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EEMGHE

Group Financial Highlights

Wz Revenue
EF Gross profit
RATHEB AFEE A Profit attributable to
owners of the Company
Hi A Earnings per share
EARREE (BW) Basic and diluted (HK cents)
FRENE B GED (K1) Dividend per share (HK cents)
(Note 1)
A= Profit margin
EHE Gross profit margin
eI Net profit margin

EANSIE 2PN L SR

Return on equity attributable to
owners of the Company

B % Gearing ratio
MEE - Notes:
1. BEBEARRARHEE AEEREFBEHNPEHS 1.
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BERIHIES

B E2016F6 A30H I NMEAAM R BEECLE
DWW ABE HEFHEAR © URBAR20165F12
B YeB%Ebisu Growth Limited 100%&9#%5 - B
BAHEZEGI TOEBEHNOTE - FEBFL20F
BRI AR 2 o

2.

HZ6H30HLAEA
Six months ended 30 June

2016 %) Change in
(F &%)
(Restated)
(Btit2)
(Note 2)
FABT
HK$ 000 %

817,361 -8.1
135,211 +7.2

15,014 +101.9

2.99

£ Nil

16.5%
1.8%

3.3%

R20164F
12H31H

As at

31 December
2016

8.4%

Details of the dividends attributable to owners of the Company for

the period are set out in note 8 to the interim financial information.

The interim results for the six months ended 30 June 2016 have
been restated and accounted for using the principle of merger
accounting to reflect the acquisition of 100% interest in Ebisu
Growth Limited in December 2016. Please refer to note 2 to
the interim financial information for details of effect of business

combination under common control.
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AANEBRRRBEERERAR (AR REMEA
A(REAIARR D MARSTUKRREZASEEE
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BEE -

B E2017F6H30B IR A - AEE B EKEL
751,300,000/ 70 (20165 [F1 8 : 817,400,000/ 7T) @ #&
FRIERA8.1% o YA BUEIM D - BEMR2017F L
FHELBTEESE  AEESEETSREMELE
BRIz ERARE N EReEEERH RS EEHRT
TIZAGR - R B AN R TR E AL N - AEEWRA
BB RO AIEHEEBURE KA - BB E R
ER o N EIHEA ARG F#730,300,000% 7T (2016
R A7 : 15,000,000 JT(4£ E 51 )) » B A F R HIE N
101.9% * BEAEFRASGE 2B 2B T X ERER
WA |8 o

ApmESR((EF)e((EF2 ) EREE2017F12
A31B I FE R B ER2.0811l(20165F &) - A&
H#910,000,000 7T (20164 : ) -

Dear Shareholders,

On behalf of EGL Holdings Company Limited (“Company”) and its
subsidiaries (hereinafter collectively referred to as “Group”), | am
pleased to present you the unaudited condensed consolidated
results of the Group for the six months ended 30 June 2017
(“Period”).

For the six months ended 30 June 2017, the Group recorded total
revenue of approximately HK$751.3 million (corresponding period
in 2016: HK$817.4 million), representing a decrease of 8.1% as
compared with the corresponding period last year. Even though
the total revenue decreased, the gross profit margin of Japan-
bound package tours improved due to the stabilised exchange
rate of Japanese Yen (“JPY”) against Hong Kong Dollar (“HKD”) in
the first half of 2017, more favourable price adjustment made by
the Group in view of market reaction and more competitive terms
obtained through negotiating with business partners. Also, the
Group achieved cost savings through more effective cost control
measures in place, and thereby lead to better operating results.
Profit attributable to owners of the Company was approximately
HK$30.3 million (corresponding period in 2016: HK$15.0 million
(restated)), representing an increase of 101.9% as compared
with the corresponding period last year. For the details of the
improvement in our business performance, please refer to the
section headed “Management Discussion and Analysis” below.

The board (“Board”) of directors (“Directors”) of the Company
declared an interim dividend of HK2.0 cents per share for the
year ending 31 December 2017 (2016: Nil), totalling approximately
HK$10.0 million (2016: Nil).
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Chairman’s Statement

EHEE

AEBETEZENEARLHENOE - BLS ’n’\E
EEFPHNTE  ELESHBMATABES — D
DHRERE - RIBERES ZHENED  EXARS

RERENFEITE - AEHE “ﬁiﬁ@i)‘l‘lﬁfwﬁ%&mi%ﬁ
MikERERFIMITESEELY  F-RHREM
%ﬁ%%i?ﬂﬂﬁfﬂﬁ%ﬁﬁﬁt@?ﬁﬁﬂimmt ° JEAN - K
SEERERNZEAF  BEEFRRERTNNZHER

TR EE R SL A (Sunny Pang)2 8 - K Ihith BAREE T
ETIRMAFIEEE  BEABESTTEBNOEFRN
REMEE L - MAEBEAEINEZEHEFELove’s On
ERBTIARERD  BREASXFMNR - 8% A KNS
BEsL -

BT IREREFERCBRREREIN  AEEH L&
BERERAHBEE] - ERTETEMNABBITT
= BEREAUREASORESEZTIEMNITE B
RETHHEERRSH UL - BIEARAZEE K
SEBEFUIBEBOTIAETENERES  HEX &
ERERT m/\lé‘tﬁﬁfﬂk?&}i LEFETRE AT =RRATT
IRITHE - BIREFERERR -
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BUSINESS REVIEW

The Group has stepped up efforts in promoting the culture of
bringing heartfelt services to customers, which focused on caring
about the needs of all customers, with the aim to dedicatedly
and sincerely creating happier than ever experience for tourists.
In order to improve the interaction with customers, and enable
them to experience in person the featured elements of tourism, the
Group organised a racing and colorful themed promotional event
in a moving showroom jointly with Tourism Australia and Tourism
Queensland, to let the public feel the joy of jogging in the gorgeous
scenery of Gold Coast. Furthermore, the Group cooperated with
British Airways, and engaged Mr. Sunny Pang (&%), a renowned
tourism photographer and multi-media designer, to create the “Light
and Shadow in England” theme store for the Group. The customers
could feel as if they were on the streets of England once they
entered into the branch. Also our overseas wedding specialty shop,
Love’s On, organised a kimono day, which customers could try the
kimono on and experience the traditional wedding culture of Japan.

Apart from strengthening the special theme package tours and in-
depth tour, the Group launched a new tourism model, “Tour in
FIT”. Through adding FIT elements to package tours, customers
could plan their own diversified schedule based on their personal
preferences, and explore the cultures in different places in a more
comfortable way. To promote the theme of enhancing connection
among people, the Group rolled out an advertisement campaign
involving TV commercials, micro film, and various online and
offline engagements to market tours with relaxed itinerary for
extended family with the aim to create enjoyable moments.
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AEBENRFELF - BRIEHNELERA - AIE
SREEBRF N o AHME - 2IHELIRTEFRERIER
(TOTA App ) B IERHEH » B T AITRATEE RN
OTA AppX iR 2 IRER EERRTS - BEABRSEH MR
Hing)  BRKEFTURBEEANTE  BEARERZD
WRHARE - AKE-BERNBRETEG  TEEE
BLEHFE  RAHRE AEEXETETEEER
S BRERERBEPRBAREBHEE  KATEEM
ERURRORITH - BT AEEAEE R AR -

3T 7, 4 4T
RXLEEE o

EREENEBERE  AEBURPEAREME(F
HDEAMB AR R2017FE —FTIRALE  HER
PR AR TS -

3l

HERN

AEERBSEM ORI 2HES INEER  =A8
THESNRMLEIECHEE  E28EH -1+
FLOFARBENESER2EERSNNES  FAT
—RAERZEENFTLFANRE - BIMEMWIER
B BIUOEMESET &EEKEEL  AEEREG
B G R e A EEFREE - IRERIRE
PRARERIZE -

The Group strives to enhance the competitiveness of the Group
by making continuous innovation and to improve operation model
in a timely manner. During the Period, a new Online Travel Agency
cellphone application (“OTA App”) was officially launched. Besides
hotel accommodation and air ticket reservation service, OTA App
offers global online after-sales service which the Group’s staff
could address queries of customers and provide assistance. With
the OTA App, the Group is committed to catering to the needs
of customers in an all-round manner and kicking off a hassle-free
trip. The Group has always been dedicated to the development of
e-commerce and creating high-quality online marketing platform.
During the Period, the Group was recognised as a Quality E-shop
in the “Quality E-shop Recognition Scheme” organised by Hong
Kong Retail Management Association, and thereby became the
first travel agency granted with such honor in Hong Kong. It is
encouraging to the Group’s commitment to quality service.

In respect of the business development of the Group, a subsidiary
of the Group located in the People’s Republic of China (“PRC”)
which focused on inbound tours operation in the PRC has
commenced operation in the second quarter of 2017.

SOCIAL PERFORMANCE

Through taking part in “RunOurCity” hosted by a social enterprise,
the Group enhanced the employees’ passion for sports and
awareness on their own health. We also fully sponsored 20
youngsters to attend the international marathon competition in
Gold Coast of Australia, with a view to broadening the horizons
of youngsters who lacked opportunities in the past, improving
their positive thinking, and in the process allows the Group to
contribute to the society. In respect of the business operation,
the Group proactively encouraged and advocated the idea of
environmentally friendly office, energy conservation and emission
reduction, striving to minimise the impact on environment.

2017F R HAERE  Interim Report 2017

005

\'



FEHRE
Chairman’s Statement

EBRE

AEBBBZAERE  BREHIHIEZ T LER -
WHRERRTAARSSE  BRORSEERE B
AR - 78 BRZN 58 B /9 & DB /5 Osaka Hinode Hotel
[ KBREDOFBEE BRAFFRETWIERRA @ B
RNEERITE KB B BIREHERIREF RHEET
A TEER - RSB ETDRIE S SR RN
FEEAFOHRENZZAR

O REBEFRRETFENARAEWRTE - FRES
FHRE AT E BEM A BAA 2 NS A ZENE KT
FEESEMRERR

REEGES SASEES  ARELTOLETE
EPAEEERIK - AARRBASHER - TP
XBEH ERERBEEINBRETBOHEEMX
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X

R

E#& 0 20178 H25H
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BUSINESS PROSPECTS

Empowered by the management’s multifaceted thinking, the
Group aims to grow its various business lines in an orderly
manner, with the aim to enhance operational efficiency and
expansion of revenue stream. Nevertheless, the Group will review
its strategy periodically and make adjustment as necessary. It is
expected that the Group’s first hotel, “Osaka Hinode Hotel (X
B D %258 E)”, will be completed and commence operation by
the end of this year, which will then bring cosy accommodation
experience to the Group’s package tours and FIT in their exciting
journey. The Group also plans to construct a hot spring facility
beside the hotel which will enable customers physical and mental
relaxation.

Furthermore, the Group commenced to organise local package
tours in Japan, which enables the travellers from different
countries to participate in various local package tours with flexible
combination and enrich their trips.

Through fostering team spirit and collective wisdom, the staff
member and management of the Group will unite in the quest
for increasing the pace of development under our joint efforts. |
would like to express my deepest gratitude to all shareholders,
customers, business partners, management and staff for their
unwavering trust and support.

Yuen Man Ying
Chairman and Executive Director

Hong Kong, 25 August 2017
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Management Discussion and Analysis
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BEHZ2017F6A308 LA B ARER U T#8.1%
% 49751,300,0007% 7o ( & £2016F6 9308 1L/ @ A :
817,400,000/ 7T ) + E T K7.2%ZF £145,000,000/8
TT(E ZE2016F6 A30H (L7~ @ A : 135,200,000 7T) -
Mm¥ 20165 - B/ EA EMEH16.5% LA E19.3% °

AN BHEA A TE(EE F 20164 k2 4915,000,000/%5
T EF]) EFH101.9%ZE20174F + 2 4 730,300,000
FEIT o AN A BR2017F7 ASHMEFFBS A ST
BOBAEERIZANEARETSREMELES
FzEBRAR  RBBREEBHBEESEAREDN
ZIBEFARE2016F L¥ FRARN B TERTE ZEXH
F B ARRIETT = AN T P&+ (21 B 20 k1T B B FI R 18
I Kz (i) 38 8 58 A R A0 B A PR Il FE B BURE B AS o

017TFE E¥FARRNFHEB ARG EREREF
#6.038 U (& £2016F6 H308 L/~ H : 2.99% 1l
(&E75))) - BEBARE X AFAEERQRBRMDFAT
BRIBFENFBERA T ERETmEI T —8 X
NABEMSRERRIDE TR o

RIBME

AEETEXBERBEHRIRTE ByamkE( M
THER @EpRETZR(RERTERAERI BT
B AR E B IRTTAERIE @ K ARTS - EIKIE AR
M RBECR2017FE _FHBZE - NETFEAL
5 AN SR B ) B ARSI SR SE TS HEAR

GROUP OVERVIEW

Despite revenue of the Group decreased by 8.1% to
approximately HK$751.3 million for the six months ended 30 June
2017 (six months ended 30 June 2016: HK$817.4 million), gross
profit increased by 7.2% to approximately HK$145.0 million (six
months ended 30 June 2016: HK$135.2 million) whilst gross profit
margin increased from 16.5% to 19.3% over the first six months
as compared to 2016.

