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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DM

FINANCIAL REVIEW

Superactive Group Company Limited (the “Company”) and its
subsidiaries (collectively referred as the “Group”) recorded revenue
of approximately HK$99,900,000 for the six months ended 30
June 2017 (the “period under review”), a significant increase by
86.0% when compared with approximately HK$53,700,000 for the
six months ended 30 June 2016.

The Group continued to brace for a challenging environment
during the period under review, incurring a loss of approximately
HK$6,300,000 (six months ended 30 June 2016: loss of
HK$500,000).

Gross profit margin improved to 7.9% as compared with 7.2%
for the six months ended 30 June 2016, reflecting stringent
control efforts, especially on labour costs, with more outsourcing
to allow flexibility in production arrangements. Cost of materials
and overheads were largely maintained at a steady level through
continual production process improvements. Administrative
costs for the period under review increased to approximately
HK$20,100,000 for the six months ended 30 June 2017, as
a consequence of increased legal and professional services
requirements.

BUSINESS REVIEW

During the period under review, the Group started its strategic
transformation journey. In addition to the previous consumer
electronics products business and afterlife services business, the
Group diversified its business into nursery education and money
lending.

The Group is principally engaged in the business of manufacturing
of consumer electronics products, provision of nursery education
service and money lending business during the period under
review. In the first half of 2017, revenues from consumer electronics
products, nursery education and money lending accounted for
approximately 99.2% (2016: 100.00%), 0.8% (2016: nil) and nil
(2016: nil) respectively of the total revenue of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Consumer Electronics Products

During the period under review, consumer electronics products
contributed approximately HK$99,100,000 (six months ended 30
June 2016: HK$53,700,000) which representing an increase of
84.5% when compared with the corresponding period of 2016.
Baby monitors, semi product and beauty devices series are the
principal products of the segment during the period under review
with sales revenues accounting for 83.6%, 6.2% and 3.4% of total
sales of consumer electronics products respectively. The consumer
electronics products continued to perform well in developed
markets. The United States of America (“US”) and the United
Kingdom (“UK”) remained the top two market segments generating
69.9% and 11.5% of total sales of consumer electronics products
respectively.

Nursery Education

In May 2017, the Group entered into a sale and purchase
agreement to acquire the entire issued share capital of Speed
Fame Enterprises Limited (“Speed Fame”), a company incorporated
in British Virgin Islands with limited liability at a consideration of
approximately HK$58,100,000. Speed Fame and its subsidiaries
are principally engaged in the provision of nursery education in
Chengdu, the People’s Republic of China (“PRC”).

During the period under review, nursery education has generated
approximately HK$800,000 in revenue since the acquisition of
Speed Fame was completed.

Money Lending

In May 2017, the Group entered into a sale and purchase
agreement to acquire the entire issued share capital of Superactive
Finance Company Limited (“Superactive Finance”) (formerly known
as Champion Wide Limited), a company incorporated in Hong
Kong with limited liability and holds a money lender’s licence under
the Money Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong) at the consideration of approximately HK$400,000 in cash to
diversify its business to money lending business in Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DT

No revenue has been generated since the acquisition of
Superactive Finance was completed.

Subsequent to the end of the reporting period, Superactive Finance
entered into a loan agreement with an independent third party,
pursuant to which Superactive Finance has agreed to grant to
the borrower, the loan in the principal amount of US$1,000,000
(the “Loan”), bearing interest at a rate of 10% per annum for a
period of 12 months (the “Loan Agreement”). The terms of the
Loan Agreement (including the interest rate) were arrived at by the
parties thereto after arm’s length negotiations, with reference to the
commercial practice and the amount of the Loan.

Afterlife services

The Group holds a 27.9% interest in Yuji Development Limited
(“Yuji”), an after-life services company based in Taiwan. Yuji
currently has three columbarium towers and one outdoor cemetery
in operation. Its revenue was mainly contributed by the sale of
columbarium units and cemetery plots. During the period under
review, Yuiji contributed a profit of approximately HK$9,800,000 (six
months ended 30 June 2016: HK$10,500,000) to the Group.

In May 2017, the Group entered into a sale and purchase
agreement to acquire the entire issued share capital of Wealth
Long Limited (“Wealth Long”), a company incorporated in Hong
Kong with limited liability and the sole legal and beneficial owner
of a 16-storey serviced industrial building located at nos. 13-15
Wing Kei Road and nos. 20-22 Wing Lap Street, Kwai Chung,
New Territories, Hong Kong (the “Property”) and the shareholder’s
loan at the consideration of HK$185,000,000. It was planned to
transform the Property from industrial building to funeral parlour and
green funeral facilities and an application form has been submitted to
the Food and Environmental Hygiene Department for the operation
of the afterlife services business to be carried out in the Property.
Having considered the management has doubt to the good title of
Wealth Long to the Property and the approval of the amendment to
the outline zoning plan to rezone the Property site from “Industrial”
to “Other Specified Uses” annotate “Funeral Parlour and Green
Funeral Facility”, is too remote than expected, the Group exercised
the put option on 8 August 2017 to request the original vendor to
purchase from the Group the interest in Wealth Long subject to the
terms of the put option deed.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTIVE AND OUTLOOK

In anticipation that global economy will continue to recover in 2017
at a slow pace, accompanied by new challenges and opportunities,
the Group will continue to focus on growing and improving
our existing business, while carefully maintaining its diversity of
business to broaden the revenue base, with a view to maximising
returns to the shareholders of the Company.

Chinese economy still remains strong. The Chinese real estate
market continues to heat up during the period under review and the
price went up along with the sales volume. Other than the Chinese
real estate market, there is substantial mainland capital flowing
into Hong Kong capital market. Benefiting from the strong inflows
of mainland capital into Hong Kong, the Hong Kong stock market
was bullish and the demand for the corporate finance advisory
services and asset management services are therefore increasing.
Facing of all kinds opportunities, the Group will keep a close eye on
the Chinese real estate market and Hong Kong financial services
market.

In April 2017, the Group entered into a sale and purchase
agreement to acquire the entire issued share capital of Shining
International Holdings Limited (“Shining International”), a company
incorporated in Hong Kong with limited liability, at the consideration
of HK$12,500,000 (“Acquisition of Shining”). Shining International
is licensed under the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) to carry out Type 4 (advising on
securities), Type 5 (advising on futures contracts), Type 6 (advising
on corporate finance) and Type 9 (asset management) regulated
activities. The Acquisition of Shining would be completed upon the
approval of Securities and Futures Commission. Immediately after
the completion of the acquisition, the Group would commence a
new business segment of financial services in Hong Kong.

EEEFNWR DT

ARREE
RE7FEHREEERSKFTERE
18 SBEKBYT  AEESEEST
BAMBERMOREERY  RARFIEE
FrEEBZ T CABARBARIR - FEAR
AABBREREADR

REEENARRY - REBEHA - HERE
WETSFHETR - EEET - KPEE
WEMSIN REESHAMBATEE
A o SEREANRNEBATE &
BERMAN  CEREEFRRELEEER
B RRISEFR KA T ETIE N - EH TR
B AEERTYERTEEMEN S R
ERLMIRBME

2017548 - AEBE L EBEWE @ 1%
R {E12,500,00078 U i 52 BB PR 1T AR B
BRAFI([Z2BEE ] - REBTMKIA
BRAR])ZEEBITHRA([ZBKESE
HH]) o RBRBR AR B A E7T1E(GES
NEIGGROINIET 2 FEHE - rlETE
AR (EFREHER) FR(MHES
HREER)  FolE(HRBREREHEE
BIREE(RHEETRE)XHREEE -
HBUESHEENESMEEBERE
BEiERTHK - BRESTRIESIERE -
AEBBREBRBENEBSH — 2R
7‘]’% °

FHPEEEER AT 2017 £HhEIHRE

v



38

MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DT

Subsequent to the end of the reporting period, the Group entered
into a sale and purchase agreement to acquire 100% equity interest
in Shenzhen City Qianhai Wanke Finance Service Company Limited
(“Qianhai Wanke”) to diversify its business to property development
and investment business. The consideration for the acquisition will
be RMB20,000,000 which will be payable on the date falling two
years from the date of signing of the formal agreement. Qianhai
Wanke entered into an acquisition agreement with independent
third parties for the acquisition of the entire equity interest in the
Lijiang Hua Ou Real Estate Company Limited (“Lijiang Hua Ou”),
a company established in the PRC with limited liability. Lijiang
Hua Ou is the developer and owner of the underground walkway
and civil air defense project located at the underground of Minzhu
Road and Fuhui Road, Lijiang city, Yunan province, the PRC (the
“Underground Workway Project”). The construction has been
completed and the final acceptance of the Underground Workway
Project is pending. The gross floor area of the Underground
Workway Project is approximately 36,583 square metre (“sg. m.”)
comprising a civil air defense work structure of approximately
13,730 sg. m., 741 units of the saleable shop premises with a total
gross floor area of approximately 19,923 sg. m., a non-saleable
property utility room of approximately 15 sg. m. and a commercial
function room of approximately 2,915 sg. m. The Underground
Workway Project is under pre-sales and expected to be delivered
in the near future. It is expected that Lijiang Hua Ou can recover
its investment and obtain a reasonable return. The acquisition
completed on 29 August 2017.

