201%

INTERIM

REPORT

PR &

- o —
sEETEEIREIRZS =1 |
ZHAOQING LEOCH BATTERY TECHNOLOGY CO.,L 1D

e ®
= D
LEOCe I B+ EEHE & E R A 5

oy 3 LEOCH INTERNATIONAL TECHNOLOGY LIMITED
IZ 1 55im ‘e .
Leoch Battery RESHESHMBINERLA

(Incorporated in the Cayman Islands with limited liability)

Stock Code RRZEN5H:842



Corporate Information

Financial Highlights

Management Discussion and Analysis

Other Information

Report on Review of Interim Condensed Consolidated
Financial Statements

Interim Condensed Consolidated Statement of
Profit or Loss

Interim Condensed Consolidated Statement of
Comprehensive Income

Interim Condensed Consolidated Statement of
Financial Position

Interim Condensed Consolidated Statement of
Changes in Equity

Interim Condensed Consolidated Statement of
Cash Flows

Notes to the Interim Condensed Consolidated
Financial Statements

Contents

H &

Page

=§/:4
NAIEH 2
MR E 4
EEEwm AT 5
H A & ¥t 24
P EHARS AR & M IS R BRI WS 30
PHRAGE BaX 32
PHARG AR S 2 E W E R 33
T HARG R AR & B ISR R 34
PHRG S R E R 36
PHRAGE RS RER 37
o HARG R AR & B IS SRR M 39

BrEBHEMERAE | —T—tFFHERE

1



Corporate Information

NEER

Board of Directors

Executive Directors

Mr. DONG Li (Chairman)
Ms. ZHAO Huan (Chief Executive Officer)

Non-Executive Director
Mr. Philip Armstrong NOZNESKY

Independent Non-Executive Directors

Mr. LIU Yangsheng
Mr. CAO Yixiong Alan
Mr. LAU Chi Kit

Board Committees

Audit Committee

Mr. CAO Yixiong Alan (Chairman)
Mr. LAU Chi Kit
Mr. LIU Yangsheng

Remuneration Committee

Mr. LAU Chi Kit (Chairman)
Mr. DONG Li
Mr. CAQ Yixiong Alan

Nomination Committee

Mr. DONG Li (Chairman)
Mr. LAU Chi Kit
Mr. LIU Yangsheng

Company Secretary
Mr. CHOW, Kam Keung Albert

Authorised Representatives

Mr. DONG Li
Mr. CHOW, Kam Keung Albert

Auditor

Ernst & Young

Registered Office in the Cayman

Islands

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman lIslands

Leoch International Technology Limited | Interim Report 2017

o=ty

HTES

EFELE (FE)

B L (7TBAEE)
FHITES

Philip Armstrong NOZNESKY 7t 4
B TES

£l ales e
BN A
FEGRE

EEEZX8TE
ENEEE

BN E (£/E)
BEG L
FGEEE

FMEEE

BIEGEE (2/E)
EFks
Ry

REZESY
B ()

FEHEE
el e

NEME
A
RERRX
w5
CEE T
=B

KRB E IS

FEHEEMREE

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands



Principal Place of Business in
Hong Kong

Unit C, 33/F,

TML Tower,

No.3 Hoi Shing Road,

Tsuen Wan, N.T.
Hong Kong

Headquarters in China

5th Floor, Xin Bao Hui Building
No. 2061, Nanhai Avenue
Nanshan District

Shenzhen, Guangdong Province
China

Company’s Website

www.leoch.com

Stock Code

842

Cayman Islands Principal Share

Registrar

Codan Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman lIslands

Hong Kong Branch Share Registrar

and Transfer Office

Tricor Investor Services Limited
Level 22

Hopewell Centre

183 Queen’s Road East

Hong Kong

Principal Bankers

China CITIC Bank International Limited
Hang Seng Bank Limited

The Hongkong and Shanghai Banking Corporation Limited

Shanghai Pudong Development Bank
Bank of China

Corporate Information A T& ¥

BRETBEFRME

BB
AR
78 B BE 35
BRAE
33ECE

A B 42 50
EP

ERA R
Gl

A 206157
HTARIE A B5HE

NEIEER
www.leoch.com
Iz 10X 5%
842

FEFHSRN
BRRE

Codan Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

PO. Box 2681

Grand Cayman KY1-1111

Cayman Islands

BEEROBFETD

e

BEERESELARAR
B8

ERKBE1835
AR

2018
FEFRIEIT
PEIRTT (HER)BRAR
BEIRITHAR AT

B HEELZRITAR AR
EEERERIET
FRERERTT

ELEBRMERAR | — T tFhHmE



Financial Highlights
MBRE

Leoch International Technology Limited (the “Company”,
together with its subsidiaries, the “Group”) is pleased to
announce the following financial highlights:

BETEREMERAR ([AAR] RENMBARS
WRIAEE])RASMH T FIMERHE:

Six months ended 30 June
BEASA=1+RHIEAEA

2017 2016
—E—tHF ZE—RF
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited) Change
(RBEX) (REEE=Z) B E)
Revenue Wz 4,062,029 2,826,402 43.7%
Gross profit EA 498,363 453,961 9.8%
Profit before tax A @ A 126,611 143,906 (12.00%
Profit attributable to owners  &H'A &1#E A A FE(L & F
of the parent 92,216 112,638 (18.1)%
Basic earnings per share, BREXRRF
in RMB (AR®IT) 0.07 0.08 (12.5)%

For the six months ended 30 June 2017 (the “Period”), the
Group’s unaudited profit attributable to owners of the parent
amounted to approximately RMB92.2 million.

Basic earnings per share was RMB0.07.

No dividend was proposed or paid for the six months ended
30 June 2017.
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is principally engaged in manufacturing,
development and sales of lead-acid batteries. The Group
sells over 2,000 models of lead-acid battery products,
ranging in capacity from 0.251 Ah to 4,055 Ah. Among
the PRC battery manufacturers, the Group offers one of
the broadest lines of lead-acid batteries. It further expands
to lead recycling and remanufacturing business upon the
completion of the acquisition 60% of the registered capital of
Taihe Dahua Energy Technology Co., Ltd on 9 January 2017.

For the six months ended 30 June 2017 (the “Period”),
the Group’s revenue amounted to RMB4,062.0 million,
representing an increase of 43.7% from RMB2,826.4 million
for the same period in 2016.

During the Period, revenue from recycled lead products
amounted to RMB722.2 million (six months ended 30 June
2016: Nil) while revenue from batteries and related items
amounted to RMB3,339.9 million, representing an increase
of 18.2% from RMB2,826.4 million for the same period in
2016. Since price linkage mechanism will pass raw material
price fluctuation to customers, the growth in revenue was
mainly contributed by the increase in average of lead price as
compared with the same period in 2016. The Group’s goods
delivery records to end customers indicated that delivery
increment in terms of ton was at single digit percentage
growth.

BEEENmE DM

£ e

AEEFSHENBRETBNORE MAEREE-
AEEFTIHEMSTAE T AE RBIE2,000fE B2
N 0251 4,056% b - E R L T b %
¢v$%l%%{5%imﬁﬁgﬁmﬁﬂ‘ﬁm
Th¥Z— R-ZZT—tF— ANLATKKELFEZ
x%%ﬁﬂ&ﬁ@ A60% & ANE - Hir— 2
BERZLBWEBEENER-

BHE-_ZT—+FEA=+HINER (THAR]) -
REBMHWZEABARKEAIB20AET LT —<
FRIEHARM2826.48 & TTIEHN43.7% °

HAA - B E MmN E s AR BT2228 87T (B
BT RNFEARA=THEAEAR | mMEMLKL
1ERETE B ras i — T — N F RN AR %2,8264
BELEMN82%E ARKS330.98 &L HNE
RE B R ERRBERE TP e
Eﬂzgmﬂﬁi’]f’%ﬁﬂ?_%*/_\Eﬁﬁﬁtiﬂﬁﬁﬁ
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Management Discussion and Analysis BIEE s Kk 24

Lead-acid batteries are generally classified into three market
categories, namely reserve power batteries, SLI batteries and
motive power batteries. Details of business operations of the
Group in these three categories are as follows:

(A) Reserve power batteries

Reserve power batteries remain the major revenue
contributor of the Group. The revenue of reserve power
batteries during the Period amounted to RMB2,115.9
million, representing a slight increase of 0.8% as
compared to the same period of last year. However,
delivery records revealed that there was a high single
digit percentage drop in total for goods being delivered
in this category during the Period as compared to the
same period of last year.

Reserve power battery products are further
classified into four major application markets,
namely uninterrupted power supply system (“UPS”),
telecommunications, other consumer products and
renewable energy.

Revenue and number of battery delivered in UPS
and other consumer products application increased
as compared to a decrease in telecommunications
and renewable energy batteries. After the strong
demand in 2016 due to the strategic restructuring
among major telecommunication providers in the
PRC, it is unavoidable that shipment in the PRC
telecommunications application will drop on a larger
scale. This was partially overcome by the strong
demand at overseas and the increase in sales of
batteries in other consumer products and UPS
application contributed by our sales and marketing
efforts to expand our market share in these application
areas. During the Period, shipment in renewable energy
battery also decreased mainly due to the weak overall
market demand in this application.
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(€)

Management Discussion and Analysis EEE 1w & 0

SLI batteries

SLI batteries are used mainly in starting automobiles
and motorcycles. The revenue of SLI batteries during
the Period amounted to RMB912.3 million, representing
an increase of 70.6% as compared to the same period
of last year. Delivery record revealed that goods being
delivered for automobiles and motorcycles applications
increased more than 35% and 15% respectively during
the Period as compared to the same period of last
year. The significant increase was a result of continuing
investment in SLI batteries. This category enjoys a
high growth rate mainly due to the prevailing favorable
business environment for SLI batteries in the PRC and
the Group’s effort in enhancing areas like research and
development, production, product quality, sales and
marketing. These elements contribute to customer
bases enlargement and market penetration.

Motive power batteries

Motive power batteries are mainly used to provide
power for electric vehicles such as forklifts, golf carts
and electric bicycles and other portable devices.
During the Period, the Group recorded sales revenue
from Motive power batteries of RMB221.3 million,
representing an increase of 133.8% as compared to
the same period of last year. Delivery record revealed
that goods being delivered for this category increased
more than 2 times during the Period as compared to
the same period of last year. This remarkable result
was contributed by the substantial increase in sales of
batteries for the use by electric vehicles and forklifts.

(B)

(€)

EEEM
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Management Discussion and Analysis BIEE s Kk 24

Sales network

The Group distributes its products to more than 100
countries through a well established global sales network.
Currently, the Group has over 750 dedicated sales and after-
sales employees. The Group’s regional sales centres are
located in Beijing, Shenzhen, Zhaoging, Nanjing, the United
States, the European Union, Hong Kong, Singapore, India,
Sri Lanka and Malaysia, together with 39 domestic sales
centres across China. The Group will continue to expand its
sales teams and marketing network to support the growth in
sales, distribution, and after-sales services for the respective
batteries categories of the Group.

Research and development of new products

The Group is a leader in research and development (‘R&D”)
and application of lead— acid battery technologies in China.
To support its R&D efforts, the Group works closely with
international and domestic battery experts and research
institutions to develop new technologies. The Group’s battery
research and development team consists of more than 400
researchers and technicians. Currently, the Group holds 230
patents and 74 other proprietary technologies are in the
process of patent applications.

The Group has grasped and applied most of lead-acid
battery technologies in the world, including technologies
used in the first generation open-type fluid infusion battery,
the second generation Absorbent Glass Mat battery and
new energy battery, the third generation pure lead battery,
and the fourth generation Stop-Start battery. The Group is
one of a handful of enterprises in the world possessing the
third and the fourth generations of technologies. The Group’s
strong R&D capabilities enable it to produce a broad range
of battery products deploying most of the key lead-acid
battery technologies. Currently, the Group has developed
more than 2,000 models of battery products of different
types employing various application technologies, making the
Group one of the battery enterprises with the broadest range
of lead-acid batteries.
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Management Discussion and Analysis EEE 1w & 0

Production bases

The Group has eight established lead-acid battery
production bases, including four wholly-owned production
bases in the PRC, a wholly-owned production base in Sri
Lanka, two joint venture production bases in Malaysia and a
joint venture production base in India, with a total site area of
approximately 940,000 square meters. As at 30 June 2017,
the Group had production capacity of 20.7 milion KVAH.
During the Period, the Group acquired a lead recycling
and manufacturing production base in the PRC with a site
area of approximately 72,000 square meters. To cope with
the potential business expansion, the Group is planning to
further expand its manufacturing capacities in the PRC and
overseas.

Trend of lead price

Lead is the main raw material of lead-acid batteries and
accounts for a major sales cost for the Group’s battery
production. According to Shanghai Metals Market, an
information service provider of the non-ferrous metal market,
the monthly average lead price per ton was moving between
the range of RMB15,931 to RMB18,933 during the Period,
changed within the range of —18.6% to -3.2% as compared
with December 2016 monthly average of RMB19,563 per
ton.

After surge to the highest month average point in the last
month of 2016, domestic average lead price per ton for the
first six months in 2017 as compared to December 2016
monthly average was adjusted downward by 6.5%, 3.2%,
7.7%, 15.5%, 18.6% and 12.8% respectively. The latest
information shows that July and August lead prices continue
to rebound and lead price as at 21 August 2017 was close
to December 2016 monthly average lead price.

To cope with potential risks of fluctuations in lead price,
the Group adopts a price linkage mechanism, passing raw
material price fluctuation to customers to hedge relevant
risks. The Group’s centralized procurement of raw materials
enables it to trim down costs of raw materials through
favorable negotiations on bulk purchase contracts.

SEEM

AEBEHRE N\ EREGHEEENEESRM  BIEN
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Management Discussion and Analysis BIEEz Kk 24

Future Prospects

The Group anticipates that lead-acid batteries will sustain
the growth momentum in three categories, namely reserve
power batteries, SLI batteries and motive power batteries in
2017. Although the unstable lead price in PRC creates delay
effect in order placing during the Period, our records show
that there has been significant improvement in June 2017
with approximately 20% growth as compared to average
delivery volume in terms of ton in 2016 and the momentum
continues. The Group believes that all three categories of
battery will continue sustaining growth in different degree in
current year.

The Group has formulated the following strategic plans for
the three categories of lead-acid batteries:

(A) Reserve power batteries

Telecom operators and equipment manufacturers are
the Group’s major customers. Reserve power battery
products have four major application areas, namely
UPS, telecommunications, other customer products
and renewable energy. The Group strongly believes
that reserve power batteries will continue to sustain its
growth in these four major application markets.
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(B)

Management Discussion and Analysis

The Group commanded leading position after its
rapid growth in sale of telecommunication application
batteries in the PRC. We will continue solidifying our
market position in this area and plan to further increase
our market share. Looking forward, further upgrade and
development of the 5G network will provide additional
boost to the demand for telecommunications batteries
over the next few years. The rapid development
of IT technologies such as cloud computing, big
data, commerce and various types of data centers
and servers will continue contributing to the growth
momentum of reserve power batteries. Besides, the
market size of the customer products and renewable
energy will also enjoy different degree of growth rate.
We believe the Group will continue to benefit from the
growth in the reserve power market in the PRC and
will exert all our efforts to expand our market share
and secure our leading position in the domestic market
of reserve power battery. To deal with the intense
competition and trade barrier in overseas market, the
Group plans to expand overseas production base and
will continue seeking high quality joint venture partners
to further expand overseas business.

SLI batteries

As a result of continuing investment in SLI batteries,
the Group achieved very strong sales during the
Period with approximately 70.6% growth in revenue
as compared to the same period of 2016. Volume
delivered in terms of ton increased by approximately
33% during the Period as compared to the same
period in 2016. Without considering the recycled lead
products, SLI batteries accounted for approximately
27.3% of lead-acid batteries revenue as compared to
18.9% in the same period of 2016.

(B)
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Management Discussion and Analysis BIEE s Kk 24

(C)

SLI batteries is the most important application area
for lead-acid batteries with about 40-50% of the total
batteries being used worldwide. Since 2010, the
PRC has been ranked the first in the world for vehicle
production and sales. A consensus has formed that the
PRC will be the largest market in which demand for SLI
batteries will continue to grow and can account for up
to 50% of the total SLI batteries global sales by 2020.

With the implementation of the China Passenger
Vehicle Fuel Consumption Standard IV, which requires
the average fuel consumption of all new vehicles sold
in 2020 to be 5.0L/100 km as compared to the current
level of 6.9L/100 km, being put into effect from the
beginning of 2016, the demand for start-stop batteries
in China is poised for strong growth. Furthermore, the
aftermarket segment will facilitate the demand for SLI
batteries as a result of the ageing of the vehicle fleet
in the country. With more than 90 million new vehicles
expected to be added over the next 5 years, the
demand for SLI batteries remains robust.

Being one of the few manufacturers that possess
the fourth generation Stop-Start battery, the Group
is well prepared and planned to further increase the
production capacity for SLI batteries aiming to become
one of the leading suppliers of SLI batteries in the
PRC. The Group is planning to expand our overseas
production capacity to fulfill part of the demand from
other countries.

Motive power batteries

The commitment in strengthening investment in
motive power batteries by the Group resulted in
continuing high growth and sales revenue increased by
approximately 133.8% during the Period as compared
to the same period of 2016. Without considering
the recycled lead products, motive power batteries
accounted for approximately 6.6% of lead-acid
batteries revenue as compared to 3.3% in the same
period of 2016.
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Management Discussion and Analysis EIEEzI Kk 2

The demand for motive power batteries has been
propelled by the extensive promotion and application
of the batteries in electric transportation and equipment
such as electric bicycles, low-speed battery vehicles
and forklifts. The Group will pull in sufficient resources
to maintain its competitiveness in the sector of low-
speed vehicles and forklifts and try to expand its market
share at a faster pace.

FINANCIAL REVIEW

For the six months ended 30 June 2017, the Group’s
revenue amounted to RMB4,062.0 million, representing
an increase of 43.7% compared to the same period in
2016. The profit for the Period amounted to 106.4 million,
representing a decrease of 5.1% compared to the same
period in 2016, of which the profit attributable to owners
of the parent amounted to RMB92.2 million, representing a
decrease of 18.1%. Basic and diluted earnings per share for
the six months ended 30 June 2017 was RMBO0.07.

