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Board’s Message

5 A AilE

On behalf of the board of directors (the “Board”), | hereby present
the interim report of China Best Group Holding Limited (the
“Company”) and its subsidiaries (the “Group”) for the six months
ended 30 June 2017

In the first half of 2017 the Group gradually carried out concrete
work for the strategic objective of transforming its principal
activities into the financial service sector, including (i) disposals
of interests in associates; (ii) acquisitions of licensed corporations
in Hong Kong, which are permitted to conduct Types 1, 2, 4, 5
and 9 regulated activities; and (iii) an acquisition of a company in
the PRC, which is capable of providing financial services, such as
asset and investment management, followed by capital injection
and structural organization of the company. Among the existing
businesses, financial service business (such as money lending and
financial leasing) accounted for an increasing proportion to the
overall revenue, driving up the gross profit for the period, while
the trading business recorded a year-on-year decline in turnover
due to the downward adjustment pressure on gross profit margin.
The performance of freight forwarding business, albeit in a lesser
proportion, was basically flat. As for securities investment, the
Group continued to dispose held-for-trading listed securities
during the period and reallocated its resources to align with its
strategies, including utilization of partial proceeds for settlement of
considerations for acquisitions.

Looking ahead to the second half of 2017 under the reviving
market sentiment, the global economy — especially the Chinese
economy — will perform up to expectations and considerable
opportunities will be brought to financial service sector. On the
other hand, the relatively mature characteristic of Hong Kong
financial market will lead to fierce competition in the industry.
The Group will therefore need to prepare itself for a multitude of
challenges, among which, it shall first optimize its existing financial
service platform, including reviewing and consolidating the
businesses of newly-acquired licensed corporations. In addition,
since the resignation of Mr. Tan Xiangdong, the former chairman,
the Group has been proactively identifying a right candidate to
serve as the new chairman of the Board and an announcement will
be made upon the appointment.

Last but not least, on behalf of the Board, | would like to extend
my heartfelt thanks to the management, all our employees and
partners for their contributions to the development of the Group
as well as to shareholders for their continued support to the
Company. With the support and contributions from all parties,
the Group will continue to strive for the best to achieve a better
performance and create a greater value for our shareholders!

Li Yang
Deputy Chairman
Hong Kong, 29 August 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

i B o 1R e S At R W B 3%

For the six months ended 30 June 2017 & =—ZF—+F A=+ HILMEA

Six months ended

30.6.2017 30.6.2016
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
BELUTAHIEANEA
—E—+tF —E—RF
NA=1+H A~NA=+H
B &E FET FE T
(REER) (REHEZ)
Continuing operations BEREER
Turnover BER 4 356,305 389,979
Revenue Wz 5 244,333 267,346
Cost of sales R DN (202,378) (238,324)
Gross profit EH 41,955 29,022
Other income Ha A 1,806 1,467
Administrative and other expenses B R H Ath 2 (32,696) (33,984)
Realised loss on held for BERXSGEEZEEH
trading investments E518 (3,294) (7.566)
Unrealised (loss) gain on fair value BIERSIKEZ
change on held for N EEHZRKER
trading investments (FE18) e (3,652) 10,096
Impairment loss on an —HAHEEREZ
available-for-sale investment BB EE 8i(ii) - (4,761)
Share of losses of associates DR E N B EE (2,183) (6,872)
Gain on disposal of asset classified HEDHEARBIELEEE
as held for sale 2 W E 13(i) 281 -
Gain on disposal of an associate HE—EEEAE 2 K 13(ii) 29,420 -
Profit (loss) before tax BRiipa A (&) 6 31,637 (12,598)
Income tax expense FriS®if = 7 (4,507) (2,517)
Profit (loss) for the period from REFELEER ZHA
continuing operations w= A (E51E) 27,130 (15,115)
Discontinued operation DRIEEEEK
Profit for the period from REERIEEEEG 2
discontinued operation B A 8liii) = 7,799
Profit (loss) for the period MR (&8) 27,130 (7.316)
FZEEEERARAR  2017F R ERE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

W AR G H kXA i EE A&

For the six months ended 30 June 2017 &Z - —+F~A=+HILNEA

Six months ended

30.6.2017 30.6.2016
HK$'000 HK$'000
(Unaudited) (Unaudited)
BZEUTHHIEAEAR
—E—tF —E-RF
NA=+8 A~NA=+A
THET FAET

(REER) (REEZ)

Other comprehensive income (loss) HREME2EUW A () :
for the period:

Other comprehensive income (loss) ~ B{E A E#H S EE Bz

to be reclassified to profit or loss HiEEKA (EE) -
in subsequent periods:
Share of other comprehensive o2k (a2 N/NC vd

income (loss) of associates Ef2mEKRA (EE) 501 (3,740)
Translation reserve released upon oS B N B B

disposal of associates R RE B 7,051 -
Exchange differences on translation MEGINETERS 2 IE N E5E

of foreign operations 12,406 (10,013)
Translation reserve released upon &SN B R A R

disposal of subsidiaries Rk 2 RE KB - (1,947)
Fair value loss on available-for-sale AHHERECATE

investments BB (66) (9,212
Reserve released upon impairment A HERE HIRRE

loss on an available-for-sale BB R BRIk < FE e

investment - 4,761

Other comprehensive income (loss)  EARHME2EU A (Big)
for the period 19,892 (20,151)

Total comprehensive income (loss) HAZEUA (EE)BEHE
for the period 47,022 (27.467)

B s China Best Group Holding Limited Interim Report 2017



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

i B o 1R e S At 2 TR WL 3%

For the six months ended 30 June 2017 & =—ZF—+F/A=+HILMEA

Six months ended

30.6.2017 30.6.2016

Note HK$'000 HK$'000

(Unaudited) (Unaudited)
BZLUTHHIEAEAR

—E—tF —E—RF

ANA=+H A~NA=+H

B 7% FHET FAET

(REER) (REER)

Profit (loss) for the period attributable
to owners of the Company:
— from continuing operations
— from discontinued operation

KRAEHEE AEREA
wm A (EE)
—RERFELCEER 27,138 (15,112)
—REBRIFEEEK — 8,295

27,138 (6,817)
Loss for the period attributable to FEVE IR M = FE S BRI
non-controlling interests: E18 -
— from continuing operations —REABEREER (8) (3)
— from discontinued operation —RE BRI T - (496)
(8) (499)
27,130 (7.316)
Total comprehensive income (loss) for HIRZE W A (E1E)
the period attributable to: HREER TP FIEEN
- owners of the Company VNI RSN 47,024 (26,971)
- non-controlling interests —JEIE AR R = (2) (496)
47,022 (27,467)
Earnings (loss) per share BRER (BHR) 10
For continuing and discontinued SERORIEEEEE
operations
- basic and diluted (HK cents) —HARREE (B 0.37 centsflll  (0.10) centsill
For continuing operations FIE L E TS
- basic and diluted (HK cents) —HARREE B 0.37 centsflll  (0.22) centsill

@R AR AT 201 7E RS 7 I
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Condensed Consolidated Statement of Financial Position

W R & BB IR DA

At 30 June 2017 R—Z—tF,xA=+H

30.6.2017 31.12.2016
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—E—tF —TE—RF
ANA=+H +=ZA=+—H
B 2 T FAETT
(RBER) (EEw|%)
Non-current assets IRBEE
Plant and equipment R M 31 1 8,630 10,418
Intangible asset BEEE 12 811 811
Interests in associates AL TR/NC I s 13 = 85,143
Available-for-sale investments AHEERE 13,721 13,787
Finance lease receivables B L E & A 14 21,190 37410
Loan and interest receivables W E F & F) B 15 110,000 -
Deposit for acquisition of subsidiaries WK E AR 2R4E 16 100,000 -
Deferred tax asset EEF IR E E 3,279 3,179
257,631 150,748
Current assets RBEE
Promissory note EHER 13(ii) 90,000 -
Finance lease receivables FEW R E TR E 5K IE 14 184,021 196,440
Loan and interest receivables W E T 15 242,926 279,647
Trade and other receivables JE UK BR 3R & EL b U R TE 17 149,877 133,567
Held for trading investments FIEX K E 14,352 115,266
Pledged bank deposit BEHEMIBITER 57 54
Bank balances and cash IRITHEHR MRS 162,633 170,233
843,866 895,207
Asset classified as held for sale DBEAFBELECZEE 8(i) - 10,760
843,866 905,967
Current liabilities nEEE
Trade and other payables JE AT BR 3% N HL b A< 30IE 18 20,280 23,404
Tax liabilities MIBEE 8,552 7,668
28,832 31,072
Net current assets REBEEZE 815,034 874,895
Net assets BEEFE 1,072,665 1,025,643
Capital and reserves AR E
Share capital fi& A< 21 363,228 363,228
Share premium and reserves f& 10 % B M 709,482 662,458
Equity attributable to owners of KRNREE ARG
the Company 1,072,710 1,025,686
Non-controlling interests F 12 AR A 2 (45) (43)
Total equity ESEE 1,072,665 1,025,643
China Best Group Holding Limited Interim Report 2017



Condensed Consolidated Statement of Changes in Equity
i A 55 B RE AR 58

For the six months ended 30 June 2017 & =—ZF—+F A=+ HILMEA

Attributable to owners of the Company

Share  Investment Non-
Share Share Contributed Translation  Statutory options revaluation Accumulated controlling
capital  premium surplus reserve reserve reserve reserve losses ~ Sub-total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note (i)) (Note (ii)
KATRE AR
Rx  ROEE HABH  BRERE iERG BRERG REERRE RHEB Mt FERER @it
TEL TAL TEL TEL TET TET ThT Thx TET TAT TAT
(Wit (HEE G )
t 1 January 2016 (audited) RZE-AF-fA-H
(B%%) 263,228 650,262 1,996 (15,794) 817 23,583 3,262 (210,860 716,494 (23,475) 693,019
Loss for the period BREE - - - - - - - 6,817) 6,817) (499) (7316)
Other comprehensive (loss) income ~ HREM2E (R KA
for the period
Exchange differences on translation of HEBHERBELZ
foreign operations ELEE - - - 10,016) - - - - 10,016) 3 (10,013)
Translation reserve reclassified on ﬁ'ﬂﬁ% E
disposal of subsidiaries EHD *EZ?QZW% - - - (1,947) - - - - (1,947) - (1,947)
Fair value loss on availableforsale ~ AIHEHERE 7 ATEEFE
investments - - - - - - (9.212) - (9,212) - (9,212)
Reserve released upon impairment ~ — BRI K ERELBRE
loss on an available-for-sale investment BT RE B B i fE - - - - - - 4,761 - 4,761 - 4,761
Share of other comprehensive AEBERR EEAEE
loss of associates - - - (3,740) - - - - (3,740) - (3,740)
Total comprehensive loss for the period A% AEEEHE - - - (15,703) - - (4,451) (6,817) (26,971) (496) (27467)
Issue of shares upon subscription RRABBETRD
(note 21) (1) 100000 260,000 - - - - - - 360000 - 360,000
Transaction cost attributable to RRABBETRD
issue of shares upon subscription Bz KA - (2,609) - - - - - - 2,609) - (2,609)
Forfeiture of share options R R - - - - - (489) - 489 - - -
Disposal of subsidiaries (note 19) HERBAF (HE19) - - - - (817) - - 817 - 23,944 23,944
At 30 June 2016 (unaudited) RZE-R"ENA=TAR
(RBEY) 363,228 907653 1,996 (31,497) - 23,094 (1,189)  (216,371) 1,046,914 (27) 1,046,887
t 1 January 2017 (audited) R-E-t¥-A-H
(B%%) 363,228 907,653 1,996 (48,978) - 22,745 (1,213) (219,745) 1,025,686 (43) 1,025,643
Profit for the period B - - - - - - - B @ 27130
Other comprehensive income floss) ~ EAREMZEUA (FIE) :
for the period
Exchange differences on translation of BESSNEFEELL
foreign operations ELEE - - - 12,400 - - - - 12,400 6 12,406
Fair value loss on available-forsale AT EREZ AT EFE
investments - - - - - - (66) - (66) - (66)
Release of translation reserve upon  HIEBEREEER 2
disposal of associates BERE - - - 7051 - - - - 7051 - 7051
Share of other comprehensive income 2B SR E 2 £ 2EBA
of associates - - - 501 - - - - 501 - 501
Total comprehensive income (loss) B2 AU (Bi8) 28
for the period - - - 19,952 - - (66) 27138 47024 (2) 47022
Transfers to statutory reserve BNEEHE - - - - 2,831 - - 2,831) - - -
Forfeiture of share options S - - - - - (2,201) - 2,201 - - -
At 30 June 2017 (unaudited) i Sy o=
(RBEH) 363208 907653 1996 (29,026) 2,831 20,544 (1279) (193237 1,072,710 (45) 1,072,665
EEERBIZRARAR 20176 HHEE
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Condensed Consolidated Statement of Changes in Equity
fai ) 5r M A A B 32

For the six months ended 30 June 2017 &Z —Z—+F/,NA=+HIL/NEA

Notes:

(i)

(ii)

B 10

The contributed surplus of the Group represents the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to the
reorganisation prior to the listing of the Company’s shares on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 1996 and
the nominal value of the Company’s shares issued in exchange.

In accordance with the People’s Republic of China (the “PRC"”) Company
Law and the PRC subsidiaries’ Articles of Association, a subsidiary registered
in the PRC is required to appropriate 10% of its annual statutory net profit
as determined in accordance with relevant statutory rules and regulations
applicable to enterprises established in the PRC (after offsetting any prior
years' losses) to the statutory reserve. When the balance of such reserve fund
reaches 50% of the entity’s capital, any further appropriation is optional. The
statutory reserve can be utilised to offset prior years’ losses or to increase
capital. However, such balance of the statutory reserve must be maintained at a
minimum of 25% of the capital after such usages.

