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CONDENSED CONSOLIDATED INCOME STATEMENT

HHGEREAR

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

(Unaudited)
(REEX)
Six months ended 30 June
BERAA=t+HLARMEAR

2017 2016
Notes HK$'000 HK$'000
—E—tHF ZE-RF
k=g FExT FHET
Continuing operations AR
Revenue Wz 4 7,895 8,897
Cost of sales i k-AD W (7.418) (18,266)
Gross profit/(loss) ER(E8) 477 (9,369)
Other income H g A 4 1,414 399
Selling and distribution expenses HE R HMAX (164) (250)
Administrative expenses THAX (14,096) (15,632)
Other operating expenses HEMgERx (3.887) (10,974)
Finance costs B 5 Bl AR 6 = (12,150)
Loss before income tax from BESEER
continuing operations MRATSHATER 7 (16,256) (47,976)
Income tax credit R 8 336 715
Loss for the period from continuing AR
operations AEAEEE (15,920) (47,261)
Discontinued operation BRIEEEER
Loss for the period from —JHERIEREER
a discontinued operation ANHAME B 1R 9 (9,570) (22,932)
Loss for the period AEEEE (25,490) (70,193)
Loss for the period attributable to: EAAHEER:
Owners of the Company KRABEB A (23,033) (59,042)
Non-controlling interests IR AR R (2,457) (11,151)
(25,490) (70,193)
Loss per share for loss attributable to ARQATEAAERLESEZ
the owners of the Company SRER 11
Basic and diluted EARREE
— For loss from continuing operations —BECEXEBERE (HK cents 0.36784l) | (HK cents 1.17%1l)
— For loss from a discontinued ——IHB R EEEBKERE
operation (HK cents 0.24381l1) | (HK cents 0.377&1l)
(HK cents 0.60781L) | (HK cents 1.54/51L)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHGEE2ERAR

For the six months ended 30 June 2017 HZ =T —+F A=+ H1EXEA

(Unaudited)
(REBEX)
Six months ended 30 June

BEAA=1+HLAEA

2017 2016
HK$’000 HK$'000
—Z=—-+t#F A
FHET FET
Loss for the period AHEREEE (25,490) (70,193)
Other comprehensive income Hit2HEKA
Items that may be reclassified subsequently E#ZJEEH 7 EEE#=2EH -
to profit or loss:
Exchange gains/(losses) on translation of BREBINEBH B oK
financial statements of foreign operations 5 W (E58) 23,613 (8,069)
Release of exchange reserve M B A Al e
upon disposal of subsidiaries i b B 3 (5 1 (10,888) -
Other comprehensive income AHBEEMEEKA
for the period 12,725 (8,069)
Total comprehensive income AHEEZEBRALRE
for the period (12,765) (78,262)
Total comprehensive income BiEE2EBALEE:
attributable to:
Owners of the Company RARHEE A (15,776) (63,982)
Non-controlling interests FEVERR AR SR M 3,011 (14,280)
(12,765) (78,262)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BEE RN E

Asat30June 2017 R - ZE—+HFEXA=1+H

(Unaudited) (Audited)
(REEZR) (f&EZ)
30 June 31 December
2017 2016
Notes HK$’000 HK$'000
—E—tF ZE—RF
AB=+H | +=A=+-=8
[ik=2 FHET FHET
ASSETS AND LIABILITIES EEREE
Non-current assets IRBEE
Property, plant and equipment Y BE KRB 12 1,191,573 919,260
Prepaid land lease payments TE + H AR & FRIE = 4,453
Sea area use rights I A 107,750 103,987
Intangible assets mVEE 388,939 389,084
Deposits and other receivables e & H M E Y FRIE 8,745 17,041
Deferred tax assets BERIBEE 48,547 49,724
1,745,554 1,483,549
Current assets REBEE
Inventories — raw materials FE-RH - 1,993
Trade and bills receivables EWE ZRBREE 13 3,342 28,704
Prepayments, deposits and TERRIE 'Rk
other receivables H b B W FkIA 40,783 78,763
Financial assets at fair value through BRAFEFAERR
profit or loss P EE 12,235 14,607
Pledged bank deposits BEFIRITER = 42,921
Cash and bank balances Re RBRITHET 23,923 195,893
80,283 362,881
Current liabilities REEE
Trade payables JERTE SRR 14 - 10,467
Bills and other payables and accruals FERT SR - H b BT FRIE &
& Et IR 631,609 448,709
Amounts due to non-controlling &S FEIR AR AR R R IR
shareholders 89,758 22,032
Bank borrowings RITHE K - 49,370
Other borrowings H A &K 15 133,079 127,774
Finance lease liabilities MmEHEARE 66,614 37,960
Convertible bonds AR (& 55 14,943 10,232
Tax payables FER 1R 10,782 9,464
946,785 716,008
Net current liabilities REBAEFEE (866,502) (353,127)
Total assets less current liabilities EEAERRBER 879,052 1,130,422
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & B Bk R &=

Asat30 June 2017 R —ZE—+HFExA=1+H

(Unaudited) (Audited)
(REEERK) (&%)
30 June 31 December
2017 2016
Notes HK$’000 HK$'000
—EB—tE ZE—RF
ANA=+H | TZA=+—H
B 5 FET FHET
Non-current liabilities RBEE
Other payables H At & - 5R0E 10,242 39,533
Amounts due to non-controlling JE A B4 AR AR R SR8
shareholders - 78,039
Bank borrowings RITHER - 165,257
Other borrowings HiER 15 11,636 12,516
Finance lease liabilities mEHEARE 95,495 94,040
Convertible bonds A 4 j% (& 25 165,380 155,244
Deferred tax liabilities BETRIABE 121,250 120,511
404,003 665,140
Net assets EEFE 475,049 465,282
EQUITY =
Equity attributable to the owners of ZARQAFEHE AEEES
the Company
Share capital A% < 16 304,970 304,970
Reserves 1 29,042 44,818
334,012 349,788
Non-controlling interests FERRRER 141,037 115,494
Total equity B R 475,049 465,282
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEENE Fot - E

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

(Unaudited)
(REEHK)
Equity attributable to the owners of the Company
ENGiE 2PN L £
Convertible
bonds Non-
Share Share Capital Exchange equity Accumulated controlling Total
capital premium reserve reserve reserve losses Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
TRRES FERBR
B& BB EE feN:1] ERfRE BERE R ER @zt B ARs
TR Ti#n FET TiEn TR Ti#n TiEn TR TiEn
At 1 January 2016 304,970 2,363,920 177,027 18,111 462,708 (2,773,936) 552,800 134,411 687,211
Loss for the period - - - - - (59,042) (59,042) (11,151) (70,193)
Other comprehensive income:
Exchange losses on translation of
financial statements of
foreign operations - - - (4,940) - - (4,940) (3,129) (8,069)
Total comprehensive income FHE2EUALE
for the period - - - (4,940) - (59,042) (63,982) (14,280) (78,262)
At 30 June 2016 RZB-XEXA=1H 304,970 2,363,920 177,027 1317 462,708 (2,832,978) 488,818 120,131 608,949
At 1 January 2017 WZ%-+t§-A-8 304,970 2,363,920 177,027 5,070 462,708 (2,963,907) 349,788 115,494 465,282
Derecognition of non-controlling HEMBARRIERES
interests upon disposal of FERBRFER
subsidiaries (Note 17) (M3E17) - - - - - - - 22,532 22,532
Transactions with owners BREEAZRS - - - - = = = 22,532 22,532
Loss for the period TEREEE - - - - - (23,033) (23,033) (2,457) (25,490)
Other comprehensive income: Hit2ERA:
Exchange gains on translation of BEBNEBI KRR
financial statements of B 5 Mg
foreign operations - - - 18,145 - - 18,145 5,468 23,613
Release of exchange reserve upon HERBARR
disposal of subsidiaries (Note 17) FRRERGE (MFE17) - - - (10,888) - - (10,888) = (10,888)
Total comprehensive income FEE2AUALE
for the period - - - 1,257 - (23,033) (15,776) 3,011 (12,765)
At 30 June 2017 R=E-tFXA=1H 304,970 2,363,920 177,027 12,327 462,708 (2,986,940) 334,012 141,037 475,049
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHAEHERER

For the six months ended 30 June 2017 HZ =T —+F A=+ H1EXEA

(Unaudited)
(REBEX)

Six months ended 30 June

BEAA=1+HLAEA

2017 2016
HK$000 HK$'000
—E—tF ZTE-RF
FET FET
Net cash generated from/(used in) BB/ (AN EETEH
operating activities R 58 (3,582) (65,137)
Net cash used in investing activities AREEEE 2B 58 (22,724) (224,855)
Net cash (used in)/generated from (AR)/REMEEE 2
financing activities R FHE (141,147) 117,356
Net decrease in cash and cash equivalents HekReEEER 2RV FRE (167,453) (172,636)
Cash and cash equivalents at R—A—HZHE2X
1 January ReEMEIEE 190,393 238,260
Effect on foreign exchange rate changes EXxEFH o wE 983 1,186
Cash and cash equivalents at RANA=Z+HZEREE R
30 June ReFHEER 23,923 66,810
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

GENERAL INFORMATION

Energy International Investments Holdings Limited (“the
Company”) is a limited liability company incorporated and
domiciled in the Cayman Islands. Registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and its principal
place of business is Unit 1508, 15th Floor, The Center, 99
Queen’s Road Central, Hong Kong. The Company’s shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During the six months ended 30 June 2017 (the "“Period”), the
principal activities of the Company and its subsidiaries (together
referred to as the “Group”) include:

- the oil production representing the business of oil
production;

- the oil and liquefied chemical terminal representing
the business of operation of liquid chemical terminal,
storage and logistics facilities; and

- the supply of electricity representing the business of
generation and supplying of electricity and heat, which
the Group has discontinued in the Period in connection
with the disposal of subsidiaries as described in notes 9
and 17.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable disclosure
requirements of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M BRI

For the six months ended 30 June 2017 HZ =T —+F A=+ H1EXEA

2. BASIS OF PREPARATION (continued)

(i)

Songliao contract

In 2010, the Group completed the acquisition of 100%
equity interest in China International Energy Investments
(Hong Kong) Limited (“China International Energy”)
which holds the petroleum contract entered into
between China Era Energy Power Investment Limited
("China Era”), a wholly-owned subsidiary of China
International Energy, and China National Petroleum
Corporation (“CNPC") on 13 August 2007 (the
“Songliao Contract”) from the vendor, Greater China
Limited (“Greater China”), details of which are set out
in note 33 to the annual financial statements of the
Company for the year ended 31 December 2016. China
International Energy was wholly owned by an individual
("Mr. A") at the time of obtaining the Songliao
Contract.