Revenue

The Group’s revenue increased by 43.7% from RMB2,826.4
million for the six months ended 30 June 2016 to
RMB4,062.0 million for the six months ended 30 June
2017, of which the Group’s revenue from battery business
increased by 18.2% from RMB2,826.4 million for the six
months ended 30 June 2016 to RMB3,339.9 million for the
six months ended 30 June 2017.
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Management Discussion and Analysis

The revenue of reserve power batteries slightly increased by
0.8% from RMB2,099.5 million for the six months ended 30
June 2016 to RMB2,115.9 million for the six months ended
30 June 2017, as a result of strong market demand of other
consumer product and UPS batteries compensating for a
plunge in market demand of telecommunication batteries.
The revenue of SLI batteries during the Period increased by
70.6% from RMB534.9 million for the six months ended 30
June 2016 to RMB912.3 million for the six months ended 30
June 2017, which was primarily attributable to the enlarged
customer bases and intensive market penetration as a result
of continuing investment in SLI batteries. The revenue of
motive power batteries increased by 133.8% from RMB94.6
million for the six months ended 30 June 2016 to RMB221.3
million for the six months ended 30 June 2017, which was
mainly attributable to the substantially increased sales of
batteries used by electric vehicles and forklifts. Details of the
Group's revenue for the six months ended 30 June 2017 and
2016 by category of batteries are set out below:

EEETWED

ERELNKEHBEE T R"FAA=TAL
NEAMAR M2,099.5§T% TLIIB08%EHE =
FEFRNA=ZTHIERNEANARK2115958

&7t JIHRREMEEEE S RUPSE MM S HK
BB EEBINENTIS E%E@%Er%licpﬁﬁﬁz HEE
RN EREE T FA=1H

7R fE A E’\JAE%M.QE%%%M?O.G%?@%;
T—tFRA=ZTHILERNEAHARKI2IEE
T DEEARFERERBENBUE P A
RENNR TS5 2 FEFTE - B N B MW R BEE
T—AREAAZTRILEAEANARKUEET
HEIN388%EHZE —E—+tFNA=+THIENE
AMAR221388T HE2HNEFHENXE
FT A S 84 & S ARG NPT S e AT AR R E R &L
ETTEFRZF-RNERNA=THIEAEA
RE MR S| SR ER AR AR

Six months ended 30 June
BEAA=1THIEAEA

2017 2016
—E—tF ZE-RF
Revenue
increase/
Product category Revenue (decrease) Revenue
&3 -
ERER Wz (TR = Wi
RMB’000 RMB’000
AR¥TR % AREF T %
Lead-acid batteries: EEES
Reserve power batteries 1% REM 2,115,890 52.1% 0.8% 2,099,518 74.3%
SLI batteries BEEM 912,336 22.5% 70.6% 534,929 18.9%
Motive power batteries BhEM 221,322 5.4% 133.8% 94,645 3.3%
Others Ht 90,310 2.2% (7.2)% 97,310 3.5%
Sub-total NET 3,339,858 82.2% 18.2% 2,826,402 100%
Recycled lead products (] 4 84 2= mh 722,171 17.8% N/ATHEHA - -
Total BFF 4,062,029 100% 43.7% 2,826,402 100%

Leoch International Technology Limited | Interim Report 2017



Management Discussion and Analysis EEE&#m & 0

Geographically, the Group’s customers are principally located
in the PRC, the United States, European Union and other
Asian countries/areas. The Group recorded different degree
of growth in its sales in all locations.

The Group’s sales revenue in the PRC increased by 53.5%
from RMB1,694.8 million for the six months ended 30 June
2016 to RMB2,601.8 million for the six months ended 30
June 2017, representing 64.1% of the Group’s total revenue
(six months ended 30 June 2016: 60.0%). The significant
increase was principally due to the contribution from the lead
recycling and remanufacturing business, which was acquired
on 9 January 2017, and the comparatively strong market
demand of lead-acid battery in the PRC during the Period.

The Group’s sales revenue in the United States and
European Union increased by 37.1% and 28.3% from
RMB308.5 million and RMB327.5 million for the six months
ended 30 June 2016 to RMB422.8 million and RMB420.1
million for the six months ended 30 June 2017, respectively,
which was mainly due to the Group’s increased marketing
efforts in developing the United States of America and
European Union markets. The Group’s sales revenue in
the other Asian countries/areas increased by 22.9% from
RMB292.7 million for the six months ended 30 June 2016 to
RMB359.6 million for the six months ended 30 June 2017.
The increase was principally attributable to the contribution
of two joint venture production plants in Malaysia, which
became the Group’s subsidiaries on 10 July 2016 and 23
January 2017, respectively, and focus mainly on the other
Asian country markets. The Group’s sales revenue in other
counties increased by 27.0% from RMB202.9 million for the
six months ended 30 June 2016 to RMB257.8 million for the
six months ended 30 June 2017, which was mainly due to
the increase in sales to existing customers during the Period.

I T AEER P 2N XE - B
REATMBER, M - NEE R A B HE
BIEE T REERER-

AEETEFRENEERSHEBEE-FT—F <A
=+HIEAEARARE,694.88 & LI IN53.5%
EHE_T—+tHENAZTHIEANEAANARE
2601.8B BT EAKERKZEABLI1% (BEZ
T RNFRNAZTHIEAREA 600%) - KRR
DEEAR=ZZE—tF—ANBREHRREN R E
EEFEBTROEMEKBAATBRG®REE DTS
BB R ST B

AEEEXBEEBENHEERED HBEE—T
—NERNRAZTBIEAEANARKEIBSEE T
RARM327 58 BT IN37.1% R283%EHE =
T—+FRNAZTHLEXNEANARBIZ28EE
TTRARBAQ201EET HEZHRAEEMAFH
BTG RRATISAEHENERR - NEE T
HTmMBER EAEEREHEE-S—X
FARA=THIENEANARK202.78 & T8N
INEEHE—T—tFAA=THIESEAMA
#3506 BT ° sZIE M T E B MM H R AR
WAEEERE (DR -_Z—X"ELtA+HER=
T—+tF A+ =-HRALEENBAR BF
EEFREAIIMNBEIRTIS) ERFTE - ANEEE
HiBERAEERGEHREE T —~FA=1H
LERE A AR 20295 & TG 127 0% 28 2 —
E—+FRNAZTHLEXNEANARBS7SEE
T HEZRRERNRE B R PHEE LI
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The following table sets forth details of the Group’s revenue

NTRAEERBE T

BEEENWKk D

—tERZE-RER

during the six months ended 30 June 2017 and 2016 based A=+ B |-/~ & B it 15 215 Hy Uk E5 AR AR
on the geographic locations:
Six months ended 30 June
BEXA=THILEAER
2017 201 6
—E—+tF —E—RF
Percentage
Revenue increase Revenue
g BEx Wiz
RMB’000 RMB’000
AR¥TR % AREF T %
Mainland China B A e 2,601,751 64.1% 53.5% 1,694,829 60.0%
European Union [Eg] 420,068 10.3% 28.3% 327,509 11.6%
United States of America ENBERE
(the “USA") ([£E]) 422,775 10.4% 37.1% 308,461 10.9%
Other Asian countries/areas Hip MR,
&= 359,646 8.9% 22.9% 292,664 10.3%
Other countries Hpth B 257,789 6.3% 27.0% 202,939 7.2%
Total =H 4,062,029 100% 43.7% 2,826,402 100%
Cost of Sales SHENA

The Group’s cost of sales increased by 50.2% from
RMB2,372.4 million for the six months ended 30 June 2016
to RMB3,563.7 million for the six months ended 30 June
2017, mainly because of increased lead price and addition of

lead recycling and manufacturing business.
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Management Discussion and Analysis EIEEzl Kk 2

Gross Profit

The Group’s gross profit increased by 9.8% from
RMB454.0 million for the six months ended 30 June 2016
to RMB498.4 million for the six months ended 30 June
2017, mainly attributable to the addition of lead recycling
and manufacturing business during the Period. The overall
gross profit margin decreased from 16.1% for the six months
ended 30 June 2016 to 12.3% for the six months ended 30
June 2017. The decrease was mainly because the lead price
hike cannot be fully transferred to customers. It was further
compounded by the relatively low gross margin from lead
recycling and manufacturing business.

Other Income and Gains

Other income and gains increased by 44.9% from RMB33.5
million for the six months ended 30 June 2016 to RMB48.5
million for the six months ended 30 June 2017, which
was primarily due to the reversal of impairment of trade
receivables and recognition of foreign exchange gains during
the Period.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased by
38.8% from RMB120.2 million for the six months ended 30
June 2016 to RMB166.8 million for the six months ended
30 June 2017, primarily due to: i) the significantly increased
cost of logistic service following the acquisition of the lead
recycling and manufacturing business; i) the increased staff
costs due to the expansion in the research and development
and sale personnel to cope with the business expansion
in the future; and iii) the increased travelling, entertainment
and promotional expenses as a result of increased business
activities.

EH

AEENEMNRBEE_ZT—"FA=THILEANE
HARB45408 BT I8N EHE—_T—+
FRA=THILERBEANARKIBIAETT Y
FERN ARG E O & RE E TG AT - B8
FEMEREZE T —R"FAA=THLEREAH
161%BFEHE T —+F A=THLERBEARN
12.3% ° #% N D E B RPN ENE REED IR
TEP A W EHEI R 8IS EBRLRIENE
e — B

HA g A K& W &8

HRARRGZHBEZE T —"FA=THL
7 E A AR #33. 5@3%77:9‘?]1]44 NEHFE_T
—tFARA=ZTHIERNEANARBIBSEE T

NEZHRNHNE 5 FEYCRIERE B B &R
PEE B 3 I e PR o

HER D #HAX

REENHERDERXHEBEE_Z—RFA
=t+HIENEANARE12028 8T EFH38.8%E
HE_ZT—tFAZTHIEANEAMARE166.8
BEL DEEER: BB R EIEER S|
B RIS AN KR IE I0 - iR A B RSB A B
JET AR PR SRS R 1 5| B B TR ANE N K5
BEEIE B BER - 1815 R EF g TR -
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Administrative Expenses

The Group’s administrative expenses increased by 29.0%
from RMB91.0 million for the six months ended 30 June
2016 to RMB117.3 million for the six months ended 30 June
2017, mainly due to i) the increased salaries of administrative
staff; ii) the acquisitions of new business; and iii) the
increased professional fees related to new businesses during
the Period.

Fair Value Gain/(Loss) from Financial Assets
and Financial Liabilities at Fair Value through
Profit or Loss, net

The Group recognized fair value gain on foreign exchange
forward contracts of RMB1.3 million and fair value loss on
equity investment of RMBO0.6 million in the statement of profit
or loss for the six months ended 30 June 2017. The fair value
gain and fair value loss were included in other incomes and
other expenses, respectively.

()  The Group has entered into various forward currency
contracts to manage its exchange rate exposures.
These forward currency contracts are measured at
fair value through profit or loss. The net gain, including
realised and unrealised, on changes in the fair value of
the forward currency contracts amounting to RMB1.3
million (six months ended 30 June 2016: net loss of
RMB15.3 million) was recognised in the statement of
profit or loss during the Period. The maturity dates of
the derivative financial instruments are within one year.

(i)~ The Group had listed equity investments in Hong Kong.
The fair values of the listed securities were determined
by reference to their quoted market bid prices available
on the Hong Kong stock exchange at the end of the
Period. The unrealised loss on change in fair value
of RMB0.6 million (six months ended 30 June 2016:
RMB1.5 million) was recognised in the statement of
profit or loss during the Period.
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Other Expenses

The Group’s other expenses decreased by 90.2% from
RMB37.2 million for the six months ended 30 June 2016
to RMB3.6 million for the six months ended 30 June 2017,
which was mainly due to recognition of fair value loss on
foreign exchange forward contracts of RMB15.3 million and
recognition of exchange loss of RMB16.2 million for the
corresponding period in 2016.

Research and Development Costs

The research and development expenditure of the Group
increased by 59.3% from RMB40.0 million for the six months
ended 30 June 2016 to RMB63.7 million for the six months
ended 30 June 2017. The increase in expenditure was
mainly used for performance enhancement in all categories,
particularly in EV battery products and development of
new telecommunication battery products in preparation for
launching 5G technology during the Period.

Finance Costs

The Group’s finance costs increased by 33.6% from
RMB51.5 million for the six months ended 30 June 2016 to
RMB68.8 million for the six months ended 30 June 2017,
mainly due to the increased bank borrowings during the
Period.

Profit before Tax

As a result of the foregoing factors, the Group recorded profit
before tax of RMB126.6 million for the six months ended
30 June 2017 (six months ended 30 June 2016: RMB143.9
million).

HA B

AEENEMAYHEE T F A=+t
NEAMARKIT2BEBTRHLN2%ZHE—F
*tix‘—\ﬂ:JrElJt/—dlﬂE’J/\E%%E%ﬁ Th
FTEHR T A FRHAERIMNERE HRAE L
M ARBEBBARKE15.3E B K ERE R EE
ARKE16 2B ETLFTE

BF 2% A AN

REEAEFABAEBE_T—RFA=THL
NEAMARKEL00B8B T LEANINEHET
—tFARNA=ZTHIEANEANARKETEE T
ENORx EERRBRMEERER LHEE
B) B8 55t 2 on Y 1 BEER T DA TR A R A HE HH5G R fT
R EEBNMELEMRAE-

Bt 35 AN

AREBNMBRABRBE _T—"FRA=TAHLE
NEAKARES1 58 ETIEMBENERE—F
—tEFRNA=ZTHEREANARKSSEE T
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Income Tax Expenses

Income tax expenses decreased by 36.4% from RMB31.8
million for the six months ended 30 June 2016 to RMB20.2
million for the six months ended 30 June 2017, mainly due to
the decrease in profit which was subject to tax of the Group
during the Period.

Profit for the Period

As a result of the foregoing factors, the Group recorded
consolidated net profit of RMB106.4 million (six months
ended 30 June 2016: RMB112.1 million) for the six months
ended 30 June 2017, of which the Group recorded profit
attributable to owners of the parent of RMB92.2 million (six
months ended 30 June 2016: RMB112.6 million) for the
same period.

Liquidity and Financial Resources

As at 30 June 2017, the Group’s net current assets
amounted to RMB1,399.7 million (31 December 2016:
RMB759.2 million), among which cash and bank deposit
amounted to RMB1,214.2 million (31 December 2016:
RMB705.2 million).

As at 30 June 2017, the Group had bank borrowings of
RMB2,488.8 million (31 December 2016: RMB1,763.5
million), all of which are interest-bearing. Except for
borrowings of RMB1,298.3 million which have a maturity of
over 1 year, all of the Group’s bank borrowings are repayable
within one year. The Group’s borrowings are denominated in
RMB, US dollars, HK dollars and other currencies, and the
effective interest rates of which as of 30 June 2017 were in
the range of 1.5% to 7.53% (31 December 2016: 1.5% to
7.53%).
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Most of the Group’s bank borrowings are secured by
pledges of certain assets of the Group including property,
plant and equipment, leasehold lands, deposits and trade
and bills receivables.

As at 30 June 2017, the Group’s gearing ratio was 31.0%
(81 December 2016: 25.7%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, multiplied by 100%.

Risks of Exchange Rate Fluctuation

The Group primarily operates in the PRC and its principal
activities are transacted in RMB. For other companies
outside of the PRC, their principal activities are transacted
in US dollars. However, as a result of the Group’s revenue
being denominated in RMB, the conversion of the revenue
into foreign currencies in connection with expense payments
is subject to PRC regulatory restrictions on currency
conversion. The value of the RMB against the US dollar and
other currencies may fluctuate and is affected by, among
other things, changes in PRC’s political and economic
conditions. The Group adopted price linkage mechanism
for product sales by which the risk of currency fluctuation is
basically transferred to the customers. However, the Group’s
foreign currency trade receivables may still be exposed
to risk in the credit period. The Group has commenced
using forward currency contracts since the year 2012 to
eliminate the foreign currency exposures arising from sales
denominated in US dollars. The forward currency contracts
have been in the same currency as the hedged item, i.e. US
dollars.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2017 (31 December 2016: Nil).
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Pledge of Assets

Please refer to Notes 11, 12, 13 and 14 to the interim
condensed consolidated financial statements for details.

Capital Commitments
Please refer to Note 20 to this report for details.
Material Acquisition and Disposal

On 18 November 2016, Anhui Uplus New Energy Material
Technology Co., Ltd., a subsidiary of the Company, entered
into an agreement with independent third parties in relation to
the proposed acquisition of 60% of the registered capital of
Taihe Dahua Energy Technology Co., Ltd., a company in the
PRC principally engaged in the recycle and remanufacture
of lead from disposed batteries at a cash consideration
of RMB115,200,000. The acquisition was completed on
9 January 2017 and total amount of RMB80,640,000,
accounting for 70% of the consideration, has been paid
to the vendors as at the date of approval of these financial
statements.

On 23 January 2017, the Group obtained control over Tele
Power Sdn. Bhd. (“Tele Power”) which then became a
subsidiary of the Company by acquiring an additional 11%
equity interests in Tele Power at a cash consideration of
MYR366,000 (equivalent to RMB567,000).

Save as disclosed above, there was no other material

acquisition or disposal of subsidiary or associated company
by the Group during the Period.
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EMPLOYEES

As at 30 June 2017, the Group had 13,288 employees.
Employee benefit expenses (including directors’
remuneration), which comprise wages and salaries, bonuses,
equity-settled share option expenses and pension scheme
contributions, totalled RMB367.4 million for the six months
ended 30 June 2017 (six months ended 30 June 2016:
RMB340.4 million).

The Group has a share option scheme in place for selected
participants as incentive and reward for their contribution to
the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. The Group
encourages employees to seek training to strengthen their
work skills and for personal development. The Group also
provides workshops for staff at different levels to enhance
their knowledge of work safety and to build team spirit. Staff
are rewarded based on performance of the Group as well as
on individual performance and contribution.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2017 (six months
ended 30 June 2016: Nil).
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Other Information

Hitt & H

Directors’ Interests and Short
Positions in Shares

'~

ESERROIERIXR

\

As at 30 June 2017, the interests and short positions of the R-Z—+FXA=+H ARAEELESTH
directors and chief executives of the Company in the shares A B BIRD b A @IB1E &5 LS 155
of the Company which (a) were required to be notified to the — ([E%H K EIE 1§ ]) BEXVERHE7KR8D EB M E A
Company and The Stock Exchange of Hong Kong Limited AFIREBHARZFTERA R ([BAT]) K4
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of XA R : sk(oiR 575 5 & B & 155 5535214 8 7
Part XV of the Securities and Futures Ordinance (the “SFO”);  $#sZ G AR A Tﬁfﬁﬁ’]ﬁuﬂﬂﬁﬁ’ﬁ*ﬁ)}m
or (b) were required under Section 352 of the SFO, to be B : S(OBIBEEIZFES LR ([ EWRAI) AT
entered in the register required to be kept by the Company & EMEITAZERHETESFR ZAIZESTH ([1Z
referred to in that section; or (c) were required to be notified 2257 R | ) ZEZ01€ A2 8] KB X FTAO#E 25 SOK 2 1D
to the Company and the Stock Exchange pursuant to  Tv:
the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) set out in the Rules
Governing the Listing of Securities on the Stock Exchanges
(the “Listing Rules”) were as follows:
Number and class Number and class
of securities subject  of securities subject
to options granted to options granted
Number and under the Pre-IPO under the Approximate
class of Share Option Share Option percentage of
Name of Director Nature of Interest securities” Scheme Scheme Total shareholding”
FREER
NAREABRE SREBERE
FERLNERE HE Bl
FRMESHUE BREMRK BORR
Espg ERfttE BEUARER RER BEHARER Ehy Epdd
Mr. DONG Li Interest under a Trust 1,003,059,0001"(L) - - 1,008,059,000 73.92%
BERA ERETHER
Ms. ZHAQ Huan Beneficial Owner - 1,500,0004(L) - 1,600,000 0.11%
BELL ERBAA
Mr. Phiip Armstrong NOZNESKY Beneficial Owner 400,000 1,500,0009(1) - 1,900,000 0.14%
Phiip Amstrong NOZNESKY % 4 ExHAA
Mr. CAQ Yixiong Alan Beneficial Owner - - 300,000¢(L) 300,000 0.02%
BN E ERBAA
Mr. LIU Yangsheng Beneficial Owner - - 300,0006(L) 300,000 0.02%
AGErE ERBAA
Mr. LAU Chi Kit Beneficial Owner - - 300,0006(L) 300,000 0.02%
EGERE ExHAA

*

The letter “L” denotes long position of the shareholder in the
shares of the Company.
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Notes:

Mr. DONG Li is deemed to be interested in 1,003,059,000
shares held by Master Alliance Investment Limited, a company
wholly owned by Jingle Bells Group Limited, which is in turn
wholly owned by DB International Trust (Singapore) Limited.
DB International Trust (Singapore) Limited is the trustee of
a discretionary trust established by Mr. DONG Li and the
beneficiaries of such trust are family members of Mr. DONG Li.

