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PERFORMANCE HIGHLIGHTS
REBE

Turnover 691.0 million
EEIEGI1.0EE T

H1,2017

2017 L¥&F 691,005

H1,2016
2016 L¥F

0 200 400 600 800
RMB'000 AR¥F 7T

F_’j'ofit for the Period 81.1 million
FHANES11EE T

H1, 2017
2017 L% &
H1,2016
2016 L3¢ & |
0 200 400 600 800 1,000
RMB'000 AR TIT

MARKET SHARE ThiE#%E

Leadmg position IBEREME
Shipment ranking, China UnionPay IC Card, H1, 2017
o PERB2017F LXFRBICRHESR

All are unaudited figures

BHRAREER 2 BIR

ICMA ELAN AWARDS
ICMA {kEE 28

The most prestigious award in the global card industry

ERHERTERERAEA

Honored 27 ICMA Elan Awards since 2004
20045 LAZK + 2EHES27 [ICMALGKE 22 ]

GCaaS PLATFORM
GCaaS ¥ &

Operating Profit 122.0 million

EEFE122.088B T
H1, 2017
2017 E¥F
H1, 2016
2016 £ | |
0 200 400 600 800 1,000 1,200
RMB'000 AR#F 7T

2017 =
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ICMA ELAN AWARDS RECORD
KB B AR 8

2017 CITE (China Information Technology Expo) Innovation Award
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FINANCIAL OVERVIEWJ] .
MBHRE

O
o

NET ASSETS
FEE

PLEDGED BANK DEPOSITS, BANK BALANCE AND CASH
AND FIXED BANK DEPOSITS
EEMRTER - ROFARASNERRITERE

All are unaudited figures

B RARBETZBIE

CONSOLIDATED RESULTS &8 %4&

Six months ended Six months ended
30 June 2017 30 June 2016 Change
BZE #HE - 14
201756 H308 1k 20166308 1k
Z 8 A Z~NEA
RMB’000 RMB'000
AR¥T AREET T
(unaudited) (unaudited)
(R&EES) (REEER)
Turnover S 681,437 1.4%
Gross Profit EF 205,564 1.4%
Gross Profit Margin ESFAES 30.2% -
Operating Profit = AlbE 121,984 104,906 16.3%
Profit for the Period B A 81,144 95,412 -15.0%
FINANCIAL POSITIONS Bf#&iR R
At 30 June 2017 At 31 December 2016 Change
201766308 72016128311 =X (4
RMB’000 RMB'000
AR¥T ARBTIT
(unaudited) (audited)
(K& (&EE5T)
Total Assets BEE 2,599,582 -4.2%
Total Liabilities waE 726,253 -13.6%
Net Assets FEE 1,862,880 1,873,329 -0.6%
Q]|

O ° ki)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DT

STEADY PROGRESS

During the National Financial Work Conference (“Conference”)
held in July 2017, it was stated clearly that preventing systemic
risk is the fundamental theme of the country’s financial work.
It was also emphasized in the Conference about the importance
of strengthening supervision to ensure the country’'s financial
security. Subsequent to the Conference, the People’s Bank of China
(“PBOC") enacted a policy that required all internet payments via
third-party payment institutions to be routed through Netsunion, a
newly established clearing platform in China, as part of regulatory
reinforcement. The regulatory system of China’'s payment industry
has been further improved.

According to the China Payment System Operation Report of
first quarter, 2017 published by the PBOC, the total transaction
amount for banking cards was 8 times more than that of non-
bank payment institutions. The banking payment system should
retain its influential position within the entire financial payment
system. The banking card plays an important role in maintaining
the stability and healthy operation of the financial market owing to
its advantages of security and reliability. Under a more complete
and fair regulatory system, banks can capture better development
opportunities through better exploitation of the advantages of
banking card payment method. Along with the strengthening of
risk control measures for third-party payment transactions, third-
party payments will play a complementary role with banks in the
small amount payment domain. The synergies between banking card
payments and third-party payments, both online and offline, will
boost the robust development of China’s financial payment industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBARR DA

Performance Review

Benefiting from a positive external environment, the performance
of Goldpac Group Limited (the "Company”) together with its
subsidiaries (the “Group”] followed an upward trend during the first
half of 2017. Compared with the results in the first half of 2016,
the Group's turnover for the period amounted to approximately
RMB691.0 million, representing an increase of approximately 1.4%.
The Group's net profit for the period was approximately RMB81.1
million, representing a decrease of approximately 15.0%. Excluding
the exchange loss of approximately RMB20.3 million resulting
mainly from depreciation of USD denominated bank deposits against
RMB, the net profit for the period would be approximately RMB101.4
million, representing an increase of approximately 21.5%. Through
the implementation of the intelligent operations, improvements
in the product portfolio and cost control, the Group mitigated the
challenge of market price and maintained a steady gross profit
margin of 30.2%.

Compared to the interim results in 2016, the performance of the
Group’s two operating segments for the period was relatively stable.
The turnover of embedded software and secure payment products
was approximately RMB561.0 million, representing an increase of
approximately 2.0%, while the turnover of platform and service was
approximately RMB130.0 million, representing a slight decrease of
approximately 1.3%.

7

RO

SXERERMIINGIRE € HEERIERE
BRARI(ATERE [RQARIRMHBAR (AT
A AEE]2017F ¥ FEE2RM L
B - B2016F R AEE ML - NEE2017
FLEEFEEBEHNABARKOI0OBEETT
BREO1.4% - FFRENAAREIIEE
T R AH15.0% c BB ETERET
BITERAARBEZEMEENRARERE
KOARK203EBET  AEBFEFNBENA
ARBI0ML4BETT ' RLERL21.5% @
BE—TEBRSRESE  BLEREEUAR
TER A AYE ] - AEE B B E RS ERD
PR - R3F T30 2% EBREERR -

E2016FREIEEML - REEMAEBD
MRBRFHEERE - RAXEMH ML 2
NEMEXRESHARKS1.08ET - &
ROR2.0%  MFEMRBEXBERL?
BMOARKI130.08E T @ BEFEH1.3% °

Goldpac Group Limited Interim Report 2017



MANAGEMENT DISCUSSION AND ANALYSIS
EEEBARR DA

Decisive core competitiveness in smart secure
payment

Banking institutions play a core role in the global financial payment
system while the banking card payment network established by the
big 6 credit card organizations over the past several decades has
become the foundation for global financial payment. At present, the
diversification of payment methods is mainly limited to the small
amount payment domain, and does not pose a challenge to the
current banking card system. According to estimates in the Nilson
Report published in January 2017, global card transaction volumes
in 2025 are projected to increase by 2.7 times compared with that of
2015 while the increase in the Asia-Pacific region will be even higher
at 3.9 times. This suggests a steady and sustainable growth potential
for the banking card payment segment.

The rapid growth of China's credit card segment has drawn
attention. At the end of the first quarter of 2017, the credit card per
capita in China was approximately 0.32*, which was only 1/10 of that
of developed countries and regions. The continuous development
of the consumer credit system in China contributes to fast-growth
phase of China’s credit card segment. In 2016, the number of credit
cards issued by listed banks in China increased by more than
10% compared with that of 2015. Furthermore, two of the Group's
bank customers experienced an increase in credit card issuance of
over 40% in 2016 when compared to 2015. Such increase was also
ranked top among the listed banks in China. In the first quarter of
2017, total amount of credits on credit cards in China amounted
to approximately RMB9.85 trillion*, representing an increase of
approximately 32.2% compared with that of the first quarter of 2016.
Based on these observations, the diversification of payment methods
did not bring major changes to payment system, which remains
dominated by banking card.

The Group witnessed a surge in credit card shipments of
approximately 38% in the first half of 2017 compared to that of the
corresponding period in 2016. Through innovative service concepts
and customized service, the Group provided unique services to and
created value for its bank customers. Since 2004, the Group has
been honored 27 times with the most prestigious award in the global
card industry, the ICMA Elan Award. The Group received 7 ICMA
Elan Awards and was recognized as the most awarded company in
2017 worldwide. This is an achievement and honor in 2017 that the
Group shares with the Bank of Communications, Shanghai Pudong
Development Bank, Industrial Bank, and Huaxia Bank.

& China Payment System Operation Report, by People’s Bank of China, 1st
Quarter 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBARR DA

China UnionPay (CUP) is the world's largest banking card
organization in terms of card circulation, more than half of the
world’'s banking cards carry the CUP logo. In the first half of 2017,
the Group continued to retain the leading position and achieved
steady growth in market share. As an internationally recognized
enterprise, the Group is also one of the most reliable partners for
overseas banking card organisations. The Group's shipments for
overseas banking card organizations increased by approximately
15.0% compared to that of the corresponding period in 2016.

At present, CUP is accelerating its development within China’s
“Belt and Road Initiative” countries. At the same time, the Chinese
government is adhering to its WTO commitments and is gradually
opening up the banking card clearing market. Consequently,
overseas banking card organisations start to build their business
in China independently with VISA being the first applicant to apply
for establishing a banking card clearing organisation in China. It
is anticipated that crossover expansion of CUP and overseas card
organisations internationally and domestically will create more
business opportunities for the Group.

Driving growth through innovative research and
development

The Group achieved a major breakthrough in the research and
development ("R&D") of its national security chip. The China National
Financial IC Card Security Application Project successfully passed
the 2016 annual review by Ministry of Industry and Information
Technology of China in the period and outperformed the 2016
objective of this national project. The Group is currently entering
into strategic cooperation with China’s leading domestic secure
chip manufacturers. This will not only further enhance the R&D and
application of the national financial IC chip, but will also accelerate
the pace of overseas expansion. Furthermore, owing to the strong
R&D capabilities of the Wuhan University - Goldpac Joint Laboratory,
the Group made significant progress in the development of loT
(Internet of Things) secure chip. The Group's proprietary SuperC0S
secure chip can be deployed in a number of segments including
wearables, machine authentication, ID authentication, smart home
and smart city. It is expected to attract favorable and expansive
business opportunities with the rapid rise of the loT industry, laying
the cornerstone for the development of the Group in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBARR DA

In the first half of 2017, the Group realized a notable achievement
with regards to the diversification of payment products. For example,
the luxury GPS payment watch achieved a turnover of nearly RMB10
million, whilst the stylish LED card saw a turnover of over RMB10
million. Moreover, the Group delivered a smartphone case with
an embedded payment chip for an internationally recognized non-
banking brand client. The stylish while practical smartphone case
enables this client to set up its own payment ecosystem. Since the
launch of the case as a seasonal gift, it has received widespread
recognition.

