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Corporate Information
NYER
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Mr. NG Kwok Leung Frank (Co-Chief Executive Officer]
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Mr. LIU Jiang
Ms. FU Qiang*
Mr. FAN Tai
Mr. CHEN Xian

Independent Non-Executive Directors

Mr. GE Xuan
Mr. LU Zhong
Mr. CHEUNG Chung Yan David

AUDIT COMMITTEE

Mr. CHEUNG Chung Yan David (Chairman)
Mr. FAN Tai
Mr. GE Xuan

REMUNERATION COMMITTEE

Mr. LU Zhong (Chairman]
Mr. CHEUNG Chung Yan David
Mr. GE Xuan

NOMINATION AND CORPORATE GOVERNANCE
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Mr. YANG Eric Qing (Chairman]
Mr. CHEUNG Chung Yan David
Mr. CHEN Xian

Mr. LU Zhong

Mr. GE Xuan

* Ms. FU Qiang was appointed as a non-executive Director with effect from 23 June
2017.
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Corporate Information (Continued)

NIYEN (8)
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Mr. GE Xuan Blesk st

Mr. LU Zhong BREE

Ms. FU Qiang** 1858 22 £ **

Mr. CHEUNG Chung Yan David SR A
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Ms. LI Jin RIEL L

Ms. NG Sau Mei HEHLZ+
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Mr. NG Kwok Leung Frank HE R % E

Ms. NG Sau Mei HEHLZ+
AUDITOR B BHE

Grant Thornton Hong Kong Limited BE (BB SHMEBAERRA A
Certified Public Accountants HEEE AN

LEGAL ADVISER BERBER

Skadden, Arps, Slate, Meagher & Flom 13 B B 22 B B 7 P
REGISTERED OFFICE 5t it ¥% 55 %

PO Box 309, Ugland House PO Box 309, Ugland House
Grand Cayman, KY1-1104 Grand Cayman, KY1-1104
Cayman Islands Cayman Islands
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36/F, Tower Two, Times Square &5
1 Matheson Street, Causeway Bay 8 3 ) b B2 A 1 5
Hong Kong B B35 — PE36 2
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Guangshun North Street, Chaoyang District, Beijing, PRC

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Maples Fund Services (Cayman) Limited
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Grand Cayman, KY1-1102, Cayman Islands
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OFFICE IN HONG KONG

Computershare Hong Kong Investor Services Limited
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Wanchai, Hong Kong
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Financial Highlights

MERR

Three months  Three months
ended ended
Six months ended 30 June 31 March
30 June HE Bz
HEAA=H AA=+H ZA=1+-—H
ExEAR E=@A F=EA
2017 2016 Changes 2017 2017 Changes
ZE-tF ZZ-RF 2% —E—-tf Z—T—+F =)
RMB’000 RMB000 RMB’000 RMB000
ARBTR ARETT ARBTRE AREBTR
(Unaudited)  (Unaudited) (Unaudited) [Unaudited)
(REET) (REE) (REE) (REEE)
Revenue e A 272,313 415,883 -34.5% 152,682 119,631 +27.6%
PC games revenue PCHEEMA 121,922 205,406 -40.6% 71,384 50,538 +41.2%
Mobile games revenue BEEEMA 120,093 166,502 -27.9% 64,280 55,813 +15.2%
Others Hit 30,298 43,975 -31.1% 17,018 13,280 +28.1%
(Loss)/Profit attributable to equity AAFTEZREEA
holders of the Company et (E518) /8 (68,424) 75998 -190.0% (23,700) (44,724)  -47.0%
Non-IFRS adjusted net (loss)/ FEREBRELERR
profit* REF(FR),/FE (60,339) 96,147 -162.8% (20,028) (40,311) -50.3%
Attributable to equity holders of ARARZHBEEA
the Company R p (54,7570 96979 | -1565% (15,714) 39,0431 -59.8%
Attributable to non-controlling FEREREGSD
interests (5,582) (832)|  +570.9% (4,314) (1,268) | +240.2%

*

profit for the period excluding share-based compensation expense.

Non-IFRS adjusted net (loss)/profit was derived from the unaudited net (loss)/

RGBS REEAGARF(EE),/FE KR
BHANREERTFBER),FHE TEENR
Bt AERNMERX -

“B-CEPHERS



Financial Highlights (Continued)

MHEBE(E)

REVENUE BY GAMES

12355 B 8 2 BV A

Three months

Three months

ended ended
Six months ended 30 June 31 March
30 June BHEZ BE
BEZAAB=1H ~AAB=+R =ZA=+—H
XA B E=1EA E=f@AR
2017 2016 Changes 2017 2017 Changes
“E-t§ ZITRF 2y —T-tF —T—+F 2y
RMB’000 RMB'000 RMB’000 RMB000
AR¥TR ARETR ARBTRE ARETR
(Unaudited) (Unaudited] (Unaudited) [Unaudited)
(REET) (R &) (REE) (R &)
Games revenue A A
Self-developed games BXHELE
— Texas Hold'em —EMER 84,640 151,595 -44.2% 50,204 34,436 +45.8%
— Mahjong i 57,874 77,954 -25.8% 31,816 26,058 +22.1%
— Fight the Landlord —Fih 88,925 119,341 -25.5% 48,118 40,807 +17.9%
— Other self-developed games ~ —H b B = FI % 12 & 9,965 15,285 -34.8% 5,281 4,684 +12.7%
Self-developed games total BEAREEAH 241,404 364,175 -33.7% 135,419 105,985  +27.8%
Others Hit 611 7,733 -92.1% 245 366 -33.1%
Total games revenue ERRAEE 242,015 371,908 -34.9% 135,664 106,351 +27.6%
Non-Games revenue'” FEBEE WA 30,298 43975 -31.1% 17,018 13280  +28.1%
Total revenue Y ON 272,313 415,883 -34.5% 152,682 119,631 +27.6%
(1) Non-Games revenue mainly consists of miscellaneous revenue derived from (1) JERE B A BB IEK B A& B PR iR

tournaments and events organised by the Group, which includes sponsorship

and advertising income received.
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Financial Highlights (Continued)
ECSTELC )

REVENUE BY GEOGRAPHICAL AREAS

RIMIBAE S D WA

Three months

Three months

ended ended

Six months ended 30 June 31 March

30 June BE BZE

BZXA=1H RA=+H =ZA=+—H

EREA =R E=f@AR
2017 2016 Changes 2017 2017 Changes
ZB-tF —EB-RF 2y —B-tF —T—+F 29

RMB’000 RMB'000 RMB’000 RMB'000

ARETRT AREFR ARBTT ARBTR

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REET)  (REER) (REE)  (REE)
PRC" FE 230,078 395,727  -35.3% 130,604 99,474 +31.3%
Outside the PRC" BN 42,235 60,156 -29.8% 22,078 20,157 +9.5%
Total revenue & A 272,313 415883  -34.5% 152,682 119,631 +27.6%
(2)  For the purpose of this interim report, the revenue from the PRC does not (2] SAFHHREM S REFEHEALRE

include those from Hong Kong, Macau and Taiwan (if any). FEREEE RFIREENKAIE) -

(3] The revenue outside the PRC was primarily derived from Peerless Media (3] HEBIBATEZAREEHAR T -HFRX

Limited and its subsidiaries (the “Peerless Group”] which were acquired
Group at the end of June 2015. The Peerless Group is engaged in the bu
of television production, brand licensing, online service and tour manag

by the
siness

ement

producing poker and online entertainment content under the World Poker Tour

("WPT"] global brand ("WPT Branded Business”).

A & Y BE K Peerless Media Limited &2 £ Ff & 2~
7] ([Peerless £ @ |) & 4 © Peerless &£ B £ =
TR REEE GERERLESE
DA R AR Bt 57 B 70 3 & (TWPT ) #9 t R 1%
MR REET M ERREND 2 £ (WPT
BAEEK]) -

“B-CEPHERS



Operational Highlights

SERR

Three months

Three months

ended ended
Six months ended 30 June 31 March
30 June BE Bz
BZEXA=1H ~AB=+R =ZA=+—H
IEA{BA =R E=f@A
2017 2016 Changes 2017 2017 Changes
—E-+t&E —T—RF 2% "—E-t& CZZT—+F L)
RMB’000 RMB'000 RMB’000 RMB'000
AR¥TR ARETRT ARBTRT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REES) (REEEST) (RBET) (REEE:)
MAUs (in thousands): BRERAF
(AFHFR):
Self-developed games B T B R
— Texas Hold'em —EMNER 517 871  -40.6% 571 463 +23.3%
— Mahjong —fiit 4 3,772 5283 -28.6% 4,106 3,438 +19.4%
— Fight the Landlord =3 % 13,571 17,032 -20.3% 14,520 12,622 +15.0%
— Other self-developed —H th B F R
games 3,261 4,923  -33.8% 3,392 3,131 +8.3%
Total wEt 21,121 28,109  -24.9% 22,589 19,654 +14.9%
MPUs (in thousands): BAREARAF
(LFHFIR):
Self-developed games B & 5 R 1,339 1,785  -25.0% 1,447 1,231  +17.5%
ARPPU (in RMB): RERFAHYKRA
(UMAR¥RTITR) :
Self-developed games B ERE B 30 3 -11.8% 31 29 +6.9%
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The board (the "Board”] of directors (the "Directors”) of Ourgame
International Holdings Limited (the "Company” or “Ourgame”) is pleased to
announce the unaudited consolidated interim results of the Company and
its subsidiaries (collectively, the “Group”) for the six months ended 30 June
2017. The interim results have been reviewed and approved by the
Company’s audit committee (the "Audit Committee”), and reviewed by the
Company’s auditor, Grant Thornton Hong Kong Limited.

The first half of 2017 has been a challenging period. While we continued to
make progress in our eSports, mind-sports and other businesses, we
encountered intensified competition and challenges in our China domestic
card and board games business. Intense competition from new apps that
provide online game room cards function, coupled with adverse payment
policy changes in the Company’'s main mobile carrier payment partners,
caused a significant negative impact to both our PC and mobile China
domestic card and board game businesses, particularly in the first quarter
of 2017. As a result, we witnessed a fairly substantial downturn in revenue
and profitability in the first half of 2017.

We have taken active steps to address and mitigate these challenges. We
have significantly expanded our online/offline tournaments offerings, with
newer WPT events and new weekly online only tournaments to attract and
retain users to our platform. We have started to revamp our mobile product
portfolio and incorporated more Alipay, WeChat and other third party
payment options. We have also been actively streamlining and optimizing
our cost structure to drive efficiency and savings. We believe that these
measures are working and we are seeing recovery and improvements in the
second quarter of 2017 in key impacted business areas. Revenue in the
second quarter of 2017 was RMB152.7 million, a 27.6% increase from the
first quarter of 2017, with PC revenue in the second quarter of 2017
reaching RMB71.4 million, a 41.2% increase from the first quarter of 2017,
and with mobile revenue and other revenue in the second quarter of 2017
both reached double digit increases over the first quarter of 2017. Loss
attributed to equity holders of the Company was RMB23.7 million in the
second quarter of 2017, also significantly less than the loss of RMB44.7
million in the first quarter of 2017.

BRERERARAB(ALFIHBR])
EX((EB)2(EEE)MAEMARAR
EHMBEAR (GBI AKEEE_FT—tF
NAZTRERERAZARERF AP HE
B-PHMEECEHARAERZEG([EKRE
B )EMRME  REAARRZEENHE
(BE)EHMEHRMBERARER -
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HMABEFREE - KARHELEFE R
WFHEAEANBNRS NMEARAREE
BPHELAXNAERHENNERRLERA
MES - HHAAI A B EAPCH KRB B R
EBERLREABEATE LER T —
tFE-FE-BA —FT—EtFLFFHM
RN R B FE B RS KIEH B -

BPEBGEREEEE AR ZEREN
FE - BMABEMBEMOE L BTHES
PR WHEERTOWPTESE LTREE(E
G )RS RRBEMANFEEAF - HME
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FRERBEERE KPR AEZEREERL
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BEES R RO (8)

Other businesses among the Group continued to make progress in the first
half of 2017. The China mind-sports business managed by our invested
company Tianjin Zhonggi Weiye Sports Development Co., Ltd. ("Zhonggqi
Weiye“] had another six sportified card and board games approved by the
General Sports Administration as official sports, bringing the total to ten. All
ten sports titles were open to the industry for commercial development
bidding and are now under development by bid winning companies. With
more sportified games being approved and more games becoming online,
Zhongqi Weiye is already profitable in the first half of 2017 and is set to

accelerate its growth.

The first half of 2017 has been a period of rapid growth for our eSports
subsidiary, Tianjin Allied eSports Technology Development Co., Ltd. ("AES”).
AES entered into an agreement with the MGM Group to open its global
flagship arena at the MGM Luxor Casino and Hotel at Las Vegas, USA, of
which the MGM Group will be providing substantial marketing and other
support. With the introduction of this flagship arena, AES achieved a critical
milestone in completing the creation of our global arena network. With this
global arena network, we have now established the necessary foundation to
accelerate the building of our own unique global tournaments and other
critical IPs and assets. AES also made significant progress in building its
own branded IP tournaments as well as establishing further partnerships.
AES continued to hold highly successful branded tournaments, including its
Legend Series — CS:Go tournament in Germany in April 2017 which
attracted more than 500 teams to compete. AES has entered into a strategic
cooperative agreement with Perfect World of China and the two companies
will work closely on eSports venues, tournaments and co-marketing around
some of the key Perfect World titles such as CS:Go and DOTA in China. AES
has won the exclusive rights for China from Blizzard to hold the Overwatch
Open Division tournaments in China, which is one of the most exciting new
global tournaments and will put AES further on the map of the eSports
world. The work AES has completed so far has given it a meaningful first
mover advantage in the global eSports industry.

In the first quarter of 2017, the sponsorship contract with one of WPT's
largest sponsors expired, resulting in WPT experiencing a drop in
sponsorship revenue. Other than this, WPT's other businesses remained
stable and are poised to grow. WPT's TV programs reached more than 140
million households worldwide as of 30 April 2017. With the launch of
PlayWPT on i0S in the first quarter of 2017, PlayWPT's launch is now
completed and is available across PC, Android and i0S platforms and
continuing to enhance and optimize the online games products to better

monetize WPT's global user base.
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BEES R RO (8)

The cooperation with iRena Inc. was our entry in creating a new category of
businesses around sports based games. It has completed the development
of its new sports based games and was test launching with major Internet
partners in June 2017 with good initial results. With further enhancement, it
will be launching its games officially in the second half of this year.
Furthermore, the Company invested in Spoville Inc. of Korea, which
exclusively holds the Korean government sanctioned license to conduct
sports betting games using game virtual currency through its portfolio of
games on football, basketball and baseball in Korea. We believe the
expertise and Korean market presence of Spoville Inc. will bring significant
synergy and become a key part of our global efforts in this business going
forward.

We have confidence in our business model, strategy and the progress and
future of our various business platforms. Some of the measures we have
been taking to mitigate the challenges in our China domestic card and
board games business have shown signs of early results in the second
quarter of 2017, but it is still in progress and we will continue to focus on

execution of the business plan to further the business recovery.

In the second half of 2017, we will continue to focus on revamping our China
card and board game businesses. The online/offline tournament led model
has been working, and we will do more in the second half of 2017. We will
revamp our entire mobile product portfolio to pivot toward non-mobile
carrier payment methods. We will focus on cutting costs and drive for

efficiency throughout this process.

In the second half of 2017, we will be completing the AES Las Vegas flagship
arena and taking it to the market in early 2018 and setting up a new venue
model and revenue stream. AES will focus on further developing its branded
IP tournaments and signing up more partners. We will be accelerating AES’

growth by exploring bringing in new global strategic investors.

In the second half of 2017, we will explore bringing in new partners for both
Zhonggi Weiye and WPT to strengthen their business and accelerate their
growth.
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BEES R RO (8)

Overview

The loss attributable to equity holders of the Company amounted to
RMB68.4 million for the six months ended 30 June 2017, as compared
with profit attributable to equity holders of the Company of RMB76.0
million for the six months ended 30 June 2016. Non-IFRS adjusted net
loss* attributable to equity holders of the Company amounted to
RMB54.8 million for the six months ended 30 June 2017, as compared
with non-IFRS adjusted net profit attributable to equity holders of the
Company of RMB?7.0 million for the six months ended 30 June 2016.

*  Non-IFRS adjusted net (loss)/profit was derived from the unaudited (loss)/

profit for the period excluding share-based compensation expense.

Revenue

For the six months ended 30 June 2017, revenue of the Group
amounted to RMB272.3 million, representing a decrease of RMB143.6
million or 34.5% as compared with RMB415.9 million for the
corresponding period of 2016. The decrease was mainly due to

unexpected changes in our market environment.

