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Condensed Consolidated Statement of Profit or Loss

SRR S B

for the six months ended 30 June 2017 — unaudited
P E— L FNAZFHIEANEA - FAEEE
(Expressed in Hong Kong dollars)

(LB )
Six months ended 30 June
HEARA=THILAEA
2017 2016
—E—+F —E-RF
Notes $’000 $’000
Jiokza FT For
Income ' ON
Total premiums written and policy fees # 1%;%? MAREBIWA 3 113,994,443 93,929,625
Less: Premiums ceded to reinsurers /JEJZ DHERE (2,817,513) (2,678,908)
Net premiums written and policy fees JF{R & U A KR E & U A 111,176,930 91,250,717
Change in unearned premium REBETEHRESE L
provisions, net of reinsurance BB R (2,385,017) (1,445,530)
Net earned premiums and policy fees © BREUR & MR E & U A F58 108,791,913 89,805,187
Net investment income FIREWA 4(a) 9,684,933 8,385,919
Net realised investment gains/(losses) D ERTE Y (EE)
ek 4(b) (614,146) 1,276,210
Net unrealised investment REREE W (E8)
gains/(losses) and impairment NORB 58 4(c) (710,843) 187,814
Other income H i 5 2,267,677 1,267,079
Total income WA 48 g8 119,419,534 100,922,209
Benefits, losses and expenses A B &%Fﬁ
Net policyholders’ benefits REFA AN G FHE 6(a) (41,256,099) (18,995,712
Net commission expenses BeXHFHE 6(b) (13,259,520) (9,879,762)
Administrative and other expenses ﬁﬂ&ﬁﬁﬂgﬁ (13,040,481) (9,965,618)
Change in life insurance contract seNBEEL BRERR
liabilities, net of reinsurance 6(c) (46,186,994) (565,387,856)
Total benefits, losses and expenses 4 R R B R @5 (113,743,094) (94,228,948)
Profit from operations Fet b 5,676,440 6,693,261
Share of results of associates and EiEHBE R REERAIEE
joint ventures 261,888 5,044
Finance costs B s & A 7(@) (923,021) (620,010)
Profit before taxation RR i A1 % F 7 5,015,307 6,078,295
Income tax charges BIE 2 8 (1,916,876) (2,029,327)
Profit after taxation R 12 0% F 3,098,431 4,048,968
Attributable to: BEAL
Owners of the Company VNN B 8= 2,370,383 3,099,308
Non-controlling interests FEEE AR R B RE 2 728,048 949,660
3,098,431 4,048,968
dollars dollars
T JT
Earnings per share attributable ARARRRELEERER
to the owners of the Company 10
Basic BN 0.624 0.827
Diluted e 0.624 0.827

The accompanying notes on pages 10 to 71 form an integral part of
these interim financial statements.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

=| \ /
GLEES Hit2mW &
for the s/x months endeo’ 30 June 2077 unaudited
(Expressed in Hong Kong do//ars)
(BEKS )
Six months ended 30 June
BEAA=THILLAEA
2017 2016
—E—+tHF —E—RF
$’000 $'000
Fr For
Profit after taxation MR 1% 05 R 3,098,431 4,048,968
Other comprehensive income: Hitt 2w
Items that will not be reclassified to BT EEH I EEEHZ2EER
profit or loss:
Revaluation gain arising from BRVMESETOERREME
reclassification of own-use fEE 2z Bl
properties to investment properties
— Revaluation gain arising during the — AR E Eh AR
period 5,689 17,359
— Net deferred tax — BB IR F R (22) (4,340)
Exchange differences on translation BREIEJINOMMBE LR BE QAR
of the financial statements of BENBIMBEMEANER Z8
subsidiaries, associates and
joint ventures which are
not foreign operations 1,470,012 (1,067,178)
Items that may be subsequently BaRAEETPEEBR2ER:
reclassified to profit or loss:
Exchange differences on translation BRERIINNEEEBIBREDN
of the financial statements of MEHEE
foreign operations 74,077 8,616
Available-for-sale securities A EE
— Net fair value changes during the — AP FEHARBEEHFERERER
period including the impact of R R 2
impairment and disposal 2,655,056 (7,234,197)
— Net deferred tax — R AR I F R (672,339) 1,812,755
Total comprehensive income for the A EHE2EmK SRR
period 6,630,904 (2,418,017)
Attributable to: FEAL
Owners of the Company RPN AR RS 5,096,238 (1,873,990)
Non-controlling interests FEIE AR AR R = 1,534,666 (544,027)
6,630,904 (2,418,017)
B KRB IR B R A A
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Condensed Consolidated Statement of Financial Position

B4R & B #S AR R R

at 30 June 2017 — unaudited
ROEF—FHFNA =+ H - FEFEEZ
(Expressed in Hong Kong dollars)

(LB )
At 30 June At 31 December
2017 2016
RIE—+F RZT—RF
~A=+H +=—A=+—H
Notes $°000 $°000
Jiokza FT For
Assets EE
Statutory deposits SEEFR 15 5,836,515 5,643,348
Fixed assets EEE 11
— Property and equipment —MERKE 8,548,053 8,321,111
- Investment properties —REYE 18,984,641 18,447,196
— Prepaid lease payments —FERHEERNR 633,788 621,689
28,166,482 27,389,996
Goodwill [EES 764,906 762,041
Intangible assets |EEE 263,102 261,668
Interests in associates and joint ventures B = A Bl M A & A R ER 5,767,887 1,184,297
Deferred tax assets RIEFTEE B 786,212 687,189
Investments in debt and equity BEMBEAFELERE
securities 12 375,695,309 305,489,307
Securities purchased under resale BEAREE
agreements 18 3,803,153 5,497,736
Amounts due from group companies ~ JEU =B AR 7 foﬁ 25,198 21,434
Insurance debtors IREREF FE WER 7K 13 10,380,760 6,693,635
Reinsurers’ share of insurance contract 2R A Bl JE(HIRG & 41 EMRE
provisions 7,116,711 5,835,514
Policyholder account assets in respect HHEKEBELERZ
of unit-linked products REFBAEARFEE 1,316,107 1,206,983
Finance lease receivables WS mEE 14A 41,360,756 37,788,259
Other assets EMmERE 14 43,457,144 38,308,453
Pledged deposits at banks BIIRIRITER 567,565 535,452
Deposits at banks with original maturity RZ| 8 BB iE =18 A
more than three months HIRITIE K 28,394,370 29,555,963
Cash and cash equivalents HeERBELEEY 16 33,576,696 38,544,484
587,278,873 505,405,759
Liabilities =N
Life insurance contract liabilities sEhemeE 347,636,907 291,843,971
Unearned premium provisions FEHETEES 15,246,415 11,815,453
Provision for outstanding claims RIORBE TR 17,910,743 16,716,058
Investment contract liabilities "EANEAE 26,948,792 22,436,805
Deferred tax liabilities REMIEEE 2,037,574 1,576,076
Interest-bearing notes SNEEE 5,902,726 5,835,209
Bank borrowings RITER 19 42,923,658 41,706,427
Securities sold under repurchase E B E 5
agreements 18 18,888,536 732,217
Amounts due to group companies ERT & BARRIFIA 33,929 25,401
Insurance creditors IRBE FETBR K 17 16,973,628 29,465,086
Other payables and accruals Hoqth fE A I FERTRRIE 17,267,855 13,628,007
Current taxation & B IE 2,638,385 2,488,109
Insurance protection fund 17?< SIRERE S 173,745 134,276
514,582,893 438,403,095
Net assets EEFE 72,695,980 67,002,664

China Taiping Insurance Holdings Company Limited
2017 Interim Report




Condensed Consolidated Statement of Financial Position (Continuea)

4GS BRI E (&)

at 30 June 2017 — unaudited
ROEF—FHFNAH=ZFHFEFEEZ
(Expressed in Hong Kong dollars)
(LEBSR)

At 30 June At 31 December
2017 2016
RIE—+F R-ZE—RF
NA=TH +fﬂ_+ =]

Notes $°000 $°000
b &t Fr For
Capital and reserves attributable to AR T REEEERRHE
the owners of the Company
Share capital g 7 20 40,771,408 40,771,408
Reserves i 23 15,300,506 10,690,707

56,071,914 51,462,115

Perpetual subordinated capital KB R E R
securities 21 4,707,149 4,706,947
60,779,063 56,169,062
Non-controlling interests FERRRES 23 11,916,917 10,833,602
Total equity S 72,695,980 67,002,664

The accompanying notes on page 10 to 71 form an integral part of — Z10Z 715 F7 M M &% A 78 57 81 765 3R 7% &0 48 7K 26
these interim financial statements. e
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Condensed Consolidated Statement of Changes in Equity

o o e 1 8 2
EAGEERE
for the six months ended 30 June 2017 — unaudited

R FE—tFNA=F AN —RAEEE
(Expressed in Hong Kong dollars)

(LB ZITR)

Share Capital Merger Exchange
capital reserve reserve reserve
BRA BERGEE aftEE ERRE
Note $000 $000 $°000 $'000
Mz Fr Fr Fr Fr
Balance at 1 January 2017 R-B—tF-B-B24s 40,771,408 (6,396,801) (4,932,468) (3,914,113)
Profit for the period NG - - - -
Other comprehensive income AUBHEMR2E RS
for the period, net of deferred tax HETERE - - - 1,207,821
Total comprehensive income 2ENEEE - - - 1,207,821
Dividends declared to shareholders MRS MEIKLE 9a) = = = =
Dividends declared by subsidiaries  FfB 2 A FIFZRK R
to non-controlling interests EMHRE - - - -
Distrioutions to holders of perpetual ~ FIKERFERELHEZFEANE
subordinated capital securities - - - -
Share options lapsed RRE R - - - =
Balance at 30 June 2017 R-B—tEABSTEZES 40,771,408 (6,396,801) (4,932,468) (2,706,292)
Balance at 1 January 2016 Ro-B-AE-B-B2iH 40,771,408 (6,396,801) (4,932,468) (1,080,446)
Profit for the period ENEp - - - -
Other comprehensive income AUBHE MR E RS
for the period, net of deferred tax BT E - - - (816,187)
Total comprehensive income ZHEAELE - - - (816,187)
Dividends declared by subsidiaries to [ B 2 A EIZEZ AR R
non-controlling interests SHHRE - - - -
Distrioutions to holders of perpetual ~ FIXKERLERELHBFBEANE
subordinated capital securities - - - -
Capital injections made to RN EIN-E
subsidiaries - - - -
Balance at 30 June 2016 RoB-AEABSt+EZ &S 40,771,408 (6,396,801) (4,932,468) (1,896,633)

The accompanying notes on page 10 to 71 form an integral part of

these interim financial statements.
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Condensed Consolidated Statement of Changes in Equity (Continued)
BEESCY $a - IE e

for the six months ended 30 June 2017 — unaudited
P E— L FNAZFHIEANEA —FAEEE
(Expressed in Hong Kong dollars)

(BBEKS )
Shares held
Employee for Share
share-based Award Perpetual Attributable

compensation Scheme subordinated to owners Non-

Fair reserve ARH capital of the controlling

value BRH AR E3oBE Revaluation Retained securities Company interests
reserve ZEERE mEsE reserve profits XERR ARARR FER Total
ARBERE i 2R B EfbRE REEF BAESH b RRER Fok
$'000 $'000 $'000 $000 $'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr Fr Fr Fr Fr
(217,824) 4,077 (19,438) 672,253 25,495,021 4,706,947 56,169,062 10,833,602 67,002,664
- - - - 2,243,346 127,037 2,370,383 728,048 3,098,431
1,512,384 - - 5,650 - - 2,725,855 806,618 3,532,473
1,512,384 - - 5,650 2,243,346 127,037 5,096,238 1,534,666 6,630,904
- - - - (359,402) - (359,402) - (359,402)
_ - - o = - - (451,351) (451,351)
- - - - - (126,835) (126,835) - (126,835)
- (4,077) - - 4,077 - - - -
1,294,560 - (19,438) 677,903 27,383,042 4,707,149 60,779,063 11,916,917 72,695,980
5,060,733 4,077 (19,438) 639,021 20,974,570 4,707,349 59,728,005 12,070,628 71,798,633
- - - - 2,972,330 126,978 3,099,308 949,660 4,048,968
(4,170,130) - - 13,019 - - 4,973,299) (1,493,687) (6,466,985)
(4,170,130) - - 13,019 2,972,330 126,978 (1,873,990) (544,027) (2,418,017)
- - - - - - - (594,570) (594,570)
- - - - - (127,384) (127,384) - (127,384)
- - - - - - - 48,657 48,557
890,603 4,077 (19,438) 652,040 23,946,900 4,706,943 57,726,631 10,980,588 68,707,219

B K AR BRIE AR B BR A &)
2017 FEIER &




Condensed Consolidated Statement of Cash Flows

Hll‘/j_\/\iﬁzﬁlllbi%

for the s/x months endeo’ 30 June 2077 unaudited

(Expressed in Hong Kong do//ars}
(BEKS )
Six months ended 30 June
HEARA=THILAEA
2017 2016
—E—tEF —E—RF
$’000 $'000
Fr For
Net cash from operating activities KEEBEE R ©F5 27,077,418 19,798,812
Net cash used in investing activities REXBREBA RS FRE (30,577,800) (21,435,451)
Net cash used in financing activities BEESMEA R (1,467,406) (2,112,245)
Net decrease in cash and ReRRSEEYMRIFE
cash equivalents (4,967,788) (8,748,884)
Cash and cash equivalents R—A—BMBAEKBELEEYD
at 1 January 38,544,484 47,619,452
Cash and cash equivalents AANAZTHRMBES MR SEED
at 30 June 33,576,696 43,870,568
Analysis of the balances of RERRESEEBMREON
cash and cash equivalents:
Deposits with banks and REEIA LR =8 A®RIT R
other financial institutions with HMB TR
original maturity less than
three months 11,789,312 18,650,081
Money market funds BHEmEES 332 689,146
Cash at bank and on hand RITREFRS 21,787,052 24,531,341
33,576,696 43,870,568

The accompanying notes on page 10 to 71 form an integral part of

these interim financial statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements

xR

RESE PSS B RRM T

(Expressed in Hong Kong doliars)
(LOBBST)

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), and with HKAS 34 Interim financial reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). It was authorised for issuance on 24 August 2017.

The financial statements relating to the year ended 31 December
2016 that is included in the condensed consolidated interim financial
statements for the six months ended 30 June 2017 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating to
these statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2016 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the Hong
Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

The presentation of financial statement in conformity with HKFRS
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of
applying the Group’s accounting policies.

B

AREECZEBREEMBRRCRIBET B
EXZMARARESF EHMARR ([LTH
Al )M 816808 AR E R E RBREE G
Bh A& PR Y (BB &R HERI) 345 [
By BHs LR YR -_F—tF/\A
B

HARE T —FRA=THLEREAZ
BRGAVBRERBAHRE_T—RF+=
A=+ A LMBFREZHBERAERL
BEK HEZSE R I EA R BEZ K
FEEEFEGERAVBHRE BELUBE
BB BRNMERE - REEFE (RAHE
1) (5622F ) F436ikM AR EZ BHLF
EEMBRRZE-TEHMT

KRR RE CRAEH) (58622
(B)EREK REFEIL 2B MR A FEME
EREEREHBHE-_ZE—XRE+-A=

MBER 2 BRRE -

RARBZZYMERZET B REAIEL B
YHHEREER ZETHRE  FefREFL
ERMA AR ETMEREBERZBRT
PUEBFEEMNAN A FEINET: IAH
B (RFHER) (8622%) 58406 (2) - 407 (2)
g (3) fEFTIE Ry -

REBEVBREEANRERBEMBHERF
ETETERE MRAEEEBERAANE
& 5t R SR B 1 L 1
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

1 BASIS OF PREPARATION (Continued)

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at fair value or measured primarily
based on actuarial methods as explained in the accounting policies
set out below:

Stated at fair value
(i) investment properties;

(i) investments in debt and equity securities classified as
available-for-sale, other than those carried at cost less
impairment;

(i) investments in debt and equity securities classified as
held-for-trading and designated at fair value through profit or
loss;

(iv) policyholder account assets in respect of unit-linked products;
and

(v) investment contract liabilities in respect of unit-linked products.
Measured primarily based on actuarial methods

(i) life insurance contract liabilities;

(i) unearned premium provisions; and

(i) provision for outstanding claims.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2017 are the same as those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2016.

In the current interim period, the Group has applied the following
new and revised Hong Kong Financial Reporting Standards (“new
and revised HKFRSs”) issued by the HKICPA.

mBLELYE (7)
AT AE R &R LAD A E AR
R HHEIN AEREATBREZURESE
R B iR R - 5 B SEE BFUR R A& 3T
B2 -
A BB B
0 BEME:
() SEATMEHHENBEERBRAZERE
SRR AS AT 2 EHRE Y BE ) BB N

(i) HEEZXZREREERBBERIAR
BEE/&/‘ME1EE’J1§?&&H:<$M%&§

) BERREBEERIRERBAERE R

) ERREBRERCREGNAR:
FTEEERBE L LiT 2

(/) N\IIIZOELE

(i) REHMETEES X

(i) AROREETRAE -

RAEBE—_T—tF A= ‘T’EIJJ:/\TI)E]Z
R4 2 B 75 S8 % R PR 2 0 5 B R 3
A BREEASEHE T — ﬁ$+:ﬂ
%‘f' BUEFEZFEMBRRAMEEE M

AEGBEA AEBCEA T HEE ST
DRI ZH REERT BB REER -

Amendments to HKAS 12
BB ERFE129 2185 FriS it

Amendments to HKAS 7

BEGFERETR ZEFT AeRER

Income taxes

Statement of cash flows

The application of the new and revised HKFRSs in the current
interim period has had no material impact on the Group’s financial
performance and positions for the current and prior years and/or on
the disclosures set out in these condensed consolidated financial
statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

2 SEGMENT INFORMATION

The Group is organised primarily based on different types of

businesses. The information reported to the Board, being the chief

operating decision maker, for the purpose of resources allocation

and performance assessment, are prepared and reported on such

basis. Accordingly, the Group’s operating segments are detailed as

follows:

— Life insurance business;

—  PRC property and casualty insurance business;

— Overseas property and casualty insurance business;

— Reinsurance business;

— Pension and group life insurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, E-commerce for
insurance, financial leasing, property investment business,
securities dealing and broking business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

BN IR

B
@
Dvl:]l'
=
ﬁ
i
N
=
_|

— ABRBES:

— HENERBRER:

— BHNHERBER

— BRBESE:

— BERERRBES:R
MERAE BB E DA LT

BRI A BOERZTIMT -

EREEAAEEARESEREMNCEER
RRARHE D BB R -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEEZEPEES B RRIM T (2

n\I
(Expressed in Hong Kong dollars)
(LOBBST)

2 SEGMENT INFORMATION (Continued) 2 EEHEE)
(a) Segmental statement of profit or loss for the six months (@ BZZZE—+tFA~"A=Z+tHLEA~ERSD
ended 30 June 2017 MR F
For the six months ended 30 June 2017
HE-E-tERB=tHLAER
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life |nsurance insurance insurance Other  adjustment
insurance &% Reinsurance F#RK  businesses R Total
AERR EIEW-* BERR B BERR Higx RiEE 2%
$000 $000 $000 $000 $000 8000 $000 8000
23 (23 (23 23 123 23 (23 23
Income LBU\
Total premiums written and policy fees #2817 %Lﬁz)\ 90,366,893 12,632,595 2,523,704 6,564,789 3,144,829 - (1,238,367) 113,994,443
Less: Premiums ceded to reinsurers — J5l: 7 ﬁ (448,006)  (1,899,550) (694,266) (611,761) (281,380) - 1,117,450 (2,817,513)
Net premiums written and policy fees FREMARZEBHA 89,018,887 10,733,045  1,820438  5953,028 2,863,449 - (120917) 111,176,930
Change in unearned premium FIBEMERELE L

provisions, net of reinsurance RERE (291,010) (867,502) (164,958) (865,798) (197,394) - 1,645 (2,385,017)
Net eamed premiums and policy fees  EHBRERAERUATE 80627877 9865543  1,664480 5087280 2,666,055 - (119272) 108,791,913
Net investment income (note (j)) FREWA () 7,612,523 411,258 224,808 573,906 170,746 556,952 134,740 9,684,933
Net realised investment gains/(losses) £ afi xﬁ%m/ (B8)

(note (i) B () (801,558) 41,613 2,544 7,239 (40,630) 61,777 114,869 (614,146)
Net unrealised investment gains/ KER xﬁﬂ& 3/ (BE)

(losses) and impairment (note (i) RAEEFE (Fi) (876,371) (203,239) 46,938 (42,345) 19,845 72,969 271,360 (710,843)
Other income ol 1,171,332 59,580 22,137 250,685 179,260 2,337,139 (1,752,456) 2,267,677
Segment income AHRA 96,733,803 10,174,755 1,960,907 5,876,715 2,995,276 3,028,837 (1,350,759) 119,419,534
Benefits, losses and expenses G BARER
Net policyholders” benefits REFEATIZFE (32,405,647)  (4,825,171) (795,549)  (1,703,183)  (1,585,815) - 59,266  (41,256,099)
Net commission expenses BexmEe (10540,278)  (1,622,746)  (615,719)  (1,190,200)  (182,013) = 891,431  (13,259,520)
Administrative and other expenses TR R EAER (7,711543)  (3,381928)  (249,106)  (114,025)  (979,630)  (1,406,967) 802,718 (13,040,481)
Change in life insurance contract ERANEREZL HESR

liabilities, net of reinsurance (43,711,538) - - (2,271,907) (203,549) - - (46,186,994)
Total benefits, losses and expenses 4 f- BRREREE (94,369,001)  (9,829,845)  (1,660,374)  (5,279,315)  (2,951,007)  (1,406,967) 1,753,415 (113,743,094)
Profit from operations F=piebil 2,364,802 344,910 300,533 597,400 44,269 1,621,870 402,656 5,676,440
Share of results of associates and BB ERARAELAAEE

joint ventures 664,247 53,412 - - 34,110 2,447 (492,328) 261,888
Finance costs HHER (41,633) (37,013) (5,107) = (19.459) (841,272 21,463 (923,021)
Profit before taxation B AER 2,987,416 361,309 295,426 597,400 58,920 783,045 (68,209) 5,015,307
Income tax credit/(charges) HERG/(ZHh) (1,313,422 (159,195) (52,509) (119,396) 1,947 (267,020) (7,281)  (1,916,876)
Profit after taxation B &R 1,673,994 202,114 242,917 478,004 60,867 516,025 (75,490) 3,008,431
Non-controlling interests FERBRER (728,048)
Profit attributable to owners of KRR REEEEA

the Company 2,370,383
Segment revenue (including total premiums written and policy SEHWA (BIEARBERREERA) R
fees) and segment profit/(loss) represent the revenue and profit/ DEEF(ER) S DB A &S F

(loss) earned by each segment which is the measure reported (
to the Board for the purpose of resource allocation and 17
assessment of segment performance.

Ei8)

WMESEERTIE T
BIRD

B R wF D ABRIR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

2 SEGMENT INFORMATION (Continued) 2 EE N E
(a) Segmental statement of profit or loss for the six months (@ BZ=ZZE—+tFA~AA=Z+tHLEA~ERSD
ended 30 June 2017 (Continued) B %’z (#%)

For the six months ended 30 June 2017

BEZZ-tERAZTALRMER

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life |nsurance insurance insurance Other  adjustment
insurance &% Reinsurance F#RK  businesses R Total
AERR EﬁEﬁFﬁ BERR RE BERR EES RiEE &%
$000 $000 $000 $000 $000 $000 $000 $'000
23 (23 (23 23 123 23 (23 23
Note (i: Net investment income () - BREWA
Interests income from debt securities  EHEAF S MA
- Held-to-maturity —Hﬁxﬂ‘ A 2,957,476 71,358 51,054 398,122 - 58,127 (978) 3,535,159
- Available-for-sale ~TEHE 664,974 53,062 17,219 39,155 48,399 23,854 20 846,683
- Held-for-trading ~-BEERSAE 17,591 166 13,074 8,748 1 6,371 54,441 100,392
- Designated at fair value through ~ —HEABBER
profit or loss URBALEE - - 10,923 - - - - 10,923
Interests income from debt products  (EEE R 8HA
- Loans and receivables -ERREWTE 1,694,231 174,576 - 26,211 64,972 35,633 356,634 2,352,257
Dividend income from equity securities &4 &%k 8 A
- Avallable-for-sale -qfRE 402,625 29,383 5,838 13,806 4,439 714 (141339 321,866
- Held-for-trading —ﬁﬁﬂEx%ﬁL = = 1470 = = 146 49,694 51,310
Dividend income from investment REESREMA
funds
- Available-for-sale ~TEHE 325,220 15,317 481 760 29,215 902 (56,614) 315,281
- Held-for-trading ~-REERSAE 120,311 2,760 2 14 2,695 4,098 (69,427) 60,453
— Loans and receivables -EXREUTE 45177 - 64,085 64,992 - 41,791 = 216,045
Bank deposits and other interests  H7FHREMFBRA
income 1,395,396 54,763 13,323 21,290 19,336 131,738 (55,987) 1,579,859
Rental income receivable from EURENERSMA
investment properties 124,413 12,424 47,339 604 - 246,150 (50,953) 379,977
Net interest income/(expenseson ~ EMHEE/EAREEAHIS
securities sold/purchased under WA/ (BR) 58
repurchase/resale agreements (134,891) (2,551) - 204 1,689 1,028 49,249 (85,272)
7,612,523 411,258 224,808 573,906 170,746 556,952 134,740 9,684,933
Note (i) Net realised investment  #(i) - SEBRRE
gains/(losses) h#/(B8)F8
Debt securities EBES
- Held-to-maturity -BEEIEA - - 942 - - (176) - 766
~ Avallable-for-sale —HfRE 987 (519) 2,561 4,764 - (1,589) - 6,204
- Held-for-trading -REERSAE 1,963 792 79 264 266 1,165 (8,625) (4,096)
- Designated at fair value through -EEARBAER
profit or loss IRBAREE - - 520 - - - - 520
Equity securities RAREH
~ Available-for-sale ~HEEE (242,596) 37,798 (3,549) o7 (40,896) 25,762 (60)  (222,504)
- Held-for-trading —ﬁﬁVFX’?JﬁL - - 1,219 - - (93) 194,935 196,061
Investment funds REES
~ Avallable-for-sale e (561,910) 3,542 686 1,264 - 30,685 (30,036  (556,669)
- Held-for-trading -REERSAE 2 - 86 - - 12,855 (40,445) (27,506)
Derivative financial instruments fTEeRIA - - - - - (6,832) - (6,832)
(801,558) 41,613 2,544 7,239 (40,630) 61,777 114,869 (614,146)
FEAKFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOBBST)
2 SEGMENT INFORMATION (Continued) 2 EEpE
(a) Segmental statement of profit or loss for the six months (@ BZZZE—+tFA~"A=Z+tHLEA~ERSD
ended 30 June 2017 (Continued) HEREK (F)

For the six months ended 30 June 2017
BE-Z-tEAB=+RLRER

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance PE &% Reinsurance EZR  businesses nBHE Total
AERRE HERR BERR ARk BERR LS R#EE a8
$000 $000 $'000 $000 $000 $000 $000 $000
r Fr r Fr fr Fr fr r
Note (iii): Net unrealised investment (i) - *EBR & &
gains/(losses) and Wi/ (F8) R
impairment AERE
Debt securities EHEHF
- Held-for-trading —%ﬁﬂ%«%ﬁﬁ (24,467) (2,907) 18,652 (36,078) - (35,925) (13,627) (94,352)
- Designated at fair value through -EEhRBER
profit or loss NRBAAEE - - 4,348 - - - - 4,348
Equity securities RAEH
- Held-for-trading -REERSAE - - 4,608 - - (1,479) 306,478 309,607
- Designated at fair value through -EEhRBER
profit or loss M&Mﬂﬁﬁﬁ 16,155 - - - - - - 16,155
Investment funds REAS
- Held-for-trading —ﬁﬁﬂ%«%ﬁﬁ 19,361 - (2,190) - 19,845 27,370 (19,588) 44,798
Surplus on revaluation of investment  EENEERL RS
properties 24,575 3,562 32,012 840 - 84,998 (1,906) 144,081
Impairment loss recognised: BEED:
- Avallable-for-sale debt securiies ~ — I HEEREH - - (2,042) - - - - (2,042)
- Available-for-sale equity securities ~ — T HHERTES R
and investment funds BEEe (011995  (203,894) (8,450) 7,107) - (1,995) 3 (1,133438)
(876371)  (203,239) 46,938 (42,345) 19,845 72,969 M0 (110843)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

RAEEZBRGTRE

(Expressed in Hong Kong dollars)
(LOBBST)

