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Chairman’s Statement

EER®E

Dear Shareholders,

The consumption level has been increased
recently, which raises the customers’ requirement
on consumable goods. With the development of
electronic commerce, it brought about shopping
convenience and consumption savings to
customers. Customers’ requirement has been
getting complicated after the experience from online
shopping order and offline spending experience.
With the emergence of the New Retail Era, retail
operators find it the only way to enhance shopping
experience to satisfy customers. Renovation of
retail outlets, addition of supporting and accessory
facilities, upgrade of commodity and sales brand mix,
and the introduction of high-end spending model
etc. will be the main tasks retail operators could do.
Together with online/offline resources, the spending
enhancement may be a competitive edge and
competitive power of retailers.

Internet technology brought about living convenience
to people, it also open the mindset of retailers and
consumers. New technologies, including artificial
intelligence, iris recognition, face recognition etc.,
have been stepping out from laboratory to commercial
world. Cashier-free smart convenience store has been
underway to the market. With the advancement of
technology and internet, retail industry will focus on
spending experience and sales optimization logic,
broadening the scope of market.

In the first half of 2017, Guangdong social
consumable goods was growing stably by enlarging
size in both city and rural area, and the persisting
improvements in business, commodity and
consumption structure. Up to date, the Guangdong
economy has resumed to normal which made the
economic condition more stable. The retail industry
in Shenzhen was smooth. The mass outbreak of
shopping malls was more apparent. There was
phenomenon of multiple shopping malls in one
district. Accordingly, seven large shopping malls have
commenced business in the first half year in Shenzhen
covering both traditional commercial circle and outer
part of city. Baoan, Longgang and Pingshan etc have
been the hot spot for shopping mall.

4 Jiahua Stores Holdings Limited
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Chairman’s Statement

EERERE

The Group maintained the stable performance as
last year by making continuous renovation and
improvement in our stores to give customers a fresh
look. In the meantime, we have broadened our
investment scope to derive more investment income.
The Group will further consolidate our resources to
achieve our strategy “consolidating growth vitality,
reaching new horizons”. By these, we hope to
increase our competitive strength to overcome the
new challenge from new operating environment
and competitors and to get potential gains from the
changing retailing industry.

INDUSTRY OVERVIEW

In the first half of the year, domestic retailing
industry was growing steady. Except for the
structural changes, residential household income
was increasing with the economic growth. Spending
pattern has been upgraded. Consumable goods
market has been expanding which became the major
dynamic for economic growth. From an international
standpoint, U.S.A. was getting out from economic
depression in 2016 and domestic consumption power
was maintained at an acceptable level. European
economy was slowly recovered, but helped improving
the labour force market, and the European Central
Bank kept the easing policy under the current
inflation level. The improvement in future prospect
of corporation in Japan has increased the corporate
spending, and the Japan Central Bank will uphold the
existing monetary easing policy. The global economy
was under positive atmosphere.

Internally, the consumable goods market was
growing steadily to lead the economy. Spending
expenditure was still occupying the first place among
the three forces of economic growth. Online sales
was surging, traditional retail industry was recovering.
Convenience stores and community shopping mall
were developing into its golden era. With successive
changes in business type in traditional retail industry,
consumption goods pattern has been upgraded. With
appearance of servicing retailing market, travelling,
entertainment and leisure spending markets were
developing rapidly. Travelling became a necessary
need for nowadays families and a giant demand.
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Chairman’s Statement

EERERE

According to the statistics released by the National
Bureau of Statistics of China, GDP on the Mainland
amounted to RMB38,100 billion in the first half of
2017, representing a 6.9% increase over the same
period last year.

In the first half of the year, total retail sales of social
consumer goods was RMB17,200 billion, representing
a year-on-year (YOY) growth of 10.4%. Among
them, retail sales of consumer goods of the “over-
the-threshold” enterprises grew by 8.7% on a YOY
basis to approximately RMB7,700 billion. Based on
the geographical locations of the operating units,
retail sales of urban consumer goods rose by 10.1%
to approximately RMB14,800 billion YOY, whereas
retail sales of rural consumer goods increased by
12.3% to approximately RMB2,400 billion YOY. By
consumption pattern, food and beverage revenue
went up 11.2% to approximately RMB1,800 billion
YQY, whereas retail sales of commodities went up
10.3% to approximately RMB15,400 billion YOY. In
terms of retail sales of commodities, retail sales of
commodities among “over-the-threshold” enterprises
amounted to approximately RMB7,200 billion,
representing an increase of 8.8%. In the first half, total
domestic online retail sales amounted to RMB3,100
billion, representing a YOY growth of 33.4%. Among
them, the commodity goods online retail sales grew
by 28.6% on a YOY basis to approximately RMB2,400
billion, accounting for 13.8% of the total retail sales of
social consumer goods, a 2.2% up compared with last
year.

Overall, China has been running stably by putting
forward structural tuning and changes in development
mode, and has obtained advancement in protection
and improvement in people’s livelihood. The target of
“growth with stability” has been achieved. According
to slogan “To consolidate the stable situation to
produce a better condition”, the next half year will be
a promising period.

6 Jiahua Stores Holdings Limited
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Chairman’s Statement

EERERE

The Group will continue to make use of its core
advantages. From the traditional retail aspect, we will
endeavour to extend the reach of our development
into neighborhood areas as we have a base in
Shenzhen, in an effort to retain and broaden our
share in the retail market. For other investment area,
the Group will continuously find suitable investment
opportunities, and extend the Group’s exposure in
other retail industry sectors to increase the sales
variety.

It is my great pleasure to report to you that building
on a wide array of 11 large-sized outlets (one being
sub-leasing properties) of the Group covering an area
of approximately 150,000 sg.m as at 30 June 2017,
the Group has sustained a stable performance as last
year with increase in operating profit. Total revenue
of the Group for the period down by 7.3% from
approximately RMB374.0 million during the first half of
2016 to approximately RMB346.8 million in 2017. In
contrast, net profit attributable to shareholders slightly
down by 2.7% from approximately RMB24.9 million in
the first half of 2016 to approximately RMB24.2 million
for the six months ended 30 June 2017.

DIVIDENDS

The Board believes that, backed with its sound
financial position and cash flows, the Group will
be able to finance the investments for its ongoing
development. The Group will strive to offer a
reasonable dividend distribution as a recognition to
the shareholders of the Company (the “Shareholders”)
for their support to the Group.
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Chairman’s Statement

EERERE

FUTURE PROSPECT

Facing the current market challenge, the Group will
continue to operate traditional retail stores as our
base. By increasing the customer headcount to
boost sales and to control our costs, we hope to over
perform the annual budget target. With the spirit of
reformation and innovation to consolidate the existing
stores, we are working hard to enhance our stores
by optimizing sales mix and uplifting the brand name
level. This will create a customer centered lifestyle
shopping experience. New sales mode including
beverage+parenthood+leisure+retail, or focusing
on baby and mother care etc. The Group will create
operational uniqueness by the resources and ability of
beverage department. The Group will also make use
of the online application and retail stores combined
advantage to develop the online and offline operation
model, to explore and develop market demand, and to
upgrade customer shopping experience.

Our Group is well-prepared to meet potential
difficulties and challenges ahead. Riding on our edges
and resources within the industry, we will cautiously
move ahead. | strongly believe that the Group is
prepared to make use of our competitive advantage to
grasp every opportunity exist in the retail industry.

APPRECIATION

Finally, on behalf of the Board, | would like to take
this opportunity to express my sincere appreciation to
the shareholders, suppliers, customers and business
partners for their long-term support, and thank all staff
for their dedication and contribution to the Group.

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
30 August 2017

8 Jiahua Stores Holdings Limited

AREE
FECEREDEE B L T

LAL@?%EPL\ RS ERAE
?XEH'%%JE ! Ffﬁ/@ﬁﬂmu C R

%ﬁmﬁkifiﬁﬁffﬁ ERPm

BUFT - TR EE@WEP EERAE

ZE - BlEmasE ﬂﬁ&uuﬁi‘i
MARLOBEEE B LS L2
ﬁiél - Al iLA/EE%ﬁﬂPIU
B o EE LK TER ,%%ﬁ
E’\JFS%EK B R+ 3R F + B4 E +
TE . NEEERTIERAMNE
ERN - BN RAERERIES
BN ITECEKERE  BvA
FEENBRFEDZ -MEEOERS
MABENGE LEAREXMERE
B EERFTEETER  HEE
g MIBEMBRERE  THF
ABRBEHMELR  REKTERE
EMHE  ReBEENERE -

