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LISTING INFORMATION
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Certified Public Accountants
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ECONOMIC ENVIRONMENT

In the first half of 2017, the gross domestic product (“GDP")
of the People’s Republic of China (the “PRC” or “China”)
grew year-on-year at a rate of 6.9%, while the per capita
consumption expenditure of national residents was
Renminbi (‘RMB") 8,834, up by 6.1% after deducting the
price factor. Meanwhile, China’s food and beverage industry
is currently in a period of structural adjustment and facing
significant changes in consumer demand. Products that
succeeded in the past are now experiencing stagnant or
recess in growth. With a variety of personalized new
products now entering the market, the competitive
landscape has become more complex, which is challenging
but also represents opportunities.

REVIEW OF FIRST HALF OF 2017

Tenwow International Holdings Limited (the “Company” or
“Tenwow") and its subsidiaries (together, the “Group”)
produce and distribute a wide range of own brand products
and distribute various products produced by well-known
international and domestic third-party brands. The Group's
products can be divided into four major categories, namely
food and snacks, non-alcoholic beverages, alcoholic
beverages, and other products.

In the first half of 2017, alcoholic beverages under both own
brands and third-party brands achieved relatively sound
development. However, both own brand non-alcoholic
beverages and own brand food and snacks are facing
greater challenges. Revenue of the Group decreased slightly
by 0.4% year-on-year to RMB2,470.1 million. Gross profit
decreased by 3.3% year-on-year to RMB503.6 million. Gross
profit margin decreased by 0.6 percentage point year-on-
year to 20.4%. Although the net profit attributable to equity
holders decreased by 3.5% year-on-year to RMB120.7
million, it represents a significant improvement when
compared to the net profit attributable to equity holders of
RMB79.7 million in the second half of 2016.

The board (the “Board”) of directors (the “Directors”) of
the Company declared an interim dividend of RMB2.39
cents (equivalent to HK2.71 cents) per share for the six
months ended 30 June 2017, increased by 4.4% year-on-
year (interim dividend for the six months ended 30 June
2016: RMB2.29 cents (equivalent to HK2.71 cents) per
share).
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REVENUE

MANAGEMENT DISCUSSION AND ANALYSIS

The table below sets forth the Group's revenue by product
segment and main product category or the six months

ended 30 June 2017 and 30 June 2016:

BEASA=1THLANER
Six months ended 30 June
—_E—+tF —ZE—K

2017 2016

ARETT
RMB'000

ARMT T
RMB’000

BERMEER own brand products

I AEER Non-alcoholic beverages 364,347 14.8% 445,230 18.0%

B FEERE Alcoholic beverages 247,362 10.0% 215,067 8.7%

BEmEER Food and shacks 381,693 15.5% 410,060 16.5%

E Others® 23,512 1.0% 20,297 0.8%
1,016,914 41.3% 1,090,654 44.0%

E=HTmBEER Third-party brand products

IR RS R Non-alcoholic beverages 23,165 0.9% 19,628 0.8%

Nk Alcoholic beverages 1,120,260 45.3% 1,046,473 42.2%

BEmkZER Food and snhacks 269,033 10.9% 284,803 11.5%

E @ Others® 40,731 1.6% 38,105 1.5%
1,453,189 58.7% 1,389,009 56.0%

F Total 2,470,103 100.0% 2,479,663 100.0%

PR - Notes:

1. Heph X EEHE)IM] hR AR ke - 1. Primarily includes “Chuan Xiang"” Chinese seasonings and packaging

materials.
2. HAFXrZpEakAR - 2. Primarily includes household care products.

2017 Ei$RE o Interim Report 2017 05
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ENRERR GROSS PROFIT AND GROSS PROFIT MARGIN

TREINAEERBE - ZT—+ER T ANEN The table below sets forth the gross profit, proportion of

A=+HIANERZRESHABEETEETERNZD total gross profit and gross profit margin by product

HER - EFME L RERE segment and main product category for the six months
ended 30 June 2017 and 30 June 2016:

BEAA=THLEAREAR
Six months ended 30 June

—E—+F
2017

ER 5754 ER=E EH E =
Gross Gross
Gross profit Gross profit
Profit Shares margin Profit NEEICS] margin
AR¥T % ARBFT % %
RMB'000 % RMB'000 % %

HEREER own brand products
FEBIERRE Non-alcoholic beverages =~ 133,787 26.6% 36.7% 174,114 33.4% 39.1%
BREE R Alcoholic beverages 52,230 10.4% 21.1% 50,755 9.8% 23.6%
BRmhTR Food and snacks 103,665 20.6% 27.2% 105,778 20.3% 25.8%
Hith Others 3,990 0.7% 17.0% 5,331 1.0% 26.3%
293,672 58.3% 28.9% 335,978 64.5% 30.8%

BT mEER Third-party brand
products

SEBEER Non-alcoholic beverages 2,581 0.5% 11.1% 2,147 0.4% 10.9%
BREEE Alcoholic beverages 175,112 34.8% 15.6% 147,354 28.3% 14.1%
Em&kER Food and snacks 28,996 5.8% 10.8% 29,770 5.8% 10.5%
Ht Others 3,252 0.6% 8.0% 5,323 1.0% 14.0%
209,941 41.7% 14.4% 184,594 35.5% 13.3%
@st Total 503,613 100.0% 20.4% 520,572 100.0% 21.0%

06 RIBBIFR IR AR AR o Tenwow International Holdings Limited
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OWN BRAND PRODUCT BUSINESS

In the first half of 2017, the non-alcoholic beverage market
was highly challenging. The early Chinese New Year has
shortened the period of sales for roasted nuts and seeds
and the gift boxes, which also affected the performance of
own brand products. Due to these factors, revenue of the
Group’s own brand products decreased by 6.8% year-on-
year to RMB1,016.9 million. Gross profit margin decreased
by 1.9 percentage points year-on-year to 28.9% while gross
profit decreased by 12.6% year-on-year to RMB293.7
million. In the first half of 2017, own brand products
contributed 58.3% to the Group's overall gross profit (first
half of 2016: 64.5%).

— Food and Snacks
The Group’s own brand food and snacks mainly
include products (such as roasted nuts and seeds, gift
boxes, preserved fruits and meat snacks) sold under
the Group's flagship “Tenwow” brand and its sub-
brands (such as “Tenwow Ideas” (" XIEEEE "), “Nuts’
Manor” (“E2 R4 & "), and "lingchao Family” (" #&

% ")) and products sold under other own brands (such
as the "Morning Smile” (" 2§ %8 ") oatmeal series).

In the first half of 2017, affected by the Chinese New
Year factor, revenue of own brand food and shacks
decreased by 6.9% year-on-year to RMB381.7 million.
The Chinese New Year in 2017 was on 28 January,
which was earlier than that in 2016 on 8 February.
This shortened the sales period of this year's Chinese
New Year peak season by 11 days. Generally
speaking, the number of sales days before the
Chinese New Year has greater impact on the sales
performance of roasted nuts and seeds and gift
boxes. By optimizing product and channel structures,
gross profit margin of own brand food and snacks
increased by 1.4 percentage points year-on-year to
27.2%, while gross profit decreased slightly by 2.0%
year-on-year to RMB103.7 million.

2017 H#A%R% o Interim Report 2017 07
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During the period, the Group has made great efforts
to develop the vast online market. The Group’s
preserved fruits, especially Han Huamei (%% &8 & "),
are well received by the online market. In terms of
new product development, the Group combines
different packaged goods and preserved fruits into
beautifully packaged gift boxes such as “Tenwow
ideas” targeting at the younger generation.

Alcoholic Beverages

The Group's own brand alcoholic beverages, primarily
targeting at the mass market, include imported
bottled wines from lItaly, France and Chile marketed
under the Group’s own brands, and own produced
Chinese rice wines.

In the first half of 2017, revenue of own brand
alcoholic beverages increased by 15.0% year-on-year
to RMB247.4 million as a result of the satisfactory
sales growth of imported wine (such as “ & # 3 & "
and “#9 & 5 (£"). Due to the increased promotional
activities for both Chinese rice wines and wine, gross
profit margin of own brand alcoholic beverages
decreased by 2.5 percentage points year-on-year to
21.1%. Gross profit, on the other hand, increased by
2.9% year-on-year to RMB52.2 million.

The Group’s own brand imported wines mainly target
at the low-end to mid-range segment. Currently, this
mass market is still relatively favourable, and the
Group will continue to adhere to the strategy of “small
profit but quick returns”, and step up its efforts in
exploring more channels to expand its market for
better economy of scales. For Chinese rice wines, the
Group launched the “ A A1 7B & &% " series in a bid to
re-position Chinese rice wines as a trendy and
fashionable product to attract the younger generation.
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Non-alcoholic Beverages

The own brand non-alcoholic beverages comprise
ready-to-drink beverages such as “VitC VIitE" series,
"Fruit Tea” series, “Charcoal Roasted” series, “Barno”
coffee series, "Tenwow Idea” series, “Pure Tea”
series, as well as bottled water series such as “Tribute
Spring” ("&£ & £ ") and "My Favourite Water” (“/27K").

In the first half of 2017, revenue of own brand non-
alcoholic beverages decreased by 18.2% year-on-year
to RMB364.3 million, mainly due to the sales decline
of "VitC VitE"” series and the lower sales in certain
core markets (such as Hunan and Jiangxi) due to
abnormal weather. Gross profit decreased by 23.2%
year-on-year to RMB133.8 million. Gross profit margin
of own brand non-alcoholic beverages decreased by
2.4 percentage points to 36.7%. The decline in gross
profit margin was mainly due to the sales decline of
"VitC VitE" series, which has a relatively higher gross
profit margin; the increase in raw material costs, and
as overall sales declined, some fixed cost items (such
as depreciation) have contributed to higher unit cost
of sales.

For the performance of each major product series,
the sales of “Fruit Tea” series has been revitalized
with the addition of “Citron White Tea” and "Vintage
Citron Pu'er” flavours; the “Charcoal roasted” series
was relaunched and positive responses were received
following its adjustment last year; the high-end
"Barno” coffee series targeting at tier-one cities have
achieved satisfactory results; and the water series has
demonstrated good momentum with the launch of
"My Favourite Water” ("/L» 7K ") series. In the second
half of 2017, the Group will focus on optimizing its
existing products and strive to explore new channels
and markets.

2017 H#A%R% o Interim Report 2017 09



TEEENWR DN

MANAGEMENT DISCUSSION AND ANALYSIS

Hity

Hth B A mEEREEBRENANIM] RERHEE
MERMARRD  AitERRBEME - —F
—tFE¥EF > BEmBEMERNEARA
RE23588T EMER/17.0% EFNBA
R¥40BE7T NI HERIT TR At
ERBEMHEESEER -

B mEBEREL

TEtFLE¥F AEEEF=FTMEEMREBE
WRATEH - REERAIE AR 453288 T
FEZFREBRERE ENEM(EEAB/LAR)
FOEBERBAREMRAREEER  RRETERHK
ABH TR - E=F REERNEENAETERR
MEEEERARERSY - HERAIEM32%E
ARMBN12432B 8T - EBENEREF LA11E
BOME144%  ETZRAAEEBEELLE=-FE
M BFRREANXRESNE= S RBERICRE -
HARBRAREMEGFH LA - EFIEMmMILE R 13.7%
EARB2009FET -

10

KIEEFEIER BB AR o Tenwow International Holdings Limited

Others

Other own brand products include “Chuan Xiang” (“)1|
Y8 ") brand sauces and flavorings, groceries and
preserved food products as well as packaging
materials. In the first half of 2017, the revenue, gross
profit margin and gross profit generated by the
Group’s other product categories under its own
brands was RMB23.5 million, 17.0% and RMB4.0
million respectively. The sales of “Chuan Xiang”
remained stable, while groceries and preserved food
products and packaging material sustained their
growth.

THIRD-PARTY BRAND PRODUCT BUSINESS

In the first half of 2017, revenue from third-party brand
products increased by 4.6% year-on-year to RMB1,453.2
million, which was in line with expectation. Revenue of
alcoholic beverages, other products (mainly household care
products) and non-alcoholic beverages under third-party
brands all recorded growth, while revenue from third-party
brand food and snacks declined slightly. Costs of sales of
third-party brand products, which mainly comprise the
costs paid to brand owners for purchasing products,
increased by 3.2% year-on-year to RMB1,243.2 million.
Overall gross profit margin increased by 1.1 percentage
points year-on-year to 14.4%, as a result of our continuous
effort in optimizing third-party brands products by focusing
on products or channels with higher gross profit margin.
Gross profit increased by 13.7% year-on-year to RMB209.9
million as both revenue and gross profit margin increased.
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Alcoholic Beverages

Third-party brand alcoholic beverage products include
spirits, wine, Chinese wine and beer. The Group
distributes a wide range of international and domestic
brands, including Martell, Hennessy, Remy Martin,
Carlo Rossi, Imperial Court, Maotai and other alcoholic
beverages.

In response to market conditions, the Group
continued to optimize its product portfolio of third-
party brand alcoholic beverages. Both Chinese wine
and beer achieved satisfactory performance, while
wine business remained stable. Sales of certain mid-
range and low-end spirits beverages also bottomed
out and rebounded. Revenue of third-party brand
alcoholic beverages increased by 7.1% year-on-year
to RMB1,120.3 million. Gross profit margin increased
1.5 percentage points to 15.6%, mainly due to the
significant improvement in gross margins for both
Chinese wine and spirits. As a result, gross profit of
third-party alcoholic beverages increased by 18.8%
year-on-year to RMB175.1 million.

Food and Snacks

Third-party brand food and snacks include, amongst
others, Nestle, Dove, Wrigley, Glico and Kraft. Due to
tough overall market environment, revenue derived
from third-party brand food and snacks decreased by
5.5% to RMB269.0 million, gross profit margin
increased slightly by 0.3 percentage point year-on-
year to 10.8%, while gross profit decreased by 2.6%
year-on-year to RMB29.0 million. The increase in
gross profit margin was mainly due to the proactive
measures taken by the Group to optimize its third-
party brand business and continue to gradually adjust
channels and products with relatively lower margin.

2017 HIRE o Interim Report 2017 11
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— Non-alcoholic Beverages

Third-party brand non-alcoholic beverages, which
account for a relatively small proportion of the
Group's business, currently include, amongst others,
Mogu Mogu coconut jelly drink, Saratoga spring water
and Red Bull energy drinks. In the first half of 2017,
third-party brand non-alcoholic beverages generated
revenue of RMB23.2 million and gross profit of RMB2.6
million with gross profit margin of 11.1%. Third-party
brand non-alcoholic beverages is not a core operation
of the Group.

— Others

The other third-party brand product category mainly
comprises Unilever household care products. In the
first half of 2017, sales of other products under the
third-party brands generated RMB40.7 million in
revenue and RMB3.3 million in gross profit with gross
profit margin of 8.0%. The segment of other third-
party brand products is not a core operation of the
Group.