Profit attributable to owners of the Company increased by
101.9%, from approximately HK$15.0 million (restated) in the
first half of 2016 to approximately HK$30.3 million in the first half
of 2017. As disclosed in the profit alert announcement of the
Company dated 3 July 2017, the significant increase was mainly
attributable to (i) improvement in gross profit margin of Japan-
bound package tours due to more favourable price adjustment
in view of market reaction and lower costs of travel elements
in Japan contributed by negotiating for more competitive terms
from business partners and more stabilised exchange rate of JPY
against HKD as compared to that of the first half of 2016 and (ii)
achievement in cost saving through more effective cost control
measures in place.

Basic earnings per share for profit attributable to owners of
the Company for the first half of 2017 was HK6.03 cents (six
months ended 30 June 2016: HK2.99 cents (restated)). Details of
utilisation of net proceeds from initial public offering of the shares
of the Company (“IPO”) will be discussed in the sub-section
headed “Management Discussion and Analysis — Use of proceeds
from the IPO” below.

BUSINESS OVERVIEW

The principal activities of the Group comprise provision of
package tours, free independent travellers (“FIT”) packages,
individual travel elements (together with FIT packages referred
to as “FIT Products”) and ancillary travel related products and
services. The new operation of the subsidiary in the PRC has
commenced operation in the second quarter of 2017 to promote
our quality service and expand business network in the PRC
market.
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BRUBERSTMEHAL NEBAEBRSLE
#£ - AEER B AKRNDEWER T (EAMIE
491,602 7>k K0 Hb38) B B TEAE 70 5 16 (5 39
BOEE )) - %IEE R R2017FEMER T Wb
BIESE -

& B0 i s REN T

IRTT Package tours
— A% - Japan
EEEN - Non-Japan
IRTTEBET Total package tours

BARfTEMNEE FIT Products and
MRTTHEBEER  ancillary travel

il related products
and services
et Total
JETTE

RITEWHEEERAEEBERTEZFWRMNES - A&
EXBRIIRAKRTE  REEPRE B ASEE RS
4EBER89.8% (B E 201656 A30H 1F/5 18 A :89.3%) °
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To establish well-balanced and diversified business portfolio
for maximisation of long-term investment performance of the

Group, its wholly-owned subsidiary in Osaka, Japan, which
owns two land parcels of approximately 1,602 square meters, is
now carrying out the construction works of a hotel building (the
“Hotel Development Project”). The Hotel Development Project
is expected to be completed in the fourth quarter of 2017 for
commencement of operation of the hotel.

Revenue and gross profit from various business segments for the
periods are set out as follows:

EHZ6H30HLEAER
Six months ended 30 June

2016

Wegs EM ERE
Gross
Gross profit
Revenue profit margin

FHET FHET
HK$'000 HK$'000 %
524,645 58,964 11.2
204,919 23,351 11.4
729,564 82,315 11.3
87,797 52,896 60.2
817,361 135,211 16.5

PACKAGE TOURS

Revenue from package tours mainly represents tour fees received

from customers for outbound package tours. The main source
of the Group’s revenue is derived from package tours, which
contributed 89.8% to the Group’s total revenue during the period
under review (six months ended 30 June 2016: 89.3%).
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BARKTENRZEASEBRZHEERIR - EEH2016
FEFFR2017FL¥F - WP 11.1% - MBEFA
#h60,359 AR 16.9%E50,164 A * EFNLEEEER
37.4% A K EF| E&E2016F R EFA6.2M0E 22 - %
ERFEZRPREEMSREMELESFN 2 ERRAE
RBREEBENHGRAESEERE N ZBETUREK
20164 E¥F HE X BT ERTE 2 B R BFE B AR
TLERMA T

SERARIRTTESE - B/ AZH20164F ¥4 /932,760
ANEHIER1.9%E2017F ¥ FH33,381A - Wis +
MREFERITEFEEEEE - 820165 F¥FAHL - 18
MEZBRRBUMNKBETZR AT - Bl REERER
BEPIREBEAUA R BRI TEE I -

B 17 K # B 1L Ik T A B aa KR

B HTTE M LB IR TR E M MR T B 5H
EHRE EEERE  ARRBR  TEABRPE KT
R EBRBHARWA - ARFA B RN 2 m&LE
it ER IR E M ERRGE KM FEE -

EMERAARBANENEEXEELEZ A1
mEREBERTHEBE D RRB K EBE2016F 8
& A #987,800,000% 7T T~ B13.1%%E2017F & 7~ &
A #976,300,0007% 7T © M E F 20165 & /< @ A
#952,900,0007 7T T #26.8%%20174F & /~ & A 4
38,700,000/ T °

\

T

Japan-bound package tours remain the major source of the
Group’s revenue. Despite the decrease in revenue by 11.1%
and number of customers dropped by 16.9% from 60,359 in
the first half of 2016 to 50,164 in the first half of 2017, gross
profit increased by 37.4% and gross profit margin increased by
6.2 percentage points as compared to same period in 2016. It
was mainly attributable to more favourable price adjustment in
view of market reaction and lower costs of travel elements in
Japan contributed by negotiating for more competitive terms
from business partners and more stabilised exchange rate of JPY
against HKD as compared to that of the first half of 2016.

For non-dapan-bound package tours, number of customers
increased slightly by 1.9% from 32,760 in 2016 to 33,381 in
2017 over the first half of the respective periods, at the same
time revenue, gross profit and gross profit margin also recorded
an increase. As compared to the first half of 2016, the increase
was mainly contributed from lower costs of travel elements in
Europe, travel interests of customers being stimulated by currency
depreciation in Euro and British pounds and resume of tours
bound to Mediterranean Sea.

FIT PRODUCTS AND ANCILLARY TRAVEL RELATED
PRODUCTS AND SERVICES

Revenue from FIT Products and ancillary travel related products
and services mainly represents income from sale of air tickets,
hotel accommodation, public transportation tickets, theme park
admission tickets, commission income from travel insurance
services and handling fees for remittance services provided to
souvenir and merchandise suppliers in Japan.

Affected by prolonged airlines’ intensive promotion, revenue from
FIT Products and ancillary travel related products and services
decreased by 13.1% from approximately HK$87.8 million in
2016 to approximately HK$76.3 million in 2017 and gross profit
decreased by 26.8% from approximately HK$52.9 million in 2016
to approximately HK$38.7 million in 2017 over the first six months
of the respective periods.
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FINANCIAL REVIEW

KEY FINANCIAL RATIOS

HZ6H30H1EAEA
Six months ended 30 June

ETIEE

LIk

wEEEEE

AR R AR S EI

Operating profit margin

Net profit margin*

Return on total assets*

Return on equity attributable to

2016
(&E5)
(Restated)

2.0%
1.8%
1.9%

owners of the Company”*

MEN L&

Current Ratio

B % Gearing Ratio

3.3%

720164
12H31H

As at

31 December 2016

1.71%
1.7 times
8.4%

Y RFIREGTE LIEER R RGBS B o

Was REF
FLALEXEEEBNmEON —EHHMEIDHHREA
SE WS MENR R o

HERT

AIRBIRA - BEEERERIDHNESRSEER
BRAEEHERINEIERG - BREAREEME
NEMEETTE S S EEB U E DA (FIIED 1T
REMERPERTE) RAGEIRERLD  AEH
€ B3 2 T B9.3% = #944,800,00058 7T (B 2201646
AB08 LA A ¢ 49,300,000587T) °
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*

Profit in calculation refers to the profit for the period attributable to
owners of the Company.

REVENUE AND GROSS PROFIT

Please refer to the discussion on the Group’s revenue and gross
profit in the sub-section headed “Management Discussion and
Analysis — Business Overview” above.

SELLING EXPENSES

The key elements of selling expenses of the Group included
frontline employee costs, advertising and promotion expenses for
media advertising and promotional activities. With more publicity
activities conducted in the premises of Group’s facilities for cost-
saving to a certain extent, such as promotional events held in
branch offices and specialty shop, together with the decrease
in front line employee costs, selling expenses of the Group
decreased by 9.3% to approximately HK$44.8 million (six months
ended 30 June 2016: HK$49.3 million).
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BIRA BEFHH - RITKE e ZRER
BENTERAINETERG  HASETHAXBE
B77.7% (B E20165F6 A308 IENEA : 82.1% (K&
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ZHREIXARRITRERD BEEBIZHTHE
BB BMEAALRBIREE T EHEENEHEN
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HE(KE?))) - RERIRFR FAERL - Br Lt
BERCEEF BN - ARBE —WikEE T 2 RITER
20174 ¥ FE A fE X A 499,000 T (# 22016
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TEEHE F
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ADMINISTRATIVE EXPENSES

Employee costs, directors’ remuneration, bank charges and
rent and rates and management fee contributed to majority of
the Group’s administrative expenses, which represented 77.7%
of total administrative expenses (six months ended 30 June
2016: 82.1% (restated)). The Group’s administrative expenses
decreased by 5.2%, from approximately HK$79.5 million in 2016
to approximately HK$75.3 million in 2017 over the first half of the
corresponding periods, which was primarily attributable to the
decrease in employee costs and bank charges as partially offset
by increase in depreciation on property, plant and equipment
mainly driven by branch office relocation, information system
upgrade and purchase of vehicles for travel buses operation.

FINANCE COSTS

Imputed interests of approximately HK$579,000 (equivalent to
approximately JPY8.5 million) and approximately HK$52,000
(equivalent to approximately JPY0.7 million (restated)) incurred
respectively for the six months ended 30 June 2017 and 2016
on the bank borrowings for the Hotel Development Project were
capitalised into construction in progress. After capitalisation
of the above-mentioned imputed interests, finance costs of
approximately HK$9,000 was incurred during the first half of 2017
(six months ended 30 June 2016: Nil) on the bank borrowing
which was used to finance the acquisition of one travel bus.

OPERATING PROFIT MARGIN AND NET PROFIT
MARGIN

Operating profit margin of the Group increased from 2.0% (restated)
in 2016 to 4.5% in 2017, net profit margin increased from 1.8%
(restated) in 2016 to 4.0% in 2017 over the first six months of the
respective periods. Factors attributable to increase in the profit
margins included mainly the increase in gross profit margin, cost-
saving achieved in selling expenses and administrative expenses
as mentioned above.

CURRENT RATIO

As at 30 June 2017, the Group’s current ratio was 1.6 times
(as at 31 December 2016: 1.7 times). The slight decrease in
current ratio was mainly attributable to decrease in inventories of
approximately HK$8.8 million and increase in customer deposits
received of approximately HK$57.7 million, net-off the increase in
cash at banks and on hand of approximately HK$59.7 million.
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GEARING RATIO

The Group’s gearing ratio was 15.3% (as at 31 December 2016:
8.4%) as the Group had further drawn down the bank borrowings
for the Hotel Development Project and the acquisition of one
travel bus.

Gearing ratio is calculated by dividing the total interest-bearing
loans with the total assets as at the respective period or year
ends.

RETURN ON TOTAL ASSETS AND RETURN ON EQUITY
ATTRIBUTABLE TO OWNERS OF THE COMPANY

Return on total assets and return on equity attributable to owners
of the Company were 4.0% (six months ended 30 June 2016:
1.9% (restated)) and 8.7% (six months ended 30 June 2016:
3.3% (restated)) respectively. The increase in return on total
assets and return on equity were mainly resulted from the effect
of increase in profit attributable to owners of the Company. For
the calculations above, total assets and equity attributable to
owners of the Company as at 30 June 2016 have been restated
as approximately HK$801.7 million and approximately HK$459.5
million respectively to reflect the acquisition of interest in Ebisu
Growth Limited mentioned in note 2 to the interim financial
information.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

The total capital expenditure for the Hotel Development Project
is estimated to be approximately JPY5,400.0 million (equivalent
to approximately HK$371.9 million translated at the exchange
rate of 0.06887 as at 30 June 2017) and the construction work
is expected to be completed in the fourth quarter of 2017. As at
30 June 2017, the amount of capital expenditure of approximately
JPY3,447.9 million (equivalent to approximately HK$237.5 million)
has been paid. The Group financed such development costs
through internal resources and bank financing.
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The Group had withdrawn bank borrowings of approximately
JPY25.0 million (equivalent to approximately HK$1.7 million) to
finance the acquisition of one travel bus of approximately JPY26.2
million (equivalent to approximately HK$1.8 million). Furthermore,
the Group plans to acquire four additional travel buses of
approximately JPY160.0 million (equivalent to approximately
HK$11.0 million) in total in the second half of 2017 and to finance
such acquisition mainly by bank borrowings.

Other than the Hotel Development Project and the acquisition of
one travel bus, the Group financed its operation and acquisition
of other property, plant and equipment with its own capital, with
the total equity attributable to owners of the Company as at 30
June 2017 amounted to approximately HK$348.0 million (as at 31
December 2016: HK$321.1 million).

As at 30 June 2017, the Group’s cash at banks and on hand
amounted to approximately HK$320.6 million (as at 31 December
2016: HK$260.9 million). Cash at banks and on hand were mainly
denominated in HKD accounting for approximately 73.8% (as
at 31 December 2016: 69.6%), Macau Pataca accounting for
approximately 5.7% (as at 31 December 2016: 8.7%), Renminbi
accounting for approximately 4.7% (as at 31 December 2016:
5.7%) and JPY accounting for approximately 8.1% (as at 31
December 2016: 10.0%).