EIEHRRMEE (&

2 SEGMENT INFORMATION (Continued) 2 %@ﬁ‘ﬁﬁ (%)
(b) Segmental statement of financial position as at 30 June b) ZE—tFEANB=Z+HD BT KRR E
2017
At 30 June 2017
R=B-tEXA=1H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance B &% Reinsurance EZR  businesses nEE Total
AERR HERR BERR RE BERR A ¥R R#Z L]
$000 $000 $000 $000 $000 $'000 $000 $'000
23 (23 123 23 (23 23 (23 23
Statutory deposits ERER 3,456,540 1,246,387 121,015 308,637 691,308 12,628 - 5,836,515
Fixed assets BréE
- Property and equipment -MERR 4,206,879 921,806 817,778 58,170 191,097 560,497 1,791,826 8,548,053
- Investment properties -%5EN%E 4,837,750 442,218 2,322,733 41,100 - 14428540  (3,087,700) 18,984,641
- Prepaid lease payments -BRBEMNR 52,632 51,649 - - - 480,465 49,042 633,788
Investments in debt and equity securities ﬁﬁ &Hx 5iE
- Debt securities (nofe (j)) BES () 180,712,694 6,189,596 4,052,522 17,416,995 2,090,460 4,543,283 4,743,436 219,748,986
- Equity securities (note (i) —Hﬂiﬁ% (&) 39,919,765 2,808,563 536,761 736,266 645,682 879,881 3,503,708 49,030,626
~ Investment funds note /i) - &E E5 (i) 20912408 1863748 2554332 3804728 1705428 4,648,340  (13.900,186) 21,588,798
- Debt products (note (i) BRES () 65,842,067  5991,336 = 896,344 1944880 1518076 933,206  85326,899
Cash and bank deposits Iﬁﬁ&fﬁﬁrm 38,462,383 3,507,819 1,123,884 2,454141 626,574 14,068,028 2,295,802 62,538,631
Goodwill AE = = - - - 96,389 668,517 764,906
Intangible assets apEE - - - - - 260 262,842 263,102
Interests in associates and joint REERARAEARNER
ventures 10,929,522 1,373,030 - - 808,369 181,620 (7,524,654) 5,767,887
Reinsurers’ share of insurance PRATEERREDER
contract provisions 511,325 2,239,588 1,779,526 2,241,109 345,163 - - 7,116,711
Policyholder account assets in BRREEEERL
respect of unit-linked products RERBEABFEE 1,316,107 - - - - - - 1,316,107
Other segment assets EpHEE 47,373,337 3,306,677 2,192,790 4,867,204 1,225,833 43,618,858 (2,771,476) 99,813,223
Segment assets THEE 418,534,309 29,942,417 15,501,341 32,824,694 10,274,794 85,036,865 (4,835,547) 587,278,873
Life insurance contract liabilities ZpAnER 333,492,610 - - 11,208,738 2,935,559 - - 347,636,907
Unearned premium provisions RIMETEES 1,079,255 8,796,436 1,933,473 2,574,813 862,438 = - 15,246,415
Provision for outstanding claims RABTER 291,977 6,081,591 4,949,075 5,947,170 640,930 - - 17,910,743
Investment contract liabilities REANEER 22,447,246 - - 3,156,433 1,345,113 - - 26,948,792
Deferred tax liabilities EEREAE 486,302 - 58,519 634 - 1,628,654 (136,535) 2,037,574
Interest-bearing notes ZHEER - 1,267,398 - - - 4,683,198 (47,870) 5,902,726
Bank borrowings FTER - - 600,000 - - 42,323,658 - 42,923,658
Securities sold under repurchase  EHEEE A
agreements 18,134,632 691,225 - - 57,609 - 5,070 18,888,536
Other segment liabilities EndaE 18,547,835 6,176,212 1,420,791 2,342,488 1,766,398 9,190,206 (2,356,388) 37,087,542
Segment liabilities FHEE 394,479,857 23,012,862 8,961,858 25,230,276 7,608,047 57,825,716 (2,535,723) 514,582,893
Non-controlling interests FERBRER (11,916,917)
Net assets attributable to the KAARFEGERETE
owners of the Company 60,779,063
Segment assets and segment liabilities represent the assets/ ) *B & ? )

liabilities recorded by each segment which is the measure
reported to the Board for the purpose of resource allocation
and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOEBSIT)
2 SEGMENT INFORMATION (Continued) 2 EEHEE)
(b) Segmental statement of financial position as at 30 June b) ZE—tFARNBE=Z+THIIBFHARRE
2017 (Continued) (%)
At 30 June 2017
R=B-t&XA=1H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life |nsurance insurance insurance Other  adjustment
insurance &% Reinsurance %R businesses nHBHE Total
AERR Eﬂéﬁtﬁ BERR BRRE BERR AR R#EE L]
$000 $000 $000 $000 $000 $000 $000 $'000
23 (23 (23 (23 123 23 (23 23
Note (i): Debt securities i) EHEF
By category: RER:
- Held-to-maturity -REZHHA 138,754,496 3,480,158 2,161,203 15,227,039 - 3104541 (47,870) 162,679,657
- Available-for-sale ~T e 39,463,410 2,690,598 873,379 1,961,533 2,090,460 1,230,771 - 48,310,151
- Held-for-trading f}ﬁ ExaRE 2,494,788 18,840 627,681 228,423 - 207,97 4,791,306 8,369,009
- Designated at fair value through ~ ~%TE ARBES
profit or loss URBALEE - - 390,169 - - - - 390,169
180,712,694 6,189,596 4,052,522 17,416,995 2,090,460 4,543,283 4,743,436 219,748,986
Note (i) Equity securities @) RAES
By category: RER:
- Available-for-sale ~TEHE 38,901,427 2,808,563 344,995 736,266 645,682 863,024 (1,548,051) 42,751,906
- Held-for-trading -FEERRAL = = 191,766 S s 16,857 5051759  5260,382
- Designated at fair value through ~ — T ABBER
profit or loss URBALEE 1,018,338 - - - - - - 1,018,338
39,919,765 2,808,563 536,761 736,266 645,682 879,881 3,503,708 49,030,626
Note (iii): Investment funds #i) REES
By category: RER:
- Avallable-for-sale ~AfEE 11,725,170 1,608,631 48,508 177,340 585,789 649,674 (7,699,976) 7,095,136
- Held-for-trading -REERAAE 7,676,780 255,117 248,688 34,565 1,119,639 2,721,236 (6,200,210) 5,855,815
- Loans and receivables -ERREYGE 1,510,458 - 2,257,136 3,592,823 - 1,277,430 - 8,637,847

20,912,408 1,863,748 2,554,332 3,804,728 1,705,428 4,648,340 (13,900,186) 21,588,798

Note (iv): Debt products #v) BRER
By category: RER:
- Loans and receivables -ERREYGE 65,842,967 5,991,336 - 896,344 1,944,880 1,518,076 9,133,296 85,326,899
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEEZEPEES B RRIM T (2

n\I
(Expressed in Hong Kong dollars)
(LOBBST)

2 SEGMENT INFORMATION (Continued) 2 EESH#
(c) Segmental statement of profit or loss for the six months (c) BE=ZE—~"FAAZ=Z+tHLE~ERSD
ended 30 June 2016 mMIEREF
For the six months ended 30 June 2016
HEZE-RERAZTRLREA
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance msurance insurance Other  adjustment
insurance A BN Reinsurance 2R busiesses R Total
ASRE HERR HERR BRR BERR EtER JE L bt
5000 $000 $000 $000 §000 $000 §000 $000
Fr Fr Fr Fr Fr Fr Fr Fr
Income /0N
Total premiums written and policy fees %{%%&ﬁg%l&)\ 72,521,846 11,071,349 2,108,099 5,907,485 2,960,999 - (640,153) 93,929,625
Less: Premiums ceded to reinsurers 5 : 7 HRE (777,732) (986,358) (689,764) (500,992 (280,907 - 556,845 (2,678,908)
Net premiums written and policy fees ‘)3{%%”&7\&{%&%”&)\ 71,744,114 10,084,991 1,418,335 5,406,493 2,680,092 - (83,308) 91,250,717
Change in unearned premium RIFEEEREEL

provisions, net of reinsurance HERR (182,931) (613,985) (62,070) (399,156 (190,853) - 3,465 (1,445,530)
Net earned premiums and policy fees ERMRERREEWAFE 71,561,183 9,471,006 1,356,265 5,007,337 2,489,239 - (79,843 89,805,187
Net investment income (nofe (i~ FRERA (#()) 6,653,775 394,766 196,423 405,291 133,477 465,44 196,043 8,385,019
Net realised investment “ﬁ&ﬁ“&ﬁ/ T8) 38

gains/(losses) (note (i) (i 1,328,651 124,022 (49,967) (9,991) 25,246 22,423 (164,184) 1,276,210
Net unrealised investment RER xﬁqﬁl 5/ (B

gains/(losses) and impairment HEFE( ff(////)

(note (iij) (47,725) (14,204) 71,640 16,384 21,136 206,766 (66,183) 187,814
Other income Etoas 844,720 46,474 (3,873) (4,907) 185,890 1,388,857 (1,190,082 1,267,079
Segment income AHRA 80,340,604 10,022,064 1,570,498 5414114 2,854,988 2,083,290 (1,363,349) 100,922,209
Benefits, losses and expenses ~ f4ff+ m&%ﬁ
Net policyholders’ benefits REFAAFEF (10,633,641) (4,774,012) (716,088) (1,453,478) (1,470,089) - 51,591 (18,995,712)
Net commission expenses ﬁﬁiﬁ@gﬁ (7,370,547) (1,649,314) (375,183) (759,695) (327,837 - 602,814 (9,879,762)
Administrative and other expenses  1TH R E (5,347,361) (3,049,232) (207,631) (88,188) (719,704) (1,183,989) 630,487 (9,965,618)
Change in life insurance contract gﬁﬁéfﬂﬁfz g”

liabilities, net of reinsurance RERR (52,258,225) - - (2,848,131) (281,500 - - (55,387,856)
Total benefits, losses and expenses 414 B RERLE (75,609,774) (9,472,558) (1,298,902 (5,149,487) (2,799,130) (1,183,989) 1,284,892 (94,228,948)
Profit from operations Fyil 4,730,830 549,506 271,596 264,627 55,858 899,301 (78,457) 6,693,261
Share of results of associates and ~ EREEAARABNEEE

joint ventures 65,637 33,115 - - 12,266 (632)  (105,442) 5,044
Finance costs §isER 2,576) (39,165) - - {7,067 (589,473 28,071 (620,010)
Profit before taxation mﬂﬁﬁﬁﬂ 4,793,891 543,456 271,596 264,627 51,067 309,296 (165,628) 6,078,295
Income tax credit/(charges) HERS/ () (1,517,026) (197,687) (30,061) (60,826) (28,708) (199,355) 4336 (2,029,327)
Profit after taxation BH &R 3,276,865 345,769 241,535 203,801 22,349 109,941 (151,292) 4,048,968
Non-controling interests FERBRER (949,660)
Profit attributable to owners RARRREHER

of the Company 3,099,308
Segment revenue (including total premiums written and policy SELWA (BIRERELRREREEBIRA) L
fees) and segment profit/(loss) represent the revenue and profit/ DEE L ( Eﬂé)?‘g%ﬁnwﬁz)\&mﬂ/
(loss) earned by each segment which is the measure reported (F548) - hmE ERZAE NE
to the Board for the purpose of resource allocation and TE Eﬁ@ﬁ&uﬁa“*ﬁ%iﬁ

assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOBBST)
2 SEGMENT INFORMATION (Continued) 2 EESH#
(c) Segmental statement of profit or loss for the six months (c) BEZE—~"FAA=Z+THLE~NERSD
ended 30 June 2016 (Continued) MEBE (F)

For the six months ended 30 June 2016
étj:—? /\ﬁ/\ﬂfﬂﬂﬁ/\ﬂﬁﬁ

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance msurance insurance Other  adjustment
insurance BN Reinsurance EZRk  businesses R Total
ASRR HERR HERR BRR BERR EtEK RAE bt
$000 $000 $000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (j: Net investment income () - FREWA
Interests income from debt securities &% %7 84 A
- Held-to-maturity -HEZIER 2,439,919 56,878 47,173 268,475 - 59,232 (972) 2,871,300
- Available-for-sale ~TEHE 504,981 61,238 22,005 50,655 49,551 34,451 - 722,881
~ Held-for-trading -BEERRAE 4,081 2 10,008 8,496 - 5,294 23,107 51,034
- Designated at fair value though ~ —%EARBES
profit or loss WRBAREBE - - 13,728 - - - - 13,728
- Loans and receivables -ERRERTE 813 3,478 - 656 - 283 - 5,230
Interests income from debt products ﬁ% Emfl8 l%U\
- Loans and receivables BN RENFE 1,441,766 105,131 - 8,330 39,440 51,484 434,384 2,080,535
Dividend income from equity securities HM KR e U&)\
- Available-for-sale ~TEHE 272,293 21,914 4,735 2,189 3,304 6,178 2,782 313,395
- Held-for-trading ~-HEERSAE - - 901 - - 79 12,364 13,344
- Designated at fair value through ~ ~%EARBES
profit or loss URBAEE - - 575 - - - - 575
Dividend income from investment K EE£REMA
funds
- Available-for-sale ~A e 495,409 56,263 - 2,243 10,615 1,825 (269,525) 296,830
- Held-for-trading -HAEX AR 56,281 13,721 - - - 1,404 3,584 74,990
- Designated at fair value through ~ ~%#EARBES
profit or loss ww“ﬁ BE - - 1,324 - - - - 1,324
- Loans and receivables EFRENTE - - 34,152 39,325 - - - 73,477
Bank deposits and other interests ﬁﬂﬁ YECFITON
income 1,353,025 75,387 13,059 25,409 33,464 48,962 (26,287) 1,523,019
Rental income receivable from ERREMERSMA
investment properties 116,844 6,090 48,163 517 - 256,281 (49,801) 378,094
Net interest income/(expenses) on ~ BEHiEE /EARER %
securities sold/purchased under HakA/(BR) éﬁﬁﬁ
repurchase/resale agreements (31,687) (5,357) - (1,004) (2,897) (229) 7,287 (33,837
6,653,775 394,766 196,423 405,291 133,477 465,244 136,943 8,385,919
Note (ii): Net realised investment ~ ZZ(ij) ‘ E ;ﬁ?ﬁﬁ
gains/(losses) b/ (§8)F
Debt securities E#ES
- Held-to-maturity -BEZIEA 10,562 (2,552) 57 - - - - 8,067
- Available-for-sale ~A e 44,473 (1,846) 3,875 14,233 (966) 15,291 - 75,060
- Held-forrading -BEERBAE 32,344 5,607 5 970 1,970 875 (4,416) 37493
- Designated at fair value through ~ ~%#TARBER
profit or loss NRBALEE - - 625 - - - - 625
Equity securities g
~ Avalable-for-sale e 1,252,267 106,387 (32,389) (26,900) 23,351 (5,404) (01321) 1,205,991
- Held-for-trading -BEERRRAE - - (4,045) - - (3.404)  (166.246)  (173,695)
- Designated at fair value though ~ ~ & ARBER
profit or loss IWRBAREBE - - (614) - - - - (614)
Investment funds REES
~ Avallable-for-sale ~Time (10,999) 16,336 (15,676) 1,706 891 (4,626) : 12,568)
~ Held-for-trading -BEERRAE 4 - (3,286) - - 97,455 27,463 51,636
- Designated at fair value through ~ — T BBBEH
profit or loss WRBAREBE - - 1,643 - - - - 1,643
Derivative financial instruments fTE¢RIA - - - - - (7,764) 336 (7,428)
1,328,651 124,022 (49,967) (9,991) 25,246 22,423 (164,184) 1,276,210
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOBBST)
2 SEGMENT INFORMATION (Continued) 2 EESH#
(c) Segmental statement of profit or loss for the six months (c) BE=ZE—~"FAAZ=Z+tHLE~ERSD
ended 30 June 2016 (Continued) &P iéﬁn%z (%&)

For the six months ended 30 June 2016
HE_T-NEXAZTHLAER

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance msurance insurance Other adjustment
insurance A B Reinsurance EZR  businesses R Total
ASRR HERR HERR BRR BERR EtER L bt
$000 $000 $000 $000 $000 $000 $000 $000
(2 L (7 L2 (7 I (2 I
Note (iij: Net unrealised investment 22 i) - * BRE
gains/(losses) and Wi/ (BB R
impairment HEFE
Debt securities EREHR
~ Held-for-rading ~BHEEL AR 4573 (1,100) 2,187 18,008 - 8,729 (1,761) 30,856
- Designated at fair value though ~ — & ARBER
profit or loss URBALEE - - 6,621 - - - - 6,621
Equity securities RAES
- Held-for-trading #ﬁ 3Lk - - 3,049 - - 1,856 23,749 28,654
- Designated at fair value though ~ — & ARBER
profit or loss URBALEE - - 902 - - - - 902
Investment funds RERS
~ Held-for-rading ~BEEL AR 20,467 - (5,508) - 20,981 (7,764) (70,183) 42,007)
- Designated at fair value though ~ —EE ARBER
profit or loss IWRBAREBE - - (2,085) - - 170 - (1,895)
Derivative financial instruments fTESRIA - - - - - - 1,793 1,793
Surplus on revaluation of RENEEERY
investment properties 195,490 22,598 69,310 1,400 155 203,775 (19,781) 472,947
Impairment loss recognised: HEER
- Available-for-sale equity securities *W*ﬁ"ﬂﬂ‘ 5R
and investment funds BEEs (268,255) (35,702) (2,856) (3.244) - . S 310,057)
(47,725) (14,204) 71,640 16,384 21,136 206,766 (66,183) 187,814
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOBBST)
2 SEGMENT INFORMATION (Continued) 2 EESIE)
(d) Segmental statement of financial position as at 31 d ZB—ARFE+ZA=+—HDHBIFHER
December 2016 R
At 31 December 2016
RZE-RETZA=1-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance msurance insurance Other  adjustment
insurance i BN Reinsurance EZRk  businesses R Total
AERR BERR HERR ARR HERR A xH RAg &g
8000 8000 $000 $000 $000 8000 $000 8000
?75 i r A T 7 T r
Statutory deposits EEER 3,353,790 1,195,056 121,422 298,221 670,758 4,101 - 5,643,348
Fixed assets a3
- Property and equipment -MERR 4,015,703 924,626 805,545 58,268 193,195 682,938 1,640,836 8,321,111
- Investment properties -RENE 4,773,365 425,551 2,272,126 40,260 - 13752505 (2,816,611) 18,447,196
- Prepaid lease payments -BRRERR 51,682 50,729 - - - 471,179 48,099 621,689
Investments in debt and equity securiies %5 RRAE %R E
- Delot securities (note () -BBES (i) 133,334,802 4571020 3,837,718 16251423 1975650 5079422 880,443 165,930,478
- Equity securities (note (i) -REEE () 26211415 2,446,496 584,267 734,731 400,509 925353 1,950,153 32,861,924
- Investment funds (note (i) -RARE () 26,200,022 1975321 2420687 2,287,791 1,015419 4786537 (7,966,113 30,743,664
- Debt products note fiy) —[EBER (i) 56,028,399 5,652,057 - 596,975 2,040,333 572,380 10,862,897 75,953,241
Cash and bank deposits fﬁ%&fifﬂ'm 45,207,911 3,313,707 1,248,827 2,363,355 1,008,007 13,374,860 2124232 68,635,899
Goodwill HE - - - - - 93,624 668,517 762,041
Intangible assets ﬂﬁ’ﬁﬁ - - - - - 260 261,408 261,668
Interests in associates and joint REERARAEARNER
ventures 9,275,920 1,194,548 - - 640,753 92,471 (10,019,395) 1,184,297
Reinsurers’ share of insurance PRAGEERRE HER
contract provisions 409,333 1,731,912 1,602,820 1,827,332 264,117 - - 5,835,514
Policyholder account assets in BERREEEERL
respect of unit-linked products RERBEABFEE 1,006,983 - - - - - - 1,206,988
Other segment assets EnHEE 43,735,847 2,229,112 1,795,364 2,714,705 1,091,934 40,819,452 (3,389,708) 88,996,706
Segment assets PHEE 353,827,172 25,710,335 14,690,776 27,173,061 9,495,675 80,654,982 (6,146,242) 505,405,759
Life insurance contract liabilities 280,335,561 - - 8,852,868 2,655,542 - - 291,843,971
Unearned premium provisions 752,558 7,313,393 1,653,763 1,509,124 586,615 - - 11,815,453
Provision for outstanding claims 288,776 5,583,954 4,703,192 5,556,435 583,701 - - 16,716,058
Investment contract liabilities 19,309,089 - - 1,900,362 1,227,354 - - 22,436,805
Deferred tax liabilities 28,954 - 58,519 2,096 - 1,682,830 (96,323) 1,676,076
Interest-bearing notes - 1,229,724 - - - 4,653,048 (47,568) 5,835,209
Bank borrowings - - 600,000 - - 41,106,427 - 41,706,427
Securities sold under repurchase
agreements 100,614 558,937 - - 67,076 - 5,690 732,217

Other segment liabilities 31,622,005 4,537,508 1,281,077 2,495,535 1,847,125 7923749 (3,966,120) 45,740,879

Segment liabilities IBEE 332,437,557 19203516 8,206,551 20,316,420 6,967,413 55,266,054  (4,104,416) 438,403,095

Non-controlling interests FERRRES (10,833,602)

Net assets attributable to KAARFEGERETE

the owners of the Company 56,169,062

Segment assets and segment liabilities represent the assets/ DEEBERDHBEBEBEEDBEE, B
liabilities recorded by each segment which is the measure {E FIEES @iﬁ&Zﬁ,ﬁ LLUETTE
reported to the Board for the purpose of resource allocation B R E D ERIR -

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(K BHIIT)
2 SEGMENT INFORMATION (Continued) 2 EEHEE)
(d) Segmental statement of financial position as at 31 d ZB—ARFE+ZA=+—HDHBIFHER
December 2016 (Continued) nak (&)
At 31 December 2016
RZE-RETZA=1-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance 7 BN Reinsurance 2L businesses R Total
ASRR BERR HERR ARR HERR A xH RAg &5
8000 $000 5000 $000 5000 $000 $000 8000
r 7 r I r 3 T r
Note (i): Debt securities i#i) - EHEF
By category: RER:
- Held-to-maturity —ﬁﬁ?ﬂgﬁ A 110,610,563 2,625,970 2,145,843 14,306,222 - 3,161,165 (47,562) 132,702,201
- Available-for-sale -mfthE 22,686,816 1,871,497 820,243 1,674,531 1,975,650 1,581,206 - 30,609,942
- Held-for-trading ~BEERSAE 187,423 73,563 536,440 210,670 - 337,052 928005 2,083,143
- Designated at fair value through ~ — % T BBBER
profit or loss URBAREE - - 335,102 - - - - 335,192
138,334,802 4,571,020 3,837,718 16,251,423 1,975,650 5,079,422 880,443 165,930,478
Note (i): Equity securities i) BAES
By category: REE:
- Available-for-sale -mtiE 26,211,415 2,446,496 414,674 734,731 400,509 899,169 30,779 31,187,778
- Held-for-trading -BEER AR - - 169,593 - - 26,184 1,528,374 1,724,151
26,211,415 2,446,496 584,267 734,731 400,509 925,353 1,669,163 32,861,924
Note (iii): Investment funds i) REES
By category: RER:
- Available-for-sale ~TEHE 12,959,819 1,749,058 48,313 137,752 554,592 212,629 (6,805,668) 8,856,395
- Held-for-trading -BEERSRR 12,284,203 226,263 234,322 39 460,827 2,377,008 (1,160,445) 14,422,217
- Loans and receivables -BRRENRE 978,000 - 2,140,052 2,150,000 - 2,197,000 - 7,465,052
26,222,022 1,975,321 2,422,687 2,287,791 1,016,419 4,786,537 (7,966,113) 30,743,664
Note (iy): Debt products i) BEER
By category: EE:
- Loans and receivables -ERRENTE 56,028,399 5,662,257 - 596,975 2,240,333 572,380 10,862,897 75,953,241
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

2 SEGMENT INFORMATION (Continued)

Geographical distribution: E D

More than 92% (30 June 2016: 94%) of the Group’s total income is REFRBBR2Y (ZE—REXNA=+8:

derived from its operations in the PRC (other than Hong Kong and 94% ) By 4 U A 2 B A Hh I EK(FEBRR
Macau). FIBRAI) o
The Group’s information about its non-current assets by TRFAVWNARNEBIREEWROMZIERHE
geographical location of the assets are detailed below: B
At 30 June 2017
R-ZZE—+tEXA=1+H
PRC
(other than
Hong Kong
Hong Kong  and Macau) Rest of
and Macau HE (8K the world Total
EBRIEM BRI tHREMME Pk
$°000 $°000 $°000 $°000
FT FT FT FT
Non-current assets FERBEE
(other than financial instruments, (T E -EE
deferred tax assets, MBEE - BH
rights arising under insurance R & R 2 RN &
contracts and interests in » ﬁﬁé.-f@ AkEE
associates and joint ventures) A AR BRI 3,107,581 25,434,682 652,227 29,194,490
At 31 December 2016
RZE—R"F+ZA=+—H
PRC
(other than
Hong Kong
Hong Kong and Macau) Rest of
and Macau B (FE & the world Total
B RIRM RPIBRAN) HEREMME @
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Non-current assets FERBEE
(other than financial instruments, (2@MIARE
deferred tax assets, MBEE - BH
rights arising under insurance R & &2 R &
contracts and interests in REEQR REE
associates and joint ventures) NG Eﬂ&mﬁ%ﬁl\) 3,073,755 24,715,563 624,387 28,413,705
Information about major customers: IREFEM:
There were no customers for the six months ended 30 June 2017 HE-T LR T AFRNA=THIL

and 2016 contributing over 10% of the total premiums written and

policy fees of the Group.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOEBSIT)

3 TOTAL PREMIUMS WRITTEN AND POLICY FEES 3 HBARERREBWRA
Principal activities FEEK
The principal activity of the Company is investment holding. ARG ETEXEKEREER - KQFZH B
The principal activities of the Company’s subsidiaries are the ’&TE’]IE%%;E7¥K%§E%/\?1%FA¥%~,ﬁ?t
underwriting of direct life insurance business, property and casualty ERRER - SEBRE %i‘%&%%&@%ﬂj\
insurance business, all classes of reinsurance business, pension ERBER- ¢t9|\~$%lﬁgﬁé$§E*
and group life business. Apart from these, the Group also carries on #@%&ﬁ REEENETFEE. ﬁpgﬁﬁia\ .
operations in asset management, property investment, E-commerce RN RE %E\E&iﬁf@%i"&

for insurance, financial leasing, insurance intermediaries and
securities dealing and broking.