REVENUE BY SALES CHANNELS

The Group distributed its own brand and third-party brand
products through direct sales (which include four main
sales channels) and distributors (which comprise Nanpu
Food (Group) Co., Ltd. ("Nanpu”) and third-party
distributors). Nanpu, a connected person of the Group, was
also one of the largest distributors of the Group, but its
revenue contribution has been significantly reduced from
44.8% in 2010 to 5.8% in the first half of 2017.
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The table below sets forth the breakdown of the Group's
revenue by sales channel for the six months ended 30 June
2017 and 30 June 2016:

BZEAA=1+HIEA@EA
Six months ended 30 June
—E—tF —ZE—RF

2017 2016

AR®TR ARBTIT

RMB'000 RMB’000

HiRE Direct channels

BIgRRE ™ On-premise channels 402,014 16.3% 285,157 11.5%
MRERF Modern retail channels @ 306,527 12.4% 341,874 13.8%
RBREEO Small business channels® 263,506 10.7% 314,075 12.7%
HihZRigw Other channels @ 160,838 6.5% 52,294 2.1%
N Sub-total 1,132,885 45.9% 993,400 40.1%
Bak-L5] Distributors

[ Nanpu® 142,827 5.8% 521,433 21.0%
E=FDHEE Third-party distributors 1,194,391 48.3% 964,830 38.9%
N Sub-total 1,337,218 54.1% 1,486,263 59.9%
st Total 2,470,103 100.0% 2,479,663 100.0%
BFE - Notes:

) BEARMNERRHEZRAEHER  HERKERRE

B

2  BEEHAES  EEETRENE -

Q@  BEHEPLEZETEE -

@ TE/EREIERE-

6 EEREBEA -

Q)] Includes chain restaurants, hotels, and leisure and entertainment
locations that provide dine-in services for the Group’s products.

2) Includes chain hypermarkets, chain supermarkets and chain
convenience stores.

(3) Includes wholesale centres and various retail stores.
(4) Primarily includes group purchase and online sales.

(5) Nanpu and its associates.

20177 EB$RE o Interim Report 2017 13
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EFE D REVENUE BY GEOGRAPHIC LOCATIONS
TREINAEEREBEZ-_Z—tFRZT—REFAX The table below sets forth the Group’s revenue contribution
A=THISEAREREHESHKAER by sales in different geographic locations for the six months

ended 30 June 2017 and 30 June 2016:

BEAA=1+THLAER
Six months ended 30 June

—E—+tHF ZE—RF
2017 2016

AR®T T ARBTFT

RMB’000 RMB'000
FEHI R Eastern China 1,649,859 66.7% 1,444,090 58.2%
FEhih[@ Central China 439,591 17.8% 609,682 24.6%
FEEHE Southern China 174,899 7.1% 192,886 7.8%
e 1z Northern China 92,659 3.8% 122,473 4.9%
FETOH SR Western China 113,095 4.6% 110,532 4.5%
st Total 2,470,103 100.0% 2,479,663 100.0%

ERWERABERR  TZHAREERE=-FR Eastern China has enjoyed relatively faster growth, which
BRI ERIESE  AERENRALERE was driven by the satisfactory growth in the sales of
B EFIER ERMERATRK  TE2FAR alcoholic beverages under both own brands and third-party

SERRMEMAREMNEEERENER RRE - brands, and the sustained growth of our own brand food
LWEHERIARARBRARS 288 mEER and snacks business. Revenue from Central China has
TERHRERSHE - decreased, mainly due to the Group’s strategy to optimize

products and sales channels with relatively lower gross
profit margins. In addition, the abnormal weather in Hunan
and Jiangxi affected the sales of own brand non-alcoholic
beverages in the region.

14 RIBBIFR IR AR AR o Tenwow International Holdings Limited
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DISTRIBUTION COSTS

Distribution costs primarily include advertising and
promotion expenses, wages and benefits, and
transportation expenses. In the first half of 2017, the
Group's distribution costs increased by 2.4% year-on-year
to RMB200.6 million, which accounted for 8.1% of the
Group’s revenue (first half of 2016: 7.9%). The increase in
distribution costs was mainly due to the increase in
transportation expenses and the increase in wages and
benefits as a result of the growing number of employees.
The base for transportation expenses was lower in the
previous year as it was a transitional period in the first
quarter of 2016. Since the Group started to distribute its
own brand non-alcoholic beverages nationwide, it began to
bear the related transportation expenses gradually from the
second quarter of 2016. The transportation expenses was
fully borne by the Group for the entire period in the first half
of 2017. In addition, as the Group's sales subsidiary,
Tenwow Food Group (Shanghai) Sales Co., Ltd, penetrated
into the online sales channel and modern channels in
Eastern China, transportation expenses increased.
Advertising and promotion costs decreased during the
period as the Group adjusted its market strategy by shifting
its focus from traditional television commercial advertising
to diversified offline and new media promotions in order to
access the consumers directly.

ADMINISTRATIVE EXPENSES

Administrative expenses consist primarily of wages and
benefits for management and administrative staff, and
depreciation expenses associated with property, facilities
and equipment for administrative purposes. The Group’s
administrative expenses increased by 13.3% to RMB107.8
million, which accounted for 4.4% of the Group's revenue
(first half of 2016: 3.8%). Increase in administrative expenses
was primarily due to an increase in wages and benefits as a
result of the growing number of employees, and increase in
provision for impairment of trade and other receivables and
inventory based on prudential principles.

20177 EBSRE o InterimReport2017 15
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FINANCE COSTS

The Group’s financial costs primarily include bank loan
interests and handling charges less interests income on
bank deposits. In the first half of 2017, net finance costs
increased by 10.2% to RMB50.9 million. This was primarily
due to the increase in the amount of borrowings as the
Group expands its business.

SHARE OF PROFIT OF NANPU

In the first half of 2017, as a result of the tough overall
market environment, the Group’s share of profit of Nanpu
decreased by 26.4% to RMB6.9 million, which was a
significant improvement when compared with the second
half of 2016.

PROFIT ATTRIBUTABLE TO THE EQUITY
HOLDERS OF THE COMPANY

Profit attributable to equity holders of the Company
decreased by 3.5% year-on-year to RMB120.7 million in the
first half of 2017. This was a significant improvement when
compared to the profit attributable to equity holders of
RMB79.7 million in the second half of 2016.

LIQUIDITY AND CAPITAL RESOURCES

The Group's funds and capital required for operations are
primarily sourced from internal resources and loans
provided by the Group's principal banks.

As at 30 June 2017, the Group had bank deposits and cash
in the amount of RMB1,556.9 million (31 December 2016:
RMB1,671.5 million). Renminbi accounted for approximately
79.7% of the Group's cash. As at 30 June 2017, the Group
had total borrowings in the amount of RMB2,501.3 million
(31 December 2016: RMB2,305.0 million). Approximately
88.1% of these borrowings have terms of less than 1 year.
The majority of the Group’s borrowings were in Renminbi
and Hong Kong dollars, with Renminbi accounted for 76.3%.
The Group’s borrowings were either obtained at fixed
interest rates or variable interest rates. Approximately 80%
of the borrowings are fixed interest rates (including interest
rates adjusted up and down based on the benchmark
interest rate).
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The net borrowings of the Group as at 30 June 2017 (total
borrowings less cash and cash equivalents and restricted
cash) was RMB944.4 million (31 December 2016. RMB633.5
million). The Group’s gearing ratio as at 30 June 2017 was
22.2% (31 December 2016: 16.3%).

The Group has sufficient cash and bank lines of credit that
can meet its future operation needs. The management is
also prepared to make prudent arrangements and decisions
in response to the changes in domestic and international
financial environments.

USE OF PROCEEDS FROM GLOBAL
OFFERING

The shares of the Company were listed on the Main Board
of the SEHK on 17 September 2013 with net proceeds from
the global offering of approximately HK$1,714.2 million (after
deducting underwriting commissions and related expenses).
According to the intended usage as set out in the section
headed “Future Plans and Use of Proceeds” in the
prospectus of the Company dated 5 September 2013 (the
“Prospectus”), the amount utilized as at 30 June 2017 was
HK$1,578.9 million. Unutilized portion included HK$95.3
million for expansion of production capacity of the existing
facilities and construction of new production facilities, and
HK$40.0 million for research and development (such as
purchasing research equipment and hiring qualified
research and development personnel). The Company has
no intention to use the remaining net proceeds contrary to
the description as stated in the Prospectus.

2017 HIRE o Interim Report 2017 17
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USE OF PROCEEDS FROM SHARE
SUBSCRIPTION OF MARKET GENIUS
LIMITED

On 19 December 2016, a total of 132,358,000 shares were
allotted and issued by the Company to Market Genius
Limited, a company owned by an investment fund advised
and managed by a subsidiary of Fosun International Limited.
The net proceeds from the subscription, after deduction of
the related expenses, were approximately HK$319.1 million.
According to the intended usage as set out in the
announcement of the Company dated 9 November 2016,
the amount utilized as at 30 June 2017 was as follows:

FIBREBE(BEERETT)
Net Proceeds (HK$ million)

Bat AEA =50 RE A

=¥ Capital expenditure
EHRHELD Marketing and promotional
activities
R ARITETET Refinancing existing bank loans
BRE

TSI E: Sk S Expanding and strengthening
distribution network
—MREEES General working capital

18 RIBBIFR IR AR AR o Tenwow International Holdings Limited

Percentage  Available Utilised Unutilised
50% 159.6 0 159.6

18% 57.4 57.4 0

11% 35.1 29.8 5.3

18% 57.4 21.1 36.3

3% 9.6 9.6 0

100% 3191 117.9 201.2
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CAPITAL EXPENDITURES AND CAPITAL
COMMITMENTS

In the first half of 2017, the Group’s capital expenditures
and investments amounted to RMB103.5 million (first half of
2016: RMB66.7 million), which primarily included the
expenditures for construction costs and equipment for
Chengdu production base, construction costs and
equipment for warehouses and logistics in Putian
production base, and construction costs and land costs for
the water production base in Changxing. The Group's fixed-
asset investments in the short term will mainly be the
Tianjin production base, office buildings in Shanghai
production base, phase 2 of Chengdu production base and
phase 2 of Changxing water production base. The Group's
capital commitments relating to building, equipment and
land was RMB188.6 million (31 December 2016. RMB203.7
million).

KEY FINANCIAL RATIOS
The following table sets forth the Group’s key financial
ratios:

BEA~A=1THIAEAR
Six months ended 30 June

—E_ —T—REF

2017 2016

VRS Gross profit margin 20.4% 21.0%

EBITDA F| )i =& EBITDA margin 11.0% 11.5%

KA/ A Margin of profit attributable to

FE(RFE R the equity holders of the Company 4.9% 5.0%

ZE-REF

+-—A=+—~”

31 December

2016

TENLL R Current ratio 1.49 1.48

MEpLE = Quick ratio 1.21 1.26

EARBEL R Gearing ratio* 22.2% 16.3%
* BARBMELE = FHER + (BREE + FER * Gearing ratio = net borrowings + (total equity + net borrowings)
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INVENTORY

The Group’s inventory primarily includes finished products,
followed by raw materials and packaging materials, as well
as work-in-process products. As at 30 June 2017, inventory
and inventory turnover days were RMB1,065.8 million (31
December 2016: RMB869.4 million) and 89 days (31
December 2016: 74 days) respectively. Alcoholic beverages,
household care products and accessories have longer shelf
life and accounted for approximately 64.9% of the inventory.
Due to the strong demand for alcoholic beverages and the
arrival of peak season for own brand non-alcoholic
beverage sales, the Group has stocked more finished
products.

TRADE RECEIVABLES

The Group's trade receivables refer to the Group's accounts
receivable balance from its customers. As at 30 June 2017,
trade receivables balance and trade receivables turnover
days were RMB2,210.8 million (31 December 2016:
RMB2,025.8 million) and 154 days (31 December 2016: 147
days) respectively. The increases in both trade receivables
and turnover days were due to the delayed payment of
certain quality customers (such as customers in modern
retail channels and on-premise channels) as a result of the
challenging retailing environment.

TRADE PAYABLES

The Group’s trade payables primarily include payment due
to suppliers of third-party brand products, raw materials
and outsourced products. As at 30 June 2017, trade
payables balance and trade payable turnover days were
RMB1,133.7 million (31 December 2016: RMB1,203.7 million)
and 107 days (31 December 2016: 97 days) respectively.
The increase in trade payable turnover days was because
the Group deferred its payments to certain suppliers having
regarded the status of their trade receivables in order to
ensure greater flexibility in cash flow management.
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FOREIGN CURRENCY RISK

The majority of the Group’s transactions are settled in
Renminbi, which is not a free-floating currency. The
fluctuation of Renminbi during the year did not have any
material effect on the Group’s performance. The Group will
periodically review its foreign currency risks. Although the
Group is exposed to minimal exchange rate fluctuation
risks, the Group will use foreign exchange forward contracts
for risk management and to control its assets and liabilities
when interest or exchange rate is uncertain or fluctuates, or
whenever it is suitable. The Group'’s policy is not to engage
in speculative derivative financial transactions and not to
invest the current capital in financial products with
significant underlying leverage or risk, including hedge
funds or similar instruments.

CONTINGENT LIABILITY

As at 30 June 2017 and 31 December 2016, the Group was
still in the process of renewing certificates for certain land
use rights with net book value amounting to RMBO0.9 million
and RMB1.0 million, respectively. The Group might incur
certain obligations in connection with such application of
land use rights certificates. Since the amount of the
obligation cannot be measured with sufficient reliability, no
provision was made in the consolidated financial
Statements.

ASSET PLEDGE

As at 30 June 2017, buildings with net book value of
RMB401.4 million (31 December 2016: RMB407.4 million),
land use rights with net book value of RMB40.2 million (31
December 2016: RMB40.5 million) and machinery and
equipment with net book value of RMB152.5 million (31
December 2016: RMB171.1 million) were pledged for
borrowings.
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HUMAN RESOURCES AND STAFF
REMUNERATION

As at 30 June 2017, the Group had a total of 3,556
employees in the PRC and Hong Kong. In the first half of
2017, employee remuneration was RMB150.8 million. The
Group's employees and Directors are remunerated with
reference to their position, performance, experience and
prevailing salary trends in the market. The Group provides
professional management training to employees, and offers
incentives and share options pursuant to the Company’s
share option scheme based on employee performance and
the Group's profits.

PROSPECTS

The rest of 2017 will continue to be full of challenges. As
domestic and international economic environment remains
uncertain, the Chinese government has adopted various
policies to ensure steady progress in the overall economy
and to safeguard employment. Many circumstances will
remain uncertain in the short term, but in the long run, the
rising salary and purchasing power will be able to drive the
overall consumer market. With the huge potential of China’s
consumer market, the Group believes that there are still
ample opportunities up for grabs in the food and beverage
market.