RE B EKE M — 1% - A
8 — YR - THFBAEEE
TERNEZRER  BRENE
— & o KRAME - EXREFHF A
MR SEBETEXTFRE
—EEREE -

Bt
AANERREZTSMEABCK
R EPUARAERH aeTZIKE
B REARE TR - ARAKREE E

BRLC—ENARNER - B
ROHRER ©

EER
S [ 4

RE - ORY
—T—+FNA=FH

Interim Report 2017



Management Discussion and Analysis

EEENWR DM

BUSINESS REVIEW

For the six months ended 30 June 2017, the Group
recorded revenue of approximately RMB346.8
million, representing a year-on-year (YOY) decrease
of approximately 7.3%. Gross profit amounted
to approximately RMB44.8 million, representing
an YOY increase of approximately 14.9%; while
operating profit was approximately RMB34.3 million,
representing an YOY increase of approximately
4.3%. Profit attributable to owners of the Company
was approximately RMB24.2 million, representing a
YOY decrease of 2.7%. There were 11 stores during
the period. The drop in operating businesses was
attributable to overall weak economic condition, fierce
attack from the online retail business, long negotiation
time for renewal of lease agreement with landlord,
and enhancement of supplier profile etc. But with the
addition of new side businesses, conversion of self-
operated to supplier-operated fresh counters, and
the commencement of business of brand named
restaurant and kiosks, the drop in sales of goods
has been partly offset. Sales of goods decreased by
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Management Discussion and Analysis
EEENRE N

approximately RMB33.6 million, commissions and
rental income from concessionaire, increased by
approximately RMBO0.2 million and RMB1.4 million
respectively, rental income from investment properties
increased by approximately RMB1.0 million, sales
of food and catering increased by approximately
RMB4.2 million and interest income from factoring
services decreased by approximately RMBO0.4 million.
During the period, the Group has adopted positive
operating strategy with value-added service in retail
stores. Besides, we continuously searched for other
potential profit opportunities and planned for the
expansion of store network.

Recapping on the first half of 2017, the Group has the
following operation highlights.

10 Jiahua Stores Holdings Limited
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Management Discussion and Analysis

EEENWmR DT

Prepare the shopping mall in Bantian, Shenzhen
to cater for the new generation shopping mode
The Group has come to a final stage to prepare for
the inauguration of the first shopping mall of the
Group at Shenzhen Bantian Linghui Plaza. During
the period, various in-depth research of the newly
opened shopping mall has been carried out to identify
the future development, inject new retail concept and
technique, position the supermarket, and the advance
brand name sale mix. The shopping mall will embody
a large screen cinema, elite supermarket, timeline
brand name, global gourmet, parenthood education
and fitness centre etc. The Group is organizing staff
recruitment, member registration, arcade promotion,
opening ceremony and communication application set
up etc. The shopping mall is planned to commence on
the last quarter of the year, and it will provide another
revenue source and sales channel to the Group.

Consolidate Enterprise Resource Planning (ERP)
to implement an integration system network

To overcome the multi-operation of various operating
system and the start-up of the first shopping mall,
the Group has implemented an integration system
encompassing an ERP, front end point-of-sales and
mobile cashier. This system merged various business
activities together. In addition, Baijiahua online
application possessed several functions, including
“cross border purchase”, “community supermarket”
selling perishable and livelihood goods, mobile auto
payment, electronic shopping card and membership
card etc. Providing online and offline shopping
experience to customers.
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Management Discussion and Analysis

EEENWmR DT

Commence Hello Kitty theme restaurants and
kiosks to attract on the new consumption
generation

The sales turnover of the Hello Kitty theme restaurant
(Secret Path) and kiosks (Bubble) which were open
last year has gradually increased. During the period,
the Group has visited onsite the theme restaurant
and backup office in Taiwan. Through exchange
of business workflow, the Group has gained more
knowledge from its counterpart. In the second half
year, the Group planned to commence three more
restaurants located at Shenzhen Bantian Linghui
Plaza, Shenzhen One central city, and Shenzhen
Longgang Vanke Longcheng Plaza, ranging from
350 to 500 square metres. Besides, the Group has
planned to open a tea and snack shop, targeting on
cosmopolitan lady which are youth, elegance, and
independent thinking, on the healthy food. This hopes
to create another sense of belonging to the brand
name.

Line up internal procedural mechanism to
establish corporate culture

The Group has explored various new business
projects in these few years. Other than expanding
the staff base, the staff background has also been
broadened. During the period, the achievement
review and staff grade promotion mechanism has
been renewed to enhance staff compensation and
initiative. Apart from this, the Group has strengthened
corporate culture. Other than annual sports day, staff
touring for old staff, staff purchase benefit etc., there
are more staff activities, including working fitness,
constellation gathering etc, to enrich the life balance
of staff.

12 Jiahua Stores Holdings Limited
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Management Discussion and Analysis

EEENWmR DT

Expand supply chain financing business to
extend business scope

The commercial factoring service has been introduced
in 2015 to provide a stable income to the Group. From
the nature of business, in-house suppliers and supply
chain financing were dominating with approximately
37% each, totally approximately 75% of total
business. Wherea external core corporate business
and notes-related business composed around 17%
and 9% respectively. In the second half of the year,
the notes-related business will form the major part
of business to over 60%. The Group will develop the
commercial factoring business cautiously, with a well-
protected assessment policy to safeguard any default
and doubtful debt financing risk.

OUTLOOK AND PROSPECT

In the first half of 2017, the Group has formulated
a series of measure to enhance sales turnover
and to avoid unnecessary costs, so as to achieve
management target. Moreover, the Group aimed
to consolidate the existing stores by reform and
innovation. By this, improvement in sales mix, upgrade
brand name, enhance shopping experience to provide
new shopping experience to customers.
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The year 2017 has both opportunity and challenge
existed, the Group has prepared to cope with all
difficulties, to make use of our core competency in the
industry.

Looking ahead, China is still under the fast pace of
development stage. The macro-economic condition
has significant impact to the industry. Raid growth in
information technology has direct and critical effect to
the industry. The directors are confident towards the
future. The mission of the Group is to become one of
the major operator in the retail industry.

The Group will follow the trends, more innovative, and
expand its income source and improve its operating
performance through other means like merger and
acquisition to enhance its competitive advantage, to
explore new business opportunities and to uplift the
value of the Company.

RISK MANAGEMENT

The activities of the Group expose it to a variety of
financial risks, including foreign currency risk, credit
risk, interest rate risk and liquidity risk.

(i)  Foreign currency risk

The Group has operation in the PRC so that
the majority of the Group’s revenues, expenses
and cashflows are denominated in Renminbi
(RMB). Assets and liabilities of the Group are
mostly denominated in RMB or HK Dollars. Any
significant exchange rate fluctuations of foreign
currencies against RMB may have financial
impact to the Group.

14 Jiahua Stores Holdings Limited
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(i) Credit risk
The Group has no significant concentration
of credit risk. Most of the sales transactions
were settled in cash basis or by credit card
payment. The carrying amount of trade and
other receivables included in the consolidated
statement of financial position represents the
Group’s maximum exposure to credit risk in
relation to its financial assets. The Directors
are of the opinion that adequate provision for
uncollectible receivables has been made in this
unaudited consolidated condensed financial
information.

(iii) Interest rate risk
The Group’s exposure to interest rate risk mainly
arises from cash and bank balances. The Group
has not used any derivative contracts to hedge its
exposure to interest rate risk. The Group has not
formulated a policy to manage the interest rate
risk.

(iv) Liquidity risk

The Group’s policy is to maintain sufficient cash
and bank balances and have available funding
to meet its working capital requirements. The
Group’s liquidity is dependent upon the cash
received from its customers. The directors of the
Company are satisfied that the Group will be able
to meet in full its financial obligations as and when
they fall due in the foreseeable future.

The Group did not use any financial instrument
for hedging purposes and the Group did not have
any hedging instrument outstanding during the
six months ended 30 June 2017.

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.
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EMPLOYEE AND REMUNERATION

POLICIES

As at 30 June 2017, the Group had approximately
1,360 employees in the PRC and Hong Kong. The
Group continues to recruit high calibre people
and provides continuing education and training
for employees to help upgrading their skills and
knowledge as well as developing team spirit on
an on-going basis. For the period, total staff costs
were approximately RMB47.9 million. Competitive
remuneration packages and performance-based
bonuses are structured to commensurate with
individual responsibilities, qualification, experience
and performance.

The Group also provides other staff benefit such as
mandatory provident fund and share option schemes
(details of which were set out in the section head
“Corporate Governance and Other Information”).

CONTINGENT LIABILITIES
As at 30 June 2017, the Group has no significant
contingent liabilities.

16 Jiahua Stores Holdings Limited
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FINANCIAL REVIEW

Revenue

The Group’s revenue amounted to RMB346.8 million
for the six months ended 30 June 2017, representing
a decrease of 7.3% as compared to RMB374.0 million
in the corresponding period of 2016. Resulting from
the slack environment of the traditional retail industry,
the decrease was principally attributable from the
decrease in sales of goods and interest income from
factoring services, but partly offset by the increase in
commission from concessionaire sales, rental income
from sub-leasing of shop premises and investment
properties, and sales of food and catering.

Sales of goods decreased by 11.7% to RMB253.8
million for the six months ended 30 June 2017 from
RMB287.4 million in the corresponding period of
2016, principally due to the decrease in sales in
existing stores, prolonged negotiation on renewal of
tenancy agreements with landlords of two main stores
which affected the sales floor planning and turnover.
Sales of goods as a percentage of the Group’s total
revenue was 73.2% for the six months ended 30 June
2017 as compared to 76.8% in the corresponding
period of 2016.

