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FINANCIAL HIGHLIGHTS
S 5 4 22

HIGHLIGHTS

Total operating revenue for the period increased by 1.9% to
RMB2,369.4 million.

Same store sales ("SSS") for the second quarter increased by 2.49%,
rebounded from a decrease of 2.2% in the first quarter. SSS growth
for the period was 0.1%.

Operating profit for the period was RMB70.6 million, a turnaround

increase of RMB122.0 million as compared to the operating loss of
RMB51.4 million recorded for the same period last year.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION /
H T B 255 SR 4 A

e

Ernst & Young ZXKEETEIE AR Tel T 5E: +852 2846 9888

EY 22/F, CITIC Tower BAEDPIRAEEIR Fax f§E: +852 2868 4432
ﬁﬂ( 1 Tim Mei Avenue hiEARE2218 ey.com

Central, Hong Kong
To the members of Parkson Retail Group Limited FEREEXEESRAFAEZERR
(Incorporated in the Cayman Islands with limited liability) (RESHSIFME IR BRI A)
INTRODUCTION 5=
We have reviewed the interim financial information set out on  EHFEEHIIFNFEeAZE4 AP HUBE
pages 6 to 41, which comprises the interim condensed consolidated ~ #}- PHIM B AN B EHEHEEEER DA
statement of financial position of Parkson Retail Group Limited (the ([ERA)REHBAR ([E£E])R -
"Company”) and its subsidiaries (the "Group") as at 30 June 2017 and —+tFNA=Z+HKF /\E%Eﬂﬁ\/ﬁn\,ﬁﬁ‘%ﬁjﬁ/ﬂﬁ
the related interim condensed consolidated statements of profit or  JAREZE % B (- 7<18 A #6975 B BipS B 47
loss, comprehensive income, changes in equity and cash flows for AiBmk 2EHWEEK EREPHRLRERE

the six-month period then ended, and explanatory notes. The Main  RIA KL HAK T - REBZEHAIIMERA
Board Listing Rules Governing the Listing of Securities on The Stock Al EREH LM A PP B ERHREDN R
Exchange of Hong Kong Limited require the preparation of a report  SNZBRT & £ AR A 69 A RE AR E S BIFR & 5+ %
on interim financial information to be in compliance with the relevant — BIIZ& 8 & Fr 58 5 & B FR & 5+ 2 Al 553457 [ o Hf
provisions thereof and International Accounting Standard 34 “Interim  Bf 753k | ([BIBR ST 2ERIZE3458 ) - A F)
Financial Reporting” (IAS 34") issued by the International Accounting ESHBBERIEBEBR ST EREMHRRERELE
Standards Board. The directors of the Company are responsible for the — ZI| AP EAEIFEER - BEBEAERBEEENE
preparation and presentation of this interim financial information in Bl AP HIB K ER B R LR - BTSEHHRETY
accordance with IAS 34. Our responsibility is to express a conclusion 1R ¥% 17 & #9 & B2 & 70 - @ﬁ @TT’E%_TE

on this interim financial information based on our review. Our report ~ BE{EH > M B EM AR - BETTHARS
is made solely to you, as a body, in accordance with our agreed W?ﬁﬁ‘%ﬂ?ﬁﬁﬁﬁ/\i%%ﬁzﬁLEHEJELEE
terms of engagement, and for no other purpose. We do not assume

responsibility towards or accept liability to any other person for the

contents of this report.

o

SCOPE OF REVIEW EHEE

We conducted our review in accordance with Hong Kong Standard on ~ B & IRIEB B ST AEBHHN (B EMH
Review Engagements 2410 "Review of Interim Financial Information T {EX8) 55241058 [ B 28 2 ¥8 37 A% XAl ¥ b
Performed by the Independent Auditor of the Entity" issued by the HAEAFE&E R 2 BH | E/TRBE TIE- P BRI 75
Hong Kong Institute of Certified Public Accountants. A review of BHMBMBEEIEMNAEYBELEIEEN
interim financial information consists of making inquiries, primarily A B{ELEH WERA DT L EMEMEF-
of persons responsible for financial and accounting matters,  FRE B0 8 EIR BUR IR B BB X EAETH)
and applying analytical and other review procedures. A review is iz A/ FIL TR BES S ME E%TZEF'
substantially less in scope than an audit conducted in accordance ] fE & 3% E%Fﬁﬁéﬁ% cHt BEEFEITE
with Hong Kong Standards on Auditing and consequently does not FREFEZER

enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION im

Based on our review, nothing has come to our attention that causes IRIEEEMEMIIE SEWERIBTMEE
us to believe that the interim financial information is not prepared, in B ZEEP UM EEREREEA S EILE

all material respects, in accordance with IAS 34. RIEBE R e R E45 MR T hmE -
Certified Public Accountants $ﬂ%@§+ﬁﬂ5

Hong Kong BE

17 August 2017 —ET—+tFN\A+LEH
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

IR AR B R A AR

For the six-month period ended 30 June 2017  #(ZE—F—+F XA =+ H 1L/ E A HME
For the six-month
period ended 30 June
BEAA=1THLEAEAHNE
2017 2016
—E—tF —E-RF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes RMB'000 RMB'000
i3 ARETR ARET T
REVENUES iy &= 3 2,121,665 2,100,665
Other operating revenues Hoth 48 2 W 3 247,711 223,968
Total operating revenues e es 2,369,376 2,324,633
OPERATING EXPENSES RERX i
Purchases of goods and changes in inventories EBREYWkEFEE (857,826) (749,651
Staff costs 8TIKA (359,880) (378,420)
Depreciation and amortisation e & (156,290) (179,870)
Rental expenses MeRx (485,609) (569,798)
Other operating expenses Hin & H % (439,206) (498,300)
Total operating expenses LEFTBE (2,298,811) (2,376,039)
PROFIT/(LOSS) FROM OPERATIONS "EFE/ (FR) 4 70,565 (51,406)
Finance income AERA 5 66,004 44,552
Finance costs BE AR 5 (86,250) (83,148)
Share of profit/(loss) of: FEEFIE, (B18)
A joint venture —REEHE 8,547 10,776
Associates A= l/NG (4,379) (3,738)
PROFIT/(LOSS) BEFORE INCOME TAX BRETEBAIFIE, (&B8R) 54,487 (82,964)
Income tax expense FIE#HAEX 6 (54,251) (40,832)
PROFIT/(LOSS) FOR THE PERIOD HMaAE (FE) 236 (123,796)
Attributable to: LX—FI,E B e
Owners of the parent NGIIZIVEN (4,458) (124,207)
Non-controlling interests 3H et 2 4,694 41
236 (123,796)
LOSS PER SHARE ATTRIBUTABLE TO BARAEEARESEEA
ORDINARY EQUITY HOLDERS OF THE PARENT E{iEREE 7
Basic N (RMB0.002) (RMB0.047)
(AR¥0.002t)  (AR®00477T)
Diluted 58 (RMB0.002) (RMBO0.047)
(AR%o0.002) (AR%004770)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
r 0T 5 W 4 A T W AR R
For the six-month period ended 30 June 2017  &ZE—F—+F /XA =+ H 1L/ 8 A 85E

For the six-month
period ended 30 June

BEAA=ZtHLEAERHE

2017 2016
—E—tF ZE-RF
(Unaudited) (Unaudited)
(RBER) (REEZ)

RMB'000 RMB'000

AR® T ARETTT

PROFIT/(LOSS) FOR THE PERIOD HAFE, (F8) 236 (123,796)

OTHER COMPREHENSIVE INCOME/(LOSS) Hz2mEKBA (F])

Other comprehensive income/(loss) to be reclassified ZE LA BifE D58 %S

to profit or loss in subsequent periods: BEmEM2EBA (EBE):
Exchange differences on translation of MEBINEBREEL
foreign operations EHER 97,391 (58,385)

OTHER COMPREHENSIVE INCOME/(LOSS) FOR HIR B HMZ2ZEK A/ (FE)
THE PERIOD, NET OF TAX 97,391 (58,385)

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR  HIRZEW A, (Ei8) B

THE PERIOD 97,627 (182,181)

Attributable to: IATIEE e :
Owners of the parent BRRAE A 92,933 (182,592)
Non-controlling interests TR & 4,694 411
97,627 (182,181)
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HRRT 7 WA A B SR DR

Asat30June 2017 MR_E—+FA=1H

30 June 31 December

2017 2016

—E-tHF —E-RF
ANA=+H +ZA=+—H
(Unaudited) (Audited)

(REEX) (&&= 7)

Notes RMB'000 RMB'000

P & AREF T ARETTT

NON-CURRENT ASSETS FRBEE
Property, plant and equipment EN & 8 3,883,889 3,991,438
Investment properties BREME 34,113 36,253
Prepaid land lease payments R LiEE R 414,467 421,123
Intangible assets BREE 9 1,802,523 1,806,060
Investment in a joint venture R—RELLEMNKE 37,159 28,612
Investment in associates REEE RN AW E 44,677 49,124
Other assets Hith & E 10 276,759 331,839
Deferred tax assets EEFIBEEE 227,502 223,948
Total non-current assets FERBEERE 6,721,089 6,388,397
CURRENT ASSETS RBEE
Inventories TE 1 311,597 368,368
Trade receivables fEN & 55K 1E 12 48,911 120,345
Prepayments, deposits and other receivables BRNRE -Zek

Hofth & I K18 13 594,259 563,503
Financial assets at fair value through profit or loss R AREETE B H &

TABRRCEREE 14 381,100 -
Investments in principal guaranteed deposits RAGFRIRE 15 3,884,410 4,256,500
Time deposits TR 16 84,534 105,880
Cash and cash equivalents ReEMREEEY 16 645,008 864,010
Dividend receivables JE W i B, 68 -
Total current assets MENEERT 5,949,887 6,278,606
CURRENT LIABILITIES RBEE
Trade payables BB S FIE 17 (1,140,582) (1,483,454)
Customers' deposits, other payables and accruals B F &R & M EMNFHIE R

FETIE A 18 (1,507,566) (1,551,472)
Interest-bearing bank loans STRIRITIEE 19 (550,508) (538,991)
Bonds 16> 20 (3,274,666) -
Tax payable JE B % TR (39,798) (258,751)
Total current liabilities MEBEETE (6,513,120) (3,832,668)
NET CURRENT (LIABILITIES)/ASSETS e (BE)  EEFE (563,233) 2,445,938
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
H R T W o 5 B S5 IR DR

Asat30June 2017 MN-ZE—+EA=+H

30 June 31 December

2017 2016

—E—tf —E-RF

ARA=+H +ZA=+—H

(Unaudited) (Audited)

(REEXK) (&%)

Notes RMB'000 RMB'000

P EE ARB TR ARETT

TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBERE 6,157,856 9,334,335
NON-CURRENT LIABILITIES FREBEE
Bonds 85 20 - (3,349,211)
Interest-bearing bank loans STRIRITIEER 19 (173,004) (75,622)
Long term payables REIEM A (709,695) (675,146)
Deferred tax liabilities EXEFIBEAE (356,765) (358,564)
Total non-current liabilities FREEELER (1,.239,464) (4,458,543)
Net assets BEFAE 4,918,392 4,875,792
EQUITY s
Equity attributable to owners of the parent BERASLRAEEENES
Issued capital BEITIRA 21 55,477 55,739
Treasury shares EF 21 = (10,623)
Reserves i 4,805,530 4,775,930
4,861,007 4,821,046

Non-controlling interests FERER 57,385 54,746
Total equity iR 4,918,392 4,875,792

Chong Sui Hiong Juliana Cheng San San

Director Director

RE I 455 3} 3

EE EE
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HH T W i 5 MRE A S Y R

For the six-month period ended 30 June 2017 & ZE_—F—+F ;XA =+H 1L/~ @ A HifE

Attributable to owners of the parent

BERNBLRERE
PRC Asset Non-
Issued Treasury reserve  Exchange revaluation  Retained controlling Total
capital shares funds reserve reserve - earnings Total interests equity
BEf EF BEEf FER

Rx  ERR LRt ERBR BE REEA it s AEE
Notes  RMB00D ~ RMBOOO  RMBOOO  AMBOOD  RMB'OO0  RMB'00D  RMB'000  RMB0O0  RMB000
W ARRTR ARRTR ARWTZ ARETR ARBTR ARBTR ARETR ARMTR ARETR

At 1 January 2017 RZE-t%£-F-B 5573 (10623) 281382 (502360) 251412 4745496 4821046 54746 4875792
Profit for the period oAbk - - - - - (4458)  (4.458) 4,694 236
Exchange differences related to

foreign operations BERNEBRELNELZE - - - 973 - - 93 - 930
Total comprehensive income for the period BR2EHRALE - - -9 - (4458) 92933 4694 97607
Cancellation of treasury shares FHEERR 1 (26 10623 - = - (10361) = = =
Interim 2016 dividend paid BN ERERE - - - - - (52912)  (52972) - (527)
Dividends paid to non-controlling shareolders 21 2R ERBR & - - - - = = = (2055 (2,055
At 30 June 2017 RZB-tEARZTH

(Unaudited) (REEH) 55477 - 281382 (404969) 251412 4677705° 4861007 57385 4918392

*

As at 30 June 2017, these reserve accounts comprise the consolidated * R-ZT—+EXA=+H ZEHEBEPAK

reserves of RMB4,805,530,000 (31 December 2016: RMB4,775,930,000) in RHERRG A BN KRANEGEEREEARE
the interim condensed consolidated statement of financial position. 4,805,530,000C ( ZZE—AR"F+-_A=+—H: A

R #54,775,930,0007T ) °
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
r T 5 W A B i S ) 3R

For the six-month period ended 30 June 2017 & ZE—ZF—+F XA =1+H 1L/ A HE

Attributable to owners of the parent
BENBRAHEE

PRC Share Asset Non-
lssued ~ Treasury reseve  Bxchange option ~ revaluation  Retained controlling Total
capital shares funds reserve Teserve feseve - eamings Total  interests equity
BEf e BhE BE P2l

hro BRR  DEE EXEE BB EEEE  RERN & BR SER
Nots  AMBOOO  RWBOOO  RMBODD  RWBOOD  RMBOOO  RMBODD  RBODD  AMBODD  RMBODD  RVBOW
e ARETT ARETT ARETT ARETR ARMTI ARETR ARETR ARETR ARETR ARETR

At 1 January 2016 RZ§-~E-B-H 56408 (13308) 281530 (259304) WI4 - BIAD 43515 4972268 67046 5039314
Loss for the period InEE - - - - - - (1m0 4 (1379%)
Exchange differences related to

foreign operations AEENEBRELNELER - - - B - - - 5838y - [5B3ey)
Total comprefensive income

for the period BREENALE - - - (88) - - () (18259) o (182181)
Purchast of treasury shares BEERK - (1807 - - - - - (1807 - (18077)
Cancellation of treasury shares HHERR 2 [519) 31385 - - (30,867)
Final 2015 dividend paid BRZZ-1ERHRE - - - - - N (7% VX4 - )
Dividends paid to non-controlling shareholders B FEERRERS - - - - - - - - (3826) (3826)

At 30 June 2016
(Unaudited)

HoE-AEARZTH
(REEH) 589 SBIR0 (RS WA B 4RI 4TMETE 8GN 480850
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CASH FLOWS