FUTURE STRATEGIES

In order to grasp the opportunities in the PRC's market for
packaged food and beverage sector, the Group will
continue to leverage its own competitive advantages to
develop its businesses. The details of the Group's
development strategy in the future are as follows:

Continue to Strengthen Business of Own Brand
Products

The Group has always focused on the development of its
own brand products. It will continue to enrich the portfolio
of its own brand products while further solidifying the
market position of existing product offerings. Structural
adjustments will be carried out according to market
demand to phase out unsatisfactory stock keeping units,
while efforts will be made to facilitate continuous innovation
and promotion of new, trendy and healthy products. The
Group will strengthen the market penetration of its products
to take the own brand business to new heights.
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Continue to Optimize Distribution Networks
and Business Presence Nationwide

In order to tap into the end consumers’ increasing demand
for the Group’s products in the PRC, the Group will extend
its market coverage by further expanding its distribution
networks. While putting efforts to further improve its
existing distribution networks in Eastern and Central China,
the Group will strive to expand its presence into new
markets such as Southwestern and Northern China. The
Group will strategically establish production bases in
various regions across China for the production and sales
of its own brand non-alcoholic beverages, foods and snacks
locally. By achieving the “local sales” business model, the
Group will be able to reduce its transportation costs and
improve its inventory management. Moreover, it will also
enable the Group to make flexible adjustment to its
production capacity according to changes in the market
and meet demands promptly. In terms of channel
expansion, by improving the special sales channels, on-
premise channels, modern retail channels and small
business channels, the Group will be able to establish a
fast-moving product platform to promote sales of the
Group's products.

Diversified Marketing Strategy

The Group's marketing strategy mainly comprised of online
marketing and offline activities. Over the past few years, the
Group has put significant effort in television commercial
advertising and other online media to build up brand
recognition of Tenwow products. In the future, the Group
will adjust its marketing strategy proactively by shifting its
focus from traditional television commercial advertising to
diversified offline and new media in order to access the
consumers directly.
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Expand Online Market to Boost Online Sales
With more and more consumers getting used to online
consumption, the fast-growing online channels have
developed rapidly with vast potential. Online sales have
become an important sales channel that cannot be
neglected. Meanwhile, the Group has developed special
product lines which cater for the online market for food and
snacks, and will launch a variety of online promotional
activities in different seasons to expand market share. The
Group will develop online sales channels rationally and in
an orderly manner so that online and offline sales channels
will complement each other to promote high-quality
Tenwow products. In order to accommodate the needs of
the Group’s online businesses, apart from the existing sub-
warehouses in Shanghai and Wuhan, the Group’s other
production bases across the country leverage on the
Cainiao Network (China Smart Logistics Network) to save
logistics costs, enhance profitability of the Company and
improve gross profit margin of the Group's products.

Look for Opportunities for Business Expansion
To expand its business further, the Group will continue to
seek opportunities for acquisitions and cooperation
according to criteria such as the brand recognition,
business prospects, compatibility with the Group’s existing
products, sales channel coverage, management team and
transaction price. The Group believes that suitable
acquisitions or cooperation can further improve its value
chain, facilitate the exploration of additional distribution
channels and obtain new products offerings, new
experience and expertise. Acquisitions and cooperation will
also provide a springboard for the Group to diversify into
different product categories in the future, help to enhance
the Group's market position and enlarge its market share.
The Company introduced Fosun International Limited as a
strategic investor in 2016, with an aim to explore
opportunities in different business prospects.

EVENTS AFTER THE REPORTING PERIOD

No event has occurred between the balance sheet date (i.e.
30 June 2017) and the date of this interim report that would
cause material impact on the Group.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2017.

REVIEW OF INTERIM RESULTS AND INTERIM
REPORT

The unaudited interim results and interim report of the
Group for the six months ended 30 June 2017 have been
reviewed and approved by the audit committee of the
Company (the “Audit Committee”). The Audit Committee
is of the opinion that such interim results and interim report
were prepared in accordance with the applicable
accounting standards, the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and all other applicable legal requirements
and therefore recommended for the Board's approval of
the same.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in
the Corporate Governance Code (the “CG Code”) as
contained in Appendix 14 to the Listing Rules as its code of
corporate governance. According to CG Code provision
A.2.1, the roles of chairman and chief executive should be
separate and should not be performed by the same
individual. Mr. Lin Jianhua, chairman of the Company was
appointed as chief executive officer of the Company on 22
March 2017, when Mr. Wang Juewei, the former chief
executive officer resigned. Mr. Lin Jianhua was the founder
of the Group and has over 24 years of experience in the
food and beverage industry. He is very familiar with the
Group's business and thus is the ideal candidate for the role
of chief executive officer. The Board believes that this
arrangement will enable the Company to make and
implement decisions promptly, and to achieve the
Company's objectives efficiently and effectively. The Board
will review the current situation from time to time and will
make necessary arrangements when the Board considers
appropriate. Save as disclosed above, the Company has
complied with all other applicable code provisions as set
out in the CG code.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules.
Specific enquiry has been made to all the Directors and all
the Directors have confirmed that they have complied with
the Model Code for the six months ended 30 June 2017.

The Company has also established written guidelines on no
less exacting terms than the Model Code for securities
transactions by relevant employees (the “Employees
Written Guidelines”) who are likely to possess inside
information of the Company. No incident of non-compliance
of the Employees Written Guidelines by the employees was
noted by the Company for the six months ended 30 June
2017.

INTERIM DIVIDEND

The Board declared the payment of an interim dividend of
RMB2.39 cents (equivalent to HK2.71 cents) per share in
cash to the shareholders of the Company (“Shareholders”)
for the six months ended 30 June 2017 (30 June 2016:
RMB2.29 cents or HK2.71 cents per share), representing a
total payment of approximately RMB52.7 million (30 June
2016: RMB47.6 million). The interim dividend will be payable
on or before Monday, 25 September 2017 to the
Shareholders whose names appear on the register of
members of the Company on Friday, 15 September 2017.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement of the Shareholders to
receive the interim dividend, the register of members of the
Company will be closed from Thursday, 14 September 2017
to Friday, 15 September 2017, both days inclusive, during
which period no transfer of shares of the Company will be
registered. In order to be eligible to receive the interim
dividend, all transfers of shares of the Company
accompanied by the relevant share certificates and
appropriate transfer forms must be lodged with the
Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen's
Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on Wednesday, 13 September 2017.
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DIRECTORS' AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO")), which were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO) or as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code, were as follows:

(i) Interests in shares of the Company

BREE0.10EB THEER
Ordinary shares of HK$0.10 each
BRERA D

FiERHEE
Number of

Approximate
percentage of

Name of Director

MRS A
Mr. Lin Jianhua

MER S A
Mr. Lam Hang Boris

e L S
Mr. Shen Yalong
BRI
Mr. Yan zhixiong

L —F2E

5T

MEEEEREESHLEGR AR 00%Ee » MEHLE
AR AFRIEEART 417,324,000 A o FI - #RE4E
WARAREHCEGRABEEMNZERAT,417,324,000 A&

DAL -

Nature of interest shares held

shareholding

RSk B s )

_ 1,417,324,000 (L) 64.25%
Interest of controlled COI’DOI’atIOl'I(NOte)

REABA 2,030,000 (1) 0.09%
Beneficial owner

RamfAA 400,000 (L) 0.02%
Beneficial owner

HamfAA 2,810,000 (L) 0.13%

Beneficial owner

(L) — Long position

Note:

Mr. Lin Jianhua owns Zhi Qun Enterprises Limited as to 100%, which
in turn owns 1,417,324,000 shares of the Company. Mr. Lin is

therefore deemed to be interested in 1,417,324,000 shares of the
Company held by Zhi Qun Enterprises Limited.
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(i) HRAEQATEERDAOER (i) Interests in underlying shares of the
Company
BREEO0.10B TNEER
Ordinary shares of HK$0.10 each
BEBERARBEA
BRETEREN
BRERT Mk
HERGHE
Number of underlying
shares held pursuant
to share options BHERA DT
granted under the Approximate
EEME RERME Pre-IPO Share percentage of
Name of Director Nature of interest Option Scheme shareholding
EELE BEn
wlEsL HEEAA 1,666,667 (1) 0.08%
Ms. Au Lai Hang Beneficial owner
P . HEiEAA 4,166,664 (1 0.19%
Mr. Lam Hang Boris Beneficial owner
MmEEE HEERA 1,666,667 (1) 0.08%
Mr. Yeung Yue Ming Beneficial owner
L—HE (L) — Long position
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(i) REBZENER

EERE
Name of Director

HEEE AR
Name of associated corporation

MEELE
Mr. Lin Jianhua

SHOEBRAF
Zhi Qun Enterprises Limited

WEELE PERBRBEEERAR

Mr. Lin Jianhua Shanghai Tenwow Food Production Co., Ltd.
L—tFE
HisE

MEELENEBEERLZLTR LERERREEBR AT
AR (RESEAARKES0,0007T) @ MAMREEHE AR
EUNCIEE 2= £

BREXHEEN R_F—LFRA=1TH  BE
MEERARARSTHRAEMAE  BEEEK
ARRBRBITHABRANR B S EAAAEHEAE (FE
EREH MGG XVER) W ER B - 8RR
HEEETEAREBEESF LG RIS XVEPET7 8
DEEXARARRBREBERE LR ARAREES
BRI I2GRERFENBLMA - HIRE
RAETRIR ERME AN E R B Py E sk

NN
KA o
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(iii) Interests in associated corporations

RIEBEE R

BR/RELE

BAt

BERGZNES Approximate

SERRELHE percentage of

Number of shareholding/

securities investment

interested or amount

BEME investment in the associated

Nature of interest amount corporation

‘é‘ﬁi%*ﬁ A 1R (L) 100%
Beneficial owner 1share (L)

o 4eB gk s ()
Interest of spouse®?

AR¥50,0007T (L)
RMBS50,000 (L)

5%

(L) — Long position
Note:

Ms. Yan Yuzhen, the spouse of Mr. Lin Jianhua, is interested in
Shanghai Tenwow Food Production Co., Ltd. as to an investment
amount of RMB50,000, and Mr. Lin is therefore deemed to be
interested in the same.

Save as disclosed above, as at 30 June 2017, so far as was
known to any Director or chief executive of the Company,
neither the Directors nor the chief executive of the
Company had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) which would fall to be disclosed to the Company
under the provisions of Divisions 7 and 8 of Part XV of the
SFO or as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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EFERRRAD AR RABERD N EDS
15979}

RIZE—tFRXA=TH BEAEERARFAK
SITBASMAE  BRR(EXEEESENERLAN
RAEEITHABRRIN A RIEES MG GHIF
XVE#BEE 2 K 3D RPAR AR AR E KN AR IR
BREZRAEGRIIFE 3B HAFENELCMANAIR
AR D ARRE D RO SO R I T

RADQ B RAD By S

FERREE R
Name of substantial
shareholder

EEME
Nature of interest

N

T35

wA A
Beneficial owner

EHEERRAT
Zhi Qun Enterprises Limited

BEmiEAA

Market Genius Limited ™ -
Beneficial owner

i NN aE
China Momentum Fund, L.P.® s e

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2017, so far as was known to any Director or
chief executive of the Company, Shareholders (other than
the Directors or chief executive of the Company whose
interests were disclosed above) who had interests or short
positions in the shares or underlying shares of the Company
which shall be disclosed to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO or recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

Interests in shares of the Company

ERMEE.10EB TN ER
Ordinary shares of HK$0.10 each
RESNB DL

Approximate
percentage of
shareholding

FiERHEE
Number of
shares held

Interest of controlled corporation

Fosun China Momentum R LB ER

Fund GP, Ltd.®
Fosun Momentum Holdings REZIE LB RS
Limited @
Fosun Financial Holdings R LB RS
Limited @

) . R EBREZR
Fosun International Limited @ s

Interest of controlled corporation

Interest of controlled corporation

Interest of controlled corporation

1,417,324,000 (L) 64.25%
132,358,000 (L) 6.00%
132,358,000 (L) 6.00%
132,358,000 (L) 6.00%
132,358,000 (L) 6.00%
132,358,000 (L) 6.00%
132,358,000 (L) 6.00%

Interest of controlled corporation
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FERRER HH
Name of substantial
shareholder

Fosun Holdings Limited ™

Fosun International Holdings Ltd. ™

HEEO

Guo Guangchang ™

China FNB Investment Holdings
Limited @

Carlyle Asia Growth Partners IV,
LP.@

CAGP IV General Partner L.P. @

CAGP IV, Ltd. @

TC Group Cayman Investment
Holdings Sub, L.P. @

TC Group Cayman Investment
Holdings, L.P. @

Carlyle Holdings Il L.P.@

Carlyle Holdings Il GP L.L.C.@

The Carlyle Group L.P.@

H b & ®
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BRHEEI10ETHNERER
Ordinary shares of HK$0.10 each
RESNB DL
Zigsgnie 4E| Approximate
ERME Number of  percentage of
Nature of interest CHETCEE shareholding
REZ AR R

. 132,358,000 (L) 6.00%
Interest of controlled corporation

R EE R

. 132,358,000 (L) 6.00%
Interest of controlled corporation

SER PN EE £

. 132,358,000 (L) 6.00%
Interest of controlled corporation

EmEAA

- 116,178,000 (L) 5.27%
Beneficial owner

REAEEE RS

) 116,178,000 (L) 5.27%
Interest of controlled corporation

REAEEE RS

) 116,178,000 (L) 5.27%
Interest of controlled corporation

REAEEE RS

) 116,178,000 (L) 5.27%
Interest of controlled corporation

REAEEE S

) 116,178,000 (L) 5.27%
Interest of controlled corporation

REAEEE RS

) 116,178,000 (L) 5.27%
Interest of controlled corporation

REAEEE RS

) 116,178,000 (L) 5.27%
Interest of controlled corporation

REAEEE RS

) 116,178,000 (L) 5.27%
Interest of controlled corporation

REAEEE S

) 116,178,000 (L) 5.27%
Interest of controlled corporation
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GEX

(1) %5 B 1) B3 Market Genius Limited#55 » RIEEHF LS 5
Il + f# China Momentum Fund, L.P. A& Market Genius Limited
BRI AR ZERO P B L - M Fosun China
Momentum Fund GP, Ltd. A& China Momentum Fund, L.P. &)
TBEBA MERARZERM T % B # % Fosun
Momentum Holdings Limited 81| g3 74 4 Fosun China Momentum
Fund GP, Ltd. A9 # 25 - MU R AR ZERO P HEA#Em
Fosun Financial Holdings Limited 81| £ 7 # 7 Fosun Momentum
Holdings Limited #9445 « MR AR Z TR PHEB R
Fosun International Limited RIJ g5 72 # & Fosun Financial Holdings
Limited M 4 25 - MR AR Z SR P H B 2 : Fosun
Holdings Limited Rl f3 74 # & Fosun International Limited Ay 4
o MR AR E IR P BB % Fosun International
Holdings Ltd. B f3 7 # 4 Fosun Holdings Limited F# 25 » &
WEARZERNDTHEEER FSEEXENBHRES
Fosun International Holdings Ltd. F0#%S » B8 AR S
DR ER

