {Z : INMAOSSF Weixin: JINMAOS8S8F

tEexME Jin Mao (Shanghai) Property Management Co., Ltd.
FEESTERNE Administration Office, B2, Jin Mao Tower,

420 K888 5% No.88 Century Avenue, Pudong New District,
CEAEBRESRANEEER Shanghai, the PRC

% 5 +86 21 5047 5588 Tel: +86 21 5047 5588

fE 5 : +86 21 5047 6699 Fax: +86 21 5047 6699

f# {5 : jinmao_wuye Weixin: jinmao_wuye

g ) e LIFE Shanghai JeLIFE

W B O RO [ 42 KB 88 5R Room 701, 7th Floor, Jin Mao Tower, No.88, Century
SERRNETETONE Avenue, Pudong New District, Shanghai, the PRC

E 5 1 +86 21 5047 6688 ext. 6600 Tel: +86 21 5047 6688 ext. 6600

B 48 : http://www jlife.cn/ Website: http://www.jlife.cn/

ik {= + SH_JLIFE Weixin: SH_JLIFE
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