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HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS IN THE PRC
No. 8-1 Huitong Road Zoumaling

Dongxihu District

Wouhan City, Hubei Province, 430040

PRC

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Intertrust Corporate Services (Cayman) Limited

190 Elgin Avenue

George Town

Grand Cayman

KY1-9005

Cayman Islands

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East Wanchai

Hong Kong

REGISTERED OFFICE IN CAYMAN ISLANDS
190 Elgin Avenue

George Town

Grand Cayman

KY1-9005

Cayman Islands

L ' ZHOU HEI YA INTERNATIONAL HOLDINGS COMPANY LIMITED

4 &
@

HRRTBEEEERME

R
ML EN

R EFEEBABS-1 5

B4R - 430040

MERERMBFETARE

Intertrust Corporate Services (Cayman) Limited

190 Elgin Avenue
George Town
Grand Cayman
KY1-9005

Cayman Islands

BRESETE

BEAFRESFECERAA

BE

B 2R AER 1835
B L

178 1712-1716F

MEHRSEMPSEE
190 Elgin Avenue
George Town

Grand Cayman
KY1-9005

Cayman Islands



PRINCIPAL PLACE OF BUSINESS IN HONG KONG
|8/F, Tesbury Centre

28 Queen'’s Road East

Wanchai

Hong Kong

PRINCIPAL BANKS

Industrial and Commercial Bank of China Limited (Xibeihu Sub-Branch)
Bank of Communications Co., Ltd. (Xinshijie Sub-Branch)

Bank of Communications Co,, Ltd. (Offshore Finance Division)

Credit Suisse Bank (Hong Kong Branch)

Industrial Bank Co., Ltd. (Wuhan Branch)
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MARKET OVERVIEW

In the first half of 2017, China's economy continued to grow and general consumer
confidence has been found to reach a highest level in recent years. Consumer spending
increased, driven by more affluent population, growing young generation and the
continuing deepened combination of online and offline shopping, which has been changing
the consumer demands, lifestyle as well as consumption habits. Moreover, established
online marketplaces and local ordering and delivery service platforms, supported by
logistics and online payment infrastructures, have increased penetration of online shopping
nationwide. As a result, retail companies, including casual food companies like us, are urged
to constantly innovate their product offerings and improve quality, and to implement
product innovation and marketing strategies to timely cater to such changing consumer

demands and consumption habits.

Despite the continuing intensified competition in the casual braised food industry in China
as well as the pressure of increasing production costs, the Group has achieved stable
growth in revenue in the first half of 2017, comparing with the corresponding period in

2016.

OVERALL BUSINESS AND FINANCIAL PERFORMANCE

Store Network Expansion

In the first half of 2017, the Group continued to carry out its store network expansion
plans. The Group newly opened 144 self-operated retail stores and closed 30 stores
during the six-month period. As a result, as of June 30, 2017, the total number of the
Group's self-operated retail stores reached 892, covering 47 cities in 13 provinces and

municipalities in China.

Geographically, central China area remained the major regional market of the Group
while its revenue contribution as a percentage of total revenue continued to decrease,
and the remaining regions, especially the eastern China area, demonstrated healthy growth
with increasing aggregate revenue contribution, mainly due to the expansion of retail store

network.
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The Group continued to strategically locate its self-operated retail stores in the transport
infrastructure, such as airports, railway stations and subway stations, or the ancillary
facilities surrounding the transport infrastructure. As of June 30, 2017, among all self-
operated retail stores the Group operated, 263 were transport hub stores and revenue
derived from such hub stores accounted for approximately 39.8% of total revenue for the
six months ended June 30, 2017.

The table below sets forth a breakdown of the number of self-operated retail stores by

geographic location for the periods indicated.

ERDERRE

AEBEEARBEEE LM ERRRBIE
A GIniss s KB R E SRR EE
MIERESHE - BE_T—+F A=
A EASELLEHMEBEMES 263
RARBERMAPE  MEBIBERAPIER
BE-_T—tENBZTHLEAERHRN
Waa Hin B 4939.8% ¢

TREFIRPRARRMELEZ MG =
FIEELE B34 -

Number of Stores FIIEE B
Six Months Ended June 30,
BEAAZTHLERER
2017 2016
—E—+F —T—REF
# % # %
2 £
Central China O 400 449 361 504
Southern China @ RO 177 19.8 157 219
Eastern China © HFEERO 156 17.5 79 110
Northem China @ £ AQ) 108 12.1 90 12,6
Southwestern China © e 51 5.7 29 4
Total Bt 892 100.0 716 1000
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Revenue Derived from Self-operated Retail Stores

REBEMENRES

Six Months Ended June 30,
BEAA=tTHLAER

2017 2016
ZB-tF “EREF
RMB’ 000 % RMB'000 %
AR¥T T ARET T

Central China (" O 874,010 64.1 844,134 693
Southem China @ ERO 179,204 3.1 167,801 138
Eastern China © ERO 159,891 1.7 101,042 83
Northemn China =31 128,801 9.4 93,052 76
Southwestern China © FEe 23,890 1.7 11,370 1.0
Total st 1,365,796 100.0 1,217,399 100.0

(h Comprises Hubei Province, Hunan Province, Henan Province and Jiangxi Province.
) Comprises Guangdong Province.

(3) Comprises Shanghai, Jiangsu Province and Zhejiang Province.

4 Comprises Beijing, Tianjin and Hebei Province.

) Comprises Chongging and Sichuan Province.

Product Innovation

The Group has been continuously developing new products to enhance its product
portfolio, particularly focusing on innovative and trending products which are expected to
appeal to young customers. Among others, in May 2017, the Group introduced crayfish,
a very popular dish throughout China. Zhou Hei Ya Crayfish uses crayfish from areas with

unique high quality water resource in China.

In addition, the Group launched braised beef in June 2017, which is currently exclusively
offered through the Group's online sales channels. Carefully selected high quality beef

shank from Inner Mongolia provides chewy texture and satisfying mouthfeel.
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To ensure that newly launched crayfish product could meet the high quality and safety
standards on which the Group has constantly been focusing, the Group deploys advanced
ultra-sound cleansing technology to clean the crayfish thoroughly. Moreover, the relevant
production facility is built in accordance to the “Architectural and Technical Code for
Cleanroom in Food Industry” in China, being able to reach the cleanroom classification

standards of Class 100,000.

The Group has established strategic business relationships with qualified crayfish and beef

suppliers to ensure the supply of high quality crayfish and beef raw materials.

The following table sets forth the revenue contribution in terms of the Group's main

product categories for the periods indicated.

ERDERRE

BRAFELN/ N EREREEEAEER
REFNERELRREE  FAEBRALE
BB RZFRM - UBEZRNER It
Oh - BEAEESEDREREIRRITERTF
FRFEEERMRE | ®HEZE - 8259:=Z 5100000
BBNERFIZEESL o

AEEREEE MRERFARERRLE
RERERE - UHERED NERITARM
FHEOBLRE

TREFIRPR ARAEAR S E T EEmER
FEREER -

Six Months Ended June 30,
BEAA=THLAER

2017 2016
ZB-tHF “EREF
RMB’000 % RMB'000 %
AR®T ARETT
Ducks and duck part products 15 K% 15 Bl 2 m 1,404,075 86.8 1,231,851 88.7
Other products HpthzEm O 214,231 132 157,284 13
Total st 1,618,306 100.0 1,389,135 100.0
(h Other products mainly include braised red meat, braised vegetable products and other braised (1 EtEMTERERNZAR HERXERK
poultry. EfmexRE -

Production Capacity Ere

The Group continued to optimize its production arrangements to increase its production
capacity and efficiency. The new Phase Il Wuhan facility has commenced commercial
operation since late 2016. The Group was also in the process of upgrading the existing
Wuhan processing facility to improve the production lines. Such improvements are

expected to be completed in the first half of 2018,
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Moreover, in June 2017, the Group, through one of its wholly-owned subsidiaries, entered
into an equity transfer agreement with Zhou Hei Ya Foods Joint Stock Limited Company,
or ZHY Foods, a connected person of the Company. Pursuant to the equity transfer
agreement, the Group acquired the 100% equity interest in Hebei Zhou Hei Ya Foods
Industrial Park Co., Ltd., or Hebei Industrial Park, from ZHY Foods. Further details of this
transaction had been published on an announcement dated June 19, 2017 made by the
Company. Hebei Industrial Park has production facilities with an aggregate gross floor area
of approximately 52,400 sqm. and the facility construction is expected to be completed
by the end of 2017.

The Group expects the production facilities located in Hebei province to enhance its
overall production capacity and enter to the increasing demands in northern China region.
[t also believes that the additional production facilities acquired through this acquisition,
together with the Group's current production facilities, will effectively extend and enhance
the service radius of the Group's cold chain logistics and increase the supply of its products

at its stores which require low-temperature preservation.

The following table sets forth the total sales volumes and the average spending per

purchase order of our self-operated retail stores for the periods indicated.

peoh RZFT—tFRXA FAEEEBER
BR2EMBRARZ —EARRBEALAR
BRmRNERAR(EARBRR TR
BERGE - REREERDZ  AKER
AERGERMBEALARBRRIXEAR
AR TERE D2 BB - BEZX
FHE—SFEERARARRA=T L
FRATNENLENE - AL TXREMNE
R R LI IE 40 /352400 F 7K - TR
EEREPR T+ FFRRL -

AEEREBLRTILE O EERESRITE
BEEELHCEL IR AZENNTRK -
ARETEE ERZBESTEBANE
SMEERBERARENRELERNE - #
BRUBA R AEE L RED TR &
W RHEIEPIE AT RERRFNER
e -

TREINFARARNEHERBEPIES
RERFER] ERFIIHRE -

Six Months Ended June 30,
BEAA=tHILAEA

2017 2016

—E—tF —E-RF

Total sales volume (tons) #sEE (1) 19,461 16,078
Average spending per purchase order of BEMEBREEIENTIESE

our self-operated retail stores (RMB) (ARE 1) 62.13 58.95
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Marketing and Branding Campaigns

The Group continued to increase its expenses in marketing and promotional activities in
the first half of 2017. Selling and distribution expenses amounted to RMB428.2 million in
the six months ended June 30, 2017, representing an increase of 37.3% from RMB311.9
million in the corresponding period in 2016. In particular, the Group focused on
membership promotion and endeavored to consolidate customer resources from various

sales channels and further streamline its online and offline membership program data.

In addition to the product launch event for Zhou Hei Ya Crayfish in May 2017, the Group
also took the opportunity to organize meetings with investors and press media to update
the Group's business and future develop plans, which reaffirmed the confidence of the

investors and general public in the Group.

Additionally, to take advantage of the Interet economy, the Group continued to enhance
the development of its online marketing strategies. Leveraging its own social media

channels, the Group enhanced customer loyalty by active interaction with the customers.

E-Commerce and Local Food Ordering and Delivery Service

The Group continued to implement its e-commerce strategies and its online sales, mainly
through cooperation with third party online marketplaces. The Group has established
strong presence on | | domestic major online marketplaces, including one newly operated

storefront on Jumei.com in the first half of 2017.
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Local food ordering and delivery service has been booming for the past several years. To
capture the emerging potentials, the Group started to explore cooperative opportunities
with various local food ordering and delivery service platforms since 2016, which have
developed significantly and are currently available in 38 cities. It also elaborated with
Ele.me, a leading online food delivery platform in China, to launch specially designed
promotional event, which has successfully increased the online ordering and delivery sales

and improved the Group's brand recognition among the online customers.

On the other hand, the Group has endeavored to further streamline its online and offline
customer resources. It commenced to issue e-membership cards via the WeChat which
can be synced with existing offline membership information. E-membership program not
only provides traditional purchasing functions but also enables the members to enjoy
additional privileged services online, such as e-coupons and push notifications. The Group
intends to continue to offer e-membership programs through other online channels in the

second half of 2017.