Ms. ZHAO Huan has been granted options for 1,500,000 shares
under the Pre-IPO Share Option Scheme. Please see “Share
Option” below for further details of the Pre-IPO Share Option
Scheme.

Mr. Philip Armstrong NOZNESKY has been granted options for
1,600,000 shares under the Pre-IPO Share Option Scheme.
Please see “Share Option” below for further details of the Pre-
IPO Share Option Scheme.

Mr. CAO Yixiong Alan has been granted options for 300,000
shares under the Share Option Scheme. Please see “Share
Option” below for further details of the Share Option Scheme.

Mr. LIU Yangsheng has been granted options for 300,000 shares
under the Share Option Scheme. Please see “Share Option”
below for further details of the Share Option Scheme.

Mr. LAU Chi Kit has been granted options for 300,000 shares
under the Share Option Scheme. Please see “Share Option”
below for further details of the Share Option Scheme.

This is based on 1,357,038,666 Shares, being the number of
issued Shares as at 30 June 2017.

Except for the persons disclosed above, as at 30 June
2017, none of the directors or chief executives of the
Company had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Hitp & ¥

Other Information

B &E -

(1)  EBEZSL AWK AR Master Alliance Investment

Limited (Jingle Bells Group Limited® & # A&

Z AR ) A R1,003,059,0008% B 7 H # A

%ﬁn mJingle Bells Group Limited8]/HEDB

International Trust (Singapore) Limited® & # & °

DB International Trust (Singapore) Limited || &% 2

FHEMKIHNEEETZZEA  ZETHXEA
REZRERRIEKE -

(2 WEERIAMBSAIERETS BERZIEEE
11,500,000/% B& 17 Y BE AR 3 - &R AR SRR
BT8R — BB R T [ ] -

() RIBEBXAMBEERFERESTE Phiip Armstrong
NOZNESKY %t 4 B & 5 11,500,000% i% {7 ) B A%
BB AAAEERERETENE-PHFBRET
it [EEARAE ] o

(4 7&&9‘5@%&%‘% iﬁ%iaz‘%ﬁmoo,oooﬁﬁ%
BB AR HE - BB AR %E% — B R T [
A& ] o

(6) ARREEARIERTE] - BB 5t A B R H1300,0008% A%
7 B B AR © B AR %?%Eﬁiﬁ FEHBER T [
A& ] o

6) 7&&9‘5@%&%‘% 21559 44 4 4 B3R 1 800,0008% 1%
193 B B PR A o B A% %?%Eﬁiﬁ FEHBER T [
R iEET &l -

(7)  ZADETHA1,357,038,666% A7 (EW:%—J:
jL:E/\)E] +EE€§TTEI] 1 ;&E)ﬁ%ﬁggu =

BREXHEENALIN R_F—EFRA=T
B BEANREFARSTRABRARRHE
ETWE BorE (E& REH LAEEGIFEXVED) &)

RO RESFT  HECCERARRR
?ﬂﬁ &5 M BB 15D 23621677 B K B RO i A H EAA
RmIOAR  EAEREFETHNE AR K
B X PrE) (AT aE SRR ©
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Share Option

A.

Pre-IPO Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed or
exercised) under the Pre-IPO Share Option Scheme as
at 30 June 2017 was 17,515,000 shares (representing
approximately 1.29% of the Company’s total issued
share capital as at that date). No further options can be
granted under the Pre-IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are
disclosed in note 17 to the interim condensed
consolidated financial statements.

Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010,
the Company approved and adopted another share
option scheme (the “Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
for such other purposes as the Board may approve
from time to time. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed
or exercised) under the Share Option Scheme as at
30 June 2017 was 22,794,000 shares (representing
approximately 1.68% of the issued share capital of the
Company as at that date).

Details of the Share Option Scheme are disclosed in
note 17 to the interim condensed consolidated financial
statements.

Leoch International Technology Limited | Interim Report 2017

fmierE
A ERDMRENERET S

BEARGEZEREN_ZT—ZFAHA
ZTHRARBHEMRER AARMER
RMBEAREE (B AR ERERE
ETEl) BTEMSEREL EE R MR 4R
B UEBHEAARQRNFZEL BB
FEBMBER DR F G WEAEEGFIA
HREMNGEESEE - —T—+tFA=7
H - BXARBERBIRETE T EmARITE
MEE R AE (BDE IR BB R R TIE A BB AR
W) - B R W R A TN BB 7317,515,000
IR (FEERRRTNE BMEFHITIRAREE
#91.290% ) - AR RIS BARIE B X AR %
& RTREARAE 5T 213 BB ARAE -

BRAFRBEABEE RN T B
BRER A M TS MR I 1 7R R -

BT E

BREANBIZBREN_Z—ZTF+A+W
HiEAMEERZESR AR FHERTEMNS
— IR 2 ([MBRERTE]) - B ERA
KRR BMEH BRI RS S (R AN A B F
IS HE 2 EERP RS EE AR
RESZE IR ENEMRARE R —+t
FRAZTA BREEIBE T ERITE
FERRIE (BNE R BB AR KB TE R B ARAE)
FT% R MY AT 251 TR 19 BB A22,794,0008% (18
ERARFNE BB BEITIRA41.68%) °

BRI RIS R ARG A B EE
TR -



Substantial Shareholders’ Interests
and Short Positions in Shares

As at 30 June 2017, the following persons (other than the
directors and chief executives of the Company) had interests
and short positions of 5% or more in the Shares as recorded
in the register required to be kept under Section 336 of the
SFO:

Other Information Eftt& ¥

o
)

TERRAOIRDERN

2

R-Z—tFRNA=1THB REAEZEFLPEK
PIE336IRFFEME MRS - TIIAL (TBHE
ARPEEREHTRAR) FAEBRNS%HA LM

R RAR

Approximate

Number and class percentage of
Name of Shareholder Nature of Interest of securities” shareholding®
BRRERE EuniE REHERERN HBOBREILO
Master Alliance Investment Limited Beneficial Owner 1,003,059,000(L) 73.92%
Master Alliance Investment Limited EnlEEA 1,003,059,000(L) 73.92%
Jingle Bells Group Limited " Interest of Controlled Corporation 1,003,059,000(L) 73.92%
Jingle Bells Group Limited () X EE N EE 1,003,059,000(L) 73.92%
DB International Trust (Singapore) Limited @ Interest under a Trust 1,003,059,000(L) 73.92%
DB International Trust (Singapore) Limited @ {55538 T UM% 1,003,059,000(L) 73.92%

*

The Letter “L” denotes long position of the shareholder in the
shares of the Company.

Notes:

(1) Jingle Bells Group Limited is deemed to be interested in
1,008,059,000 shares which are held by Master Alliance
Investment Limited, a company wholly owned by Jingle Bells
Group Limited.

2 DB International Trust (Singapore) Limited is deemed to be
interested in 1,003,059,000 shares held by Master Alliance
Investment Limited, a company wholly owned by Jingle Bells
Group Limited, which is in turn wholly owned by DB International
Trust (Singapore) Limited. DB International Trust (Singapore)
Limited is also the trustee of a discretionary trust established
by Mr. DONG Li and the beneficiaries of such trust are family
members of Mr. DONG Li.

(8)  This is based on 1,357,038,666 Shares, being the number of
issued Shares as at 30 June 2017.

: L] RREERARRRDPEFE -

(1) Jingle Bells Group Limited# 18 & 7 Master Alliance
Investment Limited (Jingle Bells Group Limited& &
B 2 A F)) A #91,003,059,0008% f 7 7 4 12

V)
=S o
m

(2) DB International Trust (Singapore) Limited# %
A Master Alliance Investment Limited (H
Jingle Bells Group Limited2&# B 2 2 7)) %
5 #91,003,059,000% % 17  #E & # 4 - M Jingle
Bells Group Limited8] DB International Trust
(Singapore) Limited& & # & - DB International
Trust (Singapore) Limited7i & 2 2 5L AL 2
BEENZTEA ZEAHNZEARBETLENR
PRBK B °

(B)  ZADETIA,357,038,6660& 0% % (BTN —_ZE—+
FRNAZTACBRITHRMNEE) AEMRTE-
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Except for the persons disclosed above, as at 30 June 2017,
no person, other than the directors and chief executives of the
Company whose interests and short positions are set out in
the section headed “Directors’ Interests and Short Positions
in Shares” above, had an interest or a short position in the
shares or underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO.

CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in the information of the Directors subsequent to the
publication of the annual report of the Company for the year
ended 31 December 2016 are set out below:

Dr. Gong Fangxiong (“Dr. Gong”) has resigned as
Independent Non-executive Director, a member of the audit
committee, a member of the remuneration committee and a
member of the nomination committee of the Company with
effect from 16 June 2017.

Save as disclosed above, the Company is not aware of other
changes in the Directors’ information which is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

COMPLIANCE WITH THE MODEL
CODE OF THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard set out in the Model
Code during the six months ended 30 June 2017.
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CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the
code provisions set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules during the
Period.

AUDIT COMMITTEE

The Audit Committee, which comprises the three
independent non-executive Directors, namely, Mr. CAO
Yixiong Alan (chairman of the Audit Committee), Mr. LIU
Yangsheng and Mr. LAU Chi kit, has reviewed the unaudited
financial statements of the Company for the six months
ended 30 June 2017 and discussed with the management
and the auditors of the Company on the accounting
principles and practices adopted by the Group and internal
controls, risk management and financial reporting matters.

PURCHASE, REDEMPTION OR
SALE OF THE COMPANY'’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2017.

Other Information Eth&$
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Report on Review of Interim Condensed Consolidated Financial Statements

FHERAES Y RRRERNRE

e

Ernst & Young RXEFETSE R Tel E#E: +852 2846 9888
EY 22/F, CITIC Tower EEPEFEEI®  Fox MEL +852 2868 4432
577( 1 Tim Mei Avenue h{EARE221E ey.com
Central, Hong Kong
To the shareholders of HELEBRREMERAT
Leoch International Technology Limited (REFEFHSZMA BRI E])

(Incorporated in the Cayman Islands with limited liability)
Introduction

We have reviewed the accompanying interim condensed
consolidated financial statements of Leoch International
Technology Limited and its subsidiaries (together “the
Group”) set out on pages 32 to 96, which comprise the
interim condensed consolidated statement of financial
position as at 30 June 2017, and the related interim
condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance
with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS
34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for the
preparation and presentation of these interim condensed
consolidated financial statements in accordance with I1AS 34.
Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our
review.
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Report on Review of Interim Condensed Consolidated Financial Statements R AHKRREM RS

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and, consequently, does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the accompanying interim
condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

24 August 2017
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Interim Condensed Consolidated Statement of Profit or Loss

FHIFAGSERR

For the six months ended 30 June 2017

HE_Z—+FA=TRHIEAEA

Six months ended 30 June
BEAA=1+HIEAEA

2017 2016
—E—+tF —E—RF
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Notes RMB’000 RMB’000
B 5T AR®T AREF T
REVENUE s 4 4,062,029 2,826,402
Cost of sales 565 B AR (3,563,666) (2,372,441)
Gross profit EF 498,363 453,961
Other income and gains E AU A RS 4 48,522 33,476
Selling and distribution expenses  #5& & $#551 X (166,847) (120,214)
Administrative expenses THRAX (117,301) (90,960)
Research and development costs ~ fiff % Ak A (63,728) (39,998)
Other expenses B (3,630) (37,215)
Finance costs B FE R AR 6 (68,768) (51,469)
Share of loss of a joint venture and  J&15 — 14 & A A &
an associate /N = o) = - (3,675)
PROFIT BEFORE TAX Bt A0 % 5 126,611 143,906
Income tax expense FriE A > 7 (20,232) (31,810)
PROFIT FOR THE PERIOD R F 106,379 112,096
Attributable to: DAT}\iﬁ*‘éTE:
Owners of the parent UNETEF=N 92,216 112,638
Non-controlling interests 3H AR i 14,163 (542)
106,379 112,096
EARNINGS PER SHARE BAREEEEREA
ATTRIBUTABLE TO ORDINARY EEESRAEF
EQUITY HOLDERS OF
THE PARENT 9
Basic HAR RMBA R#0.07t RMBARK%0.087T
Diluted e RMBA K#¥0.07t RVBAR0.087T
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Interim Condensed Consolidated Statement of Comprehensive Income

FHIFRGAESZEHBER

For the six months ended 30 June 2017
HE_Z—+tFA=+HILXEAR

Six months ended 30 June

BEANA=tTHIEAEAR

2017 2016
—E—+tF —E-REF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
AR¥T T ARBFIT
PROFIT FOR THE PERIOD B s F 106,379 112,096
OTHER COMPREHENSIVE Hitt2m (F8) s
(LOSS)/INCOME
Other comprehensive (loss)/income REE& M EF DB EEEM
to be reclassified to profit or loss ~ HE 2 mE (EiE) Iz :
in subsequent periods:
Available-for-sale investments: AHEERE:
Changes in fair value NAEBEZH (10,163) (4,345)
Income tax effect Fristisg & 2,541 (1,916)
(7,622) (6,261)
Exchange differences on translation #2 & 5 M3 1S A& = %8
of foreign operations (1,879) 15,665
Net other comprehensive (loss)/ REEBEEN D BEEEEN
income to be reclassified to profit ~ H A2 (E518) W5 /F58
or loss in subsequent periods (9,501) 9,404
OTHER COMPREHENSIVE HAHMEE (BEB) W
(LOSS)/INCOME FOR THE MERBIE
PERIOD, NET OF TAX (9,501) 9,404
TOTAL COMPREHENSIVE HAZHEKRAEE
INCOME FOR THE PERIOD 96,878 121,500
Attributable to: AT AR
Owners of the parent ISS/NETE7 PN 81,531 122,029
Non-controlling interests FEFE I HE 2 15,347 (529)
96,878 121,500

BrEBHEMERAE | —T—tFFHERE
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Interim Condensed Consolidated Statement of Financial Position

FHIE ARG S M BRI R

30 June 2017
—T—+FA=1+H

30 June 31 December
2017 2016
—E—+tF AN S
AB=tH +ZH=+—H
(Unaudited)
(REER)
Notes RMB’000 RMB’000
B 5T AR® TR AR®EF T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W WE K& 2,017,322 1,877,677
Investment properties LB 30,978 31,663
Properties under development BRPYE 40,869 40,869
Prepaid land lease payments AN T EFKIA 160,596 120,600
Goodwil Bk 8,699 8,660
Other intangible assets HtErEE 422,150 285,030
Investments in a joint venture and A — A& QA A M
an associate B N RN E - 4,127
Available-for-sale investments AEHERE 113,392 123,967
Deposits paid for purchase of U BB &
items of property, plant and REEERLHAE
equipment and land NREZAWET 2
lease payments 26,709 14,615
Deferred tax assets RIEFRIEE E 51,871 54,715
Total non-current assets FERBEELE 2,872,586 2,561,923
CURRENT ASSETS REBEE
Inventories "rE 10 1,507,903 1,127,126
Completed properties held for sale #H1ERFE BB E 59,111 61,702
Trade and bills receivables B 5 WA K R E & 11 2,181,025 2,264,377
Prepayments, deposits and ENZE IR
other receivables H At E U R IA 179,862 134,725
Derivative financial instruments PTESBTE 15 4,535 4,625
Equity investments at fair value NABEEHTABREN
through profit or loss IR E 13,045 13,595
Pledged deposits [REEECrES 12 514,218 490,885
Cash and cash equivalents B NREEEY 12 699,942 214,344
Total current assets RBEERE 5,159,641 4,311,379
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Interim Condensed Consolidated Statement of Financial Position FHifS8& 4 BRI R

— =

T—tFXRA=+H

30 June 2017

30 June 31 December
2017 2016
—E—+tF —E—RF
ANB=+HA +ZA=+—H
(Unaudited)
(RBER)
Notes RMB’000 RMB’000
B 5 AR¥T T ARBET T
CURRENT LIABILITIES REBEE
Trade and bills payables O RNFENENEE 13 1,687,115 1,631,484
Other payables and accruals HEMN KRB REFEA 791,787 542,867
Interest-bearing bank borrowings &t B RITIEE 14 1,190,453 1,275,014
Derivative financial instruments PTEERTA 15 - 13,636
Income tax payable R FTSR 90,578 89,212
Total current liabilities mBBEERE 3,759,933 3,552,213
NET CURRENT ASSETS REBEEEE 1,399,708 759,166
TOTAL ASSETS LESS CURRENT E¥ELERAEARS
LIABILITIES 4,272,294 3,321,089
NON-CURRENT LIABILITIES FREBEE
Deferred tax liabilities BEEFHIBEEE 53,461 31,448
Interest-bearing bank borrowings &+ B RITIEE 14 1,298,323 488,463
Deferred government grants i AT AT 48 B 42,761 43,249
Total non-current liabilities ERE aEERE 1,394,545 563,160
Net assets BEFE 2,877,749 2,757,929
EQUITY =
Equity attributable to owners R QAT EHE AEILHER
of the parent
Share capital i N 16 116,173 115,846
Reserves e 2,604,367 2,582,042
2,720,540 2,697,888
Non-controlling interests JEITE R e 157,209 60,041
Total equity iy 2,877,749 2,757,929
Dong Li Zhao Huan
=3 HE
Director Director
= s
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Interim Condensed Consolidated Statement of Changes in Equity