China Best Group Holding Limited Interim Report 2017
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Condensed Consolidated Statement of Cash Flows
B SR ER

For the six months ended 30 June 2017 & =—ZF—+F A=+ HILMEA

Six months ended

30.6.2017 30.6.2016
HK$'000 HK$'000
(Unaudited) (Unaudited)
BELUTAHIEANEA
—E—+tF —E—RF
NA=TH ~NA=+H
FHET T T
(REEER) (REHEZ)
Cash flows from operating activities REEBCEHERE
Cash from (used in) operations KEEKEES (FTA)RE 54,102 (212,645)
Tax paid Bt 5IE (3,664) (1,830)
NET CASH FROM (USED IN) OPERATING REEBEE (R Z
ACTIVITIES REeEFHE 50,438 (214,475)
Cash flows from investing activities RETBHEHERE
Purchase of plant and equipment BEMEME&HE (875) (1,716)
Net proceeds from disposal of interest in HEBME AR ERZ
an associate BT 18 3R IBF §R 29,979 -
Consideration paid for the subscription REEE NFRGD
of shares of associates Sz RE - (9,935)
Transaction cost attributable to the REBENRIRMOEGLZ
subscription of shares of associates R G AN - (2,019)
Net cash inflow from the disposal of HERIELEEEZ
asset held for sale W RAFRE 10,993 -
Net cash inflows from the disposal of HEMBAAZIRERAFHE
subsidiaries (note 19) (FF5E19) — 7133
Bank interest received BUIRTTF B 108 89
Interest received from overdue Bl IR AR R 2
trade receivables A B - 505
Deposit paid for acquisition of subsidiaries WEWB AR NS (100,000) -
NET CASH USED IN INVESTING ACTIVITIES ~ REZFEMAREFHE (59,795) (5,943)
Cash flows from financing activities MEITBH2EHERE
Proceeds of shares issued upon subscription R IITRG 2
(note 21(i) Frig k38 (fFaE21()) - 360,000
Transaction cost attributable to the RREBRZRITROEGZ
shares issued upon subscription R 5 AR - (2,609)
Receipts of government grant BT 48 B U 4 23
NET CASH FROM FINANCING ACTIVITIES METHRE 2R ERE 4 357414
NET (DECREASE) INCREASE IN CASHAND ~ B&RBSZEER
CASH EQUIVALENTS Rl 2> ) #8073 88 (9,353) 136,996
CASH AND CASH EQUIVALENTS AT REBAZRERESEHEER
THE BEGINNING OF THE PERIOD 170,233 90,392
Net foreign exchange difference E N Z58 58 1,753 (1,914)
CASH AND CASH EQUIVALENTS ATTHE END REIAXRZRERBSZEEAE
OF THE PERIOD, REPRESENTING BANK DRTEBRRE SR
BALANCES AND CASH 162,633 225,474

B EniRaR AT 2017EREIRE 11



Notes to the Condensed Consolidated Interim Financial Information
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For the six months ended 30 June 2017 &Z —Z—+F/,NA=+HI/NEA

I 12

GENERAL INFORMATION

China Best Group Holding Limited (the “Company"”) was incorporated in
Bermuda as an exempted company with limited liability and its shares are listed
on the Stock Exchange. The addresses of the registered office and principal place
of business of the Company are disclosed in the Corporate Information of the
interim report.

The condensed consolidated financial information of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group”) are presented in
Hong Kong dollars (“HK$") which is the same as the functional currency of the
Company.

BASIS OF PREPARATION

The condensed consolidated financial information of the Group for the six
months ended 30 June 2017 have been prepared in accordance with the
applicable disclosure provisions of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) and with Hong
Kong Accounting Standard (“HKAS") 34, Interim Financial Reporting, issued by
the Hong Kong Institute of Certified Public Accountants (the “HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial information have been prepared on the
historical cost basis except for certain available-for-sale investments and held for
trading investments which are measured at fair values.

The accounting policies used in the condensed consolidated financial information
are consistent with those followed in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December 2016, except
as described below.

In the current interim period, the Group has applied, for the first time, the

following amendments (new and revised Hong Kong Financial Reporting

Standards (“HKFRSs")) issued by the HKICPA which are effective for the Group's

financial year beginning 1 January 2017

Amendments to HKFRSs Annual Improvements to HKFRSs 2014 —
2016 Cycle: Amendments to HKFRS 12

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for

Unrealised Losses

The application of the new and revised HKFRSs in the current interim period has
had no material effect on the Group's financial performance and positions for the
current and prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.

China Best Group Holding Limited Interim Report 2017
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Notes to the Condensed Consolidated Interim Financial Information
5 WA £ Hh B B S LB

For the six months ended 30 June 2017 & =—ZF—+F A=+ HILMEA

TURNOVER

4,

Turnover represents revenue arising on (i) trading of goods including but not

limited to radio systems, electronic appliance and fuel; (ii) gross proceeds

from disposal of held for trading investments; (iii) interest income from money

lending; (iv) consultancy income from finance leases; (v) interest income from

finance leases; and (vi) provision of international air and sea freight forwarding

services during the six months ended 30 June 2017.

ERE

EEEEREE-T—tF R A=TRALAXEARNENE
Enm(BREETRNESKERS EFAMRKMH)
(I EFER HIRE Z S RIBLLER: (IREZH 8K
N(VERREEEZEREA: VEEREZHE R
A R BB A2 R0f | B8 RIS E 4 2 W

Six months ended

30.6.2017 30.6.2016
HK$'000 HK$'000
(Unaudited) (Unaudited)
BZEUTHHLEAREAR
—E—+F —T—XF
AA=+AH ~NAZ=1+H
FER FHET
(REER) (REEZ)
Trading of goods BEEEm 204,100 242,408
Gross proceeds from disposal of HERERXSFREZMESRIALRTE
held for trading investments 111,972 122,633
Interest income from money lending WE Z F 2 WA 18,445 3,370
Consultancy income from finance leases BHAmEHE 2 BEKA 11,998 13,117
Interest income from finance leases MEREZF LKA 5,971 4,784
Provision of international air and REBEEMZERE EEERY
sea freight forwarding services 3,819 3,667
356,305 389,979

REEMERARAT 201 7FPEHE

13 I



Notes to the Condensed Consolidated Interim Financial Information
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For the six months ended 30 June 2017 &Z —Z—+F/,NA=+HIL/NEA

5.

. 14

s S by
REVENUE AND SEGMENT INFORMATION 5. WHm K7D EBEFR
Information reported to the directors of the Company, being the chief operating RERSPELEDBRBFABMAAAEST (AEE2LEE
decision maker, for the purpose of resource allocation and assessment of RERE)ERZERBEERLEERARMFeIRERSE 2
segment performance focuses on the types of goods sold or services delivered BE-AQREFERESEQRRBZEZRMERLE
or provided. The directors of the Company have chosen to organise the Group B -ERTEAEENREOHR T ELERRELER
around difference in products and services. No operating segments identified I pl L EDEES -
by the chief operating decision maker have been aggregated in arriving at the
reportable segments of the Group.
Specifically, the Group's reportable segments are as follows: BEME AEBNHAHRES AT :
Trading of goods — Trading of goods including but not limited to radio system, EERM-BEEfdan BEATRREERTREZERS
electronic appliance and fuel in Hong Kong and the PRC. R BT AR RIEE -
Money lending — Provision of money lending services in Hong Kong. BE-RESRHEEERSE-
Finance leasing - Finance leasing of plant and machinery in the PRC. BMERE-NTPEREHERE RS-
International air and sea freight forwarding — Provision of international air and EMZERB EEERE - NI NEREEREFIREMR
sea freight forwarding and logistics services to customers in Singapore and BB M RE EEERYRRE
America.
Securities trading — Trading of equity securities and dividend income from held BHERGREBREABFRIEBERGREZRE
for trading investments in Hong Kong. A e
The following tables present revenue and segment results regarding the Group's THREJIAEBLKEDH DR EBE_T—LFR=ZF
operating segments from continuing operations for the six months ended 30 —ANERNRA=Z+TBLEAEARERELEEK 2 WE K
June 2017 and 2016, respectively. DEBELEER -
International
air and sea
Trading of Money Finance freight Securities
goods lending leasing forwarding trading Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
EEBm e MERE HHEE @it
TER TET TET TET TER
Six months ended 30 June 2017 BE-_Z—tEXA=1H

(unaudited) EREA (REER)

Turnover EEE 204,100 18,445 17,969 3,819 111,972 356,305
Revenue: Yoz -

External o 204,100 18,445 17,969 3,819 - 244,333
Segment profit (loss) HEaF (FE) 1,163 16,011 11,574 108 (8,873) 19,983
Share of losses of associates AEBERAER (2,183)
Unallocated other income AOBEMBA 31,116
Unallocated corporate expenses AOBREERY (17,279)
Profit before tax (continuing operations) % & &% 7

(BFEEEEE) 31,637

China Best Group Holding Limited Interim Report 2017



Notes to the Condensed Consolidated Interim Financial Information
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For the six months ended 30 June 2017 & =—ZF—+F/A=+HILMEA

REVENUE AND SEGMENT INFORMATION

(CONT'D)

5. WmkoBHER (&)

International

air and sea
Trading of Money Finance freight Securities
goods lending leasing forwarding trading Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BBRmER
EE®m e MEHE BLEE HHEE @t
TET TER TET TET TET TER
Six months ended 30 June 2016 BE-Z-~EXA=1H
(unaudited) EREA (REER)
Turnover EED 242,408 3,370 17,901 3,667 122,633 389,979
Revenue: Wzs
External EIE) 242,408 3,370 17901 3,667 - 267,346
Segment profit o8& 3,551 2,163 11,646 210 1,456 19,026
Impairment loss on an available-forsale ~ —EAIHHEREZ
investment REER (4,761)
Share of losses of associates SEHE N EEE (6,872)
Unallocated other income AABEMBA 89
Unallocated corporate expenses APBREEHY (20,080)
Loss before tax (continuing operations) B Al E5 18
(BEEZER) (12,598)

Segments results represent the profit earned or the loss incurred by each

segment without allocation of central administration costs, directors’ salaries,

impairment loss on an available-for-sale investment, share of losses of

associates, net foreign exchange differences, bank interest income, gain on
disposal of plant and equipment, gain on disposal of an associate, gain on
disposal of assets classified as held for sale and sundry income. This is the

measure reported to the chief operating decision maker for the purposes of

resource allocation and performance assessment.

DEMEBEAT—DMARRO G REEZEE K
TARDMEFRITHEAA EEHS —BAHEERE
ZREBR DEBEARBR FELEZHE RTINS
WA HERE R&E RS HEBEARZWE
ENHRFEHEREEZ WE RMRRA WL AEE
BERREERIEERD R RBT A -

REEMERARAT 201 7FPEHE
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For the six months ended 30 June 2017 &Z —Z—+F/,NA=+HIL/NEA

5. REVENUE AND SEGMENT INFORMATION 5. WEKk o EMER (&)
(CONT'D)
TLEARASTARS

The following tables present assets and liabilities of the Group’'s operating TREJNAEBLEDF R =
segments as at 30 June 2017 and 31 December 2016: T-RF+-_A=+—RZEERARE:

International

air and sea
Trading of Money Finance freight Securities

goods lending leasing forwarding trading Total
HK$'000 HK$'000 HK$°000 HK$°000 HK$'000 HK$'000

EBRRER
EE®R BE MEHE BLEE EHEE @it
TER TER TER TER TER TER

At 30 June 2017 (unaudited) RZB-+t%
RAZTA (REEXR)

Segment assets NHEE 139,623 353,737 211,061 837 14,352 719,610
Unallocated corporate assets ANREEEE 381,887
Consolidated assets GREE 1,101,497
Segment liabilities SBEE 163 - 73833 1,615 - 9,611
Unallocated corporate liabilities APREEERE 19,221
Consolidated liabilities FaBfE 28,832

International

air and sea
Trading of Money Finance freight Securities

goods lending leasing forwarding trading Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

EBRMER
EEdm BE MEHE BLEE BHEE @t
TER TET TET TET TET TER

At 31 December 2016 (audited) R-B-RE
+-A=t-H (£EKR)

Segment assets DHEE 123,171 280,458 240,430 1,081 115,266 760,406
Unallocated corporate assets APREEEE 285,549
Asset classified as held for sale PERBENECZEE 10,760
Consolidated assets RREE 1,056,715
Segment liabilities ABEE 244 - 7817 1,803 = 9,864
Unallocated corporate liabilities AOBREEEE 21,208
Consolidated liabilities FaBfE 31,072
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Notes to the Condensed Consolidated Interim Financial Information
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For the six months ended 30 June 2017 B 2 —Z—+tF~A=1+HIE/~@AA

5. REVENUE AND SEGMENT INFORMATION 5. Wk oEBEFR ()
(CONT’D)

.y

For the purpose of monitoring segment performance and allocating resources BEESHRBERRSBEAIEEIR :
between segments:

BRAANREESE BEERELE fJHEERE R
of head office, deferred tax asset, available-for-sale investments, interests BENB 2 RE B TiRE REMEUGRIE - B
RITERRIBITEBRBESIIN FTEEEHASEE

o all assets are allocated to reportable segments other than the equipment

in associates, certain deposits and other receivables, pledged bank deposit

and bank balances and cash; and

o all liabilities are allocated to reportable segments other than certain other

payables and tax liabilities.