Six months ended 30 June 2017
ﬁi—q 'tﬁ/\ﬁ +E|ﬂ:/\ EH
PRC Overseas

property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts Reinsurance contracts
AERK HEHBERR BHYERE  contracts EERERE Total
GLY CLY &8  BREAY RBEH k]
8’000 8’000 8’000 §'000 8000 $'000
Fr Fr fr fr fr fr
Total premiums written BRE 90,297,375 12,620,290 1,837,453 6,144,365 3,047,361 113,946,844
Policy fees REBWA 47,599 - - - = 47,599

90,344,974 12,620,290 1,837,453 6,144,365 3,047,361 113,994,443

Six months ended 30 June 2016
&i—-\r /\E/\H ‘|’E|¢/\tlﬁ
PRC Overseas

property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts Reinsurance contracts
ABRE HE EWE % OBNER contracts EEREE Total
Gl U G t@ BERREH RREH nE
$000 § 000 $000 $000 $000 $000
i i i i I I
Total premiums written BRE 72,435,506 11,047,399 1,788,868 5,700,150 2,891,234 93,868,157
Policy fees REBYA 66,468 - - - - 66,468

72,501,974 11,047,399 1,788,868 5,700,150 2,891,234 93,929,625

4 INVESTMENT INCOME 4 REWA
Six months ended 30 June
BEAA=+tHLEAEA
2017 2016
—E—tHF ZE—RF
$°000 $'000
FiT Fr
Net investment income (note (a)) FERAWNA (it(a)) 9,684,933 8,385,919
Net realised investment gains/(losses) BEREERZ(E8)FE (Zb)
(note (b)) (614,146) 1,276,210
Net unrealised investment gains/(losses) KERLEWR(BE) &
and impairment (note (c)) WIEFRE (5 () (710,843) 187,814

8,359,944 9,849,943
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LEBSR)
4 INVESTMENT INCOME (Continued) 4 BEWA 4#)
Six months ended 30 June
BZEANA=1+HIEAAEA
2017 2016
—E—tF ZZT—KRF
$°000 $'000
FT Fr
(a) Net investment income (@) FREWA
Interests income from debt securities BEHEHFEWA (F0))
(note (i)
— Held-to-maturity = 3,535,159 2,871,300
- Available-for-sale —AHHE 846,683 722,881
— Held-for-trading - BEERFRAE 100,392 51,034
— Designated at fair value through — B RBREZRN
profit or loss kDR EE 10,923 13,728
— Loans and receivables —BER N EEE - 5,230
4,493,157 3,664,173
Interests income from debt products BEREERMEWMA ()
(note (i)) 2,352,257 2,080,535
Dividend income from equity securities AR A FE H R BUA (FF (i) -
(note (ii)):
— Available-for-sale - E 321,866 313,395
— Held-for-trading —REERFRAE 51,310 138,344
— Designated at fair value through —IEERBRER N
profit or loss KA EE - 575
373,176 327,314
Dividend income from investment BEESRBUA (&)
funds (note (ii)):
- Available-for-sale —AHHE 315,281 296,830
— Held-for-trading —BEEXSRE 60,453 74,990
— Designated at fair value through —EERBIBERIA
profit or loss RERA R EE - 1,324
- Loans and receivables — B Kk ERRIE 216,045 73,477
591,779 446,621
Bank deposits and other interests RITIF R R E M S UA
income 1,579,859 1,623,019
Gross rental income receivable from Y EMEESER
investment properties 382,733 380,581
Less: direct outgoings B EESE (2,756) (2,487)
Net rental income receivable from NI EMER S FHA
investment properties 379,977 378,094
Net interest expenses on securities BRI EAREESTE
sold/purchased under repurchase/ BRFE
resale agreements (85,272) (83,837)

9,684,933 8,385,919
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)

(LUEETF)
4 INVESTMENT INCOME (Continued) 4 REWA (&)
Notes: it

Six months ended 30 June
BEAA=+TAHLAEA

2017 2016
—E—+tF T —RF
$°000 $'000
Fr For
(a) Net investment income (Continued) (a) FBREWA (&)
(i) Interests income from debt securities () EHEFLERESFBWA:
and debt products:
Listed =il 1,272,581 1,079,353
Unlisted JEET 5,572,833 4,665,355
6,845,414 5,744,708
(i) Dividend income from equity securities: (i) BRARFEHEBEUA
Listed W 291,995 127,299
Unlisted LT 81,181 200,015
373,176 327,314
(i)  Dividend income from investment funds: (i) WEEEREBA:
Listed W 31,553 6,792
Unlisted JEE™ 560,226 439,829
591,779 446,621
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LERSIT)
4 INVESTMENT INCOME (Continued) 4 JREWA#)
Six months ended 30 June
BEAA=1THLEREAR
2017 2016
—E—+tHF —E—RF
$'000 $'000
Fr T
(b) Net realised investment (b) EEREBEWZE (FHIE)FHE
gains/(losses)
Debt securities (note (j): BESES ()
- Held-to-maturity —FAEZIHA 766 8,067
— Available-for-sale — A HE 6,204 75,060
— Held-for-trading —BH 1’%? 2 55 (4,096) 37,493
— Designated at fair value through —BEABIBIEZEN
profit or loss RERAAEE 520 625
. . 3,394 121,245
Equity securities (note (ij): BEANFE H (2 (3)) -
— Available-for-sale — Al (222,594) 1,295,991
— Held-for-trading —%ﬁfﬁﬁ_&%ﬁﬁ?@ 196,061 (173,695)
— Designated at fair value through —EERBIRER A
profit or loss RERAAEE - (614)
) ‘ (26,533) 1,121,682
Investment funds (note (iii): WEES (FF3i)
— Available-for-sale —Al & (556,669) (12,568)
— Held-for-trading —B5 T\’E?& Vil ﬁ (27,506) 51,636
— Designated at fair value through —EERBIRER N
profit or loss RERAAEE - 1,643
- (584,175) 40,711
Derivative financial instruments PTESRMTA (6,832) (7,428)
(614,146) 1,276,210
Notes: it -
Six months ended 30 June
BEA~A=+AHLAEAR
2017 2016
—m—txE e AE
$’000 $’000
Fr For
() Net realised investment gains/(losses) (i) EHEHFEERKE
on debt securities: sk (F518) #58 :
Listed £ 6,542 72,152
Unlisted JEET (3,148) 49,093
3,394 121,245
(i) Net realised investment gains/(losses) (i) BABHCDEREEA
on equity securities: e,/ (F518) F88 -
Listed sl (66,383) 1,311,861
Unlisted JEET 39,850 (190,179)
(26,533) 1,121,682
(i) Net realised investment gains/(losses) (i) REAEEESCDEREA
on investment funds: ez (K518) #%
Listed 7 184,779 7,828
Unlisted JEET (768,954) 32,883
(584,175) 40,711
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(L BEHESR)
4 INVESTMENT INCOME (Continued) 4 JREWA#E)
Six months ended 30 June
BEAA=1THLEREAR
2017 2016
—E—tF ZET—RF
$°000 $'000
Fr T
(c) Net unrealised investment (c) REBEREWZE (EBE)
gains/(losses) and impairment PN RERES-C
Debt securities (note (j): ESES (A0))
— Held-for-trading —REEXZHAE (94,352) 30,856
— Designated at fair value through — B RBIRER N
profit or loss RERA A EE 4,348 6,621
(90,004) 37,477
Equity securities (note (ii): WRAZBS (F0))
— Held-for-trading —FREIEXZ A% 309,607 28,654
— Designated at fair value through —{BE ABBEEIA
profit or loss RERAREE 16,155 902
325,762 29,556
Investment funds (note (iii): WEES (FFi)) :
— Held-for-trading —RBIEXZB% 44,798 (42,007)
— Designated at fair value through — B ABIRER N
profit or loss KEAREE - (1,895)
44,798 (43,902)
Derivative financial instruments PTHESRTA - 1,793
Surplus on revaluation of investment KEMESHAR
properties 144,081 472,947
Impairment loss recognised: AR
~ Available-for-sale debt securities — A EEEES ) (2,042) -
— Available-for-sale equity securities —AHEERAFFREEES
and investment funds (1,133,438) (310,057)
(710,843) 187,814
Notes: it
Six months ended 30 June
BEANA=1+HLEAER
2017 2016
—E—+F ZTE—REF
$°000 $'000
Fr For
() Net unrealised investment gains/(losses) () FEBEFAERKLEAE
on debt securities: ek (FE518) #58 :
Listed Lt (8,892) 4,949
Unlisted Eani (81,112) 32,528
(90,004) 37,477
(i) Net unrealised investment gains (i) BMABHAREBEHRERE
on equity securities: el
Listed Lt 309,607 5,808
Unlisted kLT 16,155 23,748
325,762 29,556
(iii)  Net unrealised investment gains/(losses) (i) WEESAERIKLE
on investment funds: Wz (E18) #5 -
Listed Lt 10,696 (6,556)
Unlisted EEm 34,102 (37,346)
44,798 (43,902)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

5 OTHER INCOME

5 Hftblias

Six months ended 30 June
HZXA=1THILAXEAR

2017 201 6
—E—+tF —E—REF
$’000 $°000
Fr Fir
Interests from finance lease receivables mMEREWA 986,775 666,225
Fee income from provision of RHEEEERBERA
asset management services 327,457 184,435
Fee income from provision of REER RS ERA
advisory services 265,010 126,924
Fee income from provision of RIEEZRBREZERBESERA
pension administration services 165,913 171,958
Fee income from provision of RHMFEEERBERA
property management services 52,316 48,738
Fee income from provision of RERRBRPNRBEERA
insurance intermediary services 26,765 26,978
Fee income from provision of agency RIEREREEWA
services 25,278 92,400
Government subsidies BU f8 8L 19,285 28,050
Fee income from provision of IRIEFEHFLELRBEERA
securities broking services 12,368 18,492
Net gain/(loss) on disposal of HEMEREEF W (E8)
property and equipment 12,356 (83)
Net exchange gains/(losses) PE H ks, (E518 ) HEE 303,968 (64,421)
Recognition of impairment losses on REEFPEWERREMEERBERR
insurance debtors and other assets (1,379) (1,940)
Provision for finance lease receivables FEU & @R & RO RU(E (43,869) (98,750)
Others b} 115,434 73,073
2,267,677 1,267,079
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(A EBESR)

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 {RESIEE AFIR TR AL IR
COMMISSION EXPENSES
(a) Net policyholders’ benefits (a) REFBEANRFE

Six months ended 30 June 2017
BE-ZE-tE~A=+BHLEAEA
PRC Overseas

property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts Reinsurance contracts
AERK TEHERR BHUERE  contracts EERER Total
a8 a8 B4 BRREA RBEH am
§°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr F F
Claims and claim adjustment ~ BEFHREFARIH
expenses 1,461,623 5,306,107 917,539 1,719,334 954,567 10,359,170
Surrenders RIR 21,966,953 - - 9,935 779,277 22,756,165
Annuity, dividends and & DARIBAR
maturity payments 8,753,811 - - - 7,322 8,761,133
Interests allocated to investment % @Eﬂxﬁ&
and reinsurance contracts RBRAMZHE 533,670 - - 39,654 = 573,324
32,716,057 5,306,107 917,539 1,768,923 1,741,166 42,449,792
Less: Reinsurers’ and B BRRENNE
retrocessionaires’ share (307,990) (220,692) (291,176) (218,484) (155,351)  (1,193,693)

32,408,067 5,085,415 626,363 1,550,439 1,585,815 41,256,099

Six months ended 30 June 2016
HEZZ-"E~A=THLEAEA
PRC Overseas

property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
AERE REHERE EHHERE contracts EERERE Total
BH) BH) &4 BRRAAO ReaH HnE
$000 $000 $000 $000 $000 $000
T Fr T T T T
Claims and claim adjustment ~ BEFREFARIH
expenses 1,098,104 5,257,563 739,021 1,379,725 779,813 9,249,226
Surrenders RIR 23,915,917 - - 6,126 792,624 24,714,667
Annuity, dividends and F& NAREBRR
maturity payments 9,291,108 - - - 41,111 9,332,219
Interests allocated to investment DEZEKE K
and reinsurance contracts BRRANZFIR 369,388 - - 34,165 - 403,553
34,669,517 5,257,563 739,021 1,420,016 1,613,648 43,699,665
Less: Reinsurers’ and B BRRESNE
retrocessionaires’ share (24,035,939) (286,848) (161,000) (76,707) (143,459) (24,708,953

10,633,578 4,970,715 578,021 1,343,309 1,470,089 18,995,712

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LOEBSIT)
6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REEREANZFERESIEFE
COMMISSION EXPENSES (Continued) (%)
(b) Net commission expenses (b) BEXZHFEE
Six months ended 30 June 2017
BE-Z-tE, A=+RHILEREAR
PRC Overseas

property property Pension and

Life and casualty and casualty group life

insurance insurance insurance insurance

contracts contracts contracts Reinsurance contracts
AERK TEHERR BHYERE  contracts EERER Total
& CE B4 BRREAW RBEH am
§°000 §°000 $°000 §°000 $°000 $'000
Fr Fr Fr Fr F F
Gross commission expenses e e 10,457,180 1,787,314 422,534 1,194,263 145,878 14,007,169

Reinsurance commission BRRASKA
income (31,261) (427,931) (152,171) (80,843) (55,443) (747,649)
Net commission expenses BeTFE 10,425,919 1,359,383 270,363 1,113,420 90,435 13,259,520
Six months ended 30 June 2016
HEZZ-RE/A=THIL AR
PRC Overseas

property property Pension and

Life and casualty and casualty group life

insurance insurance insurance insurance

contracts contracts contracts  Reinsurance contracts
ABRE TEBMERR SHVERR contracts ~ EEZREE Total
BH) a4 &4 BRRaY RREH nE
$'000 $000 $000 $000 $000 $'000
FI F F I F F
Gross commission expenses EREEIH 7,388,673 1,625,472 411,384 809,406 301,456 10,436,391

Reinsurance commission BRREASKA

income (78,113) (153,201) (158,963) (126,984) (44,368) (556,629)
Net commission expenses FeXHiFE 7,315,560 1,372,271 252,421 682,422 257,088 9,879,762
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEE XA

(Expressed in Hong Kong dollars)
(LOBBST)

e ISR EE

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REEBEANZFEREAEILEFS
COMMISSION EXPENSES (Continued) (%)
(c) Change in life insurance contract liabilities, net of (c) SReNadElt BBERE
reinsurance
Six months ended 30 June 2017
ﬁ_‘t—q tg/\ﬁ +E.|.t/\ EH
PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts Reinsurance contracts
AERE HEMERR BHMERKR  contracts EEREE Total
CE CE &8 BREBEY RBEH am
8’000 8’000 8’000 8000 $'000 $'000
Fr Fr Fr Fr Fr Fr
Change in life insurance ERENEER
contracts 43,792,568 - - 2,355,870 212,639 46,361,077
Less: Reinsurers’ share wBROHE (81,030 - - (83,963) (9,090) (174,083)
43,711,538 - - 2,271,907 203,549 46,186,994
Six months ended 30 June 2016
HE-T- R~ A=THLEREA
PRC Overseas
property property Pension and
Life  and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
ABRE HEBERR SHVERR contracts %%&I%— Total
&H &H &H ‘e BaH BE
$000 $000 $000 $ 000 $ 000 $000
T 7 FIT FIT FI FI
Change in life insurance ERENEES
contracts 28,906,924 - - 2,867,693 287,231 32,061,848
Less: Reinsurers’ share B BRNE 23,351,301 - - (19,563) (5,730) 23,326,008
52,258,225 - - 2,848,130 281,501 55,387,856

FERAFRBIERAEREA
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LEBSR)
7 PROFIT BEFORE TAXATION 7 BRBADGER
Profit before taxation is arrived at after charging: R B B A 2 306 -
Six months ended 30 June
BZEANA=+HIEAAEA
2017 2016
—E—+tHFE T RHF
$°000 $°000
FiT FiT
(a) Finance costs: (a) MBEER:
Interests on interest-bearing notes B EREF B 155,597 160,227
Interests on bank borrowings IRITEFRF L 767,424 459,783
923,021 620,010
(b) Staff costs (including directors’ (b) EIRAK (BEEEME)
remuneration):
Salaries, wages, bonuses and other e ILE -TEAREMFIE
benefits 6,733,245 5,754,114
Contributions to defined contribution B AT E H FUR IR ET 2R
retirement plans 610,164 422,767
7,343,409 6,176,881
(c) Other items: (c) HAER :
Auditor’s remuneration ZEEN B & 4,220 4,058
Depreciation of property and MERZETE
equipment 322,487 284,715
Amortisation of prepaid lease TE & R
payments 6,819 10,297
Operating lease charges in respect EAYMENKEHEER
of properties 515,631 424,270
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

8 INCOME TAX CHARGES

Taxation in the condensed consolidated statement of profit or loss

represents:

BIESH
ARG AERRFARNBIER

Six months ended 30 June

BERA=Z+HLXEA

2017 2016
—T—tF ZT—F
$°000 $’000
Fr Fir

Current tax EHFIE
Provision for the period 7R B 745 HA B R 2,287,942 2,187,819

Under/(Over)-provision in respect of NEFEEHEIR (%

prior years (32,870) 1,904
2,255,072 2,189,723

Deferred tax IEAEFLIH
Reversal of temporary differences st ER 2 E(D (338,196) (160,396)
Income tax charges M 1,916,876 2,029,327

The provision for Hong Kong Profits Tax represents the Group’s
estimated Hong Kong Profits Tax liability calculated at the standard
tax rate of 16.5% (2016: 16.5%) on its assessable profits from
direct life insurance, property and casualty insurance, reinsurance,

asset management, property investment,

insurance intermediary,

securities dealing and broking businesses, except for its assessable
profits from the business of reinsurance of offshore risks, which is

calculated at 8.25% (2016: 8.25%), one-half of the standard tax
rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong is
calculated at the rates prevailing in the relevant jurisdictions. Under
the Enterprise Income Tax Law of the PRC, the enterprise income
tax rates for domestic companies in the PRC is 25% (2016: 25%).

At 30 June 2017, the Group did not recognise deferred tax assets
in respect of tax losses of approximately $2,281,110,000 (31
December 2016: $2,117,871,000) and certain temporary differences
of $53,483,000 (31 December 2016: $28,117,000). $305,768,000
(31 December 2016: $184,718,000) of the total tax losses can be
carried forward up to five years after the year in which the loss was
originated to offset future taxable profits, while the remaining tax
losses and temporary differences do not expire under current tax
legislation.

FEANCGHEBRBEASERBEREAEER

EASRR MERR SRR EEERE-Y
ERE RRTIN BFEERBLEBOR

2T B A &165%@; JNEE S 16.5% ) HY
TR KRS ENGTEAEAFER BRE
BEE R A BRBRES MR ER ARE
/Twrm * . B18.25% (=ZF—7~F :8.25% )
TE

%ff%L‘AQI\M\T%’Aﬁﬁ@%%ﬁxﬁ\\iﬁlﬁﬂ’ﬂﬁlﬁu
$H%T‘£*ﬁ&mfﬁhﬁﬁéﬁ+ CRIEAEE A

HMEIC¥AMERE BRRPBE A E
E’m%ﬁﬁ SEE A% (ZT—NF:125%) °

RZE—+t&ERNAZ+H AEEREH
w,7228111000075(_7 NE+-A
=+—8:2,117,871,0007T) 2 M B EHE &
53,483,000t (—E—~E+-A=+—8:
281170007%)%%51&%5%%%&5@35@%}%
18 & EE ° 305,768,000t (=T — NF+ = A
=+—H 184,718,000 ) £ 18 /&5 18 4258 A] LA
EBEEBEBEFRT RZTEZRAF BEER
AR Z FERFRLFE - MM IEEEERT
B 2 AT B AR B A% k1 B S 4 HARR ©

B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LOEBSIT)
9 DIVIDENDS 9 KE
(@ On 23 March 2017, the Board of the Company proposed a (@ WZZE—+tF=ZA-+=H ARAIESE
final cash dividend of $0.10 per share in respect of the year eFEIREEEBE_T—E+_-A
ended 31 December 2016. The final dividend amounting to =+ — B I FE /R ER B FARO. 107T °
$359,402,000 has been recognised as a liability in these interim 48 %8 5359,402,0007T Z A HIRZ B R AR A
financial statements. BB mEERAAE
(o) No interim dividend in respect of the interim period was b) RZT—tFA=THIEZF BN
proposed, approved or paid during the interim period ended 30 EH2 BAHR  ZRES X NBR A SH
June 2017 (2016: Nil). FEHRE(ZE—RF: &)
10 EARNINGS PER SHARE 10 §RER
(a) Basic earnings per share (@) BRELREF
The calculation of basic earnings per share is based on the FREXREFZIZRBRANTIREEL D
profit attributable to owners of the Company and the weighted T - &T@ﬁ;%ﬂxfﬁ BEETEIMEE 2K
average number of ordinary shares in issue and deemed to be D EHR A B 21T 3@ I A A0 RE T S EET
in issue during the period, excluding shares held for the Share Ho

Award Scheme.

Six months ended 30 June
BEAA=1TRHLERER

2017 2016
—E—tFE T RHF
$°000 $'000
Fir Fr
Profit attributable to owners of AN B AR R FE 5 5 T
the Company 2,370,383 3,099,308
Distribution relating to perpetual NI PN SN
subordinated capital securities (127,037) (126,978)
Profit used to determine basic BREESREREF AT
earnings per share 2,243,346 2,972,330
Weighted average number of T3 AR N T SRR 3K
ordinary shares 3,593,049,338 3,593,049,338
Basic earnings per share EREXRBF (BEERK)
(HK$ per share) 0.624 0.827
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGS B RRMEE (2

(Expressed in Hong Kong dollars)

(AB ST )
10 EARNINGS PER SHARE (Continued) 10 SRER| (2)
(b) Diluted earnings per share (b) EREHEEF

The calculation of diluted earnings per share is based on the
profit attributable to owners of the Company and the weighted
average number after adjusting for the effects of the potential
dilution from ordinary shares issuable under the Company’s
Share Option Scheme and Share Award Scheme.

Fh#ERNTRBARRREEMEE
M R B 3R AR 1 7] 38 B At & M B 4 22 R
AEIAEABEEBEYENRITE
E;ﬁf’ﬁﬂj%ﬁ%&%ﬁ FY A DN RE S 15 2R

Six months ended 30 June

BEAA=t+HLXEAR

2017 2016
—Z—tF ZIT—F
$°000 $°000

FT Fr

Profit attributable to owners of PN/ Y S ey
the Company
Distribution relating to perpetual R KB IR E AR FSF DK

subordinated capital securities

ok

Profit used to determine diluted FRET T &I E 2 R A s 7

earnings per share

Weighted average number of T 3E AR hniE T 5 AR #K
ordinary shares

Diluted earnings per share EREERF (BEER)
(HK$ per share)

2,370,383 3,099,308

(127,037) (126,978)

2,243,346 2,972,330

3,594,018,538 3,594,386,617

0.624 0.827
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

10 EARNINGS PER SHARE (Continued)

(c) Reconciliations

10 BRER (#)

(c) iR
Six months ended 30 June
HEAA=+THLEAEA
2017 2016
—E—+t5F ZTE—RF
Number of shares  Number of shares
Vg 4= Vg 4=l

Weighted average number of FA1ER
ordinary shares less shares
held for Share Award Schemes
used in calculating basic
earnings per share

Effect of Share Option Scheme

REETENTE
Effect of Share Award Scheme Fa

¥
b 5 Bl E

Weighted average number of BIEstETREER T
ordinary shares used in calculating % 3B % b0 15 1% &

diluted earnings per shares

11 FIXED ASSETS

The Group leases out investment properties under operating leases.
The leases typically run for an initial period of two to three years,
with an option to renew the lease after that date at which time all
terms are renegotiated. Lease payments are usually reviewed every
two to three years to reflect market rentals. None of the leases
include contingent rentals.

The carrying amount of land and buildings of $19,781,000 (30 June
2016: $77,552,000) has been transferred to investment properties
at fair value of $25,470,000 during the period (30 June 2016:
$94,838,000) based on revaluation by an independent external
property valuer. The valuation was arrived at by reference to market
evidence of transaction prices for similar properties.
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HERERBNN
ER B ) SRR BIMEFE 2
Pt 14 1 S8 A N4 T 15 R 8K

1

3,593,049,338 3,693,049,338
- 368,079
969,200 969,200

3,594,018,538
EEEE

AR B LA fﬁ SHHKREMHE-ELHEE
BB R _E=%" jtﬂﬁ%k%?tiﬂﬂﬁﬁ
BEH Fﬁ%ﬁﬁﬁﬂ%i’&i’]—liéﬁﬁﬁm HE
REBEEF_E2=FR ARRWSES -
ERBEEHTREIAEE-

3,694,386,617

\m]‘)]',

KA BHE A - BEE{E A19,781,0007T (= Z
—NENA=+H:77,552,0007T) &)+ # &
FEEYLA25,470,000 (ZE—RNFANA=T
H :94,838,0000) I A A BEEHBEREY
E-ERNAABENERBE Y METHIME
FiAE WEEDZEMS EREMEZKR
BEmMETE -



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

RECE PSS B RRMEE (2

(Expressed in Hong Kong dollars)
(LOBBST)

11

FIXED ASSETS (Continued)

The time period in which the Group’s total future minimum lease
payments under non-cancellable operating leases are receivable is
as follows:

11 BEEE (2

AEERBTAIMBEAEEHER A REK
MREBEENRARNERAT

At 30 June At 31 December
2017 2016
RIE—t&F RZE—RF
ANA=1H +=—A=+—H
$°000 $'000
Fr For
Within 1 year *ﬁ Al 730,493 900,282
In the second to fifth year inclusive “EEFRF (BEEEMTE) 589,727 907,610
After 5 years £¢f§ 15,620 21,655
1,335,840 1,829,547
The fair values of investment properties of the Group as at 30 REBERKREMENIABEER T —LF

June 2017 were measured by an external valuer. The valuation for
completed investment properties was arrived at by reference to
market evidence of transaction prices for similar properties. The
valuation for investment properties under construction was arrived
on the basis of residual method, which reflects the expectations of
the market participants of the value of investment properties when
complete, after deductions for the costs required to complete and
adjustments for profits. A revaluation surplus of $144,081,000 (30
June 2016: $472,947,000) has been recognised in the condensed
consolidated statement of profit or loss during the period.

As at 30 June 2017, land and buildings of $8,432,000 (31
December 2016: $7,729,000) and investment properties of
$25,790,000 (31 December 2016: $25,055,000) located in Macau
had been pledged in favour of Autoridade Monetéria de Macau
(“AMCM”) to guarantee the technical reserves in accordance with
the Macau Insurance Ordinance.

No subsidiaries of the Group pledged land and buildings located in
Hong Kong to secure general banking facilities granted to the Group
as at both 30 June 2017 and 31 December 2016.

NA=+HBINBTEAEE ﬁ%ﬁenﬁxm
WEWMENFENLZ2EMS LRBEWEZK
REMEBEET ENEHRRETHNIREMENMS
BRRERGEMET ERMMHELEETE
HNEEYEERRENEE RERATKE
BB R AN K FIDE 2 §8 % - & $0144,081,0007T
—E—RENHA=1+H:472,947,0007T) HY
EHAEBEFANRANERGEEERA-

RZZE—+EFRNA=1H " ERME{AAS,432,000
T(ZZE—R"F+=—A=+—H:7,729,0007T)
7 FASER P9 9 £ 38 K2 72 2899 12.25,790,000 T iz A
RIS EYE (—T—R"F+_-_A=1+—8:
25,055,0007T ) B 1R R PR R VR B E $1A )

ERTRACREER (FAHRMERSH
PEfR-
RZB—EFRA=ZFTAR-_ZET—RF+=

A=1t—H AKELREWBRRBUNES
M FEEMERTRITAR —RBITHE
R{EEMER-
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEXERGEE B HRERMT (&)

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RBAEZAIRE

At 30 June At 31 December
2017 201 6
R-ZEB—+F R-ZTE—R%F
~NA=+H +=A= -1— H
$°000 $'000
FT Fr
Debt securities (Note (j)) BERE S (2()) 219,748,986 165,930,478
Equity securities (Note (i) N& R85 (52 (i) 49,030,626 32,861,924
Investment funds (Note (i) WEES (FF0i)) 21,588,798 30,743,664
Debt products (Note (iv)) BEEEm (2 (v) 85,326,899 75,953,241
375,695,309 305,489,307
At 30 June At 31 December
2017 201 6
RIE—tH&F R —RF
~AZ=+H += )EJ ‘f’ S|
$’000 $°000
Fr For
Note (i) Debt securities HO)EBFES
Held-to-maturity: BEZIHB:
— Listed in Hong Kong —EEE LM 7,267,399 6,906,647
— Listed outside Hong Kong —EBBEAIIM R FT 38,046,678 23,686,952
— Unlisted —3Etm™m 117,365,580 102,108,602
162,679,657 132,702,201
Issued by: AT 9T
Government and central banks BURF &P RERTT 44,256,335 43,276,638
Banks and other financial institutions 1T R A M & pEE 84,607,716 57,684,232
Corporate entities rEER 33,815,606 31,741,331
162,679,657 132,702,201

BEEEEHAB Eﬂsﬁ%m‘%@%fgﬁ
4,395,579,000L (ZE—ARF+=-A=+—
B : 28222020007E)E7{s%%§ BN —F
R Ef e

The held-to-maturity debt securities include an amount of
$4,395,579,000 (31 December 2016: $2,822,202,000) which will
mature within one year.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RBAEZAIRE

(Continued) (#)
At 30 June At 31 December
2017 2016
R=ZE—+tF M-Z—RF
~NA=1H +=—A=+—8H
$’000 $’000
Fr For
Note (i) Debt securities (Continued) F)EEES (&)
Available-for-sale: e
— Listed in Hong Kong —ERELET 1,764,707 1,550,228
— Listed outside Hong Kong —EBBAIMEE ET 16,086,524 13,269,965
- Unlisted —JEETm 30,458,920 15,789,749
48,310,151 30,609,942
Issued by: AT 1T
Government and central banks BUF K p R IR 1T 8,268,951 7,913,911
Banks and other financial institutions RIT R EH A& RS 19,704,051 6,225,922
Corporate entities TrEER 20,337,149 16,470,109
48,310,151 30,609,942
Held-for-trading: BEEXRZAZ:
— Listed in Hong Kong —fERELT 140,057 185,024
- Listed outside Hong Kong —ERBUIMNEE T 1,090,715 818,642
- Unlisted —JEETm 7,138,237 1,279,477
8,369,009 2,283,143
Issued by: LA TR ETT:
Government and central banks BT AR SRR 1T 178,452 22,286
Banks and other financial institutions RIT N E M RhikE 6,492,052 366,718
Corporate entities THEER 1,698,505 1,894,139
8,369,009 2,283,143
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RBAEZAIRE
(Continued) (%)

At 30 June At 31 December
2017 2016
R-Z—t#F RZT—XEF
ANA=TH +=—A=+—8H

$’000 $’000
FiT Fr
Note (i) Debt securities (Continued) F)EEES (&)
Designated at fair value through EEABBEZURMAAEE:
profit or loss:
— Listed in Hong Kong —HEEBL™ 219,486 132,179
— Listed outside Hong Kong —EBEBIMEE B 170,683 203,013
390,169 335,192
Issued by: AT 1T
Government and central banks BUF K p R IR 1T 35,907 35,473
Banks and other financial institutions RIT R H A& RhIE 189,180 185,313
Corporate entities THER 165,082 114,406
390,169 335,192
Total debt securities BEEHHEEE 219,748,986 165,930,478

China Taiping Insurance Holdings Company Limited
2017 Interim Report




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RBAEZAIRE

(Continued) (42)
At 30 June At 31 December
2017 2016
RZZ2—+tF RoZ— R
RA=Zt+H +ZRA=t+—H
$°000 $'000
FrT Fr
Note (ii) Equity securities I (i) R AT 5
Available-for-sale: At E:

— Listed in Hong Kong —ERELET 2,701,308 2,504,861

— Listed outside Hong Kong —EBBAIMEE ET 30,462,933 20,706,500

- Unlisted, at fair value — LT -RAREE 9,587,114 7,925,862

- Unlisted, at cost —JF BT REAR 551 550

42,751,906 31,137,773
Held-for-trading: BEEXZAR:
— Listed in Hong Kong — BB LM 399,662 292,254
— Listed outside Hong Kong —EERBAIMEE BT 4,860,720 1,431,897
5,260,382 1,724,151
Designated at fair value through EEABBERURMAAEBE:

profit or loss:

— Unlisted —JEmm 1,018,338 -
Total equity securities BRAE S AL 49,030,626 32,861,924
The unlisted equity securities are issued by private entities F_E AR 75 i %EﬂﬁﬁiﬁZiL/\%%
incorporated in the PRC. In connection with the unlisted equity ?TE‘II ° EEE’\\E?EZJ%,H%\/‘C BE e R SEih
securities measured at cost at the end of the reporting period, the 2 FTARIRE SRS K AT AR -
management considers that their fair values cannot be measured
reliably.