In 2015, the directors of the Company found that Mr. A
was formally charged by prosecution authorities in the
People’s Republic of China (the “PRC") for illegal crime
(the "Charge”), possibly involved allegations about
improper conduct in obtaining the Songliao Contract.

As soon as the directors of the Company found the
Charge, the Group commenced legal proceedings in the
Cayman Islands against various parties including Mr. A,
Greater China, Mr. Li Weijun (Greater China’s warrantor)
and Giant Crystal Limited (“Giant Crystal”) (which
was nominated by Greater China as the allottee of the
promissory notes, consideration shares and convertible
bonds for the consideration of the acquisition) (the
“"Defendants”) on the basis that (a) the Greater
China’s warranties and/or representations given in the
acquisition were false and misleading and knowing that
the Group entered into the acquisition agreement in
reliance thereon: and (b) the Defendants of the litigation
wrongly conspired and combined together to defraud
the Group to pay the consideration.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 HZ =Z—+F XA =+HI~EA

2. BASIS OF PREPARATION (continued)

(i)

Songliao contract (Continued)

In the litigation, the Group sought (1) a declaration
that they are entitled to validly rescind the acquisition
agreement; (2) an order that the consideration be
repaid, a declaration that the promissory notes and
convertible bonds are at all material times null and
void and of no legal effect; (3) a declaration that Giant
Crystal held and continue to hold the consideration
shares and any shares issued upon exercise of the
convertible bonds on trust for the Company; (4) an
injunction against all Defendants that they be restrained
from disposing of, encumbering or otherwise dealing
with or diminishing the value of, and/or exercising any
rights or powers (including but not limited to voting
rights in general and/or extraordinary meeting(s) in
respect of, and/or entering into any agreement to effect
any transaction in relation to, the consideration shares
and the converted shares; (5) an injunction against
all Defendants from completing and/or procuring the
conversion and/or transferring of the convertible bonds;
(6) damages for fraud and/or deceit; and (7) an order
that the Defendants compensate the Group in equity.

In 2017, the Group obtained the legal opinion from
the lawyers in the PRC stating that under the laws
prevailing in the PRC, all entities are innocent unless
found gquilty by the Municipal Court. However, if the
contract is found to be used to conduct illegal trade
by top management, the contract can be invalidated
through the Supreme People’s Court. According to the
Contract Laws of the PRC, when a contract becomes
invalid or is rescinded, any property obtained under the
contract shall be returned. In the circumstances when
the return of properties is impossible, compensation
shall be made at an estimated price for the loss caused
by the defaulted parties. As a party of the contract, the
Group is entitled to either enter into arbitration or to
file civil legal action to rescind or invalidate the contract
and seek compensation from the defaulted parties. As
there has been no progress during the Period and there
was no adjudication in respect of the Charge, it is not
possible to estimate the outcome on the Group’s oil
production business and financial position, arising from
the Charge against Mr. A.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M BRI

For the six months ended 30 June 2017 HZ=Z—+tF XA =1+HI1LXEA

2. BASIS OF PREPARATION (continued)

(ii)

Going concern basis

The financial statements have been prepared on a
going concern basis which notwithstanding that
(i) the Group incurred a loss of HK$25,490,000
(six months ended 30 June 2016: HK$70,193,000)
during the Period; (i) as at 30 June 2017, the Group
had net current liabilities of HK$866,502,000 (31
December 2016: HK$353,127,000); and (iii) as at 30
June 2017, included in current liabilities was the total
outstanding construction costs of HK$434,130,000 (31
December 2016: HK$420,716,000), that are required
to repay within one year after the reporting date, in
which amounts of HK$328,551,000 (31 December
2016: HK$319,177,000) and HK$105,579,000 (31
December 2016: HK$101,539,000) are recognised
under other payables and other borrowings respectively
and the capital commitment for construction cost
was HK$149,446,000 (note 19). These conditions
indicate the existence of a material uncertainty that
may cast significant doubt on the Group’s ability to
continue as a going concern and therefore, that it
may be unable to realise its assets and discharges its
liabilities in the normal course of business. The directors
of the Company have prepared the consolidated
financial statements based on a going concern on the
assumptions that:

(a) the Songliao Contract continues to be valid and
the Group continues its oil production business,
which is the basis on which the directors
prepared the cash flow forecast for the next
twelve months after 30 June 2017;

(b) the Group will settle part of the outstanding
construction cost and for the remaining balances
of total construction costs, based on the good
relationship with the contractors, the contractors
will extend the repayment dates over twelve
months after 31 December 2016; and

mBEE (&)

(ii)

PR DR ECEE LR
BEOWAEBERABHEEEEE
25,490,000 T (BZEZZF—<F
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866,502,000 L (=& — A~ F
+=-HA=+—8:353,127,000/
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H-MARBEBEZARKRSE A
B—FRNEENRERLKNETL
%8 /434,130,000 7T (ZF — X
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BT ) 0 HF328,551,000/8 T
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H :101,539,00058 7T ) 7 Bl A E A
A FRI8 I H A fE SR TR - T 2
K AN B & AN E /149,446,000
BT (M FE19) - ZE /R R
FEERTHPAZ eHAER
HEQE 7R NELXERNER
AR ERMEER B EEBBRF
BREENBTET -ARRES
BB B EEERRRA MBI
E SRR CEE

(a) MEANEESTURAEE
BEHEREL WLNES
RE—_T—+FA=1H
BARR+=EABESRER
2B

(b)  AEEEEEITMHAEESR
BN R BB R SR AR 2 A
Bims  ERERSENK
HER R TERER
HHZE—T—X~E&+=_A
=+t RA%kE+=@AR X

REREBRREERERAR / —T - tFHERE

13



14

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 HZ =Z—+F XA =+HI~EA

2. BASIS OF PREPARATION (continued)

(ii)

(iii)

Going concern basis (Continued)

(c) the lease of oil and liquefied chemical terminal
will be executed in 2017 in accordance with the
terms and conditions of the lease agreement.

After taking into account the above measures, the
directors consider that the Group can meet its financial
obligations as and when they fall due in the foreseeable
future and believe that the Group will continue as a
going concern and consequently have prepared the
financial statements on a going concern basis.

Should the Group be unable to continue in business as
a going concern, adjustments would have to be made
in the consolidated financial statements to reduce the
values of the assets to their estimated realisable values,
to provide for any further liabilities which may arise and
to reclassify non-current assets and liabilities as current
assets and liabilities respectively. The effects of these
adjustments have not been reflected in these financial
statements.

Loss of controls over assets of
Qinghai Forest Source Mining
Industry Developing Company Limited
("QHFSMI”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited (“IMFSMI”) and de-
consolidating QHFSMI and IMFSMI

Ms Leung’s legal status as director and legal
representative in QHFSMI and IMFSMI remained
unchanged in the absence of her cooperation

Ms Leung Lai Ching (“Ms Leung”) was a director and
legal representative of both QHFSMI and IMFSMI. In
September 2009, the sole shareholder of QHFSMI and
IMFSMI (i.e. a wholly-owned subsidiary of the Company)
resolved to remove Ms Leung'’s capacity as director and
legal representative of both QHFSMI and IMFSMI with
immediate effect. However, the respective members
of the board of directors and legal representative of
QHFSMI and IMFSMI were not officially changed up to
the date of authorisation for issue of the consolidated
financial statements as Ms Leung, being the then
legal representative, was not cooperative and failed to
provide the requested documents and corporate seals.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M BRI

For the six months ended 30 June 2017 HZ=Z—+tF XA =1+HI1LXEA

WBEE (&)
(iii) $ZHEFHFRFRAFL

2. BASIS OF PREPARATION (continued) 2.

(iii) Loss of controls over assets of QHFSMI

and IMFSMI and de-consolidating
QHFSMI and IMFSMI (Continued)

Transtfer of exploration licence without the Company’s
knowledge, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007.
QHFSMI was the holder of an exploration licence which
conferred QHFSMI the rights to conduct exploration
work for the mineral resources in the titanium mine at
Xiao Hong Shan in Inner Mongolia, the PRC. In 2010,
the board of directors discovered that the exploration
licence held by QHFSMI was transferred to a company
known as WE &/ NLILJRREEAFR QA (in English,
for identification purpose only, Inner Mongolia Xiao
Hong Shan Yuen Xian Mining Industry Company
Limited) (“Yuen Xian Company”) at a consideration
of RMB8,000,000 (the “Change of Exploration Right
Agreement”) without the Company’s knowledge,
consent or approval. Ms Leung is one of the directors
and the legal representative of Yuen Xian Company.
Without the exploration licence, QHFSMI no longer had
the rights to, among other things, carry out exploration
of the mineral resources of the titanium mine, access to
the titanium mine and neighbouring areas and has no
priority in obtaining the mining rights of the titanium
mine.
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HEERBER AT G HRIR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

2. BASIS OF PREPARATION (continued)

(iii)

Loss of controls over assets of QHFSMI
and IMFSMI and de-consolidating
QHFSMI and IMFSMI (Continued)

Final decision on the Change of Exploration Right
Agreement

As soon as the Group had discovered the loss of
QHFSMI's exploration licence, the Group commenced
the legal proceedings against Ms Leung for getting back
the exploration licence. In March 2016, the Company
received the final decision letter from the Qinghai
Procuratorate that the Change of Exploration Right
Agreement was invalid. As Yuen Xian Company had
already obtained the mining licence on the titanium
mine at Xiao Hong Shan in Inner Mongolia, the PRC, the
Group is now seeking for the legal advices to resolve
this matter.

