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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the "Board”) of directors (the “Directors”) of Jiyi
Household International Holdings Limited (the “Company”) is
pleased to present in this interim report the unaudited condensed
consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 June 2017 (the
"Reporting Period”) together with the comparative figures for the
corresponding period in 2016 (the “Prior Period” or “FY2016").

BUSINESS AND FINANCIAL REVIEW
Revenue by business operations

The Group is a well-established and integrated building and home
improvement materials and furnishings supplier and interior design
and engineering services provider in the PRC. The Group is mainly
engaged in the sale and distribution of merchandise and the
provision of services.

The following table sets forth the breakdown of revenue by
business operations for the Reporting Period with the comparative
figures of 2016:

Sale and distribution of merchandise ~ $5& & % $4 && fa
— Building materials — &M
— Home improvement materials —REREME
— Furnishings —1x18
Provision of services AR
— Household —XEHEE
— Corporate —{+%¥IEH
Total #E
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S ZEERZEEERAR([F2ADNES
(B e (B8] ) MARAPHEER
ERARALEMBAR (2@ DHE—F
—tERNA=THLEXNEAR (HREHE)) 2
ARBEZERFEREE ER T RNFEHY
(AT [ZF-—ARBREE]) 2LBHF
LN

E3 9538 J)
BERBEER D 2 W

AEBETEARBZREEERREREN
FHAMRERER  AREART R TR
HEEH ANEETEREHERDERMAK
IR 2 %55

TREFINmEREREB L ES D 2 h=H
M ER T RNF BT

For the six months ended 30 June
BZEAA=1tHIEAEA

2017 2016 Changes
—E—+fF —T—RF =

RMB’000 RMB’000 %
AR FIT AEEFT Bk
115,022 75,553 52.2
18,242 26,730 (31.8)
9,412 27,285 (65.5)
142,676 129,568 10.1
853 2,228 (61.7)

35,257 34,538 2.1
36,110 36,766 (1.8)
178,786 166,334 7.5
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MANAGEMENT DISCUSSION AND ANALYSIS
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Total revenue of the Group increased by approximately RMB12.5
million or approximately 7.5% from approximately RMB166.3
million for the Prior Period to approximately RMB178.8 million
for the Reporting Period. Such increase was mainly driven by the
increase in sale of building materials during the Reporting Period.

Revenue from sale of and distribution of merchandise

Revenue of the Group from sale and distribution of merchandise,
comprising (i) sale of building materials, (ii) sale of home
improvement materials; and (iii) sale of furnishings, increased
by approximately RMB13.1 million or approximately 10.1%
from approximately RMB129.6 million for the Prior Period to
approximately RMB142.7 million for the Reporting Period. The
increase was a combined result of the followings:

Sale of building materials

Sale of building materials increased by approximately RMB39.4
million or approximately 52.2% from approximately RMB75.6
million for the Prior Period to approximately RMB115.0 million for
the Reporting Period. Such increase was mainly due to the increase
in sales of pipe and fittings, electrical wires and cables, steel and
cement; and was partially offset by the decrease in sales of paint
and chemicals during the Reporting Period.

Sale of home improvement materials

Sale of home improvement materials decreased by approximately
RMB8.5 million or approximately 31.8% from approximately
RMB26.7 million for the Prior Period to approximately RMB18.2
million for the Reporting Period. The decrease was mainly due to
the decrease in sales of electrical materials. During the Prior Period,
the Group obtained a significant sales order from a customer who
was engaged in property development for its project requirement.
As the demand of this customer decreased during the Reporting
Period, the sale of electrical materials decreased accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS

Sale of Furnishings

Sale of furnishings decreased by approximately RMB17.9 million
or approximately 65.5% from approximately RMB27.3 million
for the Prior Period to approximately RMB9.4 million for the
Reporting Period. Such decrease was mainly due to the keen market
competition during the Reporting Period.

Revenue from provision of services

The revenue from provision of services slightly decreased
by approximately RMBO0.7 million or approximately 1.8%
from approximately RMB36.8 million for the Prior Period to
approximately RMB36.1 million for the Reporting Period. In light of
the number and size of corporate projects secured by the Group at
the moment and the progress of those projects, the Group still feels
confident in the growth of this business operation in 2017.

Gross profit and gross profit margin

The following table sets forth the breakdown of gross profit and

& 12 I3 51 o 52 53 i

BRHFE

REHERHANDARB2738ETTHLOA

RE179A B THL655%EREHEHAR

%9 ABETL R EEZEHRWERRE 2™
ST LT

REURE 2z W

RS 2 WA O ARE36.8FETE
OB ARE0. 7B ITH A 8% EHE HIHE
MAR36. 1 BB - ENAKE B ATEIIG
TCEEEBH#ERRE UANZFHEE ZEE K
EEUZEBLER _T—LFZ2EEDITH
B

ENREBRNE
TR AEERREHEREEDHE D 2

gross profit margin by the Group's business segments for the EF| M EFREM ER T — NF2HEBEH
Reporting Period with the comparative figures of 2016: F
For the six months ended 30 June
BERAA=THLKEAR
2017 2016
—E—tF —E-RE
Gross profit Gross profit
Gross profit margin Gross profit margin
EH EF=E EF EM=E
RMB’000 % RMB'000 %
ARE T =pd AREFT ATk
Sale and distribution of HE RS HEm
merchandise
— Building materials —E5 17,440 15.2 9,624 12.7
— Home improvement materials ~ — % /& £ &5 £} 7,195 39.4 9,357 35.0
- Furnishings —1KIA 3,704 39.4 11,216 41.1
28,339 19.9 30,197 233
Provision of services R AR 4,116 11.4 4,350 11.8
Total st 32,455 18.2 34,547 20.8
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MANAGEMENT DISCUSSION AND ANALYSIS
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Although the Group's revenue increased by approximately
RMB12.5 million or approximately 7.5% from approximately
RMB166.3 million for the Prior Period to approximately RMB178.8
million for the Reporting Period, the Group’s overall gross profit
decreased by approximately RMB2.0 million or approximately
6.1% from approximately RMB34.5 million for the Prior Period
to approximately RMB32.5 million for the Reporting Period. As
a result, the Group's overall gross profit margin decreased from
20.8% for the Prior Period to 18.2% for the Reporting Period,
which was mainly due to the increase in proportion of revenue
generated from sales of building materials during the Reporting
Period and sale of building materials entails relatively lower gross
profit margin within the business segment of sale and distribution
of merchandise.

Although the gross profit margin of sale of building materials was
improved during the Reporting Period, the gross profit margin of
sale and distribution of merchandise decreased from 23.3% for the
Prior Period to 19.9% for the Reporting Period, which was mainly
due to the increase in proportion of revenue generated from sale of
building materials which entails relatively lower gross profit margin
within the business segment of sale and distribution of merchandise
during the Reporting Period.

The gross profit margin of provision of services slightly decreased
from 11.8% for the Prior Period to 11.4% for the Reporting Period.
With the increasing volume of corporate projects and the expansion
of market share, the Group believed that the gross profit margin of
this business will gradually be more stable or even rise slowly.

Selling expenses

The Group's selling expenses increased by approximately RMB1.4
million or approximately 15.8% from RMB8.6 million for the Prior
Period to approximately RMB10.0 million for the Reporting Period.
Such increase was mainly due to the rental fees of a new flagship
mall of approximately RMB1.4 million incurred during the Reporting
Period (FY2016: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses

The Group's administrative expenses decreased by approximately
RMB1.6 million or approximately 14.5% from approximately
RMB10.5 million for the Prior Period to approximately RMB8.9
million for the Reporting Period. The decrease was mainly due
to the decrease in provision for impairment of trade receivables
by approximately RMB2.5 million from approximately RMB2.6
million for the Prior Period to approximately RMBO.1 million for the
Reporting Period.

Finance cost - net

The Group's net finance cost slightly decreased by approximately
RMBO.1 million from approximately RMB3.7 million for the Prior
Period to approximately RMB3.6 million for the Reporting Period.
The Group's average bank borrowings and the interest rates on
bank borrowings remained relatively stable during the Reporting
Period.

Profit for the period
As a result of the foregoing, the Group's profit for the period
decreased by approximately RMB1.4 million or approximately

17.0% from approximately RMB8.2 million for the Prior Period to
approximately RMB6.8 million for the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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PROSPECTS

Although the revenue of the business of sale and distribution of
merchandise recorded a growth during the Reporting Period, the
gross profit and gross profit margin of this business segment were
weakened by the keen market competition and the increase in
proportion of sale in building materials which entailed relatively
lower gross profit margin within the sale and distribution of
merchandise business. Although the Group expects that the
operating environment of the business of sale and distribution
of merchandise will be very difficult in the foreseeable future,
the Group believes that a new force can be provided to the
improvement of this business segment, especially the sale of
home improvement materials and furnishings, in the coming years
after the whole new flagship mall of the Group located at Jinxiu
International Home Exhibit Centre in Meixian District, Meizhou
commenced its operation in the second quarter of 2017.