FEAFRBIERERAF
2017 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

12 ERRRARZRE

(Continued) (#)
At 30 June At 31 December
2017 2016
R-ZZE—tF M-Z—R4F
~NA=1H +=—A=+—8H
$’000 $’000
Fr For
Note (iii) Investment funds H)REES
Available-for-sale: e
— Listed in Hong Kong —EBEE L™ 17,828 18,880
— Listed outside Hong Kong —EEBAIMEE £ 34,759 91,758
— Unlisted, at fair value — LM ERAAEBE 7,041,553 8,593,140
- Unlisted, at cost —JF BT AR 996 152,617
7,095,136 8,856,395
Held-for-trading: BEERZAR:
— Listed outside Hong Kong —EBBAIM R FT 2,077,573 1,594,017
- Unlisted —JEETm 3,778,242 12,828,200
5,855,815 14,422,217
Loans and receivables: B R EWRIE
— Unlisted —JEETm 8,637,847 7,465,052
Total investment funds REESHEER 21,588,798 30,743,664

The Group invests in open-ended or close-ended investment funds
with underlying assets of equity, bond or composite funds.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RIRALLEERE

(Continued) (#)
At 30 June At 31 December
2017 2016
R=ZE—+tF RZZE—RF
ANA=TH +=—A=+—8H
$’000 $’000
FiT Fr
Note (iv) Debt products Hiv)EREER
Loans and receivables: BER R EWRIE:
- Unlisted —JE LT 85,326,899 75,953,241

BERERIZEERUNTENEZRENE
WEBRRAABNGEELEBSBER ST
B HERNARAMBE AL -ERE
M BEEMERER MBITEMER PT
BERERENR _Z—tHFE2_T=_"% (=

The debt products mainly include debt investments and relevant
financial products on infrastructure and property development
projects in the PRC and trust schemes, which had domestic credit
ratings of AA or above. The debt products also include other
financial products such as bank financial products. All debt products

will mature from 2017 to 2032 (31 December 2016: 2017 to 2031) T-RF+_A=Z+—H —FT—+tFE2_F
and bear interest ranging from 1% to 9% (31 December 2016: 3% Z—F)IH ENELETFI1%EI% (ZF
to 9%) per annum. —RNFEF+_A=1T—"H:3%ZE%) °
Analysed for reporting purposes as: MERE M
At 30 June At 31 December
2017 2016
R=ZE—+tF M-Z—RF
~A=+H +ZA=+—8
$°000 $’000
Fr Fir
Held-to-maturity BEZERHE
— Current — =5 4,395,579 2,822,202
— Non-current —3EE 5 158,284,078 129,879,999
Available-for-sale A&
— Current — &8 53,671,848 46,919,634
- Non-current —3FEH 44,485,345 23,684,476
Held-for trading BEERXZ A%
- Current —EH 19,485,206 18,429,511
Designated at fair value through BEERBBBRIRBALEE
profit or loss
— Current — =58 1,408,507 335,192
Loans and receivables ER Kk EWRIA
— Current — =8 11,794,946 12,617,818
— Non-current —JEEH 82,169,800 70,800,475
375,695,309 305,489,307

B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RIRAZERE

(Continued) (#)
As at 30 June 2017, investments in debt and equity securities R-ZT—+F /\ ﬂ “t+H - EFEmEEA
with total carrying amounts of $630,992,000 (31 December 2016: 630,992,000 (ZE—RF+HA= Jr A:
$570,691,000) have been pledged in favour of AMCM to guarantee 570,691,000 ) K EH KR AZFHFEFEEDIR
the technical reserves in accordance with the Macau Insurance BRFRBRESEFEMEBTFRMASRE
Ordinance. BRE EREBMERESHER.
13 INSURANCE DEBTORS 13 fRia%E FREWARI
At 30 June At 31 December
2017 2016
RZIE—tH RZZT—RF
ANA=1H +=—A=+—H
$°000 $'000
Fr Fr
Amounts due from insurance customers FEUIRIREF 3 10,123,827 6,603,660
Less: allowance for impaired debts Ve mﬁ,ﬁﬁmﬁﬁ (129,727) (126,262)
9,994,100 6,477,398
Deposits retained by cedants DIRARE RS 386,660 216,237
10,380,760 6,693,635
Included in the amounts of insurance debtors is $9,994,100,000 R % P FE YR 3B 59,994,100,0007T (=&
(31 December 2016: $6,451,501,000), which is expected to be —A~NF+=-RA=+—H:6,451,501,0007T) 2
recovered within one vyear. I FEEIE—F AR A E -
The following is an ageing analysis of the amounts due from EWREEEREZERRDTOT

insurance customers:

At 30 June At 31 December
2017 2016
R-E—tF RZZE—RF
~A=+H +=-—A=+—8H

$°000 $'000
Fr Fir

Neither past due nor impaired A HA R ARORUE
— Uninvoiced —kFAA%E 3,882,488 2,194,363
— Current —HBEEH 4,223,350 3,678,307

Past due but not impaired 218 BB | E
— Less than 3 months — LR =M/A 1,118,430 363,402

— More than 3 months —HBA=fEAE

but less than 12 months LR+ @A 649,412 196,052
— More than 12 months — BB+ —EA 120,420 45,274
Past due and impaired BEE & ERIE 129,727 126,262
10,123,827 6,603,660

China Taiping Insurance Holdings Company Limited
2017 Interim Report




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(LOBBST)

14 OTHER ASSETS

At 30 June At 31 December
2017 2016
R-ZE—+tF M-Z—REF
NA=TH +=ZA=+—H
$’000 $°000
Fr T
Other debtors and deposits Hit e B R R 2 & 10,713,898 9,755,230
Interest receivables from HRE e/ EE 2 EIAE
interest-bearing financial assets 5,886,927 5,010,241
Prepayments SEEREAN 771,027 394,822
Inventories (note (i) TE (F0) 544,661 279,173
Deposits for the purchase of property BAMEZIZS 414,887 156,274
Receivables from payment service S & AR P R R
providers 369,951 1,545,830
Rental and utility deposits HekAHEERS 156,748 152,299
Prepayment for a capital investment FEEER 178,355 167,690
Business tax prepaid TENT & T 172,952 210,642
Tax certificate paid to Hong Kong YR FEBRBERORER S
Inland Revenue Department 162,199 162,199
Value-added tax prepaid TET IS ER 148,185 201,917
Other pledged deposits (notefif)) H A R 17 58 (77 (i) 13,698 18,211
Others Hib 1,894,308 1,455,932
Loans and advances ER R BT 32,777,311 28,586,069
43,491,209 38,341,299
Less: Allowance for impaired debts R E R SR (34,065) (32,846)
43,457,144 38,308,453
Notes: 7
(i) The Group’s inventories comprise raw materials, product in progress, () AEBHGEEIZEOEEME EE2ER RB#E
other supplemental materials and lands purchased that have been set MHREUARTFARAMBAN L TEREHE
to be used to build properties for sale by a subsidiary. ARERAEEARBHHYE-
(i) As at 30 June 2017, other assets include an amount of $13,698,000 (i) R-_ZE—+tHEXAE=Zt+H HMWEERESE —

(31 December 2016: $18,211,000) that was pledged to a financial
institution for providing security in connection with a reinsurance
arrangement.

% A#13,698,000L (—E—RNE+-_A=+—
H:18,211,0007T) R EEEF T — & g
BIEABRB T YRR

B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

2K

)

BERERGES M BERRME 2

(Expressed in Hong Kong dollars)
(LOBBST)

14A FINANCE LEASE RECEIVABLES

15

1A k& mtAE

At 30 June At 31 December
2017 2016
R=ZZE—+tF RZE—RF
~B=+B +ZA=+—H
$°000 $'000
FT Fir

Finance lease receivable, net of ERemBEE BATRME N
unearned finance income 41,998,536 38,363,715
Less: provision for impairment losses R EEE (637,780) (575,456)
41,360,756 37,788,259

As at 30 June 2017, finance lease receivables include an amount RZZE—EFA=+H" JEJ%Z BEEA®

of $301,977,000 (31 December 2016: $317,908,000) that was 5 —% A #301,977,000T (—T—RFE+ =

pledged to a financial institution for providing security in connection A =+—H:317,908,0007t) W X EE HKH T

with a factoring arrangement. —fRlE BB IERRIZLHEIF -

STATUTORY DEPOSITS 15 EETFM

(@) Certain subsidiaries of the Group have placed $5,648,867,000 @ AEBEETHBEARARETIEAEBRR
(31 December 2016: $5,466,668,000) with banks as capital SRR IR I 75 & 215,648,867,0000T (= F
guarantee funds, pursuant to the relevant PRC insurance rules —"F+=HA=+—H:5,466,668,0007T)
and regulations. The funds can only be used with the prior R FRIEF R RTT 1’Fﬁ§$ﬁ'< EEDZ
approval of the relevant authorities in the event that the PRC SR\ EME A 2= 5 /ZE
subsidiaries cannot meet the statutory solvency requirements or B e N BB B ﬂ\ﬁ?% §|J7ﬁ_ BT
go into liquidation. BOFIHE A - TR ENA o

(b) A subsidiary of the Group has pledged a deposit of (o) ZAEE—FEH B R TR DI AR R 0
$55,157,000 (31 December 2016: $52,276,000) registered 34D EFA —F /E65,157,0007T ( —
in favour of the Monetary Authority of Singapore pursuant to T—RF+-A=+—H:52,276,0007T)
section 34D of the Singapore Insurance Act. MK BRAANE S BERR -

(c) A subsidiary of the Group has pledged a deposit of $3,819,000 ) AEE—FHHBEARRENERA R
(31 December 2016: $3,779,000) with banks as guarantee B B I B E AR TE ¥ /% #43,819,0007T
fund, pursuant to Regulation of the Minister of Finance of the —E-RE+ZA=+—H:3,779,000
Republic of Indonesia. TO)BIFRIBERIRT  ERREES -

(d) A subsidiary of the Group has deposited a sum of $1,690,000 d) ANEE—FEMHERRIREESETED
(31 December 2016: $1,689,000) in the name of Director of FE77(2e) 153 7 15 A #81,690,0007T (==
Accounting Service with a bank pursuant to section 77(2e) of —~"F+=H=+—H:1,689,0007T) &
the Hong Kong Trustee Ordinance. The effective interest rate of %’XIE NEBEERMNEBETNRIT R
the deposit as at 30 June 2017 is 0.10% (31 December 2016: ti/\ﬁ =+ B FROB R E
0.10%). 7%010%( E-XRNF+_A=+—8:

0.10%) °
A subsidiary of the Group deposited a sum of $10,938,000 e A"EE-—HHMBERAIANE - FHH
(31 December 2016: $2,412,000) with The Stock Exchange 10,938,000t (ZE—ARF+=-_A=+—
of Hong Kong Limited, Hong Kong Securities Clearing H :2,412,0007T) B K IBF R B BB E X
Company Limited and the Hong Kong Securities and Futures SMBRAR] BERHREEFRBRA
Commission. They are non-interest bearing. AREABSREEHRERZE G i
f=e Eme
A subsidiary of the Group deposited a sum of $116,044,000 (31 ) AEE—EHBE R BRERPRBREE

December 2016: $116,524,000) registered in favour of AMCM
to guarantee the technical reserves in accordance with Macau
Insurance Ordinance.

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBEZERGES MWK T (2)

(Expressed in Hong Kong dollars)

(LGEBSTR)

16 CASH AND CASH EQUIVALENTS

16 RERBEEEEY

At 30 June At 31 December
2017 2016
R-ZEB—+F R-ZZTE—R%F
~NB=1+H +=A _-I— H
$°000 $'000
FT Fr
Deposits with banks and other =R
financial institutions with RIT M H M0 B IS A T X
original maturity less than
three months 11,789,312 16,714,496
Money market fund BE¥mEES 332 229,667
Cash at bank and on hand RITREFRE 21,787,052 21,600,321
Total A&t 33,576,696 38,544,484
17 INSURANCE CREDITORS 17 {RESFE(TERFX
At 30 June At 31 December
2017 2016
RIE—tH&F R —RHF
~A=+H +=—A=+—H
$°000 $°000
Fr For
Amounts due to insurance R RBEF 8
customers/creditors 6,867,911 5,304,268
Amounts due to insurance intermediaries & 1R & & /7 F1E 3,420,911 2.202,469
Deposits retained from retrocessionaires  #5 R B AR & E’JBZ@ 1,075,736 842,431
Surrenders payable FERRE 1,021 635
Prepaid premiums received AR & 5,608,049 21,115,283
16,973,628 29,465,086
All of the amounts due to the insurance creditors are expected to AR EMNERTESEN —ERNEE

be settled within one year.

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LOBBST)
17 INSURANCE CREDITORS (Continued) 17 RESEMERRK (&)
The following is an ageing analysis of the amounts due to insurance ENRREPREZREDTIOT

customers/creditors:

At 30 June At 31 December
2017 2016
R=ZZE—+tF RZZE—RF
ANA=TH +=-—A=+—8H

$°000 $'000
Fr For
Current IR B 1,870,238 4,491,824
More than 3 months but Be=EARE
less than 12 months LPR+Z@A 4,982,248 544,787
More than 12 months B+ =EA 15,425 267,657
6,867,911 5,304,268
18 SECURITIES PURCHASED UNDER RESALE 18 EARERS EHOEES
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS
The Group entered into transactions in which it transferred financial REEBETNIEELSHEEEEEHZERZF
assets directly to third parties. As the Group has not transferred the —E -HARAEBREWSAICENEFESFEBY
significant risks and rewards relating to these securities, it continues BARERNORER  AILEEERE BN
to recognise the full carrying amount and has recognised the HE WikEERKINRSER LS HOE
cash received on the transfer as securities sold under repurchase FE - AREEUBTETNHBMERL ZEEIER
agreements. The following were the Group’s held-to-maturity MEEES — BN EAEFEALA
securities and available-for-sale securities that were transferred to MHEEAINT o L AR E BB SRR
the third parties with terms to repurchase these securities at the EMBERARP DR EHEA AN ESIUAR
agreed dates and prices. These securities are either measured at LEBEERZEE-
amortised cost or carried at fair value respectively in the Group’s
condensed consolidated statement of financial position.
At 30 June 2017
R-ZZE—tF~A=*+H
Held-to- Available-
maturity for-sale
securities securities
BEZ A fit Total
FEAES HERH k]
$’000 $’000 $’000
Fr Fr Fr
Carrying amount of transferred assets EREEMNREDE 32,539,582 10,629,344 43,168,926
Carrying amount of associated liabilities EEBENEREE
— securities sold under repurchase —EHOEES
agreements (16,621,716) (2,266,820) (18,888,536)
Net position FE 15,917,866 8,362,524 24,280,390
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBEZERGES MWK T (2)

(Expressed in Hong Kong dollars)
(LOBBST)

A

18 SECURITIES PURCHASED UNDER RESALE 18 EARERS SEHOBES 2
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS (Continued)

At 31 December 2016
W-F—A%+-A=+—H

Held-to- Available-
maturity for-sale
securities securities
BAZ At Total
IE A &S HEZS PRt
$'000 $'000 $'000
Fir Fr Fr
Carrying amount of transferred assets EBEEMNRDE 809,998 1,874,777 2,684,775
Carrying amount of associated liabilities EEBENEREE
— securities sold under repurchase —ELOEES
agreements (620,424) (111,793) (732,217)
Net position FE 189,574 1,762,984 1,952,558
Conversely, the Group also enters into short-term investment R REEITVETNE ANEFEHFEET E’JL
arrangements secured by the securities purchased. The securities B AL - EANBESFL T ERNERLERE
purchased are not recognised on the condensed consolidated IR K o
statement of financial position.
All of the securities purchased under resale agreements and FFIEBEAREZLSRELBBEESFUAARE
securities sold under repurchase agreements are denominated in REA R ®R iﬁﬁﬂi{é +NEREHE
RMB and will be settled within 26 days from the end of the reporting AREBFHFLRBEHREZ S ZEREENES
period. The carrying amount of the securities purchased under REAREBE

resale agreements and securities sold under repurchase agreements
approximate to their fair values.

FEAFRBIERERAF
2017 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

19 BANK BORROWINGS

19 RITER

At 30 June At 31 December
2017 2016
RIE—+tF RZZE—RF
~A=tH +ZA _+ H
$’000 $'000
Fr T
Unsecured B
Bank loans (note (i)) RITER (52()) 9,087,714 8,951,064
Bank loans for finance lease BEWSRHAENRITER (570))
receivables (note (i) 33,577,091 32,419,984
42,664,805 41,371,048
Secured AR
Bank loans for finance lease BREKS MBS WIRTE (i)
receivables (note (i) 258,853 335,379
42,923,658 41,706,427
The loans are repayable as follows: ERRERBOT
At 30 June At 31 December
2017 2016
RIE—tHF RZE—RF
~A=tH +ZA=+—8H
$°000 $'000
FrT Fr
Within 1 year —F R 37,848,120 35,778,416
After 1 year but within 5 years —FRERFN 5,075,538 5,928,011
42,923,658 41,706,427
The amounts presented in the above table are based on scheduled TREEDVRBERBEOETERDHM
repayment dates set out in the loan agreements. 250
Notes: 2
(i) As at 30 June 2017, all bank loans are unsecured and carry interest at i) RZZE—CFEXA=1+8B FENRTERYA

EBEARENE  FREHEBRITREFREMN
0.7% EHBMRITEER B N1.1% KB HERT R
/B M (ZTE—X"E+_A=+—H0:&F
EIRITRI IR B I0.7% EF B RITR ZEF S0
11% MM ARITREFRBEMNI%) - HREF X
AlFR0.90% £2.22% (—E— A AF+_-_A=+—
H:0.90% %£1.84% ) °

(i) As at 30 June 2017, the bank loans for finance lease receivables are (i) RZZT—tFXA=+H RERSBESHR
unsecured and carry interest at fixed interest rates ranging from 2.55% ﬁ% i’jﬁ,iﬂiﬁﬁﬂa)}z R B ERN R AR E X
to 5.70% (31 December 2016: fixed interest rates ranging from 3.10% 2.55% &5.70% (ZE—XF+-_A=+—8:
to 4.98%) per annum. [& & A £ 3.10% £4.98% ) °

Tt FRNAZ+TE ARKSRAENER
TEZYABRBRENE EFMNE2BHREA
RIBITEMOELETIZ019% (ZZE—RF+=
A=+—H:019%) ' BHFF % £53.89% (=
T-XNE+-A=1+—H:3.89%) °

HIBOR plus 0.7% to HIBOR plus 1.1% or LIBOR plus 1% (31 December
2016: HIBOR plus 0.7% to HIBOR plus 1.1% or LIBOR plus 1%) per
annum, with effective interest rates ranging from 0.90% to 2.22% (31
December 2016: 0.90% to 1.84%) per annum.

(i) As at 30 June 2017, the bank loans for finance lease receivables (i)
are secured and carry interest based on the benchmark interest rate
issued by the People’s Bank of China minus 0.19% (31 December
2016: 0.19%), with effective interest rate of 3.89% (31 December 2016:
3.89%).

B3
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

BERERGRS M HHRRMT 2

(Expressed in Hong Kong dollars)

(LBESR)
20 SHARE CAPITAL 20 B
At 30 June 2017 At 31 December 2016
WZE-tFXA=1+H RZE—R"E+-A=+—H
No. of No. of
shares $°000 shares $'000
Vigik 4=l Fr R &8 F
Ordinary Shares, issued and fully paid: BZ{TRAZZERBRAE
At the beginning of the period/year REH,/E4 3,594,018,538 40,771,408  3,594,018,538 40,771,408
At the end of the period/year RER/FXR 3,594,018,538 40,771,408  3,594,018,538 40,771,408

21

All of the shares issued by the Company rank pari passu and do not
carry pre-emptive rights.

PERPETUAL SUBORDINATED CAPITAL
SECURITIES

The Company entered into an agreement on 2 September 2014
to issue perpetual subordinated capital securities in an aggregate
principal amount of USD600,000,000, callable in 2019. According
to the terms and conditions of the securities, the securities confer
a right on the holders to receive distributions from the issue date.
The rate of distribution shall be (i) 5.45% per annum in respect
of the period from and including the issue date to but excluding
10 September 2019, (i) applicable 5 year United States Treasury
securities rate plus 3.786% per annum in respect of the period from
and including 10 September 2019 to but excluding 10 September
2024, and (i) applicable 5 year United States Treasury securities
rate plus 4.786% per annum from and including 10 September
2024. The Company may redeem in whole, but not in part, the
securities at their principal amount together with any distributions
accrued on or after 10 September 2019. The Company may elect to
defer any distributions, and is not subject to any restriction as to the
number of times distribution can be deferred, if any distribution have
been deferred, the Company and its subsidiaries shall be subject to
certain restrictions from making dividends or distributions.

The perpetual subordinated capital securities, with an aggregate
principal amount of USD600,000,000 (equivalent to $4,650,090,000)
were recorded as equity amounting to $4,629,071,000 net of
issuance costs. The balance of the perpetual subordinated capital
securities as at 30 June 2017 and 31 December 2016 have been
included the accrued distribution payments.

The distribution relating to the perpetual subordinated
capital securities amounted to $127,037,000 (30 June 2016:
$126,978,000) were accrued and distribution to holders of perpetual
subordinated capital securities amounted to $126,835,000 (30 June
2016: $127,384,000) during the period.

21

ARBIFARITOMBRMNEFER SR I
RAMS BT

KBRRE AR 2

F-E—NENA B KNAFETRER
& BRI 1T A€ 4% 5600,000,0003 7T
ZKBREERFES AR T NFEL-
BIB G RIEE  ZEHB TRHAE AR #)
BITAREDIRERE DR > A B HFTER 2
DIRERA: (VBETE(BEZAIEE-Z
—NFLATB(TREZB)BRE EEF
545%:t: (B —NLFNLA+HB (BFE%
AEE-_Z-_MFALA+H (FTEEZA)
R REA LT HEREEES S ENFEF
K3.786%:t: M(i)B T _MWMFNA+HZ
FHEZEERB (BEZB)EEEENT—
BEZB (TEEZB)HM RER AT H
EHEEBEEERINERELT86% 5 AR
RITEER _T—NFNLATHEXRS 2%
RZEF A oHERZFEHEEELRA Y
FADIK B2 (MIEBD)ZEHF AR
RIABBEIS T M5 IR - M A A9 RN
EHERRR B MA R A R EM BRI EESTE
TFRARIR B35 RAIBR Hl o

XA IR AR B 7R 78 55 HY 7N & 48 58 /5600,000,000
E 7t (& ®4,650,090,0007T) @ &£ MK
HMERTERE B EEZNTSES
4,629,071,0007 c A= E—tFA=1THEK
TE-RE+ A=+ B ZEEEEEN

B 3 IR 5K o

RAMBEHN BEREKEIPEREBELREND
2K 4 %8 A127,037,0007C ( ZZE — /N FE XA
=+ B :126,978,0007T) * M [A) 7k & X & A&
FEHEEA ADE126,835,0000T (ZF — K 4F
SNAZ=1+H:127,384,0007T) °
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REEXERGEE B HRERMT (&)

(Expressed in Hong Kong dollars)
(LOBBST)

22 EQUITY COMPENSATION BENEFITS

(@) Share Option Scheme

(i) Movements in share options

22 BRAHERF
(a) SRR B
() RREHEEH

At 30 June At 31 December
2017 201 6
RIE—tF RZZTE—RF
R~B=+H +Z H + H
Number Number
2H A
At the beginning of RERH,E )

the period/year 842,240 842,240
Lapsed B R (842,240) -
At the end of the period/year REAR R - 842,240

Options exercisable at the end REIRFARE R BRI E
of the period/year - 842,240

(ii) Terms of unexpired and unexercised share options (i) R & K (57 5K JE i K e oK 1T @& Y

at the end of the reporting period FIREZFR

At 30 June At 31 December

Exercise Exercise 2017 2016

Date granted period price R-ZEB—+F RZZE—RF

& B 1T1EHR TEE ~B=1+H += H_-I' =

$ Number Number

T #H 2 H

26/02/2007 26/02/2007 to 9.014 - 842,240

25/02/2017
- 842,240

(iij) Details of share options lapsed during the period/year

(iii) B ERE XM B IREFIE

2017 Interim Report

Six months
ended Year ended
30 June 2017 31 December 2016
HZE HE
—E—+tF —E-RF
Exercise period Exercise price ~AB=+H +=-A=+—8
1T1EHER T1EE IEAREA IEFE
$ Number Number
T ZH 2 H
26/02/2007 to 25/02/2017 9.014 (842,240) -
(842,240) -

China Taiping Insurance Holdings Company Limited



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LOBBST)
22 EQUITY COMPENSATION BENEFITS (Continued) 22 RAFERR &)
(b) Share Award Scheme (b) DB 2
As at 30 June 2017, 969,200 shares (31 December 2016: 969,200 R-ZE—tFRNA=Z+H" 9692001 (==
shares) are deemed as unallocated shares which are held under —NFE+=ZA=+—H:969,2000%) 18 &K
Share Award Scheme and are available for future award and/or DEERS AR D 2R Et 8355 AT AR IR
disposal pursuant to the rules of Share Award Scheme. BARD RNt 2R &S & -
23 RESERVES 23 &1
Shares held
Employee for Share
share-based Award Perpetual Attributable
Fair  compensation Scheme subordinated to owners Non-
value reserve Ak capital of the controlling
Capital Merger Exchange feserve NRBAE #Bitd Revaluation Retained securities Company interests
reserve reserve reserve MEE ZEEHE iz reserve profits XERR KDARE F3 Total
ErER B i EiEE Li] L1 ZBh EfhlitR REEH 55 EihER RRER a5
S0 St St S0 S$000 Soo0 $000 $000 S0 S0 S0 S0
i 7 z 123 123 i3 123 12 i fz fz 7z
Belncoat ey 2017 AST-HE-B-RZEE  BAGAN) (932488 (BSI4119) (217,824) 401 (19,438) 67205 25495001 4706347 15,397,654 1083602 26.231,25
Prot for teperiod THEHEH - - - - - - - 220336 121087 247038 726,48 3,098,431
Other comprehensive FEREL2ERE
income for the period:
Revaluation gainarisng ~ BEBNEERARA
from reclessifcation of ~ REMERELZ
oun-use properties to Bl
investment properties - - - - - - 5,650 - - 5,650 17 5,667
Exchange differences SBAR:
on translation of the

financial statements of

subsidlaries, assoclates

and joint ventures - - 1,207,821 - - - - - - 1,207,821 336,268 1,544,089
Net changes in fair value

of avallable-for-sale

securities (nofs) - - - 1,512,384 - - - - - 1,512,384 470,333 1,962,717

Total comprehensive income 24 &84 - - 1,207,821 1,512,384 - - 5,650 2,243,346 127,087 5,096,238 1,534,666 6,630,904
Dividend declared to HRRERNRS

shareholders - - - - - - - (359,402 - (359,402 - (359,402)
Dividend declared HELAREARRE

by subsidiaries to Bl

non-controling interests - - - - - - - - - - (451,351) (451,351)

Distoutons to holders of AR EAZ 5
perpetual subordnated  FEASE

capital securities . - - - - - - - - (126,835) (126,835) - (126,835)
Share options lapsed HEER - - - - (4,0m7) - - 490m - - - -
Balance at 30 e 2017 RZE-+E7AZTR

158 (6,396,801) (4,932,468) (2,706,202) 1,294,560 - (19,438) 677,903 27,383,042 4,707,149 20,007,655 11,916,917 31,924,572
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBEZERGES MWK (2

(Expressed in Hong Kong dollars)