For the six months ended 30 June 2017, the revenue from PC games
amounted to RMB121.9 million, representing a decrease of RMB83.5
million or 40.6% as compared with RMB205.4 million for the
corresponding period of 2016. Other revenue amounted to RMB30.3
million for the six months ended 30 June 2017, representing a
decrease of RMB13.7 million or 31.1% as compared with RMB44.0
million for the corresponding period of 2016.

Cost of Revenue and Gross Profit Margin

For the six months ended 30 June 2017, cost of revenue of the Group
amounted to RMB141.9 million, representing a decrease of RMB36.9
million or 20.6% as compared with RMB178.9 million for the
corresponding period of 2016. The resulting gross profit margin
decreased from 57.0% for the six months ended 30 June 2016 to
47.9% for the six months ended 30 June 2017. The decrease was
mainly due to the decrease in revenue and fixed costs remain stable
during the period.
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BEES R RO (8)

Other Income

For the six months ended 30 June 2017, other income of the Group
amounted to RMB7.6 million, representing a decrease of RMB13.8
million or 64.6% as compared with RMB21.4 million for the
corresponding period of 2016. This was primarily due to the
recognition of the gain on deemed disposal of partial interest in an

associate for the six months ended 30 June 2016.

Selling and Marketing Expenses

For the six months ended 30 June 2017, selling and marketing
expenses of the Group amounted to RMB104.1 million, representing
an increase of RMB18.5 million or 21.6% from RMB85.7 million over
the corresponding period of 2016. The increase for the period was
mainly due to additional costs incurred for the increase in marketing
activities for game tournaments organised by the Group.

Administrative Expenses

For the six months ended 30 June 2017, administrative expenses of
the Group amounted to RMB70.5 million, representing an increase of
RMB10.1 million or 16.8% as compared with RMB60.4 million for the
corresponding period of 2016. The increase for the period was mainly

due to the increase in professional fees and depreciation expenses.

Research and Development Expenses

For the six months ended 30 June 2017, research and development
expenses of the Group amounted to RMB23.7 million, representing an
increase of RMB5.6 million or 31.3% as compared with RMB18.0
million for the corresponding period of 2016. The increase in research
and development expenses for the period was mainly due to the
preparation for new mobile games and additional costs incurred in

research and development activities.

(Loss)/Profit Attributable to Equity Holders of the
Company

The loss attributable to equity holders of the Company amounted to
RMB68.4 million for the six months ended 30 June 2017, as compared
with profit attributable to equity holders of the Company of RMB76.0
million for the six months ended 30 June 2016. The decrease was

primarily due to the significant decrease in revenue.

H A

He—_ZT—+tFA=Z+HLEREAR-
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B ATER
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HE-_Z—tFA=ZF+AHLE~EAR -
AEBNEEMTEHEEERAARYE
14IEBLT BR_TE—"FREAMHAR
g7 B LR ARKEI85E & T sk
21.6% ° BAIE R = Z A A K B E A
i 5 bt B T A5 BT B 4% N A= A /9 BB A
PR S BT B -

THRX
HE-_Z—tFXA=Z+HBHLXEA"
KEBMOTBRAZAEARKEINEE
T BRI AFRBAMHARKLE
BILERARBI0IEE TH16.8% H
NERFZHNRBEXERARTEERE
e

HREER

HE-_Z—tFE~A=Z+tBILXMEAA"
AEBOAHBEABARKELBTIEER
LB IE-RNFREBMHARKISOH
BLEMARESSHB TH31.3% - &
NAEERAENEZEHREETNE
PR R E S E A RSN A TR

FRAEBHFEABRGIES
R), /M

BHE-_Z—+tEXXA=Z+RHLAEAR"
KRalE=REAREEBEEAARYE
BLAEBIL MBE_ZT—ANFNA=
+THLEANERAESEARNGRERZEA
EHFBAREOAEE T 2B E
THABAZBEE TR

“B-CEPHERS



BEES R RO (8)

10.

Non-IFRS Measure — Adjusted Net (Loss)/Profit

To supplement this interim report which is presented in accordance
with the International Financial Reporting Standards ["IFRS"), we also
use unaudited non-IFRS adjusted net (loss)/profit* attributable to
equity holders of the Company as an additional financial measure to
evaluate our financial performance by eliminating the impact of items

that we do not consider indicative of the performance of our business.

For the six months ended 30 June 2017, the unaudited non-IFRS
adjusted net loss attributable to equity holders of the Company
amounted to RMB54.8 million, as compared with unaudited non-IFRS
adjusted net profit attributable to equity holders of the Company of
RMB97.0 million for the six months ended 30 June 2016. The decrease
was primarily due to the significant decrease in revenue. Our
unaudited non-IFRS adjusted net (loss)/profit attributable to equity
holders of the Company for the six months ended 30 June 2017 and
2016 was derived from (loss)/profit attributable to equity holders of
the Company for the period excluding share of share-based
compensation expense [six months ended 30 June 2017: RMB13.7
million; six months ended 30 June 2016: RMB21.0 million).

*  Non-IFRS adjusted net (loss)/profit was derived from the unaudited (loss)/
profit for the period excluding share-based compensation expense.

Income Tax Credit

For the six months ended 30 June 2017, income tax credit of the
Group amounted to RMBO0.6 million, representing a decrease of
RMB1.2 million or 65.5% from RMB1.8 million over the corresponding
period of 2016. The decrease of income tax credit was primarily due to
decrease in deferred tax credit arising from the fair value adjustment
on acquisition of Peerless Group.
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1.

12.

13.

Liquidity and Source of Funding and Borrowing

As at 30 June 2017, the Group's total bank balances and cash
decreased by 32.4% from RMB283.6 million as at 31 December 2016
to RMB191.6 million. The decrease of total bank balances and cash
for the period primarily was a result of the cash payments for our
acquisition of intangible assets and property, plant and equipment
and addition in development costs for approximately RMB57.2 million,
as well as payments in investment activities during the six months
ended 30 June 2017.

As at 30 June 2017, the current assets of the Group amounted to
RMB560.6 million, including RMB211.6 million in bank balances and
cash and available-for-sale financial assets, and other current assets
of RMB349.0 million. Current liabilities of the Group amounted to
RMB140.3 million, of which RMB71.8 million were trade payables and
deferred revenue, and other current liabilities of RMB68.5 million. As
at 30 June 2017, the current ratio (the current assets to current
liabilities ratio] of the Group was 4.0 as compared to 4.5 as at 31
December 2016. Gearing ratio is calculated on the basis of total
borrowings [net of cash and cash equivalents) over the Group's total
equity. The Group did not have any bank borrowings or debt financing
obligations as at 30 June 2017 and the resulting gearing ratio is nil
(2016: nil). The Group currently intends to finance future expansion,
investments and business operations primarily with internal
resources, but may explore other financing sources in appropriate

circumstances.

Material Investments

The Group did not have any material investment during the six months
ended 30 June 2017.

Material Acquisitions

The Group did not have any material acquisitions of subsidiaries or
associated companies during the six months ended 30 June 2017.
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14.

Available-for-sale Investments

The Group makes available-for-sale investments for the purposes of (i)
supplementing the Group’s games portfolio to drive higher
monetization of our user base and profitability, (i} exploring new
business opportunities in related areas for acquisitions and also
minimizing the investment risks of the Group, and [iii) surplus cash
management. As at 30 June 2017, the Group's available-for-sale

investments amounted to RMB134.6 million.

As at 30 June 2017, the Group’s investments in unlisted available-for-
sale equity investments amounted to RMB114.6 million, which
included direct equity investments in selected startup companies
mainly engaged in game or mind sports related technological
research and development and direct subscription to the interests in
private equity funds ("Private Equity Funds”) (including X &5 ¥k f1 58
ERREEEABLER(BRAR) and LR REDKBREEET
L (BB A )etc) that focus on providing early-stage funding for
companies of mind sports. A breakdown of the majority of these

investments is set out below:

Amount of Capital
Contributed by the

14. JHBEKRE

Percentage of

AEBELAIHEERE  BEIFT
NEBHNEEAANEDRMPALRE
BERIEARFEN  (VEZEEED
M EBHRBUETRERREASEE
MEERRE  RGiETRBESER -
MW-ZE—+EXA=1+H KEHEAH
HEREABARKILLABTT

RZZE—+FA=+H KEERKE
EHAHEERERENKREAAR
BlieaBEn BRANEEAERFA
(FBRFERIE NEPHBRN XM
MBE)NEEZESREREERBLE
EREES (BRAEHIEERREE
EABEE(ARAR) ML R R A K
KREEEFRL(ARER)E  ZF QT
EPRRENEPLAARHEAMNBRE)
(AABEREES DD ZFRED
REHAHI AT

Name of Investee Companies Group Shareholding Principal Business
WRERTRER AEBTIESHE BERBESE ETEEK
(RMB’000)
(AR®EFT)
I RERAR L EHEER AR 1,000 5% Offline sports venues BTEEAISEEE
operation
Gt REBKRERL(BERAEE) 5,000 5% Investment/management 1%& &EIiE
HEWAEERKRESEABLE 20,000 7% Investment/management && EIE
(BERE%)
IR REKE IR EEEP L 23,000 22.77% Investment/management && &R
(BERE%)
MMNEERELEBLE 10,000 19.61% Investment/management &% /&
(BERE%)

Performance of unlisted available-for-sale equity investments for the
six months ended 30 June 2017 was within the Group's risks tolerance
range without impairment. All these startup companies invested by
the Group are in relative early stage, and are mainly focusing on
product development and launching. For the six months ended 30
June 2017, no dividends have been paid from invested startup
companies. It is expected that their own products and the synergistic
effects with us could be seen in near future. Our Private Equity Funds
were also actively seeking and providing funds for early stage
companies in the Internet segment, which could provide us with a
platform to leverage on our experience and resources, and to
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minimize our investment risks. We believe that our investment
initiative is an important aspect of our vision to build up our ecosystem
as a whole. The Group will continue to seek other investment
opportunities that not only create synergies on difference levels but
also offer high-yield return potentials. During the six months ended
30 June 2017, we also disposed of certain unlisted available-for-sale
equity investments and realized a net gain of approximately RMB2
million.

The Group's surplus cash management policy aims at ensuring that
our surplus funds are managed prudently to provide a reasonable
return within an acceptable risk profile. Investment in unlisted
financial products consists of notes with fixed interest return at an
annual rate ranging from 3.9% to 4.6%, which is managed by a third
party investment entity. The principal amounts of the investments in
unlisted financial products are guaranteed. The Group will continue to
monitor its available-for-sale investments and manage its surplus

funds in a responsible manner.

There are no available-for-sale investments in the Group’s investment
portfolio that individually constitutes significant investment as none of
the investments has a carrying amount that accounts for more than 5%

of the Group’s total assets as at 30 June 2017.

Movements of available-for-sale investments
The movements of available-for-sale investments for the six months

ended 30 June 2017 are set out below:

BNARMESERLEERNTFENRE
By PR R FI H 3 E BL B o 3 1P9 R A% H AP
MREREREVRMNBBERRR
BRENEETE - AKEREENET
RE®E LAEHRMERAETEESE
BENNHEBKRERE - BE_T—+
FRA=ZTRAEXRER RMATHES
THLMAHROERSREMREFKR
BOARE 28T -

AEENBBRASEERRE ERARR
MHBHRESGSIERER EARR
MEREAS TRHAEOH - RIFLT
CREMIREBTERE=-TREER
EENERQREE RENKIINE
LNFR -MIELTEMERBENAE
TERRBER AEEBBEERHEA
HEERE UREWERHRHBRES -

RZE—+FRA=TH BHREHER
EMFEAELEGEBEASEEEESDIA
P MAEERRERAANATHHERE
WEMERERERKE -

THEEREES
BE-T—tFAA=+ELEANEAZ
AHEEREEHUIIMT :

Unlisted

Unlisted equity financial
investments products Total
FLETERRE FLmLRER ox-C]
RMB'000 RMB'000 RMB'000
ARBFIT ARBFT ARBFIT
Balance as at 1 January 2017 R Z-ET—+tF— A —HH&E&H 110,759 70,000 180,759
Additions NE 14,500 20,000 34,500
Disposals U fig (4,000) (70,000) (74,000)
Transfer to interests in associates #& & = A B & A Al M S (6,705) — (6,705)
Balance as at 30 June 2017 RZE—+tFNA=ZTHMER 114,554 20,000 134,554
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15.

16.

17.

18.

19.

Material Disposals

The Group did not have any material disposals of subsidiaries or
associated companies during the six months ended 30 June 2017.

Pledge of Assets

As at 30 June 2017, none of the Group's assets were pledged (31
December 2016: nil).

Contingent Liabilities

As at 30 June 2017, the Group had a contingent consideration of
RMB12.9 million payable in relation to the acquisition of a subsidiary,
which settlement will be based on the post-acquisition revenue
generated from assert acquired (31 December 2016: RMB18.9

million).

Foreign Exchange Exposure

During the six months ended 30 June 2017, the Group mainly operated
in China and in the United States of America and the majority of its
transactions were settled in Renminbi ("'RMB”) or USD, being the
functional currencies of the group entities to which the transactions
relate. As at 30 June 2017, the Group did not have significant foreign

currency exposure from its operations.

Employee’s Remuneration and Policy

As at 30 June 2017, the Group had 525 employees (including WPT
Staff), 161 of which were responsible for game development and
maintenance, 203 for game operation and offline events organization,
72 for general administration and corporate management and 89 for
WPT production. The total remuneration expenses, excluding share-
based compensation expense, for the six months ended 30 June 2017
were RMB61.6 million, representing a decrease of 13.5% as compared

to RMB71.2 million for the corresponding period of 2016.

We provide external and internal training programs to our employees.
As required by PRC law, we participate in various employee benefit
plans, including housing pension, medical, basic pension and
unemployment benefit plans, occupational injury and maternity leave
insurance. Pursuant to the share option scheme adopted on 19
November 2014 (the “2014 Share Option Scheme”), 1,440,000 share
options were granted to the senior management of the Group during
the six months ended 30 June 2017.
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20.

The Group's share-based compensation expense for the six months
ended 30 June 2017 amounted to RMB13.7 million, representing a
decrease of RMB7.3 million as compared with RMB21.0 million for
the corresponding period of 2016.

Events occurred since the end of the six months
ended 30 June 2017

On 12 July 2017, the Company and Alpha Lion Investments Limited [the
“Subscriber”] entered into a subscription agreement, pursuant to
which the Company has conditionally agreed to issue and the
Subscriber has conditionally agreed to subscribe for, the convertible
note in the aggregate principal amount of approximately
RMB104,076,000 (equivalent to HK$120,000,000 based on the fixed
exchange rate of RMB1: HK$1.153). The issuance and subscription
were completed on 28 July 2017. Please refer to the Company’'s
announcements dated 12 July 2017 and 28 July 2017 for further
details of the issuance and subscription.

20.
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The Board does not declare any interim dividend to the Shareholders for the
six months ended 30 June 2017 (six months ended 30 June 2016: nil).

As at 30 June 2017, the interests and short positions of the Directors and
the chief executives of the Company in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they have taken, or
are deemed to have taken, under such provisions of the SFOJ; or (b) were
required, pursuant to section 352 of the SFO, to be recorded in the register
required to be kept by the Company; or [c] were required, pursuant to the

Model Code, to be notified to the Company and the Stock Exchange were as

EEGgI EREBEEZE-_ZE—tLEXA=THL
NEANERFEHEE TREBEZE—X
i/\ﬁ:‘f’aﬂi/\f.ﬂ /ﬁ{)"

93

-t FXA=TR EERAR
ZTHRABRAR ﬂﬁﬁﬁ%il@%ﬁm
HEEIEGROIEXVED) 2 Bty - HER D R E
SR EELRERZRMEGRIFXVEET
Ren BMAMEARE R RZMHELDE AR
(BREBREBEILFLHMEGOARBGIRERES
R REENEEFOAR) - ) REE 5
K BAE R ) 3352 fF A R 800 AN R R AR IR % &
PIFEZERM: XIRBERETRAMNE
ARR LB FrEES ORI -

follows:
Approximate
percentage of
Number of interest in the
Name of Director Capacity/Nature of interest Shares held Company*
LR NN B
EEnR 50/ EEtE FERHEBE HELIE S Y
Shares
gy
Mr. Liu Jiang ("Mr. Liu") Interest of a party to an agreement regarding 175,343,364 (L) 22.28%
interest in the Company'”
FTRAE(TR%ED —THEARAERAENHEOTO I ER"
Share options
B
Mr. Yang Eric Qing ("Mr. Yang") Beneficial interest” 36,531,064 (L) 4.64%
BELRE((HBEE]D miEm
Mr. Ng Kwok Leung Frank ("Mr. Ng”) Beneficial interest” 36,531,064 (L) 4.64%
mEREE(EEE]D ExnEm”
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Notes:

(1) Pursuant to the concert party agreement entered into among Mr. Zhang
Rongming ("Mr. Zhang”], Mr. Liu, Mr. Shen Dongri ("Mr. Shen”), Mr. Li Jianhua,
Ms. Long Qi ("Ms. Long") and Beijing Tongshengcheng Investment Management
Center (LLP) on 22 February 2014 (the "Concert Party Agreement”), Mr. Zhang,
Mr. Liu, Mr. Shen, and Ms. Long undertook to vote unanimously for any
resolution proposed at board and shareholders meetings of the Company and
Beijing Lianzhong. Mr. Liu’s wife, who is deemed to be Mr. Liu’s concert party
holds 2,182,000 Shares.