In the future, the Group will accelerate its application in intelligent
manufacturing and cloud technology to further strengthen and
expand the Group's leading advantage in the smart secure
payment. On one hand, the Group will accelerate its integration with
operating systems of financial institutions, government and other
organisations through its cloud platform in order to form a strong
bond to strengthen customer viscosity and provide wider range of
service. On the other hand, the Group will further implement its
intelligent operation. Through the systematic and digital integration
of operation facilities, the reduction in the use of manpower will
eventually increase operation efficiency and decrease operating
cost. Capitalizing on its cloud platform, the Group will establish its
financial data personalization center in the northern China. It will
improve the Group's geographical presence as well as the Group's
support and deliver capabilities.

Focusing on developing overseas markets

CUP is expanding its banking card network along China’'s “Belt and
Road Initiative” countries to expedite its overseas expansion. The
Group will accelerate its overseas expansion efforts in sync with
CUP’s expansion plans. Currently, the Group is providing products
and services to 23 countries and areas.

South Asia remains a region with vast market potential given the
population of the area and the differing pace at which EMV (Europay,
MasterCard and Visa) migration is occurring. Although several major
South Asian countries have set mandatory EMV migration deadlines,
large EMV migration volume has not been observed at present. It is
expected to change as the deadline approaches.

Furthermore, the Group is setting up a representative office in

Mongolia, which allows the Group to be closer to the emerging
markets of Central Asia.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBARR DA

OUTLOOK

Goldpac Fintech Innovation Hub

Driving Fintech innovation, exploring creative financial service
models and accelerating mergers and acquisitions.

Having witnessed the rapid development over the past several
years, China’s smart secure payment industry is now progressing
persistently towards the next new peak. Broader end-user groups,
wider application segments, stronger technology safeguards
and increasing precision of operation models will be the focus
for the industry’'s future. Meanwhile, Fintech has become one of
the mainstream drivers for the financial industry. More financial
institutions are embracing Fintech actively and integrating cutting-
edge technologies such as the Internet, Big Data and Cloud Tech.

To achieve the Group’s development plan, the Group has commenced
the construction of the Goldpac Fintech Innovation Hub ("Hub"). The
Hub is located at the heart of the Guangdong-Hong Kong-Macau
Greater Bay area and occupies over several tens of thousand square
meters, and is expected to commence operation in 2020. Leveraging
the core strategic platform of the Hub, the Group will build up the
following three innovative centers:

e Smart Secure Payment Industry Chain Center

Capitalizing the Group’s core competitiveness in smart secure
payment, the Group will develop strategic cooperation and
integration among the upstream and downstream industry
along the value chain, in order to put forward the innovation
of the smart secure payment industry and to build a regional
industry center.
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MANAGEMENT DISCUSSION AND ANALYSIS
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e Fintech Center

Focusing on new development in Fintech innovation and the
integration of creative models in the financial industry, the
Group will leverage modern technologies, such as Artificial
Intelligence and Big Data, to establish new models for data
platforms, data processing and creative services, and to create
synergies within the Group.

e Guangdong-Hong Kong-Macau Greater Bay
Innovative Talents Center

The Group will leverage the geographical advantages of the
Guangdong-Hong Kong-Macau Greater Bay and capitalize on
the ripple effects of governmental support to attract creative
talents from all over the world to the Guangdong-Hong Kong-
Macau Greater Bay Innovative Talent Center.

Looking forward into the second half of 2017, the Group will
continue executing its development strategies to consolidate its core
competitiveness, expand payment diversification and strengthen its
overseas markets to achieve the Group’s strategic target in 2017,

Subsequent Events

Subsequent to 30 June 2017, no material events have occurred.
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MANAGEMENT DISCUSSION AND ANALYSIS

YN ~\
EEENmEDN
DIVIDENDS iz B
Six months ended 30 June
BZ6H30H1LZAEA
2017 2016
20174 20164
RMB’000 RMB'000
ARET T ARBFIT
(unaudited) (unaudited)
(REEFE) (REEZEET)
Dividends RE
2016 Final — HK7.0 cents per ordinary 20165 KRB — BARE @A
share based on 833,561,000 shares FEEET 01l - E50833,561,0000%
(declared on 21 March 2017) (PR2017%F3A821HEIK) -
2016 Special — HK6.0 cents per ordinary 2016 FF RIS — FRE B
share based on 833,561,000 shares A 6.01L - EP833,561,0008%
(declared on 21 March 2017) (R201743H21AEIR) 44,050 -
2015 Final — HK11.0 cents per ordinary 20155 KRB — B E @A
share based on 834,029,000 shares EEE11.01L - E52834,029,000/%
(declared on 16 March 2016) (FR2016F3816HEIK) - 62,728
2015 Special — HK4.0 cents per ordinary 2015FFRIRE — BARE @A
share based on 834,029,000 shares A4 00l - EP834,029,0008%
(declared on 16 March 2016) (R2016F3R16BEIR) = 22,810

The board (the "Board”] of the directors (the “Directors”) of the
Company declared an interim dividend of HK4.0 cents (equivalent
to approximately RMB3.4 cents) per ordinary share, amounting to
RMB28,341,000 in aggregate with reference to the number of issued
shares as at the end of the period (for the six months ended 30 June
2016: HK4.0 cents, equivalent to approximately RMB3.4 cents per
ordinary share, amounting to RMB28,322,000). The interim dividend
will be paid to the shareholders whose names appear on the register
of members of the Company at the close of business on Tuesday, 5
September 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBARR DA

USE OF PROCEEDS RAISED FROM THE
INITIAL PUBLIC OFFERING

The Company’s shares were listed on the Main Board of the Stock
Exchange on 4 December 2013 with net proceeds from the global
offering of approximately RMB975.0 million (after deducting
underwriting commissions and related expenses]. As at 30 June
2017, the Company utilized approximately RMB688.0 million for the
purposes of production capacity expansion, innovative product and
service research and development, investment in associates and
acquisition, market expansion outside of China, working capital
supplementation and other general corporate purposes. The
balances of the net proceeds were deposited in banking account. The
Company has utilized and will utilize the net proceeds pursuant to
the purposes and the proportions as disclosed in the prospectus of
the Company dated 22 November 2013.

LIQUIDITY AND FINANCIAL RESOURCES

By assuming a conservative financial management attitude, the
Group continued to maintain the healthy financial position.

As at 30 June 2017, the Group's aggregate amount of bank
balances and cash, fixed bank deposits and pledged bank deposits
reached approximately RMB1,261.3 million (as at 31 December
2016: approximately RMB1,763.1 million], of which approximately
RMB370.6 million (as at 31 December 2016: approximately RMB892.5
million) was denominated in RMB, representing approximately
29.4%, and approximately RMB890.7 million (as at 31 December
2016: approximately RMB870.6 million) was denominated in USD and
HKD, representing approximately 70.6%.

The aggregate dividend of approximately RMB95.4 million was paid

by the Company during the six months ended 30 June 2017 (for the
six months ended 30 June 2016: approximately RMB85.5 million].
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBARR DA

As at 30 June 2017 and 31 December 2016, the Group had no bank
loans.

As at 30 June 2017, the Group's trade receivables was approximately
RMB613.6 million (as at 31 December 2016: approximately RMB340.0
million; as at 30 June 2016: approximately RMB702.9 million],
decreased by approximately 12.7% compared with that as at 30 June
2016. It is the industry practice that settlement of trade receivables
peaks around the end of year.

As at 30 June 2017, the Group's total current assets amounted
to approximately RMB1,873.8 million (as at 31 December 2016:
approximately RMB2,145.4 million), decreased by approximately
12.7% compared with that as at 31 December 2016. The decrease of
current assets was mainly due to the investments in buildings and
land use rights during the period.

As at 30 June 2017, the Group's current ratio was 3.06 (as at
31 December 2016: 3.0), representing a high liquidity.

As at 30 June 2017, the Group’'s gearing ratio (gearing ratio is

equivalent to total debt divided by total assets) was 25.2% [as at
31 December 2016: 27.9%).

SHARE CAPITAL

As at 30 June 2017, details of movements in the share capital of the
Group are set out in Note 13 to the condensed consolidated financial
statements of the Group for the six months ended 30 June 2017 on
pages 52 to 53 of this Interim Report.

SIGNIFICANT INVESTMENTS

The Group had no significant investments for the six months ended
30 June 2017.
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MANAGEMENT DISE;USSIDN AND ANALYSIS
EEENWR DM

MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURE

The Group had no material acquisitions and disposals of
subsidiaries, associates and joint ventures for the six months ended
30 June 2017.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

The Group had no future plans for material investments or capital
assets for the six months ended 30 June 2017.

CURRENCY EXPOSURE

In terms of currency exposure, the majority of the Group's sales
were denominated in RMB, USD and HKD while the majority of
operating expenses and purchases were denominated in RMB
with portions in USD and HKD. Exercising effective centralized
management and supervision, the Group pays attention to USD
currency exchange rate’s fluctuation and reviews currency exposure
periodically.

CAPITAL EXPENDITURE

For the six months ended 30 June 2017, the Group's capital
expenditure was approximately RMB212.9 million (as of six months
ended 30 June 2016: approximately RMB11.1 million). The capital
expenditure includes expenses in fixed assets, intangible assets and
deferred assets.

CAPITAL COMMITMENT

The aggregate capital commitment of the Group as at 30 June
2017 was approximately RMB8.4 million (as at 31 December 2016:
approximately RMB146.2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBARR DA

CONTINGENT LIABILITIES

As at 30 June 2017, the Group had no material contingent liabilities.