FHERAEERE B R

For the six months ended 30 June 2017
HE-_Z—tFA=THLMEA

Attributable to owners of the parent

BRRER AR
Available-
for-sale
Share Share investments  Statutory  Exchange Non-
Share  premium Merger option  revaluation reserve fluctuation  Retained controlling Total
capital  account reserve reserve reserve fund reserve profits Total interests equity
ke
REER EXRE 2R
Rx ROEEE AHEE BRERG BF iEHRE i REEN S Bi  BREE
RMB'000  RMBOO0  RMB00  RMB0OO  RMBOO0  RMB000  RWMBOO0  RMB000  RMB'000  RMBOO0  RMB'000
ARETL ARETL ARETT ARETR ARETR ARETR ARETR ARETR ARETR ARETT AR¥TR
At1 January 2016 RZF-7E-F-A 115,843 1237298 215,105 33,207 26,507 101,538 2,59 648494 2,439,588 5994 2445582
Proft for the period iy - - - - - - - 112638 112638 (642 112006
Other comprehensive income for the period: ~ HIR At 2EARE
Changes in fair value of avalable-for-sale IRUERELLRERY:
investments, net of tax Bl - - - - (6,261) - - - 6,261) - (6.261)
Exchange differences on translafion of RERNEBNELZE
foreign operations - - - - - - 15,652 - 15,652 13 15,665
Total comprehensive income for the period A2 AN 28 - - - - (6,261) - 15652 112638 122029 (5299 121500
Final 2015 dlvidend declared BER-E-RERHRE - (20478) - - - - - - (20478) - (20478)
Equity-settied share option arangements WEREEBRELH - - - 480 - - - - 480 - 480
At 30 June 2016 (unaudited) RZE-~"E~A=TR
(REER) 15843 1207820 275105 33687 1946 101538 18248 761132 2532619 5465 2538084
At1 January 2017 RZ%-t5-f-A 115,846 1207864 215,105 21,901 48819 119,485 28,766 879102 2,697,888 60041 2,757,929
Proft for the period B - - - - - - - LA W6 14163 106379
Other comprehensive income for the period: A E 2 A
Changes in fair value of avalable-for-sale IREERELLBERY:
investments, net of tax Bl - - - - (7.622) - - - 7.622) - (7.622)
Exchange differences on translafion of RERNEBNELZE
foreign operations - - - - - - (3,083) - (3,083) 1,184 (1,879
Total comprehensive income for the period A2 EMA 28 - - - - (7.622) - (306 9216 81,51 15,347 9,878
Exercise of share options TRERE 7 5134 - (2611 - - - - 2850 - 2850
Finel 2016 dividend decired BEE-I-AERERE N ] - - - - - - e )
Equity-settied share option arrangements IEREEBRETH - - - 2874 - - - - 2874 - 2,874
Capital contribution from non-controling FERRRLE
shareholders - - - - - - - - - 1,675 1,675
Acquistion of subsidiaries (note 18) WEHBAA (Hibe) - - - - - - - - - 80,146 80,146
At 30 June 2017 (unaudited) RZE—tE7A=1R
(REEH) 116,173 1,148395" 275,106 28,164 419 119486 20,708 971,318 2720540 157,200 2,877,749
* These reserve accounts comprise the consolidated reserves of ~ * I EFEERAK P AGPGEE U BRRKAZER

RMB2,604,367,000 (31 December 2016: RMB2,582,042,000)
in the interim condensed consolidated statement of financial

position.
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Interim Condensed Consolidated Statement of Cash Flows

FHIFRGERERER

For the six months ended 30 June 2017
HE-ZT—+tFA=+HIA~MEA

Six months ended 30 June
BZAA=THLAEA
2017 2016
—E-t% 5%
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB’000 RMB'000
fizE AR¥ETR ARBFTL
CASH FLOWS FROM OPERATING ACTIVITIES £&ZBfiERETE
Profit before tax A& 126,611 143,906
Adjustments for: gt RO BEL AR
Finance costs B 6 68,768 51,469
Interest income FBIA 4 (6,795) (5,352)
Fair value (gain)/loss from derivative financial THESBIARNABE(ME)/
instruments, net BE FE 5 (1,283) 15,296
Fair value loss from equity investments AABES Y ABRRNERY
at fair value through profit or loss, net RENMDABERRE 5 5 550 1,509
Loss on remeasurement of the previously RN )inal il d-UNG]
held interest in an associate HRERNER 5 2,064 -
Gain on bargain purchase EENENE 4 (880) -
Loss/(gain) on disposal of items of property, 73 E%% BERZEEEN
plant and equipment, net BB/ (W) 58 5 31 (175)
Share of loss of a joint venture and an associate B/ —EA SR a &
BERRNEE - 3,675
Depreciation of property, plant and equipment 9% BiE R ERE 5 111,129 95,261
Depreciation of investment properties RENENE 5 685 594
Amortisation of prepaid land lease payments B LTRSS 5 1,687 929
Amortisation of intangible assets BYEEEH 41,161 20,912
Amortisation of deferred government grants BT b 4 (1,398) -
(Reversal of impairment)/impairment BSRNE (RERE) /A
of trade receivables 5 (10,035) 808
Reversal of impairment of inventories FERERE 5 (2,308) (1,881)
Dividend income from ®E Wi( HERE
an available-for-sale investment &L ON 4 (1,301) (15,728)
Equity-settled share option expenses DEREENERERS 5 2,874 480
331,560 311,708
Increase in inventories FEEM (370,304) (68,370)
Decrease/(increase) in trade and BHRNFERERTE
bills receivables D/ (8m) 100,885 (637,099)
(Increase)/decrease in prepayments, BEFE STe REMEK
deposits and other receivables B () /R (38,961) 28,145
Changes in far value of derivative financial TEEBTAAABERY 58
instruments, net (12,263) (48,609)
Increase in trade and bills payables BHENFERER BN 51,032 275,493
Increase in other payables and accruals AENZEREHEREM 105,545 135,362
Cash from/(used in) operations BEEHME/ (B R 167,494 (3,375)
Income tax paid ERMER (18,493) (30,832)
Net cash flows from/(used in) fezBme/ (FRRLHE
operating activities 3 149,001 (34,207)
BErEBEMERAR | —T—LFHHRE
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Interim Condensed Consolidated Statement of Cash Flows HEfERGEESRERER

For the six months ended 30 June 2017
HE-_T—+tFA=+HIE~EAR

Six months ended 30 June
HEAA=THLAHEA
2017 2016
“E—t% ZE-1F
(Unaudited) (Unaudited)
(REEK) (REER)
NOtﬁS RMB’OO_O RMB'OO_O
fizE AR¥ETR ARETT
CASH FLOWS FROM INVESTING ACTIVITIES REZEBFiER &R
Interest received YR8 6,292 9,325
Purchases of items of property; BE W% BERREEE
plant and equipment (169,001) (123,758)
Proceeds from disposal of items of property, EENE BELREEENAETE
plant and equipment 857 11,173
Dividend income from RE-BAHHERENREKA
an available-for-sale investment ) 4 1,301 15,728
Additions of intangible assets EmEpEE (70,155) (35,322)
Addltions of prepaid land lease payments EmEA Lt AERE (32,993) -
Additions of deposits paid R ERER A N
for land lease payments s (6,003) -
Proceeds from disposal of equity investments R E A A BES B ABRH
at fair value through profit or loss RERE E’JPﬁ B - 7,827
Acquisition of subsidiaries KRB 18 (21,160) -
Net cash flows used in REZEEFA
investing activities BEFEFHE (290,862) (115,027)
CASH FLOWS FROM REEDMBRERE
FINANCING ACTIVITIES
Exercise of share options IRERE 2,850 -
New bank borrowings MERITRE 2,611,609 886,758
Repayment of bank borrowings ERRITEE (1,899,730) (782,359)
Interest paid ERFIE (67,967) (51,469)
Capital contribution from FERBRFTE
non-controlling shareholders 1,675 -
(Increase)/decrease in pledged deposits BEAER (Em),/wo (23,333) 141,564
Receipt of government grants YR B A A 910 -
Net cash flows from financing activities HEGBFERERERE 626,014 194,495
NET INCREASE IN CASH AND BERAESEEMEMER
CASH EQUIVALENTS 484,153 45,261
Cash and cash equivalents at beginning of period - REFIEIR S KRS ZEN 214,344 207,618
Effect of foreign exchange rate changes, net EXZHNTE FE 1,445 30,378
CASH AND CASH EQUIVALENTS RERNEER
AT END OF PERIOD RESEN 12 699,942 283,257
ANALYSIS OF BALANCES OF BEeRBEELEEN
CASH AND CASH EQUIVALENTS BB
Cash and bank balances BeRRTHES 12 699,942 283,257
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Notes to the Interim Condensed Consolidated Financial Statements

I H B AR B B S R R B

2.1

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 November 2010. The
registered office of the Company is located at the office
of Codan Trust Company (Cayman) Limited, at Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The Company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in the manufacture, development
and sale of lead-acid batteries and other related items.

In the opinion of the directors of the Company (the
“Directors”), the immediate holding company is Master
Alliance Investment Limited, a company incorporated in
the British Virgin Islands. The ultimate holding company
is DB International Trust (Singapore) Limited, which is
the trustee of a discretionary trust established by Mr.
Dong Li and the beneficiaries of the trust are family
members of Mr. Dong Li.

BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June 2017
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board (the “IASB”).

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements for the year ended 31
December 2016.

1.

2.1

30 June 2017
—T—+FA=1+H

NEER

AR YR ZE—TFMHA =+ BIREH
ERBERENE(F2E) (—NLAN—FFEFR
ERR A E RIEET) ER EHETMKLA
EHREBRAG MARRARKROMEZZT—F
FT+—ATRBRERBHERIMERR
7] ([B$AZFT]) £ o AR R s it S iR AL
A Codan Trust Company (Cayman) Limited& 3
%% (31 A Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KY1-1111, Cayman
Islands ) e AR FIREKMIB AR (5iiEA [ A%
E])E2HERE RAEMHEENRES)
REAmIEREEE -

AARES([EF)RB BEERAA
BB R B B i A A AyMaster Aliance
Investment Limited ° 5 42 #% f% ‘A 7] ADB
International Trust (Singapore) Limited * H A &=
FREKRLHEZBETLHZEA METH

B E

HE_ZT—tFRA=THILANERNHE
RRAER A MRS R T IRIBIE XX P 55 L AR
At ARBR eI ZE S ([BERE
FHERIZEE ) RmBIFR s ER (B
SRTHER ) 345 [ F IR | B
BREMmREL -

SRR A M BRRE T EEFEN R
RFFREREHN—ER REESER EHR
AEEHE T RF+_A=1+—HI*F
R FEEW B HRE—HBE -

BrEBHEMERAE | —T—tFFHERE
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRMIzT

30 June 2017
—T—+FA=1+H

2.1 BASIS OF PREPARATION
(continued)

These interim condensed consolidated financial
statements are unaudited, but have been reviewed by
the Audit Committee of the Company.

2.2 ACCOUNTING POLICIES

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2016, except for the adoption of new standards and
interpretations effective as of 1 January 2017. The
adoption of the new standards and amendments does
not have a material impact on the annual consolidated
financial statements of the Group or the interim
condensed consolidated financial statements of the
Group. The Group has not early adopted any other
standard, interpretation or amendment that has been
issued but is not yet effective.

3. OPERATING SEGMENT
INFORMATION

The Group is engaged in the manufacture and sale of
lead-acid batteries and other related items.

Leoch International Technology Limited | Interim Report 2017
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OPERATING SEGMENT
INFORMATION (continueqd)

International Financial Reporting Standard 8 Operating
Segments requires operating segments to be identified
on the basis of internal reports about components
of the Group that are regularly reviewed by the chief
operating decision maker (“CODM”) in order to
allocate resources to segments and to assess their
performance. The information reported to the executive
directors of the Company, who is the Group’s CODM
for the purpose of resource allocation and assessment
of performance, does not contain profit or loss
information of each product line and the executive
directors reviewed the gross profit of the Group as a
whole reported under International Financial Reporting
Standards. Therefore, the operation of the Group
constitutes one reportable segment. Accordingly, no
segment information is presented.

No segment assets and liabilities, and related other
segment information were presented as no such
discrete financial information is provided to the CODM.

Information about products

An analysis of revenue by products is as follows:

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRRMTET

30 June 2017
—T—+tFXA=+H

REDEER (&

PR BA T S o R Rl SESRAR &0 A5 R E AR B
AEBESBA AR REIREENE B
AR RERERRLREE ([TELE
RE]EMERN ADBEIRT 7 80 RaHE
DERR - ARRAANTES (AXAEETE
RERRE) 2EMARDBECERKFHERIRD
ENTBRESEMGNBRER RITES
EHREEREMBRELEN 2R AEEE
BEN At AEELERE—ER 28
BB AR Z D #BE R,

WEZI|DHEERBBEARE AR D
MER RASEERLRRERERHESR
BB IS E R

RERSI DO E DT :

Six months ended 30 June
BEAA=1+HIEAEA

2017 2016

—E—tfF NS

RMB’000 RMB’000

AR T AREF T

(Unaudited) (Unaudited)

(REEX) (REgEEZ)

Lead-acid batteries HEEEE) 3,339,858 2,826,402
Recycled lead products BAEM 722,171 -
4,062,029 2,826,402

BrEBEMERAE | T tFFHERE
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRMIzT

30 June 2017
—T—+FA=1+H

3. OPERATING SEGMENT 3. BEDIER (&)
INFORMATION (continueqd)

%

Geographical information HEER
(a)  Revenue from external customers @ KEIEE,EIM

Six months ended 30 June
BEAA=1+HILAEA

2017 2016

—E—tF AN

RMB’000 RMB’000

AR¥T T AREEFTT

(Unaudited) (Unaudited)

(RBER) (REEZEZ)

Mainland China* AR B A e 2,601,751 1,694,829

European Union (=S 420,068 327,509
United States of America EFEERE ([ERH])

(the “USA”) 422,775 308,461
Other Asian countries/areas  E s MEIR = 359,646 292,664
Other countries HBER 257,789 202,939

4,062,029 2,826,402

* Mainland China means any part of the People’s * B KRR R E ARERE ([FE])

Republic of China (“PRC”) excluding Hong Kong, ZEMEBY TREEE RFARE
Macau and Taiwan. o

The revenue information above is based on the iR ER DEREF R DT o

locations of the customers.
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRRM T

30 June 2017
—T—+FRA=+H

3. OPERATING SEGMENT 3. RENIER (&

INFORMATION (continued)
wEER (&)

Geographical information (continued)

(b)  Non-current assets

b FFRBEE

30 June 31 December
2017 2016
—E—+tF —ZE-RF
ANA=+tHR +ZHA=+—H
(Unaudited)
(RBEX)
RMB’000 RMB’000
AR®TR ARBTT
Mainland China PN 2,411,367 2,195,708
Others Hib 295,956 187,533
2,707,323 2,383,241

The non-current asset information above is based FHERBEEER IERNZEEEN
on the locations of the assets and excludes NESN B AeEem T A NRER
financial instruments and deferred tax assets. HEE-

ELEBRMERAR | — T tFhH®RE 43
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

30 June 2017
—T—+FA=1+H

3.

OPERATING SEGMENT
INFORMATION (continueqd)

Information about major customers

Revenue from each major customer, including sales
to a group of entities which are known to be under
common control with that customer, which accounted
for 10% or more of the Group’s revenue for the six
months ended 30 June 2017 and 2016, is set out
below:

%

REDRER (&)

FRIEEFNESR

hAREEEE_ZE -t KT —"F<H
=+ B1EAEARER10%3A L 2RE & E
ERFPHNE (BRER—EEEIZEP &
EEHIERSETHEE ) ST -

Six months ended 30 June

BEANA=THLAEAR

2017 2016
—E—+F —T—REF

RMB’000 RMB’000

AR®TR ARETT

(Unaudited) (Unaudited)

(REEZR) (REgE=Z)

Customer A x P~ H 488,466 753,740
Customer B BFZ 445,554 -

Except for the aforesaid, no other single external
customer accounted for 10% or more of the Group’s
revenue.

Leoch International Technology Limited | Interim Report 2017
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Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRRMTET

30 June 2017
—E—t+FA=+H

and subsidies provided by the local government
authorities to the Group as encouragement to its
investment and technological innovation. There are no
unfulfilled conditions or contingencies relating to these

subsidies.

4. REVENUE, OTHER INCOME 4, Wi Ha AR K&
AND GAINS
Revenue represents the net invoiced value of goods W RTE SR FEEE - Al - Hith
sold. An analysis of revenue, other income and gains is WA R EE A HTEAT -
as follows:
Six months ended 30 June
BEAA=1+HLAXEA
2017 2016
—E—+tF —E—REF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR® T AR®BFTT
Revenue W e
Sale of goods HEEY 4,062,029 2,826,402
Other income and gains H WA Rz
Bank interest income RITH B U A 6,795 5,352
Government grants* BT #l AL 5,618 8,415
Dividend income from REAHEERE
an available-for-sale investment BB A 1,301 15,728
Sale of scrap materials HE R 3,813 1,405
Foreign exchange gain, net HNERE U % - JFRR 15,060 -
Reversal of impairment of trade B 5 WS IR R ERE
receivables 10,035 -
Gains on disposal of items of BREWME WEKIEEEREE
property, plant and equipment B U = - 175
Fair value gain from derivative PTEemIAEARBERSE
financial instruments, net FRE 1,283 -
Rental income Tﬂ WA 2,051 1,404
Gain on bargain purchase (note 18) & {EUEE Uk zs (BIE18) 880 -
Others E fh, 1,686 997
48,522 33,476
* The government grants represent various cash payments * BT #EL Ty 35 5 BUF BRI 4 T AEEN S

TEIR S FRIB LA - A ERE R AR -
BEA M S R E R IR RN E

-

BEXEBREMARLQIF | —F

—LEREHERE
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Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 S BT HRRMTET

30 June 2017
—T—+FXA=+H

5.

PROFIT BEFORE TAX 5.