(2) The interest relates to the share options granted under the Management Pre-
IPO Share Option Scheme and the 2014 Share Option Scheme to each of Mr.
Yang and Mr. Ng, respectively. Please refer to the Company’s prospectus and
the announcements dated 5 January 2015 and 8 January 2016 for further

details.
(3) The letter "L" denotes the person’s long position in such Shares.
(4) These percentages are calculated on the basis of 786,923,374 Shares in issue

as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, none of the Directors or the
chief executives of the Company and their respective associates had or is
deemed to have any interests or short positions in the Shares, underlying
Shares or debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFQO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including the interests and short positions which the Director
and chief executives of the Company are taken or deemed to have taken
under such provisions of the SFOJ; or were required, pursuant to section
352 of the SFO, or which will be required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.
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Other Information (Continued)

RER (8)

SUBSTANTIAL SHAREHOLDERS" INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 30 June 2017, the following persons (other than the Directors or the
chief executives of the Company) had interests or short positions in the
Shares or underlying Shares as recorded in the register required to be kept
by the Company under section 336 of the SFO:
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Approximate
percentage of

Number of interest in
Name of Shareholder Capacity/Nature of interest Shares held the Company™
RN E X2
REREE 5 RatE FEROGBE HEOEI LY
Irena Group Co., Ltd. Interest of controlled corporation 226,000,000 (L) 28.72%
BEZEXLEMHERAA REEEBE N E R
Glassy Mind Holdings Limited Beneficial owner 226,000,000(L)" 28.72%
SEEBRBRAR BEmfiA A
Mr. Zhang Interest of a party to an agreement regarding interest 175,343,364(L) 22.28%
in the Company?
R E —HEARREEEBOBENTO S ER"
Elite Vessels Limited Interest of a party to an agreement regarding interest 175,343,364(L) 22.28%
in the Company"”
—THEARAERABENHENOTO I ER
Mr. Shen Interest of a party to an agreement regarding interest 175,343,364 (L) 22.28%
in the Company"”
L —THEARAERAENHEOTOTER
Prosper Macrocosm Limited Interest of a party to an agreement regarding interest 175,343,364(L) 22.28%
in the Company?
—HEARREEEBOBENTO S ER"
Ms. Long Interest of a party to an agreement regarding interest 175,343,364(L) 22.28%
in the Company"”
AL —THEARAERABENHEOTO I ER
Golden Liberator Limited Interest of a party to an agreement regarding interest 175,343,364(L) 22.28%

in the Company"”
—IHEAADNBEZEBOHRNITH S R
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Approximate
percentage of
Number of interest in
Name of Shareholder Capacity/Nature of interest Shares held the Company™
(RN B
RER & B 513/ EatE MEROBE HEIEI Y
Sonic Force Limited Interest of a party to an agreement regarding interest 175,343,364(L) 22.28%
in the Company?
—HEARAERABENBEOTO I ER
Blink Milestones Limited Interest of a party to an agreement regarding interest 175,343,364(L) 22.28%
in the Company"”
—THEARAERAHENHEOTO T ER
CMC Ace Holdings Limited" Beneficial owner 117,600,000 (L) 14.94%
EnEAA
CMC Capital Partners, GP, Lpo Interest of controlled corporation 117,600,000 (L) 14.94%
TSP K B ) 7 2R
CMC Capital Partners, GP, Ltd."” Interest of controlled corporation 117,600,000 (L) 14.94%
PR HE B & R
CMC Capital Partners, L.P.” Interest of controlled corporation 117,600,000 (L) 14.94%
TS 12 0K B ) 7 2
La Confiance Investments Ltd."” Interest of controlled corporation 117,600,000 (L) 14.94%
PSR HE B &
Le Bonheur Holdings Ltd."” Interest of controlled corporation 117,600,000 (L) 14.94%

Notes:

P S 4% A B B B

B g -

(1) The 226,000,000 Shares represent the same block of Shares held by a chain of (1)

ownership involving Glassy Mind Holdings Limited. 139,076,924 Shares
registered in the name of Glassy Mind Holdings Limited were pledged in favor
of China Merchants Bank Co., Ltd., Shanghai Xujiahui Sub-branch pursuant to
a share pledge agreement dated 29 June 2016 (as amended from time to time).

(2) The 175,343,364 Shares represent the same block of Shares pursuant to the (2)
Concert Party Agreement.

(3) The 117,600,000 Shares represent the same block of Shares held by a chain of (3)
ownership involving CMC Capital Partners.

(4) The letter "L denotes the person’s long position in such shares. (4)

(5) These percentages are calculated on the basis of 786,923,374 Shares in issue (5)

as at 30 June 2017.

% 5226000000 R EEHBRREEEERE
BARIZ —EREEAFAENR —HRMD -
ERR B ERERRQASE T #139,076,924
BEOERE—MAEA-_ZE— A NFNAZ
TABEHBRGERGEETEEE) ABE
BTN ERAALEBRELTAZEA
YEHL I o

2 F 175,343,364 I 18 — 1T B 5 s 1E
THIR— BB -

% % 117,600,000 8% % 17 8 B3 B2 & CMC Capital
Partnersz —i@RMEHB AFBRR —BLRHG -

[LIRKRZALTRZEBRHZTR -
ER-_ZFTE—+tFNA=ZTHBEZETH
786,923 374 FTEE DL -

“B-CEPHERS
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Save as disclosed above, as at 30 June 2017, the Directors and the chief
executives of the Company were not notified of any person (other than the
Directors or chief executive of the Company) who had an interest or short
position in the Shares or underlying Shares of the Company as recorded in
the register required to be kept pursuant to Section 336 of the SFO.

The Company has adopted three share option schemes, namely (i} the
Employee Pre-IPO Share Option Scheme; [ii] the Management Pre-IPO
Share Option and (iii) the 2014 Share Option Scheme.

Employee Pre-IPO Share Option Scheme

The Employee Pre-IPO Share Option Scheme provides the participants with
an opportunity to acquire a personal stake in the Company and help
motivate such participants to optimize their performance and efficiency, and
to retain the participants whose contributions are important to the long
term growth and profitability of our Group. The options entitle participants
to obtain existing issued Shares in the Company from Blink Milestones

Limited and will not involve the Company issuing any new Shares.

Details of the movements of the options under the Employee Pre-IPO Share
Option Scheme during the six months ended 30 June 2017 are set out below

and in Note 18 to the notes to the condensed consolidated financial

BRAEMBEEN R _T—LF A=
B EEZRARBETETRAERAMNETAE
MAL(EEHARBAETEZTHAERINR
ARBRMDBBERND T HERATENRE
ERRPEGRIFEBMEFENELTM AN

P VRN QPN
MBORR e

ARARCRM=ZBBBRETS - BEEER
NABEERBRESS HEEEARAR
B & BB IR R AT A R (i) = T — P BB AR R T

g o

BEBRAABREMNBRES S

BEEBXRAHESIBERENE H A2 HESE
RE—FEBEARRMAES 2KE B F
PREBZELEERABRENREARK
R UHBZREHASERAEE RAF 4
NBEEZERz22HEE -BHEZSEREZ
2 812 7] £ 15 AN A 5] 3R B f Blink Milestones
LimitedBFBE 2 E#TIRGH - BEAEHFEERAR
RIEE AT FTRR 1D -

BEERABBEEMBRETHANAE"T
—EF XA B AL E A R A R AR
BREWN TR G S B EEN 0

statements: MisE18 !
Outstanding
asat  Granted Exercised Cancelled Lapsed  Outstanding Exercise
1January duringthe duringthe duringthe duringthe as at price
Grantees Date of grant 2017 period period period period 30June 2017  per Share
R-ZZ—tF R=ZZ—+tF
—-A—H RER  REr"  RER  RBR" ASA=+H BR
AEA RHEEH e R 17 2 Z i BT G| R 5 RAITEE TREE
Certain employees 7 March 2014 15,229,198 - - — — 15,229,198  RMB0.1276
ATEE —T—-mEF AR
=H+tH 0.1276 T
Total 15,229,198 - — — - 15,229,198
st
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Management Pre-IPO Share Option Scheme

The purpose of the Management Pre-IPO Share Option Scheme is to give
Mr. Yang, Mr. Ng and Mr. Zhang Peng [the “Participants”) an opportunity to
acquire a personal stake in our Company and help motivate such
Participants to optimize their performance and efficiency, and also to help
retain the Participants whose contributions are important to the long-term
growth and profitability of our Group. Details of the movements of options
under the Management Pre-IPO Share Option Scheme during the six
months ended 30 June 2017 are set out in the table below and in Note 18 to
the condensed consolidated financial statements.

EEBER L RBENBRES S

EEBERAAREENBERENS EEM
BEE BEERKBEE((S8RE])IRHER
BEARAREAEZNKE AR EEZ
E2RERAFRSENRALEE  TEPHR
BREUAEERMBERIENENEE
EERz2EE EEEERAMBEENE
fREFERBE _ZE—tFRNA=THILRX
EAMENERESESFBERN TR REH
REMBHMROMIES -

Outstanding  Exercised  Cancelled Lapsed Outstanding
Position in relevant asat duringthe duringthe during the asat Exercise price
Name of grantees  group companies Date of grant 1 January 2017 period period period 30 June 2017 per Share
R-B-tF RZB-tF
REBEELH -A-H RER RER R¥m  RNA=+H =13
ARARS B REAH e R AT BT i 5% i8R AT THE
Mr. Yang Chairman, Co-Chief 20 February 2014 20,851,064 - - 20,851,064 US$0.16714303
Executive Officer of the
Company
BEE RAREER —T-pE 0.16714303% 7T
BROIEE —“A=+H
Mr. Ng Co-Chief Executive Officer 20 February 2014 20,851,064 - - 20,851,064 US$0.16714303
of the Company
i RARBETREE —T-pE 0.16714303% 7T
“AZ+H
Mr. Zhang Peng President of the Company 20 February 2014 4,517,801 - - 4517801 US$0.16714303
wEE L E ARREH e 0.16714303% 7t
“AZ+H
Total 46,219,929 - - 46,219,929
@t

2014 Share Option Scheme

The Company adopted the 2014 Share Option Scheme on 19 November
2014. The 2014 Share Option Scheme provides key employees, Directors or
officers of the Group ("Eligible Persons”) with the opportunity to acquire
proprietary interests in the Company and to encourage them to work
towards enhancing the value of the Company and its Shares for the benefit
of the Company and Shareholders as a whole. The 2014 Share Option
Scheme provides the Company with a flexible means of retaining,
incentivizing, rewarding, remunerating, compensating and/or providing
benefits to Eligible Persons. Any individual, being an employee, Director or
officer of any member of the Group whom the Board or its delegate(s)
considers, in their sole discretion, to have contributed or will contribute to

the Group is entitled to be offered and granted options.

—_E-UFERESE

ARBAR-_Z—DOF+—-—A+TABRKB-ZF
—MEBRESE . — T - FBREE
EERNASEEIZREE EFHSABE(SE
ERATDREHEBARRAEERE 2K
 UBBHRERARALBRZEBENGE
BARAARARERND 2BE - —F— N
FHREREBAIBSARAEABEEN T AR
B OME EE R HEAERALRS
FARFREEN EFSXRERKREER
BRREHABAANEEFLER 2 AL (B
AEBEEAKERARNEE EFHSEB
B)BEREBRHURER THERE-

“B-CEPHERS



Other Information (Continued)
HiER (E)

Details of the movements of the options under the 2014 Share Option

Scheme during the six months ended 30 June 2017 are set out in the table A

below and Note 18 to the condensed consolidated financial statements:

—E-MEEREFERBE_T-—LFRX

=+ HLIEREA SRR REZB IS

RITIREERAEEMBHRROMES:

Outstanding Granted  Exercised  Cancelled Lapsed Outstanding
asat duringthe duringthe  duringthe during the asat Exercise price
Grantees Exercisable period Date of grant 1 January 2017 period period period period 30 June 2017 per Share
RZB-t& RZB-t&
-B-H HR Hn ol B  RAZTH
ARA TTERE RHAH GBS B % d# P WAGE BRITHE
Mr. Yang 5 January 2015 - 4 January 2025 5 January 2015 11,760,000 - - - - 11,760,000 HK$2.67
o —Z-nE-fLBE —Z2-R%-A1H 2678
—Z-nf-AMA
8 January 2016 - 7 January 2026 8 January 2016 3,920,000 - - - - 3,920,000 HK$5.506
—Z-RE-A)\BE —E2-R"E-AN\H 5506 T
“E-x5-AtA
Mr. Ng 5 January 2015 - 4 January 2025 5 January 2015 11,760,000 - - - - 11,760,000 HK$2.67
it —Z-n¥-ARAZE “Z-n§-AAA 2678
—Z-nf-AMWA
8 January 2016 - 7 January 2026 8 January 2016 3,920,000 - - - - 3,920,000 HK$5.506
ZZ-RE-A)\BE “Z-7§¥-ANA 55067 T
—EZE-RtA
Employees of the Company 5 January 2015 - 4 January 2025 5 January 2015 22,489,750 - 130000 (2100000 (85,000] 22,064,750 HK$2.67
FRARR “I-RFAEAZ —$-1f-AEA 2677
—Z-R%-AmA
9 July 2015 - 8 July 2025 9 July 2015 22,365,000 - - (90,000 (110,000) 22,165,000 HK$4.402
ZZ-RErANRE ZZ2-REtANA L402ETT
—Z-RfEtANR
17 May 2016 - 16 May 2026 17 May 2016 2,620,000 - - - - 2,620,000 HK$3.684
ZZ- FRATEAE i 3484 T
ZEZRERRTRA
7 September 2016 - 6 September 2026 7 September 2016 1,850,000 - - - - 1,850,000 HK$3.95
ZE-RFNAtHE “E- FhAtA 39%5ET
ZEZREARRA
28 April 2017 - 27 April 2027 28 April 2017 —1,440,0007 - - - 1,440,000 HK$2.886
“ET—tFMAZTNBE ZE-+E£KA 2886 T
ket of 31k o —tN\A
Total 80,684,750 1,440,000 (130,0000 (300,000 (195,000) 81,499,750
b
(1) The weighted average closing price of the Shares immediately before options (1] EHERETEANROMEFHKTE R

were exercise was HK$2.97.

(2) The closing price of the options immediately before 28 April 2017 was HK$2.82. (2)
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Share Award Scheme

On 19 May 2017, the Company adopted a share award scheme (the “Share
Award Scheme”] with the purpose of aligning the interests of eligible
persons of the Share Award Scheme with those of the Group through
ownership of Shares, dividends and other distributions paid on Shares and/
or the increase in value of the Shares, and to encourage and retain them to
make contributions to the long-term growth and profits of the Group. The
resolutions to, among other things, approve and adopt the Share Award
Scheme and grant a mandate to the Directors to allot, issue, procure the
transfer of and otherwise deal with up to 23,607,701 Shares in connection
with the Share Award Scheme were passed at the Company's annual
general meeting in May 2017.

As at 30 June 2017, no awards were granted under the Share Award
Scheme.

Purchase, Sale or Redemption of the Company’s Listed
Securities

During the six months ended 30 June 2017, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any listed securities of the
Company.

Corporate Governance

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate governance
is to promote effective internal control measures and to enhance the
transparency and accountability of the Board to all shareholders of the
Company (the "Shareholders”).

During the six months ended 30 June 2017, the Company has complied with
the code provisions set out in the Corporate Governance Code and
Corporate Governance Report (the “Code”) contained in Appendix 14 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the "Listing Rules’]), except for a deviation from code
provision A.2.1 which requires that the roles of chairman and chief executive

to be separate and not be performed by the same individual.