PLEDGED ASSETS

As at 30 June 2017, bank deposits of approximately RMB108.4 million
(as at 31 December 2016: approximately RMB139.7 million] was
pledged to secure the bills payables and bank guarantee.

ENVIRONMENTAL, SOCIAL AND CORPORATE
GOVERNANCE

The Group is committed to maintaining high levels of environmental
and social standards to ensure sustainable development of its
business. During the six months ended 30 June 2017, the Group's
environmental, social and governance ("ESG”] management team
had managed, monitored, and recommended on environmental
and social aspects continuously. An ESG report for the year 2016
had been prepared with reference to Appendix 27 to the Listing
Rules (Environmental, Social and Governance Reporting Guide] and
had been published on the Company’s and the Stock Exchange’s
websites.

The Group has complied with all relevant laws and regulations
in relation to its business including health and safety, workplace
The Group
encourages its employees, customers, suppliers and other

conditions, employment and the environment.
stakeholders to participate in environmental and social activities.

The Group maintains close relationships with its employees. The
Group also enhances cooperation with its suppliers and provides

high quality products and services to its customers so as to ensure
continued and sustainable development.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBARR DA

HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2017, the Group had 1,648 employees (as at 31
December 2016: 1,642), with an increase of 6 employees compared
with that as at 31 December 2016. The R&D and marketing team
were further expanded.

The human resources are one of the Group's most important
assets. In addition to offering competitive remuneration and welfare
packages, the Group is also committed to providing specialized and
challenging career development and training programs. Generally,
a salary review is conducted annually. The Group also adopted the
Pre-1PO share option scheme, the share option scheme and the
share award scheme to motivate prospective employees. Apart
from basic remuneration, for employees in the People's Republic
of China (the” PRC"], the Group makes contributions towards
employee mandatory social security, pensions, work-related injury
insurance, maternity insurance and medical and unemployment
insurance in accordance with the applicable laws and regulations of
the PRC. The Group also provides full coverage of housing provident
fund contributions as required by local regulations in the PRC. For
overseas employees, the Group also make contributions towards
relevant insurance scheme as required by the local regulations.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TRESRAEMESR

CORPORATE GOVERNANCE PRACTICES

The Board is committed to achieving good corporate governance
standards.

The Board believes that good corporate governance standards
are essential in providing a framework for the Group to safeguard
the interests of shareholders and to enhance corporate value and
accountability.

The Company has adopted the code provisions (the "Code
Provisions”) as set out in the Corporate Governance Code (the "CG
Code”] contained in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The Board is of the view that the Company has complied with all the
Code Provisions set out from time to time in the CG Code throughout
the six months ended 30 June 2017.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code")
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors have
confirmed, following specific enquiry by the Company, that they have
complied with the Model Code throughout the six months ended 30
June 2017.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’'s listed securities during the six
months ended 30 June 2017.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
SREARAILES

INCENTIVE SCHEMES B R 2l

(a) Pre-1PO Share Option Scheme (a) BEXR HREABERETTE

The pre-IPO share option scheme was adopted pursuant to a
written resolution passed by the shareholders of the Company
on 15 November 2013 (the "Pre-IPO Share Option Scheme”) for
the primary purpose of recognising the contribution of certain
employees and directors made or may have made to the growth
of the Group and/or the listing of the Group on the Main Board
of the Stock Exchange, and will expire on 3 December 2019.

At 30 June 2017, the number of shares in respect of which
options had been granted and remained outstanding under the
Pre-IPO Share Option Scheme was 29,821,000, representing
approximately 3.6% of the shares of the Company in issue at
that date.

Options granted must be taken up on 19 November 2013, upon
payment of HK$1.0 by the grantee. All the options under the
Pre-IPO Share Option Scheme were granted on 19 November
2013. The exercise price of each Pre-IPO share option is
HK$2.71 per share of the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TEEARHEMESR

The Pre-IPO share options granted under the Pre-IPO Share
Option Scheme of the Company may be exercised by each

grantee in the following manner:

Vesting Period
BB

Exercise period

T8

AR ERAFEE BB AR &l P i
THERAFEEABRENAZ AR
AIRIRIA T D AT ERB A -

Maximum percentage of options exercisable

ATEERENRABI L

From 19 November 2013 to
3 December 2014

2013F 11 A198 &
2014F12H3H

From 19 November 2013 to
3 December 2015

2013F 11 A19B =
2015F12H3H

From 19 November 2013 to
3 December 2016

2013F 11 A19B =
2016F12H3H

From 19 November 2013 to
3 December 2017
2013F 11 A19B &
2017 12H3H

From 19 November 2013 to
3 December 2018

2013F 11 A19B =
2018F12H3H

From 4 December 2014 to
3 December 2019
2014128482
2019 12H3R

From 4 December 2015 to
3 December 2019
2015F 128482
2019 12H3R

From 4 December 2016 to
3 December 2019
2016128482
2019 12H3H

From 4 December 2017 to
3 December 2019
2017128482
2019 12H3H

From 4 December 2018 to
3 December 2019
2018F 128482
2019 12H3R

Up to 20% of the options granted to such grantee
(rounded down to the nearest whole number)

FEBBENRZ20% (A THABRERRINER)

Up to 40% of the options granted to such grantee less
the options exercised (rounded down to the nearest whole number)

PERRECRETEMNRERE)NRZ40%(F NAEERRINEE)

Up to 60% of the options granted to such grantee less
the options exercised (rounded down to the nearest whole number)

PERRRECRE TR RERE) RS 60%(F MR ERRINEE)

Up to 80% of the options granted to such grantee less
the options exercised (rounded down to the nearest whole number)

PR (RE TR N&RZ80%(F MR ERRINEE)

Such number of unexercised options granted to such grantee

FRERB 1R RTEE A B A

cl
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARHEMESR

The following table discloses details of the Company's share
options held by directors and employees and movements in
such holding during the six months ended 30 June 2017:

For the six months ended 30 June 2017

TERBEBEEEREEMBEARRNE
B 2 A E = 20174E 6 B30 1F 2 /< @
B A& :

BE2017F6A30H L2~ EA

As at As at

1 January 2017 30 June 2017
Name R20175F Exercised Cancelled Lapsed R20174F
®E 1A1 848 217 3] Bk%  6H30B#ER
Directors
=)
Mr. LU Run Ting
EEELLE 2,960,000 - - - 2,960,000
Mr. HOU Ping
EELE 1,200,000 — — — 1,200,000
Mr. LU Runyi
ERIREE 1,600,000 - - - 1,600,000
Mr. LU Xiaozhong
=GN S 1,000,000 — — — 1,000,000
Mr. WU Sigiang
REBBEL 1,000,000 — — — 1,000,000
Senior management
BREEE 8,300,000 — — — 8,300,000
Other employees
H8T 14,066,000 (97,000 - (208,000) 13,761,000
Total
st 30,126,000 (97,000) = (208,000] 29,821,000

The fair values of the share options granted during the year
ended 31 December 2013 were calculated at RMB69,935,000
(equivalent to HK$88,954,000) using the Binomial Option
Pricing pricing model. The inputs into the model were as
follows:

Share price HK$4.52
Exercise price HK$2.71
Expected life 6 years
Expected volatility 46.9963%
Expected dividend yield 1.0822%
Risk-free interest rate 1.2426%
Fair value per option HK$2.4250 to HK$2.4791
22
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(b)

CORPORATE GOVERNANCE AND OTHER INFORMATION
EREAREMEN

Expected volatility was determined by using the historical
volatility of the selected comparable companies in the
same industry. The expected life used in the model has
been adjusted, based on management’s best estimate, for
the effects of non-transferability, exercise restrictions and
behavioral considerations.

The Group recognised the total expenses of RMB3,103,000 for
the six months ended 30 June 2017 (for the six months ended
30 June 2016: RMB4,683,000) in relation to Pre-IPO Share
Options granted by the Company.

Share Option Scheme

The principal terms of the share option scheme, approved by
the shareholders’ resolution passed on 15 November 2013 (the
“Share Option Scheme”), are substantially the same as the
terms of the Pre-IPO Option Scheme except that:

() The maximum number of shares in respect of which
options may be granted shall not exceed 10% of the total
number of shares in issue at the date of listing of the
shares of the Company on the Main Board of the Stock
Exchange;

(i) The maximum entitlement of each eligible participant in
any 12-month period up to the date of offer to grant shall
not exceed 1% of the shares in issue as at the date of offer
to grant; and

(i) The exercise price is determined by the directors of the

Company at their discretion and will not be lower than

the highest of: (a) the closing price of the ordinary shares

on the Stock Exchange at the offer date, which must be a

trading day; (b) the average closing price of the ordinary

shares on the Stock Exchange for the five business days
immediately preceding the offer date; and (c) the nominal
value of the Company’s share.

During the six months ended 30 June 2017, no options were
granted or agreed to be granted pursuant to Share Option
Scheme.

Assuming all options under the Share Option Scheme have
been granted, the total number of shares available for
issue under the Share Option Scheme shall be 80,000,000,
representing approximately 9.6% of the Company’s issued
share capital as at the date of this Interim Report.

c3
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREARRMESR

(c) Share Award Scheme

The Company adopted a share award scheme (the "Share
Award Scheme”) on 30 November 2015 (the “Adoption Date”)
with a duration of 15 years commencing from 11 December
2015. The objectives of the Share Award Scheme are to (i)
align the interests of any employee, adviser, consultant,
agent, contractor, client or supplier of any member of the
Group whom the directors in its sole discretion considers
may contribute or have contributed to the Group (the
“Participants”); (ii] recognise and motivate the contribution
of the Participants and to provide incentives in retaining the
Participants for future operation and development of the
Group; and (iii) attract suitable personnel for the long-term
growth and further strategic expansion of the Group.

The Company has engaged BOCI-Prudential Trustee Limited
(the "Trustee”) to administer and hold the Company's shares
before they are vested and transferred to the Participants. The
Trustee purchases the Company’s shares being awarded from
the open market with funds provided by the Company by way of
contributions.

