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The board of directors (the “Board”) of China Renewable Energy
Investment Limited (the “Company” or “CRE”) wishes to present the
unaudited condensed consolidated interim financial information of the
Company and its subsidiaries (collectively, the “Group”) for the six

months ended 30 June 2017 as follows:

TEBERERREARAR([ARA K[+
EELsERDEFS([EF2 HENRAMA
REAREMBRAR(SARE [AEEDEBE-T
—tEFERNA=ZTHAERNEA ZREEXE R

RAETHYBERDOT

Condensed Consolidated Statement of Comprehensive Income

LECE S eI PN &S

For the six months ended 30 June 2017
HE—T—tFA=FTHLEAMEA

Unaudited
Six months ended 30 June
BEASA=1THLAREA
2017 2016
—E—tF —EREF
Note HK$’000 HK$’000
Mo FE T FHIT
Revenue Uk &= 5 66,596 68,366
Cost of sales SHE AR (40,292) (43,458)
Gross profit ER 26,304 24,908
Other income EA A 5 8,708 163
Administrative expenses THER (13,576) (10,625)
Operating profit BERF 6 21,436 14,446
Finance income B AU A 7 1,071 1,573
Finance costs BbE A 7 (14,806) (16,347)
Finance costs — net BLE AN — 55 7 (18,735) (14,774)
Share of profits less losses of associates FE(SE S N TSR E R 33,619 49,122
Profit before income tax FriS B AnER| 41,320 48,794
Income tax expense Frgfisz i 8 (5,581) (4,726)
Profit for the period 7N 5 RS S A 35,739 44,068
Other comprehensive income/(loss): H2mEmWA(BE) :
Item that may be reclassified subsequently FIRAEHBEFHIEEZEZ
to profit or loss ZIEE
Currency translation differences fERE =5 54,525 (18,501)
Other comprehensive income/(loss) for ZAHIREM2EU A~
the period, net of tax (E518) » HRHE 54,525 (18,501)
Total comprehensive income for AHB2EWARLE
the period 90,264 25,567
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Condensed Consolidated Statement of Comprehensive Income

BRGE2EBABRE

For the six months ended 30 June 2017

BE_T—tFRA=+THIXNEAR

Unaudited
Six months ended 30 June
REER
BEAA=t+tHLAEA
2017 2016
—E2—t5 ZE-RF
Note HK$’000 HK$’000
Bt aE FET FET
Profit attributable to: PUNEAE SR -
Equity holders of the Company PAN/NEIL SES TSN 34,599 44,309
Non-controlling interests RV A 1,140 (241)
35,739 44,068
Total comprehensive income DTEGZEB AL :
attributable to:
Equity holders of the Company RARERBEEA 89,213 25,786
Non-controlling interests JEIRRR iR 1,051 (219)
90,264 25,567
Earnings per share attributable to AT ERIEE AEMN
equity holders of the Company BREF
(expressed in HK cents per share) (AR AT R)
Basic earnings per share BREARRR 10(a) 1.47 1.88
Diluted earnings per share SREBERT 10(b) 1.46 1.88
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Condensed Consolidated Balance Sheet

HRRREERER

As at 30 June 2017
RZE—+FA=+H

Unaudited Audited
REBERZ Fee=2
30 June 31 December
2017 2016
—E—tF —ZE-REF
ANA=+H +ZA=+—H
Note HK$’000 HK$’'000
P FHET FHT
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment MEE - HEER N AR 11 907,088 910,853
Construction in progress EETR 11 13,954 7,319
Prepaid land lease payments B T E IR 11 11,962 12,089
Intangible assets B EE 11 4,039 4,057
Prepayments and other receivables TEAT I8 B HoAth B R 12 39,157 18,188
Interests in associates A RN - e 860,160 878,111
Total non-current assets ERBEEHE 1,836,360 1,830,617
Current assets REBEE
Inventory FE 6,019 5,939
Trade and other receivables 7 LS B 0 R EL b LR 12 152,930 78,319
Short-term bank deposits S HASRITIE X 77,729 13,475
Cash and cash equivalents HERIRESZEEY 346,880 200,704
Total current assets RBEEHAE 583,558 298,437
Total assets EEH#E 2,419,918 2,129,054
EQUITY =
Capital and reserves attributable to EATEZEZFEA
equity holders of the Company EERAR #FE
Share capital RE 2 13 23,573 23,564
Reserves HiE 1,632,034 1,542,629
Equity attributable to equity holders EATEREEAEMN
of the Company & 1,655,607 1,566,193
Non-controlling interests FEERER (1,471) (2,522)
Total equity FESEEE 1,654,136 1,563,671
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Condensed Consolidated Balance Sheet

HHGREEERER
As at 30 June 2017
RZE—+tFA=1+H

Unaudited Audited
REBERZ Fee=2
30 June 31 December
2017 2016
—E—+tHF —ZE-REF
ANA=+H +ZA=+—H
Note HK$’000 HK$’000
M FExT FHT
LIABILITIES =K
Non-current liabilities FnBEMF
Bank borrowings RITIEK 14 386,159 383,018
Deferred income tax liabilities BESHAE 28,133 31,518
Total non-current liabilities ERBEEETE 414,292 414,536
Current liabilities pAE=R
Trade and other payables AT B SRR R L i JE T 3K 15 45,925 68,433
Current portion of bank borrowings RITERENERE D 14 85,209 82,414
Amount due to a shareholder B — R IR IE 16 220,000 =
Current income tax liabilities BNEAFTIS i & 1&E 356 -
Total current liabilities REBAERE 351,490 150,847
Total liabilities BEHE 765,782 565,383
Total equity and liabilities EEkEEERE 2,419,918 2,129,054

hEBEERREERAR | — S LEEhHEERS 7



Condensed Consolidated Statement of Changes in Equity

EHRGERERS B R

For the six months ended 30 June 2017
HE-_Z—+tF~A=Z1+HIEA~HEA

Unaudited
REEL
Attributable to equity holders of the Company
KRRRREE AL
Non-
Share Share Exchange  Retained controlling Total
capital  premium reserve  earnings Total interests equity
BE  RHBRE ERfE RERF By FERER  ERAE
Note HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$000  HK$'000
k3 TiEx TiEx TiEx TiEx TiEx FiEx TiEx
Balance at 1 January 2017 R-E-tE-A-H
A3 23,564 892,905 (57,685) 707,409 1,566,193 (2,522) 1,563,671
Profit for the period KEERF - - - 34,599 34,599 1,140 35,739
Other comprehensive income:  EZEKA :
Currency translation differences  [E A EE - - 54,614 - 54,614 (89) 54,525
Total comprehensive income ~ AHIE2ERALE
for the period - - 54,614 34,599 89,213 1,051 90,264
Transactions with owners BREAETZRS
Exercise of warrants TE R ER 13 9 192 - - 201 - 201
Balance at 30 June 2017 RZE-tEXBE=1H
A 3 23,573 893,097 (3,071) 742,008 1,655,607 (1,471) 1,654,136
Balance at 1 January 2016 R-E-RE-A-H
ke 23,564 892,905 34,481 655,737 1,606,687 279 1,606,966
Profit for the period KEEER - - - 44,309 44,309 (241) 44,068
Other comprehensive loss: B2 EEE .
Currency translation differences  EZBREZE - - (18,529 - (18529) 22 (18,501)
Total comprehensive income  AEE2EWALLE
for the period - - (18529 44,309 25786 (19 25567
Transactions with owners BREAETZRS
Dividend paid BRRE = = = (4,719) (4,713) - (4,713)
Balance at 30 June 2016 RZE-~EXB=1H
e 23,564 892,905 15,958 695,333 1,627,760 60 1,627,820
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Condensed Consolidated Statement of Cash Flows

HHGFEHRERER
For the six months ended 30 June 2017
HE-_ZT—+tFA=1+HIEEA

Unaudited
Six months ended 30 June
REEX
BEA~A=1+HLEAEA
2017 2016
—E—tF —ZET—REF
HK$’000 HK$’'000
FET FHT
Cash flows from operating activities REEBCHESRE
Cash generated from operations KEEIRS 60,545 31,424
Mainland China taxation paid B B R R IR (417) (6,657)
Net cash generated from operating activities &L & XG5 & F58 60,128 24,767
Cash flows from investing activities BRETEZEERE
Interest received BB 1,252 1,462
Addition to prepayments RNEBETERRIE (24,875) -
Purchase of property, plant and equipment WA WBNERE (21,794) (2,698)
Purchase of construction in progress BAEETR (6,334) (1,104)
Purchase of intangible assets BAEREE (41) (6)
Proceeds from disposal of property, HEWE WS RRE
plant and equipment Fr15 308 20 163
Increase in short-term bank deposit 52 ERERITIE 538 N (64,254) (36,621)
Dividends received from associates B E A RIRE - 46,950
Net cash (used in)/generated from WEEE(FTA) 3
investing activities REFE (116,026) 8,146
Cash flows from financing activities RMETECRERE
Proceeds from exercise of share warrants TERREE TS RIE 201 -
Increase in amount due to a shareholder JE ~F — 22 B R FRIE A N 220,000 -
Repayment of bank borrowings BEBIRITER (10,137) (8,976)
Interest paid BEFE (13,327) (16,441)
Dividend paid B E = (4,713)
Net cash generated from/(used in) mESEBFTE,(FrA)
financing activities R & F5E 196,737 (30,130)
Net increase in cash and cash equivalents BEE&RREEEYILINFE 140,839 2,783
Cash and cash equivalents at 1 January R—A—RAZBRERREEEY 200,704 181,250
Effect of foreign exchange rate changes EREH T2 5,337 (1,784)
Cash and cash equivalents at 30 June RARB=+THZEEREESEEY 346,880 182,249
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GENERAL INFORMATION

China Renewable Energy Investment Limited (the “Company” or
“CRE”) is an exempted company incorporated in the Cayman
Islands with limited liability. The address of the registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in alternative energy business. The Group
has operations mainly in the People’s Republic of China (the
“PRC”).