The Group’s profit before tax is arrived at after
charging/(crediting):

Six months ended 30 June

BEAA=ZTHLEAEA

2017 2016
—E-tF —E-RF
(Unaudited) (Unaudited)
(REBER) (REEEZ)
RMB’000 RMB’000
AR¥ T ARBFT
Cost of inventories sold FTEFENRR 3,063,224 1,950,207
Employee benefit expenses EERMAX
(including directors’ remuneration): (BREEZH2) :
Wages and salaries TER ﬁi&ﬁ/i\ 331,378 316,889
Performance-related bonuses ERBMATE - 506
Equity-settled share A4 E E’\J
option expenses BN 2,874 480
Pension scheme contributions RIREFTEIMHR 33,163 22,396
367,415 340,361
Amortisation of other intangible HinEp &N
assets except for deferred (B EF B R A RR AN
development costs 7,528 517
Research and development costs: PR A
Deferred development costs amortised* 3 1T 5 25 5 A% 6 4 33,633 20,395
Current period expenditure HARX 63,728 39,998
97,361 60,393
Derivative financial instruments: THEERIA:
Unrealised loss/(gain) REHEE,/ (REH) 90 (1,561)
Realised (gain)/loss BEEB (W) /B (1,373) 16,857
Fair value (gain)/loss from derivative TESMIAERREERE
financial instruments, net (Wezs) /548 B4 (1,283) 15,296
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

5. PROFIT BEFORE TAX (continued) 5.

30 June 2017

—E—+FRA=TH

e N

BANRN (&)

Six months ended 30 June

BEAA=Z+THLEREA

2017 2016
—E—tF —T-RF
(Unaudited) (Unaudited)
(REER) (REE&ERZ)
RMB’000 RMB’'000
AR¥ T ARBTIT
Equity investments at fair value AREEEZHTABRN
through profit or loss: =R E
Unrealised loss/(gain) RERER, () 550 (65)
Realised loss BEEBEEE - 1,574
Fair value loss from equity investments AL EBEZ ST ABRZOERE
at fair value through profit or loss, nett &R QAR EBEKE F5E 550 1,509
Depreciation of property, plant and ME - -WEMEETE
equipment 111,129 95,261
Depreciation of investment properties & & WEFTE 685 594
Amortisation of prepaid land lease TBf L8 & SRR
payments 1,687 929
(Reversal of impairment)/ B 5 WA
impairment of trade receivables CR{ERE), RE" (10,035) 808
Reversal of impairment of inventories* 77 & Jl & B [2* (2,308) (1,881)
Loss/(gain) on disposal of items BENE BELREEEH
of property, plant and equipment, nett &1 (U z) - HEE* 31 (175)
Loss on remeasurement of ENFELENR —BEEQA
the previously held interest BAEREDZNER (K:18)
in an associate* (note 18) 2,064 -
Foreign exchange (gain)/loss, net* SNERE R (M) EE R (15,060) 16,209
Minimum lease payments KEME THREBERE
under operating leases 5,034 3,991
BErEBEMERAR | — T —CLFHHRE
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Notes to the Interim Condensed Consolidated Financial Statements HEifE84S

30 June 2017
—T—+FXA=+H

5. PROFIT BEFORE TAX (continued) 5.

*

The amortisation of deferred development costs and
reversal of impairment of inventories are included in “Cost
of sales” in the condensed consolidated statement of
profit or loss.

Net fair value loss from derivative financial instruments, net
fair value loss from equity investments at fair value through
profit or loss, impairment of trade receivables, net loss
on disposal of items of property, plant and equipment,
loss on remeasurement of the previously held interest in
an associate and net foreign exchange loss are included
in “Other expenses” in the condensed consolidated
statement of profit or loss.

6. FINANCE COSTS

An analysis of finance costs is as follows:

*

BAlaA (&

MBERIE

SR T 9 B B R 3 e A7 BB E B 5 A B
RAEmR [EERA] H-

TEEMITARABEBIEFE QAEE
B ABRENERERENAABEER
FECBHEKIRRE BEYE BER
REBENBERFE EMAELAN M
BERERFAERNERE N RINERE T EE
FRFABBRGERER [RaMx] P

B AR

BATSRARDATIA T -

Six months ended 30 June
BZEAA=1+HILAEA

2017 2016

—E—+tF NS

(Unaudited) (Unaudited)

(REEX) (REEZ)

RMB’000 RMB’000

AR¥T T ARETT

Interest on bank borrowings RITEERNE 53,034 38,313
Interest arising from discounted bills 8 18 Z 4% & 4 #) 71 &8 15,734 13,156
68,768 51,469
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INCOME TAX

The Group calculates the income tax expense for the
period using the tax rate that would be applicable to the
expected total annual earnings. The major components
of income tax expense in the interim condensed
statement of profit or loss are:

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRRMTET

30 June 2017
—T—+tFXA=+H

P
s EHRS B R BRI %

SHEHAMGHRAX R HEREERTD
KPS IR Sc = BAMKEE DI

Six months ended 30 June
BEAA=1+HIEAEA

2017 2016
—E—tF NS
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
AR®T R ARETT
Current: BPER -

Mainland China B K [ 11,372 19,755
Hong Kong BE 1,976 1,672
Singapore s 5,847 3,635
USA ES 664 355
Deferred i 373 6,393
Total tax charged for the period BARIITES HERE 20,232 31,810

DIVIDENDS i B

During the period, a final dividend for year ended
31 December 2016 of HK$5.50 cents per share (six
months ended 30 June 2016: a final dividend for year
ended 31 December 2015 of HK$2.60 cents per share)
was approved by the shareholders.

No dividend is proposed by the directors of the
Company for the six months ended 30 June 2017 (six
months ended 30 June 2016: Nil).

BN R ERE T R"Ft+_A=1—
BIEFERBREFRES0EI (BHE-F
—RNFERA=TBEILEREA:BE-T—1
Ft+-A=1+—BLFERARE 260
Bl e

ARREZTEREREE-FT—tFA
275

=tHERNEARR (BEZZ—RFA
=t+HIERER &) -

BrEBHEMERAE | —T—tFFHERE
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Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRRMTET

30 June 2017
—T—+FXA=+H

9.

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of basic earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,354,746,120
(six months ended 30 June 2016: 1,353,319,666) in
issue during the period.

The calculation of diluted earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary shares.

Leoch International Technology Limited | Interim Report 2017

NEEBERFE ARG
BREF

BREABFCBEIENT AR EBESE
B AELERER R ARE BT T @R IR
F15801,354,746,1200% (EHZ2 =T —~F/~H
=+ B/ E A :1,353,319,6660% ) 5T E °

SRESRBNCEIZE AR ﬁL*fé#%ﬁ
MNEBIPS N REERT E St E A EE

hm%$ﬂ@h%WE%ﬁa%h%E@ﬂ
TE ihﬁ$%ﬂ%%%ﬁﬂ>M&F“
BRBITESI A BN BEAEEL AR LB
IR BRI TR L BAR M T 198



Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRM T

30 June 2017
—T—+FRA=+H

9. EARNINGS PER SHARE 9. BNAEBEREAAES
ATTRIBUTABLE TO ORDINARY BRER (&)
EQUITY HOLDERS OF THE
PARENT (continued)
The calculations of basic and diluted earnings per share BREARREFEZN TIRE THSUERTE :
are based on:
Six months ended 30 June
BEAA=1+HLAXEA
2017 2016
—E—+tF —E—RF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR®T R ARETT
Earnings ZF
Profit attributable to ordinary ARG %%%ﬁ&
equity holders of the parent, BERMNEA
used in the basic and diluted LB %ﬁ)\
earnings per share FEAE &
calculations 92,216 112,638
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30 June 2017
—T—+FA=1+H

Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

9. EARNINGS PER SHARE 9. B RRIEEERITEAEN
ATTRIBUTABLE TO ORDINARY FREF (&)
EQUITY HOLDERS OF THE
PARENT (continued)
Number of shares
ROBE
Six months ended 30 June
BEAA=+ALEAMEA
2017 2016
—B—t& —E—XEF
(Unaudited) (Unaudited)
(REEZ) (RIEE)
Shares B% 17

Weighted average number of ordinary
shares in issue during the period
used in the basic earnings per
share calculations

Effect of dilution — weighted average
number of ordinary shares:
Share options

RARFTEERERERNZ
BB TSRk
hniEF 8

1,354,746,120

R
EE bDTfé$i’J§&
B

?Fﬁd@l@
‘*%HIW

5,394,400

1,353,319,666

391,116

1,360,140,520

1,353,710,782
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRM T

30 June 2017
—T—+FRA=+H

10.INVENTORIES 10. 7 &

30 June 31 December
2017 2016
—E—tfF —E—RF
ANB=+RA +ZA=+—H

(Unaudited)

(RBER)
RMB’000 RMB’000
AR¥T T AR®ET T
Raw materials [k 333,683 155,153
Work in progress RS 827,112 699,257
Finished goods BUPK i 347,108 272,716
1,507,903 1,127,126

11.TRADE AND BILLS MNEFEWREREKREE
RECEIVABLES

30 June 31 December
2017 2016
—E—+tF —E—RF
A~A=+H +=-ZH=+—H

(Unaudited)

(RBER)
RMB’000 RMB’000
AR®FT T AREEFTT
Trade receivables g 5 eI GRIA 2,128,505 2,226,964
Bills receivable R =% 80,551 75,479
Less: Impairment provision R E AR (28,031) (38,066)
2,181,025 2,264,377
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30 June 2017
—T—+FXA=+H

11.TRADE AND BILLS

RECEIVABLES (continued)

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control
over its outstanding receivables and closely monitors
them to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Trade
receivables of RMB282,625,000 (31 December 2016:
RMB271,596,000) were under short term credit
insurance and RMB57,779,000 (31 December 2016:
RMB48,688,000) were under letters of credit. Trade
receivables are non-interest-bearing.

As at 30 June 2017, the Group had pledged certain
trade receivables amounting to RMB45,851,000 (31
December 2016: RMB86,651,000) to banks with
recourse in exchange for cash. The proceeds from
pledging the trade receivables of RMB26,421,000 (31
December 2016: RMB54,222,000) were accounted
for as collateralised bank advances until the trade
receivables were collected or the Group made good of
any losses incurred by the banks (note 14iii)).

Leoch International Technology Limited | Interim Report 2017

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRRMTET

1.8 2 BN R R RS

(#&

AEEMEFETIRAMNEER - SEAXF
WEEHE B -aTEPERRXNMNAI
RN ELE D IR AEB S KEHRE
(EEM UG IR IS BRI - WEEEER %
ZHRI UREEERR aREEESTH
EHBHRANNER - EHREWRET AR
#5082,625,0007C (ZE—RNF+_A=+—
H: AR¥271,506,0007T) 7] & = HE AR
% T AREES7,779,000L (ZFE—RF+=
A=+—8: AR¥486880007t) RIz] B
A% - B PR TB AT L -

R=Z—tFXA=1+0  AEERERITIKF
ATHERENBIHBRKIE  SHEAARKE
45,851,000 (ZFE—A~F+=A=+—H:
AR#86,651,0007T ) * FEAREUR € © HIFE
2 EWGRIAFT1S 5B A R #26,421,0007T (=
T RNF+ZA=1+—H: AR¥54,222,000
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRM T

11.TRADE AND BILLS

30 June 2017
—T—+FRA=+H

B 5 RWHRIEREWRREE

RECEIVABLES (continued) ( &)
An aged analysis of the trade and bills receivables as RIE—+tFRA=Z+TERZZE—RF+Z
at 30 June 2017 and 31 December 2016 based on the A=+—H BZRWFIEKENREIRE
invoice date, net of provisions, is as follows: ZHH (?Dﬁ?%?ﬁ) HIRREC AT AR T -
30 June 31 December
2017 2016
—ZE—+tF ZT—RF
AA=+H +Z-HA=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR® T ARETTT
Within 3 months 31E A A 1,662,516 1,641,807
3 to 6 months 3Z61dE A 297,784 386,401
6 to 12 months 62 121E A 169,541 176,558
1 to 2 years 15224 48,544 49,930
Over 2 years 2F LA 2,640 9,681
2,181,025 2,264,377
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30 June 2017
—ZT—+FA=1+H

12.CASH AND CASH

Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

12.BERIREEBYUREIR

=+
EQUIVALENTS AND PLEDGED HIER
DEPOSITS
30 June 31 December
2017 2016
—E—+tF —E—RE
ANB=+R +ZA=+—H
(Unaudited)
(RBER)
RMB’000 RMB’000
AR®F T AREFTT
Cash and bank balances B & KIRTT4E 84 699,942 214,344
Time deposits F BT 3R 514,218 490,885
1,214,160 705,229
Less: Pledged for interest-bearing & : B stat BERTT & B K1
bank borrowings (MFEE14(v))
(note 14(v) (9,008) (9,020)
Pledged for bills payable 2 Bh e R IR A
(note 13) (FF7E13) (505,210) (481,865)
(514,218) (490,885)
Cash and cash equivalents B NREEEY 699,942 214,344
Denominated in RMB RAR®BHE 607,678 606,720
Denominated in US$ LAZFETTEHE 476,380 67,282
Denominated in HK$ LB TTEHE 123,314 25,156
Denominated in Malaysian Ringgit LA RALRSH
(“MYR?) (IEkAET<E])FE 4,066 2,354
Denominated in Indian Rupee NENE B EHE 717 335
Denominated in Singapore Dollar LA N3 STt E 569 2,709
Denominated in Great Britain Pound LA ZE4E:HE 561 -
Denominated in Australia Dollar LURITTEHE 426 179
Denominated in Euro B ITEHE 236 305
Denominated in Sri Lankan Rupee ~ VAETE B RELEHE 213 189
1,214,160 705,229
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

13.TRADE AND BILLS PAYABLES

30 June 2017
—T—+FRA=+H

1. EZBARERENEE

30 June 31 December
2017 2016
—E—+tF NS
ANB=+R +ZA=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR® T AREF T
Trade payables B SRR 598,452 641,357
Bills payable e EE 1,088,663 990,127
1,687,115 1,631,484

An aged analysis of the trade and bills payables as at

RBER B 5 RN TR L ENRIBRE

the end of the reporting period, based on the invoice FHEERE ST
date, is as follows:
30 June 31 December
2017 2016
—E—tF —E-RF
ANA=t+tH +ZH=+—H
(Unaudited)
(REEX)
RMB’000 RMB’000
AR®T T AR®F T
Within 3 months 31E AR 648,110 754,551
3 to 6 months 3Z61E A 539,349 575,338
6 to 12 months 6= 1216 A 492,645 291,347
1 to 2 years 1Z224F 3,072 3,563
2 to 3 years 2FE3F 402 662
Over 3 years B A3E 3,537 6,023
1,687,115 1,631,484
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Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4SBITSHRRMTET

30 June 2017
—T—+FXXA=+H

13.TRADE AND BILLS PAYABLES
(continued)

The trade payables are non-interest-bearing and are
normally settled on 90-day terms. All the bills payable
bear maturity dates within 360 days. As at 30 June
2017, bills payable amounting to RMB992,686,000
(81 December 2016: RMB866,432,000) were issued
on intercompany sales transactions within Group
companies and such bills were discounted to banks for

short term financing.

As at 30 June 2017, certain of the Group’s bills payable
were secured by pledge of certain of the Group’s
time deposits amounting to RMB505,210,000 (31

December 2016: RMB481,865,000) (note 12).
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BRENREE
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E SEMNFIEATTE B —MANOARNS
o B BRI 360 WEIH - R =T —+
FRAZTH AEEREBRRQRIFEET
HIHE X 51T A AR 992,686,000
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866,432,0007T ) FFERIE - i S RIBAIR T
RITHG AR & -

R-ZE—+EXA=1+H KEBETRE
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T(ZE—XE+-A=+—H8: AR¥
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

14.INTEREST-BEARING BANK
BORROWINGS

14.

STRERITEE

30 June 2017
—T—+FRA=+H

30 June 2017 (unaudited) 31 December 2016
ZE—tERA=TH (REER) “E-RE+ZRA=t-H
Effective Effective
interest rate interest rate
(%) Maturity RMB’000 (%) Maturity RMB'000
BERH= BHRME
(%) ) ARBTR (%) Ealp i ARETFT
Current B &
Interest-bearing bank borrowings, it BETEE  EE 2.87103.23 2017-2018 104,150 - - -
unsecured 2872328 —B-tfZ%
—Z-N\%
Interest-bearing bank borrowings, & 2HTEE - BEHA 1.50 to 7.53 2017-2018 926942  150106.77 2017 1,108,711
secured 1502753 ZE-t&% 150 £ 6.77 S 3
“E-0\E
Collateralised bank advances, ~ HHEMRITHF - FHAE 20010 4.35 2017-2018 26421 2000350 2017 54,002
secured 2002435 =Z-tEZ 200E350  —ET—+F
—Z-N\%
Current portion of long term bank & EISR{TEE &S  LIBOR + 250 2018 132,940  LIBOR +3.00 2017 117,081
borrowings, guaranteed BER —E-N\E T4
1,190,453 1,275,014
Non-current JEEP R
Interest-bearing bank FERIIEE HEM 1.50 to 7.53 2018-2028 101,870  150t07.53 2018-2028 78,680
borrowings, secured 1502758 Z—Z-N\EZE 1502753 ZZT—)\F%
—BO)\E i g2
Interest-bearing bank FERITEE BER LIBOR + 250 2018-2020 1,196,453  LIBOR +3.00 2018 409,783
borrowings, guaranteed —B-\§E —2-N\E
e S 33
1,298,323 488,463
2,488,776 1,763,477
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

30 June 2017
—ZT—+FA=1+H

14.INTEREST-BEARING BANK 14. 5T ERITEE (&)
BORROWINGS (continued)

Analysed into: AT
30 June 31 December
2017 2016
—E—tF —ET-RF
AA=1+H +=-—A=+—~H
(Unaudited)
(REEX)
RMB’000 RMB’000
AR®T T ARBFTT
Bank loans and AR T3 FEAEERD
advances repayable: IRITER KB
Within one year 1FE R 1,190,453 1,275,014
In the second year FE2F 314,137 429,342
In the third to fifth years, inclusive FEIERFESF BIEEHEEME 974,555 49,225
Beyond five years 5F 1% 9,631 9,896
2,488,776 1,763,477

The Group’s bank borrowings are secured by the REERIRITIEE LA TS s ERVEHIR :

following pledge or guarantees:

()  a charge over certain of the Group’s property, N AEERBRSHREDFEOBAR
plant and equipment with a net carrying amount #689,385,0007T (—ZE—RF+=A
of approximately RMB689,385,000 (31 December =+—H: AR #643,4150007T) &
2016: RMB643,415,000) as at the end of the T BE MR
reporting period.

(i) a charge over certain of the Group’s leasehold i AEERBREAREEFEOAAR
lands with a net carrying amount of approximately #87,441,000 (ZE—XRF+A
RMB87,441,000 (31 December 2016: =+—H: AR#¥78,520,0007T) & T
RMB78,520,000) as at the end of the reporting HE TR HE

period.
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14. INTEREST-BEARING BANK

BORROWINGS (continued)

(i) certain of the Group’s trade receivables
with a carrying amount of approximately
RMB45,851,000 (31 December 2016:
RMB86,651,000) as at the end of the reporting
period (note 11).

(iv) the pledge of certain of the Group’s time deposits
amounting to approximately RMB9,008,000 (31
December 2016: RMB9,020,000) as at the end of
the reporting period (note 12).

(v)  cross guarantees executed by companies within
the Group.

The Group entered into a three-year term loan facility
agreement amounting to US$200,000,000 on 8 May
2017 (the “Facility Agreement”) with certain financial
institutions (the “Lenders”).