During the six months ended 30 June 2017, nil ordinary shares
of the Company have been acquired (9,417,000 ordinary shares
of the Company were acquired during the six months ended 30
June 2016 at an aggregate cost of HK$25,817,858 (equivalent to
approximately RMB21,630,000)). As at 30 June 2017, 10,374,000
shares were awarded to the Participants.

The shares awarded shall vest in 3 years on each anniversary
of the first vesting date in equal portions. The first vesting date
is 16 November 2017. The estimated fair value of the shares
awarded are RMB24,865,000 (equivalent to HK$28,217,000)
based on the market price of the relevant shares at the grant
date.

The Group recognised the total expenses of RMB829,000 for
the six months ended 30 June 2017 in relation to the shares
awarded by the Company.

AUDIT COMMITTEE

The Company established an audit committee (the "Audit
Committee”) with a set of written terms of reference made in
compliance with the CG Code. As at the date of this interim report,
the Audit Committee comprises three independent non-executive
directors of the Company, namely Mr. MAK Wing Sum Alvin, Mr. LIU
John Jianhua and Ms. YE Lu. Mr. MAK Wing Sum Alvin serves as
the Chairman of the Audit Committee. The Audit Committee of the
Company has reviewed the interim report of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TEEARHEMESR

DIRECTORS" AND CHIEF EXECUTIVES®
INTERESTS

As at 30 June 2017, the interests of the Directors and Chief
Executives in the shares, underlying shares of equity derivatives
and debentures of the Company and its associated corporations
(all within the meaning of Part XV of the Securities and Futures
Ordinance ("SFO”) disclosed in accordance with the Listing Rules
were detailed below:

EENGESITRAENER

R2017F6A30H  EEMNZETERABRE
AN E) R EARE A B (E & RES RS GG
(TBHERYEHEG ) BEXVER) 2 TG
R R 1D B FH 2 = 1R 5 7 #8 B4 58 40

T :

Approximate
percentage of the
Company’s issued

ordinary share

capital

Number of EARABRERIT

Name of Director Capacity/Nature of Interests securities held" EERRA

EEHA EEME FrEfsgaw BB

Mr. LU Run Ting Interest of Controlled Corporation 355,259,422 Shares (L) 42.62%
EEELE REHEE R 355,259,422R% (L)

Beneficial owner®? 3,700,000 Shares (L) 0.44%
2z A 3,700,0004%(L)

Mr. HOU Ping Beneficial owner® 2,700,000 Shares (L) 0.32%
&A% 2z AL 2,700,000/%(L)

Mr. LU Runyi Beneficial owner® 4,921,000 Shares (L) 0.59%
EREBREE AW 4,921,0008%(L)

Mr. LU Xiaozhong Beneficial owner® 1,501,000 Shares (L) 0.18%
E/NAEEAE Xz A 1,501,000% (L)

Mr. WU Sigiang Beneficial owner® 1,931,000 Shares (L] 0.23%
REREA 2z Al 1,931,000R% (L)

Mr. LING Wai Lim Beneficial owner!” 16,000 Shares (L) 0.00%
BEBREE A 16,0004%(L)

(1) The letter "L" denotes the Directors’ long position in the shares of the (1) [L] REFZBEFRNARFIRA B@RBEEERG

Company or the relevant associated corporation.

(2) Mr. LU Run Ting ("Chairman LU")'s interests are consisted of: (i) 2,960,000
shares to be issued subject to options granted under the Pre-IPO Share
Option Scheme; and [ii) 740,000 shares issued by options granted under the
Pre-IPO Share Option Scheme exercised on 29 July 2015.

5

TR BRI R

2) EEELE (BEXF) 2E=zeE : (JBRAH
BHERERE EI T AT 179 2,960,0008
LAR(i)7A201587 829 B BBITFEE XN AREE
AT AR AR &I 31 TRR 19 740,0008% ©
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(3)

(4)

(5)

(6)

(7)

CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARHEMESR

Mr. HOU Ping’s interests are consisted of: (i) 1,200,000 shares to be issued
subject to options granted under the Pre-IPO Share Option Scheme; (ii)
300,000 shares issued by options granted under the Pre-IPO Share Option
Scheme exercised on 25 August 2015; and (iii) 1,200,000 shares awarded on
26 May 2017 under the Share Award Scheme.

Mr. LU Runyi’s interests are consisted of: (i) 1,600,000 shares to be issued
subject to options granted under the Pre-IPO Share Option Scheme; (ii)
2,120,000 shares transferred from Goldpac International (Holding) Limited
("GIHL") (being a controlling shareholder of the Company and wholly-owned
by Chairman LU]) on 20 March 2015; (iii] 400,000 shares issued by options
granted under the Pre-IPO Share Option Scheme exercised on 25 August
2015; and [iv) 801,000 shares awarded on 26 May 2017 under the Share
Award Scheme.

Mr. LU Xiaozhong's interests are consisted of: (i] 1,000,000 shares to be
issued subject to options granted under the Pre-IPO Share Option Scheme;
and (ii) 501,000 shares awarded on 26 May 2017 under the Share Award
Scheme.

Mr. WU Sigiang’s interests are consisted of: (i) 1,000,000 shares to be issued
subject to options granted under the Pre-IPO Share Option Scheme; (ii)
130,000 shares as beneficial owner; and [iii) 801,000 Shares awarded on 26
May 2017 under the Share Award Scheme.

Mr. LING Wai Lim holds 16,000 shares as beneficial owner.

SUBSTANTIAL SHAREHOLDERS' INTERESTS

The register maintained by the Company pursuant to the SFO
recorded that, as at 30 June 2017, the following persons and
corporations had interests in the shares or underlying shares in the

(3)

(4)

(5]

(6]

(7)

BEFREZERSBIE  (EBRAFAEESATERE
sHEI TN A2 7TR% {7 1,200,0008% : (ii)A201548 A
5B BBITHEE A AR ER BRET ST
A% 5300,0008% : JA K (iii) 742017465 A 26 A BX {5
HREENET S TR ELA% {9 1,200,0008% °

EHREEZHESEE  (BRXARBEERE
B et &I AT BT 1,600,000/ ¢ (ii)#2015
FIA20BZER S IBERE GER) BER AR
(T&MBERBR]) (KARE ZIERKEE - WHESE
EEEWA)2,120,0000%  (iii)A2015F8 A25H
BBITEE X ARSI EREBHTRD
400,0000% : A K (iv)FA 201745 A 26 B B 1D 42 E)
AT EI T B2A% 15 801,0008% ©

BNBREEZEERE : (|BXARAEEH
ME AR T 8 N B 17X 19 1,000,0008% : AR
(ii)7A20174F5 A 26 A RR 17 B2 Eh =t &I T 1% B2 AR 15
501,0008% °

RBBAEEZHERZEE  (1BRAMHBSATER
HESH BT R 2577 A%(5 1,000,0008% : (iMfEAZHE
AFEE130,0008% : PAK(iii)A201745 A26 AR
1 B2 BT B N B (5 801,000/% ©

EBREEEAZZAEFE16,0008% °

FTERREDR

BIEAAFIRBES BB E GRS 25
- R20174 68308 T AL AR
AR BRI SABRIAR D 2 3

Company:
Approximate
percentage of the
Company’s issued
ordinary share
capital
Number of HARRATERIT
Name Capacity/Nature of Interests shares held" EERRA
®H fEmEME FrEERGEEN BHNE DL
Mr. LU Run Ting Interest of Controlled Corporation? 355,259,422 Shares (L) 42.62%
EFELE PR HIE E R 355,259, 422B% (L)
Beneficial owner? 3,700,000 Shares (L) 0.44%
Zm AL 3,700,0008% (L)
Ms. ZHANG Jian® Family 358,959,422 Shares (L) 43.06%
SR 22 1) ENIS 358,959,4228% (L)
Gemalto N.V. ("Gemalto”)  Interest of Controlled Corporation 152,931,181 Shares (L) 18.35%
AR S 152,931,181R% (L)
Areo Holdings Limited Interest of Controlled Corporation 41,723,000 Shares (L) 5.01%

(“Areo”)?

SERDAEE S

cb

41,723,0004% (L)
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CORPORATE GOVERN
EREAREMEN

Hfzt -

Notes:

(1) (1)

The letter “L" denotes a person’s long position in the shares of the Company
or shares of the relevant Group member.

(2] The disclosed interest represents (i] the interest in the Company held by (2]
GIHL, which is wholly-owned by Chairman LU, accordingly, Chairman LU is
deemed to be interested in GIHL's interest in the Company by virtue of the

SFO; and (ii) his interest in 2,960,000 underlying shares of share options to

be issued subject to exercise of such options granted under the Pre-IPO
Share Option Scheme and 740,000 shares issued by options granted under

the Pre-IPO Share Option Scheme exercised on 29 July 2015.

(3 Ms. ZHANG Jian, the spouse of Chairman LU, is deemed to be interested in (3)

Chairman LU’s interest in the Company by virtue of the SFO.

(4) The disclosed interest represents the interest in the Company held by (4)
Gemplus International S.A. ["GISA”), which is wholly-owned by Gemalto,
whose shares are listed and traded on the NYSE Euronext Amsterdam and
NYSE Euronext Paris. Therefore, Gemalto is deemed to be interested in

GISA's interest in the Company by virtue of the SFO.

(5) Based on the Disclosure of Interests notices filed on 20 August 2015, the (5)
disclosed interest represents the interest in the Company held by ORCHID
ASIA VI, LP. and ORCHID ASIA V CO-INVESTMENT, LIMITED. ORCHID
ASIA VI, LP. is indirectly wholly owned by Areo while ORCHID ASIA V CO-
INVESTMENT, LIMITED is directly wholly owned by Areo. Accordingly, Areo
is deemed to be interested in the interest in the Company held by ORCHID
ASIA VI, LP. and ORCHID ASIA'V CO-INVESTMENT, LIMITED by virtue of the
SFO. In addition, Ms. LAM Lai Ming and Mr. LI Gabriel are deemed to be
interested in the Company by virtue of the SFO through Areo. To the best
knowledge of the Company, each of Ms. LAM Lai Ming and Mr. LI Gabriel is

an independent third party.

DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance, to which the Company, any of its
subsidiaries or fellow subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted during or at the six months ended 30 June 2017.

HAES
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BE RS

Deloitte

TO THE BOARD OF DIRECTORS OF GOLDPAC GROUP LIMITED
lincorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Goldpac Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the "“Group”) set out on pages 30 to
56, which comprise the condensed consolidated statement of
financial position as of 30 June 2017 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

EMRAGEUBRREMBRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

17 August 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
BHGREREEVBEREMEEB AR

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

Six months ended 30 June

BZE6A30HLLZAMEA
2017 2016
20175 20164
NOTES RMB’000 RMB'000
Hfat ARET R ARBTFT
(unaudited) (unaudited)
(RBEST) (REeE:T)
Turnover 681,437
Cost of sales (475,873)
Gross profit 205,564
Other income 25,377
Other gains or losses Hib W sk EE 11,897
Research and development costs (46,931)
Selling and distribution costs $HE R H AR (62,715)
Administrative expenses (15,877)
Share of loss of associates LN EEE (2,951)
Profit before taxation BB A F 4 100,914 114,364
Taxation 5 (19,770) (18,952)
Profit for the period 81,144 95,412
Other comprehensive (expense) income for  EMEIAZE(ER) KA
the period (net of tax] (BRAi1&)
Item that may be subsequently reclassified HifER]EFH P EEEasayHE
to profit or loss:
— exchange differences arising on — BB EBEEN
translation of foreign operations M H = 5E (316) 235
Total comprehensive income for the period HiRmZEU A 80,828 95,647
Earnings per share 7
— Basic 9.9 cents 7 11.5 centsmy
— Diluted 9.9 cents 7 11.5 cents%y

30
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
s E BRI K

At 30 June 2017 7201746308

At At
30 June 31 December
2017 2016
R20174F 20165
6A30H 12A31H
NOTES RMB’000 RMB'000
Ha ARET R ARETT
(unaudited) (audited)
(REHFET) (Je=5T)
Non-current assets ERBEE
Property, plant and equipment Y - BB KRR 8 167,579
Land use rights b A 620
Goodwill [k 1,375
Intangible assets B AE 11,256
Interests in associates A RN - 15 33,052
Deposits paid for acquisition of property, BEME  BERRE
plant and equipment BERES 29,456
Amount due from an associate JE U Bt & 2 B IR 869
Deferred tax assets BEEMMEHREE =
Pledged bank deposit EHEFRITER 100,000
Fixed bank deposits EHRITIE R 110,000
454,207
Current assets REBEE
Inventories T8 9 172,488 211,212
Trade receivables U E K 10 613,559 339,970
Other receivables and prepayments Hh e RN B AN 3R 36,399 32,647
Amount due from an associate JE LS B & N B R IE = 8,409
Pledged bank deposits EHERRITIE 8,355 39,707
Fixed bank deposit RITEBFER 761,714 687,988
Bank balances and cash RITERERE 281,268 825,442
1,873,783 2,145,375
Current liabilities REEE
Trade and bills payables R EFR BN R 11 442,898 515,101
Other payables and accruals H At & 50 & TR 1R 126,216 137,410
Government grants B8 f78 B 17,700 14,700
Taxation 1A 26,176 48,931
612,990 716,142
Net current assets REBEEFE 1,260,793 1,429,233
Total assets less current liabilities HEERRBAER 1,877,599 1,883,440
31
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

RS B AR &

At 30 June 2017 7201746 A30H

At At
30 June 31 December
2017 2016
M20174% 20164
6A30H 128318
NOTE RMB’000 RMB'000
k23 ARET T ARETTT
(unaudited) (audited)
(K& (£B2;5T)
Non-current liability FRBEE
Deferred taxation IEEFRITE 10,111
Net assets BEFE 1,873,329
Capital and reserves BERR#E
Share capital A% X 13 1,192,362 1,191,941
Reserves fEiE 670,518 681,388
Total equity B 1,862,880 1,873,329
32
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CONDENSED CONSOLIDRTED STATEMENT OF

CHANGES IN EQUITY

BHGREEREB X

Share
capital

Bx
RMB'000
A%

Treasury
shares

L1
RMB'000
A%

Shares

held under

share
award
scheme
Rt

id R
H#ERH
RMB'000
AR#

Share

options  Translation

reserve

BhR
il
RMB'000
AEH

reserve

B
RMB’000
A%

For the six months ended 30 June 2017 #Z201746 A30H 1t /<& B

Other Statutory

reserves

Shhit
RMB’000
A%

reserves

R
RMB’000
A%

Retained
profits

*28
AR
RMB'000
A%

Total

1
RMB'000
A

r r i r r fr  Fr r r
[Note ii]  (Note iii]
(Fdti) - (i)

At 1 January 2017 [audited) R201751 A1 (ES3)

Exchange differences arising on translation EEHNEBEEN
of foreign operations EXZHE
Other comprehensive income for the period  BRE M 2EHA
Profit for the period BmE
Total comprehensive income for the period  SR2 ARG R A%
Issue of shares upon exercise of RiTRRREMETN
share options Tty 41 - - (189) - - - - 232
Recognition of equity-settled share based  JAEZEZHIR(
payments i - - 829 3103 - - - - 3
Forfeiture of share options KB RE - = = (263) = = = 23 =
Dividends recognised as distribution BIAD RN - - - - - - —  (95,441)  (95,441)
421 - 829 2,671 - - — (95,198 (91,277)
At 30 June 2017 (unaudited] RITFOAI0R(REER) 1,192,362 — (24,283 55,257 4,584 42,631 81,673 510,656 1,862,880
2N 33 gl
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
EREEEREH X

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

Shares
held under
share Share
Share  Treasury award  options  Translation Other Statutory ~ Retained
capital  shares scher?e reserve reserve  reserves reserves  profits Total
Tt
BB BRE ADK
A  BRR HERD @ BE  ENRE ABER fERE 0 O ME A
RMB'000 RMB000  RMB'000 RMB'O00  RMB'000 RMB'000 RMB'000 RMB000 RMB'000
ABE  ABE  ARE  ABY ABE  ABE ABE  ABE RS

T T T T T T o T T

[Note i] [Note i) (Note ii]
Wit [Wati) - et

At 1 January 2016 [audited R0165F1 A18 (ER5) 1190419 = (74) 42956 J3GT 42631 GTAST 467778 1,814,214
Exchange differences arising on translation EEEHNEBEEN

of foreign operations EX=E = - - - 235 - - - 25
Other comprehensive income for the period  BREB2EHA - - - - 235 - - - 25
Profit for the period bl - - - - - - - B2 95412
Total comprehensive income for the period A2 AR\ B% - - - - 2 - N YAV LYY
Share repurchase RiEE - 113 - - - - - - 113
Issue of shares upon exercise of RiTERRER M

share options Tip 1522 - - (700] - - - - 822
Recognition of equity-settled share based  MIEREE MR

payments xff = = = 4,883 = = = - 4,683
Forfeiture of share options KMemmE = - - (108] - - - 108 -
Purchase of shares under share award R KB BB E

scheme i) = - (2830 - = = - - (830
Dividends recognised as distribution BARHRRRE - - - - - - - (5538 (85,5%8)

77BN R I I - - - a0 (o
At 30 June 2016 (unaudited] R016F6A308 (KEE) 1,191,941 (1135)  (21704] 46,831 3982 42631 GTA5T - 4T7760 1,807,063
3y
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Notes:

(i)

(if)

(iii)

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

RGeS B X

For the six months ended 30 June 2017 & Z201746A30H 1t Z/~EA

Treasury shares represent the Company’s ordinary shares repurchased
prior to 30 June 2016.

During the six months ended 30 June 2016, 565,000 ordinary shares of the
Company were repurchased at prices ranging from HK$2.37 to HK$2.41
per share. All the 565,000 shares were cancelled in November 2016 and
recognised as treasury shares at the period ended 30 June 2016.

Other reserves represent the aggregate of capitalisation of statutory
reserves into capital of a subsidiary of the Company, Goldpac Limited in
2011 and contribution from a shareholder.

Under the relevant regulations in the People’s Republic of China (the
“PRC"), certain subsidiaries of the Company which established in the PRC
are required to make appropriation to the statutory reserve fund at 10%
of their profit after tax based on their statutory financial statements. The
statutory reserve fund may only be used, upon approval by the relevant
authorities, to offset accumulated losses or to increase the capital of those
subsidiaries.
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
FHGAERERER

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

Six months ended 30 June

BZ6HA30H1LZAEA
2017 2016
20174 20164
RMB’000 RMB'000
ARET T ARETIT
(unaudited) (unaudited)

(REEHEST) (REEERT)

Net cash used in operating activities RETEFTARES T (198,126)
Investing activities RETE
Redemption of other financial assets fEO H e mhE E 372,000
Withdrawals of fixed bank deposits IREUE BRI T 17 3K 28,351
Withdrawals of pledged bank deposits RREEMRITER 21,654
Interest received FEKA 10,845
Investment income received from other REEMESBEEN
financial assets "B W 505
Purchase of other financial assets EEEMemMEE (372,000)
Placement of pledged bank deposits FHREERRITER (777)
Placement of fixed bank deposits B HUE BiER1T17 3K =
Deposit paid for acquisition of property, plant B EWE - BE LR E
and equipment BERER (130]
Purchase of property, plant and equipment BEYME  BENXRE (156,823) (9)
Purchase of land use rights BE T AR (26,669) =
Net cash (used in) from investing activities BRETEH(FTA)EBRESFHE (859,557) 60,439
Financing activities AEEE
Dividends paid ERARE (95,441) (85,538)
Purchase of shares under share award scheme 1B{E A% #E B =1 21 88 B A% (D = (21,630
Share repurchase % 7 B 88 - (1,135]
Proceeds from issue of shares upon BR 17155 B PR T B2 4 T IR 1
exercise of share option FEEE® 232 822
Net cash used in financing activities REETEAMARSEE (95,209) (107,481)
Net decrease in cash and cash equivalents ReERBREEBMRLFHE (1,190,561) (245,168)
Cash and cash equivalents at 1 January RIAHZRERESEEBY 1,513,430 1,251,358
Effect of foreign exchange rate changes EREFE e (277) 205
Cash and cash equivalents at 30 June R6A30EZHERRELZEEY 322,592 1,006,395
Analysis of the balances of cash and ReRBEEEYERIW
cash equivalents
Bank balances and cash RITFERERS 281,268 402,624
Fixed bank deposits which matured within R=1E A A2 H 7Y
three months T BRER1T 17 3K 41,324 603,771
322,592 1,006,395
36
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR S B 15 R B A

For the six months ended 30 June 2017 & Z201746A30H 1t Z/~EA

GENERAL AND BASIS OF PREPARATION

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34") “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA"] as well as the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
the Stock Exchange (“Listing Rules”).