IR W AR S Bl iR

For the six-month period ended 30 June 2017

(E T FRNA=T RN EAHE

For the six-month
period ended 30 June

BEAAZ+THLEAREAHRE

2017 2016
—E—+tF —T-RF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes RMB'000 RMB'000
BT AR¥TR ARBT T
CASH FLOWS FROM OPERATING ACTIVITIES ~ REZBHNRERE
Profit/(Loss) before income tax BRETERATFE, (&E) 54,487 (82,964)
Adjustments for: AT SEELAE:
Share of profit and loss of a joint venture and BE—REEEER
associates BN EAE R EE (4.168) (7,038)
Finance income BE WA 5 (66,004) (44,552)
Finance costs AR 5 86,250 83,148
Depreciation and amortisation e R 4 156,290 179,870
Foreign exchange loss bE N BB 4 86 86
Loss on disposal of property, HEWE BER
plant and equipment HEHEE 4 18,939 1,538
Impairment of inventories FERE 4 3,740 7,509
Reversal of impairment of other receivables H b fE U ZUB R E B D 4 (1,367) (306)
248,253 137,291
Decrease in other assets HuEERD 55,080 69,756
Decrease/(increase) in inventories FERD,/ () 53,031 (34,224)
Decrease in trade receivables fEWE Z B R 71,434 31,770
(Increase)/decrease in prepayments, deposits BNFE Rk
and other receivables H & WSk IE
(gm),/md (27,369) 72,122
Decrease in trade payables JETE 5 RIBR (342,872) (262,196)
Decrease in customers' deposits, BEPike HMEMNKIE
other payables and accruals K EETIE B R (33,218) (138,595)
Increase in long term payables R BT FRIBE N 34,549 4,435
Cash generated from/(used in) operations mEESELY/ (FTA)
R 58,888 (119,641)
Income tax paid BTSSR (46,329) (52,747)
Net cash flows from/(used in) operating activities & EBEL,/ (FTH)
MEEREFR 12,559 (172,388)
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CASH FLOWS

For the six-month period ended 30 June 2017

R A A Bl e R

—tFRNA=1HIERE A HE

:I:—7

For the six-month
period ended 30 June

BEAAZ+THLEAREAHRE

2017 2016
—E—+tF —T-RF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB'000 RMB'000
AR¥TR ARET T
CASH FLOWS FROM INVESTING ACTIVITIES RETHNRERE
Proceeds from disposal of HEWE BEREE
property, plant and equipment FT{8 3R 799 503
Purchases of property, BEDE BER
plant and equipment B (63,076) (159,760)
Deposit paid for purchase of land and buildings BELHNMEFENES - (112,345)
Purchase of intangible assets BERVEE (2,759) (248)
Decrease in investments in principal RAGERRER D
guaranteed deposits 372,090 325,500
Increase in financial assets at fair value BANBENAEZEAEEZS
through profit or loss FAER Zﬁmﬂﬁ?i n (381,100) -
Income tax paid for disposal of a subsidiary HE—RKMEA
BRMER (232,228) -
Dividends received B B = 21,122
Interest received B UF 8 55,486 38,549
Decrease in non-pledged time deposits BABRRBIHABR
with original maturity of more than =“EAMEERTES
three months when acquired T%’K?ﬂi P 21,346 167,409
Repayment of loans from an associate WEI—KEEE AR
f,aiiﬁ’],ém 12,740 -
Net cash flows (used in)/from investing activities X & &8 (FTH) /FIELH
Reneg ¥ (216,702) 280,730
CASH FLOWS FROM FINANCING ACTIVITIES METHNRERE
Net proceeds from bank loans BITERMERIEFE 235,879 99,291
Repayment of bank loans BEFEITER (107,621) (102,993)
Repayment of bonds BEEH = (79,152)
Interest paid BEAF & (87,249) (83,149)
Purchase of treasury shares BEEFR - (18,077)
Dividends paid BARARE (52,972) (26,723)
Distribution to non-controlling shareholders DR F IR IR IR B (2,055) (3,826)
Net cash flows used in financing activities BETHMARS
mEFE (14,018) (214,629)
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS
R A A Bl e Rk

For the six-month period ended 30 June 2017 & ZE_—F—+F ;XA =+H 1L/~ @ A HiME

For the six-month
period ended 30 June
BERA=ZTHLEAEAHH

2017 2016

— AL
(Unaudited) (Unaudited)
(REER) (REER)
RMB'000 RMB'000

ARBTR ARET T

NET DECREASE IN CASH AND RERREZEY
CASH EQUIVALENTS B F (218.,161) (106,287)
Cash and cash equivalents at 1 January —A—BmEekRe
EED 864,010 980,899
Effect of foreign exchange rate changes, net EXBH o FE FE (841) 377

CASH AND CASH EQUIVALENTS AT 30 JUNE ABE=THHNEREERES

ZEY 645,008 874,989
ANALYSIS OF BALANCES OF CASH AND BeRB2EEY
CASH EQUIVALENTS EROM
Cash and bank balances Be RRITES 16 558,938 755,200
Non-pledged time deposits with original maturity BARRAZHE TR
of less than three months when acquired =B A& EEAR
TEHER 16 86,070 119,789
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NOTES TO THE INTERIM FINANCIAL INFORMATION

For the six-month period ended 30 June 2017

1. CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands with
limited liability on 3 August 2005. The Company has established a
principal place of business in Hong Kong in Room 609, 6th floor,
Harcourt House, 39 Gloucester Road, Wanchai, Hong Kong. In the
opinion of the directors, the Company's ultimate holding company
is Parkson Holdings Berhad (“PHB"), a company incorporated in
Malaysia and listed on Bursa Malaysia Securities Berhad.

The Company acts as an investment holding company. The
principal activities of the Group are the operation and
management of a network of department stores in the People's
Republic of China (the "PRC").

. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

Basis of preparation

The unaudited interim financial information for the six-month
period ended 30 June 2017 (the “Interim Financial Information”)
has been prepared in accordance with International Accounting
Standard ("IAS") 34 Interim Financial Reporting issued by the
International Accounting Standards Board (the "IASB").

The Interim Financial Information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
audited financial statements for the year ended 31 December
2016.

Impact of revised International Financial Reporting Standards

The accounting policies adopted in the preparation of the Interim
Financial Information are consistent with those followed in the
preparation of the Group's audited financial statements for the
year ended 31 December 2016, except for the adoption of new
amendments to International Financial Reporting Standards
("IFRS") and IAS effective as of 1 January 2017. The Group has not
early adopted any other standard, interpretation or amendment
that has been issued but is not yet effective.

The Group applied the following new amendments for the first
time in 2017. However, they do not have a material impact on
the interim condensed consolidated financial statements of
the Group. The nature and the impact of the amendments are
described below:

H R B 25 Rk B

BHE_Z—+FXA=1HI/XE R HE

. DEEHR

RARARARZZEZERFN\A=ZRERERST
ML ABBRAR - ARRRBENETEE
X RBBBETELTITENEBRKNES
1B609E - BEFRA AR A RLIERA A
/s Parkson Holdings Berhad ([PHB ) * &—X
RERARFAMAZIHAR IR ERAE R
BHER G M-

RABRBREERAF - AEENTERB
REREARKNE ([FE])KEREE
BEE®RE-

. AR EL YRR ET I AE R IR A I SR

e

mREX

HE_Z—t+HFRA=THIEXEABRE
AEEZTHRMBEER ([FHAMBEER])
DiREERER S ENEZE S (ARG E
AIZEg ) EMOBEREER (TEERE
AR ) 345 [P HIM S 3RS | MARS

THMBERAL TR REFEVHRRMAE
SKEVH) PR B R R FE - RS Rl AN 5 B4
EZNBE_T-A"F+-_A=t—H1Lt
FEZIERE—GBE

SETERMEREEANYES
R B TS A PR 2 B R R B
WARBERRHBE-T <7+ 7
=+ R B REFRRAE B
BEHE=T—LF—A—BRRAZER
B9 A (PRI A5 ¥R e 2R ) TR
B R FS TR 51 o A9 LI AR AT
FEMEALE BRI R ER B2 2
B -

REBR -_ZT—tFHREANUTHIER -
R ZFEFTHAS B HERALE I
BRERVESEATE - ZEBITNHERY
AT
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 AR i

For the six-month period ended 30 June 2017 & ZE =T —+F /XA =+H 1E/X{E A HiHE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

Amendments to IAS 7 Statement of Cash Flows: Disclosure
Initiative

The amendments require entities to provide disclosures about
changes in their liabilities arising from financing activities,
including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). On initial
application of the amendments, entities are not required to
provide comparative information for preceding periods. The Group
is not required to provide additional disclosures in its interim
condensed consolidated financial statements, but will disclose
additional information in its annual consolidated financial
statements for the year ending 31 December 2017.

Amendments to |IAS 12 /ncome Taxes: Recognition of
Deferred Tax Assets for Unrecognised Losses

The amendments clarify that an entity needs to consider whether
tax law restricts the sources of taxable profits against which
it may make deductions on the reversal of that deductible
temporary difference. Furthermore, the amendments provide
guidance on how an entity should determine future taxable
profits and explain the circumstances in which taxable profit may
include the recovery of some assets for more than their carrying
amount.

Entities are required to apply the amendments retrospectively.
However, on initial application of the amendments, the change
in the opening equity of the earliest comparative period may be

2.

fm SLELVEERRR] RARIERT Bl I B R
e I Y 2248 (48)

= LV

RETEBRMBEREEANTE ()

BB et EREIR 2 ETELREX
EEE

ZEFEFERERREEHEERE LA
EENBEEZPNREEN ERRERE
EENEE MRS B ) (ME X W W%
%m F%mﬁﬁ{ﬂﬁrgﬁﬁahf
@Aﬁﬁﬁ%¢¢ﬁ$%ﬁ% ﬁ%ﬁ@
—EEFFT A=t HLFENF
E%é%%ﬁ%$ﬁ%%%éﬂ

B SRR E 1258 BT AT EH - A
EEFE&’WZ"}E@E{IEEE

ZEBFERERTEEEMNGEIES
HRAHRERZZRBEEABERNN
JRE SR 03t A 1) SRR A BT IR 1 © tE 4 - 22 B8
1t E S B A0 0] B TE K 2R SR B s A HR AR
¥Esl- IﬁﬁiﬁﬁﬁiﬁéﬂT@%H&Z@ﬁﬁ%@ﬁ%
HEMNRDEENTE

ERFTEENEAZFE -AM RERXR
ERAZFERR KR EHET#EN
'%E@UTEHH%N% &R (HAEEEBRARE

=

recognised in opening retained earnings (or in another component mEH R —AKI D) PER ﬁﬁI?FE,ﬁﬂ%ﬂ
of equity, as appropriate), without allocating the change between REBNMERNEMAKIT D 2HEDE
opening retained earnings and other components of equity. By ERIIEERIEHBNE S W /Aﬁﬁﬁﬁt
Entities applying this relief must disclose that fact. =)

The Group applied the amendments retrospectively. However,
their application has no effect on the Group's financial position
and performance as the Group has no deductible temporary
differences or assets that are in the scope of the amendments.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

For the six-month period ended 30 June 2017

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

Annual Improvements Cycle: 2014-2016

Amendments to IFRS 12 Disclosure of Interests in Other Entities:
Clarification of the scope of disclosure requirements in IFRS 12

The amendments clarify that the disclosure requirements in IFRS
12, other than those in paragraphs B10-B16, apply to an entity's
interest in a subsidiary, a joint venture or an associate (or a
portion of its interest in a joint venture or an associate) that is
classified (or included in a disposal group that is classified) as
held for sale.

These amendments do not have any impact on the Group as there
has been no such entity's interest that is classified as held for sale
during the period.

2,

H T B 25 Rk B

(E T —+F A=A 1N E R HIRE

iR SUELE B R] RARIEFT B IS s 5
ZRIWE (8

RETEBRMBEREEANTE ()

TEHFEEZE-ANFAHZFEXE

RS IMEER B 12N BT R M EEE
m BV EE < BB BB  F # E ERY & 1245 7
REBEKAE

ZE B BRI Bk ERIE 129 8
W FEHE (BRB10-B16ERIN) AR E D EE
BELESERRERXREEHBEZEER
ENBERELENENRB AR A& LHE
FEE RPN ERERES (KEEGEE
HHEE N R PRI D)

RRHARLES ESFHFHENERELS
B EFERHARET BEIATE-
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H B R i

For the six-month period ended 30 June 2017 & Z —FT—+F /XA =+H1L/~E A HifE

3. REVENUE, OTHER OPERATING REVENUES AND 3. k&% HitR&ZWBER9IPEE
SEGMENT INFORMATION

Revenue g =

Revenue represents the net amount received and receivable WA EBHIINEEPHEESTEYME K
for the goods sold by the Group to outside customers, less N EW B FEE BB E RITE BT EEE
returns and allowances, commissions from concessionaire sales, Efle FHANEEREELRESEWA -
consultancy and management service fees, and gross rental WEH DY R0 T

income. An analysis of revenue is presented below:

For the six-month
period ended 30 June
BEAB=+tHLEABERHE

2017 2016
—E—tF “E—RF
(Unaudited) (Unaudited)
(REHER) (REEZ)

RMB'000 RMB'000

ARBTR ARETT

Sales of goods - direct sales HEEER-EEHEE 998,870 883,539
Commissions from concessionaire sales (Note) 4 EBHEME (M) 912,974 1,019,854
Consultancy and management service fees BANEERGE 5,136 6,782
Gross rental income HaBl A 204,685 190,490
2,121,665 2,100,665
Note: i
The commissions from concessionaire sales are analysed as follows: BHEBEERS O T :

For the six-month
period ended 30 June
BEAA=ZT+THLEREAHE

2017 2016
“E—+F —E-RF
(Unaudited) (Unaudited)
(REER) (REER)

RMB'000 RMB'000

AR®BTR ARBETT

Gross revenue from concessionaire sales FHEMEHEE B K= 5,557,085 6,017,279
Commissions from concessionaire sales BHEREHEESES 912,974 1,019,854
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NOTES TO THE INTERIM FINANCIAL INFORMATION

For the six-month period ended 30 June 2017

3. REVENUE, OTHER OPERATING REVENUES AND 3.
SEGMENT INFORMATION (continued)

Other operating revenues

H R B 25 Rk B

E-T—EFNASTRIEAEAHE
Wk - Hah & W R o HEN (F)

Hi &% W

For the six-month
period ended 30 June

BEAAZ+THLEAEARE

2017 2016

— AL
(Unaudited) (Unaudited)
(RBER) (REEZ)
RMB'000 RMB'000

ARETR ARETT

Promotion income eI A 37,921 40,261
Credit card handling fees ERRFEE 32,139 36,364
Display space and equipment leasing income R B H KR EHRERA 21,360 24,195
Service fees R & A 10,752 11,784
Administration fees THE B 40,202 36,141
Government grants (Note) B By (B sE) 3,047 4830
Other income HAl A 102,290 70,393

247,71 223,968

Note: B3 -

Various local government grants have been granted to reward the Group
for its contributions to the local economy. There were no unfulfilled
conditions or contingencies attaching to these government grants.