Supported by various online payment methods available on the online marketplaces as
well as on WeChat, e-membership offers swift and convenient payment experience for
the Group's customers. As such, revenue derived from online channels increased by 51.2%
from RMBI 13.7 million in the six months ended June 30, 2016 to RMBI71.9 million in the
corresponding period in 2017.

Moreover, with the e-membership program and the customer relationship management
system, which is currently under development and upgrades, the Group is able to
efficiently centralize and update membership information, and realize customer data

analysis.
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The following table sets forth the revenue contribution by the Group's sales channels for

the periods indicated.

ERDERRE

TREINARARANREHEREN W
BT

Six Months Ended June 30,
BEAA=TRHLEAER

2017 2016
—E—+F “E—RF
RMB’000 % RMB'000 %
AR®TR ARETT
Self-operated retail stores (! BEMEO 1,365,796 84.4 1,217,399 87.6
Online channels MERE 171,896 10.6 113,679 82
Distributors 7 HE 75,936 4.7 53,075 38
Others @ Hip@ 4,678 03 4982 04
Total st 1,618,306 100.0 1,389,135 100.0
(h Includes revenue derived from online ordering and delivery services, products so sold are typically 0 BERAE FTTERINSREHWS it
picked up at the designated retail stores. Revenue derived from online ordering and delivery HENESBRENEEMERI - 2%
services accounted for approximately |.1% and 7.5% of the revenue from self-operated retail —NER-_T—+ESXB=+HIEAAER
stores in the six months ended June 30, 2016 and 2017, respectively. TEB PR RINERIE IS LPE
FOUEE D BIAD 1119 K2 7.5%
(2) Primarily include revenue generated from vending machines and other direct sales through

subsidiaries.
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Industry and Business Outlook for the Second Half of 2017

China’s braised food industry has been in dire need of transition and consumption
upgrades, and the customer demands remain underserved. Overall economic growth,
increasing disposable income, and population growth, in particular, the growth of young
generation with strong purchasing power, have presented, and will continue to contribute,
the strong growth in the casual braised food industry. In addition, emerging sales channels
and new marketing initiatives, such as online marketplaces and local food ordering and

delivery service platforms, also generate significant potentials and possibilities.

The Group expects to continue to take advantage of its current leading market position
and to further strengthen and advance its leadership and market share in China. In the

second half of 2017, it intends to continue to:

o Further penetrate existing markets and strategically expand into new regions;

o Further strengthen the brand equity and promote unique culture and lifestyle
image;

o Focus on attracting young customers and developing e-commerce business;

° Enhance human resources and continue to attract and retain talents; and

o Improve information infrastructure and strengthen big-data analytics capabilities.
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The following table sets forth the Group's interim condensed consolidated statements of

profits or loss and other comprehensive income in absolute amounts and as percentage

of the Group's total revenue for the periods indicated, together with the change from the

six months ended June 30, 2016 to the six months ended June 30, 2017 (expressed in

EEENWED

TR AEENPHEAGEBERLEM
FPEKEE BT R2IMABRSERNER
NERBEROEASEAKR  EREBZE
TE-RERAZTHLEANERZHEC=Z

percentages). —tEFRNAZTHIEAEANEHAF L
SI7R) e
Six Months Ended June 30,
BEXA=tHLKMEA
Period-Over-
2017 2016 Period Change
—B-tF A2 Atk &
RMB’000 % RMB'000 % %
ARETR ARETT
(unaudited) (audited)
(REER) (&%)
Revenue E 1,618,306 100.0 1,389,135 100.0 16.5
Cost of sales HEMRAR (632,386) (39.1) (518,104) (373) 2.1
Gross profit £ 985,920 60.9 871,031 627 13.2
Other income and gains, net Hi A R Ma %5 39,780 25 13,008 09 2058
Selling and distribution expenses HERDHFX (428,180) (26.5) (311,937) (224) 373
Administrative expenses THAX (70,725) (43) (61933) (45) 142
Profit before tax BRE AT 526,795 326 510,169 36.7 33
Income tax expense FiERREX (125,761) (79) (129,430) (9.3) (28)
Profit for the period HREA 401,034 2438 380,739 274 53
Other comprehensive income Hitt2EBA
Other comprehensive income REEE D EE BN
to be reclassified to profit or loss HiZEBA -
in subsequent periods:
Available-for-sale investments: At HERE
Changes in fair value, net of tax AHEZE(RTE) 726 0.0 1,537 0.l (528)
Redlassification adjustments for gains FABERNKRREEEN
and losses included in profit NEHE-HEKE
or loss - gains on disposal, net of tax (B¥iz) (726) (0.0) (1537) 0.1) (52.8)
Exchange differences on translation BINERENE S Z5
of foreign operations (71,391) (44) 1,360 0.1 (5,349.3)
Other comprehensive income for HINE M 2 EHA (BRFiR)
the period, net of tax (71,391) (44) 1,360 0.1 (5,349.3)
Total comprehensive income BR2EWAER
for the period 329,643 204 382,099 275 (13.7)
Basic and diluted earnings BREFRBERN(ARS) N.A. N.A.
per share (RMB) 0.17 TER 020 NiE (15.0)
ARBEBZERARAR
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Revenue

The Group's total revenue increased by approximately 16.5% from RMBI,389.1 million for
the six months ended June 30, 2016 to RMB1,618.3 million for the six months ended June
30, 2017, which was primarily due to the increased sales volume as a result of the increase
in the total number of the self-operated retail stores from 716 as of June 30, 2016 to 892
as of June 30, 2017. Revenue derived from self-operated retail stores increased in the six
months ended June 30, 2017 also because the significant development of cooperation
with local food ordering and delivery service platforms. Revenue contributed by the
Group's self-operated retail stores increased by approximately 12.2% from RMBI217.4
million for the six months ended June 30, 2016 to RMBI,365.8 million for the six months
ended June 30, 2017.

Moreover, the Group's e-commerce continued to grow and revenue derived from
the online channels increased by approximately 51.2% from RMBI13.7 million for the
six months ended June 30, 2016 to RMBI71.9 million for the six months ended June
30, 2017, primarily due to the Group's continued e-commerce marketing strategies to

enhance its brand awareness online.

Geographically, central China area remained the major regional market of the Group in
the six months ended June 30, 2017, which contributed approximately 64.1% of total
revenue for the six months ended June 30, 2017. Nevertheless, other regional markets
had generally experienced growth in terms of the number of self-operated retail stores
and revenue contributed. In particular, eastern area recorded a 58.2% increase in revenue,
mainly as a result of the rapid expansion of the self-operated retail store network in these

regions.
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Cost of Sales

Cost of sales increased by approximately 22.1% from RMB518.1 million for the six months
ended June 30, 2016 to RMB632.4 million for the six months ended June 30, 2017,
primarily due to the overall growth in total sales. The increase was also attributable to the
increases in packaging material costs, the costs of certain spices and labor costs, partially

offset by a decrease in the cost of certain key raw materials.

Gross Profit and Gross Profit Margin

As a result of the foregoing, the Group's gross profit increase by 13.2% from RMB871.0
million for the six months ended June 30, 2016 to RMB985.9 million for the six months
ended June 30, 2017.

Due to the overall increase in cost of sales and the decrease in the average selling price
mainly resulting from the further enhanced promotional and marketing incentives, gross
profit margin decreased from 62.7% in the six months ended June 30, 2016 to 60.9% in
the six months ended June 30, 2017.

Other Income and Gains, Net

The Group's other income and gains, net increased by approximately 205.8% from
RMBI3.0 million for the six months ended June 30, 2016 to RMB39.8 million for the six
months ended June 30, 2017. The increase was primarily due to the increases in interest
income from bank deposits and structured deposits. The increase in other income and
gains, net was partially offset by a decrease in investment income from available-for-sale
investments. The Group had established and strictly followed the capital and investment

policies to monitor and control the risks relating to its investment activities.

In the six months ended June 30, 2017, the Group recorded a loss on disposal of
property, plant and equipment of approximately RMBI10.5 million mainly in connection
with the disposal of equipment and plant during the process of upgrading its existing

Wuhan processing facility.
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Selling and Distribution Expenses

The Group's selling and distribution expenses increased by approximately 37.3% from
RMB31 1.9 million for the six months ended June 30, 2016 to RMB428.2 million for
the six months ended June 30, 2017. The increase was primarily due to the growing
advertising and promotion expense as the Group continued to enhance its offline and
online marketing campaigns, especially the growing business in connection with the online
marketplaces and local food ordering and delivery service platforms. The commission we
incurred in connection with the online ordering and delivery services were RMBI.5 million
and RMBI9.1 million for the six months ended June 30, 2016 and 2017, respectively.
In addition, the increase was also due to the increase in lease expenses and salary and
welfare for the selling and marketing staff, each a result of the expansion of retail store

network expansion.

Administrative Expenses

The Group's administrative expenses increased by approximately 14.2% from RMB61.9
million for the six months ended June 30, 2016 to RMB70.7 million for the six months
ended June 30, 2017, primarily due to the increase in salary and welfare for the Group's

general and administrative personal which was in line with its business growth.

Profit Before Tax
As a result of the foregoing, the Group recorded profit before tax of RMB526.8 million
for the six months ended June 30, 2017, increased by approximately 3.3% from RMB510.2

million for the six months ended June 30, 2016.

Income Tax Expense

Income tax expense decreased by approximately 2.8% from RMBI129.4 million for the
six months ended June 30, 2016 to RMBI25.8 million for the six months ended June
30, 2017. Although profit before tax increased in the six months ended June 30, 2017
compared to the corresponding period in 2016, the total income tax expense slightly

decreased, mainly due to the different tax jurisdictions the income was subject to.
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Profit for the Period

As a result of the foregoing, the Group's net profit increased by 5.3% from RMB380.7
million for the six months ended June 30, 2016 to RMB401.0 million for the six months
ended June 30, 2017. Net profit margin was 27.4% in the six months ended June 30, 2016
and 24.8% in the six months ended June 30, 2017, respectively.

Exchange Differences on Translation of Foreign Operations

Exchange differences on translation of foreign operations changed from other
comprehensive income of RMBI.4 million for the six months ended June 30, 2016 to
other comprehensive loss of RMB71.4 million for the six months ended June 30, 2017,
primarily represented the foreign exchange loss on term deposit denominated in Hong

Kong dollars, being the proceeds received from the initial public offering (the “IPO”).

Total Comprehensive Income for the Period

As a result of the foregoing, the Group's total comprehensive income for the six months
ended June 30, 2017 decreased by 13.7% to RMB329.6 million from RMB382.1 million for
the six months ended June 30, 2016.

Non-GAAP Measure

To supplement the Group's consolidated financial statements which are presented in
accordance with HKFRS, the Group uses adjusted net profit as an additional financial
measure to evaluate the Group's financial performance without taking into account certain
unusual and/or non-recurring items. Adjusted net profit is calculated by deducting listing
expenses and/or loss on disposal of property, plant and equipment in the relevant period.

The table below sets forth the reconciliation of profit for the period to adjusted net profit.
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Management Discussion and Analysis

EEENWETN

Six Months Ended June 30,
BEAA=THLAEAR

2017 2016

=3

RMB’ 000 RMB'000

AR®TR ARETT

Profit for the period HIAR A 401,034 380,739

Listing expenses il b3 — 3,348
Loss on disposal of property, plant and equipment in RERBARNELIREBENYE

connection with existing Wuhan facility () BEEREBEO 10,700 —

Tax impact on item listed above () FIEENRBTE (2,675) —

Adjusted net profit @ RRRAN O 409,059 384,087

(M

Representing the disposal of equipment and plant during the process of upgrading the Group's
existing Wuhan processing facility.