(AB ST )
) = =
23 RESERVES (Continued) 23 f#fE (#®)
Shares held
Employee for Share
share-based Award Perpetual Attributable
Fair compensation Scheme subordinated 10 owners Non-
value Tesene BB capita of the controling
Capital Merger Exchenge Tesene NERES #Ril Revaluation Retained securies Company interests
6561V8 resenve resenve LHEE JEEER Mg reserve profits XERR ERARE R Total
B4ER AHER EXRE i i 2B ERER RAER a52% EhER BREE 48
$o00 $000 St St $000 $000 $000 $000 $000 $000 $000 $000
7z 7z 7z z z z z z T 173 i3 fz
Balance at 1 January 2016 H-E-RE-f-HzER (6,396,801) (4,932,468) (1,080,446) 5,060,733 4 (19,438 639,021 20974570 4707349 18,956,597 12,070,628 31,027,225
Proft for the period REBSER - - - - - - - 2972330 126,078 3,099,308 949,660 4,048968
Other comprehensive SR kTR
income for the period:
Revaluation gein arising BRNEENAER
from reclessfication of RENEMEL2EGNE
own-use properties to
investment properties - - - - - - 13,019 - - 13019 - 13019
Exchange differences
on translation of the
financial statements of
subsidiaries, associates
and joint ventures - - (816,187) - - - - - - (816,187) (242,375) 1,088,562
Net changes in fair valug
of avallable-for-sale
secuites faotg) - - - 4:170,130) - - - - - 4170,130) (1,251312) 5.421,442)
Total comprehiensive income  2EH &% - - 816,187) (4,170,130) - - 13,019 2,972,350 126,978 (1,873,990 (544,07) (2.418017)
Dividend declared HELARELRRR
by subsidiaries to i)
non-controling interests - - - - - - - - - - (594,570) (594,570)
Distributions to holders of ~ AAERGEAZ S
perpetual subordinated FEASR
capital securities - - - - - - - - (127,384) (127,384) - (127,384)
Capital injections made to KB AER
subsidiaries - - - - - - - - - - 48,557 48,557
Balanceat 30 e 2016 R-E-RERAZTAE
288 (6,396,801) (4,932.468) (1,896,633) 890,603 4 (19,438 652,040 23,946,900 47706,943 16,955,223 10,980,588 27,035,811
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEEZEPEES B RRIM T (2

(Expressed in Hong Kong dollars)

(AB ST )
) 2 ~
23 RESERVES (Continued) 23 f#fE ()
Shares held
Employee for Share
share-based Award Perpetual Attributable
Fair compensation Scheme subordinated 10 owners Non-
value Tesene BB capita of the controling
Capital Merger Exchenge Tesene NERES #Ril Revaluation Retained securies Company interests
6561V8 resenve resenve LHEE JEEER Mg reserve profits XERR ERARE R Total
B4ER AHER EXRE i i 2B ERER RAER a52% EhER BREE 48
$000 $000 S0 St $000 $000 $000 $000 $000 $000 $000 $000
7z 7z 7z z z z z z T 173 i3 fz
Balence at 1 January 2016 H=F-RE-A-BIER 6,396,801) (4,932,468 (1,080,446) 5,060,733 4017 (19,438) 639,021 20,974,570 4,707,349 18,956,597 12,070,628 31,027,225
Proft for the year REREH - - - - - - - 4520451 253797 477448 1,528,228 £,202476
Other comprehensive REREGRENE
income for the year:
Revaluation gein arising BRNEENAER
from reclessfication of RENEMEL2EGNE
own-use properties to
investment properties - - - - - - 33,232 - - 33,282 - 33,232
Exchange differences RERBAR
on translation of the BERARAERA
financil statements of RANELZE
subsidiaries, associates
and joint ventures - - 2,833,667) - - - - - - (2,833,667 (804,867) (3,638,534)
Net changes n fairvaue AR HERSELAER
of avalable-forsale glEgd)
securties () - - - (5,278,557 - - - - - [5,278,557) [1,553,356) 6831913
Total comprehensive income 2 A& 83 - - (2,833,667) (5,278,557) - - 33,232 4,520,451 263,797 (3,304,744 (829,9%) (4,134,739
Dividend declared HELARELRRR
by subsidiaries to i)
non-controling interests - - - - - - - - - - (584,503 (584,503
Distributions to holders of ~ AAERGEAZ S
perpetual subordinated FEASR
capital securities - - - - - - - - (254,199 (254,199 - (254,199
Capital injections made to KB AER
subsidiaries - - - - - - - - - - 176,074 176,074
Acquisiion of a subsidiary B A-EHBAF - - - - - - - - - - 1,398 1398
Balance at 31 December ~ R-E-REFZAZ-8
2016 258 6,396,801) (4,932,468 (3,914,113 (217,824 4017 (19,438) 672,253 25,495,021 4,706,947 15,397,654 10,833,602 26,231,256
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LB FF)
23 RESERVES (Continued) 23 f#E 2
Note: it

At 30 June 2017
RZB-t&XA=tH
PRC Overseas

property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance HE %5  Reinsurance  EERMEE  businesses Total
AERE BERR BERE BRE R Hip %% BEH
8000 8000 $°000 $°000 $°000 $°000 $°000
F F F F F Fr Fr
Investments in debt and & RBAEHRE
equity securities 2,586,506 304,851 4,323 (10,946) (1,317) (228,361) 2,655,056
Deferred tax charged to REBARZELRE
reserves (650,677) (76,212) (57) 1,949 329 52,329 (672,339)
Shared by non-controlling  FE#72 A% i 5 FE 14 8 2
interests (491,930) - - - - 21,597 (470,333)
1,443,899 228,639 4,266 (8,997) (988) (154,435) 1,512,384

At 30 June 2016
RZE-R"E~A=1A
PRC Overseas

property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance FE &5 Reinsurance = BEREE businesses Total
ABRR BERR BERR BRR &g Hio %% nHE
$000 $000 $000 $000 $'000 $'000 $'000
FT FT FT FT FT FT FT
Investments in debt and BB RBAEHEE
equity securities (6,690,431) (426,655) 32,805 (5,034) (76,000) (68,882) (7,234,197)
Deferred tax charged to REBARZEERE
reserves 1,672,684 106,664 (363) 3,958 19,000 10,812 1,812,755
Shared by non-controlling  FE#%2 1% it & FE 45 2
interests 1,249,608 - - - - 1,704 1,251,312
(3,768,139) (319,991) 32,442 (1,076) (57,000) (56,366) (4,170,130)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(WBETT)
23 RESERVES (Continued) 23 f#E 2
Note: (Continued) it ()

At 31 December 2016
RZE-RETZA=T-H
PRC Overseas

property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance Other
insurance $ SN Reinsurance  EERER businesses Total
ABRB HERR BERR BiRE R Hip %% EoE ]
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr I Fr I I I
Investments in debt and & RBAEHRE
equity securities (8,397,334) (554,778) 43,061 (5,975) (124,609) (64,404) (9,104,039)
Deferred tax charged to REBARZELRE
reserves 2,099,667 138,695 (6,454) 7,296 31,152 1,770 2,272,126
Shared by non-controlling  FF 1R iR & 5 1 42
interests 1,568,939 - - - - (15,583) 1,563,356
(4,728,728) (416,083) 36,607 1,321 (93,457) (78,217) (5,278,557
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(LOBBST)

24 MATURITY PROFILE 2 HRE R
The following table details the Group’s contractual maturity for some TREBVWAEBETELREENSRHABGEY
of its financial assets and financial liabilities. AT BB R EES o
Repayable Less than 3to12
on demand 3 months months Over
i3 DR =Z 1to5years 5 years Undated Total
EREEE =f88 TR -5Z1% BBREE AEHR Fok el
$'000 $'000 $'000 $'000 8’000 8000 $'000
FI Fr Fr F F FI FI
At 30 June 2017 RIE-tF
~B=tH
Assets BE
Deposits at banks and RITREMA B
other financial institutions BEFR
(including statutory deposits) (BIEEEER) 10,938 17,716,827 7,033,863 21,258,569 - - 46,020,197
Money market funds BEmRES 89 243 - - - - 332
Pledged deposits at banks BHEBTHRINGER - 508,642 58,923 = = = 567,565
Debt securities EBESR
- held-to-maturity -FEEIHA - 810,245 3,585,334 14,390,823 143,893,255 - 162,679,657
- available-for-sale ~AREE - 8,963,771 8,842,289 8,069,716 22,247,118 187,257 48,310,151
- held-for-trading -HEER SRR - 2,442,544 4,210,233 1,408,144 308,088 - 8,369,009
— designated at fair value -EEABRER
through profit or loss ARBA EE - - - 291,803 98,366 - 390,169
Debt securities and debt products B EH L EEER
- loans and receivables ~ERREKFE - 3,461,856 7,059,604 48,793,578 26,011,861 - 85,326,899
Securities purchased under resale B AR & &%
agreements - 3,803,153 - - - - 3,803,153
Loans and advances ERRER - - 32,777,311 - - - 32,777,311
Finance lease receivables EleRiEE - 506,382 9,820,042 23,275,500 7,758,832 - 41,360,756
11,027 38,213,663 73,387,599 117,488,133 200,317,520 187,257 429,605,199
Liabilities =L
Interest-bearing notes FHEEE - - - 1,267,398 4,635,328 - 5,902,726
Bank borrowings BITER - 12,304,003 25,544,117 5,075,538 - - 42,923,658
- 12,304,003 25,544,117 6,342,936 4,635,328 - 48,826,384
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RERE PRSI ERMRMET (2

R

(Expressed in Hong Kong dollars)

(LGEBSTR)

24 MATURITY PROFILE (Continued) ZIEAIE R, (&)
Repayable Less than 3t012
on demand 3 months months Over
& i =2 1to5years 5 years Undated Total
EREEE =fiA TZEA —%E8F BRRE REHR fak]
$000 $000 $000 $000 $000 $000 $000
FI Fr FT FT 7T FIT FIT
At 31 December 2016 RZE-~F
+ZA=1+-H
Assets BE
Deposits at banks and BIOREMEH
other financial institutions BEFR
(including statutory deposits) (BEEERER) 3641 19325656 10,851,781 21,782,729 - - 51,913,807
Money market funds EEmRES 229,667 - - - - - 229,667
Pledged deposits at banks BERTHRINGR - 481,344 54,108 - - - 535,452
Debt securities ERESR
- held-to-maturity -HEZEEHA - 714,162 2,108,040 14,056,707 115,823,292 - 132,702,201
- available-for-sale —AEHE - 720,629 3,747,268 8,413,707 17,375,629 352,809 30,609,942
- held-for-trading -HEER SRR - 89,611 455,287 1,472,003 258,427 7,815 2,283,143
- designated at fair value —REABBBRN
through profit or loss RBAREE - 67,122 127,186 124,107 16,777 - 335,192
Debt securities and debt products B EH L EEER
- loans and receivables -BRREKFE - 6,926,387 3518431 50,773,487 14,734,936 - 75953,241
Securities purchased under resale B AR & &3
agreements 33,538 5,464,198 - - - - 5,497,736
Loans and advances EHRREK - 1,326,558 27,250,516 - - - 28,586,069
Finance lease receivables EheREE - 2,063,293 7485277 28,239,689 - - 37,788,259
266,846 37,178,955 55,606,894 124,812,429 148,208,961 360,624 366,434,709
Liabilities 8%
Interest-bearing notes FNEEER - - - 1,229,724 4,605,485 - 5,835,209
Bank borrowings RITER - 8,082,713 26,556,933 7,066,781 - - 41,706,427
- 8,082,713 26,556,933 8,296,505 4,605,485 - 47,541,636
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LERSIT)
25 FAIR VALUES OF FINANCIAL INSTRUMENTS 25 TR ITENAAREE

Financial instruments measured at fair value DAREBEEFENEHRIA

The fair value of financial assets and liabilities are determined as SRHEENRSHBENAABEEBEUTAHER

follows: EE:

e The fair value of financial assets and financial liabilities classified o HBRHAF—MANERLREMBLSI
as Level 1 with standard terms and conditions and traded on TIREEINIEEREZSREENS
active liquid markets are determined with reference to recent MEE HAARBEARBIIHLHE
transaction price or quoted market bid prices and ask prices B miaEEBHEEE T
respectively;

e The fair value of derivative instruments are estimated using o TTATEWMAAEBENBEIFERSR
discounted cash flow analysis and the applicable yield curve for EONMEHIENETATENEFENE
the duration of the non-applicable derivative; AR tRETE

e The fair value of unlisted investment funds and unlisted debt o HREMAF_MABBSERBBIRNURE
securities included in financial assets at fair value through profit NABENSHEE (EIFLTREES
or loss and available-for-sale investments classified as Level 2 RELMEBES)RAAHEERE  H
are established by reference to the prices quoted by respective ANAEBEZBRESENESTE ARBK
fund administrators or by using valuation techniques including HKAGERNTBIEEIRR S RE X FH
discounted cash flow method. The main parameters used WNEBLHUBTFEELSBR  F X HNEE
include bond prices, interest rates, foreign exchange rates, RORFIEER HHEHAMNES K&

prepayment rates, counter party credit spreads and others; and

e The Level 3 financial assets, primarily comprises unlisted equity e FoRLMEELTEZEBIRIELTRAE
securities. Fair values are generally determined using valuation FonnBEBEERGHAERMEE &
techniques, including discounted cash flows translation and BB S RS MENMMEB L& T E I~
markets comparison methods. Unobservable inputs include AR ABIEITIR R o[ b A RIHE
discount rates, comparable company valuation multiples, FE - RneEEE AUTAMNOEHLS
liquidity spreads, recent transaction prices of similar instruments BR - HEERKEEBHEANN TR
etc. The valuation requires management to make certain B A R BRRR o

assumptions about unobservable inputs to the models.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

25 FAIR VALUES OF FINANCIAL INSTRUMENTS

25 TR TAENAREE

(Continued) (4&)
Financial instruments measured at fair value (Continued) AR EBEITENESRIAE (£)
Fair value measurements and valuation process RAABEGTERFIZBE
The following table provides an analysis of financial instruments that T*1IE {;i\b‘/;\%ﬂ THERBIRALBEFEZS
are measured subsequent to initial recognition at fair value, grouped BMITESW ERAARBEAIKEEREYAS
into Levels 1 to 3 based on the degree to which the fair value is —RE=f-
observable.
At 30 June 2017
RZE—tFXA=1H
Level 1 Level 2 Level 3 Total
E—4 B B=R e
$’000 $’000 8’000 8000
FT FT FT FT
Financial assets SREE
Investments in debt and equity securities: B &Ik AREHIZE :
- Available-for-sale - E 44,944,525 41,870,720 11,340,401 98,155,646
- Held-for-trading —-BARERSHRE 18,795,585 689,621 - 19,485,206
- Designated at fair value through —EEABBER
profit or loss IERBDAEE 390,169 - 1,018,338 1,408,507
Policyholder account assets ERREERERL
in respect of unit-linked products REBEARFPERE 966,032 350,075 - 1,316,107
Financial liabilities o=
Investment contract liabilities BERREERERL
in respect of unit-linked products REAHNEARE (966,032) (350,075) - (1,316,107)
At 31 December 2016
E-~"E+zZR=+—H
Level 1 Level 2 Level 3 Total
—# B8 B B
$ 000 $'000 $'000 $ 000
T T T T
Financial assets ETREE
Investments in debt and equity securities: & 75 & It AR & 5% 4 -
- Available-for-sale —AHEE 39,349,963 24,675,431 6,425,549 70,450,943
- Held-for-trading -RFEERSAE 16,812,210 1,617,301 - 18,429,511
- Designated at fair value through —EEABBER
profit or loss ARBARBEE 335,192 - - 335,192
Policyholder account assets BRREEEER Y
in respect of unit-linked products RERFBARFEE 929,442 277,541 - 1,206,983
Financial liabilities cREE
Investment contract liabilities BRREEREDZ
in respect of unit-linked products REGHER (929,442) (277,541) - (1,206,983)
FEAKFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LERSIT)
25 FAIR VALUES OF FINANCIAL INSTRUMENTS 25 TR ITENAAREE
(Continued) (#&)
Financial instruments measured at fair value (Continued) AR EBEITENESRIAE (£)
Fair value measurements and valuation process (Continued) RABEFERFEBE (#Z)
Reconciliation of Level 3 fair value measurements of financial assets: F=MeRBEEAABEFEZHE:
Designated
Available- at fair value
for-sale through
unlisted profit or loss
securities EEABB
it HE BE R Total
I LS AREE #A%E
$°000 $’000 $’000
FIT For Fr
At 1 January 2017 R-—E—tF—H—H 6,425,549 - 6,425,549
Purchases ﬁ%]\ 4,299,487 1,001,878 5,301,365
Gain or losses recognised in: U 25 3 5 18 TE 3R 7
— profit or loss —18%= - 16,155 16,155
— other comprehensive income —Hih 2wk 448,180 - 448,180
Transfer to Level 3 BAE=M, 576 = 576
Disposal HE (25,483) - (25,483)
Exchange difference PE R ZE%8 192,092 305 192,397
At 30 June 2017 R-_ZE—+tFA=+H 11,340,401 1,018,338 12,358,739
Available-
for-sale
unlisted
securities
A
JELEMES
$’000
For
At 1 January 2016 RZE—R"F—HF—H 203,012
Transfer to Level 3 wAE=M 3,405,545
Purchases fBA 2,492,947
Gain or losses recognised in: Wamsk BIEmERR
— other comprehensive income —Hazmkas 336,144
Disposal & (305)
Exchange difference M N Z5 (11,794)
At 31 December 2016 RZE-—RF+-A=+—H 6,425,549
At 30 June 2017, investments in debt and equity securities classified N—-_ZEE—+4%xH= —I— H -BE@EE:AS
as available-for-sale with carrying amounts of $2,414,347,000 (31 2,414, 347 000t (ZE—XRF+-_A=+—
December 2016: $1,282,826,000) were transferred from Level 1 to H :1,282,826,0007T) 2 D AR HEENE
Level 2 because quoted prices in the market for such investments ﬁ&ﬂx$§§%"<&§?ﬁé%—i&$§;% o @mERn
were no longer regularly available. Conversely, investments in debt ZEREEMBIPHNIRERE TEELE
and equity securities classified as available-for-sale with carrying & A - #8 [ i - BR [E 18 A986,576,0007T ( ==&
amounts of $986,576,000 (31 December 2016: $897,955,000) were —NE+=A=+—H:897,955,0007T) Z 5
transferred from Level 2 to Level 1 because quoted prices in active BARHEENBEELRAZFREMRE -
markets were available as at 30 June 2017. MBS — AR ZEREIR _E—+4E

A= B4R B 5 DS R B -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(LOBBST)

26 COMMITMENTS

(@) Capital commitments as of 30 June 2017 were as follows:

26 FEIE

@ R-ZE—tFNAZTHNERMERKE

T

At 30 June At 31 December
2017 2016
R=-ZE—+tF MNZZT—RF
~A=+H +ZA=+—8
$’000 $’000
Fr FiT

Contracted for but not provided [EEFORER TS
— property and equipment —MERE 3,833,138 1,807,315
— investment properties —KREWME 964,918 1,006,225

Authorised but not contracted for HEBRETL

— property and equipment —MEREE 1,646,216 1,537,838
- investment properties —REME 89,000 -
6,533,272 4,351,378

(b) As at 30 June 2017, the total future minimum lease payments
under non-cancellable operating leases are payable as follows:

) RZZE—LEXA=1TH RETA#ELK
MREHEERRENNREHEENRK

R/ N
At 30 June At 31 December
2017 2016
RIE—+tF R-ZTE—XRE
AA=+H +=-—A=+—H
$°000 $'000
Fr Fir
Within 1 year —FR 684,877 653,069
After 1 year but within 5 years —FRERFRA 1,153,415 1,103,987
After 5 years hFE 57,375 46,253
1,895,667 1,803,309

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of 1 to 6
years, with an option to renew the leases while all terms are

AEEAELHEEBEAG DY B L
E-RNIRB—E F UERERRE
A ARESR ERPAARRE A ERD

renegotiated. Lease payments are usually reviewed annually to T HENTBFTEERFRT ARMH
reflect market rentals. None of the leases includes contingent BHE SBEEEYTBEAES -

rentals.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

RECEPRS MWK EE 2

(Expressed in Hong Kong dollars)
(LOBBST)

27

28

MATERIAL RELATED PARTY TRANSACTIONS

The Group has not entered significant recurring and non-recurring
transactions with related parties during the period.

Business transactions between state-owned enterprises controlled
by the PRC (collectively “State-Owned Entities”) are within the
scope of related party transaction. During the period, the Group had
transactions with State-Owned Entities including but not limited to
the sales of insurance policies and banking related services. These
transactions are conducted in the ordinary course of the Group's
insurance business on terms similar to those that would have been
entered into with non-state-owned entities. The Group has also
established its pricing strategy and approval processes for its major
insurance products. Such pricing strategy and approval processes
do not depend on whether the customers are State-Owned Entities
or not. Having due regard to the substance of the relationships, the
directors believe that none of these transactions are related party
transactions that require separate disclosure.

INSURANCE AND FINANCIAL RISK MANAGEMENT
(a) Underwriting strategy

Life insurance business

The Group operates its life insurance business in the PRC and
Hong Kong's life insurance market, offering a wide range of
insurance products covering different types of individual and
group life insurance, health insurance, accident insurance
and annuity. With regard to the control of quality of the
insurance policies underwritten, the Group has formulated strict
operational procedures on underwriting and claims settlement
to control risks on insurance underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC, Hong Kong, Macau,
Singapore, UK and Indonesia. The Group focuses its property
and casualty insurance business by offering a wide range
of insurance products covering different types of property
insurance (including compulsory motor insurance), liability
insurance, credit insurance, guarantee insurance business,
short-term accident and health insurance and the related
reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement
to control risks on insurance underwriting.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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(Expressed in Hong Kong dollars)
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(a)

Underwriting strategy (Continued)

Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside the Asia Pacific
region. In the Asia Pacific region, where these are core-markets
of the Group, liability reinsurance businesses are written on a
limited scale in order to provide customers in the region with
comprehensive reinsurance services.

For life reinsurance business strategy, current portfolio of
life business is mainly made up of long term business with
emphasis on Hong Kong market. Besides maintaining
current business scale, in order to diversify and balance the
underwriting portfolio, the Group starts to emphasise on
the development of yearly renewable term or coinsurance
reinsurance. The Group’s strategy is to develop business with
prudent attitude, gain more sophisticated market experience
instead of seeking fast business expansion.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers, the
Group takes into account, among other factors, ratings and
evaluation performed by recognised credit rating agencies, their
claims-paying and underwriting track record, as well as the
Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis
of duration. The Group actively manages its assets using
an approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal of
the investment process is to maximise investment returns at a
tolerable risk level, whilst ensuring that the assets and liabilities
are managed on a cash flow and duration basis.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(c)

67

Asset and liability matching (Continued)

However, in respect of life insurance business, under the
current regulatory and market environment in the PRC, the
Group is unable to invest in assets with a duration of sufficient
length to match the duration of its life insurance liabilities.
When the regulatory and market environment permits, the
Group intends to gradually lengthen the duration of its assets.
The Group monitors the duration gap between the assets and
liabilities closely and prepares cash flow projection from assets
and liabilities on a regular basis. Currently, the Group reduces
the level of the asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

e upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;

e disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower vyields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

e investing in equities for the long term and in property
holding company.

Financial risk

Transactions in financial instruments and insurance assets/
liabilities may result in the Group assuming financial risks. These
include market risk, credit risk and liquidity risk. Each of these
financial risks is described below, together with a summary of
the ways in which the Group manages these risks.

There is no significant change in the Group’s exposures to risk
and how they arise, nor the Group’s objectives, policies and
processes for managing each of these risks.

(i) Market risk

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modelled and
reviewed periodically.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT 28 13 R B i E R &8
(Continued) (%)
(d) Financial risk (Continued) (d) BI%5RE b (&)
(i) Market risk (Continued) () mHEERE (&)

(b) Equity price risk

()

The Group has a portfolio of marketable equity
securities, which are carried at fair value and is
exposed to price risk. As the financial risks of
unit-linked contracts are fully undertaken by the
policyholders, the assets related to unit-linked
products are not included in the analysis of equity
price risk below. This risk is defined as the potential
loss in market value resulting from an adverse change
in prices.

(b) BRAERS R
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The Group manages the equity price risk by investing K& lﬁﬂ&ﬁﬁf\%‘ BHENZ T
in a diverse portfolio of high quality and liquid fbnBESEEBTEERAER
securities. [\ Bz

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$61,980 million (31 December 2016: $55,987 million),
representing less than 13% (31 December 2016: less
than 14%) of total investments held by the Group.

Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant in the
condensed consolidated statement of profit or loss.

In respect of the property and casualty insurance
business in Hong Kong, the majority of the premiums
are received in HKD and USD. The exchange rate
between HKD and USD is currently pegged. The
currency position of assets and liabilities is monitored
by the Group periodically.

In respect of the property and casualty insurance
business in Macau, Singapore, UK and Indonesia
and reinsurance business, the foreign exchange risks
in such various currencies are not significant in the
condensed consolidated statement of profit or loss.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LGEBSTR)

28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(d) Financial risk (Continued)

(i)

Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers and other
debtors etc.

To reduce the credit risk associated with the investments
in debt securities and debt products, the Group has
established detailed credit control policy. In addition, the
risk level of the various investment sectors is continuously
monitored with the investment mix adjusted accordingly. In
respect of the debt securities and debt products invested
by life insurance and property and casualty insurance
business in the PRC, the investment procedures manual,
which is managed by an investment committee, includes
the minimum acceptable domestic credit rating of the
issuers as required by the CIRC. Any non-compliance or
violation of the manual will be followed up and rectification
action will be taken immediately. In respect of the debt
securities invested by property and casualty insurance
business in Hong Kong, more than 70% of the bonds are
with ratings of investment grade or above. In respect of the
debt securities invested by reinsurance business, about
84% of the debt securities are with ratings of investment
grade.

As at 30 June 2017, debt securities held by the Group
mainly comprised of domestic bonds. Nearly 100% of the
domestic securities were the investment grade bonds with
BBB ratings or above.

Management manages credit risks on bank balances by
using banks are with good credit qualities.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentration, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
condensed consolidated financial statements taking into
consideration of their collateral held and/or maturity term of
no more than one year as at 30 June 2017.

China Taiping Insurance Holdings Company Limited
2017 Interim Report

28 fREE K

(#)

B 75 [ pee 5 1

(d) BI%5REB (&)

(ii) 1= /&

ERRREREFAZMRETEX
AR S FE 5| AL 1B K H R

ag o
22

AEE T EEAENERRRERRT
FR-EEmEES RBREFPEK
ER EBESZREEEMKRE D
g%ﬁjﬁ{% B2 R E A R R

RREERERESMERTEIRESR
MR ERRR AEEHE-EFE
B = ARSI BR - UL SN TR ETT
ENRBKFEBARKEHESME
GRERZE - FHERNLZ ASRR
EMERBREBNEBEFRE K
ERFFMH HREZEREE T
HEREETERESERNETALZ
REATEIAMEEFN R - EATE
#5838 T T 32 BN 4 BR e R B IE -
BERRBBZMERREBHNELE
HIRE  HBT0% W EFE AR
BERRNEIA L BREBRRELH
BEBEHRE  #184% EHEMATR
RIEEZR

RZT—tFRA=1+H ~EEH
BEBEFTEZREANGES I
100% 2 Bl A& %7 /3 BBB AR 3k JA £
BREGHES -

ERANBERAEERITEAEENR
TAERRITERNERRER -

EFEREEENTEZR AR
ZEMAZBREERER HAaRE
STPREMIBERE-

B RARIRE P AR 5K N At B I BR
RZERRR ZEEIFE ZER M
/IR _E—+FRA=THZE
BFEATBE—F® BIEHARE
Zﬁaﬁﬁﬂ%ﬁéﬁﬂ%i&i’%’%ﬁik%



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

28 fRa & B AL B i T
()

(d)

(e)

Financial risk (Continued)
(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping with
unexpected large funding requirements and to maintain
a contingency plan to be enacted should there be a
company specific crisis.

Reserve adequacy

The Group exercises great care and effort in setting up the
reserves for its reinsurance and property and casualty insurance
business. The reserves are estimated by the Group, using
actuarial methods such as loss development methods and/or
the Bornhuetter-Ferguson methods. The adequacy of reserves
is regularly reviewed.

The computation of the Group’s reserves for its life insurance
business is in accordance with accounting principles generally
accepted in Hong Kong. The determination of annual reserves
to be made is based on realistic assumptions on mortality and
morbidity rates, returns on investment, persistency rates and
policy maintenance expenses after reasonable and prudent
adjustments for adverse deviation to ensure adequacy of
reserves on a going concern basis.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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28 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(e) Reserve adequacy (Continued)

In assessing the liability adequacy for its life insurance business,
the process employed to determine the assumptions that have
the greatest effect on the measurement is described below:

1. The qualified professional actuaries of the Group are
responsible for setting the assumptions.

2. The assumptions are set based on best estimates in
accordance with actual operating performance of the
business.

3. Certain assumptions are topped up with additional margin
based on professional actuarial estimates to derive a risk
margin in the liability of insurance contracts.

4. Scenario testing in respect of applying different
assumptions is performed.

5. The qualified professional actuaries of the Group make
recommendations to the board and management of
the relevant subsidiaries in regards to the results of the
scenario testing.

6. The board and management of the relevant subsidiaries are
responsible for making final decisions in the determination
of the assumptions.