Mr. Yang is the chairman and co-chief executive officer of the Company. Mr.
Yang joined our Group in December 2010 and is responsible for general
operation, strategy and information technology of the Company and is
instrumental to the Company’s growth and business expansion. The Board
considers that vesting the roles of chairman and chief executive officer in
Mr. Yang is beneficial to the management of the Group. The balance of
power and authority is ensured by the operation of senior management and
the Board, which comprises experienced and high-calibre individuals. The
Board currently comprises two executive Directors [(including Mr. Yang],
four non-executive Directors and three independent non-executive Directors

and therefore has a fairly strong independence element in its composition.

R {0 22 By 51 &1

R-ZF—tEFRATILA ARFAEMN A
B ZEEE((RODRBEHE]) BENRES
AR RERAEROZEMBLE NS
&SR HIEE - SRHBEEZEER
ATHWMEREARNEEMNE 20 X Lk
BHaBEBALTBIEAKSEFELER  #M
REFAEB 2 REREREN AHEESE
) HE KRR D EBF S MR EESR
DB BB BT REEERZTRE
R 823,607,701 LR (0 2 RBRE R AR A
R-ZF-—tFRAETZRRBEFKE LA
i@ e

RZZE—tEFRXA=Z+TH HERERNOE
By At &R LT 22 -

BE LEIABOARTINED
k)

RBEE-_ZEZ—+tFRXA=tTHIEREAR
ARRREFEAMBARMERE HEHX
BOARRMEMLETRES -

EEXEB

ARARBARBRHEREBBZIELEER -
ARBREERNRRNSERE R Z AALE
tEERIESEFEH2RAAARR(IR

RNDZERAERRAEHE -

HE_Z-—ttHFXA=Z+tRHEREARN"
RAEETEABMERIMARRAAES
MR ETRRRAD WS LmEWEESE
AT REEERRE ([SFRD M TRIMES
HESFRAMRSCBA2 VIR MR E R BITRABE D
ABREBERADYTER - ARBRENRE
2 A BEBR 51 o

i
Z
£t

BAERARAIRRBFETRAEIE 5%
ERZE-ZEF+_AMALRER BER
NAMERLE K RESRN HARA
MBERMEXGERFLEZRR -EFER
B EFERTBEHNACHBLERETA
ANAEENEE BEREENSREA
THERNEREEERETSABRAE DA
BENTEH ZEZHAMBRTES(E
EHEL) DOEFJTEER=2BIIFH
TEEAR AEHEAKRNBIEERS -
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The Board will continue to review and monitor the practices of the Company
for the purpose of complying with the Code and maintaining a high standard
of corporate governance practices of the Company.

Model Code

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) set out in Appendix 10 to the
Listing Rules to govern securities transactions by its Directors. Having
made specific enquiry of all Directors, all Directors have confirmed that they
strictly complied with the required standard set out in the Model Code

during the six months ended 30 June 2017.

Audit Committee

The Company has established the Audit Committee in accordance with the
Listing Rules. The primary duties of the Audit Committee are to review and
supervise the Company's internal control and financial reporting process
and to maintain an appropriate relationship with the Company’s independent
auditor. The Audit Committee comprises three members, namely, Mr.
Cheung Chung Yan David (independent non-executive Director), Mr. Fan Tai
(non-executive Director) and Mr. Ge Xuan [independent non-executive
Mr. Cheung Chung Yan David is the chairman of the Audit

Committee.

Director).

The Audit Committee has reviewed the unaudited interim results and
interim report of the Group for the six months ended 30 June 2017. The
Audit Committee has also discussed matters with respect to the accounting
policies and practices adopted by the Company and internal control with

senior management of the Company.

Other Board Committees

In addition to the Audit Committee, the Company has also established a
nomination and corporate governance committee, a remuneration

committee and a risk management committee.

Material Litigation

As at 30 June 2017, the Group was not involved in any material litigation or
arbitration. Nor were the Directors aware of any material litigation or claims

that were pending or threatening against the Group.
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Qualification Requirement

On 11 December 2001, the State Council promulgated the Regulations for
the Administration of Foreign-Invested Telecommunications Enterprises [{5h
EIREBENEEIEETE)) (the "FITE Regulations”’), which were amended
on 10 September 2008 and 2 June 2016 respectively. According to the FITE
Regulations, foreign investors are not allowed to hold more than 50% of the
equity interests of a company providing value-added telecommunications
services. In addition, a foreign investor who invests in a value-added
telecommunications business in the PRC must demonstrate a good track
record and prior experience in providing value-added telecommunications
outside the PRC prior to acquiring any equity interests in any value-added
telecommunications services business in the PRC [the "Qualification
Requirement”). Currently, none of the applicable PRC laws, regulations or
rules provides clear guidance or interpretation on the Qualification
Requirement. Therefore, in order for the Company to be able to carry on its
business in the PRC, the Group has entered into a series of agreements to
enable the Company to gain effective control over, and receive all the
economic benefits generated by the business currently operated by Beijing
Lianzhong and its subsidiary on the one hand, and Beijing Lianzhong and its
shareholders on the other hand. Please refer to the section headed
“Continuing Connected Transactions — the VIE Structure 17 in the
Company’s annual report dated 13 April 2017 and the section headed
“Contractual Arrangements” in the Company’s prospectus dated 18 June
2014 for further details.

As at 30 June 2017, the Company has no update to disclose in relation to the

Qualification Requirement.

Changes in Information of Directors

Pursuant to Rule 13.51B(1] of the Listing Rules, the changes in information

of Directors are set out below:

(1) Mr. Hua Guanfa has resigned as a non-executive Director and a
member of the risk management committee of the Company effective
from 23 June 2017.

(2) Ms. Fu Qiang was appointed as a non-executive Director and a
member of the risk management committee of the Company effective
from 23 June 2017.

BEREXR

R-ZEZE—F+=-A+— 8 BEHREEMG
BREEELEEERAE)IFTERE]D) L H
MR —_EENFARTHER-ZE—XNENA
“HEHEFT - IREFTERT  INEREET
BREEEEEEREZAABEBB0%Z
BEAE o WO AP BEIRESEEBKILE ZIE
HEE RBBEPHEESEREESPH
ERBRAER HAERPEEIINREEES
ERBZRT$ENBEEHR(TEKRER]) -
Erl WEBARBEER RBIRBEER
ERIRERAERERRE B AEARQT
ERNTBRAREEL AEECR 2 — R
FOFESAQREIRB R R EWNBQRME
B HRLFHBEREBRBEEAR — HEE
CEBESEREN T BB EBESELY
FTAEKERZ BEE— P15 F284ARQ
AR A T +tFNA T+ =B ZERIFE
MERXS - MEESEERE ] —SOERAR
AERA-—ZT—MWMEANATN\BZREER
[GHI L] &

R-F—+EXA=+A RAAEEEH
AHARER Y BEER -
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Continuing Disclosure Pursuant to Rules 13.18 and
13.21 of the Listing Rules

The Company does not have other disclosure obligation under Rules 13.18
and 13.21 of the Listing Rules.

Appreciation

On behalf of the Board, | wish to express my gratitude to our management
team and staff members for their hard work, dedication and support
throughout the period.

On behalf of the Board
YANG Eric Qing
Chairman

Hong Kong, 28 August 2017
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Independent Review Report
BIBERRS

Grant Thornton
2 [=]

To the Board of Directors of Ourgame International Holdings Limited
(incorporated in the Cayman Islands with limited liability]

INTRODUCTION

We have reviewed the interim financial report set out on pages 33 to 72,
which comprises the condensed consolidated statement of financial position
of Ourgame International Holdings Limited (the “Company’] and its
subsidiaries (together, the “Group”) as of 30 June 2017 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, the condensed consolidated statement of changes
in equity and the condensed consolidated statement of cash flows for the six
months period then ended, and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” ("IAS 34"). The
directors are responsible for the preparation and presentation of this
interim financial report in accordance with International Accounting
Standard 34.

Our responsibility is to express a conclusion on this interim financial report
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. A review of interim
financial report consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

BB RERERERARNESS
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Independent Review Report (Continued)
BUBRBRS ()

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report is not prepared, in all material
respects, in accordance with International Accounting Standard 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

28 August 2017

Lin Ching Yee Daniel
Practising Certificate No.: P02771

@ Ourgame International Holdings Limited Interim Report 2017
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Condensed Consolidated Statement of Profit or Loss and
Other Comgfehenswe Income

RS E

For the six months ended 30 June 2017 & =&

mREMNMEZENRET

—tEFRNRA=ZTBLERER

Six months ended 30 June

BEANA=THILAEA

2017 2016
—E—tF —Z—RF
Notes RMB’000 RMB'000
B 5 ARMT T ARBTT
(Unaudited) (Unaudited)
(REEE) (R#&2EET)
Revenue N 3 272,313 415,883
Cost of revenue A B AR (141,929) (178,861)
Gross profit EX 130,384 237,022
Other income H bl A 4 7,572 21,396
Selling and marketing expenses HERMBHESRR (104,133) (85,669)
Administrative expenses THFAX (70,536) (60,398
Share-based compensation expense AR D B E B S5 X 18 (13,667) (20,981)
Research and development expenses st & (23,656) (18,012)
Share of loss of associates JEAE B = N RSB " (593) —
(Loss)/Profit before income tax #Fﬁ SR AT (EE),FB (74,629) 73,358
Income tax credit BRRIE% 6 623 1,808
(Loss)/Profit for the period HE(ER),AE 5 (74,006) 75,166
Other comprehensive (loss)/income for HEEMEE (EER)WE
the period
Items that may be subsequently reclassifiedtoc HEZ A EFHHEEEE
profit or loss: BWIEE :
Currency translation differences Bk E =L (6,144) 5319
Total comprehensive (loss)/income for the HE2E (BB WEEE
period (80,150) 80,485
(Loss)/Profit for the period attributable to: l«;{TFE{EﬁH (&’ 7AiM :
Equity holders of the Company ZIN/NEIE: E=3= XN (68,424) 75,998
Non-controlling interests FEVE AR = (5,582) (832)
(74,006) 75,166
Total comprehensive (loss)/income for LTEAYE2ZE (ER),
the period attributable to: U 25 48 58 -
Equity holders of the Company RABERFEEA (74,367) 81,317
Non-controlling interests JEE R b 2 (5,783) (832)
(80,150) 80,485
(Loss)/Earnings per share attributable to EATAERREEAEGER
equity holders of the Company (B8 B
(expressed in RMB cents per share) (ABRAREDIR)
Basic LN 8 (8.70) 9.65
Diluted e 8 (8.70) 9.16

The notes on pages 40 to 72 form part of this interim financial report.
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Condensed Consolidated Statement of Financial Position
BEEGRS MR RE

Asat30June2017 R=-ZE—+F XA =+H

As at As at
30 June 31 December
2017 2016
—E—tF —E-REF
RA=+H +=ZA=+—H
Notes RMB’000 RMB'000
B & ARET ARET T
(Unaudited) (Audited)
(RS (FE&&EET)
ASSETS AND LIABILITIES BEERERE
Non-current assets RBEE
Property, plant and equipment M BB RERE 9 59,729 61,564
Intangible assets mEEE 10 318,693 315,857
Goodwill (SRS 101,616 104,050
Available-for-sale financial assets A EsREE 14 114,554 110,759
Interests in associates B &N BB RE S 11 118,169 75,894
Loans to third parties BTE=R2ER 12 66,074 52,576
Other non-current receivable HiIEmEE R IE 16 14,112 13,759
Deferred tax assets FEIERIBE E 1,726 1,726
794,673 736,185
Current assets REBEE
Inventories FE 879 1,248
Trade and other receivables B 5 K H b g W R IE 13 316,839 311,065
Loans to third parties & 7*5!57752?’?7)& 12 5,536 1,500
Current portion of other non-current H fth FE 7R ) B KT
receivable Z BVEREE &5 16 25,746 25,285
Available-for-sale financial assets AHEESHERE 14 20,000 70,000
Bank balances and cash RITHEHB LIRS 191,582 283,598
560,582 692,696
Current liabilities REBEE
Trade and other payables B 5 KkEAMENRE 15 91,717 94,450
Current portion of other non-current payable — E fth 3E 7t &) & < FIB
Z BIEREL & 16 25,746 25,285
Deferred revenue IR IE U A 20,946 21,734
Income tax liabilities FriSHaE 1,900 13,029
140,309 154,498
Net current assets REBEEZFE 420,273 538,198
Total assets less current liabilities HWEERARHBERE 1,214,946 1,274,383
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Condensed Consolidated Statement of Financial Position (Continued)
BHEFESUHTBRRE (B)

Asat30June2017 R-ZZE—+FXA=1+H

As at As at
30 June 31 December
2017 2016
—E—tF —E—RF
AB=tH +TZA=+—H
Notes RMB’000 RMB'000
k= AR¥ T AR T T
(Unaudited) (Audited)
(REET) (F &)
Non-current liabilities FRBEME
Other non-current payable H 3607 B FE 1 FUR 16 14,112 13,759
Deferred tax liabilities EEBRBERE 5,047 6,078
19,159 19,837
Net assets FEE 1,195,787 1,254,546
EQUITY fER
Share capital N 17 240 240
Reserves B 1,173,812 1,234,198
Equity attributable to equity holders of the RARERFEA
Company JE {7 23 1,174,052 1,234,438
Non-controlling interests JEIE IR R 21,735 20,108
Total equity RSB 1,195,787 1,254,546
The notes on pages 40 to 72 form part of this interim financial report. FLUENBEZMEALPHAMGHREZ —HH -
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Condensed Consolidated Statement of Changes in Equity
ERFCEREHR

For the six months ended 30 June 2017 H#ZE =T —tF/x A=+ H 1L/~ E A

Equity attributable to equity holders of the Company
ARG AEGELS

Non-
Share Share  Statutory Translation Share option Other  Accumulated controlling Total
capital  premium reserve reserve reserve reserve profits  Sub-total interests equity
BAE  ROEE EERE AERE BREREE HtEE 2 NGt FEERER  Bnef
RMB'000 ~ RMB'000 ~ RMB'000 ~ RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARKTT ARBTT ARETR ARETE ARETR ARETR ARBTR AR¥TZ ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) [Unaudited)
(REE) (REFR) (REEH) (REFH) RES:) (REEH) (REER) (REEH) (REBR) (REFH)
Balanceat1January2016  R-F-XE
—-B-Bz&H% 240 574,723 32,508 14,194 65,541 103,812 228,980 1,019,998 7269 1,027,267
Total comprehensive income  HifE 2 Al
for the period Fok ]
Profit for the period HBREAE - - - - - - 75998 75,998 (832) 75,166
Other comprehensive income ~ EAfE E 2 W &5
for the period
Currency translation ERHBEES
differences - - - 5319 - - - 5,319 - 5319
- - - 5319 - - 75,998 81317 832) 80,485
Transactions with owners BEAARS
Share-based compensation AR BEFHH S
(Note 18] (Hiit18) - - - - 19,996 985 - 20,981 - 20,981
Exercise of share option TR E
[Note 17 iv)) (Wit 170) - 1,037 - - (218) - - 819 - 819
Transfer upon forfeiture of TR W B PR A B B
share options - - - - (187) 67) 254 - - -
Appropriation to statutory PEZEEHE
reserve - - 6,504 - - - (6,504) - - -
Disposal of partial interestin 7 KA K Ei1R#IH#E
a subsidiary without losing RTHE-FHB
control AAHAER - - - - — 7617 - 7617 5,283 12,900
Total transactions with owners EEH AR 5 H5 - 1,037 6,504 - 19,591 8,535 6,250) 29,417 5,283 34,700
Balance at 30 June 2016 R-B-AE
ABETRZEH 240 575,760 39,012 19,513 85,132 112,347 298,728 1,130,732 11,7200 1,142,452
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Condensed Consolidated Statement of Changes in Equity (Continued])
EBRRCEREER (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

