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Management Discussion and Analysis

EEENWR DN

The board (the “Board") of directors (the “Directors”) of NNK Group Limited (the
"Company") hereby announce the unaudited consolidated interim results of the Company
and its subsidiaries (collectively, the "Group") for the six months ended 30 June 2017,

together with the comparative figures for the corresponding period in 201 6.

BUSINESS REVIEW

The Group is principally engaged in providing mobile top-up services to mobile users
through electronic banking systems of PRC banks, offline channels including convenience
stores, mobile phone stores and other third party retailer chains, and other channels

including third-party online platforms, its own websites and Wechat public account.

The mobile top-up service industry remained competitive in the first half of 2017,
The Group experienced both declines in mobile top-up requests through its channel
partners and average discount rate received from the PRC telecommunication operators
and their distributors. Total revenue of the Group decreased by approximately 41.0%
to approximately RMB50.8 million for the six months ended 30 June 2017 from
approximately RMB86.1 million for the six months ended 30 June 2016, mainly due to
declines in the number of mobile top-up requests processed by 007ka top-up platform
and the average discount rate received from the PRC telecommunication operators
and their distributors. The number of mobile top-up requests processed by 007ka top-
up platform was approximately 71.4 million for the six months ended 30 June 2017,
representing a decrease of approximately 15.9% as compared with approximately 85.0
million for the six months ended 30 June 2016. The gross transaction value with mobile
users decreased by approximately 29.5% to approximately RMB5,888.5 million for the six
months ended 30 June 2017 from approximately RMB8,346.1 million for the six months
ended 30 June 2016.

NNK Group Limited
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Management Discussion and Analysis

Despite the intensified competition, the Group endeavours to expand its user base by
expanding its bank network and offline channel partners. As at 30 June 2017, the Group
had cooperative relationships with 63 PRC banks, including five largest state-owned
commercial banks and [0 of |2 nation-wide joint stock commercial banks, as compared
with 50 PRC banks as at 30 June 2016. The Group collaborated with approximately
49,900 offline channel partners as at 30 June 2017, as compared with approximately
49,000 offline channel partners as at 30 June 2016. In addition, the Group will continue
to expand its data usage top-up service offering on the back of growing demand of
data usage top-up service in the PRC. In the first half of 2017, the gross transaction
value of data usage top-up services through the Group's channel partners increased by
approximately 41.2% to approximately RMB9.5 million for the six months ended 30 June
2017 from approximately RMB6.7 million for the corresponding period in 201 6.

The management made great effort to optimise the Group's operation structure through
various cost-cutting measures. Costs incurred on administrative expenses and finance costs
decreased by approximately 12.2% and 31.7%, respectively, for the six months ended 30
June 2017 when compared with the corresponding period in 2016, however, due to the
decline of Group's total revenue, profit and total comprehensive income of the Group
decreased by approximately 84.6% to approximately RMB3.0 million for the six months
ended 30 June 2017 from approximately RMB19.3 million for the six months ended 30
June 2016.
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Management Discussion and Analysis

EEENWR DN

OUTLOOK

The emerging of e-commerce platforms providing mobile top-up service is impacting the
Group's mobile top-up service on electronic banking systems and offline channels. The
management of the Group believes that it brings both challenges and opportunities to
the Company's business. Facing with the challenges, the Group will base on its extensive
experiences and competitive advantages in the mobile top-up service industry to enhance
cooperation with PRC banks and expand the Company's service offerings in existing
channels, in order to maintain the leading position in the industry. Moreover, the Group
will actively seek for opportunities to cooperate with the leading internet companies and
e-commerce companies and strive for the market share in those e-commerce channels.
The Group will also continue to strengthen its research and development capabilities,
reinforce the core competitiveness and optimise the Group's cost structure to provide

greater returns to shareholders of the Company (the “Shareholders").

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2017, the Group recorded a revenue of approximately
RMB50.8 million, representing a decrease of approximately 41.0% as compared with
approximately RMB86.1 million for the corresponding period in 2016. The decrease was
primarily due to the decrease in mobile top-up requests through Group's channel partners,
and the decline of average discount rate received from the PRC telecommunication

operators and their distributors.

NNK Group Limited
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Management Discussion and Analysis

Gross Transaction Value with Mobile Users

The gross transaction value with mobile users decreased by approximately 29.5%
to approximately RMB5,888.5 million for the six months ended 30 June 2017 from
approximately RMB8,346.1 million for the six months ended 30 June 2016. The decrease
was mainly due to the decline in mobile top-up requests through the Group's channel
partners. As at 30 June 2017, the gross transaction value via electronic banking systems
decreased by approximately 34.7% to approximately RMB3,282.1 million for the six
months ended 30 June 2017 from approximately RMB5,029.3 million for the six months
ended 30 June 2016. The gross transaction value through offline channels down by
approximately 64.5% to approximately RMB354.5 million for the six months ended 30
June 2017 from approximately RMB999.6 million for the six months ended 30 June 2016.
The gross transaction value through other channels including third-party online platforms,
the Company's own websites and Wechat public account decreased by approximately
2.8% to approximately RMB2,251.9 million for the six months ended 30 June 2017 from
approximately RMB2,317.2 million for the six months ended 30 June 2016.

Gross Transaction Value with PRC Telecommunication Operators, their Distributors
and other Channels

The average discount rate that the Company received from the PRC telecommunication
operators, their distributors and other channels decreased from approximately |.1% for
the six months ended 30 June 2016 to approximately 0.8% for the six months ended 30
June 2017. The gross transaction value with the PRC telecommunication operators, their
distributors and other channels decreased by approximately 29.3% for the six months
ended 30 June 2017 as compared to the six months ended 30 June 2016, which was in

line with the decrease in the gross transaction value with mobile users.
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Management Discussion and Analysis

EEENWR DN

Cost of Revenue

Cost of revenue decreased by approximately 37.5% to approximately RMB24.4 million
for the six months ended 30 June 2017 from approximately RMB39.0 million for the six
months ended 30 June 2016, primarily due to the decrease of gross transaction value with

mobile users and the decline of commission fees charged by the Group's channel partners.

Gross Profit and Gross Profit Margin
As a result of foregoing, gross profit decreased by approximately 44.5% to approximately
RMB25.4 million for the six months ended 30 June 2017 from approximately RMB45.7

million for the six months ended 30 June 2016.

The Group's overall gross profit margin decreased to approximately 50.0% for the six
months ended 30 June 2017 from approximately 53.1% for the six months ended 30 June
2016, primarily attributable to the decline in average discount rate received from the PRC

telecommunication operators and their distributors.

Other Income and Expenses

Other income and expenses decreased by approximately 38.6% to approximately RMBI.8
million for the six months ended 30 June 2017 from approximately RMB2.9 million for
the six months ended 30 June 2016. The decrease in other income and expenses was
primarily due to approximately RMBI.4 million unrealised net exchange losses from bank
balances denominated in Hong Kong dollars as a result of the appreciation of Renminbi

against Hong Kong dollars for the six months ended 30 June 2017.
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Management Discussion and Analysis

Distribution and Selling Expenses

Distribution and selling expenses decreased by approximately 19.2% to approximately
RMB2.8 million for the six months ended 30 June 2017 from approximately RMB3.5
million for the six months ended 30 June 2016, primarily attributable to effective control

of salaries and allowances of customer services employees.

Administration Expenses

Administration expenses decreased by approximately 12.2% to approximately RMBI [.3
million for the six months ended 30 June 2017 from approximately RMB12.9 million for
the six months ended 30 June 2016, primarily attributable to the cost cutting measures to

reduce the general administrative expenses.

Research and Development Expenses

Research and development expenses decreased by approximately 12.9% to approximately
RMB5.8 million for the six months ended 30 June 2017 from approximately RMB6.7
million for the six months ended 30 June 2016, primarily due to the decrease in

depreciation of servers.