Segment information

For management purposes, the Group has a single operating
and reportable segment - the operation and management
of department stores in the PRC. All revenues from external
customers are generated in the PRC and all significant operating
assets of the Group are located in the PRC.

AEERTHARTZEME - NEREHE
BN R R - ZE BT BB HREIIF
REETAE R

2 EHEHR

RERFR AEEREH—BEEHRED
B-EPELLENERBEE -AEEME
KA FEPHRESRETE  AAKHE
PIBEXTREEEEDMNTE-
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H B R i

For the six-month period ended 30 June 2017 & Z —FT—+F /XA =+H1L/~E A HifE

4. PROFIT/(LOSS) FROM OPERATIONS 4. BERE,(EE)
The Group's profit/(loss) from operations is arrived at after REFBHNKEESHE, (BB hE&Emng,/

charging/(crediting):

(FEA) T3IIE B &2 20

For the six-month
period ended 30 June
BERA=+THLEANERAHH

2017 2016
—E—tfF —E—RF
(Unaudited) (Unaudited)
(REERZ) (REEZ)

RMB'000 RMB'000

ARB TR ARETTT

Cost of inventories recognised as expenses BRBAXNFERAE 857,826 749,651
Staff costs excluding directors' remuneration: & TR AKX (T@%%%@H@) :
Wages, salaries and bonuses IE& #He M 270,495 285,108
Pension scheme contributions RIRE T B /TA 35,047 37,208
Social welfare and other costs HeEH REAMK A 49,592 52,662
355,134 374,978
Directors' remuneration EEHMS 4,746 3,442
359,880 378,420
Depreciation and amortisation e R # 156,290 179,870
Impairment of inventories FERE 3,740 7,509
Reversal of impairment of other receivables H b JE W FUR B # [T (1,367) (306)

Operating lease rentals in respect of
leased properties:

FRAHENENEEHNESE

Minimum lease payments * RERAE 417,576 497,994
Contingent lease payments ** F A 68,033 71,804
485,609 569,798
Loss on disposal of property, plant and equipment HEWE BE R R EHEE 18,939 1,538
Auditors' remuneration Z S ED BN & 588 590
Gross rental income in respect of REMENHESBIHA
investment properties (2,624) (2,354
Sub-letting of leased properties: ﬁﬁﬁ*ﬁ%%% :
Minimum lease payments * HEHEE" (142,278) (141,277)
Contingent lease payments ** fARE e (59,783) (46,859)
(202,061) (188,136)
Total gross rental income At e AR A (204,685) (190,490
Direct operating expenses arising on ﬁﬁﬁxﬁ%%ﬁi%iﬁ@
rental-earning investment properties BEELERY 535 523
Foreign exchange loss B 5 &5 48 86 86
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NOTES TO THE INTERIM FINANCIAL INFORMATION

For the six-month period ended 30 June 2017

. PROFIT/(LOSS) FROM OPERATIONS (continued) 4.

*

Minimum lease payments of the Group include pre-determined
rental payments and minimum guaranteed rental payments for lease
agreements with contingent rental payments.

** Contingent lease payments are calculated based on a percentage of
the relevant performance of the tenants pursuant to the relevant
rental agreements.

H R B 25 Rk B

BHE_Z—+FXA=1HI/XE R HE

ReERE (B8R (8

© AEEREHeRREEEERES MRERE
EmFEEIAELHBNRELS -

~ HREEDREABEEHEZREFNNA
MEERAZADLFE-

. FINANCE INCOME/COSTS 5. ﬁmﬁuﬂk/ﬁﬁﬂi
For the six-month
period ended 30 June
BEAAZTHLEAREADE
2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(RBERZ) (REFEZ)
RMB'000 RMB'000
ARET AREFTT
Finance income: BB U A
Bank interest income RITHBUA 66,004 35,250
Bonds repurchase gains BHrEEK - 9,302
66,004 44552
Finance costs: BB A
Bonds "% (78,155) (75,858)
Interest-bearing bank loans FERITEE (8,095) (7,290)
(86,250) (83,148)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H R 2 AR i

For the six-month period ended 30 June 2017

(E T+ FRNA=+ R I EA HE

6. INCOME TAX EXPENSE 6. FTEHIEX

The Group is subject to income tax on an entity basis on the profit
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Under the relevant PRC income tax regulations, except for certain
preferential treatment available to certain PRC subsidiaries and
the joint venture of the Group, the PRC companies of the Group
are subject to corporate income tax at a rate of 25% (2016: 25%)
on their respective taxable income. During the current period,
seven PRC entities of the Group (2016: six PRC entities) obtained
approval from the relevant PRC tax authorities and were entitled
to preferential corporate income tax rates.

No provision for Hong Kong and Singapore profits has been
made for the six-month periods ended 30 June 2017 and 2016,
as the Group had no assessable profits arising in Hong Kong and
Singapore for each of the periods.

An analysis of income tax expense is as follows:

AEEARLREEEER KRB RAEAEH
BB AR FTEE K A& A FTE MRS Bl HE [
R B P 1S 7R

RIEFSES MRERE SRR ROX

i AEES AN SRS RABRLNS
BB R H -

BRERBETREMEHER BASEE T
BEffBARIMEECEZEETEERRS
BN AEENPRRARYERFESESEN
JERRFR UL AILZ 2500 ( =T — /N4 2500 ) Fi R
BN CEMGH RAHBRN AEELER
FEAR (ZE—AF AXKPEARE
EERTREMGSHELEREELEMS
TR o

HRAEERBE_T—tEF N _FT—RX
FRAZTHLERNEARELEREFE
Ko D3 ) FEER TR A - B0 st 3 B R A
B8 T DN A VR R o

FISHimZmofaT:
For the six-month

period ended 30 June
BEAB=+tHLEANERHE

2017 2016

—E—+F —E-RF

(Unaudited) (Unaudited)

(REER) (REEHEZ)

RMB'000 RMB'000

ARETR ARBFIT

Current income tax NEAFTIE T 59,604 40,473
Deferred income tax BLEFTEH (5.353) 359
54,251 40,832
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NOTES TO THE INTERIM FINANCIAL INFORMATION

For the six-month period ended 30 June 2017

7. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY

HOLDERS OF THE PARENT

The calculation of the basic loss per share amount is based on the
loss for the period attributable to ordinary equity holders of the
parent, and the weighted average number of ordinary shares in
issue during the period.

The calculation of the diluted loss per share amount is based on
the loss for the period attributable to ordinary equity holders of
the parent, and the weighted average number of ordinary shares
in issue during the period, as used in the basic loss per share
calculation, plus the weighted average number of ordinary shares
assumed to have been issued at no consideration on the deemed
conversion of all the dilutive potential ordinary shares into
ordinary shares.

The Group had no potentially dilutive ordinary shares in issue
during six-month periods ended 30 June 2017.

The following reflects the loss and share data used in the basic
loss per share computation:

H R B 25 Rk B

(E T —+F A=A 1N E R HIRE

7. BAREERESHAEARGESRER

IR A RTRTYIR I B0 B 2 ) B A
24 AR (18 AR I E B 1T MR
IR

FEREEERIREDANG AR L BARE
BRAARBEBERARPAZZHITEBRR
MEFHE (WREREREROFTET
E) M ERE#EEEE S RRAERIES
BAERRENEREZRTHOET BRINE
FIREHE -

REBEE-Z—+tFRA=1TRHIEXEAH
B ARETEDBRTECEEEABM-

T BB EEREARBE RN EE MR
7 B BUE -

For the six-month
period ended 30 June
BEAAZTHLEAREADRE

2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB'000 RMB'000
AR¥ETR ARETTT
Loss B8
Loss attributable to ordinary equity holders of ~ PR FHE B EAREIBH
the parent, used in the basic loss per share BRARERRERTAA
calculation JEIL B (4,458) (124,207)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H B R i

For the six-month period ended 30 June 2017 & ZE =T —+F /XA =18 1E/<{E A HiHE

7. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 7. B ARZERESZIEEAELESRER

HOLDERS OF THE PARENT (continued) (%)
Number of shares
for the six-month
period ended 30 June
BEAA=THIEAEAHE
HNRHHE
2017 2016
—E—-+1fF —E-RF
(Unaudited) (Unaudited)
(REEX) (REEZ)
'000 '000
TR T
Shares R 4
Weighted average number of ordinary AEt B EREREEN
shares outstanding during the period HABBTL BRME TR
used in the basic loss per share calculation 2,634,532 2,652,776
8. PROPERTY, PLANT AND EQUIPMENT 8. Y- -MERRE
During the six-month period ended 30 June 2017, the Group REBEZE-T—tFA=THIEXEAH
acquired items of property, plant and equipment at a total cost i REBELEREANDARE 61 BET (=
of approximately RMB56.1 million (31 December 2016: RMB367.3 T—RNE+_A=+—H: AR¥373BE
million). TO)WIEY R BE LR EEE -
Property, plant and equipment with a net book value of AEERBE_ZT—tFRNA=THIER
approximately RMB19.7 million (31 December 2016: RMB1,046.1 EAMELEERIMFENARKIOTAET
million) were disposed of by the Group during the six-month (ZE—RF+ZA=1+—8: AR#1,0461
period ended 30 June 2017, resulting in a net loss on disposal BETT) WYWE  BENERE  SEBOARE
of approximately RMB18.9 million (31 December 2016:RMB8.7 BIRBT(ZE—RF+HA=1+—08:
million). ARBSTEEL) ML EEEF-
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H R 2 R A

For the six-month period ended 30 June 2017 EZE=F—+F ;XA =1 H 1L/~ @ A H5FE

9. INTANGIBLE ASSETS 9 BLEE
The movements in intangible assets are as follows: mILEENEFHOT
Franchise Computer
Goodwill Licences agreements  Trademarks software Total
53t

[k BirE KEHE BE  BEEA @t
RMB0OO  RMBO0O  RMBOOO  RMBOO0  RMBO00  RMB'000
ARBTT ARBTT ARBTT ARETT ARETR ARETR

At 1 January 2017, R-Z—+&—F—H"
net of accumulated amortisation A& Bt & 8 Rl E
and impairment 1,756,709 11,121 5302 30949 1,979 1,806,060
Amortisation B - (615) (309) (1,800) (813) (3.537)
At 30 June 2017, RZE—+t&~A=+H"
net of accumulated amortisation  AZ40F 238 LR E
and impairment 1,756,709 10,506 4,993 29,149 1,166 1,802,523
At 31 December 2016 RZF-—R"F+ZA=1-H
Cost KA 2,239,884 28,678 6,177 36,009 19420 2330,168
Accumulated amortisation 2 BELRE
and impairment (483,175) (17,557) (875) (5,060) (17,.441) (524,108)
Net carrying amount BEFE 1,756,709 11,121 5,302 30949 1979 1,806,060
At 30 June 2017 RZF—tF A=1H
Cost KA 2,239,884 28,678 6,177 36,009 19420 2330,168
Accumulated amortisation 2 EELRE
and impairment (483,175) (18,172) (1,184) (6,860 (18,254) (527,645)
Net carrying amount REFE 1,756,709 10,506 4993 29,149 1166 1,802,523
10.0THER ASSETS 10. Hh EE
30 June 31 December
2017 2016
—E—tf —E-RF
AA=+H +-A=+—H
(Unaudited) (Audited)
(REERZ) (EE|Z)
RMB'000 RMB'000
AR¥T T ARETTT
Lease prepayments BRES 276,759 331,839
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NOTES TO THE INTERIM FINANCIAL INFORMATION

HH ] B 25 R FiT i

For the six-month period ended 30 June 2017

—tEFRA=TB LN E A HE

:I:—?

11.INVENTORIES n. =78

30 June 31 December
2017 2016
—E—tHF —E-RF
AB=+H +tZHA=+—H
(Unaudited) (Audited)
(REEX) (&%)
RMB'000 RMB'000
ARST R ARBTT
Merchandise, at cost 7 IR ARG 292,927 363,536
Consumables, at cost SHAEM R ET 42,278 24,700
Impairment HE (23,608) (19,868)
311,597 368,368

12.TRADE RECEIVABLES 12. B E 5 FIE
Trade receivables mainly arise from purchases by customers with EWESHBETE &%‘g\)flﬁﬁgﬁﬂiﬁﬁf‘
credit card payments. The Group normally allows a credit period RARNREERNFIA - AEE—RAEKRE
of not more than 30 days from the end of each financial year RARFRTEVRFEERETBIBI0EA

of its credit card receivables. A provision for doubtful debts is
made when it is considered that the trade receivables may not be
recoverable. The Group's trade receivables relate to a number of
diversified customers and there is no significant concentration of
credit risk. The trade receivables are interest-free.

An aging analysis of the trade receivables as at 30 June 2017 and
31 December 2016 based on the invoice date, is as follows:

BRIRER - AR B A Uth FE W E 5 3R IR AT e
AW O S RBERIREE AEBE &
WEBSHRBEEEETIRERS HtAN&EH

ARTESEETHEERR BEE SR

BRRE -

RZE—+HFRA=TAK=
)EJ +—8" LA?’*—J—EIHQEU%%+

R RE DT

—NF+=
HERE S

30 June 31 December

2017 2016

—E—+tfF —E-RF

ANA=t+H +ZA=+—H

(Unaudited) (Audited)

(REEX) (KEZ)

RMB'000 RMB'000

ARBT T ARBTT

Within 3 months =@ARA 48,685 120,268
4 t0 12 months mE+=—{AHA 223 37
Over 1 year —F A 3 40
48,911 120,345
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H R 2 R A

For the six-month period ended 30 June 2017 & ZE —ZF—+F XA =1+H 1L/ A HfE

12.TRADE RECEIVABLES (continued) 12. BN E 5 708 (8)
Included in the balance as at 30 June 2017 were trade receivables RZE—+tFERNA=1H &£88EARE
from a joint venture of RMB404,000 (31 December 2016: BARABRARBERESELENERE
RMB1,035,000) which are attributable to the consultancy fee SEARE404000T (ZE—REFE+ -8
income of the Group as disclosed in note 24(a)(iii) to the Interim =+—H: AR¥1,0350007T) ' #FIEHH HH
Financial Information. B 7% & R s 24(a) (i) 55 ©
13.PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 13.FBNRIE EERHEMEWFIE
30 June 31 December
2017 2016
—E—tfF AN S
AAHE=+H +tZRA=+—H
(Unaudited) (Audited)
(RBER) (EEZ)
RMB'000 RMB'000

ARETR ARETTT

Lease prepayments BENEE 193,490 163,291
Utilities and rental deposits KEEBRHESES 112,893 111,260
Advances to suppliers OEY A 83,449 97,597
Prepaid tax BB S 72,010 8,566
Interest receivables JE UL FI) B, 29,744 19,209
Other prepayments H th 8 5/ IE 50,369 63,159
Deposits for purchase of land and building BEIHMREFRS 929 929
Other receivables H At FE W TR IE 64,602 114,086
Impairment A (13.227) (14,594)
594,259 563,503
Included in the balance as at 30 June 2017 were entrusted RZE—LFNA=1TH &8 EHE
loan and related interest receivables from an associate of RAIMEZETXERREBEEKF B AR
RMB9,811,000 (31 December 2016: RMB22,568,000), which are 9811000 (ZE—A"FE+-HA=+—H:
disclosed in note 24(a)(vii) and (viii) to the Interim Financial AR #22,568,0007T) * 5HI15 A AR &
Information. Bt 2F24(a) (vil) R (viii) 3 55 o
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H B R i

For the six-month period ended 30 June 2017 & Z —FT—+F /XA =+H1L/~E A HifE

14.FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 14.RAABHEIIEEHSFH ABECS

OR LOSS BEE

30 June 31 December
2017 2016
—E—+tF ZT—RF
AHE=+H +tZRA=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB'000 RMB'000
AR¥TR ARBTT
Wealth management products BRI Em 381,100 -
As at 30 June 2017, the Group invested in non-principal R-ZE—+FRNA=Z1TH AEBKEFR
guaranteed wealth management products amounting to RMB381 AEFERARKIIEE L - ZEEVE
million. These wealth management products are managed by mAFREFEEREERIEEEETH S
licensed financial institutions in the PRC to invest principally in B FTERENETEREE  BENT
certain financial assets including bonds, trusts, cash funds, bond EEThknBsES it HaeEe &

funds or unlisted equity investment issued and are circulated in SFESHIELIIRARE -

the PRC in accordance with the related entrusted agreements.