Under the Facility Agreement, there are specific
performance obligations that Mr. Dong Li, who is the
controlling shareholder of the Company, shall not cease
to own, directly or indirectly, of at least 51% of the
beneficial interest in the Company, carrying at least
51% of the voting right, free from any security. Mr. Dong
Li shall not cease to have management control over
the Company. Mr. Dong Li shall not cease to be the
Chairman of the board of directors of the Company.
At the date of approval of these interim condensed
consolidated financial statements, such obligations
have been complied with.

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRRMTET

30 June 2017
—T—+tFXXA=+H

14.5TEER1TEE (&)

iy AKERBEHREAEOAAR
#45,851,0007C (ZE—RF+=A
—+—H: AR¥S86,651,0007T) (& T
B RIFIE (EE11) o

vy AEERBEHARSEHAARE
9,008,0007C (ZFE—ARF+_A=*+—
H: AR#9,020,000T) K% T & 815
FEVE R (FEE12)

v AREARRRFTHMEEER

REBR -_Z—+FRA/\HHRE TR
18 ([FERA]) BT 458 A4200,000,0003 TTHY
—FHERRE B (BB -

RIERE RS BRTRORME BEFLE
(RARRAERER) MR IEER (B
) AR R E D1 % Bt (ED
1% FRORME) (THHERER) - EF KL
TREUEBEAERRFNERZEGE -EFE
EPBSTHERRBRNESTEEF -NiLE
ZEPHERAREMBRREM FHEE
EACEPEAS
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30 June 2017
—E—tFXA=+H

14. INTEREST-BEARING BANK

BORROWINGS (continued)

Five of the Company’s wholly-owned subsidiaries,
namely Catherine Holdings International Company
Limited, Leoch Power Supply (H.K.) Limited, Leoch
Battery Company Limited, Leoch Battery Pte. Ltd. and
Leoch International Sales Limited were parties who act
as guarantors, to guarantee punctual performance of
the Group’s obligations under the Facility Agreement.

As at 30 June 2017, the Group had fully utilised
the loan facility amount of US$200,000,000 under
the Facility Agreement. As at 30 June 2017, the
outstanding term loan balance under the Facility
Agreement amounted to US$200,000,000 (equivalent
to RMB1,329,393,000), of which, RMB132,940,000
and RMB1,196,453,000 are repayable within 1 year
and in the second to third years, respectively. The term
loan bears interest at LIBOR +2.5% per annum.

15.DERIVATIVE FINANCIAL

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4SBITSHRRMTET

14. 5t BIR1TEE (&)

KRR AEREENE A A - BlCatherine
Holdlngs International Company Limited * ¥ =2
B (F7#)BBR A7 Leoch Battery Company
Limited * Leoch Battery Pte. Ltd. [ 38 £ IR &
HARARIBERA BRASEERET
BEMEE FHEE-

R-ZZE—tF A=+ A5ECEHH
mﬂﬁ%%ETéﬁﬂémmﬁmmmmm
EL-RZZE—tFA=+H #BEHEE
THR1EIE A B E 4 #4 /200,000,000 7T
(HBE N AREN1,329,303,0007T)  HF» AR
#£132,940,0007T & A R #1,196,453,0007C 2
ABER—FARFE_EF=-FRNEE-FH
B FIZUBOR+2.5%H F | R 51 8

15.0TEERIT A

INSTRUMENTS
30 June 2017 31 December 2016
“E-tHEXA=1H —T-RF+ZA=T+—-H
Assets Liabilities Assets Liabilities
EE &8 BE Bk
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR¥TR ARBTT ARBTT
Forward currency contracts ~ =HiEHEA 4 4,535 = 4,625 13,636
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

15.DERIVATIVE FINANCIAL
INSTRUMENTS (continued)

Forward currency contracts

The Group has entered into various forward currency
contracts to manage its exchange rate exposures.
These forward currency contracts are measured at
fair value through profit or loss. The net gain, including
realised and unrealised, on changes in the fair value
of the forward currency contracts amounting to
RMB1,283,000 (six months ended 30 June 2016:
net loss of RMB15,296,000) was recognised in the
statement of profit or loss during the period. The
maturity dates of the derivative financial instruments are
within one year.

30 June 2017
—T—+FXXA=+H

5.0TEERIE (&

EHERSYN

REEE L ZHRAEBEANERERE
ZRp -ZEERHREBaNRANEBEED
éﬁ')\T%ﬁTﬁ‘i'E CHAR - REIEES A NEE

SRR FE (BEEERIRER) RA
R#1,283000c (BLZE=—ZT—~FA=*+
B 7SR A : & 183 8 A KR %15,296,0007T)
ERERKER - TEeR T AMNIIBAE
—F R

16.SHARE CAPITAL 16. RS
30 June 31 December
2017 2016
—E—+F —E-RF
~B=+H +-A=+—8H
Authorised: JEIE
10,000,000,000 (31 December 10,000 000,0008%
2016: 10,000,000,000) (ZE—RF+ZA=1+—8:
ordinary shares 10,000,000,000% )
of HK$0.1 each (HK$’000) BREE0AE T L B
(F%1) 1,000,000 1,000,000
Issued and fully paid: ERITREZE:
1,357,038,666 (31 December 1,357 038,6660%
2016: 1,353,349,666) (Z2—R"F+ZA=1+—8:
ordinary shares of 1,353,349,666% )
HK$0.1 each (HK$'000) EREEAE T L B
(F#&1) 135,704 135,335
Equivalent to RMB’000 HERARETT 116,173 115,846
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30 June 2017
—ZT—+FA=1+H

16.SHARE CAPITAL (continued)

A summary of movements in the Company’s share
capital is as follows:

16. IR (#&)

AR R BRI -

Number of

shares in issue Share capital
ERITROHE B
RMB’000
AREEFT
At 1 January 2016 R-ZE—RF—H—H 1,353,319,666 115,843
Exercise of the share options 1710 e 30,000 3
At 31 December 2016 RZE—RF+ZA=+—H 1,353,349,666 115,846

At 31 December 2016 and R-ZE—RF+-_A=+—H
1 January 2017 r—E—+%—H—H 1,353,349,666 115,846
Exercise of share options 1T1E B R e 3,689,000 327
At 30 June 2017 RZE—tFA=1H 1,357,038,666 116,173
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17.SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

The Company operates a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible
persons who contribute to the success of the Group’s
operations. Eligible persons of the Pre-IPO Share
Option Scheme include the Company’s directors and
other employees of the Group. The Pre-IPO Share
Option Scheme became effective on 1 June 2010 and
unless otherwise cancelled or amended, will remain in
force for 10 years from that date.

The Pre-IPO Share Option Scheme is available to the
directors and employees (whether full time or part time)
of any member of the Group.

The maximum number of the shares in respect of
which options may be granted under the Pre-IPO
Share Option Scheme shall be 60,000,000 shares
representing approximately 4.5% of the total issued
share capital of the Company immediately after
completion of the global offering, taking no account of
the exercise of the over-allotment option.

The subscription price in respect of each share under
the Pre-IPO Share Option Scheme is determined by the
board of directors at its discretion and set out in the
relevant offer letters provided that it should not be less
than the nominal value of the shares.

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRRMTET

30 June 2017
—T—+tFXXA=+H

17. B IRAERT &

BERARBENBRESE

ARRIERERAFREERBEEE (18
RAFBEERERES])  §HEREARE
BRI 2 EFL BRI A BRALIRH R
BIMEE - BRAHBEEABRESAEINS
BRALTBRARRNESTRASENEM
BE - BRAFREENBRESEN T
TENA— BN BRIERTTERHIUERTIN
BRIKHZAE—BEER+F-

R B B AR B IR (A T A
FARBARMEERES (TH2M%HE
B) -

W RARYE B IR AR E B RE R 8 A eI
R RO A 0 8 B _E PR 15 4360,000,0008% A%
7 MERANRANEFEZIHREETKR (T
At RATIERBER ACAAE ) WO B B TAR AN ARER A
4.5% °

BRARBERBEEEE T SRR
RBEHEFSRANBRET  XHNA
FAZAKA - BENE DRI RIEE-
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30 June 2017
—ZT—+FA=1+H

17.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

After 28 October 2010, no further options will be
offered or granted under the Pre-IPO Share Option
Scheme but in other respects the provisions of the
Pre-IPO Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to
the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the
provisions of the Pre-IPO Share Option Scheme, and
options which are granted on or before 28 October
2010 may continue to be exercisable in accordance
with their terms of issue.

Any exercise of an option granted under the Pre-IPO
Share Option Scheme is subject to conditions as may
be specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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17. BIRERTE ()

BX AR ER B R E S
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R-ZF—BF+A-+/\Bk TEHRE

BRAFRBERBIRET SR ESRLER
Hip g Mg B HRXAFMEEREBET S
RS ELM 5 FRAR B+ RO MER
PABUE It 2 Bt 0 (R RIS AR AT T 1T (R =
RIBERNFEESABRETENEURE
MARITIE MR _FE—FF+A-+/\H
2 AR BV RB A - 19 A AR IR IR SF 9 37T
R TRAEAE T LATT I
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RS DA L BB AR 9 A0 R 1 PRSIV B 2 16
2.

BRI B TR A ATHER LEB/R
BERBEERAE LR



Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

17.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme

(continued)

The following share options were outstanding under the
Pre-IPO Share Options Scheme during the period:

30 June 2017
—T—+FRA=+H

17. BRERTE (&)

BRAABENBRES
(&)

AT RSBAERAFREEBEETEE T
e AR T A58 B B S -

Six months ended Six months ended
30 June 2017 30 June 2016
BE-Z-t% HEZZ—RF
RA=THLEREAR ANA=TBEREAR
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
¥ ETH
THE BREHE TEE BREHA
HK$ HK$
per share ’000 per share '000
BRER T4 BRET T
At 1 January R—A—H 1.42 20,388 1.66 23,272
Exercised during the period AT 0.85 (2,873) - -
Forfeited during the period H AR Uk - - 1.90 (2,073)
At 30 June BARAZTH 1.51 17,515 1.63 21,199
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30 June 2017
—ZT—+FA=1+H

17.SHARE OPTION SCHEMES
(continued)

Pre-IPO Share Option Scheme
(continued)

Movements in the Company’s share options under the
Pre-IPO Share Option Scheme during the period are as

17. 58 a8l ()
B R B B B AR A ST
()

AR QR ERAFREERBRESIET
Bz ZEEIT

follows:
Number of share options
BREHA
Exercised
Name or category of At 1 January during the At30June  Date of grant of Exercise period of Exercise price
participant SREEEAER 2017 period 2017 share options share options of share option
RZB-t& RZB-tE BRE BRE
-B-H - Takiiid AA=tH  RUAH BRETESD |
HKS per share
BRET
Directors Bz
Ms. Zhao Huan HEat 1,500,000 - 1,500,000 1 June 2010 1 June 2012 to 1 June 2022 1.4
“E-FFXA-A ZB--4KXAF-BHZ
ke Senbenk: 2 el &
Mr. Philip Armstrong Noznesky Philip Armstrong 1,500,000 - 1,500,000 1 June 2010 1June 2012 to 1 June 2022 20
Noznesky’% £ Z5-ZF:A-B ZT-ZFRA-HE
ke Sk 72 el &
3,000,000 - 3,000,000
Other employees in aggregate HitES R 5 17,388,000 (2,873,000) 14515000 1 June 2010 1 June 2012 to 1 June 2022 02020
“T-TFRA-A —ET--FAB-HE 02%20
i Sty Rl =
20,388,000 (2,873,000) 17,515,000
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30 June 2017
—T—+tFXXA=+H

17.SHARE OPTION SCHEMES 17. B ERTE (&)

(continued)

Pre-IPO Share Option Scheme
(continued)

The exercise prices and exercise periods of the Pre-IPO
Share Options outstanding under the Pre-IPO Share
Options Scheme as at 30 June 2017 are as follows:

Exercise price

BRAABENBRES

R-_ZE—tFXA=1H" éﬂ@ﬁ%%ﬁ

BRRESBIA TR ARITEZ BRARE
BRENTTEELRITERINT

Number of options per share Exercise period
BRERHE BRITEE TS
10,000 HK$0.27% 7T 1 June 2012 to 1 June 2022
—E——HFRNA-HEZZE-__FA—H
10,000 HK$0.2/8 7T 1 June 2013 to 1 June 2022
2= RNA—HEZE-_—_F,A—H
40,000 HK$0.27% 7t 1 June 2014 to 1 June 2022
—HEAA-—BEZT-__FH—H
43,000 HK$0.27% 7T 1 June 2015 to 1 June 2022
—HEFNA-—HBHE-_Z-__F,A—H
20,000 HKS$0.4/% 7T 1 June 2012 to 1 June 2022
—E——HFRXA—HEZ-_ZE-__F,XHA—H
20,000 HK$0.47% 7t 1 June 2013 to 1 June 2022
—E-=FRA-BEZT-__FA—
20,000 HK$0.47% 7T 1 June 2014 to 1 June 2022
—ENFENA—HEZE__FA—
20,000 HK$0.4/% 7T 1 June 2015 to 1 June 2022
—E—hFARNA—HAZE-_ZE-_-FXA—H
65,000 HK$0.67% 7T 1 June 2012 to 1 June 2022
—= _ﬂi/\ﬂ El:l:—?——g/
80,000 HK$0.67% 7T 1 June 2013 to 1 June 2022
—E—=FRNAHEZZE-__F,XA—H
80,000 HK$0.6/8 7T 1 June 2014 to 1 June 2022
Pl:lfﬁ/\ﬂ Ei—g——i/\ﬂ E'
80,000 HK$0.67 7T 1 June 2015 to 1 June 2022
—E-RFAA—HEZZE-__F,A—H
185,750 HK$0.87% 7T 1 June 2012 to 1 June 2022
TE-—FEXRNA-HE-ZE-__FA—
193,750 HK$0.878 7T 1 June 2013 to 1 June 2022

—E—=FRA—HEZ-_ZE-__F,XHA—H
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30 June 2017
—T—+FXXA=+H

17.SHARE OPTION SCHEMES
(continued)

17. BIRERTE ()

Pre-IPO Share Option Scheme BARAAMBENERESTS
(continued) (#&)

Exercise price

Number of options per share Exercise period
BREHE BRITEE TS
260,750 HK$0.87% 7T 1 June 2014 to 1 June 2022
—E-NFERA—HEZZE_-__F,"A—H
260,750 HK$0.87 7T 1 June 2015 to 1 June 2022
—E-—RFANA—HEZ-_Z_-__F,XxHA—H
402,750 HK$1.07 7t 1 June 2012 to 1 June 2022
—E——FANA—HEZE-__F,XHA—H
634,750 HK$1.0% 7T 1 June 2013 to 1 June 2022
—E—=FRNA-HEZZE-__F,"HA—H
703,250 HK$1.0% 7T 1 June 2014 to 1 June 2022
—E-NMFAA-BEZZTE=-=_FA—H
715,250 HK$1.07 7t 1 June 2015 to 1 June 2022
—E-hFERA-RE_T__FXA—H
287,500 HK$1.2/8 7T 1 June 2012 to 1 June 2022
—E——FAA—BEZZT=-=_FA—H
287,500 HK$1.2/8 7T 1 June 2013 to 1 June 2022
= RNA—HEZE-_—_F,A—H
412,500 HK$1.278 7t 1 June 2014 to 1 June 2022
—E-NFEFAA—HBHEZE-__F,HA—H
412,500 HK$1.2/8 7T 1 June 2015 to 1 June 2022
—E-RFARNA—HEZZE_-__FXHAH
700,000 HK$1.47%8 7T 1 June 2012 to 1 June 2022
—ECFRNAHEZE-_Z_FA—H
800,000 HK$1.47 7t 1 June 2013 to 1 June 2022
—E-—=FXH—AB=% —HFRNA—H
800,000 HK$1.47%8 7T 1 June 2014 to 1 June 2022
—E-NFAA-BEZZT=-__FA—H
800,000 HK$1.47%8 7T 1 June 2015 to 1 June 2022
—E-—RFANA—HEZ-_Z_-__F,XHA—H
455,000 HK$1.678 7T 1 June 2012 to 1 June 2022
—E——FANA—HEZE-__F,XHA—H
455,000 HK$1.678 7T 1 June 2013 to 1 June 2022
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30 June 2017
—T—+FRA=+H

17.SHARE OPTION SCHEMES 17. B ERTE (&)

(continueqd)
Pre-IPO Share Option Scheme BARAAHRENERESTE
(continued) (&)

Exercise price

Number of options per share Exercise period
BREHE BRITEE TS
455,000 HK$1.6/8 7T 1 June 2014 to 1 June 2022
—NENA—HE-_Z - _FXA—H
455,000 HK$1.678 7T 1 June 2015 to 1 June 2022
—hAFAA—BE-_FT-_—_F,"A—H
787,500 HK$1.87 7t 1 June 2012 to 1 June 2022
—E-—HFRA-BEZZT-__F,HA—H
787,500 HK$1.878 7T 1 June 2013 to 1 June 2022
—E—=FAA—HEZZE-_-_#,"A—H
787,500 HK$1.87% 7T 1 June 2014 to 1 June 2022
—E-NFEAA—HEZ-_ZE-__F,XA—H
787,500 HK$1.87 7t 1 June 2015 to 1 June 2022
—RHFANA—HE_Z-__FA—H
1,050,000 HK$2.07% 7T 1 June 2012 to 1 June 2022
—E-——HFRNAHEZZE-__F,A—H
1,050,000 HK$2.07% 7T 1 June 2013 to 1 June 2022
—E—=FRNA—HEZ-_Z_-__F,X"HA—H
1,050,000 HK$2.078 7T 1 June 2014 to 1 June 2022
—HEARA-—BET-__FH—H
1,050,000 HK$2.07% 7T 1 June 2015 to 1 June 2022
—HEFEXNA-—HE-_ZE-__F,A—H
17,515,000
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30 June 2017
—T—+FXA=+H

17.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

At 30 June 2017, the Company had outstanding Pre-
IPO Share Options for the subscription of 17,515,000
shares under the Pre-IPO Share Option Scheme, which
represented approximately 1.29% of the issued share
capital of the Company as at that date. The exercise in
full of the outstanding Pre-IPO Share Options would,
under the present capital structure of the Company,
result in the issue of 17,515,000 additional ordinary
shares of the Company and additional share capital
of HK$1,752,000 (equivalent to RMB1,520,000) and
share premium of HK$24,696,000 (equivalent to
RMB21,434,000), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 17,515,000 share options
outstanding under the Pre-IPO Share Option Scheme,
which represented approximately 1.29% of the
Company’s shares in issue as at that date.