Finance Costs

Finance costs decreased by approximately 31.7% to approximately RMB4.1 million for
the six months ended 30 June 2017 from approximately RMB5.9 million for the six
months ended 30 June 2016, primarily due to the decrease in average bank borrowings as

compared with the corresponding period in 2016,

Income Tax Expense
Income tax expense decreased by approximately 41.9% to approximately RMB0.3 million
for the six months ended 30 June 2017 from approximately RMBO.4 million for the six

months ended 30 June 2016, primarily due to the decrease in taxable income.
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Management Discussion and Analysis

EEENWR DN

Profit for the Period attributable to Owners of the Company

As a result of the cumulative effects of foregoing, profit for the period attributable to
owners of the Company decreased by approximately 84.6% to approximately RMB3.0
million for the six months ended 30 June 2017 from approximately RMB19.3 million for
the six months ended 30 June 2016.

Liquidity, Financial Resources and Capital Structure
The Group's working capital was funded by cash from operating activities, bank loans and

proceeds from global offering.

As at 30 June 2017, cash and cash equivalents of the Group was approximately RMB175.0
million, as compared with approximately RMB124.7 million as at 3| December 2016. The
Group reported net current assets of approximately RMB224.8 million as at 30 June 2017,
as compared with approximately RMB230.1 million as at 31 December 2016. The Group's
current ratio was approximately 2.12 as at 30 June 2017, as compared with approximately
235 as at 3| December 2016.

The bank borrowings of the Group increased by 55% to RMBI124.0 million as at 30 June
2017 from RMB80.0 million as at 31 December 2016. As at 30 June 2017, the total bank
borrowings, being interest-bearing bank borrowings which are dominated in Renminbi,
carried interest rates ranging from 4.35% to 5.66% (31 December 2016: 4.35% to 4.79%)

per annum and are repayable in one year.

The Group currently does not adopt any financial instruments for hedging purposes,
however, the management will consider the usage of financial instrument for hedging

purpose when the need arises.

1 2 NNK Group Limited
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Management Discussion and Analysis

Gearing Ratio

As at 30 June 2017, the gearing ratio (calculated by dividing bank borrowings by total
equity as at the end of the period) of the Group increased to approximately 0.55 from
approximately 0.34 as at 31 December 2016, primarily attributable to the increase in
bank borrowings and decrease in total equity of the Group due to the declaration of final
dividend for the year ended 31 December 2016 during the six months ended 30 June
2017.

Capital Expenditure

For the six months ended 30 June 2017, the Group had capital expenditure of
approximately RMBO.I million, as compared with approximately RMBO0.6 million for the
six months ended 30 June 2016. The expenditure was mainly related to the acquisition of

property, plant and equipment for replacement in daily operations.

Significant Investment

As at 30 June 2017, the Group did not have any significant investment.

Capital Commitments and Operating Lease Commitments
As at 30 June 2017, the Group did not have any material capital commitments. As at 30
June 2017, the Group's operating lease commitments amounted to approximately RMB0.3

million, as compared with approximately RMB0.6 million as at 31 December 2016.
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Management Discussion and Analysis

EEENWR DN

Foreign Exchange Risk

The Group's reporting currency is in Renminbi to which the Group’s material transactions
are denominated. The net proceed from global offering are denominated in Hong Kong
Dollars, which exposed the Group to market risk arising from changes in foreign exchange
rate. The Group currently does not have a foreign currency hedging policy, however, the
management of the Group will monitor foreign exchange exposure closely and consider

the usage of hedging instruments when the need arises.

Charges on Assets

As at 30 June 2017, the Group did not have any asset charges.

Contingent Liabilities and Guarantees
As at 30 June 2017, the Group did not have any significant contingent liabilities and

guarantees.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

There was no specific plan for material investments or capital assets as at 30 June 2017.

MATERIAL ACQUISITIONS OR DISPOSALS

During the six months ended 30 June 2017, there was no material acquisition or disposal

of subsidiaries and associated companies by the Group.

INTERIM DIVIDENDS
The Board did not recommend the payment of interim dividend for the six months ended
30 June 2017 (for the six months ended 30 June 2016: nil).

14 NNK Group Limited
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Management Discussion and Analysis

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2017, the Group had 146 full-time employees. Total staff cost (including
Director’s remuneration) was approximately RMB10.9 million for the six months ended
30 June 2017, as compared with approximately RMBI12.5 million for the six months ended
30 June 2016. All employees have joined the state-managed retirement benefits schemes
which are classified as defined contribution plans. The Group believes that employees
are one of its most important assets and the Group strives to offer a competitive
remuneration to its employees. The Group has recruited and promoted individuals
based on merit and their development potentials. Remuneration package offered to
all employees including Directors is determined with reference to their performance,
qualifications, experience and the prevailing salary levels in the market. The Group has
provided training opportunities for its employees in order to enhance their qualifications

and equip them with necessary skills.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed herein, there was no other significant events that might affect the Group

since the end of the six months ended 30 June 2017.

EEENWR DN

BRRFMBR

RZE—+FRAZ+H AEEH#E 146%
2REES -BE-T—tFAA=ZTHIERE
A BINAGE(BEEEHE)NARARE
I09B8L MEE-S—A"F~ A=THL
iﬂHWHAEMQSE“_oﬁﬁﬁéaé
HERERRABNTE (D BRRTEHNG
2) - $EIWF1° HREEEEZ— W
AEBBNAEESREARZINGH - K
EEEREANEBRERARERENBERE
AEE - 2BEE(DRES)NHEMEELS
EZRENKE  BR -  BRETHERNTE
KEEBE - ARBEMEESRMEEIIKE -

MRTTHE B R B 1% & 2B PA T FAL °
REHREE
@K“iﬁﬁﬁﬁﬂ'@xi —t%7XA
ZTRIEAEARERT BT EAREN
EREMERSE -

FEREEFRAA 15
2017 RERFRE




Other Information

Hib EH

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES
During the six months ended 30 June 2017, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of the Company's listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") as set out in Appendix 10 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) as its code of conduct regarding Director’s securities transactions.
Specific enquiries have been made to all Directors and the Directors have confirmed that
they have complied with the required standard of dealing as set out in the Model Code
during the six months ended 30 June 2017.

CORPORATE GOVERNANCE CODE

[t is the belief of the Board that good corporate governance plays a vital part in
maintaining the success of the Company. The Group is committed to maintaining high
standards of corporate governance to safeguard the interests of the Shareholders and to

enhance corporate value accountability.

The Company has complied with all the applicable code provisions of the Corporate
Governance Code (the “CG Code") as set out in Appendix 14 to the Listing Rules during
the six months ended 30 June 2017. The Company will continue to review the current
corporate governance structure from time to time and shall make necessary changes

when appropriate and report to Shareholders accordingly.

1 6 NNK Group Limited
Interim Report 2017

BE HEIWMEAQAA LTES

ﬂ&ﬁ\{ HMTJ%
AEEA EHES

—tEXA=ZTRLERER A2
AIYERBE  HEXBEA

ESEETRFRINEETA
ARAERUBRMEXIMARRA([BR
Fr)&E# EmRA(T EmR A DM+ L
METAZEFETEFRHNRETH([BE
FANERESETRFRHNRTEL - B
MEREFETRIEAMESHEEARSE
ERBE_T—tFAA=THIEA EAESF
SETAMENEERTIRE -

hEERTA

EZENE RENEEERDERRERY

MEBTR - AREBNERSRRENLRE
ANEERROFERMECEEERE -

TEARA=ZTHIEAEAR KA
M 8%+ P A R B AT R
AlD®MmAERTRIEX - KA
‘ﬂ Tﬁﬁi%ﬁ/ﬁ%%ﬂi@ﬁ#flﬁ



DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT

POSITIONS IN THE SHARES, UNDERLYING SHARES OR DEBENTURES

As at 30 June 2017, the interests or short positions of the Directors or chief executives
of the Company in the shares of the Company (the “Shares”), underlying Shares and
debentures of the Company or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO")) as recorded in the register required
to be kept under section 352 of SFO, or as otherwise notified to the Company and the

Stock Exchange pursuant to the Model Code were as follows:
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EERBERTHRAERKS - AEAR G
REEZETNESRKXR
R-F—tFRXA=ZTH EFLARARS
TBRABRARRRM (RS ) - ARARE
g EE(TERESRABRAITRERY
BB EXVER) R RN REEET R
BIRIEE 7 MR RO 5 352 RAC SR X R P
REFENBLMANERIAR  IRER
ETRANGRRE KRB AANEDIAR W
T

Long Position in the ordinary shares of the Company RERABEERNEE
Approximate
Percentage of Issued
Number of Share Capital®
Name of Director Capacity/Nature of Interests Shares held HERTRA
EEpR 5/ REutE HEROEE BREIHLE
Mr. Huang Junmou® Interest in controlled corporation 94,500,000 22.77%
BERRELED RERER
Mr. Yang Hua® Interest in controlled corporation 63,000,000 15.18%
BEXED REAE RS
Mr. Li Xiangcheng® Interest in controlled corporation 56,100,000 13.52%
FERFLED R EBER
Mr. Xu Xinhua® Interest in controlled corporation 26,400,000 6.36%
APATES A LR ER
Notes: Misx

(1) Mr. Huang Junmou beneficially owns 100% of the share capital of Fun Charge Technology
Limited (“Fun Charge Technology”). By virtue of the SFO, Mr. Huang Junmou is deemed to

be interested in 94,500,000 Shares held by Fun Charge Technology.