Adjusted net profit is an unaudited non-GAAP item. The Group uses such unaudited non-
GAAP adjusted net profit as an additional financial measure to supplement the consolidated
financial statements which are presented in accordance with HKFRS and to evaluate the financial
performance of the Group by eliminating the impact of certain unusual and/or non-recurring items
that the Group does not consider indicative of the performance of the business of the Group.
Other companies in the industry in which the Group operates may calculate this non-GAAP item
differently than the Group does. This non-GAAP item is not a measure of operating performance
or liquidity under HKFRS and should not be considered as a substitute for, or superior to, profit
before tax or cash flow from operating activities in accordance with HKFRS. This non-GAAP item
has limitation as an analytical tool, and you should not consider it in isolation or as a substitute
for analysis of the Group's results as reported under HKFRS. The Group's presentation of this
non-GAAP item should not be construed as an inference that the Group's future results will be

unaffected by unusual or non-recurring items.

. -‘...I ZHOU HEI YA INTERNATIONAL HOLDINGS COMPANY LIMITED

%

INTERIM REPORT 2017

@)

ERTTRAEENRARENT THBRED
BRERBREE -

RAHBY ﬂﬁ%ﬁ%ﬁ#“%@#ﬁwﬁ
B AEBEEREBREERHLRGTR
BECEH %%%E%U45%%§Eﬁhﬁﬂﬁﬂa+§§%af§’ AH
RAKERBEBUBREENZIINGS
FHMRATEAEEARBRE - EPER
AREIARBHYAREEBERBAR TG
WETTIBER/RFEFEREZVE -
AEEGEMETENEBRARTERER
SETRANAGFEZFARERAEE -

ZHDREHRAAB L ARG RAA
TEEXRRIRPDESRANGFERER T
EERVATMARXBNREETEUHREE
AMBERAEMNIBEEDAERERE -
ZHLREHRABBEROT IATER
#l M BT AERERBUNSIREAS
EREEEVBREEMNMZBELEND
e REEZ2IZFERARERAIER TIE
BEBRAAEEOKREAR
NIFREHERNTE -

EXEHEE T



Liquidity and Capital Resources

In the six months ended June 30, 2017, the Group financed its operations primarily
through cash generated from its business operations and the net proceeds received from
its IPO. The Group intends to finance its expansion and business development by internal
resources and through organic and sustainable growth, as well as to use the net proceeds

received from its IPO.

Capital Structure

As of June 30, 2017, the Group had net assets of approximately RMB3,718.4 million, as
compared to RMB3,595.6 million as of December 31, 2016, comprising current assets of
RMB3,285.9 million, non-current assets of approximately RMB895.5 million, current liability
of RMB441.2 million and non-current liability of approximately RMB21.8 million. In the six
months ended June 30, 2017 up to August 22, 2017, being the date of this report, the

Group did not rely on any debt financing nor any bank borrowing.

Cash and Bank

As compared with RMB2,461.3 million as of December 31, 2016, the Group had cash
and bank of approximately RMB2,149.6 million as of June 30, 2017, which consisted of
unrestricted cash and bank balances of approximately RMB93.4 million and term deposits

with maturity over three months of approximately RMB2,056.2 million.

Financial Risks

The Group is not subject to significant credit risk and liquidity risk. The Group had cash at
banks denominated in foreign currencies, which exposed the Group to foreign exchange
risk. The Group does not use any derivative contracts to hedge against its exposure to
foreign exchange risk. The management manages its currency risk by closely monitoring
the movement of the foreign currency rates and will take prudent measures to minimize

the currency translation risk.
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Use of Proceeds from the Initial Public Offering

Net proceeds from the IPO (including the exercise of the over-allotment options on
November 30, 2016), after deducting the underwriting commission and other estimated
expenses in connection with the Global Offering which the Company received amounted
to approximately HK$2,792.3 million, comprising HK$2,428.1 million raised from the
Global Offering and HK$364.2 million from the issue of shares pursuant to the exercise of

the over-allotment options, respectively.

During the six months ended June 30, 2017, the Group had utilized approximately
RMB320.3 million of the proceed from the IPO, comprising approximately RMB286.3
million in the construction and improvement of processing facilities and RMB19.0 million in
brand image campaigns, including the e-commerce marketing campaigns, RMB15.0 million

in the development of retail store network.

As of June 30, 2017, net proceeds not utilized had been deposited into short-term

deposits and terms deposits with maturity over three months.

Indebtedness

As of June 30, 2017, the Group did not have any outstanding indebtedness or any loan
capital issued and outstanding or agreed to be issued, bank overdrafts, loans or similar
indebtedness, liabilities under acceptances (other than normal trade bills), acceptance
credits, debentures, mortgages, charges or hire purchase commitments, guarantees or

other contingent liabilities or any covenant in connection thereof.

As such, as of June 30, 2017, the Group had no interest-bearing bank borrowings and thus
no gearing ratio (which is calculated as interest-bearing bank borrowings less cash and cash

equivalent divided by the total equity) was calculated.
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Cash Flows

For the six months ended June 30, 2017, net cash generated from operating activities
decreased to approximately RMB326.2 million from RMB438.6 million for the six months
ended June 30, 2016, which was mainly attributed to profit before tax of RMB526.8
million, adjusted for certain non-cash items such as depreciation and amortization of
RMB28.8 million. Additional factors that affected net cash generated from operating
activities included (i) income tax paid of RMBI149.7 million, (i) a decrease in other payables
and accruals of RMB26.3 million, (iii) an increase in inventories of RMB21.5 million, (iv)
interest income from bank deposits of RMB21.2 million, (v) an increase in rental deposits
of RMBI5.3 million, and (vi) an increase in trade payables of RMBI16.8 million mainly due

to increased payables to raw material suppliers.

For the six months ended June 30, 2017, net cash used in investing activities decreased to
approximately RMB149.9 million from RMB232.8 million for the six months ended June
30, 2016, which was mainly attributed to purchases of structured deposits and available-
for-sale investments in the aggregate amount of RMB1,426.8 million, purchases of items of
property, plant and equipment of RMBI128.8 million in connection with the construction
and improvement of the Group's processing facilities, the acquisition of subsidiaries, net
of cash in the amount of RMB13.9 million and the repayment of RMB149.8 million due to
a related party in connection with the acquisition of Hebei Industrial Park, partially offset
by proceeds from disposal of available-for-sale investments and structured deposits of
RMB,360.8 million.

For the six months ended June 30, 2017, net cash used in financing activities increased
to approximately RMB219.3 million from RMB202.8 million for the six months ended
June 30, 2016, which was mainly attributed to dividends paid in the amount of RMB206.8
million and the prepayment of listing expenses in the amount of RMBI12.5 million in

connection with the Group's IPO.
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Structured Deposits

The Group from time to time invests in asset management products, primarily structured
deposits, in order to better facilitate its cash management. Structured deposits were
principal-protected products which typically had a fixed short term and may be redeemed
upon their respective expiry dates. As at June 30, 2017, the Group invested approximately
RMB761.3 million of structured deposits (June 30, 2016: approximately RMB175.0 million).
Up to August 22, 2017, being the date of this report, approximately RMB473.8 million
out of the RMB761.3 million had been settled and redeemed upon their maturity with
the remaining not vet fallen due. The underlying investments of the structured deposits
were primarily bank deposits, short-term sovereign bonds, central bank bills, and other
investment products issued by commercial banks in the inter-bank market in China, which
were very liquid with a relatively short term of maturity, and which were considered to
akin to placing deposits with banks whilst enabling the Group to eam a relatively higher
rate of retum. In the six months ended June 30, 2017, interest income from structured

deposits amounted to RMB9.1 million (June 30, 2016: approximately RMBO0.6 million).

The Group has implemented capital and investment policies to monitor and control the
risks relating to its investment activities. The Group may only make investments in asset
management products when it has surplus cash. Only investments in low-risk products
issued by qualified commercial banks or other financial institutions are allowed and
investments should be non-speculative in nature. The Group's capital and investment
policies also specify the criteria for selecting investments to be considered and the detailed

review procedures each proposed investment shall go through.

In view of an upside of earning a relatively higher return than current saving or fixed
deposit rate under the low interest rate trend, as well as the principal-protected nature
and a relatively short term of maturity of the structured deposits, the directors of the
Company are of the view that the structured deposits pose little risk to the Group and
the terms and conditions of each of the structured deposits are fair and reasonable and

are in the interests of the Company and is shareholders as a whole.
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Capital Expenditure

The Group's capital expenditures amounted to RMB286.5 million as of June 30, 2017,
mainly in connection with the decoration and improvement of self-operated retail stores,
and the improvement of production capacity and expansion of processing facilities. The
Group financed its capital expenditures primarily with cash generated from operations and

the proceeds from the IPO.

Contingent Liabilities and Guarantees
As of June 30, 2017, the Group did not have any significant unrecorded contingent

liabilities, guarantees or any litigation against it.

Material Acquisition and Future Plans for Major Investment

In June 2017, the Group, through one of its wholly-owned subsidiaries, entered into an
equity transfer agreement with Zhou Hei Ya Foods Joint Stock Limited Company, or ZHY
Foods, a connected person of the Company, to acquire the 100% equity interest in Hebei
Industrial Park, at a cash consideration of RMBI7.9 million (equivalent to approximately
HK$20.4 million) from ZHY Foods.

Other than above mentioned acquisition, in the six months ended June 30, 2017,
the Group did not conduct any other material investments, acquisitions or disposals.
Subsequent to June 30, 2017 and up to August 22, 2017, being the date of this report,
the Company subscribed for principal-protected structured deposits with an aggregate
principal of RMB290.0 million with fix maturity terms from three to six months, please
also refer to “Subsequent Events” below. In addition, save for the expansion plans as
disclosed in the sections headed “Business” and “Future Plans and Use of Proceeds”
in the prospectus of the Company dated November |, 2016 (the “Prospectus”), the
Group has no specific plan for major investment or acquisition for major assets or other
business. However, the Group will continue to identify new opportunities for business

development.
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Turnover Ratios

Average inventory turnover days increased from 43.3 days in the six months ended June
30, 2016 to 61.8 days in the six months ended June 30, 2017, primarily because the
Group had increased its strategic inventory reservation of certain major raw materials at

lower prevailing market prices since the second half of 201 6.

Average trade receivables tumover days slightly increased from 0.7 days in the six months
ended June 30, 2016 to 0.9 days in the six months ended June 30, 2017, primarily due
to the increase in sales from online channels which generally have a longer payment

settlement cycle.

Average trade payables turnover days increased from 20.4 days in the six months ended
June 30, 2016 to 25.7 days in the six months ended June 30, 2017, primarily because the

Group increased the preparation of inventory reserves which increased the trade payables.

Employee and Labor Cost
As of June 30, 2017, the Group had a total of 4,283 employees, among which
approximately 61.8% were retail store operations and sales staff and 18.7% were

manufacturing staff at its processing facilities.

The Group has developed a performance evaluation system to assess the performance
of its employees annually, which forms the basis for determining the salary levels, bonuses
and promotions an employee may receive. Sales and marketing personnel may also
receive bonuses based on the sales targets they accomplish, by taking into account the

overall sales performance of the stores in the same regional market in the relevant period.

In the six months ended June 30, 2017, the Group incurred total labor costs of RMB200.5

million, representing approximately 12.4% of total revenue of the Group.
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Top Suppliers and Top Customers

In the six months ended June 30, 2017, purchases from the Group's largest duck supplier
in terms of dollar amount accounted for approximately 8.9% of total purchase cost and
the aggregate purchases from its top five duck suppliers in terms of dollar amount in

aggregate accounted for approximately 33.7% of total purchase cost.

In the six months ended June 30, 2017, due to the nature of the Group's business,

revenue derived from its top five customers accounted for less than 30% of total revenue.