On the other hand, the Group believes that there is plenty of room
for the development of the business of provision of Interior design
and engineering services. Although the revenue from provision of
services during the Reporting Period was comparable to the Prior
Period, the Group still feels confident in the growth of this business
operation in 2017 considering the number and size of corporate
projects secured by the Group at the moment and the progress of
those projects.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

As at 30 June 2017, the Group had a total cash and cash
equivalents balances of approximately RMB68.1 million (31
December 2016: RMB105.8 million) mainly denominated in
Renminbi and Hong Kong Dollars. The decrease in total cash and
cash equivalents balances was mainly due to the net cash used in
operating activities of approximately RMB30.4 million during the
Reporting Period.

As at 30 June 2017, the Group had net current assets of
approximately RMB252.0 million, as compared to approximately
RMB246.4 million as at 31 December 2016.

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2017, the Group had unutilised banking facilities
for short term financing of approximately RMB104.7 million (31
December 2016: RMB101.0 million) and total bank borrowings
of approximately RMB94.3 million (31 December 2016: RMB98.0
million).

As at 30 June 2017, the bank borrowings of the Group were
secured by buildings and land use right of the Group at the carrying
amounts of approximately RMB40.8 million (31 December 2016:
RMB41.2 million) and RMB2.9 million (31 December 2016: RMB2.9
million) respectively.

As at 30 June 2017, the notes payable of the Group was secured
by bank deposits of approximately RMBO0.3 million (31 December
2016: RMBO.3 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
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CAPITAL EXPENDITURE

The Group's capital expenditure for the Reporting Period amounted

to approximately RMB1.8 million, which was mainly for the

purchasing and constructing of the Group’s property, plant and

equipment.

FINANCIAL RATIO

Current ratio™ TEL RO

Quick ratio? HE R

Gearing ratio (%)? BEARBEL %)
Net debt to equity ratio (%)% FEBRE S L (%)

(1)

@)

3)

)

Current ratio Is calculated as the total current assets divided by the total

current liabilities.

Quick ratio is calculated as total current assets less inventories and
divided by total current liabilities.

Gearing ratio is calculated as the total debt divided by total equity and
multiplied by 100%.

Net debt to equity ratio is calculated as total borrowings net of cash and
cash equivalents and restricted cash, and divided by total equity and
multiplied by 100%.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

The Group mainly transacts and recognises its revenue in Renminbi
and also incurs cost in Hong Kong dollars and Renminbi. The Group
is exposed to foreign exchange risk with respect mainly to Renminbi
which may affect the Group’s performance. The management is
aware of the possible exchange rate exposure due to the continuing
fluctuation of Renminbi and will closely monitor its impact on the
performance of the Group to see if any hedging policy is necessary.
The Group currently does not have any foreign currency hedging

policy.
USE OF PROCEEDS FROM THE GLOBAL OFFERING

Upon completion of the Global Offering (as defined in the
prospectus of the Company dated 27 October 2015) and the
primary listing on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 6 November 2015, a
net proceeds from the Global Offering was received by the Group
which amounted to approximately HK$84.7 million after deducting
the underwriting commissions and all other related expenses.
The Group had utilised approximately HK$52.1 million of the net
proceeds as at 30 June 2017. The unutilised portion of net proceeds
is currently held in cash and have been placed in deposits with
banks in Hong Kong and the PRC and it is intended that it will be
applied in the manner consistent with the proposed allocations as
disclosed in the announcements of the Company dated 26 May
2016 and 31 July 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
Bl EsdmE S ih

As at 30 June 2017
RZZB-tFXA=1H
Use of proceeds Net proceeds Utilised Unutilised
FBRERR FERERE g28A tef K B0
HKS$ million HKS$ million HK$ million
BEET BEET BEET

1. Purchasing and setting up major facllities 1. BEREZTERE (BIEH

including fire safety and security system, MZzRREZ6) ARBE

as well as renovating the display area of MEEERERR (M)

a new flagship mall (Note 1) 21.8 21.8 -
2. Purchasing inventories for display and 2. FEGEUEFEERNHRE

initial operation at the new flagship mall RS EE (M)

(Note 1) 214 214 -
3. Refurbishing the Meijiang Outlet 3. BEiEIME 34 34 -
4. Upgrading the information system 4. BHRGAR 13 13 -
5. General working capital 5. —REEZS 42 42 -
6. Funding engineering services projects 6. ARIRRBEERMESR

(Note 2) (Hi2) 326 - 326

84.7 52.1 326

Notes: Bat -

(1) As disclosed in the announcement of the Company dated 26 May  (7)
2016, the Board resolved to change the proposed site of the new
flagship mall from Meijiang District, Meizhou to Meixian District,
Meizhou. The whole flagship mall has been put into operation since the
second quarter of 2017.

2) As disclosed in the announcement of the Company dated 31 July 2017,  (2)
the Board resolved to change the unutilised proceeds of approximately
HK$32.6 million for establishing a new logistic centre and a sales outlet
in Wuhua County of Meizhou to funding engineering service projects.

The proceeds are expected to be fully utilised before November 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLACING OF NEW SHARES UNDER GENERAL MANDATE
AND THE USE OF PROCEEDS

On 20 June 2016, the Company completed a placing of shares
up to 72,000,000 new ordinary shares of the Company (“Placing
Share”) at a placing price of HK$0.78 per Placing Share,
representing a discount of approximately 11.4% to the closing
price of HK$0.88 on the date of the placing agreement, to not
less than six placees who and whose ultimate beneficial owners
were third parties independent of the Company and its connected
persons. The net proceeds from the placing, after deducting
the related placing commission, professional fees and all related
expenses, was approximately HK$55.5 million. It was planned
that HK$49.9 million, representing approximately 90% of the
net proceeds from the placing, would be used for funding any
potential engineering services projects and the remaining portion
of approximately HK$5.6 million, representing approximately
10% of the net proceeds from the placing, would be used as
general working capital of the Group. As at 30 June 2017 and the
date of this interim report, the unutilised proceeds amounted to
approximately HK$23.0 million and HK$0.8 million, respectively,
which were for funding engineering services projects.

Details of the placing of shares by the Company are set out in the
Company’s announcements dated 6 June 2016 and 20 June 2016.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June
2017 (31 December 2016: Nil).

CAPITAL COMMITMENTS

The Group had no significant outstanding capital commitment as at
30 June 2017 (31 December 2016: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

& 2 51 5 B 53 i

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2017, the Group had a total number of 232
employees (31 December 2016: 255) and the total staff costs,
including Directors’ remuneration, amounted to approximately
RMB7.0 million for the Reporting Period (FY2016: RMB5.3 million).
The increase was mainly due to salary increment of employees
during the Reporting Period.

The Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe
benefits to employees. The Group conducts induction training for
all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends
on their specific field of operation.

The objective of the Group’s remuneration policy is to maintain
fair and competitive packages based on business requirements and
industry practice. In order to determine the level of remuneration
paid to its employees (including Directors and senior management),
the following factors are considered:

o workload, responsibility and job complexity;

. business requirements;

o individual performance and contribution to results;

o company performance and profitability;

° retention considerations and the potential of individuals;

o corporate goals and objectives;

o market rates and changes in relevant markets, including

supply and demand fluctuations and changes in competitive
conditions; and

° general economic situation.
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

Revenue
Cost of sales

Gross profit

Selling expenses
Administrative expenses
Other income and gains — net

Operating profit
Finance income
Finance expenses

Finance cost — net

Profit before income tax
Income tax expense

Profit for the period,
all attributable to equity
holders of the Company

Earnings per share attributable

to equity holders of
the Company for the period
— Basic and diluted

(RMB cents)

PHEHGE R X

For the six months ended 30 June 2017 #Z - F—+FNA=+HI~EA

Wz
HERA

E7

HERMX

TTHFX

H A WA Ko 215 B

REER
FAFHA
MH%EM

B RS A 5

BR AT 18 Bt A R
PRSI F

HAERN 2MEAQFER

BFEAER

HAXQRERFEAEMN

BRAEF

—EAXLEE(ARES)

The notes on pages 23 to 53 are an integral part of this condensed

consolidated interim financial information.
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Note
iora

Unaudited
RCEZX
Six months ended 30 June

BEANA=+THIEAEA

2017 2016
—E—+1F —E—REF
RMB’000 RMB’000
AR¥F T AR For
178,786 166,334
(146,331) (131,787)
32,455 34,547
(10,016) (8,647)
(8,944) (10,458)

80 197

13,575 15,639

929 139
(3,654) (3,794)
(3,555) (3,655)
10,020 11,984
(3,218) (3,789)
6,802 8,195

1.57 2.25

F23E3EMERABRAKRATHMBERZ
HRER D ©

E—RERRIERBIRAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

PHEHGE RO N AR

For the six months ended 30 June 2017 #HZ - F—+FNA=+HI A

Profit for the period B A

Other comprehensive income: HihZ2EEKA:

Items that may be reclassified AJBEET TR B
to profit or loss EHH

Currency translation differences BEMMmEER

Total comprehensive income HAZEWAEE
for the period, all attributable 2BHAQFELRE
to equity holders of the Company BB AEWN