) %% %1% B China FNB Investment Holdings Limited #74 ° 18
BEHFLBEED - i Carlyle Asia Growth Partners 1V,
L.P. % A& China FNB Investment Holdings Limited #)#E 25 -
AR AR ZERMD T #BE R - M CAGP IV General Partner
L.P. Bl g5 A% B Carlyle Asia Growth Partners IV, L.P. 8925
AR AR ZERO R AR - CAGP IV, Lid. Al AR
CAGP IV General Partner L.P. 84 % + #1818 AR SR K
# ¥ 4 # % © TC Group Cayman Investment Holdings Sub,
LP.AIERAAHER CAGP IV, Ltd. B9z - BURR AR ZERH
FR % B #E %S 0 TC Group Cayman Investment Holdings L.P. &1
R A TC Group Cayman Investment Holdings Sub, L.P. &)
s MR ARZERG R A  Carlyle Holdings 1l
L.P. B 7A#A TC Group Cayman Investment Holdings L.P. &9
- WA ARZERD R A Carlyle Holdings 1l
GP L.L.C. 8 i 7 # £ Carlyle Holdings Il L.P. #9425 » #4548
BRZERD AR  The Carlyle Group L.P. B AR HE
A Carlyle Holdings Il GP L.L.C. K425 « BUER AR ZE R’ (%
hEARER o

BREXEEEN R-ZE—LFA=1THE &R
AT EENSEAMAL(EERARFRSTHAR
BROM BERBESF LG EPIEXVEE2 3N H
R ZAMA R BB RN AR ARIEE S M
B 1GDIZE 336 RAEF B E L MAM AR B I S AE
RAR D RO R SOR R -
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Notes:

These Shares are held by Market Genius Limited. Mr. Guo
Guangchang is deemed to be interested in these Shares under the
SFO by virtue of his interest in Fosun International Holdings Ltd.,
which in turn is deemed to be interested in these Shares by virtue of
its interest in Fosun Holdings Limited, which in turn is deemed to be
interested in these Shares by virtue of its interest in Fosun
International Limited, which in turn is deemed to be interested in
these Shares by virtue of its interest in Fosun Financial Holdings
Limited, which in turn is deemed to be interested in these Shares by
virtue of its interest in Fosun Momentum Holdings Limited, which in
turn is deemed to be interested in these Shares by virtue of its
interest in Fosun China Momentum Fund GP, Ltd.. Fosun China
Momentum Fund GP, Ltd. is the general partner of China Momentum
Fund, L.P. and is deemed to be interested in these Shares by virtue of
its interest in China Momentum Fund, L.P., which in turn is deemed
to be interested in these Shares by virtue of its interest in Market
Genius Limited.

These Shares are held by China FNB Investment Holdings Limited.
The Carlyle Group L.P. is deemed to be interested in these Shares
under the SFO by virtue of its interest in Carlyle Holdings Il GP L.L.C.,
which in turn is deemed to be interested in these Shares by virtue of
its interest in Carlyle Holdings Il L.P., which in turn is deemed to be
interested in these Shares by virtue of its interest in TC Group
Cayman Investment Holdings L.P., which in turn is deemed to be
interested in these Shares by virtue of its interest in TC Group
Cayman Investment Holdings Sub, L.P., which in turn is deemed to be
interested in these Shares by virtue of its interest in CAGP IV, Ltd.,
which in turn is deemed to be interested in these Shares by virtue of
its interest in CAGP IV General Partner L.P., which in turn is deemed
to be interested in these Shares by virtue of its interest in Carlyle Asia
Growth Partners IV, L.P., which in turn is deemed to be interested in
these Shares by virtue of its interest in China FNB Investment
Holdings Limited.

Save as disclosed above, as at 30 June 2017, the Company
has not been notified by any person (other than the Director
or chief executive of the Company) who had any interests
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.
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Disclosures Pursuant to Rules 13.18 and 13.21
of the Listing Rules

A facility agreement was entered into by the Company and
two indirect wholly-owned subsidiaries of the Company
with a syndicate of banks on 14 June 2017 for a three-year
term loan facility of up to RMB600,000,000. Pursuant to the
facility agreement, an event of default arises if (i) Mr. Lin
Jianhua, the controlling shareholder of the Company,
ceases to beneficially own (directly or indirectly) at least
51% of the issued share capital of the Company or step
down as the chairman of the Board; or (ii) Mr. Lin Jianhua
ceases to have management control over the Group, in
which case all amounts outstanding under the facility
agreement will become immediately due and payable. For
details, please refer to the announcement of the Company
dated 14 June 2017.

SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

On 1 August 2013, the Company adopted the Pre-IPO share
option scheme (the “Pre-IPO Share Option Scheme”).
The purpose of the Pre-IPO Share Option Scheme is to give
the participants an opportunity to acquire a personal stake
in the Company and to help motivate such participants to
optimize their performance and efficiency. It also helps to
retain the participants whose contributions are important to
the long-term growth and profitability of the Group.

As at 30 June 2017, the maximum number of shares of the
Company available for issue in respect of which options
were granted under the Pre-IPO Share Option Scheme was
17,916,667 shares for Pool A and 19,166,667 shares for Pool
B, representing approximately 0.81% and 0.87% respectively
of the issued share capital of the Company as at the date of
this interim report.

During the six months ended 30 June 2017, no share option
under the Pre-IPO Share Option Scheme was exercised.
Save for the options which have been granted as described
below, no further options will be offered or granted by the
Company pursuant to the Pre-IPO Share Option Scheme.
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TERBEEENARNAETEEREE A AHEE The following table discloses details of the Company’s
BB TSI AR B M R T B IEF B AN outstanding share options held by the Directors and certain

ERHE—ZE—+tF A=+ HIENEANED employees of the Company under the Pre-IPO Share Option
Scheme and its movement during the six months ended 30
June 2017:
BREHE
Number of Share Options
Bz Bz Bz Bz
—E—tF “E-tF “E-tF “E-tF ®
~A=tA ~A=tA ~A=tAH ~A=tH —E-t%
® 18R Jy il Jy il Jay il AA=TE SRRA
—E—tF 2R BT BasH BAXN LEE fTEE
-A-H Granted Exercised Cancelled Lapsed ko2 BT
mgEe during the during the during the during the Balance  Exercise

RBALERER Balance as six months six months six months six months asat price per 1THEH

Name or category £ B at 1 January ended 30 June ended 30 June ended 30 June ended 30 June 30 June share  Exercise

of grantees Date of Grant 2017 2017 2017 2017 2017 2017 HK$ period

EF2(248)

Directors (Pool B)

&L —Z-=F/\f—H 4,166,664 0 0 0 0 4,166,664 180T (A

Mr. Lam Hang Boris 1 August 2013 HK$1.80 Note 1

BESEE —Z-=5\A—H 1,666,667 0 0 0 0 1,666,667 180%7T Btz

Mr. Yeung Yue Ming 1 August 2013 HK$1.80 Note 1

EEELT —Z2-=Zf/\R—-H 1,666,667 0 0 0 0 1,666,667 180T B3t 1

Ms. Au Lai Hang 1 August 2013 HK$1.80 Note 1

THELE(HE3) =—T-=F/\A—H 1,666,667 0 0 0 0 1,666,667 180T Bz

Mr. Wang Juewei (Note 3) 1 August 2013 HK$1.80 Note 1

BHEEERAMN —T-=F/\R—H 17,916,667 0 0 0 0 17916667 180%7T WizE2
BE(F4) 1 August 2013 HK$1.80 Note 2
(#3t)

Senior Management
and other employees
(Pool A)

(in aggregate)

EREREREM —Z—=%)\A—H 10,000,002 0 0 0 0 10,000,002  1.80% T Bz
EE(Z4) 1 August 2013 HK$1.80 Note 1
(#3h)

Senior Management
and other employees
(Pool B)

(in aggregate)
w@it “T-ZENA-H 37,083,334 0 0 0 0 37,083334 180T
Total 1 August 2013 HK$1.80
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BRERATERAMEEAERET S EXBRENS 248
RN BB REEIA T T R T R A E

Q)] BE-Z—=FNA+tHAEZE=ZT—NFLA+LHT
TEER L ERERZ 10% :

@ BE-Z-—HFAA+NBE-ZE-—RAFNAA+TLEA
ﬂ@iETﬁﬁﬁ%ﬂxﬁ%?‘*y%%/)&Eﬂﬁﬁ%ﬁx%%lE ;

@) BE-Z-AFAA+NBEZZ-—R"FAATLET
TEEREERERS 50% R TERBRERE

@) B-E-XR"FAA+NBE-Z—tFNA+TLRET
TEEREERERS 70% RETEBRESE

©) E-T—tFAATN\RREERERD AR E
WOF (R ERARBEA B B R & LMK
XATARIR) LE BRI AT 1T {60 B 45t B AR B 1T (R B
BHNBE -

REBEARRERAREEABEET S ERBRENSFA
RN A RENEIA T I AT AR A AE -

Q)] B2 =FNAATEtHEZZ—WMFAA++LATA
TEE R ERERZ 10% ;

] B-ZE-WFAA+NBE-ZE-—RAFNA+TLAA
ﬁ@iETﬁHﬂﬁ%HxﬁE?ySS%METT@EE%H:J‘E%(E ;

©)] B-Z-AFAA+NBEZZE-—R"FAATLEA
fﬂEET* HEBBERZ 65% M ETTEEIEEE

@) B-ZE-R"FAATN\BREBEERH B R E
ﬁS@(xE/X’AFfﬁ%%ﬁ\ BB RERT BIIE B R AL RO R
SCRRARIR) (E BRI AT 77k B 3% BB AR MR 2 77 6 B %
REHEE o

THEBEALEFIAQRPITESRITRER  R=F—+
F=ZAZ+=B%K-

Notes:

Htw & ¥
OTHER INFORMATION

Each grantee who falls under Pool B with share options granted
under the Pre-IPO Share Option Scheme of the Company will be
entitled to exercise his/her options in the following manner:

1) up to 10% of the share options granted are exercisable from
17 September 2013 to 17 September 2014;

2 up to 30% of the share options granted less the number of
share options exercised are exercisable from 18 September
2014 t0 17 September 2015;

(3) up to 50% of the share options granted less the number of
share options exercised are exercisable from 18 September
2015 to 17 September 2016;

4) up to 70% of the share options granted less the number of
share options exercised are exercisable from 18 September
2016 to 17 September 2017,

(5) such number of share options granted less the number of
share options exercised are exercisable from 18 September
2017 and ending on the expiration of 9 years from the date of
grant of the option (subject to the provisions for early
termination under the Pre-IPO Share Option Scheme).

Each grantee who falls under Pool A with share options granted
under the Pre-IPO Share Option Scheme of the Company will be
entitled to exercise his/her options in the following manner:

1) up to 10% of the share options granted are exercisable from
17 September 2013 to 17 September 2014;

2 up to 35% of the share options granted less the number of
share options exercised are exercisable from 18 September
2014 to 17 September 2015;

(3) up to 65% of the share options granted less the number of
share options exercised are exercisable from 18 September
2015 to 17 September 2016;

(4) such number of share options granted less the number of
share options exercised are exercisable from 18 September
2016 and ending on the expiration of 8 years from the date of
grant of the option (subject to the provisions for early
termination under the Pre-IPO Share Option Scheme).

Mr. Wang Juewei resigned as executive Director and Chief Executive
Officer of the Company with effect from 22 March 2017.
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OTHER INFORMATION
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Post-IPO Share Option Scheme

The Company adopted a share option scheme on 19 August
2013 (the “Post-IPO Share Option Scheme”), which
became effective on the listing date on 17 September 2013.
The purpose of the Post-IPO Share Option Scheme is to
enable the Group to grant options to selected participants
as incentives or rewards for their contribution to the Group.
For further information relating to the scheme, please refer
to the Prospectus.

As at 30 June 2017, no share options had been granted
under the Post-IPO Share Option Scheme.

CHANGE IN DIRECTORS’ INFORMATION
Changes in information of Directors which are required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
are set out below:

Mr. Lin Jianhua was appointed as the chief executive officer
and a member of the remuneration committee of the
Company with effect from 22 March 2017. Mr. Lin is the
father of Mr. Lin Qi, an executive Director appointed on 22
March 2017.

Mr. Lin Qi was appointed as executive director, general
manager and legal representative of both Hangzhou Lin's
Wines and Spirits Co., Ltd. and Shanghai Tiansheng Wines
and Spirits Co., Ltd. in April 2017. Mr. Lin was also appointed
as a director of Tenwow Foods (Group) Co., Ltd. in May
2017.

By order of the Board

Tenwow International Holdings Limited
Lin Jianhua

Chairman

Hong Kong, 21 August 2017
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ARIZERED (VAT fG78 [, )) EERFIHNEIIET6
AW RGRA T HMBER - WERRA PTG
ERBRREERZERAERAR(TEAR) REF
ARE(ABEREB RN _T—+FA=THENH
RGaTHEERBEREGEZA LNEABBN
HHEEHGeTHEE KSR  BRAKE T HERE
HEHAMERGEETHRSRER  UWREEES

BRMEMEM TRE FEMEXSMERAS
AEF EMHRARE AP BMMEERRENRS
BARBAELRANBRAGXAREEGHAMAE
MM EB S ERFEMR [FHYBRSE] - EQ
AEZAAEREBE LG ERIEIAN [ M5
HE | BRI R FTRUHHER - RANETE
RERMNEHEZZHAKE T MU B ERHEL
i WEIRIREAFIHE M E B A E SRKAE T (fF
RER) MERPINER - BRI 2 INRTRE B EE M
BEy - AT ERARENATRAEMEMALA
FRARERMEE -

i 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888

BERAE

To the Board of Directors of Tenwow International
Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim
financial information set out on pages 39 to 76, which
comprises the interim condensed consolidated balance
sheet of Tenwow International Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) as
at 30 June 2017 and the related interim condensed
consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim condensed
consolidated financial information based on our review and
to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.