Reserves
As of June 30, 2017, the Group's reserves available for distribution to shareholders

amounted to approximately RMB2,383.9 million.

Subsequent Events

Subsequent to June 30, 2017 and up to August 22, 2017, being the date of this report,
the Company subscribed for principal-protected structured deposits without guaranteed
return with an aggregate principal of RMB290.0 million with fix maturity terms from
three to six months. Subscription of such structured deposits were made for treasury
management purpose to maximize the return on the unutilized funds of the Company
after taking into account, among others, the level of risk, return on investment and
the term to maturity. Other than these structured deposits, no material events were
undertaken by the Group subsequent to June 30, 2017 and up to August 22, 2017, being
the date of this report.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As of June 30, 2017, the interests and short positions of the Directors or the chief
executive of the Company in the Shares, underlying Shares or debentures of the
Company and its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) as recorded in the register required to be kept by
the Company pursuant to section 352 of the SFO or as notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of

Listed Issuers (the “Model Code") were as follows:

Name of Group

EERBETRAERKRS - 106
RO RERE 2EERAR
R-E—LFRNA=TH EFAADAK
BIIBRABEARRREBHZEZE(EERR
B R EN([ER RREE ) EXY
B E D - HHERR D RERET RERE
B R EIRMEIGREARRAFE
ZRREMAER BB LTETAES
ETEF X ZNRESTRI([RETRI))AH
SARRNFRBR AN ESIORBMT -

member/associated Capacity/ Approximate

corporation Nature of interest Number of percentage of
Name of Director/Chief Executive rEERE a4/ underlying Shares(") shareholding
EE BETRAERS MEEE &8 EEtE HERGEE " HMOREEI
Mr. ZHOU Fuyu The Company Interest of spouse® 1,472,225,500® 61.78%
BAEREE 2NN IR Sl

Healthy Origin Holdings  Interest of spouse®

Limited 100%

WRERERAR MBS0

(1) Allinterests stated are long positions.

(2)  These 1,472,225,500 Shares represent 1,190,818,000 Shares held by Healthy Origin Holdings
Limited, 32,480,300 Shares held by ZHY Holdings Il Company Limited and 248,927,200 Shares
held by ZHY Holdings IV Company Limited.
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The entire issued share capital of Healthy Origin Holdings Limited and ZHY Holdings I Company
Limited are held by Ms. Tang Jianfang, and therefore Ms. Tang Jianfang is deemed to be interested
in 1,190,818,000 Shares and 32,480,300 Shares held by Healthy Origin Holdings Limited and ZHY
Holdings Il Company Limited, respectively. Since Ms. Tang Jianfang owns 67.083% of ZHY Holdings
IV Company Limited, Ms. Tang Jianfang is also deemed to be interested in 248,927,200 Shares held
by ZHY Holdings IV Company Limited.

(3) Mr. Zhou is the spouse of Ms. Tang Jianfang and is deemed to be interested in the Shares in which
Ms. Tang Jianfang is interested under the SFO.

Save as disclosed above, as at June 30, 2017, none of the Directors nor the chief executive
of the Company had any interests or short positions in any of the shares, underlying
shares or debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO or as notified to the Company and the
Stock Exchange pursuant to the Model Code.

Other Information
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
As at June 30, 2017, the following persons (other than the Directors or the chief executive

FERRREMATARSG RERB
BRONEZRE AR
RZZE—tFXA=ZFTH UTAL(ES
HAARREITHRABRINRAR B RN
SHEBRNTPERERBEESFRAEKRHE
SFO: 336 R ELHER AR R FENRR A

P

of the Company) have interests or short positions in the Shares or underlying Shares as

recorded in the register required to be kept by the Company under section 336 of the

AR

g

o

Name of shareholder

Nature of interest

Approximate
Number of Shares percentage

or securities held) of interest

BRER BEME FEROBEFBE O BOREESL

Ms. TANG Jianfang® Interests in a controlled corporation 1,472,225,500 (L) 61.78%

B L Lo FHE B

Healthy Origin Holdings Limited Beneficial owner [,190,818,000 (L) 49.97%

ERERAR AR EnBAA

ZHY Holdings IV Company Limited Beneficial owner 248,927,200(L) 10.45%
EnBAA

Ms. ZHOU Ping® Interests in a controlled corporation 136,440,000 (L) 5.73%

A% e REGHEE

ZHY Holdings Il Company Limited Beneficial owner 136,440,000 (L) 5.73%
EnBAA

Mr. WANG Yonghua' Interests in a controlled corporation 182,886,450 (L) 7.67%

FAERLE® REGHEE

Shenzhen Tiantu Investment Interests in a controlled corporation 182,886,450 (L) 7.67%

Management Co,, Ltd.? Rzt EE#R

A AEREEERNBRLF

Tiantu Advisory Company Limited® Interests in a controlled corporation 182,886,450 (L) 7.67%

AEFABRAR O R EE S

Tiantu Investments Limited® Beneficial owner 182,886,450 (L) 7.67%
EDBEAA

UBS Group AG Interests in a controlled corporation 241,579,263 (L) 10.14%
XEH AR ER 10,272,000 (S) 0.43%

L ' ZHOU HEI YA INTERNATIONAL HOLDINGS COMPANY LIMITED

=
=



Notes:

The letter “S" denotes the person’s short position in such Shares. The letter “L" denotes the

person’s long position in such Shares.

These 1,472,225,500 Shares represent |,190,818,000 Shares held by Healthy Origin Holdings
Limited, 32,480,300 Shares held by ZHY Holdings Il Company Limited and 248,927,200 Shares
held by ZHY Holdings IV Company Limited.

The entire issued share capital of Healthy Origin Holdings Limited and ZHY Holdings I Company
Limited are held by Ms. Tang Jianfang, and therefore Ms. Tang Jianfang is deemed to be interested
in 1,190,818,000 Shares and 32,480,300 Shares held by Healthy Origin Holdings Limited and ZHY
Holdings Il Company Limited, respectively. Since Ms. Tang Jianfang owns 67.083% of ZHY Holdings
IV Company Limited, Ms. Tang Jianfang is also deemed to be interested in 248,927,200 Shares held
by ZHY Holdings IV Company Limited.

Since Ms. Zhou Ping owns 72.22% of ZHY Holdings Il Company Limited, Ms. Zhou Ping is deemed
to be interested in 136,440,000 Shares held by ZHY Holdings Ill Company Limited.

Tiantu Investments Limited, a company incorporated in the BVI, holds 182,886,450 Shares,
representing 7.67% of the total issued share capital of the Company. Tiantu Advisory Company
Limited holds 91.70% of equity interests in Tiantu Investments Limited and is wholly owned by
Shenzhen Tiantu Investment Management Co., Ltd. (“Shenzhen Tiantu”), a company listed on the
National Equities Exchange and Quotations (NEEQ: 833979) in the PRC. Mr. Wang Yonghua
holds 59.80% of equity interests in Shenzhen Tiantu. Therefore, under Part XV of the SFO, each
of Tiantu Investments Limited, Tiantu Advisory Company Limited, Shenzhen Tiantu and Mr. Wang
Yonghua is deemed to be interested in 182,886,450 Shares held by Tiantu Investments Limited,
representing 7.67% of the total issued share capital of the Company.

Other Information

[SHEEMATRZERD 2KR - TLIEA
BATRZERN ZHA -

R % 1,472,225 500 R 3+ (IR 1% AR 5 PR
NEIHEAE 1,190,818,000 %15 © ZHY Holdings
Il Company Limited$§ 4 32,480,300 % A {7
K. ZHY Holdings IV Company Limited$s &
248,927,200 B A&7

RIRERAR AT R ZHY Holdings Il Company
Limited 2 2802 FITBAMERF LEHA -
WERFZETHERD IR ERERERD
A} ZHY Holdings Il Company Limited #5652
1,190,818,000 % A% 17 K 32,480,300 % % 17 = #
Bl o AREETZ LA ZHY Holdings IV
Company Limited #)67.083% * FEEF LMl
B AR ZHY Holdings IV Company Limited 158
2248927200 e et HE A i o

BT AN %A ZHY Holdings Il Company
Limited#97222 % * AN L T H B AR
ZHY Holdings Ill Company Limited$¥ & 2
136,440,000 A& A% 7 #E  #fE 2 ©

o

Tiantu Investments Limited(— % 7 3 & Bz %2
BSEMMKILZAR)RE 182886450 X
0 IEARREBETRALELT767% ° KB
AHAR AR Tiantu Investments Limited
#9170 % it - BEB AT REREE
BROBERLFARNKRE]N2EHE @ %
RAR/—FRPEEERNEEROHEBER
HLINEEQ : 833979) B E RN &) « K FE L
ERBRIIRE R 59.80% Mk - Fit - BiE
EH LEIEEBIZEXVED + Tiantu Investments
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Save as disclosed above, as at June 30, 2017, our Directors or chief executive are not
aware of any other person, not being a Director or chief executive of our Company, who
has an interest or short position in the Shares or the underlying Shares of the Company
as recorded in the register required to be kept by the Company under section 336 of the
SFO.

PURCHASE, SALE AND REDEMPTION OF LISTED SECURITIES
The Company and its subsidiaries did not purchase, sell or redeem any of the listed

securities of the Company during the six months ended June 30, 2017.

INTERIM DIVIDEND
The Board resolved not to declare any payment of interim dividend for the six months
ended June 30, 2017.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

During the six months ended June 30, 2017, the Company has complied with the
applicable code provisions of the Corporate Governance Code (the “CG Code") as
set out in Appendix 14 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules) except for the deviation from code
provision A.2.] which provides that the roles of chairman and chief executive officer
should be separate and should not be performed by the same individual. The Company
appointed Mr. Zhou Fuyu as both the Chairman and the Chief Executive Officer of the
Company as the Board believed that such arrangement would enable the Company to
achieve higher responsiveness, efficiency and effectiveness when formulating business
strategies and executing business plans. However, in order to optimize the role of the
Board members and to promote our business development, and in order to better
comply with the principals and the code provisions set out in the CG Code, Mr. Zhou
Fuyu has stepped down from the position of Chief Executive Officer with effect from
March 22, 2017. Mr. Hao Lixiao, an executive Director, has been appointed as the Chief
Executive Officer with effect from March 22, 2017. See the corporate governance report
in the 2016 annual report of the Company for details.
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The Board will continue to review and monitor the practices of the Company for the
purpose of complying with the CG Code and maintaining a high standard of corporate

governance practices of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the “Model Code for Securities Transactions by Directors of
Listed Issuers” (the “Model Code”) as set out in Appendix |0 to the Listing Rules as its
code of conduct regarding Directors' securities transactions. Having made specific enquiry
of all Directors, they have confirmed that they have complied with the Model Code
throughout the six months ended June 30, 2017.

AUDIT COMMITTEE

The Company established the Audit Committee with written terms of reference in
compliance with the CG Code. As at the date of this report, the Audit Committee
comprises three independent non-executive Directors, namely Mr. Wu Chi Keung, Mr.
Chan Kam Ching, Paul, and Mr. Lu Weidong. Mr. Wu Chi Keung is the chairman of the
Audit Committee.

The Audit Committee and the Company’'s management have considered and reviewed
the accounting principles and practices adopted by the Group and has discussed matters
in relation to risk management, internal control and financial reporting, including the review
of the unaudited condensed consolidated interim financial statements of the Group for

the reporting period.