Unaudited
REBEZX
Six months ended 30 June

BEANA=tHILEANEAR

2017 2016
—®—tF | -~ AT
RMB’000 RMB'000
ARBTFT | ARMTT
6,802 8,195
(1.908) 636
4,894 8,831

The notes on pages 23 to 53 are an integral part of this condensed ~ £523ZE53E i st AN AR E R B ER 2

consolidated interim financial information. #RCER D o
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

ASSETS

Non-current assets

Property, plant and equipment
Land use right

Intangible assets

Deferred income tax assets

Current assets

Inventories

Trade and other receivables
Restricted cash

Cash and cash equivalents

Total assets

PHEREGS

EEBEX

Asat 30 June 2017 R-ZFE—+F~NHA=+H

Note
HtiE
BE
FREBEE
M B REE 11
T b
EmEAE
BIEFTIST & BE 14
REEE
731
B 5 K H Mt e FRIE 2
PR #I3E & 13
RERREEED
EEH#E

19

Unaudited Audited
RISEZ KAz
30 June 31 December
2017 2016
—EB—+iF “E—RF
~A=+H | +tZA=1+—H”
RMB’000 RMB’000
AR¥FT ARBTF T
74,274 75,249
2,873 2,919

522 537

2,122 1,790
79,791 80,495
45,219 32,315
295,305 267,924
300 300

68,110 105,804
408,934 406,343
488,725 486,838

E—RERRIERBIRAT
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
hHEHEGEEEGRE

Asat 30 June 2017 R-F—+FNA=+H

EQUITY

Capital and reserves attributable
to equity holders of
the Company

Share capital

Share premium

Other reserves

Retained earnings

Total equity

LIABILITIES

Current liabilities

Trade and other payables
Bank borrowings

Current income tax liabilities

Total liabilities

Total equity and liabilities

The notes on pages 23 to 53 are an integral part of this condensed

s
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BEAHE

EEk A EAR

consolidated interim financial information.
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Note
Bt

15
15

16
17

Unaudited Audited
RISEZ KAz
30 June 31 December
2017 2016
—EB—+F —E-RF
A~A=+H | +tZA=1+—A”
RMB’000 RMB’000
AR¥FT AR TFT
35,638 35,638
243,832 243,832
(54,270) (52,362)
106,575 99,773
331,775 326,881
53,257 54,826
94,300 98,000
9,393 7,131
156,950 159,957
156,950 159,957
488,725 486,838

F2B3ES3EMERAGRARETHABERLZ
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2016
Comprehensive income:
Profit for the period ended 30 June 2016

Other comprehensive income:
Currency translation differences
Transactions with owners:
New shares placing (Note 15(a))

Balance at 30 June 2016

Balance at 1 January 2017
Comprehensive income:
Profit for the period ended 30 June 2017

Other comprehensive income:
Currency translation differences

Balance at 30 June 2017

o
lln

A.l_z—i

b HIRG A %5 & ZEE

For the six months ended 30 June 2017 # 7 —F— ti/\ﬁ_ 7L/5’L/f/\ 1E1.A4

R-B-RF-A-Bz&H
Z2HEBA:

HE-T-R"FAA=THL
HREER

Htt2EBA:
ERhEEE

HBEBEAZRS:

BLEMR (Mit156))

—t&5-B-Bz&8H
2EBA:
BE-Z—tFA A=tHL

HREF
Hitt2EBA:
BERMEEE

REB-LERAZTRZER

Unaudited
REER
Attributable to equity holders of the Company
ARRERSEAES

Share Share Other Retained Total
capital premium reserves earnings equity
BAEN REGEE Hitnfi e REEA ERAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®Fr AR®Fr AR¥TT AR®Fr AREF7
29,484 202,467 (53,927) 82,176 260,200
- - - 8,195 8,195
- - 636 - 636
6,154 41,365 - - 47,519
35,638 243,832 (53,291) 90,371 316,550
35,638 243,832 (52,362) 99,773 326,881
- - - 6,802 6,802
- - (1,908) - (1,908)
35,638 243,832 (54,270) 106,575 331,775
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
hHEHEGEREREE

For the six months ended 30 June 2017 #HZ - F—+FNA=+HI A

Cash flows from operating activities
Cash used in operations

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Purchase of property,
plant and equipment
Disposal of property,
plant and equipment
Purchase of intangible assets
Release of restricted cash
Addition of restricted cash
Addition of long term deposit

Net cash used in investing activities

Cash flows from financing activities
Proceeds from bank borrowings
Repayments of bank borrowings

Net proceeds from new shares placing

Net cash (used in)/generated from
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents
at beginning of the period

Exchange (losses)/gains on cash and
cash equivalents

Cash and cash equivalents
at end of the period

The notes on pages 23 to 53 are an integral part of this condensed
consolidated interim financial information.
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Note
it

117

Unaudited
REER

Six months ended 30 June

BEAA=+tHLEAREAR

2017 2016
—g—t% | —T- A%
RMB’000 RMB’000
ARBFT | ARETT
(25,643) (53,801)
(3,507) (3,794)
(1,288) (3.754)
(30,438) (61,349)
(1,793) (2,588)
145 -

- (19

300 18,870
(300) (30,115)

= (56,500)

(1,648) (70,352)
45,300 55,000
(49,000) (25,900)
- 47,519

(3,700) 76,619
(35,786) (55,082)
105,804 115,412
(1,908) 636
68,110 60,966
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GENERAL INFORMATION

Jiyi Household International Holdings Limited (the
“Company”) was incorporated in the Cayman Islands on 2
February 2015 as an exempted company with limited liability
under the Companies Law (as revised) of the Cayman Islands.
The address of the Company’s registered office is Clifton
House, 75 Fort Street, PO. Box 1350, Grand Cayman, KY1-
1108, Cayman lIslands. The address of its principal place of
business is Room 1405, 14/F., Jubilee Centre, 18 Fenwick
Street, Wanchai, Hong Kong.

The Company is an investment holding company and its
subsidiaries (together the “Group”) are principally engaged
in the business of sale and distribution of building and
home improvement materials and furnishings and provision
of interior design and engineering services in the People’s
Republic of China (the "PRC"). The controlling shareholder of
the Group is Xinling Limited, a company incorporated in British
Virgin Islands (“BVI") which is wholly-owned by Ms. Hou Wei
(“Ms. Hou").

This condensed consolidated interim financial information
is presented in thousands of Renminbi (“RMB"), unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue on 30 August
2017.
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GENERAL INFORMATION (Continued)

The financial information relating to the year ended
31 December 2016 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2017 as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2016 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance (Cap. 622).

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2017 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2016, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(the "HKFRS").

Jivi Household International Holdings Limited 24
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2016, as described in those

ACCOUNTING POLICIES

annual financial statements.

(a)

New and amended standards that are effective for the
financial year beginning on or after 1 January 2017 and
do not have a material impact on the Group:

Amendments to HKAS 12 “Income taxes”;
Amendments to HKAS 7 " Statement of cash flows;

Annual improvements 2014-2016 cycle.

New standards, new interpretations and amendments
to standards and interpretations that have been issued
but are not effective for the financial year beginning on
1 January 2017 and have not been early adopted by the

Group:

i A

in & o HA B §5 & i) Bff 5

3 BFEXE

B NPTt &SN TR 2 @ RT IR B

ES

—EAF+ZASt—BIEERZE

J& 81 765 ¥R 3R P il 7% 55 4F J2 A 7% R PR
E—e

(a)

R-ZE—tF—-A—Halz&RKBZ
PREFEEEN BHAEETEEX
B R RAERT R

BEGERE12% (BATA) [FEH]
BAGRAETH (BFTA) [RERER]:
TE-NEECT-RERHFEYE-

ERMBERAR T —tF—HA—H
Fia 2 BEREEYS BAREL &
RERMZFETER ER 7 ke
SEIR P T = ACHE

Effective for

the financial year
beginning on or after
TR 3
MRz M BREFEELER

HKFRS 9

FEMBHRE LR EISR

HKFRS 15

BN BREERFE155%

Amendments to HKFRS 1

FREMBHREEE1R

(EFTA)

Amendments to HKFRS 2

BN IREER 257
)

(ER]

"Financial instruments”
[£@Et T A ]

“Revenue from contracts with customers”

[EEPZ& W]
“First time adoption of HKFRS"”

[BERERABEM B @G EL

“Classification and measurement of
share-based payment transactions”
(BRI RR S 2 DB K2

25

1 January 2018
—ZE-N\F—H—H

1 January 2018
—F-/\F—A—H

1 January 2018
—2—-N\F—H—H
1 January 2018

—E-NF—-H—H
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

% BA

3 ACCOUNTING POLICIES (Continued) 3

(b)

2': =\
ik O}

ch Hi B §5 & w3 Bt 5

B BE (&)

New standards, new interpretations and amendments by EEMERRR_-ZFT—LF—H—H

to standards and interpretations that have been issued
but are not effective for the financial year beginning on
1 January 2017 and have not been early adopted by the

Group: (Continued)

Amendments to HKFRS 4
BB R E R FA5R
({BETA)