 ERRBATAEL -2

A +852 2289 8888  {HH: +852 2810 9888
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REPORT ON REV|EW OF CONDENSED CONSOLIDATED |NTER||\/| FINANCIAL INFORMATION

EHEER SCOPE OF REVIEW

RMERESSetASBNE SRR ER S We conducted our review in accordance with Hong Kong
241055 (R E BB R IB L AZ BN T R BREA 15 B AL 2= B Standard on Review Engagements 2410, “Review of Interim
HETEN BT EEREETERNA ST Financial Information Performed by the Independent Auditor
MEAEHEOAEHELEENR  RERBSITERMEM of the Entity” issued by the Hong Kong Institute of Certified
FHREF FHNEEERRBEESETERET Public Accountants. A review of interim financial

BERZNWEBE A/ - BB M RBRE MG FE information consists of making inquiries, primarily of
EEZP O eI EEAEIE - Fit - & persons responsible for financial and accounting matters,
TERREZER - and applying analytical and other review procedures. A

review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

=) CONCLUSION

HREMANER BT ERBERSE KM Based on our review, nothing has come to our attention

HBEMREEETHMBEERESRERTAAERE that causes us to believe that the condensed consolidated

SRS 34% [hEERE | HE - interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

EOFKESTENSE PricewaterhouseCoopers
EE =] Certified Public Accountants
55 ZET—tFN\A=+—H Hong Kong, 21 August 2017
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BHGREEERER
CONDENSED CONSOLIDATED BALANCE SHEET

R=ZZE—+tFXA=1+H
As at 30 June 2017

RISEX e
Unaudited Audited
—E—tf —E—RF
AA=+tH +=ZA=+—H
30 June 31 December
2017 2016
ARETR ARETIT
RMB’000 RMB'000
BE ASSETS
EREBEE Non-current assets
Y - B KRG Property, plant and equipment 7 1,081,351 1,036,846
+ 30 A A Land use rights 8 152,172 140,229
EEE Intangible assets 89,280 90,576
REE RN E IR E Investments in associates 2,849 2,764
R—RE&aERARMKE Investments in a joint venture 9 442,501 424,422
BLEFTEHEE Deferred income tax assets 15 23,052 20,042
1,791,205 1,714,879
REBEE current assets
FE Inventories 10 1,065,769 869,402
B 5 N H b U A Trade and other receivables 1 3,071,794 3,167,830
ZRHEE Restricted cash 364,376 702,362
HeENREFEEY Cash and cash equivalents 1,192,548 969,158
5,694,487 5,708,752
EEHAE Total assets 7,485,692 7,423,631
s EQUITY
& Zx Share capital 12 176,448 176,448
B A8 (B Share premium 12 1,241,596 1,293,887
=W i e Other reserves 251,560 258,966
RB BT Retained earnings 1,582,290 1,461,549
3,251,894 3,190,850
R RS Non-controlling interests 58,962 59,972
okl Total equity 3,310,856 3,250,822
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BHEREERRER
CONDENSED CONSOLIDATED

RZE—tFA=+H
As at 30 June 2017

BALANCE SHEET

RSB %
Unaudited Audited
—E—tF ZT—REF
AA=+tH +=ZA=+—H
30 June 31 December
2017 2016
AR%ETR ARBTT
RMB’000 RMB'000
=8t LIABILITIES
FREBEE Non-current liabilities
(R Borrowings 14 298,648 280,380
ELEFSHAaRE Deferred income tax liabilities 15 28,731 27,386
U 8 IR e A Deferred income on government grants 18,830 19,712
346,209 327,478
nEEE Current liabilities
B 5 R E M EN IR Trade and other payables 13 1,569,176 1,746,142
BNERFTIS T B (& Current income tax liabilities 54,261 71,964
(RN Borrowings 14 2,202,615 2,024,650
RS 6 B RE W A TR B B 2 Current portion of deferred
income on government grants 2,575 2,575
3,828,627 3,845,331
BERH Total liabilities 4,174,836 4,172,809
BERkEEEsE Total equity and liabilities 7,485,692 7,423,631
6B E76 BT AR E P BB ER T The notes on pages 46 to 76 form an integral part of this

interim condensed consolidated financial information.
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BHESZE WS X
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

REER
Unaudited
BEAA=THIEAEAR
Six months ended 30 June

—EB—+iF —E—RF
2017 2016
ARETR AREBTT
RMB’000 RMB'000
A Revenue 6 2,470,103 2,479,663
SHEKA Cost of sales 16 (1,966,490) (1,959,091)
EF Gross profit 503,613 520,572
VAN =D Distribution costs 16 (200,581) (195,881)
TERAX Administrative expenses 16 (107,789) (95,141)
H A Other income 16,540 11,512
HEE — 558 Other losses — net 17 (3,670) (20,752)
R Operating profit 208,113 220,310
BRI A Finance income 7.871 9,264
BisH X Finance expenses (58,786) (55,471)
B A — 25 Finance costs — net 18 (50,915) (46,207)
FEEEEE A RDEF(E518) Share of profit/(loss) of associates 85 (25)
EiE—REE R F5m A Share of profit of a joint venture 19 6,898 9,369
BRATS LA R Profit before income tax 164,181 183,447
Fri5Hi B2 Income tax expense 20 (38,662) (53,426)
HA R A Profit for the period 125,519 130,021
Hit 2 E K= Other comprehensive income
R pEE S EZ Eam ) HE Items that may be subsequently
reclassified to profit or [0SS
— SN E =R — Currency translation differences (7,734) (191)
HE2EkEAE Total comprehensive income
for the period 117,785 129,830
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BHEEE2E WS K
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE=_T—+tFA=1+HIE~EAR
For the six months ended 30 June 2017

REEX
Unaudited
BEAA=THILEAMEAR
Six months ended 30 June

—E—4t&E —E—REF

2017 2016
B &E AR%ETR ARBTT
Note RMB’000 RMB'000
wBAFER Total profit attributable to:
RRFERFFEA Equity holders of the Company 120,741 125,114
FEREAR R A Non-controlling interests 4,778 4,907
125,519 130,021
ZHENEEBR : Total comprehensive income
attributable to:
RATERTTBEA Equity holders of the Company 113,135 124,923
FEREAR R AR Non-controlling interests 4,650 4,907
117,785 129,830
AATERIETE AEGEF Earnings per share for profit
NEREF attributable to equity holders of
the Company
— EARREETRER — Basic and diluted earnings per share
(AERARES38R) (Expressed in RMB cents per share) 21 5.5 6.0

The notes on pages 46 to 76 form an integral part of this
interim condensed consolidated financial information.
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MAGEEEED %
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE—_Z—+tH&XA=1+RHL1ENEAR
For the six months ended 30 June 2017

REEY
Unaudited

BRRRAEEREA
Attributable to equity holders of the Company

& R#EE  EtBRE  REEA #it  FERER  REAE
Nor-

Share Share Other Retained controlling Total
capital premium reserves earnings Total interests Equity
AREFT  ARETT  ARETRT ARETR  ARETT  ARETR  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
iRa) fiz12
Note 12 Note 12

“Z-+E-f-BE%  Baanceat 1 January 2017 176,448 1,293,887 258,966 1,461,549 3,190,850 59,972 3,250,822
2ENE Comprehensive income
ifipeyil Profit for the period - - - 120,741 120,741 4,778 125,519
ALt 2ELE Other compreniensive income
for the period - - (7,606) - (7,606) (128) (7,734)

SENEAE Total comprehensive income - - (7,606) 120,741 113,135 4,650 117,785
HfEENR Transactions with owners
8 (k) Dividends (Note 22) - (52,291) - - (52,291) (5,660) (57,951)
£ ,m AERIR(HREET 2] Pre-PO share award scheme

—EHEERKEE —value of current employee services - - 200 - 20 - 200
#fEERANEE Total transactions with owners,

PERTE BT recognised directly in equity - (52,291) 200 - (52,091) (5,660) (57,751)
“E—LEXA=TALE  Balance at 30 June 2017 176,448 1,241,596 251,560 1,582,290 3,251,894 58,962 3,310,856
ZZ5—A-BEg  Balanceat 1 January 2016 164,634 1,149.151 234,246 1,275,982 2824013 75,555 2899568
2EYE Comprehensive income
HaT Profit for the period - - - 125114 125114 4907 130,021
HREp2akE Other comprehensive income

for the period - - (191) - (191) - (191)
2ENHAE Total comprehensive income - - (191) 125114 124923 4,907 129830
AfEENRS Transactions with owners
RE Dividends = (78,083) S = (78,088) 9.879) (87,967)
é/ﬂ’/}ﬁ’%ﬁ‘ {p%%81Er2]  Pre-PO share award scheme

—ENEERHEE —value of current employee services - - 349 - 39 - 349
AFEERANEE Total transactions with owners,

RERTEERR recognised directly in equity - (78,088) 349 - (77.7%9) (9,879 (87,618)
ZE-NEAASTAER Balance at 30 June 2016 164,634 1,071,063 234,404 1,401,09 2871,197 70,583 2941780
BA6EZ 76 BRI AHRLA T EII TS SR The notes on pages 46 to 76 form an integral part of this
BE IR o interim condensed consolidated financial information.
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EBHEEERERERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

HE-T—tFA=1+HIHH
For the period ended 30 June 2017

REER
Unaudited
BEANA=tTHLEAEA
Six months ended 30 June

—E— —E—REF
2017 2016

AR®TR ARBTT
RMB’000 RMB’000

KETHNRERE cash flows from operating activities

& (PR /5SS Cash (used in)/generated from operations (47,839) 272,763
B UCRE Interest received 6,887 8,413
BATFT1SH Income tax paid (58,030) (75,492)
K EBRE Net cash (outflow)/inflow from

CRh),/ mAFE operating activities (98,982) 205,684
RETENRERE Cash flows from investing activities
BB E T A Purchase of land use rights (13,656) -
BEWE  WENLEE Purchase of property, plant and equipment (79,502) (63,481)
HEME  BEREE Proceeds from disposal of property,

ITIESEN plant and equipment 998 1,132
BEEREE Purchase of intangible assets (28) (227)
HE—fEE &N a8 I HE Proceeds from disposal of partial shares

FTiS 3k in a joint venture - 20,000
& RIS R ERE Net cash outflow from investing activities (92,188) (42,576)
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BHHFAESREERE XK
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

BE_Z—+tFXA=1+HLLHH
For the period ended 30 June 2017

REER
Unaudited
BEANA=tTHLEAEA

—E—tF
2017

AR®T R
RMB’000

Six months ended 30 June

—E—RF
2016
ARBTT
RMB'000

AMEETHNRERE Cash flows from financing activities
RITEARETIT R Proceeds from bank borrowings 1,406,540 854,237
BERBITER Repayment of bank borrowings (1,210,307) (819,097)
B LA Interest paid (57,156) (55,688)
ZRREIR SR (3 n) Decrease/(increase) of restricted cash 337,986 (33,512)
AR TR REEE AMRR S Dividends paid to equity holders of the Company (52,291) (78,088)
T4 IEE R MO AR B Dividends paid to non-controlling interests (5,502) (7,868)
MEEEESTEA ORE)EE  Net cash inflow/(outflow) from financing activities 419,270 (140,016)
HeRBESESEYHIGM Increase in cash and cash equivalents 228,100 23,092
B e KR FEY Cash and cash equivalents at beginning

of the period 969,158 448,653
EEZHUIRERASE Effect of foreign exchange rate changes on

BYnzE cash and cash equivalents (4,710) 39

HRESRESEZEY cash and cash equivalents at end

of the period 1,192,548 471,784

BRI EARMRAGE

P S E R E

The notes on pages 46 to 76 form an integral part of this

interim condensed consolidated financial information.
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BHHG S B ER M

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BE-_T—+tFA=THILXEA
For the six months ended 30 June 2017

1. —REHR
REBBEZERER AR ([ARDF ) BREESE
EERBRR)DR-_Z—FNA-_+HHBIRE
BREHSARE(ZE—ZFEIN) EH=
HETMK L AERRERAR c ARElZE
ARENRZZE—=FNAT+TERAEBBHER
SFERAR ([BRA]) ERET - FfHHEE
Bz i #iE & Clifton House, 75 Fort Street, PO Box
1350,Grand Cayman KY1-1108, Cayman
Islands °

RABN(—EREEZERAR) REMB AR (&
S8 TEEPEARXME ((HE]RER
R ZFRARHEMERNEE  H#HRk

BRIERBHRA  NERASETHMBEEHAUA
RE(TAR® 27 - 2ZHAKRE PG
ENCHEFEN _T—tFN\A-+—H#t
JHETIE

2. WREE
ABE_T—+FRA=THIANERZEH
RATHMBEMTREREGHAEN(ER
B ER ) FE3MR [h MM BRE | RE - 5
PR THMBEREERE_—T—RF+=
A=t—BLFEZFEMBHEHRR—HHE
ZEFEVHBRDRRBEBM B HRE LD
(IBEBMBHREER ) RE -
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GENERAL INFORMATION

Tenwow International Holdings Limited (the
“Company”) was incorporated by Mr. Lin Jianhua (the
“Controlling Shareholder”) in the Cayman Islands
on 25 August 2011 as an exempted company with
limited liability under the Companies Law (2010
Revision) of the Cayman Islands. The Company's
ordinary shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “SEHK")
on 17 September 2013. The address of its registered
office is Clifton House, 75 Fort Street, PO Box 1350,
Grand Cayman KY1-1108, Cayman Islands.

The Company, an investment holding company, and
its subsidiaries (the “Group”) are principally engaged
in the manufacturing, distribution and trading of
beverages, food and snacks and others in the
People’s Republic of China (the “PRC” or “China”).

This condensed consolidated financial information is
presented in Renminbi (“RMB”), unless otherwise
stated. This condensed consolidated financial
information was approved for issue by the Board of
Directors on 21 August 2017.

BASIS OF PREPARATION

This condensed consolidated interim financial
information for the six months ended 30 June 2017
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34, “Interim financial
reporting”. The condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year
ended 31 December 2016, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSS").



B&EZEMEERME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

3. BFEX 3. ACCOUNTING POLICIES

BRTBIATALASN - R ARG S P RREE Except as described below, the accounting policies

et REgEE_E—RE+-_A=1+— applied are consistent with those of the annual

B I F R ATl IR AR SR B —8 - financial statements for the year ended 31 December
2016, as described in those annual financial
statements.

7N HA HA RS B PR S B R PR T8 HR 4F S 46 20 )i B Taxes on income in the interim periods are accrued

HITE R F AFHE o using the tax rate that would be applicable to

expected total annual earnings.

(a) FEBEEEHRAEET RKIEETHER (@ New and amended standards adopted
by the Group
BEBGERET7R(EE) [ReRER] HKAS 7 (Amendments) “Statement of cash
R-ZE—+HF— A —HEZBRENFEE flows" is effective for annual periods beginning
AR AE M o WASR] Bl ABBINE R - AT on or after 1 January 2017. This amendment
MBmcERENMSEETDEELECE clarifies an additional disclosure that will enable
B2 EE o users of financial statements to evaluate
changes in liabilities arising from financing
activities.
J:U“ET‘%T$E@%«%%F BT A I 2K Amendments as mentioned above have no
FHRGESEATE material effect on the Group’s operating results,

financial position or comprehensive income.

(b) R—E—t+FAEREERREREFNE (b) Standards, amendments and interpretations to
Bl - 3R HERIMER] R existing standards effective in 2017 but not

relevant to the Group.