PROFIT (LOSS) BEFORE TAX

Profit (loss) before tax is arrived at after charging (crediting):

AHEDE: R

. BRETFHEMENZELRBEAGIN FREEELED

ERHED -

BRBLATER (B18)

BrAiana A (B5HR) DEHEB (5T ) T2 R BRBER:

Six months ended

30.6.2017 30.6.2016
HK$'000 HK$'000
(Unaudited) (Unaudited)

BEUTAMIEANEA
—E—tF ZT—RF
AB=+H NA=+H
FET FHET
(REEZ) (REEZR)
Auditors’ remuneration % BET B & 505 526
Cost of inventories recognised as expenses BRAMI ZFERA 199,550 235,767
Depreciation of plant and equipment WEREETE 1,697 1,418
Staff costs (including directors’ emoluments) EBEXRA (BEESHH) 14,621 14,242

Minimum lease payments under operating lease WRAEMERREBTEZ
in respect of office premises and staff quarters LEHEz&EHe 8,225 8,567
Written off of plant and equipment S R B M iR 4B 50 -
Net foreign exchange (gain) loss EH (W) BE%E (179) 13
Bank interest income RITRLBUA (108) (89)
Government grant B A #5 B (4) (23)
EEEBIERARAT  2017FPHRE 17
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For the six months ended 30 June 2017 &Z —Z—+F/,NA=+HI/NEA

7 FiSBiExX

7. INCOME TAX EXPENSE

Six months ended

30.6.2017 30.6.2016
HK$'000 HK$'000
(Unaudited) (Unaudited)
BZEUTHHIEAREAR
—E—tF T -RF
ANA=+A NA=1+H
FHER FET
(REER) (REEZ)
Current tax: EHBE
Hong Kong Profits Tax BAENEH 1,113 30
PRC Enterprise Income Tax (“EIT") RESEMSE ([REMEH]) 2,266 2,487
Withholding tax on distributed earnings of —EFBENERARE S IRERZ
a PRC subsidiary (Note) FEH (M) 1,128 -
4,507 2,517

Hong Kong Profits Tax has been provided at the rate of 16.5% on the estimated

assessable profit for the six months ended 30 June 2017.

Under the Law of the PRC on EIT (the "EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries, except for
Rongjinda Finance Lease Company Limited* (“Rongjinda Finance”), is 25% from

1 January 2008 onwards.

Rongjinda Finance is established in Qianhai, Shenzhen, and the EIT rate
applicable to Rongjinda Finance is 15% pursuant to Commercial Financial

Circular No. 350/2014 from 1 January 2014 to 31 December 2020.

Note: According to the PRC New Corporate Income Tax Law, distribution
of profits earned by PRC companies since 1 January 2008 to foreign
investors is subject to withholding tax of 5% or 10%, depending on the
country of incorporation of the foreign investor, upon the distribution of

profits to overseas-incorporated immediate holding companies.

*  For identification purpose only

China Best Group Holding Limited

Interim Report 2017

*

HE_Z-—+FXA=ZTAHLEXNER FEMNEHEE
AT RERTUE T 2 16.5% AT 1R B ©

BEPBECEMRERE((DEMSIE]) REEMS
BORERGDN B —F2T N \F—A—HE TENERF
(BReZERMERERRAR ([RSERE]) BRI 2B
F525% °

MEERERNRINAER L MBEFEVBEES
350/2014%; B —FT—WF—A—HE-ZT_FTF+_A
=t BHHERRREEREZCEMBHERAI5% -

MizE: REBEPBEREEMESHE ERREINEMK L
ZEEBRRARASIKENE FEATE-FF
NE—R—RAREANIEEREE DRI &
AR5 %210 % B T R GUAR T B - R F 2 IMNE R
B E MR PR E ©

EH#F
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For the six months ended 30 June 2017 & =—ZF—+F A=+ HILMEA

8. PTEARKFHEZEERCRLEES

8. ASSET CLASSIFIED AS HELD FOR SALE AND
DISCONTINUED OPERATION

(0]

(ii)

(iii)

Investment in associate classified as held for sale at 31 December 2016

On 20 October 2016, a repurchase request to the major shareholder
(the "Guarantor”), holding approximately 29.92% interest in the then
issued share capital of Pets Best Japan Co., Ltd. (“Pets Best”) was made
for 8,300 shares of Pets Best in accordance with the terms specified
in the subscription contract (the “Subscription Contract”). The above-
mentioned investment in associate with carrying amount of approximately
HK$10,760,000, which are expected to be repurchased by the aforesaid
major shareholder of Pets Best at the consideration of approximately
Japanese Yen (“JPY") 159,241,000 (equivalent to approximately of
HK$11,041,000) within twelve months after the end of the reporting period,
was reclassified as asset held for sale at the date on the repurchase
request made and the repurchase consideration was settled in March 2017
For details, please refer to note 13 (i).

Assets classified as held for disposal at 30 June 2016

On 30 June 2016, board resolution in respect of the redemption of
available-for-sale investments with aggregate carrying amount of
approximately HK$28,605,000 was passed. The above-mentioned available-
for-sale investments, which are expected to be redeemed within twelve
months after the end of the reporting period, were reclassified as assets
held for disposal at the date of the board resolution, and are presented
separately in the condensed consolidated statement of financial position.

On 30 June 2016, the Group recognised an impairment loss of
approximately HK$4,761,000 in relation to an available-for-sale investment.
The fair value of the available-for-sale investment measured at fair value has
been determined with reference to the valuation technique as disclosed in
note 23.

Discontinued operation during the six months ended 30 June 2016

On 17 December 2015, the Company entered into a sale and purchase
agreement with an independent third party in relation to the disposal of
entire equity interests in Graceful Mind Group Limited (“Graceful Mind"),
a wholly-owned subsidiary of the Company, which together with its
subsidiaries (collectively referred to as the “Graceful Mind Group”) carried
out all of the Group's operation in relation to manufacture and sale of coal
products, for a consideration of HK$10,000,000.

E%

()

(ii)

(iii)

BlZES

R-IB-—AF+T-A=Z+-—H2ERBEHEZH
ENRRE

R-ZE—RNE+A-TH REREAH ([RES
#491) METHR 2 {657 41355 Pets Best Japan Co., Ltd.
([Pets Best | ) &K B 17 IR AN £929.92 % 1 25 Y
FERR ([FERAL)EHL#E 8,300/ Pets Best
B 15 2 B sk o L it BR T {8 910,760,000 It 2 1A B
BARZREEHERNRESRE T —BEARBE
it Pets BestZ £ EMRFIZMN(E49159,241,0008 [E
(raml) (BER4911,041,000% ) BE - ¥ ER
EHBEEREREN D EARBFLELE BO
REERZ-ZZT—LF= AN -FBRMF133) -

R-ZB-XREXNA=ZTESEABELHEZEE
RZTE—RNEXNA=Z+HB AEBELDAFEEEY
28,605,000/ T2 A ERECEEFRARBRE
BipBe FlmaEHERE (FEHBRBREHRE
TZEAREREREERAZRAHETH I
ARELEEEYNEBREEMERRERANEES
3l o

RZB—RNEXNAZTH AEECRAHHER
AR AR ELA4,761,0008 L - I AFENEZ
AEEEREZATFER2EMF23MEE 2 EE
FEERE -

REBE-Z—R"FEFRNRA=ZTHLEAEAZERLER
BEK

RZE—RAF+_A++tHB ARFE—ZBILE
ZHRHERRBZENB AR KIERBR AT
([FEBD 22 BRETLE B HEEEREH
BAR (#iEAKEEE])ETAEEMBEEH
REREHERKERZEE KB A10,000,000%
o

AR AT 2017EPHHRE

10 IS
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For the six months ended 30 June 2017 &Z —Z—+F/,NA=+HIt/NEA

8. PTEARKFHEZEEROCRLEES
% (&)

8. ASSET CLASSIFIED AS HELD FOR SALE AND
DISCONTINUED OPERATION (CONT’'D)

(iii) Discontinued operation during the six months ended 30 June 2016
(CONT'D)
The disposal was completed on 24 March 2016, on which date control

(iii) RBE-Z—R"EFRAA=ZTHLEAEAZERLE

EEL (E)

HERZZE—A"E-A-+MAZR WA KR
of Graceful Mind was passed to the acquirer. Following the disposal of ZEHIEEBEEWNES REERBE REEKIE
Graceful Mind, the Group discontinued its operation in manufacture and HEERHERRERZES -
sale of coal products.

Period ended
23 March 2016
HK$'000
(Audited)
HE-ZT—XF
—A=+=H
1 EAFE

FHET
(&%)

Loss for the period

HANEE (740)
BEBRIEEEER 2 B (MEE19) 8,539

Gain on disposal of the discontinued operation (note 19)

Profit for the period from discontinued operation KE DRI & ER 2 BAE T 7,799

R_E—RNE-—A—HBHRE-ZT—ARNEZA=-+=
HIEER - AR R E R D 5 2 BIREE (K
B AMBRE RS REMEEBERA)AT

The loss for the period in relation to manufacture and sale of coal segment
for the period from 1 January 2016 to 23 March 2016, which have been
included in the condensed consolidated statement of profit or loss and
other comprehensive income, were as follows:

Period ended
23 March 2016

HK$'000

(Audited)

BE-_T—XF

—A=-+=AR

1EHARS

FHET

(& EZ)

Revenue & -

Administrative and other expenses THEEAER (403)

Finance cost B & B AR (337)

Loss before tax KR AT A 18 (740)

Income tax [ZiEEY s -

Loss for the period BN &S (740)
Loss for the period from discontinued operation ERLEEEEBZHANER

attributable to: BT 5 & I8 R

— owners of the Company —ARRAEHER A (244)

- non-controlling interest — R ER (496)

(740)

B 20 China Best Group Holding Limited
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For the six months ended 30 June 2017 & =—ZF—+F/HA=+tHIEMEA

DIVIDEND

No dividend has been proposed or paid by the Company for the six months
ended 30 June 2017 and 2016 nor has any dividend been proposed since the end
of the reporting period.

EARNINGS (LOSS) PER SHARE

From continuing and discontinued operations
The calculation of the basic and diluted earnings (loss) per share attributable to
owners of the Company is based on the following data:

9. K&

RRARRBEZZT—tERZZT-—AFAA=ZTHIER
BRI EERKNSORNKRES  BREDRENEZS
IR EAT RS, ©

10. BREF (BE)

REFERBRLREXK
ARRFEEANBIEZERERAREFERF (IR ER A
TERAE:

Six months ended

Profit (Loss)

Profit (loss) for the period attributable to
the owners of the Company for the purpose of
basic and diluted earnings (loss) per share

wH (EE)
MERERREFRMN (BR)ME 2
ARBEAAREZHREF (F5HE)

30.6.2017 30.6.2016
HK$’000 HK$'000
(Unaudited) (Unaudited)
BZEUTAHIEANEA
—ZE2—+tF —E-RF
~A=+H ~NA=+H
FTERT FHET
(REEZ) (REEZ)
27,138 (6,817)

Six months ended

30.6.2017 30.6.2016
‘000 ‘000
(Unaudited) (Unaudited)
BZEUTAHIEAEAR
—E—+F —T—RF
AA=+A ~NA=1+H
F F A&
(REER) (REEZ)
Number of shares KR&oOEHE
Weighted average number of ordinary shares for RERERBF (BE)ME 2
the purpose of basic earnings (loss) per share LB InAE 7,264,566 6,901,029
Effect of dilutive potential ordinary shares BUEBELTBRR 2 ZE
- share options — B M e - -
Weighted average number of ordinary shares for RERBEEREN(BE)ME2
the purpose of diluted earnings (loss) per share Rl ok 7,264,566 6,901,029

The computation of diluted earnings (loss) per share for the six months ended
30 June 2017 and 2016 does not assume the exercise of the Company's
outstanding share options because the exercise price of those options is higher
than the average market price of the Company's shares.

BE_Z—tFR-ZF—R"ERA=TRLEREAR M
RARBHARTTREREZTEERIRARRRMN ZF
BmE KA EEREERN (BR)BLERIZEHE
P ETTE

HEEEERARAT 2017EEEs 21 I
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For the six months ended 30 June 2017 &Z —Z—+F/,NA=+HI/NEA

10. BREA (BE) (&)

10. EARNINGS (LOSS) PER SHARE (CONT'D)

11.

. 22

From continuing operations
The calculation of basic and diluted earnings (loss) per share from the continuing
operations attributable to owners of the Company is based on the following data:

REFACEEK
ARRHBAREFHELELBSREAREERN (B
1B TR EBIA T 8EET &

Six months ended

30.6.2017 30.6.2016
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEUTABLENEAR
—E—tfF T —RF
~A=+H ~NA=+AH
FaT FHET
(REER) (REEFEZR)
Profit (loss) for the period attributable to owners of RRABHA ANEEEBRRNES (EE)
the Company 27,138 (6,817)
Less: profit for the period from discontinued W ADEHEA AEIEBKIE
operation attributed to the owners R 2 B A
of the Company - 8,295
Profit (loss) for the purpose of basic and MHELEEB2EREARR
diluted earnings (loss) per share from BERMN(BR)ME 2R (i)
continuing operations 27,138 (15,112)

The denominators used are the same as those detailed above for both basic and
diluted earnings (loss) per share.

From discontinued operation

Basic and diluted earnings per share for the discontinued operation for the six
months ended 30 June 2016 is 0.12 HK cents, based on the profit for the six
months ended 30 June 2016 from the discontinued operation of approximately
HK$8,295,000 and the denominators detailed above for both basic and diluted
(loss) earnings per share.

PLANT AND EQUIPMENT

During the six months ended 30 June 2017 the Group acquired plant and
equipment with total costs of approximately HK$875,000 (six month ended 30
June 2016: approximately HK$1,716,000).