Share Option Scheme

The Company operates a share option scheme
(the “Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 14 October
2010 for the purpose of providing incentives or
rewards to eligible persons for their contribution to, and
continuing efforts to promote the interests of, the Group
and for such other purposes as the board of directors
may approve from time to time. Eligible persons of the
Share Option Scheme include any director or employee
(whether full time or part time), consultant or advisor
of the Group who, in the sole discretion of the board
of directors, has contributed to or will contribute to the
Group.
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17. BRERTE (&)

(ﬁzg)&%%%%%ﬂ%&*ﬁﬁ%

%

RZZE—+FA=1+H KRREBARITE
BRAREERBRE TREERAREE
AT BB I 5T 2178 T~17,515,0000% 8% 17 » #HE 7
RNAFNE BRI BEITIRAA1.29% © IRIEAR
NRIMIRBRAERE  2EITERITEEAR
FEE R 2 S 3E1717,5615,0000K 48 A
AIRBINE BRI 1D - DA K BB AMAR 21,752,000
BT (FRER AREE,520,0007T) &A% 15 % B
24,696,000/8 7T (185 AR #21,434,0007T)
($NBRABRAEE TR AT ©

RZEYERREME B AARREE R
N ERIEIRAERT E1HE B 17,515,00017 i K
TENBRE BERAARNE BB BT
AP #91.29% o

B IR HE T

ARBEE—TABBAE S ([FERER
g1 BARAMABRRR T —ZFF+A
T REBNEERBRUERRN 54
FAARSEEEL BRI T E S IR AEE
NmZAEMATREZEDNEE LAE
S TRILENEMAE 0 BIRETSNA
BRALTERESFS2RRA/EHIHE R
SEELERMNARETAEZXES (2
B RE) - BRI AA



17.SHARE OPTION SCHEMES

(continued)
Share Option Scheme (continued)

The Share Option Scheme is available to the directors
and employees (whether full time or part time) of any
member of the Group.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
or an independent non-executive director of the
Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting and certain disclosure and reporting
requirements.

The maximum number of unexercised share options
currently permitted to be granted under the Share
Option Scheme and any other share option schemes,
must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue at any time.
The maximum number of shares issuable under share
options to each eligible participant in the Share Option
Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue at any time. Any
further grant of share options in excess of this limit is
subject to shareholders’ approval in a general meeting
and certain disclosure and reporting requirements.

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRRMTET

30 June 2017
—T—+tFXXA=+H

17. BRERTE (&)

BRESE (AF)

BT S R T ARE TR B AR
EENEE (TwmEBaEcRR) -

BRYARRES T2THRAERTEBIRN
BENEMBEATWERE AZEEE
B IEITE SR < thIN - A+ = (E
AR T AR R R RSB LIFNITE
= SEENEABEA L EREEE -
FE AR R AR E R E TR 0.1%
S EEsHEET (RENE L BHARR
HIBEMEERE )% - RIZASRERRAE LR
SIRRAAE  WRBTE TIRE N RHRARE

AR 8 MR AR ERT S B AT A
BT MmARITIE 2 B 2 B LR - TSRS
AR B AER A2 B TI D 4880 230% °
PME A+ @A B RIRE R 8RR T
BERABRSEZEZARETRN 2&ZSHE
EEAREERRARR D ETRD Z1% °
TR PR i) 2 (AR — 23R th 2 RE R R 7E
RERAE EBUSIERELAE - BT & THEE
Ko ERERIRTE °
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30 June 2017
—ZT—+FA=1+H

17.SHARE OPTION SCHEMES

(continued)
Share Option Scheme (continued)

The subscription price of share options is determinable
by the directors, but may not be less than the highest of
() the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (i)
the average Stock Exchange closing price of the
Company’s shares for the five trading days immediately
preceding the date of offer; and (i) the nominal value
of the shares of the Company. A consideration of
RMB1.00 is payable on acceptance of the offer of an
option or options.

The Share Option Scheme became effective on
16 November 2010, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the Share Option Scheme by
shareholders by resolution at a general meeting.

Any exercise of an option granted under the Share
Option Scheme is subject to conditions as may be
specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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17. BRERTE (&)

BRESE (&)

BREZRBERESRT BTHERIR
R B 2 B AR IR AR R AT 2 T
B (FEERL AR EER S A ARARS
TR P2 SFUTHE « R iR~ B AD 2
B(AE&SE/E) EXBRERNREX
NARE1.007TTHRE -

BRESEN T —FF+— AT BER
(R AITREHTUERTIN B ERRRBRAE
BIER B NEIERT S A R+ F A
BAM-

TTREAR BB AT 8% K B A AR H R
Pk ) A K P51 B 2 IR PF A 2 o

PR B TR A AR LEBR
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

17.SHARE OPTION SCHEMES

(continued)

Share Option Scheme (continued)

17.

The following share options were outstanding under the

Share Option Scheme during the period:

Six months ended

30 June 2017

—E—+FRA=TH

BIRERTE (&)

BRESE (AF)

AT S B R R A AT ST T RO M R T TR AR

1

Six months ended

30 June 2017 30 June 2016
BE-E-t&§ BE-Z—1F
AAZtTRIEAER ANA=THIEAEAR
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
mEYY INFEF
TEE  BREHAE IRE  BREHA
HK$ HKS
per share ’000 per share '000
BRET a7 BRET T
At 1 January R—H—H 1.04 17,910 1.71 21,720
Granted during the period R 1.78 6,000 - -
Exercised during the period 7T 0.94 (816) - -
Forfeited during the period ~ HBFAIR UL 1.02 (300) 1.50 (1,200)
At 30 June RAA=Z+H 1.23 22,794 1.72 20,520
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30 June 2017

—T—+FXA=+H

17.SHARE OPTION SCHEMES
(continued)

Share Option Scheme (continued)

17. BRERTE (&)

Movements in the Company’s share options under the

BRESE (&)

E9P07R 2 R BIE TR IE 2 2B

Share Option Scheme during the period are as follows: ™
Number of share options
Granted Exercised Forfeited
Name or category of At 1 January during during during At30June  Date of grant of Exercise period Exercise price
participant SRERZIER 017 the period the period the period 2017 share options of share options of share options
RZ%-tF R=B-tF
-B-B Bk BriE BrRK ~BZTE  BRERLAH BRETED BREGKE
HKS per share
Bk
Directors 2
Mr. Cao Yixiong Alan EiE 300,000 - - - 300,000 22 November 2016 1 December 2017 to 102
22 November 2026
“E-0E S - = -
t-A=tzA “BIET-A-tzR
Mr. Liu Yangsheng o3 300,000 - - - 300000 22 November 2016 1 December 2017 to 102
22 Novernber 2026
ZE0F ZF-t¥1-A-RZ
+-Aztz8 ZEAFT-RZTZR
Mr. Lau Ohi Kit Eh s 300,000 - - - 300,000 22 November 2016 1 December 2017 to 102
22 November 2026
Z50F “F-t51t-R-RZ
t-A=tzH ZTIRET-AZTCIR
900,000 - - - 900,000
Other employees in RS R 4,200,000 - (520,000 - 3680000 20November 2013 1 December 2014 1o 090
aggregate 20 Novernber 2018
Z3-cF “F-MET-A-RZ
t-A=tR “E-\ET-AZTE
1,300,000 - - - 1,300,000 21 July 2014 20 August 2015 to 1.86
21 July 2019
—I-pE “F-RFN\AZTRE
+tB=t-8 ZE-NELAZT-R
3,050,000 - 296,000) (300,000) 2454000 1 April 2015 1 May 2016 to 1.02
1 Apri 2020
“E-1f “E-RERA-HE
mA-A ZEZ-RERA-H
1,500,000 - - - 1,600,000 26 November 2015 1 December 2016 to 081
26 November 2020
Z2-hf ZF-"§T-R-RZ
T-A-txA CEIEET-ACTAR
6,960,000 - - - 6,960,000 22 November 2016 1 December 2017 to 1.02
22 November 2026
ZF0F “F-t5t-R-REZ
t-A=tzA S el
- 1,500,000 - - 1,500,000 16 May 2017 1 June 2018 to 1.8
16 May 2027
Rt ZE-\#rA-BE
iRt Z3-tERATRA
- 4,500,000 - - 4500000 25 May 2017 1 June 2018 1o 1.76
25 May 2027
“E-tF “E-\ExA-BE
izt it ZECtFRACTRA
17,010,000 6,000,000 (816,000) (300,000) 21,894,000
17,910,000 6,000,000 (816,000) (300,000) 22,794,000
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17.SHARE OPTION SCHEMES
(continued)

Share Option Scheme (continued)

The exercise prices and exercise periods of the share
options outstanding under the Share Option Scheme at
30 June 2017 are as follows:

Exercise price

30 June 2017
—E—t+FA=+H

17. B IRfEstE ()

BRERTE (F)

R-T—EFRNA=1TH BREFSET
RIARTTEE VB RAE R TT(E B AT HILA T :

Number of options per share Exercise period
BRERE BRITEE THEH
1,500,000 HK$0.818 7T 1 December 2016 to 26 November 2020
TE-RF+_A—Bz=-f-FF+—A=+"H
3,680,000 HK$0.90/%8 7T 1 December 2014 to 20 November 2018
—E+-_A—HE-_Z—N\HF+—A=+H
10,314,000 HK$1.028 7T 1 December 2017 to 22 November 2026
—E—+HF+-_A—BE_ZE-_R"Ft+—A=-+=H
1,300,000 HK$1.86/5 7T 20 August 2015 to 21 July 2019
—RAFENA-Z+HE-_Z—NAFLtA=-+—H
1,500,000 HK$1.82/8 7T 1 June 2018 to 16 May 2027
—E-NEFERNA—HBEEZZE_t+FHAT+NH
4,500,000 HK$1.7678 7T 1 June 2018 to 25 May 2027
—N\FERA—REZZT-_+tFRA=-+HH
22,794,000

On 16 May 2017, 1,500,000 share options under the
Share Option Scheme were granted to 1 employee
of the Group. The fair value of these options was
HK$1,591,000 (equivalent to RMB1,405,000), of which
the Group recognised a share option expense of
HK$117,000 (equivalent to RMB104,000) in the current
period.

On 25 May 2017, 4,500,000 share options under the
Share Option Scheme were granted to 22 employees
of the Group. The fair value of these options was
HK$4,645,000 (equivalent to RMB4,097,000), of which
the Group recognised a share option expense of
HK$279,000 (equivalent to RMB246,000) in the current
period.

R=Z—+FRH A+ REERETE
1,500,00010 B AR M A S E1 R EE R H
ZEBREN A AEE 1,591,000 7T (48
BN ARYA,4050000T) B AEEER
AN ERfE i R B AR A A 52 17,0008 7T (FHE R
AR #104,0007T) °

RZZE—+FRAZT+HBE  REBRE

£+ 4,500,00017 g B B (A A S E224 (B B
R o iR S HEARAEAY A S (BB 54,645,000
(HEERARE4,097,0007T) » EF @ NEBD
T 74 HA R e 5 i I ) 2. 279,000 7T (1EE
A R #246,0007T )
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30 June 2017
—ZT—+FA=1+H

17.SHARE OPTION SCHEMES
(continued)

Share Option Scheme (continued)

The fair value of the share options granted under the
Share Option Scheme was estimated as at the date of
grant by management, using the binomial lattice model,
taking into account the terms and conditions upon
which the options were granted. The following table

lists the inputs to the model used:

17. BRERTE (&)

BRESE (&)

REBBEES BIR L BEEN A EER
R AHEEEERA AR I
2 IR I BB AR PR IR 0 A6 S AR A T 7T
T o PRI ELSH ANER:

25 May 16 May

2017 2017

—E—+tF —E—+tF

Grant date BH A EA=-+EH HA+<H

Exercise price (HK$ per share) TEEE (BRBT) 1.76 1.82

Expected dividend vield (%) TE HARR B (%) - -

Expected volatility (%) T8 YR 18 (%) 50.30 50.30

Risk-free interest rate (%) 4 2 B 1) 2= (%) 1.29 1.29
Expected life of share options TREARERERNFEH (F)

(years) 10 10

Weighted average share price e qul =R =)
at grant date (HK$ per share) EEIIRE (FRBT) 1.76 1.82

The expected life of the share options is not necessarily
indicative of the exercise patterns that may occur. The

expected volatility may not necessarily reflect the actual

outcome.

No other feature of the options granted was
incorporated into the measurement of fair value.

R R
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17.SHARE OPTION SCHEMES

(continued)
Share Option Scheme (continued)

At the end of the reporting period, the Company had
outstanding share options for the subscription of
22,794,000 shares under the Share Option Scheme,
which represented approximately 1.68% of the issued
share capital of the Company as at that date. The
exercise in full of the outstanding share options would,
under the present capital structure of the Company,
result in the issue of 22,794,000 additional ordinary
shares of the Company and additional share capital
of HK$2,279,000 (equivalent to RMB1,978,000) and
share premium of HK$25,758,000 (equivalent to
RMB22,355,000), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 22,724,000 share options
outstanding under the Share Option Scheme, which
represented approximately 1.67% of the Company’s
shares in issue as at that date.

Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T
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17. BRERTE (&)

BRESE (AF)

REEHR AR BB RITEERE IR
BRI AE ST 2118 T~22,794,000/% f% {7 4 & 1
RATRE BRI BITIRARLI1.68%  IRIEA
NAEIMBEARAER  2EITERITEER
G B EEE1722,794,0000% AN A B BESNE 3B A%
B LA R BBAMNIR 82,279,000/ 7T (FBERAA
R #1,978,0007T ) M % {74 825,758,000/ 7T
(HEERARK22,355,00070) (FBRIAREEETT
FISZAI) °

RS BRRIE B B ARIRERE T2
RN BEH22,724,00000 ATEERE  HE
RARRNBIRE BB BTN 491.67% °
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30 June 2017
—ZT—+FA=1+H

18.BUSINESS COMBINATIONS

Taihe Dahua Energy Technology Co.,
Ltd.

On 18 November 2016, Anhui Uplus New Energy
Material Technology Co., Ltd. (“Anhui Uplus New
Energy”), a subsidiary of the Company, entered into
an agreement with independent third parties (the
“Vendors”) in relation to the proposed acquisition of
60% of the registered capital of Taihe Dahua Energy
Technology Co., Ltd. (“Taihe Dahua”), a company
in the PRC principally engaged in the recycle and
remanufacture of lead from disposed batteries at a
cash consideration of RMB115,200,000. On 9 January
2017, Anhui Uplus New Energy obtained control over
Taihe Dahua which then became a subsidiary of the
Company. On 12 January 2017, Anhui Uplus New
Energy paid an amount of RMB23,040,000 of the
consideration. On 12 July 2017, Anhui Uplus New
Energy paid an amount of RMB57,600,000 of the
consideration.

The Group has elected to measure the non-controlling
interests in Taihe Dahua at the non-controlling interest’s
proportionate share of Taihe Dahua’s identifiable net
assets.
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ARG A SRR R ERA T

RZE—R"FE+—A+N\B AREHBAF
RN ERETFRERM R AR A (R
RO ERHEreeR) ) BE =7 ([EH))
RIS Wk WA A R LA A R #5115,200,000
TTHR SR BRI ATMBE RN EELREHELER
AR ([KMBARE]) (FE—HEEXENRER
BEREET MR R BEERRNAT 0%
MER - R=ZZT—+F—ANB R NER
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+TZH RO ERETETERE N —ERE
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18.BUSINESS COMBINATIONS

(continued)

18.

Taihe Dahua Energy Technology Co.,

Ltd. (continued)

The fair values of the identifiable assets and liabilities
of Taihe Dahua as at the date of acquisition were as

30 June 2017
—T—+FA=+H

XBEU (&)
ARG AERBRHEARD
(&)

AMBEAERYIE A AR EENMAE
NIEEWT:

follows:
Fair value
recognised on
acquisition
A Uk B B R 2R
ZAREE
Note RMB$'000
B 5 AR®F T
Property, plant and equipment LERN Y& 101,234
Prepaid land lease payments TEfT L ERIE 9,600
Other intangible assets HthmEE 108,126
Deferred tax liabilities RIERIRE & (27,025)
Total identifiable net assets at fair value BRARBETEN
ABERFEERE 191,935
Non-controlling interests FE1ZE I 2 (76,774)
115,161
Goodwill on acquisition WS EERNHE 39
115,200
Satisfied by: ATA AR AT -
Cash i 23,040
Cash considerations payable to RZTE—+tFA=+H
the Vendors as at 30 June 2017 ERNERNRSRE 92,160
Contingent consideration HARE 0) -
Total consideration REBRBRE 115,200
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30 June 2017
—ZT—+FA=1+H

18.BUSINESS COMBINATIONS
(continued)

Taihe Dahua Energy Technology Co.,

Ltd.

Note:

(0

(continued)

Pursuant to the agreement, the Vendors have guaranteed
that the audited aggregate net profit (the “Net Profit”)
attributable to shareholders of Taihe Dahua shall not be
less than RMB40,000,000 (the “Guaranteed Profit”) for
each of the financial year ended 31 December 2017,
2018 and 2019 (the “Relevant Financial Year”). In the
event that the Net Profit of Taihe Dahua for any of the
Relevant Financial Year is less than the Guaranteed Profit,
the Group shall be entitled to a cash compensation from
the Vendors equivalent to the difference between the Net
Profit and the Guaranteed Profit for the Relevant Financial
Year (the “Profit Guarantee”).

As at the date of acquisition and as at 30 June 2017, the
fair values of the Profit Guarantee were both nil. The fair
value of the Profit Guarantee was the probability-weighted
average of the present values of the shortfalls between the
Profit Guarantee and the Net Profit under three scenarios.
A discount rate of 20% has been used to calculate the
present value of cash flows of the Profit Guarantee.

Anhui Uplus New Energy incurred transaction costs
of RMB150,000 for this acquisition. These transaction
costs have been expensed and are included in
administrative expenses in the condensed consolidated
statement of profit or loss. As at 30 June 2017, Anhui
Uplus New Energy has not yet paid the remaining
transaction costs amounting to RMB35,000.

None of the goodwill recognised is expected to be
deductible for income tax purposes.
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

18.BUSINESS COMBINATIONS
(continued)

Taihe Dahua Energy Technology Co.,
Ltd. (continued)

An analysis of the cash flows for the period ended 30
June 2017 in respect of the acquisition of a subsidiary
is as follows:

30 June 2017
—T—+tFXXA=+H

18. (&6t (&)
ARG AELE BN ARA T
(&)

BE_T—LtHFA=THILHRH AHEK
BBARNASRENNNT:

RMB’000

ARETTT

Cash consideration HeRE (23,040)
Net outflow of cash and cash equivalents FFARERSAGReERENRER

included in cash flows from investing activites R4 %8 %umu“.u?%ﬁ (23,040)
Transaction costs of the acquisition included AFALEEEMBRSRENKEN

in cash flows from operating activities R BKA (115)

(23,155)

Since the acquisition, Taihe Dahua contributed BRAWER BE-_T—tFA=1TH

RMB722,171,000 to the Group’s turnover and
RMB22,786,000 to the consolidated profit for the
period ended 30 June 2017.