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (HK$ thousand or HK$’000), unless otherwise stated.
This unaudited condensed consolidated interim financial
information was approved by the board of directors of the
Company for issue on 23 August 2017.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2017 has been
prepared in accordance with Hong Kong Accounting Standards
(“HKAS”) 34 “Interim Financial Reporting”. The unaudited
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2016, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).
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Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

B4R & T H M 35 B R M R

3 ACCOUNTING POLICIES
Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2016, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

(@)

Amendments to HKFRSs effective for the financial year
ending 31 December 2017 do not have a material impact on
the Group

Impact of standards issued but not yet applied by the Group

(i)

(i)

HKFRS 9, “Financial Instruments”

HKFRS 9 Financial Instruments addresses the
classification, measurement and derecognition of
financial assets and financial liabilities, introduces new
rules for hedge accounting and a new impairment
model for financial assets. The Group has decided not
to adopt HKFRS 9 until it becomes mandatory on 1
January 2018.

The Group does not expect the new guidance to
have a significant impact on the classification and
measurement of its financial assets and financial
liabilities.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These
are expected to change the nature and extent of the
Group’s disclosures about its financial instruments
particularly in the year of the adoption of the new
standard.

HKFRS 15, “Revenue from Contracts with
Customers”

The Hong Kong Institute of Certified Public
Accountants has issued a new standard for the
recognition of revenue. This will replace HKAS 18
which covers revenue arising from the sale of goods
and the rendering of services and HKAS 11 which
covers construction contracts.

HEIBLR

3 EEHEXE
BRI &S - PR 2 @5t R E
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Notes to the Condensed Consolidated Interim Financial Information

RS E h M B E R M T

3 ACCOUNTING POLICIES (CONTINUED)

(b) Impact of standards issued but not yet applied by the Group
(continued)

(i)

(i)

HKFRS 15, “Revenue from Contracts with
Customers” (continued)

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer. The application of
HKFRS 15 may result in the identification of separate
performance obligations which could affect the timing
of the recognition of revenue. Certain costs incurred in
fulfilling a contract which are currently expensed may
need to be recognised as an asset under HKFRS 15.
The Group will make more detailed assessments of the
impact over the next 6 months.

HKFRS 16, “Leases”

HKFRS 16 was issued in January 2016. It will result
in almost all leases being recognised on the balance
sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset
(the right to use the leased item) and a financial liability
to pay rentals are recognised. The only exceptions are
short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
the Group’s operating leases. As at the reporting
date, the Group has non-cancellable operating lease
commitments of HK$864,000 (Note 18(b)). However,
the Group has not yet determined to what extent
these commitments will result in the recognition of an
asset and a liability for future payments and how this
will affect the Group’s profit and classification of cash
flows.

Some of the commitments may be covered by the
exception for short-term and low-value leases and
some commitments may relate to arrangements that
will not qualify as leases under HKFRS 16.

12 cChina Renewable Energy Investment Limited | Interim Report 2017
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3 ACCOUNTING POLICIES (CONTINUED)

(b) Impact of standards issued but not yet applied by the Group
(continued)
(i) HKFRS 16, “Leases” (continued)

The standard is mandatory for first interim period
within annual reporting periods beginning on or after 1
January 2019. At this stage, the Group does not intend
to adopt the standard before its effective date.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2016.

REVENUE AND OTHER INCOME

The amount of each significant category of revenue and other
income recognised during the period are as follows:

Notes to the Condensed Consolidated Interim Financial Information

B4R & T H M 35 B R M R

SRR @)
(b) BEMIEAEE N RERNER

FE(E)

(i) BEEHEHREGERFE165E
[THE |(®)
ZEAN-_E—-NE—A—H
o2 BB EE RS AR A
B {E o B AR 3 ) AR R o AR
BeER - AEBTHNEAMA
HARTIR s R -

ERSRHhE R A E

fﬁ%zqﬂﬂﬂﬁﬁxﬁﬂ%*”éfi}ﬁ{’ﬁﬁ%;

SRR ZEAMIBEERBENR R
H&SE%%EZ#U B AR REER - BERES
RAIBEA BN R F AT

ERERGREE R BERE - &
BERAREEGHBRKIEEZEXR
FIET RAGET T EE M 2 R RR - BEE
EE-RF+A=+—HLEFEZ
fre SRR PR & R e

W 2k % EL At LL A
AEBARR 2 & EERFEREMBAR
BlzSEMT :

Six months ended 30 June
BZAA=1THIEAREAR

2017 2016

—E—+F —E—RF

HK$’000 HK$’000

FET AT

Sales of electricity BHHEE 66,596 65,358
Value-added tax refund HERET 3,025 3,008
Others Hib 5,683 163
75,304 68,529
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Notes to the Condensed Consolidated Interim Financial Information

RS E h M B E R M T

5 REVENUE AND OTHER INCOME (CONTINUED)
Sales of electricity were all generated by the wind power plants
of the Group. The Group has a single reportable segment which
is wind power segment. As the Group does not have material
operations outside the PRC, no geographic segment information

is presented.

For the six months ended 30 June 2017, the Group’s revenue for
reportable segments from external customers of HK$66.6 million
(six months ended 30 June 2016: HK$65.4 million, HK$68.4
million after including value-added tax refund) is only attributable

to the China market.

For the six months ended 30 June 2017, the Group has two
customers with revenue exceeding 10% of the Group’s total
revenue (six months ended 30 June 2016: two customers).
Revenues from the customers amounting to HK$47.1 million
and HK$19.5 million (six months ended 30 June 2016: HK$46.8
million and HK$21.6 million) respectively are solely attributable to

alternative energy business.

6 OPERATING PROFIT

Operating profit is arrived at after (charging)/crediting the

following items:

g R B AU A )
BNHEEYREAEEZENEEY -
AEEER—EAT2HRHH - BEHH
BHEP o EAAREBE LR BIHFINE B K
BB WARZEYHEBSIER -

BHE_ZT—+F~A=ZF+HIAEA -
AEEBREBINATFE ZA 23D 5=
£66,600,0008 T (HEZZ—NF A
=+HIE/MEA : 65,400,000 7T © £
B E R R T4 568,400,00087T) &
REFRAME °

BHE-_Z—+EA=Z=1tHIXEA
AEBEMBEF(HE_ZS—FX
A=Z+HIAEAR : MEEF) FTih Uk
HREBAEBRBKWZEZ10% - REZSE
B Pz W= » Bl A47,100,0008 7T K
19,500,000 L (B E T —~F <A
=+ HI1E/<1E A : 46,800,0007% T &
21,600,000/ L)  EREBSNERE
ﬁ%o

K& HER

(H0BR) ZTATHIBE BERZELHE
A

Six months ended 30 June

BEANA=tTHILAEAR

2017 2016

— AL

HK$’000 HK$’000

FHT FHT

Auditor’s remuneration ZE R & (547) (575)
Amortisation of prepaid land lease TS L fE & IR 8

payments (527) (554)

Amortisation of intangible assets B EEHE (194) (213)
Depreciation of property, plant and M - MeERBEITE

equipment (34,384) (36,677)

Cost of other operations H A8 & R AR (2,496) (3,487)

Net exchange (loss)/gain PE X (F518) W %58 (1,825) 183

Employee benefit expenses (including EERAMAZ(BEEENNE)

directors’ emoluments) (7,933) (7,590)

Operating lease rental KEHERS (625) (820)

Corporate expenses PEMAXT (547) (509)

Legal and professional fees FERREEER (1,166) 677)

Management service fee EEREE (553) (495)

Repair and maintenance expenses HIERRERX (1,288) (1,117)
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Notes to the Condensed Consolidated Interim Financial Information

B4R & T H M 35 B R M R

7 FINANCE INCOME AND COSTS

B RS A R BB A A

Six months ended 30 June
BEABA=+tHIEAER

2017 2016
—E—tF ZT—RF
HK$’000 HK$’000
FTET FH&T

Finance costs: BB ¢
— interest expenses on bank borrowings ~ —RITEXF EH X (13,218) (16,347)

- interest expenses on amount due to — N — B ERIEF S

a shareholder sz (1,588) -

Finance income: U N
— interest income on bank deposits —RITFERF B A 1,071 1,573
Finance costs — net BhE AR — FEE (13,735) (14,774)

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made as the
Group has no assessable profit for the period (six months ended
30 June 2016: Nil). Taxation on PRC profits has been calculated
on the estimated assessable profit for the period at 25% (six
months ended 30 June 2016: 25%), which is the rate of taxation
prevailing in the PRC. Withholding tax on dividend income has
been provided at rate 5%-10% (six months ended 30 June 2016:

10%) on profit distribution upon declaration.