Commission from concessionaire sales increased by
0.4% to RMB55.8 million for the six months ended 30
June 2017 from RMB55.6 million in the corresponding
period of 2016, mainly due to the extensive
promotional sales activities of stores. Commission
from concessionaire sales as a percentage of the
Group’s total revenue was 16.1% for the six months
ended 30 June 2017 as compared to 14.8% for the
corresponding period of 2016.
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Rental income from sub-leasing of shop premises
slightly up by 5.6% to RMB27.1 million for the six
month ended 30 June 2017 from RMB25.7 million for
the corresponding period in 2016, mainly due to the
additions of complementary facilities in stores. Rental
income as a percentage of the Group’s total revenue
was 7.8% for the six months ended 30 June 2017 as
compared to 6.9% for the corresponding period of
2016.

Rental income from investment properties increased
gradually by 21.8% to RMB5.3 million for the six
month ended 30 June 2017 from RMB4.3 million for
the corresponding period in 2016, mainly due to the
rise in rental income of certain floors. Rental income
from investment properties as a percentage of the
Group’s total revenue was 1.5% for the six months
ended 30 June 2017 as compared to 1.2% for the
corresponding period of 2016.

Interest income from factoring services decreased
gradually by 34.2% to RMBO0.6 million for the six
month ended 30 June 2017 from RMB1.0 million for
the corresponding period in 2016, mainly due to the
decrease of factoring service business in the first half
year. Rental income from investment properties as a
percentage of the Group’s total revenue was 0.2% for
the six months ended 30 June 2017 as compared to
0.3% for the corresponding period of 2016.

Sales of food and catering amounted to RMB4.2
million for the six month ended 30 June 2017,
mainly due to opening of restaurant and kiosks from
July 2016 onward. Sales of food and catering as a
percentage of the Group’s total revenue was 1.2% for
the six months ended 30 June 2017.
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Other operating revenue

Other operating revenue increased by 4.5% to
RMB47.4 million for the six months ended 30 June
2017 from RMB45.3 million in the corresponding
period in 2016, mainly due to increase in
administration and management fee income from
suppliers.

Purchase of and changes in inventories
Purchase of and changes in inventories amounted to
RMB213.2 million for the six months ended 30 June
2017, representing a decrease of 14.2% as compared
with RMB248.4 million in the corresponding period
of 2016, due to decline in sales of goods and tight
cost control measure. As a percentage of revenue
from sales of goods, purchase of and changes in
inventories was 82.6% for the six months ended 30
June 2017 as compared with 86.4% in the same
period of 2016.

Staff costs

Staff costs increased by 9.1% to RMB47.9 million for
the six months ended 30 June 2017 from RMB43.9
million in the corresponding period of 2016, primarily
due to the recruitment of new personnel for the
development of the Group’s new businesses.

Depreciation

Depreciation decreased by 9.1% to RMB15.9 million
for the six months ended 30 June 2017 from RMB17.4
million in the corresponding period in 2016. The drop
was mainly due to the decrease in additions to fixed
assets during the period.

Operating lease rental expenses

Operating lease rental expenses increased by 11.0%
to RMB27.6 million for the six months ended 30 June
2017 from RMB24.8 million in the corresponding
period of 2016. The increase was mainly due to the
rental expenses for the Group’s new business.
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Other operating expenses

Other operating expenses, decreased by 62.0% to
RMBO0.2 million for the six months ended 30 June
2017 from RMBO.6 million in the corresponding period
of 2016. This was primarily due to absence of disposal
of fixed assets during the period.

Operating profit

As a result of the reasons mentioned above, the
Group’s operating profit amounted to RMB34.3 million
for the six months ended 30 June 2017 as compared
with the operating profit of the Group of RMB32.9
million for the six months ended 30 June 2016.

Income tax expense

Income tax expense amounted to RMB10.1 million
for the six months ended 30 June 2017, representing
an increase of 25.3% from RMB8.1 million in the
corresponding period of 2016. The effective tax rate
applicable to the Group for the six months ended 30
June 2017 were 25% for general subsidiaries (15%
for Guangxi subsidiary). In addition, pursuant to the
PRC Corporate Income Tax Law, the Group is liable
to withholding taxes on dividends distributed by
subsidiaries established in China. The applicable tax
rate is 10%.

Profit attributable to equity shareholders of the
Company

As a result of the aforementioned, profit attributable
to Shareholders amounted to RMB24.2 million for
the six months ended 30 June 2017, representing a
slight decrease of 2.7% as compared with the profit of
RMB24.9 million in the corresponding period of 2016.
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USE OF PROCEEDS RAISED FROM
LISTING

The net proceeds raised from the Company’s
newly issued and listed shares on the Stock
Exchange in May 2007 (after deduction of related
issuance expenses) amounted to approximately
HK$265,000,000. As of 30 June 2016, approximately
HK$199,541,000 of the proceeds so raised was
used, and the unused proceeds of approximately
HK$65,459,000 was deposited with banks, the
security of which was adequately ensured.

Details of the used proceeds raised of approximately
HK$199,541,000 are set out as follows:

as to approximately HK$29,000,000 for
acquisition of the business of a retail chain in
Shenzhen, the PRGC;

as to approximately HK$28,300,000 for opening
of new stores in Yanbu Foshan and Ronggui
Foshan, the PRGC;

as to approximately HK$8,750,000 for opening of
a new store in Nanning Guangxi, the PRC;

as to approximately HK$4,350,000 for opening
of two new stores in Xinan Baoan Shenzhen, the
PRC;

as to approximately HK$10,400,000 for opening
of a new store in Luohu Shenzhen, the PRC;

as to approximately HK$15,800,000 for opening
of a new store in Buji Shenzhen, the PRC;

as to approximately HK$14,300,000 for opening
of another new store in Nanning Guangxi, the
PRC;

as to approximately HK$8,800,000 for opening
of a restaurant and two beverage kiosks in
Shenzhen, the PRGC;
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e as to approximately HK$9,200,000 for setting up
of a procurement centre in Shiyan Shenzhen, the
PRC;

e as to approximately HK$11,916,000 for the
purchase of transportation equipment;

e as to approximately HK$15,000,000 for the
purchase of office equipment;

e as to approximately HK$3,000,000 for the
upgrade of the MIS;

e as to approximately HK$725,000 to promote the
Company’s brand image; and

e as to approximately HK$40,000,000 for the
refurbishment of existing retail stores.
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The unused proceeds will be used by the Company RKEBZFAEHRBBEEARATER
for the purposes as set out in the section headed {EARARIBHA-_ZTZ+FRHAN

“Future plans and use of proceeds” in the prospectus
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of the Company dated 8 May 2007 and subsequent & |— 8RB AR FHEESR
announcements related to the adjustment of use of S©EBASRNAMAEE -

IPO proceeds.
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Interim Condensed Consolidated
Statement of Comprehensive Income

PGS 2 EWER

For the six months ended 30 June 2017 #E —ZE—+F/,xA=+H1/~E A

Six months ended 30 June
BZEASA=1HLAEA

2017 2016
—E_tE —FAE
Notes RMB’000 RMB’000

M AR¥FTR ARETT
(Unaudited) (Unaudited)
(RE&ER) (REFR)

Revenue WA 3 346,835 373,997
Cost of inventories sold EERERAE (213,187) (248,442)
133,648 125,555
Other operating income H g g A 3 47,353 45,321
Selling and distribution costs 2 KA (116,392) (110,791)
Administrative expenses 1T S‘z (30,111) (26,667)
Other operating expenses HAib &L (210) (652)
Operating profit before MR FTIS TR AT AS & 0a 7
income tax 4 34,288 32,866
Income tax expense e BiRX 5 (10,111) (8,070)
Profit/(loss) and total BT AT H R

comprehensive income for %% (FE) &
the period attributable to: %El&)\ :

— Owners of the Company NAER
; B A 24,177 24,852
— Non-controlling interest — IR IR R - (56)
24,177 24,796
Earnings per share for profit iR QT HEG AE
attributable to the owners {&F 2 HREF
of the Company during the
period
— Basic and diluted —EARREE
(RMB cents) (ARE5) 7 2.33 2.39

HFEREEZERAERLDT —= +eamys 28
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Interim Condensed Consolidated
Statement of Financial Position

BELE

As at 30 June 2017 A=-Z

ASSETS AND LIABILITIES
Non-current assets
Property, plant and
equipment
Investment properties
Prepaid land lease
Intangible assets
Deposits paid
Available-for-sale financial
assets

Current assets
Inventories and
consumables
Trade receivables
Deposits paid, prepayments
and other receivables
Cash and bank balances

Current liabilities

Trade payables

Coupon liabilities, deposits
received, other payables
and accruals

Dividend payable

Amount due to a director

Provision for tax

24 Jiahua Stores Holdings Limited

B RSAR R 2R

—tFRA=+A

At At
30 June 31 December
2017 2016
RIE—tF R-ZT— /\¢
~A +=
=+H Sl H
Notes RMB’000 RMB’000
Wi AR®TrT ARETT
(Unaudited) (Audited)
(REEZ) (FEZ)
BEREE
EREBEE
%% B E &

i 107,121 113,134
TEYE 270,700 270,700
At g 12,792 12,923
| EE 9,115 11,498
[=ENEsc 7,813 6,141
AfHES R