Equity attributable to equity holders of the Company

AARERREARGES
Non-
Share Share  Statutory Translation Share option Other Accumulated controlling Total
capital  premium reserve reserve reserve reserve profits ~ Sub-total interests equity
Bax  ROEE ZERE KERE BRERSE HeRE RAE Mt FERER RERAR
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB’000 RMB'000  RMB'000  RMB'000  RMB’000
ARBTT ARETR ARBTR ARBTR AR¥TR ARBTR AR%TR ARTR ARBTR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REET) (REEH) (REET) (REEH) (REEH) (REHH) CRERFH) (REEH) (RESFH) (REEH)
Balance at RZB—-+F
1 January 2017 —-R-Az&% 240 574,661 37,956 31,193 105,772 11,787 372,829 1,234,438 20,108 1,254,546
Total comprehensive loss for ~ HIf 2/ & 18
the period Fok ]
Loss for the period HEER - - - - - - (68,424)  (68,424) (5,582)  (74,006)
Other comprehensive loss for ~ HiEE {2 E B
the period
Currency translation EHAERE
differences - - - (5,943) - - - (5,943) (201) (6,144)
= = = (5,943) - = (68,424) (74,367) (5,783) (80,150)
Transactions with owners HBEBARS
Share-based compensation AR BEFHH S
[Note 18] (Htit18) - = - - 12,953 A - 13,667 - 13,667
Exercise of share option TR E
[Note 17 i) (M2 170ii) - 405 - - (91) - - 314 - 314
Transfer upon forfeiture of TR W B PR A B B
share options - - - - (339) - 339 - - -
Appropriation to statutory PEZEERE
reserve - - 255 - - - (255) - - -
Capital contribution from REFERERTE
non-controlling interests - - - - - - - - 7,500 7,500
Disposal of non-controlling ~ Ei i — M B AR
interests relating to BHEZHEEER
deregistration of En
a subsidiary - - - - - - - - (90) (90)
Total transactions with owners EEE AR 5 AH - 405 255 - 12,523 M4 8 13,981 7410 21,391
Balance at 30 June 2017 RZB—+F
RAZtHRZER 240 575,066 38,211 25,250 118,295 112,501 304,489 1,174,052 21,735 1,195,787

The notes on pages 40 to 72 form part of this interim financial report.
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Condensed Consolidated Statement of Cash Flows
EHGESREMRNER
Forthe six months ended 30 June 2017 & 2 —E —+F,~A=+H 1L/ ~@AA

Six months ended 30 June
BEAA=1+HLLAEA

2017 2016
—E—+tF —E-REF
Notes RMB’000 RMB'000
Bt 5 AR®T T AR T T
(Unaudited) (Unaudited)
(REES) (RE&2EET)
Cash flows from operating activities RETHAEZEERE
(Loss)/Profit before income tax B P15 EL AT (B598),/FE (74,629) 73,358
Adjustments for non-cash items MIFRESBEIEL AR 68,772 55,097
Operating (loss)/profit before working capital & & & & & &) f] 2 & &
changes (&), 78 (7,857) 128,455
Net changes in working capital EEESHEFR (8,715) (85,919]
Cash (used in)/generated from operations wE (R /EzRs (16,572) 42,536
Interest received 2 U F B 2,056 8,976
Income tax paid [RENPIECY (11,408) (13,286)
Net cash (used in)/from operating activities &% 58 (FTA), Fi8
ZHEEFHE (25,924) 38,226
Cash flows from investing activities RETHFEBZHERE
Increase in time deposits with original ReGBEABR=EA 2
maturities over three months TE HA1F BE N - (17,978)
Purchase of property, plant and equipment BEWE BWEKEE (15,366) (14,065)
Proceeds from disposal of property, plantand I EW ¥ - BE L& #&
equipment FIKCE — 28
Purchase of intangible assets HEERLEE (30,911) (43,323)
Addition in development costs through internal 3% 38 A 2B 9 3% 2 9 2% A
development AN (10,888) (26,302)
Investments in associates REE RAINIEE (36,163) (21,645)
Purchase of available-for-sale financial assets AR HE LR EE (34,500) (54,000
Proceeds from disposal of available-for-sale HEAHREESRMERE
financial assets Fr {53818 75,847 20,010
Net outflow from disposal of a subsidiary HE—RMBEBRA 2
e FERE — (465)
Repayment in loans to a related party mEAEE T ERER = 8,217
Addition in loans to third parties BFE=FZEFTEM (15,890) —
Payment of contingent consideration payables  J&{f 8 A X B 3K (5,960) -
Net cash used in investing activities REZBHMAZRSFE (73,831) (149,523
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Condensed Consolidated Statement of Cash Flows (Continued)

BREERERER (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

Six months ended 30 June
BEAA=1+RHLLAEA

2017 2016

—g—t% —T-AF

Notes RMB’000 RMB'000
i ARMTR  ARETR

(Unaudited) (Unaudited)
(REEE) (RE&2EET)
Cash flows from financing activities RMETBMEBZRERE
Proceeds from issuance of shares upon ITEEREZRITRG
exercise of share options F 5 5k 18 314 819
Proceeds on disposal of partial interests in EERWB AR ZHBH
subsidiaries = TS 5RIE — 12,900
Capital contribution from non-controlling KEFZERERTE
interests 7,500 —
Net cash from financing activities RETBMEBZREFE 7,814 13,719
Net decrease in cash and cash equivalents ReRESEBEBYURD
FH (91,941) (97,578)
Cash and cash equivalents at beginning of HUBREeRESEEY
period 283,598 155,612
Effect of foreign exchange rate changes on NEERSHHFTEE
cash and cash equivalents held HWESRESZEEY
gE (75) 105
Cash and cash equivalents at end of period HRRERBEEEEY 191,582 58,139
Analysis of balances of cash and cash ReREASEEWEH
equivalents: D
Bank balances and cash RITEBR MRS 191,582 269,174
Less: time deposits with original maturities BRI EIEAE BB
exceeding three months =B AZEBFER = (211,035)
191,582 58,139

The notes on pages 40 to 72 form part of this interim financial report.

FLHENAZMERET M BREZ 25 °

BRBEERERAT —E—CEPHRS @



Notes to the Condensed Consolidated Financial Statements
BEGESUHREK l‘ﬁu‘{

For the six months ended 30 June 2017 HEZ —ZE—tF A=+ H L@ A

GENERAL INFORMATION AND BASIS OF
PREPARATION

Ourgame International Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 4 December 2013 as an
exempted company with limited liability under the Companies Law (2013
Revision) of the Cayman Islands. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited since 30

June 2014 (the “Listing”).

The Company is an investment holding company and its subsidiaries
(collectively, the “Group”) are principally engaged in the development
and operation of online card and board games, organising and
broadcasting online to offline mind-sports events, tournaments, TV
shows and contents (collectively, the “Group’s Game Business”) in
the People’s Republic of China [the "PRC).
Business has expanded outside the PRC, primarily in the United

The Group’'s Game

1.

—BENRARE

G REEERAERAR (27 )R =
T =+ _-_ANARERASEES QA
F(CE—=FBIREREHSEM
R BEHRRER AT - ARBIRNE
—E-NMEANA=ZTHEREEHEGRS
FrERARIEREM(TERD -

Apal(—EEREZERAA) R EKWE
A\ﬂ(nyﬁﬁﬁfﬁ%ﬁixﬁﬁp%ﬁ}\ﬁ/\
AME(THE]) RS REE T REE
\ﬁﬁ‘iﬂiﬁﬁﬁﬁﬁﬂlﬁiﬁw—%nﬁ@@‘
tl:%& R (B AEE R
1) o X = F — A F 5E K Peerless Media
Limited (fPeerlessJ) WHE 18 - AN & B 32

States (the “US”) and Gibraltar, upon completion of the acquisition of BEBKERZFEBEN B AE
Peerless Media Limited ("Peerless”) in 2015. ([EE]) REmEPE -
These unaudited condensed consolidated interim financial report (the BREAHBEN MREEFTERAEEF

“Interim Financial Report’) is presented in Renminbi (‘'RMB”), unless
otherwise stated.

The Interim Financial Report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard ("IAS”) 34 “Interim

Financial Reporting”.

The accounting policies and methods of computation used in the
preparation of the Interim Financial Report are consistent with those
used in the annual financial statements for the year ended 31
December 2016 except for the adoption of the new and amended

International Financial Reporting Standards ("IFRSs”).

The Interim Financial Report does not include all the information and
disclosures required in the annual financial statements, and should
be read in conjunction with the Group's annual financial statements
for the year ended 31 December 2016

@ Ourgame International Holdings Limited Interim Report 2017
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

GENERAL INFORMATION AND BASIS OF 1. —"REMRREEE @
PREPARATION (continued)
In the current period, the Group has applied for the first time the new RAME AEEERERBBEE S
and amended IFRSs issued by IASB, which are relevant to the Group's HEAIE =G EM ] REEET BB
operations and effective for the Group's Interim Financial Information MEmELED  ZEEREEAEE 2
for the annual period beginning on 1 January 2017. The adoption of RERAEBR_FT—LF—H—BH
these new and amended standards had no material impact on how B FEHEZAHPEER 2 E
the results and financial position for the current and prior periods B8 o BRANFZ 5] RS 7T ZE Al ¥ AR By
have been prepared and presented. The Group has not applied any MABAREEZERT B Z FE
new or amended IFRS that are not yet effective for the current REHNFRATESE ATE - RA2:+H
accounting period. - 7N 52 B 3 4 R AN AE A 8 AR AR R 2 BT
SIS RT BIBR B 75 ¥R 5 2 Al ©
CRITICAL ACCOUNTING ESTIMATES AND 2. BARESHHEI RAE

JUDGEMENTS

The preparation of the Interim Financial Report requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from

these estimates.

In preparing the Interim Financial Report, the significant judgements
made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those
that applied to the annual financial statements for the year ended

31 December 2016.

RAETHBBEREFTEEEE(ELH
B fhEt R Mz H M Bt R
BREFESHARRNERAREERA
B BMARAXHAEREHE - BERE
RIABERRNZFME -

RSP R BERER TEEERER
AEEGFTREREGMTABAMBENE
ERREELN T EZHE  BRAUBE
—TE-RETZR=+—HIEFENF
EMBRREMERAE B
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

3. REVENUE AND SEGMENT INFORMATION 3. WMARDEEN

(a) Revenue (a) WA

AEETZEBRER T HYB
BEMT1 - AEEBINLELE
BB ERAHEAERAT :

The Group’s principal activities are disclosed in Note 1 to these
Interim Financial Report. The Group’s revenue from external
customers recognised during the period is as follows:

Six months ended 30 June
BZXA=1+HLEXEA

2017 2016
S5
RMB’000 RMB'000
AR¥ T ARBTTT
(Unaudited) (Unaudited)
(REET) (REERT)
PC games PC %7 X 121,922 205,406
Mobile games B E) A 120,093 166,502
Others (note) H b (B &) 30,298 43,975
272,313 415,883
Note: Others mainly represent miscellaneous revenue derived from M HEahr B km R AREERE N

game tournaments organised by the Group, which includes

BRI EMBRA 8 KRR
sponsorship income received. BB A o
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Notes to the Condensed Consolidated Financial Statements (Continued)

B ERE M B MM et (&)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

3. REVENUE AND SEGMENT INFORMATION

(Continued)

(b) Segment results, assets and liabilities

The chief operating decision-makers (the “CODM"] has been
identified as the executive directors of the Group. The CODM
reviews the Group’s internal reporting in order to assess
performance and allocate resources. The CODM has

determined the operating segments based on these reports.

The Group’s operating activities are previously attributable to a
single operating segment focusing primarily on online card and
board games development and operation, organising and
broadcasting online to offline mind-sports events, tournaments,
TV shows and contents. During the year ended 31 December
2016, the Group strategically restructured its business into
three operating segments, namely i) online games business —
Lianzhong Group, ii) online games business — Peerless Group
and iii) eSports business. The chief operating decision-makers
assess the performance of the operating segments mainly
based on segment revenue and profit of each operating
segment. Segment information below is presented in a manner
consistent with the way in which information is reported
internally for the purposes of resource allocation and
performance assessment. The comparative information of the
six months ended 30 June 2016 has been restated to conform

with the current period’s presentation.

The following describes the operations in each of the Group’s
reportable segments:

(i) Online games business — Lianzhong Group: online card
and board games business carried out by Lianzhong

Group

(i) Online games business — Peerless Group: online card
and board games business carried out by Peerless Group

(i)  ESports business: sports e-commerce business and
other non-card-and-board games new internet

businesses

Segment profit/(loss) represents profit/(loss) earned by each

segment without allocating income tax expense/credit.

3.

WA K2 BB & ¥ a)

(b) DEIEE BEERERE

BRERRANTEZERERKE
ADBHAEERTEEHL -8
RERRAZHNAEEANIRE
NHEEERDEER TELE
REARBZEREFELED

5 -

AREENKEEBEMEEZER—
HE—gErBHRAE  TEEFR
TR RS RER R
MERERRERTE HES
ERERGE BE_ZT—X~F+
A=+ HIEFEE AEEBH
XBEHER-EKEDE - BNi)A
BUERER —BREE ) A
B 2 7 —Peerless & & : Kiii) & &t
B - FELERFAZTERES
BEEo B2 ME R BEFTGHES
DE 2 KRIR - Tl 5 EE R A E K
NHZ2HRERD B RERBFTGHZ
HRAFREY - BEZZFT—RFR
A=THLEAEAZERERE
fEES - AEARHM 2 25 —% -

AEBEETLHHH2ELNT
mE

) WEEERES -BREH:
BREEFRENERERE
BE

(i) #9845 %% B 3% 15 —Peerless &
B : Peerless S BB N ELF
T B2 1% [ 26 75

i) BERMEF - BEEEHEBLEMN
Ko E Ath JEHE B E B S T AR 4R
Es

o EAE(BR) EE D BER
AEAEHAX E )RR ZH
B (ER) -
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

3. REVENUE AND SEGMENT INFORMATION 3.

(Continued)

WARDEE R &)

DHBBA - DBEBEREMSD
MwWEN

Six months ended 30 June 2017
BE-ZE—t&EXB=1THILAER

Segment revenue, segment results and other
segment information

Online Online
games games
business — business —
Lianzhong Peerless ESports
Group Group business  Unallocated Eliminations Total
e
WE TR £¥—
E Peerless
BREE £8 ERER Ko 1 8 Mgt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR%¥Tr AR®Tn AR%¥Trx AR®Tn AR%Tx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEE) (CREE) (RLHEFH)  (CREE) (REEE) (CREE)
Revenue WA
— Fromexternal  —RBINEHEF
customers 219,383 42,235 10,695 - - 272,313
— From other —R B Efth P
segments — 3,438 - — (3,438) —
Reportable AEHFDBWA
segment
revenue 219,383 45,673 10,695 - (3,438) 272,313
Reportable 2R WEE
segment results (7,572) (33,019) (20,371) — — (60,962)
Share-based AR BERR
compensation [EAZ3
expense (11,575) (2,092) - - - (13,667)
Loss before income [k FT 15 7% 7 &5 18
tax (19,147) (35,111) (20,371) - - (74,629)
Income tax credit ~ FTEH KR 623
Loss for the period H#} A& 18 (74,006)
Other information H & &
Interest income F B WA 4,493 - 53 - - 4,546
Depreciation of mE - BEK
property, plant HIETE
and equipment 10,735 3,018 3,309 — — 17,062
Amortisation of B A ERH
intangible assets 17,049 17,405 35 - - 34,489
Share of profit/(loss) 16 B & A )
of associates T/ (BE) 2,176 - (2,769) - — (593)
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

3. REVENUE AND SEGMENT INFORMATION 3.

(Continued)

WARDEE R &)

FWIA - D BERRE D
HER (@)

Six months ended 30 June 2016 (Restated)
HE-_Z—AREXNA=THIEAAA(EEF])

Segment revenue, segment results and other
segment information (Continued)

Online Online
games games
business —  business —
Lianzhong Peerless ESports
Group Group business  Unallocated Eliminations Total
HEEeS o] E
E o Peerless
BREH ] BERER ENal 1 88 “mat
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT AREBFTT ARETT ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(CREEER) (REEF) (RESFH) CREEH) CRESER) CREFER)
Revenue A
— Fromexternal  —RBINEEF
customers 353,053 60,156 2,674 — — 415,883
— From other —RE Hfth D0
segments — 3,268 79 — (3,347) —
Reportable AEHFDHBWA
segment
revenue 353,053 63,424 2,753 — (3,347) 415,883
Reportable AE2ERPHEE
segment results 105,048 (5,078) (5,631) - — 94,339
Share-based AR R ETE Y
compensation & F %
expense (18,000) (2,981] - - — (20,981
Profit/(Loss) before Bk P13 %3 B 718,/
income tax (E18) 87,048 (8,059) (5,631) - — 73,358
Income tax credit  FTEHIE R 1,808
Profit for the period Hi A1 ] 75,166
Other information H &
Interest income 2 WA 6,821 - - — — 6,821
Depreciation of mME BER
property, plant HIETE
and equipment 6,891 2,891 2,846 — — 12,628
Amortisation of B A EERH
intangible assets 5,738 36,287 40 — — 42,065
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