PLEDGE OF ASSETS

As at 30 June 2017, the Group had pledged bank deposits of
approximately HK$28.5 million (as at 31 December 2016: HK$22.5
million), majority of which were pledged to certain licensed banks
in Hong Kong and Macau to secure letters of guarantee issued
to certain third parties on behalf of the Group. The Group’s total
guarantees amounted to approximately HK$18.4 million (as at 31
December 2016: HK$17.9 million), which were mainly issued to
the Group’s suppliers, such as airlines and hotels, to guarantee
the Group’s trade payable balances due to the suppliers.

Also, as at 30 June 2017, property, plant and equipment of the
Hotel Development Project of approximately HK$126.7 million (as
at 31 December 2016: HK$120.6 million) were pledged for the
related bank borrowings.

Save as disclosed above, the Group had no other pledge of
assets as at 30 June 2017.
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CAPITAL COMMITMENTS AND FUTURE CAPITAL
EXPENDITURES

As at 30 June 2017, the Group had capital commitments of
approximately HK$101.6 million (as at 31 December 2016:
HK$154.3 million), comprising capital expenditure for acquisition
of property, plant and equipment and construction in progress of
the Group.

The estimated capital expenditure for the Hotel Development
Project is approximately JPY5,400.0 million (equivalent to
approximately HK$371.9 million translated at the exchange rate
of 0.06887 as at 30 June 2017) and the construction work is
expected to be completed in the fourth quarter of 2017. As at 30
June 2017, the capital expenditure of approximately JPY1,952.1
million (equivalent to approximately HK$134.4 million) were
estimated to be paid in the second half of 2017. The Group
intends to finance such estimated development costs through
internal resources and bank financing.

Future capital expenditures as stated in the sub-section headed
“Management Discussion and Analysis — Use of proceeds from
the IPO” of this interim report, such as refurbishment and face
lifting of existing branches, development of a comprehensive
online web portal, will be financed by proceeds from the IPO as
intended.

For future capital expenditures other than the above-mentioned,
the Group currently intends to finance such expenditures by
internal resources.

CONTINGENT LIABILITIES

The Directors considered that there were no material contingent
liabilities as at 30 June 2017 (as at 31 December 2016: Nil).

FOREIGN CURRENCY EXCHANGE RISK AND
TREASURY POLICIES

Foreign currency exchange risk exposure is encountered by the
Group to the extent that receipt from customers and payments
to suppliers may not be reconciled, subject to prevailing foreign
currency fluctuations. Instead of relying on hedging arrangements,
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the Group had implemented foreign exchange risk management
procedures to closely monitor the risk exposure. The procedures
were established to prevent carrying excessive cash balance in
foreign currencies, of which the purchase amounts were limited
to the corresponding costs of travel elements based on estimated
sales amount for a defined period (one week for JPY and two
weeks for other foreign currencies), to cover the foreign exchange
risk exposure in connection. The objective of our foreign
exchange risk management procedures is to cover the foreign
exchange risk exposure in connection with those costs of travel
elements denominated in foreign currencies to be incurred for a
defined period of not more than two weeks. The procedures do
not allow us to exercise any judgement over the future direction
of foreign exchange fluctuation and are strict procedural steps for
our operational staff to follow.

Other than the transactional foreign currency exchange risk,
assets and liabilities of the group entities are mainly denominated
in its respective functional currency. The Group’s treasury
management policy is to place surplus cash into bank deposits
with licensed banks in mainly Hong Kong, Macau and Japan.
Also, working capital are centrally managed to ensure proper
and efficient collection and deployment of funds, and sufficient
funds to settle liabilities when they fall due. Net exchange gain
of approximately HK$5.7 million was recorded in the first half of
2017 (six months ended 30 June 2016: HK$5.8 million).

HUMAN RESOURCES AND EMPLOYEE’S
REMUNERATION

As at 30 June 2017, the Group had a total workforce of 668
employees (as at 31 December 2016: 732), of which 211
(as at 31 December 2016: 218) were full-time tour escorts.
Employees’ remuneration packages are determined with reference
to the market information and individual performance and will
be reviewed on a regular basis. The remuneration policy will
be reviewed by the Board from time to time. Emoluments of
Directors are determined by the remuneration committee of the
Board after considering the Group’s operating results, individual
performance and comparing with market conditions. In addition to
basic remuneration, the Group also provides medical insurance,
provident funds and other benefits in kind to the employees.
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To intensify personnel training and development, the Group
provides a series of employee training programmes, which aims
to accelerate professional growth and identify competences and
talents of diversified teams. Through operating talent development
scheme and also Youth Upward Mobility Mentorship Program,
the Group has successfully extended the recruitment channels
and enhanced the opportunities on the hiring of high quality
and suitable staff. High potential staff will be groomed and
developed intensively according to the promotion plan towards
the management level. To attract and retain the suitable personnel
for the development of the Group, the Group has adopted a
share option scheme (“Share Option Scheme”) since November
2014. Pursuant to the Share Option Scheme, share options may
be granted to eligible employees of the Group as a long-term
incentive. No share options were granted, cancelled, lapsed or
exercised in the first half of 2017. During the first half of 2017,
there was no significant change in the remuneration policies,
bonus, Share Option Scheme and training scheme of the Group.

OUTLOOK

The Group has entered into new era of business development,
with the aspiration to bring new opportunities and fruitful reward
to the Group. Following the Hotel Development Project which is
heading towards completion, our first hotel named “Osaka Hinode
Hotel” is expected to commence its operation in the fourth quarter
of 2017, which will bring synergy effect to the Group’s package
tours and FIT products by providing guests with multifarious
travel and accommodation experience. To bring more enjoyable
travel experience to our guests, the Group plans to construct hot
spring spa facilities for the hotel. In addition to hotel business, to
strengthen the core competency of the Group, the Group plans to
acquire additional travel buses and organise local tours in Japan
to deliver our high quality services to free independent travellers.

USE OF PROCEEDS FROM THE IPO

The net proceeds from IPO of the Company after deducting
underwriting commissions and related expenses were
approximately HK$115.8 million. The following table sets forth the
status of use of proceeds from IPO as at 30 June 2017:
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6H30H 6H30H
SEARE REVAFIE
Utilised up to Unutilised as at
30 June 2017 30 June 2017
FAT FAT
HK$’000 HK$’000
FrBsIERAR Use of Proceeds
() HRiEERE (i) Enhancing sales channel
— BT RIERRAENTT - Refurbishment and face lifting of existing
branches 6,968 2,232
—AE—(EzEPIF — Development of a comprehensive online
web portal 14,831 2,569
(i) FREWEBHRAREFE KL (i) Promoting brand image and recognition
HAE through market initiatives
—FAEEINERERREDN - Conducting marketing initiatives with
G ED focus on conventional media channels 9,300 —
—HEEFCERKIEGBEE — Employing featured products or signature
REARRFEIKE tours marketing campaigns with
B IR ED suitable spokespersons 8,100
— M B EDET & — Launching reward and incentive scheme 876 10,624
(iii) hn5R B B R AR i (i) Strengthening operational infrastructure
—BRETEEERTERS — Improving management information
WEBRENESR system by implementing enterprise
resources planning system 13,900 —
— R2 8 TE B I R TS B — Arranging charter flights to destination not
B ®ih2 HE e i served by scheduled flights 25,400 -
—RE| RREEREENES — Attracting and recruiting experienced
employees 5,224 576
(iv) BERBINEIEIRTT (iv) Developing overseas wedding tours 5,700 —
(v) BIEEEES NEM—RK (v) For working capital and other general
NGINEEEES corporate purposes 9,500 -
99,799 16,001

MR2017F6 4308 » RBAE X AMEBEEMSHIEFE As at 30 June 2017, the unutilised IPO net proceeds were
EFABDBRFEIRITH BRITERP -

deposited in interest-bearing bank accounts with licensed banks
in Hong Kong.

2017FE R HAERE  Interim Report 2017 01 7

V



FHIR B E B E B RS

Report on Review of Interim Financial Information

|IBDO

HRBEZRERLADESS
(RESHBZMA L BRLE])

515

NS (AT SR EM]) B BZINEANRFE20E528
MRS ER B ERRREERERAR(ER
A EREMBAR (BRI E5E ) RN201746 H308
MERRGEMBARRRAE EEEHEEZA ENEA
WEAGAERE R EME KRR « MG A RS
REERGARESRER  URTESHBREBERH
o ERIEMIEE - REBBBHERIMAERARES LR
ARE - REP I HE LIRS BIRBEE THEBEKR
RERBESTRASEM 2 BB S AR FE3455 +
ke - BRRAESZZETABREBEESE
BISE345RmE R 25| AP HB S ER - HPIWEETIR
BEM AR RSB EROEBIEL &R o IRRERM
MEZEEGER - AREER BTR2EMEL Rtz
SNTRIMEE M A% - RIPIBE TR AR S A A LT E
ATBERFERT -

018 =mmz®RERAT EGLHOLDINGS COMPANY LIMITED

—_—

Tel : +852 2218 8288
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To the Board of Directors of EGL Holdings Company Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 20 to 52 which comprises the condensed consolidated
statement of financial position of EGL Holdings Company Limited
(the “Company”) and its subsidiaries (hereinafter collectively
referred to as the “Group”) as of 30 June 2017 and the
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of
cash flows of the Group for the six months period then ended,
and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34. Our responsibility is to
express a conclusion on this interim financial information based
on our review. This report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34.

BDO Limited

Certified Public Accountants

Lam Hung Yun, Andrew

Practising Certificate number P04092

Hong Kong, 25 August 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

#HZE201796 H30H 1E751@ A For the six months ended 30 June 2017

BZ6H30H L~ EA
Six months ended 30 June
2017 2016
» CRIEEZ
(REHEX) =)
(Unaudited
‘ (Unaudited) and restated)
HtaE FA&T FAT
NOTES HK$’000 HK$'000
Wam Revenue 5 751,264 817,361
SHEKA Cost of sales (606,300) (682,150)
EF Gross profit 144,964 135,211
N NS Other income and gains, net 5 8,207 9,174
el A=NE S Share of results of associates 911 897
SHER X Selling expenses (44,764) (49,336)
TS Administrative expenses (75,347) (79,520)
B & R AN Finance costs 6 9) =
FREFSH AR R Profit before income tax 6 33,962 16,426
Fris iz Income tax expense 7 (8,539) (1,184)
RS R Profit for the period 30,423 15,242
HEREHIsEEBEN Other comprehensive income, that
Hith 2 U as may be reclassified subsequently
to profit or loss:
MEBINETER Exchange differences on translation
BEE 3+, 2= %8 of foreign operations 6,415 11,274
FEMR IR B G N & 2 Y Share of exchange differences on
ME =5 translation of foreign associates 362 102
HARS H At 2 S Other comprehensive income for
R IE the period, net of tax 6,777 11,376
BB EmENEERE Total comprehensive income for
the period 37,200 26,618
BAT A T (L HA & F Profit for the period attributable to:
NN 2SN Owners of the Company 30,310 15,014
FEEAR M Non-controlling interests 113 228
30,423 15,242
LA A FE(LERRS Total comprehensive income for
%EH&@,%%%E : the period attributable to:
ZIN/NEIE P SN Owners of the Company 36,884 26,339
FIEfEp = Non-controlling interests 316 279
37,200 26,618
A THEE AR REF Earnings per share for profit
ZEREF attributable to owners of
the Company
— EAR R E#E B) - Basic and diluted (HK cents) 9 6.03 2.99

020 =mEzRsRAT
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201796 A30H As at 30 June 2017

Hfat
NOTES

EEREE ASSETS AND LIABILITIES
FREBEE Non-current assets
Yz - BB N Property, plant and equipment 10
FETRE Construction in progress 11
B A R RS Interests in associates
BELEFIREE Deferred tax asset
H {th pE U AR Other receivable 13
RBEE Current assets
TE Inventories
B 5 MR Trade receivables 12
A& BRARK Deposits, prepayments and

E A R U BR other receivables 13
JFEU BRI A R AR 3K Amount due from a related company 19(b)
JE Wi B 4 R R BR 5K Amount due from an associate 19(b)
HEIRRITIF K Pledged bank deposits 14
BTERMEFRS Cash at banks and on hand 14
nEasE Current liabilities
B SRR Trade payables 15
FEFTRIE - EWETE K Accruals, deposits received and

HAbETER other payables 16
FE B & A R BR 5K Amounts due to associates 19(b)
RITIER Bank borrowings 17
TIaE & Provision for taxation
mBEERE Net current assets
BEERARBER Total assets less current liabilities

2017 AR E

D

£ OF rr:mr.%

Ll SRR

720164
12H31H

As at

31 December
2016
(Fez&z)
(Audited)
FAT
HK$’000

147,059
39,466
9,418
1,189
3,123

200,255

16,232
2,224

123,149
2,656
4,703

22,461

260,876

432,301

48,220

188,576
4,899

11,386

253,081

179,220

379,475
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Condensed Consolidated Statement of Financial Position
2017496 4308 As at 30 June 2017

20164
12H31H
As at
31 December
2016
(Fe&%)
(Audited)
Bfe T
NOTES HK$’000
FREBEE Non-current liabilities
RITIERK Bank borrowings 17 53,287
BEBIAR F Deferred tax liabilties 2,483
55,770
EEFE Net assets 323,705
S EQUITY
BATEB A Capital and reserves attributable to
BRERR #E owners of the Company
&7 Share capital 18 50,245
ke Reserves 270,875
321,120
IR R Non-controlling interests 2,585
Rz Total equity 323,705

022 RmPEIZERAERAT  EGL HOLDINGS COMPANY LIMITED
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Condensed Consolidated Statement of Changes In Equity
HZ=201746A30H LE7~E A For the six months ended 30 June 2017

R2017E1B1R
[yl
priET by
BERNERR
ErEE

EERRBMEELAN
EAER

At 1 January 2017

Profit for the period

Other comprehensive income
Exchange differences on

tranglation of foreign operations

Share of exchange differences on
tranglation of foreign associates

BA

Share

capital
TR
HK$'000

Riria®*

Share

premium*

ThRL

HK$'000

NG PN
Attributable to owners of the Company
ARG IERE  NERRE
Foreign
Merger  Statutory  exchange
reserve* reserve* reserve’
ThIL Thr Thr
HK$'000  HK$'000  HK$'000

REBA!