In order to strengthen its capital base and provide sufficient capital
to support the acquisition of Qianhai Wanke, the Group proposed
to raise approximately HK$338.8 million before expenses by issuing
677,523,795 Offer Shares at subscription price of HK$0.5 per
Offer Share on the basis of one Offer Share for every two existing
ordinary shares of the Company on 14 September 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES AND
FUNDING

The Group adopted a prudent funding and treasury policy with
regard to its overall business operation. As at 30 June 2017,
the Group had cash and cash equivalents of approximately
HK$82,800,000 (31 December 2016: HK$313,600,000). As at 30
June 2017, the Group had no external borrowings (31 December
2016: HK$600,000) and a nil gearing ratio. Most of the bank
balances were in Hong Kong dollars. With the cash and bank
balances available, the Group has sufficient financial resources to
finance its operations and to meet the financial obligations of its
business.

The Group had net asset value of approximately HK$492,800,000
(31 December 2016: HK$470,000,000), with a liquidity ratio (ratio
of current assets to current liabilities) of 149.4% (31 December
2016: 603.4%).

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollars, Renminbi (“RMB”) and New Taiwan Dollars
(“TWD”). Considering the exchange rate between these currencies
is relatively stable, the Group believed that the corresponding
exposure to RMB and TWD exchange rate fluctuation was
insignificant.

The Group does not undertake any derivative financial instruments
or hedging instruments. The Group will constantly review the
economic situation and its foreign currency risk profile, continue to
actively monitor foreign exchange exposure to minimise the impact
of any adverse currency movement.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2017, the Group employed approximately 390
employees (31 December 2016: 300 employees).

The remuneration of employees is determined by overall guidelines
within the relevant industries. The Group has also adopted certain
bonus programs, medical insurance and other welfare and benefit
programs for its various categories of employees. The remuneration
policy of the Group is reviewed regularly and is in line with the
performance, qualification of individual employees and prevailing
market condition.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FAGEREaR

For the six months ended 30 June 2017

BE201756 8308 L < B A
Six months ended 30 June
EHZ6H30H 6MEA
2017 2016
20174 20164
Notes HK$’000 HK$’000
BRE FET FHT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue Uz 3 99,870 53,689
Cost of sales SHE R (92,000) (49,807)
Gross profit EF 7,870 3,882
Other income EMUA 996 1,308
Selling and distribution costs HE Ko A (2,266) (1,198)
Administrative costs TR AN (20,089) (12,676)
Finance costs B TSR AR 4 (5) -
Share of results of an associate JEIE—REE AR 2EE 10 9,801 10,532
(Loss)/profit before tax MEiET(EE), %1 5 (3,693) 1,848
Income tax expense iSRS 6 (2,592) (2,377)
Loss for the period HRAEE (6,285) (529)
Loss for the period attributable to: FE{SHIREE :
Owners of the Company ZN/NETE 2 =N (6,034) (529)
Non-controlling interests FEIE I i o (251) -
(6,285) (529)
Loss per share BRER
(0.45) HK cents (0.04) HK cents
Basic and diluted BEARNEE 8 (0.45)7%4ll (0.04)7811L
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ELE AL

For the six months ended 30 June 2017
BE201756 8308 L < B A

Six months ended 30 June

EZ6H308 LL61ERA
2017 2016
2017% 20164
Notes HK$’000 HK$’000
Fitr TER TET
(Unaudited) (Unaudited)
(REER) (Rig&EZ)

Loss for the period HREE (6,285) (629)
Other comprehensive income: Hi 2wk
Items that may be reclassified HETHEEHRIEE

subsequently to profit or loss Bx2EE
Exchange differences arising from the MEBINEBEEZ

tranglation of foreign operations X EH 769 (85)
Exchange differences arising from the BER—FEEINSERT

translation of interest in a foreign associate ~ EREL 2 EH Z5 10 9,491 1,180
Change in fair value on available-for-sale AHEESHEEL

financial assets NTREE-E)) - 6
Share of other comprehensive income of FE(E—FEE & AR E D

an associate FHEKE 163 -
Other comprehensive income HAHEMEERES

for the period, net of tax HkRHE 10,423 1,101
Total comprehensive income HR2ERRAE

for the period 4,138 572
Total comprehensive income for the FEEER

period attributable to: 2ENREHE

Owners of the Company AREHEEA 4,301 572

Non-controlling interests TR (163) -

4,138 572

FHPEEBERINR 2017 FHHRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AR S B ik R 2=

As at 30 June 2017
7201756 A30H

30 June 31 December
2017 2016
20174 20165
6A30H 12H31H
HK$'000 HK$'000
Tz FHT
Notes (Unaudited) (Audited)
ezt (REER) (fe&%)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - BB NRE 9 201,107 4,232
Interest in an associate R—RE N E 2 Ea 10 174,812 155,317
Goodwill BE 11 63,348 -
439,267 159,549
CURRENT ASSETS REEE
Inventories =g 19,190 24,608
Trade and other receivables JEWE ZERF R EA
e FE 12 62,386 35,990
Cash and bank balances Be RFkEs 82,765 313,616
164,341 374,214
CURRENT LIABILITIES ik =i
Trade and other payables [ERESERR
Hit R 5E 13 55,355 53,362
Deferred revenue EEBA 2,060 -
Amounts due to a shareholder JER IR AR 14 40,000 -
Amounts due to non-controlling interests FE (IR AR R F0R 14 1,727 -
Interest-bearing bank borrowings FTRHRTER - 641
Tax payable FERTHIE 10,884 8,010
110,026 62,013
NET CURRENT ASSETS RBEETFE 54,315 312,201
TOTAL ASSETS LESS CURRENT LIABILITIES #&ER B AR 493,582 471,750
NON-CURRENT LIABILITIES FrRBSE
Deferred tax liabilities ERHBEAE 15 830 1,704
830 1,704
NET ASSETS BEFE 492,752 470,046
CAPITAL AND RESERVES RER #E
Share capital A 16 135,505 131,828
Reserves [ 362,631 338,218
EQUITY ATTRIBUTABLE TO ARERREEAELER
OWNERS OF THE COMPANY 498,136 470,046
Non-controlling interests IR ER (5,384) -
TOTAL EQUITY A% 492,752 470,046

Superactive Group Company Limited INTERIM REPORT 2017



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BAGEEEEBR

For the six months ended 30 June 2017

BE201756 8308 L < B A
Treasury Capital Investment
Share Share share Other  redemption Capital  Translation  revaluation Retained
capital  premium* reserve” reserve” reserve” reserve” reserve” reserve” profits”™ Total
ERRA B1EH REEfR
R HhEE BRE EtEs RE ERGE  AERE R REER 5t
HK$000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000  HK$'000
T T Thn Fhn Tén T T Tir Fir TEn
At1 January 2016 (Audited) 01651710 (8%#) 133,171 191,879 (4,968) 40 1442 19,870 (7,442) (209 130,178 463,956
Loss for the period BRER - - - - - - - - (529) (529)
Other comprehensive income: Hfr2EkE
Exchange diferencesarising fromthe BB EHEL 2EY
tranglation of foreign operations =B - - - - - - 85) - - 89)
Exchange diferences arfsng fromthe 4B~ BB L ATIER
translation of interest in a foreign associate 4 2 E % 28 - - - - - - 1,180 - - 1,180
Change in fair valug on avallable-for-sle ~ TEEEESREE Y
financial assets MEEY - - - - - - - 6 - 6
Total comprehensive income Bh2EkEEE
for the period - - - - - - 1,095 6 (529 572
At 30 June 2016 (Unaudited) 1201656308 (KEEH) 133,171 191,879 (4,968) 40 1,442 19,870 (6,347) (203) 129,644 464,528

FHPEEBERINR 2017 FHHRE

13



14

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHRFEEEEEB R

For the six months ended 30 June 2017

B Z201756 H30H LL <8 B
Capital Investment Non-
Share Other redemption  Capital Translation revaluation Retained controlling Total
premium*  reserve*  reserve*  reserve*  reserve*  reserve* profits* Total interests equity
E4HE REEf FER Bi
Ba  ReEE  EftHe fifr HARE  BERE ffe  REER st Bi szt
HK$000  HKS'000  HK$000 HKS'000  HK$000 HKS'000 HK$000 HK$000 HKS000  HK$000  HKS$'000
Tin Tin Tn Tn Tén Tén Tén Tn Tin Tin Tin
At 1 January 2017 (Audited) Ro017E1 518 (8%#) 131,828 188,254 4 1442 19870 (6,178) 131 133650 470,046 - 470046
Issue of shares upon acaisiton of a W -EHBAARS
subsidiary 2Rl 3677 20112 - - - - - - 278 - B8
Acaistion of a subsilery (note 17) YRR AR(E7) = = = = = = = - - B2 ()
Transactions with owners BEEAZRS 3611 20112 - - - - - - 8789 (6.221) 18568
Loss for the period BAER - - - - - - - (6,034) (6,034) (251) (6,285)
Other comprehensive income: B2l
Exchange differences arisng fomthe A5 £BEL 2 Y
translation of foreign operations B - - - - - 681 - - 681 88 769
Exchange differences arisng fomthe A8~ ESMB L A TR
translation of interest in EE/ERER
aforeign associate (note 10) (H5£10) = = = = = 9,491 = = 9,491 = 9,491
Share of other comprehensive ElE-ERELTN
income of an associate (note 10) b 2EAE(HE10) = = = = = = 163 = 163 = 163
Total comprehensive income Br2EhEEE
for the period - - - - - 10172 163 (6,034) 4301 (163) 4138
At 30 June 2017 (Unaudited) R2017£6 308
(REER) 185505 208,366 4 1442 19870 4,004 04 12765 498136 (5384 492,752

* The total reserves at 30 June 2017 is HK$362,631,000 (30 June 2016:

HK$331,357,000).