The financial information relating to the year ended 31
December 2016 that is included in these condensed
consolidated financial statements as comparative information
does not constitute the Company's statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating
to these statutory financial statements is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2016 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Hong Kong Companies Ordinance ("Companies Ordinance”).

The Company's auditor has reported on those financial
statement. The auditor’'s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or (3)
of the Company Ordinance.

The Group's condensed consolidated financial statements are
presented in Renminbi ("RMB”], which is also the functional
currency of the Company.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 & Z201746A30H 1t Z/~EA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2017 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2016.

In the current interim period, the Group has applied, for
the first time, the following amendments to the Hong Kong
Financial Reporting Standards ("HKFRSs"] issued by the
HKICPA that are relevant for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax

Assets for Unrealised Losses

Amendments to HKFRS 12 Part of the Annual Improvements
to HKFRSs 2014-2016 Cycle

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported and/or disclosures set out in these
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 & Z201746A30H 1t Z/~EA

SEGMENT INFORMATION

Segment information has been identified on the basis of
internal management reports which are reviewed by the
Chairman of the Company, being the chief operating decision
marker in order to allocate resources to the reportable
segments and to assess their performance.

The Group's operating and reportable segments under HKFRS
8 are as follows:

Embedded software and — Embedded software and secure
secure payment products payment products for smart
secure payment

Platform and service — Provision of personalisation
[Note] service, system platforms

and other total solutions for
customers in a wide business
range including financial,
government, healthcare,
transportation and retails by
leveraging innovative Fintech

Note: With the evolving technologies and the Group’'s business
advancement, previous operating and reportable segments of
“Personalisation service” and “Card issuance system solutions” are
now transforming into business nature of "Platform and service".
“Personalisation service” segment was merging with “Card issuance
system solutions” segment with the introduction of new platform
service during the year ended 31 December 2016. To better describe
the Group's current and future business nature, the segment of
“Platform and service” is adopted to replace "Personalisation
service” and “Card issuance system solutions”.

Each operating and reportable segment derives its turnover
from the sales of products or provision of services. They are
managed separately because each product requires different
production and marketing strategies. For segment reporting,
these individual operating segments have been aggregated
into a single reportable segment due to similar nature of the
products and services.

Turnover represents the fair value of the consideration
received or receivable for goods sold or services rendered to

outside customers during the period.

Segment results represent the gross profits earned by each
segment.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BHSEHHEHRRME

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

3. SEGMENT INFORMATION (continued) 3. ZHER@m
The following is an analysis of the Group's revenue and results NTRAEERAIREDMBEDHEE
by reportable segment: BRFEER DI -
Turnover Results
R ES |

Six months ended 30 June Six months ended 30 June
HZ6H30R 1L 2AEA HZ6A308 L2 AER

2017 2016 2017 2016
20174 20165 20175 20165
RMB’000 RMB'000 RMB’000 RMB'000
ARBTRT ARETT AR¥TR ARETR
(unaudited)  (unaudited) (unaudited)  (unaudited)
(Rig&EST) (CREFEF) (REE)  REE:)
Sales to external parties of REENEFHE
— Embedded software and secure  —#AREERLE
payment products S E M 561,026 549,785 148,526
— Platform and service —FakR% 129,979 131,652 57,038
691,005 681,437 205,564
Research and development costs  fffZER AR (49,258) (46,931
Other operating expenses Hi &% (67,078) (78,592)
Other income, expenses, gains HiA - B - Weisk
or losses (Note/ B (faE) 19,884 14,020
Interest income B U A 10,061 10,845
Operating profit =E) 121,984 104,906
Investment income from other Hith @ EENRERA
financial assets 1,456 505
Exchange (loss) gain B (1K) e as (20,347) 11,904
Share of loss of associates [EIEBEE AR 2 B (2,179) (2,951)
Profit before taxation BB A R 78 100,914 114,364
Note: Included in other income, expenses, gains or losses are value-added Bfat - RNEMUWA - B - WSS EBEIET

tax refund of RMB14,882,000 (for the six months ended 30 June 2016:
RMB8,186,000) and government subsidies of RMB4,486,000 (for the
six months ended 30 June 2016: RMB5,664,000).

BEBERRBMA AR 14,882,000
T(REZE2016F6 308 1L AR A
AR¥S,186,007T) : LA RBFEBIKA
ANER¥4,486,0007T (REZE2016%F6A30
Atz NEABAREES,664,0007T) °

The Chairman of the Company makes decisions according RNAFEESTIERBEEDIPL L LS
to the operating results of each segment. No information of HMHERE - HESNEESEBEER T
segment assets and liabilities is available for the assessment ALUGIETNRESRETHNRE - Bt -
of performance of different business activities. Therefore, no VRO LEELRBEER

information about segment assets and liabilities are presented.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 #Z201746 A30H 1t /<& B

4. PROFIT BEFORE TAXATION 4. BR¥ AT E

Six months ended 30 June

A6A308 1L Z /A A
2017 2016
20174 20164
RMB’000 RMB'000
AR¥T T ARET T
(unaudited) (unaudited)
(REEHFE) (REEZEET)

Profit before taxation has been arrived at
after charging (crediting):

BRBLAT A E HIBR G& )

Directors’ remuneration EE=EHM 5,830
Other staff's retirement benefits scheme B8 TRIKEF
contributions ST 4,174
Other staff's equity-settled share-based Hithn 8 TUREREER
payment f& 19 3= £+ 3,395
Other staff costs B8 TKA 88,335
, 101,734
Less: Staff costs included in research and  J& : st AW E R/
development costs 8 TR (26,662) (28,058)
75,996 73,676
Allowance for obsolete inventories included & ASHEKANAY
in cost of sales PREFERE - 3,278
Amortisation of intangible assets mEEHE 1,144 1,145
Depreciation of property, plant and equipment ¥ % - &= L REITE 20,555 19,725
Investment income from other financial Hih S REE CIRERA
assets (1,456) (505)
Operating lease rentals in respect of UTRBRzEEHERS
— land use rights — b fE A 290 68
— office premises NS 3,074 4,190
Cost of inventories recognised as expense RERIZEERE 403,712 393,746
yi
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

5. TAXATION 5. BiIE
Six months ended 30 June
BZE6H30A1LA<EA
2017 2016
20174 20164F
RMB’000 RMB'000
ARET ARETTT
(unaudited) (unaudited)
(REHFET) (REgzEsT)
The charge comprises: X HBIE
PRC Enterprise Income Tax (“EIT") B 1 3 PTIS AR
([EmEH) (17,807) (14,021)
PRC withholding tax on dividend distribution B%8 %K EIEFFH (4,608) (4,833)
Hong Kong Profits Tax BEBFEH (688) (1,427)
(23,103) (20,281)
Deferred taxation IEERTE 3,333 1,329
(19,770) (18,952)

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for both periods.

The PRC income tax is calculated at the applicable rates in
accordance with the relevant laws and regulations in the PRC.
The Company’'s PRC subsidiaries are subject to EIT at 25%
except that Goldpac Limited is approved for 3 years as the
enterprise that satisfied as a High-New Technology Enterprise
and entitles the preferential tax rate of 15% in 2014, 2015 and
2016. The directors of the Company anticipate that Goldpac
Limited will obtain such approval in October 2017 and entitles
the preferential tax rate of 15% in 2017.

According to a joint circular of Ministry of Finance and the
State Administration of Taxation, Cai Shui (2008) No. 1, only
the profits earned by Goldpac Limited prior to 1 January 2008,
when distributed to foreign investors, can be grandfathered
with the exemption from withholding tax. Whereas, pursuant
to Articles 3 and 27 of the EIT Law and Article 91 of its
Implementation Rules, dividend distributed out of the profit
generated thereafter, shall be subject to EIT at 10% or reduced
tax rate if tax treaty or arrangement applies. Under the relevant
tax arrangement, withholding tax rate on dividend distribution
to the qualifying Hong Kong resident companies is 5%.
Deferred tax liability on the undistributed profits earned since 1
January 2008 have been accrued at the tax rate of 5%.

ue
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 #Z201746 A30H 1t /<& B

DIVIDENDS 6. BRE
Six months ended 30 June
HZ6H30R L<EA
2017 2016
20174 20164
RMB’000 RMB'000
AR® T ARBTT
(unaudited) (unaudited)
(REEET) (REEEET)
Dividends BE

2016 Final — HK7.0 cents per ordinary
share based on 833,561,000 shares
(declared on 21 March 2017)

2016 F B R — &%
TS 01l - BER
833,561,000R% (720174
3A21HEIR)

2016 Special — HK6.0 cents per ordinary
share based on 833,561,000 shares
(declared on 21 March 2017)

2016 FHRIRR B — =%
LA IE 6.0l - ER
833,561,000/% (5420174

3A21BHEIR) 44,050 =

2015 Final — HK11.0 cents per ordinary
share based on 834,029,000 shares
(declared on 16 March 2016)

2015F BiK — B h%
BAE 000 - ER
834,029,000/% (520164

3A16HEIK) —_ 62,728
2015 Special — HK4.0 cents per ordinary 2015 FRIRE — &
share based on 834,029,000 shares LRMPEREL 0N - BER
(declared on 16 March 2016) 834,029,000/ (720164
3A16HEIR) — 22,810