Retained
earmnings*

T
HK$'000

Ay FERER  ERER
Non-
controlling Total

Total interests equity
Thr TR TEx
HK$'000  HK$'000  HK$'000

HHrEYEEE Total comprehensive income for
the period
BRRERE M) Final dividends paid (note 8)
R2017E6A30R (REEH) At 30 June 2017 (unaudited)
R2016%1 1R At1 January 2016 50,245 145,335 (67,883) 872 (139) 220,779 359,209 1,864 361,073
SR - BE5) Profit for the period, restated - - - - - 15014 15014 28 15242
A2 ke Other comprehensive income
REBINEHN Exchange differences on
EXEE  £55 translation of foreign
operations, restated = = = = 11,223 = 11,223 51 1,214
EiHAGENRERTN Share of exchange differences on
ERES translation of foreign associates - - - - 102 - 102 - 102
HHcEYEEsE 1535 Total comprehensive income for
the period, restated - - - - 11,325 15,014 26,339 219 26,618
mEREH TORBARRE Capital contribution from the
fEitiEE shareholders of a subsidiary
under common control - - 124,169 - - - 124,169 - 124,169
ERRERE Hite) Final dividends paid (note 8) - - - - - (50245 (50,45) - (0245)
2016564308 At 30 June 2016
(REEHREET) (unaudited and restated) 50,245 145,335 66,286 872 11,186 185,548 459,472 2,143 461,615

- RS HH
EolRE R

ZERBRBEABBEEMBMRRRD

*

The total of these accounts as at the reporting dates represents

“Reserves” in the condensed consolidated statement of financial

position.
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Condensed Consolidated Statement

H 2201796 A30H 1E7~ME B For the six months ended 30 June 2017

of Cash Flows

HZ6H30H LLAAR
Six months ended 30 June
2017 2016
(REgEZR
(RECEZ) E5)
(Unaudited
(Unaudited) and restated)
FET FAT
HK$’000 HK$'000
KRR EENE ST Net cash generated from
operating activities 88,178 55,035
BEWE  HWEKFKE Purchase of property, plant and equipment (14,939) (137,147)
X IIEK Payment for construction in progress (58,551) (2,829)
AR ERTT 7 50 0 Increase in pledged bank deposits (6,024) (99)
BRI EBE A=A EH Decrease/(increase) in fixed deposits with
EHTFFR L, (3 m) original maturity over three months 9,463 (17,144)
EUFE Interest received 729 781
BEEBEER Other cash flows arising from
HitnRESRE investing activities - (3,626)
RETHAMANREFE Net cash used in investing activities (69,322) (160,064)
FR 2L R I T RO B B A R AR Capital contribution from the shareholders
EHEE of a subsidiary under common control - 124,169
IRITIERPATIS IR F5E Net proceeds from bank borrowings 60,203 11,927
ENALE Interest paid (641) (49)
ERRE Dividends paid (10,049) (50,245)
RESEE EER Net cash generated from
B HEE financing activities 49,513 85,802
BeRBELESEYEM Net increase/(decrease) in cash and
OR2 ) 258 cash equivalents 68,369 (19,227)
INESTE R BB E Effect of foreign exchange rate changes 799 390
OB e RBESEZEY Cash and cash equivalents at beginning
of the period 251,413 453,145
HREESRESEEY Cash and cash equivalents at end of
the period 320,581 434,308

024 =wmmEzRERAT EGL HOLDINGS COMPANY LIMITED
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Notes to the Interim Financial Information
HZE20179F6 HA30H IE751E A For the six months ended 30 June 2017

1.

— AR

RBBEZERARRF(TARF ) R20145F7 24
HERESHESTMK Y AEREEREEAA °
A A A #) 5 i #% = B2 i 3t & Clifton House, 75
Fort Street, PO Box 1350, Grand Cayman, KY1-
1108, Cayman lIslands ° KA &) A B & b 2
IR E S L BEER S5 Bl B 835k FUmAEE 5 151E -

ARABRRDAR2014F11 A28BREBH AR S
FrERAR (B AT ])ER LM ©

ARBNEBXEBRREER - MABARNE
EEBRIRHIKTE BYEAKZ(TBHT)
£X  ARkETR(EERTERATERI B H
TTEE AR ] ) LA K% 8 B M Ik 1 7 AR B 2 B AR PSS ©

WA R 2B A

B ZE2017F6 A30H LN B A K B B E R B
BARARIREWE AR (HREAI AEE]) 2017
F6A0AMERGEMBRRARURBEZAL
HEMERGE Bk EMEEkaER - HHK
GERSHRLGRGEBLRER -

AR 5 B IR R P RE 75 T AR RIS % 16/Y
HERARERERBARAMAGRMANETEES
RERNFEIATE P MRS IRE -

1.

GENERAL INFORMATION

EGL Holdings Company Limited (the “Company”) was
incorporated in the Cayman Islands on 24 July 2014 as
an exempted company with limited liability. The address
of its registered office is Clifton House, 75 Fort Street, PO
Box 1350, Grand Cayman, KY1-1108, Cayman Islands. Its
principal place of business is located at 15/F, EGL Tower,
83 Hung To Road, Kwun Tong, Kowloon, Hong Kong.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 28 November 2014.

The principal activity of the Company is investment holding
and the principal activities of the subsidiaries are provision of
package tours, free independent travellers (“FIT”) packages,
individual travel elements (together with FIT packages
referred to as “FIT Products”) and ancillary travel related
products and services.

BASIS OF PREPARATION AND PRESENTATION

The interim financial information for the six months ended
30 June 2017 comprises the condensed consolidated
statement of financial position as of 30 June 2017 and the
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) for the
period then ended.

The interim financial information has been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”).
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Notes to the Interim Financial Information
EHZE2017%6 A30H IE7~E B For the six months ended 30 June 2017

2.

WEREHEREE)

HREAE S A R TR R = 2016F 12 A31 B ILFE
MFEERBREMEANER ST ERER - 1E
ZNFp HR B 75 & R RS FT I BB MY R AT 5T S A1 5T
BANBREEN(AGBOEEEASTMASR
R AEAERNEEMERERER - FESE
R RRRE)BRIN o

FHMBEENSRERZ  HELRFTBLER
SEMEBMAERARARRBL GG HE
BB ENEREERE2410% HERNE L
AN B h R S A IRE -

THMBENT NEREREMBRRAENAE
BRI REE  wARAKKEHE2016F12A31H
I EENFEREPHRER—O50E -

KA E2016F12H31B EFE - NEBEH#E
EBHAREMTAHE)REER AR RET
TEhE |) - W BEbisu Growth Limited ([ Ebisu
Growth ) By 2 & #E 2= - 3R & X (8 &124,500,000
T o AU EEEDIsu GrowthA)E — H B EHR
20164511 A25 B &Y EHA o ZIE WIS B R R M
2016512 H16 AR TR R FRIAE LIARE
R BEE T ERERRE -

020 =mEZEBRERAT EGL HOLDINGS COMPANY LIMITED
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2.

BASIS OF PREPARATION AND PRESENTATION
(Continued)

The interim financial information has been prepared in
accordance with the same accounting policies adopted
in the annual financial statements for the year ended
31 December 2016, except for the adoption of the new
standards and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual HKFRSs, HKASs and
Interpretations issued by the HKICPA, as disclosed in note 3
to this interim financial information.

The interim financial information is unaudited but has been
reviewed by BDO Limited in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA.

This interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the
year ended 31 December 2016.

During the year ended 31 December 2016, the Group
acquired the entire equity interest in Ebisu Growth Limited
(“Ebisu Growth”) from a related party, Great Port (Realty)
Investment Limited (“Great Port Realty”), at a cash
consideration of HK$124,500,000. Further details about
the acquisition of Ebisu Growth were set out in the circular
dated 25 November 2016. Such acquisition was approved
in the ordinary resolution passed by the shareholders by
way of poll in the extraordinary general meeting held on 16
December 2016.
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Notes to the Interim Financial Information
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2.

MAREYEREE S

AEBREIEERF(ER R T B REZEH -
Ebisu Growthfg A E 1T &)= ( 8 7l 5K 37 #8 B
FERRRXESE BEEEE  BKElE
ERFEILTHEEEG)KT - BRARAR
Ebisu Growth&x 42 £ ZREEH| - BUFEE1E
BERESTHEBEH -  RERERTSED
HRESIA FFE5HER  Ebisu GrowthZ WEEE
EREHETRAAR  MOKEEEERE
HERBAZETERFAREFERELE - =
ERERA BRARAEHIETE A&5EK
Ebisu Growthz & E Kk B & A HRKREEE
176 6F - Bk - YeBEEbisu GrowthZE 4 2 Z= %8 (Bl
AN A 7] 5t Uk BEEbisu GrowthfE i 2 X & E2Ebisu
GrowthB& s 68 ) A &L £2016F 12 A31H L F &
ZESARAIAHHEE]

RIEBEBEBSES|Eo5 KRZH THEHZE
fretsl AEEHRGEER REMEEmE
RZUBREFTEMREEY] - #£201656H30H
WERER  WESEAEHGEERREMEE
WEHRZLEBRMEERNEES|EE 2728
LN

2.

BASIS OF PREPARATION AND PRESENTATION
(Continued)

The Group is founded and controlled by the Substantial
Shareholders as defined below. As to Ebisu Growth, it was
established by Great Port Realty (which in turn is indirectly
controlled by the substantial shareholders, Mr. Yuen Man
Ying, Mr. Huen Kwok Chuen, Mr. Leung Shing Chiu and
Ms. Lee Po Fun (“Substantial Shareholders”) since the
incorporation of Great Port Realty). As the Company and
Ebisu Growth are ultimately controlled by the Substantial
Shareholders, the acquisition was a business combination
under common control. To consistently apply for the
Group’s accounting policy for common control combination,
the acquisition of Ebisu Growth was accounted for based
on the principles of merger accounting as if the acquisition
had occurred on the date when the combining entities first
came under the control of the Substantial Shareholders. By
applying merger accounting, the assets and liabilities of the
Group and Ebisu Growth were combined using their existing
book values from the Substantial Shareholders’ perspective.
Accordingly, the difference arising from the acquisition
of Ebisu Growth, being the consideration given by the
Company for the acquisition of Ebisu Growth adjusted
for the elimination of the capital of Ebisu Growth, was
accounted for in equity as “Merger Reserve” for the year
ended 31 December 2016.