Superactive Group Company Limited INTERIM REPORT 2017
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BAGERERER

For the six months ended 30 June 2017
BE201756 8308 L < B A

Six months ended 30 June

B Z6H30H 1618 A
2017 2016
20174 20164
HK$’000 HK$’'000
FERT FAET
(Unaudited) (Unaudited)
(REBEZ) (RE&E=Z)
Net cash generated (used in)/from KRETH(EHH) EE2Z
operating activities BHEFEE (51,288) 2,102
Net cash (used in)/generated from RETE(EBHA) EE
investing activities ZHEEEE (219,435) 700
Net cash generated from financing activities F&;EEE+ 2 H S T8 39,354 —
Net (decrease)/increase in cash and cash BEERBELZE(CED)
equivalents EHNHEE (231,369) 2,802
Effect of foreign exchange rates HNEERSE 518 (73)
Cash and cash equivalents at HUzBeRESESE
the beginning of the period 313,616 306,669
Cash and cash equivalents at the end HRzBEERESEE
of the period 82,765 309,398
Analysis of balances of cash and RERBRELSEERDNT
cash equivalents
Cash and bank balances Re RIRTTES 82,765 309,398

FHPEEBERINR 2017 FHHRE
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GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability. The address of the registered
office and principal of business of the Company are disclosed
in the “Corporate Profile and Corporate Information” section
to the interim report. The Company’s shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). In the opinion of the directors of the
Company (the “Directors”), at 30 June 2017, Super Fame
Holdings Limited (“Super Fame”), a company incorporated in
British Virgin Islands, is the immediate holding company and
Ms. Yeung So Lai (“Ms. Yeung”) and Mr. Lee Chi Shing Caesar
(“Mr. Lee”) are the ultimate controlling parties of the Company.

In order to symbolize a new start and reflect the Group’s
direction of future development, on 6 June 2017, the
shareholders of the Company at the 2017 annual general
meeting approved the change of the Company’s name from
“United Pacific Industries Limited” to “Superactive Group
Company Limited” and to adopt and register the Chinese
name of “Jeié2EEE B A R/AF” as the secondary name of
the Company. The new name and new Chinese name of the
Company are effective commencing from 9 June 2017.

The unaudited condensed consolidated interim financial
statements of the Group (the “Interim Financial Statements”)
are presented in Hong Kong dollars, which is also the
functional currency of the Company.

Superactive Group Company Limited INTERIM REPORT 2017

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR & B B B IR R B

For the six months ended 30 June 2017
BE201756 8308 L < B A

—RER
ARRRBAREETMRLSRHRRE
[RAR] - AARIEMHERENERE
EMECRAPERE 2 RAHN
RAREM | —EPRE - ARFK
REBBERZ AR AR ([
FrERLE™ - ARRER(EE)
R R2017F6A30R » HBEER
BRAR(THBREE]) (REBHER
REBEMKILZ AR RARAZ
BERERAR URBRBLE (115
Tt D RFEREE(TFRE ) BAR
NEZBAIER T »

REBEFTHRBERAIRBRAEER
EBARERGM - R201746 A
68 @ RRAIRER2017FRE
BFEFRE LREBEKARFRZEH
[ United Pacific Industries Limited ] &
24 & [ Superactive Group Company
Limited ] R ER A R B 50 P XA TR %
BE¥EBERAR EBARRZ
R /N B R Y B D
TBR201756 AOB RBAERL °

AREBARERZEALRS M HHR
R (TP HEIR B ERK 1) AETTINE -
BILMRARRRIZEEER -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GENERAL INFORMATION (Continued)

The Interim Financial Statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34, “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted in
the consolidated financial statements for the year ended 31
December 2016, except for the adoption of the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
(which include individual HKFRSs, HKASs and Interpretations)
as disclosed in note 2 to the Interim Financial Statements.

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

The Interim Financial Statements do not include all the
information and disclosures required in the consolidated
financial statements for the year ended 31 December
2016, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31
December 2016.

ERAAR S T A M IR R R

For the six months ended 30 June 2017
BE201756 8308 LB A

—RER &)

REFSRE DR E S S AE
((EEgtmAg ) BEr a5
SHER (BB &R |) 345k
EREI TS SR | B i % F TR A
([ ET#RAI)) BARBER TR -

BrECAN P BRRS A SRR T s 2T iR R 2
MR RIS B AN B MEER([H
I HREER]) (R IEERNE B
BRERED - HESEARRE)
O - R ERRI TS SRR TR 2 TR
HRRIEE F2016F12 31 H IH4F
ERERE M EHREAAR -

RENEB L GTERF34H 2T H]
FATEIRR BB IR IR HIE - A5t
KB - % FHE - BT REEREF
SetBRZEANME2HRcEESR
BEANMRAERS 228 - BRE
RABAREBRINZEFMER

AN B SRR W N BIEF A AR
Z2016F 12 A31HILFEZL&EEE
BMEREY| 2 ER RIETE - RS
ZE2016F12A31HILFEZGZEH
Bz —OtBE -

FHPEEEER AT 2017 £HhEIHRE
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For the six months ended 30 June 2017
BE201756 8308 L < B A

ADOPTION OF NEW OR REVISED HKFRSs

In the current period, the Group has adopted all the new and
revised HKFRSs issued by the HKICPA that are relevant to
its operations and effective for its accounting year beginning
on 1 January 2017. HKFRSs comprise HKFRSs, HKAS
and Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and
prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

REVENUE AND SEGMENT INFORMATION
The Group’s segment information is based on regular internal
financial information reported to the Company’s executive
directors and management for their decisions about resources
allocation to the Group’s business components and their
review of these components’ performance. During the
period, the Group has acquired nursery education business
and money lending business, which have been identified as
reportable segment as a result of the significance of their
segment results to the overall result of the Group losses.
The Group currently has three reportable segments. The
segments are managed separately as each business offers
different products and services and requires different business
strategies as follows:

(i)  manufacture of consumer electronics products;

(i) provision of nursery education service; and

(i) money lending business.

Superactive Group Company Limited INTERIM REPORT 2017
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ERAAR S T A M IR R R

For the six months ended 30 June 2017
BE201756 8308 LB A

REVENUE AND SEGMENT INFORMATION 3. Bk EER #)
(Continued)
There were no inter-segment transactions between different HZE2017F 20166 A30H (L6
operating segments during the six months ended 30 June A TREKgED Bz BT ESFEREAR
2017 and 2016. 2 °
Revenue represents the total invoiced value of goods supplied WEsTEFT L E B 1Y) 2 B E 4R B R =TT
less discounts and returns, tuition fees received and receivable NEESE CWEBLRITREEHE
for tuition services rendered and interest income from financial RIG7 FEWFZIE - AREREE T
assets. BUA ©
The totals presented for the Group’s operating segments AREEKLE DA MiazEERNER
reconcile to the Group’s key financial figures as presented in RS RER N2 TR EEHH
the Interim Financial Statements as follows: BEERAOT -
Consumer
electronics Nursery Money
products education lending Total
HEETER hRHE HfE M@t
HK$'000 HK$'000 HK$'000 HK$'000
THT TAET TET THL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REEER) (REEER) (REEER)
Six months ended 30 June 2017 #Z201756A30H L6/ A
Segment revenue Al 99,110 760 - 99,870
Segment profit/(loss) PR/ (EE) 412 (950) (1,660) (2,198)
Six months ended 30 June 2016 # Z2016563308 L-6{d 7
Segment revenue A RElE 53,689 - - 53,689
Segment loss NEEB 2,311) - - 2,311)

19
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B RS P H R B IR R =

For the six months ended 30 June 2017
B Z201756 H30H LL <8 B

3. REVENUE AND SEGMENT INFORMATION 3. Wa&knE&ER &)

(Continued)
Six months ended 30 June
B Z6HA30H1L61EA
2017 2016
20175 2016%F
HK$’000 HK$’000
FHExT FHT
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Reportable segment loss AHRED SR (2,198) 2,311)
Share of results of an associate JE(E—fEH AR 2 5B 9,801 10,532
Unallocated corporate costs AOBEEZEKA (11,296) (6,373)
(Loss)/profit before tax BR AT (E518), s Al (3,693) 1,848
The unallocated corporate costs mainly comprise staff cost AOECEKATEBIEE TR
(including directors’ remuneration), legal and professional fee, (BIEEEME)  ZEREEER -
exchange differences and office rental. ENERBEPRAERS -
Geographical information ith & & R
The following provides an analysis of the Group’s revenue by TRIEHEAREFREHETFEE S (T
geographical market, irrespective of the origin of the goods: WEYZ KR Z S DI
Six months ended 30 June
B Z6H30H1L61EA
2017 2016
20175 2016%F
HK$’000 HK$’000
FHExT FHET
(Unaudited) (Unaudited)
(REEEZ) (REeEZ)
The PRC wh
Mainland China ==}y NG 1,153 135
Hong Kong (place of domicile) 5 (G 2y) 1,160 368
2,313 503
us Ee 69,230 32,761
UK B[ 11,397 11,683
Europe (other than UK) BN (B ZE = BASI) 9,782 6,212
Others Hih 7,148 2,530
99,870 53,689
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERAAR S T A M IR R R

For the six months ended 30 June 2017
BZE201756 H30H LL <A A

FINANCE COSTS 4. BFFERRA

Six months ended 30 June
B Z6H30H LL6{E A

2017 2016
20175 20164
HK$’000 HK$’000
THET THET
(Unaudited) (Unaudited)
(REEXK) (REEEZ)