De-consolidating QHFSMI and IMFSMI

Given that (i) the discovery of the loss of significant
assets of QHFSMI; (ii) Ms Leung’s legal status as
director and legal representative in QHFSMI and IMFSMI
remained unchanged; and (iii) the Group was unable to
obtain the financial information of QHFSMI and IMFSMI,
the directors of the Company considered that the Group
had no power over QHFSMI and IMFSMI, exposure, or
rights, to variable returns from QHFSMI and IMFSMI
and the ability to use its power to affect those variable
returns. The Group appointed the PRC lawyers to handle
the matters in regaining its controlling power over
QHFSMI and IMFSMI. In the opinion of the directors,
the aforesaid legal proceedings have no material impact
on the financial position and operations of the Group
as the Group is still in the process of regaining the
controlling power over QHFSMI and IMFSMI which had
already been de-consolidated since 2010.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M BRI

For the six months ended 30 June 2017 HZ =T —+F A=+ H1EXEA

PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements should be read in conjunction with the annual
financial statements of the Company for the year ended 31
December 2016. Except as described below, the accounting
policies and methods of computation used in the unaudited
condensed consolidated interim financial statements are the
same as those followed in the preparation of the annual
financial statements for the year ended 31 December 2016.

In the Period, the Group has applied, for the first time, the
following new and revised, standards, amendments and
interpretations (the "“HKFRSs”) issued by the HKICPA, which
are effective for the accounting period beginning on 1 January
2017.

Amendments to HKAS 7 — Disclosure Initiative

Amendments to HKAS 12 — Recognition of Deferred Tax Assets
for Unrealised Losses

The adoption of these amendments has no material impact on
the financial statements.

The Group has not early adopted any new and revised HKFRSs,
which have been issued but are not yet effective, in these
condensed consolidated interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B B Rk M =t

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

4. REVENUE AND OTHER INCOME

The Group's principal activities are disclosed in note 1 to these
unaudited condensed consolidated interim financial statements.
Revenue from the Group’s principal activities and other income

recognised are as follows:

W 3 B H Ath W A

AEEIEXEBNZSIREEZHARSE
P SRR M VKR - AEBE T 2 X
Az W R EMB AR T

(Unaudited)
(REER)

Six months ended 30 June
BEARNA=+THLEAEA

2017 2016
—E—tF —E—RXF
HK$'000 HK$'000
F&ET FET
Continuing operations FEREER
Revenue I 2=
Sale of crude oil $HE Rom 7,895 8,897
Other income Hap g A
Bank interest income RITH BULA 414 50
Dividend income & 8 4 A 12 14
Sundry income FIHEBA 988 335
1,414 399
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B B #R R B o

For the six months ended 30 June 2017 B Z =T —+F/NA=+HI/EA

5. SEGMENT INFORMATION

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to management of the Group for their
decisions about resources allocation to the Group's business
components and review of these components’ performance.
The business components in the internal reporting to
management of the Group are determined based on the
Group's major product and service lines. The Group has
identified the following reportable segments.

(a) the Oil Production segment represents the business of
oil production;

(b) the Oil and Liquefied Chemical Terminal segment
represents the business of operation of oil and liquefied
chemical terminal, storage and logistics facilities; and

(c) the Supply of Electricity and Heat segment represents
the business of generation and supplying of electricity
and heat. This segment was discontinued during the
Period.

5.

A& B R IE E HIm A £ BB IR FE BB $RUA
HOREDBEEREANKBEH D B LR
ZEDRRBZNAMHBER L HZE
EBORRREDEEN -AAEEEHEE
ERREREZEB DB HIRRAEE
TEERMRBREET AKBECHEY
IATHREDHE

(@) EHDE EEMRED:

(b) G MR BRI (L T RIEE N B
damkRECTRIEE FTFR
VIMEBHEETS &

() REHEIH ERABLERME
BB - Z D BRAHAERIEE -

RERERREERERAR / —T - tFHERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

5. SEGMENT INFORMATION (continued)

There was no inter-segment sale and transfer during the Period

(six months ended 30 June 2016: Nil).

5. DEER @)

AHEYE IRz ERER (BEZ

T-RERA=TRHIERER:#|) -

Discontinued

Continuing operations operation
FREEER BALBEEY
0il and Liquefied Supply of Electricity
0Oil Production Chemical Terminal and Heat Total
B BRRRE L IREE HREME @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ) (REEK)
Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June
HEAAZTHELAER HEEAAZTHLEAER BEAAZTHLAMEA BEAAZHHLEAEA
2017 2016 2017 2016 2017 2016 2017 2016
Bt | T KF |ZB-tF | T F |ZB-tF |ZTF |ZB-tF | ZT1F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER ThER TER TER TER FiET TER FEL
Reportable segment revenue: WED B
From external customers RENEER 7,895 8,897 - - - 11,856 7,895 20,753
Reportable segment loss RENEFE (5,099) (13,935) (2,902) (6,937) (9,570) (19,378) (17,571) (40,250)
Bank interest income RITFEMA 3 9 411 M - - 414 50
Depreciation nE 1,871 4,634 231 233 - 14,809 2,102 19,676
Amortisation of prepaid land lease T8 £ 7 S AL
payments - - - - - 328 - 328
Amortisation of sea area use rights B3 {F i # # - - 1,151 2,092 - - 1,151 2,292
Amortisation of intangible assets /& & % 8 350 780 - - - - 350 780
Loss on disposal of subsidiaries HENBARFE - - - - 9,121 - 9.121 -
Reportable segment assets BEHNEEE 481,658 659,999 1,326,733 731,846 - 88,433 1,808,391 1,480,278
Additions to non-current segment  AEiRIFERE HEEELEM
assets during the Period 217 449 236,818 201,118 - - 237,035 201,567
Reportable segment liabilities BEPEER 273,226 305,053 867,427 369,231 - 105,028 1,140,653 779,312
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BB ARG B B R M ot

For the six months ended 30 June 2017 HZ =T —+F A=+ H1EXEA

5. SEGMENT INFORMATION (continued) 5.

The totals presented for the Group’s operating segments
reconcile to the Group’s key financial figures as presented in
the condensed consolidated financial statements as follows:

THEEN (#)

AEEZENEME7 2 855 EEH
EAMBHRERTEINNAREEIRZMHKHR
BZHBRMT

(Unaudited)
(REBEXR)

Six months ended 30 June

BEAA=1+HILAEA

2017 2016

—E—tF ZE—RF

HK$'000 HK$'000

FHET FHET

Reportable segment loss wESEERE (17,571) (40,250)
Segment loss from a discontinued ERIEEEEB Y EEE

operation 9,570 19,378

Finance costs B 75 5 A - (12,150)

Other unallocated income HibRn KA 12 14

Other unallocated expenses Hh R B 2 (8,267) (14,968)
Consolidated loss before income tax FRBAS B BRI BA

from continuing operations LRERIE (16,256) (47,976)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

22 Energy International Investments Holdings Limited / Interim Report 2017

5. SEGMENT INFORMATION (continued) 5. 2EER @)
(Unaudited) (Audited)
(REEX) (&)
30 June 31 December
2017 2016
—E—+F —E-RE
ANA=+H | tZA=+—H
HK$’000 HK$'000
FET FHET
Assets EE
Reportable segment assets WENHEE
— From continuing operations — BB ER 1,808,391 1,714,645
— From a discontinued operation —BRIEEEED - 108,566
1,808,391 1,823,211
Property, plant and equipment ME - WEREE 40 49
Cash and bank balances We MIRITET 4,260 7,520
Other corporate assets Hfh b EEE 13,146 15,650
Group assets rEEEE 1,825,837 1,846,430
Liabilities ﬁf*
Reportable segment liabilities wENEEE
— From continuing operations —RBECEER 1,140,653 1,078,257
— From a discontinued operation —BRIFEEET - 107,915
1,140,653 1,186,172
Convertible bonds AR E S 180,322 165,476
Other corporate liabilities HirEaE 29,813 29,500
Group liabilities AEEEBE 1,350,788 1,381,148




NOTES TO THE CONDENSED CONSOLIDATED
BARE M BRI

For the six months ended 30 June 2017 HZ =T —+F A=+ H1EXEA

FINANCIAL STATEMENTS

5. SEGMENT INFORMATION (continued) 5.

All revenue from external customers are located in the PRC
(domicile). Geographical location of customers is based on the
location at which the goods are delivered. No geographical
location of non-current assets is presented as substantial non-
current assets are physically based in the PRC.

Revenue from the major customers is as follows:

THEEN (#)

FERBIEEP ZEEBLRTE (B
) BEFPMREMEIREMINEm
wEE D RN AREBOIFRBEEERM
KRB At EZ5FRBEEMEH
&

KEXTERPZHENT:

(Unaudited)
(REEX)
Six months ended 30 June
BEXA=THLAXEA

2017 2016
—E—tF —E-RF
HK$’000 HK$'000
FET FAT
Customer A (derived from the Oil EPA(REREERMDLE)
Production segment) 7,895 8,897
Customer B (derived from the Supply EPB(RRRBEHRES )
of Electricity and Heat segment) - 6,024
Customer C (derived from the Supply EEC(RRENRAEHES )
of Electricity and Heat segment) - 4,901
7,895 19,822
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FINANCE COSTS

6.