BE 6,752 6,752
414,293 421,148
RBEE
GFEMSER
58,622 52,821
FE U & 5 BR X 9 25,625 19,768
Bftze J“EH
&E‘M&H&zmlﬁ 41,996 52,966
RE RRITHEE 10 330,781 328,610
457,024 454,165
REaE
BB SRR 11 173,855 192,469
Z8E8E B
Ee - HibEH
RIEKFERTE R 59,202 60,262
FETRR B, 17,924 1,889
B —REEHIA 59 59
BiIER 12,862 12,392
263,902 267,071

Interim Report 2017



Interim Condensed Consolidated
Statement of Financial Position

AR RS MR R

As at 30 June 2017 R —Z—+F,XA=+H

At At
30 June 31 December
2017 2016
RZB—+tF RZZT—RF
A +=A
=t+H =+—H
Notes RMB’000 RMB’OOO
M ARET T ARETT
(Unaudited) (Audited)
(REER) (E=Z)
Net current assets REBEETFE 193,122 187,094
Total assets less current #EEERRBER
liabilities 607,415 608,242
Non-current liabilities ERBER
Deferred tax liabilities BETIEAG 16,661 16,661
Net assets EERE 590,754 591,581
EQUITY e
Share capital A&7 10,125 10,125
Reserves B 580,629 581,456
Equity attributable to the  ZAAQAT#HE AEILER
owners of the Company 590,754 591,581
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Interim Condensed Consolidated
Statement of Cash Flows

AP BRERERER

For the six months ended 30 June 2017 #E —ZE—+F/,xA=+H1/~E A

Net cash inflow from
operating activities

Net cash outflow from
investing activities

Net cash outflow from
financing activities

Increase in cash and
cash equivalents

Cash and cash equivalents

at 1 January

Cash and cash equivalents

at 30 June

BRERBRERNFR

REBDREMHIFE

METHRSITHFER

RERRESESEYEM

R—A—BREER
RE%EY

RAA=ZTHZRER
RE%EY
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Six months ended 30 June
BEAXNA=tHLAXEAR

2017 2016
—E—tE 2 AF
RMB’000 RMB’000

AR®TT ARETT
(Unaudited) (Unaudited)
(REER) (REgeER)

22,659 46,746
(11,519) (26,180)
(8,969) (13,176)
2,171 7,390
328,610 293,271
330,781 300,661




Interim Condensed Consolidated
Statement of Changes in Equity
PSS REEE R

For the six months ended 30 June 2017 #E —ZE—+F/,xA=+H1/~E A

Statutory  Property Share
Share  Share Stafutory  welfare revaluation  Merger  Other  option Translation Retained Dividend
capital premium  reserve  reserve  reserve  reserve  reserve  reserve  reseve  profits proposed
e NEER
BE BOEE ZEEE RAEE  BE ANER Z0GE HREBE BEBE RERY EERe

Non-
controlling ~ Total
Total interest  equity

S FERRE REAR

RMB'000 RMB'000 RMB'00 RMB'O00 RMB'000 RMB'000 RMB'0O00 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'00 RMB'000
ARBTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARRTR ARMTR ARMTR ARMTR ARRTR ARMTR ARMTR

Unaudited for the BEo3-tE
six months ended ARETAL

30 June 2017 ~BRREEH
At1 January 2017 Hog-t%
-f-H 10125 252478 59,223 2,86 8 123 (182) - (969) 230812 25,004
Profitand total BhEHR2ANE
comprehensive E
income for the
period - - - - - - - - - WM -
Transfertostatutory ~ BEERER
resenve - - - - - - - - o -
Dividend paid “E-RECRRE
for 2016 - - - - - - - - - - (B0
At30 June 2017 Ho3-t%
R 10125 252478 63262 2286 81 1231 (182) - (969) 250,960 -
— e — — — — — — — — —
Unaudted for the
sixmonths ended
30 June 2016
A1 January 2016
10125 %2478 54979 2266 &t 1231 - U (969 218730 13,176
Profit and tota
comprefensive income am
for the perod - - - - - - - - - U -
Trengle fo statutory it v
resenve - - 4% - - - - - - (2459 -
Dividend paid “3-nERERS
for 2015 - - - - - - - - - - (17
At 30 June 2016 RZE-7E

#AZTE 10125 %2418 6743 2286 812318 - 2% (969 241021 -
—

591,581 - 5581
uin .M
500,754 - R0

563,633 29 563812

24,852 56) 2479

(13,176) - (1317

575,309 183 575,49

EETEERAR AT —=—+admms 27
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Notes to the Interim Condensed Financial Statements

5 B mp H B RS R AR BT R

1.

28 Jiahua Stores Holdings Limited

CORPORATE INFORMATION

AND BASIS OF PREPARATION

Jiahua Stores Holdings Limited (the “Company”)
was incorporated in the Cayman Islands as an
exempted company with limited liability. The
Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The principal activity of the Company is
investment holding. The principal activities of
the Company’s subsidiaries are operation and
management of retail stores and other related
businesses, provision of factoring services and
operation of restaurant and kiosks in the PRC.

The unaudited interim condensed consolidated
financial statements (“Interim Condensed
Financial Statements”) of the Company and its
subsidiaries (collectively known as the “Group”)
for the six months ended 30 June 2017 (the
“period”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock
Exchange.

The Interim Condensed Financial Statements
were prepared in accordance with the same
accounting policies adopted in the financial
statements for the year ended 31 December
2016.

The HKICPA has issued a number of
amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) that are first effective
for the current accounting period of the Group
and the Company. None of these developments
are relevant to the Group’s results and financial
position. The Group has not applied any new
standard, amendment or interpretation that is not
yet effective for the current accounting period.

Interim Report 2017
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

1.

CORPORATE INFORMATION
AND BASIS OF PREPARATION
(CONTINUED)

The preparation of Interim Condensed Financial
Statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies
and reported amounts of assets and liabilities,
income and expenses on a period to date basis.
Actual results may differ from these estimates.

The Interim Condensed Financial Statements do
not include all the information and disclosures
required in the annual financial statements, and
should be read in conjunction with the audited
financial information of the Company for the year
ended 31 December 2016 (the “2016 Annual
Financial Statements”).

SEGMENT INFORMATION

The Group has identified its operating segments
and prepared segment information based on
regular internal financial information about
resources allocation to the Group’s business
components and review of these components’
performance. There are three business
components/operating segments, which are
operation and management of retail stores
and other related businesses, provision of
factoring services and, food and catering (2016:
operation and management of retail stores and
other related businesses, provision of factoring
services and food and catering for the period).

The Group has identified the reportable segment
as operation and management of retail stores and
other related businesses. Information about other
business activities and operating segments that
are not reportable are combined and disclosed in
“All other segments”. For the six months ended
30 June 2016 and 2017, “All other segments”
includes provision of factoring services, and sales
of food and catering. There are no inter-segment
sales.

EEREEZERERAF

1.

EEEAREREE
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RE LG EREI4TRE
AR R B - EHEE
BHEEBRZEBALBA
BERAAL2EE  AfF -
WARRS 2z 2HEBIAELH
B hEt R - BERGRE
BERFAREER -

AR B RERARBERS
REERBEHRERNERZH
BERREE  BEAQRAHE
ZE-RE+ZA=+—8H1L
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RIERB AR R R ERK(—
TAFQEREBRTER
REMERE X - RHEFRIER
BUAE R RER)
AEBOEAEEREETE
EREMAEEE S 28y
1o ARIAM IR 2 R ER
BB REENENER S
RIFMAEEMOEITRET
BE REE-_T—AK=F
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

2. SEGMENT INFORMATION 2. 7BER &)
(CONTINUED)
Operation and
management
of retail stores
and other
related All other
businesses segments Consolidated
ReERER
2EER B
Hi RS Hitt5 % &t
RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR
Six months ended BE-2-t%
30 June 2017 RAB=tHLEREAR
Segment revenue clien 342,041 4,794 346,835
Segment results NEEE 42,539 (5,598) 36,941
Other unallocated corporate  E iR A BB S
expenses (2,653)
Operating profit before BRETET RIS F
income tax 34,288
Income tax expense FrigHFx (10,111)
Profit for the period vyl 24,177
Other segment information  Eft1pEE#
Interest income FLEUA (2,731) (19) (2,750)
Additions to non-current assets EREBEERE 7,252 2,595 9,847
Amortisation of intangible BEREESE
assets 58 2,325 2,383
Amortisation of prepaid B L E#H
land lease 131 - 131
Depreciation of property, 0E - BERIEE
plant and equipment 14,578 1,282 15,860
Obsolete inventories RETEMH
written off 622 - 622