Had the combination taken place at the beginning of
the period, the revenue and the profit of the Group for
the period would have been RMB4,062,029,000 and
RMB106,379,000, respectively.

1HHAR ﬁ*ﬂh@ﬁiﬁi‘%@%%%ﬁﬁ%ﬁ/\
R¥E&722171,0007t X Air e af EEA RE
22,786,0007T, ©

R A FREITIE L AR EE A A
g Ko M 9 Bl A A R #64,062,029,0007T K A
R #106,379,0007T °
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30 June 2017
—T—+FXA=+H

18.BUSINESS COMBINATIONS

(continued)
Tele Power Sdn. Bhd.

As at 31 December 2016, Leoch International Holding
Pte. Ltd. (“Leoch International Holding”), a subsidiary
of the Company, held 40% equity interest in MSB
Manufacturing Sdn. Bhd., the name of which was
changed to Tele Power Sdn. Bhd. (the “Tele Power”)
on 1 June 2017, which was accounted for as an
investment in an associate.

On 1 September 2016, Leoch International Holding
entered into a share purchase agreement with the
existing shareholders of Tele Power to acquire 11%
equity interests in Tele Power at a cash consideration
of MYR366,000 (equivalent to RMB567,000). Upon
completion of the share purchase, Leoch International
Holding held 51% of the equity interest in Tele Power.
On 23 January 2017, the Group obtained control over
Tele Power which then became a subsidiary of the
Company. The total consideration for the investments
in Tele Power consists of (i) cash of RMB567,000;
and (i) the fair value of the equity interest in Tele
Power previously held by Leoch International Holding
immediately before the acquisition of RMB2,063,000.
As a result of the remeasurement of the equity interest
in Tele Power from its carrying amount immediately
before the acquisition of RMB4,127,000 to its fair value
of RMB2,063,000, a loss of RMB2,064,000 (note
5) was recognised in the condensed consolidated
statement of profit or loss during the period ended 30
June 2017.

The Group has elected to measure the non-controlling
interests in Tele Power at the non-controlling interest’s
proportionate share of Tele Power’s identifiable net
assets.

Leoch International Technology Limited | Interim Report 2017
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18. XB a0 (&

Tele Power Sdn. Bhd.

R-T—"F+-A=+—8 ARQFHBR
A]Leoch International Holding Pte. Ltd. ([Leoch
International Holding | ) 58 MSB Manufacturing
Sdn. Bhd. (R=F—tFRA—HERRTee
Power Sdn. Bhd. ([Tele Power |) )409%#%# -
ABRIIEREE N R E ©

MZZE—RF A —H Leoch International
HoldingEiTele Power i {E AR R &1 32 J 1 B &
tp:%  DAZR £ X {8366,0005 K Fgr < & (48
Z AR #567,0007T ) Y Tele Powerf11%
[ 1 o PAR% 10 8 B STAK {2 - Leoch International
Holding#s B Tele Powerf)51% & #E - 1A =&
—tF—-A =+ =1 ~EEH{STee Power
AIEHIAE g Z R AR AR R B M B
N AR Tele Powerfy % & 8 (B 2 & ()31
& AR ¥567,0007T : K (i) E # Y2 4 RilLeoch
International Holding.Z 15 5 H)Tele Powerfik
A BEARE2,063,0005T BN B
U BB AT - M Tele PowerZ B A iz (AR EIE A
#4127 00T EF T ERAAREBEARSE
2,063,0007T MR EE=ZT—+tF A=+
HiFHE z ERsREEaRPRABEAR
#2,064,0007T (FIZES) °

ZRES B B B 5 DAFEZE AR B 25 FE (1 Tele PowerA]
HANEEFEMLD - 5TE R Tele Powerfy3E

7o (L 4as £
L
IHXT fm °



18.BUSINESS COMBINATIONS

(continued)

Tele Power Sdn. Bhd. (continued)

The fair values of the identifiable assets and liabilities of

18. A0 (

Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

30 June 2017
—T—+tFXXA=+H

)

Tele Power Sdn. Bhd. (&)

Tele PowerrA B BBl 2 Al RIEE M B EAR

Tele Power as at the date of acquisition were as follows: AEBEDT:
Fair value
recognised on
acquisition
RUE R
ZAREE
Note RMB$’000
Bt 5T AREF T
Property, plant and equipment W B R 716
Inventories FE 8,165
Trade and bills receivables Z 5 WA R KRR 7,498
Prepayments, deposits and TERTFRIE - 7] & K B FE Y 3k
other receivables 4,763
Cash and bank balances e MiRTES 2,447
Trade and bills payables B 5 RN FE M RN E R (4,599)
Other payables and accruals HMEMNRIBREREA (35)
Interest-bearing bank borrowings FHERITIEE (12,073)
Total identifiable net assets at fair value BARBEFAENIHNFEE
B{E 6,882
Non-controlling interests FEVERR B (8,372)
3,510
Gain on bargain purchase EERE WS 4 (880)
2,630
Satisfied by: A5 A AT
Cash B 567
Previously held equity interest remeasured ZWEHHI AR EBEEFTENL
at acquisition-date fair value FIESR=R:0L 8 2,063
Total consideration REEEE 2,630
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30 June 2017
—ZT—+FA=1+H

18.BUSINESS COMBINATIONS 18. % &0t (A
(continued)
Tele Power Sdn. Bhd. (continued) Tele Power Sdn. Bhd. (4&)
No transaction costs were incurred in this acquisition. BB B E A AR 5N -
An analysis of the cash flows in respect of the EHAWENBRARIMNRESRESTAT

acquisition of a subsidiary is as follows:

RMB’000
AREF T
Cash consideration RERE (567)
Cash and bank balances acquired TR & RIRTTH & 2,447
Net inflow of cash and cash equivalents included it AREEFIRERENIE S N
in cash flows from investing activities HeEEMRAFRAE 1,880
Since the acquisition, Tele Power contributed BRXWEER BE_E—tFA=+HIE
RMB12,623,000 to the Group’s turnover and HAfE - Tele Power BN B2 B ERIA R
RMB3,600 to the consolidated profit for the period 12,623,0007T & AR & i 7 & BEA R 3,600
ended 30 June 2017. JC°
Had the combination taken place at the beginning of BRZEe R HTEE  BIARSE BRI
the period, the revenue and the profit of the Group for = Mom M 5 Bl A A R #4,062,058,0007T K A
the period would have been RMB4,062,058,000 and R #106,379,0007T °

RMB106,379,000, respectively.
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30 June 2017
—T—+FA=+H

@ KK E A
19.OPERATING LEASE 10. 8 EHERH
ARRANGEMENTS
(@) As lessor (@ EEAHBEA
The Group leases its staff quarters and office AEERBCEHERHHHEAETHE
premises under operating lease arrangements, =R REYE - KEREERNF1F
with leases negotiated for terms ranging from F18F KN — MM ERKBPL I RE
one to eighteen years. The terms of the leases © METRARI IR E I ol e RS 1
generally also require the tenants to pay security HFE o

deposits and provide for periodic rent adjustments
according to the then prevailing market

conditions.
As at 30 June 2017, the Group had total future RZE—tFA=+H ~KERE
minimum lease receivables under non-cancellable BEMPEI A TS EHER T
operating leases with its tenants falling due as HI| BRI B B A AR SR A (KA E R R I 48
follows: RELAT
30 June 31 December
2017 2016
—E—+tF —ZE-RF
AA=tH +ZH=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR® T AREF T
Within one year 1R 3,181 2,786
In the second to fifth years, FOoESF  BREEEMS
inclusive 12,504 11,277
After five years 5F 1& 11,251 8,757
26,936 22,820
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30 June 2017
—ZT—+FA=1+H

19.OPERATING LEASE

ARRANGEMENTS (continued)

(b) As lessee

The Group leases certain of its office properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to five years.

As at 30 June 2017, the Group had total future
minimum lease payments under non-cancellable

operating leases falling due as follows:

O0.KEHERH (&)

(b) fER/AEMBEA

AEERBLEHETHERETHA
EYE - YMERENERERHEN 15
E5%F -

RIZE—HFRA=TH ~EERE
PRI ERER T B R Hr R
REEEENRERERMT -

30 June 31 December
2017 2016
—E—tF AN S
A~A=1+H +=-—A=+—~H
(Unaudited)
(REEX)
RMB’000 RMB’000
AR®T T ARBFTT
Within one year 1R 4,499 5,341
In the second to fifth years, F2ESF - BREEEMF
inclusive 2,772 4,968
7,271 10,309
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30 June 2017
—T—+FA=+H

20.COMMITMENTS 20. &I
In addition to the operating lease commitments as set BR ESCHIEE190) Pk BUAC & EAGEIN - R
out in note 19 (b) above, the Group had the following BB TEARRE:

capital commitments:

30 June 31 December
2017 2016
—E-tF —E-RETF
AA=+H +=-—A=+—8H

(Unaudited)

(REER)
RMB’000 RMB’000
AR® T AR®T T

Contracted, but not provided for: BRI 4E KRB
Land and buildings T REF 22,278 13,191
Plant and machinery BB M Es 6,415 18,145
Capital contribution payable to ERAIEHERER

an available-for-sale investment BEREE 36,774 36,937
Acquisition of a subsidiary Wb — M B A A - 115,200
65,467 183,473
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30 June 2017
—T—+FXA=+H

21.RELATED PARTY
TRANSACTIONS

(@) In addition to the transactions detailed elsewhere
in these financial statements, the Group had the
following material transactions with related parties

during the period:

21.BEALTRS

(a)

BRI EM R B A T L R 5
Oh REEEBEATHESHNBATE

EEE/\%

Six months ended 30 June
BEAA=1THIEAER

2017 2016
—E—tF —E-RF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes RMB’000 RMB’000
i AR®T T ARETF T
Purchases of raw materials BEEATRE
from related companies E AR ()
Related companies wholly EERAE2BHAN
owned by Mr. Dong Li N A 18,197 10,334
Purchases of facilities from [EEE D 7 B R it
related companies (i)
Related companies wholly EFEEREHEN
owned by Mr. Dong Li EZREW/NE 18,807 22,473
Sales of products to MEEAFRHEEER
related companies (i)
The joint venture HEDE - 30,070
Related companies wholly BEXRE2EBHAN
owned by Mr. Dong Li [EZRE/NE 35,409 26,169
35,409 56,239
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21.RELATED PARTY

30 June 2017
—T—+FA=+H

1BAEALRG (&

TRANSACTIONS (continued)

(@) (continueq)

(@) #&)

Six months ended 30 June
BEAA=1THIEAEA

2017 2016
—E—tF —E-RF
(Unaudited) (Unaudited)
(REEX) (REEZ)
Notes RMB’000 RMB’000
BEE AR¥TR AREFTT
Lease of office premises BEREARHEERAE
from related companies L ES (i
Related company wholly EFEEREHEN
owned by Mr. Dong Li EZEEWNE]| 345 345
Related company wholly EFRENRBEE
owned by Mr. Dong Li's BEMEELNA
spouse 1,235 1177
1,580 1,522
Interest expense to HFEELATANFE
related companies X 21 biii)
Non-controlling shareholders —RHH B AR 2
of a subsidiary FEFE AR AR R 801 -

BrEBHEMERAE | T tFFHERSE
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30 June 2017

—E—LFRA=

+H

21.RELATED PARTY
TRANSACTIONS (continueqd)

(@) (continueaq)

Note:

M

The purchases of raw materials, purchases of
facilities, sales of products and lease of office
premises with the related companies were made
according to prices mutually agreed between the
two parties after arm'’s length negotiation on normal
commercial terms or on terms no less favourable
to the Group than terms available to or from (as
appropriate) independent third parties.

The related party transactions in respect of the
purchases of raw materials, purchases of facilities,
sales of products and lease of office premises
above also constitute connected transactions or
continuing connected transactions as defined in
Chapter 14A of the Listing Rules.
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R RATERRARETHERLR
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21.RELATED PARTY
TRANSACTIONS (continueqd)

(b) Outstanding balances with related companies:

AUBRRNEE

30 June 2017
—tFRA=+H

21.BBEBEALTRE (&

(b)

Due from related companies

I
el
=
A
il
Rl
i
&

Due to related companies

EWEEN KA ERBEARARE
30 June 31 December 30 June 31 December
2017 2016 2017 2016
ZE—tF “E-RE ZE—tF “E-RF
AA=tA +ZA=+-AH AA=tA +ZA=+—H
(Unaudited) (Unaudited)
(REER) (REEH)
Notes RMB’000 RMB’000 RMB’000 RMB'000
P sE ARBT T AREFL AR®T AREFL
Current: B
The associate YN (i) - 4504 - -
Non-controlling shareholders ~ — I B AR 2 FEFER
of a subsidiary BE (il - - 132,961 -
Related companies wholly EFREREREN
owned by Mr. Dong Li VNG 0} 264 21,262 18,358 14,329
264 25,766 151,319 14,329
Notes: B 5T

(i)

As at 30 June 2017 and 31 December 2016, all
balances with the associate and related companies
wholly owned by Mr. Dong Li were trade in nature,
unsecured, interest-free and have no fixed terms of
repayment.

As at 30 June 2017, a loan amounting to
RMB40,000,000 from the non-controlling
shareholders of a subsidiary was unsecured, bore
interest rate at 4.35% per annum and has no fixed
terms of repayment. The balance amounting to
RMB92,160,000 with non-controlling shareholders
of a subsidiary was unpaid consideration related to
the acquisition of Taihe Dahua (note 18) which was
unsecured, interest-free and of which, an amount of
RMB57,600,000 was paid on 12 July 2017 and the
remaining amount of RMB34,560,000 is payable in
January of 2018.

(i)

BEXEBREMAERLQIF | —F

R-F—tERA=TAR-E %
F+-A=+—R FERBEAAR
EFRELAAAOPELAOMY
EREHIE  MER 58 REEE
TR

RZE—tF~A=1+B %kB—@
MEBARZHFERBRRZERAR
#40,000,0007T A 4 3K # - 3% F F| &
4.35%5T B K [E 7E 8 G - B —
MEBARZIEEBBRREZHEARE
92,160,0007T A& £ I i K TR KEH
B2 ARZANRE ([HiE18) - HAEE
MR e B - £ AR¥57,600,0007TE
RZE—tF LA+ ZBXHRHBE
A R #34,560,0007T fE 7 —F — )\ &
—AXfte

—tFFERE
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30 June 2017
—ZT—+FA=1+H

21.RELATED PARTY

TRANSACTIONS (continueqd)

(c) Commitments with related

companies

In September 2010, the Group entered into an
agreement with a lease term ended on 31 August
2012 with Shenzhen Marshell Power Supply
Co., Ltd., a company which is wholly owned by
Mr. Dong Li, in relation to the lease of two office
premises. The Group extended the lease term of
this agreement to 23 December 2018. The lease
expenses to be paid to Shenzhen Marshell Power
Supply Co., Ltd. will be RMB345,000 for the
second half year of 2017 and RMB690,000 for
2018.

In August 2008, the Group entered into an
agreement with a lease term ended on 31
December 2012 with Eastern International LLC,
a company which is wholly owned by Mr. Dong
Li’s spouse, in relation to the lease of office
premises. The Group extended the lease term of
this agreement to 31 December 2018. The lease
expenses to be paid to Eastern International LLC
will be RMB1,235,000 for the second half year of
2017 and RMB2,470,000 for 2018.
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(c) ERRAE N AKYEAGE

RZE—TFNA  AEBERYITIE
FARAEREIMTARAR (HEF AR
BMABN R RHEERERAENE
SRR ZE-—FENA=T—HA
IEE R - ANE BB 15 3% e T HATT HA
E-EZ-N\F+-A-+=H-R-_Z
—+FETEER T \F FAF
RYTIE AR RN AR A RMNEE
= 18 9 Bll A A R #345,000T X AR
#£690,0007T

RZZTZE)N\F/\H A& B HEastern
International LLC (FREZF L AMEEE
BMBNAR) MEERANEWER L
MPZE—_Z——F+-_A=+—HBA
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21.RELATED PARTY

30 June 2017
—T—+FA=+H

1BAEALRG (&

TRANSACTIONS (continueqd)

(d) Compensation of key management personnel of

the Group:

(d) AEExEEEAEHHSE

Six months ended 30 June

BEAA=+TBLEAEAR

2017 2016
—E—tF ZE—REF
(Unaudited) (Unaudited)
(REEX) (REgEEZ)
RMB’000 RMB’000
AR®T T ARBFTT
Basic salaries and EXREG e RHMBEFR

other benefits 2,362 2,818
Performance related bonuses 45 XU EMETEAT - 596

Equity-settled share option DEREENBRERS
expenses 537 263
Pension scheme contributions 3R K& 5T 2 3 63 23
2,962 3,700
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30 June 2017

— =
—=

22.

23.

+HERA=TH

EVENT AFTER THE REPORTING
PERIOD

On 26 July 2017, Shenzhen Leoch Battery Technology
Co., Ltd. (the “Shenzhen Leoch Battery’), Leoch
Battery Shenzhen Corp., and Shenzhen Lihang
Battery Technology Co., Ltd., subsidiaries of the
Company, collectively entered into a construction
contract with Shenzhen Shekou Costal Realty
Company Limited, a company in the PRC principally
engaged in property development, in relation to the
construction of a property at a consideration capped
at RMB516,000,000. The property is located at the
development site situated on Tower E, Taizhi Bay
Commercial Plaza, Shekou Gangwan Road, Nanshan
District, Shenzhen, the PRC, with an estimated floor
area of approximately 6,141.30 square meters. The
property will be of commercial use and upon acquisition
by the Group, is expected to be used as the principal
office of the Group. Based on the currently estimated
floor area of the property upon its completion, the
consideration is expected to be RMB491,304,000. As
at the date of approval of these financial statements,
Shenzhen Leoch Battery has paid an amount of
RMB49,130,000 of the consideration.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The interim condensed consolidated financial
statements were approved and authorised for issue by
the board of directors on 24 August 2017.
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22.

23.

HREHEREE

RZE—tFt A+ B FIEITRER
ErBRAR (DRYIEBELREIR]) RIIE
TEMEMERA R RFIIMERENE
RAE (AARZHWEBAR) LR EZR)|T
DEEEEERAR (—HERPREENS
MR 2 NE) IV BEAY) NABRIE
EIEYE - B LR B AR 516,000,000
T o sZ B EM A BRI T LU [ e O
RBAFERKESEE Y BRIDE HFHE
HEHEELA6,141.30F 5K « 2 E K RIER
¥Rg mMEBEHARAEEKBEEEREARR
SECZEFENRER -BRIBBERETZZME
RETREM@ESE BHRREAAR
#491,304,0007T - ABLEZ SIS B A -
FIETREREZNREZ —FEHREAR
#£49,130,0007T

it EP IR S SRR

PHBREE M BEHRREN T —tF\A
ARSI AR T
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