CHANGE IN DIRECTORS’ BIOGRAPHICAL DETAILS UNDER RULE
[3.51B(1) OF THE LISTING RULES

There is no change in the Directors’ biographical details which is required to be disclosed
pursuant to rule 13.51B(I) of the Listing Rules since the date of 2016 annual report of the
Company.
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CLARIFICATION OF AN INADVERTENT TYPOGRAPHICAL ERROR IN BEZT—N
THE 2016 ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT ¥R RV BEED
The Company would like to clarify an inadvertent typographical error in the 2016 AAREEBEE_Z—RNFRE HELE
environmental, social and governance report of the Company (the “2016 ESG Report”). BHRE(ZE—NEESGHE ) RrHEE 2
The table under the heading “Consumption of packaging materials — Packaging material R [BEMBNER— 2016FMEMTIT
consumption of two processing plants in 2016 should be as follows: EEMEHERBR IZETHREENT :

FRE HEREAR
2

Unit Film
B BEEAE

Shanghai plant EBTH tons 57492
W

Wuhan plant EUZE T tons 2,003.02
W

In total At tons 257794
W
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FHEASEREREtMEZEKRER

For the six months ended 30 June 2017
HE-Z—+FXA=TAHIEREA

Six months ended 30 June

BEAA=tHLEAER

2017 2016
—E—tF SN
RMB’000 RMB'000
ARBTF T ARETT
(unaudited) (audited)
(REER) (&&E%)
REVENUE & 1,618,306 1,389,135
Cost of sales HE PR (632,386) (518,104)
Gross profit EH 985,920 871,031
Other income and gains, net H AW R iz % 58 39,780 13,008
Selling and distribution expenses HERDHAX (428,180) (311937)
Administrative expenses TR (70,725) (61933)
PROFIT BEFORE TAX BR % A2 A 526,795 510,169
Income tax expense gtk (125,761) (129,430)
PROFIT FOR THE PERIOD AR 401,034 380,739
Attributable to: N
Owners of the parent [SYNSIEZZSPN 401,034 380,739
OTHER COMPREHENSIVE INCOME Htt2EBA
Other comprehensive income to be reclassified REBEERHEEERRZN
to profit or loss in subsequent periods: H 2 ERA -
Available-for-sale investments: ARHERE
Changes in fair value, net of tax NHEEH (BRBIE) 726 1,537
Reclassification adjustments for gains and AABRHNRGEREEERS R
losses included in profit or loss HE - HEWE (REE)
— gains on disposal, net of tax (726) (1,537)
Exchange differences: BE W AR
Exchange differences on translation BN EBHMENELZR
of foreign operations (71,391) 1,360
OTHER COMPREHENSIVE INCOME MARMZEBRA (BRBE)
FOR THE PERIOD, NET OF TAX (71,391) 1,360
TOTAL COMPREHENSIVE INCOME HMAZHEHBRARBE
FOR THE PERIOD 329,643 382,099
Attributable to: AT -
Owners of the parent [SYNCIEZZSUN 329,643 382,099
EARNINGS PER SHARE ATTRIBUTABLE TO BARAEEESFEA
ORDINARY EQUITY HOLDERS OF BiEERERN
THE PARENT
Basic and diluted (RMB) ERR#EE(ARE) 0.17 020

ARBERZRERAR F i.

=
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FEI AR S B B R R

At 30 June 2017
RZF—tFAA=HH

30 June 31 December
2017 2016
—E—tF —ERE
RA=Z+H +ZA=+—H
Notes RMB’000 RMB'000
Bt ARBTR ARBTT
(unaudited) (audited)
(REER) (&&=%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ERN 9 683,311 459,875
Prepaid land lease payments AR A E IR 85,973 64,797
Prepayments HERFIE 25,196 21,905
Rental deposits HER® 63,368 48,041
Other intangible assets Hit B EE 6,898 6713
Deferred tax assets ERERIEEE 30,755 26,569
Total non-current assets ERBEELE 895,501 627,900
CURRENT ASSETS RBEE
Inventories FE 10 227,750 206,224
Trade receivables B e RIE I 8910 7,882
Prepayments, deposits and other receivables FENFIE - RE R H AR RTIR 12 893,076 786,083
Due from the Controlling Shareholders JE Wt R AR AR 3R 3R 3B 20(c) 1,230 160
Available-for-sale investments AEHERE 13 = 10,000
Restricted cash RRHIRE 14 — 60
Cash in transit EERE 14 5357 7447
Cash and bank R RRTHER 15 2,149,585 2,461,260
Total current assets nREBEEAE 3,285,908 3,479,116
CURRENT LIABILITIES RBAE
Trade payables B ENRIE 16 98,750 8198l
Other payables and accruals Hoh & FRIE K AT B 244,270 289,108
Govemment grants, current BUTHEE) - & 902 996
Income tax payable eSS 8L 97,317 117,120
Total current liabilities REAEAE 441,239 489,205
NET CURRENT ASSETS RBEEFE 2,844,669 2989911
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBER 3,740,170 3617811
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FEI AR S B B AR R

At30June 2017
R-F—tFAA=ZtA

30 June 31 December
2017 2016
—E—tF —E-RF
RA=Z+H +ZA=+—H
Notes RMB’000 RMB'000
B EE ARBTR ARETT
(unaudited) (audited)
(REER) (&%)
NON-CURRENT LIABILITIES FRBEE
Other payables and accruals HAth e3R8 K BT B 4,000 4,000
Government grants, non-current B FEB - FERE 17,789 18,240
Total non-current liabilities ERBEBERE 21,789 22,240
NET ASSETS EERE 3,718,381 3,595,571
EQUITY B
Equity attributable to owners of the parent BARBEEAELER
Share capital e 17 16 16
Reserves [t 3,718,365 3,595,555
TOTAL EQUITY R 3,718,381 3,595,571
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FHIERGRS RSB R

For the six months ended 30 June 2017
HEZZ—+4-A=THIEAEA

Attributable to owners of the parent

ISINGE PN
Exchange
Share Share Merger Statutory  fluctuation Retained Total
capital premium reserve reserve reserve profits equity
Ex
BA  ROEE AHEE  EERE  RBEE  REEN Y
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB’000
ARBTRL ARMTR ARETRT ARBTR ARMTR ARTT AR®TR
At | January 2017 R-ZB-+t§-A-H l6  2591,169 12,500 71,161 58,294 862,431 3,595,571
Profit for the period e eyl = = — — — 401,034 401,034
Exchange differences on ENEBBENER =
translation of foreign operations = = = = (71,391) = (71,391)
Total comprehensive income for BEZEKAGE
the period = = = = (71,391) 401,034 329,643
Final 2016 dividend declared ER-F-AERARE —  (206,833) — — — —  (206,833)
At 30 June 2017 (unaudited) RZB—tfF
ARAZTHREER) 16 2384336 12,500 71,161 (13,097) 1263465 371838l
At | January 2016 R-ZE-x¥-A—-H 6 146,805 12,500 38,847 7,690 179,134 384982
Profit for the period HRDRA — — — — — 380,739 380,739
Exchange differences on ENERRENER 2
translation of foreign operations — — — — 1,360 — 1,360
Total comprehensive income for LT ON
the period — — — — 1,360 380,739 382099
At 30 June 2016 (audited) RZZB-RF
AA=TR(EER) 6 146,805 12,500 38,847 9,050 559,873 767081
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FHERGERERER

For the six months ended 30 June 2017
HE-ZT—+FA=THILEAER

Six months ended 30 June

BEAA=TRHLEAER

2017 2016
—B—tfF ZERF
RMB’000 RMB'000
Notes AR®TR ARETT
Pzt (unaudited) (audited)
(REER) (&&=%)
CASH FLOWS FROM OPERATING ACTIVITIES K& EBMEHRELRE
Profit before tax BRBL AL S F 526,795 510,169
Adjustments for: FATRIERE
Depreciation of property, plant and equipment ME - BERRERE 27,401 20,139
Amortisation of prepaid land lease payments TER 30 B RRIB 568 434
Amortisation of other intangible assets Hoith R & 8 862 700
Interest income from bank deposits RITIE A EHRA 5 (21,207) (81)
Interest income from available-for-sale investments  B] i 1 &5 1% & B F1 8 A 5 (968) (2,049)
Interest income from structured deposits BEEMERHRERA 5 (9,143) (552)
Loss on disposal of items of property, REVE BERXBEEEBR
plant and equipment 5 10,526 59
(Gain)/loss on foreign exchange HNE (Mg ) /1R 5 (7,161) 910
Government grants I T 6 B (545) (299)
527,128 529,430
Decrease in restricted cash R EIRBRM 60 500
Decrease in cash in transit EHRRERE D 2,090 1,387
(Increase)/decrease in trade receivables B SR ZIEGEM), R (1,028) 1,174
Increase in prepayments, deposits and ERNRIE - RER
other receivables Hofth & R IB L 1N (4,869) (8,458)
Increase in amounts due from the JE LT 2 AR R 3R SR TE G N
Controlling Shareholders (1,070) (826)
Increase in rental deposits MEREEM (15,327) (4,657)
(Increase)/decrease in inventories FEOGEM ,FHY (21,526) 18,866
Increase in trade payables B SN RRIBIE N 16,769 17,738
Decrease in other payables and accruals Hib N FIB R ERTE R (26,280) (7,730)
Decrease in amounts due to the JE TR AR AR R FRIE R
Controlling Shareholders = (7,575)
Cash generated from operations REEFNRE 475,947 539,849
Income tax paid ERPREH (149,749) (101,270)
NET CASH FLOWS FROM RETHMEREMNBFR
OPERATING ACTIVITIES 326,198 438,579

ARBERZRERAR F "'
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FHFRGERERER

For the six months ended 30 June 2017
ﬁ:ﬁ: ‘ti/\ﬁ +E|M:/\1.ﬁ

Six months ended 30 June

BEAA=THLEANEAR

2017 2016
ZB-tF “E-RF
RMB’ 000 RMB'000
Notes AR®TR ARBTT
Py sx (unaudited) (audited)
(REER) (&&=%)

CASH FLOWS FROM INVESTING ACTIVITIES ~ REZBFIBRERE
Purchases of items of property, plant and equipment fEE Y% « HiFE & EIEE (128,758) (46,775)
Proceeds from disposal of items of property, BEME  BFEREEER

plant and equipment P15 5008 1,206 683
Additions to prepaid land lease payments AR 3 ERIEE M (8,388) —
Additions to other intangible assets Hit L EERE (826) (404)
Interest income from available-for-sale investments  A] £ 1 &£ 1% & 1) F 8 A 968 2,049
Interest income from structured deposits BTN B A 9,143 552
Purchase of available-for-sale investments ,E%E\EH HERE (330,000) (280,000)
Purchase of structured deposits BERABUEX (1,096,770) (195,000)
Decrease of term deposits of maturity P = {E A PA - BIH3 60 5E BATE FORL

over three months 204,405 —
Interest received from bank deposits B IRITFE R H 2 2,007 8l
Acquisition of a subsidiary, net of cash WHE—FEME LR MkRe (13,901) —
Repayment of amounts due to a related party ERIEN — & B 7 508 (149,843) —
Receipt of government grants Y ER B 46 B — 1,000
Proceeds from disposal of items of HERHEER BN METE

available-for-sale investments 340,000 255,000
Proceeds from disposal of structured deposits & BB I KA TS RIA 1,020,817 30,000
NET CASH FLOWS USED RAGBMAREREFR

IN INVESTING ACTIVITIES (149,940) (232814)

L ' ZHOU HEI YA INTERNATIONAL HOLDINGS COMPANY LIMITED
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FHERGERERER

For the six months ended 30 June 2017
HE-ZT—+FA=THILEAER

Six months ended 30 June

BEAA=THLEANEAR

2017 2016
“E-tF —E-RF
RMB’000 RMB'000
Notes ARETR ARETT
Py sx (unaudited) (audited)
(RBER) (k&)
CASH FLOWS FROM FINANCING ACTIVITIES BEEBFfEREKE
Dividends paid BRI S (206,833) —
Repayment of amounts due to a related party RERAHEEEAEE

in connection with the IPO reorganization e — & BAEE 5 2UE — (202,771)
Payment of listing expenses M1 817 (12,465) —
NET CASH FLOWS USED IN METEFAREREFE

FINANCING ACTIVITIES (219,298) (202,771)
NET (DECREASE)/INCREASE IN CASH ReRBLEBUWRD)

AND CASH EQUIVALENTS ®hnFE (43,040) 2994
Cash and cash equivalents at beginning of the period Bi¥)3 & RIREEED 200,709 82,338
Effect of foreign exchange rate changes, net [EXZBHTE  FHE (64,230) 450
CASH AND CASH EQUIVALENTS AT END HANRERREZEY

OF THE PERIOD 93,439 85,782
ANALYSIS OF BALANCES OF CASH AND REeRBELSENERDIN

CASH EQUIVALENTS
Cash and cash in bank Re RMERER 93,439 85,782

ARBERZRERAR F "
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FREI AR S B B R R

30 June 2017
“F-tERASTA

CORPORATE AND GROUP INFORMATION

The Company is an exempted company incorporated in the Cayman Islands with
limited liability under the Companies Law of the Cayman Islands on 13 May 2015.
The registered and correspondence office of the Company is located at the offices
of Intertrust Corporate Services (Cayman) Limited, 190 Elgin Avenue, George
Town, Grand Cayman KY1-9005, Cayman Islands. The Company was listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange™)
on 'l November 2016 (the “Listing”).