30 Jiahua Stores Holdings Limited
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

2. SEGMENT INFORMATION 2. 7BER &)
(CONTINUED)
Operation and
management
of retail stores
and other
related All other
businesses segments Consolidated
ReRER
2EER FE
Hi RS Hitt5 % A
RMB’000 RMB’000 RMB’000
ARETR AR¥TR ARETR
At 30 June 2017 RZZ-tEXA=1H
Segment assets NEEE 799,452 42,899 842,351
Available-for-sales AtHESREE
financial assets 6,752
Other unallocated Hip R pEEEE
corporate assets 22,214
Total assets BEE 871,317
Segment liabilities PEAR 248,797 1,327 250,124
Provision for taxation TRERE 12,862
Deferred tax liability EEREARE 16,661
Unallocated corporate liabilities A2 & & 916
Total liabilities BAE 280,563

EEFEERBRLQA

—2—tghgRs 31
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

2. SEGMENT INFORMATION 2. DEEFR(F)
(CONTINUED)
Operation and
management
of retail stores
and other
related All other
businesses segments  Consolidated
BERER
TERER
HiRBES MEEMDE A
RMB’000 RMB’000 RMB’000
ARETT AREFTL ARETT
Six months ended HEZZT—1%F
30 June 2016 NA=TALERER
Segment revenue SR 373,029 968 373,997
Segment results GEE 35,694 (376) 35,318
Unallocated corporate AABEERT
expenses (2,452)
Operating profit before BRATET AL S R 7
income tax 32,866
Income tax expense FrigHFx (8,070)
Profit for the period HIE R 24,796
Other segment information Ht2EEH
Interest income FLEUA (3,221) (6) (3,227)
Additions to non-current assets JEREBEERE 23,839 160 23,999
Amortisation of prepaid B L E#H
land lease 131 - 131
Depreciation of property, mE - BERIETE
plant and equipment 17,438 1 17,439
Loss on disposal of property, HEWNE  BER
plant and equipment REER 263 - 263
Obsolete inventories written off  [RE 77 S 4 779 - 779

32 Jiahua Stores Holdings Limited
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

EEFEERBRLQA

2. SEGMENT INFORMATION 2. 7BER &)
(CONTINUED)
Operation and
management
of retail stores
and other
related All other
businesses segments  Consolidated
BERER
TEER k]
Hib %% Hin g A
RMB’000 RMB'OOO RMB’000
ARBFT AREFT AREFT
At 30 June 2016 RZE-"EXA=+H
Segment assets NEBAR 786,393 19,839 806,232
Available-for-sales Akt
financial assets 10,833
Other unallocated Hth ko EAE
corporate assets 5,305
Total assets BEE 822,370
Segment liabilities ECL 224,773 184 224,957
Provision for taxation FiIBBE 8,105
Deferred tax liabilities REMBEE 13,031
Unallocated corporate liabilities &2 Fib 28 & 785
Total liabilities Bak 246,878
The PRC is the country of domicile of the Group. AEBZFMEARATRH - ¢
The country of domicile is determined by referring MERTIEAREBBIEEE
to the country which the Group regards as its ZBR BERKBLIEBRE
home country, has the majority of operations and IR ©
centre of management.
No separate analysis of segment information HRAEEZ WA RIERSHE
by geographical segment is presented as the E(RFEAHEESmEE) T
Group’s revenue and non-current assets, ZxREE— R (BFE) - &
including available-for-sales financial assets, are WEBY 2R E D I E D
principally attributable to a single geographical ZDEERI AT o
region, which is the PRC.
Information about a major customer FARETERFHER
There was no single customer that contributed to REBEE-_ZT—AAE_ZT—+tF
10% or more of the Group’s revenue for the six NAZTHIENEAR - HEE
months ended 30 June 2016 and 2017. —EPEAEEIE10%3 A

—2—tFhERs 33
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

3. REVENUE AND OTHER 3. WARHEMEERA
OPERATING INCOME

The Group is principally engaged in operation and
management of retail stores and other related
businesses, provision of factoring services and
sales of food and catering (2016: operation and
management of retail stores and provision of
factoring services). Revenue, which is also the
Group’s turnover, represents invoiced value
of goods sold, net of value added tax (“VAT"),
and after allowances for returns and discounts;
rental income and the value of services rendered.

AEBIFEERALERER
TEEREMAABER - R
RERERHEE ﬁ%&%ﬁk
(:?*ﬁizé%

EERRERERS)
(FBAEBZE%E%HE)
ERINBRGER ([1EEH
RERNMEFNEZE I
e S WA R AR RIS H
BE - HAERHWALT :

m

Revenue recognised during the period is as

follows:
Six months ended 30 June
HEAA=THLAEA
2017 2016
—E-t#& —ERE
RMB’000 RMB’000
AR®T R AREFTT
(Unaudited) (Unaudited)
(REBER) (RieEz)
Revenue WA
Sales of goods HEER 253,828 287,419
Commission from HEHEMGERS
concessionaire sales 55,807 55,586
Rental income from sub-leasing HREEMENES
of shop premises WA 27,123 25,688
Rental income from investment BEMENBEHRA
properties 5,283 4,336
Interest income from factoring services 3k B {RI2 RS 2 Fl & UL A 637 968
Sales of food and catering HERMRER 4,157 -
346,835 373,997
Other operating income Hi &gl A
Interest income FBUA 2,750 3,227
Government grants BT eh 753 168
Administration and management fee R B R RTE R
income from suppliers EEEBRA 29,153 26,983
Others Hith 14,697 14,943
47,353 45,321

34 Jiahua Stores Holdings Limited interim Report 2017



4. OPERATING PROFIT BEFORE

INCOME TAX

Operating profit before income tax is

arrived at after charging:
Depreciation of property,

plant and equipment
Amortisation of prepaid land lease
Amortisation of intangible assets
Loss on disposal of property,

plant and equipment
Operating lease rentals in

respect of land and buildings
Obsolete inventories written-off
Staff costs, including directors’

emoluments

- salaries and other benefits

- contributions to pension scheme

and crediting:

Rental income from investment
properties

Sub-letting of properties
- Base rents
- Contingent rents*

* Contingent rents are calculated based on a

FRAEBAIE =R C MG
WTER
0% WERRERE

BN LieEE
EVAESH
HENE  BERREER

T hkEFHEERERS

WHREFS
BTIRA BEES
He

—Zo REMIER
— RSB

REHA
RS2 BLYA

HEME
Yk
—%REE

percentage of the relevant sales of the tenants
pursuant to the rental agreements.

EEFEERBRLQA

Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

4. BRETEHATRE R

Six months ended 30 June

BEAR=THLEXNER

2017 2016
—E—tF A
RMB’000 RMB’000
AR¥F ARETT
(Unaudited) (Unaudited)
(REER) (Rig=ER)
15,860 17,439

131 131

2,383 -

- 263

27,589 24,845
622 779
43,149 39,596
4,744 4,306
5,283 4,336
24,532 23,490
2,591 2,198
27,123 25,688

HANEE DR BEE B IZE
FREHEENETED A

o
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36 Jiahua Stores Holdings Limited

)——77—’

INCOME TAX EXPENSE

Bl

Current income tax
PRC enterprise income tax

The Group is not subject to any taxation under
the jurisdiction of the Cayman Islands and British
Virgin Islands during the period (six months
ended 30 June 2016: Nil).

No provision for Hong Kong Profits Tax has been
made as the Group had no estimated assessable
profits in Hong Kong for the period (six months
ended 30 June 2016: Nil).

Subsidiaries of the Company established in the
PRC (except for Guangxi which corporate income
tax rate was 15% (2016: 15%) pursuant to the
privilege under the China’s Western Development
Program (7538 K F3%)) were subject to PRC
enterprise income tax at the rate of 25% for the
year under the income tax rules and regulations
of the PRC (2016: 25%).

Pursuant to the Detailed Implementation
Regulations for implementation of the new
Corporate Income Tax Law of the PRC issued
on 6 December 2007, a 10% withholding income
tax shall be levied on the dividends remitted by
the companies established in the PRC to their
foreign investors starting from 1 January 2008.
Dividends declared or proposed out from the
profits generated by the PRC companies after 1
January 2008 shall be subject to this withholding
income tax.

PR RAEH

Interim Report 2017

Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

. FBHRAX

Six months ended 30 June
BEXA=THLAEA
2017 2016
—E-—t& —Z—RF
RMB’000 RMB’000

ARBTT AR¥FT
(Unaudited) (Unaudited)

(REER) (REER)

10,111
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

6. DIVIDEND
(a) Dividend attributable to the period
The Board of Directors does not recommend
the payment of an interim dividend for the
period (six months ended 30 June 2016: Nil).

(b) Dividend attributable to the previous
financial year, approved and paid
during the period

Final dividend paid BE_T—~F
for the year ended +-A=+—H
31 December 2016 FFEERIRM
of approximately RMB2.41 cents  KHIfR 2 G A%
per share HAREE2.415

Final dividend paid BHEZZ-A1F
for the year ended +-A=+-H
31 December 2015 FEEEIRM
of approximately RMB1.27 cents ~ REfR B &M
per share AREE1.275H

(b)

St
(@
®

i

FEfE 82,
R
B(BE—%

&
=
Bt
A=+H 1Iﬂ

>

) -
R B E A M
@Z&t?ﬁt}&&EﬁEHZHQ

Six months ended 30 June
HEAA=THLAEA

2017 2016
—E-tf ZBERE
RMB’000 RMB’000
AR¥F AR¥FT
(Unaudited) (Unaudited)

(REER) (REER)

25,004 =

- 13,176

25,004 13,176

HEHEZERERATE —= rasmgs 37
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

7.