(2)  Mr. Yang Hua beneficially owns 100% of the share capital of Happy Charge Technology
Limited (“"Happy Charge Technology"). By virtue of the SFO, Mr. Yang Hua is deemed to be

interested in 63,000,000 Shares held by Happy Charge Technology.

()  EEFEEEZES Fun Charge Technology
Limited([ Fun Charge Technology|) #) & & J%
Ko RIBEBHFRBBRKRD - SERFELERS
A5 Fun Charge Technology 1578 94,500,000
PR AR 17 A A

) 1BESTEE LTS Happy Charge Technology
Limited([ Happy Charge Technology)) #) %
MARA - REBEEZFRBERO BELE
% 1% A 7 Happy Charge Technology 1% & Y
63,000,000 {7 7 A HEE 2
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(3)  Mr. Li Xiangcheng beneficially owns 100% of the share capital of Cool Charge Technology
Limited (“Cool Charge Technology”). By virtue of the SFO, Mr. Li Xiangcheng is deemed to
be interested in 56,100,000 Shares held by Cool Charge Technology.

(4)  Mr. Xu Xinhua beneficially owns 100% of the share capital of Enjoy Charge Technology
Limited (“Enjoy Charge Technology"). By virtue of the SFO, Mr. Xu Xinhua is deemed to be
interested in 26,400,000 Shares held by Enjoy Charge Technology.

(5)  The percentage of shareholding was calculated based on the Company's total issued share
capital of 415,000,000 Shares as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, none of the Directors and chief executives of
the Company had or was deemed to have any interests or short positions in the Shares,
underlying Shares or debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

1 8 NNK Group Limited
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2017, to the best knowledge of the Directors, the interests or short
positions of the persons, other than the Directors or chief executives of the Company,

in the Shares or underlying Shares as recorded in the register required to be kept by the

Other Information

Hib & ¥

FERRRROREBRONES R A

B
n=

T—+EX A=1TR BEEHMH &

SFRADARBITHABRIALRBEL A
B o B RIE B 75 M B R 1 3 336 1RAC

Company under Section 336 of the SFO were as follows: BRERAARFENETMOERSIAE I
T
Long positions in the ordinary shares of the Company RNEARABEERNEE
Approximate
Number of Shares  Percentage of Issued
or Securities held Share Capital®
Substantial Shareholders Capacity/Nature of Interests BERS HERTRE
TERR 5t/ ERME HEHHHE BREDILO
Fun Charge Technology!" Beneficial owner 94,500,000 22.77%
EaEHAA

Happy Charge Technology® Beneficial owner 63,000,000 15.18%
EaHAA

Cool Charge Technology® Beneficial owner 56,100,000 13.52%
EafBA

Mr. Huang Shaowu® Interest in controlled corporation 60,000,000 14.46%

BRRLE® RIpLE R

China Charge Technology Limited® Beneficial owner 60,000,000 14.46%

EaHAA
Enjoy Charge Technology® Beneficial owner 26,400,000 6.36%
EafBA

Notes: Pzt -

(1) Mr. Huang Junmou is the director and beneficially owns 100% of the share capital of Fun () BERBFEEABEETE %A Fun Charge
Charge Technology. By virtue of the SFO, Mr. Huang Junmou is deemed to be interested in Technology 8] 2 F B A% » 18 1% % %5 &
94,500,000 Shares held by Fun Charge Technology. G F 85 A AR B H Fun Charge

Technology ¥ 5 994,500,000 f% % 17 7 & &

(2)  Mr. Yang Hua is the director and beneficially owns [00% of the share capital of Happy Q) BEAEAEZY E %A Happy Charge

Charge Technology. By virtue of the SFO, Mr. Yang Hua is deemed to be interested in

63,000,000 Shares held by Happy Charge Technology.

Technology W) 2 #i IR A - IREBEFHF LB E
{6 5 2 % & AR B P Happy Charge
Technology # 5 963,000,000 f% % 17 7 & &

o
T o

FEREEFRAR 19
2017 RERFRE




Other Information

H b E

Mr. Li Xiangcheng is the director and beneficially owns 100% of the share capital of Cool
Charge Technology. By virtue of the SFO, Mr. Li Xiangcheng is deemed to be interested in
56,100,000 Shares held by Cool Charge Technology.

Mr. Huang Shaowu is the director and beneficially owns 100% of the share capital of China
Charge Technology Limited (“China Charge Technology"). By virtue of the SFO, Mr. Huang
Shaowu is deemed to be interested in 60,000,000 Shares held by China Charge Technology.

Mr. Xu Xinhua is the director and beneficially owns 100% of the share capital of Enjoy
Charge Technology. By virtue of the SFO, Mr. Xu Xinhua is deemed to be interested in
26,400,000 Shares held by Enjoy Charge Technology.

The percentage of shareholding was calculated based on the Company's total issued share
capital of 415,000,000 Shares as at 30 June 2017.

Save as disclosed herein, as at 30 June 2017, the Directors were not aware of any person

(other than the Directors and chief executive of the Company) who had an interest and

short position in Shares or underlying Shares as recorded in the register required to be

kept by the Company under Section 336 of the SFO.
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DIRECTOR'’S INTEREST IN A COMPETING BUSINESS

During the six months ended 30 June 2017 and up to the date of this interim report,
none of the Directors or their respective associates (as defined in the Listing Rules) had
any interest in any business which were in competition or were likely to compete, either
directly or indirectly with the Group's business which needs to be disclosed pursuant to

Rule 8.10 of the Listing Rules.

SHARE OPTION SCHEME

The Company adopted the share option scheme (the “Scheme”) prepared in accordance
with Chapter 17 of the Listing Rules on 14 December 2015 for the primary purpose
of providing incentives or rewards to eligible participants (the “Eligible Participants”) as
defined in the Scheme to recognise and acknowledge their contribution to the Group and

motivate them to higher levels of performance.

Certain provisions of the Scheme were amended and approved in the extraordinary
general meeting of the Company held on 4 November 2016, the definition of Eligible
Participants in the Scheme was amended to include the advisors, consultants, suppliers,
customers, distributors, business partners and such other persons who, in the opinion
of the Board, will contribute or have contributed to the Company and/or any of its

subsidiaries as participants eligible to participate in the Scheme.

Under the Scheme, the Board may, at its discretion, offer to Eligible Participants options
(the “Options”) to subscribe for Shares subject to the terms and conditions stipulated in

the Scheme.

Subject to the terms and conditions of the Scheme, the maximum number of Shares in
respect of which Options may be granted under the Scheme and under any other share
option schemes of the Company must not in aggregate exceed 0% of the total number
of Shares issued on 7 January 2016, being 40,000,000 Shares, representing approximately
9.64% of the Company's issued share capital as at the date of this interim report, excluding
for this purpose Shares which would have been issuable pursuant to Options which have
lapsed in accordance with the terms of the Scheme (or any other share option schemes

of the Company).
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Subject to earlier termination by the Company in general meeting or by the Board, the
Scheme shall be valid and effective for a period of 10 years from the date of its adoption.
Since the adoption of the Scheme and up to the date of this interim report, no option had

been granted, exercised, lapsed nor cancelled under the Scheme.