Interest on interest-bearing bank sTRIRITER K
borrowings and bank overdrafts RITEX ZFE 5 -
5 —
(LOSS)/PROFIT BEFORE TAX 5. BRBLAT(EE) HA
(Loss)/profit before tax has been arrived at after charging/ BREEAT(EE) R A TRk, (5
(crediting): AVATBIBRIES -
Six months ended 30 June
HZ6H30H1L6ER
2017 2016
20175 20165
HK$’000 HK$'000
FTER TAT
(Unaudited) (Unaudited)
(RBEX) (REEERZ)
Depreciation of property, ¥ BERREZITE
plant and equipment 990 672
(Reversal of impairment loss)/impairment ~ fEWE S8R CRiEEERED),/
loss on trade receivables, net HEBEFE (139) 213
Impairment loss on inventories FEREEE 1,255 948
Interest income FBMA (623) (929)
Cost of inventories recognised BR AL 2 FERA
as expense 88,636 49,807

eoEEEARAR 2017 FRmKEs 21
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B RS P H R B IR R =

For the six months ended 30 June 2017
B Z201756 H30H LL <8 B

6. INCOME TAX EXPENSE

The income tax expense for the period comprises:

6. FTiSHiBAX

HIRFSRA S 25

Six months ended 30 June
B ZE6H30H LL6{EA

2017 2016
20174 2016%F
HK$’000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REERK) (REEEZ)

Current income tax — Hong Kong: KEARTISHE — &8 -

Provision for the period HARE s 179 -
Current income tax — Mainland China: ~ ZNBRFT 1587 — A B A RE -

Provision for the period HAR e 195 271
Withholding tax on dividend income f& BIEFRL 3,132 3,298
Deferred tax (note 15) EIERIE (F15E15) (914) (1,192)

2,592 2,377

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for the six months ended 30 June 2017 (six
months ended 30 June 2016: nil).

PRC Enterprise Income Tax has been provided on estimated
assessable profits of the subsidiary operating in Mainland
China at 25% (six months ended 30 June 2016: 25%).

Withholding tax is levied on profit distribution upon declaration
of the undistributed earnings of an associate for the six months
ended 30 June 2017 at the rate of 20% (six months ended 30
June 2016: 20%).

Superactive Group Company Limited INTERIM REPORT 2017
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

DIVIDEND

The board of the Directors (the “Board”) does not recommend
the payment of an interim dividend for the six months ended
30 June 2017 (six months ended 30 June 2016: nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share for
the six months ended 30 June 2017 is based on the loss
attributable to owners of the Company of HK$6,034,000
(six months ended 30 June 2016: loss of HK$529,000) and
the weighted average number of 1,327,217,667 (six months
ended 30 June 2016: 1,318,279,590) ordinary shares.

The calculation of weighted average number of ordinary shares
is as follows:

ERAAR S T A M IR R R

For the six months ended 30 June 2017
BE201756 8308 LB A

RE

Bxe([Efe ) TEZRMEZ
201796 A308 [E61E A 2 HIE 8
(HZ2016F6 A30HE6MEA : &) -

BRESE

HZE2017F6 A30H L6 A &
EARBEEBDIRBEARRE
B A FE{h &5 18 6,034,000 78 7T (&
Z2016F6A30H 1E61EA : B#E
529,000/ 7T ) LA K 3 38 % e T 39 21
1,327,217,667 % (Bt 2201646 A30
HIE6fEA :1,318,279,5900%) 514 -

BB ET E T

Six months ended 30 June

B Z6H30H1L6/EA
2017 2016
20175 20164F
(Unaudited) (Unaudited)
(REER) (REER)

Issued ordinary shares at 1 January

Issue of shares upon acquisition of
a subsidiary (note (i)

Treasury shares

(BREE®)
EERG

R1ATHEE#RITTERK
FUFE BB 2~ R B TRR 19

1,318,279,590 1,331,707,590

8,938,077 -
- (13,428,000)

Weighted average number of ordinary 76 830 B % @I hntg F 1o 2%

shares at 30 June

1,327,217,667 1,318,279,590

Basic and diluted loss per share SRERREEESE
(HK cents) (note (ii)) (L) (B (i) )

(0.45) (0.04)

FHPEEBERINR 2017 FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B RS P H R B IR R =

For the six months ended 30 June 2017
B Z201756 H30H LL <8 B

8. LOSS PER SHARE (continued)

Notes:

(i) Pursuant to the sale and purchase agreement dated 18 May 2017 in
relation to the acquisition of the entire issued share capital of Speed
Fame, the Company had issued 36,768,000 new shares at issue price of
HK$0.647 at the date of issuance for settlement of partial consideration.

(i)  The basic and diluted loss per share are the same for the six months
ended 30 June 2017 and 2016 as there were no potential dilutive shares
outstanding.

9. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, additions to
property, plant and equipment amounted to HK$186,586,000
(six months ended 30 June 2016: HK$229,000).

10. INTEREST IN AN ASSOCIATE

8. EREER#)
P -

() REAHAE2017F5818E BRIUREER
B2REBVTRAZEEWHHE A2
AN 4T B BRIR 1T (B 0.647 8 LT
36,768,00088F A% (D + LAE E D RAE -

(i)  EZE20174 K20164%6 A30H [F618 A I
| BEEE N 2 BITEINRGD B AR E
R RS EE RARR o

9. W% - WERRKE
HZE2017F6A308 161 A @ AE
Z W - BB & 5186,586,000
B (B Z=2016F6 A30H 1E61EA :
229,000/ 7T ) °

10. R—EBE QR 2 EE

HK$’000 HK$’000
FERT FET
(Unaudited) (Audited)
(REER) (&%)
Movements of interest in an associate A —EHE AT 2 Ex
are as follows: FEnT
At 1 January 2017/1 January 2016 72017118,/
20161 A41H 155,317 152,383
Share of profits and total comprehensive {5 — B & A 7 2 S K
income of an associate NEEREERE 10,004 16,496
Dividend declared/received (note) BTk, T WAL B (FEE) - (16,488)
Currency realignment M H R 9,491 2,926
At 30 June 2017/31 December 2016 42017564308~
2016F12H31H 174,812 155,317

Superactive Group Company Limited INTERIM REPORT 2017



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

10. INTEREST IN AN ASSOCIATE (Continued)

Note:

Pursuant to the resolution of Yuji passed on 9 May 2017, board of
directors of Yuiji resolved to recommend a final dividend of TWD1.184128
per share for the year ended 31 December 2016. The final dividend will
be issued in form of new and fully paid ordinary shares of TWD 1.184128
each in the share capital of Yuii.

As at 30 June 2017, the Group had an interest in the following

ERAAR S T A M IR R R

For the six months ended 30 June 2017
BE201756 8308 LB A

10. R—EHME R 2w @)
W3t RIBEFHN2017E5 A9B BB 2 IRH
X FREFFHAFERSEE2016
F1R2ANBLEFEZREAREEGR
1.184128%1 & 1 - REAR B LAFH AR
ARG E{E1.1841285T1 & B8 2 # M
BEBR AR -

A2017FE6A30H  AEBEMN AT

associate: ENRIHEBER
Proportion of
Form of nominal value of
business Place of Principal place Nominal value share capital Principal
Name of entity  structure incorporation  of operation of share capital  held by the Group activities
FEEfE
BEEER SBRBRA aMEIYE FTEEEGEH RAEE BRAEELAHI TEEH
TWD
ek
Yui Limited by shares Taiwan Taiwan 1,819,303,240 27.9%  Provision of funeral
FH RiHBRAF = =) related services

R ERRRG

FHPEEBBERANGF 2017 FHEBRSE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B RS P H R B IR R =

For the six months ended 30 June 2017
B Z201756 H30H LL <8 B

10. INTEREST IN AN ASSOCIATE (Continued)

The summarised financial information in respect of the Group’s
associate is set out below:

EWAEEBAA
o -

10. A—EBE QR 2R (&)

=2 B AR

30 June 31 December

2017 2016

20174 20164

6H30H 12H31H

HK$’000 HK$’000

FExT FHET

(Unaudited) (Audited)

(REBEZ) (FEZ)

Non-current assets EMBEE 40,692 63,203
Current assets MENVEE 849,966 635,855
Total assets BEE 890,658 699,058
Current liabilities MEEE (244,464) (123,778)
Non-current liabilities EREBERE (2,996) (2,836)
Total liabilities Y =N (247,460) (126,614)
Non-controlling interests FEFE A RE S (16,629) (15,751)
Net assets BEFE 626,569 556,693
Share of an associate’s net assets JE(E—REEE AR s EEFE 174,813 155,317

Sales SHERR 63,057 105,441
Profit for the period B m A 35,049 58,442
Other comprehensive income Efb2mEias 34,213 11,077
Total comprehensive income FHRELEE 69,262 69,519

Share of profits and total comprehensive {5 — B4 A &) 2 55 5 &

income of an associate (net of tax) FENEBRE(BRTIE) 9,964 16,464

Superactive Group Company Limited INTERIM REPORT 2017



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERAAR S T A M IR R R

For the six months ended 30 June 2017
BZE201756 H30H LL <A A

11. GOODWILL 11. &8

30 June 31 December

2017 2016
20175 2016%F
6H30H 12A31H
HK$’000 HK$'000
THET FHET
(Unaudited) (Audited)
(REEZ) (&%)
Cost: A
At 1 January 2017/1 January 2016 20171 /18,
20161 A1H - -
Acquisition of subsidiaries W B B S A /) 63,348 -