China Best Group Holding Limited Interim Report 2017

1.

PR R EXHERERREERATN (BE)FiiEiE
EE

REBRILEEER
BE-F-AFAAZHALABA BRILGEER
BREAREERFR0.12E - TR D K LGS 2T
BE T AEAAZT B 1AM A 25 48,295,000
LR EXHEREAREE (58) RFFLZ H B
Bite

B K w&
RE-F—tEAAZTALARA FEEHARK

A% H875,0008 L (BHE-ZT—"FNA=+THIENAE
B+ #91,716,000/8 7T ) 2B K& o
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For the six months ended 30 June 2017 & =—ZF—+F A=+ HILMEA

12.INTANGIBLE ASSET 2 BLEE
License
30.6.2017 31.12.2016
HK$°000 HK$'000
(Unaudited) (Audited)
e B
—E—tF AN S
~NA=+AH +=A=+—H
FHERT FHT
(REEZ) (&%)
License, at cost and carrying value MR R KR EE 811 811

The license has a legal life of one year but is renewable every year at minimal
cost. The directors of the Company are of the opinion that the Group would
renew the license continuously and has the ability to do so. Various studies
including product life cycle studies, market and competitive and environmental
trends have been performed by directors of the Company, which supports that
the license has no foreseeable limit to the period over which the provision of
services restricted by license are expected to generate net cash flows for the
Group.

As a result, the license is considered by the directors of the Company as having
an indefinite useful life because it is expected to contribute to net cash inflows
indefinitely. The license will not be amortised until its useful life is determined
to be finite. Instead, it will be tested for impairment at the end of each
reporting period and whenever there is an indication that it may be impaired. No
impairment loss was recognised for the intangible asset as at 30 June 2017 (31
December 2016: nil).

13.INTERESTS IN ASSOCIATES

ERZERFHMFE BRUUNRERAGFEH AR
AEERRARERERERERESN LHEALEN-
ARBERDETZREMN BRERFHFR T
BERIREBY RS R RE LR IBHRG)
i B B2 R R 1 2 AR 765 AT 1A E 4 B EA R R AR S s 2R
HEemEFE-

At ARAEERR/ZERAEERRERFH AR
B R EREHRR SR AERE SRR T 2
BEEHERFOREERAAR -HR  EHREHEDR
NEBREA R ER S ERE R =T FRA
=tR BERBVEERIREBR (ZE2—RFt=
A=+—B:#&)-

13. R E N B 2R

30.6.2017 31.12.2016

HK$'000 HK$'000

(Unaudited) (Audited)

—E—+F —T—RF

ANA=tH +=—A=+—8H

FHExT FHT

(REEZ) (&EZ)

Cost of investments in associates B & R B E WA - 123,507
Share of post-acquisition losses and DU IR R E B R H b 2 E 1B

other comprehensive losses = (27,604)

95,903

Reclassified as assets classified as held for sale BEMOBANEARBELEZEE - (10,760)

- 85,143

REEMERARAT 201 7FPEHE
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For the six months ended 30 June 2017 &Z —Z—+F/,NA=+HI/NEA

13.INTERESTS IN ASSOCIATES (CONT'D)

. 24

(i)

(ii)

On 26 February 2016, Esteem Sun Limited (“Esteem Sun”),
owned subsidiary of the Company entered into the Subscription Contract

a wholly-

with Pets Best, a company incorporated in Japan with limited liability,
pursuant to which Esteem Sun agreed to subscribe for 8,300 shares
of Pets Best, representing 14.98% equity interest in Pets Best (the
“Subscription”), at the consideration of JPY144,154,400, equivalent to
approximately HK$9,935,000. The transaction cost was approximately
HK$2,019,000.

The Subscription was completed on 1 March 2016. Since the Group
designated a person appointed as a director in the board of directors of
Pets Best under the provisions stated in the Subscription Contract, the
Group is considered to have ability to exercise significant influence over
Pets Best. Pets Best was then considered as an associate of the Group and
was accounted for using equity method.

Subject to certain conditions specified in the Subscription Contract, Esteem
Sun has an option (the “Put Option”) to request the Guarantor to purchase
back Esteem Sun's shareholding in Pets Best at a pre-determined price
based on a formula. By a notice dated 20 October 2016, Esteem Sun
exercised the Put Option.

The above-mentioned investment in associate, was reclassified as asset
held for sale at the date on the repurchase request made. Esteem Sun's
shareholding in Pets Best was repurchased by the Guarantor on 20 March
2017 at a consideration of approximately JPY159,241,000 (equivalent to
approximately HK$11,041,000). The disposal was completed on 20 March
2017 accordingly and resulted in the Group recognising a gain on disposal
of asset classified as held for sale of approximately HK$281,000 during the
six months ended 30 June 2017

On 13 March 2017, Kang Yong International Limited (“Kang Yong”), a wholly-
owned subsidiary of the Company, entered into a sale and purchase
agreement with the major shareholder of East Favor Global Investment
Limited (“East Favor”), to dispose of its 49% equity interest in East
Favor at a total consideration of HK$120,000,000. The consideration
has been satisfied by (i) a cash consideration of HK$30,000,000 and
(i) a promissory note consideration of HK$90,000,000, bearing annual
interest of 6% per annum and repayable on the first anniversary date after
issuance. The disposal was completed on 20 March 2017 and resulted in
the Group recognising a gain on disposal of an associate of approximately
HK$29,420,000 during the six months ended 30 June 2017.

China Best Group Holding Limited Interim Report 2017

13. REE QT 2 (&)

(i)

(ii)

RZZE—RNFZAZ+ A ARQAREZEWHBAF
W AR AR ([EF])EPets Best (—RR B AR
M2 BERARD L RBEEH  FI - MFEE
R E Pets Best 28,300/ f% 1 (48 E A Pets BestZ
14.98% M 1) ([REEIHE]) K {E /144,154,400
HE (% R#9,935,00087T) X SRALN A
2,019,000/ 7T ©

REFEER-_T—A"FZA—B%K ARAEE
ERBERESNMMCEIER—BATREZER
Pets BestE TRz E 5 M AL @R 57 HPets
BestfTE AT Z ) - Bt - Pets Bestii iR A7
ErBEARYEFRAESEAR

BERBEOTHAZET GG maaE ([REH
) ERBERARALREE ZEBRTESXEE N
¥ Pets Bestz ki - BRAHP AT —XFT+A
—tRAZEE MHCTEREHE-

FHMABERRZIRENMELBEERERAEES
OB AFIELEEE - WX Pets Bestz IS
ERARZ-ZZ—+tF= A=+ HLA#159,241,000
HE (FHER%11,041,0008 L) BREBA-LE
FEER T tFZA-THEEREAEERE
BT +tFAAZTHLEANEABRR—BHED
BARBELEEE 2 %281,0008 T

RZE—+tF=ZA+=RA AARZE2EHNB LA
BoKkBIBARAR ([FK]) BRERRKIREFGRA
A ([REDN—NEERIIVEE RS UHE
HRHRE249% M # - {8 4120,000,00074 7T °
REERATAHAER ()3 &K E30,000,000%
TR(INVEFEFR6 %t B W BANEITHRE —BEE
i 2 A& Z ¥ 890,000,000/ Lo HEEHER
T tHF-AZTHEA YERAKEEREE
T tFRNAZtBELEANAARREE —MEE
AN E) 2 Y3 #929,420,0008 7T
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For the six months ended 30 June 2017 & =—ZF—+F A=+ HILMEA

13.INTERESTS IN ASSOCIATES (CONT'D)

As at 31 December 2016, the Group had interest in the following associates:

Place of

13. REEE N T 2= ()

RZE-—RET-A=+—H AEERATHERA

WA

Proportion of
ownership interests

Incorporation/ Class of or participating shares and
Name of entity Form of entity establishment shares held voting power held by the Group Principal activity
30.06.2017 31.12.2016
rEERE
ELiAve RERERDSERNOR
ERER R gk BERGER REZLA TEEH
“E-tE 2R
RA=TH T-A=+-8
East Favor Global Incorporated The British Virgin Ordinary shares - 49%  Investment holding
Investment Limited Islands
RERRREFBRAT L EBRAHS il REER
HK CPV Green Energy Limited Incorporated Hong Kong Ordinary shares - 49%  Investment holding
ERRANERERAT L BB il REER
CPV Green Energy Technology Foreign-investment PRC Registered Capital - 49%  Research and development of solar
(Shenzhen) Co., Limited* enterprises power products, solar photovoltaic
products and semiconductor
RrFRRRH ORI IERERE e AMER AG#ER KBERERRFEE
BRAR iE
Qinghai CPV Green Energy Domestic enterprise PRC Registered Capital - 41%  Research and development,

Co. Limited* manufacture and sale of solar
power module products and the
operation of photovoltaic power
plants in the PRC

FREXBTMEERAA ARt E HE FMER RABEREAGRERERRE £&
REENRERERES
Qinghai Taima CPV Green Domestic enterprise PRC Registered Capital - 29%  Manufacturing of photovoltaic

Energy Technology power generation system, and

Co., Limited* the construction, operation and
management of photovoltaic
power plants in the PRC

FARBEAMERR ANtE HE &R EREREXREBRGEEN RS

ARAA

* English name is for identification purpose only.

o ORXEBERER -

BlEESEITRER AR
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For the six months ended 30 June 2017 &Z —Z—+F/,NA=+HI/NEA

14.FINANCE LEASE RECEIVABLES

B 26

14.

The finance leases are secured by the motor vehicles and other plant and
machinery. All interest rates inherent in the leases are fixed at the contract date

over the lease terms.

FE W b B AH B RROR

MEBRENTEREMEE RESERM-HEZME
BB F=RBELOBMBRNEHADEE -

30.6.2017 31.12.2016
HK$'000 HK$'000
(Unaudited) (Audited)
—E—tF —ZE—RF
NA=t+H +=A=+—H
FERT FET
(REEZ) (&)
Finance lease receivables FE U b & A E 5K TE 227,069 256,034
Less: allowance for impairment of W EN R E R EFIE R ERE
finance lease receivables (21,858) (22,184)
Finance lease receivables, net R ERERE 8 205,211 233,850
Analysed for reporting purposes as: HmEENANTA:
— non-current assets —JERBEE 21,190 37410
- current assets —mMEEE 184,021 196,440
205,211 233,850
Present value of minimum
Minimum lease payments lease payments
30.6.2017 31.12.2016 30.6.2017 31.12.2016
HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
BEBAEMNN BEEEARZRE
—E—t5F —E-RF —ZE—+tF NG
AB=+H +ZA=+—8 RNA=+H +t=ZA=+—8
FERT FHET FEx FET
(REEXK) (&%) (REER) (&%)
Finance lease receivables comprise: EREEHERIERIE:
Within one year —FA 186,611 204,480 184,021 196,440
After one year but within two years —FERERMER 21,848 31,746 21,190 30,263
After two years but within five years MEBRBREER = 7,303 = 7147
208,459 243,529 205,211 233,850
Less: unearned interest income R R BRER B A (3,248) (9,679) = =
Present value of minimum lease B SEEENRZEE
payment receivables 205,211 233,850 205,211 233,850

Effective interest rates of the above finance leases range from 5.1% to 6% (31

December 2016: 5.1% to 6%) per annum.

China Best Group Holding Limited

Interim Report 2017
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For the six months ended 30 June 2017 & =—ZF—+F A=+ HILMEA

14.FINANCE LEASE RECEIVABLES (CONT'D)

15.

Before accepting any finance lease arrangement, the Group assesses the
financial strength of the lessee and considers the credit limit granted to the
lessee. In addition, the Group may request for the guarantor with strong financial
status where necessary.

As at 30 June 2017 finance lease receivables of approximately RMB1,315,000,
equivalent to approximately HK$1,514,000 (31 December 2016: approximately
RMB20,000,000, equivalent to approximately HK$22,334,000) was past
due. Included in the carrying amount of the above finance lease receivables
as at 30 June 2017 is an individually impaired receivable of approximately
RMB18,981,000, equivalent to approximately HK$21,858,000 (31 December
2016: approximately RMB18,981,000, equivalent to approximately
HK$22,184,000) which impairment was made due to a customer's default
in payment. The Group has taken legal actions against this customer and
considered the legal opinion from an independent legal adviser during
impairment assessment. Management closely monitors the credit quality of
finance lease receivables and considers the finance lease receivables that are
not impaired relate to finance lessees for whom there was no recent history of
default. As at 30 June 2017, the age of the finance lease receivables was within
two years (31 December 2016: within two years) based on the effective dates of
the relevant lease contracts.

LOAN AND INTEREST RECEIVABLES

15. B ER

14. B EEERE (F)

EESEMRARERHA  ARESFERAAAZTB
BN UEEETZABAZEERE W HLE
REE A AL ERERABFBBE BT o

RZZ—tEXRNA=ZTH BRBEBERBEBHAR
#1,315,0007C (HHE R 41,514,0008 ) (ZZF—X
F+=ZA=+—H: 4 AK%20,000,0007T (1HE R4
22,334,000 ) )E@HA-R=F—+FA=+H" L
it FE it b & FE & 3R 0B 2 BR T B 2 15 B B AL (B 2 B UK kIR
#) AR #18,981,0007T (#HE1 4921,858,000/47T) (=
T—XNE+ZA=1+—H:HAK¥18,981,0007T (HE
R#22,184,000%87T) ) ZBAETIE — & & PR R
T8l NEBRHREFRIUERTEH RNRETEFE
BREBARBERZERER - EREZ Y ELEKRE
=¥ 1%?&1@21%%%1‘5;%1@mr;k;ma‘zrumﬁ%ﬁf
IS RN B RDSRBMERBA R —+F
ANA=TH REMEBEEEANHZERBH Fgwﬁzmméﬁﬂ
EREZRRARNFAN(ZE—XR"F+ZA=+—8B:W
FR) o

&)

30.6.2017 31.12.2016
HK$'000 HK$'000
(Unaudited) (Audited)
—E—tF —T—RF
ANB=1H +=ZA=+—H
FExT FET
(REE®) (EHFZ)
Loan receivables: EWE R :

- secured — B 80,000 80,000
— unsecured — KR 260,000 190,000
Interest receivables FEULF B 12,926 9,647
352,926 279,647

Analysed for reporting purposes as: BmEMEL 2
- non-current assets —EmEBEE 110,000 -
— current assets —REBEE 242,926 279,647
352,926 279,647

Effective interest rates of the above loans range from 8% to 15% (31 December
2016: 8% to 15%) per annum.