29 EVENT AFTER REPORTING PERIOD

Pursuant to the share purchase agreement dated 27 July 2017,
the Company agreed to acquire 51,000,000 shares in Tellon
Development Limited (“Tellon”), representing 51% of the entire
issued share capital of Tellon from TPG (HK), the immediate holding
company, at a consideration of $1,960,750,100. Upon completion
of the transaction, Tellon will become a 51% owned subsidiary of
the Company.
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Management Discussion and Analysis

BEEFNWM DN

2017 FIRST HALF BUSINESS OPERATIONS AND TEtFPY¥EFREBARGESEE
CONSOLIDATED RESULTS

Continuous Improvement in Business Quality and Fast (XBERETHEHRA ROEBREBEZRE
Development in Core Business

e Life insurance’s new business value was HK$8.115 billion, o SREFESEBMESIIGES T RLER
increased by 63.4% over the Last Period ' 63.4% '

e Total premiums written and policy fees reached HK$114.0 o #REBRIRE B W AER 140EHE T
billion, increased by 21.4% over the Last Period Htl:i'ai £21.4%

e Total assets were HK$587.3 billion, increased by 16.2% over o #2&ES5873EE L BEFRIER16.2%
the 2016 year-end

e Group embedded value per share attributable to owners o REEEFRANSEEIIIET KE

was HK$31.9, increased by 11.8% over the 2016 year-end FRH285B T R11.8%  Eh AT A
figure of HK$28.5, while TPL's embedded value increased SASEEREFRERI3.6%

by 13.6% over the 2016 year-end '

e Owners’ equity was HK$56.1 billion, increased by 9.0% over o R% R E(LEZS1EB T REFRER
the 2016 year-end 9.0%

e Profit attributable to owners was HK$2.370 billion, decreased o % 3R f& {5 % F|23.70B & 7t » [tk T &
by 23.5% over the Last Period 23.5%

e The combined ratio of property and casualty insurance and ¢ EBRMBRERERGEAEKNARREEE
reinsurance business remained stable, and continued in ERFERF
achieving underwriting profit

' Calculated in accordance with the C-ROSS T REBEE=ZRFTFEIEESE
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AT ET 72




Management Discussion and Analysis

BEEFN WM DN

2017 FIRST HALF BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (continued)

PRC Insurance Businesses 2 Continued to Develop
Steadily

2

3

Direct premium of the life insurance® increased by 29.1%
over the Last Period, higher than market average by 3.2
percentage points

First year premium from individual insurance increase by
39.7% over the Last Period; high productivity (RMB300,000
regular premium above) agents increased by 39.0% over the
Last Period

First year regular premium from bancassurance increased
by 68.9% over the Last Period, with more than 60% were
payment terms of 10 years or above

Long term group staff benefit business increased by 52.3%
over the Last Period, with regular premium increased by
142.0% over the Last Period

Four persistency ratios of the individual agency and
bancassurance channels were industry-leading; loss ratio of
short-term group insurance was kept in a satisfactory level

Total premium of the PRC property and casualty insurance
increased by 20.1% over the Last Period. Direct premium
increased by 17.5% over the Last Period, higher than market
average by 3.6 percentage points

Pension assets under management was over RMB144.8
billion, increased by 8.3% over the 2016 year-end

Calculated in RMB
Including TPL and TPP
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Management Discussion and Analysis

BEEFNWM DN

2017 FIRST HALF BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (continued)

Strength of International Operations Continued to Enhance

Property and casualty insurance business in Hong Kong
sustained its steady growth, with CTPI (HK) continuously
increasing its market share and achieving underwriting profit

Life insurance business in Hong Kong experienced swift
development, TPL (HK) achieved a premium income of
HK$1.033 billion

TP Macau’s premium income sustained its market
leadership, with combined ratio of 74.9% and continuous
outstanding underwriting result

TP Singapore achieved underwriting profitability, in offshore
business, it achieved rapid premium growth

TP UK’s overall combined ratio declined by 4.3 percentage
points over the Last Period and sustained underwriting
profitability

TP Indonesia’s direct premium increased by 17.8% over the
Last Period, with rapid growth in Chinese interests business;
its combined ratio decreased over the Last Period, and the
underwriting profitability maintained at a good level

TPRe ranked top for the fifth consecutive year in the Hong
Kong reinsurance market, with a growth of 39.1% in the
property and casualty reinsurance business over the Last
Period, a stable combined ratio, and good profitability
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Management Discussion and Analysis
SEEERE R )

2017 FIRST HALF BUSINESS OPERATIONS AND TE-LFEFFREBRARGEEE
CONSOLIDATED RESULTS (continued) (&)
Steady Development of the Investment Business, Asset REXVBRBRER EEEERERERR
Under Management Continued to Achieve a Fast Growth BER

e The asset scale achieved a rapid growth. At the end of June
2017, the total investment assets of the Group is HK$476.6
billion, increased by 12.1% over the 2016 year-end; asset
under management from third-party asset management
business amounted to HK$373.6 billion, increased by 26.2%

e Reinforced net investment income base. During the first half
of 2017, the Group recorded a net investment income of
HK$9.685 billion, representing an increase of 18.0% over
the Last Period, which indicates that the Group has properly
coped with market fluctuations and maintained the stability
of investment income

e Traditional investments were prudent and active. For the
six months ended 2017, domestic available-for-sale debt
securities investments outperformed the Total Wealth Index
of China Bond by 174 bp; the Group’s assets credit risk
screening shows sound results

e Proactive development of alternative investment. In response
to national strategies, proactive efforts were made on the
development of alternative investment, with active exploration
in areas such as public-private partnership (PPP), the Belt
and Road Initiative, pension health layout and opportunities
in supporting the supply-side structural reform. Through
these efforts, the Group gained good returns and brand
effect.

Notable success achieved through Group Strategic
Cooperation and Cross-selling Initiatives

e In the first half of 2017, China Taiping signed Group Strategic
Cooperation Agreements with 6 large clients. As at the end
of June, China Taiping had established strategic cooperation
relationships with 73 large clients

e By the end of June 2017, our cross-selling initiatives
achieved HK$3.134 billion insurance sales, including
HK$2.574 billion of property insurance sales through TPL,
HK$482 million of pension sales through TPL, and HK$78
million of property insurance sales through TPP
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CONSOLIDATED RESULTS (continued)

mELENFERR mREXEESEREA

Continuous Improvement in Brand Influence and
Reputation

FEAFREFENNREEERSE
BE-—ZZ—+tF FREAFEXIIAR
Brand Finance [2017& ¥ & B B ERB
o k210098 ] - BE BB B I 7R R B2 A &)

2 & finterbrand 2017 S H &

e China Taiping attained continuous growth in its brand e
influence and value. In 2017, the Group was listed in
the “Insurance 100 2017” by Brand Finance, its ranking
advancement was the top among the seven insurers; China
Taiping had a brand value of RMB4.228 billion among the

Best Chinese Brands 2017 assessed by Interbrand, ranking
among the top five players within the industry

China Taiping further boosted its brand image. In the first

TR MR EEE2 28 TARK
132 1) 5 A i 158

B EAT BB R — SR —F—t

half of 2017 there were continuous improvements in China FEFF PBKFELE 20168100
Taiping’s brand reputation, as the Group was awarded titles ] [HRAEN100%] B[R AKREEE
such as “2016 Top 100 Hong Kong Share” and “Top 100 2] mEEEER/ERA

in Overall Strength” as well as the “Award for the Highest

Investment Value”
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CONSOLIDATED FINANCIAL RESULTS

The financial highlights of the Group for the Period were as

REMBRER

AREEHANBHUBRALT

follows:
HK$ million BEET
1H 2017 1H 2016
—E-tF —ERF Change
t¥F F¥F g2t
Total premiums written and BIREBRREBWRA
policy fees 113,994.44 93,929.63 +21.4%
Profit from operations before B 756 AT 4% & 4 A
taxation 5,015.31 6,078.30 -17.5%
Profit from operations after PR B 18 4 Vi A
taxation 3,098.43 4,048.97 -23.5%
Net profit attributable to the PR R (s A F RR
owners 2,370.38 3,099.31 -23.5%
Basic earnings per share (HK$) SIERNER] (FT) 0.624 0.827 -0.203 dollar jT
Interim dividend proposed KR HR S E - - -
At 30 June At 31 December
2017 2016
R=ZF—tHF RZZT—XRF Change
ANA=+H +=ZA=1+—AH g1t
Total assets wEE 587,278.87 505,405.76 +16.2%
Total equity e 72,695.98 67,002.66 +8.5%
Owners’ equity I R L = 56,071.91 51,462.12 +9.0%
— Per share (HK$) -8k (Er) 15.601 14.319 +1.282 dollars 7T
Group embedded value BANEEE 144,391.53 128,847.00 +12.1%
Owners’ group embedded value BXEREHEARNE BE 114,559.34 102,474.00 +11.8%
— Per share (HK$) -8k (&) 31.875 28.512 +3.363 dollars 7t
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CONSOLIDATED FINANCIAL RESULTS (continued)

The figures below are the results of the respective companies

LEMRE (8)

UTHFREBAMBIEEN SLANEE

from their operations, before intra-group eliminations. E
The net operating profit/(loss) by each business line is summarised &2 & ¥ 70 88 2 &K &5 % A,/ (B8 ) £ it an
below: T
HKS$ million BEET
1H2017 1H2016
—E—+F —E—RF Change
F¥F ¥ 21t
Life insurance AR 1,673.99 3,328.42 -49.7%
Pension and group life EERERERE
insurance 60.87 22.35  +1.7 timesf&
PRC property and casualty  E R ERE
insurance 202.11 345.77 -41.5%
Overseas property and TN E R B2
casualty insurance 242.92 241.54 +0.6%
Reinsurance BRI 478.00 203.80  +1.3 times &
Asset management business E¥EEEEK 249.68 132.09 +89.0%
Others ' Hh 190.86 (225.00) N/A T3 A
Net profit from operations 5T R A 3,098.43 4,048.97 -23.5%
Non-controlling interests FE AR IR SR A 2 (728.05) (949.66) -23.3%
Net profit attributable to IR B B 4 FF 58
the owners 2,370.38 3,099.31 -23.5%

! Others mainly include the operating results of the holding company, TPeC,
TPIH (HK), TPFH and consolidation adjustments.

" AMTFEEEERAG X FER X FRE(FE) -
A FEBEERAMEELT  UREGIFE -
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CONSOLIDATED FINANCIAL RESULTS (Continued) GREBERIE (&)

The following analysis shows the movement of the total equity of

AT RAEEBERZEEDT -

the Group.
HK$ million BEET
2017 2016
—E—+tF —E—RF
Total equity as at 1 January R—A—B2#E#ER 67,002.66 71,798.63
Net profit recognised in statement of RN ERER 2 &M F5E
profit or loss 3,098.43 4,048.97
Net changes in AFS investment reserve At SR EFEECFRE 1,982.72 (5,421.44)
Revaluation gain arising from EHERYESTOBEAREMSE
reclassification of own-use properties into & 4 2 & Iz
investment properties 5.67 13.02
Exchange gain/(loss) arising from F B R INEE X B m&R Y
translation of financial statements of bE 3 Wz (&5 18)
foreign operations 1,544.09 (1,058.57)
Distribution to holders of perpetual MKBERPEREBSFEA
subordinated capital securities SASFE (126.84) (127.38)
Capital injection to subsidiaries FEIE Hxﬂxﬁﬁ B A EEAER
by its non-controlling shareholder - 48.56
Dividend declared by subsidiaries to Bt B A & ) I AR
non-controlling interests f% R E M E R (451.35) (594.57)
Dividend approved in respect of BRE—EFEz2ZERE
previous year (359.40) -
Total equity as at 30 June RANAZt+HZz@B#ER 72,695.98 68,707.22
Attributable to: FEAS -
Owners of the Company RAFREE R
(including capital securities) (BEARFESH) 60,779.06 57,726.63
Non-controlling interests FEPERR AR R M 11,916.92 10,980.59
72,695.98 68,707.22
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CONSOLIDATED INVESTMENT PERFORMANCE mEREXRE

Assets Management Business EETEEK
I. Investment Assets of the Group EEREEE

During the first half of 2017, the global economy continued
to grow steadily, showing a simultaneous recovery situation.
The US economy maintained its upward trend, as the
consumer confidence index kept climbing and peaked at
above 120 points while the unemployment rate continued to
decline and reached 4.4%. The China’s economy retained
its moderate to high-speed growth and kept a GDP growth
of 6.9%; the manufacturing PMI stood at 51.7% in June,
representing a month-on-month increase of 0.5%.

Owing to global economic recovery, the global stock market
was on the rise during the first half of 2017. Specifically,
there was an increase of 2.9% in Shanghai Composite Index,
17.1% in Hang Seng Index, and 8.4% in MSCI USA Index.

In respect of bond markets, terminal interest rates were
rising for both domestic and overseas bonds. As for
overseas bonds, the investment yield grew substantially
over the Last Period with the impact of US economic
growth, better employment and the interest hikes by the US
Federal Reserve. As for domestic bonds, the investment
yield increased as a result of an overall increase in interest
rate caused by two factors, i.e. the central bank’s monetary
policy that returned to a steady and neutral status and the
deleveraging efforts in the financial system.

The Company conducted in-depth study in the
macroeconomic changes, positively prevented market
risks and optimised its asset allocation structure. In the
first half of 2017, the Company reduced the proportion
of its cash-related assets and raised the proportion of its
fixed-income assets. In respect of equity investment, the
Company placed more emphasis on the concept of value
investment, continued to optimise its position structure.
In respect of fixed-income investment, the Company
strengthened its prevention of credit default risks and
achieved stable investment results.

T F ¥ PREHBEER TS
K E2EHRSEERE EBELERFW
EHBEELOEETEIRA  BEBK
1208 KRERBFERKE4.4% - P EIK
EREFP S RIER  GDPIERR#E6.9%

N A REZEPM A51.7% IR EFHO.5(E
B2

TERNEREEER — Tt F LF¥F
EHRBRTMEE LT -Ef EBEE LA
2.9% BARE EFH171% MSCIEE
FEE FF8.4% »

BEFHFMH T E  RRIMEZF IR RKF
EB - RIMESFRE WS R X BT
R RENRE RXBHENEFERES
REFRH RABEFRERERZRTT
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RESRRTE BEMK E17-
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Income

The total investment income and investment yield of the Group
are summarised below:

HEREXRE (#)

REW®S
REBE 2 BB R MR E WS RBRIAT -

HK$ million BEET
1H 2017 1H 2016
—E—tF —TRF Change
¥ s B
Net investment income IR E e 9,684.93 8,206.59 +18.0%
Net realised and unrealised EEHELARER
investment gains 2 BAMNGE? (1,324.99) 1,144.88 N/A 7 i A
Total investment income 3 B W 8,359.94 9,351.47 -10.6%
Annualised investment yield ¢+ F{LIRE WX 4 4.02% 4.69% -0.67 pt 25
" Including the interest income from deposit, interest income from bonds, ' < EEFEXFEMA  EEFENKA - ESREREWK
dividends from equity investments, rental income from investment properties A BREMFEMEMBERASZIY ALK E L6 EFE S
and deducting interest expense on securities sold under resale agreements. e
2 Including the income from the spread of investment securities, gain or loss 2  EHEELFREEZEUA AL BEEZEIER R EE
on changes in fair value and impairment loss. o
3 Also including the interest income generated from funds for daily operations, — ° S\ EEETHKAEEENE2EELNTE T
excluding income generated from insurance asset management products, ERBEEERD B R fé’ FT &4 75 P S A FE 1L
investment funds, equity investments that has been classified as share of BEREE R A XENE S

results of associates and joint ventures.

4 In the calculation of investment yield, as the denominator, the average
investment assets takes into account the effect of securities purchased under
resale agreements and securities sold under repurchase agreements. When
annualising the investment yield, the interest income from deposit, interest
income from bonds and rental income from investment properties and
deduction of interest expense on securities sold under resale agreements
were multiplied by two, while the dividend from equity investments remained
unchanged.

Net investment income increased by 18.0% from HK$8.207
billion in the first half of 2016 to HK$9.685 billion in the first
half of 2017, mainly because of better responds to market
volatility, stabilised the income base. The realised and unrealised
investment gains decreased from HK$1.145 billion in the first
half of 2016 to a loss of HK$1.325 billion in the first half of 2017,
mainly because of the relatively higher unrealised loss from equity
securities and investment funds.

Under the combined influence of the above factors, the total
income of investment assets of the Group amounted to
HK$8.360 billion in the first half of 2017, decreased by 10.6%
over the HK$9.351 billion in the first half of 2016; the annualised
investment yield decreased from 4.69% in the first half of 2016
t0 4.02% in the first half of 2017.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Portfolio

The assets allocation of the investment portfolio of the Group is
as follows:

HEREXRE (#)

REMAS

AEBENREHEEERERBN

HK$ million BHEET
At 30 June At 31 December
2017 2016
RZE—+F % of Total MN_ZT—NF % of Total
ANA=1+H h#BEEESE t-A=1+—H8 (h@EFEEIL
By investment category REREH R D
Fixed income F U=
Debt securities B E 213,526.87 44.8% 164,699.38 38.7%
Term deposits 2 TEHTF K 2 43,415.28 9.1% 46,347.29 10.9%
Debt products B #E B 85,135.99 17.9% 74,645.84 17.6%
Other fixed income HAth & F e
investments wE& 32,777.31 6.9% 27,259.52 6.4%
Equity investments BmERE
Equity securities IR AN 38 75 32,542.33 6.8% 22,221.78 5.2%
Investment funds HEHES 11,399.36 2.4% 12,211.23 2.9%
Other equity investments ' H iz & 34,422.08 7.2% 22,292.45 5.2%
Investment properties "EMEYE 18,984.64 4.0% 19,337.67 4.6%
Cash, cash equivalents Re HeH
and others 2 BYREM 2 4,412.36 0.9% 36,164.48 8.5%
Total invested asset KEEERR 476,616.22 100.0% 425,179.64 100.0%

! Including HK$2.9 billion equity investment in Taiping & Sinopec Financial
Leasing Co. Ltd. being accounted for at a cost basis.

2 Excluding HK$8.0 billion of funds for daily operations (HK$2.8 billion for the
end of 2016), which includes cash, saving deposits and term deposits.

The Company took the initiative in improving its investment
portfolio to respond to the new market situation, the proportion
of cash, cash equivalents to total investment assets decreased
from 8.5% in 2016 year-end to 0.9% in the first half of 2017.
The proportion of fixed income investments to total investment
assets increased from 73.6% in 2016 year-end to 78.7% in the
first half of 2017, from which the debt securities increased by 6.1
percentage points. The proportion of equity investments to total
investment assets was 16.4%, as a result of the main addition
of the allocation of other equity investments by 2.0 percentage
points.

T BEUKAFARHKFAEEBHAEFREFL A
AR B29188 T

2 THERRARAFELNE20EET (ZF—N
ffﬁ/‘%ﬂ?ﬁ/gm) Hb o gHs FHFENETH
7
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities
Credit risk of debt securities manageable

As at the end of the first half of 2017, debt securities held by the
Group amounted to HK$213.5 billion, representing approximately
36.4% of the total assets, of which 86.6% were domestic bonds
investment. Within the domestic bonds, 98.6% were bonds
with AAA ratings, government bonds and financial policy bonds,
interbank deposits, A-1 ratings short term bonds. Investment
grade bonds with BBB ratings or higher reached 100%, with
Ministry of Finance for government bonds, and other issuers
such as China Development Bank, China Railway, Agricultural
Bank of China, Agricultural Development Bank of China,
Industrial and Commercial Bank of China and The Export-Import
Bank of China. Foreign bonds investment constitutes 13.4%
of debt securities held by the Group, about 70% of them were
investment grade bonds with international ratings of BBB or
higher.

Alternative investments

As at the end of June 2017, alternative investments held by the
Group amounted to HK$138.5 billion, representing approximately
23.6% of the total assets. From which the ration of trust products
and assets management products significantly increased,
reflecting the investments has been further diversified. The credit
ratings of the domestic financial investment debt products has
been continually optimised, products rated AAA accounted for
93.1%, representing an increase of 1.4 percentage point over
the 2016 year-end.

Real Estate Financial Investment Debt Products

As at the end of June 2017, real estate financial investment
debt products of approximately HK$16.3 billion, represented
only 2.8% of the total assets, the ratio decreased over the 2016
year-end, mainly due to fewer new projects. All projects had
bank guarantees or large enterprises guarantees or various
forms of mortgages/pledges or hybrid credit enhancements, with
effective credit enhancement coverage.

Purchased External Financial Products

As at the end of June 2017, purchased external financial
products of about HK$31.7 billion represented 5.4% of the total
assets, the ratio increased by 0.7 percentage point over the
2016 year-end. Financial products related to real estate were
approximately HK$8.8 billion, representing about 1.5% of the
total assets. The overall credit risk of the assets were in good
condition, risk exposure were kept at a relatively low level.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities (Continued)

Il. Third-party Assets under Management

As at the end of June 2017, the total third-party entrusted
investment assets managed by the Group amounted
to HK$373.6 billion, increased by 26.2% over the 2016
year-end, with discretionary assets of HK$214.3 billion,
increased by 32.8% over the 2016 year-end.

In the first half of 2017, TPAM (including TP Fund) recorded
a total management fee income (including consultancy fee)
of HK$538 million, including HK$380 million derived from
assets outside of the Group, which accounted for 70% of
total fee income. There were fast growth in the scale of the
asset management entrusted by other insurance companies
and the external assets managed by TP Fund, increased by
993% and 30% respectively as compared with the beginning
of the year.

As at the end of June 2017, TPAM’s investment-linked
accounts recorded satisfactory performance. In particular,
the yield was 1.82% for fixed-income accounts and 8.51%
for equity accounts.

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL and TPL
(HK), which are engaged in the underwriting of life insurance
policies in Mainland China and Hong Kong, respectively. TPL
resumed business in PRC in December 2001 and 75.1% owned
by the Group since November 2013, while TPL (HK) is a Hong
Kong-incorporated company established in July 2015 and is
wholly-owned by the Group.

During the Period, the direct premiums written by TPL
(HK) achieved HK$1,033 million (2016: HK$73.96 million),
representing an increase of 13.0 times compared with Last
Period. Number of individual agent increased by 26 to 135 from
109 over the 2016 year-end.

The results under life insurance business for the Period was
mainly contributed by TPL. The figures below were focus on the
analysis of TPL performance.

.
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LIFE INSURANCE BUSINESS (continued)

The figures below were the results of TPL from its operations,

before intra-group eliminations.

The key financial data of the life insurance business operated by

AESREER #)

UTHFREBABEHE KR FPASNE

BRE

HAFASKEZASRREB 2T BMG

TPL was summarised below: SRS T
HKS$ million BEET
1H2017 1H2016
—EB—+F —E—RF Change
t¥F ¥ 21t
Direct premiums written and REWARFREBIFK
premium deposits 92,615.96 75,271.35 +23.0%
Less: Premium deposits of B BRESRE SR
universal life products REBER 3,143.74 2,737.10 +14.9%
Premium deposits of WEER-EMZ
unit-linked products REFK 31.81 56.87 —44.1%
Premium deposits of HMEMZ
other products REFX 173.53 132.33 +31.1%
Direct premiums written BRREBZRZ
recognised in statement of RERA
profit or loss 89,266.88 72,345.05 +23.4%
Inward reinsurance premiums 1R & U A 18.99 36.36 -47.8%
Policy fees REBIWA 41.27 66.47 -37.9%
Net premiums written and FIREBIMA KR
policy fees REBIA 88,879.15 71,670.15 +24.0%
Net earned premiums and EREURE &
policy fees REBWAFEE 88,588.14 71,487.22 +23.9%
Net policyholders’ benefits REFB AT FE (32,404.85) (10,633.64) +2.0 times &
Net commission expenses BeZHFE (10,479.26) (7,367.76) +42.2%
Change in life insurance contract B & #1 & & &1t
liabilities, net of reinsurance AR R (42,597.88) (52,185.23) -18.4%
Total investment income BIFEWA 5,902.29 7,956.55 -25.8%
Administrative and other THREREME R
expenses (7,641.43) (5,317.32) +43.7%
Finance costs % E R - (2.58) -100.0%
Profit from operation before BR 50 B 4K & 58 A
taxation 3,216.30 4,847.07 -33.6%
Profit from operation after BRI 18 48 5 A
taxation 1,869.54 3,329.87 -43.9%
Profit from operation % B R A 45 & g A
attributable to the owners 1,404.03 2,500.74 -43.9%
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LIFE INSURANCE BUSINESS (continued)

HKS$ million

ASIRIRER (#)
BEE T

At 30 June At 31 December

2017 2016
RIE—+tF RZZ—RF Change
~A=+H TZ-A=+—H i=dld
Total assets BB E 421,440.35 359,457.63 +17.2%
Total equity 1 RE 32,654.73 29,655.53 +10.1%

The key operational data of the life insurance business operated

by TPL was summarised below:

MAFABEEZ ANERBEBR ZETBLKS
SR T

At 30 June At 31 December

2017 2016
R=ZZB—tHF RIZT—RF Change
~B=+H +t=ZA=+—H 21t
Market share ' Gk Akl 4.4% 4.4% -
Number of provincial branches & #5D A F&H 37 37 -
Number of sub-branches and X AR & MiGH#EE+ LE B
marketing centers 1,188 1,125 +63
Number of customers XA
— Individual — & A 9,011,786 8,199,960 +811,826
- Corporate — A 1,295 1,304 -9
Distribution network 7 S A4
— Number of individual agents ~ —fAAKIEZ B 390,668 261,922 +128,746
— Number of bancassurance —HRITRBIEEEEE
outlets 39,424 29,673 +9,751
Agent monthly premiums RESAABRE
(RMB) (ARMT) 28,161 19,233 +8,928 dollars 7&
Persistency ratios F1EAA 2 REEE R 2
— 13th month ?
— Individual —{EA 96.6% 95.0% +1.6 pts Bf
- Bancassurance —iRITIRER 95.9% 94.0% +1.9 pts 2f
Compound persistency ratios BEACREEGEER?
— 25th month 2
— Individual — @A 92.4% 88.6% +3.8 pts Z4
— Bancassurance —R1TIRER 91.2% 89.1% +2.1 pts 2f

! Based on premiums as published by the CIRC. !

2 Based on the amount of premiums.

BHERES TR REH -
2 RIRELH-

FEAFRBIERERAF
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LIFE INSURANCE BUSINESS (continued)
Operating Profit

The life insurance business operated by TPL produced a net
operating profit of HK$1,870 million during the Period (2016:
HK$3,330 million), representing a decrease of 43.9% compared
to Last Period mainly due to the impact of realised loss and
impairment on equity investments during the Last Period.

Direct Premiums Written and Premium Deposits

TPL’s direct premiums written recognised in the consolidated
statement of profit or loss increased by 23.4% to HK$89,267
million from HK$72,345 million in the Last Period. This growth
was primarily driven by continued strength in the individual
agency force channel, and higher levels of regular premium sales
in the individual channel.

TPL'’s direct premiums written and premium deposits by line of
business were as follows:

For the six months ended 30 June 2017, HK$ million

AESREER #)

KMBHAN BRFEASKEZ ANSRBRE
7 REHEF B BI8T0EET (ZE— X
F:33.30BB L) WA F R H T 2K43.9% -
FTEHRAMSHESBERENEERER
BRERENTE-

REWARREETK

AFEASERRGEEETRANRERA
BEFRE 2723.45E 78 T £ F23.4% =
89267 AB T - WERETEHBEARERMA
BEAATER S EREEE EAMTE -

AEABREBED 2 RBUARRELR
mF

BE—F—+tFENA=F+HIANEA BE
BT

Direct
premiums
written
recognised Premium
in the deposits of Premium
consolidated universal  deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
BIANGES Bish REELE products % of Total
BRRkAZ EmZ Emz HitEmz Total hE%E
REWA REFH REFH REFH A Bk
Individual EARE 55,537.72 2,610.78 20.00 72.33 58,240.83 62.9%
Bancassurance RTTIRER 32,370.93 532.96 11.81 0.97 32,916.67 35.5%
Group 82 104.92 - - 100.23 205.15 0.2%
Other Channels "% L5 & 1 1,253.31 - - - 1,253.31 1.4%
89,266.88 3,143.74 31.81 173.53 92,615.96 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASIRIRER (#)

For the six months ended 30 June 2016, HK$ million HE2 —E—NFNA=FHI N EH BE

BT
Direct
premiums
written
recognised Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
BRREZE Bshk KB EL products % of Total
Bm&iANZ Eml Ems HEmZ Total L%
REWA REFR REFR REFN B B
Individual BARE 37,067.04 2,359.30 20.75 77.25 39,524.34 52.5%
Bancassurance R1TIRE 33,988.30 377.80 36.12 117 34,403.39 45.7%
Group B 217.02 - - 53.91 270.93 0.4%
Other Channels % JL#H % ° 1,072.69 - - - 1,072.69 1.4%
72,345.05 2,737.10 56.87 132.33 75,271.35 100.0%

! Other Channels mainly consisted of telemarketing.

During the Period, premiums distributed through the individual
agency force channel increased to HK$55,538 million from
HK$37,067 million in the Last Period, representing an increase
of 49.8%. TPL'’s initiative to increase its agent numbers over the
recent years has established a strong foundation for the agency
force channel. The agents number and their productivity is stable
continuously (monthly per capita premiums of RMB28,161 during
the Period (31 December 2016: RMB19,233)).

In the bancassurance channel, premium decreased to
HK$32,371 million from HK$33,988 million in the Last Period,
representing a slightly decrease 4.8%. Within this, first year
bancassurance regular premium increased to HK$4,377
million from HK$2,727 million in the Last Period, representing
an increase of 60.5%, while bancassurance single premium
decreased by 21.3%.