The wealth management products are measured at fair B ERIEAABERSZ  BERPHITBE
value, which are disclosed in note 25 to the Interim Financial BRI E25 ©
Information.

PARKSON RETAIL GROUP LIMITED i 8 i 345 M A FL A 7]




NOTES TO THE INTERIM FINANCIAL INFORMATION

For the six-month period ended 30 June 2017

15.INVESTMENTS IN PRINCIPAL GUARANTEED DEPOSITS 15.

H R B 25 Rk B

(= -+ F XA =1 RN EAHE

REFRRE

30 June 31 December

2017 2016

—E—+tfF —E-RF

AB=tH +ZHA=+—H

(Unaudited) (Audited)

(RBER) (&%)

RMB'000 RMB'000

ARBTR ARETT

Investments in principal guaranteed deposits, 17 A B35 k28R 7T &Y
in licensed banks in the PRC RAGFRIZE

3,884,410 4,256,500

These investments in principal guaranteed deposits have terms
of less than one year and have an expected average annual rate
of return of 3.28% (31 December 2016: 3.15%). Pursuant to the
underlying contracts or notices, the investments in principal
guaranteed deposits are capital guaranteed upon the maturity
date.

As at 30 June 2017, the Group's investments in principal
guaranteed deposits with a carrying amount of RMB840 million
(31 December 2016: RMB647 million) were pledged to secure the
interest-bearing bank loans as detailed in note 19.

16.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS 16.

ZERAGRIRENARLR—F  FEH2
FERRFH A% (ZT—NF+-A
=+—H:3.150%) - {RIERBES ’JYL%D
RAGFFERENASREHHCERE

RZEBE—+FEXNA=ZTH KEEHRERN
GREEEREEAARKIGE L (ZF
—RNE+-A=1+—H:  AR¥es75ET)
ERREBFT BIRITEENER  FIBRMET
19 °

RekRESEUREHMEFX

30 June 31 December
2017 2016
—E—tF “ET—RF
AB=tH +ZHA=+—H
(Unaudited) (Audited)
(REEXK) (&%)
RMB'000 RMB'000

ARETR ARETT

Cash and bank balances Ba MIRTE 558,938 828,010
Short-term deposits ySRREE N 170,604 141,880
729,542 969,890
Less: Non-pledged time deposits with original ~ J& : BARRAZIHH BB
maturity of more than three months =B AR EERESRTR
when acquired (84,534) (105,880)
Cash and cash equivalents ReEMREEEY 645,008 864,010
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NOTES TO THE INTERIM FINANCIAL INFORMATION

HHRI] B 25 R FiT ik

For the six-month period ended 30 June 2017 & Z —T—+F /XA =+H1L/~E A HifE

16.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS
(continued)

The cash and bank balances and short-term deposits of the Group
amounting to approximately RMB710,907,000 as at 30 June
2017 (31 December 2016: RMB925,940,000) were denominated
in Renminbi which is not freely convertible in the international
market. The remittance of funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government.

Cash at banks earns interest at floating rates based on prevailing
bank deposit rates. Short-term deposits are made for varying
periods of between one day and twelve months, depending on
the immediate cash requirements of the Group, and earn interest
at the respective short-term deposit rates. The bank balances
are deposited with creditworthy banks with no recent history of
default.

For the purpose of the interim condensed consolidated statement
of cash flows, cash and cash equivalents comprise the following
as at 30 June 2017 and 2016:

6RERASEEMREBRER (F)

RZZE—+tFANA=TH AEENRE K
SR1T 45 2 DA & 58 B TF 3k 49 A R 710,907,000
T(ZE—RE+_A=+—"H: AR%
925,940,0007C ) AA REFHE » T AREET8E
REEMS EERER - BESERFTEA
o BB B B 0 SNEE B BT AR PR o

FRIRITHR SLBITRITHERMEEE
FESERBRAE - AEBIRAFHEFE
EH—BE+T—EANEREFR LD 5IIR
2 HATE SN R BREN B, o N B RO SRTT 4 84
FAGEER B B RCEERTT

PSP SEERERERMS —_=
_‘tiﬁ_é /\i/\ﬂ_—f—El EE@&IE
EEYBEEATIAR !

30 June 30 June
2017 2016
—E—tF “E—RF
~NA=1+H ~NA=1H
(Unaudited) (Unaudited)
(REER) (REEER)
RMB'000 RMB'000

ARBTR ARETT

Short-term deposits REER 170,604 249,734
Less: Non-pledged time deposits with original B : BAR R E R HBBE
maturity of more than three months =B AR EE R ESTR
when acquired (84,534) (129,945)
Non-pledged time deposits with original BABRREIHBLR=ARH
maturity of less than three months when EIRRTEBHTER
acquired 86,070 119,789
Cash and bank balances e MIRTTER 558,938 755,200
Cash and cash equivalents RBeRkReZEED 645,008 874,989
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17.TRADE PAYABLES

NOTES TO THE INTERIM FINANCIAL INFORMATION

For the six-month period ended 30 June 2017

An aging analysis of the trade payables is as follows:

H T B 25 Rk B

17.BEHESRE

(T —+F A=A 1N E R HIRE

N E ZFBENREDTAT

30 June 31 December

2017 2016

—E—+F AN S

AA=+H +tZRA=+—H

(Unaudited) (Audited)

(REER) (EEZ)

RMB'000 RMB'000

AR®T R ARET T

Within 3 months =“fEARN 1,032,323 1,307,154
4 t0 12 months mE+=@A 74,952 138,402
Over 1 year —F Ak 33,307 37,898
1,140,582 1,483,454

18.CUSTOMERS' DEPOSITS, OTHER PAYABLES AND

18.EFRE HittEAREAKEREE

ACCRUALS
30 June 31 December
2017 2016
—E—tHF —E-RF
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(RBER) (£ E'Z)
RMB'000 RMB'000
ARETR ARET T
Customers' deposits RERS 742,942 792,961
Rental payables e S 165,212 113,633
Other tax payables H b eI 1B 41,774 48,196
Deposits from suppliers HESR: 140,800 140,605
Provision for coupon liabilities BELFEERE 31,061 35,974
Construction fee payables JEfTiREE 74,209 81,139
Accrued salaries and bonuses fEETH & RIE4L 35,182 39,463
Accrued interest FEE 7 & 25,921 26,920
Other payables and accruals HipEgooa N EstE R 250,465 272,581
1,507,566 1,551,472
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H R 2 SRR i

For the six-month period ended 30 June 2017 & Z —T—+F /XA =+H1L/~E A HifE

19.INTEREST-BEARING BANK LOANS 19.5T 2RITEE

30 June 31 December
2017 2016
—E—+t#F —Z— /\Eﬁ

ANA=t+H TZA=1—
(Unaudited) (Audited)
(REER) (&%)
AR®BTR ARETT

Current B 2
Bank loans denominated in US$ BETHENRITEE 152,424 234,123
Bank loans denominated in HK$ WA ENRITEE 398,084 304,868
550,508 538,991
Non-current 3 D 5

Bank loans denominated in US$ RETLENETEER 121,270 75,622
Bank loans denominated in HK$ BATHERNRITEE 51,734 -
173,004 75,622
723,512 614,613
The bank loans are secured by the Group's investments in R-ZE—+FRNA=1TH AEBURAE
principal guaranteed deposits amounting to RMB839.9 million HREARK9IBETL (ZE—RF+=
as at 30 June 2017 (31 December 2016: RMB647.0 million). Bank A=+—H: AR®647.08 8 L) 1ERIRTT
loans denominated in US$ bear interest at floating interest rates EBEERE - HETFENRITEES UG
of 1.4% to 1.7% per annum over LIBOR and fixed interest rate of BUERTTRIZEF BINFF K140 1.7%H))Z B)
2.75%, respectively. Bank loans denominated in HK$ bear interest A M2.75008) [E 7E M KRG B B ITEHE
at floating interest rates of 1.3% to 1.8% per annum over HIBOR. HRITEEURBRITEERBMNFER X

1.3%Z 1.80%H) 2B F| K&t B -

20.BONDS 20.1&%

On 3 May 2013, the Company issued the 4.5% bonds due 2018 RZE—=FAA=H ARAETLELR
(the "Bonds") with an aggregate principal amount of US$500 RESE R TT ' B K B450n —ZF — \F 5 5
million, which are listed on The Stock Exchange of Hong E’]ﬁ%(fﬁ%ﬂ) WERBEBHMAERSHT
Kong Limited. The net proceeds excluding direct transaction BRAFB LM -BEEERXSGKAMTER
costs were US$494.3 million (equivalent to approximately TEHE B4043E BEET (WHEENRARE
RMB3,070,295,000). 3,070,295,0007T ) °

The Bonds bear interest at a fixed coupon rate at 4.5% per annum, BHIREEFERLIS0:T R FEBER T
which are payable semi-annually in arrears on 3 May and 3 —=ZF+—-AZHEREBFNRAZHK
November in each year and commencing on 3 November 2013. +—AZRAE¥FIN— K- ERBHAR=
The maturity date is 3 May 2018. T-N\FRHA=R-
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 R A

For the six-month period ended 30 June 2017 EZE =T —+F ;XA =1 H 1L/~ @ A #5FE

21.SHARE CAPITAL AND TREASURY SHARES 21. RAEREFR
Number of
ordinary shares Nominal value
EBEREE E{E
'000 HK$'000 RMB'000
T THER ARBTT
Authorised: ETE
Ordinary shares of HK$0.02 each BREE0.02E TR L B 7,500,000 150,000 156,000
Issued and fully paid: BEEITRER:
At 1 January 2017 RZE—+t&—H—H 2,634,532 52,691 55,739
At 30 June 2017 RZE—+FE~A=1H 2,634,532 52,691 55,477

A summary of the transactions during the period with reference

HARZRENT AR (2RARFEET

to the movement in the Company's issued share capital is as A& AN 52 ) -
follows:

Number of Treasury
shares in issue Issued capital shares
ERTROHAE ERTRA EFR
'000 RMB'000 RMB'000
T ARET T ARET T
At 1 January 2017 RZZE—+F—H—H 2,634,532 55,739 (10,623)
Cancellation of treasury shares HHEERR - (262) 10,623
At 30 June 2017 R-ZZE—tE A=+H 2,634,532 55,477 -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H R 2 SRR i

For the six-month period ended 30 June 2017

(E T —+FRNA=+ R I E A HIE

21.SHARE CAPITAL AND TREASURY SHARES (continued) . BAREEFER (&)

The repurchased 14,708,500 (30 June 2016: 39,283,000) shares
with a carrying amount of RMB10,623,000 (30 June 2016:
RMB31,385,000) were cancelled during the six-month period
ended 30 June 2017. This cancellation resulted in the decrease of
issued share capital of RMB262,000 (30 June 2016: RMB518,000),
and the retained earnings of RMB10,361,000 (30 June 2016:
RMB30,867,000). As at 30 June 2017, the Company held no
treasury shares.

22.CONTINGENT LIABILITIES

A subsidiary of the Group located in the PRC is currently a
defendant in a lawsuit related to an equity interests ownership
dispute brought by a third party alleging that the subsidiary
should return the majority interests in another subsidiary of
the Group. As announced on 6 March 2017 and 20 March 2017,
Dalian Intermediate Court issued a judgment, and the Group
submitted an appeal against it, respectively. The directors, based
on the advice from the Group's legal counsel, believe that
the subsidiary has a valid defense against the allegation and,
accordingly, the Group has not provided any provisions arising
from the litigation.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w31 B R B i
For the six-month period ended 30 June 2017 EZE =T —+F ;XA =1 H 1L/~ @ A #5FE

23.0PERATING LEASE ARRANGEMENTS AND 23.&iBNLHREIE
COMMITMENTS

() FEHENORH

(i) Operating lease arrangements

As lessee

The Group leases certain of its properties under operating
lease arrangements. Majority of these leases have non-
cancellable lease terms ranging from 15 to 20 years and there
are no restrictions placed upon the Group by entering into
these lease agreements.

As at 30 June 2017 and 31 December 2016, the Group had
the following future minimum rentals payable under non-
cancellable operating leases:

ERABA
AEEREBEEEHORHERETY
E o KB 2 FMA T A BEH AN
FHRE-_TF2BE BASEHER
I ZEME RN X BEARS

R-T—tFRA=TERZZE—RF
TZA=1t—8 AKERETAIHH
RERHNNENRKKEEESWT

30 June 31 December

2017 2016

—E—+tF —T—RF

AA=+H +ZA=+-—H

(Unaudited) (Audited)

(REEX) (KEZ)

RMB'000 RMB'000

ARET R ARET T

Within one year —FR 936,057 982,542
In the second to fifth years, inclusive FE-EZERF (REEEMT) 3,600,448 3,780,192
After five years hF%& 4,594,812 5,135,546
9,131,317 9,898,280

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under IFRSs. Pursuant to the relevant lease
agreements, in certain circumstances, the Group is entitled to
terminate the underlying lease agreement if the department
store incurs losses in excess of the prescribed amount or will
not be in a position to continue its business because of the
losses.

In addition to the above, the annual contingent rental amount
is chargeable at a percentage of the turnover of the respective
stores.