In accordance with Hong Kong Accounting Guideline 5
“Merger Accounting for Common Control Combinations”,
the comparative amounts of the condensed consolidated
statement of profit or loss and other comprehensive income
of the Group have been restated accordingly. The effect
of acquisition on the items so restated in the comparative
financial information in the condensed consolidated
statement of profit or loss and other comprehensive income
for the six months ended 30 June 2016 are summarised
below:
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Notes to the Interim Financial Information
EHZE2017%6 A30H IE7~E B For the six months ended 30 June 2017

2. B EBEEHNEE L) 2. BASIS OF PREPARATION AND PRESENTATION
(Continued)
i
i Ebisu Growth
BIEER 25 RET
Effect of
As previously acquisition of Ebisu
reported Growth As restated
(RE&HERK) (RE&ER) (RE&E#K)
(Unaudited) (Unaudited) (Unaudited)
THT AT THT
HK$'000 HK$’000 HK$'000
Wi Revenue 817,361 = 817,361
HEKA Cost of sales (682,150) = (682,150)
E Gross profit 135,211 = 135,211
Hil AL et B8 Other income and gains, net 9,174 = 9,174
ERBE N R EE Share of results of associates 897 = 897
HERX Selling expenses (49,336) - (49,336)
THRX Administrative expenses (79,460) (60) (79,520)
B A Finance costs - - _
BRAT 1S B AT A Profit before income tax 16,486 (60) 16,426
g Income tax expense (1,184) - (1,184)
HRR A Profit for the period 15,302 (60) 15,242
HENEHIBEBEN Other comprehensive income,
Hitt 2 m W that may be reclassified
i subsequently to profit or loss:
BEGINETSH) Exchange differences on
EHEE translation of foreign operations 160 11,114 11,274
EIERE GBS AT Share of exchange differences on
R =R translation of foreign associates 102 - 102
ARA M2 mkEs Other comprehensive income for the
R period, net of tax 262 11,114 11,376
HE2HENSEE Total comprehensive income for
the period 15,564 11,054 26,618
U AL RASHIRIER) - Profit for the period attributable to:
RRAEBA Owners of the Company 15,074 (60) 15,014
Eae Non-controlling interests 228 = 228
15,302 (60) 15,242
BT AL RE(EHIRS Total comprehensive income for
2HWRHEAE - the period attributable to:
ADNRIHEA A Owners of the Company 15,285 11,054 26,339
JeE R Non-controlling interests 279 = 279
15,564 11,054 26,618

028 =mmz®RERAT EGL HOLDINGS COMPANY LIMITED
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3

RAE BT & 2R

AEBRAPRERXEAUTEEGAMLSR
AR BT B BN B RELER - ZFER
TEBYERANAEER2017F1A1BH 2 1&F
a2 FEHIR 2 MBHRE

BB BT ERIETHR Tl
(1BFTA)

ARG ERFE 1255 LRI B ERER
(1EFTA) BTN IR EE

ERUBMELNFE129, REMEREZ

(BRI (BIEREE S
B RS RS 2ERI2014F 2=
2016 A 8 2 FE Bkt )

BB B ERAE I (EETA) — K2
BREFERETR(EFTA) ERERIELTE -
N mAmERE R ARE B AELR
BEZY RRACREMELNEHRIERS
e o ZFEHARAREZFERBHHREA
TEREINEEE - AEBEBANAKNH M B ER B I1E
BRIMEE

BB A ERE 1295 (BETK) — B AZH
TR s AEAL R &

HABE G ERE12R(EFTA) A EREZIE
AREMER - BEBERE NI BHBARENR
REEFENEFTAMEBZ AR BERERE
ERBEEE - ZFEEREBNFILEE AR
RBOE AR AEER AR E R ERE - FE
B E DI R T SR A R = R 8 3 B Al A
TR0 FE SR B A 2 IR A PR Bl - oSk - %
ST 7L RE B A0 {A] /B8 RE R 2 FE BRI )i M) 1R (R 48
5| - WARRERE RS A A B3 B B8 AR EE R
MOBEEZIER -

3.

ADOPTION OF HKFRSs

In the current period, the Group has applied for the first
time the following new or amended HKFRSs issued by the
HKICPA which are relevant to and effective for the Group’s
financial statements for the annual period beginning on or
after 1 January 2017:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses

Amendments to HKFRS 12 Disclosure of Interests in
included in Annual Other Entities

Improvements to

HKFRSs 2014-2016

Cycle

Amendments to HKAS 7 — Disclosure Initiative

Amendments to HKAS 7 requires an entity to provide
disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities,
including both changes arising from cash flows and non-
cash changes. The amendments will result in additional
disclosures to be provided in the Group’s annual financial
statements. The Group is not required to provide the
additional disclosures in this interim financial information.

Amendments to HKAS 12 — Recognition of Deferred
Tax Assets for Unrealised Losses

Amendments to HKAS 12 were issued with the purpose
of addressing the recognition of deferred tax assets for
unrealised losses related to debt instruments measured at
fair value, although they also have a broader application for
other situation. The amendments clarify that an entity, when
assessing whether taxable profit will be available against
which it can utilise a deductible temporary difference,
needs to consider whether tax law restricts the sources
of taxable profits against which it may make deductions
on the reversal of that deductible temporary difference.
Furthermore, the amendments provide guidance on how an
entity should determine future taxable profits and explain
the circumstances in which taxable profit may include
the recovery of some assets for more than their carrying
amount.
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3.

RANEBMBFHREERL 2

BRI RS IR ERFE 1258 (15T 2 ) — BE
& ERE 125 KB T HEZ EF
ZEEBRREAVBRELERE12RAZHE
R E(EBIOEBI6ERIRIN) BRNERNIE R
Al AERREBE R 2 EE(HEREGE QT
gHERNR 22 —#D) - MIREEBM R
SERFESHE RN BRAFIEHE (AN
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B Fatp201 761 A1 B sk 2 R BRI R aa &R A
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AR ER B30 MR AR AT ER AN 2 AR ME 1M R 702017651 A
BRtA 2T BRFELER  BEASEZ BERK
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SERENZEMTHLERT T EUBRELER
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AEEIREAEBEERRETHZ2® - AH
BEREAKEEBNEROELFMERRZ
NEHA B E R MEEE LKL EDH -

B E2016F12ABIHIEFEAR  AEBEFEBW
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HE - W EELERREEB LS
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3.

ADOPTION OF HKFRSs (Continued)

Amendments to HKFRS 12 — Clarification of the
scope of disclosure requirements in HKFRS 12

The amendments clarify that the disclosure requirements
of HKFRS 12, other than for those in paragraphs B10-B16,
apply to an entity’s interest in a subsidiary, a joint venture
or an associate (or a portion of its interest in a joint venture
or an associate) that is classified (or included in a disposal
group that is classified) as held for sale in accordance with
HKFRS 5.

None of the above amendments that are effective for the
first time for periods beginning on or after 1 January 2017
have a material effect on this interim financial information.

The new or amended HKFRSs, potentially relevant to the
Group’s financial statements, have been issued, but are not
yet effective for the financial year beginning on 1 January
2017 and have not been early adopted by the Group. The
Group is in the process of making an assessment of the
potential impact of these new or amended HKFRSs.

SEGMENT REPORTING

The Group has identified its operating segments based on
the regular internal financial information reported to the chief
operating decision-makers about allocation of resources to
assess the performance of the Group’s business.

During the year ended 31 December 2016, the Group
obtained control of Ebisu Growth by acquiring its entire
equity interest. The principal activities of Ebisu Growth are
ownership, development and management of a hotel in
Japan which is still under construction. The activities of
Ebisu Growth have become a new reportable and operating
segment of the Group and are separately assessed by the
chief operating decision-makers.
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4.
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4.

SEGMENT REPORTING (Continued)

Accordingly, the Group has two reportable segments.
The segments are managed separately as each business
offers different products and services and requires different
business strategies. The following summary describes the
operations in each of the Group’s reportable segments:

- Travel and travel related services business (“Travel-
related Business”)

- Hotel operation (“Hotel Business”)

Management assesses the performance of the operating
segments based on the measure of segment results which
represents the net of revenue, cost of sales, other income
and gains, selling expenses, administrative expenses and
share of results of associates directly attributable to each
operating segment. Central administrative costs are not
allocated to the operating segments as they are not included
in the measure of the segment results that are used by the
chief operating decision-makers for assessment of segment
performance.

Segment assets include all assets with exception of
corporate assets, including interest in an associate, cash at
banks, certain prepayments and other receivable which are
not directly attributable to the business activities of operating
segments as these assets are managed on a group basis.
Likewise, segment liabilities exclude corporate liabilities, such
as certain other payables, which are not directly attributable
to the business activities of any operating segments and not
allocated to segments.
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4. EERE &)
@ EBEDE

4.

SEGMENT REPORTING (Continued)

(@) Business segments
il RS

Travel-
related
Business
THET
HK$'000

HE2017F6A308 L~ EA

(REER):

Wi
RENEEP

For the six months ended 30 June 2017

(Unaudited):

Revenue
From external customers

Reportable segment revenue

Reportable segment profit/(loss)

S S

Hotel
Business
THL
HK$’'000

Total
THT
HK$'000

BEKA Finance costs
mE - BERIERE Depreciation on property, plant and

equipment
JEIE S D AR A Share of profits of associates
FEHRAS/ (E%) Income tax expense/(credit)
B Z2016F6830H LA For the six months ended 30 June 2016

(REBERREED): (Unaudited and restated):

e Revenue
RaspER From external customers 817,361 - 817,361
AEH D Bukz Reportable segment revenue 817,361 = 817,361
A 2HAIEF], (FE) Reportable segment profit/(loss) 16,175 (60) 16,115
mE - BERIERE Depreciation on property, plant and

equipment 3,592 - 3,592
FEIGEE R DR R Share of profits of associates 932 - 932
FEHiAX Income tax expense 1,184 = 1,184

032 RBmPEERARAE  EGL HOLDINGS COMPANY LIMITED
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4. HEBmE ) 4. SEGMENT REPORTING (Continued)
(a) HBEDE(E) (a) Business segments (Continued)
RPN R G T a5t
Travel-
related Hotel
Business Business Total
T FET T
HK$’000 HK$’000 HK$’000
7201756 H30H As at 30 June 2017
(REEZR): (unaudited):
2R BEE Reportable segment assets
2R BEasE Reportable segment liabilities
ANEIEMBEE Additions to non-current assets

FE(LEEE N R EEFE Share of net assets of associates

"20165F12831H As at 31 December 2016

(T (audited):
2D BEE Reportable segment assets 453,870 171,365 625,235
2R, PESE Reportable segment liabilities 250,465 55,464 305,929
ANBEIERBEE Additions to non-current assets 21,842 160,070 181,912
JEILERE A RIEESE  Share of net assets of associates 5,041 - 5,041
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4. EERE &)

(b) AZ#HDEMEs - Rt BEREIE

4. SEGMENT REPORTING (Continued)

(b) Reconciliation of reportable segment revenues,

ZHBE profit or loss, assets and liabilities
HZE6H30HIE~AR
Six months ended 30 June
2016
(REgEZ)
(Unaudited)
T
HK$'000
& Revenue

A] 2 W5 FpU S Reportable segment revenue 817,361
ez Consolidated revenue 817,361

HZE6H30H LA A
Six months ended 30 June

2016
(REEEZ
Mg ET)
(Unaudited
and restated)
FA&T
HK$'000

FRAT{S BB 2 AT R A Profit before income tax expense
A] 2 55 55 A Reportable segment profit 16,115
FE(RER & A RIE1E Share of loss of an associate (35)
HAbas Other gains 1,268
RO ERT Unallocated corporate expenses (922)

B ET1S B Al Consolidated profit before

ERE T income tax expense 16,426
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DERRE (&)

4.

(b)

AIZ2# D B a ~ R - BERAE

4. SEGMENT REPORTING (Continued)

(b) Reconciliation of reportable segment revenues,

profit or loss, assets and liabilities (Continued)

ZHER ()

BE Assets

AE2WmyBEE Reportable segment assets
REEE R RS Interest in an associate
ROMEEEE Unallocated corporate assets
IREREE Consolidated total assets

=E Liabilities

AE2moPpaltE Reportable segment liabilities
ROMEEEE Unallocated corporate liabilities

Consolidated total liabilities

2017 AR E

R20164F
12H31H

As at

31 December

2016
(#|z)
(Audited)

FAT
HK$’000

625,235
4,377
2,944

632,556

R20164F
128311

As at

31 December

2016
(&&#EZz)
(Audited)

FET
HK$’'000

305,929
2,922

308,851
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4. DEHE®)

4.

SEGMENT REPORTING (Continued)

(c) HilE &R (c) Geographic information
TREHNAEFRESINIEEHMZERBEE The following table provides an analysis of the Group’s
Ho e UNEBE BRI B EIN N IE R B E revenue from external customers and non-current
(TETIEREBEE |) DT - assets other than other receivable and deferred tax

asset (“Specified non-current assets”):
RE SRR F R BEFRRDEE
(BREFHREE D) (REBRAELE D)
Revenue from external Specified non-current
customers assets
(by customer location) (by physical location)
EZ6A30H LLfEA R20175 20164
Six months ended 30 June 6H30H 12H31H
As at As at
30 June 31 December
2017 2016 2017 2016
(REEZ) (REsER) (REER) (&%)
(Unaudited) (Unaudited) = (Unaudited) (Audited)
FET FAT FHET FAT
HK$’000 HK$’000 HK$°000 HK$'000
B AR (Frici) Hong Kong and Macau
(place of domicile) 749,268 816,687 18,671 18,593
B Japan 1,253 322 245,794 167,391
A, Others 743 352 11,087 9,959
751,264 817,361 275,552 195,943

@

030 =mEZEBRERAT EGL HOLDINGS COMPANY LIMITED
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PIE T2 ERAEER REERD - A
REpDBEREET LA MET °

BT EEF BN
HZE2017F6 301 LE/~E B A& B EE
ME—FFEMAEE10%A LR (HE
20166 A30HIE/~NEA : &) -

(d)

The place of domicile is determined by referring to the
place the Group regards as its hometown, has the
majority of operation and centre of management.

Information about a major customer

The Group did not have any single customer
contributed more than 10% of the Group’s revenue
during the six months ended 30 June 2017 (six
months ended 30 June 2016: Nil).
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Notes to the Interim Financial Information
#HZE2017%F6 A30H 1E7~E B For the six months ended 30 June 2017

5.