For details of the Scheme, please refer to the section headed “Statutory and General
Information — F. Share Option Scheme” in Appendix IV to the Company's prospectus
dated 24 December 2015 (the “Prospectus”).

As at 30 June 2017, no Option has been granted under the Scheme.

AUDIT COMMITTEE

The Company established the audit committee (the “Audit Committee”) with written
terms of reference in compliance with Rule 3.21 of the Listing Rules and paragraph C.3
of the CG Code. The primary duties of the Audit Committee are, among other things, to
review and supervise the financial reporting process, risk management and internal control
system of the Group, oversee the audit process and select external auditors and assess
their independence and qualifications. The Audit Committee comprises three independent
non-executive Directors, namely Ms. Zhao Jinlin, Mr. Qian Haomin and Mr. Lin Zhangxi.
Ms. Zhao Jinlin is the chairlady of the Audit Committee and she is the independent non-

executive Director with the appropriate professional qualifications.

The Audit Committee, together with the external auditors of the Company, Deloitte
Touche Tohmatsu, have reviewed the unaudited consolidated interim results and the
interim report of the Company for the six months ended 30 June 2017 and agreed to the
accounting principles and practices adopted by the Company.
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USE OF PROCEEDS FROM GLOBAL OFFERING

The Company's shares were listed on the Main Board of the Stock Exchange on 7 January
2016 and the Company raised net proceeds (after the exercise of the over-allotment
option and after deducting the underwriting fees, commissions and other expenses
payable by the Company in connection with the global offering) of approximately
HK$52.0 million. As at 30 June 2017, the Group had utilised approximately HK$5.8 million
of the net proceeds from the global offering, out of which approximately HK$0.6 million
was utilised for software and research and development activities and approximately
HK$5.2 million was utilised for general working capital. Such utilisation of the net proceeds
was in accordance with the proposed allocations as set out in the section headed “Future
Plans and Use of Proceeds” in the Prospectus. The unutilised portion of the net proceeds

is deposited in reputable banks in Hong Kong.
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Report on Review of Condensed Consolidated Financial Statements

LRy

Deloitte.

TO THE BOARD OF DIRECTORS OF NNK GROUP LIMITED

BB RRNFRRE

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of NNK Group
Limited (the “Company") and its subsidiaries (collectively referred to as the “Group”) set
out on pages 26 to 48, which comprise the condensed consolidated statement of financial
position as of 30 June 2017, and the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA"). The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the

contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified

in an audit. Accordingly, we do not express an audit opinion.
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Report on Review of Condensed Consolidated Financial Statements

ERGRE M BERROFHARE

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the
condensed consolidated financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

24 August 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGReERa REMEERER

For the six months ended 30 June 2017
AR -E—+ENA=THIAEA

Six months ended 30 June

BEAA=THILAEA

2017 2016
Bt TR F
(Unaudited)  (Unaudited)
(REER) (KEER)
NOTES RMB'000 RMB'000
i ARBTR ARBTR
Revenue Yoz 4 50,78I 86,106
Less: Tax surcharge i (985) (1,323)
Cost of revenue e DN (24,401) (39,044)
Gross profit E7 25,395 45,739
Other income and expenses Hi A RR 1,806 2941
Distribution and selling expenses A H R ER X (2,794) (3,456)
Administrative expenses THAX (11,293) (12,860)
Research and development expenses HERT (5,824) (6,689)
Finance costs B RSB AR 5 (4,050) (5927)
Profit before tax BR A A A 6 3,240 19,748
Income tax expense PRSTLR X 7 (258) (444)
Profit and total comprehensive income for the period ~ BiR& | & 2 E a5 2,982 19,304
Total comprehensive income attributable ARABERAEEZ ARG EE
to owners of the Company 2,982 19,304
Earnings per share BREF 9
— Basic (RMB) —BER(AR%T) 0.0l 0.05
— Diluted (RMB) —-EE(AR%T) 0.0l 005
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Condensed Consolidated Statement of Financial Position

ERGRE BRI R

As at 30 June 2017
REF—+F7A=1A

30 June 31| December
AAZtH tZA=1t—H

NOTES 2017 2016

P aE Bt ZTR%F
(Unaudited) (Audited)

(REER) (&%)

RMB’000 RMB'000

AR®ETR ARETT

Non-current assets ERBEE
Property, plant and equipment ME - BE L& 10 5,102 7,309
Rental deposits MERe 471 498
Deferred tax assets BRERIEEE I 5,568 5568
11,141 13,375
Current assets RBEE
Inventories a4 129,335 157,172
Trade receivables B o RWTR 12 63,717 69,875
Prepayments, deposits and other receivables BNFIE - BE RE MY 55,167 47,498
Tax recoverable QLR 2,190 819
Cash and cash equivalents BeRkBReEEY 175,021 124719
425,430 400,083
Current liabilities RBAE
Trade payables BHEMNRIE 3 41,159 36911
Other payables H AR 3RIE 35428 53,123
Bank borrowings RITIER 14 124,000 80,000
200,587 170,034
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Condensed Consolidated Statement of Financial Position

AR S BB R

As at 30 June 2017
RZE—+F~A=1H

30 June 3| December
ARAZtTH tZA=1t—H

NOTES 2017 2016
=S —E—+F —E—RF
(Unaudited) (Audited)
(RBERZ) (BEZ)
RMB’000 RMB'000
AR¥TR AREFT
Net current assets TEEEFE 224,843 230,049
Total assets less current liabilities BEERRDEE 235,984 243,424
Non-current liabilities *¥RBEE
Government grants B Bh 433 895
Deferred tax liabilities EEMIEAE I 9,280 9280
9,713 10,175
Net assets EESE 226,271 233,249
Capital and reserves BXR e
Share capital BRA 5 27,221 27221
Reserves & 199,050 206,028
Total equity R 226,271 233,249
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Condensed Consolidated Statement of Changes in Equity
FRGEEREB X

For the six months ended 30 June 2017
BE-F—t+ENA=THIENEA

Attributable to owners of the Company

LYNGIE 2PN
Share Share Capital  Statutory Retained
capital premium reserve reserves earnings Total

Bx  RVEE EXRE AERE RERT At
RMB'000 ~ RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETR ARBTR AR®TR AR®TR ARBTR

At | January 2016 N-Z—XRE—-A—H 308 — 46510 10340 67636 12479
Profit and total comprehensive income  H A1) 71| &2 2 1 e 42 58
for the period (unaudited) (REEZ) — — — — 19,304 19,304
Issue of new shares by the Company N2 B A& AL B 1T
upon Capitalisation Issue (note 15)  FTA% {7 (M= 15) 19,365 (19,365) — — — —
Issue of new shares by the Company A2 A]A 2 BRE & 817
upon global offering Cil<n) 6,565 77,462 — — — 84027
Issue of new shares by the Company N B A B RE AL AR 11
upon exercise of TR ETHRNG
over-allotment option 983 12451 — — — 13434
Share issue expenses R EITHRX — (22551) — — — (22551)
At 30 June 2016 (unaudited) RZZ—R"E A=TH
(RE&ER) 27221 47997 46510 10,340 86940 219,008
At | January 2017 RZE—tF—H—H 27221 47997 46510 10,340 101,181 233249
Profit and total comprehensive income i R4 1| & 2 T Iz 42 38
for the period (unaudited) (REEZ) — — — — 2992 2982
Dividend declared (note 8) (unaudited) B 5 KA 8 (FizE8)
(REER) — (9.960) — — — (9.960)
At 30 June 2017 (unaudited) RZE—+FRA=1H
(RE=EZ) 27221 38037 46510 10340 104163 226271

FEREEFRAR 29
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Condensed Consolidated Statement of Cash Flows

HRGFEREERER

For the six months ended 30 June 2017
AR -E—+ENA=THIAEA

Six months ended 30 June
BEAA=TRHLAEA
2017 2016
“F-t§& —TRF
(Unaudited)  (Unaudited)
(REER) (REER)
RMB’000 RMB'000