At 30 June 2017/31 December 2016 42017568308,

2016F12H31H 63,348 -
The carrying amount of goodwill as at 30 June 2017 are as M201746 8308 « & ZREEN
follows: T
Notes HK$’000
B &E TERT
Speed Fame e 17 62,939
Superactive Finance S M 7S 17 409
63,348
For the purpose of impairment testing, goodwill has been HBEAEMS - BEE EEEHE
allocated to each of the individual cash generating units FIRESEABM([BEeEELEAM]) -
(“CGUSs”). As at 30 June 2017, the management of the Group R2017F6A30H ' AEEEREE
determined that there is no impairment of carrying value of FLMBeELEMN(BIERE)ZE
above CGUs including goodwill. B ERE -

EROZEEARAR 2017 FRMBE 27



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

4R S P AR S IR R M EE
For the six months ended 30 June 2017
#HZ20176F6A30H L~ fEHA
12. TRADE AND OTHER RECEIVABLES 12. B E 5 IR H b B UK
b1 |
30 June 31 December
2017 2016
201745 20164
6H30H 12HA31H
HK$’000 HK$'000
FET FETT
(Unaudited) (Audited)
(REER) (Fe21%)
Trade receivables FEUE SRR 35,531 31,122
Less: Impairment provisions B R BB (916) (1,055)
Trade receivables — net FEIWNE S BEFN — R5E 34,615 30,067
Prepayments and other receivables TER FRIE K E A YR IE 27,771 5,923
62,386 35,990
At the reporting date, the ageing analysis of trade receivables, REZREE - BWESERFR®E
based on invoice date, is as follows: AEfZ BRES AT LT -
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (fE2%)
0-60 days FF60H 22,277 18,952
61-90 days 61%290H 6,695 3,502
91-120 days 91%2120H 5,643 6,337
Greater than 120 days 1208 A & 916 2,331

35,531 31,122
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERAAR S T A M IR R R

For the six months ended 30 June 2017
BE201756 8308 LB A

12. TRADE AND OTHER RECEIVABLES (Continued) 12. BN E 5 IR K H fih B UK

HE)

Trade receivables that are neither past due nor impaired relate BEARIBEAN A RE 2 BN E 5 R R
to a number of customers for whom there has been no recent 2R BT B RSk B AR -

history of default.

The Group allows credit periods ranging from 30 to 120 days REBERTFHEFIEPZEERR
(31 December 2016: 30 to 120 days) to its trade customers LB B M TREI0E120H
depending on their credit status and geographical location. (2016412 A31H : 30=120H ) =
The Directors consider that the carrying amounts of trade and ZEH - =275 BRESEIK
other receivables approximate to their fair values. HubpEU S EEE EEEE N 4 EAE
Movements in the provision for impairment of trade receivables JEWE ZERFCRERE 2 #EhmT -

are as follows:

HK$’000 HK$’000
TExT THET
(Unaudited) (Audited)
(REEX) (&%)

At 1 January 2017/1 January 2016 M2017F1 818,/

201641 A41H 1,055 881
Impairment losses recognised BERREE R = 456
Impairment losses reversed B EREEE (139) (282)

At 30 June 2017/31 December 2016 A20174E6,530H

2016912 H31H 916 1,055
The Group has provided in full against those receivables where HEBRBERHAERSER AU
evidence suggests that the amounts outstanding are not B - RSB S SRR
recoverable. DR o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B RS P H R B IR R =

For the six months ended 30 June 2017
B Z201756 H30H LL <8 B

13. TRADE AND OTHER PAYABLES 13. ENEZRAREMENLR

b1 |
30 June 31 December
2017 2016
201745 20164
6H30H 12HA31H
HK$’000 HK$’000
FHET FAT
(Unaudited) (Audited)
(REBER) (f&E%)
Trade payables S E SRR 29,959 27,422
Accruals and other payables JEET FRIE K E A FE A FR1E 25,396 25,940
55,355 53,362

RERZAHE - BNEZERFNRS
REZREeDOMTEAT -

At the reporting date, the ageing analysis of trade payables,
based on invoice date, is as follows:

30 June 31 December
2017 2016
20175 2016%F
6H30H 12A31H
HK$’000 HK$’000
FHET FHT
(Unaudited) (Audited)
(REE®X) (&%)
0-60 days ZTE60H 15,076 21,826
61-90 days 61290H 5,189 3,425
Greater than 90 days 90B A 9,694 2,171
29,959 27,422
The Directors consider that the carrying amounts of trade and EEZRBENE SRR REMERNRK

B RHEREQAEREE -

14, BARRFFERKRRKIEA

other payables approximate to their fair values.

14. AMOUNTS DUE TO A SHAREHOLDER/NON-
CONTROLLING INTERESTS
The amounts due to a shareholder/non-controlling interests
are unsecured, interest-free and repayable on demand.

FEAT AR SR FE 438 AR AR SR BRI 7 R 4K
o 2B NEARBKRKER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERAAR S T A M IR R R

For the six months ended 30 June 2017
BZE201756 H30H LL <A A

15. DEFERRED TAX LIABILITIES

The following are the major deferred tax liabilities recognised
and movements thereon during the current and prior periods:

15. IR IBEF
AT ARANE R BT REERY TS
FLHBREREAMEED -

Fair value
Undistributed of property,
earnings of plant and
an associate equipment Total
BENR WYX -BER
ROEMEF REZANE st
HK$’000 HK$’000 HK$’000
F#T FHT a7
(Unaudited) (Unaudited) (Unaudited)
(REEX) (REEZX) (REEX)
At 1 January 2017 R2017F1H1H 1,704 - 1,704
Credited to profit or loss for ~ RHEARET AEZE

the period (note 6) (MFzE6) (1,170) - (1,170)
Charged to other FTABRERE—H

comprehensive income Bt N AR EA

relating to an associate FHEWE

for the period 40 - 40
Acquisition of Wealth Long W EE BA IIE (P 536)

(note 6) - 256 256
At 30 June 2017 M2017566 A30H 574 256 830
At 1 January 2016 R2016F1 H1H 1,703 - 1,703
Credited to profit or loss FTAFERNZ=

for the year (31) - (31)
Charged to other B AR S A AR

comprehensive income Hib 2 E ek

relating to an associate

for the year 32 - 32
At 31 December 2016 R2016F12A31H 1,704 - 1,704
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15. DEFERRED TAX LIABILITIES (Continued)

During the current period, deferred tax liabilities were related
to the undistributed earnings of the Group’s associate which
were provided at 20% (31 December 2016: 20%).

At the reporting date, based on the estimation of future profit
streams, the Group has unrecognised gross deferred tax
assets (before applying tax rates prevailing in the respective
jurisdictions) in respect of unused tax losses available for offset
against future profits, analysed as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B RS P H R B IR R =

For the six months ended 30 June 2017
B Z201756 H30H LL <8 B

15. BRI BEEE #)

RAERE - BEASEEERFTERD
Be & F 2 B FE T I8 B (F 12 20% 51 18
(2016F12HA31H : 20%) °

RS B RIE R 200E 2R
R AEE A R R SE R OR A
Z AR RIS B 1R T R R AR AR
REE(RKREREBRAER 2R
TTRERETE) 2o

30 June 31 December
2017 2016
20175 20164
6H30H 12A31H
HK$’000 HK$'000
THERT FHETT
(Unaudited) (Audited)
(REEZ) (&%)

A BB E

Unused tax losses

119,433 135,097

The Group records deferred tax assets in respect of tax losses
only where there is a reasonable expectation that these tax
losses will be utilised in the foreseeable future. Based on
forecast income streams and having considered potential
future earnings volatility, the Group does not anticipate the
utilisation of any significant portion of these unrecognised
tax losses or the material reversal of the other temporary
differences in the foreseeable future. As at 30 June 2017 and
31 December 2016, the tax losses arise solely in Hong Kong
and can be carried forward indefinitely.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

16. SHARE CAPITAL

ERAAR S T A M IR R R

For the six months ended 30 June 2017
BE201756 8308 LB A

16. B4

30 June 2017 (unaudited) 31 December 2016 (audited)
2017564308 (RESEHK) 2016412731 A (LEH)
Number of Nominal Number of Nominal
Note share value share value
HizE RGHE HfE L ! AE
Authorised: EIE
Ordinary share of HK$0.10  FREE0.107 7T
(2016: HK$0.10) each (20165 : 0.10%7)
VEER ) 15,000,000,000 1,500,000,000  1,500,000,000 150,000,000
Issued and fully paid: BETRAR :
At 1 January M A1E 1,318,279,590 131,827,959  1,331,707,590 133,170,759
Cancellation of treasure FEETRA
shares - - (13,428,000 (1,342,800)
Issue of shares B1TfR (i) 36,768,000 3,676,800 - -
Atthe end of the period/year ~ REIR /EX 1,355,047,590 135,504,759  1,318,279,590 131,827,959
Notes: MaE -

(i) Pursuant to ordinary resolution passed on 6 June 2017, the authorised
share capital of the Company was increased from HK$150,000,000
divided into 1,500,000,000 shares of HK0.10 each to HK$1,500,000,000
divided into 15,000,000,000 shares of HK0.10 each.