8 FEHXH

=N SE NN T ik i
B EREEMNESREL BB (BE=F
—ANERA=ZTHLEARER: &) - PE
MEHIRBEAMZ (A5 BRBOE N
BRPBRITHRER2%(BE T —RFN
A=+BIERER : 25%)5 5 - REW
AFEMBRNE M 0K M %25% £ 10%
(BE-Z—AR"FEXA=THILXEAR :
10%) Z B REHR A -

Six months ended 30 June
BZEAA=1tHIELAEAR

2017 2016

—EB—t5 ZE-RF

HK$’000 HK$’000

TET FAETT

Current income tax BIHAFT 15 7% (767) -

Withholding tax on dividends ERARE ZTEH (9,198) (6,657)
Deferred income tax credit EEFTS IR R 4,384 1,931
Income tax expense FrS %Sz (5,581) (4,726)

HEBLRRIRERRAH
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9 DIVIDENDS

RS

Six months ended 30 June

BEANA=tHILAEAR

2017 2016
—E—+tF —E-RF
HK$’000 HK$’000
FET FHET

Interim dividend proposed, of HKO0.3 cents  ##)E 7 #3108 8 5 A% & @ A%0.378 1

(six months ended 30 June 2016: HK0.2  (BZE-ZE—~F~A=1H

cents) per ordinary share 1@ A - 0.2/81) 7,072 4,713
On 23 August 2017, the Board has resolved to declare an interim RN-_ZTE—+FENA-+=H =%

dividend of HKO.3 cents per ordinary share payable in cash for
the six months ended 30 June 2017. As the proposed interim
dividend is declared after the balance sheet date, such dividend
is not recognised as liability as at 30 June 2017.

On 18 August 2016, the Board has resolved to declare an interim
dividend of HKO.2 cents per ordinary share payable in cash for
the six months ended 30 June 2016. As the proposed interim
dividend is declared after the balance sheet date, such dividend
is not recognised as liability as at 30 June 2016.

10 EARNINGS PER SHARE

(a) Basic
Basic earnings per share is calculated by dividing the
unaudited profit attributable to equity holders of the
Company by the weighted average number of ordinary

shares in issue during the period.

10

RERBE_ZE-—EFRA=ZTHLER
BEAZAEHHPRESREBRKRCIE
il mRERZPHRETIREERR
Bk WEBEREFAER _E—LFR
A=tBR®RRAE -

RZZE—ARFENA+N\BH EF2#)
/)E@Z:l:_'é /\i/\ﬂ +E|JJ:/\T.

RAzBePBHREERE@ER0.2E( -
MRk FHRETTNREZEREZS
& MERRETER_E—XRERA
—+HEREBEE -

BRAEF

(a) BER
BREXBRIIZARAEFE
/\Fgfﬁﬂimgﬁ)ﬁif‘Jﬁ\Mzﬁﬁ)ﬂWE
BT ERAR 2 TS 8

Six months ended 30 June

BEANA=tHILAER

2017 2016
—E—tF —T-REF
Profit attributable to equity holders of AN Bl#Ezs 5B A JE(E &= T
the Company (HK$ thousand) (F%7T) 34,599 44,309
Weighted average number of ordinary = 317 I 3@ A% hnE S 15 81
shares in issue (thousand) (FA%) 2,356,995 2,356,372
Basic earnings per share EBRERZF (FRAW)
(HK cents per share) 1.47 1.88
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10 EARNINGS PER SHARE (CONTINUED)
(b) Diluted

10 EREF @)
(b) #H

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
In 2017, the warrants are assumed to have been converted
into ordinary shares. The number of shares calculated as
below is compared with the number of shares that would
have been issued assuming the exercise of warrants.

SRETRNBEBAERITEZ
BEBRMEFHHAE - WK
FRAEBEMEZEZ EARIEN
B M-ZT—tF  BBEEBRR
ERBAERK -  TXFEMSEZ
Befn 8B BRERBBEREITEM
AIREBIT Z RIDENE EITHLE

Six months ended 30 June

BEAA=tHLLAEA

2017 2016
ZE—tF —EREF
Profit attributable to equity holders of 7K/ Fl#Ezs 3% A A FE(L 5 F)
the Company (HK$ thousand) (F#&T) 34,599 44,309
Weighted average number of ordinary 2 %77 % @R hniE T 5 &1
shares in issue (thousand) (1) 2,356,995 2,356,372
Adjustments for: AT HIEFE -
— Assumed conversion of warrants —BRERREFEL B
(thousand) (F) 6,985 =
Weighted average number of ordinary ARzt EFREERF 2
shares for diluted earnings per share @A NI F 9
(thousand) (Fi) 2,363,980 2,356,372
Diluted earnings per share (HK cents &R #E R T (FAAL)
per share) 1.46 1.88

Diluted earnings per share for the period ended 30 June
2016 is equal to basic earnings per share as there are no
potential dilutive shares in issue for the period ended 30
June 2016.

HREBE T -—RFRA=THL
HEY S EEEED HTRD - &
BE_T-R"FANA=1THLHH
ZBEEERNENBRERRT -

hEBEREREERAR | —2—tFETHEERs 17



Notes to the Condensed Consolidated Interim Financial Information
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11 CAPITAL EXPENDITURE 11 EXRFEX

Movements in property, plant and equipment, construction in AR - Y BBENRE EET
progress, prepaid land lease payments and intangible assets B oENTwEERERETEES

during the period are analysed as follows: DMTWT -
Property, Prepaid
plantand  Construction land lease Intangible
equipment in progress payments assets
ME - HE Bt
SET HEIR HEME BREE
HK$'000 HK$'000 HK$'000 HK$’000
THT FET TEx TR
Six months ended 30 June 2017 BE-T—tF A=1H
1A A
Opening net book amount RZZE—+FE-A—-RA2
as at 1 January 2017 HREFE 910,853 7,319 12,089 4,057
Currency translation differences ERpE=ZE 30,177 359 400 135
Additions NE 384 6,334 - 41
Transfer from/(to) construction ERTIREA /(1)
in progress 58 (58) - -
Depreciation E (34,384) - - -
Amortisation B - - (527) (194)
Closing net book amount RZE—tFRA=1+AZ
as at 30 June 2017 HYREREE 907,088 13,954 11,962 4,039
Six months ended 30 June 2016 BEZZ—"F-A=T+H
XA A
Opening net book amount RZE-R"F-A—-BZ
as at 1 January 2016 BOEREHE 1,089,197 1,055 13,937 4,718
Currency translation differences EHBEEE (12,087) (59) (162) (55)
Additions NE 426 2,690 - 6
Depreciation e (36,677) = = =
Amortisation B - - (554) (213)
Closing net book amount RZE—"EAA=THZ
as at 30 June 2016 HYRER T HE 990,859 3,686 13,221 4,456
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Notes to the Condensed Consolidated Interim Financial Information

HHGEE PN EERME

12 PREPAYMENTS AND TRADE AND OTHER 12 AR FREREWRARUAREME

RECEIVABLES N
As at
i
30 June 31 December
2017 2016
ZEB—tF A
ANA=+H +=—A=+—H
Note HK$’000 HK$'000
P FET FHET
Non-current ks
Prepayments AR IE 25,556 886
Other receivables H th UK (o) 13,601 17,302
39,157 18,188
Current TRE
Trade receivables FEUBR ZX (a) 49,940 53,150
Prepayments and other receivables TE A5 SR IE R H A FE UK (b) 102,990 25,169
152,930 78,319
192,087 96,507
Notes: Htet -
(a) At 30 June 2017 and 31 December 2016, the ageing analysis of trade (@ RZZ—tFANA=FTHR=ZZE—X"F+=A
receivables by the Group’s revenue recognition policy is as follows: =1+—0B ' AEEWEERBOR 2 BRERERZ
BREOTT -
As at
i
30 June 31 December
2017 2016
—g—t& e
AA=+H +=—A=+—8
HK$’000 HK$'000
FTHET FHT
Less than 30 days LA30H 21,917 18,740
More than 30 days and within 60 days HBBE30B{BER60H A 9,548 1,088
More than 60 days and within 90 days #BiA60H{ER90H A 4,370 =
More than 90 days B0 R 14,105 38,322
49,940 53,150
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12 PREPAYMENTS AND TRADE AND OTHER
RECEIVABLES (CONTINUED)