Bt %5 A AN

(Unaudited)
(REBER)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

Six months ended 30 June
BEXNA=t+HLEAEA

2017 2016
—E—tfF —E-REF
HK$000 HK$'000
FHExT FHET
Continuing operations FEREE
Imputed interest on convertible bonds AR R 5 2 HE TS 14,846 11,612
Imputed interest on bank and —FARE 2 RITREMER
other borrowings and amounts due A B2 JE A< FE 12 A iR R AR IE 2
to non-controlling shareholders RPN
due within one year 8,913 3,971
Imputed interest on non-current ERBEEZHERNR
borrowings 537 538
Finance lease charges MEHEX D 7,549 -
31,845 16,121
Less: Amount capitalised* = N e k= (31,845) (3,971)
- 12,150

* Borrowing costs capitalised during the Period arose on the

general borrowing pool and are calculated by applying a
capitalisation rate of 6.54% (six months ended 30 June 2016:

Nil) to expenditure on qualifying assets.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M BRI

For the six months ended 30 June 2017 HZ =T —+F A=+ H1EXEA

7. LOSS BEFORE INCOME TAX FROM 7. FERCEXBRFAEHAEE
CONTINUING OPERATIONS
Loss before income tax from continuing operations is arrived at FEREEBRASHAEEEHRUAT
after charging the following: £IE

(Unaudited)
(REBEXR)
Six months ended 30 June

BEAA=1+HILAEA

2017 2016
—E—tF ZE—RF
HK$'000 HK$’000
FHET FHET
Continuing operations BEREER
Cost of inventories recognised as BRAMAZ 2 FERAR
expenses - -
Depreciation e 2,112 4,876
Amortisation of sea area use rights* VB 30 {58 PR R B 1,151 2,292
Amortisation of intangible assets* mI AR 350 780
Fair value loss on financial assets at BRATFEGFAERZ
fair value through profit or loss* PBEEZ A FEEE 2,372 7,894
Operating lease charges on land and THREF2EEHEOER
buildings 3,165 2,749
Employee costs, including directors’ EEKRA BEEZMNE
emoluments 6,037 8,265
* Included in “Other operating expenses” on the face of the * FABHEEERRZ [EMEER
condensed consolidated income statement. X1e
Depreciation expenses of approximately HK$933,000 7 E B X 49933,0008 T (B E —F— X
(six months ended 30 June 2016: HK$4,183,000) and FRA=+THI/NEA 4,183,000/ L)
approximately HK$1,179,000 (six months ended 30 June 2016: N #91,179,0008 7T (BE=ZT— <A
HK$693,000) were included in cost of sales and administrative =+H8 I A 693,000 L) 25 At
expenses respectively. AHERARITHRAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

INCOME TAX CREDIT

No Hong Kong profits tax has been provided as the Group had
no estimated assessable profits arising in or derived from Hong
Kong for both periods.

FREBER

HRAEERMERESEEEBELR
BERBZHEAERBEH WA ERE
BB RIE LB

(Unaudited)
(REEZ)
Six months ended 30 June
BEAA=1+HLAEAR

2017 2016

—E—tF —E—XF

HK$'000 HK$'000

FET FAT

Continuing operations BESEER

Current tax — the PRC B IE — (336) 1
Deferred tax — the PRC RIERTE — - (716)
Income tax credit FIERER (336) (715)

Operations of the Company in the PRC are subject to PRC
enterprise income tax at the tax rate of 25% (six months ended
30 June 2016: 25%) for the Period.

DISCONTINUED OPERATION

On 30 December 2015, the Group entered into the sale and
purchase agreement (the “Sale and Purchase Agreement”) with
the independent third party (the “Purchaser”), pursuant to
which the Purchaser has conditionally agreed to acquire and the
Group has conditionally agreed to sell the issued shares and the
sale loan of Sunlight Rise Limited (together with it subsidiaries
referred to as the “Sunlight Group”) which holding 60%
equity interest in Shanxi Zhong Kai Group Lingshi Heat and
Power Limited at a consideration of HK$1,500,000, details of
which are set out in the Company’s announcements dated 30
December 2015, 29 March 2016 and 12 October 2016 and the
Company'’s circular dated 17 February 2017. During the Period,
on 17 March 2017, the disposal of the Sunlight Group has been
completed. The sales, results, cash flows and net assets of the
Sunlight Group were as follows:
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M BRI

For the six months ended 30 June 2017 HZ =T —+F A=+ H1EXEA

9. DISCONTINUED OPERATION (cContinued) 9. BRUIEKREER (&)

(Unaudited)
(REBEXR)
Six months ended 30 June
BEARA=+HLERMEA

2017 2016
—Z—+tF A
HK$’000 HK$’000
F#ExT FHET
Revenue Wz - 11,856
Cost of sales FER=P %N = (27,604)
Gross loss E1E - (15,748)
Other income H A 5 -
Administrative expenses TR X (454) (4,305)
Other operating expenses Hi gz - (328)
Finance costs B 75 B AN - (2,551)
Loss before income tax BRETISTLATETIE (449) (22,932)
Income tax expense FTiERif & - -
Loss for the period NEAfE B 1R (449) (22,932)
Loss on disposal of subsidiaries HEMBAGEE (9,121) -
Loss for the period from BRI EEBARREEE
a discontinued operation (9,570) (22,932)
Operating cash flows LEFHH M= 128 (626)
Investing cash flows REEBHRERE - -
Financing cash flows MELTHRERE - -
Total cash flows REeENERE 128 (626)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

10.

DISCONTINUED OPERATION (continued)

The carrying amounts of the assets and liabilities of the Sunlight
Group at the date of disposal are approximately HK$109.8 million
and HK$192.2 million respectively.

A loss of approximately HK$9.1 million arose on the disposal
of the Sunlight Group, being the proceeds of disposal of
HK$1.5 million less net asset value disposed of in the amount
of approximately HK$10.6 million, being the net amount of (i)
the sale loan of approximately HK$81.4 million, representing
the amounts due by the Sunlight Group to the Group (the "Sale
Loan"); (ii) the unaudited equity attributable to the owners of the
Sunlight Group of approximately HK$59.9 million (in negative);
and (iii) the recycle of the exchange reserve upon disposal of
approximately HK$10.9 million. No tax charge or credit arose
from the disposal.

For the purpose of presenting discontinued operation, the
comparative condensed consolidated income statement and
the related notes have been re-presented as if the operation
discontinued during the Period had been discontinued at the
beginning of the comparative period.

DIVIDENDS

The board of directors did not recommend any payment of
interim dividends for the Period (six months ended 30 June
2016: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B B R M ot

For the six months ended 30 June 2017 HZ=—Z—+tF XA =1+H1L~EA

11.

LOSS PER SHARE 1. BREE
The calculations of basic loss per share attributable to the RRARHEE AEGEREREBEEIIBERIA
owners of the Company are based on the following data: TEBRAE
(Unaudited)
(REBER)
Six months ended 30 June
BZEAXBA=tHLXEA
2017 2016
—E—ifF ZE—RF
HK$’000 HK$'000
FET FHET
Loss for the period attributable to AUETEGREREE 2
the owners of the Company NAEEB AEGEAREEERER
for the purpose of basic loss per share
— From continuing operations —RARBELEED (13,643) (44,881)
— From a discontinued operation —REERIEEEER (9,390) (14,161)
(23,033) (59,042)
(Unaudited)
(REER)
Six months ended 30 June
BZEAA=+tHLXEA
2017 2016
—E—+tfF —Z-R
‘000 ‘000
¥ & F &
Number of shares K% & E
Weighted average number of AU EERERERZ
ordinary shares for the purpose of L 3B A N T 1 X
basic loss per share 3,834,905 3,834,905
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

11.

12.

13.

LOSS PER SHARE (continued)

The calculation of basic loss per share is based on the loss
attributable to the owners of the Company and the weighted
average number of ordinary shares.

For the six months ended 30 June 2017 and 2016, no
adjustment has been made to the basic loss per share amount
presented in respect of a dilution as the impact of the
convertible bond outstanding had an anti-dilutive effect on the
basic loss per share amount presented.

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired property, plant and
equipment at cost of approximately HK$237,035,000 (six
months ended 30 June 2016: HK$201,576,000).

TRADE AND BILLS RECEIVABLES

The Group normally allows trading credit terms ranging from
30 to 120 days (31 December 2016: 30 to 120 days) to its
established customers. Each customer has a maximum credit
limit. For certain customers with long established relationship
and good past repayment history, a longer credit period may be
granted. Trade and bills receivables are non-interest bearing.
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11.

12.

13.