Amendments to HKAS 28
BB G AR FE285
({BETA)

Amendments to HKAS 40
BB G AR FE405%
(BETA)

HK(FRIC)-Int 22

58 (BRMBRE
BEZEg)-BEB2

HKFRS 16
BAMBHEEAE 165

Amendments to
HKFRS 10 and HKAS 28
BB R EERIF105%

Interim Report 2017

“Insurance contracts”

[RER & 4]

“Investment in associates and joint ventures”

[REERBREELERZRE]

“Investment property”

[(REME]

“Foreign Currency Transactions and
Advance Consideration”

[SNE R 5 RIAHIE]

"Leases”
[fE ]

“Sale or contribution of assets between an
investor and its associate or joint venture”
[REEEABE ARG EREZH

REBEGFHAERIFE 285K MEELELHE]
(BRI &)
Jivi Household International Holdings Limited 26
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Effective for
the financial year

beginning on or after

BREFIAHRzE
PG 2 B A

1 January 2018

—E-NF—H—H

1 January 2018
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1 January 2018

—E-NF—H—H

1 January 2018
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1 January 2019
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To be determined



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (Continued)

(b)

New standards, new interpretations and amendments
to standards and interpretations that have been issued
but are not effective for the financial year beginning on
1 January 2017 and have not been early adopted by the
Group: (Continued)

None of these is expected to have a significant impact on
the condensed consolidated interim financial information
of the Group, except for the followings:

HKFRS 9, “Financial instruments”

HKFRS 9 addresses the classification, measurement and
derecognition of financial assets and financial liabilities,
introduces new rules for hedge accounting and a new

impairment model for financial assets.

While the Group has yet to undertake a detailed
assessment of the classification and measurement of
financial assets, debt instruments currently classified as
available-for-sale (AFS) financial assets would appear to
satisfy the conditions for classification as at fair value
through other comprehensive income (FVOCI) and hence
there will be no change to the accounting for these
assets.

Accordingly, the Group does not expect the new
guidance to have a significant impact on the classification

and measurement of its financial assets.

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect
the accounting for financial liabilities that are designated
at fair value through profit or loss and the Group does
not have any such liabilities. The derecognition rules have
been transferred from HKAS 39 Financial Instruments:
Recognition and Measurement and have not been
changed.

27
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

% BA
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3 ACCOUNTING POLICIES (Continued)

(b)

Jivi Household International Holdings Limited

New standards, new interpretations and amendments
to standards and interpretations that have been issued
but are not effective for the financial year beginning on
1 January 2017 and have not been early adopted by the
Group: (Continued)

HKFRS 9, “Financial instruments” (Continued)

The new hedge accounting rules will align the accounting
for hedging instruments more closely with the Group's
risk management practices. As a general rule, more
hedge relationships might be eligible for hedge
accounting, as the standard introduces a more principles-
based approach. While the Group is yet to undertake a
detailed assessment, it would appear that the Group's
current hedge relationships would qualify as continuing
hedges upon the adoption of HKFRS 9. Accordingly,
the Group does not expect a significant impact on the
accounting for its hedging relationships.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses
(ECL) rather than only incurred credit losses as is the case
under HKAS 39. It applies to financial assets classified
at amortised cost, debt instruments measured at FVOCI,
contract assets under HKFRS 15 Revenue from Contracts
with Customers, lease receivables, loan commitments and
certain financial guarantee contracts. While the Group
has not yet undertaken a detailed assessment of how
its impairment provisions would be affected by the new
model, it may result in an earlier recognition of credit
losses.
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NOTES TO THE CONDENSED CONSOLIDATED INTERéM FINANCIAL INFORMATION
&

3 ACCOUNTING POLICIES (Continued)

(b)

New standards, new interpretations and amendments
to standards and interpretations that have been issued
but are not effective for the financial year beginning on
1 January 2017 and have not been early adopted by the
Group: (Continued)

HKFRS 9, “Financial instruments” (Continued)

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are
expected to change the nature and extent of the Group's
disclosures about its financial instruments particularly in
the year of the adoption of the new standard.

HKFRS 9 must be applied for financial years commencing
on or after 1 January 2018. Based on the transitional
provisions in the completed HKFRS 9, early adoption in
phases was only permitted for annual reporting periods
beginning before 1 February 2015. After that date, the
new rules must be adopted in their entirety. The Group
does not intend to adopt HKFRS 9 before its mandatory
date.

HKFRS 15, “Revenue from contracts with
customers”

HKFRS 15 is a new standard for the recognition of
revenue. This standard will replace HKAS 18 which
covers contracts for goods and services and HKAS 11
which covers construction contracts. The new standard is
based on the principle that revenue is recognised when
control of a good or service transfers to a customer. The
standard permits either a full retrospective or a modified
retrospective approach for the adoption.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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3 ACCOUNTING POLICIES (Continued)

(b)

Jivi Household International Holdings Limited

New standards, new interpretations and amendments
to standards and interpretations that have been issued
but are not effective for the financial year beginning on
1 January 2017 and have not been early adopted by the
Group: (Continued)

HKFRS 15, “Revenue from contracts with
customers” (Continued)

Management is currently assessing the effects of applying
the new standard on the Group’s financial statements
and has identified the following areas that are likely to be
affected:

e revenue from service — the application of HKFRS
15 may result in the identification of separate
performance obligations which could affect the
timing of the recognition of revenue.

e accounting for certain costs incurred in fulfilling a
contract — certain costs which are currently expensed
may need to be recognised as an asset under HKFRS
15.

At this stage, the Group is not able to estimate the impact
of the new rules on the Group's financial statements. The
Group will make more detailed assessments of the impact
over the next six months.

HKFRS 15 is mandatory for financial years commencing

on or after 1 January 2018. At this stage, the Group does
not intend to adopt the standard before its effective date.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (Continued)

(b)

New standards, new interpretations and amendments
to standards and interpretations that have been issued
but are not effective for the financial year beginning on
1 January 2017 and have not been early adopted by the
Group: (Continued)

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being recognised
on the balance sheet, as the distinction between
operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and
a financial liability to pay rentals are recognised. The only
exceptions are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
operating leases. The Group has not yet determined
to what extent of the Group's existing non-
cancellable operating lease commitments will result
in the recognition of an asset and a liability for future
payments and how this will affect the Group's profit and
classification of cash flows.

Some of the commitments may be covered by the
exception for short-term and low value leases and some
commitments may relate to arrangements that will not
qualify as leases under HKFRS 16.

The new standard is mandatory for financial years
commencing on or after 1 January 2019. At this stage,
the Group does not intend to adopt the standard before
its effective date.
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ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates. In preparing this condensed consolidated
interim financial information, the significant judgements made
by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements
for the year ended 31 December 2016.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Financial risk factors

The Group's activities expose it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial

performance.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2016.

There have been no changes in the risk management policies
since year end.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been
identified as the chief executive officer of the Company. The
chief executive officer reviews the Group’s internal reporting
in order to assess performance and allocate resources. The
chief executive officer has determined the operating segments
based on these reports. The chief executive officer considers
the business from products and services perspective, and
determines that the Group has the following operating
segments:

(i)  Sale and distribution of merchandise
(i)  Provision of interior design and engineering services

The CODM assesses the performance of the operating
segments mainly based on segment revenue and gross
profit of each operating segment. The Company currently
does not allocate assets and liabilities to its segments, as the
CODM does not use this information to allocate resources
to or evaluate the performance of the operating segments.
Therefore, the Company does not report a measure of total
assets or total liabilities for each reportable segment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

i BA 4% & o HA Bif ¥5 & i B 5

6 SEGMENT INFORMATION (Continued)

The segment information provided to the CODM for the
reportable segments for the period is as follows:

Segment Revenue

— Sale and distribution of merchandise
Total segment revenue
Inter-segment revenue

Revenue from external customers

— Provision of interior design and
engineering services
Total segment revenue
Inter-segment revenue

Revenue from external customers

Jivi Household International Holdings Limited
Interim Report 2017
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Six months ended 30 June

BEANA=tTHILEAEA

2017 2016
—E—tF AN
RMB’000 RMB'000
ARETFT ABRBTT
158,958 139,692
(16,282) (10,124)
142,676 129,568
38,924 36,766
(2,814) -
36,110 36,766
178,786 166,334




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

6 SEGMENT INFORMATION (Continued)

Segment Cost

— Sale and distribution of merchandise

— Provision of interior design and
engineering services

Segment gross profit

— Sale and distribution of merchandise

— Provision of interior design and
engineering services
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Six months ended 30 June
BEAA=1THILAEA

2017 2016
—®—t% | —T-~%
RMB’000 RMB"000
ARMFT | ARETT
114,337 99,371
31,994 32,416
146,331 131,787

Six months ended 30 June
BEZEAA=1+THIEAEA

2017 2016
—E—tfF —E—RF
RMB’000 RMB’000
AR T T ARETFT
28,339 30,197
4,116 4,350
32,455 34,547
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

i BA 4% & o HA Bif ¥5 & i B 5

6 SEGMENT INFORMATION (Continued)

Segment gross profit FEWER
Other income and gains — net H AW Rz
Selling expenses BHE R 2
Administrative expenses THAX
Finance cost — net g I W E
Income tax expense P H 7 >2
Profit for the period B R

During the period, all revenues of the Group were derived from

the PRC.