The Company is an investment holding company. The Company and its subsidiaries
(collectively referred to as the “Group”) are principally engaged in the business of
casual braised duck related food production, marketing and retailing (“Zhou Hei Ya

Business") in the mainland of the People’s Republic of China (the “PRC").

In the opinion of the directors of the Company (the “Directors”), the ultimate
controlling shareholders of the Company are Mr. Zhou Fuyu and Ms. Tang Jianfang

(together known as the “Controlling Shareholders").

In the opinion of the Directors, the ultimate holding company of the Company is

Healthy Origin Holdings Limited, which is incorporated in the British Virgin Islands.

L ' ZHOU HEI YA INTERNATIONAL HOLDINGS COMPANY LIMITED
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2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S
ACCOUNTING POLICIES

2.1

Basis of preparation

The interim condensed consolidated financial statements for the six months
ended 30 June 2017 have been prepared in accordance with Hong Kong
Accounting Standard ("HKAS") 34 Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (the “"HKICPA").

The interim condensed consolidated financial statements do not include all
the information and disclosures required in the annual financial statements,
and should be read in conjunction with the annual financial statements
for the year ended 31 December 2016, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRS") issued
by the HKICPA.

The interim condensed consolidated financial statements have been
prepared under the historical cost convention except available-for-sale
investments, which have been measured at fair value. The interim condensed
consolidated financial statements are presented in Renminbi (“RMB") and
all values are rounded to the nearest thousand (RMB'000) except when

otherwise indicated.

IR A AR S B B R B R

30 June 2017
“F-tFRASTE

2. WREERAKESHBERE
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FREI AR S B B R R

30 June 2017
—F—LFRA=TA
2. BASIS OF PREPARATION AND CHANGES TO THE GROUP'S 2. WREERAKESHBERE
ACCOUNTING POLICIES(Cont d) )
2.2 Changes in accounting policies and disclosures 22 EHBEREE2S
The accounting policies adopted in the preparation of the interim condensed IR BIRSRRAR & BT S SR T IR
consolidated financial statements are consistent with those followed in the 4R E’J/‘\‘fﬁzﬁ/ EBIREREE
preparation of the Group's annual financial statements for the year ended 3| “E-RF+ZA=t+—HLEF
December 2016, except for the adoption of the revised Hong Kong Financial ENEEVBRRAEMNNEE
Reporting Standards ("HKFRSs") and interpretations as of | January 2017, B —B A TEE
noted below. —tF-A—HK 1‘55%27%,3?%%
BELER(TEBHBHRELER])
KR RBRRAN o
The Group has adopted the following revised HKFRSs for the first time for REBRAHHEMEHRERENE
the current period’s financial statements. AT ETEERBREE
Rl
Amendments to HKAS 7 Disclosure Initiative ERETER wEi 2
FTHROERT
Amendments to HKAS 12 Recognition of Deferred Tax Assets &/ & 528 AR BB EIRHER
for Unrealised Losses £ 1257 H1ER] BEHEEE
Annual Improvements Amendments to HKFRS 12 —E-mEF BRI RE LD
2014-2016 Cycle ZE-NFEH £ 125R0EET
HIF 2
The adoption of these revised HKFRSs has had no significant financial effect PR R E S e g s e
on these financial statements. B T2 LR EREKR
=,

L ' ZHOU HEI YA INTERNATIONAL HOLDINGS COMPANY LIMITED
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IR A AR S B B R B R

30 June 2017
~2-+ERAZHA

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP'S 2. REEERAEESTHRERS
ACCOUNTING POLICIES (Contd) )
2.3 Issued but not yet effective Hong Kong Financial Reporting Standards 23 CHEMGEEREMNEBUER
HER
The Group has not applied the following new and revised HKFRSs, that have REBWANRZENBHRRAMRE
been issued but are not yet effective, in these financial statements. T3 B B 18 B R AR AIFTE]

REETRERBHREER

HKFRS 9 Financial Instruments' ERM BRG] EHITA
F95%
HKFRS 15 Revenue from Contracts BERMBHRELER KEEF BRIz
with Customers' E 155
HKFRS 16 Leases’ BERMB RS R HE?
F 6%
Amendments to HKFRS 2 Classification and Measurement of BB SR 2R KRG Z KX ZH 75
Share-based Payment Transactions' 26 2 SRHERT RitE!
Amendments to HKFRS 4 Applying HKFRS 9 Financial BERMBHRELER HE B S EERE 97
Instruments with HKFRS 4 F45REER] [/ TA|—HER
Insurance Contracts' BB B EER
F4H[Rpa )
Amendments to HKFRS 10 Sale or Contribution of Assets ERM B RELER REZHABENAHAER
and HKAS 28 (201 1) between an Investor and FI0FREEG PRESEEL & )TE
its Associate or Joint Venture® ZRIE 285
(ZF——F)mEqT
Amendments to HKFRS 15 Clanifications to HKFRS 15 Revenue & 78 81 F R &= 2E ) BB B HHEER
from Contracts with Customers £ 15FAER] EI5SHEXEEFEH
my/w
Amendments to HKFRS 40 Transfers of Investment Property' ERMBRELER BRERENFE
5 405RAIER]
HK (IFRIC) Interpretation 22 Foreign Currency Transactions B (ERABRERRE IESZRBMAHE
and Advance Consideration' ZEQ)RBEDLR
HK (IFRIC) Interpretation 23 Uncertainty over Income B (RRVBRERE NN EEENTRE L’
Tax Treatments ZER)RBELR
Annual Improvements Amendments to a number —F-mEE HZBEEBUBRE
2014-2016 Cycle of HKFRSs' ZENFEH BRI ZEET
ZFE#E
ARBEBZERARAR
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30 June 2017

“F-tERASTA

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP'S
ACCOUNTING POLICIES (Contd)

23

Issued but not yet effective Hong Kong Financial Reporting Standards
(Contd)

: Effective for annual periods beginning on or after | January 2018

2 Effective for annual periods beginning on or after | January 2019

3 No mandatory effective date yet determined but available for adoption

Other than explained below regarding the impact of HKFRS 9, HKFRS 15
and HKFRS 16, the Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application. So far, the
Group considers that these new and revised HKFRSs may result in changes
in accounting policies and are unlikely to have a significant impact on the

Group's results of operations and financial position.
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IR A AR S B B R B R

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP'S
ACCOUNTING POLICIES (Contd)

23

Issued but not yet effective Hong Kong Financial Reporting Standards
(Contd)

HKFRS 9 — Financial Instruments

HKFRS 9 addresses the classification, measurement and recognition of
financial assets and financial liabilities. The completed version of HKFRS 9
was issued in July 2014. It replaces the guidance in HKAS 39 that relates to
the classification and measurement of financial instruments HKFRS 9 retains
but simplifies the mixed measurement model and establishes three primary
measurement categories for financial assets: amortized cost, fair value
through other comprehensive income and fair value through profit or loss.
The basis of classification depends on the entity's business model and the
contractual cash flow characteristics of the financial assets. Investments in
equity investments are required to be measured at fair value through profit
or loss with the irrevocable option at the inception to present changes in
fair value in other comprehensive income not recycling. There is now a new
expected credit losses model that replaces the incurred loss impairment
model used in HKAS 39. For financial liabilities there were no changes to
classification and measurement except for the recognition of changes in own
credit risk in other comprehensive income, for liabilities designated at fair
value through profit or loss. HKFRS 9 relaxes the requirements for hedge
effectiveness by replacing the bright line hedge effectiveness tests. It requires
an economic relationship between the hedged item and hedging instrument
and for the ‘hedged ratio’ to be the same as the one management actually
use for risk management purposes. Contemporaneous documentation is
still required but is different to that currently prepared under HKAS 39. The
standard is effective for accounting periods beginning on or after | January

2018. Early adoption is permitted.

30 June 2017
~2-+ERAZHA

2. WREERAKESHBERE
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FREI AR S B B R R

30 June 2017
—EtFRA=1A
2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S

ACCOUNTING POLICIES (Contd)

23

Issued but not yet effective Hong Kong Financial Reporting Standards
(Contd)
HKFRS 9 — Financial Instruments (Cont d)

Measurement of impairment losses on trade receivables based on an
expected credit losses model requires the use of historical data as well
as forward looking information. The management is in the process of
assessing the impact of HKFRS 9 and a reasonable estimate of that effect
will be available once a detailed review has been completed. Other than
the adoption of an expected credit losses impairment model and disclosure
changes, adoption of HKFRS 9 is currently not expected to have a material
impact on the consolidated financial statements of the Group. The Group

does not plan to early adopt HKFRS 9.
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IR A AR S B B R B R

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP'S
ACCOUNTING POLICIES (Contd)

23

Issued but not yet effective Hong Kong Financial Reporting Standards
(Contd)

HKFRS 15 — Revenue from Contracts with Customers

HKFRS 15 establishes a comprehensive framework for determining when to
recognize revenue and how much revenue to recognize through a 5-step
approach: (1) Identify the contract(s) with customer (2) Identify separate
performance obligations in a contract (3) Determine the transaction price
(4) Allocate transaction price to performance obligations and (5) recognize
revenue when performance obligation is satisfied. The core principle is that a
company should recognize revenue to depict the transfer of promised goods
or services to the customer in an amount that reflects the consideration
to which the company expects to be entitled in exchange for those goods
or services. It moves away from a revenue recognition model based on
an ‘earnings’ processes to an ‘asset-liability’ approach based on transfer of
control. HKFRS 15 is effective for an entity’s first annual financial statements
under HKFRS for a period beginning on or after | January 2018, with earlier

application permitted.

The Group does not plan to early adopt HKFRS 15. Based on the Group's
Zhou Hei Ya Business and related revenue recognition accounting policy, the
management does not expect significant impact on the financial performance
and position of the Group resulted from the effectiveness of HKFRS 15 for

periods beginning on or after | January 2018.

30 June 2017
~2-+ERAZHA

2. WREERAKESHBERE
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FREI AR S B B R R

30 June 2017
—EtFRA=1A
2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S

ACCOUNTING POLICIES (Contd)

23

Issued but not yet effective Hong Kong Financial Reporting Standards
(Contd)
HKFRS 16 — Leases

The Group is a lessee of various store premises which are currently classified
as operating leases. HKFRS 16 provides new provisions for the accounting
treatment of leases and will in the future no longer allow lessees to recognize
certain leases outside of the statements of financial position. Instead, all non-
current leases must be recognized in the form of an asset (for the right of
use) and a financial liability (for the payment obligation). Thus each lease
will be mapped in the Group's consolidated statements of financial position.
Short-term leases of less than twelve months and leases of low-value assets
are exempt from the reporting obligation. The new standard will therefore
result in an increase in assets and financial liabilities in the consolidated

statements of financial position.