3. REVENUE AND SEGMENT INFORMATION 3. WARSTEN @)
(Continued)
Segment assets and liabilities DWEEREBE
As at 30 June 2017
R-ZE-tFXA=1H
Online Online
games games
business —  business —
Lianzhong Peerless ESports
Group Group business Unallocated Eliminations Total
WEBER
R E
EB— Peerless
HREH £8 EHRER KA E I 85 @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR¥TR AR®TnR AR%®TR AR®Tn AR%Tx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEES) (CREEI) (REHE) (CREB) (RLHFH) CREE)
ASSETS 5E
Segment assets DHEE 1,065,398 349,810 237,504 (297,457) 1,355,255
LIABILITIES =R
Segment liabilities D EEE 93,040 117,978 243,634 (295,184) 159,468
Other information ~ H &%
Non-current assets JERENE & (T
(other than BECHMIA
financial REERBEE
instruments and E) BiE:
deferred tax
assets), including: 209,003 293,772 95,433 — 598,208
— Interest in i A=NE]
associates B 2 44,309 - 73,860 - 118,169
Additions to non- HE_Z—+F
current segment NA=ZTHIE
assets (otherthan  7S1E A JER 8
financial DHEERE
instruments and (TaREs@mT
deferred tax B REERIE
assets) duringthe  &E)
six months ended
30 June 2017 38,526 35,513 19,289 — 93,328
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

3. REVENUE AND SEGMENT INFORMATION 3. WARDEBBER @)

(Continued)

Segment assets and liabilities (Continued) PBEEREEm@

As at 31 December 2016
R-ZTE—R"F+-_A=+—H

Online games Online games

business business
— Lianzhong ~ — Peerless ESports
Group Group business  Unallocated Eliminations Total
SR p il e/
EY Peerless
BREE S8 EREHB A i #et

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT ARETT ARETT ARETR
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(& aT) (L5 (L E/ET) (L& &/ET) (& R’ET) (L& ET)

ASSETS BE
Segment assets DEEE 1,006,642 350,072 118,757 - (46,590) 1,428,881
LIABILITIES 8&
Segment liabilities D ZF & & 103,519 80,329 34,846 - (44,359) 174,335

Other information Eft& ¥
Non-currentassets FERBEE (T8

(other than EeBmIANE

financial ERBEE) -

instruments and B

deferred tax

assets), including: 191,564 285,894 79,907 — — 557,365

— Interest in —RHEE R AR

associates Em 12,011 - 63,883 - - 75,894

Additions to non- HEZZ—RE+

current segment e e =

assets (otherthan  FE IR D &

financial BERE (TR

instruments and EemIANE

deferred tax EFRIBE E)

assets) during the

year ended 31

December 2016 135,315 53,246 59,551 — — 248,112
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

4. OTHER INCOME 4. EABA

Six months ended 30 June

BEAA=THLEAEAR

2017 2016
—E—+F —E-RF
RMB’000 RMB'000
ARMT T ARET T
(Unaudited) (Unaudited)

(REEG) (REERT)

Other revenue Hit g A
Bank interest income HRATH B WA 1,901 4,436
Interest income from loans to third parties & TE=F &R 2 F B WA 2,645 2,385
Gain on deemed disposal of partial interest 4% {f i & 1 — KB & A &
in an associate HoEmr e - 10,349
Gain on disposal of a subsidiary HE—KMBARMEKRE = 3,399
Gain on disposal of available-for-sale HEANHEESREERTS
financial assets 2,000 —
6,546 20,569
Other net income Hi g A F 5
Subsidy income from government (note) SRR N D) 750 763
Sundry income FMIEIA 276 64
1,026 827
7,572 21,396
Note: Subsidy income mainly relates to cash subsidies in respect of operating M- AFERRECERBEEHKE
and development activities from government which are either Bz Remih  HEMRAEEGR
unconditional grants or grants with conditions having been satisfied. Bhsk B ER A BRI 2 fhRh -
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

5. (LOSS)/PROFIT FOR THE PERIOD 5. MB (BR) T
(Loss)/Profit for the period has been arrived at after charging/ HiR (& 8) FE T &R (GEA) B
(crediting): T&1E:

Six months ended 30 June

BEAA=THLEAEAR

2017 2016
—E—tF —E—RF
RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Unaudited)

(REES) (REERT)

Employee benefit expenses BIEMMEX
Salaries, bonus and allowances e~ B4 K2R 54,542 65,324
Retirement benefit scheme contributions & K 4& & 5 &t 7% 6,712 5,425
Severance payments EHE 348 435
Share-based compensation expense ARR 7 R ETR 6B & F X 13,667 20,981
75,269 92,165

Other items Hit1BH
Depreciation of property, plant and WM BELRERETE

equipment 17,062 12,628
Amortisation of intangible assets A B 34,489 42,065
(Gain)/Loss on disposal of available-for-sale HE&ERHHEE S @MEE

financial assets (M) HEia (2,000) 604
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

6. INCOME TAX CREDIT 6. FTERIER
Six months ended 30 June
BEXNA=THLXER
2017 2016
—E—+F —E-RF
RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REEE) (REgE)
Current tax BN AR B 1R
PRC enterprise income tax REPEMEN
— Current period — N HAfHE 278 10,050
— Over provision in respect of prior —BAFEBEEE
years — (8,581)
278 1,469
Gibraltar income tax BEMAPEEH
— Current period —ZN HA — 1,307
Deferred tax i A B 15 (901) (4,584)
Income tax credit B R (623) (1,808
Notes: B &
(a)  Cayman Islands income tax (a) BEHESHEH
The Company is incorporated in the Cayman Islands as an exempted RARARBRBERESHESRAAENMASH
company with limited liability under the Companies Law of the Cayman SEMKZREREER AT - Bitk#
Islands and accordingly, is exempted from Cayman Islands income tax. GRHNASEHEIEH -
(b)  Hong Kong profits tax (b) FEBAESB
Hong Kong profits tax rate is 16.5% for the six months ended 30 June BHE-Z—+tFR-ZZT—-X<FXA
2017 and 2016. Hong Kong profits tax has not been provided as the ETHIERNER BEEFNGHRRER
Group had no estimated assessable profits in Hong Kong for the six 165% -  HRAEBREBE_T—+F
months ended 30 June 2017 and 2016. RZTE-—RENA=ZTHLEAREAE
R S e T e IS o
BERMNEHAREE -
(e}  PRC enterprise income tax (c) HEILEMER

The income tax provision of the Group in respect of its operations in the
PRC has been calculated at the applicable tax rate on the estimated
assessable profits for the period based on the existing legislation,
interpretations and practices in respect thereof. The applicable income
tax rate is 25%.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

6. INCOME TAX CREDIT (Continued) 6. FTIBRNIEEm®

Notes: (Continued) Mt s : (48)

(c)

(d)

PRC enterprise income tax (Continued)

In May 2016, Beijing Lianzhong Co., Ltd. ("Beijing Lianzhong’] was
accredited as a “Key Software Enterprise within National Planning
Layout” (RIKM B RANEZE ). Accordingly, Beijing Lianzhong
was retrospectively entitled to a preferential income tax rate of 10%
from 2015 and continues to enjoy this preferential income tax rate until
it no longer meets the requirements of the qualification.

According to relevant laws and regulations in the PRC, enterprises
engaging in research and development activities are entitled to claim
150% of the research and development expenses so incurred as tax
deductible expenses when determining their assessable profits for that
year ("Super Deduction”). Beijing Lianzhong has made its best estimate
for the Super Deduction to be claimed in ascertaining their assessable
profits the six months ended 30 June 2017 and 2016.

US profits tax

Subsidiaries operating in the US are subject to US federal and state tax
on its assessable profits. The applicable tax rate for federal tax is 34%
whilst the tax rate for state tax of California, the principal place of
business of the Company’s major US subsidiaries is 8.84%. US profits
tax has not been provided as the Group incurred a loss for taxation
purposes for the six months ended 30 June 2017 and 2016.

(c)

(d)

A B 4 3 FT 15 B (AR

R-Z—AREHA tREREBHER
BOERAB(TLERER]) ERER
[BEXRAEMRAEHRRNFLE] At
ERERFERZEBEMBHRBE10%A
BHEE T —HFR UHEE=ESR
WEBMEHRBHEXEEETERNAE
EET BRI A UL

BIEPBEBREERER  REHREE
BHCERBETHEZFERIH B
B BRESELENTEERMNI0%
ERI MBI A AR (T MR - &=
R ER_T—RNENA=TH
IEAREA St RHRERETE L ERM
B R & F (B A ANEH & B =R 7 L

RAEMGET ©
XEFEB

REBRLEZMBARAREERH
i ) B 4 55 B g D Ko N B o i PR D R
MEAUY MARAEBEXEHEL
RIZEZEEMB MM ZMNBER KA
884%  HRAEEBHE-_T—LtFR
—E-XRNFRNB=ZtTHLEANBEAESE
TRIBE 1R - W0 48 5 = B A 5 5 1 8
e

(e)  Gibraltar profits tax (&) HHERAESR
Gibraltar profits tax has not been provided as the Group had no MR AEEBEE—ST—+tE A=+
estimated assessable profits in Gibraltar for the six months ended 30 Bt NEEEEMERYE L ESR
June 2017. Gibraltar profits tax has been provided at the rate of 10% on TR B B RS E A RS
the estimated assessable profits for the six months ended 30 June 2016. HodEz—T—XNENA=THI~HE
A AKEE st A5 ERBOE F$210%
Z R HBAE -
(f)  PRC withholding tax (f) HEEMNE

According to the relevant laws and regulations in the PRC, the Group is
also liable to a 10% withholding tax on dividends to be distributed from
the Group's foreign-invested enterprises in the PRC in respect of its
profits generated from 1 January 2008. If a foreign investor incorporated
in Hong Kong meets the conditions and requirements under the double
taxation treaty arrangement entered into between the PRC and Hong
Kong, the relevant withholding tax rate will be reduced from 10% to 5%.

RIERBEBREEER  REBEZAR
—EENF—FB—BRELENFBER
FEINEIEE D ESD IR R EHA10%
RITEHBL o i A B 78 sk B 32 A Hh 73 3%
BERAPRHAFTBILNEETB
A 2 BER &1 AR E - FHRBTE B Y
R HE10% & = 5% o
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Notes to the Condensed Consolidated Financial Statements (Continued)

BRRS

For the six months ended 30 June 2017 & & —

e ELNEEC )

7. DIVIDENDS

The Directors do not recommend the payment of an interim dividend

in respect of the six months ended 30 June 2017 (six months ended 30
June 2016: nil.

8. (LOSS)/EARNINGS PER SHARE

(a) Basic (loss)/earnings per share

Basic loss per share for the six months ended 30 June 2017 is
calculated by dividing the loss attributable to equity holders of
the Company of RMB68,424,000 by the weighted average
number of ordinary shares of 786,859,838 shares in issue

during the period.

Basic earnings per share for the six months ended 30 June
2016 is calculated by dividing the profit attributable to equity
holders of the Company of RMB75,998,000 by the weighted
average number of ordinary shares of 787,188,426 shares in

issue during the period.

(b) Diluted (loss)/earnings per share

‘tqzl\ﬂ +E|JJ:/\1.H

RR

EETERERBEE_F—

TtFERNA=

THERNRERZFHEBEE(BHEZ —
NENA=ZTHIEAEAR &) -

B (B8) &F

(a)

BREX(BR) &BF

BHE-_ZTZ—t&F<~A=+A8L1Lt
ANER BEREABBINEAA
AR EAEBEBLMEBEBEARE
68,424,000 7L BR A HA A B B 17 AY I
8 A% AN AE - 15 A% 8K 786,859,838 B 5T
HEWH-

HEzE-_Z—"F~XA=+HL1t
NER BREARNAEF DIEAA
AEEREAEBEGABARKE
75,998,000 CRR A I A B B 170 I
A% N HE 35 IR 2K 787,188,426 BR AT
BHEH-

(b) BREE (BR) &BF

Six months ended 30 June
BZEXA=1+HLEXEA

2017 2016
—E—+tHF —TE—RF
(Unaudited) (Unaudited)

(REES) (REERT)

Weighted average number of ordinary

shares for the purpose of basic

METESBRELX (EE)
B 2 5m R 0

(loss)/earnings per share F1 % 8 786,859,838 787,188,426
Adjustment for share option schemes MBS EIE L B = 42,240,360
Weighted average number of ordinary Mt HE T REE (EE)

shares for the purpose of diluted S BF 2 iE AR hn

(loss)/earnings per share F 1 R% 8 786,859,838 829,428,786

Diluted loss per share for the six months ended 30 June 2017

equals to the basic loss per share as the potential ordinary

shares were not included in the calculation of diluted loss per

share because they are anti-dilutive.
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Notes to the Condensed Consolidated Financial Statements (Continued)

BHRRS

For the six months ended 30 June 2017 # & —

8.

10.

1.

e ELNEEC )

(LOSS)/EARNINGS PER SHARE (continued)

(b) Diluted (loss)/earnings per share (Continued)

Diluted earnings per share for the six months ended 30 June
2016 is based on the profit attributable to equity holders of the
Company of RMB75,998,000 and the weighted average number
of ordinary shares of 787,188,426 in issue during the period,
adjusted for the effects of 42,240,360 dilutive potential shares

on exercise of share options.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group acquired
property, plant and equipment at a cost of RMB15,366,000 (six months
ended 30 June 2016: RMB14,065,000).

INTANGIBLE ASSETS

During the six months ended 30 June 2017, additions to intangible
assets by acquisition and capitalisation in respect of development
costs amounted to RMB30,911,000 (six months ended 30 June 2016:
RMB43,323,000) and RMB10,888,000 (six months ended 30 June 2016:
RMB26,302,000) respectively.

INTERESTS IN ASSOCIATES

During the six months ended 30 June 2017, the Group made additional
investments in associates of RMB36,163,000 (six months ended 30
June 2016: RMB21,645,000).

During the six months ended 30 June 2017, the Group did not dispose
of any of its investments in associates.

The share of loss of associates by the Group for the six months ended
30 June 2017 amounted to RMB593,000 (six months ended 30 June
2016: nill.

’tqzl\ﬂ +E|lt/\1.ﬂ

8.

10.

1.

R (BR) BF @

(b) T (BR) BF )

BE_Z— X NF~A=Z+81Lt
ANER BEREFEARAFIEARAA
AEERAEAEBRGAEARE
75,998,000 & Bl A B # 17 M) I
B A% 0 #E F 39 A% 787,188,426 %
AE OURAOTEEREELED
42,240,360 A% 7B 1F #H R 0 /) &2 &
ELFAE -

ME - MERRIR

RBZE-_ZET—+tF XA +E|Ji/7\1.
R AEEBWREWE  BERZEBIE
/\Eﬁ%15,366,00075(%zi_?*/\i/\
A=1THIE/REA: A K #14,065000
7T) e

REE-_T—+tF~A=Z+HL~AE
A ZRKREERLAERABEZTERN
mEEED RN A R #30911,0007T
BEZZE—X"FA=Z1+HIENEA:
A R #43,323,0007T) & A K # 10,888,000
TE(EY:t_q /\i/\ﬁ] +E|_|J:/\1.
A+ AR #26,302,0007C) °

RIE NIV

REBEZE=—FT—tF~A=FTHLE
A AEERBEAFNKZEEMNAR
#36,163,000c (BE_ZE— X NENA=
+HEIEARMEA : AR¥21,645,0007T) °

RHUE-F—tFAA=+ALAME
A AEEL G E LB E QAN E
LES L

HEZZ—tFA=ZTHIESEAR -
AEEELRBEAANEERARE
593,000 c(HE2—ZE—F~A=1+H
WEAREA - £E) -
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M B MM &t (&)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

12. LOANS TO THIRD PARTIES

During the six months ended 30 June 2017, the Group:

(i) granted loans to third parties of RMB5,000,000, which is
interest-bearing at rate of 4.35% per annum, secured by the
unlisted equity interest in the company of the debtor and

repayable in 2018; and

(i)  subscribed convertible bonds of RMB10,890,000, which is
interest-bearing at rate of 7% per annum and repayable in 2019.
The convertible bonds included a conversion option to convert
the bonds to the unlisted equity interest of the debtor. The fair
value of the conversion option is immaterial as at the
subscription date and as at 30 June 2017.

As at 30 June 2017, the loans to third parties of RMB71,610,000 are
interest-bearing at rates ranging from 4.35% to 18% (30 December
2016: 12% to 18%) per annum and repayable from 2018 to 2019.
Among which loans of RMB60,220,000 are secured by unlisted equity
interest in companies of the debtors incorporated in the PRC. The
carrying amount of the amounts due approximate its fair value.
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(i) REEAMAREH AR 10,890,000
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—NEFEE BRRESBEEBE
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2017 B Z —E—+F A=+ B IL/~EA

13. TRADE AND OTHER RECEIVABLES

13. EZREAME KRR

As at As at
30 June 2017 31 December 2016
R=ZF—tF N E— N
AA=+tH +ZA=+—H
Note RMB’000 RMB'000
Bt 5 AR¥T T ARET T
(Unaudited) (Audited)
(R EST) (Fe&ET)
Trade receivables B EWRE
From third parties EUWE=H (a) 166,993 210,066
Less: provision for impairment BB S EWRIE
of trade receivables B (10,133) (10,133)
156,860 199,933
Other receivables H 1 fE Wy 7R IE
Deposits, prepayments and other e BAFKER
receivables ﬁﬁﬁﬁéﬁﬂﬁlmlﬁ 111,936 92,417
Advances to employees BHRTIRE 22,260 16,780
Amount due from associates FEHSZ RN B/ L] 26,783 2,780
Interest receivables FEUL T B — 155
160,979 112,132
Less: provision for impairment of R H i B I RRIE
other receivables BB (1,000] (1,000)
159,979 111,132
316,839 311,065
The directors of the Group considered that the fair values of trade and AEEEERR/EH K HMEKFRIED
other receivables are not materially different from their carrying AARBEHEAEEMETESAER I

amounts because these amounts have short maturity periods on their
inception.