38 Jiahua Stores Holdings Limited

EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the profit attributable to the owners
of the Company for the period of approximately
RMB24,177,000 (six months ended 30 June
2016: approximately RMB24,852,000) and on
the weighted average number of approximately
1,037,500,002 (six months ended 30 June 2016:
approximately 1,037,500,002 ordinary shares)
ordinary shares in issue during the period.

Diluted earnings per share were same as the
basic earnings per share as the exercise price of
the Company’s outstanding options were higher
than the average market price for the periods and
there were no other potential dilutive shares in
existence during the periods.

CAPITAL EXPENDITURES

During the period, the Group incurred capital
expenditures of approximately RMB9,847,000
(six months ended 30 June 2016: approximately
RMB23,999,000) which mainly related to the
acquisition of leasehold improvements, plant and
machinery and furniture, fixtures and equipment
and motor vehicles and tools.

Interim Report 2017

BRER
BREARFZBEANARQ G
BHEABMEBEAOARE
24,177,000c (HEZE=F—
FRA=ZFTHIEARNEA : 4
AR ¥ 248520007 ) &
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

9. TRADE RECEIVABLES 9. EWE ZERM

All of the Group’s sales are on cash basis
except for certain bulk sales of merchandise to
corporate customers, rental income receivables
from tenants and provision of factoring services.
The credit terms offered to these customers
or tenants from operation and management of
retail stores are generally for a period of one to
three months, while to customers from factoring
services are generally for a period of one to six
months. Trade receivables were non-interest-
bearing, except for trade receivables from
factoring services.

The aging analysis of the Group’s trade
receivables, based on invoice dates, is as follows:

Within 30 days 30BA

31 - 60 days 31£60H
61 - 180 days 61£2180H
181 - 365 days 1812365H
Over 1 year —FHE

BETHLEESELNAR
AREE  mEENES ik
AT AR T 2 76 0 ) B
5 AEEFARKENES
1T - BT B HEEREE
FEENEPREENEES
—BA—Z=@A - HETR
BEE > ERNESER—RA
—EAEA - BREREER
5 EIRE BERARE -

AEBERYWE 5 RFIRERA

MR DITIAT ¢
At 30 June At 31 December
2017 2016

R-ZB-t& R-FRF
AA=+H tZA=1—H

RMB’000 RMB'000
AR®TR AREFT
(Unaudited) (Audited)
(REBER) (BERZ)
10,116 2,611
2,718 2,397
11,176 14,667
1,396 53

219 40

25,625 19,768
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

10.CASH AND BANK BALANCES 10. R & RRITHEER

Cash at banks and in hand
Bank deposits maturing
within three months

Cash and cash equivalents for
the purpose of statement
of cash flows

Bank deposits maturing over
three months

At 30 June At 31 December
2017 2016
RIB-tF RZZE—RF
~NA=+H +=ZA=+-H

RMB’000 RMB’000
AR®T AREFTT
(Unaudited) (Audited)
(REER) (BEZ)
RITRFERSE 152,200 171,766
R=1E AR
RITER 153,381 135,098
RenmERNALR
HEEEY
305,581 306,864
R=1{E A SN 2R
SBITER 25,200 21,746
330,781 328,610

40 Jiahua Stores Holdings Limited interim Report 2017



Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

11.TRADE PAYABLES

The credit terms granted by suppliers are

11.ENEZERR
fRER R M S B — 2 830

generally for a period of 30 to 60 days. £60H -
The aging analysis of the trade payables, based ERE SRR EZH MR
on invoice dates, is as follows: BT :

At 30 June At 31 December

2017 2016

R-BE-tF RZT—AKF

~NA=+H +ZA=+—H

RMB’000 RMB’000

AR¥TR AREFT

(Unaudited) (Audited)

(REER) (KEZ)

Within 30 days 30AA 47,702 107,603
31 - 60 days 31£60H 88,634 57,413
61 - 180 days 61£2180H 25,309 17,610
181 - 365 days 1812365H 7,059 2,860
Over 1 year —FEF 5,151 6,983
173,855 192,469

EEFEERBRLQA
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

12.O0PERATING LEASE 12.8&HEZHE
ARRANGEMENTS
(a) Group as lessee (a) AEBEEAEBEA
The total future minimum lease payments IR IE A e -t R F
under non-cancellable operating leases in BT E AR R K FE B
respect of land and buildings payable to NEZHz&ERENRK
independent third parties are as follows: MM -

At 30 June At 31 December
2017 2016
R-B—tF RZIZT—RF
~NA=+H +ZA=+—H

RMB’000 RMB’000

AR®TR AREFT

(Unaudited) (Audited)

(RIEER) (&%)

Within one year —&ER 26,457 30,125
In the second to fifth years FE_FRERF 66,165 73,120
Atter five years hEE - 2,121
92,622 105,366
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

12.O0PERATING LEASE
ARRANGEMENTS (CONTINUED)

(@) Group as lessee (continued)

The total future minimum lease payments
under non-cancellable operating leases in
respect of land and buildings payable to
related companies, Shenzhen Baijiahua
Group Company Limited (“BJH Group”) and
Shenzhen Jiahua Real Estate Development
Company Limited (“JH Real Estate”),
companies in which Mr. Zhuang Lu Kun and
Mrs. Zhuang Su Lan, the wife of Mr. Zhuang
Lu Kun, have beneficial interests, are as
follows:

Within one year
In the second to fifth years -
After five years hFik

EEFEERBRLQA

12.%8&EHE L HE ()
(a) REBEAATA (&
R Bt )

i

R
T
=

S
H- 8t R
PN

, g A

\)-l-me,,

=
EYE NN

M B
BB 3 o 5

[
~

et
ot
o
Bl

B S HF 3 =T e

=
HF S =
i i =
ST I
i N
" Bt X bt R B

I
I

5 ol
21 3 20 5 P e i

0 X958 D N
<L

B o

R}
%
syl
ji]
-

=
i
m

At 30 June
2017
R-B—tF RZZE—R
~A=tH =
RMB’000
AR®TR
(Unaudited)
(REER)

18,448
22,350

At 31 December

(Audited)
(LEZ)

17,757
28,987

40,798 46,744
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& BA Fh HA B S SR R P

12.OPERATING LEASE
ARRANGEMENTS (CONTINUED)

(@)

44 Jiahua Stores Holdings Limited

Group as lessee (continued)

The Group leases a number of land and
buildings under operating leases. The leases
run for initial periods of one to fifteen years,
with an option to renew the lease terms
at the expiry date or at dates as mutually
agreed between the Group and respective
landlords. None of the leases include
contingent rentals.

Group as lessor

The Group sub-leases out a number of land
and buildings under operating leases. One of
the leases run for an initial period of ten years
and is cancellable with four months’ notice.
The rentals on this lease are calculated
based on a percentage of the relevant
sales of the tenants pursuant to the rental
agreement. Contingent rents recognised
in the profit or loss during the six months
ended 30 June 2016 and 2017 are disclosed
in note 4 to these financial statements. All
other leases are cancellable with one to two
months’ notice.

The Group leases the investment properties
under operating lease run for initial periods of
six to ten years.

Interim Report 2017

12. 8 HER 5 (&)

(a)

AEEERFMEA (B)
AEEREBEKLEHERA
ZIBLHREF - HEY]
SHRE—E+RHF WA
REBRA) M B S AN B 8
EHEEFEFMT2EH
EEMAY HAEVELRE
A -

REEERTAA
AEERBELERESA
ZIETHREF o Hp—
HHREVS A+ - W
AT A B PO {E A B AR T
LARSE - LTEHEENES
EE%E%WJ%IETT‘E)E*H
FAHENBE AL E
BT -RFRZZE—+t
NA=+HLAREA -
%Eﬁ@uum?%ﬂ%E
B AR R M FE4 FE -
BHMBAETRL —F
ME A @EnE T LA -
AEBBBLCEHEEREA
LEME - YIFHABA AN

o
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

12.O0PERATING LEASE

ARRANGEMENTS (CONTINUED)

(b) Group as lessor (continued)
The total future minimum lease receivables
under non-cancellable operating leases from
independent third parties are as follows:

Within one year
In the second to fifth years
After five years

The total future minimum lease receivables
under non-cancellable operating lease from
related parties, namely JH Real Estate and
BJH Group, companies in which Mr. Zhuang
Lu Kun and Mrs. Zhuang Su Lan, the wife
of Mr. Zhuang Lu Kun, have beneficial

interests, is as follow:

Within one year
In the second to fifth years
After five years

12. 8 HER 5 (&)