[ AR B A 2 T 4R SR RS S
T 40 A BRI B 7 455 R B 52 1 R AT B
BEEEY - RIEEERERN EET
BRT W E R E AR TR RS
598 S5 1 5 55 (R S48 T K AT
w2l AAEEARKILEBRER
%

BRIALEPTtsN FEXAEERETAE
[ERMEEBENE A DX
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 EOR i E:

For the six-month period ended 30 June 2017 & Z —T—+F /XA =+H1L/~E A HifE

23.0PERATING LEASE ARRANGEMENTS AND 23.8&HMHYTHEREE (B)
COMMITMENTS (continued)

(i) Operating lease arrangements (continued) () KERHZH (B)
As lessor 1ERH A
The Group leases out certain of its properties under operating AREBRELLEHOLBEETWE -Z
leases. These leases have remaining non-cancellable lease EHOBRTH I REEENTT—2+
terms ranging from 1 to 10 years. FrZEo
As at 30 June 2017 and 31 December 2016, the Group had RZZFE—+FNAZ+BRZZT—RF
the following future minimum rentals receivable under non- +ZA=Z+—H AEERETAHE
cancellable operating leases: KERAMBURARRRERSAT
30 June 31 December
2017 2016
—E—+tF —T—RF
AA=tH +=ZA=+—H
(Unaudited) (Audited)
(REEXK) (&%)
RMB'000 RMB'000

AR® TR ARETT

Within one year —FR 244,724 287,019
In the second to fifth years, inclusive F_EERF (REEEME) 555,392 667,123
After five years HF# 279,918 336,064
1,080,034 1,290,206
In addition to the above, the annual contingent rental amount B A ERT#AN FESKABSZSHERL
is calculated on a percentage of the turnover of the respective MEEENE —BDLtE-
tenants.
(i) In addition to the operating lease arrangements above, the (i) B Bl E AL LHIN KEBRIRE
Group had the following capital commitments at the end of HAR B LA T & A& IE

the reporting period:

30 June 31 December
2017 2016
—E—tF —E-RE
AAE=+H +ZRA=+—H
(Unaudited) (Audited)
(REEXK) (&%)
RMB'000 RMB'000

ARETR ARETT

Contracted, but not provided for: BEI4) BREE:
Leasehold improvements HEMERE 11,174 41,557
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 R A

For the six-month period ended 30 June 2017 & ZE —ZF—+F XA =1+ H 1L/~ A #fE

24.RELATED PARTY TRANSACTIONS 0.BERRS
The Group had the following significant transactions with related HRNAEBEEETETHNEAR ST

parties during the period:

(a) Continuing transactions Q) BEXRS
For the six-month
period ended 30 June
BERA=THLAREAHE
2017 2016
—E—tF —E-RF
(Unaudited) (Unaudited)
(REEXK) (REERZ)
Notes RMB'000 RMB'000

i &E AR®BTR ARETT

Royalty fee expenses BIEFRABHRY (i) 639 726
Trademark fee expenses HEZEERY (ii) 75 455
Consultancy fee income BHBRA (i) 1,591 2,709
Property management fee expenses Y EEE BRI (iv) 4,878 5,073
Rental fee income HEBWA v) 24,396 26,105
Royalty fee income FIEEREBRA (vi) 62 253
Entrusted loans EEER (vii) = 22,540
Repayment of entrusted loans EAEFRER (vii) 12,740 -
Interest income FEHRA (viii) 269 391
Notes: B
(i) The royalty fee expenses were paid or payable to Smart Spectrum () BAEFEREAIATEENFEFEA
Limited, a fellow subsidiary of the Company, for the Group's (BRI BEMENHERNEARF—R
entitlement to use the “Parkson” trademark in the PRC. [7 Z B & /2 &) Smart Spectrum Limited ) 5X
I8 o
(i) Trademark fee expenses were paid or payable to F&B Essentials (i) BRI RAEERFEEA [The
Sdn. Bhd, a fellow subsidiary of the Company, for the Group's Library Coffee Bar ] 1% M 2 < 2k FE [ A<
entitlement to use “The Library Coffee Bar" trademark in the PRC. A — K [7) 2P 8 A B FeB Essentials Sdn.
The trademark fee includes one-off brand license fee of nil (2016: BhdBU R IB - IZ B BE — N M REREE
USD60,000) and royalty fee of RMB75,000 (2016: RMB65,000), BE (T — 754 1 60,000E T ) MR
which was charged based on the agreed rate predetermined in EABARE75000T (ZE—RF: A
accordance with the underlying contract signed in 2015. R¥e50007m) HBBER=-_ZE—AFH

FTEVAERE S KPR E W15 E B AR -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H R 2 SRR i

For the six-month period ended 30 June 2017

—tEFRA=ZTB LN E A HE

:I:—?

24.RELATED PARTY TRANSACTIONS (continued) 0.BERRS (18)

() HEXZH (&)
FfeE: (#8)

(a) Continuing transactions (continued)

Notes: (continued)

(i) MASEEH— %m—ﬁﬁﬁuﬁzﬂﬂtﬁuﬁz
KRB KA R AR931,0007T (=

— N )\Eﬂizssg,oooTc)&mLK%lE’J

—ﬂ;ﬁ%@Wzﬂmﬁéumum%um

(i) The consultancy fee income was received or receivable from a
joint venture of the Group of RMB931,000 (2016: RMB859,000)
and an associate of the Group of RMB660,000 (2016:
RMB1,850,000). The consultancy fees were determined according

to the underlying contracts. BAREEE60,000T (ZF—RF: AR
1,850,0007C) * A B HRIBMEH A L&

o
(iv) The property management fee expenses were payable to Shanghai vV WEEEERITAENTFTAEEN—

RBE AR LB EeMmESSE
ERAAMRE-NEEBEESFA
R#4878000C (Z B —NF: AR®
5,073,0007T ) YR & 48 B8 & 49 W ER -

Nine Sea Lion Properties Management Co., Ltd., an associate
of the Group. The property management fee of RMB4,878,000
(2016: RMB5,073,000) per annum was charged according to the
underlying contract.

(v) The rental fee income was received or receivable from Parkson

Newcore Retail Shanghai Ltd. ("Parkson Newcore"), an associate
of the Group. The rental fee income was determined according to
the underlying contract signed in 2015.

(vi) The royalty fee income was received or receivable from Entity B

Management Sdn. Bhd., a fellow subsidiary of the Company, for
the franchise of the "Franco” trademark, which includes one-off
brand license fee of nil (2016: RMB149,000) and royalty fee of
RMB62,000 (2016: RMB104,000), which was charged based on
the agreed rate predetermined in accordance with the underlying
contract signed in 2015.

(vii)The Group entered into two entrusted loans with Parkson

Newcore with an aggregate amount of RMB22,540,000 in 2016.
One of the entrusted loans of RMB12,740,000 was repaid by
Parkson Newcore in February 2017.

(viii)The interest income was received or receivable from Parkson

Newcore. The interest income was determined according to the
underlying entrusted loans agreements signed in 2016.
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FEEr i A B RIS ET A& [Franco
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Entity B Management Sdn. Bhd. Ut ER =k fiE U
FRIE AERE—RAEMBRETES T

(ZZT—RF: /\Eiﬁmgoowz)&%.ﬁ
EFERE ARKE620007T (= /\i
AR¥10400070) ERBER-ZZ—AHF
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 R A

For the six-month period ended 30 June 2017  EZE =T —+F/X A=+ A L/ & A #fH

24.RELATED PARTY TRANSACTIONS (continued) WN.BEHFRS ()

() HEXZH (&)

(a) Continuing transactions (continued)

The royalty fee expenses, trademark fee expenses and the
royalty fee income generated from fellow subsidiaries of the
Group constitute connected transactions and apart from the
one-off transactions as disclosed in note 24(a) (ii) and (vi),
the royalty fee expenses, trademark fee expenses and the
royalty fee income generated from fellow subsidiaries of the
Group also constitute continuing connection transactions
as defined in Chapter 14A of the Listing Rules. However, as
these continuing connected transactions represent less than
0.1% of the relevant percentage ratios, pursuant to paragraph
14A.76(1)(a) of the Listing Rules, these continuing connected
transactions are exempted from the reporting, annual review,
announcement and independent shareholders' approval
requirements.

The consultancy fee income generated from the joint venture
and an associate of the Group, the property management
fee expense payable to an associate of the Group, the rental
fee income generated from an associate of the Group, and
the entrusted loans and related interest income generated
from an associate of the Group do not constitute connected
transactions or continuing connected transactions as defined
in Chapter 14A of the Listing Rules.

Details of the Group's outstanding balances with the related
parties are disclosed in note 12 and 13 to the Interim Financial
Information. The balances with related parties are unsecured,
interest-free and have no fixed terms of repayment except for
the entrusted loan, which has fixed term bearing interest rate
of 4.75% per annum.

SR E B X M8 R BT E RV R RTRE(E
RERX BEERXAEHEERE
WA B ER 5 - kR MY 7E24(a) (i) A0
(Vi) BB Y — IR I3 S 51 - AN = B[R] 24 Bf
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 EOR i E:

For the six-month period ended 30 June 2017

(E T —+FRNA=+ R I EA HIE

0.BBEARS (E)

(b) RARIEREIEABFHH (T & RLER
SR ERIE24REFE T RKEF)

24.RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management personnel (as defined
under IAS 24 Related Party Disclosures) of the Company:

For the six-month
period ended 30 June
BEARA=tHLAEAR

2017 2016

— AL

(Unaudited) (Unaudited)

(REER) (REEZ)

RMB'000 RMB'000

AR¥T T ARBT T

Fees we 728 856

Other emoluments: H i -

Salaries, allowances, bonuses and e BB EAR

other benefits H 48 F 3,941 2,513

Pension scheme contributions RRESFEIHE R 77 73

4,746 3,442

25.FAIR VALUE MEASUREMENTS OF FINANCIAL 2. €@ TEAAREBEE

INSTRUMENTS

AEENETEREENRESHRIRANE
BFftE - TREHBBAZFEREENR
EEMAEE (552 ARG ERM L
ABUB)NER URREBEAABETEN
BWABBEABRER U0 BANEEE
MAREBEERKFE (F-—REX=4) -

Some of the Group's financial assets are measured at fair value at
the end of reporting period. The following table gives information
about how the fair values of these financial assets are determined
(in particular, the valuation technique and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the degree
to which the inputs to the fair value measurements is observable.

e level 1 - fair value measurements are those derived from o FIR-—AAEBEEIFENREERMS L
quoted prices (unadjusted) in active market for identical assets EREEHABEIRE (REFHB)E-
or liabilities;

e level 2 - fair value measurements are those derived from o FF-—NABEMENREBEEEXEE

ZE&E(AER)SHEE (MREER)
ABRBABE (TEEFIAMBREZ
WE)E-

inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

F3R - EBEFENREGBETA
(BRALFREABEENSHES LN
BEXBBEZBABE (TABEHA
gg) )E-

e |evel 3 - fair value measurements are those derived from °
valuation techniques that include inputs for the asset
or liability that are not based on observable market data
(unobservable inputs).
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 R A

For the six-month period ended 30 June 2017 & ZE —ZF—+F XA =1+ H 1L/~ A #fE

25.FAIR VALUE MEASUREMENTS OF FINANCIAL 25.&@MTAXAREBENE (E)
INSTRUMENTS (continued)
Fair value as at Level 3
RTSBEHzARER 3
30 June 31 December
2017 2016
—E-+tF T /\i
AB=tH +tZHA=1—
(Unaudited) (Aud|ted] Valuation Significant
(RBER) (#&%#%) technique unobservable
Financial assets RMB'000 RMB'000  and key inputs inputs
THEE ARBT R ARETT FERWREIZEBAZE EENTUEERAZE
Financial assets at fair value 381,100 - Discounted cash flow. Actual yield of the
through profit or loss Future cash flows are underlying investment
BANBEFEEEZH estimated based on expected  portfolio and
FTABRZERERE applicable yield of the the discount rate.
- wealth management underlying investment HEREEENERKR
products portfolio, discounted at a rate 3 JZ Bh 37 %K o
—BHEM that reflects the credit risk of
various counterparties.
BRI ARIRERTD
ZREREAANIEBHER
W R BRRETRR
SEFREERR 2 FEAE
I o
The Group's finance department headed by the chief financial HEEV S EEBNAEET K HaER
officer is responsible for determining the policies and procedures TeMTEAABEAENERKEEF &
for the fair value measurement of financial instruments. The BB EEERAARESTEWRE - REER
chief financial officer reports directly to the company's board SEH MBLESTERIANEESR
of directors. At each reporting date, the finance manager FEFHEEENTIEER -HEREEY
analyses the movements in the values of financial instruments B R ML
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
26.COMPARATIVE AMOUNTS 2. L& H
Certain comparative amounts have been reclassified to conform ETHESBEEFHEBUFTSANEBW
with the current period's presentation. B
27.APPROVAL OF THE INTERIM FINANCIAL INFORMATION 27 #it/fsh Hi B 35
The Interim Financial Information was approved and authorised B0 —tFNAT+EBEHAER

for issue by the board of directors on 17 August 2017. ?‘%ﬂﬁéqﬂ ,Eﬁﬂﬁﬁ%éfﬂ
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MANAGEMENT DISCUSSION AND ANALYSIS

B o s S o A

BUSINESS REVIEW

The Board is pleased to report a revitalization of the business during
the first six months of 2017, mainly as a result of the considerable
progress we have made in executing our transformation plans.
Many of our initiatives, in particular diversification of retail formats,
operational optimization, and closure of underperforming stores
have contributed to improved performance during the period under
review. These changes and enhancements have reinforced the Group's
position as a leading lifestyle retailer and help us to better position
ourselves against ongoing market challenges and changes.

2017 HALF YEAR FINANCIAL RESULTS

China's economy remained stable during the first half of the year,
with Gross Domestic Product ("“GDP") growth of 6.9%, which was
a slight increase against growth of 6.7% in same period last year.
The retail market remained challenging and competitive but posted
positive signs of a rebound. The Group recorded total gross sales
proceeds (“GSP") of RMB8,128.0 million inclusive of value added tax
(for the first six months of 2016 ("1H2016"): RMB8,495.2 million)
during the first six months of 2017 ("1H2017"), representing a decline
of 4.3% compared to the same period last year. Such GSP decline
was mainly attributable to closure of four stores during the period
under review. SSS rebounded with an increase of 2.4% for the second
quarter from the decrease of 2.2% in the first quarter. The Group's
overall gross profit margin increased by 0.1% in 1H2017 to 21.6%
compared to 21.5% recorded in TH2016.

Profit from operations was RMB70.6 million in 1TH2017, a turnaround
increase of RMB122.0 million compared to the loss from operations
recorded for the same period last year of RMB51.4 million.

COMMITTED TO OUR MISSION

Over the past few years, the Chinese retail market has seen an
unprecedented evolution and in the process of experiencing one of its
most challenging periods. Retailers have had to contend with cooling
economic growth, the rapid rise of e-commerce, and new spending
mindsets and behavior from consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS

As a leading retail operator, the Group's mission is to provide the best
possible product portfolio and service to our customers. We came
to China with a department store concept 23 years ago serving the
Chinese middle class who were looking for quality products. Today,
we are still serving the fast-growing Chinese middle class, whose
focus has shifted to comfort and healthier lifestyles. In order to
ensure we continue to realise our mission, Parkson has made every
effort to evolve and adjust in close step with China's economic and
social changes. We have launched multiple retail formats, improved
our merchandise and service portfolio, and enhanced our operations
and portfolio management. All of our efforts are carried out after
prudent planning and with a long-term perspective. We are conscious
that staying true to our mission is an ongoing journey, and one that
requires time for our plans and strategies to realize commercial value.
However, we have already seen some real and very pleasing progress.

We have holistically audited our business and the different
demographic across China to improve our profitability and risk
management. Based on the key findings, we have adjusted our
business model to better utilize our resources and to strengthen our
core competitive edge.