HRZESENRELREHANTH -
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

13. TRADE AND OTHER RECEIVABLES (continued)

115

B2 & H MW FRIE &)

(a) Trade receivables (a) EZEIWRIE
Trade receivables were arising from the operation of online B 5 FE W H K B 1E 4R 1 K 32 5K
card and board games. The credit terms of trade receivables XK -BTFoHRBERITNHER
granted to distribution channels and payment vendors are MEZEBFENEENRBRE A
usually 30 to 90 days. Ageing analysis based on recognition date 30 ZE90H - RIS B IR &
of the gross trade receivables at the respective reporting dates BoREWHIBAEENERBBEZ
is as follows: R DMIAT :

As at As at

30 June 2017 31 December 2016

R=ZF—tF RZT—RF

RAB=+H +ZA=+—H

RMB’000 RMB'000

ARBT T ARBTT

(Unaudited) (Audited)

(REE=T) (&)

0-30 days 0&30H 21,912 71,345

31-60 days 312 60H 19,792 15,136

61-90 days 61290H 9,571 18,666

91-180 days 91£180H 8,877 54,331

181-365 days 1812365 H 86,201 35,950

Over 1year HBiE1F 20,640 14,638

166,993 210,066
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

14. AVAILABLE-FOR-SALE FINANCIAL ASSETS 14 JHEETMEE

As at As at

30 June 2017 31 December 2016
R=F—+tF RZZT—RF
AA=+tH +ZA=+—H

RMB’000 RMB'000
AR¥T T AR T T
(Unaudited) (Audited)
(KRB E) (B 2&E)
Included in non-current assets FAARBEE
Unlisted equity investments, at cost less ELmRERKE
impairment losses K A RURE S 18 114,554 110,759
Included in current assets FARBEE
Unlisted financial products, at fair value ErmemMER KAAE 20,000 70,000
134,554 180,759
The unlisted equity investments are stated at cost less impairment JE E W AES S B KR AN R E & B 5
losses as these investments do not have quoted market prices in an B - HAAZEREREBERTENT S
active market and the range of reasonable fair value estimates are so HE MEGETAOAENSESEERE
significant that the directors of the Company are of the opinion that its ERARTNEERAERNLABE A
fair value cannot be measured reliably. S E
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

15. TRADE AND OTHER PAYABLES 15. ESREMEARE

As at As at

30 June 2017 31 December 2016
R=F—+tF RZZT—RF
AA=+tH +ZA=+—H

RMB’000 RMB'000
ARET R ARET T
(Unaudited) (Audited)
(REEF) (&&=

Trade payables B S EMRIE
To third parties ENE=R 49,300 38,715
To an associate B —XKEE QA 1,510 1,740
50,810 40,455

Other payables H fth FE (T TR B
Receipts in advance iEE 231 177
Other payables and accrued charges Hib BN RIBREREA 16,003 17,226
Other taxes liabilities HHBaRE 1,968 4,151
Staff costs and welfare accruals FEt B TR AN R E A 9,776 12,802
Contingent consideration payable RS ARE 12,929 18,889

Deferred income related to government 75 B8 BT 4 B & B9 3B & A

grants - 750
40,907 53,995
91,717 94,450

All amounts are short-term and hence the carrying values of the
Group’s trade and other payables as at 30 June 2017 and 31
December 2016 were considered to be a reasonable approximation of
its fair value.

Trade payables primarily related to the purchase of services for
server custody, outsourcing game development and the revenue
sharing of licensed and third-party operated PC games and which is
payable to cooperated game developers according to respective
cooperation agreements.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHIRE M B MR M (8)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

15. TRADE AND OTHER PAYABLES (continued] 15. ESZREMBYRE @
The ageing analysis of trade payables based on recognition date is as B EMNZFEZER B HANRE TN
follows: T
As at As at

30 June 2017 31 December 2016
R=ZT—+tF RZZT—RF
~NA=1+H +=—A=+—H

RMB’000 RMB'000

AR¥T T ARBTT

(Unaudited) (Audited)

(R&E=) (&)

0-30 days 0&30H 15,129 18,270
31-60 days 312 60H 8,039 9,138
61-90 days 61£290H 1,038 7,869
91-180 days 91£180H 5,703 2,294
181-365 days 1812365 H 20,099 1,105
Over 1 year BT 802 1,779
50,810 40,455

16. OTHER NON-CURRENT RECEIVABLE/ 16. ELh3E 7 &b i IR IB,FE 1Y
PAYABLE MR

As at As at

30 June 2017 31 December 2016
R=F—+tF RZZT—RF
AA=+HR +ZA=+—H

RMB’000 RMB'000
AR®T ARET T
(Unaudited) (Audited)
(K& EE) (42 5T)

Non-current receivable FRENERRIE
Current portion Bl HR 2R o 25,746 25,285
Non-current portion JEBNER =R o> 14,112 13,759
39,858 39,044

Non-current payable ERE B RRIE
Current portion B ER R o 25,746 25,285
Non-current portion JEBNER B o> 14,112 13,759
39,858 39,044

HRARDRERAT —E—CEPHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BOARS M BRI (8)

For the six months ended 30 June 2017 B Z —E—+F A=+ B IL/~EA

16. OTHER NON-CURRENT RECEIVABLE/

PAYABLE (continued)

In 2015, the Group has acquired the non-current receivable and
payable through the acquisition of Peerless Group. Other non-current
payable represents a contingent consideration payable to a third party
by Peerless and a subsidiary of bwin.party digital entertainment plc
("bwin.party”] for the then acquisition of the WPT brand in 2009 and

16.

HMmERSEWRIE BN
RIE (&)

T L AEECBBUE
Peerless & [# % 15 3F /it 8) fE W R 18 &
FE 1 3R 1B o HE il 3E % ) FE S R IR B
Peerless & bwin.party digital entertainment

plc ([bwin.party |) — & i 8B 2 7] & 1+ &

%

subsequent buy-out in 2012 of the contingent revenue share element. EARZZEZNFRBWPTSRIE Z K
Subject to certain conditions, including subsequent changes in AREB REER_ZE——FWER®HD
legislation in the US, the maximum aggregate contingent AR D  BESRTKRE(RIESE

consideration payable by Peerless and bwin.party’s subsidiary
amounted to US$6,500,000 (equivalent to approximately

Bl % 12 M BB 1% & &) ) + Peerless & bwin.
partyE’]Mﬂ?’“TFEﬁm/\Y%fﬂﬁﬁr

RMB42,208,000). = 46500000 T(HERHDARE
42,208,0007T) °
As at 30 June 2017, other non-current payable represents the RZZE—tFSA=1+H EtIERH

directors” current best estimate of the amount payable which they
consider is likely to be paid within and after twelve months from the
reporting date, after the effects of discounting at the effective interest
rate of 10.3% (31 December 2016: 10.3%). The directors of the Group
consider that the fair values are not materially different from their
carrying amounts. As at 30 June 2017, there has been no change in
the amount recognised since its acquisition (except for unwinding of
the discount and exchange differences of approximately RMB1,770,000
and RMB956,000 respectively during the six months ended 30 June
2017) and the non-discounted book value for the contingent
consideration amounted to approximately US$6,119,000 (equivalent to
approximately RMB41,453,000).

Pursuant to the relevant share purchase agreement, the selling
shareholder of Peerless Group [the “Seller’] and bwin.party (the
listed on the London Stock

Exchange) had contractually agreed to indemnify the Group against

“Seller’s Guarantor”, a company
any loss and undertake the repayment of all liabilities in connection
with the contingent consideration payable as detailed above. In this
respect, the Group has recognised an indemnification asset as other
non-current receivable at an amount equivalent to the fair value of
the indemnified liability.
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ERNRBEESHEREERERAH
BFrZEARkzEEZNFEEZRE
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10.3%) BFE A R BhIE 7 AL 30 &2 2 14 ¥
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REBHAALEEAKRETEZHIE
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WEZERRZEB(TEERE_Z
—tFNA=ZFTAHLERNERZBR K
fE 5 =555 4 AR #®1770000T &
A R #956,0007T) & 3¢ A (B R BE IR BR
HEE 6119000 L (HEBERH AR
41,453,000 7T ) 7 £ &£ Y o

R EER D IE B %5 Peerlessk B
ZHERR(ERH ] Ebwin.party ([E
ERAl RBERZHETMHREF)E]
49 [F) B 70 {8 72N 5= [ & ¥ B9 (F (] 18 25 R &
HEERE EXGTMENSKARERRA R
EEBE UM AEEDZEFR
HEABBAANBZCERRBEEER
H fth I 7T B FE UL FRIE o



Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

17. SHARE CAPITAL 17. BBK
The movements in the share capital of the Company are as follows: NANTIIRARESEE T -
Equivalent
Number Nominalvalue nominal value
of shares of shares of shares
B3 H
B EE &4 EE ZEHEE
Notes US$:000 RMB'000
B = FEx AR T T
Authorised: EE
Ordinary shares of K2 A] & AR
the Company:
At 31 December 2016 AZE—REFE+_A=+—H
(Audited) and (KB R=ZB—tF XA
30 June 2017 =+ HCGREE)
(Unaudited) 10,000,000,000 500
Issued and fully paid: ERTREHR:
Ordinary shares: LB
At 1 January 2016 RZE—XRF—H—H 786,912,624 39 240
Repurchased shares T 8 & [0 AR 19
cancelled (i) (512,000) — —
Exercise of share option 77 {3 B A% #& (ii) 392,750 — —
At 31 December 2016and R-_ZE—X"F+_A=+—H
1 January 2017 (Audited) KZZT—+F—HF—H
(Fe&|a) 786,793,374 39 240
Exercise of share option 1715 BE I A (iii) 130,000 — —
At 30 June 2017 R-ZZE—tEXA=1+H
(Unaudited) (R EE) 786,923,374 39 240
At 1 January 2016 R-ZE—XRFE—A—H 786,912,624 39 240
Exercise of share option 17 {# fi§ & #& (iv) 332,750 - —
At 30 June 2016 RZFE—RNFEA=1TH
(Unaudited) (REgES) 787,245,374 39 240
MRERERETRAT

—E—CEPERS @



Notes to the Condensed Consolidated Financial Statements (Continued)
BOARS M BRI (8)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

17. SHARE CAPITAL (continued)

(i)

(ii)

(iii)

(iv)

Repurchase of shares

The 512,000 shares repurchased by the Company in 2016 were
cancelled on 10 August 2016.

Exercise of share option

During the year ended 31 December 2016, options were
exercised to subscribe for 392,750 ordinary shares of the
Company at a consideration of RMB959,000, of which
approximately RMB100 was credited to share capital account
and the balance of RMB959,000 was credited to the share
premium account. As a result of the exercise of options,
RMB257,000 has been transferred from the share option

reserve account to the share premium account.

Exercise of share option

During the six months ended 30 June 2017, options were
exercised to subscribe for 130,000 ordinary shares of the
Company at a consideration of RMB314,000, of which
approximately RMB100 was credited to share capital account
and the balance of RMB314,000 was credited to the share
premium account. As a result of the exercise of options,
RMB?91,000 has been transferred from the share option reserve

account to the share premium account.

Exercise of share option

During the six months ended 30 June 2016, options were
exercised to subscribe for 332,750 ordinary shares of the
Company at a consideration of RMB819,000, of which
approximately RMB100 was credited to share capital account
and the balance of RMB819,000 was credited to the share
premium account. As a result of the exercise of options,
RMB218,000 has been transferred from the share option

reserve account to the share premium account.
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17. BRAS (@)

(i)

(ii)

(iii)

(iv)

B Ok

AKRARZ_ZZE—XNFEBO
512,000 i 1D > W =T —RFEN
A+ B

TiEERE
REE-_ZE—XR"F+-_A=+—
BIEFE BREDBITENZR
KRB A R #959,0007T R B A& R A
392750k EBR - REFHAR
#1007 A BRI B IR A - T EREE A
R 959,000 7T Bl 7 B% 15 5 (B BR R
AR - HRBREETE AR
257,000 E R EE R EREEE AR
12 m [BER -

TlEmRE

REBEE-_ZT—tF~A=Z+HL
ANEA BREEETERER
B A K #314,0007T 2 B X A A
130,000k LB - REFRHAR
#1007 A BRI B IR A - T EREE A
R 314,000 7T B 1 % 15 )5 (B BR
AR -BHREREETE AR
91,0007 B F 8 A% # 7 8 AR (D
i B R o

TiEmRE

REBEE_ZTE—X~"FNA=Z+HL
ANEA BREEETERER
B A K #819,0007T A B X A A
332,750k E @k - REROARE
1007 ABRZI BRRANER - MEREE A
R 819,000 7T Bl 1 % 15 5 B BR
AR -BRBRERETE AR
218,000t E A AR 7 B IR 8 A
B 19 4 B BR o



Notes to the Condensed Consolidated Financial Statements (Continued)

BHRRS

For the six months ended 30 June 2017 # & —

e ELNEEC )

18. SHARE-BASED COMPENSATION
TRANSACTIONS

(a)

(b)

The 2014 Replacement Share Options issued
by Blink Milestones Limited

Details of the 2014 Blink Milestones Share Options have been
set out in the Group’s annual financial statements for the year
ended 31 December 2016

Movements in the number of share options during the six
months ended 30 June 2017 are as follows:

Outstanding

’tqzl\ﬂ +E|JJ:/\1.H

18. MRIDBRERNMER S

(a)

Blink Milestones Limited
STE—NFERTHER
EER

— Z — [0 4 Blink Milestones B % 1
MEHHERN A EEBHEZ —7
F+-_A=+—"BHLEEZFE
WK -

# >f

HEz_Z—
& A -

tFERA=+HIER
BhEZEZEHNT

Outstanding

Exercise asat Granted Exercised Forfeited as at
Exercisable price per 1 January during during during 30 June
period share 2017 the period the period the period 2017
R=TB—tF R=Z—tF
BR —A—H ANA=T+AM
TEH TEE HMARTE HARE BAGTE HARWK RITHE
RMB
ARME
Employee 20 February 2014 0.1276 15,229,198 - - - 15,229,198
to 19 February
2024
B8 —E-mEF
—A=+8=
—TMF
—AthR

During the six months ended 30 June 2017, there was no
movement in number of share options.

Management Pre-IPO Share Option Scheme of
the Company in 2014

Details of the Management Pre-IPO Share Option Scheme have
been set out in the Group’s annual financial statements for the
year ended 31 December 2016.