BlEESEITRER AR

BERZEBRFRNENT8%EISH (=T —
ﬁ:+—5-8%i15%>°

NETZ
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For the six months ended 30 June 2017 &Z —Z—+F/,NA=+HI/NEA

15.

16.

B 28

LOAN AND INTEREST RECEIVABLES (CONT'D)

The secured loans are secured by share or assets charges provided by
borrowers. The loans advanced to the borrowers under the Group’'s money
lending business had loan periods from 6 to 18 months (31 December 2016:
from 6 to 18 months). The loans provided to borrowers bore interest rate ranging
from 8% — 15% per annum (31 December 2016: from 8% — 15%), depending
on the individual credit evaluations of the borrowers. These evaluations focus
on the borrowers’ financial background, individual credit rating, current ability to
pay, and take into account information specific to the borrowers as well as the
guarantees and/or security from the borrowers (where necessary). The loans
provided to borrowers are repayable in accordance with the loan agreements,
in which the principal amounts are repayable on maturity and the interests are
repayable half-yearly or on maturity.

The following is an ageing analysis of loan and interest receivables, presented
based on the dates which loans are granted to borrowers and interests are

15. EREREF S ()

EEFERDUERAMBHRZBOREERTIER
H-REAEEZEEEBBNFERAZERZER
WM ABEISEAA (ZE—R"E+=-A=1+—H:6218
B) R FERAZETIEN T8%E15% ZFFIFE (=
T-RNF+-A=+—H:8%%E15% )8 EEURRE
RAZENEETFH ZEFHEFINERAZHBEE
S BEAGETR BEZMENRRERAZERNE
BARKREBRAZRER,SIKE (ABE) 2EF
BRAZEREREERDHER EPASEERE
HREERFSETEFRN B BRERE-

AT RREAERARBERREAFNENEHEIZE
R FE W SRR ER AT o

accrued.
30.6.2017 31.12.2016
HK$'000 HK$'000
(Unaudited) (Audited)
—ZE—+tF —E—RF
ANA=tH +=ZA=+—8
FET FHT
(REEZ) (& Z)
1 -90 days 1290H 8,485 126,586
91 - 180 days 91%180H 192,904 2,495
181 - 365 days 181%365H 71,537 150,566
Over 365 days #BiE365H 80,000 -
352,926 279,647

DEPOSIT FOR ACQUISITION OF SUBSIDIARIES

On 24 January 2017, China Best Financial Holdings Limited, a wholly-owned
subsidiary of the Company, entered into an agreement with an independent
third party of the Group to acquire the entire issued share capital of Zhongrong
International Securities Company Limited, Zhongrong International Futures Co.,
Limited, Zhongrong International Investment Consulting Company Limited,
Zhongrong International Asset Management Company Limited and Zhongrong
International Corporate Finance Limited (collectively, the “Target Companies”)
at a tentative consideration of HK$200,000,000 (subject to adjustment) (“the
Acquisition”). As at 30 June 2017 the Group had already paid a deposit of
HK$100,000,000 and had a capital commitment of HK$100,000,000. The
Acquisition was completed on 14 August 2017 Details of the Acquisition are
set out in the announcements of the Company dated 24 January 2017 and 14
August 2017

China Best Group Holding Limited Interim Report 2017

16. WIE I B Rl 2R E

R-ZE—+&—A-+HB ARFAE2EMERRHE
CRIERERARNBAEEZBYE = I HE U
WEPREERISFERAR PREEHERRAE - F
BMERKEELAGRAT  FREREEEEERAA
PRBERRERRAR (KRB IBERAR])Z2HEET
M7 - #7125 X {8 /200,000,000 7T (AT F %) ([UHE
FH]) - RZE—+tFXNA=TH AEEBEX &S
100,000,000/ 7T J & A& 100,000,000 7T « Wi fig =
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For the six months ended 30 June 2017 & =—ZF—+F A=+ HILMEA

17. TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade receivables (net of allowance
for bad debt and doubtful debts) with the following ageing analysis presented
based on invoice date, which approximates the respective revenue recognition

17. FE WA R % EAth FE WK IR

VAR A B A A W BR 0 e EL A B WK IB 2 B MR 3R (B
B REREE) REFAH (RS 8RS A HHE

&) 25RO

date:
30.6.2017 31.12.2016
HK$'000 HK$'000
(Unaudited) (Audited)
—B—tF —ZT—RF
ANA=t+H +=—A=+—8
FER FHET
(REEZ) (& EZ)
0 — 30 days 0&30H 13,436 1,506
31 - 60 days 31%60H 60,498 58,472
61 - 90 days 61%£90H 1,095 65,697
Over 90 days #BiE90H 67,247 2,136
Trade receivables JE W BR 3K 142,276 127811
Prepayments T3R8 1,594 1,702
Deposits and other receivables =& & H A FE WK IE 6,007 4,054
149,877 133,567

The Group allows an average credit period from 30 to 180 days (31 December
2016: 30 to 180 days) to its trade customers.

AEBEGKTESHBEFPNTHEEHAIEISH (=T
—R"F+ZA=1+—H:30&180H) °

BlEESEITRER AR
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For the six months ended 30 June 2017 &2 —E—+tFEA=1+HI/NAA
18.TRADE AND OTHER PAYABLES 18. B BRF N H b FE S FRIE

AT ARIREHIRE &t AR IR N H 8 5 3008 2 8
NERFIREERR R ZRE ST

Included in trade and other payables are creditors with the following ageing
analysis presented based on the invoice date at the end of the reporting period:

30.6.2017 31.12.2016

HK$'000 HK$'000

(Unaudited) (Audited)

—E—+F —ZT—RF

AA=+A +=—A=+—H

FERT FET

(REER) (&)

0 - 30 days 0Z30H 215 423
31 - 60 days 31£60H 17 3
61 — 90 days 61£E90H - 6
Over 90 days iE90H 625 605
Trade payables FEFTBRER 857 1,037
Earnest money from finance lease receivables ERmEREREZRESR 7,157 6,946
Value-added tax payable FERTIRER 465 500
Accrued charges Rt & A 4,921 8,300
Other payables Hfh E 3R 6,880 6,621
20,280 23,404

BEZFHEEH-RAEWVA(ZE-XRF+-A
=+—H:30%290R) - AREBFERE U ERERK
RWRAEEMFEEORNEEHRLES -

The average credit period on purchases of goods is normally ranging from 30
to 90 days (31 December 2016: 30 to 90 days). The Group has financial risk
management policies in place to ensure that all payables are settled within the
credit timeframe.

B 30 China Best Group Holding Limited Interim Report 2017



Notes to the Condensed Consolidated Interim Financial Information
i85 WA £ b B A S LB

For the six months ended 30 June 2017 & =—Z—+F/HA=+tHIEMEA

19. HEM B X

19.DISPOSAL OF SUBSIDIARIES

As detailed in note 8(iii), the Group discontinued its operation of manufacture
and sale of coal products upon the disposal of the entire equity interests in

Graceful Mind.

FANHT RS FET RHE B2 DRER  ARER
RIEHBRREMBERHEZEE-

HK$'000
(Audited)
FHT
(fE&%)
Cash consideration ReRE 10,000
The net liabilities of the Graceful Mind Group at the date of the disposal were as HEEENEERRAZABFENT :
follows:
23.3.2016
HK$'000
(Audited)
—ZE-RF
—A=+=H
FHT
(fEHE%)
Property, plant and equipment W BEREE 2,633
Prepaid lease payments, classified as non-current assets DERIERDEEZBNES 11,161
Goodwill Gk -
Prepaid lease payments, classified as current assets DERRBDEEZENES 264
Inventories BE 10,319
Trade and other receivables B 5 I H b FEURIE 7052
Bank balances and cash RITHEBR LIRS 2,867
Trade and other payables B 5 R H M A FROR (19,825)
Loan from a non-controlling shareholder of a subsidiary —HNBRRZ —BIFERBREER (29,946)
Tax payables &S IR (5,061)
Net liabilities disposed of BEHEEEFE (20,536)
Gain on disposal of the Graceful Mind Group: HERZEE 2 WE:
Cash consideration received BRHAERE 10,000
Net liabilities disposed of EHEAEEE 20,536
Cumulative exchange differences on translation of foreign REEMBRR ZIEHIREREGIIMER R AR
subsidiaries reclassified from equity to profit or loss on loss EMOBERGZATELER
of control of the subsidiaries 1,947
Non-controlling interest IR S (23,944)
Gain on disposal (note 8iiii) s S (B REsii) ) 8,539

BlEESEIERER AR

2017 FE RS
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For the six months ended 30 June 2017 &Z —Z—+F,NA=+HIL/NEA

19.DISPOSAL OF SUBSIDIARIES (CONT'D)

Net cash inflows from the disposal of subsidiaries:

19.

HEKBE 2R (&)
HEME AR 2 Re R AFE:

Six months ended
30.6.2016
HK$'000
(Audited)
HEZZT—XF
~NA=Z+HILE
<& A

FET

=29

ReNE

Cash consideration
Less: bank balances and cash disposal of

B BHERTESRIEAS

10,000
(2,867)

7133

The impact of Graceful Mind Group's results and cash flows in the current and
prior periods is disclosed in note 8(iii).

20.SHARE OPTION SCHEMES

B 32

As at 30 June 2017, the Company had two share option schemes, the 2002
scheme (the 2002 Scheme") and the 2012 scheme (the “2012 Scheme"), which
were adopted on 18 March 2002 and 22 May 2012, respectively.

For the six months ended 30 June 2017 no share options have been granted (six
months ended 30 June 2016: nil), exercised (six months ended 30 June 2016: nil)
or lapsed (six months ended 30 June 2016: nil).

For the six months ended 30 June 2017, 90,240,000 share options (six months
ended 30 June 2016: 20,000,000 share options) have been forfeited.

As at 30 June 2017, the number of shares in respect of which share options had
been granted and remained outstanding was 324,147,516 (31 December 2016:
414,387516), representing 4.46% (31 December 2016: 5.70%) of the shares of
the Company.

China Best Group Holding Limited Interim Report 2017

20.

HEEENAHEREARMIEERREREZTE
PR RE8 i) # 5R o

R-T—tEXNA=Z+B ARRREMBBRETE
M- —FxE ([ ZTT_F:8 ) R-T——F&t
E([=ZT—ZF5t8]) AR =TT =_F=A+N\H
F—ZE-—FERA-+-—HEH-

HEZZ—tFRA=THIERER  HEEBREERD
(BEZZ—R"ERA=Z+HERER &)  EITE (F
ET-RERAZTRLERNEAR  B)SHER(BE=
E-RERAAZTHLEREA:8)-

HE-Z—tF<A=+HI1/"MA " 90,240,000/
B (BE—2— ¥ NA=1tHI1<MEHA 20,000,000
HIERAE) BEEIRU

R-ZT—+tFRNA=1+H ERHMERTEZEBRES
RZBHEBE B324,147516% (ZE—AF+=-A=+—
B :414,387516/%)  HE R AR AR 24.46% (=&
—"F+=-A=+—H:570%) °
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For the six months ended 30 June 2017 & =—Z—+F/HA=+tHIEMEA

21.SHARE CAPITAL 21. R A&
Number of
shares Share capital
Ordinary shares of HK$0.05 each ‘000 HK$'000
SREE.OSETZEER R EE [N
T FHET
Authorised: EE
At 1 January 2016 (audited), RZZT—RF-A—B (KF%) -
31 December 2016 (audited), —E-RE+ZA=+—B (&%)
1 January 2017 (audited) and —T—tF-A-B(EER R
30 June 2017 (unaudited) Tt FRNAZTH (REER) 50,000,000 2,500,000
Issued and fully paid: ERTRELE:
At 1 January 2016 (audited) RZZT—RF—A—B (&F%) 5,264,566 263,228
Issue of shares upon subscription (note) LARREE B 1TRR D (B &E) 2,000,000 100,000
At 31 December 2016 (audited), RZE—AF+ZA=+—H8 (EE%) -
1 January 2017 (audited), and —E—tF-A-B(EFEZR
30 June 2017 (unaudited) ZE—tFRNA=ZTH (REEXR) 7,264,566 363,228

Note:

As set out in the Company's announcement dated 18 September
2015, 27 October 2015 and 9 December 2015, the Company entered
into share subscription agreements (the “Share Subscriptions”) with
the independent third parties (the “Subscribers”) of the Company
that the Company conditionally agreed to allot and issue and the
Subscribers conditionally agreed to subscribe for 2,000,000,000
ordinary shares of the Company of HK$0.05 each at the subscription
price of HK$0.18 per share.

The conditions were fulfilled and the completion of the Share
Subscriptions took place on 3 February 2016. A total of 2,000,000,000
ordinary shares of the Company were allotted and issued at cash
consideration of HK$360,000,000.