(b) AEEERLEAGE)
RETABHEERER
WOB 7 5 = 7 2 R IR

He@mmT :
At 30 June At 31 December
2017 2016

WR-tF  RTAF
XB=tB +-A=t-A

RMB’000 RMB’000
AR¥F AREFT
(Unaudited) (Audited)
(RBER) (&%)
8,479 7,561
22,396 23,305
2,173 3,795
33,048 34,661

RIBETAHELCERE -
RRFEWRREF EEF i
EXBEEEE(HER
S R RE AT (R
WEEEF)RBEERE
=) ZRIEBEMNREE

LU

At 30 June At 31 December
2017 2016

R-E—+t& RZE—RF
RAE=+RH +tZA=+-H

RMB’000 RMB’000
AR¥TR AREFTT
(Unaudited) (Audited)
(REBER) (&%)
2,923 2,923
10,177 10,487
10,175 11,327
23,275 24,737

HEHEZERERATE —= rasmEs 45
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

13. RELATED PARTY TRANSACTIONS
In addition to those transactions and balances
detailed elsewhere in this Interim Condensed
Financial Statements, the following transactions
were carried out with related parties:

13.BEALTRS
BEMEATETIRS :

(a) Transactions with BJH Group () HAEEEE RS

Six months ended 30 June

BEAR=THLEXNER

B AN 5 B PP A B 755 3 5% L D
DEINZR 5 MR - AT

2017 2016
—E-if —ERE
Notes RMB’000 RMB’000
Bk ARBTT ARETT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Operating lease rentals BBt REF
paid in respect of TRMEEHEE
land and buildings fe (i) (6,468) (6,963)
Operating lease rentals BRIt RIETH
arrangement in respect of KERE
land and buildings BeH (i (2,755) (2,883)
Operating lease rentals BT REFH
income in respect of wefEde
land and buildings WA (i) (1,164) -
Rental income arrangement & WAL (i) 414 466
Utilities income arrangement KB & U A L8 (iii 257 240
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

13. RELATED PARTY TRANSACTIONS
(CONTINUED)

(a) TTansacﬁonS\Nnh BJH Group (continued)

(0

(i)

The amounts were determined in
accordance with the terms of the
underlying agreements.

BJH Group (as tenant) entered into
lease arrangements with certain
independent third parties (as landlords)
to lease certain premises rented by the
Group. The Group paid rental expenses
of these premises as disclosed above
directly to the landlords and not to BJH
Group.

Pursuant to a lease agreement dated
28 April 2002 between FYI T ERE
EEARAF (“Zhong Peng Zhan”) (as
landlord) and BJH Group (as tenant),
BJH Group leases store premises for
a term of 15 years commencing from
16 November 2002 and expiring on
15 November 2017. Pursuant to a
supplemental lease agreement dated 1
March 2004 between Zhong Peng Zhan
and BJH Group, Zhong Peng Zhan has
consented that BJH Group can provide
the store premises for occupation by
the Group. Zhong Peng Zhan also
consented that the Group shall pay
the rental under this lease agreement
directly to Zhong Peng Zhan and
BJH Group has guaranteed the timely
payment of rentals to Zhong Peng Zhan
by the Group.

EEREEZERERAF

13.BEALRS (R)

B (R Y 5 5 ()

(a)

(i)

Z IR TR R B 15

IR

BEEEEERER
HETHEIE=FE
SEITITVMEER
BE - AEHEETHA
SEEANYE - &
S B Rt £ R R %
SYEREERAEETM
FREEEEXNME
BHX -

REFRYMHBEEE
EERAQA([HIE
R] {EA%EX)HEF
FEEB(EAER)
sl B A—TZ
—EmMA=Z+NHH
THEW:®  BEES
EREEHDE A
HAETAF A%
T-F+—A+~H
BE-_T—+F+—
BA+HAE® - 1R
PIEREAEEEE
sl HEAZZEE
ME=A—BNER

HEWZE  TIERRA
EAEEEEREMAE
EEZE AN YR
A e R INRE A
SEEENTERX
MutEERHE T H
L MAEFEEED
R 38 7N £ B YE 5 ) R
BRI MEE -
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& BA Fh HA B S SR R P

13. RELATED PARTY TRANSACTIONS

(CONTINUED)

(@) Transactions with BJH Group (continued)

48 Jiahua Stores Holdings Limited

(i) BJH Group (as landlord) entered into
certain sub-lease arrangements with an
independent third party (as tenant) to
sub-lease part of the retail stores which
were rented by the Group. BJH Group
received the rental income and utilities
income as disclosed above on behalf of
the Group. Pursuant to a supplemental
agreement dated 6 November 2006
between BJH Group and the Group,
BJH Group confirmed that the Group
was entitled to the rental income as
landlord from the independent third
party commencing 1 March 2004.
The rentals were determined in
accordance with the terms of underlying
agreements.

(b) During the six months ended 30 June 2017,

the Group leased properties from JH Real
Estate. The operating lease rental expenses
were approximately RMB1,813,000 (six
months ended 30 June 2016: approximately
RMB1,544,000). The amount was
determined in accordance with the terms of
the underlying agreement.

During the six months ended 30 June
2017, the Group leased properties to JH
Real Estate, the operating lease rental
receivable was approximately RMB365,000
(six months ended 30 June 2016: 365,000).
The amount was determined in accordance
with the terms of the underlying agreement.

Interim Report 2017

13.BEALRS (R)

(a)

HREEEE IR 5 (E)
(i) BEFEEBREREE
H—ZBIE=HE
ﬁ'ﬁﬂ)’:’uTZ%:F aRE|
ZH - UKo BAE
Elfﬁﬁﬁﬁ’]*ﬁfj\j—?%
Eeo AEEEBDR
FAEBEUWE SR
BEEHSWARAR
RSN - RIBEE
A E B ARE B TR
VYHBA-ZTZT R F
+ A 75 B & # 5 1

C BEE /E £ EE
uu\ Z!K‘ilﬁféaag
TME=H—HA
L‘A%I%ﬁﬁﬂ%&%ﬁ

ME=HHEES W
A ° M2 JIIRIE AR
15 IR EEE

REBE-_ZT—+tFXA
=t+B81x IH REE
MEEFMERRME -
KERANHAESHIOAR
#1,813,000C(EHE-Z
/\E/\ﬂerEHJ:/\T

A # AR # 1,544,000
TT) o ZERIA TR
M RN -
REBEZE=ZZT—tF <A
=THIERER A&H
MEEFMEDEYE -
ElEEREHESNAR
365,000 (B EZF
—RNEXNAZTHLERE
A AR®365,000) ° %
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

13. RELATED PARTY TRANSACTIONS
(CONTINUED)

(c) Compensation of key management
personnel

Wages, salaries and allowances I% Hek=2h

(short-term employee benefits) (FEHRE TARA)
Pension costs - defined BRSHKA
contribution retirement —EEMR
scheme (post-employment RIRETE
benefits) (B f&tERI)

14.PROFESSIONAL TAX ADVICE
RECOMMENDED

If the shareholders of the Company are unsure
about the taxation implications of purchasing,
holdings, disposing of, dealing in, or the exercise
of any rights in relation to, the shares, they are
advised to consult an expert.

15.TAX RELIEF AND EXEMPTION
The Company is not aware of any tax relief and
exemption available to shareholders by reason of
their holding of the Company’s securities.

13.BEALRS (R)

) XEZEBEAEME

Six months ended 30 June
HERA=THILAXMEA

2017 2016
—E-tf —BRE
RMB’000 RMB’000
AR¥F R AR¥FT
(Unaudited) (Unaudited)

(REER) (REER)

1,868 1,798
85 64
1,953 1,862

15. B KR &

AR R AP FEBCREARFE A
%z%%ﬁﬁﬂiﬁZE@%}ﬁ%

FTEREERERAT —= reamgs 49
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Notes to the Interim Condensed Financial Statements

& BA Fh HA B S SR R P

50 Jiahua Stores Holdings Limited

16.PERMITTED INDEMNITY .EATZRBEMRX
PROVISION
The Company has arranged for appropriate AAREREEERSRER
insurance cover for Director’s and officers’ BrigtemE HAEETHESL
liabilities in respect of legal actions against its ZIERITE) ﬁi%&ﬁﬁ}\
Directors and senior management arising out EZ%%T’ELMTX{%QEF
of corporate activities. The permitted indemnity REEFNZ 2B ETRE MX

provision is in force for the benefit of the Directors
as required by section 470 of the Companies
Ordinance (Chapter 622, Laws of Hong Kong)
when the Directors’ Report prepared by the
Directors is approved in accordance with section
391(1)(a) of the Companies Ordinance (Chapter
622, Laws of Hong Kong).

BB A BEDI (B & A 622
B)BATOBRZ R EREERE
ZEEREREEBRATEH(F
oy f@ﬂ%@zm)%sm( ) (a)f&
FE BB AR o

I

17.COMPLIANCE WITH THE 17.8FHRARBEARY
RELEVANT LAWS AND ENBERLEERRAH
REGULATIONS THAT HAVE A &
SIGNIFICANT IMPACT ON THE
COMPANY
The Group is continuously monitoring their AEEFBELITHBETS
compliance to ensure that the Group abides by S A REAR AN S B A 4 A T
such laws and regulations from time to time. HABBEERZENBRERE
Besides those general laws and regulations such RiEG - BESFPEATE -

as the Company Law of the PRC, the Listing
Rules of Hong Kong Stock Exchange, the Group
has also complied in all material respects with all
the laws and regulations that have a significant
impact on the business of the Group.