WEBREMEARKSSEE 5. REVENUE AND OTHER INCOME AND GAINS,
NET
W BIERTE RHMIRTHEEERNERS Revenue represents the net invoiced value of package tours
SR ENANBBRTE SRR IR TEBERES and ancillary travel related products and the net proceeds
FTE IR EEE - REIBMERNZ X EWZELERIE from FIT Products and ancillary travel related services. The
SFEHHWMT amounts of each significant category of revenue recognised
during the period are as follows:
BZ6H30H L~ ER
Six months ended 30 June
2017 2016
(REEER) (REEZ)
(Unaudited) (Unaudited)
FTET TAET
HK$’000 HK$’000
Wz Revenue
P77 E Package tours 674,959 729,564
BlfTEmM(HE) FIT Products (note) 14,755 25,758
B B AR TT AR A 2 o S AR FS (M 22 ) Ancillary travel related products
and services (note) 61,550 62,039
751,264 817,361
Bl AREBERTERRETFHBGIRTHEBER R Note: The Group’s revenue from FIT Products and certain ancillary
RAEEEHNWZHEEAEAREEAREXRTAL travel related products and services is considered as cash
BHES  BAstAREE - oW S EWETESIE collected on behalf of principals as an agent, and thus
MEEEIN NPT recorded on a net basis. The gross proceeds received and
receivable are as follows:
B ZE6H30H LLRMEA
Six months ended 30 June
2017 2016
(REER) (RigE=Z)
(Unaudited) (Unaudited)
TR FHET
HK$’000 HK$'000
B R W PSSR 4R R Gross proceeds received and receivable 205,735 253,487
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Notes to the Interim Financial Information
HZE2017%6 A30H 1L7~E A For the six months ended 30 June 2017

5. WHEEHEMNRKZFEE D 5. REVENUE AND OTHER INCOME AND GAINS,

NET (Continued)

HZE6H30HIE~AR
Six months ended 30 June

HAbW AR Wz 5 58
PEE 55 W o F R

BRI A
EESECON

RITEFFBIA

AR E

FEEMA

Other income and gains, net

Exchange gains, net

Handling income and forfeited fees
from customers

Interest income on bank deposits

Rebate from a supplier

Sundry income

2016

(REeEZ)
(Unaudited)
FET
HK$’'000

5,801

387
738
856
1,392

038 RBmPEERARAE  EGL HOLDINGS COMPANY LIMITED
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Notes to the Interim Financial Information
#HZE201756 A30H LE7~M@ A For the six months ended 30 June 2017

6.

B BT 45 B Bl i 7

BRATISTADE M HBRIA TIRB S

£ OF dwlrﬂ;)—v‘
T A x L

e g ~=

A e

6. PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging:

BARAXNFERA

ME - BERRETE

BUATEA M HEREES
— 1%
—HRR
— R

B EAUR (BEEEHI)

—FrEREMEYEF
—RIREH B

—RITEEEENFEFHX

—RB ERIRZENMEEERNE

(Bfz£17)

Cost of inventories recognised as
expenses

Depreciation on property, plant and
equipment

Operating lease rental in respect of:
— Premises
— Office equipment
— Travel buses

Employee costs (including directors’
emoluments):

— Salaries and other benefits in kind
— Retirement scheme contributions

Finance costs

— Interest expenses incurred on
bank borrowings
— Less: Imputed interest capitalised
into construction in
progress (note 17)

EZ6H30H L~ EA
Six months ended 30 June

2017 AR E

2016
(REEEZ
RIE&E5)

(Unaudited
and restated)
FHET
HK$’000

18,202
3,692
13,402

1,176
28,5563

74,369
2,951

77,320

52
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Notes to the Interim Financial Information
EHZE2017%6 A30H IE7~E B For the six months ended 30 June 2017

7. EEBAHX

7. INCOME TAX EXPENSE

HZEZ6830H L~EA
Six months ended 30 June
2017 2016
(RE&ZEZ) (REER)
(Unaudited) (Unaudited)
FET FAT
HK$’000 HK$'000
BIEATR 1R — BB RIEHR Current tax — Hong Kong Profits Tax
— B IR — Tax for the period 4,254 350
BNEARL IR — RIS Current tax — Macau Complementary
Tax
— HAfE IR — Tax for the period - 246
ENERiE —hEARHK MBI (HFE ) Current tax - People’s Republic of
EFER ([ REFREH ) China (“PRC”) Enterprise Income
Tax (“EIT”)
— HARI B IR — Tax for the period 13 43
BIERSEIE — BB E RIS FBHR Current tax — Taiwan Profit-Seeking
Enterprise Income Tax
— HAfE TR IR — Tax for the period 84 150
IEFERIE Deferred tax
—REIRE R (), 0Bk — (Credited)/charged to profit
or loss for the period (812) 395
3,539 1,184

RERASHERRBRIESHER  NASH
EREBRZESEMMLNEEER R
BERRAERELRRBRAREETER - HER
RIIE

W {E BA TR A B 0 &8 i B MO B B 1 Bl RO {51 FE AT

Bom N BB N EHITL16.5%M B XRAE -

7 {8 58 ) PO o R P 25 RO B B 8 R B i R B AT
Tk A RTS8 SRR DI 2% IR RETH -

040 =mEzERERAT EGLHOLDINGS COMPANY LIMITED

—_—

The group entities incorporated in the Cayman Islands and
the BVI are tax-exempted as no business is carried out
in the Cayman Islands and the BVI under the laws of the
Cayman Islands and the BVI respectively.

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profits of subsidiaries operating in
Hong Kong for both periods.

Macau Complementary Tax is calculated at 12% on the
estimated assessable profits of a subsidiary operating in
Macau for both periods.
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#HZE2017%F6 A30H 1E7~E B For the six months ended 30 June 2017

7.

fEREAZ 2

P fE] 5 ] 70 oA 110 P B A A A S BB 2 ) O 1 R B AT
0 3a A B 1 E TS BT HR26% ) B K5 & - R {E
HEANAEENPEEENHB ARG EELM

STRERT LR T o 12 Fr1SH 48 3L M (& HA R A % BT
REWE DR BIRITAE S TR A H#E AT
1B o

AR AN G2 EN B A R & EFERT
Tt M B & /8 & F F R TSR 7% X5t

st
H o
A

RAAREENMNBARIEZMA A NBERME
Frigsi - BRBRAZER(T XFHEI B AFIE
) ZEHERBRNRRITEE  2EBRRIEM
EAKEREEMSHBELN31% - AREAEER
W E B AR B B AN ET FERTEBLRE F -
IR 4R (R ] B AR SR B4 o

iz 2

(@) HRERE
201748 H25H + & £ € 5t & £2017
F12A31B IEFE SR KR B & KRS
fill + & #£10,049,0007 JT(20164F & £ ) o
FREARR B R AN HR B 5 B R R R B A e
RS ©

(b) REFEIHEE KRN < L BRI F &
AZE
RHEARR B & 281l - & $£10,049,0007% 7T
ERBREEAFEARE LitE - WERAF HH
AR (B £2016F6 H30H /S @ A -
A&10781l - & ££50,245,0007T) °

7.

INCOME TAX EXPENSE (Continued)

EIT is calculated at 25% on the estimated assessable
profits of a subsidiary operating in the PRC for both
periods. The Group has no estimated assessable profit
arising from the subsidiary operating in the PRC for both
periods. EIT represents deemed income tax charged at the
appropriate current rates of taxation ruling in the PRC for a
representative office for both periods.

Taiwan Profit-Seeking Enterprise Income Tax is calculated at
17% of estimated assessable profit of a subsidiary operating
in Taiwan for both periods.

Subsidiaries operating in Japan are subject to national
corporate income tax, inhabitant tax, and enterprise tax
(hereinafter collectively referred to as “Japan Profits Tax”) in
Japan, which, in aggregate, resulted in effective statutory
income tax rates of approximately 31% for the period based
on the existing legislation, interpretations and practices in
respect thereof. No provision for Japan Profits Tax has been
provided as the Group has no estimated assessable profit

arising in Japan for both periods.

DIVIDENDS

(a) Dividends attributable to the period

At the board meeting held on 25 August 2017, the
Board declared an interim dividend of HK2 cents per
share totalling HK$10,049,000 for the year ending 31
December 2017 (2016: Nil). The interim dividend is not
reflected as a dividend payable in this interim financial
information.

(b) Dividends attributable to the previous financial
year, approved and paid during the period

A final dividend of HK2 cents per share of
HK$10,049,000 in total was approved at the annual
general meeting and paid during the current interim
period (six months ended 30 June 2016: HK10 cents
per share of HK$50,245,000 in total).

2017FEFHAERE  Interim Report 2017
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HZE2017%6 A30H 1L7~E A For the six months ended 30 June 2017

9. BERER 9. EARNINGS PER SHARE

HZEZ6H30H LE~AR
Six months ended 30 June

2016
(REEEZ
KaeE)
(Unaudited
and restated)
FH
HK$'000
27 Earnings
AR AR A ST Profit attributable to owners of the
Company 15,014
HZE6H30HIE~EA
Six months ended 30 June
2016
TFhx
'000
BEE Number of shares
LB ntE T B aE) Weighted average number of
ordinary shares (note) 502,450
Bt - FAZN A BRHA RS J o5 4 R HR R A &) 3 48 488 555 V2 71 I% Note: Diluted earnings per share were the same as the basic
%5 MEREERFEGREARRBFHER - earnings per share as the Company had no dilutive potential

shares during the current interim period and the same period
of last year.
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Notes to the Interim Financial Information
#HZE2017%F6 A30H 1E7~E B For the six months ended 30 June 2017

10. 9% ~ BB R fE

11.

10. PROPERTY, PLANT AND EQUIPMENT

B E2017FE6H30B IE AN A AEBABE Y During the six months ended 30 June 2017, the Group
¥ WmEREZREER - BA%914,939,0005 T (E acquired items of property, plant and equipment with a
Z=2016%E6 4308 1 /< @ B : 137,147,000/ 7T cost of approximately HK$14,939,000 (six months ended
(& &E5|)) o PAZNrh HAHA S % 48 fE Ao B BARS 37 | ) 30 June 2016: HK$137,147,000 (restated)). There were no

X BEMREHERNLE -

the current and the corresponding interim periods.

significant disposals of property, plant and equipment during

HwEIR 11. CONSTRUCTION IN PROGRESS
2017 2016
(R&ERZ) (f&E=Z)
(Unaudited) (Audited)
FiExT FABT
HK$’000 HK$’000
M1 A1H At 1 January
HAWIAR T SHAE Opening net carrying amount 39,466 =
FHRWEEN R A RIS Acquired through acquisition
of a subsidiary = 3,697
=T Additions 59,130 35,869
bE 7 a2 Exchange adjustment 2,602 -
A6H308,12831H At 30 June/31 December 101,198 39,466
M6H30H, 128318 At 30 June/31 December
DE Cost 101,198 39,466
ZEtiE Accumulated depreciation = -
IREFE Net carrying amount 101,198 39,466
R2017F6 H30R MR T2 5 70 B AN B a9 )F Construction in progress as at 30 June 2017 represents
JEIETF o hotel building being constructed in Japan.
B £2017%6HA30B L <@ A - A EF B A For the six months ended 30 June 2017, imputed interest

579,000 T (MizE17) EBEAML BEETRE ©

construction in progress.

of approximately HK$579,000 (note 17) were capitalised in
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Notes to the Interim Financial Information
HZE2017%6 A30H 1L7~E A For the six months ended 30 June 2017

12. B 5 EWER 12. TRADE RECEIVABLES

#20164F
12H31H

As at

31 December
2016
(fR&EZ)
(Audited)
FAT
HK$'000

SRR Trade receivables 2,224

WBIEZERE - RNPEH KR AEFBRRKEZE The ageing analysis of the Group’s trade receivables that are
SEWEEREER DT T - not impaired as at the end of the reporting period, based on
invoice date, is as follows:

#2016
12H31H

As at

31 December
2016
(182 %)
(Audited)
FHET
HK$'000

0 - 90K 0 - 90 days
91 - 180k 91 — 180 days
181 — 365K 181 — 365 days

2,160
42
22

2,224

044 RmPEIZERAERAT  EGL HOLDINGS COMPANY LIMITED
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13. §] & » B & & H h FEU BR 13. DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES
R20164F
12H31H
As at
31 December
2016
(5==%)
(Audited)
T
HK$’000
EFRE Non-current
H b e s AR Other receivable 3,123
TRED Current
H b e W AR Other receivables 18,761
His- Deposits 9,011
SELNES Prepayments 95,377
123,149
14. PP ITERUARRITERER 14. PLEDGED BANK DEPOSITS AND
EERE CASH AT BANKS AND ON HAND
20164
12A31H
As at
31 December
2016
(224Z)
(Audited)
T
HK$’'000
RITER Cash at banks 280,730
EFRE Cash on hand 2,607
283,337
o ERIRITER Less: Pledged bank deposits (22,461)
i RRAR G M BARR R 2 RITIF R R Cash at banks and on hand per
EFEe condensed consolidated statement
of financial position 260,876
B REIER BB =EA Less: Fixed deposits with original
2 TEBERITIF 3K maturity of over three months (9,463)
G ReERERZE® Cash and cash equivalents per
FREEED condensed consolidated statement
of cash flows 251,413
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Notes to the Interim Financial Information
HZE2017%6 A30H 1L7~E A For the six months ended 30 June 2017