CEE

ik S

BMAARAHAE-_ZE-—AFALATNR =
T-—RAFt+AZ+ttAR=ZZE—RHF+=A
NBZAGHE  ARRIEARRZBIUE=
F(TREH DTSRG RE R ([ROBE
FH])  ARRBGHR B REITHRE
7 A GHRERRREESRRRD0.18B TR
2,000,000,000% A& A 5] & A% 1 {50.05/% 7T 2
Tk e

BHEEKRRBOHRBER —E—RF_A=H

FERX ° & $£2,000,000,0008% A A 7] & @AY IR IR
% X {8360,000,000/8 T AL % [ 317

EIRARR AT 201 7EREIRS 33 I
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For the six months ended 30 June 2017 &Z —Z—+F,NA=+HIL/NEA

22.0PERATING LEASES COMMITMENTS

23.FAIR VALUE DISCLOSURES

B 34

The Group as lessee
As at the end of the reporting period, the Group had commitments for future
minimum lease payments under non-cancellable operating leases which fall due

22, REFH A RIE

FEBEREBA
RIBEBAR REBEREN T HRER 2 T8 /UL
BHROZARRERSAZNT

as follows:
30.6.2017 31.12.2016
HK$'000 HK$'000
(Unaudited) (Audited)
—E—+tF —E—RF
ANA=tH +=ZA=+—8
FET FHT
(REEZ) (& Z)
Within one year —FR 8,916 16,876
In the second to fifth years inclusive FCEFERF (BREEMF) 1,029 2,821
9,945 19,697

Operating lease payments represent rentals of the Group for its office premises,
directors’ and staff quarters. Leases are negotiated for a range of one to three
years.

(@) Fair value of the Group’s financial instruments that are measured at
fair value on a recurring basis
The Group categorised the fair value measurements into three levels, based
on the characteristics of inputs, as follows:

o Level 1 — Quoted (unadjusted) market prices in active markets for
identical assets or liabilities;

o Level 2 — Valuation technigues for which the lowest level input that
is significant to the fair value measurement is directly or indirectly

observable.

o Level 3 - Valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable.

China Best Group Holding Limited Interim Report 2017
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For the six months ended 30 June 2017 & =—ZF—+F A=+t HIEMEA

23.FAIR VALUE DISCLOSURES (CONT'D) 23. A EHE (8)
(a) Fair value of the Group's financial instruments that are measured at (a) BRREMBEEUATEFEZAEEESHMIAZA
fair value on a recurring basis (CONT'D) TE (&)
The following table provides the fair value measurement hierarchy of the TRHBIR-FE—EtFSAA=FTBR=ZFT—XF
Group's financial assets as at 30 June 2017 and 31 December 2016: TZA=T—BASENBEEZ AT EFTERE:
Level 1 Total
HK$'000 HK$'000
E—8 st
FHET FH T
At 30 June 2017 (unaudited) R-FE—+tFENF=1H (FKEFE)
Financial assets at fair value through BRAFEIERTABZREZ
profit or loss HMBEE
Held for trading — listed equity securities BIEEBEZ EMRAESH 14,352 14,352
Available-for-sale investments AHERE
Listed equity security ERAE S 6,221 6,221
20,573 20,573
At 31 December 2016 (audited) R-E-ANF+ZA=+—H
(KE&F#%)
Financial assets at fair value through BRAFEIERFABEZREEZ
profit or loss HMEEE
Held for trading-listed equity securities FIEEE 2 FTRAFES 115,266 115,266
Available-for-sale investments AHHERE
Listed equity security FHRAEH 6,287 6,287
121,553 121,553
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For the six months ended 30 June 2017 &Z —Z—+F,NA=+HIL/NEA

23.FAIR VALUE DISCLOSURES (CONT'D) 23. A ERE (18)
(a) Fair value of the Group’s financial instruments that are measured at (a) BRREMBEUATEFEZAEESHIAZA

fair value on a recurring basis (CONT'D) TE (&)
There were no transfers between levels of fair value hierarchy in the current RASR BB AT ERE - &2 FERE 2B &
interim and prior periods. EITEE-
The valuation techniques and inputs used in the fair value measurements of RESHM T AN T EA SR EEEREAN MG
each financial instrument on a recurring basis are set out below: BREREABBEIEH DT
Financial instruments Fair value hierarchy Valuation technique and key inputs
¢RI E DNFEEE HEAZREZ@HARE
Listed equity securities Level 1 Quoted bid prices in an active market
ETRAEFH 8 ERTISFTRE AE

(b) WHBREEMEEUATEFEZFAEESHIA
ZAVE
ARREERR REFEKAARZHBEERY
BEBER-_Z—tFRNA=ZTERZZE—RF+=
A=t—HAZEEEELATERAS

(b) Fair value of the Group’s financial instruments that are not measured
at fair value on a recurring basis
The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost as at 30
June 2017 and 31 December 2016 approximate to their fair values.
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For the six months ended 30 June 2017 & =—Z—+F/HA=+tHIEMEA

24.RELATED PARTY DISCLOSURES

Save as disclosed elsewhere in the condensed consolidated financial
information, the Group also entered into the following transactions with related

parties:

(a) Transaction with non-controlling shareholder of a subsidiary
During the six months ended 30 June 2016, loan interest expenses of
approximately HK$337,000 (six months ended 30 June 2017: nil) was
payable by the Group to a non-controlling shareholder of a subsidiary of
Graceful Mind before the disposal as disclosed in note 8(iii).

(b) Compensation to key management personnel

The remuneration of directors of the Company and other members of key
management who have authority and responsibility, directly or indirectly,
for planning, directing and controlling the activities of the Group during the

reporting periods were as follows:

24 BEFRE

BRERGA M ERTREEN AEEREBES
RIM AR5 :

(a) BR-—ENBARZIERBRRZRS
RBZEZT—A"FAA=ZTBEIEAEA XEER
& 2 (ZABTEE8(I) P # 58 ) A FE 7 1 B 2 — R FY 8
RNA)Z IR AR R S A B R A S 32 49337,0008 7T
(BE-Z—tEA=Z+THLEREA &) -

(b) EEEBAESHMH
ARBEEREMEEAMEERNRETRE
BEREHNAREXBE T EEEAENBREHNA
ZMEmT

30.6.2017 30.6.2016
HK$'000 HK$'000
(Unaudited) (Unaudited)
—E-+tF —E-RF
AA=tH ~NA=+H
FTET FHET
(REEZ) (REEZ)
Short-term benefits 6,525 5,796
Post-employment benefits 68 43
6,593 5,839
25.CAPITAL COMMITMENT 25. EARAEYE
30.6.2017 31.12.2016
HK$'000 HK$'000
(Unaudited) (Audited)
—E—tF —E-RF
ANAB=t+H +=ZA=+—H
FTET TET
(REEX) (&)
Acquisition of subsidiaries (note 16) BB B A | (KizE1e) 100,000 -
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For the six months ended 30 June 2017 &Z —Z—+F,NA=+HIL/NEA

26.EVENT AFTER THE REPORTING PERIOD

_______JEb

On 14 August 2017 the Acquisition (note 16) was completed. The Target
Companies are principally engaged in the provision of various regulated
financial services, including securities and futures dealing, margin financing,
asset management and stock broking with the relevant licences granted by the
Securities and Futures Commission of Hong Kong. Further details regarding the
transaction are set out in the announcements of the Company dated 24 January
2017 and 14 August 2017 The Group obtained control over the business on the
date of completion of the acquisition, which shall be accounted for as acquisition
of a business combination.

The initial accounting for the acquisition of the Target Companies remained
incomplete pending the determination of fair values of certain of their
identifiable assets. In the opinion of the directors of the Company, these assets
will represent a substantial portion of the value of the net identifiable assets
and liabilities of the Target Companies and will have a determining effect on the
amount of goodwill or excess over costs to be recognised. As such, the assets
and liabilities information of the Target Companies as at the acquisition date are
not disclosed in these condensed consolidated financial statements.
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FINANCIAL HIGHLIGHTS MBEE
Six months ended
30.6.2017 30.6.2016
HK$'M HK$'M
HEUTRHIEAEA
—E—+tF ZE-RF
AA=1+H NA=+A
BEBT AEBT
Financial Results Highlight HBEERE
Continuing operations BERSEEL
Turnover R 356.3 390.0
Gross profit EAH 42.0 29.0
Other operating (loss) profit (net) Hhsg= (BE) N CFE) (5.1) 4.0
Total expenses S4B (32.7) (34.0)
Gain on disposal of asset classified as PESEARIFLHEEE 2 &
held for sale 0.3 -
Gain on disposal of an associate HE—EBE AR 2l 29.4 -
Impairment loss on an available-for-sale —IFA M ERE 2
investment BIEEE - (4.8)
Share of losses of associates DAL N EEE (2.2) (6.9)
Net profit (loss) before taxation & HBRBERFERERAIZ
non-controlling interests B (R FE 31.6 (4.8)
— from continuing operations —REFELCEED 31.6 (12.6)
— from discontinued operation —REERIELCEEE - 7.8
Profit (loss) for the period attributable ARATEBAEML
to owners of the Company BraER (&E) 271 (6.8)
- from continuing operations —REFELEER 271 (15.1)
— from discontinued operation —REBRIEEEETE - 8.3
30.6.2017 31.12.2016
HK$'M HK$'M
—E—tF ZTE—RF
RAE=+H T+TZHA=+-—H
HEBR BEATL
Extract of Financial Position B % AR 50 B 62
Total assets BEBE 1,101.5 1,056.7
Total liabilities BfERHE (28.8) (31.1)
Net current assets MEEEFE 815.0 874.9
Bank balances and cash WITHEBR LIRS 162.6 170.2
Net assets BERE 1,072.7 1,025.6
BZEEEERARAT 20175 HRE

39 I



_____ N

Management Discussion and Analysis

o PHL g i i S 4

OVERVIEW

For the six months ended 30 June 2017 the Group’s turnover
was approximately HK$356.3 million, representing a decrease of
approximately 8.6% as compared with approximately HK$390.0
million in last corresponding period. The Group recorded a gross
profit of approximately HK$42.0 million for the six months
ended 30 June 2017 representing an increase of approximately
44.8% compared with approximately HK$29.0 million in last
corresponding period. The net profit for the period attributable
to owners of the Company was approximately HK$27.1 million,
compared with the net loss of approximately HK$6.8 million in
last corresponding period. The net profit was mainly attributable
to, among other things, gain on disposal of an associate of
approximately HK$29.4 million recognised in the first half of 2017,

BUSINESS AND FINANCIAL REVIEW

Finance Leasing Business

The Group commenced its finance leasing business in July 2015
and has been engaged in providing finance lease services in the
PRC. The sale and lease back arrangement is the main business
model for existing customers. The leased assets primarily consist
of plant and equipment, motor vehicle and other tangible assets.
For the six months ended 30 June 2017 the turnover of the
Group's finance leasing business amounted to approximately
HK$18.0 million (30 June 2016: HK$17.9 million) whereas segment
profit of approximately HK$11.6 million was achieved (30 June
2016: HK$11.6 million).

Money Lending Business

The Group holds a money lenders licence in Hong Kong and
provides loan facilities to prospective customers including
enterprises and individuals. This segment has begun to generate
returns to the Group since April 2016. For the six months ended
30 June 2017 the turnover of the Group’s money lending business
amounted to approximately HK$18.4 million (30 June 2016: HK$3.4
million). Corresponding segment profit of approximately HK$16.0
million was made for the six months ended 30 June 2017 (30 June
2016: HK$2.2 million).
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Management Discussion and Analysis

Trading Business

The Group is trading goods, including fuel oil, radio system and
electronic appliance, in the PRC and Hong Kong. For the six
months ended 30 June 2017 the turnover of the Group's trading
business amounted to approximately HK$204.1 million (30 June
2016: approximately HK$242.4 million) whereas the gross profit
was approximately HK$4.6 million (30 June 2016: approximately
HK$6.6 million). The Group recorded a profit of approximately
HK$1.2 million (30 June 2016: approximately HK$3.6 million) in this
segment.

Securities Investment Business

It represents trading of listed equity securities in the Hong Kong
stock market and dividend income (if any) from such listed equity
securities. For the six months ended 30 June 2017 the turnover
of the Group's securities investment business amounted to
approximately HK$112.0 million (30 June 2016: approximately
HK$122.6 million). During the period, the Group recorded a
realised loss of approximately HK$3.3 million (30 June 2016:
realised loss of approximately HK$7.6 million) and a net unrealised
fair value loss of the listed securities of approximately HK$3.7
million (30 June 2016: net unrealised gain of approximately
HK$10.1 million). For the six months ended 30 June 2017 the
Group did not receive any dividend income (30 June 2016: nil). As
at 30 June 2017 the Group held trading securities with value of
approximately HK$14.4 million (31 December 2016: approximately
HK$115.3 million).

Freight Forwarding Business

This segment engages in the provision of international air and
sea freight forwarding and logistic services to customers in
Singapore and America. For the six months ended 30 June 2017,
the turnover of the Group's freight forwarding business amounted
to approximately HK$3.8 million (30 June 2016: approximately
HK$3.7 million). Corresponding gross profit of approximately
HK$1.0 million and segment profit of approximately HK$0.1 million
were made for the six months ended 30 June 2017 respectively
(30 June 2016: gross profit of approximately HK$1.1 million and
segment profit of approximately HK$0.2 million).
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OUTLOOK

On 14 August 2017 the Group has completed the acquisition of
several companies which are principally engaged in the provision
of financial services, including securities and futures dealing,
margin financing, asset management and stock broking in Hong
Kong. This is one of significant steps taken by the Group for
transforming its principal activities into the financial service
sector. After completion of the aforesaid transaction, the Group
is eligible to carry on regulated business activities governed
by the Securities and Futures Ordinance (“SFO") (Cap. 571
of the Laws of Hong Kong), namely, Type 1 regulated activity
(dealing in securities), Type 2 regulated activity (dealing in futures
contracts), Type 4 regulated activity (advising on securities), Type
5 regulated activity (advising on futures contracts), and Type 9
regulated activity (asset management). It is expected that these
new business units will enjoy substantial growth opportunity by
leveraging resources and the network of the Group and could
provide a diversified source of income for the Group.