BREE (@)
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2 EREAFERESEEAEREEY
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EH T -
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AN %) /5237,035,0008 7T (BiE —F—<
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JL) e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M BRI

For the six months ended 30 June 2017 HZ=—Z—+tF XA =1+H1L~EA

13. TRADE AND BILLS RECEIVABLES (Continued) 13. ERESREBREE (&)

Ageing analysis of trade and bills receivables, based on the EWE SHEBRLZEREEZ BB RIK
invoice date, is as follows: DITEAT ¢

(Unaudited) (Audited)

(REEZR) (&%)

30 June 31 December

2017 2016

—E—tF —E—RF

AA=tH | T-A=1—H

HK$'000 HK$'000

FHET FET

1 - 90 days 1£290H 3,342 10,418

91 — 120 days 912120H - 47

121 - 365 days 1212365H - 80

Over 365 days 365H A - 18,159

3,342 28,704

At 30 June 2017 and 31 December 2016, there were no trade RZE—+tFRNA=ZFTBEEZZE—RF

and bills receivables that were individually determined to be +ZAZ+—HB UTEERKZEFEELE

impaired. The Group did not hold any collateral over these b

EERWETACRE - AEBETEMZ
balances. ERBFEETAERR-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B B #R R MY ot

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

13. TRADE AND BILLS RECEIVABLES (continued)

Ageing analysis of trade and bills receivables that are past due
but not impaired is as follows:

13. EWESREREZRE &)

SEMERREZERESRBEREEZ
REDTWT

(Unaudited) (Audited)

(REEZR) (&%)

30 June 31 December

2017 2016

—E—tF —E—RF

AA=E+A | TZA=1+—H

HK$'000 HK$'000

FHET FHET

Over 60 days past due but not impaired ~ #Hi608 LA F{B I KB E - 18,239

As at 30 June 2017, trade and bills receivables of
HK$3,342,000 (31 December 2016: HK$10,465,000) were
neither past due nor impaired. These related to a customer (31
December 2016: different customers) for whom there was no
recent history of default.

Trade and bills receivables as at 31 December 2016 that were
past due but not impaired related to the local government and
all were under the Sunlight Group, which were subsequently
sold in March 2017. The Group did not hold any collateral in
respect of these balances.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M BRI

For the six months ended 30 June 2017 HZ =T —+tF XA =1+H LA

14.

TRADE PAYABLES

Trade payables were non-interest bearing and are normally
settled on 60 days (31 December 2016: 60 days) terms.

Ageing analysis of trade payables, based on the invoice date, is

14.

BN E 5 IRE

[ENESKRBEAREREBER60H (=
—A"NF+-A=+—H:60H)NEE -

=

e B S RRIAREEE A B 2 iRk o 1 40

as follows: N
(Unaudited) (Audited)
(RE&HER) (2= iz)
30 June 31 December
2017 2016
—E—tF —E-RF
~NB=+H +=-—A=+—8H
HK$’000 HK$'000
FET T
1 -90 days 1290H - 2,068
121 - 365 days 121£365H - 1,174
Over 365 days 365H LA+ - 7,225
- 10,467

As at 31 December 2016, all trade payables were under the
Sunlight Group and were subsequently sold in March 2017.

RZE—RFE+A=+—8 FBEER
BHRBADNABEBE N MNEER _-F
—tEF=ZARHE-

HEREBRREERERAR / —T-LFhHRE 33



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B B #R R MY A

For the six months ended 30 June 2017 & Z =%

—tEFRA=TRIEXER

15. OTHER BORROWINGS

15. HEX

(Unaudited) (Audited)
(REBER) (2z)
30 June 31 December
2017 2016
—E—tF —E—RXF
ANA=+H | +=—A=+—H
HK$'000 HK$'000
FET FAET
Current: BOER
Obtained from the independent BEBIYE=F:
third parties:
Loan B, unsecured (note (i) BB S () 5,635 5,500
Loan C, unsecured (note (i) BRC S\ (H3EG0)) 978 990
Loan D, unsecured (note (i) BERD - S| (L)) 15,629 15,059
Loan E, unsecured (note (i) BE I (M) 1,552 1,540
Loan F, unsecured (note (i)) BF S (EEG)) 1,136 1,197
Loan G, unsecured (note (i) BRG \EEE (HEEG)) 3,944 3,883
Loan J, unsecured (note (ii)) Bk EmEA (K EGD)) 42,205 40,370
Loan K, unsecured (note (jii)) BRK EmIE AR (KT EE i) 34,500 33,000
Loan L, unsecured (note (iv)) B S () - 26,235
Loan M, unsecured (note (v)) BERM - EEE (HEW)) 27,500 -
133,079 127,774
Non-current: FEENER :
Obtained from the independent MEBIE=H:
third parties:
Loan H, unsecured (note (vi)) BERH - S ( i) 9,034 9,729
Loan I, unsecured (note (vi)) BRI A (BT (vi)) 2,602 2,787
11,636 12,516
(i) These loans were interest-free and were originally agreed to be (i) ZEEFRARBRENAHER=_Z—
repaid in July 2016. FELAEE-
(if) The loan is charged at 5.072% interest per annum and (ii) ZEFIREFE5072%F B ABR =

repayable on 31 October 2017.

(iii) The loan is charged at 15% interest per annum and repayable

on 17 November 2017.

(iv) The loan was charged at 3% interest per annum and was repaid

in full during the Period.

(v) The loan is charged at 3.5% interest per annum and repayable

on 30 June 2018.

(vi) These loans are interest-free and repayable in July 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M BRI

For the six months ended 30 June 2017 HZ=—Z—+tF XA =1+H1L~EA

16. SHARE CAPITAL 16. B
Number of
shares Amount
K% EE &5
‘000 HK$'000
F i AT
Authorised: JETE
Ordinary shares of HK$0.1 each: BREEC BTz Tk -
At 31 December 2016 and RZBE-—RE+ZA=+—HBEK
30 June 2017 —ET—+tHFXA=+H 5,000,000 500,000
Issued and fully paid: BEITRERE
Ordinary shares of HK$0.1 each: BREE BT MR :
At 31 December 2016 and RZEBE-—RE+ZA=+—BEK
30 June 2017 —E-EFRA=T+H 3,049,705 304,970
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRREMBRRME

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

17.

DISPOSAL OF SUBSIDIARIES

As referred to in note 9, on 17 March 2017, the Group
disposed of the Sunlight Group which is engaged in the supply
of electricities and heat. The net assets of the Sunlight Group at

17. HEKWE QA

A FEOPTI - AEER —E—+EF=A
TEtAHEFERE (ZEEREREMH
E) AEKENLEEANEEFEN

the date of disposal were as follows: T:
HK$'000
FHEIT
Property, plant and equipment ME BB M &E 31,796
Prepaid land lease payments TEft L EFA 4,516
Inventories FE 2,047
Trade and other receivables R E 5 R EMERIE 71,122
Cash and cash equivalents RekBReEEER 322
Trade and other payables EBRNESREMEKIE (42,776)
Bank borrowings HRITHER (51,531)
Amount due to the Group FET AR S B A FIE (81,388)
Amounts due to a non-controlling shareholder &} I3 A% i% 3R M9 FUIA (16,519)
Non-controlling interests FE2 IR R A 22,532
Net liabilities disposed of LEMNEEFAE (59,879)
Disposal of the Sale Loan EHHEER 81,388
Recycle of exchange reserve upon disposal L & W ol [ 5 R (10,888)
Loss on disposal of subsidiaries STABRGEERE
included in loss for the period from a BRIEEEEBAAHEEEZ
discontinued operation in the condensed HEMB AT ERE
consolidated income statement (9,121)
Total consideration BRE 1,500
Satisfied by: A
Cash B 1,500
Net cash inflow arising on disposal: HEEXNRSMAFE:
Cash consideration HaeRE 1,500
Cash and bank balances disposed of HENRE RIRITET (322)
1,178
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BARE M BRI

For the six months ended 30 June 2017 HZ =T —+tF XA =1+H LA

18. OPERATING LEASE COMMITMENTS 18. REHNEE
At 30 June 2017, the Group had total future minimum lease R-ZBE—+FENA=+H KEBR T
payments under non-cancellable operating lease falling due as FHIAE M 2 TR REE R B 2 KR &
follows: REERNREERT

(Unaudited) (Audited)

(REEX) (fEZ)
30 June 31 December

2017 2016

—E—tF —E—RF

AA=tH +=A=+—H
HK$'000 HK$’000

TE T FHET

Within one year —F RN 3,762 3,505
In the second to fifth years, inclusive F_FEFRF (REEEMT) 1,533 2,903
After five years hFE - 369
5,295 6,777

The Group leases certain leasehold land and buildings and AEBERBEEHYERE THEE L
equipment under operating leases. The leases run for an BFREE - ZSHOVTRI—2=+
initial period of one to twenty years (31 December 2016: F(ZE—XRE+_A=+—"H8:—2%
one to twenty years), with an option to renew the lease and Z+F) AR HS A EEE AR E
renegotiate the terms at expiry date or at dates as mutually FOEAAXRBEZ AREEERARE
agreed between the Group and respective landlords/lessors. SIHNGER - ZERNOTEENARBSL -

None of the leases includes contingent rentals.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B B #R R MY A

For the six months ended 30 June 2017 #Z =Z—+F A=+ HI~EA

19. CAPITAL AND OTHER COMMITMENTS

20.

19. EXRHEMAE

(Unaudited) (Audited)
(REBER) (')
30 June 31 December
2017 2016
—E—tF —E-REF
ANA=1+H +=ZA=+—H
HK$’000 HK$'000
FET FHET
Capital commitments for acquisition of — WEYI % - RFE K& # 2 B A &E
property, plant and equipment - 701
Capital commitments for construction M Rk B TR
cost of oil and liquefied chemical PR AN 2 B A
terminal 149,446 154,466
Other commitments in respect of MERBERIBINE 2 HfhRAE
administrative fees and training fees 48,010 48,164
229,066 203,331
RELATED PARTY TRANSACTIONS 20. BEEALRS

Apart from the balances and transactions with related parties
disclosed elsewhere in these unaudited condensed consolidated
interim financial statements, the Group had the following

transactions with its related parties during the Period:

Compensation of key management

personnel

BRAREEZEASE DRI ERERMEEFT
BEARBEAZEHREZZIN AEEH
NEBEATETZRHNT

FTEEBZANEZHH

(Unaudited)
(REEZR)
Six months ended 30 June
BERA=+THLRER

2017 2016

—E—tF —E—RXF

HK$'000 HK$'000

FET FAT

Short-term employee benefits EHEEETF 1,008 1,083
Contribution to retirement RKEFIFH 8 2 5K

benefit scheme 9 9

1,017 1,092
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

OPERATING RESULTS

The Group is principally engaged in the oil production, the oil and
liguefied chemical terminal and the supply of electricity and heat
(which was discontinued on 17 March 2017).