Subsequent to the end of the current interim period, the Board
has resolved to declare the payment of an interim dividend of
HK4.0 cents (equivalent to approximately RMB3.4 cents] per
ordinary share, amounting to RMB28,341,000 in aggregate with
reference to the number of issued shares as at the end of the
Interim Period (for the six months ended 30 June 2016: HK4.0
cents (equivalent to approximately RMB3.4 cents) per ordinary
share, amounting to RMB28,322,000). The interim dividend
will be paid to the shareholders whose names appear on the
register of members of the Company at the close of business
on Tuesday, 5 September 2017.

us
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BHSEHHEHRRME

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

7. BREFN

RRA TG ARG O SREAR RS R
FI T IRIBIA TR E S :

For the six months
ended 30 June

Earnings: &R
Earnings for the purpose of basic ST ESREARZ RN AR
earnings per share (profit for the period NBAM(AREFHFAA

P15 AR AE)

attributable to owners of the Company)

BZ6A30HLZANEA
2017 2016
20175 20164
RMB’000 RMB’000
AR®T T ARBFIT
(unaudited) (unaudited)
(REES) (REEEE)
81,144 95,412

For the six months
ended 30 June

HZE6H30REZAEA
2017 2016
201745 20164
Number of Number of
ordinary shares ordinary shares
EZBERBRE T MR AR
000 ‘000
TR A%
(unaudited) (unaudited)
(REES) (REEEET)

ROBE
SHEERREAR RN AT ERA
B INAE I BR B (Kt a)

Number of shares:
Weighted average number of ordinary
shares for the purpose of basic earnings

per share (Note a) 831,905
Effect of dilutive potential ordinary shares: EEEE HHEBRATE
Pre-IPO Share Option and share award ERNGE:E
[Note b) A& A7 B/ (K atb) = =
Weighted average number of ordinary shares &% & i% 5% 2 ) B £ F #9
for the purpose of diluted earnings per ik RE Sl e
share 823,097 831,905
Notes: Biat -
(a)  The weighted average number of ordinary shares adopted in the la) HEUIMEASHANERERBINRS

calculation of basic and diluted earnings per share for both periods
have been arrived at after deducting the shares held in trust for the
Company by an independent trustee under the share award scheme
of the Company.

uy
SHEERZERERLF —F—tF PHHRE

R 58 2 MBS P E R O I T B 2
HRT AR B RE 8 T B EES
RARFEFHRBRD



7.

FINANCIAL STATEMENTS
BHSEHHEHRRME

For the six months ended 30 June 2017 #Z201746 A30H 1t /<& B

NOTES TO THE CONDENSED CONSOLIDATED

EARNINGS PER SHARE (continued)

Notes: (continued)

(b)  The computation of diluted earnings per share does not
assume the exercise of the Company’s options and share
awards for the six months ended 30 June 2017 because
the exercise price of those options and the fair value of
those share awards were both higher than the average
market price for shares in current period.

The diluted earnings per share was presented for the period
ended 30 June 2017 due to the effect of Pre-IPO share options
and share awards.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group mainly incurred approximately
RMB174,181,000 (for the six months ended 30 June 2016: nil)
on buildings, RMB6,225,000 (for the six months ended 30 June
2016: RMB2,233,000) on furnitures, fixtures and equipment,
RMB286,000 (for the six months ended 30 June 2076:
RMB2,370,000) on plant and machinery and RMB5,587,000
(for the six months ended 30 June 2016: RMB709,000) on
construction in progress.

BEREF @)
Kzt - (8)

(b) FREREMNITEERNULERRK
AR BESRAHARN K
TG ER  EfESREE
BARERENBE201746H308
b2 7N ME A W2 B B R HE A0 22D
BB ITIE -

GRS RNT B IR AR E R B
MBEHRETFEMEEEEHE2017F6
H30B 23hEh#HEE -

MEE - BEKRE

RABR  AEEBEEZHBEHA
R ¥174,181,000 C (A B = 20165 6
A30BIEZz~ERRA : ) ARE
FHOARBES225000m (RNEE
2016F 6 A30HIEZNEARAAAE : AR
#2233,0007C) AR ERM - B KRR
& AR 286,000T (REZ2016
F6ANBIEZANEAROBARYE
2,370,0007C ) AR E M 23 LA K2 49 A
R #5,587,0007C (REE 201656 A30
Btz ~EBRAEL ARE709,0007T)
BARERETRE -

INVENTORIES =75
At 30 June At 31 December
2017 2016
M20174 20164F
6A30H 12A31H
RMB’000 RMB'000
ARET T ARET T
(unaudited) (audited)
(REES) (T
Raw materials B R 162,974
Work in progress F K 3,076 4,939
Finished goods X oA 49,215 43,299
172,488 211,212

ys
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

10. TRADE RECEIVABLES 10. EWRE R
At 30 June At31 December
2017 2016
R20174 201645
6H30H 12H31H
RMB’000 RMB'000
ARET T ARBFIT
(unaudited) (audited)
(REET) (&B2;5T)
Trade receivables R E K 323,709
Retentions held by customers BEEEHBERNRER 19,412 16,261
613,559 339,970

Payment terms with customers are mainly on credit. Invoices
are normally payable in 30 to 150 days by the customers
from date of issuance while retentions held by customers are
normally payable between 6 months to 1 year by the customers
from the date of issuance of invoices. The following is an aged
analysis of trade receivables net of allowance for doubtful
debts presented based on the date of delivery of goods which
approximated the respective dates on which revenue was

EEFPHNRIEREERRIK - RP—
MREREET B EREI0AZ=150H K
T MEBEFPEBEENRBR —BNED
BEOHEF NERE—FANHREFLX
- ZEMIFBEHES A REER
HEIRE ) 2789 FE U E X (F05R RIR B
B RRDITIT

recognised.

At 30 June At 31 December
2017 2016
R20174F 20164
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARBTF T
(unaudited) (audited)
(REFE) (f&FEET)

Age BRHER
0-90 days 0-90:K 223,697
91-180 days 91-180K , 58,413
181-365 days 181-365K 74,605 36,801
Over 1 year [Note/ wim—F(AiE) 41,694 21,059
613,559 339,970

Note: Included in the above balance aged over one year at 30 June
2017 were retentions held by customers for sales of goods of
RMB8,469,000 (31 December 2016: RMB7,256,000).

ue
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 #Z201746 A30H 1t /<& B

11. TRADE AND BILLS PAYABLES

M. EHERRENRE

At 30 June At31 December

2017 2016
M20175 20164
6A30H 12H31H
RMB’000 RMB'000
ARET T AR¥ETTT
(unaudited) (audited)
(REEEE) (r8z&5t)
Trade payables ERTE R
— Subsidiaries of Gemalto N.V. —Gemalto NVAIFI B A &
("Gemalto”) (Note) ([ Gemalto |) (ff7%) 126,157
— Related company of Gemalto —GemaltoHy B8 A A)
— DataCard Corporation —DataCard Corporation 16,331
— Third parties —E=5 190,848
350,101 333,336
Bills payables — secured EERBENRE
— Subsidiaries of Gemalto —Gemaltofff B A A — 88,290
— Third parties —E=5F 92,797 93,475
92,797 181,765
442,898 515,101

Note: Gemalto is a company incorporated under the laws of the

Netherlands and whose shares are listed and traded on NYSE
Euronext Amsterdam and NYSE Euronext Paris. It controlled
Gemplus International S.A., a substantial shareholder of the
Company with significant influence over the Company which is a
limited liability company incorporated in Luxembourg, throughout

both years.

u7
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11.

12.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

TRADE AND BILLS PAYABLES (continued)

The Group normally receives credit terms of 60 to 180 days
from its suppliers. The following is an aged analysis of the
Group’s trade payables based on invoice date and bill issuance
date respectively at the end of the reporting period.

M. BENERRENEE @)

AEE—REHEEREMHOBEI80R
MEEH - TIREREPRAEEE
NEFZERAHREEHFARRNEK
BT

At 30 June At31 December

2017 2016
R20174 20164
6A30H 12A31H
RMB’000 RMB'000
AR®T ARET T
(unaudited) (audited)
(REEHFE) (=T

Age AR R
0-90 days 0-90:K 414,616
91-180 days 91-180K 113,248 87,678
181-365 days 181-365K 53,493 8,637
Over 1 year B —F 5,760 4,170
442,898 515,101

SHARE-BASED PAYMENT TRANSACTIONS
(a) Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme was adopted pursuant
to a written resolution passed by the shareholders of the
Company on 15 November 2013 for the primary purpose
of recognise the contribution of certain employees and
directors made or may have made to the growth of the
Group and/or the listing of the Group on the Main Board of
the Stock Exchange, and will expire on 3 December 2019.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 #Z201746 A30H 1t /<& B

12. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(a) Pre-IPO Share Option Scheme (continued)

(%)

(a)

The table below discloses the movement of the

12.UBROAERNXARE

BXABEER M ERE
8 )

TREBARAEZTNEE IR

Company's share options held by directors and BRERENES
employees:
Number of
share options
BREHE
Outstanding share options: AT 2 BB ARHE -
As at 1 January 2017 R2017F1A1H 30,126,000
Exercise of share options BT B AR A (97,000)
Forfeiture of share options B R R B AR A (208,000)
As at 30 June 2017 7201746 A30 8 29,821,000

The weighted average share price at the dates of exercise

is HK$2.68.

The share options shall vest in 5 tranches subject to
specific period of services of certain of employees,
executives and officers for the Group and/or the listing of
Shares on the Stock Exchange. Due to the resignation of
certain of employees, executives and officers during the
period ended 30 June 2017, part of the share options were

forfeited.