(i) Pursuant to the sale and purchase agreement dated 18 May 2017 in
relation to the acquisition of the entire issued share capital of Speed
Fame, the Company had issued 36,768,000 new shares at issue price of
HK$0.647 at the date of issuance for settlement of partial consideration.
The fair value of issued shares of HK$20,122,000 over the nominal value
of HK$3,677,000 was credited to the share premium account. Further
details are set out in the announcement of the Company dated 18 May
2017.

)

(i)

BIER2017E6 A6 H BB Y L iMRE
%+ N R 2 AT R AR B 150,000,000
#IT 9 A1,500,000,0008% & AX0.1078
702 B 171 %= 1,500,000,000/8 7T © 2 &
15,000,000,0008% &A%0. 1078 7T .2 B 15 °

Bi5 B HE A20179F5 F18B A IWEE R
B2HBBRTRAZEERZ A2
AN 4T B BRI B 1TE0.647 8 L BT
36,768,000 B% #1 A% 17+ LAE 25 R
8 - BEATIRHN 2 5t 520,122,000 7T
iR H T 13,677,000 7t 2 = Bt AR
DIRER - R BEHR A AR BEA
2017458188 2 Affi ©

FHPEEBERINR 2017 FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B RS P H R B IR R =

For the six months ended 30 June 2017
BE201756 8308 L < B A

17. BUSINESS COMBINATIONS

(@) Acquisition of subsidiaries
The acquisition of subsidiaries accounted for as business

17. £5E6 6t

(a) WEKIBLR
U RE T A RIA RS & 6 ARRID

combination are as follows: ™
() Acquisition of entire issued share capital of (i) WREIAB2MESBITHRE
Speed Fame
On 18 May 2017, the Group acquired entire R2017F5A18H + AEE
issued share capital of Speed Fame, a company 1% X {8 58,119,000 7 7T I
incorporated in British Virgin Islands with limited BAEB(RNEBERRHES
liability, for consideration of HK$58,119,000. Speed T 2 BRAR]) 2 E6
Fame and its subsidiaries are principally engaged EEITIRAR o B R EM
in the provision of nursery education service in BAREERNPEKER
Chengdu, the PRC. Wi ZHE R
The provisional fair values of the identifiable assets HAWE 2 &R & E R
and liabilities acquired during the period are as BEZERALENT
follows:
Fair value
recognised on
acquisition
_ R E
BRAZAALE
Notes HK$’000
FET
Cash and bank balances WM& MIRTTHEE 1,252
Property, plant and equipment M - BB MR 11,015
Trade receivables FEWE ZER K 13,378
Prepayments and other receivables T RRIE I B A FE WK1 737
Trade payables e B BRI (104)
Accruals and other payables FESTE A R H AL FE 5B (34,625)
Amount due to non-controlling interests & {5 3E1% A% AR T 1B (1,694)
Total identifiable net liabilities at fair value &2 (B2 AT 47|
FRERRE (10,041)
Non-controlling interests FEfER i 5,221
(4,820)
Goodwill SRS 11 62,939
58,119
HK$’000
FET
Satisfied by: AR
Issue of shares BT 16 23,789
Cash consideration paid BfRERE 34,330
58,119
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERAAR S T A M IR R R

17. BUSINESS COMBINATIONS (Continued)

(a) Acquisition of subsidiaries (Continued)

(i

For the six months ended 30 June 2017

HZE201756A30H L <EA

17. £ &0t #)

(a) WEHEBLR (2

Acquisition of entire issued share capital of (i) RWEAEZIEBITHRER
Speed Fame (Continued) (%)
An analysis of the cash flows in respect of the MWEAR RS RELZ
acquisition of Speed Fame is as follows: DI
HK$°000
FHET
Consideration settled by cash IR ZARE (34,330)
Cash and cash equivalents acquired Frugigii € MRS EE 1,252
Net outflow of cash and cash equivalents HAREEHAERSTREY
included in cash flows from investing activites B4 RIB 4 S (B H FE (33,078)

As at reporting date, the Group has not finalised
the fair value assessments for the intangible assets
acquired from the acquisition due to the proximity
of the transaction to the reporting date. The relevant
fair values of the net liabilities acquired stated above
are on a provisional basis.

The acquisition contributed HK$760,000 to
the Group’s revenue and HK$950,000 to the
consolidated loss for the six months ended 30 June
2017.

Had the combination taken place at the beginning
of the period, the Group’s revenue and consolidated
loss would have been HK$103,784,000 and
HK$6,443,000 respectively. This pro forma
information is for illustration purpose only and is not
necessarily an indication of revenue and results of
operations of the Group that actively would have
been achieved had the acquisition been completed
on 1 January 2017, nor is it intended to be a
projection of future performance.

None of the goodwill recognised is expected to be
deductible for income tax purposes.

REEBH  AEERER
ZEFMHE B BT 8 KA
TE B 1T YRS P UL B B
BEZAAERG - bt
i FREZHELA
B EE AR

U B8 P & 201746 A 30
H1E61E A AR S B AR UKL
7 760,000/8 7T kiR & B 18
950,000/ 7T °

e FFR BB IETT - A%
B2z RirEBEED
Bl A 103,784,000 # 7T &
6,443,000 7T ° WEEZE
BEHR2E KB —FK
Bk ik U BE 72201741 A1 H
ERASBEEREERZ
Woes RIS & 548 - INIERR
TERRFKIR 2 FEM o

BEHCERBEREHR
= SRR

PEEBEABRDR 2017 FHHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B RS P H R B IR R =

For the six months ended 30 June 2017
BE201756 8308 L < B A

17. BUSINESS COMBINATIONS (Continued)

(a) Acquisition of subsidiaries (Continued)
(i) Acquisition of entire issued share capital of

Superactive Finance

On 25 May 2017, the Group acquired entire issued
share capital of Superactive Finance, a company
incorporated in Hong Kong with limited liability, and
holds a money lender’s license under the Money
Lenders Ordinance (Chapter 163 of the Laws of
Hong Kong) at the consideration of HK$420,000.
Superactive Finance is principally engaged in money

lending business in Hong Kong.

The provisional fair values of the identifiable assets

17. ¥ &0t #)

(a) WEEHEBLR (2

(i) WEBEHHMBEZIRS KT

B2

MR2017E5 258 + A&
B 1% 1 B 420,000/%8 JT ¥ BE
S (R B AT
ZERRAA  FHEEEE
I 163 F A AEBINH
WEAER)Z2H2EHTR
Ko EMBBEEREER

EEEFT -

IR URE 2 Rl BRI B E K

and liabilities acquired during the period are as
follows:

BEZBREAAENT

Fair value
recognised on
acquisition
RUE R
BRZANE
Notes HK$’000
FET
Cash and bank balances IRNE NMIRTT4EER 26
Accruals and other payables FEETE A K H A T IR (15)
Amount due to a director R EEFIA (406)
(395)
Outstanding amount acquired by the Group AN B FrlkBER(E1E 4 %A 406

Total identifiable net assets at fair value HARBEZ AR
FEEERE 1
Goodwill EES 11 409
Cash consideration WERE 420
HK$’000
FHET

Satisfied by: XNAR :

Cash consideration paid BENIRERE 420
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

17. BUSINESS COMBINATIONS (Continued)

(a) Acquisition of subsidiaries (Continued)
(i) Acquisition of entire issued share capital of
Superactive Finance (Continued)
An analysis of the cash flows in respect of the
acquisition of Superactive Finance is as follows:

ERAAR S T A M IR R R

For the six months ended 30 June 2017
BE201756 8308 LB A

17. £ &0t =)
(a) WEBHBLE#E)

(i) WBERBEE2BERT
MR (4E)
U R 2 IRE R
EZOWWAT -

HK$°000

FERT

Consideration settled by cash DR HRE (420)

Cash and cash equivalents acquired FrugigiR € MRS EE 26
Net outflow of cash and cash equivalents FPAREESMEREERE L

included in cash flows from investing activities »EE M FRE (394)

As at reporting date, the Group has not finalised
the fair value assessments for the intangible assets
acquired from the acquisition due to the proximity
of the transaction to the reporting date. The relevant
fair values of the net assets acquired stated above
are on a provisional basis.

The acquisition did not contribute any revenue to
the Group and contributed HK$1,660,000 to the
consolidated loss for the six months ended 30 June
2017.

Had the combination taken place at the beginning of
the period, the revenue of the Group and the loss of
the Group for the period would been HK$99,870,000
and HK$6,347,000 respectively.

None of the goodwill recognised is expected to be
deductible for income tax purposes.

(b) Acquisition of a subsidiary not constitute
business combination
On 29 May 2017, the Group entered into sale and
purchase agreement to acquire the entire issued share
capital of Wealth Long, a company incorporated in Hong
Kong with limited liability and the sole legal beneficial
owner of a 16-storey serviced industrial building
and the shareholder’s loan of the consideration of
HK$185,000,000. The acquisition of Wealth Long has
been accounted for assets as Wealth Long is principally
engaged in property holding and does not carry on
business since acquisition completed.