Total operating lease commitments of the Group at 30 June 2017 amounted
to RMB368,220,000. The Directors expect that certain portion of these
lease commitments will be required to be recognized in the consolidated
statements of financial position as right-of-use assets and financial liabilities.

Directors do not foresee any material impact on the net profit of the Group.
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Notes to the Interim Condensed Consolidated Financial Statements

IR A AR S B B R B R

OPERATING SEGMENT INFORMATION

The Group's principal business is the production, marketing and retailing of casual
braised duck-related casual food. For management purposes, the Group operates
in one business unit based on its products, and has one reportable segment which

is the production, marketing and retailing of casual braised duck-related food.

Information about geographical area

Since all of the Group's revenue was generated from the production, marketing
and retailing of casual braised duck-related food in Mainland China and over 95%
of the Group's non-current assets were located in Mainland China, no geographical

information is presented in accordance with HKFRS 8 — Operating Segments.

Information about major customers
Since none of the Group's sales to a single customer amounted to 10% or more of
the Group's total revenue, no information about major customers is presented in

accordance with HKFRS 8 — Operating Segments.

30 June 2017
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FREI AR S B B R R

30 June 2017

“E—+FX A=A

4. REVENUE, OTHER INCOME AND GAINS, NET 4. Wi - HWAR K@ FE
Revenue represents the net invoiced value of goods sold after allowances for KRt EERRERERERES
returns and trade discounts. PR BEEFE -

Was - HABRARREFRIMAT :

An analysis of revenue, other income and gains, net is as follows:

Six months ended 30 June

BEAA=tHLEAER

2017 2016
—E—+F —E—RF
RMB’000 RMB'000
AR®BTR ARETTT
(unaudited) (audited)
(REER) (&&E%)

Revenue &
Vacuum-packaged products EEREEMD 147,270 138,535
Modified-Atmosphere-Packaged products RABKED 1,462,193 1,232,220
Other products HAthEm 8,843 18,380
Total A5t 1,618,306 1,389,135
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IR A AR S B B R B R

REVENUE, OTHER INCOME AND GAINS, NET (Cont d)

4.

W &=

30 June 2017
“F-tFRASTE

CHtp AR W FEEE)

Six months ended 30 June

BEAA=THILEAREA

2017 2016
-t CFAR
RMB’000 RMB'000
AR®BTR ARBTTT
(unaudited) (audited)
(REER) (&&EZ)
Other income and gains, net Hitt AR K58
Government grants* U R B * 10,912 9,909
Interest income from bank deposits RITIF A B WA 21,207 8l
Interest income from available-for-sale investments At H & 1% & A9 F B4 968 2,049
Interest income from structured deposits EEMERE N S KA 9,143 552
Gain on foreign exchange N ez 7,161 —
Loss on disposal of items of property, BREME  BE
plant and equipment FEBIEE BB (10,526) (59)
Others Hity 915 476
Total @5t 39,780 13,008
* There were no unfulfilled conditions and other contingencies attaching to government * B 3R ) TR 7 B 3 £ Y A R AR AR

grants that had been recognized.

R EAMRAREIE
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30 June 2017
“Z—tFRAZTH
5. PROFIT BEFORE TAX 5. FBRBATRA
The Group's profit before tax is arrived at after charging/(crediting): RNEEBRBALEMNEN%R(GEA)
AT RIBIRER :
Six months ended 30 June
BEASA=THLEAREAR
2017 2016
—E—tF —ERE
RMB’000 RMB'000
ARBT T ARETT
(unaudited) (audited)
(REER) (&&=%)
Cost of inventories sold BEEFERA 501,459 415,668
Depreciation of property, plant and equipment ME - BERERETE 27,401 20,139
Amortization of prepaid land lease payments TEfS Tt B BRI 568 434
Amortization of other intangible assets o T & 8 862 700
Auditor's remuneration 2GR 1,200 1,586
Minimum lease payments under operating leases in ~ FLPIE RBEMEMNLCEHHET
respect of stores and plant premises RIEEERNK 134,607 114,529
Employee benefit expense (including directors'and BB (BEES
chief executive's remuneration): RE=ITHRAEEH)
Wages and salaries IERE® 165,293 135,159
Pension scheme contributions RS EIHRK 23,742 20,387
Other welfare Hit g 11,417 10,059
Advertising and promotion expenses BE R HERRX 60,723 12,796
Fuel cost KEE 9,320 7,247
Utility expenses IKEFRX 15,367 9,156
Loss on disposal of items of property, BEVE  BEKX
plant and equipment FBIEEEE 10,526 59
(Gain)/loss on foreign exchange HNE (Yzs) /518 (7,161) 910
Interest income from bank deposits RITIF M B WA (21,207) (81)
Interest income from available-for-sale investments ~ AJ it HERE R F| B U A (968) (2,049)
Interest income from structured deposits EEMERE N S KA (9,143) (552)
Transportation expenses @@E‘U 53 33,905 24,681
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6.

FHIEASRS

INCOME TAX

The major components of income tax expenses are as follows:

e
TSRS MEZAXBLMOT -

B % wR M

30 June 2017

“F-tFRASTE

Six months ended 30 June

BEAA=TRHLEAER

2017 2016

—B-+tF “TRE

RMB’000 RMB'000

AR®ETR ARETT

(unaudited) (audited)

(REER) (&&=%)

Current income tax in PRC PR E ST 129,947 132,479
Deferred tax EERIR (4,186) (3,049)
Total tax charge for the period HIARIA X H A FE 125,761 129,430

The Group is subject to income tax on an entity basis on profits arising in or
derived from the jurisdictions in which members of the Group are domiciled and

operate.

Pursuant to the rules and regulations of the Cayman Islands and British Virgin
Islands, the Group is not subject to any income tax in the Cayman Islands and

British Virgin Islands.

The provision for current income tax in PRC is based on a statutory rate of 25% (six
months ended 30 June 2016: 25%) on the assessable profits of subsidiaries of the

Group as determined in accordance with the PRC Corporate Income Tax Law.

The statutory tax rate for the subsidiary in Hong Kong is 16.5% (six months ended
30 June 2016: 16.5%). No Hong Kong profits tax on the Group's subsidiary has
been provided as there is no assessable profit arising in Hong Kong during the

period.

AEBERAEEKXERRAIR SRR
REmENRDRERTIELIMEE
mFEEEEERMAEH -

RERSESEREBR LSO
ERO REBBBEHRINRSE
EREBRUBEMER -

ARBERDUEBE-ZT—RFXRA
:+H¢Fﬂﬁiﬁ%miimiﬁﬁ
BRECEAERHAIET) HENBA

A& SR B e K R o BB B AR 1S A A
f& e

ERNBLARMEEREA 65%(F
ET-RNENA=ZTRHIEAEA :
165%) - WEFRAEENBARNE
ARG REE  DERBATE
ERBEEERRTRF

ARBEBZERARAR "I
=
=)
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FREI AR S B B R R

30 June 2017
“EtFRA=TA
7.  DIVIDENDS

The Directors of the Company proposed not to declare any interim dividend for

the six months ended 30 June 2017.

8.  EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT
The calculation of the basic eamings per share amounts is based on the profit for
the period attributable to ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 2,383,140,500 (six months ended 30 June
2016: 1,895,000,000 shares) in issue during the period.

The Group had no potentially dilutive ordinary shares in issue during the six months

ended 30 June 2017 and 2016.

The calculations of basic and diluted eamings per share are based on:

i3S
ARAEFUTRZNEEZ-_T—t
FRAZT B IEANER R E 4 5
BB -

BRRAEEREEHEAELE
RZ R
SREABFCHERBAT AR LR
BEFEAROENRBABEITE
i A% h0 i F 5 £02,383,140,500 % (#;
EZE-R"FENAZ+THIEAEAR
,895,000,000 % ) 5+ & ©

BE-FTLFR-F-AEAH
=+ALEAEA AR REER
ARRTEER -

BRERLREERMOEER

Six months ended 30 June

BEAA=TRHLEAXER

2017 2016
—E—tF —ERE
RMB’000 RMB'000
ARBT T ARETT
(unaudited) (audited)
(REER) (&EZ)
Earnings &R
Profit attributable to ordinary equity holders of the ~ FARFTEFRELRAF 2
parent, used in the basic earnings BRAEBESHEA
per share calculation FEAh 5 F 401,034 380,739
Shares i)
Weighted average number of ordinary shares in issue IR GTE SREREF| 2
during the period used in the basic Hug#TEake
earings per share calculation INHET 5 8 2,383,140,500 1,895,000,000
Eamings per share: BRREAN -
Basic and diluted (RMB) ERREE(ARE) 0.17 020
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PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group acquired assets with a cost
of RMB262,957,000 (the six months ended 30 June 2016: RMB77,564,000), including
property, plant, equipments and a property with a cost of RMBI71,523,000 under

construction acquired through an assets acquisition.

ltems of property, plant and equipment with a net book value of RMBI 1,732,000
were disposed of by the Group during the six months ended 30 June 2017 (six
months ended 30 June 2016: RMB742,000).

The Group pledged certain of its buildings to secure the Group's government
support funds which are included as other payables — non-current portion of
RMB4,000,000 and current portion of RMB3,000,000, respectively. The net carrying
amounts of these pledged buildings as at 30 June 2017 amounted to RMB6,828,000
(31 December 2016: RMB6,958,000).

30 June 2017
~2-+ERAZHA

ME - BERRE
BE-_T—tFAA=+HLEAE
A AEBE KA AR 262,957,000
TBEBEZZT-R"FAA=THLER
@A : ANR¥775640007L ) REE
E BREEBEEWEIKEAARE
171,523,000 T B W 5 ~ BB K&k
& RERME -

BE-ZT—tFAA=ZTHLAMAE
A ASEREFEERFEAARE
117320008V % - BB K& B 1E
BEEZZ—R"EA=THLLAHE
A AR#742,0007T) °

AEREREETET  UBEERE
BRI MAERBARHIE D
AET AE M JE 1 3RIE — IR B E D A
[ #4,000000 7 R BH 2 AR
3000007 ZEEEREFHR =
Z—tFRAZTENEEEERAA
R#682800L(ZFE—RF+=A
=+—H: AR%6958,0007T) °

ARBEBZERARAR "I
=
=)

57
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30 June 2017
“E—+FX A=A
[0. INVENTORIES 0. &
30 June 31 December
2017 2016
—EB—tF AN
AA=Z+H TZA=1+—H
RMB’000 RMB'000
AR®BTR ARBETT
(unaudited) (audited)
(REER) (&&EZ)
At cost: D WINE
Raw materials R 192,990 158,720
Work in progress & 3,450 6,284
Finished goods B m 23,109 29,345
Packaging materials BEME 8,201 11,875
227,750 206,224
1. TRADE RECEIVABLES 1. BEZERRIEA
30 June 31 December
2017 2016
—B-tF —ERE
AA=Z+RH TZA=1+—H
RMB’000 RMB'000
AR®BTR ARETT
(unaudited) (audited)
(REER) (&&=%)
Trade receivables B SR FIE 8,910 7,882
Less: Impairment provision R ER — —
8,910 7,882
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TRADE RECEIVABLES (Contd)
An aged analysis of the trade receivables as at the end of the reporting period,

based on the invoice date and net of provisions, is as follows:

IR A AR S B B R B R

30 June 2017
~2-+ERAZHA

EZEWREAE)
RERRZEZAHIATNEFRIK
FE(CHREE) ORREDTIT

30 June 31 December

2017 2016

—E—tF —T-REF

ARA=+H +ZHA=+—H

RMB’ 000 RMB'000

AR% TR ARBTT

(unaudited) (audited)

(REER) (&%)

Within 3 months =EAR 8910 7,854
Over 3 months @A E — 28
8910 7882

Based on past experience, the Directors are of the opinion that no provision
for impairment is necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still considered fully

recoverable.