The Group recognised the total expenses of
RMB3,103,000 for the six months ended 30 June 2017
(2016: RMB4,683,000) in relation to Pre-IPO Share

Options granted by the Company.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 & Z201746A30H 1t Z/~EA

12. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(b) Share Option Scheme

The principal terms of the share option scheme, approved
by the shareholders’ resolution passed on 15 November
2013, are substantially the same as the terms of the Pre-
IPO Option Scheme except that:

(i)

(ii)

(iii)

The maximum number of shares in respect of which
options may be granted shall not exceed 10% of the
total number of shares in issue at the date of listing
of the shares of the Company on the Main Board of
the Stock Exchange;

The maximum entitlement of each eligible
participant in any 12-month period up to the date of
offer to grant shall not exceed 1% of the shares in
issue as at the date of offer to grant; and

The exercise price is determined by the directors
of the Company at their discretion and will not be
lower than the highest of: (a) the closing price of the
ordinary shares on the Stock Exchange at the offer
date, which must be a trading day; (b] the average
closing price of the ordinary shares on the Stock
Exchange for the five business days immediately
preceding the offer date; and (c) the nominal value
of the Company’s share.

During the six months ended 30 June 2017, no options
were granted or agreed to be granted pursuant to Share
Option Scheme.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 & Z201746A30H 1t Z/~EA

12. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

12.UBROAERNXARE

(%)

(c) REDEBETE

(c) Share Award Scheme

The Company adopted a share award scheme (the “Share
Award Scheme”) on 30 November 2015 (the “Adoption
Date”) with a duration of 15 years commencing from
11 December 2015. The objectives of the Share Award
Scheme are to (i) align the interests of any employee,
adviser, consultant, agent, contractor, client or supplier
of any member of the Group whom the directors in its sole
discretion considers may contribute or have contributed
to the Group (the "Participants”]; (ii) recognise and
motivate the contribution of the Participants and to
provide incentives in retaining the Participants for future
operation and development of the Group; and [iii) attract
suitable personnel for the long-term growth and further
strategic expansion of the Group.

The Company has engaged BOCI-Prudential Trustee
Limited (the "Trustee”] to administer and hold the
Company’s shares before they are vested and transferred
to the Participants. The Trustee purchases the Company's
shares being awarded from the open market with funds
provided by the Company by way of contributions.

During the six months ended 30 June 2017, nil ordinary
shares of the Company have been acquired (during the six
months ended 30 June 2016: 9,417,000 ordinary shares
of the Company have been acquired at an aggregate
cost of HK$25,817,858 (equivalent to approximately
RMB21,630,000)). As at 30 June 2017, 10,374,000 shares
have been granted to the Participants.

The share awarded shall vest in 3 years on each
anniversary of the first vesting date in equal portions. The
first vesting date is 16 November 2017. The estimated
fair value of the awards granted are RMB24,865,000
(equivalent to HK$28,217,000) based on the market price
of the relevant shares at the grant date.

The Group recognised the total expenses of RMB829,000
for the six months ended 30 June 2017 in relation to the
share awards granted by the Company.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

13. SHARE CAPITAL 13. B
Number of
ordinary
shares Amount
ZERHA x|
Notes ‘000 HK$ 000
K et T BT

Issued and fully paid: BEITEHR :

At 1 January 2016 R2016%F1 /818 833,667 1,497,123
Issue of shares upon exercise of TR ARIE T B ATV AR 1D

share options (a) 362 1,872
Shares repurchased and cancelled & 15 B B 2 0% 48 (b] (565) =
At 31 December 2016 R2016F12H31H 833,464 1,498,995
Issue of shares upon exercise of ITE R IR P BT IR

share options (c] 97 503

At 30 June 2017 2017568308 833,561 1,499,498

Notes: Mt -

(a)  During the year ended 31 December 2016, 362,000 share options (a) REZE2016F12831HZ2FE 362,000
were exercised and converted into 362,000 ordinary shares at the REOBERERGREE 271 TITE - I
conversion price of HK$2.71. 1% 5362,000R L @A

(b)  During the year ended 31 December 2016, the Company repurchased (b)  REE2016F12A3MBZFE - ARQ7A

(c)

and cancelled a total of 565,000 ordinary shares of the Company
at an aggregate cost of HK$1,351,000 (equivalent to approximately

RMB1,132,000) on the Stock Exchange.

During the six months ended 30 June 2017, 97,000 share options (c)
were exercised and converted into 97,000 ordinary shares at the

conversion price of HK$2.71.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BHSEHHEHRRME

For the six months ended 30 June 2017 #Z201746 A30H 1t /<& B

13. SHARE CAPITAL (continued) 13. B2 ()
RMB'000
AR¥EFTT
Shown in the financial statements as of NN g S
— 30 June 2017 —2017%F6A30H 1,192,362
— 31 December 2016 —2016%12H31H 1,191,941
All the shares which were issued during the period rank pari FIEARBRBEITHROES T EmHERE
passu with the then existing shares in all respects. RID =B RF#ER -
14. CAPITAL COMMITMENTS 14, BERRIE
At 30 June At 31 December
2017 2016
R2017F 20165
6A30H 12A31H
RMB’000 RMB'000
ARET R ARBTFT
(unaudited) (audited)
(REST) (& ET)
Capital expenditure contracted for but not BRAWEME - BREMEEDN -_
provided in the condensed consolidated ERTHBRN GRS I 75
financial statements in respect of acquisition & ABEEREANR
of property, plant and equipment 8,358 146,178
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BHSEHHEHRRME

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

15. INTERESTS IN ASSOCIATES

15. REEE QA 2 fEm

At 30 June At31 December

2017 2016
M2017F 720164
6A30H 12A31H
RMB’000 RMB'000
AR®T ARET T
(unaudited) (audited)
(RS (K& Z|ET)

Unlisted investments in associates, JELMEERRZIEE
at cost AR ARGt 2 , 32,120
Exchange realignment ME 5, 58 B 219 216
Share of post-acquisition results FEMh R EE1E 2 5 (1,463) 716
30,876 33,052

Details of the Group’s associates at the end of the reporting

period are as follows:

Name of entity

DEEBE

Bz
T

WEPRAEE 2B E R RFEN

Proportion of issued

Country of
incorporation
and operation

ordinary share and capital
indirectly held by
the Company

Principal activity

Kaixin Holdings Limited
SlEERARAR

Goldpac ACS Technologies Inc.
("Goldpac ACS”)

Sichuan Zhongruan Technology Ltd.

("SCZR")

PR E R B R AR () )

Note: The Group is able to exercise significant influence over SCZR because

RAKLR ARFERECRT
KEER BEREH EFEERK
30 June 31 December
2017 2016
20174 2016%F
6H30H 12A31H
British Virgin Islands 45% Investment holding
RBERES RERR
Philippines 45% Personalisation
service
JFRE EAE AR
PRC 19.68% 19.68% Smart city platform
[Note) [Note]
hE (Hfat) (Btiz) BEWmFEe
Biat - ANEEREE )| R EEMERZE

it has the power to appoint two out of the seven directors of that
company under the Article of Association of that company.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R B

For the six months ended 30 June 2017 #Z201746 A30H 1t /<& B

16. RELATED AND CONNECTED PARTY 16. B NBEEL K E
DISCLOSURES
(i) Other than the transactions and balances with related (i) BEASBHEEHBREDFE
parties disclosed elsewhere in these condensed BOREEB TR S REHRIN
consolidated financial statements, during the period, RAHEA - N B HE R A
the Group has the following significant transactions with TEARS °

related parties.

Six months ended 30 June

MR6A30H L Z<{EA
Name of related and connected party Nature of transactions 2017 2016
FBNBEES S8 XEME 201745 20164
RMB’000 RMB'000
ARBT T AR¥ETTT
(unaudited) (unaudited)

(REEEST) (RE&&ER)

Goldpac ACS Sale of machines
SHEM RS

Companies controlled by Gemalto (Note/:

FGemalto¥E MR A (M/aE) -

Gemalto Technologies (Shanghail Co., Ltd Purchase of materials
(@ HRBR( B BERAF) BERME 124,221 78,057

Sales of materials and

provision of services

$HE R KR AR 7 9 =
Gemalto Pte. Ltd. Purchase of materials

BB R MK 27 36

Note: Gemalto is a company incorporated under the laws of the et - GemaltoR — KARBER B =L T
Netherlands and whose shares are listed and traded on NYSE BB AT - ERD D BIELRL
Euronext Amsterdam and NYSE Euronext Paris. It controlled 2 BR B 48 T 455 132 5 P R AR 4902
Gemplus International S.A., a substantial shareholder of the BERZXZRHETRS - HiEH
Company with significant influence and a limited liability &Gemplus International S.A. °
company incorporated in Luxembourg, throughout both Gemplus International S.A. R 32
periods. REREH-—KRBEREERA -

ARMEFEANOEARRRE
FENARREZERR °
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BHSEHHEHRRME

For the six months ended 30 June 2017 #Z201746 A30H 1t 2 /<& B

16. RELATED AND CONNECTED PARTY 16. EAEEFNBAE 7 I & (@)
DISCLOSURES I(continued)
(ii) Compensation of key management lii) T EEEEAEMS
personnel

During the period, the remuneration of directors and
other members of key management was as follows:

RAEA  NRBENGEEERE
MEZEEEABNMEWT :

Six months ended 30 June

A6HA308 IE 2B A
2017 2016
201745 2016%F
RMB’000 RMB'000
AR®TR AREET T
(unaudited) (unaudited)

(REEEST) (RE&&ER)

Directors’ fee EXE 279

Basis salaries and allowances HAFH & BEAL 4,150

Bonus B 371 84

Equity-settled share-based payments NEREERNRG 755 1,288

Retirement benefits scheme contributions iR K@ M 5T 2] 7% 36 29

5,997 5,830

17. FAIR VALUE MEASUREMENT OF 17. €T AN AAEBEE

FINANCIAL INSTRUMENTS

The directors of the Company consider that the carrying RRREERR - BRI H 5 87

amounts of financial assets and financial liabilities recorded HAVBRENESREERSBRAERED

at amortised cost in the condensed consolidated financial REHEEAEAABEMES -

statements approximate their fair values.
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