AR®TRE AREBTL

OPERATING ACTIVITIES REED
Profit before tax BR B A& 3,240 19,748
Adjustments for: HE
Depreciation of property, plant and equipment mE - BERRERE 2,197 3,732
Finance costs BTN 4,050 5927
Government grants related to assets BEMABTHE (462) (774)
Interest income FBWA (2.812) (1,477)
Unrealised net exchange losses (gains) REBIMEEE (W) T 1,378 (543)
Loss on disposal of property, plant and equipment HEME  BERREBRE 53 -
Operating cash flows before movements in working capital LEECEPHREHENE 7,644 26,613
Decrease in rental deposits MERERD 27 31
Decrease in inventories BERD 27,837 97,306
Decrease (increase) in trade receivables B SR UGRIER D (3E0n) 6,158 (18,686)
(Increase) decrease in prepayments, BNRE - BE RAEMEKRE

deposits and other receivables (ML (7,669) 78,979
Increase (decrease) in trade payables BHRAFIELEMORAD) 4,248 (1.377)
Decrease in other payables Hit A RIER L (27,655) (30,967)
Cash generated from operations rEmERe 10,590 141,899
Income tax paid ERPIEH (1,629) (1,894)
NET CASH FROM OPERATING ACTIVITIES REEBFRERATTR 8,961 140,005
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Condensed Consolidated Statement of Cash Flows
EHHSEESHERER

For the six months ended 30 June 2017
HE=F—+ENA=FTHILAEA

Six months ended 30 June

BEAA=tTHLAMEA

2017 2016

ZB-tF —FTRF
(Unaudited)  (Unaudited)

(REER) (KEER)

RMB’000 RMB'000

ARBTRT AR®TT

INVESTING ACTIVITIES REES
Purchase of property, plant and equipment BENE  BEREE (82) (576)
Interest received PR B 2,812 1,477
Proceeds from disposal of property, plant and equipment HENE - BERREMERE 39 501
Repayments from related companies 2] YN — 33,448
Placement of structured products EEBIER (2,618,340) (1,335,300)
Withdrawal of structured products HiEEELER 2,618,340 1,335,300
Withdrawal of restricted bank deposit BRI REIRITER = 27,000
NET CASH FROM INVESTING ACTIVITIES REFHHEREFR 2,769 61,850
FINANCING ACTIVITIES MEEE
Interest paid REREE) (4,050) (5927)
Repayments of bank borrowings EERRITER (315,310) (578.261)
Proceeds from bank borrowings RITIERFEHE 359,310 382,196
Proceeds from shares issued by the Company AARIETROMAERIE = 97,461
Share issue expenses R EITHX = (22,551)
NET CASH FROM (USED IN) FINANCING ACTIVITIES RMETH(FA)BRETEH 39,950 (127,082)
Net increase in cash and cash equivalents ReRReSBMEMFE 51,680 74773
Cash and cash equivalents at the beginning of the period BOReRREEEY 124,719 49,968
Effect of foreign exchange rate changes INEEEEEHTE (1,378) 543
Cash and cash equivalents at the end of the period MRBRELREFED 175,021 125,284
FEREBEBRAA 31
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Notes to the Condensed Consolidated Financial Statements

LR b e e

For the six months ended 30 June 2017
AR -E—+ENA=THIAEA

GENERAL

The Company was incorporated as an exempted company with limited liability in
the Cayman Islands on 18 June 2014 and its shares have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange™) on
7 January 2016. Its ultimate controlling shareholders are Huang Junmou, Yang
Hua, Li Xiangcheng, Xu Xinhua and Huang Shaowu (collectively referred to as the
“Shareholders”). The Company's registered office is located at PO Box 309, Ugland
House, Grand Cayman, KY[-1104, Cayman Islands. The address of its principal
place of business is 6/F, 3 Building A Area, Internet Industry Base, Xixiang, Baoyuan
Road, Bao'an District, Shenzhen, the Peoples Republic of China (the “PRC"). The
Company is an investment holding company. The principal activity of the Group is

engaged in providing mobile top-up service to mobile subscribers in the PRC.

The condensed consolidated financial statements are presented in Renminbi
(“RMB"), which is the same as the functional currency of the Company and its

subsidiaries.

BASIS OF PREPARATION OF CONDENSED PRESENTATION OF
THE CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") as well as with the applicable disclosure requirements of Appendix 16

to the Rules Governing the Listing of Securities on the Stock Exchange.
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION OF CONDENSED PRESENTATION OF
THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

The mobile top-up service provided by the Group is prohibited and restricted to
foreign investment in the PRC pursuant to the applicable PRC laws and regulations.
In preparation for the listing, the Group has adopted a series of contracts with the
Shareholders (the “Structured Contracts”) and Shenzhen Niannianka Network
Technology Co,, Ltd. (“Shenzhen NNK") to maintain and exercise the control over
the operation of Shenzhen NNK; and to obtain its entire economic benefits. The

Structured Contracts are irrevocable and enable the Group to:

*  exercise effective financial and operational control over Shenzhen NNK;

*  exerdise equity holders’ voting rights of Shenzhen NNK;

®  receive substantially all economic returms generated by Shenzhen NNK in
consideration for the business support, technical and consulting services

provided by the Group;

®  obtain an irrevocable and exclusive right to purchase the entire equity

interest in Shenzhen NNK from the Shareholders; and

®  obtain a pledge over the entire equity interest of Shenzhen NNK from
the Shareholders as collateral security for all of Shenzhen NNK due to the
Group and to secure performance of Shareholders’ obligations under the

Structured Contracts.

2.

&R S P AR

For the six months ended 30 June 2017
HE=F—+ENA=FTHILAEA

2IERGEMBRRNEREE
(&)

REERTEZERER  AKEMRE
HOFREERERBETRLLRR
HNERE - BHLTHE - FEECK
MEREERRR LR FEERBE
MBERDR(TRINEER])TLH—
ZIGHTHEBIEAN])  AERRTT
EERIFFERELRBNEHE L
EGEEBEENED - BRESORA
B WA EARE

o TEHERNFERNERMBLE
LRI

o TERNEFREERAANRSR
1

o EBNNEFRELNBAMAE
B (FRYURREMEHRES
)&~ Bt KA AR AR

s ERERKERBERBERIFSF
R AN AR B REN
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Notes to the Condensed Consolidated Financial Statements

LR b e e

For the six months ended 30 June 2017
AR -E—+ENA=THIAEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
The condensed consolidated financial statements have been prepared on the
historical cost basis, except for certain financial instruments, which are measured at

fair values.

Except as described below, the accounting policies and the methods of computation
used in the condensed consolidated financial statements for the six months ended
30 June 2017 are the same as those followed in the preparation of the Group's

annual financial statements for the year ended 31 December 2016.

In the current interim period, the Group has applied, for the first time, the following
amendments to Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the HKICPA that are relevant for the preparation of the Group's condensed

consolidated financial statements:

FREHBE
BRETERIANDTENEN M5
FERBRRERELRIERE -

BRTIAEN BE-T—LFRA=T
BEAEANBRGEAHBEERAAE
ARENAETEZANTBEZ TR
FT-A=t-RALFENAEEFE
MBHRENAR o

EARATHERE AEEEREREES
A ARBRMERRASEGREAHN
BREBBOUTEBM B RE LR
([BRMBREER ER] -

Amendments to HKAS 7 Disclosure Initiative

ER G ERETHRNERT R WEH %

Amendments to HKAS 12 Recognition of Deferred Tax Assets for Unrealised Losses
BERGHENE 125RNETR RARERBREDELERBRE

Amendments to HKFRS 12 Included in Annual Improvements 2014 - 2016 Cycle

Disclosure of Interests in Other Entities

BERE—NFE-ZT—

BRMBREERSE 12ROEFA RERAMEROES

The application of the above amendments to HKFRS in the current interim
period has had no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these condensed

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (continued)

New and amendments to HKFRSs in issue but not yet effective

The Group has not early applied the following new and amendments to HKFRSs

that have been issued but are not yet effective:

HKFRS 9
BAMBREEREIR
HKFRS 15

BREMBREENE 5%
HKFRS 16

ERUMBREERE 165
Amendments to HKFRS 2

BERBERELRE 2FMETAR
Amendments to HKFRS 4

BRMBREERF4FHOBITA

Amendments to HKFRS 10
and HKAS 28
BREVBREENE 0RRBEGERIE 8RNERTA
Amendments to HKFRSs
ERMBREEINERTAR

Effective for annual periods beginning on or after | January 2018

2 Effective for annual periods beginning on or after | January 2019

3

Effective for annual periods beginning on or after a date to be determined

&R S P AR

For the six months ended 30 June 2017
BE-F—t+ENA=THIENEA

3. FESHEE#E)
BB 5 B H T R AT E 8
HIBFEER

AEEYEREEATIERHERR
HERERR] MBI BB SR
Financial Instruments'

TEIA

Revenue from Contracts with Customers and the related

Amendments'

BF& WG KRBT A
Leases?