We have refined specific business unit operations, identifying
cosmetic, food and beverage ("F&B") and supermarket as key units
to be developed as standalone businesses. These units can operate
both within our network of Parkson department stores and outside
the existing Parkson ecosystem. A good example is “Parkson Beauty”,
which we will launch as a specialty standalone concept store in
Changsha International Financial Square, Hunan province. This
concept was specifically designed to target customers who prefer to
shop offline and enjoy lifestyle experiences with fashionable products
and personalized services. "Parkson Beauty” would showcase our
cosmetics brands resources and would help us to capitalize on the
growth of the cosmetic segment. The cosmetic segment remains as
one of the most resilient retail segment against market headwind.

O B o i S o T
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MANAGEMENT DISCUSSION AND ANALYSIS

B o i S o A

DIVERSIFYING RETAIL FORMATS TO ENHANCE GROWTH

As our transformation takes shape, the Group has successfully
diversified its retail formats. The Group launched the Qingdao Lion
Mall last year, marking Parkson's move into the shopping mall
segment. The spacious mall offers more than 200 brands with
Parkson's department store, supermarket, fashion labels and F&B all
under one roof. The mall enjoys high occupancy, excellent tenant mix,
innovative marketing campaigns and efficient management. With the
success of this vibrant, one-stop shopping destination, the Group has
demonstrated its capability and potential as a shopping mall operator.
The Group had been contacted by a number of commercial property
developers and the first managed shopping mall is expected to be
opened later this year.

The Group launched its second Parkson Newcore Citymall this May in
Nanchang, following the success of the Shanghai Newcore Citymall,
extending our partnership with EelLand Group to offer Korean-themed
merchandise and lifestyle elements to the Chinese consumers. This
off-price retail city mall format is an example of Parkson's efforts
to attract young and fashionable consumers. More Citymall concept
stores will be launched in future to expand our market shares in this
market segment.

The Group' first gourmet supermarket, the "Parkson Supermarket"
was launched in the Qingdao Lion Mall in September 2016 and we
have continued to develop the popular concept since. This Parkson
branded, standalone supermarket offers a broad variety of premium
local and imported products, and caters for emerging middle class
and family consumers who are looking for quality lifestyle choices.
The Group will be opening its third standalone Parkson Supermarket
in the second half of this year.

F&B has become an increasingly important element in our offering,
as it not only is a new revenue stream for the group, it has also
successfully driven visitor traffic and enriched customer experience.
Our mission is to present new flavors, both local and from around the
world to our value customers. Our strategy is to build a brand, gain
recognition for the brand from consumers then to incorporate the
F&B brand with our other retail formats to create synergy. The third
Hogan Bakery outlet was opened in Shanghai Parkson after gaining
popularity and receiving response from customers for our first and
second standalone stores. The Group will speed up expansion of this
brand, opening more store in Shanghai and is scheduled to expand to
other provinces by 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

ENSURING OPERATIONS AND TECHNOLOGY ARE
OPTIMIZED

The Group has always kept its operating and marketing strategies
abreast of the latest developments in the market. In addition to
a wide range of marketing and promotional campaigns, we have
launched a number of exclusive collaboration programmes with
cosmetics brands, with positive responses received from both
customers and brand operators. Our increased marketing efforts
have played a key role in attracting customers, and enhanced our
relationships with brands, laying the foundation for more exclusive
product launches in future.

In step with new and emerging retail trends in China, the Group
has continued its technological and online development. Apart from
working with mobile payment partners across the country, we have
put more emphasis on our own mobile shopping application, Parkson
Plaza ("B BX B 3K"). We have enabled cross department stores sales
using Parkson Plaza as a platform, through Parkson Plaza local
consumers can access to products that are exclusive to designated
locations or stores. Staff members are trained to direct consumers
to Parkson Plaza when a product sought after by a consumer is
not available in store. More cross platforms efforts are currently
underway to create a seamless shopping experience for our customers
and to expand the revenue base of the group.

During the period under review, the Group continued to roll
out measures to optimize the effectiveness and efficiency of its
operations. The Group's rationalization measure had reduced same
store’'s operating expenses by 4.2%.

After considerable review, we have closed four underperforming
stores to optimize our store portfolio in the first half of 2017.
Moving forward the Group will continue with its store network and
operations optimization exercise to maximize operational efficiencies.
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CREATING VALUE AND CULTIVATING THE MARKET

Looking ahead, we remain confident about the long-term prospects
of the Chinese retail market, and recognize that the retail industry
and consumer trends will continue to change. However, our priority
remains to consolidate Parkson's leading market position as the
preferred lifestyle retailer for consumers, as well as the preferred
partner for brands.

The Group will open new department stores in Changsha and
Chenzhou respectively during the second half of 2017. We will also
continue to revamp our portfolio and store management to build
further integration and synergy across the business.

As part of our unwavering commitment to the China market over the
past 20 years, we have changed with our customers by enriching our
lifestyle and service offering. We will continue to analyze national,
regional and demographic trends, crafting the strategies to address
these trends across all aspects of our business. The Group remains
positive about our business operations in China and is excited by
many of the opportunities available to us.

The Board and executive management team would like to take this

opportunity to thank all employees, customers, shareholders, suppliers
and partners for all their continued hard work and support.
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TOTAL GROSS SALES PROCEEDS AND OPERATING REVENUES

During the period under review, the Group generated total GSP of
RMB8,128.0 million (inclusive of value-added tax) or RMB7,013.5
million (net of value-added tax). Total GSP decline of 4.3% was
mainly due to store closures in 2016 and 1H2017. SSS increased by
0.1% in TH2017.

The Group generated total merchandise sales of approximately
RMB6,556.0 million. Concessionaire sales contributed approximately
84.8% to total merchandise sales and direct sales contributed the
balance of 15.200. Cosmetics & Accessories category became the
biggest contributor to sales during 1H2017 with approximately
46.3% contribution to total merchandise sales; Fashion & Apparel
category, the previous leader contributed approximately 45.1% to
sales; remainder of merchandise sales were contributed by Household
& Electrical category and Groceries and Perishables category with
contribution of approximately 3.2% and 5.4% respectively. The
Group's merchandise gross margin (a combination of concessionaire
commission rate and the direct sales margin) decreased by 0.6%
to 16.19% in 1H2017 compared to the same period last year due to
change in merchandise mix and fierce promotional competition.

Total operating revenues of the Group increased by RMB44.7 million
or 1.9% to RMB2,369.4 million mainly attributable to i) increase in
rental income of RMB14.2 million mainly contributed by the Qingdao
Lion Mall and ii) RMB19.3 million tax refunded during the period.

OPERATING EXPENSES

PURCHASE OF GOODS AND CHANGE IN INVENTORIES

The purchase of goods and change in inventories refer to the cost
of sales for the direct sales. In line with the increase in direct sales,
the cost of sales rose to RMB857.8 million, an increase of RMB108.2
million or 14.4% from 1H2016.

STAFF COSTS

Staff costs decreased by RMB18.5 million or 4.9% to RMB359.9
million in 1H2017 mainly due to store closures in 2016. The impact of
decrease was partially offset by the increase in staff costs contributed
by new business ventures like branding, F&B and shopping malls. On a
same store basis, staff costs decreased by 1.6%, due to the measures
to improve staff productivity and reduce headcount like replacement
of cashiers with more mobile payment portals.
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As a percentage to GSP, the staff cost ratio decreased marginally to
5.1% from 5.2% recorded in TH2016.

DEPRECIATION AND AMORTISATION

Depreciation and amortization decreased by RMB23.6 million or
13.19% to RMB156.3 million. The decrease was primarily attributable
to savings from stores closed and renovation from old stores that has
been fully depreciated in 2016 and 1H2017. On a same store basis,
depreciation expense decreased by 10.8%, mainly due to the fully
depreciated assets mentioned above. The Group has been encouraging
the use of soft furnishings which are more cost saving and flexible,
over capital intensive renovations for recent stores refurbishment.

As a percentage to GSP, depreciation and amortization cost ratio
decreased to 2.2% from 2.5% recorded in TH2016.

RENTAL EXPENSES

Rental expenses of RMB485.6 million posted a decrease of RMB84.2
million or 14.8% compared to rental expenses recorded in 1TH2016.
The decrease was mainly due to i) savings from store closures in
2016 and ii) reversal of straight-line adjustments triggered by lease
area adjustment of RMB32.9 million. On a same store basis, rental
expenses decreased by 1.0%.

As a percentage to GSP, rental expenses ratio decreased to 6.9% from
7.8% recorded in 1H2016.

OTHER OPERATING EXPENSES

Other operating expenses which consist of (a) utilities cost;
(b) marketing, promotional and selling expenses; (c) property
management expenses; (d) general administrative expenses; and (e)
city development and educational surcharge, decreased by RMB59.1
million or 11.9% to RMB439.2 million as a result of management's
cost rationalization efforts. On a same store basis, other operating
expense decreased by 7.9% during the period.

As a percentage to GSP, the other operating expenses ratio decreased
to 6.3% from 6.8% recorded in TH2016.

PROFIT FROM OPERATIONS

The Group posted profit from operation of RMB70.6 million in
1H2017, a turnaround increase of RMB122.0 million compared to the
loss from operations of RMB51.4 million recorded in TH2016.
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As a percentage to GSP, the profit from operations margin turnaround
from (0.7%) last year to 1.0% in 1TH2017.

FINANCE EXPENSE, NET

The Group incurred net finance expense of RMB20.2 million in
1H2017 which represented a decrease of RMB18.4 million compared
to TH2016. Decrease in net finance expense was mainly due to the
increase in finance income of RMB21.5 million or 48.2% in 1H2017.
Increase in interest rates and average cash and bank balances during
the period had contributed to the increase in interest income.

SHARE OF PROFIT FROM A JOINT VENTURE

This is the share of profit from Xinjiang Youhao Parkson Development
Co., Ltd., a joint venture of the Company. The share of profit
decreased to RMB8.5 million from RMB10.8 million recorded in
1H2016 due to softening of merchandise sales attributable to
subdued consumer sentiment around that region.

SHARE OF LOSS FROM ASSOCIATES

This is the share of results from the Group's associated companies.
The share of loss was mainly due to the loss incurred by Nanchang
Parkson Newcore which opened in May 2017.

PROFIT BEFORE TAX (“PBT")

Due to the aforesaid reasons, the Group has recorded a PBT of
RMB54.5 million compared to a loss before tax of RMB83.0 million in
1H2016.

As a percentage to GSP, PBT ratio turnaround from (1.1%) to 0.8%.

INCOME TAX EXPENSES

The Group's income tax expenses increased by RMB13.4 million to
RMB54.3 million mainly due to the increase of profit from operations.

PROFIT FOR THE PERIOD

The Group recorded a net profit of RMB0.2 million for 1H2017, a
turnaround increase of RMB124.0 million compared to 1H2016.
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LOSS ATTRIBUTABLE TO THE GROUP

Loss attributable to the Group reduced by RMB119.7 million or 96.4%
from RMB124.2 million 1H2016 to RMB4.5 million in TH2017.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2017, the cash and cash equivalents and deposits
with licensed banks of the Group (aggregate of financial assets at
fair value, principal guaranteed investment deposit, time deposit
and cash and bank balances deposited with licensed banks) stood at
RMB4,995.0 million, representing a reduction of RMB231.4 or 4.4%
from the balance of RMB5,226.4 million recorded as at the end of
December 2016. The decrease was mainly due to a one-off income tax
of RMB232.2 million paid on gain recognized from the disposal of the
entire equity interest in Beijing Huadesheng Property Management
Co., Ltd, a wholly-owned PRC subsidiary of the Group which was
disposed in December 2016.

During the period under review, the group has generated (i) net cash
inflow from operating activities amounting to RMB11.6 million; (ii)
net cash outflow from investing activities amounting to RMB229.0
million; and (iii) net cash outflow from financing activities amounting
to RMB14.0 million.

Total debt to total asset ratio of the Group was 31.6% as at 30 June
2017.
CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2017 were approximately
RMB5,949.9 million. Net assets of the Group increased by RMB42.6
million or 0.9% over the balance as at 31 December 2016 to
RMB4,918.4 million as at 30 June 2017.

PLEDGE OF ASSETS

As at 30 June 2017, the Group has an onshore pledged deposit of
RMB839.9 million. Save for the above, no other assets are pledged to
any bank or lender.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for 1H2017 (2016: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING SHARES
2 S R ATON B A7 B R B Je A o R e B 3

As at 30 June 2017, the interests and short positions of the Directors
and Chief Executive of the Company in the shares, underlying shares
and/or debentures (as the case may be) of the Company or any of
its associated corporations (within the meaning of the Securities
and Futures Ordinance ("SFQ")) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director
or Chief Executive is taken or deemed to have under such provisions
of the SFQ) or which were required to be entered into the register
required to be kept by the Company under section 352 of the SFO
or which were otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code") as set
out in Appendix 10 of the Rules Governing the Listing of Securities on
the Stock Exchange (the "Listing Rules"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

R-ZE—tFRNA=ZTH ARAEENES
TTHRABRARNRRREEFEBEE (E&
REFZFHEGHRD (TES5MEERD) K
7 MBS & RERE (RIERTE) T 5
BRER 7 M E RN EXVEEF7 k8D B A X
EARRBIRBEBERSAAERAA ([BXR
Frl) iz MoK R (BRERIEE S KB GA
BRGXENEHESEIRRTRAEBREE
SR HRA RS NIAR)  HBLARRAIR
BREFRHERAIE2GMAFENELM
M MOR R RIRBII RN R B £
MR (T EMRA) k02 (EMBEITAES
EITRZRZNRESTAD ([RESTRI) A
GARRA RO ER FORRINT

(a) AHBEERN AR RAFHLR

Approximate

Name of Number and Percentage of
Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding?
EHEME BLRBEAER BERBEEAER EHBERERN RESOEI:
Corporate interest PRG Corporation Limited PRG Corporation 1,438,300,000 54.59%
NAE ("PRG Corporation”) ordinary shares
1,438,300,000
P 38 A
Corporate interest East Crest International Limited East Crest 9,970,000 0.38%
NAER ("East Crest") ordinary shares
9,970,000
M 18 A

Notes:

1. Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan Chau Ha
alias Chan Chow Har, through their interest and a series of companies in
which they have a substantial interest, are entitled to exercise or control
the exercise of more than one-third of the voting power at general
meetings of PHB. Since PHB is entitled to exercise or control the exercise
of 100% of the voting power at general meeting of PRG Corporation
through East Crest, pursuant to the SFO, he is deemed to be interested
in both the 1,438,300,000 Shares held by PRG Corporation and the
9,970,000 Shares held by East Crest in the Company.