Notes: (continued)

(a)

(continued)
At 30 June 2017 and 31 December 2016, the ageing analysis of trade
receivables by invoice due date is as follows: (Note i)

12 AAREREWERFUREME
BT )
Kzt - (88)

(a)

(%)
RZE—tFXA=TBER=ZE—X"F+=A
=+—8 - BRERZERESITIEEZEEA
W (D

As at
S

30 June 31 December
2017 2016
—E—+tF AN
XA=t+A +=A=t+-8
HK$’000 HK$’'000
FET FAET
Less than 30 days LH30H 36,631 52,471
More than 30 days and within 60 days HBA30HER60H A 7,988 679
More than 60 days and within 90 days HBiA60H{ER90H A 1,974 =
More than 90 days FBIiE90H 3,347 -
49,940 53,150

Note i:

The Group allows a credit period of 30 days to its trade customers. The
electricity tariff receivables due from the government have to go through an
approval procedure before issuing invoices. The receivables relating to such
invoices which were not issued as at 30 June 2017 amounted to HK$8.2
million (31 December 2016: HK$41.2 million) and are classified as less than
30 days in the ageing analysis. Trade receivables that are less than 30 days
past due are not considered impaired. As at 30 June 2017, trade receivables
of HK$23.2 million (31 December 2016: HK$4.4 million) were past due
but not impaired. These mainly relate to the government subsidies on the
electricity tariff which have not been allocated and distributed. Based on past
experience and industry practice, these tariff premiums are generally paid in
6 to 12 months from the date of the sales recognition. There were no trade
receivables on alternative energy business being past due over 12 months.
No impairment has been provided for these receivables as the balances
are not in dispute and there is no indication that the amount will not be
collectible.

Included in other receivables were input value-added taxation recoverable of
HK$19,486,000 (31 December 2016: HK$22,994,000) arising from purchase
of property, plant and equipment.

20 china Renewable Energy Investment Limited | Interim Report 2017
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AEEMEESEFREAIOBZEE
o EBRNEBERELBEZAICBEMRE
FFeBEAR-T—tFENAZTHHERELD
BHEHR 2 EWES,200,0008T(ZZT—X
F+=-A=+—H :41,200,000/87T) * LR
RO PBREALNI0E - BEPHR308
ZEWEBRR T HARERE - RZZT—tF <A
=18 - EUWERFK23,200,0008 T (=T —~
#£+=-F=+—A : 4,400,000/ T) C @ HE
KA - ZERBEZARAD AR 2
TEEMHE) - ENBECRRITEED 25
BEMY—MRNIEERRABET6E12(A
At e ANEEBEE A REB12(EA 2 B Rk
TREBREBIR - BREBRT S RIERFH%
WHENRFENE BB T RE - R &R
ZERUGRIEL RE R -

Hiape WX E 8 E A I E# B8 ER
19,486,000 T (ZE—X"F+=-A=+—
H :22,994,000%7C) * TWREBEME - #
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13 SHARE CAPITAL

13 IRA
Ordinary shares of
HK$0.01 each
BREE0.01EBTZ
ZRER
Number of
Note shares HK$’000
Bt EE B E B FAT

Issued and fully paid:

At 1 January 2016,
30 June 2016 and
1 January 2017

Exercise of warrants

At 30 June 2017

Note:

BETRER
RZZE—RF—H—H"
“E-RFANA=ZTBERK

—F—+F—HA—H
TERBRIEE (@

Bt

(@  On 19 May 2017, the Company issued 471,274,368 bonus warrants (Warrant (a)

Code: 1677) on the basis of one bonus warrant for every five existing shares
of the Company held by the shareholders (“Bonus Warrants 1677”).The
holders of Bonus Warrants 1677 are entitled to subscribe at any time during
19 May 2017 to 18 May 2018 for fully paid shares at a subscription price of
HK$0.230 per share (subject to adjustment). 875,550 new ordinary shares
of HK$0.01 each were issued upon the exercise of 875,550 units of Bonus
Warrants 1677 for the period ended 30 June 2017.

14 BANK BORROWINGS

2,356,371,843 23,564
875,550 9
2,357,247,393 23,573

RZT—tFRATIE  ARAREBRR
HAENSBEIRBEARMAIEZE —HLFR
MRAEF (RIREFENRR - 1677) 2 EEHT
471,274,368 41 7 AR #E 75 ([ A7) R A 75
1677]) - A FIRIREF167T7THB AGERZ
E—+FERAATHNBEE-_Z2—NERAA+N\B
A R A ] B P A SR BB (B B AR AR 190,230 7T (7]
FTHRE)RBHERD - BE-_T—tFXA
=+ A ILHBERA - 875,550 B EEO.01/8
TTZ 3 BN 875,550 AL K :RREE 1677
AT EAT -

14 RITER

As at
i

30 June 31 December
2017 2016
—ZE—tF —EREF
ARA=+H +=—HA=+—H
HK$’000 HK$'000
FTET FHT
Non-current FETRE 386,159 383,018
Current b2 85,209 82,414
471,368 465,432
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14 BANK BORROWINGS (CONTINUED)

Notes:

14 BITEF @

(@) As at 30 June 2017, amounts of HK$314 million (31 December 2016: (a)
HK$303 million) of bank borrowings issued at variable rates are secured and

guaranteed by fellow subsidiaries.

(b)  All bank borrowings are secured by certain property, plant and equipment, (b)
prepaid land lease payments and trade receivables of the Group.

(c)  The fair value of the fixed rate bank borrowings as at 30 June 2017 is HK$169 (c)
million (31 December 2016: HK$165 million). The carrying amounts of the

remaining bank borrowings approximate their fair values.

RZZT—tFXA=+H " A#314,000,000
BELT(ZE—X"E+=ZA=+—8:
303,000,000/ 7T ) 2 & )F B A R E45 2 R 1T
BRE FIER - AR RMBRAEER -

FIASRITERTDAREEETYE - BERR
8~ TR LR EFOR R R UBR R AEE A -

RZTE—tFEXA=THETEHMRRITHERZ
AF{EA169,000,0008 L (ZF—~FE+=
A=+—8 :165,000,000/&7C) ° #8 T RITH
P2 EEEREATERS -

(d)  Movements in borrowings are analysed as follows: (d) fEBREHHHFHOT -

HK$’'000
FHT

Six months ended 30 June 2016 HE-T-—AFRA=THILEA
Opening amount as at 1 January 2016 RZE-—RF-A—BzHY&HE 556,730
Repayment EE (8,976)
Currency translation differences MEHMEER (6,548)
Closing amount as at 30 June 2016 RZBE—XFEANA=Z+TAZHKREEE 541,206

Six months ended 30 June 2017 BE-_Z—tHFXA=+HLAEA
Opening amount as at 1 January 2017 R-EB—tE-—A—RAZHU<HE 465,432
Repayment g (10,137)
Currency translation differences PEH e =5 16,073
Closing amount as at 30 June 2017 R-ZE—tFRA=Z+HZHLSE 471,368
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15 TRADE AND OTHER PAYABLES 15 BRI H A BN K
As at
i
30 June 31 December
2017 2016
—E—+tF —E-RF
ANA=+H +=-—A=+—H
HK$’000 HK$’'000
FET FHIT
Trade payables FEATEBR X 534 667
Payables for acquisition and construction BB E MERWE - HeE
of property, plant and equipment B =P ANEN 31,547 57,471
Other payables and accruals HivpEN s R fEst & B 13,844 10,295
45,925 68,433
At 30 June 2017 and 31 December 2016, the ageing analysis of RZE—+tFAAAZTHRZZE—ARF
trade payables by the Group’s recognition policy is as follows: +=ZA=+—8" 77"’% IEEWBZ%ZPE
NEFERE DT T
As at
i
30 June 31 December
2017 2016
—E—tF —T—RF
ANA=+H +=-—A=+—H
HK$’000 HK$’000
FET FHIT
Less than 12 months LR+ —1@A 4 185
12 months and more +=—@EA KRNI E 530 482
534 667
16 AMOUNT DUE TO A SHAREHOLDER 16 B —EBRENKIE
The amount due to a shareholder is unsecured, interest bearing B —2RERELAEER  FHEXA
at 3.5% over one-month Hong Kong Interbank Offered Rate #3.5%M—EABBRTAERFE - I
per annum and was repayable on demand. The balance is AR ESKEE - SREEIAEITTEHE ©

denominated in Hong Kong dollars.
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17 FINANCIAL RISK MANAGEMENT

(a)

(b)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk and
liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2016.

There have been no material changes in the risk
management process since year end of 2016 or in any risk
management policies since the year end.