REEEH  AEERR
SIS B B K
TE R HE 17 W B P s R 2B
BEZAAERE - Lt
PR FEEZHBAR
BIREREEASR -

WETEAAEEREE
201796 A308 I-61E A%
AU - MERB B 1R
1,660,000/ 7T

e HRE®ETT » A%
BzlhamkANEEZHA
/&5 18 & 9 7l /& 99,870,000
7B 7T 826,347,000 7T °

BEHCERBERMENR
& A HUA ©

(b) WEBI IR TS B 2 B

BT

R2017E5H29H » REEE]
VEEWZUARBIIERZIE
BITBRA(REBTMELZ
BRRAF - B—E16E =R
ARIEREZH—ZERER
EBEAN)ERBREER  REA
185,000,000/ 7T ° WEEETIEE
NEEAR  RARMIEZEE
X RYMERE - BTERUEEN
IR FEAE L ZE T ©

FHPEEBBERANGF 2017 FHEBRSE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

IGEEE Sl p SR Y
For the six months ended 30 June 2017
BE201756 8308 L < B A
18. RELATED PARTY TRANSACTIONS 18. BEALRS
The remuneration of the key management during the period is AR FEZEBEABZHMES0T ¢
as follows:
Six months ended 30 June
HZ6H30H16{EA
2017 2016
20174 20164
HK$’000 HK$’000
FERT THET
(Unaudited) (Unaudited)
(REER) (REHER)
Basic salaries and allowances, BEXREe ROER - TEAR
bonuses and benefits in kind EYF = 5,768 1,418
Mandatory provident fund contribution & &4 ATES 3R 15 9
5,783 1,427
Other than the disclosures above, the Group has not entered BRUA EIRERE SN - AEBE W REITE
into any other related party transactions. AT EABREA LR S ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

19. OPERATING LEASE COMMITMENTS

As Lessee

At the reporting date, the Group had commitments for future
minimum lease payments under non-cancelable operating
leases in respect of rented premises which fall due as follows:

ERAAR S T A M IR R R

For the six months ended 30 June 2017
BZE201756 H30H LL <A A

9. WETHERKIE

fERAEMBEA

RE B - AEEgABAYE T
AREHEERE T 2 R R &IERE &
b

30 June 31 December

2017 2016
20175 20164
6H30H 12H31H
HK$°000 HK$'000
TERT FHET
(Unaudited) (Audited)
(REERK) (&%)
Operating leases which expire: RPN EEEm 2 &2l E
Within one year —FER 8,126 2,606
In the second to fifth years inclusive F_EFRAF(EEHREMF) - 517
8,126 3,123

Operating lease payments represent rentals payable by the
Group for certain of its office properties and factories. The
leases run for an initial period of 1 to 20 years (31 December
2016: 1 to 3 years), with an option to renew the leases and
renegotiate the terms at the expiry date or dates as mutually
agreed between the Group and the respective landlords. None
of the leases contain contingent rentals.

KEREFRIEEAEEREE T
NEMERBEREN S - HH 2
%ﬂii%ﬁﬁ1izo¢(zo16¢12)ﬂ31
H : 1ZE3%F) - WA E# B Bz
SENEEXFHEHTE L BEREE
IR MBI EGRK - EBLNS
B AMES -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B RS P H R B IR R =

For the six months ended 30 June 2017
BE201756 8308 L < B A

20. EVENT AFTER THE END OF THE REPORTING
PERIOD

(i)

(i)

On 8 August 2017, the Group announced its intention to
exercise put option under the put option deed entered
between the vendor of Wealth Long (the “Vendor”) and a
wholly-owned subsidiary of the Company, the purchaser
(the “Purchaser”) on 29 May 2017, to require the Vendor
to purchase from the Purchaser the entire issued share
capital of Wealth Long and the entire amount owing by
the Purchaser. The completion date for the put option is
expected to be on or before 7 September 2017. Details
please refer to the announcements of the Company
dated 29 May 2017, 7 August 2017 and 8 August 2017
and the circular of the Company dated 28 August 2017.

On 9 August 2017, the Group entered into a sale and
purchase agreement with two independent third parties
to acquire the entire equity interest of Qianhai Wanke,
a company established in the PRC with limited liability
at a consideration of RMB20,000,000. The acquisition
completed on 29 August 2017. Details please refer to the
announcements of the Company dated 7 July 2017, 9
August 2017 and 29 August 2017.

On 29 August 2017, the Group proposed to raise
approximately HK$338.8 million before expenses by
issuing 677,523,795 new shares (“Offer Shares”) at
subscription price of HK$0.5 per Offer Share on the
basis of one Offer Share for every two existing ordinary
shares of the Company held on 14 September 2017 and
payable in full upon application. Details please refer to
announcement of the Company dated 29 August 2017.
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20. HEHRKRER

M

(i)

MR20174F8A8H » KREETM
EEEFEMIEZEA(ER])
FERER] ARRZEW
B AT )NR2017E5 298 5]
ZRGHARERRIET 2 RGH
¥ AERERRESBEMIE
EEHEEITRAREFERZE
ESFRIE - TERTRUHEIE 2 K
HHEIA2017F9A7H 2RI °
FIEEBEEARQRN2017F5 8
29H 20178 A7 H K20174F
8H8HTIE 2 A ERARAR
2017988288 T3 2 @K -

MR2017E8A9H - AEBERW
BB E= AR EE R N
AR#20,000,0007T 2 KB UkEE
AEBR(RHABEIKIMERAD
7)) 2 EPARAE - WEEE M2017F
8A29H MK - FHBFRAEMAR
AIFR2017F7HTH ~ 201748
F9B K20179F8 A29H T3 >~

NI

20178 A290 - NEERZ
BEiBE2017TFIRA14BFTHAR
AR A EBAR AT R — R
BERN 2 EEEREE TR
EWRH0.58TE817677,523,795
RO ([BHERDEEL
338,800,000 /% 7t ( R 5 A X
Al) - EEARBEERBPBERLT
I FBEBFL2EARAARN
20178 H29H T3 2 N »



OTHER INFORMATION
Hitn &

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2017 (six months ended
30 June 2016: nil).

CHANGE OF COMPANY NAME

In order to symbolize a new start and reflect the Group’s direction
of future development, on 6 June 2017, the shareholders of the
Company at the 2017 annual general meeting approved the change
of the Company’s name from “United Pacific Industries Limited” to
“Superactive Group Company Limited” and to adopt and register
the Chinese name of “Sci# ¥ SE AR A F]" as the secondary
name of the Company. The new name and new Chinese name of
the Company are effective commencing from 9 June 2017.

DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2017, the interests of the Directors and their
associates in the ordinary shares and underlying ordinary shares
of the Company and any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)) which are required to be notified to the Company and the
Stock Exchange pursuant to divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they have taken
or are deemed to have taken under such provisions of the SFO)
or which are required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which are required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) set out in Appendix
14 of the Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

REIRE

B2V TERRNTEZ2017F6A30H
1F61E A 2 R HARR B (B =2016F6 A30H
1F6fEA : #&) -

EONCIEY
RERBEFNRG RO RSB ER R
RKERAM - R2017F6H86H * ARQ
AIREN2017FRRBAFAE LRAEE
XX &) % 78 i [ United Pacific Industries
Limited | ¥ 2& %& [ Superactive Group
Company Limited | 2 BR 4% K2 & 72 F X %
B ERCEEBERARMEARRRZ
FH o AR BHERITHXEER
2017F6 A9 MBAEL o

ESRAQAREEBEEE S
Z

R2017F6A30H  EFMEBB ANK
NE) R EE AR EE(EE R E S &
BiEOI([BHREEEN ) BXVE) 2 &
BRIEELBRT  HEREEFRBE
1&BIEXVELE 7 M8DE - BHIE AR FA
NI Z e #Em (BREBERESRBEK
B2 Z G EVES R AR 2 Ex
KR - SIRIEE S KB E k5535215
BRAZIGRT 2 Bt 2 s - SR E
LR A T T E T ITAESE
TEHRX 5 2B SFRI([1FESFR ) B
SARNE) R ST
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN THE SECURITIES EENAAsREHEBE EIEFES
OF THE COMPANY AND ITS ASSOCIATED 2###)
CORPORATIONS (Continued)

Long Positions s}
() Interests in the Company () REQFzZESR
Percentage
interest in
the Company’s
Number of shares issued shares
Hﬁﬁ;& E as at
Name of Directors Corporate interest 30 June 2017*
120175
6H30H
AR A T
BRTRA
ZRERB D
Ms. Yeung 768,447,998 768,447,998 56.71%
Bt
Mr. Lee 768,447,998@ 768,447,998 56.71%
THE
Notes: MI3E
(1) This represents interest held by Ms. Yeung through Super Fame, which (1)  EEEXTERBEER(FET68,447,998
holds 768,447,998 shares of the Company. Ms. Yeung has 55% interest BARBBRD) IS EER - B TH#
in Super Fame, she is therefore deemed to be interested in 768,447,998 BHBAERS%ER  WERAR
shares of the Company. 768,447, 998% A A B D FR A MRS o
(2)  This represents interest held by Mr. Lee through Super Fame, which () IEFLEFERBEIER(FH768,447,998
holds 768,447,998 shares of the Company. Mr. Lee has 45% interest BARRBD)HEERS - TEEH
in Super Fame, he is therefore deemed to be interested in 768,447,998 BERBAERKAS%EZ  WHEEAR
shares of the Company. 768,447,998 AN A BN R G HERS o
* The percentage has been adjusted based on the total number of shares * BB REARRRN2017F6 A30H
of the Company in issue as at 30 June 2017 (i.e. 1,355,047,590 shares). B 817 2 Rt #8281 (BN1,355,047,5900% )
VEHIFAEE -

Saved as disclosed above, neither the Directors, nor any of their BrUAEHFEE - EEREE (BB A
associates, had any interests or short positions in any shares, WEEE A AR B s BT AR B A B 2 (T A%
underlying shares, or debentures of the Company or any of its 15 - 1BEER ) S (&5 T A (EAI R SO%

AN

associated corporations. B o
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