Non-current assets, other than deferred income tax assets,

were mainly located in the PRC as at 30 June 2017 and 31

December 2016.

During the period, there was one external customer
contributed (2016: Nil) over 10% of the total revenue of
the Group. The revenue derived from this customer was
RMB21,393,000 during the period.
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Six months ended 30 June
BEAA=1tHILAEA

2017 2016
—B—+HF —E-REF
RMB’000 RMB'000
AR FT ARETT
32,455 34,547

80 197

(10,016) (8,647)
(8,944) (10,458)
(3,555) (3,655)
(3,218) (3,789)
6,802 8,195
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ch H Bt ¥ & i Bfd 5E

6 SEGMENT INFORMATION (Continued)

Breakdown of the revenue by products or services is as follow:

Segment Revenue

Sale and distribution of merchandise
— Building materials

— Home improvement materials

— Furnishings

Provision of interior design and
engineering services
Elimination
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Six months ended 30 June
BEAA=1THILAEA

2017 2016
—®—t% | —T-~%
RMB’000 RMB"000
ARMFT | ARETT
128,576 80,929
20,370 31,046
10,012 27,717
158,958 139,692
38,924 36,766
(19,096) (10,124)
178,786 166,334
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

i BA 4% & o HA Bif ¥5 & i B 5

7 OPERATING PROFIT

An analysis of the amounts presented as operating items in the

financial information is given:

Operating items

(Reversal of)/provision for write-down of
inventories

Provision for impairment of trade receivables

Operating profit

8 INCOME TAX EXPENSE

Current income tax
Deferred income tax (Note 14)

Jivi Household International Holdings Limited
Interim Report 2017
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Six months ended 30 June

BEANA=tTHILEAEA

2017 2016
—E—tF AN
RMB’000 RMB'000
ARETFT ABRBTT
13,529 12,977

(57) 102

103 2,560

13,575 15,639

8 MEHAX

Six months ended 30 June

BEANA=+tHLEAREA

2017 2016
—E— T NEF
RMB’000 RMB’'000
ANB¥FT AR For
3,550 4,422

(332) (633)

3,218 3,789




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA Bl 75 & i B G

8 INCOME TAX EXPENSE (Continued) 8 MEFHMEX(£)
AN 52 B 4 B SR i Sas B 2 R T8 HR B A i A
MAEBHFAZ MRAENIBRESEBA N
TER:

The taxation on the Group’s profit before income tax differs
from the theoretical amount that would arise using the tax rate
applicable to profit of the Group as follows:

Six months ended 30 June
BEAA=1tHILAKEA

2017 2016

—E2-tF —T—RF

RMB’000 RMB’000

AR FT ABETFT

Profit before income tax BR BT 45 50 Bl A 10,020 11,984
Tax calculated at the tax rate applicable REARE R ENE N 2 B2

to profits in the respective companies AENHIE 2,505 2,996
Tax losses for which no deferred RERRELEREHEEZ

income tax asset was recognised MIAEE 106 45

Tax exemptions R EE 584 708

Expenses not deductible for tax purposes LIRS 23 40

3,218 3,789

Cayman Islands income tax HERESHREHR
RARIRERASHEQRE (I8ET) RH
ERETMKIAEREERAR At -
BHREBNFAEFSFEN -

The Company is incorporated in the Cayman lIslands as an
exempted company with limited liability under the Companies
Law (as revised) of the Cayman Islands and accordingly, is
exempted from the Cayman Islands income tax.

BVI income tax KEELBBREH
RARNRBRELES 2B RETRE
RERAESEEEERRDAEMAL
Et EHREHNRBRE LS EHR -

The Company'’s subsidiary in the BVI was incorporated under
the International Business Companies Act of the BVI and,
accordingly, is exempted from the BVI income tax.
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INCOME TAX EXPENSE (Continued)
Hong Kong profits tax

Entities incorporated in Hong Kong are subject to Hong Kong
profits tax at a rate of 16.5% for the six months ended 30
June 2017 (six months ended 30 June 2016: 16.5%) on the
estimated assessable profit for the period. No Hong Kong
profits tax has been provided for as there was no business
operation that is subject to Hong Kong profits tax during the
period.

PRC enterprise income tax (“EIT")

The entities incorporated in the PRC are subject to EIT.
According to the EIT law effective from 1 January 2008, all PRC
enterprises are subject to a standard EIT rate of 25%.

PRC withholding tax (“WHT")

According to the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after 1 January 2008
are generally subject to a 10% WHT. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement
entered into between the PRC and Hong Kong, the relevant
WHT rate will be reduced from 10% to 5%. During the period,
the directors of the Company reassessed the dividend policy
of the major subsidiary established in the PRC, Guangdong
Jiyi Household Building Materials Chain Co., Ltd. (R &
—REBEMBEHEBR AR (“Jiyi Household”), based on
the Group's current business plan and financial position,
no retained earnings as of 30 June 2017 generated by Jiyi
Household would be distributed to its non-PRC registered
intermediate holding company and as such, no deferred tax
liability has been provided by the Group for the earnings
expected to be retained by Jiyi Household in the PRC and not
to be remitted out of the PRC in the foreseeable future.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ch H Bt ¥ & i Bfd 5E

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit

attributable to equity holders of the Company by the weighted

average number of ordinary shares in issue during the period.

Profit attributable to equity holders of
the Company (RMB'000)

Weighted average number of ordinary shares

Basic earnings per share (RMB cents)

in issue (thousands of shares) (a)

(FAZ) (a)

Pursuant to the resolutions in writing of the shareholders of the
company passed on 6 October 2015, the authorised share capital of
the Company was increased from HK$380,000 to HK$500,000,000
divided into 5,000,000,000 shares with a par value of HK$0.10
each by the creation of an additional 4,996,200,000 shares. An
aggregate of 269,990,000 shares were issued and allotted to the
existing shareholders as at 6 October 2015 (the “Capitalisation
Issue”).

In determining the number of shares of the Company in issue,
the total of 270,000,000 shares issued (1 share issued on the
incorporation of the Company, 9,999 shares issued on the
reorganisation of the Group and 269,990,000 shares issued on
Capitalisation Issue) were deemed to have been in issue since 1
January 2014.
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Six months ended 30 June
BEAA=1tHILAEA

2017 2016
—E—+HF —E-RF
6,802 8,195
432,000 364,352
1.57 2.25

(@ WBEARABRER-_ZT—AFTANBBE
BZEMRARE  ARAZEEBRAS B
3%4,996,200,000% % 5 H1380,000/% 7T 15 %
500,000,000/ 7T, * % 4%5,000,000,000/% &F i
EECIGETZRMH R E—HF+AXR
H - & #£269,990,000/% i 17 B 817 & Bl 8 T

HERR ([ERL#T]) -

REERRABEEITRMNEE K &%
270,000,000 B # 7 AR 5 (A AR At
MR ET—RRMD RAEEEZHR
179,999 f& 15 K i B AL B 1T R B 1T
269,990,000/ fx 7 ) 18 A E =T — PO F —
B—BHUARBET.

E—RERRIEREIRAT

“E—tFPHRS



L A B |

i R R
U e

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

i BA 4% & o HA Bif ¥5 & i B 5

9 EARNINGS PER SHARE (Continued)

(@) (Continued)

Upon the completion of the Global Offering (as defined in the
prospectus of the Company dated 27 October 2015), the Company
issued 90,000,000 new shares. On 20 June 2016, the Company
completed the placing of 72,000,000 new shares.

For the six months ended 30 June 2017, diluted earnings per
share were the same as basic earnings per share due to the
absence of dilutive potential ordinary shares as at period end
date.

10 DIVIDEND

The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2017.