2. Based on the issued and paid up capital of the Company as at 30 June
2017.

GEE

. AN EEEREREZTENERMERER
ENEZNFEEREEAEZN—RIQAE
ERENPHBRE ARG L1 =92 — U EERER
PSRl il 4% AR 1T 8 o (B FAPHBES #BEast
Crest/g # A PRG Corporationi% 5 K& 171 100%
S ERE ST IS RN ITE - Al RIEFE
H R EE GG ¥R B FPRG CorporationFT# 48
X A)1,438,300,0000% B 17 K2 East CrestFrH§ AN A A
9,970,000% & 10 ¥E B 2= o
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Interim Report 2017 H 1 15




rw

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
2 S R ATION B T4 B R B Je A e R e B 3

(b) FAHTBEERNARREBER (EERE
75 R BRG] AT R

(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SFO):

Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEE LR BEtE BREEEAER ERZBEAEE BEUERERN RESABESIH
PHB Beneficial interest and Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 646,127,761 60.54%
corporate interest together with his spouse together with his spouse ordinary shares
ERERRAAER Chan Chau Ha alias Chan Chan Chau Ha alias 646,127,761
Chow Har directly, and Chan Chow Har directly, & @ i
through a series of controlled  and through a series of
corporations controlled corporations
ANEBERERARBE AHEEERERHEB
MERUNEER RER  ENERUEEE R
—ZIREEE ik Cht Sl
East Crest Corporate interest PHB PHB 1 ordinary share 100%
DAl RERK
Puncak Pelita Sdn. Bhd. Corporate interest PHB PHB 2 ordinary shares 100%
DAl URE B
Parkson Properties Holdings Corporate interest PHB PHB 2 ordinary shares 100%
Co, Ltd. DAl ARE B
Parkson Vietnam Investment Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co., Ltd. NGIE 2 AR LR
Prime Yield Holdings Limited Corporate interest PHB PHB 1 ordinary share 100%
DAl RERKR
Corporate Code Sdn. Bhd. Corporate interest PHB PHB 2 ordinary shares 100%
DAl AR E B
PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
DAl RERKR
Smart Spectrum Limited Corporate interest East Crest East Crest 1 ordinary share 100%
DAl RERKR
Park Avenue Fashion Sdn. Bhd. ~ Corporate interest East Crest East Crest 250,002 100%
NGk £ ordinary shares
250,002 & ik
Serbadagang Holdings Sdn. Corporate interest East Crest East Crest 2 ordinary shares 100%

Bhd.

ARER
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DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING SHARES
2 S g W ATION B T4 B R B e A v R e B 3

Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEAR BEME BLBEAER EREEAEHE EEHARERN RESONEIH
Parkson Retail Asia Limited Beneficial interest and Tan Sri Cheng Heng Jem and Tan Sri Cheng Heng Jem and 458,433,300 68.03%
corporate interest through East Crest through East Crest ordinary shares
EREakRARER  AHEBERR REEBSERR 458,433,300
i# i Fast Crest i# i@ Fast Crest LRk
Parkson Properties NDT Corporate interest Parkson Properties Holdings Parkson Properties Holdings 2 ordinary shares 100%
(Emperor) Co,, Ltd. NGIE 2 Co,, Ltd. Co,, Ltd. 205 E ik
Parkson Properties Hanoi Corporate interest Parkson Properties Holdings Parkson Properties Holdings 1 ordinary share 100%
Co,, Ltd. NEER Co,, Ltd. Co,, Ltd. 1% ik
Parkson HCMC Holdings Co., Corporate interest Parkson Vietnam Investment Parkson Vietnam Investment 2 ordinary shares 100%
Ltd. NG 2 Holdings Co., Ltd. Holdings Co., Ltd. 208 E ik
Parkson HaiPhong Holdings Corporate interest Parkson Vietnam Investment Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. NI 2 Holdings Co., Ltd. Holdings Co., Ltd. 208 L 1 ik
Parkson TSN Holdings Co., Ltd.  Corporate interest Parkson Vietnam Investment Parkson Vietnam Investment 2 ordinary shares 100%
NI 2 Holdings Co., Ltd. Holdings Co., Ltd. 2% 3 it
Dyna Puncak Sdn. Bhd. Corporate Interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares 100%
NEER WRE B
Gema Binari Sdn. Bhd. Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares 100%
NEER ARE B
Prestasi Serimas Sdn. Bhd. Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2,000,000 100%
NRER ordinary shares
2,000,0008%
gl
Parkson Credit Holdings Sdn. Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares 100%
Bhd. NREER PR E B
AUM Hospitality Sdn. Bhd. Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 100,000 100%
NRER ordinary shares
100,000 % i &
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEAR BEME BLBEAER EZREAER EHHAREN REHSEIH
Dalian Tianhe Parkson Corporate interest Serbadagang Holdings Serbadagang Holdings 60,000,000 60%
Shopping Centre Co., Ltd. DEEE Sdn. Bhd. Sdn. Bhd. registered capital
(RMB)
AfEA
60,000,000
(AE#)
Centro Retail Pte. Ltd. Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 2 ordinary shares 100%
NEER (56D}
URE B
(i)
1 ordinary share
(MYR)
REER
(HEE)
PT. Tozy Sentosa Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 45,000 100%
NRER ordinary shares (in aggregate)
4500008 & 1 i (AF)
Centro Retail Pte. Ltd. Centro Retail Pte. Ltd. 5,000
ordinary shares
5,000 & i
Parkson Retail Asia Limited Parkson Retail Asia Limited 30,355,850 series B 100%
preference shares
30,355,850%%
BRIIE LK
Parkson Corporation Sdn. Bhd.  Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 50,000,002 100%
NRER ordinary shares
50,000,002 & i i
Parkson Myanmar Co., Pte. Ltd. ~ Corporate Interest Parkson Retail Asia Limited Parkson Retail Asia Limited 1 ordinary share 100%
NRER (SGD)
REER
(#7)
1 ordinary share
(MYR)
REBR
(HER)
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DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING SHARES
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEAR BEME BLBEAER EXEBEBAGHR BHFHERERN RESLEIH
Parkson Yangon Company Corporate Interest Parkson Retail Asia Limited Parkson Retail Asia Limited 900,000 100%
Limited NEER ordinary shares (in aggregate)
900,000 % i & (A7)
Parkson Myanmar Co., Pte. Ltd. ~ Parkson Myanmar Co., 100,000
Pte. Ltd. ordinary shares
100,000 % i
Parkson HBT Properties Co., Ltd.  Corporate interest Parkson TSN Holdings Co., Ltd. ~ Parkson TSN Holdings Co., Ltd. 2,100,000 100%
NG 2 capital (USD)
f& 752,100,000
(£7)
|daman Erajuta Sdn. Bhd. Corporate Interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 2 ordinary shares 100%
NAlEsR AR E B
Magna Rimbun Sdn. Bhd. Corporate Interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 2 ordinary shares 100%
RAlER 2 E B
True Excel Investments Limited ~ Corporate Interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 1 ordinary share 100%
RAlER REER
Parkson Branding Sdn. Bhd. Corporate Interest Gema Binari Sdn. Bhd. Gema Binari Sdn. Bhd. 7,000,000 100%
INGIE 3 ordinary shares
7,000,000/ & 7 i
Giftmate Sdn. Bhd. Corporate Interest Gema Binari Sdn. Bhd. Gema Binari Sdn. Bhd. 120,000 60%
NRER ordinary shares
120,000k & & &
Parkson Credit Sdn. Bhd. Corporate Interest Parkson Credit Holdings Parkson Credit Holdings 30,000,000 100%
DEER Sdn. Bhd. Sdn. Bhd. ordinary shares
30,000,000%%
Entity A Concepts Sdn. Bhd. Corporate Interest AUM Hospitality Sdn. Bhd. AUM Hospitality Sdn. Bhd. 2,000,000 100%
NGk £ ordinary shares
2,000,0008%
TRk
Entity B Management Sdn. Bhd. ~ Corporate Interest AUM Hospitality Sdn. Bhd. AUM Hospitality Sdn. Bhd. 400,000 100%
NEER ordinary shares
400,000 % i &
F&B Essentials Sdn. Bhd. Corporate Interest AUM Hospitality Sdn. Bhd. AUM Hospitality Sdn. Bhd. 100,000 100%
NGk £ ordinary shares
100,000 % 3 i
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEEH BEnE BREBAEE ERBEEAEHE EEHARERN RESONEIH
Fantastic Red Sdn. Bhd. Corporate Interest AUM Hospitality Sdn. Bhd. AUM Hospitality Sdn. Bhd. 75,000 75%
NGIL 3 ordinary shares
75,0000 & i
AUM Asiatic Restaurants Corporate Interest AUM Hospitality Sdn. Bhd. AUM Hospitality Sdn. Bhd. 187,500 75%
Sdn. Bhd. NEER ordinary shares
187,500 & %
Entity C Sdn. Bhd. Corporate Interest AUM Hospitality Sdn. Bhd. AUM Hospitality Sdn. Bhd. 100,000 100%
NGk £ ordinary shares
100,000 % 3 i
Parkson SGN Co., Ltd. Corporate Interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 4,500,000 100%
RAlER Sdn. Bhd. Capital (USD)
R
4,500,000( % 7T)
Parkson Cambodia Holdings Corporate Interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 1 ordinary share 100%
Co., Ltd. NEER Sdn. Bhd. REBRR
Parkson Edutainment World Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 700,000 70%
Sdn. Bhd. NRER Sdn. Bhd. ordinary shares
700,000% & 3 i
Super Gem Resources Sdn. Bhd.  Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 700,000 70%
NEER Sdn. Bhd. ordinary shares
700,000 & 7 %
Parkson Lifestyle Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 5,000,000 100%
NEER Sdn. Bhd. ordinary shares
5,000,000/ & 7 i
Kiara Innovasi Sdn. Bhd. Corporate Interest Parkson Corporation Sdn. Bhd. ~ Parkson Corporation 3,000,000 60%
NRER Sdn. Bhd. ordinary shares
3,000,0004% & 3 &
Parkson Online Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd. ~ Parkson Corporation 2,600,000 100%
NEER Sdn. Bhd. ordinary shares
2,600,000 & 7 it
Parkson Haiphong Co., Ltd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 30,000,920 100%
NRER Sdn. Bhd. capital (USD)
A
30,000,920 %71
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Approximate

Name of Associated Name of Number and Percentage of

Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding

HEEEEH BRinE BLBEAER EZREAEE EFBERERN REHSOEIL

Parkson Unlimited Beauty Corporate interest Parkson Corporation Sdn. Bhd. ~ Parkson Corporation 1,000,000 100%
Sdn. Bhd. DEEE Sdn. Bhd. ordinary shares
1,000,008 % i &

Parkson Trends Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 2,000,000 100%
AR Sdn. Bhd. ordinary shares
2,000,000/ & 7 i

Parkson Private Label Sdn. Bhd. ~ Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 3,000,000 100%
NGk £ Sdn. Bhd. ordinary shares
3,000,000 % 3

Parkson Trading (Vietnam) Corporate interest Parkson Corporation Sdn. Bhd. ~ Parkson Corporation 300,000 capital 100%
Company Limited NGIE-E Sdn. Bhd. (UsD)
7 28300,000
(%71)

Solid Gatelink Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 350,000 100%
NRER Sdn. Bhd. ordinary shares
350,0001% & 3 &

Parkson Vietnam Co., Ltd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 10,340,000 100%
NGIL o Sdn. Bhd. capital (USD)
R
10,340,000 E7T)

Parkson Myanmar Investment  Corporate interest Parkson Myanmar Co., Pte. Ltd. ~ Parkson Myanmar 2,100,000 70%
Company Pte. Ltd. NRER Co., Pte. Ltd. ordinary shares
2,100,0008% & i i%

Festival City Sdn. Bhd. Corporate interest |daman Erajuta Sdn. Bhd. |daman Erajuta Sdn. Bhd. 500,000 100%
NGIL 3 ordinary shares
500,000 & 8 ik

Megan Mastika Sdn. Bhd. Corporate interest Magna Rimbun Sdn. Bhd. Magna Rimbun Sdn. Bhd. 300,000 100%
NRER ordinary shares
300,000 % i &

True Excel Investments Corporate interest True Excel Investments Limited  True Excel Investments 1,000 100%
(Cambodia) Co,, Ltd. NEER Limited ordinary shares
1,000 & B i

Parkson Fashion Sdn. Bhd. Corporate interest Parkson Branding Sdn. Bhd. Parkson Branding Sdn. Bhd. 5,000,000 100%
NGIL 3 ordinary shares
5,000,000 % ik
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Approximate

Name of Associated Name of Number and Percentage of

Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding

HEEEAR BEME BLBEAER ERBEAER BHFHERERN RESLEIH

Parkson Branding (L) Limited Corporate interest Parkson Branding Sdn. Bhd. Parkson Branding Sdn. Bhd. 300,000 100%
NGIL 3 ordinary shares
300,0001% & @&

Business Spirit Sdn. Bhd. Corporate interest Entity A Concepts Sdn. Bhd. Entity A Concepts Sdn. Bhd. 2 ordinary shares 100%
RAlER 2 E B

J Rockets 1 Sdn. Bhd. Corporate interest Entity A Concepts Sdn. Bhd. Entity A Concepts Sdn. Bhd. 350,000 100%
NGIE 3 ordinary shares
350,0001% & 8 %

Massive Privilege Sdn. Bhd. Corporate interest Entity A Concepts Sdn. Bhd. Entity A Concepts Sdn. Bhd. 300,000 100%
NRER ordinary shares
300,0004% & 3 &

Urban Palette Sdn. Bhd. Corporate interest Entity A Concepts Sdn. Bhd. Entity A Concepts Sdn. Bhd. 720,000 90%
NGIL 3 ordinary shares
720,0008% & 8%

The Opera Gastroclub Sdn. Bhd. ~ Corporate interest Entity A Concepts Sdn. Bhd. Entity A Concepts Sdn. Bhd. 2,250,000 90%
NGIE 3 ordinary shares
2,250,000 % 7 %

Genuine Resources Sdn. Bhd. Corporate interest AUM Asiatic Restaurants AUM Asiatic Restaurants 1,000,000 100%
NRER Sdn. Bhd. Sdn. Bhd. ordinary shares
1,000,000 Z i %

Alunan Omega Sdn. Bhd. Corporate interest AUM Asiatic Restaurants AUM Asiatic Restaurants Sdn. 300,000 100%
DEEE Sdn. Bhd. Bhd. ordinary shares
300,0001% & @&

Ombrello Resources Sdn. Bhd.  Corporate interest Entity C Sdn. Bhd. Entity C Sdn. Bhd. 457,000 100%
NRER ordinary shares
457,0008% & 8k

Collective Entity Sdn. Bhd. Corporate interest Entity C Sdn. Bhd. Entity C Sdn. Bhd. 300,000 60%
NRER ordinary shares
300,0004% & 3 &

Vertigo Dot My Sdn. Bhd. Corporate interest Entity C Sdn. Bhd. Entity C Sdn. Bhd. 60,000 60%
NGIL 3 ordinary shares
60,0008 & 3%