(i) Revenue

For the Period, the Group's record revenue from continuing
operations was approximately HK$8 million, representing a
slight decrease of approximately HK$1 million or approximately
11% as compared to the correspondence period in 2016 of
approximately HK$9 million. The revenue is contributed from
the oil production business. No revenue has been generated
from the Group’s oil and liquefied chemical terminal since the
construction works on the terminal and related facilities were
still in progress during the Period.

(ii) Gross profit/loss

As compared to gross loss made in the correspondence period
in 2016 of approximately HK$9 million, the Group turned
to gross profit position during the Period, representing a
significant improvement of approximately HK$10 million. The
turnaround from gross loss to gross profit is mainly attributable
to the increase in average oil price and the result from certain
cost saving measures.

The board of directors believes that (1) under the stability
with slight increment in the crude oil price, together with
the continuation of the cost saving measures; and (2) the
commencement of generating rental income from the Group's
oil and liquefied chemical terminal, which is expected to be
between mid-September and October of 2017, the Group is
able to enhance the gross profit position.

REXRE

AREB T RN EEM o LRRIC T AIEEIN
RABHE (ER-T—tF=A+HRKRIL) %
75 o

(i) W=

PRI NEBBEL L ERRBINE
478,000,000 7L B — T — N F R H L)
9,000,0007% 7T # 408 4> £71,000,0007% 7T
A% - W R B EBER - AEEH
M RRECT REEEBEREER
% RERANHIMISE MR RGN ER
THEDEETH -

(i) ER 8

HBERRZZE-X"FRAEEBSETEY
9,000,000/ 7T AE B R ANEE S E
F - K8 1 & £910,000,00078 7T - 1 /&5 A
BNETEHRTRE LA RERSE TK
EFKIFEMEFTEL

ExelAEMRBERRES LK WL
BERRAREOEE  RQBEHARERN
HmREEBEIRBEIN_E—tFN
ARAETARKELESEA  AEHE
AERTTER -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRRD M

(iii)

Loss for the period and loss attributable to
owners of the Company

Included in the loss for the period, there was loss from a
discontinued operation of approximately HK$10 million (six
months ended 30 June 2016: HK$23 million). On 17 March
2017, upon completion of the disposal of the Sunlight
Group, the Group discontinued its supply of electricity and
heat business. The total cash consideration received from
the disposal is HK$1.5 million, and a loss on disposal of
approximately HK$9 million was recorded.

The loss attributable to owners of the Company for the Period
amounted to approximately HK$23 million (six months ended
30 June 2016: HK$59 million), representing a significant
decrease of approximately HK$36 million or approximately
61%. The improved performance were mainly attributable to
the turnaround from gross loss to gross profit of approximately
HK$10 million; the capitalisation of all borrowing costs
to qualifying assets during the Period as compared to the
charge of finance costs of approximately HK$12 million from
continuing operations; and the decrease in fair value loss
on financial assets at fair value through profit or loss from
approximately HK$8 million in the correspondence period in
2016 to approximately HK$2 million for the Period.

40 Energy International Investments Holdings Limited / Interim Report 2017

(iii)

FYPEERERAARAERAENL
B8

AHEEBEEERECEEBEIRY
10,000,000 T (HE=-ZF —~F XA
=+8I1/58A : 23,000,000 7T ) > A=
T—+F=-A+t+tB EEEEHEEE
TG AEERIEREHEES - HE
FIHMBBIESMNREA1,500,0008 T &
#E13 H & B8 499,000,000 7T

RAHE ARRHEBAREBENA
23,000,000 T (B2 = —~NF A
=+ H 1718 A : 59,000,000/ 7T ) * X
i@ 3t > #736,000,00078 7T 3k 496 1% ° K 3R
WETDEEZERRFEAE410,000,0007%
T BB ECE R M AR
12,000,000/% JTHH L - A BAFE BT /& 18 B BX
REXRLBEEREE  RIRAFEA
BRI ERMEEZ AFEREBH _T—X
4 [7] Hi #98,000,0007% 7T 4 & AN HA R 49
2,000,000/ T FT 2K °



MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

BUSINESS REVIEW
Oil business

In early 2017, the international crude oil price maintained at a similar
level as that in late 2016, which is almost a double as compared to
early 2016. However, after February 2017, the oil price fluctuated on a
downstream trend for almost half years. In spite of that, the increase in
average oil price during the Period is still obvious as compared to the
first half of 2016. On the other hand, the demand in the petroleum
market was still weak. During the Period, the Group have extracted
approximately 3,263 metric tonnes (six months ended 30 June 2016:
5,383 metric tonnes) of oil.

With the increase in average oil price and efficiency in cost saving
measures, which were partially offset by the decrease in sales volume
of crude oil in the Period, the results from operations and costs
incurred in oil business improved significantly, which are detailed as
below:

e eI
AMER

RIB—LF9 BRERMERER T —RF
AASKF B-ZB-RFOH—F-Af 1K=
Tt E- AR METITRBBBHEFTILYF-
BEWM ABEFIERENR _T—RFL¥
FRREER - m—mE  AmmEHERDEET -
RAHRE - REBCHRLS,26300 (BE-F
—RFERA=ZTBIERMER 538300 ) A -

EETA R AR 19 B LR K B jE A A H) PR A ER &Y
Tt (RO P ARERKZ
REXBERPTSRARNENRE FBWT:

(Unaudited)
(REBER)
Six months ended 30 June
BEARA=+THLEREA

2017 2016

HK$'000 HK$'000

—E—tF —F-RF

FH&ET FHET

Net sales to customers BFRHEEFE 7,895 8,897
Other income N 3 9
Operating expenses B S (11,126) (18,207)
Depreciation e (1,871) (4,634)
Special petroleum revenue tax A Bl W s R = -
Results from operations before income tax BRETISRIATAE & HEE (5,099) (13,935)
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRE D

Information of oil field and oil reserves

Pursuant to the Songliao Contract, China Era agreed to provide funds
and apply its appropriate and advanced technology (including, but
not limited to, the advanced well-drilling technique which is practiced
and adopted in foreign oil fields and which may substantially increase
the production capacity of the wells, the advanced geological analysis
practice and advanced managerial practices as adopted by foreign
oil fields) and managerial experience to cooperate with CNPC for
the development and production of petroleum resources within the
relevant contract area.

The objective of the Songliao Contract is to develop the petroleum
discovery with proved commercial value within the relevant contract
area and to produce the petroleum to arrive at the cooperative targets
expected by CNPC and China Era. China Era shall apply its appropriate
and advanced technology and managerial experience and assign its
competent experts to perform the petroleum operations. During the
performance of the petroleum operations, China Era shall transfer its
technology to the CNPC personnel and provide training to such CNPC
personnel. China Era shall bear all costs required for the evaluation
operations and development operations.

Pursuant to the Songliao Contract after the date of commencement of
production of oil in the target oil field, the pre-contract costs incurred
by CNPC and the evaluation costs shall be recovered in kind out of cost
recovery oil.

CNPC and China Era have appointed an equal number of
representatives to form the Joint Management Committee for proper
performance of the operations of the Songliao Contract.

The production period was commenced in 2011 and will continue for
20 years, which may be extended with the approval of a department or
unit authorised by the State Council of the PRC. During the production
period, operations and all activities related thereto carried out for
petroleum production of any relevant oil field in the relevant contract
area, such as extraction, injection, stimulation, treatment, storage,
transportation, lifting and abandonment, etc will be carried out.

The annual production of crude oil, after payment for value added tax,
royalty, operating costs, investment recovery and costs for additional
development projects, shall be allocated to CNPC and China Era in
proportion of 51% for CNPC and 49% for China Era.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

The reserve evaluation was conducted in accordance with Petroleum
Resources Management System, an internationally recognised reserve
standards and guideline, the details of information were set out in
Appendix IX of the Technical Report as referred to the Company’s
circular dated 11 October 2010. There are no any material change
of assumption as compared with previous disclosed in the Technical
Report.

Operation of liquid chemical terminal, storage
and logistics facilities business

The Group operates its liquid chemical terminal, storage and logistics
facilities business through a 51%-owned subsidiary established in the
PRC, Shandong Shundong Port Services Company Limited (“Shundong
Port”). Shundong Port owns two sea area use rights covering an
aggregate area available for land-forming and reclamation construction
of approximately 31.59 hectares in Dongying Port, Shandong Province,
the PRC and permitting the construction of reclamation and land-
forming for use in sea transportation and port facilities for a 50-years’
period running from 13 November 2014 to 12 November 2064 and
23 February 2016 to 22 February 2066 respectively. During the Period,
Shundong Port has not yet commenced business and was still in
the stage of constructing the liquid chemical terminal, storage and
logistics facilities (the “Port and Storage Facilities”). As at the date
of this report, Shundong Port has nearly completed all the necessary
land-forming and reclamation construction and facilities installation
in Dongying Port. Shundong Port is expected to commence business
between mid-September and October of 2017, subject to the
obtaining of all necessary permits and licenses.

Since Shundong Port has not yet commenced business, no revenue
has been generated in the Period and a segment loss of approximately
HK$3 million was incurred from the oil and liquefied chemical terminal
segment.