Fair value estimation

The fair value of trade and other receivables, bank deposits,
cash and cash equivalents, trade and other payables
and variable rate borrowings approximate their carrying
amounts.

The Group has no assets and liabilities that are measured at
fair value at 30 June 2017 and 31 December 2016.

18 COMMITMENTS

(@)

Capital commitments
Capital expenditure at the balance sheet date but not yet
incurred was as follows:

17 BIEARER

(a)

(b)

MBEREE
AEBEXKSAKERE ZRYH
Rk SMNERR - FXRER - FE
R &REE AR o

BRGETPHYBERALTBEF
EMBHREREZ A BRRE
BEEHMREE SEEAKEEE
—E-RFTZRA=+—RHILHFE
ZEEMBHRER—HHE -

B —AREFRURZERER
BB FRARZEARREE
BRBETMERNES -

DFEMF
FEWER R R Lt MK - BR1T T
R ReENRSEBEY  BHEX
REMENREFRER 2 AFE
HEEREERS -

R-Z—tEAA=TAR=T
—RETZA=+—8  AEEE
mEATENEZAERAMN -

18 7&IE

(a)

BARELE
REEHCABEERRELZER
RS

As at
i
30 June 31 December
2017 2016
—E—+tF —ZE—RF
AA=+HA +=ZA=+—H
HK$’000 HK$’000
FET FAT
Capital expenditure in respect of EAEREERER 2
alternative energy projects: BEARY ¢
Contracted but not provided for BRTHBREE 54,557 8,648
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18 COMMITMENTS (CONTINUED)

(b)

Commitments under operating leases

The aggregate future minimum lease payments under non-
cancellable operating leases in respect of land and buildings
were as follows:

18 &I w@)

(b)

EQEBEET 2&E

1B B+ i R AR S AT 84S
ST EIE KRN 2 RIS M 5
m -

As at
»®n

30 June 31 December

2017 2016

—E—tF —E-RF

~AA=+H +=-A=+—H

HK$’000 HK$’000

THET FAT

No later than 1 year —FR 419 364
Later than 1 year and no later —Z2hHFNA

than 5 years 445 629

864 993

19 RELATED PARTY TRANSACTIONS
The Group entered into transactions with the following related
parties for the six months ended 30 June 2017 and 2016.

(a)

(b)

(c)

Administrative services fee, which includes the office
overhead, and reimbursement of cost of internal audit, legal
and information technology department of HK$553,000 (six
months ended 30 June 2016: HK$495,000) was paid to the
HKC.

Office rental of HK$298,000 (six months ended 30 June
2016: HK$363,000) was paid to the HKC.

On 23 January 2017, the Company entered into a loan
facility with Creator Holdings Limited (“Creator”) (a company
owned as to 100% by Mr. Oei Kang, Eric), under which the
Company might borrow up to HK$300.0 million for a period
until 31 December 2018. The loan was unsecured, carried
interest at the 3.5% over one-month Hong Kong Interbank
Offered Rate per annum and was repayable on demand.

The interest is paid on terms as set out in the agreement.
As at 30 June 2017, the outstanding amount due to Creator
was HK$220.0 million (31 December 2016: Nil).

HEBEERREERAT | T LFEhHEARS

19 BBARS

BE

T FER-TE-AEANAZT

BIEANEA » AEEZE TSR]
TITRS o

(@)

(b)

()

MESERINTEREER &
BEMAZERERST  URENA
BEET AR REARHE IR A
553,000 L (HE=T— X F <A
=+HIEAEA : 495,000%7T) °

REBER A ZEF£298,000
Br(EHz—_T—R"EXA=tHI
7~EA : 363,000/ 7T) °

R-EBE—+F—A=-+=H " AR
AlEAIEER AR AR ([AE]) (H
=R L E100% B ZAE])RILE
R BELHZE  ARRE=
E-NE+-A=t+—HIAEA
% % 300,000,000 ¢ - tE R A
EIWI - FREBIE35%M— @A
EBBITRIERE - WEEERE
;ﬁ o

M) B 12 08 195 5% AR E O RBSLAS »
—T—+FRA=TH  EftalE
R #%220,000,000/ 7T (=T — 7
Ft-A=t—H: &)
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19 RELATED PARTY TRANSACTIONS (CONTINUED)

20

(d) Key management compensation

Key management solely represents directors of the
Company. The compensation paid or payable to key
management is shown as below:

19 BB AR @)

(d) FEEBAEZHM
TEEBAEZAARAEE B
NSEMEEERE A B ZRENE T
mF :

Six months ended 30 June
BEZAA=+THIELAKEAR

2017 2016

—®—tF —FTAE

HK$’000 HK$’000

TET FHET

Salaries and other benefits e REAET 1,193 1,174

Directors’ fees ok 338 338
Pension cost — defined BRIKE A — E &8

contribution scheme HERETE 27 27

1,558 1,539

(e) As at 30 June 2017, the Group provided guarantee to

a counter party in respect of a credit facility granted to
an associate of HK$103,437,000 (31 December 2016:
HK$106,714,000).

SUBSEQUENT EVENTS

On 5 July 2017, Songxian HKE Wind Power Limited, a wholly-
owned subsidiary of the Company, entered into agreements
relating to the acquisition of certain wind power generation
equipment including wind turbines and turbine towers at a total
contract sum of RMB332.1 million (equivalent to approximately
HK$381.7 million).

26 China Renewable Energy Investment Limited | Interim Report 2017

(e) R=ZZE—+FXA=+H " £A£E
R—EBELERZEERE
M ¥ F 75 iR ##& 1R 103,437,000 %
T(ZE—RE+ZA=+—8:
106,714,000/ 7T) °

20 HIR=E18
RZE—LtF+ARHB ' ARAIZE
EWNBLARSHBREREERAAG
YEhithew REEBEKBEETEAN
BERE RIERERER  BERS
%8 5 A 332,100,000 7T (185 7 4
381,700,000 7T) °



Report on Review of Interim Financial Information
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TO THE BOARD OF DIRECTORS OF CHINA
RENEWABLE ENERGY INVESTMENT LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
4 to 26, which comprises the condensed consolidated balance sheet
of China Renewable Energy Investment Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2017 and
the related condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

B Fpk ki
HPEBLARREERANEER
(RSB SEMAIZHERIF)

515

AZBED (AT TRMDCRHIERE
AE26H < FHIMFER - WP HMBER
BRETEBLEERREBARAR(IERA])
REWBAR(AHEERE R _F—1tF
NAZTHNERASRGEERBEREREZX
BLENEA SRR A RE S 2 EHRAR
R ERBPRVNRSRER URTERE
AARERBMEMEMMERE  BEBRARS
PRIERARIEZ EMARRBRTE - s HHB
BRRENBELANTEIALRRBNE K
XARBFBGHMAGRMNE LG ER
E34W [FHPBHE ] - ERREFERE
RIFBBGERFE34AR [P HMBRE IR
BRI HmZETHRYBEHN - HAANEER
RERMNEHNEZETRMEERELLS
a0 AR IR IR 3 AT 8 E B SR 75 40 TE 16K (R B
TUERER) MERMNER - R 2K
BERNEEMBE - AT ERARENA
REERMEMBA LR ERAEEEFMEE -

PricewaterhouseCoopers, 22/F Prince's Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

BRI - AR T A 2200

B 5T +8522289 8888 ¢ fHEL : +852 2810 9888 * www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2017
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Management Discussion and Analysis
EEENRR DM

FINANCIAL REVIEW

For the six months ended 30 June 2017, China Renewable
Energy Investment Limited (“CRE” or the “Company”, and with its
subsidiaries, collectively, the “Group”) recorded HK$66.6 million
in turnover from its renewable energy business. Despite slightly
less wind resources, the Group’s wind farms enjoyed lower overall
curtailment compared to last year. Hence, our wholly-owned and
majority-owned wind farms performed better, which led to an increase
of 2% in revenue as compared to last year’s HK$65.4 million. The
gross profit for the period also increased 20% to HK$26.3 million
(2016: HK$21.9 million).

However, low wind conditions affected our wind farms operating
under the associates differently, which led to a drop in the overall
performance and lowered the net profit contribution to the Group. The
net profit from the associates was HK$33.6 million as compared to
last year’'s HK$49.1 million.

The Group’s net profit after tax attributable to the equity holders of the
Group was around HK$34.6 million for the six months ended 30 June
2017 as compared to HK$44.3 million for the same period in 2016, a
decrease of 22%. This represents basic earnings per share of HK1.47
cents, compared to 2016 basic earnings per share of HK1.88 cents.

Liquidity and Financial Resources

The Group’s total bank borrowing was HK$471.4 million as at 30 June
2017, compared to HK$465.4 million as at 31 December 2016. The
difference was mainly due to repayment of bank loans and currency
exchange fluctuation.