Jivi Household International Holdings Limited 42
Interim Report 2017

9

10

BRERN (&)
@ (&)

ReRBEE (FERARFAHAZT—H
FHAZTEAZHBRER) TR RNAF
£ %%1790,000,0008% #1 A& 17 « R =T —7"F~
AZ+H  RNARFEKEE 72,000,000 1

e
BHE_Z—+FXA=ZTHLERNERZE
g RN R RERRNER RER
RGBS BEEEE TR -
iR 2

EESTERRBEZ_T—LFA=F
B 1B 7 ELA IR A ] A AR,



Six months ended 30 June 2016
Opening net book amount
Additions

Transfer
Depreciation

Closing net book amount

Six months ended 30 June 2016

Cost
Accumulated depreciation

Net book amount

Six months ended 30 June 2017
Opening net book amount
Additions

Disposal

Transfer
Depreciation

Closing net book amount

Six months ended 30 June 2017

Cost
Accumulated depreciation

Net book amount

11 PROPERTY, PLANT AND EQUIPMENT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA 4= & b HA Bit ¥5 & W B X

1M1 YVE - BERRKE

Furniture,
Motor  fittings and Leasehold  Construction
Buildings vehicles equipment improvements  in progress Total
BE KB
BF AE SE HEEE HEIR At
RMB 000 RMB'000 RMB'000 RMB 000 RMB 000 RMB 000
ABETFT  AREFT  ARETT AEETT ARETT ARKTZT
42,946 1,186 207 12,295 177 56,811
2,068 198 17 - 305 2,588
308 - - - (308) -
(874) (107) (70) (2,052) - (3,103)
44,448 1,277 154 10,243 174 56,296
53,775 2,259 1,175 29,095 174 86,478
(9,327) (982) (1,021) (18,852) - (30,182)
44,448 1,277 154 10,243 174 56,296
41,188 3,716 431 9,947 19,967 75,249
- - 329 - 1,464 1,793
- (170) - - - (170)
452 - - 18,000 (18,452) -
(820) (262) (164) (1,352) - (2,598)
40,820 3,284 59 26,595 2,979 74,274
52,202 4,612 1,798 49,356 2,979 110,947
(11,382) (1,328) (1,202) (22,761) - (36,673)
40,820 3,284 596 26,595 2,979 74,274
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

i BA 4% & o HA Bif ¥5 & i B 5

12 TRADE AND OTHER RECEIVABLES

Trade receivables due from third parties
Trade receivables due from
a related party (Note 18)
Less: allowance for impairment of trade
receivables

Trade receivables, net

The credit period granted to customers is between 0 to 360
days. The ageing analysis of the trade receivables from the date

of sales is as follows:

Up to 6 months
6 to 12 months
Over 12 months

Jivi Household International Holdings Limited
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As at
P

30 June 31 December
2017 2016
—E—+tF —E—REF
ANAB=+H | TZA=+—H
RMB’000 RMB’000
AR¥FTT ARBTF T
208,967 180,620
4,800 2,334
(3,965) (3,862)
209,802 179,092

BYEPZEEHN F0E360K- AHE
HEIEEE 5 RUGRIB Z R DTN T -

As at
P

30 June 31 December
2017 2016
—E—+F —E—RF
ANA=+H [H=ZA=+—H
RMB’000 RMB’000
AR¥FT ARMTF T
149,405 138,491
59,384 34,037
4,978 10,426
213,767 182,954




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
f& BA 4% & o HA Bl 75 & i B G

12 TRADE AND OTHER RECEIVABLES (Continued)

As at 30 June 2017, trade receivables of RMB12,145,000
(31 December 2016: RMB9,224,000) was past due but not
impaired. These relate to a number of independent customers
for whom there is no significant financial difficulty and based
on past experience, the overdue amounts can be recovered.
The aging analysis of these trade receivables is as follows:

6 to 12 months NE+ @A
Over 12 months Bl @A
45
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B RHEMEBWFIR (&)

R-ZT—tFENA=Z+RH ZHRKZE
AR #12,145,000c (ZE—~"F+=H
=—t+—H: AR%9,224,0007T)E @B
RRE-%ZEFE S EWGRIAEY &|E KR
BR#E s Z2EBIEFPER BERBE
K DaESRER] TIE - ZEE FIEWN
HIEZBRBROWIT

As at
i

30 June 31 December
2017 2016
—E—+tF —E—REF
ANAB=+H | TZA=+—H
RMB’000 RMB’000
AR¥FTT ARBT T
8,809 -
3,336 9,224
12,145 9,224
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA Bl 75 & i B 5

13 RESTRICTED CASH 13 ZRFERE
As at
i
30 June 31 December
2017 2016
—EB—+tF —TE—XRE
ANB=+H | +t-—A=+—H”H
RMB’000 RMB’000

AR FT AEETT

Restricted cash ZRHIIRE 300 300
Bank deposits amounted to RMB300,000 (31 December 2016: RITTE XA RE300,000T (ZZF—N4F
RMB300,000) were placed as guarantee deposits for issuing +Z—HA=+—8: AE#%¥300,0007T) J51F
notes payable. BEERBETERNERZ BRER

As at 30 June 2017, the effective interest rate on restricted RIE—+FERA=Z=1+H IRFIBL2
cash was 1.30% (31 December 2016: 1.30%) per annum. ERFEFMEE130% (ZFE—XRFE+_H

=+—H:1.30%) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA B 75 & i B G

14 DEFERRED INCOME TAX 14 EEFRBH

As no deferred income tax liabilities were recognised, there are RZZE—tFA=+H" H# ﬁ“i’[ﬂﬁi‘ﬁ?&

no offset amounts as at 30 June 2017 (31 December 2016: EREREEFTS IR B E S EEERIE (=

Nil). TZ—XF+-_A=1+—H:&E)-
As at
i

30 June 31 December
2017 2016
—EB—+5F —T—R%F
~NA=1+H +=-—BA=1+—H
RMB’000 RMB’000

AREFIT AEETT

Deferred tax assets: RIETIHE FE
— to be recovered within 12 months — &R+ @ A Rk 2,122 1,790
The movements in deferred tax assets are as follows: EERIBEEZBNOT
Deferred tax assets: EEHEEE:
Provision for
impairment
of trade  Provision for
Accrued Accrued and other impairment
rental payroll receivables  of inventories Total
E5REM
sk E
i Gpiika ETE RERE BEHRERE #st
RMB'000 RMB'000 RMB'000 RMB'000 RMB000

AEETT  ARETT ARETT ARETT ARETT

At 1 January 2016 RZZ—R"F-F—H 807 616 156 174 1,753
Credited/(Charged) to profitor loss it AE%,/ (BEHR) 32 (65) 640 26 633
At 30 June 2016 RZE-<FXA=1H 839 551 79 200 2,386
At 1 January 2017 R-Z—+F—F—H 385 201 966 238 1,790
Credited/(Charged) to profitor loss st AB%,/ (BEHER) 338 (18) 26 (14) 332
At 30 June 2017 R-ZE—+F~A=+H 723 183 992 224 2,122
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

i BA 4% & o HA Bif ¥5 & i B 5

14 DEFERRED INCOME TAX (Continued)

At 30 June 2017, the Group did not recognise deferred
income tax assets of RMB 106,000 (30 June 2016: RMB45,000)
in respect of losses amounting to RMB426,000 (30 June 2016:
RMB181,000) as it is not probable that future taxable profits
against which the losses can be utilised. The estimated tax
losses are subject to approval by the relevant tax authorities.

15 SHARE CAPITAL AND SHARE PREMIUM

Ordinary shares, issued and fully paid:

At 1 January 2016 RZT—RE—H—H
New shares placing (a) B & FT A% 17 (a)
At 30 June 2016 RZE-RFARNA=1H
At 1 January 2017 and RZZE—tF—-—A—-BK
30 June 2017 —E—+FXA=TH
Jivi Household International Holdings Limited 48
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14 EEFRBH (&)

R-_TE—+tFENA=Z+H AEEWER
ANR#426,000c (ZE—NFENA=+
H: AR¥181,0007T) 2 1B HERIELFT
BHEEARE106,0007T (ZZ—/NEN
A=+H: AR¥450007T) BEEZ%E
B 18 K AT e A RO 88 R SR B aR A g A1)
HErIRIEBEAFE AN SRR &R -

JTAEE -

15 BRARRKRGDEE

TRE (BETRER)
Share
Share Capital Premium
&N IR 4518
Number of
ordinary
shares (of
HK$0.10 each) RMB'000 RMB'000
ZEREA
(R EE
0.10&1) ARETFT ARETFT
360,000,000 29,484 202,467
72,000,000 6,154 41,365
432,000,000 35,638 243,832
432,000,000 35,638 243,832




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
f& BA 4% & o HA Bl 75 & i B G

15 SHARE CAPITAL AND SHARE PREMIUM (Continued)

16

(@ On 20 June 2016, the Company issued and allotted
72,000,000 new ordinary shares at a par value of
HK$0.10 per share for a cash consideration of HK$0.78
each. All the ordinary shares issued rank pari passu with

the then existing ordinary shares in all respects.