Electricity and heat business

On 17 March 2017, the Group discontinued the electricity and heat
business upon the completion of disposal of the Sunlight Group. No
revenue was generated from this discontinued operation as compared
to approximately HK$12 million in the correspondence period in 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRE D

FINANCIAL REVIEW
Liquidity, financial resources and capital structure

As at 30 June 2017, the Group had total assets of approximately
HK$1,826 million (31 December 2016: HK$1,846 million), total
liabilities of approximately HK$1,351 million (31 December 2016:
HK$1,381 million), indicating a gearing ratio of 0.74 (31 December
2016: 0.75) on the basis of total liabilities over total assets. The current
ratio of the Group as at 30 June 2017 was 0.08 (31 December 2016:
0.51) on basis of current assets over current liabilities.

As at 30 June 2017, the Group had no bank borrowing (31 December
2016: HK$214,627,000), and other borrowings of approximately
HK$144,715,000 (31 December 2016: HK$140,290,000). The
aggregate bank deposits and cash in hand of the Group were
approximately HK$23,923,000 (31 December 2016: HK$238,814,000).

As at 30 June 2017, the convertible bonds outstanding principal
amount of (i) HK$628,160,000, had been due on 31 December 2015
not carrying any interest with right to convert the convertible bonds
into ordinary shares of the Company. The adjusted conversion price
is HK$0.8 per share (subject to adjustments) and a maximum number
of 785,200,000 shares may be allotted and issued upon exercise of
the conversion rights attached to the convertible bonds in full; and (ii)
HK$190,000,000 due on 15 September 2018 carrying interest of 5%
per annum with right to convert the convertible bonds into ordinary
shares of the Company. The conversion price is HK$0.158 per share
(subject to adjustments) and a maximum number of 1,202,531,645
shares may be allotted and issued upon exercise of the conversion
rights attached to the convertible bonds in full. During the Period, no
convertible bond was converted to ordinary shares of the Company.

In July 2015,
holder(s) of the convertible bonds which were due on 31 December
2015. Details of the litigation can be referred to the Company’s
announcements dated 4 July 2015, 14 August 2015 and 24 November
2015, respectively.

the Group commenced legal actions against the

Contingent liabilities

As at 30 June 2017, the Group did not have any significant contingent
liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

Capital and other commitments

The Group had capital and other commitments contracted but
not provided for of approximately HK$149,446,000 (31 December
2016: HK$155,167,000) and HK$48,010,000 (31 December 2016:
HK$48,164,000) respectively as at 30 June 2017.

Charges on assets

As at 30 June 2017, the Group's certain property, plant and equipment
of approximately HK$177,645,000 (31 December 2016: 169,921,000)
and entire sea area use rights of approximately HK$110,130,000 (31
December 2016: HK$106,367,000) were pledged for the Group's bills
payables and finance lease liabilities. As at 31 December 2016, certain
bank deposits of approximately HK$42,921,000 were also pledged for
the Group’s bills payables.

Exchange exposure

The Group mainly operates in Hong Kong and PRC and the exposure
in exchange rate risks mainly arises from fluctuations in the HK$
and RMB exchange rates. Exchange rate fluctuations and market
trends have always been the concern of the Group. The policy of the
Group for its operating entities operates in their corresponding local
currencies to minimise currency risks. The Group, after reviewing its
exposure for the time being, did not enter into any derivative contracts
aimed at minimising exchange rate risks during the Period. However,
management will monitor foreign currency exposure and will consider
hedging significant foreign currency exposure if necessary.

Employee information

As at 30 June 2017, the Group employed 172 full-time employees (30
June 2016: 421). The Group's emolument policies are formulated on
the performance of individual employees and are reviewed annually
in line with industry practice. The Group also provides provident fund
schemes (as the case may be) to its employees depending on the
location of such employees.

Interim dividends

The board of directors did not recommend the payment of interim
dividends for the Period (six months ended 30 June 2016: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®E D

FUTURE PLAN AND PROSPECTS
Oil business

In the second half of 2017, the recovery of the global economy will
remain highly uncertain, The crude oil price is likely to fluctuate up and
down without any specific trend. The Group will continue to improve
extraction techniques in order to increase the overall efficiency. The
Group will continue to place great emphasis on its scientific and
geological researches, increase efforts to make breakthroughs on key
techniques, strengthen the meticulous exploration of mature oil field,
actively push forward venture exploration in oil field.

As disclosed in the Company’s announcement dated 4 July 2015 in
relation to the legal proceedings brought by, inter alia, the Company
against, inter alia, the vendors of and other parties relating to the
acquisition of our oil production business (the “Liangjing Project”).
Since such litigation is only in a preliminary stage, based on the
prevailing situation, the oil production business of the Liangjing Project
of the Group is still in normal operation and production and the Group
is inclined to continue the ongoing construction work and the related
further investment in the Liangjing Project. The Board will closely
monitor the operations and performance of the Group’s oil production
business under the Liangjing Project.

Operation of liquid chemical terminal, storage
and logistics facilities business

Since the completion of the acquisition of 51% effective interest in
Shundong Port by the Group in December 2015, the Group had been
proactively promoting the continual construction of the Port and
Storage Facilities. The original design of the Port and Storage Facilities
anticipated four berths for chemical tankers of 10,000 tonnage and
two berths for chemical tankers of 5,000 tonnage. With the effort,
contribution and investment of the Group, the Group is now working
towards the objective of upgrading two 10,000-tonnage berths to
20,000-tonnage and 30,000-tonnage, respectively. As at the date of
this report, nearly all the construction of the Port and Storage Facilities
has been completed and is expected to be ready for commercial
operation between mid-September and October of 2017, subject to
the obtaining of all necessary permits and licenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

On 24 October 2016, Shundong Port and an independent third
party (the “Lessee”) entered into a lease agreement (the “Lease
Agreement”), pursuant to which Shundong Port agreed to lease the
Port and Storage Facilities to the Lessee. The rent payable by the Lessee
to Shundong Port for the Port and Storage Facilities under the Lease
Agreement is RMB125 million (approximately HK$145 million) per
annum, which shall be payable in twelve equal instalments on monthly
basis in advance. Details of the Lease Agreement can be referred to the
circular of the Company dated 17 February 2017.

The Lease Agreement provides an opportunity for the Company to
generate a stable rental income from the Port and Storage Facilities,
which is expected to expedite the Group’s recovery of investment
costs and to deliver reasonable return on capital to the Group on this
project. In addition, the Lease Agreement is expected to improve the
Group's asset and liabilities position in the long run, and to enhance
the fund-raising capabilities of Shundong Port in the short run. It is
currently expected that any cash derived from the rental income of the
Lease Agreement will be retained by Shundong Port for its settlement
of indebtedness, ongoing expansion and development plans.

Following the commencement of operation, it is expected that rental
income of approximately RMB20 million to RMB30 million could be
recognised in the second half of 2017.

Exploration and mining business

As disclosed in the Company’s 2016 annual report, the Board found
out that in 2010, the exploration licence held by QHFSMI had been
transferred to Yuen Xian Company without the Company’s knowledge,
consent or approval.

Since then, the Group had commenced legal proceedings (the “Mining
Litigations”) against Yuen Xian Company with the view to invalidating
the Change of Exploration Right Agreement dated 11 November 2009
(which caused the loss of the exploration license by QHFSMI) and
seeking to regain the control of QHFSMI and the exploration license.
In the past few years, the Group suspended its exploration and mining
business pending the outcome of the Mining Litigations.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

As announced by the Company on 11 June 2015, 12 June 2015 and 9
March 2016, the Higher People’s Court of Qinghai Province had made
a final judgment that the change of exploration right agreement was
between QHFSMI and Yuen Xian Company was invalid and the Qinghai
Province People’s Procuratorate had expressed its “no-support” as
to the review of the abovementioned final judgement, respectively.
Following the conclusion of the Mining Litigations, the Company has
appointed the legal advisers in the PRC to enforce the judgement to
uphold the Group’s right. In the event that the Group could regain the
control of QHFSMI, the Group will be in the position to have access to
the relevant exploration and mining license and thereafter the Group
will perform due diligence review on the mining site. The Group is
conducting regular re-assessment on the progress made by its legal
advisers and the prospect of the Group’s mining segment from time to
time.
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2017, none of the Directors and chief executive of the
Company had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")), which had been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, or which were required to be entered in the register referred to
therein pursuant to section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant to the
Model Code as set out in Appendix 10 to the Listing Rules.
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2017, so far as any Directors are aware based on the
disclosure of interest notices filings revealed by the Company from
public records, persons (other than the Directors or chief executives of
the Company) who have interests or short positions in the shares or
underlying shares of the Company which were required to be disclosed
to the Company under Divisions 2 and 3 of Part XV of the SFO or
which were required to be recorded in the register of the Company
required to be kept under section 336 of the SFO were as follows:
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Interest in shares Interests in underlying shares
RiyER REBRG zEE
Approximate
percentage of
issued share
Personal Corporate Personal Corporate Aggregate capital of
Name of Shareholders interests* interest* interests* interest* interest  the Company Notes
HAAT
BRTRA
RR#A BARE" AL -3 BARE" AL -3 BER BOEI ik
Giant Crystal Limited ("Giant Crystal”)  $E@&BRAR ([E&]) 584,800,000 - 785,200,000 - 1,370,000,000 44.92% 1,3
Mr. Liu Ran (“Mr. Liu") Ak (T8%£E]) - 584,800,000 - 785,200,000 1,370,000,000 44.92% 1,3
Extra Gain Development Limited Extra Gain Development
("Extra Gain") Limited ([ Extra Gain ) - 584,800,000 - 785,200,000 1,370,000,000 44.92% 1,3
Grace Kind Holdings Limited Grace Kind Holdings Limited
(“Grace Kind") ([Grace Kind ) - 584,800,000 - 785,200,000 1,370,000,000 44.92% 1,3
EHEEERDF ("Xindu") ENEEFRAT
([28]) - 584,800,000 - 785,200,000  1,370,000,000 44.92% 1,3
Media Forecast Limited Media Forecast Limited 253,164,557 - - - 253,164,557 8.30% 2
Qin Zhiwen REX - 253,164,557 - - 253,164,557 8.30% 2
Deng Zemin BER - - 240,506,329 - 240,506,329 7.89% -
Wang Jianxin TEH - - 202,531,646 - 202,531,646 6.64% -
Wang Donggian IR%E 40,000,000 - 113,924,051 - 153,924,051 5.05% =
J Beneficial owner L EmEAA
+ Interests of controlled corporation(s) g EESEE RS
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OTHER INFORMATION

Notes:

Based on the filings under Disclosure of Interest (“DI”) under Part XV of
the SFO retrieved by the Company from public records, (a) Giant Crystal
regarded itself to be interested in 584.8 million shares (the “Restrained
Shares”) and Convertible Bonds in the principal amount of HK$628.16
million (the "Restrained Bonds”) with right to convert the Convertible
Bonds into a maximum of 785.2 million shares at a conversion price of
HK$0.80 (as adjusted for the Share Consolidation) per share; (b) Giant
Crystal regarded itself to be 62.43% owned by Extra Gain and 37.57%
owned by Xindu; and (c) Extra Gain was reportedly wholly owned by
Grace Kind, which in turn was reportedly the trustee for Liu's Trust, a
discretionary trust for which Mr. Liu was reported as the founder.