The bank borrowings represent interest-bearing Renminbi bank
loans to the Group’s wind farm projects in the People’s Republic of
China (“PRC”, or “China”). Interest rates are set with reference to the
People’s Bank of China rates. The maturity dates for the Group’s
outstanding borrowings were spread over the next ten years. There
were HK$85.2 million repayable within one year, HK$327.1 million
repayable within two to five years and HK$59.1 million repayable after
five years.

As at 30 June 2017, the Group’s unrestricted bank deposits and cash
increased to HK$424.6 million as compared to HK$214.2 million as at
31 December 2016. The increase was due to receipt of a shareholder
loan HK$220.0 million from Creator Holdings Limited.
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Management Discussion and Analysis
EEENWR DM

FINANCIAL REVIEW (CONTINUED)

Liquidity and Financial Resources (continued)

As the borrowings and revenues are in Renminbi, no hedging is
required. The Group did not use any financial instruments for financial
hedging purposes during the period under review.

Details of Charges in Group Assets

The Group’s subsidiaries have pledged their assets including
wind power equipment, prepaid land lease payments and trade
receivables, worth approximately RMB816.7 million (equivalent to
HK$938.6 million) as security for the bank borrowings as at 30 June
2017. Assets, worth approximately RMB857.5 million (equivalent to
HK$953.2 million), were charged as at 31 December 2016.

Gearing Ratio

As at 30 June 2017, the Group’s net debt to equity was 16% as
compared to 16% as at 31 December 2016. The ratio is defined as
total borrowings less unrestricted bank deposits and cash divided by
total equity.

Contingent Liabilities
The Group did not have any contingent liabilities as at 30 June 2017
(Nil as at 31 December 2016).

BUSINESS REVIEW

In the first half of 2017, China economic growth was stronger
than expected. Compared to the same period last year, electricity
consumption increased approximately 6.3%. Under the Thirteenth
Five-year Plan for Energy Development and the Thirteenth Five-year
Plan for Renewable Energy Development announced by National
Development and Reform Commission (“NDRC”) at the end of 2016,
and with the implementation of previously announced measures,
the renewable energy industry in the first half of 2017 continued
to develop well. About 6 Giga-Watts (“GW”) of wind capacity was
installed in China, bringing total installed wind capacity to around
154 GW. Wind conditions were slightly lower than the same period
last year. However, due to lower curtailment in some Northern and
Northeast provinces, the national average utilization hours was 984
hours, higher than the first half of 2016 by 67 hours. Moreover, the
State Grid and National Energy Administration (“NEA”) announced
goals to further reduce wind and solar power curtailment from 20% in
2016 to less than 5% by 2020, for which we have already seen some
impact in the first half of 2017.
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Management Discussion and Analysis
EEENWR DM

BUSINESS REVIEW (CONTINUED)

As of June 2017, the Group has seven operational wind farms
with total gross generating capacity of 660 mega-watts (“MW”).
Throughout the period, ensuring our wind farms continue to operate
in a safe, reliable and cost effective manner remains our top priority.
Adhering to the general principal of making progress and optimisation
in a steady way, the Group has focused efforts on our wholly-owned
and majority-owned wind farms. Through various measures, our
average wind turbine availability has increased, while curtailment has
also been reduced.

Although some of our wind farms in Northern China still experienced
curtailment, because of our efforts, our wind farms dispatched a total
of 676 Giga-Watt-hour (“GWh”) as of 30 June 2017. The average
utilization hours was 1,024 hours, representing a decrease of 126
hours as compared to the first half of 2016, but still 40 hours above
the national average utilisation hours for the first half of 2017. The
drop in utilisation hours was primarily due to the lower wind resources
for our minority-owned projects in Hebei and Gansu provinces. Our
continued outperformance compared to the national average is a
strong positive indicator of the Group’s prudent selective investment
approach and technical expertise in operating wind farms efficiently.

Mudanjiang and Muling Wind Farms

Mudanjiang and Muling wind farms, located in Heilongjiang province,
have a total of 59.5 MW of wind power capacity. The wind farms
started commercial operation in the fourth quarter of 2007. The
Group holds majority stakes of 86% and 86.68% respectively. Power
dispatch for the first six months of 2017 was around 31.0 GWh,
which was equivalent to 522 utilization hours. Wind resources and
curtailment was similar compared to the first half of 2016; therefore
the performance was comparable to last year’s six-month dispatch of
30.4 GWh, or an equivalent of 511 utilization hours.
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Management Discussion and Analysis
EEENWR DM

BUSINESS REVIEW (CONTINUED)

Siziwang Qi Phase One and Two Wind Farms

Siziwang Qi Phase One and Two wind farms have a total of 99 MW
of wind power capacity and are wholly-owned by the Group. They
are located 16 kilometres (“km”) north of Wulanhua under Siziwang
Qi of Western Inner Mongolia. Commercial operation of Phase One
and Two started in January 2011 and January 2015 respectively.
The wind farms are the first two phases of a strategic 1,000 MW
wind farm base for the Group. During the interim period, Siziwang Qi
Phase One and Two wind farms dispatched approximately 93.9 GWh,
which was equivalent to 948 utilization hours. With an enhancement
in our operation and maintenance strategy, together with various
measures implemented to reduce curtailment, the performance was
better compared to last year’s six-month dispatch of 86.1 GWh (870
utilization hours).

Danjinghe Wind Farm

The Group has a 40% effective equity interest in the 200 MW
Danjinghe wind farm located in Hebei. The majority and controlling
shareholder is the wind power division of China Energy Conservation
and Environmental Protection Group (collectively “CECEP”), which
holds 60%. The entire wind farm started commercial operation in
September 2010. During the first six months of 2017, the power
dispatched was around 209.0 GWh, which was equivalent to 1,045
utilization hours. As this project was obtained through national tender,
the wind farm enjoyed minimal curtailment. Wind resources in the
first half of 2017 was worse than 2016, especially in the months of
February, March and May 2017, adversely affecting its performance
as compared to last year’s power dispatch of 254.9 GWh (1,275
utilization hours).

Changma Wind Farm

Changma wind farm, located in Gansu province, is a joint venture
with CECEP. The Group has a 40% effective interest in the project
company. The 201 MW wind farm started commercial operation in
November 2010. This wind farm was also obtained through national
tender and enjoyed low curtailment. With a lower overall wind
resources compared to last year, especially for February and March,
Changma dispatched around 224.7 GWh, which was equivalent to
1,118 utilization hours, for the first six months of 2017. The wind
farm’s output was slightly lower than last year’s power dispatch of
257.8 GWh (1,282 utilization hours).
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Management Discussion and Analysis
EEENWR DM

BUSINESS REVIEW (CONTINUED)

Lunaobao Wind Farm

Lunaobao wind farm is a joint venture with CECEP and is adjacent
to the Danjinghe wind farm. The Group has a 30% effective equity
interest. The wind farm capacity is 100.5 MW and started commercial
operation in February 2011. Unlike Danjinghe, Lunaobao project
was not obtained through national tendering process; hence, it does
not enjoy low curtailment. For the first six months of 2017, although
Lunaobao’s curtailment situation was similar to last year, wind
resources was worse. Therefore, power dispatch was around 117.4
GWh, which was equivalent to 1,169 utilization hours, slightly lower as
compared to last year’s 129.9 GWh (1,293 utilization hours).

Business model and risks

CRE’s main business is acting as an investor operator in China’s
renewable energy sector, in which we secure, develop, construct and
operate power stations for the long term. As one of the main external
investors in China’s renewable energy sector, the Group is well
positioned to contribute to the government’s plan for a low-carbon
economy. All investment opportunities are evaluated thoroughly
based on a balance of their economic, environmental and social
benefits. The Group’s vision is to continuously improve and evolve
in the renewable energy sector, while balancing the needs of our
shareholders, environment and the communities we operate in.

Risk management is the responsibility of everyone within the Group;
risk is inherent in our business and the market in which it operates.
Rather than being a standalone process, risk management is
integrated into our daily business process, from project level day-
to-day operations to corporate level strategy development and
investment decisions.

Through a bottom up approach, we identify and review existing and
emerging risks semi-annually. Identified risks are then monitored
and discussed at the Group level. The risk management process is
overseen by the Executive Committee and the Board as an element
of our strong corporate governance. Within CRE, all risks factors
are classified under 6 different categories, (i) Policy and Regulations,
(i) Legal and Compliance, (iii) Safety, Health and Environmental, (iv)
Financial, (v) Operational and (vi) Reputational and evaluated through
assessing their consequences and likelihood. With a continuous and
proactive approach to risk management, the Group is committed to
identifying material risks and then manages these so that they can be
understood, minimized, mitigated or avoided.
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Management Discussion and Analysis
EEENWR DM

OUTLOOK

Looking ahead to the second half of 2017 and beyond, under
the backdrop of the international community’s and China’s
commitments to fighting global climate change, it is clear that the
trend towards cleaner, low-carbon and efficient energy sources
will continue. China’s transition, in particular, may be much faster
than expected. The Chinese government has made its goal known
that carbon emissions should peak by 2030, and the proportion
of non-fossil energy to total energy consumption should increase
to more than 20%. As such, the renewable energy sector has
plenty of room for development and expansion. The launching of
a series of renewable energy development plans and the effective
implementation of a number of favorable policies clearly demonstrates
China’s determination to develop renewable energy and to promote
the transformation and upgrading of the energy industry. Such
plans and policies provide major support for the healthy and
orderly development of the wind and solar power sectors. These
commitments were also reinforced by the politically important
annual work report to the National Peoples’ congress by Premier Li
Kegiang in March 2017. Moreover, we are also somewhat positive
that curtailment will continue to be reduced as a number of Ultra
High Voltage (UHV) transmission lines are being commissioned and
constructed, and more are planned.