HE?

Classification and Measurement
of Share-based Payment Transactions'
B RRZ BN D EREE!
Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts'
RABAMBHRERAE4RRBANKT —HERB SN BERE
EAIFIFERMIA
Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture?
REZRABENAFAELE L ANEELEITE®
Annual Improvements to HKFRSs 2014-2016 Cycle'
BANBREENNEIABEYBREEN —_T-—NFE
TR RFERNFEIE
RZE-NF—A— B Z&FGE
FEHEER
2 RZF-NF—A—HHZERRD
FEHREXR

; RAE R B RARNFERRE
Pl

FEREEFRAA
2017 RERFRE
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Notes to the Condensed Consolidated Financial Statements

LR b e e

For the six months ended 30 June 2017
AR -E—+ENA=THIAEA

REVENUE AND SEGMENT INFORMATION

HKFRS 8 “Operating Segments” requires operating segments to be identified on
the basis of internal reports about components of the Group that are regularly
reviewed by the executive directors, the chief operating decision maker (the
“CODM"), in order to allocate resources to the segments and to assess their

performance.

The CODMs review the Group's profit as a whole, which is generated from the
provision of mobile top-up service by the Group to customers and determined
in accordance with the Group’s accounting policies, for performance assessment.

Therefore, no separate segment information is prepared by the Group.

Geographical information
All of the Group's revenue and assets are principally derived from customers in the

PRC and located in the PRC, no geographical segment information is presented.

Information about major customers
There was no revenue from individual customers of the Group's operations

contributing over 10% of the total revenue of the Group during both periods.

K@k BER
BRMBREERFERELENBIAE
ARBRTEF(ATELLRRE(E
BREEARKE)) ) T HENOERLRE
BB AN RE RN EEN
NER B REREFEERR -

TRRERRERUAREEREN -
AEEERENELBAKERTFR
HFRZEREXY TRAKESH
BRBEAMERRAE - Hit - A%HE
W EE L B HER o

B E R
AEEMERETERETERLAME
EAFEMAFRE RTE2FHES
HER o

RRIREFNER

RRERHE AREXFTLEREE
—EPHMREHARERGEERRE
B10% e

FINANCE COSTS B 7% B 2K
Six months ended 30 June
BEAA=TRHLAEA
2017 2016
Bt T RF
(Unaudited)  (Unaudited)
(RBER) (REER)
RMB’000 RMB'000
ARETR AREBTT
Interest on bank borrowings RITERFE 4,050 5927
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6.

Notes to the Condensed Consolidated Financial Statements

&R S P AR

For the six months ended 30 June 2017
HE=F—+ENA=FTHILAEA

BRBL AT 7

Six months ended 30 June

BEAA=THLAEA

PROFIT BEFORE TAX 6.

2017 2016
Bt ZT—RF
(Unaudited)  (Unaudited)
(RRE®R) (REER)
RMB’000 RMB'000
ARMTRE ARETRL
Profit before tax has been arrived at BREL A& M TSR GTA) AT
after charging (crediting): EIEEFL
Directors’ emoluments e 1,434 1,462
Salaries and other benefits, excluding those of directors TERAMEFN(TREES) 8,189 9,623
Retirement benefits schemes contributions, RINBAE ARSI (T BREES)
excluding those of directors 1,310 1,393
Total staff costs BIRARE 10,933 12,478
Depreciation of property, plant and equipment W¥E - BERREBRE 2,197 3732
Operating lease rentals mERERS 918 862
Interest income FEKA (2,812) (1,477)
/B
INCOME TAX EXPENSE 7. FREHAX
Six months ended 30 June
BEAA=ZTHILAEA
2017 2016
Z2-t§ T F
(Unaudited)  (Unaudited)
(RBE®R) (REER)
RMB’000 RMB'000
ARBTRT AR%TL
Current tax: FVERTRIE -
— PRC Enterprise Income Tax (“EIT") — B REREH(TEEMER]) 349 383
— (Over) under-provision in prior years - BEFE(BEEE)BETR o1 6l
Taxation WA 258 444
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Notes to the Condensed Consolidated Financial Statements

ELERy

B ERR M

For the six months ended 30 June 2017

BE - F—tFAA=THINEA

7.

INCOME TAX EXPENSE (continued)
The Company was incorporated in the Cayman Islands and is exempted from

income tax.

Hong Kong
The applicable tax rate of the subsidiaries of the Company in Hong Kong is 16.5%.
No provision for Hong Kong Profits Tax was made in the condensed consolidated

financial statements, as no assessable profit was generated in Hong Kong.

PRC

Pursuant to the Enterprise Income Tax Law and Implementation Regulations of the
Law of the PRC (the “PRC EIT Law"") which became effective on | January 2008,
the statutory tax rate of PRC subsidiaries is 25% during the two periods.

In September 2014, Shenzhen NNK, a PRC subsidiary of the Company, was
qualified as a High and New Technology Enterprise by Shenzhen Technological
Innovation Committee, Shenzhen Finance Bureau, Administrator of Local Taxation
of Shenzhen Municipality and Shenzhen Municipal office of the State Administration
of Taxation, and therefore was entitled to 15% preferential tax rate for three years
starting from the year ended 31 December 2015, in accordance with the PRC EIT
Law. Accordingly, the tax rate of Shenzhen NNK'is 15% for both periods.

In January 2016, Daily Charge Technology (Shenzhen) Limited (“Daily Charge SZ),
a wholly foreign-owned enterprise of the Company, was accredited as a software
enterprise by the Shenzhen Software Industry Association, and therefore could
enjoy an income tax exemption for two years starting from its first profit-making
year and a 50% tax reduction to an income tax rate of 12.5% for the subsequent

three years.

Accordingly, Daily Charge SZ is tax exempted in 2016. The statuary tax rate of
Daily Charge SZ was 25% in 2015.

DIVIDENDS

A dividend of RMB0.024 per share was declared and approved in respect of the
year ended 3| December 2016 (2016: no final dividend was declared or paid for
the year ended 31 December 2015) to shareholders during the current period.
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Notes to the Condensed Consolidated Financial Statements

&R S P AR

For the six months ended 30 June 2017
HE=F—+ENA=FTHILAEA

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to the

owners of the Company is based on the following data:

9. BREF

TERATHEE -

AREEEAREEREAREERN

Six months ended 30 June

BEAA=THILAMEA

2017 2016
“E-t§& —TRF
(Unaudited)  (Unaudited)
(REER) (REER)
RMB’000 RMB'000
AR®TR AREBTT
Earnings for the purpose of basic and HERERREERTM S HEN -
diluted eamings per share:
— profit for the period attributable to —ARAEB AEEERRT
the owners of the Company 2,982 19,304

Number of shares
[iEnE 4=

Six months ended 30 June

BEAA=THILAMEA

2017 2016
Bt T RF
(Unaudited)  (Unaudited)
(REER) (REER)
’000 ‘000
Tk Thx
Weighted average number of ordinary shares HERERRNT S S BRINETIE
for the purpose of basic eamings per share 415,000 409,643
Effect of dilutive potential ordinary shares Bt hhny 2
Over-allotment option from global offering PIREEPHBERLRE = 520
Weighted average number of ordinary shares HEREE RTINS L BRINETHH
for the purpose of diluted eamnings per share 415,000 410,163
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Notes to the Condensed Consolidated Financial Statements

LR b e e

For the six months ended 30 June 2017

BE - F—tFAA=THINEA

10.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the six-month period ended 30 June 2017, the Group disposed of
certain plant and machinery with an aggregate carrying amount of RMB92,000
(unaudited) (six-month period ended 30 June 2016: RMB501,000 (unaudited))
for proceeds of RMB39,000 (unaudited) (six-month period ended 30 June 2016:
RMB501,000 (unaudited)), resulting in loss on disposal of RMB53,000 (unaudited)
(six-month period ended 30 June 2016: Nil (unaudited)). In addition, the Group
paid RMB82,000 (unaudited) (six-month period ended 30 June 2016: RMB576,000
(unaudited)) for the acquisition of property, plant and equipment to expand its

operations.