TRADE AND OTHER PAYABLES

The ageing analysis of trade payables based on invoice date

were as follows:

Up to 3 months
3 to 6 months

6 to 12 months
Over 12 months

iﬂ+ ﬂﬁ

The credit period secured by the Group's suppliers ranges from

0 to 90 days.
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15 REARKRG®E (&)

(a

R-ZZF—XRFERAH

—+8 - AR2FM

FR0.78B T2 HE BT M
72,000,000/% % A% E1180.1078 7T Z 7
BER-BETZMAEBREST
HEERZREEARZFERSFMH

fiz e

16 BEZREMENRKE

B HENT

T

FIRENEE A B2 FRic o AT

As at
i

30 June 31 December
2017 2016
—E—tfF —E—RF
~A=+H | +tZA=1+—8”
RMB’000 RMB'000
AR¥F T ARETFT
18,247 17,780
1,792 1,607
2,135 1,772
462 963
22,636 22,122

AR EEHERRE ZEEHNT F0£90

9&0
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA Bl 75 & i B 5

17 BANK BORROWINGS 17 B|ITER
As at
JiS
30 June 31 December
2017 2016
—E—+tF —E—REF
~NA=1+H | +tZA=1+—H”
RMB’000 RMB 000
AR¥F T AREF T
Secured bank borrowings BIEHIRITER 94,300 98,000
(@) As at 30 June 2017, the bank borrowings of the @ RZE—+tFAAA=+H KEE
Group were secured by buildings and land use right of ZRITIE B AK¥40,820,000
RMB40,820,000 (31 Dcember 2016: RMB41,188,000) T(ZE—RF+A=+—8:
and RMB2,873,000 (31 December 2016: RMB2,919,000) AR #41,188,000 ) 2 EEF R AR
respectively. The bank borrowings were also jointly #2,873,000L (ZFE—XRF+=H
guaranteed by Ms. Hou, Mr. Deng lianshen, husband =+—H:AK%2919,000T) 2t
of Ms. Hou, and Meizhou Enterprise Credit Finance HofF BRI - SRITIE R TR ER
Guarantee Investment Co., Ltd. (#§/ T ERIE R T BERLE (BErdzXx)RiE
BEHRRA) . M EREERIEERARAAES
EfRe
Jivi Household International Holdings Limited 50
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA B 75 & i B G

17 BANK BORROWINGS (Continued) 17 S|RITER(E)
(b) The weighted average effective interest rates during the by REIRZIEFHERFELDT

period are as follows:

Six months ended 30 June

BEANA=+tHIEAEA

2017 2016
—E—tF —E-RF
Bank borrowings RITER 5.62% 5.92%
The carrying amounts of the Group’s borrowings were fﬁ"‘ T—tFRA=ZTH BRAEEKX
approximated to their fair values as at 30 June 2017 as IDERBIHNNEEBREREFHR—
the interest rates of most of the borrowings were variable iLA N ERZEREeERAE RN AR
and original term within one year. ae
The carrying amounts of bank borrowings are all TERZEASEDHAAREE-
denominated in RMB.
51 S—ERREZEREGIRAG
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18 RELATED PARTY TRANSACTIONS

FERE R &

The directors of the Company are of the view that the

following companies and individuals were related parties

that had transactions or balances with the Group during the

period:

Name of the related party
BMBEHEE8

Ms. Hou Wei
(E3 S G

Meizhou Xikang Construction
Company Limited
("Meizhou Xikang”)

N EREEIRARAA]
(TMERE])

Mr. Wen Jingfeng (“Mr. Wen")

mAEERAE (NREE])

Principal business activities

FEXBED

Architectural Engineering

EETRR

Saved as disclosed in Note 17(a) in this interim financial

information, the following transactions were carried out

between the Group and related parties:

(a) Key management compensation

Wages, allowance and bonus
Contributions to pension plans

and others

Jivi Household International Holdings Limited
Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA Bl 75 & i B 5

18 BEEARS

R ARAREZER/TIRBAREAR
HAREARZ AT T

Relationship with the Group
BEAEEZBEER

Controlling Shareholder
FERR AR R

An entity is significantly influenced by
a close member of the Controlling
Shareholder

REBRBERRXGOREATEZER

Son of Ms. Deng Haiming,
key management
TREBABRERLLZF

BN Fh BREA 15 & R YRR 7 (a) P I BB & S
REERER T BHETATR S
() FEEEEFHMN

Six months ended 30 June

BEANA=+THLEAREAR

2017 2016
= —E—RE
RMB’000 RMB 000
AR%FT ARBFT
1,772 1,331

70 51

1,842 1,382




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
f& BA 4% & o HA Bl 75 & i B G

18 RELATED PARTY TRANSACTIONS (Continued) 18

(b) Transactions with related parties

In the opinion of the directors of the Company, the
related party transactions were carried out in the normal
course of business and at terms negotiated between the
Group and the respective related parties.

A g M 72 B 1
FREEX N ZEE

Sales to Meizhou Xikang
Rental paid to Mr. Wen

(c) Balances with related parties

e A M 42 FR R IR

Amounts due from Meizhou Xikang

The balances due from a related party are denominated in
RMB, unsecured, interest free and repayable on demand.

No balance due from related companies is past due or
impaired.

53

RBAXS (&)
(b) EHEABE 2XZ
ARAPEERS BBHITXSTINIE

B RIBIE P IR A& B A BE R B
B 2 ARBETT

Six months ended 30 June

BEANA=1+THIEAEA

2017 2016
—E—+tF ZE—RF
RMB’000 RMB’000
AR¥TFr ARMTFT
2,483 983

18 16

(o R 28R

As at
i

30 June 31 December
2017 2016
—E T REF
ANAB=+H | TZA=+—H
RMB’000 RMB’000
AR¥F T AR For
4,800 2,334

FEM — 2 BEEE T R A AR B EHE
BEER 2ERARBEBREE-

I % e W B Bk R B A5 2R 2 A B SR
&

K—REERIZRERAD
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OTHER INFORMATION
H fth & 3

DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2017 and there is no
arrangement that a shareholder has waived or agreed to waive any
dividend.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the during
the six months ended 30 June 2017.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

None of the Directors had engaged in or were interested in any
business which competed or was likely to compete, either directly
or indirectly, with the business of the Group during the Reporting
Period.

Jivi Household International Holdings Limited
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2017, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong, the “SFO")), which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of the SFO; as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing rules”), were as follows:

Aggregate long positions in the shares and underlying shares
of the Company

Name of Director Nature of interest

EEHR BmiE

Ms. Hou Wei (“Ms. Hou") (Note 2) Interest in a controlled
corporation

EEzLE (Bax]) (BiE2) S HEE

Mr. Hou Bo (“Mr. Hou") (Note 3) Interest in a controlled
corporation

R L ([REE]) (A16E3) RIEHAE

55

OTHER INFORMATION
H fth & i

EERBETHRAERROREERNI 2
BHERXE

RZE—tFRNA=ZTH ARAZTEENK
BITRABRARBRETMERER (&
RBEBEVFENERZZMABEIN (TBER
HAE WA ) EXVER) 2 Btn - HHE R ) B R
EBREERER S L ERDIFET RS B
EARRNE NPT 2 s FOR R RARSERIN AR
RAREBEZBZF LB GROIFI2GAFEZE
FCfit 2 s ROR B SARIBH R FTE S E AR
AN (TEWRRA ) SR LT AESHE
TRHFXZMEETR| (BREFA ) EHER
NE| LB Rz S FORB I

RAEXTRGRE@ERG 2T A&

Approximate

Number of percentage of
shares of the issued

the Company share capital
HEBRITREZ

ARARRGEE BHABES T
(Note 1)

(B1aE1)

189,054,000 43.76%
5,562,000 1.29%

K—REERIZRERAD
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OTHER INFORMATION
H fth & 3

Notes:

1. The percentage figures were calculated based on 432,000,000 ordinary
shares (“Shares”) of the Company having a par value of HK$0.1 each in
issue as at 30 June 2017.

2. Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling Limited (“Xinling”). Xining was the registered holder of
189,054,000 Shares. Under Part XV of the SFO, Ms. Hou was therefore
deemed to have interests in 189,054,000 Shares in which Xinling was
interested.

3. Mr. Hou was beneficially interested in 100% of the issued share capital
of Jiesi Global Investments Limited (“Jiesi Global”). Jiesi Global was the
registered holder of 5,562,000 Shares. Under Part XV of the SFO, Mr. Hou
was therefore deemed to have interests in 5,562,000 Shares in which Jiesi
Global was interested.

Save as disclosed above, as at 30 June 2017, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in any Shares, underlying shares
or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of the SFO or which were required to be kept
pursuant to Section 352 of the SFO or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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OTHER INFORMATION
H fth & i

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FERRRAARQTRG - EEEREBERS
SHORT POSITIONS IN THE SHARES, DEBENTURES AND ZREERRE
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2017, the following persons (other than the Directors W =—ZE—+tFA=Z+H U TAL (ARFE
or chief executive of the Company) had interests or short positions % 8k &= 17 LA B FR 4N B AN A 7] A% 15 2k 48 B8
in the Shares or underlying Shares of the Company which would ~ Bx B RIEEH K BEEFIEXVEIFE2 X3
be required to be disclosed to the Company under the provisions of 2 ZBESC B[R A AR FEE 2 EFOAR - B
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in  :28E N AN A TR IEZE A & B S (57 £336{58
the register required to be kept by the Company under Section 336 F& 2 &t Sk e :

of the SFO:

Aggregate long positions in the Shares and underlying RAERXARRG REBERG ZHF 28T
shares of the Company

Approximate
percentage of

Number of the issued
Name of Shareholder Nature of interest Shares share capital
EERITRAZ
BREE & ERtE R#5EE BMABESE
(Note 1)
(Hi71)
Xinling (Note 2) Beneficial owner 189,054,000 43.76%
R4 (H1e22) EnBEAA
Yiju Holdings Limited (“Yiju Holdings") Beneficial owner 40,188,000 9.30%
(Note 3)
mEEERBRAT ([REER]) (HiE3) E=mBBA
Mr. Liu Shui ("Mr. Liu”) (Note 3) Interest in a controlled corporation 40,188,000 9.30%
2IKSGE ([RI%KE]) (Hi73) XEREE R
Lucky Union Int'l Co., Ltd. (“Lucky Union”) Beneficial owner 26,566,000 6.15%
(Note 4)
Lucky Union Int'l Co., Ltd. ([Lucky Union |) Ezm#A A
(Hiit4)
Mr. Lin Kuan Ming (“Mr. Lin") (Note 4) Interest in a controlled corporation 35,827,000 8.29%
MamgR LA ([MEE]) (H774) XEREE R
Ms. Lin Ling Yu (“Ms. Lin") (Note 4) Interest in a controlled corporation 26,566,000 6.15%
MR EZL ([M&x]) (F774) XEREE R
Interest of spouse 9,261,000 2.14%

BB
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OTHER INFORMATION
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Notes:

1. The percentage figures were calculated based on 432,000,000 Shares
having a par value of HK$0.1 each in issue as at 30 June 2017.