15. B BT8R

15. TRADE PAYABLES

B Z RN S RS B B 4 E rg = A B K The credit terms of trade payables vary according to the
HEBEMAR  BEMRIXIS0K - BEEEHR terms agreed with different suppliers, which normally range
FMERCGRATEHEHEZHE—2) » RHEHK - from 1 day to 30 days. Based on the receipts of services
ANEEHE FEMNENEBRSTAOT and goods, which normally coincided with the invoice dates,

the ageing analysis of the Group’s trade payables as at the
end of the reporting period is as follows:

#2016
12H31H

As at

31 December
2016
(=)
(Audited)
FAT
HK$'000

0 - 90K

91 - 180K
181 - 365 X
H818365K

45,796
2,089
113
222

0 - 90 days

91 — 180 days
181 — 365 days
Over 365 days

48,220

16. FEFTFIE - BWETE R EMEMER 16. ACCRUALS, DEPOSITS RECEIVED AND

OTHER PAYABLES

720164
12H31H

As at

31 December
2016
(18&E%)
(Audited)
FHT
HK$'000

FEET &R
BEMEFI®
HAib BN ER

8,651
136,981
42,944

Accrued expenses
Customer deposits received
Other payables

188,576
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#HZE2017%F6 A30H 1E7~E B For the six months ended 30 June 2017

17. SRITER 17. BANK BORROWINGS

R2017% 720164F
6H30H 12H31H
As at As at
30 June 31 December
2017 2016
(R&2E=Z) (feE=Z)
(Unaudited) (Audited)
FE T FABT
HK$’000 HK$’000
B Current
RITENR - EER Bank borrowings, secured 4,453 =
IERE Non-current
IRITER - BT Bank borrowings, secured 111,887 53,287
116,340 53,287

201746 H30R « #RITIEFKAV114,618,000% 7T
(72016412 4318 : 53,287,000/ 7T ) J5 LA 48R
M B #9126,731,000% s R20165F12A318 :
120,604,000/ 70 ) U1 % ~ W5 ek 1EHE AR -
K 4R 17 18 3 491,722,0005% 7T FA20164E12 A 31
B : )R AN B RHTEB A FEbisu GrowthR) 1
ERERIEEM

RITERNERAABECIGREEENERENG
A EHE - BRI BRI ORI 5 AR

Ed©

RITEREBIRN F1A9%E1.21%E B F F =&
B AT E - IREAGEFR B4579,000/8 7T
(BsE6 % 11) °

As at 30 June 2017, the bank borrowings of
approximately HK$114,618,000 (as at 31 December 2016:
HK$53,287,000) were secured by charges over property,
plant and equipment with aggregate carrying amounts
of approximately HK$126,731,000 (as at 31 December
2016: HK$120,604,000), and the bank borrowings of
approximately HK$1,722,000 (as at 31 December 2016: Nil)
were secured by corporate guarantees from the Company’s
subsidiary, which is Ebisu Growth.

The bank borrowings are initially measured at fair value,
net of directly attributable costs incurred and subsequently
measured at amortised cost using the effective interest
method.

The bank borrowings are subsequently measured at
amortised cost using effective interest rate ranging from
1.19% to 1.21% per annum and imputed interest of
approximately HK$579,000 (note 6 and 11) was incurred
during the period.
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18. g7~ 18. SHARE CAPITAL
2B £%
Number Amount
Th% FHE T
’000 HK$’000
EE Authorised
#280. 18 0.2 EER Ordinary shares of HK$0.1 each
#2016F12 H31 H %2017F6 4308 At 31 December 2016 and
30 June 2017 1,000,000 100,000
2B £%
Number Amount
T % F&TT
’000 HK$’000
EBRTRAE2EBER Ordinary shares, issued and fully paid
2016512 A31H KX20179F6 A30H At 31 December 2016 and
30 June 2017 502,450 50,245

048 =wmmzmERAT  EGLHOLDINGS COMPANY LIMITED
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10. BEFX S 19. RELATED PARTY TRANSACTIONS
BATHSEERNEMBOHEE X H REHR In addition to the transactions and balances disclosed
G BARRE A ET IR ST ¢ elsewhere in this interim financial information, the following
transactions were carried out with related parties:
@ HAZEXEBEELTRXS (a) Significant related party transactions during the
period
HZEZ6H30H I ~1EA
Six months ended 30 June
2016
(R EZ)
(Unaudited)
M FH&TT
NOTES HK$’000
St FEEARZEASE  Rental paid to a related company
—REBITERAR — Great Port Limited (“Great Port”)
(TRETT]) () 7,892
BIRMEIRTTE - BM7T  Costs charged by associates
EE o R BRI A B8 regarding the provision of
B on R AR T (R B & A B package tours, FIT Products and
B 2 & F ancillary travel related products
and services
— R EALEGLIRAE* — Kabushiki Kaisha EGL (ii)
Okinawa* 22,983
— BRI AR T AL BR Y — EGL Tours Korea Co., Ltd.
BRAR" (i) 18,618
FMIEMRTTE - BH7T  Amount received for provision of
EE o R B R AR B8 package tours, FIT Products and
EmMREREBEEART  ancillary travel related products
B 2 & &8 and services from a related
company
—RE1T - Great Port (il 93
* FR A E R * English name for identification purpose only
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EHZE2017%6 A30H IE7~E B For the six months ended 30 June 2017

10. BEFX S (&)

@ HIAZEABEL K5 (#)

Az -

() XNFTEERRDZESERTINIERXS
BREPREASEEBEARRIZ2EE

2

R IS T ©
iy ZERGTHIERETHET NGTETT ©

ARBATEERXRALLE BER2EE
RGN EENFTEZRLINMAABITZES
W RFBEREITZIHE -

Y ENBERRBERRERR/R
B BRI ERERE -

®)

FEEEARZFBY
HiR - EERHBET2ERAEZBEMT:

(c)

19. RELATED PARTY TRANSACTIONS (Continued)

(@)

(b)

()

Significant related party transactions during the
period (Continued)

Notes:

(i) Rental expenses paid to a related company were
conducted in the normal course of business and in
accordance with terms of the lease agreements entered
into between the Group and the related company.

(i) The transactions were conducted on the basis of
mutually agreed terms.

The executive directors of the Company, Mr. Yuen
Man Ying, Mr. Huen Kwok Chuen, Mr. Leung Shing
Chiu and Ms. Lee Po Fun, are also directors and have
equity interests in Great Port.

The amounts due from/to a related company/
associates are interest-free, unsecured and repayable
on demand.

Compensation of key management personnel

The remunerations of directors and other members of
key management during the period were as follows:

HZ6H30H LLER

Six months ended 30 June
2017 2016
(RE&ER) (REEER)
(Unaudited) (Unaudited)
FE T FAT
HK$’000 HK$'000
HHEE R Short-term employee benefits 5,709 5,682
i At il Post-employment benefits 163 167
5,872 5,849
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#HZE201756 A30H LE7~M@ A For the six months ended 30 June 2017

20. EAREEHERIE

(@) BIEE
BRAREBENYE  BEMREBAREERET
RRBEREST 2 EARAEMT

20. CAPITAL AND OPERATING LEASE
COMMITMENTS

(a) Capital commitments

Capital commitments in respect of capital expenditure
for acquisition of property, plant and equipment and
construction in progress for the Group are as follows:

201645
12H31H

As at

31 December
2016
(Fe&E%)
(Audited)
FHET
HK$’000

ERIAERER

Contracted but not provided for

154,307

(b) BEHERNE
FEERELERENAEETYE PO
RERIRES - WE 2 )57 851565
(2016%F : 1Z6%F) -

(b) Operating lease commitments

The Group leases a number of premises, office
equipment and travel buses under operating leases.
The leases run for an initial period of one to six years
(2016: one to six years).
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HZE2017%6 A30H 1L7~E A For the six months ended 30 June 2017

20. EAREERERE®)

®)

EEHEFE(E)

AREB AR L EHEER THARKRER

BN FEREIBAMT

20. CAPITAL AND OPERATING LEASE
COMMITMENTS (Continued)

(b) Operating lease commitments (Continued)

The Group had total future minimum lease payments

under non-cancellable operating leases falling due as

follows:

R20164F
12H31H

As at

31 December

2016
(= =Z)
(Audited)

T
HK$'000

HEMHE
—FR
F_FEFLF(ZEEMF)

Rented premises

Within one year

In the second to fifth year,
inclusive

20,886

4,726

25,612

2,856

7,264

10,120

PN Office equipment

—FA Within one year

EFE_FEERF(EHERT) In the second to fifth year,
inclusive

RAFE Over five years

FHERESE Rented travel buses

—FA Within one year

F_FEFLF(ZEEMF)

In the second to fifth year,
inclusive

46,214

54,976
268

101,458

REE Over five years
MBEr Total

137,190

052 RBmPEERARAE  EGL HOLDINGS COMPANY LIMITED

)



H fth & *y

Other Information

ARRBRALFREARLHEFENERE - ARFRN
HOERSKFNEEERRE  TEBAUNEEE
ARFHRALAKERSEFNEERREALELR - &
E2017F6A30H L AEA - EFERA/ARFEEST
BRMERHMARAB([BRM])ESF MR L
MR A DR 14 A <7 RIPT &L &Y P A E A ST Rl G
3o

BTHESRZ SEETH

A AT R RN OFT 8 F BT A B R
TREFXZOFETA(FLETA]) - ERBHESTE
TREHFRHZ1TAETE - KARIEREMA G ERIELE
SRAAZBERFELARENR -

PREFHET  BEREE2017F6 8308 (L@ A
B 2 B STEEST R TR E 2 A2 -

BE - HESBEAARAZLWES

ggl_

HZE2017F6A30B LN A » ARRHETLMHE A
AIMEREE  HESERAQT ZT0A EHES

Iy

...‘:.‘ .

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate
transparency and accountability. The Company is committed to
achieving a high standard of corporate governance and leading
the Group to attain better results and improve its corporate image
with effective corporate governance procedures. During the six
months ended 30 June 2017, the Board is of the opinion that the
Company has complied with all the applicable code provisions
as set out in the Corporate Governance Code contained in
Appendix 14 to the Rules (“Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted The Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) set out
in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. The Company
has made a specific enquiry to all Directors regarding any non-
compliance with the Model Code.

All the Directors confirmed that they have fully complied with
the required standard set out in the Model Code during the six
months ended 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2017, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.
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SENRRY - BEARMRESPZIERR

RAE

RAREERERITTHAER2017F6 A30H R A AH
MEFRABEEE (TR R FH RIS EGEXVEE)#E
B2 - BERD REFTRIBIRES KBS BKRIIFEXV
HETREDBAEMNEARRARAI B2 ERmIAR (R
FERBEESF RAERIZERXRAREEFRARARE
ERGERTHRABHAEZERRAR)  IBBEESFR
HAE &I 535216 /B R0 8 AN RZ IR Pl 2 B s it 2 i 2
WA - SRR E TR AT EIR SR RIZE MG AN B R
Rz mEOKBIAT -

AR BIRIIEE X B (7 <

BN

Name of Directors

TR EE &

Name of Associated
Corporation

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2017, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ”)), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors and chief executive of the
Company were deemed or taken to have under such provisions
of the SFO) or which were required, pursuant to section 352 of
the SFO, to be recorded in the register therein, or were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code contained in the Listing Rules were as follows:

INTERESTS IN SHARES OF THE ASSOCIATED
CORPORATION OF THE COMPANY

FEREEE GBS EE R
BEME 1D BE BABE D

Total Number of
Shares Held in
the Associated

Corporation

Approximate %
of Interest in
the Associated

Nature of Interest Corporation

RXHEEE
(EF BITES)
Mr. Yuen Man Ying
(Chairman, Executive
Director)

BEE2RERITES)

Mr. Huen Kwok Chuen
(Executive Director)

RREIFERITES)
Mr. Leung Shing Chiu
(Executive Director)

FEFRLT(MITESR)
Ms. Lee Po Fun
(Executive Director)

BREEEEEERAR
(MepeeEeE])

Evergloss Management
Group Company Limited
(“Evergloss”)

e E

Evergloss

TR E R
Evergloss

e e 1
Evergloss

BB EFEHIAIL A 26.70
(Btat1)

Founder of a discretionary
trust (Note 1)

8,850 (L)

RGN EE MR 23.08
(Hfaz2)

Interest of a controlled
corporation (Note 2)

7,650 (L)

BEmEAA 9.95

£ 3,300 (L)
Beneficial owner

Hiat1 k3 27.60

Notes 1 & 3

9,150 (L)
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B bt P4 BB 41

FEAR AR ([FIE] - MFiducia Suisse SAZEHH)
55 12 I & 1£8,850/% I% 5+ Fiducia Suisse SA&The
Yuen Family 2014 Trust?y=Z 5L A © fThe Yuen Family
2014 Trust AR N EEUHEFFES LTI R LT R
FE/NEEARNREENHEAN) RBEZT @ ARYL
KIS (E5E ©

HEERBERAR(HBEEEEER2EER)FAR
fEEIR7 65001 -

9,150/% 12 i & 2 A% 1 - B ( EFiducia Suisse SA
2 EHE )5 H8,8500 A% (7 » Fiducia Suisse SAAThe
Yuen Family 2014 TrustfZsEA « EER L+ RZE
HEZHAZ— - B T300RBEEERNBETES LT
EBEZHAARE -

ARAEZRESTTHRAEE2017

FOANHAYERABR AR XA EMBBEZEERE
REHRBEROIFEXVEL) 2 B fn - HEkm HEHH
RIBFE S L ERDIE352KE AR RRIEFZERC
fit 2 EMERIOAR - HRBIFETRAMNEARR R
B Pz (AT BOR R o

Notes:

|

The 8,850 shares in Evergloss were held by Likang Limited
(“Likang”), which is wholly-owned by Fiducia Suisse SA being the
trustee of The Yuen Family 2014 Trust, which is a discretionary
trust set up by Mr. Yuen Man Ying whose discretionary objects
are Ms. Lee Po Fun and Ms. Yuen Ho Yee, wife and daughter
of Mr. Yuen Man Ying respectively and both an associate of Mr.
Yuen Man Ying.