The persistency ratios remained stable and at the forefront of the
industry. The persistency ratios were 96.6% and 95.9% at the
13th month, and the compound persistency ratios were 92.4%
and 91.2% at the 25th month, for the individual agency and
bancassurance channels, respectively.

T ZUHETEEZEHER -

AYEEHR ZEBEAARBEKEDHEORE
2= F [ Bi /9370.6718 78 7T+ F+ =555.381&
BT 18 R49.8% o KFAS R FE MR
ABENEE AREBERESEFREA
B RIEBAAYREREEREE  AUKHAST
AAEREBAEARE281617TL( Z T —NF
+=—A=+—H: AR#¥19,2337T) °

IRITREEREF T RE Mh A F R HI339.88
BB T E T %4.8% £323. 718 B L A
RREFHARBAEFRE27.27EF T L
FEA3.77EHETT - 1 R60.5% © 18R (R 2 4R
& [E T F%21.3% ©

BREDABEITERNY MARERIET
RERBEFIEAREEEE D F H96.6%
’95.9% - M E25E AREER G EEEA 5 5
592.4% %91.2% °
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LIFE INSURANCE BUSINESS (Continued) ASIRIRER (#)

The detailed breakdown of TPL’s single premium products and AFASHEMREERMHHREERN
regular premium products by line of business was summarised AP ATLIT :

as follows:
HK$ million BHEET
Individual &l AR
1H2017 1H2016
—E—+tF % of Total —E—RF % of Total
F¥FE (FHEBEHOL H¥F FREAESL
Single Premium BARE 59.63 0.1% 72.55 0.2%
Regular Premium HERE
— First Year —B%F 22,354.26 40.3% 16,800.04 45.3%
— Renewal Year —BF 33,123.83 59.6% 20,194.44 54.5%
55,5637.72 100.0% 37,067.04 100.0%
Bancassurance RITRIE
1H2017 1H2016
—E—+tF % of Total —E—RF % of Total
F¥EFE (FHBEEOL F¥EF EREESH
Single Premium BHRE 16,863.94 52.1% 21,439.55 63.1%
Regular Premium HRE
— First Year —EF 4,376.93 13.5% 2,727.44 8.0%
— Renewal Year —BF 11,130.06 34.4% 9,821.31 28.9%
32,370.93 100.0% 33,988.30 100.0%
Group i
1H2017 1H2016
—E—+tF % of Total —E—RF % of Total
E¥EFE (FHBEESL F¥EF EREE S
Employee Benefit (‘EB”)  1& & 7% # 104.92 100.0% 217.02 100.0%
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LIFE INSURANCE BUSINESS (Continued) AESREER #)
Other Channels ZIHE
1H2017 1H2016
—E—+F % of Total —E—RF % of Total
E¥E (fBZEaot F¥EF (HBEBEESL
Single Premium BHRE 5.04 0.4% 9.10 0.8%
Regular Premium HRE
— First Year —HF 342.22 27.3% 244.52 22.8%
— Renewal Year — B 906.05 72.3% 819.07 76.4%
1,253.31 100.0% 1,072.69 100.0%

BAAREHEMBNERBRABFHRE
R RRE ST

For the individual first year regular premium, the premium by
payment term and feature were as follows:
HK$ million BEEET

Individual first year regular premium - by payment term BAABFHHRE-ZHED

1H2017 1H2016
—E—tF % of Total T —RF % of Total
F¥F EREEIHL E¥FE HEERO
1-9 years 1-9%F 12,575.86 56.3% 9,187.88 54.7%
10-19 years 10-194F 3,631.14 16.2% 3,720.10 22.1%
20-29 years 20-29%F 5,391.98 24.1% 3,530.19 21.0%
30 years+ 30%F + 755.28 3.4% 361.88 2.2%
22,354.26 100.0% 16,800.04 100.0%

Individual first year regular premium - by feature BAEFHARE-RE@RFRE

1H2017 1H2016
—E—tF % of Total —E-RF % of Total
t¥F (FBBEEIL F¥F HEEEH
Short term savings EHFER 11.63 0.1% 24.74 0.1%
Long term savings RHAGER 14,853.16 66.4% 11,726.40 69.9%
Long term protection REARER 6,564.76 29.4% 4,507.84 26.8%
Others HAth 924.71 41% 541.06 3.2%
22,354.26 100.0% 16,800.04 100.0%

FEAFRBIERERAF
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LIFE INSURANCE BUSINESS (Continued) ASIRIRER (#)

For the bancassurance first year regular premium, the premium (R/TRB S FEH R EFHEHHRE
by payment term was as follows: DT

Bancassurance first year regular premium - by payment RITREBREFHHRE - RYEH

term
1H2017 1H2016

—E—+tF % of Total —E—RF % of Total
F¥EFE (FBEEOL F¥EF EREE S
5-9 years 5-9%F 1,526.31 34.9% 824.37 30.2%
10-14 years 10-144F 2,779.67 63.5% 1,770.01 64.9%
Others i 70.95 1.6% 133.06 4.9%
4,376.93 100.0% 2,727.44 100.0%

TPL’s direct premiums written by product structure were as A FASKERGEENRERAS BT :

follows:
HK$ million BHEET
1H2017 1H2016
—E—+tF % of Total —E—REF % of Total
F¥F (FHEBEHDL HH¥F fREas
Participating DU (R 55,527.59 62.3% 41,797.36 57.8%
Annuity F 2R 5,734.74 6.4% 23,525.77 32.5%
Long-term health EHEER 6,904.86 7.7% 3,685.66 51%
Traditional life BEHSsk 18,837.06 21.1% 1,763.58 2.4%
Accident and short-term NS HA
health R R 2,259.25 2.5% 1,575.18 2.2%
Universal life EESER 2.81 0.0% (3.04) 0.0%
Investment-linked WEBERR 0.57 0.0% 0.54 0.0%
Total 438 89,266.88 100.0% 72,345.05 100.0%
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LIFE INSURANCE BUSINESS (continued)

TPL’s direct premiums written by region were as follows:

ASREER #)

RFPASEEBEZNRERADMHNAT :

HKS$ million BEET

1H 2017 % of Total 1H 2016 % of Total
—ET—tF 1h#8 %5 —T—RF 14858
E¥F Bt E¥F AL
Sichuan gl 9,425.19 10.6% Sichuan gl 6,598.29 9.1%
Shandong 113 8,083.77 9.1% Shandong 13 5,292.92 7.3%
Beijing b 4,992.13 5.6% Beijing b 4,050.14 5.6%
Guangdong BE® 4,794.10 5.4% Guangdong E=R 3,489.02 4.8%
Jiangsu T &R 4,402.69 4.9% Jiangsu T &k 3,192.09 4.4%
Others HAh 57,569.00 64.4% Others HAh 49,722.59 68.8%
Total R 89,266.88 100.0% Total R 72,345.05 100.0%

Highlights on Embedded Value REEERE

Under C-ROSS, the embedded value of TPL (expressed in
terms of HKD) increased 13.6% to HK$104,598 million from
HK$92,049 million at the end of Last Year. The new business
value after cost of capital for the Period increased to HK$8,115
million from HK$4,965 million of the Last Period, representing
a growth of 63.4%. These latest actuarial figures of TPL are
disclosed below in the section titled “Embedded Value of TPL”.

Net Policyholders’ Benefits

The net policyholders’ benefits of TPL are summarised as
follows:

FEZRAOKCT KRFASHASEE (B
T E) B EFE 2920.4918 78 T 1113.6%
Z£1,045.98(B 8 L o AN IS HA 2 ST E KR E
KK A% 2 BEAS1AGEE L BEF R H
249658 7T - 1 R63.4% o K FEASHIEA
BEBER K FASZANEEEI AEE-

REFHE ARNZFH

AFASZREFBEAFZFERANT

HK$ million HEET
1H 2017 1H 2016
—E—tF —E-RF Change
L¥F E¥F =4 g
Surrenders and net claims RIREREEFS 23,118.12 973.14 +22.8 times &
Annuity, dividends and maturity & 9 41 M i BR 46 7K
payments 8,753.81 9,291.11 -5.8%
Interest allocated to investment D EEZERENBRERAHZ
and reinsurance contracts M & 532.92 369.39 +44.3%
32,404.85 10,633.64 +2.0 times &
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LIFE INSURANCE BUSINESS (Continued) ASIRIRER (#)
Net Policyholders’ Benefits (Continued) REFEANRFEE (£)

During the Period, surrenders and net claims increased to ABfIEHAMA iR (RE K BE (8 F 58 h £ F9.73
HK$23,118 million from HK$973 million in the Last Period, {E#& T ARG IN22.8fEFE231.18FFE L T2
representing a significant increase of 22.8 times. It was mainly %EEEAK$}\“:_}E’JHM%ET% 2 & NN EFE
due to the termination of financial reinsurance contract during the — B 4% |F - 52 28 2% & [7) B 8 0] B (B F 58 18 1 4
Last Period, which increased the reinsurers’ share of net claims 224.931@/%750

for the Last Period by about HK$22,493 million.

Financial Strength and Solvency Margin KB RETE

The comprehensive solvency ratios of TPL under the CIRC AFASRTPBERESH T ZHEEE M

regulations were as follows: FTREENT:
RMB million BEARK

At 30 June At 31 December
2017 2016
R=ZF—tF RZZT—RF
RA=+H +ZA=+—H

Available Capital TR A A 101,457 86,756
Minimum Capital =EER 41,522 34,627
Comprehensive Solvency Ratio REENENITREE 244% 251%
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PENSION AND GROUP LIFE INSURANCE BENERRMER

BUSINESSES

AEBZEZNERBRBEKHRAATEEZS
BoAFEZAPHIMA AW A ANEEE

The Group’s pension and group life insurance businesses are
operated by TPP. TPP is a PRC-incorporated company and
is 100% owned by the Group. TPP is principally engaged H100%#E#H AFEZFER AU IE
in corporate and personal retirement insurance and annuity NEAZSERER FLEK EEASRRE
businesses, and group life insurance business in Mainland China. 7 e

The figures below were the results of TPP from its
operations, before intra-group eliminations.

UTHFAEBEARBEHEN KA FEENE
BRE

The key financial data of the pension and group life insurance &% & B B2 {RF8 ¥ 75 2 T B B # 85 it a0
businesses was summarised below: ™~
HK$ million BEET
1H 2017 1H 2016
—E—+tF ZE-RF Change
E¥E L¥F 21t
Direct premiums written REUA 3,144.83 2,961.00 +6.2%
Net premiums written FRE WA 2,863.45 2,680.09 +6.8%
Net earned premiums ERIVRE F5 2,666.06 2,489.24 +7.1%
Net policyholders’ benefits REFAEANRFE (1,585.81) (1,470.09) +7.9%
Net commission expenses e FE (182.01) (327.84) —-44.5%
Change in insurance contract ~ IREE & KB EE  BRBRR
liabilities, net of reinsurance (203.55) (281.50) —27.7%
Total investment income I EWA 149.96 179.86 -16.6%
Pension administration fee %%1% b s IR RS B UL A
income 168.10 174.16 -3.5%
Agency fee income RERBFERA 2.21 2.20 +0.5%
Administrative and other TR EAME R
expenses (979.63) (719.70) +36.1%
Profit from operation before B 70 A 48 2 v
taxation 58.92 51.06 +15.4%
Profit from operation after PR 18 Ko IR SR B (L A8 &8
taxation and attributable to
the owners 60.87 22.35  +1.7 times &
FEAKFREBIZERAER AR
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PENSION AND GROUP LIFE INSURANCE BENERRMER &)

BUSINESSES (continued)

HK$ million BEET

At 30 June At 31 December

2017 2016
R=ZF—tHF RZZT—RF Change
ARA=+H +ZHA=+—H 21t
Total assets BEE 10,274.79 9,495.68 +8.2%
Total equity B 2,666.75 2,628.26 +5.5%
The key operational data of the pension business was BEZEZBz T ELEHERMHOT
summarised below:
At 30 June At 31 December
2017 2016
RZF—tHF RZZT—RF Change
AA=+H +ZHA=+—H 21t
Annuity invested assets TrEFEREERE
(HKS million) ( B E#7T) 81,324 70,381 +15.5%
Annuity entrusted assets TrEFEXTAEE
(HKS million) (EZ#T) 65,885 60,530 +8.8%
Number of enterprises in funds &EZF & EIFTF K&
and schemes M EHE 8,034 7,211 +823
Number of branches DRFIHE 28 28 -
Operating Result KEHE

The pension and group life insurance businesses incurred a

%%&lﬁ%%ﬁ%ﬁ“%ii‘“%mﬂ%‘%ﬁo 61

BAT(ZE—XRF:022888x) B-Z
——FEEBEARE KTEEZRBRERNER
B WARFFAL & m T

net operating profit of HK$61 million during the Period (2016:
HK$22 million). After breaking even and producing an operating
profit in 2013, TPP continued to build its scale and maintain the
profitability of its operations.
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PENSION AND GROUP LIFE INSURANCE BENERRMER &)
BUSINESSES (continued)
Direct Premiums Written REUW A

TPP’s direct premiums written for the Period increased by 6.2% AKF&EEZZRBWA B EFRE 22961185

to HK$3,145 million from HK$2,961 million in the Last Period. TTEF6.2% £31.45(B 5 T °
Financial Strength and Solvency Margin MBI RETRE

The comprehensive solvency ratios of TPP under the CIRC AFBZIRTERESHEZHEAENED

regulations were as follows: FEREMT
RMB million BEARK

At 30 June At 31 December
2017 2016
R=ZZB—tF RZT—RF
NA=+H +ZA=+—H

Available Capital ERER 2,356 2,231
Minimum Capital =IEER 808 690
Comprehensive solvency ratio EENENITEER 291% 324%
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BEEFN WM DN

PRC PROPERTY AND CASUALTY INSURANCE BRI ERBRER
BUSINESS

The Group’s property and casualty insurance segment in the —ZARNEEZ N ERBRERS B K FHBEE-
PRC is operated by TPI. TPl is a PRC-incorporated company AT AFRFMAR TERAMHKSE
and has been 100% owned by the Group since November 2013.  F{RE [ /K[ M IEKRERK - N T —=4F
TPI is principally engaged in the underwriting of motor, marine  +— A#8  NEBHH A FE KB 100% % -

and non-marine policies in Mainland China.

The figures below were the results of TPI from its UTHFZFASEARBEHEA A FHENE
operations, before intra-group eliminations. EXREo

The key financial data of the property and casualty insurance HMAFHBEE 7 PERBELE 2 T EUHBE

business operated by TPl was summarised below: BB T
HK$ million BEET
1H 2017 1H 2016
—E—+tF ZE-RF Change
E¥F E¥F 21t
Direct premiums written REUA 12,082.48 10,819.68 +11.7%
Net premiums written FIRE WA 10,733.04 10,084.99 +6.4%
Net earned premiums EREIVRE F5 9,865.54 9,471.01 +4.2%
Net claims incurred B SOF R (4,825.17) (4,774.01) +1.1%
Underwriting expenses FIRE A (3,296.35) (3,010.48) +9.5%
Net commission expenses Me i F8E (1,622.75) (1,649.31) -1.6%
Underwriting profit 7%1% i A 121.27 37.21 +2.3 times
Total investment income = N 249.63 504.58 -50.5%
Share of results of associates Fgfﬁ /N 53.41 33.12 +61.3%
Other gain H b U 35 59.58 46.47 +28.2%
Other miscellaneous expenses £ fth 5§ & (85.57) (38.75) +1.2 times
Finance costs M%BEA (37.01) (39.17) -5.5%
Profit from operation before Fr 75 B A8 2 i
taxation 361.31 543.46 -33.5%
Profit from operation after PR 18 IR R B A &5
taxation and attributable to
the owners 202.11 345.77 -41.5%
Retained ratio SRR 88.8% 93.2% —4.4 pts
Loss ratio BEfr 48.9% 50.4% -1.5 pts
Expense ratio BRAX 49.9% 49.2% +0.7 pt
Combined ratio 2 ARE KA 2 98.8% 99.6% -0.8 pt
" Both the loss ratio and expense ratio were based on net earned premiums. T BN EREAFGECHEINIREFERBEENE -
2 The combined ratio was the sum of the loss ratio and the expense ratio. 2 EERAERETEEEHER AT
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PRC PROPERTY AND CASUALTY INSURANCE B ERRER &)

BUSINESS (continued)

HK$ million BEET

At 30 June At 31 December

2017 2016
R=ZF—tHF RZZT—RF Change
ARA=+H +ZHA=+—H 21t
Total assets BEE 29,942.42 25,710.33 +16.5%
Total equity B 6,929.55 6,486.82 +6.8%
The key operational data of the property and casualty insurance HAFTBREL 2P ERBRER 2 ETBLKE
business operated by TPl was summarised below: BB T
At 30 June At 31 December
2017 2016
R=ZF—tHF RZZT—XRF Change
AA=+H +ZHA=+—H 21t
Market share ° MiZHEE 2.0% 2.0% -
Number of provincial branches & #9D A F & E 31 31 -
Number of sub-branches and X 2B NTISHES LE B
marketing centers 616 595 +21
Number of customers XFEH
— Individual — & A 5,306,425 4,673,598 +632,827
— Corporate — R~ Al 281,026 249,246 +31,780
Number of direct sales EEHEENRERHE
representatives 9,977 10,185 -208

! Based on premiums published by the CIRC.

Operating Profit

The property and casualty insurance business operated by
TPI produced a net operating profit of HK$202 million during

T BREREEFEZREHE -
ATBHA AR FHREE ZWERRE

EHEEERNFEA202EE T (ZE— X
F:346EBIL)  TH41.5% T BHNEF

the Period (2016: HK$346 million), representing a decrease of
41.5%, mainly due to the higher investment return in the Last
Period. During the Period TPl was able to continue expanding
the scale of its business and its market share, while maintaining
solid underwriting results.

R E WA TS - R EEAN - KF B
BERBAEGREETSNE RFERR
{2 B AR S AT
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PRC PROPERTY AND CASUALTY INSURANCE B ERRER &)
BUSINESS (continued)

Direct Premiums Written REUW A

TPI's direct premiums written increased by 11.7% to HK$12,082  KFEBR R B A +F11.7% » i = F A Hf
million from HK$10,820 million in the Last Period. The detailed  #9108.2018 7 7t _F F+ & 120.821& 7 7T A FBf

breakdown of TPI's direct premiums written was as follows: BRBUWAFHEDITHOT
HK$ million BEET
1H 2017 1H 2016
Business Line —E—tHF % of Total —E—RF % of Total
ES 2k t¥F (FHEBEIL F¥F HEEEST
Motor BHig 9,502.00 78.6% 8,246.10 76.2%
Marine KB 297.93 2.5% 216.94 2.0%
Non-marine FE7K B 2,282.55 18.9% 2,356.64 21.8%
12,082.48 100.0% 10,819.68 100.0%
TPI's direct premiums written by region were as follows: NP SR RERADHIAT
HKS$ million BEET
1H 2017 % of Total 1H 2016 % of Total
—E—+tF L4 %E —T—RF 4B %E
F¥F Baotk E¥F Bt
Shandong IS 1,145.81 9.5% Shenzhen w 1,085.72 10.0%
Sichuan g )1l 1,132.71 9.4% Sichuan il 1,072.13 9.9%
Hebei e 812.28 6.7% Shandong [1Tp=S 922.92 8.5%
Guangdong BE® 803.56 6.7% Hebei 1! 655.07 6.1%
Shenzhen =Y 717.49 5.9% Shanghai Bapis! 629.04 5.8%
Others Hh, 7,470.63 61.8% Others Hh, 6,454.80 59.7%
Total 458 12,082.48 100.0% Total 458 10,819.68 100.0%

China Taiping Insurance Holdings Company Limited
2017 Interim Report




Management Discussion and Analysis
B EN WM DA

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS (continued)

Combined Ratio

TPI's loss ratio improved by 1.5 percentage points to 48.9%
from 50.4% in the Last Period. The expense ratio increased
to 49.9% from 49.2% in the Last Period. TPI's combined ratio
remained stable at 98.8% during the Period. TPI's loss ratios,
expense ratios and combined ratios were as follows:

BAERRER 2

KB BR A B A R B X F [ HEA950.4% B 1L
15EBE D E48.9% - BREXMHEFR M
49.2% T+ F49.9% o AN B 7% B P9 K S B B )
IRAK AR 598.8% KFH B2 BEAR B
AEREERARBZRAT

1H 2017 1H 2016

—E—+F —E—RF

F¥F L¥F

Loss ratio EANES 48.9% 50.4%

Expense ratio ERx 49.9% 49.2%

Combined ratio fRa AR E 98.8% 99.6%
Financial Strength and Solvency Margin MEE D RETEE

The comprehensive solvency ratios of TPl under the CIRC
regulations were as follows:

KF iRt BREG MR T 2 HREEMNEE
FEREWMT

RMB million BEARY
At 30 June At 31 December
2017 2016
R=-ZB—tF RIT—RF
RA=+H +ZA=+—H
Available Capital BERER 7,033 6,358
Minimum Capital REER 3,254 3,083
Comprehensive Solvency Ratio REENENITREE 216% 206%

FEAFRBIERERAF
2017 FEIER &




Management Discussion and Analysis

BEEFN WM DN

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS

The Group’s property and casualty insurance segment cover
Hong Kong, Macau, Singapore, UK and Indonesia, and is
operated by CTPI (HK), TP Macau, TP Singapore, TP UK and
TP Indonesia respectively. CTPI (HK), TP Macau, TP Singapore
and TP UK are wholly-owned by the Group. TP Indonesia is 55%
owned by the Group.

The figures below are the results of these companies

BN E R TS

REBZRINTERBEBEESS RN
g RERANE 2RlBEKFEES KF
BT REFHME K FRBE R AKFEEE
Eo KFHB  KFRM - KFEFHME R AF
REAAEE2ERE - ASEHEA KT
JES5% 1 % ©

UTHFAEBAMEHEAN SLANEE

from its operations, before intra-group eliminations.

The key financial data of the overseas property and casualty BINFERBERZ TEHBEBMMLT
insurance business is summarised below:
HKS$ million BEET
1H 2017 1H 2016
—E—tF —E-RF Change
E¥F F¥F it
Direct premiums written REWA
CTPI (HK) KEE# 837.35 809.25 +3.5%
TP Macau KR 374.54 313.45 +19.5%
TP Singapore K 232.80 256.30 -9.2%
TP UK N 198.53 251.25 -21.0%
TP Indonesia KEEHIE 92.82 78.77 +17.8%
Underwriting profit AR A
CTPI (HK) KEE# 16.06 27.01 -40.5%
TP Macau AR 49.26 48.25 +2.1%
TP Singapore ik 12.27 37.30 -67.1%
TP UK N 12.23 4.40  +1.8 timesfZ
TP Indonesia KEENE 3.13 1.26  +1.5 timesf&
Profit/(loss) from operation BRE B EERR(EE)
after taxation
CTPI (HK) KIFEE 153.76 139.82 +10.0%
TP Macau KR 63.63 56.72 +12.2%
TP Singapore K5 g 17.34 29.42 —41.1%
TP UK KFHE 2.51 16.93 -85.2%
TP Indonesia KFEEIE 3.93 (0.42) N/A T3 F
Combined ratio RERARE
CTPI (HK) KEEE 98.5% 96.7% +1.8 pts Bf
TP Macau KR P 74.9% 73.7% +1.2 pts 2f
TP Singapore A # 94.1% 81.3%  +12.8 pts 2}
TP UK AP E 92.7% 97.0% -4.3 pts 2
TP Indonesia KFEEE 75.4% 89.2% -13.8 pts 2h
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OVERSEAS PROPERTY AND CASUALTY BN ERBRETRS ()
INSURANCE BUSINESS (continued)

Compared with the Last Period, the combined ratios of TP UK HREBHREE —FRA AFEHEB K KAF
and TP Indonesia improved due to the further improvement on  ENJERI4R A Ak AN KR by = F R HHE1L
business quality.

At 30 June At 31 December

2017 2016
R=-ZB—tHF RIZT—RF Change
~B=+H +=ZA=+—H y=dle
Regulatory solvency BN TRER"
margin ratio '

CTPI (HK) KEEHS 725% 725% -
TP Macau KR 259% 267% -8 pts 24
TP Singapore K5 212% 210% +2 pts 4
TP UK KFHEH 181% 194% -13 pts 2
TP Indonesia AFEE 184% 245% -61 pts 24
" Based on the local regulations. T HEMAIHEE
REINSURANCE BUSINESS BRMEEK

The Group’s reinsurance business is operated by TPRe, a Hong ZAEE T BREEBEHAEB2EHRACE
Kong-incorporated company and wholly-owned by the Group, B AFAFBRELEE2EHERFA
and its wholly owned subsidiary TPRe (China). TPRe mainly FHRE (FhE)&E- KA FHREEETER
engaged in the underwriting of all classes of non-life reinsurance FERREHRZTHEIFEASHREREL 246
business around the globe, consisting mainly of short-tail, JEiEAMEMNEEFEBRRES - KT H
property reinsurance business in the Asia Pacific region. TPRe REBIMHEE THEAOESR (AS) BREE
also engages in the underwriting of certain classes of long term - K FHRR (FE)RR_ZT—HF+=
(Iife) reinsurance business. TPRe (China) incorporated in PRC in AR B FMK Y 2 A5 REFFIBER
December 2015, which commenced its operation during the last & & o

year.
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REINSURANCE BUSINESS (Continued) BREER &)

The figures below were the consolidated results of TPRe U THFZAEBABYEHEAT - ATFBREDN
from its operations, before intra-group eliminations. EEEEE-

The key financial data and key performance indicators of the HMAFHBRBEE Y BREEE 2 TEUE
reinsurance business operated by TPRe were summarised SUEBEM 0T :

below:
HK$ million BEET
1H 2017 1H 2016
—E—tF ZE-RF Change
E¥EF E¥F 21t
Direct premiums written REBIA 6,564.79 5,907.49 +11.1%
Underwriting profit (non-life) FAREF (IEAF) 153.59 145.69 +5.4%
Profit from operation after PR A0 18 48 VA
taxation 478.00 203.80 +1.3 timesf&
Non-life reinsurance business ~ JEASBRBE
Combined ratio RE AR 94.0% 92.7% +1.3 pts 2f

At 30 June At 31 December

2017 2016
R-ZB—tHF RIZ—RF Change
AA=1+H +ZA=1+—H 21t
Regulatory solvency EEEMNENTRLE
margin ratio 364% 394% -30 pts B
" Based on Hong Kong local regulations. " EBEEBEEMEIETE -
Operating Profit KRR

The reinsurance business produced a net operating profit after FBRBREFELEEFEFFEEL78EB L (=
tax of HK$478 million during the Period (2016: HK$204 million), Z—/XF:2.048357x) » £ FA1.3&5 g+
representing an increase of 1.3 times. The increase was mainly B3 B % & W ok & B H IES ©

due to the investment gain and exchange gain.
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REINSURANCE BUSINESS (continued)
Direct Premiums Written

TPRe’s direct premiums written for the Period increased by
11.1% to HK$6,565 million from HK$5,907 million in the Last
Period. Although the life business had been affected to a certain
extent due to the changes in the market conditions, TPRe was
able to maintain its core business portfolio with overall premium
growth, to maintain the leading position in Hong Kong and
Macau, to optimize the business portfolio continuously, and
strengthen the development of Europe, United States of America,
Japan and other overseas markets. TPRe’s life reinsurance
business achieved premiums of HK$2,555 million (2016:
HK$3,026 million), mostly from Hong Kong. The life reinsurance
business line complements TPRe’s short tail property reinsurance
portfolio. The underwriting profit of the non-life reinsurance
business was HK$154 million, representing an increase of 5.4%
from HK$146 million in the Last Period.

BRERER 2
REWA

KFEHIRE 2R E WA B EF RH59.07E%8
TLEA111% 26565 BT -BEASER
EMmBREETSCEBERII —EFE -
157@%{% RS AR RO EBELANE

BRERAER RFBRMIGS|IEHA -
l%iﬂiﬁﬁ% BB WHEREE  BAEE
INTIGHA - A FEBRRASHRREBKR
B A ER25.55B B L (ZF—7/5F :30.26
BAEL) KRBHKBEB - NSBRBERS
HWRTAIFBRBNEEMEBRBRESA
B EABEBKASHNAREF AEFHI.46
BAET FHB4% E1.54BB T

The figures below were the results of TPRe (China) from UTEFZAEERILEHEN K FBERRE (R
its operations, before intra-group eliminations. Bl ) W EHEE-
The key financial data of the reinsurance business operated by HBAFERER (FTEH) KL s BRBEK 2T
TPRe (China) was summarised below: EBEEB AT -
HKS$ million BEET
1H 2017 1H 2016
—E—+F —E—RF Change
E¥E F¥F 21t
Direct premiums written RE WA 1,895.65 1,260.31 +50.4%
Net profit FAE 59.78 57.26 +4.4%
At 30 June At 31 December
2017 2016
R=-B—tHF RIZ—RF Change
~A=+H +ZA=+—H it
Net assets FEE 1,581.67 1,471.88 +7.5%
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REINSURANCE BUSINESS (continued)
Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPRe (China) under the
CIRC regulations were as follows:

BRRER 2)
MBEIRENED

KFEBFRR (FEDZTEREGRE KR
BN FTRENT

RMB million HEARY
At 30 June At 31 December
2017 2016
R=ZZB—tF RZT—XRF
RAAB=+tH +ZA=1+—H
Available capital ERER 1,370 1,314
Minimum capital HEER 485 570
Comprehensive solvency ratio REENENITEER 282% 230%

ASSET MANAGEMENT BUSINESS

The Group’s asset management business is mainly operated
by TPAM and its subsidiary, named Taiping Fund Management
Company Limited (collectively known as the “TPAM Group”)
and TPA (HK), which are engaged in the provision of asset
management services to the Group in managing its RMB
and non-RMB investment portfolios, respectively. TPAM is a
PRC-incorporated company and is 80% owned by the Group,
while TPA (HK) is a Hong Kong-incorporated company and
is wholly-owned by the Group. Taiping Fund Management
Company Limited was acquired by the Group in September
2016.
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ASSET MANAGEMENT BUSINESS (continued) EETEBER &)

The figures below were the results of TPAM Group U\T%ZZ?—E%EIW%%T%)?U’ﬁ"”NFEI
and TPA (HK) from their operations, before intra-group RAFEE (BEB)MNEEXE-
eliminations.