2. Xining was the registered holder of 189,054,000 Shares.

3. Mr. Liu was beneficially interested in 100% of the issued share capital
of Yiju Holdings. Yiju Holdings was the registered holder of 28,188,000
Shares. Under Part XV of the SFO, Mr. Liu was therefore deemed to have
interests in 40,188,000 Shares in which Yiju Holdings was interested.

4. Mr. Lin is deemed to be interested in a total of 35,827,000 Shares, which
were held as to 9,261,000 Shares by Corporate Image Limited and
26,566,000 Shares by Lucky Union. On the other hand, Ms. Lin is deemed
to be interested in a total of 35,827,000 Shares, which were held as to
26,566,000 Shares by Lucky Union and of which 9,261,000 Shares Mr.
Lin is interested in. By virtue of the SFO, as Mr. Lin beneficially owns the
entire issued share capital of Corporate Image Limited, he is deemed to
be interested in 9,261,000 Shares held by Corporate Image Limited and
Ms. Lin, as his spouse, is also deemed to be interested in these 9,261,000
Shares. Further, Mr. Lin, Ms. Lin, Ms. Lin Hsin Hui and Ms. Lin Chia Hui, the
daughters of Mr. Lin and Ms. Lin, own 30%, 50%, 10% and 10% of the
issued share capital of Lucky Union, respectively. By virtue of the SFO, both
Mr. Lin and Ms. Lin are deemed to be interested in 26,566,000 Shares held
by Lucky Union.

Save as disclosed above, as at 30 June 2017, the Company had not
been notified of any other persons (other than the Directors or chief
executive of the Company) who had interests or short positions in
the Shares or underlying Shares of the Company which would be
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO.

Jivi Household International Holdings Limited 58
Interim Report 2017

1. ZEEAIUHBFIHIRENR=-Z—tFA=tHE
#%17432,000,000% A EE0. 1B T Z IR DFTE ©

2. [R%E7189,054,000/ fxfn 2 B A A

3. BAAEESMAGEITRI00NE BITRA ZE
7 o i SR % 5528,188,000/% B 5 2 B RLIF A A

l&t RIBE S R ERGIEXVED IR ERR A
B SE 2 RS 7 5 7 25 2 40,188,000% B& 15 o #E 5 1

>< o

E\

4. MEHEWE AR A $£35,827,0000% B 15 7 % A 4E
7 BH9,261,0008% 515 1226,566,0008% A% 155 5l
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SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 6 October
2015 (the “Share Option Scheme”), the Company may grant
share options to any directors, employees, advisers, consultants,
suppliers, customers, distributors and such other persons who, in
the sole discretion of the Board, will contribute or have contributed
to the growth and development of the Group so as to provide
incentives or rewards for their contribution to the success of the
Group's operation. As at 30 June 2017, no share option has been
granted by the Company under the Share Option Scheme.

Summary of the terms of the Share Option Scheme is as follows:
(a) Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to (i)
motivate them to optimise their performance efficiently for
the benefit of the Group; and (i) attract and retain or maintain
on-going business relationship with the eligible participants
whose contributions are or will be beneficial to the long-term
growth of the Group.

(b) Eligible Participants

Any employees (whether full time or part time), directors
(including executive, non-executive and independent
non-executive directors), advisers, consultants, suppliers,
customers, distributors of the Group and such other persons
(the “Eligible Participants”) who, in the sole opinion of the
Board, will contribute or have contributed to the growth and
development of the Group.
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(d)

Jivi Household International Holdings Limited

Maximum number of Shares available for issue

The maximum number of Shares which may be allotted and
issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company must not, in
aggregate, exceed 30% of the total number of Shares in issue
from time to time. The total number of Shares in respect of
which options may be granted under the Share Option Scheme
and any other share option schemes of the Company shall not
exceed 10% of the total number of Shares in issue as at the
date of listing of the Shares, being 36,000,000 Shares, unless
the Company obtains the approval of the shareholders in a
general meeting for refreshment.

Maximum entitlement of each Eligible Participant

The total number of Shares issued and to be issued upon
exercise of options (whether exercised or outstanding) granted
in any 12-month period to:

(i) each Eligible Participant must not exceed 1.0% of the
total number of Shares in issue; and

(i) a substantial shareholder of the Company or an
independent non-executive director must not exceed
0.1% of the total number of Shares in issue and not
exceed HK$5.0 million in aggregate value.
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(e)

(f)

(9)

(h)

Period within which the Shares must be taken up under
an option

An option must be exercised within 10 years from the date on
which it is granted or such shorter period as the Board may
specify at the time of grant.

Minimum period, if any, for which an option must be
held

No minimum period for which the option has to be held before
it can be exercised is specified in the Share Option Scheme

Period open for acceptable of an option and amount
payable upon acceptance

An offer of grant of an option may be accepted by an Eligible
Participant within 21 days from the date of the offer of grant
of the option. A consideration of HK$1.00 is payable on
acceptable of the offer of grant of an option.

Basis of determining the subscription price of an option

The exercise price must be at least the highest of (i) the
closing price of the Shares as stated in the Stock Exchange's
daily quotation sheet on the date of grant; (i) the average
closing prices of the Shares as stated in the Stock Exchange's
daily quotation sheets for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of a
Share.

61

(e)

()

(9)

(h)

OTHER INFORMATION

H fth & i
B8 49 4R 0 B RS B 2 SR

BRECERBELARETI0FHES
SRR AR AT RERT A 2 BE I RTTfE -

BRELAFAE2RENE (MAF)

B S ERT AR R E R AT 1T AT/
FrB 2 A HIMA

BRETHEACHERREMNSENZ

IR

ROBREZZOAHAERSEARE
B BAREEA B BE21H R K
MR LB E RN Z R ER1.008

ﬁo

EEBREIBEZEE

TEEVAZLRUTEEZESE ()
iR B R P B RMERMR
ZW B (DA R BRI AR A
R BEBRIMEHREXRMRFIHK
B R i) — Mty 2 mE-

K—REERIZRERAD
e SE e



OTHER INFORMATION
H fth & 3

(i) Validity of the Share Option Scheme

The Share Option Scheme has a life of 10 years and will expire
on 5 October 2025 unless otherwise terminated in accordance
with the terms of the Share Option Scheme.

ARRANGEMENT TO PURCHASES SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2017 and up
to the date of this interim report was the Company or any of its
subsidiaries or a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float as required
under the Listing Rules throughout the Reporting Period.

EVENT AFTER THE REPORTING PERIOD

There is no material subsequent event undertaken by the Company
or by the Group after 30 June 2017 and up to the date of this
interim report.

Jivi Household International Holdings Limited
Interim Report 2017
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COMPLIANCE WITH CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the shareholders
of the Company and to enhance corporate value and responsibility.
The Board comprises two executive Directors, two non-executive
Directors and three independent non-executive Directors.
The Board has adopted the code provisions of the Corporate
Governance Code (the "CG Code”) set out in Appendix 14 to
the Listing Rules. During the Reporting Period, the Company has
complied with the code provisions under the CG Code, save and
except for the deviation to code provision A.2.1 below.

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. The chairlady and chief
executive officer of the Company are held by Ms. Hou Wei who
has extensive experience in the industry. The Board believes that
Ms. Hou can provide the Company with strong and consistent
leadership and allows for effective and efficient planning and
implementation of business decisions and strategies. The Board also
considers that the current structure of vesting the roles of chairlady
and chief executive officer in the same person will not impair
the balance of power and authority between the Board and the
management of the Company. The Board shall review this structure
from time to time to ensure appropriate and timely action to meet
changing circumstances.
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COMPLIANCE WITH MODEL CODE

The Directors have adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct for Directors in
dealing in the Company’s securities. Specific enquiries have been
made to all Directors and all Directors have confirmed that they
had fully complied with the required standard of dealings as set
out in the Model Code throughout the Reporting Period. Relevant
employees who are likely to be in possession of unpublished inside
information of the Group are also subject to compliance with
written guidelines or no less exacting terms than the Model Code
during the Reporting Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements and the interim
report of the Group for the Reporting Period and recommended its
adoption by the Board.

On behalf of the Board

Hou Wei
Chairlady

Hong Kong, 30 August 2017
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