Parkson (Cambodia) Co., Ltd. Corporate interest Parkson Cambodia Holdings Parkson Cambodia Holdings 1,000 100%
NGIL 2 Co,, Ltd. Co,, Ltd. ordinary shares
1,000 & 3B K
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POSITIONS IN SHARES AND UNDERLYING SHARES
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEAR BEME BLBEAER EXEBEBAGHR BHFHERERN RESLEIH
Parkson Vietnam Management  Corporate interest Parkson Vietnam Co., Ltd. Parkson Vietnam Co., Ltd. 100,000 capital 100%
Services Co., Ltd NEER (UsD)
7 7%100,000
(&)
Parkson Myanmar Asia Pte. Ltd.  Corporate interest Parkson Myanmar Investment Parkson Myanmar Investment 30,000 100%
NRER Company Pte. Ltd. Company Pte. Ltd. ordinary shares
(UsD)
30,0008 & &%
€39
1 ordinary share
(S6D)
REBR
(i)
Myanmar Parkson Company Corporate interest Parkson Myanmar Investment Parkson Myanmar Investment 270,000 100%
Limited NEER Company Pte. Ltd. Company Pte. Ltd. ordinary shares (in aggregate)
270,000 & i (A7)
Parkson Myanmar Asia Pte. Ltd. ~ Parkson Myanmar Asia 30,000
Pte. Ltd. ordinary shares
30,0008 & i i
Dimensi Andaman Sdn. Bhd. Corporate interest Megan Mastika Sdn. Bhd. Megan Mastika Sdn. Bhd. 300,000 100%
NRER ordinary shares (in aggregate)
300,000/ & i B ()
53,719,999
redeemable
convertible
cumulative
preference shares
53,719,999f%
BEERE
ZREBLR
Ohla Restaurant Sdn. Bhd. Corporate interest Vertigo Dot My Sdn. Bhd. Vertigo Dot My Sdn. Bhd. 100 100%
NRER ordinary shares
1004% & 8k
Providence Club KL Sdn. Bhd. ~ Corporate interest Vertigo Dot My Sdn. Bhd. Vertigo Dot My Sdn. Bhd. 500,000 100%
NEER ordinary shares
500,000 & i ik
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
2 S W ATION B T4 B R B Je A A R e B 3

(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SFO):

(0 AHBEERNARREBER (EXRE
75 R EARD]) AR R AR

Number and Approximate
Name of Name of Name of Class of Percentage of
Associated Corporation  Nature of Interest Registered Owner Beneficial Owner Securities Shareholding
EHHAR RERL
HEEEERE BEME BREEAEH EEBEEAEH ] BAl
PHB Corporate interest Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 40,000,142 3.74%
NS £ together with his spouse together with his spouse ordinary shares
Chan Chau Ha alias Chan Chau Ha alias 40,000,1420%
Chan Chow Har directly, Chan Chow Har directly, TR
and through a series of and through a series of
controlled corporations controlled corporations

REEEERERARE ANEEEREAARE
RHERNEER WE BNERNEEE RE
B—RFIXEEE B— R ZEEE

(d) Long positions of Chong Sui Hiong in the share capital of the
Company:

(d) REHERARBRAREOLTE

Number and Approximate
Name of Beneficiary/ Subject Matter/ Class of Percentage of
Nature of Interest Registered Owner Name of Beneficial Owner Securities Shareholding’
BImME BRA/BRREEAER NE/BREFAER ERHEARER BRESAELIL
Beneficial interest Chong Sui Hiong Chong Sui Hiong 20,000 Less than
EanEs o I o It ordinary shares 0.01%
20,000/% & A L 120.01%

Notes: B 5T

1. Based on the issued and paid up share capital of the Company as at
30 June 2017.

Save as disclosed above, as at 30 June 2017, none of the Directors or
Chief Executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFQ), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
S ZBATA A A B P P R i B 0 A

As at 30 June 2017, so far as the Directors are aware, each of the W-_ZE—+FA=+H BEEMA UT
following persons, not being a Director or Chief Executive of the &AL (WHARREESZESITHRAL )RR
Company, had interests and short positions in the Company's shares A& I R AR M AR W EREEAS N
which falls to be disclosed to the Company and the Stock Exchange — E{§HIZEXVERE 2N B350 30 2 E X AIA A &) K

under the provisions of Divisions 2 and 3 of Part XV of the SFO: B AZ P4 R -
Percentage of
Shareholding
Long/Short (direct or
Name of Shareholder Positions Nature of Interest Number of Shares indirect)
ERESE
BEEE BE/ %A EatE i 10 & B (EESBE)
PHB Long Corporate interest 1,448,270,000 54.97%
S9) NGIE o (Note 1)
(PHEET)
Puan Sri Chan Chau Ha Long Interest of spouse 1,448,270,000 54.97%
alias Chan Chow Har | 5=) Rl B (Note 2)
BHERNE (Pf&E2)
PRG Corporation Long Beneficial interest 1,438,300,000 54.59%
we EoEn (Note 1)
(PHEE1)
Wang Hung Roger Long Beneficial interest, and trustee 316,780,500 12.02%
TiE 59} EnEn RZEA (Note 3)
(PHEE3)
Wang Hsu Vivine H Long Interest of spouse and beneficiary 316,780,500 12.02%
T%hEE ge of a trust (Note 4)
fidEsREEXEA (P zE4)
GEICO Holdings Limited Long Corporate Interest 306,501,346 11.63%
HE UNGIE o (Note 5)
(PEE5)
Golden Eagle International Long Beneficial interest 306,501,346 11.63%
Retail Group Limited | 5=) EoED (Note 5)
(P5E5)
Wang Dorothy S L Long Beneficiary of a trust 306,501,346 11.63%
TEH S9) EXmA
Wang Janice S Y Long Beneficiary of a trust 306,501,346 11.63%
IEH 59) EZEmA
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES
=5 BB By SR B i A R 2 S IR A

Notes:

1. PRG Corporation is a wholly owned subsidiary of East Crest which in
turn is wholly owned by PHB. By virtue of the SFO, PHB is deemed to be
interested in the Shares held by PRG Corporation in the Company.

2. Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng
Heng Jem and is deemed to be interested in 1,448,270,000 Shares which
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of
the SFO.

3. The capacities of Wang Hung Roger in holding the 316,780,500 Shares
(Long position) were as to 10,279,154 Shares (Long position) as beneficial
owner and 306,501,346 Shares (Long position) as trustee.

4. Wang Hsu Vivine H is the wife of Wang Hung Roger and is deemed to be
interested in 316,780,500 Shares held by Wang Hung Roger.

5. Golden Eagle International Retail Group Limited is wholly owned by GEICO
Holdings Limited. By virtue of the SFO, GEICO Holdings Limited is deemed
to be interested in the Shares held by Golden Eagle International Retail
Group Limited in the Company.

PARKSON RETAIL GROUP LIMITED ¥ % i 345 M 45 FR A w]

At

PRG Corporations&Fast CresttJ 2 &M B A R] M
East CrestX (HPHBE BHEE - ARNFFH K HE (§
1+ PHBH# AR VEFA PRG CorporationfE AN A R A K
MR PR -

BHERMEARNBEIRNE T ARES
KEAEGD R EE AT EEER TR AR
B HESRH)1,448,270,0000% A 19D B HE 25 ©

F 8RB 316,780,500 B 15 (17 & ) & -
10,279,154 B (T RN EZEBEATHE
A ' ™306,501,346f% A% 10 (&7 2 ) AR FEAF DO H
ﬁo

IEBATENET HEERIERAN
316,780,500/% B 0 #E B &

Golden Eagle International Retail Group LimitedF
GEICO Holdings Limited = & A - AR EHLHE
{&451 - GEICO Holdings Limited #7458 {52 Golden Eagle
International Retail Group Limited 5 A KI AR R A
MR HEEER -



SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES
S ZBATIR A A B P A P R i B 0 A

As at 30 June 2017, as far as the Directors are aware, each of the W-ZE—+FNA=+H BEEMA U
following persons, not being a Director or Chief Executive of the &MAL (WIHARREETHAHRSTHAE)E
Company, was directly or indirectly interested in 10% or more of the  EskEEZIFAAEEKE QR (ARQRIKRIN T
nominal value of any class of share capital carrying rights to vote in  {a] X8 Bl P& AN (BEBH # F AT FE Tl 15 0 T PARR 2R
all circumstances at general meeting of a member of the Group other K& 1% Z2) E{E 1003k JA L% -

than the Company:

Substantial Shareholder Member of the Group Percentage of Equity Interest Held
FERR AEEHEERTA BERERS
Xinjiang Youhao' Xinjiang Parkson 499
HB AR AT B A A

Wuxi Supply and Marketing? Wuxi Parkson 40%
i 35 i 352 S NEp2

Southwest Ordnance Industry Chongging Parkson 30%

Corporation®

Am IR EFAR

Guizhou Shengi Enterprise* Guizhou Parkson 40%
M EERE SMEE

Shanghai Nine Sea Industry Shanghai Lion Property® 71%
FBAEBEE Eise s

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson® 29%
FEBNEBEE FBNBREES

Newcore Retail Hong Kong Limited Parkson Newcore Retail Shanghai Ltd 51%

BRATRREEE (LB ARAR

Mount Earnings Sdn. Bhd.” Yeehaw Best Practices Sdn. Bhd. 30%
Koh Wee Lit Habitat Blue Sdn. Bhd. (formerly 23.88%

Gee Cher Chiang

Bernice Cheong Nyuk Siew

known as Rite BOS Sdn. Bhd.)
( A F&Rite BOS Sdn. Bhd.)

Habitat Blue Sdn. Bhd. (formerly 16.67%
known as Rite BOS Sdn. Bhd.)
( A #8Rite BOS Sdn. Bhd.)

Habitat Blue Sdn. Bhd. (formerly 16.67%
known as Rite BOS Sdn. Bhd.)

Habitat Blue Sdn. Bhd.
( A8 Rite BOS Sdn. Bhd.)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

BB A B AH B e A O E 2% B iR AT

Notes:

1.

Xinjiang Friendship (Group) Co., Ltd., owns 49% of the equity interest of
Xinjiang Youhao Parkson Development Co., Ltd. ("Xinjiang Parkson").

Wuxi Supply and Marketing Group Co., Ltd. (formerly known as Wuxi
Sunan Investment Guarantee Co., Ltd.), owns 40% of the equity interest
of Wuxi Sanyang Parkson Plaza Co., Ltd. ("Wuxi Parkson").

Southwest Ordnance Industry Corporation owns 30% of the equity
interest of Chongging Wanyou Parkson Plaza Co., Ltd. ("Chongging
Parkson").

() Guizhou Shengi Enterprise, owns 40% of the equity interest of
Guizhou Parkson.

(i) Zhang Pei, Zhang Zhi Jun and Zhang Ya, own 30%, 40% and 30%
of the equity interest in Guizhou Shengi Enterprise, respectively,
representing a 12%, 16% and 12% indirect equity interest in Guizhou
Parkson.

Shanghai Nine Sea Lion Properties Management Co., Ltd. ("Shanghai Lion
Property") is a cooperative joint venture enterprise established under the
laws of the PRC between Shanghai Nine Sea Industry Co., Ltd. ("Shanghai
Nine Sea Industry") and Exonbury Limited ("Exonbury"), a wholly-owned
subsidiary of the Company. Shanghai Nine Sea Industry is entitled to 71%
of the voting rights in the board of Shanghai Lion Property and 65% of its
distributable profits. The Group is entitled to 29% of the voting rights in
the board of Shanghai Lion Property and 35% of its distributable profits.

Shanghai Nine Sea Parkson Plaza Co., Ltd. ("Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. Shanghai
Nine Sea Industry is entitled to 29% of the voting rights in the board
of Shanghai Nine Sea Parkson and a pre-determined distribution of
income from Shanghai Nine Sea Parkson. The Group is entitled to 719% of
the voting rights in the board of Shanghai Nine Sea Parkson and 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.

Gee Cher Chiang and Chia Chong Lun own 60% and 40% of the equity

interest in Mount Earnings Sdn. Bhd. respectively, representing a 18% and
12% indirect equity interest in Yeehaw Best Practices Sdn. Bhd.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
S ZBATIR A A B P A P R i B 0 A

Save as disclosed above and so far as the Directors are aware, as at
30 June 2017, no other person had an interest or short position in the
Company's shares or underlying shares (as the case may be), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
was otherwise directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 30 June 2017, none of the Directors and Directors of the
Company's subsidiaries, or their respective associates had interests
in businesses, other than being a director of the Company and/or its
subsidiaries and their respective associates, which compete or are
likely to compete, either directly or indirectly, with the businesses
of the Company and its subsidiaries as required to be disclosed
pursuant to the Listing Rules, except for the interests held by Tan Sri
Cheng Heng Jem (through PHB) in 1 Parkson branded department
store in the PRC which is managed by the Group. Details of that
Parkson branded department store are set out in the prospectus of
the Company issued on 17 November 2005. As mentioned earlier, the
Company possessed an option/right of first refusal to acquire that
Parkson branded department store as and when it deems fit.

BEXFIEEEN BEERMAN R_Z—+
FRAZ+H BMEEMALREARRK DK
HERG (RIERME)F  BEEBREZES KB
BB EXVEL B2 X370 EAESUE NS AR R
R ZFHEDSAR SEEXMEERFER
E BT B A RMEAEERIRE AN (BE KT AT
FEERBER TRIREARS LIRS EE10%3K A
FHRER -

EENHRFREBERS

RIZE—+FXNA=Z1+H BT BEEEZHRSE
BPHBE B ASEMERE —RUNFPEIMNE X
BEEESIN MBEEERARRNBARE
ERFRESEANBEA RS AT EE S E
AN REKMB AR EREKEFHERF
BEEMNS (TEEEARAR R REWBER
AIMEESENBBANES) MARELT
RAMEREL B E - FRZERBEENEF
BHERARRNR-_ZTRFE+— A+t B FIE
MBRER IR RATM ARREAE AR R
RAEAENKBEEREEENELE-
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OTHER INFORMATION
oAt R

NO MATERIAL ADVERSE CHANGE

As at 30 June 2017, none of the Directors was aware of any material
adverse change in the financial or trading position of the Group
since 31 December 2016 (being the date to which the latest published
audited financial statements of the Group were made up).

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES OF
THE COMPANY

During the six months ended 30 June 2017, neither the Company nor
any of its subsidiaries purchased, sold or redeemed interest in any of
the Company's listed shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association although there are no restrictions against such
rights under the laws of the Cayman Islands.

EMPLOYEES

As at the end of June 2017, total number of employees for the
Group was approximately 6,948. The Group ensures that all levels of
employees are paid competitively within the standard in the market
and employees are rewarded on performance related basis within the
framework of the Group's salary, incentives and bonus scheme.

CHANGES OF DIRECTORS' INFORMATION

Subsequent to publication of the 2016 Annual Report of the
Company, no notifications were received regarding the change of
Directors' information, which are required to be disclosed pursuant to
Rule 13.51(2), Rule 13.51B(1) and Rule 13.51B(2) of the Listing Rules.

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is principally engaged in retail sales, none of its
customers and suppliers accounted for more than 5% of its turnover
during the six months ended 30 June 2017. None of the Directors or
shareholders who owned 5% or more of the issued share capital of
the Company during the six months ended 30 June 2017 or any of
their respective associates held any interest in any of the five largest
customers and suppliers of the Company during the six months ended
30 June 2017.
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SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
period from the date of listing of shares to 30 June 2017.

CORPORATE GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules (“CG Code") for the six months ended 30 June 2017.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code. The Directors have
complied with the standard set out in the Model Code for the six
months ended 30 June 2017.

AUDIT COMMITTEE

An Audit Committee (the "Committee”) has been established by the
Company to review and supervise the financial reporting process
and internal control procedures of the Group. The Committee has
reviewed the Group's interim results of the six months ended 30 June
2017. The Committee comprises one non-executive director and three
independent non-executive directors of the Company.
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On behalf of the Board RREES
Parkson Retail Group Limited BEREEEEERAT
Cheng Heng Jem HITEFERTE
Executive Director & Chairman EER
17 August 2017 e A R =
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