FBB T E TR AIEE SR

BRI RIMEHRN

SETESBEANSEETHA

%ﬁ%?’%ﬁi%%%ﬂ’]ii&&
|| o

%\

18.SUBSEQUENT EVENTS 18. % EHEEE
The Group did not have any significant events AEERZZ—tFA=F
taken place subsequent to 30 June 2017. HEWEETERNEREER
& RIE -
19.APPROVAL OF THE INTERIM 19. #it /S B8R Fh HA B A R

CONDENSED FINANCIAL
STATEMENTS

The Interim Condensed Financial Statements
were approved and authorised for issue by the
Board of Directors on 30 August 2017.

Interim Report 2017
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Corporate Governance and Other Information

“¢=':.~A
E./l:l

REAMER

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES
OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests or short positions of
the Directors and chief executives in the shares and
underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which (a)
were required notification to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which any such Director and chief executives is taken
or deemed to have under such provisions of the SFO);
or which (b) were required pursuant to Section 352 of
the SFO to be entered into the register maintained by
the Company; or which (c) were required, pursuant to
Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) contained in the
Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:

Ordinary Shares of HK$0.01 each of the
Company

Number of shares/

—tFANA=+H EEK
ﬁﬂAEF$ CIE#:4E2ERE
stﬁ.(;E%ﬁ B K& ERE G ([ &
HNHE A ]) EXVER) IR H &
ARG T - EH@BIEE S &
EIEHIEXVEET K8 “B/E%Dﬁ
ARABIRBRAMESSAR
%Eﬁﬁﬁ%%&fnﬁﬁAﬁﬁ
B%A%&ﬂ%yxﬂﬁ%boU&*W
SARIER AN ERIOKE) + (D)
BREH KB E G0 2352 1% Eék

AXRRARIFIFEELMAMNREZK
KA H(C)BIE EmRAIFTE LT
ARIBERHEITELFZHHIZAESTE
(MRS Al ) A A& AR R R
Freigss oA AT

[‘D

AABFREECOIEITNLE
il

Underlying Shares Held Pe;?f:;ﬂgg
FERG,/ RERARE Sharas
Personal Family Total
Name Capacity Interest Interest Interest BB
®H 59 BAER REEz  ERSE ROFEIM
Mr. Zhuang Lu Kun Beneficial Owner 617,985,000 67,500,000 685,485,000 66.07%
(“Mr. Zhuang”) ERBAA (Note 1)
RS A (BiEE1)
([3E%%])
Mr. Zhuang Xiao Xiong Beneficial Owner 75,000,000 - 75,000,000 7.23%

LS EaSfEA

EEREEZERERAF

—=—tFhgRs 51
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EREBREMER

Note:

(1) 67,500,000 Shares are held by Mrs. Zhuang Su Lan
(“Mrs. Zhuang”). Since Mrs. Zhuang is the spouse of Mr.
Zhuang, under the SFO, Mr. Zhuang is deemed to be
interested in the said Shares held by Mrs. Zhuang.

All the interests disclosed above represent long
position in the shares and underlying shares of the
Company.

Other than those disclosed in note 13 to the interim
condensed financial statements (which were approved
by the independent non-executive Directors and
in the opinion of the Directors were carried out on
normal commercial terms and in ordinary course of
the Group’s business), no contracts of significance
in relation to the Group’s business to which the
Company, its holding company, fellow subsidiaries
or any of its subsidiaries was a party and in which
a Director had a material interest, whether directly
or indirectly, subsisted at the end of the Period or
at any time during the Period. At no time during
the Period was the Company, its holding company,
fellow subsidiaries or any of its subsidiaries a party of
any arrangement to enable the Directors to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

Save as disclosed above, none of Directors, nor their
associates, had any other interests or short positions
in the shares and underlying shares of the Company
or any associated corporations (within the meaning
of Part XV of the SFO) which (a) were required
notification to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any such
Director or chief executive is taken or deemed to have
under such provisions of the SFO); or which (b) were
required pursuant to Section 352 of the SFO to be
entered into the register maintained by the Company;
or which (c) were required, pursuant to the Model
Code contained in the Listing Rules, to be notified to
the Company or the Stock Exchange.

52 Jiahua Stores Holdings Limited

i -

(1) 67,500,000 i 5 A HEEW &+
(THERXDEA BREAAHLEE
WS - MARRE S RAERG
FARERRIERERZAN LR
DHREEER -

EXEBERAAESIENARER
0 RABRAR D BV F B -

B AGAR R BB A SRR M 1B EE
(BBUFBTESHAEBEER
AINAEEAERBPIZ—RE
FGFET) I RBREHARNE
MEE - AQ7E) - HERATE - [
Y A A SR E AL AP & BB
RIMEMEAEEEBAR  BE
ERETERIHREEEEAESR
MEAREH - REIREMAER - A
AR EERAR - REMBAGE
of B KT B A R R L A %
B BEEETNEBARNRARE
(A L At R A B B8 ) BR 1 R 57 T 1

Eo

B EXREEI - BEERBFAOR
N EBE R 2 ] sk H A AR B
AE(ERLES RBAEHEAEXV
2B B A ) R ARRAR D - A (a)
RIEE S NG GPIEXVEEET 8
7 BB K& AN A A K B A2 P ) B o
FXR (BEEAEHEESTE
THABREREF LI EEDE
X E ERIBAE A R g%k
2) b)REES LG HRPIE
3E2{FAM AR AR FAFEELM
MR SOAR () RIE LR
I Py AR 2E <7 B ZH AN & AR 1 ) e B
RFTEAEE MOk R -
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS

As at 30 June 2017, according to the register kept
by the Company pursuant to Section 336 of the SFO,
and so far as was known to any Director, the following
persons (other than the interests of certain Directors
disclosed under the section headed “Directors’ and
Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the
Company or any associated Corporation” above),
had an interest or short position in the shares and
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO:

Type of Personal
Name interest Capacity Interest
®E EREE 50 fBARSR
Mrs. Zhuang Personal Beneﬂcial owner 67,500,000
$EX EAFZE  BREHA
Note:

(1) 617,985,000 Shares are held by Mr. Zhuang. Since Mr.
Zhuang is the spouse of Mrs. Zhuang, under the SFO,
Mrs. Zhuang is deemed to be interested in the said

Shares held by Mr. Zhuang.

Save as disclosed above, there was no other person
known to the Directors, other than the Directors, who,
as at 30 June 2017, had an interest or a short position
in the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of
the SFO.

DIVIDEND DISTRIBUTION

The directors do not recommend payment of an
interim dividend for the Period.

EEREEZERERAF

TERRER
RZB—LFAA=TA  RRA

NGl *E 1% & 75 R HIE (5 1 5 336 16k

BENTEMAT RIS B
B BEXEERESTRAER

AQE AT A AR E AR -
HERORESNERSRAR | —
B EE TES 2RI TF
ATRAERRRRG MABBERDS -
BEBEBEESFRBAEKOIEXVIHE
2&3"* BIAIADRHENERS

MF

Approximate
percentage of

Family shareholding
Interest Total R L
RikER st Bok

617,985,000 685,485,000 66.07%

(Note 1)

(FiaE1)

B 5E -

%617,985,000 i £ £ #E 55 4 55
B AREEEREANEE - &K
RIEEF RAE G - HRRGIE
REEEFEN LB T HEAE

M

2% o
M EXBEEIN RZE—EF X
A=+H RESHA - REFI

BEA R A LR AR R IRG & IERE
B - EEREES R E KD
EXVELE 2RI HAMAR R E
MR SOAE

BB 5K
EETREEMNRNTERS -
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PURCHASE, SALES OR
REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

SHARE OPTION SCHEME

The Company has a Pre-IPO Share Option Scheme
(the “Scheme”). The purpose of the Scheme is to
provide the Company with a means of giving incentive
to, rewarding, remunerating, compensating and/or
providing benefits to the Directors, employees of and
consultants, professional and other advisers to the
Group.

The Scheme has been expired on 30 April 2017.

CORPORATE GOVERNANCE CODE

The Company complied with the code provisions of
the Corporate Governance Code (the “Code”) and
Corporate Governance Report set out in Appendix
14 to the Rules (the “Listing Rules”) Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”). The Company had
complied with the provisions of the Code throughout
the Period save as disclosed below.

Code Provision A.6.7 of the Code requires that
Independent Non-executive Directors should attend
general meeting. Due to other commitments, two
Independent Non-executive Directors of the Company
had not attended the annual general meeting of the
Company held on 29 May 2017.

Code provision E.1.2 of the Code requires that the
chairman of the board should attend the annual
general meeting. Mr. Zhuang Lu Kun, the Chairman
of the Board was unable to attend the annual general
meeting of the Company held on 29 May 2017 due to
his other business engagements.

54 Jiahua Stores Holdings Limited
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