The Restrained Bonds were issued by the Company to Giant Crystal
upon completion of the Group’s acquisition (“China Era Transaction”)
of the entire equity interest in China International Energy Investments
(Hong Kong) Limited (the “Target Company”) (which in turn holds
the entire issued share capital of China Era Energy Power Investment
Limited) pursuant to the acquisition agreement (the “China Era
Agreement”) between, inter alia, the Company’s wholly-owned
subsidiary, Cheerful Dragon Limited (“CDL", as purchaser) and Greater
Finance Limited (“Greater Finance”, as Vendor) dated 25 September
2009. As a result of the China Era Transaction, the Company has paid
an aggregate consideration of HK$1,500 million (the “Acquisition
Consideration”) comprising, amongst other things, HK$150 million in
cash, shares in the value of HK$246.24 million (the “Consideration
Shares”), promissory notes in the principal amount of HK$50 million
(the “Promissory Notes”) and convertible bonds in principal amount
of HK$1,053.76 million (the “Convertible Bonds"”) carrying conversion
right to convert to shares of the Company, to Giant Crystal (which
was nominated by Greater Finance to be the allottee of the Promissory
Notes, the Consideration Shares and the Convertible Bonds).
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OTHER INFORMATION

On 2 July 2015 (Cayman lIslands time), the Company and CDL
commenced legal proceedings (the “Cayman Litigation”) in the Grand
Court of the Cayman Islands (the “Cayman Court”) against various
parties including Greater Finance, Mr. Li Weijun (Greater Finance’s
guarantor under the China Era Agreement) and Giant Crystal (the
allottee of the Promissory Notes, the Consideration Shares and the
Convertible Bonds as nominated by Greater Finance), whereby the
Company sought, inter alia, to rescind the China Era Agreement, to
declare the Promissory Notes and the Convertible Bonds are at all times
null and void and of no legal effect, to declare the Consideration Shares
and any other shares issued upon exercise of the Convertible Bonds be
held on trust for the Company and to reward other remedies including
damages, on the basis that, inter alia, Greater Finance’s warranties
and/or representations given in the China Era Transaction were false
and misleading and the defendants of the Cayman Litigation wrongly
conspired and combined together to defraud the Company and CDL
to pay the consideration under the China Era Transaction. On 13
August 2015, the Cayman Court granted an injection order to restrain
the defendants from the conversion of the Restrained Bonds and the
disposal and exercise of rights and powers of the Restrained Shares,
which was subsequently extended on 7 September 2015.

Up to 30 June 2017, the Company has not received any DI filings from
any of the related parties to reflect any changes of their deemed interest
in the relevant shares and underlying shares of the Company in the light
of the above developments. However, after the period end date of 30
June 2017, the Company subsequently received DI filings regarding the
direct and indirect disposal of deemed interests in shares by Grace Kind
and Extra Gain, apparently as a result of the vesting and appointment
by Liu’s Trust of 62.43% issued share capital in Giant Crystal to and in
favour of Ms. Liu Ying, a beneficiary of Liu's Trust, purportedly taking
effect on 16 August 2017.

The entire issued share capital of Media Forecast Limited is wholly-
owned by Mr. Qin Zhiwen. Mr. Qin Zhiwen is deemed to be interested in
the shares of the Company held by Media Forecast Limited.

On 8 October 2014, the Company underwent a share consolidation
(the “Share Consolidation”) from ten shares of HK$0.01 each into one
consolidated share of HK$0.10 each. The number of shares as recorded
in the DI filings which were filed before the effective date of Share
Consolidation were adjusted by virtue of the Share Consolidation.
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OTHER INFORMATION

All the interests stated above represent long positions in the ordinary
shares of the Company. As at 30 June 2017, no short positions were
recorded in the register maintained by the Company under section 336
of the SFO.

Save as disclosed above, so far as the Directors are aware, no other
person had an interest or short position in the Company's shares or
underlying shares which would fall to be disclosed to the Company
under the provisions of the Divisions 2 and 3 of Part XV of the SFO, or
which was recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the extraordinary general
meeting (the “"EGM") of the Company held on 24 June 2013, the
Stock Exchange granted approval of the listing of and permission
to deal in the shares to be issued under the share option scheme
(the “Share Option Scheme”) on 26 June 2013. The purpose of the
Share Option Scheme is to provide incentives and rewards to eligible
participants who contribute to the success of the Group’s operations.
Eligible participants of the Scheme include the Company's Directors,
employee, consultant, customer, supplier, agent, partner or adviser of
or contractor to the Group or a company in which the Group holds
an interest or a subsidiary of such company. The Share Option Scheme
was adopted on 24 June 2013 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date. The Scheme
will expire on 23 June 2023. There was no share option granted and
exercised during the year under review and no outstanding share
option as at 30 June 2017.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the Period.
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OTHER INFORMATION

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company and the board of directors (the “Board”) have applied
the principles in the code provisions of the Corporate Governance
Code and Corporate Governance Report (the “CG Code"”) contained in
Appendix 14 to the Listing Rules on the Stock Exchange by adopting
the code provisions of the CG Code.

During the Period, the Board has adopted and complied with the
code provisions of the CG Code in so far they are applicable with the
exception of the deviation from A.2.1 of the CG Code, the roles of
chairman and chief executive officer (the “CEQ") should be separate
and should not be performed by the same individual. The division
of responsibilities between the chairman and CEO should be clearly
established and set out in writing. Since the positions of the chairman
and CEO are vacated, the Company is still looking for a suitable
candidate to fill the vacancy of chairman and CEO.

A.4.1 of the CG Code, non-executive directors should be appointed
for a specific term, subject to re-election. For the period under review,
all independent non-executive directors of the Company have not
been appointed for a specific term but they are subject to retirement
by rotation at least once every three years in accordance with the
Company's Articles of Association.

E.1.2 of the CG Code, the chairman of the Board should attend
the annual general meeting (the "AGM"). However, the chairman
is vacated. Mr. Chan Wai Cheung Admiral as the executive director

chaired the AGM held on 15 May 2017.

A.6.7 of the CG Code, independent non-executive directors should
attend general meetings and develop a balanced understanding of
the views of shareholders, Mr. Wang Jinghua, the independent non-
executive director, was unable to attend the EGM of the Company
held on 7 March 2017 and Mr. Wang Jinghua and Mr. Fung Nam Shan,
the independent non-executive director, were unable to attend the
AGM of the Company held on 15 May 2017 due to their other prior
engagements.

The Board will review the management structure of the Group from
time to time and will adopt appropriate measures as may be desirable
for future development of the operating activities or business of the
Group.
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OTHER INFORMATION

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code and the Company has
made specific enquiry with each directors and each of them confirmed
that he had complied with the required standards set out in the Model
Code throughout the Period.

REMUNERATION COMMITTEE

The remuneration committee, established in compliance with the CG
Code, comprises three independent non-executive directors and one
executive director of the Company, is responsible for reviewing and
evaluating the remuneration packages of the executive directors and
senior management of the Company and making recommendations to
the Board from time to time.

NOMINATION COMMITTEE

The nomination committee, established in compliance with the CG
Code, comprises three independent non-executive directors and
one executive director of the Company, is responsible for making
recommendations to the Board on the appointment of directors and
management of the Board succession.

AUDIT COMMITTEE

The audited committee of the Company (the "AC"”) was established
with written terms of reference in compliance with Rule 3.21 of the
Listing Rules and the suggested terms of reference stated under the
Code Provision C.3 of the CG Code. The AC currently comprises three
independent non-executive directors and is chaired by Mr. Lee Hoi Yan.
The AC is responsible for review of the Group’s accounting principles,
practices internal control procedures and financial reporting matters
including the review of the interim and final results of the Group prior
to recommending to the Board for approval.
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OTHER INFORMATION

CHANGES IN INFORMATION OF DIRECTORS

Changes in information of the directors pursuant to Rule 13.51(B)(1) of
the Listing Rules are disclosed below:

Mr. Chan Wai Cheung Admiral was appointed as an independent non-
executive director of Zhong Ao Home Group Limited (stock code:
1538) which is listed on the Main Board of the Stock Exchange with
effect from 31 May 2017.

APPRECIATION

| take this opportunity to express our gratitude to the shareholders of
the Company for their continued support and our directors and our
staff for their contribution to the Company.

By order of the Board

Energy International Investments Holdings Limited
Chan Wai Cheung Admiral
Executive Director

Hong Kong, 30 August 2017
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