However, the renewable energy industry is also facing some
challenges. The Chinese government is seeking to induce market
competition and to reduce imbalances in the generation-consumption
of power in certain regions. As part of that plan, the voluntary
Renewable Energy Green Certificate (“RGC”) trial began trading
in 1 July 2017. The intention is that sales of green certificates will
ultimately be used to replace the current subsidy for renewable
energy. However many details are still unclear, and it is unknown
what will happen in the final rollout at the beginning of 2018. Some
fear has been expressed that perhaps the amounts paid for the
green certificates may end up being less than what is currently paid
in subsidy. Our opinion is that given the importance of renewable
energy to reduce carbon emissions and pollution, and the stated goal
to expand renewable energy consumption, the government should
ensure fair treatment toward renewable energy companies.
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Management Discussion and Analysis
EEENWR DM

OUTLOOK (CONTINUED)

For our existing wind farms, every Kilo-Watt-hour (“KWh”) energy
output counts, as outlined in our newly implemented strategy. The
Group will continue to enhance our operation management including
optimization of our repair and maintenance plan, implementation of
“just in time” spare part management system and reduction of the
cost of power generation. In order to maximize power generation and
enhance the profitability for projects under curtailments, the Group is
also actively exploring various market measures, such as cross-region
power supply within China as well as direct power supply for large
energy consumers.

In the first half of 2017, construction of our Henan Songxian 74
MW wind project has started. As always with construction of first-
class wind farms, considerable effort will be made to control project
costs while ensuring that construction schedules, quality and safety
standards are met. Upon completion in the first half of 2018, the
project will further increase our net capacity by approximately 22%.

On the development front, although the Group has been mainly
focused in the wind industry, we have also been closely monitoring
the development of other renewable energy in terms of their
technology advancement, commercial and economic viability. It is
noted that solar power investment has increased substantially in
China with favourable supporting policies in recent years. Unlike
other renewable energy players that have been focusing on utility-
scale solar project development, the Group has decided to focus
more on distributed solar, which we see ourselves having a niche and
competitive advantage, given our parent company, HKC Holdings
(“HKC”), is a real estate developer.

The Group is currently evaluating a 4 MW distributed rooftop solar
project on one of HKC’s commercial buildings. The development work
is progressing well, with a target of obtaining the final project approval
and to start construction before the end of 2017. Upon successful
completion of this project in 2018, the Group may consider increasing
its development efforts in distributed solar, and may look to secure
and develop more such kinds of projects in high power demand
provinces around the southern and eastern coastal regions of China.

The Group’s wind farm investments are very capital intensive and
require project loans. However, there is little currency risk as revenue,
expenses, and project debt are denominated in Renminbi. The Group
are exploring ways to expand our financing channels that could
increase the amount of funds available and reduce financial costs.
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Management Discussion and Analysis
EEENWR DM

OUTLOOK (CONTINUED)

Given we are a long term investor-operator in the renewable energy
industry, our new strategy “Grow - Advance - Sustain” recognises
the challenges and opportunities we face. It allows us to position
CRE well for the coming decade and also to improve and to evolve
in this continuously changing environment. We will continue to grow
by developing our own project pipeline and will consider strategic
alliances with an aim to create sustainable, stable and increasing
returns for the shareholders as we work towards a cleaner future.

Employees

As at 30 June 2017, the Group’s operations in Hong Kong and
Mainland China employed a total of 83 employees. The Group
has also appointed technical consultants on contract terms for its
alternative energy projects. All employees are remunerated according
to the nature of their jobs, their individual performances, the Group’s
overall performance, and the prevailing marketing conditions.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
ISSUES

The Group is one of the leading players involved in environmental
protection in China. CRE believes that its operations can greatly
benefit the environment while also earning profit for its shareholders.
The Group has over 660 MW of operating wind farms in Hebei,
Heilongjiang, Gansu, and Inner Mongolia provinces. The electricity
that the Group generates makes it possible to reduce the amount
of electricity generated from coal fired power plants. As a result, the
amount of carbon emissions and pollutants that enter the atmosphere
is reduced.

Through hiring local people to operate the project companies and
providing them with a market compatible remuneration package and
staff benefits, the Group is able to share its operational returns with
the local community and contribute back to society.

The Group will explore other means to contribute more to the

environment and to society once the Group grows larger and
profitability increases.
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DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2017, the interests and short positions of the directors of
the Company (the “Directors”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQO”)) as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted by the
Company were as follows:

(i) Long positions in the shares and underlying shares of
the Company:

EENES 2ER
R-F—tFARNA=1THE  XRFAEH([E
EDRARBDEZITRAEBRARARREL
LR (EERESF MIEGRD(ESFR
HIERPI 1) EXVER) 2 Bt ~ MRk k&5
THRAZLRARBAREES LG KRDIE
2GR ERTHREZERM 2R KR
SEREARAMRAENRELEHERHH
BRAB(TBRADEZ EMARNT EHR
QDK ABLELTETAETETESRR
SHFRETR(MRETA D BASTAEARR
A MR R Az A SR BT

() RAEXTRGREBARD ZHE :

Number of Approximate
shares and percentage of
underlying existing issued
shares of the share capital
Name of Director Nature of interest Company of the Company
LAERTRE
KARRH K 2EITRA
EEnE EaME HERDHA BHAES T
Mr. OEl Kang, Eric Corporate 2,043,030,972" 86.670
=l A4 NS
Joint 32,279,3262 1.369
A
Notes: B

1. Since as at 30 June 2017, HKC (Holdings) Limited (“HKC”) was held as
to approximately 63.532% by Claudio Holdings Limited (“Claudio”) (via its
wholly-owned subsidiaries, Creator Holdings Limited (“Creator”) and Genesis
Capital Group Limited (“Genesis”)), a company wholly-owned by Mr. OEI
Kang, Eric, Mr. OEl Kang, Eric is deemed to be interested in the same parcel
of shares of the Company in which HKC is interested. The corporate interest
of Mr. OEl Kang, Eric includes (i) an interest in 1,275,540,924 shares of the
Company and 255,108,184 underlying shares in respect of warrants issued
by the Company held by HKC; (i) an interest in 150,918,990 shares of the
Company and 30,183,798 underlying shares in respect of warrants issued
by the Company held by Creator; and (jii) an interest in 276,065,897 shares
of the Company and 55,213,179 underlying shares in respect of warrants
issued by the Company held by Genesis.

2. The joint interest of Mr. OEIl Kang, Eric represents an interest in 26,899,439
shares of the Company and 5,379,887 underlying shares in respect of
warrants issued by the Company jointly held with his wife, Mrs. OEI Valonia
Lau.

1. R-IE—+FXNA=1H ARBBER(E
&) BBR AR ([ ])BClaudio Holdings
Limited ([ Claudio ]) 5 & #763.532% (& 8 &
2EWBARIBIESEERAR([AIE]) R
FREBRBRAR([ZEA])) - MClaudiod
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DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
(ii) Interest in share options of the Company:
The existing share option scheme of the Company was adopted
on 27 May 2008 (the “CRE Option Scheme”). No share option is
outstanding under the CRE Option Scheme as at 30 June 2017.

No share option was granted, exercised, cancelled nor lapsed
during the six months ended 30 June 2017 under the CRE
Option Scheme.

(iii) Long positions in the shares and underlying shares of

EERESF2ERZ@

(i) REDBBREZER
ARARR-_BENFERA -+ BEEH
REBRESE([PRBERERE
FED) R ZTE—+FAA=1+H"=*
BB AR BT BB T B B AR 4
WARITEE ©
Be—_Z—+F~A=+HI~EAR -
hEB A RER S 2E T EER
REER N ~ 1T1F ~ FESHEE R -

(iii)) AARQTEBEEERD RAERRKRG 2

associated corporation of the Company: HaE
Number of Approximate
shares and percentage of
underlying existing issued
Name of shares of share capital of
associated the associated the associated
corporation Name of Directors Nature of interest corporation corporation
TR 1L EE
EEZRH R RESBITRE
B EE A8 EEnE EmME HERGHE BOBES T
HKC (Holdings) Limited Mr. OEIl Kang, Eric Corporate 335,979,938 63.532
BEEER(ER)ARRAA EMISLE NS)
Joint 8,042,9872 1.521
A
Mr. WONG Jake Personal 5,145,000° 0.973
Leong, Sammy
mERSE fEA
Notes: Bt -
1. The corporate interest of Mr. OEl Kang, Eric represents (i) an interest 1. BERAEZARAESEOEZEMFZ

in 192,767,407 shares of HKC held by Creator; and (ii) an interest in
143,212,531 shares of HKC held by Genesis. Both Creator and Genesis are
wholly-owned subsidiaries of Claudio, a company wholly-owned by Mr. OEI
Kang, Eric.