RIS ARz &R
MEERRENR

Effective for annual
periods beginning

on or after
%: H+Eﬁll%12ﬁ( nT) ﬁﬁ' %/L_[‘, :g—ti—ﬁ]—a
HKAS 12 (Amendment) Income taxes 1 January 2017
EAUBMEENE 129 (BF]) BREREMEENER —T—+F—-H—H
HKFRS 12 (Amendment) Disclosure of interests in other entities 1 January 2017
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

3. BBE® 3.
() ATREEMER-_ZT—+t&E—HF—H8
B B B TBC4E FE 0 R A R 7 R [ 1 R 4R
FIERMEFTER| - FTRB R Y ER R RE
HIEET -

ACCOUNTING POLICIES (Continued)

(c) The following new standards, new
interpretations and amendments to standards
and interpretations have been issued but are not
effective for the financial year beginning on 1
January 2017 and have not been early adopted

by the Group:

RIS ARz &R
MEERRBENR

Effective for annual
periods beginning

on or after
BEAVBHREENE 15 (EE]) BHRAEMNBEMBRELER —Z-N\F—-H—H
HKFRS 1 (Amendment) First time adoption of HKFRS 1 January 2018
EEUBHMEEE25 (BF]) ARG A/EENRRK —=-N\F—H—H
HKFRS 2 (Amendments) Share-based payment 1 January 2018
ERUBMELEEAHRUETT) RBRELD —E-)\$—H—H
HKFRS 4 (Amendment) Insurance Contracts 1 January 2018
BAVBREERFE IR SRITH —Z-N\F—-H—H
HKFRS 9 Financial instruments 1 January 2018
BEBUBHmEERE 155 B & #WEs A =
HKFRS 15 Revenue from contracts with customers 1 January 2018%
T8 (AR BREREZEE) IMERXFRFEAMNKE —E-)\$—H—H

BREE 2258
HK (IFRIC) 22 (Amendment) Foreign currency transactions and 1 January 2018
advance consideration
BB LRI 28 5% (1BF]) MEPERAGERERE —2-N\F—H—H
HKAS 28 (Amendment) Investment in associates and joint ventures 1 January 2018
BB ERIE 405 (1BR]) REME —Z2-N\EF—-—H—AH
HKAS 40 (Amendments) Investment property 1 January 2018
BEVBHREERE 165 ME —ZE-hEFE-—H—R/O
HKFRS 16 Leases 1 January 2019%
B BREREZEGRE BETHE MRS HEE —=-hF—H—H
% 235R

IFRIC 23 Uncertainty over Income Tax Treatments 1 January 2019

EBPBHmEEIE 109 &
BB GRS 28 5% (1B5])
Amendments to HKFRS 10
and HKAS 28

BEEREBEMFEIEERFE ZHD
BEHEHIEFA

Sale or contribution of assets between an
investor and its associate or joint venture
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HE-_T—+tF~A=1THLEEA
For the six months ended 30 June 2017

3. ACCOUNTING POLICIES (continued)
(c) (Continued)

Note:

0}

HKFRS 15, Revenue from Contracts with
Customers

HKFRS 15 establishes principles for recognizing
revenue that apply to all contracts with customers,
and will supersede HKAS 18, HKAS 11 and a number of
revenue related interpretations.

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer.

The standard permits either a full retrospective or a
modified retrospective approach for the adoption. The
new standard is effective for first interim periods
within annual reporting periods beginning on or after 1
January 2018. The Group will adopt the new standard
from 1 January 2018.

When applying HKFRS 15, revenue shall be recognized
by applying following steps:

3 identify the contracts with customer;

. identify the performance obligations in the
contract;

. determine the transaction price;

. allocate the transaction price to the

performance obligations in the contracts,

. recognize revenue when (or as) the entity
satisfies a performance obligation.

Management is still assessing the financial impact. At
this stage, the Group does not expect a material

impact on the adoption of new HKFRS 15.

The Group does not intend to adopt HKFRS 15 before
its mandatory date.
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

3.
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3.

ACCOUNTING POLICIES (Continued)

(c) (Continued)
Note: (Continued)

(ii) HKFRS 16, Leases

HKFRS 16 was issued in January 2016. It will result in
almost all leases being recognized on the balance
sheet, as the distinction between operating and
finance leases is removed. Under the new standard,
an asset (the right to use the leased item) and a
financial liability to pay rentals are recognized. The
only exceptions are short-term and low-value leases.

As at 30 June 2017, the Group has non-cancellable
operating lease commitments of RMB31.3 million.
However, the Group has not yet determined to what
extent these commitments will result in the
recognition of an asset and a liability for future
payments and how this will affect the Group’s profit
and classification of cash flows.

Management is still assessing the financial impact. The
standard is mandatory for first interim periods within
annual reporting periods beginning on or after 1
January 2019. At this stage, the Group does not intend
t0 adopt the standard before its effective date.

The Group is assessing the full impact of the
new standards, new interpretations and
amendments to standards and interpretations.
According to the preliminary assessment, other
than the assessment results of HKFRS 15 and 16
stated above, none of these is expected to have
a significant effect on the consolidation financial
statements of the Group.

ESTIMATES

The preparation of interim financial information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were same as those that applied to the consolidated
financial statements for the year ended 31 December
2016.
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HE-_T—+tF~A=1THLEEA
For the six months ended 30 June 2017

5. FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
currency risk, cash flow and fair value interest
rate risk and price risk), credit risk and liquidity
risk.

This interim consolidated financial information
does not include all financial risk management
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 December
2016.

There have been no changes in the risk
management policies since prior year end.

Liquidity risk

Compared to prior year end, there was no
material change in the contractual undiscounted
cash out flows for financial liabilities.

The table below analyses the Group’s non-
derivative financial liabilities into relevant
maturity groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows.
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HE—_ZT—+HFA=1+HL~EAR
For the six months ended 30 June 2017

5. MKREBER®) 5. FINANCIAL RISK MANAGEMENT
(Continued)
2 REMRRE) 5.2 Liquidity risk (Continued)

—fR —EWF WEILF At
Within

1year 1-2years 2-5years Total
AREBEFT ARBTT ARBTT ARETT
RMB’000 RMB’000 RMB’000 RMB'000

R-ZZE—tFEX<A=1H As at 30 June 2017

B Borrowings 2,202,615 172,849 125,799 2,501,263
S AHE T A Interest payments on

borrowings 60,000 9,237 5,438 74,675

2 M E M SRR Trade and other payables 1,569,176 - - 1,569,176

3,831,791 182,086 131,237 4,145,114

R=ZB—XE+=-H=+—H Asat 31December 2016

&3k Borrowings 2,024,650 230,856 49,524 2,305,030
XAHEFFE Interest payments on
borrowings 61,115 7,648 520 69,283
B 5 R HAENFRIAE Trade and other payables 1,746,142 - - 1,746,142
3,831,907 238,504 50,044 4,120,455
5.3 RAEBEME 5.3 Fair value estimation
AREHHRRE  HASESRMEE The carrying amount of the Group's financial
(BEBEZREMEWHRIE  Bekfe assets, including trade and other receivables,
ZEY - XBRHBEe) R E(RE cash and cash equivalents, restricted cash,
B 5 N E MR FIBNRRBNE ) KR financial liabilities including trade and other
HEDRZEEAAEEBERSE - AAEE payables and current borrowings, are assumed
MEEAUEARAER —FARHE to approximate their fair values due to their
BMEERNEAMGEEERE short-term maturities. The carrying values less

any estimated credit adjustments for financial
assets with a maturity of less than one year are
a reasonable approximation of their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

HE-_T—+tF~A=1THLEEA
For the six months ended 30 June 2017

SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the executive Directors. The executive
Directors review the Group's internal reports in order
to assess performance and allocate resources.
Management determines the operating segments
based on the internal reports provided for review to
the executive Directors. The executive Directors
consider the performance of the Group from a
product perspective. The executive Directors assess
the performance of the operating segments based on
a measure of gross profit for the period which is
consistent with that in the consolidated financial
statements.

The Group's operations are mainly organised under
the following business segments: own brand products
and third-party brand products, and each has the
segments of non-alcoholic beverages, alcoholic
beverages, food and snacks, and others.

The amounts provided to executive Directors with
respect to total assets, total liabilities and capital
expenditure are measured in a manner consistent
with that of consolidated financial statements. The
executive Directors review the total assets, total
liabilities and capital expenditure at Group level.
Therefore no segment information of total assets,
total liabilities and capital expenditure information
was presented.

In accordance with the Group’s internal financial
reporting, the Group has determined that business
segments be presented as the primary and only
reporting format.
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

6. DHER (B 6. SEGMENT INFORMATION (Continued)

(a) &% (@) Turnover
HE_Z—tFR-FT—X"F~A=T The Group's revenue which represents turnover
HIEAEA  AEEAWA(BIEZERE) for the six months ended 30 June 2017 and 2016
U is as follows:

BEXA=1tHILAEAR
Six months ended 30 June

—E—+tF —E—RF
2017 2016
AR® T AREFT
RMB’000 RMB'000
— BERBER — Own Brand Products

BB EREL Non-alcoholic beverages 364,347 445,230
SEFERR Alcoholic beverages 247,362 215,067
EmkER Food and snacks 381,693 410,060
HA Others 23,512 20,297
1,016,914 1,090,654

— E=FREER — Third-Party Brand Products
FEB A AR Non-alcoholic beverages 23,165 19,628
B RS ER R Alcoholic beverages 1,120,260 1,046,473
BEmkER Food and snacks 269,033 284,803
Hih Others 40,731 38,105
1,453,189 1,389,009
st Total 2,470,103 2,479,663
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6. DEER (A

(b) 72 &BEH

B&EZEMEERME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

6.

BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

SEGMENT INFORMATION (Continued)

(b) Segment information

BE-_ZT—+FAA=THIEAEAHN

The segment information for the six months

DEERAT : ended 30 June 2017 is as follows:
BERRER ESHRRER
Own Brand Products Third-Party Brand Products
it 28 48
% %8 ReA % %% ReA i
Non- Non-
alcoholic Alcoholic Food and alcoholic Alcoholic Food and
beverages  beverages snacks Others  Sub-total beverages beverages snacks Others  Sub-total
ARRTE ARMTE ARMTL ARMTR ARMTL ARBTR ABETR ABMTR ABETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
NEHE Segment sales 364,347 247,362 381,693 23512 1,016,914 23,165 1,120,260 269,033 40,731 1,453,189 2,470,103
PHHERK Segment cost of sales (230,560)  (195,132)  (278,028) (19,522)  (723,242) (20,584)  (945,148)  (240,037) (37,479) (1,243,248) (1,966,490
AHEH Segment gross profit 133,787 52,230 103,665 3,990 293,672 2,581 175,112 28,996 3,252 209,941 503,613
HE_Z—R"FA=ZTHLESNEAN The segment information for the six months
DEERIT ¢ ended 30 June 2016 is as follows:

FEER
Non-

alcoholic
beverages
ARETT
RMB'000

BEMEER
Own Brand Products

a0
Rm

Food and
snacks
AREFTT
RMB'000

Alcoholic
beverages
ARBTT
RMB'000

Others
ARETT
RMB'000

EFREER
Third-Party Brand Products

FERRE  BRRE
Non-
alcoholic
beverages
ARETT
RMB'000

Alcoholic  Food and
beverages
ARETT

RMB'000

Sub-total
ARETT
RMB'000

Sub-total
ARETT
RMB'000

Others
ARBTT
RMB'000

snacks
ARBFR
RMB'000

DEEE Segment sales 445,230 215,067 410,060 20,297 1,090,654 19,628 1,046,473 284,803 38,105 1,389,009 2,479,663

APHERK Segment cost of sales (271,116) (164,312) (304,282) (14,966) (754,676) (17,481) (899,119 (255,033 (32782) (1,204,415 (1,959,091)

AHEF Segment gross profit 174114 50,755 105,778 5331 335,978 2,147 147,354 29,770 5323 184,594 520,572
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

6. DEER(E) 6. SEGMENT INFORMATION (Continued)
(b) ZBER(E) (b) Segment information (Continued)
4B EREE S B B A A SR A0 T ¢ Operating segments results are reconciled to

profit before income tax as follows:

BEAA=tHIEANEAR
Six months ended 30 June

—E—tE —T—RHF

2017 2016

ARET T AREFT

RMB’000 RMB'000

DEER Segment gross profit 503,613 520,572
U= | DN Distribution costs (200,581) (195,881)
TR Administrative expenses (107,789) (95,141)

H Al A Other income 16,540 11,512
HithEsis — F 58 Other losses — net (3,670) (20,752)

KRR Operating profit 208,113 220,310

U TN Finance income 7,871 9,264

B Finance expenses (58,786) (55,471)

ISR — B Finance costs — net (50,915) (46,207)

FE(REE SN TSR] (EHE)  Share of profit/(loss) of associates 85 (25)

EfE—HEE & e Share of profit of a joint venture 6,898 9,369

BANRER] Profit before income tax 164,181 183,447
REBEE N REBD A EH B AT Most of the Group companies are domiciled in
BREBHIERBEEHLMAFE - the PRC and majority of the non-current assets

are located in the PRC.