The 7,650 shares in Evergloss were held by Kwok Lai Holdings
Limited, which is directly wholly-owned by Mr. Huen Kwok Chuen.

Out of the 9,150 shares in Evergloss, 8,850 shares were held
by Likang, which is wholly-owned by Fiducia Suisse SA being
the trustee of The Yuen Family 2014 Trust. Ms. Lee Po Fun is
one of the beneficiaries of the trust. The remaining 300 shares in
Evergloss were held by Ms. Lee Po Fun as the beneficial owner.

Save as disclosed above, as at 30 June 2017, none of the

Directors nor the chief executive of the Company had any

interests or short positions in the shares, underlying shares or

debentures of the Company, or any of its associated corporation
(within the meaning of Part XV of the SFO), which had been
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or which had been notified to the
Company and the Stock Exchange pursuant to the Model Code.
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FTERFESHMBATRBG RERRSN Z#E

HERE

201756 A308 - B ERIEE S R HIE KHI EXVED
F2RBDEMEXARA RN B R R TR - WREES

N EE GBI B33 A A B AR T 2 B AT aEi A A
AR ARG P ERIAE (REARRESEH TS

TTERABIASN ) ALEAT

RERYER

Name of Shareholders

SUBSTANTIAL SHAREHOLDERS’ OR OTHERS’

INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2017, the persons (other than the Directors or chief
executive of the Company) who had interests or short positions
in the shares or underlying shares of the Company which would
fall to be disclosed to the Company and the Stock Exchange

under the provisions of Divisions 2 and 3 of Part XV of the SFO
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO were as follows:

EEME

Nature of Interest

FREROAR

Total Number
of Shares Held

HEBITRA
BB
Approximate
Percentage of
the Issued
Share Capital

feReE 2

Evergloss

Fiducia Suisse SA

HILL David Henry Christopher

HILL Rebecca Ann

BREEASEEANA

Value Partners Limited

HEEEBRAA
Value Partners Group Limited

BESEREES
Value Partners High-Dividend
Stocks Fund

BEREAA
Beneficial owner capacity

BtaE1
Note 1

Mtzt2
Note 2

Hti#3
Note 3

BEREAA
Beneficial owner capacity

Mtit4
Note 4

BREAA
Beneficial owner capacity

375,000,000 (L)

375,000,000 (L)

375,000,000 (L)

375,000,000 (L)

31,258,000 (L)

31,258,000 (L)

30,134,000 (L)

74.63

74.63

74.63

74.63

6.22

6.22

5.99

L Long Position
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Hiat

1. 375,000,000k R HIBEEIRIFH - IBEEED
/i I B ~ Yohki Ryokoh Limited (['Yohkil) % Bll# & 49
26.70% }226.24% ° FFFE & Yohkitg fiFiducia Suisse SA
2% A - Fiducia Suisse SAAMERIBEREETNT
LA » Bl() The Yuen Family 2014 Trust @ A= XHEL
H(ERE - TTES Fiﬁﬁ%iﬁ"%ﬂ%ﬁ%??%*
ZH(HITESR) RZ R RMEENEI AR ENHE

N)BERIBEZE AR HEIBER 5 (i) Happyyau Famlly
Trust - ﬁﬁﬁ#ﬁ%f‘ﬁEMﬁ%?&H@?%)\?/J\ﬁﬁi&?

E-RANBE R ARINBBEE

2. Fiducia Suisse SAFHILL David Henry Christopherst 4
B - R AR AR F375,000,0000% i 5+ 7 A

5o

3. HILL Rebecca AnnZ 4 &HILL David Henry Christopher
AR BAS - AR R AR B]375,000,0004% AR 15 1
HHEER -

&

4. 31 ,258,000%&{" HREASEER
) HESR

BESERAAHBEEEERERA
F%E/\‘Eiﬁzli AR A R -

s -
ABA

7]
2

B EXFrEEESN - R2017E6 A30H @ HifmE M &
R A TRIRIE B S R EIEFE336E M iEFE 2 &
SMATHESE AR ARG AR R RS IAR -

ERWERMNES ZER

@TYW%%%?@UJ*Eﬁﬁﬁ?ﬁ?é%?l\ :

ZRAT - IMBARIKLRRMEA
R M I8 PR AT S AT 22 B -
AR AL E AR 2 B KEFFER © BRAF RS
P EEES  RAHIRE R KRE 2B B185RIA
T2 FREBERAEER ARB AR RIS EM B A F
B EF RO ITEETZFER

ARRE -~ BEAEf
BB EN AR R
FERFUEBIEAR

Notes:

1. 375,000,000 shares were held by Evergloss. Evergloss was owned
as to approximately 26.70% by Likang and 26.24% by Yohki
Ryokoh Limited (“Yohki”). Both Likang and Yohki are wholly-owned
by Fiducia Suisse SA, which is the trustee of two discretionary
family trusts, namely () The Yuen Family 2014 Trust, which is
a discretionary trust set up by Mr. Yuen Man Ying (Chairman,
Executive Director, “Mr. Yuen”) whose discretionary objects are
Ms. Lee Po Fun (an Executive Director) and Ms. Yuen Ho Yee,
wife and daughter of Mr. Yuen respectively and both an associate
of Mr. Yuen;
trust set up by Mr. Yau Shui Fung whose discretionary objects are

(i) Happyyau Family Trust, which is a discretionary

Ms. Li Siu King, wife and an associate of Mr. Yau Shui Fung, and
Tung Wah Group of Hospitals.

2. Fiducia Suisse SA was held by Mr. HILL David Henry Christopher
who has a deemed interest of 375,000,000 shares in the
Company.

3. Ms. HILL Rebecca Ann is a spouse of Mr. HILL David Henry

Christopher who has a deemed interest of 375,000,000 shares in
the Company.

4. 31,258,000 shares were beneficially owned by Value Partners
Limited, which in turn is wholly owned by Value Partners Group
Limited who has a deemed interest of such shares in the
Company.

Save as disclosed above, as at 30 June 2017, no other
substantial shareholder or person had an interest or short position
in the shares or underlying shares in the Company as recorded in
the register required to be kept under section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than the section headed “Share Option Scheme”
disclosed below, none of the Company, any of its holding
company, subsidiaries and fellow subsidiaries was a party to
any arrangements which would enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate at the end of the
Period or at any time during the Period. Save as disclosed in this
interim report, none of the Directors or any of their spouses or
children under the age of 18 was granted any right to subscribe
for the shares or debentures of the Company or its subsidiaries or
had exercised any such right during the Period.
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RARRERE BB LT BAZEEN20145F11 H13H
FANIERRAERTE) - mARRRD Z L B E(R120144F
11 A28R)BEBMEATF - WAl AARRFIRREAR
EREFERIRIL - BREFIEERNSER2HE
(EEATX)RMEE  UBsERKBEEERSHEEY
REBEERSAIEEL 2 BB - EF 2T RIBRERE
ErElAERES : SKASKES BB R REEERAA
B - HBWA-RE REX BN BERPEREABSR SE
WEBEIERY BRHHE  aEBHKAAERR
HE RS REHHER S E (BB AR RETRES
([EER2EE )R L ERE -

BRI T & AR T E AR EIR L R E
TR FT B RITEBIREEITER T T 8T 2 RN E
B EEARETEBBRRQRDETRG 230% © 18
BRI T SIS AR B 2 E B AR ST &I AT aE
ZEREMAI T 2 RO BHEe TNEBBEREE R
NHRABETHEDEITIROEE10% (HETET REREEE
EERE(EER BB A2014F11 A18ENBRER ) #
1718 Al e FL B ok B 1T 2 (R AR 19 ) - B150,000,0004%
B&1n o BRIFBARNAIRRMIRRASHE - T RIRAEW
12(E A HiM - BEBEEREAESIMSEEB2EERE
BIREETER D BT R REEIT 2R BB SHBB
REH AR BEITIRMDEE1% -
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SHARE OPTION SCHEME

The Company adopted the share option scheme (“Share Option
Scheme”) pursuant to an ordinary resolution passed by the
shareholders on 13 November 2014 which shall be valid and
effective for a period of 10 years from the date of listing of the
shares of the Company (i.e. 28 November 2014), subject to
early termination by the Company in a general meeting or by the
Board. The purpose of the Share Option Scheme is to provide
incentives to Eligible Person (as defined below) and is established
to recognise and acknowledge the contributions the Eligible
Person have had or may have made to the Group. Under the
Share Option Scheme, the Board may offer to grant an option to
any employee, or any secondee, consultant, agent, representative,
adviser, customer, contractor of the Group or any affiliates; or
any business partner/ally/alliance, joint venture partner, supplier of
goods or services to the Group or any affiliates or any employee
thereof (“Eligible Person”).

The number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of
the Company at any time shall not exceed 30% of the shares of
the Company in issue from time to time. The maximum number
of shares available for issue under options which may be granted
under the Share Option Scheme or other share option scheme
adopted by the Company must not in aggregate exceed 10% of
the shares in issue immediately following completion of the IPO (but
taking no account of any shares which may be allotted or issued
pursuant to the exercise of the over-allotment option (as defined
in the prospectus of the Company dated 18 November 2014),
being 50,000,000 shares. The total number of shares issued and
which may fall to be issued upon exercise of the options granted
pursuant to the Share Option Scheme to each Eligible Person
in any 12-month period shall not exceed 1% of the number of
shares in issue as at the date of grant unless approved by the
shareholders of the Company in general meeting.
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MEFEEETE  HEIABIRTIIRSE  )RERE A
(BERARERA) BMXIXMEBEMETIRMB RN

M+ (NRERE AR REE XA NBMETHE®RE
SIRFTER Z B F T (B ¢ Rt Z EME

RERBRAER - ARABRARR BB TIERE
EiEhiE 2 (B - BAE R IR B BUERT 8 2 R BB X
BERERE Y ERWE BEE % B R TF/EmaTH
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R2017F1 818 K2017F6 A30H - AR & B E R &
SRS B B BB A o (T (o BB AR AR A B I 5
EPRE 1T - FESHER AR o

BEATHBERY  BEBREASIAIHETZRG
#81/350,000,000/% * (HARR A2 #EITAAKI9.95% o

The subscription price of a share in respect of any particular
option granted under the Share Option Scheme shall be
determined by the Board provided that it shall not be less than
the highest of: (i) the closing price of the shares as stated in the
Stock Exchange’s daily quotation sheet on the date of grant,
which must be a business day; (i) the average closing price of the
shares as stated in the Stock Exchange’s daily quotation sheets
for the five business days immediately preceding the date of
grant; and (iii) the nominal value of a share.

Upon acceptance of the option, the grantee shall pay HK$1 to
the Company by way of consideration for the grant. An option
may be exercised in accordance with the terms of the Share
Option Scheme at any time after the date upon which the option
is deemed to be granted and accepted and prior to the expiry
of 10 years from that date. The period during which an option
may be exercised will be determined by the Board in its absolute
discretion, save that no option may be exercised more than 10
years after it has been granted.

No option was granted by the Company under the Share Option
Scheme as at 1 January 2017 and 30 June 2017. No share
option has been granted, exercised, cancelled or lapsed under
the Share Option Scheme.

As at the date of this interim report, the total number of
shares available for issue under the Share Option Scheme was
50,000,000 shares representing approximately 9.95% of the
issued share capital of the Company.
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REVIEW BY AUDIT COMMITTEE AND AUDITOR

The interim results for the six months ended 30 June 2017
have been reviewed by the audit committee of the Board which
comprises three independent non-executive Directors namely, Mr.
Chan Kim Fai, Mr. Tang Koon Hung Eric and Ms. Wong Lai Ming.

The interim financial information of the Group for the six months
ended 30 June 2017 has been reviewed by the Company’s
independent auditor, BDO Limited, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

INTERIM DIVIDEND

The Board declared an interim dividend of HK2.0 cents per share
(2016: Nil) for the year ending 31 December 2017.
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