(b)

Bez_Z—+tF#A=Z+H8HL1LN
&R -k E e -

_E-MENAQTIBE
%%R NHERERBIRE

EEEBRAMESHBRES
FNANBERAKTEBRE T —
NEFT-_A=1t-BLEFEZF
BB HE

BMRERERETRBATY —F-—CEFPHRS



Notes to the Condensed Consolidated Financial Statements (Continued)

& 08 1% & R 75 |k i 5 (#8)
For the six months ended 30 June 2017 B EZE—ZE—+tF A=+ HIL/<EAA
18. SHARE-BASED COMPENSATION 18BURDRERNMER S

TRANSACTIONS (continued) (18)

(b) Management Pre-IPO Share Option Scheme of (b) —E—MNFENEALTEIE
the Company in 2014 (Continued) EEaRXR,ARBENBKE

st &l
Movements in the number of share options during the six BE_Z—tH&FXA=THIA
months ended 30 June 2017 are as follows: &R - EIRESE ZFHMT -
Outstanding Outstanding
Exercise as at Granted Exercised Forfeited as at
price per 1 January during during during 30 June
Exercisable period share 2017 the period the period the period 2017
R=Z—tHF R=Z—+tF
BRI —A—H AA=1+H
TR THE HARTE HAREH BRATE HRREK 18 R AT
us$
EPH
Directors 1 July 2017 to 0.16714303 41,702,128 — — — 41,702,128
30 June 2026
BF —E—+F
‘(:)51 RE
—TRF
~NA=1+H
Employee 20 February 2016 to. 0.16714303 4,517,801 — — — 4,517,801
19 February 2024
&8 —E-RF
—AZ+H=ZE
—TMF
—RA+hA
46,219,929 — — — 46,219,929
During the six months ended 30 June 2017, there was no HE-_FT—tFXXA=THLEA
movement in number of share options. A BRESE S EES-

(c) Share Option Scheme adopted by the Company (c) RRATR_-_EB—MWFE+—
in November 2014 T“"ﬁ?ﬁlﬂﬁ?ﬁﬂx%d%‘]
Details of the 2014 Share Option Scheme have been set out in ZT M F B AEE S 6 A8 AR
the Group’s annual financial statements for the year ended 31 RAEBHZE —_T—XF+_H
December 2016. ST BLEFEZEERBHRE -
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

18. SHARE-BASED COMPENSATION

1BURBRERNIMER S

TRANSACTIONS (continued) (#&)

(c) Share Option Scheme adopted by the Company (c) RATR_-_S—OFE+—
in November 2014 (Continued) B k9 58 A& #E 5t 8l (m)
Movements in the number of share options during the six BHE-_Z—tFSA=THLAR
months ended 30 June 2017 are as follows: BA BIREHEZEFHUT :

Outstanding
Exercise Outstanding Granted Exercised Forfeited as at
price per as at during during during 30 June
Exercisable period share 1January 2017 the period the period the period 2017
R=ZB—tF R=B—tF
B —RA—8H ~B=1+H
TR TRE HARTE HARE BRTE HARK i R 1T 6
HK$
BT
Directors 1 July 2017 to 2.67 23,520,000 — — — 23,520,000
30 June 2026
= —E—tFtHA-BEZE
ZEZRFARA=+H
1 July 2017 to 5.506 7,840,000 - - - 7,840,000
30 June 2026
—E—+tFtHA—-HZE
—EZRERNA=ZTH
Employee 5 January 2016 to 2.67 22,489,750 —  (130,000) (295,000) 22,064,750
4 January 2025
BB —E-R"E-ARHZE
—E-hF—AMA
9 July 2016 to 4.402 22,365,000 - — (200,000) 22,165,000
8 July 2025
—E-RFLtANBE
ZE-AFtANA
17 May 2017 to 3.684 2,620,000 — — - 2,620,000
16 May 2026
“E—tFRA+tEAZE
“ECRERATRAE
7 September 2017 to 3.95 1,850,000 - - - 1,850,000
6 September 2026
—E—+tFNAtHEZE
ZEZRFNAARA
28 April 2018 to 2.886 — 1,440,000 - - 1,440,000
27 April 2027
—E-NFEAZ+N\H
EZT 4R
mMA=-++tAH
80,684,750 1,440,000 (130,000)  (495,000) 81,499,750

BRBEERERAT —E—CEPHRS @



Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

18. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(c)

Share Option Scheme adopted by the Company
in November 2014 (Continued)

During the six months ended 30 June 2017, 1,440,000 options
were granted on 28 April 2017 with estimated total fair value of
approximately RMB1,541,000. The closing price of the
Company’s shares immediately before the date on which the
options granted was HK$2.82. The exercise price of the share
options granted is HK$2.886 per share. The share options are
valid for a period of 10 years and subject to a vesting scale in
equal proportions of 25% on every anniversary date of the date
of grant, starting from the first anniversary date until the fourth.

The fair values of the share options granted during the period
were calculated using the Binomial Option Pricing Model. The

(c)

1BURBRERNIMER S
(&)

ARARZFB—MOF+—
B £ 1R BY 7B IR 5T 8l ()

BHE-_Z—tF~A=1+HL1L~X
AR AABR-_ZBE—+LEMA =
+ )\ B #% H£1,440,00017 B8 B # - fih
AR EBRE AN ARK,541,000
Lo BREERERL B HAIARQ A
Rz WmERSR282E T - B
f&HE 2T EREAR28867 T °
BRESTEAERE ERSEL
BHBEFRA(E—EARAFHEESEMN
BB 4E B ) $#225% 25 58 L 7] 53 /&8 -

HAREGMBERENAABER =
AABEEBRUFESH -BA

inputs into the model were as follows: IR 2 ORI ¢
28 April 2017
—E—iF
mA=+NA
Exercise price 1TEE HK$2.886
2.886 78 7T
Expected volatility T8 HA K B) 50%
Expected life T8 HA B WA 10 years
104
Risk-free rate i a1 B ) =X 1.48%

Expected dividend yield TEHARR B &
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

18. SHARE-BASED COMPENSATION 18. UIRM RERNMER S
TRANSACTIONS (continued) (&)

(d) Share Award Scheme adopted by the Company

in May 2017

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 19 May 2017, a share award
scheme was adopted by the Company (the “Share Award
Scheme”).

The purpose of the Share Award Scheme is to align the
interests of eligible participants with those of the Group through
ownership of Shares, dividends and other distributions paid on
Shares and/or the increase in value of the Shares, and to
encourage and retain eligible participants to make contributions
to the long-term growth and profits of the Group. All directors,
full-time employees and any other person who, in the sole
discretion of the board of directors, have contributed or will
contribute to the Group are eligible to participate in the Share
Award Scheme. Each grant of award to any director of the
Company, the chief executive officer or substantial shareholder
of the Company must first be approved by the independent non-

executive directors of the Company.

The maximum number of shares to be granted must not exceed
7% of the issued share capital of the Company from time to
time (the "Share Award Scheme Limit").

The Share Award Scheme Limit may be refreshed at any time
by obtaining approval of the shareholders of the Company in
general meeting and/or such other requirements prescribed
under the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

At the time of grant of the awards, the Company may specify
any minimum performance target(s) that must be achieved,
before the awards can be vested in whole or in part.

No award was granted under the Share Award Scheme during
the six months ended 30 June 2017.

d ARIR-B—CFHA

R B BR {0 22 Y 51 8

BEARBAR-_ZB—-—LtFH A+
NBRETZEREFRE LBB
ZEBRBRE  NDARMH—ER
fnZE & (oMt -

B RBFEAEEEBRNESR
BB R E A AR B 5 K
R/FRABRNDEER FEERS
HALTZHMBmEARER 2 MaE—
BOUYEREBRBAERSZEAL
AASERNRYEE &G F D
BER-AEERKIKEHAEES
MEBZES 2BEBMMES
ENERBZEMEMALTHN
BERZERORBFTE - AAR
EEMES  NRATHRAR KT
ERRRTZE - HEHEAESE
REBARABBIFATESTZH
I ©

BFREZROESHELAT
BBARA TR ETRAZT%
(M0 R Bt BIFRE]) -

B £ 22 B 51 81 (R B8 A] 10 A ] B
BRERSARABRRRAERERRE
E2HER/SBBEMZAES £
MR ETRRAUDFTRNEEE
i 33 TE T IAE 3 o

AR 2R B - R A A] 45 AR 8%
B2 5B B AZED N
ERHEZEERRF -

BE_Z—tHFXXA=1tHLRX
@A SERERN ZEE KD
HRE -

BRBEERERAT —E—CEPHRS @



Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

18. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(e) The Group recognised a total expense of RMB13,667,000 for the
six months ended 30 June 2017 (six months ended 30 June
2016: RMB20,981,000) in relation to the above share awards or
share options granted by the shareholders or the Company, and
the share-based compensation expense were shown as a
separate item on the face of the condensed consolidated

statement of profit or loss and other comprehensive income.

19. COMMITMENTS

(a) Capital commitments

At the reporting date, the Group had the following capital
commitments:

1BURBRERNIMER S
(&)

e) remrrazE_—2—+tFx
A=+tHBLEXREANBRAIA
R ¥13,667000c (B ZE =ZF — <
FRNA=ZTRHLEARBEA: AR
20,981,0007T) * b Jh AR W sl AN A&
A) % A ol BR (p 58 B ok BR AR 4
W MUBRDAEROMSHS
REBRAGEESREMmE2m kS
Ry ABEBER -

19. A&

(a) BXRIE

MRIRERH - NREEF T EARE
¥z

As at As at

30 June 2017 31 December 2016
R-B—+#F R-ZF—RF
NAB=+H +ZA=+—H

RMB’000 RMB'000
ARBT T AR T T
(Unaudited) (Audited)
(REET) (R FE5H)
Contracted but not provided for: BT 4R B E
Expenditure in respect of acquisition of ~ BRKREEFEEZ T H
intangible assets 46,414 130,637
Expenditure in respect of investmentsin  BRAKEHE NF 2T H
associates 17,328 15,168
Expenditure in respect of investments in AR EAHENESREE
available-for-sale financial assets Z X — 12,000
63,742 157,805
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~EA

19. COMMITMENTS (continued) 19. B E @)
(b) Operating lease commitments (b) EEHERE

The Group leases its servers, lines, office and various RNEERE DAL = E
residential properties under non-cancellable operating lease REEHEMRSE KK WO=E
agreements. The leases have varying lease terms and renewal BEREEEME - -BEAFTEHR
rights. At the reporting date, the total future minimum lease B -RREBE RNEER
payments payable by the Group under non-cancellable BAAHESEHERNRREHKE
operating leases are as follows: HEENRERNOT

As at As at

30 June 2017 31 December 2016
R=-ZT—+tF RZZE—RF
AA=+tH +TZA=+—H

RMB’000 RMB'000

AR¥T T ARBTT

(Unaudited) (Audited)

(RGE=T) (Fe&ET)

Within one year —F R 10,413 14,431
In the second to fifth year inclusive EF_EERF

(B2 EEMF) 14,217 24,921

24,630 39,352

HRARDRERAT —E—CEPHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2017 HZ - —tF A=+ HI-/~E A

20. SIGNIFICANT RELATED PARTY 20 EXRABAORS

TRANSACTIONS

In addition to the transactions/information disclosed elsewhere in the
Interim Financial Report, during the period, the Group had the
following material transactions with related parties:

Key management personnel remuneration

Key management of the Group are members of the board of directors
and senior management. Included in employee benefit expenses are

B B o AR T 9 45 B A0 T B R 2 %
v LS LESY L
MEARSMT :

TREEEBAEME

AEETREEEREFTEKERSR
EEE - MARBBRANFAXZEIEER

BEAEMEBRETIER :

key management personnel remuneration which includes the
following expenses:

Six months ended 30 June
BZXA=1+HLEXMAA

2017 2016

—2-tfF —E—RF

RMB’000 RMB'000

AR® T ARBT T

(Unaudited) (Unaudited)

(R FEET) (REg=E=)

Basic salaries and allowances E AR FH & MOERL 1,422 1,194
Discretionary bonus BB IEAT 524 853
Retirement benefit scheme contributions RIKEF FT B 80 98
Share-based compensation expense AR AEROM A 5,896 11,875
7,922 14,020

21. FAIR VALUE MEASUREMENTS OF FINANCIAL 21. ERMTEZ AREEE

INSTRUMENTS

TERBREBERABERISERARE M B
MAKFRAAEFENEREER
BE-ZEAREARGFEZFERE
ERRBZARBEZERNBABENA
HAEEREREEREESR=ZAR
AlennREBRMT

The following table presents financial assets and liabilities measured
at fair value in the condensed consolidated statement of financial
position in accordance with the fair value hierarchy. The hierarchy
groups financial assets and liabilities into three levels based on the
relative reliability of significant inputs used in measuring the fair
value of these financial assets and liabilities. The fair value hierarchy

has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical F—EHR: HAEERBBERERT
assets and liabilities; HHRE CREHAE)

PR — Rt A B W AB S

BEEXAERAEREAE

B)kEE(BEREH)E

REEASIE R

Level 2: inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices); and
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2017

21.

FAIR VALUE MEASUREMENTS OF FINANCIAL

HE_Z—+tFRA=THIEXREHA

INSTRUMENTS (continued)

Level 3: inputs for the asset

or liability that are not based on

observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial asset or

liability is categorised in its entirety is based on the lowest level of

input that is significant to the fair value measurement.

The financial assets and liabilities measured at fair value in the

condensed consolidated statement of financial position are grouped

into the fair value hierarchy as follows:

As at 30 June 2017 (Unaudited)

2. ERM TR ARESEw

FZER: YUFRERABEEMEHEE
MEEXBENE ARIE
(BT AT B R ARE) °

REHIAEAEREARENG AR
ENGEBEREAAEBRRSSREE
FEEEZEMADLE -

ARG EVBRARTFRARBETEN
TREENBEHRIRLIAERERN
T

RZEBE—tEAXNA=1TH(KRELE)

Level 1 Level 2 Level 3 Total
E—EBR E-ER E=ER ot
Notes RMB’000 RMB’000 RMB’000 RMB’000
iz AR%®TnT AR®Tr ARETR AR%®TR
Assets BE
Available-for-sale AHEEe R
financial assets BE
Unlisted financial products 3 F 1 & B ZE & (a) — 20,000 — 20,000
Liabilities a8&
Contingent consideration JE 1 3k A
payable R1E (b) — — (12,929) (12,929)
Net fair values ARERE — 20,000 (12,929) 7,071
As at 31 December 2016 (Audited) R-E—XRF+=-HA=+—HB (BHF)
Level 1 Level 2 Level 3 Total
E—ER E_ER E=ZER 5T
Note RMB'000 RMB'000 RMB'000 RMB'000
s AREFTT ARBETT ARBTT AR%®FTTT
Assets BE
Available-for-sale At E S
financial assets BE
Unlisted financial products ~ 3E 1 & B8 = @ (a) — 70,000 — 70,000
Liabilities =R
Contingent consideration JERT A
payable RIE (b) — - (18,889) (18,889)
Net fair values NRIEFEE — 70,000 (18,889) 51,111
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Notes to the Condensed Consolidated Financial Statements (Continued)

BRRS

For the six months ended 30 June 2017 & & —

21.

e ELNEEC )

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

During the six months ended 30 June 2017, there were no transfers
between Level 1 and Level 2, or transfers into or out of Level 3 (six
months ended 30 June 2016: nil).

Notes:

(a) Unlisted financial products
The fair value of unlisted financial products is determined by reference
to the net asset value of the underlying investment in the financial
products.

(b) Contingent consideration payable

The information about the fair value of contingent consideration payable

’tqzl\ﬂ +E|JJ:/\1.H

21.

ERMITRAZARESEw

—E -+ FRA=THIEKNME
F-EBEREF_EAZHALES
B TEBARNBHE-EREE_Z
NENA=Z+THIERER : 8|) -

REB=E
A

5
() FLweMESR
FETERERMAREHESER
SRESEMRAHAEFETMER -
(b) EARARE

ERARAEFZERATZIENRA

categorised under Level 3 fair value hierarchy are described below: REAAEBEZERNAT :
Valuation technique Unobservable input Range
fh{E 7 5% FAEEGARE gE
Contingent consideration payable Discounted cash flow Probability of meeting target 100%
e KRB FERERE EAK B R 100%

The fair value of contingent consideration payable is estimated using
present value technique. As at 30 June 2017, the fair value of
RMB12,929,000 (31 December 2016: RMB18,889,000) is estimated by the
probability weighting the estimated future cash flows of the earn-out
arrangement and discounting at 4.9% (31 December 2016: 4.9%).

22. EVENT AFTER THE REPORTING DATE

On 12 July 2017, the Company and Alpha Lion Investments Limited (the
“‘Subscriber”) entered into a subscription agreement, pursuant to
which the Company has conditionally agreed to issue and the
Subscriber has conditionally agreed to subscribe for the convertible
note in the aggregate principal amount of approximately
RMB104,076,000 (equivalent to HK$120,000,000 based on the fixed
HK$1.1
were completed on 28 July 2017. Please refer to the Company’'s
announcements dated 12 July 2017 and 28 July 2017 for further
details of the issuance and subscription.

exchange rate of RMB1: 53]). The issuance and subscription

@ Ourgame International Holdings Limited Interim Report 2017

22,

ENRXAREBZAREFERBEEG
ST RZZFE—tEFNA=1TH AR¥
12,929,000 (= —R"E+=A=+—
H: AR%18,889,0007T) 2 A & HiE B
ii%Tzﬁkzmﬁxﬁﬁiﬂﬁﬁ%zm%

BEEIR49%(—TE—RNFE+-_A=+
—E C4.9%) ZBEIR EAE L B E o

BREAHMERER

R_ZE—tFEA+=H AQFHEA
WMKEBRAT(RBAE DT LRER
wmBEAREBKREREETMR
BHREKGRERBAEREARSBHOAR
#104,076,000 7T (1R 5 & & FE & A K #1

115378 ;T 5t & - & [A 7 120,000,000

BT AT R REE - T RRBBEED
RZB—tHF+tA-_+N\BxK-FH

BOLRBEENE-—FSHE F2H
AARBHEA-—ZE—tFLA+TZHR
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