At no time during the period was the Company or its subsidiaries, a
party to arrangement to enable the Directors to acquire benefits by
means of acquisition of shares in, or debentures of, the Company
or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2017, the interests or short positions of those
persons (other than Directors whose interests disclosed above) in
the ordinary shares and underlying ordinary shares of the Company
as recorded in the register required to be kept pursuant to Section
336 of the SFO were as follows:

Long Positions

Capacity in which

Name of shareholders shares were held

RIFERG 2540

Super Fame Beneficial owner
FRZ RO BERFAA
Jade Treasure Global Limited® Security Interest
BUERIRBIR AT g

OTHER INFORMATION
Hitp &R

ESRERDREFHER

R A R Sk BB A Rl B R ] IR R
REAZRZ =7 MLERAEBNE
AR RS AT B Al A B 2 Bt SkE 25 7

N s
S o
I

FERRZES

201756 A308 -« RIRFE S K HIE &0
6336 IFEGFE 2 B MATRE - ZEA
T(TEEEREX BRERCES)HE
BARRNBE B RABEE BT 2wk

KBWT -

"R

Percentage
interest in
the Company’s
issued shares
as at 30

June 2017*
R2017F
6H30H
RAEAFE
BITRGOZ
ERE D

Number
of ordinary
shares

768,447,998 56.71%

768,447,998 56.71%

FREEEBARAT 2017 FHHHE
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(Continued)

Long Positions (Continued)
Notes:

(1)

Super Fame is owned as to 55% by Ms. Yeung and 45% by Mr. Lee. As such,
Ms. Yeung and Mr. Lee were deemed to be interested in 768,447,998 shares
of the Company held by Super Fame.

Jade Treasure Global Limited is wholly-owned by Right Select International
Limited, which is in turn wholly-owned by China Huarong International Holdings
Limited. China Huarong International Holdings Limited is owned as to 11.9% by
Huarong Zhiyuan Investment & Management Co., Ltd. and 88.1% by Huarong
Real Estate Co., Ltd. Huarong Zhiyuan Investment & Management Co., Ltd.
and Huarong Real Estate Co., Ltd. are wholly-owned by China Huarong Asset
Management Co., Ltd. Thus, each of Right Select International Limited, China
Huarong International Holdings Limited, Huarong Real Estate Co., Ltd and
China Huarong Asset Management Co., Ltd is deemed to be interested in
768,447,998 shares of the Company in which Jade Treasure Global Limited
has security interest.

The percentage has been adjusted based on the total number of shares of the
Company in issue as at 30 June 2017 (i.e. 1,355,047,590 shares).

Save as disclosed above, as at 30 June 2017, the Company has
not been notified of any other interests or short positions in the
ordinary shares of the Company which had been recorded in the
register required to be kept under section 336 of the SFO.
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A5%HE2S o B - B MR AEWE BN
BRI A KRR B 768,447,998 A% A% 17 7
B o

Bz iR B A R A A F Right Select International
Limited® & # A + MRight Select International
Limited B Bl ZE B BIRIE R GR A A 2 &
B FEERBEBRERERA R AERBERR
EERAREERTEE11.9%ER RERE
EEREMTRAIEASS 1%L - ERMBURE
BEEEREAAFRIREREXEEREEAR
HTPREREEEERGBERATZERES -
It - Right Select International Limited ~ 1 Bl
EBBRBRIERERAT EREEBREAR
ARTHEREAEEERMHBRBRABSEHER
ARBUZERIER A AR ER 2 AR
768,447, 998 IR (A HE B HE AR ©
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B EXFIIEEIN  ARABALREMNESE
EfE M A TR EE 5 NS 55336
AR 2 ERMA - 1201746 H30H
BB ARR R BB A PR

AN

=



SHARE OPTION

On 6 June 2017, a resolution was passed in the 2017 annual
general meeting of the Company to adopt a new share option
scheme (the “Share Option Scheme”).

The Listing Committee of the Stock Exchange has granted the
listing of, and permission to deal in the shares of the Company
which may fall to be issued pursuant to the exercise of the options
which was granted and/or may be granted under the Share Option
Scheme subsequently.

As at 30 June 2017, no share options were granted under the
Share Option Scheme.

The following is a summary of the principal terms of the Share
Option Scheme.

(A) Share Option Scheme
Purpose
To attract and retain the grantees and to promote the success
of the business of the Group.

Participants
Eligible participants include:

(@) any director, employee, consultant or advisor, substantial
shareholder, distributor, contractor, supplier, agent,
customer, business partner or service provider to the
Group or a company in which the Group holds an interest
or a subsidiary of such company (the “Affiliate”)

(b) a company beneficially owned by any director, employee,
consultant or advisor, substantial shareholder, distributor,
contractor, supplier, agent, customer, business partner or
service provider to the Group or an Affiliate

OTHER INFORMATION
HithE

iB R fE

R2017F6A6H « —HABRRERARQ
RAI20N 7R ERIBF R BB - LABANRT
RERREET B ([ ARt 2l ) -

BT LR B @ HERRRERIRIE
PEARMERT 2R &S AT REIR 2 B AR AR
EITERMATET RN LM RESE -

R201746 A30H -« BIEBENIERIFEEA
REETEIER D -

AT BRERERT 8l 2 = Z R

(A) BB
B
%3 %
A

BAR AL B AR B X

SRE
BERZEERRE

(@) AKE - AEERAED I AR
SZAFMB AR ZEMES
BE  BEHEXBEHA TER
R DIHE - AR - HER
RE - BF - FHBH AR
iAEIR: = VNCIR)

(b) ANEBXHBARICENES -
EE - BRXHRA TER
R DiHR - AR - e -
RE - BP - EBRHRBEH
ERFTEREE Z AR

FHPEEEER AT 2017 £HhEIHRE
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OTHER INFORMATION
Hith &

SHARE OPTION (Continued)

(A) Share Option Scheme (Continued)

Exercise price
Determined by the Board and shall not be less than the higher
of:

(@) the closing price of (1) one share as stated in the Stock
Exchange’s daily quotation sheets at the offer date, which
must be a business day;

(b) the average closing price of (1) one share as stated in the
Stock Exchange’s daily quotation sheets for the (5) five
business days immediately preceding the offer date; and

(c) the nominal value of the share on the offer date,

provided that in case of fractional prices, the exercise price per
share shall be rounded upwards to the nearest whole cents.

Total number of shares available for issue and the
percentage of the issued share capital that it represents
as at the date of this interim report

135,504,759 shares, being approximately 10% of the issued
shares of the Company.

Maximum entitlement of each participant
Not exceed 1% of the shares in issue in any 12-month period.

Period within which the securities must be taken up
under the option

Subject to the discretion by the Board and, in the absence of
which, from the date of acceptance to the earlier of the date
on which such option lapses and 10 years from the date of
offer.

Minimum period for which an option must be held
before it can be exercised
Subject to the discretion by the Board.

Amount payable on acceptance
HK$1.00 payable upon acceptance of the offer.
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SHARE OPTION (Continued)

(A) Share Option Scheme (Continued)
Period within which calls/loans must be made/repaid
Not applicable.

Remaining life of the scheme

The scheme will be valid and effective until 5 June 2027, after
which no further options will be granted but the provisions
of the scheme shall remain in full force and effect in all other
respects. Options complying with the provisions of the Listing
Rules which are granted during the duration of the scheme
and remain unexercised immediately prior to 5 June 2026 shall
continue to be exercisable in accordance with their terms of
grant, notwithstanding the expiry of the scheme.

(B) Movements of the Share Option Scheme
No share option has been granted under the Share Option
Scheme since the date of the adoption of the scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

On 29 May 2017, the Company allotted and issued 36,768,000
shares of the Company at the issue price of HK$0.647 per share
to the vendors, as part of consideration of the sale and purchase
agreement entered by a wholly-owned subsidiary of the Company,
as a purchaser, on 18 May 2017.

Save as disclosed above, the Company or any of its subsidiaries
have not purchased, sold or redeemed any of the Company’s listed
securities during the period under review.

CORPORATE GOVERNANCE CODE

The Company has adopted all the code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the
Listing Rules. Throughout the period under review, the Company
complied with all applicable code provisions of the CG Code.
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OTHER INFORMATION
HtpEH

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct governing Directors’
securities transactions. All Directors have confirmed, following
specific enquiry by the Company, that they had complied with
the required standards set out in the Model Code throughout the
period under review.

AUDIT AND RISK COMMITTEE

The audit committee of the Company (the “Audit and Risk
Committee”) comprises three independent non-executive directors,
namely Ms. Hu Gin Ing (Chairman), Mr. Chiu Sze Wai Wilfred and
Mr. Chow Wai Leung William.

This interim report for the six months ended 30 June 2017 have
been reviewed by the Audit and Risk Committee, who are of the
opinion that these interim results comply with applicable accounting
standards and legal requirements, and that adequate disclosures
have been made.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with
written terms of reference to set out its authority and duties.
The remuneration committee comprises three independent non-
executive Directors, namely Ms. Hu Gin Ing (Chairman), Mr. Chiu
Sze Wai Wilfred and Mr. Chow Wai Leung William.

NOMINATION COMMITTEE

The Company has established a nomination committee with
written terms of reference to set out its authority and duties. The
nomination committee comprises three independent non-executive
Directors, namely Mr. Chow Wai Leung William (Chairman), Mr.
Chiu Sze Wai Wilfred and Ms. Hu Gin Ing.

APPROVAL OF INTERIM REPORT

The interim report was approved and authorised for issue by the
Board on 29 August 2017.
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