DEFERRED TAXATION

The following is the analysis of deferred tax balances for financial reporting

ME - BERRXEEE

BE-_T—+tHF R A=THIAEAH
- AEEHERBLEARE 92000
TT(REER) (HE_Z— R A=T
B b7~ E A #E : ARE501,0007T(K
BER))NETRE LEW - FiEHE
RAARE39000T(REER)(BEZ=F
—NENAZTREAEASE: AR
% 501,000 (REERZ)) - UBEE T
EBEBARES3000T(REER)(BE
—F- /\E/\H ‘|‘E|JJ:/\1.HHHW
T(RBER)) o 1o AEEE RIS
ME BERREABTEELMIM
ARERQIOT(REERZ)(HEZE
—~NERNAZTREAEASE: AR
# 576,000 T (RIEEZ)) ©

BB
AT RRERBRE B HOETHAS

purposes: BT
30June 31 December
2017 2016
= e
AAZ+tR +ZA=1—H
(Unaudited) (Audited)
(REER) (BEZ)
RMB’000 RMB'000
ARMTR  ARETL
Deferred tax assets BEHBEE (5,568) (5,568)
Deferred tax liabilities EERIRAE 9,280 9,280
3,712 3,712
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Notes to the Condensed Consolidated Financial Statements

I'1.  DEFERRED TAXATION (continued)
The followings are the major deferred tax liabilities (assets) recognised and

movements thereon during the current and preceding periods:

&R S P AR

For the six months ended 30 June 2017
HE=F—+ENA=FTHILAEA

. EEHE &)
UTERERRBEHEEANTE
EXRBEaE(EE) NEEY :

Deductible Taxable

management  management

fee expenses fee income

of Shenzhen of Daily
NNK Charge SZ Total

RIFEF  RXREMEK

MR RYIE R
EREAX EE&KA At
RMB'000 RMB'000 RMB'000
ARBTR ARETRT AR%TR

At 31 December 2016 and RZE-R"ETZA=T—H8BK
30 June 2017 (unaudited) “T—+tFRRA=1H
(REg&EZ)

(5.568) 9,280 3712

Under the PRC EIT Law, withholding tax is imposed on dividends declared in
respect of profits eared by PRC subsidiaries from | January 2008 onwards. As at
the end of the current interim period, the aggregate amount of taxable temporary
differences associated with undistributed earnings of subsidiaries for which
deferred tax liabilities have not been recognised amounted to RMB171,504,000
(unaudited) (31 December 2016: RMB166,315,000). No deferred tax liability has
been recognised in respect of these differences because the Group is in a position
to control the timing of the reversal of the temporary difference and it is probable

that such differences will not be reversed in the foreseeable future.

BEFBECEMEHE BT NF—A—
A RPENEARMRIENSIRARE
BEIRENT - RAFHEBER - BHEAR
ADRBHMEBOERANE R EH AR (VRS
HBRELHIEAE) RARKE 1715040007
(REER)(ZE—RE+TZA=1T—H0: A
R 166,315,0007T) ° B RN & B 58 1
URHEENRRE  BZSEEYg A eny
BRARER A ERZEEZERRELTH
BHEE -
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Notes to the Condensed Consolidated Financial Statements

LR b e e

For the six months ended 30 June 2017
AR -E—+ENA=THIAEA

2. TRADE RECEIVABLES 2. EZEWFE

The following is an ageing analysis of trade receivables net of allowance for doubtful
debts presented based on the date of service provided and revenue recognised, at

the end of each reporting period:

TIARERERRREMRERE B
HI % AR R R M s 2 51 0 B 5 R MR R (H11
FRARER) BRI DT

30 June 31 December
2017 2016
—B—+tF “E—RF
AAZtH tZA=1+-H

(Unaudited) (Audited)
(REER) (8EZ)
RMB’000 RMB'000

ARBTR ARBFT
0 - 30 days 0&30K 59,014 69,213
31 - 60 days 3IIE60K 4,680 430
Over 60 days 60 REA I 23 232

63,717 69,875

Trade receivables mainly represent receivable from financial institution in relation
to the mobile top-up service which the settlement period is normally within | day
from transaction date. For the corporate customers, the credit period was about
30-60 days granted by the Group. The Group did not hold any collateral over

these balances.

Included in the Group's trade receivable balance are debtors with aggregate
carrying amount of RMB23,000 (31 December 2016: RMB232,000) which are past
due as at the reporting date for which the Group has not provided for impairment
loss. The directors consider all trade receivables at the end of the reporting date

are likely to be collectable under internal assessment by the Group.

As at 30 June 2017, the age of trade receivables which are past due but not

impaired is over 60 days.

42 NNK Group Limited

Interim Report 2017

BB BRI RIERRTHRARRE
R R REERROE - SERE
FRARPARIRA - HREXRF - K
SRR THEORNERS - AEE
WERLZF BRI ETAERY -

ARENEHRUFELERT  BER
REAHERNmMASE Y EELRE
BRENERES BELEEAARE
2300 (ZFE—R"F+_A=+—8:
AR#2320007L) - EERK - REX
SERNHTZ RIS R BRTERM
RE S REKFIARA 82 T E -

RZE—tFXA=1TH aHERR
ENE ZREFURNIRER B 60 RIA L ©
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2017
BE-F—t+ENA=THIENEA

TRADE PAYABLES 13. BZENNE
The following is an ageing analysis of trade payables presented based on the invoice UTALRSRZEOHENNE FEMNTIA
date: HARER AT
30 June 31 December
2017 2016
—E-tF —TRE
AB=tH TZA=1—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
AR®T R AREFT
0 to 90 days 0E290K 7,201 10513
91 to 180 days 91 £ 180K 4,880 3,748
181 to 360 days 181 2360k 29,078 22,650
41,159 36911
BANK BORROWINGS 14, $RITER

During the current interim period, the Group obtained new bank borrowings
amounting to RMB359,310,000 (unaudited) (31 December 2016: RMB816,646,000)
and repaid bank borrowings amounting to RMB315,310,000 (unaudited) (31
December 2016: RMB1,081,461,000). The bank borrowings carry interest at
variable market rates of 4.35% to 5.66% (3| December 2016: 4.35% to 4.79%) per

annum and are repayable in one year.

RAFHERE REEREGHILHRT
f& A K #359,310,000 70 (K & 2 4% )
(ZE—RETZA=1+—H: AR¥
816,6460007C) K BERITERARE
315310000 (R EEZ ) ZTE—RF
+ZR=+—H: AR 1081461000
TL) o SRITE M A 435% £ 5.66%(=F
—NEFZA=1+—H 1 435% 2 479%)
KEBMRERNERER—FANEE -
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LR b e e

For the six months ended 30 June 2017
AR -E—+ENA=THIAEA

5.

SHARE CAPITAL
The share capital at 30 June 2017 and 31 December 2016 represented the share
capital of the Company.

Pursuant to written resolutions of the Company's shareholders passed on 14
December 2015, conditional upon the crediting of the share premium account
of the Company as a result of the issue of shares pursuant to the global offering
set out in the section headed “Share Capital” in the Prospectus, the directors
of the Company had authorised to allot and issue a total of 295,000,000 shares,
by way of capitalisation of the sum of approximately US$2,950,000 (equivalent
to approximately RMB19,365,000) standing to the credit of the share premium
account of the Company, credited as fully paid at par to the shareholders as
appearing on the register of members of the Company (*‘Capitalisation Issue”). The

Capitalisation Issue was completed on 7 January 2016.