In the second half of 2017 the Group will continue reviewing
its strategy of and resources allocation for respective business
segments and developments. The Group will prioritise its
resources into growing businesses. Apart from existing business
operation, the Group will from time to time explore investment
opportunities for business development of the Group in the
financial sector. The Board is convinced that it is the fundamental
basis on which the Company generates and preserves value over
the longer term and the strategy for delivering the objectives
of the Company. The Board will closely monitor the business
environment with the aim to maximise the returns of the
shareholders of the Company.
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LIQUIDITY AND CASHFLOW RESOURCES

As at 30 June 2017, the equity and net current assets of the Group
amounted to approximately HK$1,072.7 million (31 December
2016: approximately HK$1,025.6 million) and HK$815.0 million (31
December 2016: approximately HK$874.9 million) respectively.
On the same date, the Group had bank balances and cash of
approximately HK$162.6 million (31 December 2016: approximately
HK$170.2 million) and the current ratio was 29.27 (31 December
2016: 29.16). As at 30 June 2017 and 31 December 2016, the
Group had no interest bearing borrowings.

The Group has sufficient and readily available financial resources
for both general working capital purposes and existing business
plan.

PLEDGE OF ASSETS

As at 30 June 2017 and 31 December 2016, none of the Group's
securities were pledged to brokers to secure the margin loan.
As at 30 June 2017 and 31 December 2016, no other significant
assets were pledged to banks to secure general banking facilities
granted to the Group.

CONTINGENT LIABILITIES

As at 30 June 2017 and 31 December 2016, the Group had no
material contingent liabilities.

CAPITAL EXPENDITURE

During the six months ended 30 June 2017 the Group incurred
approximately HK$0.9 million (30 June 2016: approximately HK$1.7
million) as capital expenditure mainly in respect of plant and
equipment situated in both Hong Kong and PRC offices.

CAPITAL COMMITMENTS

As at 30 June 2017 the Group had capital commitments of HK$100
million contracted but not provided in relation to acquisition of
subsidiaries.

As at 31 December 2016, the Group had no material capital
commitments.
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SIGNIFICANT INVESTMENTS HELD

As at 30 June 2017, the Group held available-for-sale
investments of approximately HK$13.7 million (31 December
2016: approximately HK$13.8 million), and held for trading
investments of approximately HK$14.4 million (31 December 2016:
approximately HK$115.3 million). Further information of the held
for trading investments as at 30 June 2017 is set out below.

Unrealised loss

on fair

FBEARE

R-ZE—+HFNA=Z+H AEEHEFAHE
E /& 413,700,000 T (ZE—~F+= A
=+ —H:#913,800,000/8 70) R IFHEX 5 E
#9/14,400,0008 L (ZE—R"F+_A=+—
B :4115,300,0008 L) c AR = —tF N A
—t+H BERZEEZE-—TERIINOT -

Total
investment

Company Name/Stock Code Number of shares held % of shareholding Realised loss  value change Fair value % of Net Assets Dividend received cost
ATEREZ
RALE/RERE FRRABA BRESL BERER  ARREE 1Y@ HREFEZAM BHERE BRRAE
(HKS'000) (HKS'000) (HKS'000) (HKS'000) (HKS'000) (HK$'000] (HKS'000)
(000) (%) (Unaudited) ~ (Unaudited)  (Unaudited) (Audited) (%) (Unaudited) (Unaudited)  (Unaudited)
(F#n) (F#n) (F#7) (TEm) (F#7r) (Fé7) (F#7r)
(TH) (%) (%88%)  (REFR)  (REER) (5%8%) (%) (RB%8)  (REF0)  (REEH)
For the For the For the For the
As at Asat As at Asat  period ended  period ended Asat Asat Asat Asat  period ended  period ended Asat
30.6.2017 31122016 30.6.2017 31122016 30.6.2017 30.6.2017 30.6.2017 3112.2016 30.6.2017 3112.2016 30.6.2017 30.6.2016 30.6.2017
HE EE Bz Bz
I8t ZE-tE Z8-tE 3%
R-®-t§ RoT-RF  RCR-tE RoF-RE AASTAL AASTRE R-®-tE RoT-RF RCR-tE ROT-RE ABSTEL RAZTEL  RCR-tE
ABZtTR tZA=t-B  ABEtB ftZA=t-8 L B  ARZTR t-AST-B ABZtA tZASt-H L B8 AAZtA
Elegance Optical Intemational ERXZEREEERAT (907)
Holdings Limited. (907) (“EQIH") ((BEx2EBEE) 7800 24 (3,652) 14,352 - 134 - 18,004
Others £ (3,294) - 115,266 124
Total #it (3,294) (3,652) 14,352 115,266 134 nu 18,004

Based on public information available at the website of the Stock
Exchange as at the date of this report, EOIH is principally engaged
in manufacturing and trading of optical frames and sunglasses,
property investment and investment in debts and securities.

As at 30 June 2017 and 31 December 2016, all financial assets
at fair value through profit or loss represented listed securities in
Hong Kong. As at 30 June 2017, the Group recorded an unrealised
fair value loss of approximately HK$3.7 million in respect of
investment in listed securities held for trading.
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The Group's available-for-sale investments as at 30 June 2017
comprised of (i) listed equity investment in London at a fair value
of approximately HK$6.2 million; and (ii) unlisted equity securities
in Hong Kong at cost less impairment loss, i.e. the carrying
amount of approximately HK$7.5 million. During the period, a fair
value loss on the available-for-sale investments in the amount of
approximately HK$66,000 was recognised in other comprehensive
income for the period.

FOREIGN CURRENCY EXPOSURE

The Group’'s monetary assets and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars.
During the period under review, there was no significant
fluctuation in the exchange rates of Hong Kong dollars and US
dollars whereas Renminbi had an upward adjustment, resulting in
an exchange gain of approximately HK$12.4 million recognised as
other comprehensive income of the Group. The Group will take a
prudent approach against any impact arising from the fluctuation
in exchange rates but currently is not engaged in any derivative
activities and not committed to any financial instruments to hedge
its balance sheet exposure.

EMPLOYEES AND HUMAN RESOURCES POLICY

As at 30 June 2017 the Group had 45 staff (30 June 2016: 55
staff). The total staff costs incurred in continuing operations for the
period end 30 June 2017 was approximately HK$14.6 million (30
June 2016: approximately HK$14.2 million). The remuneration of
employees was determined with reference to the qualification and
experience of individual staff member, market circumstances and
the Group's performance. In accordance with the Listing Rules,
the staff of the Company’'s accounting and financial reporting
function have adequate training programmes and budget.

Pursuant to a share option scheme adopted on 22 May 2012
(the “2012 Share Option Scheme”), the Board may grant options
to, among other, directors (including non-executive directors
and independent non-executive directors) and employees of the
Company and any of its subsidiaries or associated companies,
to subscribe for shares of the Company. During the period under
review, no options were granted under the 2012 Share Option
Scheme.
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MATERIAL ACQUISITION OR DISPOSAL

(i)

(ii)

_______

On 24 January 2017 a wholly-owned subsidiary of the
Company, China Best Financial Holdings Limited (the
“Purchaser”), ZR International Holding Company Limited
(the “Vendor”) and Mr. Wu Qiaofeng, both independent
third parties, entered into an agreement pursuant to which
the Purchaser has conditionally agreed to purchase and the
Vendor has conditionally agreed to sell the entire equity
interest in each of the target companies at a tentative
consideration of HK$200,000,000 (subject to adjustment),
which will be satisfied by cash. The principal activities of the
target companies are securities margin financing, securities
brokerage services and futures dealing services. The
acquisition was completed on 14 August 2017.

Further details of the acquisition are set out in the Company's
announcements dated 24 January 2017 and 14 August 2017

On 13 March 2017 Kang Yong, a wholly owned subsidiary of
the Company, entered into a sale and purchase agreement
with the purchaser, Honghu Group Limited, and the guarantor,
Mr. Deng Junjie, to sell its shareholding in East Favor,
representing 49% of the entire issued capital of East Favor,
at the consideration of HK$120,000,000. The disposal was
completed on 20 March 2017.

Further details of the disposal are set out in the Company's
announcement dated 13 March 2017.
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(iii) On 13 March 2017, Rongjinda Finance, a wholly-owned
subsidiary of the Company and two independent third parties
entered into an agreement pursuant to which Rongjinda
Finance agreed to purchase and the two independent third
parties agreed to sell the entire equity interest in a company
incorporated in the PRC, which is allowed to carry on
businesses of assets management and advisory services
in relation to corporate restructure, merge and acquisition,
at a token consideration of RMB3. The transaction was
completed on 14 March 2017 Upon the completion and as
at the date of this report, it has not commenced business.
According to its articles of association, Rongjinda Finance as
its sole shareholder is committed to inject capital of a total
of RMB10,000,000 (approximately HK$11,516,000). As at 30
June 2017, RMB2,500,000 (approximately HK$2,879,000) was
injected as its paid up capital.

(iv) During the reporting period, an investment in associate with
carrying amount of approximately HK$10,760,000 classified in
assets held for sale as at 31 December 2016 was repurchased
by an existing major shareholder of the associate and the
proceeds of approximately JPY159,241,000 (equivalent to
approximately HK$11,041,000) was received on 20 March
2017.

Save as disclosed above, there was no other material acquisition
or disposal (including the acquisition or disposal of subsidiaries
and associated companies) for the six months ended 30 June 2017

FUND RAISING ACTIVITIES

The Company has not conducted any fund raising activities during
the six months ended 30 June 2017.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any
interim dividend for the six months ended 30 June 2017 (30 June
2016: nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS EERFZETBRAERBRAZERZEAXE
AND SHORT POSITIONS IN SHARES

As at 30 June 2017 the interests and short positions of the R-ZE—+HFA=1+H EENTEBETHAE
directors and chief executives and their associates in the shares LAREE Z B8 A TR ARQE N EREERZ 2
and underlying shares of the Company and its associated RIS A LERAQBRIEESR KL
corporations as recorded in the register maintained by the HIE{EHIEIL1EFE 2B L MeEBE LA G
Company pursuant to Section 352 of the SFO or as otherwise ZEEETEFLIHHZESTH| ([{ZESFE]])E
notified to the Company and the Stock Exchange pursuant to the HEARQAG RESFZERZMABWT
Model Code for Securities Transactions by Directors of Listed

Companies (the “Model Code"), were as follows:

Long position in shares options of the Company MNAEAQNTEREZHFAE
Percentage of
the issued
share capital
of the
Company
Interest (/NG
Name of Director Capacity in shares BT
EEMA 15 & 7 #E 2= Aotk
(Note)
(B 3E)
Mr. LiYang Beneficial owner 10,034,030 0.14%
FGEE EmlA A

Note: The percentage is calculated on basis of 7,264,566,267 shares of the WeE: BAOLNEARRR-ZE—+tFNA=Z+HZBEH#T
Company in issue as at 30 June 2017. & 177,264,566,267A% 2 EAEFTH o

Save as disclosed above, as at 30 June 2017, none of the directors & FXFIEEN R-_ET—+FA=+H"
and chief executives, nor their associates, had any interests ZEERTETHABXBEZHMEATHNEART
or short positions in any shares and underlying shares of the s E/(T {488 A B 2 (TR A% 0 M AB R A p it 22
Company or any of its associated corporations. B EMERIORE -
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SHARE OPTIONS

(a) 2002 Share Option Scheme

A share option scheme (the “2002 Share Option Scheme”)
was adopted by the Company on 18 March 2002. The 2002
Share Option Scheme was expired and terminated on 17
March 2012. Upon the termination of the 2002 Share Option
Scheme, no further options would be granted under the
2002 Share Option Scheme but the options granted prior
to such termination continued to be valid and exercisable in
accordance with provision of the 2002 Share Option Scheme.

The following table discloses movement of the share options
under the 2002 Share Option Scheme during the six months
ended 30 June 2017:

o P i i S AT

R
(a) —ZF - FRERETE

ARARZZBZZF=A+/\BERNERE
AR ([T _FEREFE])  —TT-
FEBRENEIN =T —=-F=A+ttBERM
REIE-R-_TT_FEREABIKLE
ARBRTBRIE-_TZ_FEEEAIR
BBk ERARKRLEAERE 2Bk
DEAEREARE —_TT - FRRE SN
fRXATE

TEBEBE-ST-ERRETAETZBR
BRBE-F—t&AA=+AIAEAR
78

Surrendered/
Outstanding Granted Exercised Lapsed Outstanding
Exercise as at during during during as at
Date of grant Exercisable period price 1.1.2017 the period the period the period 30.6.2017
i )i
“E-tf —g-tf
-A-H Hi RAZtH
RiEBH ES ke PR BRI BRiR RE/ R R
Other eligible persons 20.8.2007 20.8.2007 t0 20.8.2017 05768 29,585,058 - - - 29,585,058
EhadRAL —2RLE\AZtH “ZZLEN\AZTRE
“E—tFN\AZTH
79.2007 79.2007 to 79.2017 0.6297 14,670,276 - - - 14,670,276
“ITEENALE ZZLENALHE
“Z-+FNAtA
28.9.2007 28.9.2007 t0 28.9.2017 0.6788 4,890,092 - - - 4,890,092
“ESEENACHN\R ZETtEAAZTNAZ
Z2—tFAAZTNR
Total 49,145,426 - - - 49,145,426
3t

(b) 2012 Share Option Scheme

The 2012 Share Option Scheme was adopted by the Company
pursuant to a resolution passed on 22 May 2012. Under the
2012 Share Option Scheme, the directors of the Company
may invite, among others, any director (including non-
executive director and independent non-executive director)
and employee of the Company or any of its subsidiaries or
associated companies or any suppliers of goods or services
to the Group to take up options to subscribe for shares of the
Company.
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Upon the acceptance of the option, a nominal consideration
of HK$1.00 will be paid by each grantee for such lot of share
option granted within 21 days from the date of offer of the
option. The exercise period for the share options granted is
determined by the Board, which period shall not be more than

ten years from the date of offer.