The key financial data of the asset management business HMAFEEEBNMAFEE (F8)RNAKL
operated in the PRC by TPAM Group and in Hong Kong by TPA &AL EMEEETBEE 2 T EHEEEM

(HK) were summarised below: Ay
HKS$ million BEET
1H 2017 1H 2016
—E—+F —E-RF Change
E¥E L 21k
Management fee income EREWA 489.18 353.38 +38.4%
Profit from operating PR A 18 48 VA 249.68 132.09 +89.0%
Profit from operating R BR {1 4% & 5 A
attributable to the owners 210.02 112.35 +86.9%
HKS$ million BEEET

At 30 June At 31 December

2017 2016
R-ZB—tF RIZ—RF Change
~A=+A t=A=+—H B
Assets under management BEBERE 668,221 538,805 +24.0%
Operating Profit LT

The asset management business produced a net operating profit & & & F2 3 5 1) 48 &% 7 JF 58 A2.508 78 7T
of HK$250 million during the Period (2016: HK$132 million), (Z—ZT—/XF :1.32BBx) HEE=FRE L
representing an increase of 89.0% compared to Last Period. 89.0% -
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LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2017
amounted to HK$68,375 million (31 December 2016: HK$74,279
million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 30
June 2017 amounted to HK$5,903 million and HK$42,924 million
(81 December 2016: HK$5,835 million and HK$41,706 million).
As of 30 June 2017, CTIH’s consolidated financial leverage ratio
(calculated by debt over the summation of debt plus equity) was
40.2% (31 December 2016: 41.5%).

CAPITAL STRUCTURE

CTIH did not issue new Shares during the Period and in 2016.

STAFF AND STAFF REMUNERATION

As at 30 June 2017, the Group had a total of 64,699 employees
(2016: 56,256 employees), representing an increase of 8,443
employees. Total remuneration for the Period amounted to
HK$7,343 million (2016: HK$6,177 million), an increase of
18.9%. Bonuses are linked to both the performance of the Group
and the performance of the individual.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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OUTLOOK RE

HEEE BRER ] TERABENE

Continue to Promote the “Top-quality Strategy” to Create

the “Most Unique and Highest Potential Top-quality IHERREAR]
Insurance Company”
2017 is the third year of implementing the “Top-quality o —Z—+F 2R EKAFE i[5 5HERK]

Strategy”. In the first half of the year, China Taiping has
been sticking to the “Top-quality Strategy” as its guidance,
and seeking progress along with stability. The Company
continued to surpass the market average in terms of
business operation, with much greater capabilities in risk
management, internal control and compliance. In innovative
development, fresh highlights and achievements emerged
constantly. China Taiping saw its integrated operation
“One Customer, One Taiping” play a more effective role,
made significant progress in cost reduction and efficiency
improvement, and further enhanced its overall strength and
brand image

In the second half of 2017 and the subsequent period, China
Taiping will continue to intensify its Top-quality Strategy
and further boost its awareness of responsibility, service,
risk, reform and openness. The Company will focus on
developing its insurance business, and make solid efforts to
its international development and integrated financial layout.
Solid efforts will also be made to enhance risk prevention
and control, reform and innovation, cost reduction and
efficiency improvement, to pursue further progress under the
Top-quality Strategy, so as to create greater value to country,
investors and customers

ME=F - LF¥F FEAFEHUBR
%ﬁﬁﬁﬁﬁ'ﬁ@ BB RE EBKLER
BHWEAT RREEERNTES AL
zaéi%igéﬁ Bl 3T 3 R AT S BT R T R
W [—RBEP - —RAKF]Ge8E8E
SR B AFEE B AIEISHBER
BRE NGB RE—FRA

—tETEFERSR-REEY T E
KT A AR AR KE B - o — P
BELER RHEEH RREHE NEF
EHEMARERS BERREXER %
§i:3i =0 {t%‘f)ﬁfﬂi AERMRE UE
sRACEBRBI I - INARERIF I E  581L

B ZRIR Y - 2 ) HEEHS M BB B e BUS T
E’Ui@)?é REF REEMEFEIEEX
M{EE
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OUTLOOK (continued)
PRC Life Insurance Business - TPL

e To further optimise business structure, to continuously
enhance new business value, achieve healthy and rapid
growth of main business

e In respect of individual insurance, TPL will maintain its core
orientation of value growth, with continuous focus on agent
development and more intensive project operation, to help
achieve breakthroughs in various indicators

e In respect of bancassurance, TPL will focus on the function
of insurance protection, accelerate its transformation into
the protection business, stick to value growth, and further
expand the regular premium business

e TPL will speed up its innovative development, and obtain
fresh breakthroughs in key areas, channels and innovative
projects

PRC Property and Casualty Insurance Business - TPI

e Reinforce motor insurance business while accelerate the
development of non-motor insurance business. Improve the
professional channel construction and actively promote the
front line staffs. Intensify cost control to reduce combined
ratio

e Further improve market reactive mechanism and risk pricing
ability, actively respond to the market competition pressure
brought by the second motor insurance premium rate
marketisation

Group Insurance and Pension Business - TPP

e To boost the pension business, actively deploy the
occupational annuity business, and strive to achieve the
strategy of “Competing at an advanced level”

e To further expand the core business of group insurance,
optimise business structure, and take steps to reduce the
proportion of business that features high handling fees and
high claims
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OUTLOOK (continued)
Overseas Life Insurance Business — TPL (HK)

e To further enhance the business management capability and
channel productivity, and actively promote the collaboration
with Chinese financial institutions in Hong Kong

Overseas Property and Casualty Business - CTPI (HK), TP
Macau, TP Singapore, TP UK and TP Indonesia

e CTPI (HK) will keep the foothold in Hong Kong and
intensively explore the potential for local business; seize the
opportunities brought by the market and national strategies;
pursue innovative breakthroughs and look for opportunities
to develop subdivided international markets; and reinforce
refined management, and deliver cost reduction and
efficiency improvement

e TP Macau will expand business with greater efforts,
actively build the online insurance platform, and raise core
competitiveness; secure the opportunities under the policies
of Hengaqin Free Trade Zone, actively explore new growth
potential, and ensure market leadership

e TP Singapore will seize the opportunity of “The Belt and
Road”, strive for greater market competitiveness with both
quantity and quality, and further expand the Southeast Asia
insurance market

e TP UK will intensively develop Chinese interests enterprises
and local Chinese markets, expand sales channels, seek
further penetration in the local Chinese market, improve the
professionalism and operational service level, and maintain
growth in business and efficiency

e TP Indonesia will steadily develop onshore profitable
business; intensively explore Chinese interests business,
seize the opportunities brought by “The Belt and Road”, and
serve the national strategy of “Going Global”
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BIEE A DA
OUTLOOK (continued) R (#)
Reinsurance Business - TPRe and TPRB BREXK-AFLBRE - XFEBERE (R
Bl) R AFEBRERM
TPRe will practice the Group’s Top-quality Strategy o AFBREBEITEBRDEE 22 HEE

with its international features highlighted, accelerate the

efe HERMICHE AmsERES

globalisation process, transform itself from a market follower A% 5| BEEE  RIFRENRRRZ
to a market leader, achieve the scale and efficiency growth B ESREKZEER
simultaneously and pursue comprehensive development in

both P&C and life insurance

TPRe (China) will keep improving corporate establishment, e 7&$ﬁ1%ﬁﬁ(¢' B)RETEARIER.
enhance corporate governance and risk prevention level; RAQNFUGEMER 2K ZERE

consolidate its position as leading reinsurer and continue to
boost market influence

TPRB will further strengthen its professionalism, enhance
core competitiveness, improve intra-group coordination; keep
exploring new customers, actively explore new business
areas and new markets
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OUTLOOK (continued)
Investments

The second half of the year will witness continuous recovery of
the global economy, including a Chinese economy that features
a more prominent trend of steady and positive development.
In this context, the Group will place more emphasis on equity
value investment, long-term investment, as well as stable and
healthy investment, and seek opportunities for long-term equity
investment. In respect of bond investment, the Group will keep
increasing the allocation proportion, optimise allocation structure,
and strive for an effective balance between the carrying amount
gains and market value gains.

In respect of alternative investment, the Group will fully
capitalise on its layout in integrated finance and its cross-border
advantages to invest in national initiatives and major
construction projects, such as the “Belt and Road Initiative”
and Beijing-Tianjin-Hebei coordinated development. The Group
will also leverage its insurance business to identify quality
targets in pension service, healthcare and automobile industrial
chain. In respect of real estate investment, the Group will
closely follow national policies and stay attentive to regional
opportunities, with investment priorities to the regions that boast
significant development potential such as Xiong An New Area
and Guangdong-Hong Kong-Macau Bay Area. As for overseas
real estate investment, the focus will be the well-established
properties in developed countries and such regions that enjoy
active investment activities.

Meanwhile, the Group will actively build its credit rating capacity,
enhance the risk screening of existing assets, keep perfecting the
mechanism for handling investment risks, and develop a system
for risk prevention and control that covers the whole investment
process.
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Embedded Value
NEEE

BASIS OF PREPARATION

The Group has appointed PricewaterhouseCoopers (“PwC”), an
international firm of consulting actuaries, to examine whether the
methodology and assumptions used by TPL in the preparation
of the Embedded Value and the New Business Value as at 30
June 2017 are consistent with standards generally adopted
by insurance companies in the PRC. PwC has also examined
the methodologies used by the Group in preparing the Group
Embedded Value.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business Value
of TPL are based on certain assumptions with respect to future
experience. Thus, the actual results could differ significantly
from what is envisioned when these calculations were made. In
addition, the Group Embedded Value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded Value, but also
various other considerations. In addition, TPL is 75.1%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 30 June 2017 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
Value, if they believe such calculations are important and material
to the valuation of the Company.
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Embedded Value
NEEE

GROUP EMBEDDED VALUE BANEEE
HK$ million B & BT

At 30 June At 31 December
2017 2016
R-ZE—tF& RZE—RF
~A=t1H +-A=+—H

C-ROSS ' C-ROSS
B B
Adjusted net worth 2 KAEEEFE? 83,544 80,928
Value of in-force business before cost of KEASEREB MR
capital for TPL BARNAR 2 EBE 62,892 49,116
Cost of Capital for TPL KFEASERKAR (2,044) (1,197)
Group embedded value BANEEE 144,392 128,847
Attributable to: FEfh
Owners of the Company RAFREER 114,559 102,474
Non-controlling interests FEH7E A% AR SR 55 29,833 26,373
Group embedded value BASEE 144,392 128,847
" Embedded value under C-ROSS is calculated in accordance with “Actuarial ' 1E =t O{E FaIA & BELREF IS0
practice standard: Assessment standard for embedded value of life Z (BEEEIEE  AFRBASEETEIZE) ([T
insurance” ( (18 H B EIZE A FREBEA S EETIZIEE) ) published by the [EIEE] )Gt H - EmIFFIH G KSR ep 2 R
China Association of Actuaries (‘Assessment Standard”). Unless otherwise BE |t O & 517 -
specified, the remaining results of this part were presented on the above
basis.

2 The adjusted net worth is based on CTIH’s net asset value, after making the 2 4% 2 # & 2 5 (& 2 j b [J A 10 8 B JF (5 o b 77

following major adjustments: U TFEBERHEGHE -

li TPL’s net asset is calculated on the PRC GAAP basis and adjusted the i K FANEEEFEUFE D EREEEASE
reserve to the commensurate liability required by Assessment Standard. a8 R E e B AT (IR B SR
The accumulated surplus/loss from par business is also taken into BE AEEE AT REEFE:
account;

i Gooawill and intangible assets produced during consolidation have ii K1 A PF BB A B 2R o S T A

been deducted;

i Fair value adjustments to HTM assets.

i FFEEIHEEMALL B
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL AFEASEZREEE
1. EMBEDDED VALUE AEEE
HK$ million HEE T
At 30 June At 31 December
2017 2016
R-E—t& RZE—RF
AA=t+H +ZA=+—H
C-ROSS C-ROSS
B-R E=-R
Adjusted net worth RAREESE 43,750 44,130
Value of in-force business before cost BREBMBREAKAR 2
of capital BE 62,892 49,116
Cost of Capital WD (2,044) (1,197)
Embedded Value BAEEE 104,598 92,049
Attributable to: FE1h
Owners of the Company RREIRR R 78,553 69,129
Non-controlling interests R R = 26,045 22,920
Embedded Value NEEE 104,598 92,049
2. NEW BUSINESS VALUE HEKCEE
HK$ million HEET
For the Past For the Past
6 Months as of 6 Months as of
30 June 2017 30 June 2016 °
RIE—+t& NZZE—RF
~A=1H ~NA=TH
BEANEA BENEA
C-ROSS C-ROSS
L =t
New business value before T AR B AR AR
cost of capital ZBE 11,087 6,917
Cost of capital B (2,972) (1,952)
New business value after MEBMBRE RN A%
cost of capital ZEE 8,115 4,965

FH-F—NFLFFNEFEENBRER
JE B BT AT I RAR R 7 0% — 2 o B AN B9
B H R 2 ARG AR L 4t O 1 57 - 20 R (7
CE - NFER ARG ERRR % —F
—NE_LEFAIRE (BB 569.8588 T

! The assumptions and methodology used in the calculation of the new !
business value for the first half of 2016 were consistent with the current
assessment assumptions and methodology. Unless otherwise stated,
the remainder of this part was presented based on the above basis. If
the assumptions and methodology used in the 2016 interim assessment
is applied, the new business value for the first half of 2016 was
HK$5,985 million,

China Taiping Insurance Holdings Company Limited
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) RKFEASZAEEE®
2. NEW BUSINESS VALUE (Continued) 2. MEKEEE)
The overall new business margin of TPL for the first half of TR FLEHFFRRIENRTEREN
2017 under C-ROSS was 27.7% (first half of 2016 under E¥BEEEXRAR2II% (ZE—RFL¥F
C-ROSS: 23.0%); from which the new business margin EZRT: 23.0%) : B ERHFEEE
for individual business was 34.6% (first half of 2016 under EEXAE346% (ZE—RFLEF¥FE-
C-ROSS: 30.7%); new business margin for bancassurance KT 30.7%) : RIREABFT X BEEX
regular business was 18.1% (first half of 2016 under B18A% (ZE—RFL¥FFE-RT:
C-ROSS: 24.1%). 24.1%) °
New business value by line of business were as follows: BEGIDFEB 2EBERT
HKS$ million B &Er
For the Past For the Past
6 Months as of 6 Months as of

30 June 2017 30 June 2016
R=Z—+t5F R-T—R%F

AB=1H ~NA=TH
BEREA BENER
C-ROSS C-ROSS
E=R B
Individual (EPN 7,872 5,079
Bancassurance — Regular premium RITRR - HBAREBER
products 816 647
Others | Hh (573) (761)
8,115 4,965
! Others mainly includes the single premium products under ! B FZEOIFRITREBHIREE D ZriHE
bancassurance, other channels (mainly consists of telemarketing) etc. (FEZHEZEHMAK)Z
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Changes to Information in respect of Directors

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2)
between 23 March 2017 (being the date of approval of the
Company’s 2016 Annual Report) and 24 August 2017 (being the
date of approval of the Company’s 2017 Interim Report) are set
out below:

Mr. XIE Zhichun (“Mr. Xie”) has been appointed as a
non-executive director of China Smartpay Group Holdings
Limited with effect from April 2017. Mr. Xie has resigned as a
non-executive director of Elife Holdings Limited with effect from
July 2017.

Ms. YU Xiaoping (“Ms. Yu”) has been appointed as the
compliance officer and chief risk officer of TPG and TPG (HK)
with effect from June 2017. Ms. Yu has been appointed as an
executive director of TPG and TPG (HK), and a director of TPI
and TPAM with effect from July 2017.

Other than the above disclosures, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

China Taiping Insurance Holdings Company Limited
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Directors’ and Chief Executive’s Interests and Short Positions
in Shares, Underlying Shares and Debentures

EERBSITHRAENRY HEROREEENEZKXE

As at 30 June 2017, none of the Directors and chief executive
of the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise which had to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers.

During the Period, no Directors nor any of their spouses or
children under the age of eighteen years has any interests in or
has granted any rights to subscribe for equity or debt securities
of the Company nor was there been any exercise of any such
rights by any of them.

RZE—tEtFERA=ZTH XRAEFEK
BITBRABEARE REMGEEE (REZ
HFLHEGRPEXVEROER) RN HEH
BOREREETRERBECARESLIRAE
GRBIZEIB2{E R EF BB ML ERATE > =X
BEMBTABESETESRRZNREST A
B HBRBAE AN A] MBS P e B s MO

AN

=

FEAS A 7 B - I 48 AE A B 2R s (Rl b P30 AT
BRI T\ F 2 A s AT
S AN =0 NS A e - ) W O
B ANEATE Tt F R
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Share Option and Share Award Schemes

mo IR N IR A0 SR B aT &

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 2003, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. The New Scheme expired on 6 January
2013 and no more options will be granted. However, in respect
of any options which remain exercisable at the end of the Period,
the provisions of the New Scheme shall remain in full force and
effect. No options have been cancelled during the Period.

As of 30 June 2017, no directors had interests in options to
subscribe for shares of the Company, the employees of the
Company had the following interests in options to subscribe
for shares of the Company (market value per share at 30 June
2017 was HK$19.78) granted at nominal consideration under the
New Scheme. Each unit of option gives the holder the right to
subscribe for one Share.

R A

RARAE_ZTZE=F—FLHBTHRER
FrRlRe b ARBIBCRIERAFE A
RIFESE-HAENA LMRAUE+LE
BHRREFEERNRE-FAE N =
T-=F—-AXNAIHMETEBERLEMAR
Pt RN HRER 2B B DAIITRD
RBEME  Ft BN BEEEmA M -
AN B 75 B X R SRR ERUK ©

R-ZE—+tHFNA=Z+H YEAQRANE
ERBHAENANREEIER FTURBAR
ARG ARBMEERBHTENGEEE
REBTFARBARARG (KT —+F
NAZTHERMEAR19.788 1) B R I #E
FHEUTHEZ BORBER FHEAR
BRI AR -

No. of shares "Market value  *Market value

acquired in per share at per share on

No. of options  No. of options exercise of Price per share  date of grant of exercise of

outstanding at  outstanding at No. of options  options during  No. of options  to be paid on  options during  options during

the beginning the end granted during the Period  lapsed during exercise of the Period the Period

of the Period  of the Period Period during which the Period ik 3 the Period options  MEREE  EATE

Category REDRTEEN RERKTED Date granted  options exercisable ~ HACHEHE  EREBAL Brxy  TEIRER  AREARN  AREAHN

EHl AREHE AREHE BFES AERRERE AREHE RHHE AREHE EANSRRE BRIRE SRRE

Employees 842,240 - 26/02/2007 26/02/2007 - - 842,240 HK$9.014 - -

E& 25/02/2017

Notes: g

! Being the closing price quoted on the Stock Exchange immediately before
the date on which the options were granted during the Period.

2 Being the weighted average closing price quoted on the Stock Exchange
immediately before the dates on which the options were exercised during the
Period.

Apart from the foregoing, at no time during the Period was the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors
or chief executive of the Company or any of their spouses or
children under eighteen years of age to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or any other body corporate.
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Share Option and Share Award Schemes

Ao HX *g & HX Tﬁ iﬁ@] III-I_ iJ

SHARE AWARD SCHEME

The Share Award Scheme was adopted by the Board on 10
September 2007 (“Adoption Date”). Unless terminated earlier by
the Board, the Share Award Scheme shall be valid and effective
for a term of 10 years commencing from the Adoption Date, and
after such period no new award of Shares shall be granted.

As at 30 June 2017, the net total number of Shares held under
the Share Award Scheme was 969,200 Shares (31 December
2016: 969,200 shares). As at 30 June 2017, no Shares were
awarded to selected employees (31 December 2016: Nil) subject
to the terms of the Share Award Scheme, but have not yet
vested in such selected employees.

No Shares were awarded to the Directors during the Period.

PR 10 R BT &

EXgCR_ZEZELFAATE ([HEHA])
R REGE - BRFEFTSRPRIEZ
A& DR RS BEMA R TFRABR
IR % BARE & T 15 B ALAD ©

—tFRA=1+8H" *ETFH%%;‘&F%JJJ
2 1815 7% %8 5969,200% ( — N
HE+ H : 969,200/% ) ° ? + &
=+8- ;?qﬂzxﬁﬂxfﬁﬁﬁﬁﬂxfﬁﬁﬁb
INGEFEREREBETECEE(ZF
NE+-AZ=Z+—H:8E)o

aﬁMHi

Wdﬂlli‘ﬁill

| 2 SF + B

AP HHRLBEEEB N TES -
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

TERREREMACHRS REERGOER LR

As of 30 June 2017, the interests and short positions of the
shareholders, other than a director or chief executive of the
Company, in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of SFO were as follows:

KRB+t FEARS+E RELREEKE
) 2336168 E 7 B 2 B i M s s T
BAKAAEFRBETHRABNREEA
AR RAARIRR (A o A B R AR
T

Percentage of

Substantial Number of Long position/ issued share
shareholders Capacity ordinary shares short position capital
FTERR =3 EBRERH BR/ KA HEBTRG

%
TPG Interest of controlled corporation 2,143,423,856 Long position 59.64
PEAFEE ZRA TR &S (Note 1) S}

(#t1)

TPG (HK) 1,822,454,779 shares 2,143,423,856 Long position 59.64

FEAKFEE (BH) as beneficial owner and
320,969,077 shares (Note 2) as
interest of controlled corporation
1,822,454, 77O B E R EH
A K320,969,0778% (512) B

XA B M R i

HR

Notes:

(1) TPG’s interests in the Company is held by TPG (HK), Easiwell Limited
(“Easiwell’), Golden Win Development Limited (“Golden Win”) and Manhold
Limited (“Manhold”), all of which are wholly-owned subsidiaries of TPG.

(2) 168,098,887 shares are held by Easiwell, 86,568,240 shares are held by
Golden Win and 66,301,950 shares are held by Manhold.

Save as disclosed above, the register required to be kept under
section 336 of the SFO showed that the Company had not been
notified of any interests or short positions in the shares and
underlying shares of the Company as at 30 June 2017.
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Corporate Governance

TXRER

During the Period, the Company was in compliance with the
Code provisions, respectively, with the following exceptions:

(1) The non-executive directors were not appointed for a specific
term, but are subject to retirement by rotation and re-election
at the Company’s annual general meeting in accordance
with the Company’s articles of association.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding
securities transactions by directors. Having made specific
enquiries of all Directors, the Company confirmed that during the
Period, all Directors have complied with the required standards
as set out in the “Model Code for Securities Transactions by
Directors of Listed Issuers” contained in Appendix 10 to the
Listing Rules.

The interim report for the Period has been reviewed by the audit
committee of the Company and PricewaterhouseCoopers.

RRABIRA A E 87 % BIRS HfE
PATRERSM -
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pwec

TO THE BOARD OF DIRECTORS OF
CHINA TAIPING INSURANCE HOLDINGS COMPANY LIMITED
(incorporated in Hong Kong with limited liability)

We have reviewed the interim financial information set
out on pages 3 to 71, which comprises the condensed
consolidated statement of financial position of China Taiping
Insurance Holdings Company Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2017 and the
related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2017
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Corporate Information

DA AR

DIRECTORS BE

Executive directors HITES

WANG Bin Chairman T&E EER

LI Jinfu Vice Chairman & General Manager =3P BIE FRRABITE
WANG Tingke Deputy General Manager TE® B B4 IE
YU Xiaoping TNE

Non-executive directors FHITES

HUANG Weijian AR

ZHU Xiangwen SAEDE

WU Changming HEm

NI Rongming 172 6805

WU Jiesi* HiE2r

ZHU Dajian* AR

WU Ting Yuk Anthony* tHE B

XIE Zhichun* g

* Independent N Ava

JOINT COMPANY SECRETARY

BEARWE

ZHANG Ruohan KA
NGAI Wai Fung REE
AUTHORISED REPRESENTATIVES REREK
WANG Bin F&E
ZHANG Ruohan RERE
REGISTERED OFFICE L E Y
22nd Floor, China Taiping Tower Phase | A

8 Sunning Road o 37 &
Causeway Bay ¥rEE )R

Hong Kong

Telephone : (852) 2854 6100
Facsimile : (852) 2544 5269
E-mail : mail@cntaiping.com
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Corporate Information
AAEH

REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
46th Floor, Hopewell Centre

183 Queen’s Road East, Wan Chai
Hong Kong

INDEPENDENT AUDITORS

PricewaterhouseCoopers

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Nanyang Commercial Bank, Limited

WEBSITE

www.ctih.cntaiping.com
www.cntaiping.com

STOCK MARKET LISTING

The Main Board of The Stock Exchange
of Hong Kong Limited
(Stock Code: HK00966)
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Definitions

In the interim report, the following expressions shall have the following meanings unless the context requires

otherwise:

“Board” the board of Directors

“C-ROSS” China Risk Oriented Solvency System

“CIRC” China Insurance Regulatory Commission

“Code” Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

“CTPI (HK)” China Taiping Insurance (HK) Company Limited

“Directors” The directors of the Company, including the independent non-executive
directors

“FY 2016” The twelve months ended 31 December 2016

“HIBOR” Hong Kong Interbank Offer Rate

“HKAS” Hong Kong Accounting Standard

“HKFRS” Hong Kong Financial Reporting Standard

“HKICPA” Hong Kong Institute of Certified Public Accountants

“Hong Kong” Hong Kong Special Administrative Region of the PRC

“Indonesia” Republic of Indonesia

“Last Period” or “1H 2016” The six months ended 30 June 2016

“LIBOR” London Interbank Offer Rate

“Listing Rules” The Rules Governing the Listing of Securities on the Stock Exchange

“Macau” Macau Special Administrative Region of the PRC

“SFO” Securities and Futures Ordinance

“Share(s)” Share(s) in the capital of the Company

“Share Award Scheme” ClIH Employees’ Share Award Scheme adopted on 10 September 2007

“Singapore” Republic of Singapore

“the Company” or “CTIH” China Taiping Insurance Holdings Company Limited

“the Group” CTIH and its subsidiaries

“the New Scheme” Share option scheme of the Company adopted on 7 January 2003

“the Old Scheme” Share option scheme of the Company adopted on 24 May 2000 and

terminated on 7 January 2003

China Taiping Insurance Holdings Company Limited
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Definitions

“the Period” or “1H 2017”
“the PRC”

“the Stock Exchange”
“TP Fund”
“TPA (HK)”
“TPAM”
“TPeC”
“TPFH”

“TPG”

“TPG (HK)”
“TPI”

“TPIH”

“TPIH (HK)”
“TPL”

“TPL (HK)”
“TPP”

“TPRB”
“TPRe”

“TPRe (China)”
“TP Indonesia”
“TP Macau”
“TP Singapore”
“TP UK”

“UK”

“RMB”

“HKD”

“Usb”

The six months ended 30 June 2017

The People’s Republic of China

The Stock Exchange of Hong Kong Limited

Taiping Fund Management Company Limited
Taiping Assets Management (HK) Company Limited
Taiping Asset Management Company Limited
Taiping E-Commerce Company Limited

Taiping Financial Holdings Company Limited

China Taiping Insurance Group Ltd.

China Taiping Insurance Group (HK) Company Limited
Taiping General Insurance Company Limited
Taiping Investment Holdings Company Limited
Taiping Investment Holdings (HK) Company Limited

Taiping Life Insurance Company Limited

China Taiping Life Insurance (Hong Kong) Company Limited

Taiping Pension Company Limited

Taiping Reinsurance Brokers Limited

Taiping Reinsurance Company Limited

Taiping Reinsurance (China) Company Limited

PT China Taiping Insurance Indonesia

China Taiping Insurance (Macau) Company Limited
China Taiping Insurance (Singapore) PTE. Ltd.
China Taiping Insurance (UK) Company Limited
the United Kingdom of Great Britain and Northern Ireland
Renminbi

Hong Kong dollars

United States dollars

China Taiping Insurance Holdings Company Limited
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