2. The joint interest of Mr. OEl Kang, Eric represents an interest in 8,042,987
shares of HKC jointly held with his wife, Mrs. OEI Valonia Lau.

3. The personal interest of Mr. WONG Jake Leong, Sammy represents an
interest in 5,145,000 shares of HKC.
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DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
Save as disclosed above, at no time during the six months ended 30
June 2017 was the Company, its subsidiaries, its fellow subsidiaries,
its parent company or its other associated corporations a party to
any arrangement to enable the Directors and chief executives of
the Company (including their spouse and children under 18 years
of age) to hold any interests or short positions in the shares or
underlying shares in, or debentures of, the Company or its specified
undertakings or other associated corporation.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 June 2017, the following persons (other than a Director or
chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of the
Company

EERESF2ERZ@
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Approximate

Number of percentage of
shares and the existing
underlying issued share
shares of the capital of the
Name Nature of interest Company Company
EAERTRE
ARG R ERITRA
wE S ERB ERtE HERGEE BHABES T
Mrs. OEI Valonia Lau Family 2,043,030,972" 86.670
B+ K ik
Joint 32,279,326° 1.369
A
Claudio Holdings Limited Corporate 2,043,030,972° 86.670
NG|
HKC (Holdings) Limited Beneficial owner 1,530,649,108* 64.934
EERR(ER)BER AR BEmEAA
Genesis Capital Group Limited Beneficial owner 331,279,076° 14.054
EEIEEBRAF] E=EAA
Creator Holdings Limited Beneficial owner 181,102,788° 7.683
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (CONTINUED)
Long positions in the shares and underlying shares of the

Company (continued)
Notes:

1. Mrs. OEI Valonia Lau is deemed to be interested in the same parcel of shares of
the Company in which Mr. OEl Kang, Eric is taken to be interested (as detailed in
“Directors’ Interests in Securities” section above).

2. The joint interest of Mrs. OEI Valonia Lau represents an interest in 26,899,439
shares of the Company and 5,379,887 underlying shares in respect of warrants
issued by the Company jointly held with Mr. OEI Kang, Eric.

3. Claudio is beneficially interested in 63.532% of the issued share capital of HKC
(via its wholly-owned subsidiaries, Creator and Genesis) and thus, is deemed to be
interested in the same parcel of shares of the Company in which HKC is interested.
In addition, as Creator and Genesis are wholly-owned subsidiaries of Claudio,
and thus, Claudio is deemed to be interested in the same parcel of shares of the
Company in which Creator and Genesis are interested.

4. The beneficial interest of HKC includes an interest in 1,275,540,924 shares of the
Company and 255,108,184 underlying shares in respect of warrants issued by the
Company.

5. The beneficial interest of Genesis includes an interest in 276,065,897 shares of the
Company and 55,213,179 underlying shares in respect of warrants issued by the
Company.

6. The beneficial interest of Creator includes an interest in 150,918,990 shares of the
Company and 30,183,798 underlying shares in respect of warrants issued by the
Company.

Save as disclosed above, at 30 June 2017, the Company had not
been notified by any person, other than Directors and chief executive
of the Company, who had interests or short positions in the shares
and underlying shares of the Company which are required to recorded
in the register required to be kept by the Company under section 336
of Part XV of the SFO.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HKO.3 cents
(2016: HKO.2 cents) per ordinary share for the six months ended 30
June 2017 to the shareholders of the Company. The interim dividend
will be paid on Tuesday, 31 October 2017.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 19 October 2017 to Friday, 20 October 2017 (both days
inclusive), during which period no transfer of shares will be effected.
In order to qualify for the interim dividend, all transfers of shares of
the Company accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar and transfer agent
in Hong Kong, Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wan Chai, Hong Kong, for registration not later than 4:30
p.m. on Wednesday, 18 October 2017.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three Independent Non-executive Directors with written
terms of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. The Audit Committee has reviewed
the unaudited condensed consolidated interim financial information
of the Group for the six months ended 30 June 2017, which has also
been reviewed by the Company’s auditor, PricewaterhouseCoopers,
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

BONUS WARRANT ISSUE

On 19 May 2017, the Company issued 471,274,368 warrants
(Warrant Code: 1677) on the basis of one bonus warrant for every 5
existing shares of the Company held by the Shareholders (the “Bonus
Warrant(s)”). Each Bonus Warrant entitles its holder to subscribe
for one new ordinary share of HK$0.01 each in the share capital of
the Company (“new Shares”) at a subscription price of HK$0.230
(subject to adjustment) at any time during 19 May 2017 to 18 May
2018. Details of issuance of Bonus Warrants were disclosed in the
announcements dated 14 March 2017, 28 April 2017 and 18 May
2017 (the “Announcements”) respectively and the circular in relation
thereof dated 13 April 2017 (the “Circular”).
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BONUS WARRANT ISSUE (CONTINUED)

From the date of issue of Bonus Warrants to 30 June 2017, 875,550
new Shares were issued upon the exercise of 875,550 Bonus
Warrants by the public Shareholders and the total subscription
monies received amount to approximately HK$201,000. As disclosed
in the Announcements and the Circular, the Company intends to apply
the subscription monies mainly on renewable energy projects of the
Group. The Company will also apply such subscription monies for
the future business development and general working capital of the
Group, including but not limited to the settlement of trade payables
and other payables.

As at 30 June 2017, 470,398,818 Bonus Warrants remained
outstanding.

MAJOR TRANSACTION

On 5 July 2017, &8 B8R EBR AR (Songxian HKE Wind Power
Limited), a wholly-owned subsidiary of the Company, entered into the
Wind Turbine Agreement and the Turbine Tower Agreement with /T
EBERERMAERAR (Zhejiang Windey Co., Ltd.*) and IUERFE[F
i HE R A7 (Shandong CRRC Tongli Steel Structure Co., Ltd.*)
respectively to acquire certain wind power generation equipments,
including wind turbines and turbine towers (the “Acquisition”). The
contract sum for the Wind Turbine Agreement was RMB284,715,668
(approximately HK$327,223,717) and the contract sum for the
Turbine Tower Agreement was RMB47,4383,260 (approximately
HK$54,515,046).

Details of the Acquisition were disclosed in the announcement dated
5 July 2017 and the circular in relation thereof dated 25 August 2017.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2017.

*  For identification purpose only
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CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules throughout the six months ended 30 June
2017, except for the following:

Code Provision A.2.1

According to the Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer (“CEO”) should be separate and
performed by different individuals. Under the current organization
structure of the Company, the functions of CEO are performed
by the Chairman, Mr. OEl Kang, Eric, with support from the other
Executive Directors. The Board considers that this structure will not
impair the balance of power and authority between the Board and the
management of the Company, and has been effective in discharging
its responsibilities satisfactorily and facilitating the Company’s
operation and business development. The Board will review the
structure from time to time to ensure it continues to meet the principle
and will consider segregation of the roles of chairman and CEO if and
when appropriate.

Code Provision A.4.1

All independent non-executive directors of the Company were
appointed with no specific term, but are subject to the rotation
requirement in the articles of association of the Company,
accomplishing the same purpose as being appointed for a specific
term pursuant to Code Provision A.4.1 of the CG Code.

Code provision A.6.7

All independent non-executive directors of the Company were
encouraged to attend the general meeting to inter-face with
shareholders of the Company but some of them were not in a position
to attend the annual general meeting of the Company held on 23 May
2017 (as provided for in Code Provision A.6.7 of the CG Code) due to
overseas commitment and pre-arranged business engagements.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry, all Directors confirmed that they have complied with
the required standards set out in the Model Code throughout the six
months ended 30 June 2017.

The Company has also adopted a code for dealing in the Company’s
securities by relevant employees, who are likely to be in possession
of unpublished inside information in relation to the securities of the
Group, on no less exacting terms than the Model Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of the Directors since the date of the 2016 Annual Report
is set out below:

Mr. TIAN Yuchuan
(Independent Non-executive Director)

Mr. TIAN became the President of DDR Capital Management LLC with
effect from 6 March 2017.

Mr. ZHANG Songyi
(Independent Non-executive Director)

Mr. ZHANG became the Director of Athenex, Inc. with effect from 14
June 2017.

By order of the Board
China Renewable Energy Investment Limited
OEIl Kang, Eric

Chairman and Chief Executive Officer

Hong Kong, 23 August 2017
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