HE_ZT—+tFNA=ZF+HIEAREAR K For the six months ended 30 June 2017, revenue
BEARASESEEAFEARM(EE)BR of the Group from Nanpu Food (Group) Co., Ltd.
AR ([ AL S B YA R 5.8% (the “Nanpu”), a joint venture of the Group,
(BEZZ—X"F~A=+HIEAHEAR : accounted for 5.8% (for the six months ended
21.0%) ° 30 June 2016: 21.0%) of the Group’s revenue.
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BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

7. % BERRE 7. PROPERTY, PLANT AND EQUIPMENT

BERRE
Machinery Hthikfe ERIE
BT and 1] Other Construction

Buildings equipment  Vehicles equipments in progress
ARETT ARETT ARBTT ARETT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

HE_Z-tf§ Six months ended

~NAZTHLEAREA 30 June 2017
IRESEE Net book value
R-E—+&E-—F—H Opening amount at

LS 1 January 2017 441,256 391,107 12,021 50,449 142,013 1,036,846
#m Additions 331 8,030 1,238 6,370 73,865 89,834
Py Transfer 27,216 73 - 647 (27,936) -
e Disposals (25) (158) (108) (50) - (341)
& Depreciation (13,2400  (22,385) (1,651) (7,712) - (44,988)

W-B—+ExA=+A Closingamount at 30 Jung 2017

R 455,538 376,667 11,500 49,704 187,942 1,081,351
HZE-E-XE Six months ended

AA=THLAER  30June2016
RS Net book value
W=F—xE—F—H  Openingamount at

Hse 1 January 2016 408,083 416,338 15,082 38,75 130297 1,008,556
210 Additions 155 2,147 1,252 6,607 56,341 66,502
e Transfer 21452 514 - 76 (22,042) -
e Disposals - (18) (211) (226) - (455)
& Depreciation (11,939) (23013) (1,949) (6,820) - 43,721)

W=F—xEx5B=+8 Closingamountat30June 2016
HRER 417,751 395,968 14,174 38,393 164,59 1,030,882
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

8. TifEfARE
T EREERNEEHEF AN REFE -
AEBENMA L HERESURNTE - FEN
F20ZE50F ML) - L AEREIHIAT ¢

LAND USE RIGHTS

Land use rights represent the net book amount of
prepaid operating lease payments. All the land use
rights of the Group are located in the PRC and are
held on leases from 20 to 50 years. Movements in
land use rights are as follows:

BZAXA=1tHIEAEA
Six months ended 30 June

—E—tF —ZE—RF

2017 2016

AR¥T AREETIT

RMB’'000 RMB'000

®n—H—H At 1 January 140,229 141,418
1340 Additions 13,656 -
SR 2 Amortisation charge (1,713) (1,641)
RANA=+H At 30 June 152,172 139,777

R-B—tFANA=+ER-_ZF—AF+-A
=t—B - AKEEEKREFEIHN/ARE
932,000 7T K& A R % 991,000 7T & - 55 FA 4 55
DEEHP - REE AR AFLEF L HER
REARETEL MxETCIERIAREAE
FOM 5 25 #4258 o
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As at 30 June 2017 and 31 December 2016, the Group
is still in the process of revising certificates for certain
land use rights with net book value amounting to
RMB932,000 and RMB991,000 respectively. The Group
might incur certain obligations in connection with
such application of land use right certificates and this
obligation has been disclosed as contingent liabilities
in Note 25.
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BE—_Z—+tH&XA=1+RHL1ENEAR
For the six months ended 30 June 2017

9. R—EEERANRE 9. INVESTMENTS IN A JOINT VENTURE

BEANA=1THLEXREA
Six months ended 30 June

—E—+F —E—RF
2017 2016
AR®T T ARBTFT
RMB’'000 RMB'000
n—H—H At 1 January 424,422 434,084
FEAE 5 A (P EE 19) Share of profit (Note 19) 8,532 12,895
HEEAEE AR REITIHE Movement on elimination of unrealised
HARERRNEH profits for sales to
Nanpu from the Group 9,547 878
HE—fE & QR MmRE Disposal of partial shares in the
joint venture - (15,466)
RINA=1H At 30 June 442,501 432,391
RZE—tFRA=ZFTHERZZE—RF+=A The joint venture of the Group as at 30 June 2017 and
=+—B AKRERFLHELRARNKRER 31 December 2016, which is unlisted and equity
R AEANRIT method is used to account for, is set out as follows:

EREE EEMWETMRILER FIEREERZ%
Name of entity Place of business/country % of ownership interest
of incorporation —E—+tF NS

~NA=+H +-A=+—H
30 June 31 December

2017 2016
FEE H
Nanpu” China 49% 49%
RIFFERENLETARERMAR  BENES Under the articles of association of Nanpu, the Board
ERERENRARE  B7BEFHEK R of Nanpu is the highest authority and decision-making
BE_Z—+tHFA=1H EHh3Z=EH body, which was composed of 7 directors, of which 3
ARBZE(ZE—RNEF+A=+—H: 7% directors were appointed by the Company as at 30
EEZHMIBHARAEE) - FTEEBMEER June 2017 (31 December 2016: 3 of 7 directors were
BYRK B IS RS E R AK R =5 2 3 A £/ appointed by the Company). All strategic financial and
E=iE  AEmMASEEEME & 77 HFE ) operation decision relating to the activities of Nanpu
AR © require the approvals of two thirds or more of the

directors and the Group shared control of Nanpu with
other joint venture party.
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

9. R—HEEERTNRE®) 9. INVESTMENTS IN A JOINT VENTURE
(Continued)
REBEHE LR RIZE R W BAGE KRR There are no commitments and contingent liabilities
BE - related to the Group’s interest in the joint venture.
* B ERIBE49% I - AREBIMSERBHB AR * In addition to 49% of ownership interest of Nanpu, the Group

MR - B EBRKEEERER AR 20%KH5 -
PEBREESBRARF10%KEM RKEBEBRRER
RR)FHR30% D °

also has shares in certain subsidiaries of Nanpu, including
20% shares in Shanghai Tiancheng Enterprise Development
Limited, 10% shares in Shanghai Puxing Trading Limited and
30% shares in Chengdu Nanpu Food Limited.

MBREDEARNREERGEMHEERE

Set out below are the summarised and unaudited

2T - consolidated financial information for Nanpu which
are accounted for using the equity method.
REEEEBERRBE summarised consolidated balance sheet
R-B—tF RZT—RF
ANA=+H +t-—A=+—H
As at As at
30 June 31 December
2017 2016
ARET AREETIT
RMB’000 RMB’000
T E Current
He RIS EEY) Cash and cash equivalents 31,336 26,465
HEMmB&E Other current assets 5,110,812 5,304,538
MENEEMEE Total current assets 5,142,148 5,331,003
BB EaE Financial liabilities
(BB ZFEFRIBIN) (excluding trade payables) (2,128,000) (2,168,000)
HEMrEhaE Other current liabilities
(BIEE S EMNFIE) (including trade payables) (2,237,289) (2,416,744)
REBAEEE Total current liabilities (4,365,289) (4,584,744)
EMBIEEE Non-current assets 47,493 60,475
BEE Net assets 824,352 806,734
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9.

10.

R—BaERANKRE @) 9.

RERHREREE

BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

INVESTMENTS IN A JOINT VENTURE
(Continued)

Summarised consolidated statement of
comprehensive income

BZEAA=1THIEAEA
Six months ended 30 June

—E—tF —E—RF

2017 2016

AREFTT ARET T

RMB’000 RMB'000

PN Revenue 1,865,793 2,764,020
HTE N Depreciation and amortisation (13,047) (15,996)

B U A Interest income 397 314
B 5 Interest expense (53,928) (57,073)

HEREER Profit from continuing operations 30,028 44,037
Fiafimx Income tax expense (12,410) (15,677)

EHEKEHATE Total comprehensive income 17,618 28,360
A EER RS & A R R B Bk A 2518 The information above reflects the amounts presented

R (W AKEEEER) - Wt A H
BRRZHETBERNERFELRE

in the financial statements of the joint venture,
adjusted for differences in accounting policies
between the Group and the joint venture, and not the
Group's share of those amounts.

FE 10. INVENTORIES
R-ZZB—tF RZZT—RF
NA=+H +t=ZA=+—H
As at As at
30 June 31 December
2017 2016
AR® T AREFIT
RMB'000 RMB'000
B N B EE R Raw materials and packaging materials 135,584 139,279
E S Work in progress 16,274 31,244
K o Finished goods 916,215 701,047
1,068,073 871,570
B FERE Less: inventory provision (2,304) (2,168)
1,065,769 869,402
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

1. EZREMEBYRRKIE

11. TRADE AND OTHER RECEIVABLES

R-ZB—tF RZZ—RF
RA=t+H tZHA=t+—H
As at AS at
30 June 31 December
2017 2016
AR¥T T AREETIT
RMB’'000 RMB'000
2B el E R EkEE Trade and bill receivables 2,227,784 2,034,771
—ERE=F — due from third parties 1,763,512 1,446,977
— FEURRERSE 75 (B aE 24(0)() — due from related parties (Note 24(c)(i) 464,272 587,794
B SR GURR A RS Less: provision for impairment of
trade receivables (16,952) (8,963)
B 5 WG IA & e W E B Trade and bills receivables
— F® — net 2,210,832 2,025,808
KRBT ERNHIE Prepayment for procurement of inventories 686,002 965,608
TEIEF Deferred expense 11,941 29,637
Hofh fE U ROR - Other receivables: 163,425 146,994
— FEUR AR 5 At B IE — Other amounts due from related
(BT £ 24(c)(ii)) parties (Note 24(c)(ii)) 27,355 12,532
—He — Deposit 20,073 15,592
— HAfl — Others 115,997 118,870
W A EUGRIE R E R Less: provision for impairment of other
receivables (406) (217)
860,962 1,142,022
3,071,794 3,167,830

62 RIBBIFR IR AR AR o Tenwow International Holdings Limited




B&EZEMEERME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

1. ESRHEMEBWKIEE) 11. TRADE AND OTHER RECEIVABLES
(Continued)
RRE BN RS EERR A LS HEERK The maximum exposure to credit risk at the reporting
THRBRHEE © date is the carrying value of each class of receivable

mentioned above.

REBALOHEE AR RNET  EHEN The majority of the Group’s sales are on open account

T—EAZHE@EAR - R=ZF—tF A=+ with credit terms ranging from 1 month to 4 months.

B iR ZAHNESERTIE R EKERE As at 30 June 2017, the ageing analysis of the trade

HIRREC D ATZA - and bills receivables based on invoice date was as
follows:

R-ZE—tF RZZTE—RF
ANA=+H +=—A=+—H

As at As at

30 June 31 December

2017 2016

AR¥T T ARETTT

RMB’000 RMB'000

31 A LAA Within 3 months 1,819,519 1,883,548
3ZE61E A 3to 6 months 270,091 85,474
6= 1218 A 6 t0 12 months 132,133 47,762
1218 A LA E Over 12 months 6,041 17,987
2,227,784 2,034,771
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

12. SHARE CAPITAL AND SHARE PREMIUM

12. RERBRARE

64

EEREESE
EEREE  Equivalent
EEREE Nominal nominal
Number value of value of RA%EE
of ordinary ordinary ordinary Share
shares shares shares Premium
BT AREFTL AREFTL
HKS RMB'000 RMB'000
EE Authorised:
RZE—NERZE—tF  At1January 2016 and 2017
—A-BR=E—1ER and 30 June 2016 and 2017
“E—+E5A=1A 10,000,000,000 1,000,000,000
BRT: Issued:
W=2-~F-A—-H As at 1 January 2016 2073,612,000 207,361,200 164,634 1149151
& Dividends - - - (73,088)
RZZ—RFNA=THB&% Balance at30June 2016 2073,612,000 207,361,200 164,634 1,071,063
10 Addition 132,358,000 13,235,300 11,814 273335
) Dividends - - - (50511)
RZE—RE+=-A=+—H Balance at 31 December 2016
s 2.205,970,000 220,597,000 176,443 1,293,887
W_E—+%-f—H Balance at 1 January 2017 2,205,970,000 220,597,000 176,448 1,293,887
B8 (FizE22) Dividends (Note 22) - - - (52,291)
W=ZE—+Ex A=1H%# Balanceat30June 2017 2,205,970,000 220,597,000 176,448 1,241,596
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BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

13. EFREMENFIR 13. TRADE AND OTHER PAYABLES

R=B—tF R-FT—F
RA=t+H tZA=t—H

As at As at
30 June 31 December
2017 2016
AR® T AREFIT
RMB’000 RMB'000
B 5 R E b ERFRIE Trade and bills payables

—ERE=R — due to third parties 1,023,832 1,108,327
— FETRAES 5 (FHEE24(0)Gi)  — due to related parties (Note 24(c)(iii) 109,888 95,378
1,133,720 1,203,705
ME - WEMEBROENMNZIE  Payables for property, plant and equipment 77,554 67,222
Bt & Rt eEF Salary and social welfare payables 14,938 13,667
FETIZER R H i Fi 18 Value-added tax and other taxes payables 134,547 174,655
X P EIA Advance from customers 77.304 161,953
TERREH Accrued expenses 20,965 22,234

FEAT IR R R AR B Dividends payable to non-controlling
interests 158 -

FEAT ARG 5 #Y H Ath 5B Other amounts due to related parties
(BT £ 24(c)(iv)) (Note 24(c)(iv)) 3,457 3,301
E e FRIA Other payables 106,533 99,405
435,456 542,437
1,569,176 1,746,142

2017 H#A%R4 o Interim Report 2017 65



BHREZS M B E NN
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

HE—_ZT—+HFA=1+HL~EAR
For the six months ended 30 June 2017

13. ESREMEMNRIE(E)
R-Z—+&XA=1+8 REZAMHHNE
SENZERENZSENERITHT

13. TRADE AND OTHER PAYABLES (Continued)
As at 30 June 2017, the ageing analysis of the trade
and bills payables based on invoice date is as follows:

NR-ZTB—+tF RZZE—RF
ARH=+H +—A=+—H

As at As at
30 June 31 December
2017 2016
ARET ARETIT
RMB'000 RMB'000
2@ AR Up to 2 months 891,678 888,611
2Z=3f@A 2 months to 3 months 86,606 119,618
3E6fEA 3 months to 6 months 134,049 183,179
6REAZE1E 6 months to 1 year 16,886 7,450
15 E Over 1 year 4,501 4,847
1,133,720 1,203,705

14. X 14. BORROWINGS

R-ZB—+F
~NA=+1H

As at

30 June
2017
ARBT
RMB’000

E/Q\ EE /\55'E
+=-—A=+—H
As at

31 December
2016
ARETT
RMB'000

FEFRE Non-current
RESRITER Long-term bank borrowings 298,648 280,380
TE Current
REERSRITE R Short-term bank borrowings 1,963,267 1,795,819
RAFRITIEFARBNE 5 Current portion of long-term bank
borrowings 239,348 228,831
2,202,615 2,024,650
B4 Total borrowings 2,501,263 2,305,030
Hrep . Representing:
— KR — Unsecured 1,626,910 1,397,694
— HIEA — Secured 818,353 844,336
— BER — Guaranteed 56,000 63,000
2,501,263 2,305,030
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BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

15. EZEMBHE 15.
EICFTERIEE A @B ST

DEFERRED INCOME TAX
The gross movement on the deferred income tax
account is as follows:

BEANA=tTHIEAREA

Six months ended 30
—E—tF

—%

—=

2017

ARBT T
RMB’000

AR

June

— N
2016

BTIT

RMB’000

EIEFTBREE ! Deferred income tax assets:
n—A—H At 1 January 20,042 13,368
Rira 2mEkam R Nk Charged to the consolidated statement

(Ffi7£20) of comprehensive income (Note 20) 3,010 4,884
RNA=+H At 30 June 23,052 18,252
EEFFBHRESE : Deferred income tax liabilities:
n—HA—H At 1 January 27,386 26,690
RiFE2EKERAFA Credited to the consolidated statement

(K$3E20) of comprehensive income (Note 20) 1,345 1,294
TR B AT M TEHOE Payment of withholding tax upon

declaration of dividends - (5,289)

RANA=1H At 30 June 28,731 22,695
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