The following table discloses movement of the share options
under the 2012 Share Option Scheme during the six months
ended 30 June 2017:

REMBERER SERABRRLBRE
ZHERRI2NIBRN SAERZZH B
BXM1.00B T 2R BARE - ERHEBK
BNITEHRHEERET ETEATFE
BELORMEF T F-

TRHE-T - FRRET AT 2B
BRBE-2—tF~A=+ALAEAZ
T

Surrendered/

Outstanding Granted Exercised Lapsed Outstanding

Exercise as at during during during as at

Date of grant Exercisable period price 1.1.2017 the period the period the period 30.6.2017

i i

ZE-t§ ZE-t§

-B-H BR RAZtH

BiEBH e TEE R BRRd BRTR RE/ R AT

Directors 1772015 17.7.2015 to 16.7.2018 03 15,274,030 - - (5,240,000) 10,034,030
% “E-REEATHA ZZ-EFtA+HAZ
ZZ-\EtAt+RA

Ex-Directors 1772015 17.7.2015 to 16.7.2018 03 45,034,030 - - - 45,034,030
MES ZF-15tA+tR ZE-AftATtHE
Z2-NFtATAA

Employees 1772015 1772015 to 16.7.2018 03 166,934,030 - - (85,000,000) 81,934,030
&8 “E-RELATEA ZE-RELA+ERZE
ZZ-\FtAt+RA

Consultants 1772015 17.7.2015 to 16.7.2018 0.3 138,000,000 - - - 138,000,000
B “T-AFtA+tR  ZE-RftATtRAZ
ZZ-NELATAR

Total 365,242,090 = = (90,240,000) 275,002,090

@
DIRECTORS’ INTERESTS IN CONTRACTS OF BEECEREGHESR

SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at

the end of the period or at any time during the six months ended

30 June 2017
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SHARES AND SHORT POSITIONS IN SHARES

As at 30 June 2017 the interests and short positions of the
following persons other than the directors or chief executive of the
Company, in the Company's shares which fall to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO

and which have been recorded in the register kept by the Company  336{&

pursuant to Section 336 of the SFO:

TERFRRROFP2EERAXR

RZZE—EFRNA=TRH UT&L (LIEARQ
AEEFRTIBTHABR)RARARMNFEER
BES R ERAIEXVEFE2R FE35 FB/A A A
NEWELCHENRARBREES KRS GIIFE
AEFEZECMP ZEERAE

Percentage of

the issued
share capital
of the
Company
Interest HA&RAT
Name Capacity in shares ERITRA
wnE AR 87) iR #E &= Bk
(Note3)
(M4 5E3)
Xie Zhikun (Note 1) Interest in a controlled corporation 1,800,000,000 24.78%
fEE R (MYEE) Z1EH AR s
Zhonghai Shengfeng (Beijing) Capital Interest in a controlled corporation 1,800,000,000 24.78%
Management Co., Ltd.* (Note 1)
PiERE (L) EREEER QA SR VNS
(H¥sET)
Zhongzhi Enterprise Group Co., Ltd* Interest in a controlled corporation 1,800,000,000 24.78%
(Note 1)
RECEERBRAF (M) R VNS 5
Shanghai Chixin Investment Co., Ltd* Interest in a controlled corporation 1,600,000,000 22.02%
(Note 1)
PEBREREERAR (M) ki NI L
Silver Venus Investments Ltd. Beneficial Owner 1,600,000,000 22.02%
(“Silver Venus”) (Note 1)
Silver Venus Investments Ltd. Em#EE A
(TSilver Venus |) (Bt&E1)
Jingwei Textile Machinery Co., Ltd.* Interest in a controlled corporation 400,000,000 551%
(Note 2)
REGHBHEMROBER DR (H5E2) SR VNS 5
EEEETRARAT  2017FHHERE 51 I
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Notes:

I 52

1,600,000,000 shares and 200,000,000 shares are held by Silver Venus and
Aquila Global Investment Ltd (“Aquila Global”) respectively. Silver Venus is
wholly owned by E&/{Z1& & HFMR 2 F (Shanghai Chixin Investment Co.,
Ltd*), which is in turn wholly owned by FEMEEB AR AR (Zhongzhi
Enterprise Group Co., Ltd*). Aquila Global is wholly owned by £%& (
BIRAEFR L (BRAE) (Yunji (Shanghai) Investment Center (Limited
Partnership)*), a limited partnership registered under the laws of the PRC, of
which 1t R R fi§1% & & ¥ G R 2 7] (Beijing Jingpeng Investment Management
Co., Ltd.*) is the general partner and has 99% of the voting power. it 5 7 [i§
HAEELAFR A (Beijing Jingpeng Investment Management Co., Ltd.*) is
owned as to 40.50% by EfEEAEIEEFR AT (Yanneng Capital Management
Co., Ltd.*). ZeEAREHE G QA (Yanneng Capital Management Co., Ltd.*)
is wholly owned by FE{ £ EAFRR AR (Zhongzhi Enterprise Group Co.,
Ltd*). REM¥EBE AR QR (Zhongzhi Enterprise Group Co., Ltd*) is owned
as to 76% by REREY (tR)EAREE AR A A (Zhonghai Shengfeng
(Beijing) Capital Management Co., Ltd.*), which is in turn wholly owned by
Mr. Xie Zhikun (R E$E% 4 ) . By virtue of the SFO, each of E/ERBEIRE
AR AT (Shanghai Chixin Investment Co., Ltd*), RECXEEMER A7
(Zhongzhi Enterprise Group Co., Ltd*), AR L ({tR)EAEEER QA
(Zhonghai Shengfeng (Beijing) Capital Management Co., Ltd.*) and Mr. Xie
Zhikun (2 H$E 5t 4 ) is deemed to be interested in all the shares beneficially
held by Silver Venus, and, each of 2% ( L&) &EF L (BRAE) (Yunji
(Shanghai) Investment Center (Limited Partnership)*), St R RS EEEHF
XA (Beijing Jingpeng Investment Management Co., Ltd.*), BEEEARE
B A AT (Yanneng Capital Management Co., Ltd.*), FIECX2EEBER A
Al (Zhongzhi Enterprise Group Co., Ltd*), F/ERE (tF)EABTEERA
Al (Zhonghai Shengfeng (Beijing) Capital Management Co., Ltd.*) and Mr. Xie
Zhikun (2 E 25t 4 ) is deemed to be interested in all the shares beneficially
held by Aquila Global.
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(2) 200,000,000 shares and 200,000,000 shares are held by Aquila Global and
Sungi Global Investment Co., Ltd, (“Sungi Global”) respectively. Aquila
Global is wholly owned by 2% (_ E/&8) & H L (ARAE %) (Yunji (Shanghai)
Investment Center (Limited Partnership)*), a limited partnership registered
under the laws of the PRC, of which dt R EAEE AR A E (Beijing
Jingpeng Investment Management Co., Ltd.*) is the general partner and
has 99% of the voting power. Jt R RHEIE & B L B AT (Beijing Jingpeng
Investment Management Co., Ltd.*) is owned as to 40.50% by #¥ 4% 4 4 #
A% 17 A BR A 7 (Jingwei Textile Machinery Co., Ltd.*). Sungi Global is wholly
owned by 8 ( EB)EEF L (BRA) (Shangji (Shanghai) Investment
Center (Limited Partnership)*), a limited partnership registered under the
laws of PRC, of which =% &5 & &A1& E B R 2 7] (Dazi County Dingcheng
Capital Investment Co., Ltd.*) is the general partner and it R BRI EE
AR QA (Beijing Zhongrong Dingxin Investment Management Co., Ltd.*)
is its limited partner. EHHZHME AR EHFR AT (Dazi County Dingcheng
Capital Investment Co., Ltd.*) is wholly owned by It R B ST IREERAR
‘A &) (Beijing Zhongrong Dingxin Investment Management Co., Ltd.*). bt &
BUSFTIREE AR QA (Beijing Zhongrong Dingxin Investment Management
Co., Ltd.*) is wholly owned by @B E{=THR A A (Zhongrong
International Trust Co., Ltd*) which is owned as to approximately 37.47%
by EEGEHEMIMD AR AT (Jingwei Textile Machinery Co., Ltd.*). By
virtue of the SFO, each of E% ( E/&)1&&EF L (ARAR) (Yunji (Shanghai)
Investment Center (Limited Partnership)*), It R M5 E EE AR A 7] (Beijing
Jingpeng Investment Management Co., Ltd.*) and #8484 & IS (5 B TR A
7] (Jingwei Textile Machinery Co., Ltd.*) is deemed to be interested in all the
shares beneficially held by Aquila Global, and, each of @& ( ))& & F L
(BBRA %) (Shangji (Shanghai) Investment Center (Limited Partnership)*), i
% S8 & A E B MR AT (Dazi County Dingcheng Capital Investment Co.,
Ltd.*), It RFELEFTIEE BB A7) (Beijing Zhongrong Dingxin Investment
Management Co., Ltd.*), RFREEIE{Z5EH MR A F (Zhongrong International
Trust Co., Ltd*) and &4 &M AR HD B R AT (Jingwei Textile Machinery
Co., Ltd.*) is deemed to be interested in all the shares beneficially held by
Sungi Global.

(3) The percentage is calculated on the basis of 7264,566,267 shares of the
Company in issue as at 30 June 2017.

Save as disclosed above, the Company had not been notified of
any other relevant interests or short position in the issued share
capital of the Company as at 30 June 2017

(3)
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Aquila Global % Sungi Global Investment Co., Ltd ( [ Sungi
Global | ) % Bll# A200,000,0008% % {5 £2.200,000,0004%
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company's listed securities during the six
months ended 30 June 2017

COMPETING INTERESTS

None of the directors of the Company or their respective
associates was interested in, apart from the Group’s business, any
businesses which competes or is likely to compete, either directly
or indirectly, with businesses of the Group.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for establishing and
maintaining the Group's risk management and internal control
systems to safeguard shareholders’ investment and reviewing
the effectiveness of such on an annual basis pursuant to Code
Provision C.2.1 of the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules (the “CG Code").

CORPORATE GOVERNANCE CODE OF THE LISTING
RULES

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the
six months ended 30 June 2017 in compliance with the CG Code.

Under Code Provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual.

From 1 January to 3 April 2017 the role of the chairman was
performed by Mr. Tan Xiangdong, who provided leadership for the
Board and was responsible for chairing meetings, managing the
operations of the Board and ensuring that all major and appropriate
issues were discussed by the Board in a timely and constructive
manner. He was also responsible for the strategic management
of the Group and for formulating the Group’s overall corporate
direction and focus. Since the resignation of Mr. Tan Xiangdong
as the chairman and the executive director of the Company on 3
April 2017, the Company has not appointed a new chairman of the
Board. Until the appointment of the new chairman of the Board,
the Board collectively focuses on the overall strategic planning and
development of the Group and effective functioning of the Board.
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The Company currently has no chief executive officer as the Board
has not identified a suitable candidate to fill this causal vacancy.
However, the Board believes that the existing structure together
with the extensive experience of the Board is conducive to strong
and consistent leadership, enabling the Company to make and
implement decisions promptly and efficiently.

Under the code provision C.2.5 of the CG Code, the Group
should have an internal audit function. However, due to the size
of the Group and for cost effectiveness consideration, the Group
currently does not have an internal audit function. Instead, the
Audit Committee is responsible for a review on the internal control
system annually. The review covers major financial, operational
controls in rotation basis and also the risk management functions.
The Group continues to review the need for an internal audit
function annually.

Under Code Provision A.6.7 of the CG Code, the independent
non-executive directors and other non-executive directors should
attend general meetings and develop a balanced understanding of
the views of shareholders. Due to various work commitments, one
executive director and three independent non-executive directors
of the Company were unable to attend the Company’'s annual
general meeting held on 1 June 2017

AUDIT COMMITTEE

The Audit Committee of the Company comprises three
independent non-executive directors, namely, Mr. Ru Xiangan, Mr.
Liu Haiping and Mr. Liu Tonghui.

The primary duties of the Audit Committee are to review the
financial statements and reports and to review the adequacy and
effectiveness of the Group’s financial reporting system, internal
control system and risk management system and associated
procedures.

The Group's unaudited results for the six months ended 30 June
2017 have been reviewed by the Audit Committee, which was
of the opinion that the preparation of such financial statements
complied with the applicable accounting standards and
requirements of the Stock Exchange and legal requirements, and
that adequate disclosures have been made.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have
confirmed, immediately following specific enquiry by the Company
that they have complied with the required standard set out in the
Model Code during the six months ended 30 June 2017

PUBLICATION OF INTERIM REPORT

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the
Company (www.cbgroup.com.hk).

The 2017 Interim Report of the Company containing all the
information required under Appendix 16 of the Listing Rules will
be dispatched to the shareholders of the Company as well as
published on the aforesaid websites in due course.

China Best Group Holding Limited Interim Report 2017
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