On 7 January 2016, 100,000,000 ordinary shares of US$0.01 each of the
Company were issued at a price of HK$! by global offering. On the same date,
the Company's shares were listed on the Main Board of the Stock Exchange.
The proceeds of RMB6,565,000 (equivalent to approximately US$1,000,000)
representing the par value of the shares of the Company, were credited to the
Company's share capital. The remaining proceeds of RMB77,462,000 (equivalent
to approximately US$1 1,800,000), before issuing expenses, were credited to share

premium account.
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5.

N
RZZ—+FA=+tHRZZT—AF
T A=+ —BRBRAEARDARA -

BEADABRER-_ZE—HFE+_A
THHBANEMRZR  FARAR
D BRBEARERRA ] —EM
HEREERTRMNBERE KA
AEEEREBARTRMN EERER
SEH2950000F T(HHERNARYE
19,365,000 7T ) A B R E A8 77 3 M A5
ARARFEMORREE RETEL
295,000,000 B A R 51l & 1R EE 1T B R
IEREET]) - ERMEEITERZ
T-AF-ALAZERK °

RZE-R"E—-—HAEB X2AA
100,000,000 1% & f% E fE0.01 % T 1) &
BRBEZREERER I BTET -
RA - ARERGRBERATER LT e
FTiS 7 A R % 6,565,000 7 (8 S 1A 49
1,000000% 7T+ BN G R DK E(E)
RARBRBRAAR - B THEHRBAR
% 77,462,000 70 (18 % 1 49 11,800,000 %
T RETETRAZRROEEEALR o
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For the six months ended 30 June 2017
HE=F—+ENA=FTHILAEA

SHARE CAPITAL (continued) 15, BRA&#E)

On 26 January 2016, 15,000,000 ordinary shares of US$0.01 each of the Company RZE—X"F—A-+7H ' ARQ7F
were issued at a price of HK$| by pursuant to the exercise of over-allotment 15,000,000 % & % T B 0.01 5 JT &) & 38
option. The proceeds of RMB983,000 (equivalent to approximately US$150,000) [ B TR IR B BT
representing the par value of the shares of the Company, were credited to the 17 ° BB 2B A K% 983,000 7 (185 7
Company's share capital. The remaining proceeds of approximately RMB12,451,000 #7150,000% 7T BIRA AR EEE)
(equivalent to approximately US$1,900,000), before issuing expenses, were RARBRAEAL - SR FAIBHIELHA
credited to share premium account. 12,451,000 7T (18 % 5 49 1,900,000

T REHEITRO)RBINEERAR

Details of movements of authorised and issued capital of the Company are as BBRANREEREBITRANE S
follow: (EE 2T LU
Number of Number of Issued and fully
authorised issued paid share capital
shares shares BRTRARKREK
EE B&1T uss$ RMB'000
ROBE RHHE T AR®Trn
As at | January 2016 RZE-RF—-H—H 2,000,000,000 5,000,000 50,000 308
Issue of new shares by ERCBITARBITIR
Capitalisation Issue — 295,000,000 2,950,000 19,365
Issue of new shares by ways NRIRBERREITHR
of global offering — 100,000,000 1,000,000 6,565
Issue of new shares by exercise of PATT R R ER A AR
over-allotment option HRABITHK — 15,000,000 150,000 983

KRB~ A=+H"

As at 30 June 2016, —Z—-R"F+=ZA=+—H
31 December 2016 k-E—+FA=1H
and 30 June 2017 (unaudited) (REEXZ) 2,000,000000 415,000,000 4,150,000 27221
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For the six months ended 30 June 2017
AR -E—+ENA=THIAEA

16. OPERATING LEASE COMMITMENTS l6. KEHERIE
The Group as lessee rEEEREEA
At the end of each reporting period, the Group had commitments for future REREHKR  REERET T HBET
minimum lease payments under non-cancelable operating leases which fall due as EHEAZELNTHEHBIEZ A8
follows: ARKEES -
At At
30 June 31 December
2017 2016
i i

—E—+tfF —E—RF
AB=+H t-A=+—H

(Unaudited) (Audited)
(REER) (8EZ)
RMB’000 RMB'000

ARBTRT  ARETE

Within one year —FR 306 380
In the second to fifth years inclusive F_FEELF (BEMFEEEN) 16 190
322 570

Operating lease payments represent rental fee payable by the Group for office REHERBEAEBRBAWERSHA
premises. Lease of rental premises are negotiated with fixed lease terms from | to o MEWMENMAYR | Z2ENE THBRE
2 years. 7o
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7. RELATED PARTY TRANSACTIONS

@)

Significant related party transaction
The related company was under the common control of certain directors of

the Company and the Shareholders.

The Group entered into the following significant transaction with the related

party during the period:

&R S P AR

For the six months ended 30 June 2017
HE=F—+ENA=FTHILAEA

17. BHAIRZ
() EXBEBIRZ
W ARAALRAE TESRER
EARAR R LR o

AEERBAEBH T LATE
ARG

Six months ended 30 June

BEAA=THILAMEA

2017 2016
—F-t§& —T—RF
(Unaudited)  (Unaudited)
(REEK) (REER)
RMB’000 RMB'000
ARBTR ARETT
Service fee paid to Shenzhen Shenzhou XAERYIT RN BA R B R A A
Tongfu Technology Co,, Ltd. B IR & — 100
Compensation of key management personnel (b) FEEBASNHE
The remuneration of key management personnel which represents the HR TEEBAS(EARTE
directors of the Company and key executives of the Group during the ENREESESTRAS NS
period were as follows: mF :

Six months ended 30 June

BEAA=THLAEA

2017 2016

—E-+H —T—RF
(Unaudited)  (Unaudited)

(REER) CREER)

RMB’000 RMB'000

AREBFTRT ARETT

Salaries and other short term benefits o hEtEEE 2,105 1,914
Retirement benefit schemes contributions ﬁﬁwa AR 112 19
2,217 2,033

The remuneration of directors and key executives is determined having

regard to the performance of individuals and market trends.

ESNIBETHARNME 2 ZEEARAR
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For the six months ended 30 June 2017
AR -E—+ENA=THIAEA

17. RELATED PARTY TRANSACTIONS (continued) 17. BBRAIRSZ(E)
(c)  Guarantee () ER
As at 30 June 2017 and 31 December 2016, the Group’s bank borrowings RZE—+tERNA=THKZ
facilities were guaranteed by Shenzhen Sinomaster Investment Group Co, E-RNE+-_A=+t—HB"' &K
Ltd., Shenzhen Quangiuxing Investment Management Company Limited, SEMROTBEFBREARID
Daily Charge Technology (Shenzhen) Limited, Huang Junmou, Yang Hua, HMNBREEEEFER DA
and Li Xiangcheng who were Shareholders of the Company, to the extent Shenzhen Quangiuxing Investment
of RMB380,000,000 (31 December 2016: RMB380,000,000), of which Management Company Limited °
RMB124,000,000 (3| December 2016: RMB80,000,000) was utilised. FERERECEIERAT - %

&F BERFEK(EIRALRA
BEERRR)ER  HUAARS
380,000,000 L(ZF—A~F+=A
=+—H: AR 380,000,0007T)
AR HH ARM1240000007T
(Z2—R"E+ZB=+—-H: A
FR#80,0000007T)EEA -

I8. SHARE OPTION SCHEME 18. BREE

On 14 December 2015, the Company conditionally adopted a share option scheme RZZE—RFT-A+WHAB BEARQ

pursuant to a resolution passed by its then shareholders on 14 December 2015, for AEERER-_ZE—HFE+_-A+MH

the primary purpose of providing incentives or rewards to eligible employees, non- BRNREE ARG B IRERK—E

executive directors of the Company and other selected participants. BRESE TEBNARNALNGARE
HBES FMTESREMETLEE
R A KRR -

The principal terms of which are summarised in the section headed “Statutory and EREA N T E RN B ER

General Information — F. Share Option Scheme” in Appendix IV to the Prospectus BIsEmlAE R —RER —F BR#EH

and amendments to the share option scheme approved by shareholders in the 26 RRERZZE—RF+—ANO

extraordinary general meeting held on 4 November 2016. As at 30 June 2017 and HETHREENR® EiEBRE

31 December 2016, no share option was granted, EIMERT R D c RZE—tE A=
AR=ZE-A"F+ZA=+—HLEE
R B ARAE -
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