16. ZMHEEITHMAX 16. EXPENSES BY NATURE

HEAA=1THIEANER
Six months ended 30 June

—E—t5F
2017 2016
AR¥T T ARETTT
RMB’'000 RMB’'000
B R EME MBI R £ Raw materials used and changes in
TEMNEFEEZE) inventories of finished goods and work

in progress 1,843,746 1,835,001
EEEFNMAX Employee benefit expenses 150,841 131,056
BEREERAK Advertising and promotion costs 76,508 100,245
WEREHEER Depreciation and amortisation charges 48,026 46,297
B Transportation expenses 40,281 28,155
NARERX Utility costs 24,085 30,150
e dE R Machinery maintenance expenses 20,054 19,212
518 M B AN Taxes and surcharges 13,867 14,660
wETHE Operating leases 11,346 10,286
EIRE Travel expenses 8,984 6,292
BENEN Office expenses 6,833 5,837
HEFE Entertainment fee 5,399 5,084

B 5 K H A FEWRIE K Provision for impairment of trade and
GFERERE other receivables and inventory 8,314 3,282
SNEE A Outsourcing fee 858 806
B Other expenses 15,718 13,750
HEt Total 2,274,860 2,250,113

17. HibEE — F8H 17. OTHER LOSSES — NET

BEXA=1THILEAEAR
Six months ended 30 June

—E—+F —EF—RF

2017 2016

ARET T AREETIT

RMB’000 RMB'000

1BRE 0 Donation © 3,067 22,455
HAh Others 603 (1,703)
3,670 20,752

0} HE-T—+tFXA=THILAER  AEEBKE i) For the six months ended 30 June 2017, the Group donated
TEEERTLEESESS - LEARKS3,067,000 certain own products with value of RMB3,067,000 (30 June
TL(ZZE—REANA=1AH : AR¥22,455,0007T) ° 2016: RMB22,455,000) to Shanghai Charity Foundation.
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18. MIBARA — FEE

BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

18. FINANCE COSTS — NET

BZXA=1+HIEAEA
Six months ended 30 June

—E—+F —E—RF
2017 2016
ARET T AREET T
RMB’000 RMB'000
B 7 X AR Finance expenses
— RITEREF B — Interest expense on bank borrowings 62,190 55,471
B ABWREEMERLLEE  Less: amounts capitalised on qualifying
assets (3,404) -
58,786 55,471
BRI - Finance income:
— RITERAF B A — Interest income on bank deposits (7,871) (9,264)
B 75 X AN 3 58 Net finance costs 50,915 46,207

19. BE—BE&E QAT

19. SHARE OF PROFIT OF A JOINT VENTURE

BZAA=1+HIEAEA
Six months ended 30 June

ZE—tF —ERF

2017 2016

ARET T ARET T

RMB’000 RMB’000

FE(5a F (HI5E9) Share of profit (Note 9) 8,532 12,895
B BERASEEHEERN Movement on elimination of unrealised

FEIR R EH) profits for sales from Nanpu to the
Group (1,634) (3,526)
6,898 9,369
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HE—

T HFRNA=THIEAER

For the six months ended 30 June 2017

20.

70

Fr8wiRx<

20. INCOME TAX EXPENSE

HEAA=1THIEANER
Six months ended 30 June

—E—+F —E—RF

2017 2016

ARET T ARETIT

RMB’000 RMB’000

BNEAFT1S Hd Current income tax 40,327 57,016
EFEFTSRL (HIzE15) Deferred income tax (Note 15) (1,665) (3,590)
Fr8RiF 2 Income tax expense 38,662 53,426

(i) HASEEMNEH
AAREAHMNERNFRESHSHESHRE
15 o

(i) ZBEBERBEBREH
RE(CEBHEBREEHRARE)  ER
BHEBRBESEMALOMNE R RER
RHARBEBREEMMEH

(iii) FBREB
BABNEH IR R Y 212 16.5%
B R ET R B -

(iv) HEIEEMEHR
RIBFBEBREERIER - TP BEEMK
TEMBAREREEE SN - WHET
BARB IR R ABHA W TIAB ETT
HBE HECEMSEH(EERS
Bil) o RIEKFEARKMBLEMSH
) ([REREBED  MAERLUMNER
MRS RREGE—H25%

(v) FEBEHMREH
RIBEEMEHE R BEAEEFT BN
IS RA) - A BIABERKSZ BV F B 22 R [A)
BB EIRAIBE EEUL 5% MBI -

KRIEEFRIZARAIRAT » Tenwow International Holdings Limited

(M

(ii)

(i)

(iv)

(v)

Cayman Islands profits tax
The Company is not subject to any taxation of
Cayman Islands income tax.

British Virgin Islands profits tax

The subsidiary incorporated in the British Virgin
Islands (under the BVI Business Companies Acts
of the British Virgin Islands) is exempted from
payment of British Virgin Islands income tax.

Hong Kong profits tax

Hong Kong profits tax has been provided for at
the rate of 16.5% on the estimated assessable
profits.

PRC corporate income tax

The corporate income tax (“CIT") is calculated
based on the statutory profit of subsidiaries
incorporated in the PRC in accordance with the
PRC tax laws and regulations, after adjustments
on certain income and expense items, which
are not assessable or deductible for income tax
purposes. Pursuant to the PRC Corporate
Income Tax Law (the “CIT Law"), the tax rate of
CIT is unified at 25% for all types of entities.

PRC withholding income tax

Pursuant to the CIT Law and tax treaty between
Mainland China and Hong Kong, a 5%
withholding tax will be levied on the dividends
declared from the Group’s subsidiaries
established in the Mainland China to Hong Kong.



B&EZEMEERME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

21. ERER 21. EARNINGS PER SHARE
(@) EX (a) Basic

HEXA=tTHIAEA
Six months ended 30 June
—E—+F —E—RF

2017 2016

ARBTR ARBTT
RMB’000 RMB'000

NATIREREA AEIDER  Net profit attributable to the equity

(AR¥EETIT) holders of the Company (RMB'000) 120,741 125,114
BT ERTRER Weighted average number of ordinary
B e E (FAR) shares in issue for basic earnings per
share (thousands) 2,205,970 2,073,612
FRERAEN(ARES) Basic earnings per share (RMB cents) 5.5 6.0
FRERBIDIEA NG ERFE AR Basic earnings per share is calculated by
MREABRUNBEE—_TE—tFR_F—~ dividing the net profit attributable to the
FAA=THLEFEEZEITZRABAM Company’s equity holders by the weighted
BT HHETE - average number of ordinary shares in issue
during the six months ended 30 June 2017 and
2016.
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

21. BRER (&) 21. EARNINGS PER SHARE (Continued)
(b) #8 (b) Diluted

BZEASA=1+HIEA@EA
Six months ended 30 June
—E—tF —E—RF

2017 2016
AR¥T ARBTT
RMB’000 RMB'000
NREIERFFE AR Net profits attributable to the equity
(ANREETIT) holders of the Company (RMB’000) 120,741 125,114
BT EBERTRER Weighted average number of ordinary
B e (FAR) shares in issue for basic earnings
per share (thousands) 2,205,970 2,073,612
KBNS (TAR) Adjusted for share options (thousands) 3,371 8,558
EETEBREREE Weighted average number of ordinary
B e E (FAR) shares for diluted earnings per
share (thousands) 2,209,341 2,082,170
BREERMN(ARES) Diluted earnings per share (RMB cents) 5.5 6.0
FREERFBEMA N EENEL YL Diluted earnings per share is calculated by
AR H g - REBES BTSRRI NE adjusting the weighted average number of
FHRREETE o AR A AR BT ordinary shares outstanding to assume
RE R HAREAARK o A ERE - ARIBERTITEHR conversion of all dilutive potential ordinary
MM RBEENELEER  BEEAR shares. The Company's dilutive potential
BE(EEAANTRNHTEHFETE) ordinary shares comprised share options. For
ATEARRMDEE o LA LG FERRR the share options, a calculation is done to
HERE - BRREEITR R E BT determine the number of shares that could have
BB R been acquired at fair value (determined as the

average annual market share price of the
Company’s shares) based on the monetary
value of the subscription rights attached to
outstanding share options. The number of
shares calculated as above is compared with
the number of shares that would have been
issued assuming the exercise of the share
options.
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22. BRE

HE-_Z—XRE+-A=+—RHILEERHBK
B RIS HE5 ARB52291,000t( ==
—NEF HE_T-RAFET_A=t—HItF
&R HAPR B K 45 Bl A B 4L 5t A R 678,088,000
TERZZE—tFNARE -R_T—+tF
NAZ+—H EF2REREAEK 271751
EREZE T —+FNA=1THIEEAFRE
BE . K AR 526800007t ( 48 & ©»
59,782,000 7T) °

BE_T—tFAA=1THILAEAR
For the six months ended 30 June 2017

22. DIVIDENDS
Final dividend and special dividend totalling
RMB52,291,000 (2016: final dividend and special
dividend totalling of RMB78,088,000 relating to the
year ended 31 December 2015) relating to the year
ended 31 December 2016 was paid in June 2017. On
21 August 2017, the Board declared the payment of
an interim dividend of RMB2.39 cents (equivalent to
HK2.71 cents) per ordinary share, totalling
RMB52,680,000 approximately (equivalent to
HK$59,782,000) for the six months ended 30 June

2017.
23. A& 23. COMMITMENTS
(@) EXREE (@) Capital commitments
REEEBHCDIINERAEENEARNHA Capital expenditure contracted for at each
3N balance sheet date but not yet incurred is as

follows:

R-ZE—tF
ANB=+H
As at

30 June

RIZZE—RF
+=-A=+—H
As at

31 December

THERE W% BE
&L

2017

AR®T R
RMB’000

2016
ARBTT
RMB'000

Land use right, property,
plant and equipment

188,552 203,745

REHEAE — ARENERER
AEBEA
AEEREIABHEEEHAHERT -
REZS A REELEHE - AEERK
REMEFRELRLT

(b)

(b) Operating lease commitments — the
Group’s entities as lessee

The Group lease buildings under non-
cancellable lease agreements. The Group's
future aggregate minimum lease payments

under these non-cancellable operating leases

were as follows:

R=B—tF RZZT—F

AA=tH +t—H=+—H

As at As at

30 June 31 December

2017 2016

ARET R ARETT

RMB'000 RMB'000

BB F No later than 1 year 13,726 15,696
1A EETHBIBESF Later than 1 year and no later

than 5 years 15,879 11,442

HiE5F Later than 5 years 1,671 3,279

31,276 30,417
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

24. BBERG
M—TAEENERLMEEG ST - KFEE
BB = HEEEL B S~ EMEAZENHY
BREBERR - RETRESEFAERR - &
T RARES] - TR SE PR T -

BRARESEREIN UTRBEE-_Z—LF
RZZB-—RERA=ZTHRLRNEAREEER
B R —REBBIETMETERR ZHM
E URR-_Z—tHFRXA=Z+THR-Z—RX
FH_A=t—HBBHIRXFELNEER -

(@) &% EEESNVER

() EERER
MRERLE

(i) AEEHEEQH
E3p

(iii)  EERARES
EBREAFERAT
(b) TIIRZELREMES T
() SHEEmEERE

24. RELATED-PARTY TRANSACTIONS

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party, has joint control over the party or exercise
significant influence over the other party in making
financial and operation decisions. Parties are also
considered to be related if they are subject to
common control.

Save as disclosed elsewhere in this report, the
following is a summary of the significant transactions
carried out between the Group and its related parties
in the ordinary course of business during the six
months ended 30 June 2017 and 2016, and balances
with related party transactions as at 30 June 2017 and
31 December 2016.

(@) Name and relationship with related
parties
(i) controlling Shareholder
Mr. Lin Jianhua

(ii) Joint venture of the Group
Nanpu

(iii) Controlled by the Controlling
Shareholder
Shanghai Tiansheng Warehouse Co., Ltd.

(b) The following transactions were
carried out with related parties:
(i) Sales of goods and services

BZEXA=1tHIEAEA
Six months ended 30 June

—2—tF —BRF
2017 2016
ARETT AREFIT
RMB’000 RMB'000
HERm Sales of goods:

— A — Nanpu 142,827 521,433

— AR AEABR AR — Shanghai Tiansheng Warehouse
Co., Ltd. 21 9
142,848 521,442

Rt B H RS Provision of warehousing services
— A — Nanpu 1,682 479
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BE—_Z—+tH&XA=1+RHL1ENEAR
For the six months ended 30 June 2017

24. BBFR S (&) 24. RELATED-PARTY TRANSACTIONS
(Continued)
(b) THXRZEARIH S ET - (&) (b) The following transactions were
carried out with related parties:
(Continued)
(i) BEERRREE (ii) Purchases of goods and services

BZAXA=1tHIEAEA
Six months ended 30 June

—E—+tF —E-RF
2017 2016
AR¥T T ARETTT
RMB’000 RMB'000
BEMm Purchase of goods
—B# — Nanpu 508,511 471,293
— EBREARAR AT — Shanghai Tiansheng Warehouse
Co., Ltd. - 2
508,511 471,295
BEX AR mRT Receipts of warehousing and
logistics services:
— MEEEE — Mr. Lin Jianhua 420 420
it ERREEA T EITH B B B TR The above sale and purchase transactions
LRI BRI SN BIRETT ° with related parties are carried out based

on mutually agreed prices between
respective parties.
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HE=_T—+FA=1+HIE~EAR
For the six months ended 30 June 2017

24. BBEF RS (&) 24. RELATED-PARTY TRANSACTIONS
(Continued)
(c) EAmETAEER (c) Balances with related parties

R-B—tH RKR-ZT—~F

AA=+H +tZA=+—H
As at As at
30 June 31 December
2017 2016
AR®T T AREFT
RMB’000 RMB'000
() BSEWKGRIA : (i) Trade receivables:
—B# — Nanpu 464,259 587,781
— EBRBEHAERAR — Shanghai Tiansheng
Warehouse Co., Ltd. 13 13
464,272 587,794
(i) E b FRIA - (i) Other receivables:
—E# — Nanpu 27,355 12,532
(i) B S EftE (iii) Trade payables:
— FH — Nanpu 109,888 95,378
(iv) Eofth pE { BE RS 75 5108 (iv) Other payables to related parties:
—FH — Nanpu 3,457 3,301
H e Y BB 5 RIBE 248 R R Other receivables from related parties mainly
FZNEMR BN ERAEREHRLREE represented the expense paid by the Group on
behalf of the related parties. Balances with
related parties are unsecured and interest free.
25. ZAREE 25. CONTINGENT LIABILITIES
REZE—tFNA=TARZZE—R"F+=A As at 30 June 2017 and 31 December 2016, the Group
=t+—HB ASEEEFEINAEARK is still in the process of revising certificates for certain
932,000 7T 2 A R # 991,000 7T &) % T £ b 15 B land use rights with net book value amounting to
EEDEERY - NREBE A RFEZEF LM RMB932,000 and RMB991,000 respectively. The Group
FAEEARESETET  MARZETHNEEE might incur certain obligations in connection with
FRF D A SEHETE - I ER RS P EIRI % such application of land use right certificates, while
BRI AL BEE - since the amount of the obligation cannot be

measured with sufficient reliability, no provision was
made in the condensed consolidated interim financial
information.
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