All of the receivables were neither past due nor impaired and relate to diversified

customers for whom there was no recent history of default.

RiEBELR EFRASHRNERE
ZVTEEAEHEAERDERARAT S
g - BEBERZEERELRE
Bk -

PR FE MR IR BR 4 8 B 7 B OR B L 22
MY B RELNTRAERFER -

ARBEBZERARAR "I
=
=)
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FREI AR S B B R R

30 June 2017
ZZ—+FA=TH
12.  PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 12. BNRE - BERHEAMEKK
b2
30 June 31 December
2017 2016
—E—+tF —T-RF
AR=tH +ZA=1-H
RMB’000 RMB'000
ARBT R ARETT
(unaudited) (audited)
(REER) (F&EZ)
Prepaid rents ANk 67,097 57,102
Advances to employees LTRENEXK 3,147 2,758
Advances to suppliers AT HERNENT 827 2,693
Deductible input VAT ARG ER 26,449 14,462
Current portion of prepaid land lease payments R A EFERE RS 1,874 1419
Structured deposits EEMER 761,270 685317
Others Hity 32412 22332
893,076 786,083
None of the above assets is either past due or impaired. The financial assets FEEREBBIRE - sTA L
included in the above balances relate to receivables for which there was no recent ERNeREERTHTERRNESL
history of default. M RENRIE B R -
13.  AVAILABLE-FOR-SALE INVESTMENTS 13. AHHERE
30 June 31 December
2017 2016
—E—tF —T-RF
AR=+R +ZA=t—H
RMB’000 RMB'000
ARBT T ARETT
(unaudited) (audited)
(REER) (&&EZ)
Unlisted equity investments, at fair value FETMRERE - RATE = 10,000
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RESTRICTED CASH AND CASH IN TRANSIT

30 June 2017
~F-FRAZTA

14, SREFAEREERS

30 June 31 December

2017 2016

L AN

AR=tH TZA=1—H

RMB’ 000 RMB'000

AR® TR AREFT

(unaudited) (audited)

(REER) (R&EZ)

Restricted cash RERHRS — 60

All of the restricted cash of the Group is denominated in RMB as of 30 June 2017.

R-ZE—LtFXNA=1TH A&EM
BXBHREHAAREE -

30 June 31 December

2017 2016

—E—+tHF —TRE

AR=t+H +TZA=t—H

RMB’000 RMB'000

ARBTR ARETT

(unaudited) (audited)

(REER) (&&E%)

Cash in transit EgHe 5,357 7447

The cash in transit represents the sales proceeds settled by debit cards or credit

cards, which have yet to be credited by the banks to the Group.

ERREEERFAEAFEEE
BATHR S AR B MBI -

FERBEBZRERAT "'
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30 June 2017
—EtFRA=1A
15.  CASH AND BANK 15. RERBITER
30 June 31 December
2017 2016
—EB—tF AN
AA=Z+H TZA=1+—H
RMB’ 000 RMB'000
AR® TR ARBETT
(unaudited) (audited)
(REER) (R&EZ)
Cash and cash in bank R& MRITIEEER 93,439 99,941
Time deposits EERTF 2,056,146 2361319
2,149,585 2,461,260
Less: term deposits with maturity over three months  J&l : = A LA - ZBAR0 & ERTF 3% 2,056,146 2,260,551
Cash and cash equivalents RekREEEY 93,439 200,709

At the end of the reporting period, the cash and bank balances and time deposits
of the Group denominated in RMB amounted to RMB76,807,000 (3| December
2016: RMBI05,151,000).

The RMB is not freely convertible into other currencies, however, under Mainland
China's Foreign Exchange Control Regulations and Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through banks authorized to conduct foreign

exchange business.

Cash at banks eamns interest at floating rates based on daily bank deposit rates. The
bank balances are deposited with creditworthy banks with no recent history of

default.
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IR A AR S B B R B R

30 June 2017
“F-tFRASTE

TRADE PAYABLES 6. BZENRE
An aged analysis of outstanding trade payables as at the end of the reporting NREHRREERREI»HASTN
period, based on the invoice date, is as follows: BRI RBENRRATOT

30 June 31 December

2017 2016
—E—tF —E—RF
~A=tH +TZA=+—H
RMB'000 RMB'000
ARBTR AREFIT
(unaudited) (audited)
(RBER) (fe&%)
Within 3 months =EAR 97,267 77410
3 to 6 months =ZX@HA 633 964
Over 6 months NMEA A E 251 2,747
Over |2 months +TZEANUE 599 860
98,750 81,981
The trade payables are non-interest-bearing. B ENFIBAIGE
SHARE CAPITAL 17. B
30 June 31 December
2017 2016
—E—+tF —E-RF
AB=+RH +ZRA=+—H
RMB'000 RMB'000
ARBTR ARBFTT
(unaudited) (audited)
(REBER) (f&&%)
Authorised: JETE
50,000,000,000 shares of 50,000,000,000 % & At
USD0.000001 each [E180.000001 ETTHIAR D 306 306
Issued and fully paid: BETRER
2,383,140,500 shares of 2,383,140,500 M BA&
USD0.000001 each M1 0.000001 £ T8 Mz 17 16 16

ARBEBZERARAR "l
=
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FREI AR S B B R R

30 June 2017
“F-tERASTA

8. OPERATING LEASE ARRANGEMENTS

As lessee

The Group is the lessee in respect of a number of properties and land held under

operating leases. The leases typically run for an initial period of one to five vears,

with an option to renew the leases when all the terms are renegotiated.

At 30 June 2017, the Group had total future minimum lease payments under non-

cancellable operating leases falling due as follows:

18.

ReHERH

EREEA
AEBEAREEEHEMSETYE
BEAmEBA - ZFHENNRH
RBERA—EZLF NMAKREH
ERRAEREN -

RZZE—+FXA=1TH F5ER
BAAHELEHER T FHEH
KRR SR E N RBREMT

30 June 31 December

2017 2016

—g—tF  CTAF

AA=Z+H TZA=1+—H

RMB'000 RMB'000

AR®BTR ARBETT

(unaudited) (audited)

(REER) (&&EZ)

Within one year —FR 146,201 126,454
In the second to fifth years, inclusive “ERF(REERME) 220,133 195,074
After five years hF& 1,886 4,692
368,220 326,220
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9.

20.

COMMITMENTS

In addition to the operating lease commitments detailed in note |8 above, the

IR A AR S B B R B R

Group had the following capital commitments at the end of the reporting period:

30 June 2017
“F-tFRASTE

19. 7&iE
Br EXH I8 R L ERE
v RBEBAR - AEBATIER
EE

30 June 31 December

2017 2016
—2-tF  STAF
AA=Z+H TZA=1+—H
RMB'000 RMB'000
AR®BTR ARBETT
(unaudited) (audited)
(REER) (&&EZ)

Contracted, but not provided for: ERTREREE
Land and buildings T RIEFE 149,006 125,142
Plant and machinery T Bs K 2= 46,785 17,019
Other intangible assets Hi & B 1,828 —
197,619 142,161

RELATED PARTY TRANSACTIONS

2)

Name and relationship of related parties

Related parties for the six months ended 30 June 2017 and the year ended

3| December 2016 were as follows:

Name

rE/ E8

Relationship

B

20, BHMARS
a) EBEFNEBNER
BE-_Z—tEXA=TALRX
BARBE-_E—~E¥+_-A
“t+—HIEFEMBEANT

Mr. Zhou Fuyu and Ms. Tang Jianfang

BAEHtERERT L

Zhou Hei Ya Foods Joint Stock Limited
Company (“ZHY Foods™)

BARBRMBEDAER AT
(TAERERM )

Ultimate controlling shareholder

BARERR AR

Subsidiary controlled by Controlling Shareholders

PRRRBCR I B 0 f 2 B

ARBEBZERARAR 'i.
=
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30 June 2017
“F-tERASTA

20.

RELATED PARTY TRANSACTIONS (Contd)

b)  Transactions with related parties

The following transactions were carried out with related parties:

20. BMELRZ(#)

b)

REBL 25
TIHREBER TR

Six months ended 30 June

BEAA=TRHLEAXER

2017 2016
—g—tF  —TAF
RMB'000 RMB'000
AR®T R ARBTT
(unaudited) (audited)
(REER) (R&Z)
Rental expense: MEFX :
Mr. Zhou Fuyu and Ms. Tang Jianfang (i) BEREERERESLL() 1,392 982
Acquisition of a subsidiary from a related party: [A]— % B 5 W BE — R B A A -
ZHY Foods (i) [& B BS R (i) 17,938 —
Notes: BisE
(i) Pursuant to the agreements between the Group and the Controlling Shareholders, (i) BEAREBEZERRR 2B/

Hubei Shiji Yuanjing leased five stores for the six months ended 30 June 2017
(six months ended 30 June 2016: five) from the Controlling Shareholders for its
operation with periods ranging from | to 3 years. The lease terms were mutually

agreed between parties.
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20. RELATED PARTY TRANSACTIONS (Contd)

b)

Transactions with related parties (Cont'd)

Notes: (Cont'd)

IR A AR S B B R B R

(ii) On 19 June 2017, the Group entered into an equity transfer agreement with ZHY

Foods, to purchase the 100% equity interest in Hebei Industrial Park Co., Ltd.,
("Hebei ZHY") at a cash consideration of RMB17,938,000. On the acquisition date,

there were no other major assets and liabilities carried by Hebei ZHY other than

property, plant and equipment, prepaid land lease payment, cash, amounts due to

ZHY Foods and other current liabilities. The transaction was accounted for as an

asset acquisition. The amounts due to ZHY Foods of RMB149,843,000 as at the

acquisition date had been fully settled by 30 June 2017.

Balances with related parties

The Group had the following significant balances with its related parties at

the end of the reporting period:

Due from the Controlling Shareholders:

30 June 2017
~2-+ERAZHA

20. BMELRZ(#)

BHMBE 25 (&)
fitaE : (41)

b)

(i)

RZZE—tFXA+HLA" &
EEEARBRME] UIRES
EZHE UBETLARER
mIEEERAB(NTIEEE
BHN2EERE ReRER/A
R# 17,938,000 « RUREER -
ALAZRBRYE BER
RE-EMLHEERR B
¢ ENARBRMAERE
fRB A EI T EEMERE
ERBE - ZRHANEREE
i - Rt EN A ZBR
FE M A R 149,843,000 7T
ERZZ—tEAA=tAZ

RIZABBE

REBT NER
RRERK - REERB@E LA
THEREH -

PR BB SRR

Six months ended 30 June

BEAA=TRHLEAER

Mr. Zhou Fuyu and Ms. Tang Jianfang (i)

BEREERERSZL ()

30 June 31 December
2017 2016
S
AA=Z+H TZA=1+—H
RMB'000 RMB'000
AR® TR ARETT
(unaudited) (audited)
(REER) (R&EZ)
1,230 160

Amounts due from the Controlling Shareholders were interest-free,

unsecured and have no fixed terms of repayment.

FEEZEBRRFERLE - &
1B E R R

ARBEBZERARAR E "I
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30 June 2017
“F-tERASTA

20. RELATED PARTY TRANSACTIONS (Contd)

d)  Compensation of key management personnel of the Group:

20. BMELRZ(#)

d)

FAREIREBASHEM

Six months ended 30 June

BEAA=TRHLEAER

2017 2016

—E—+tHF —E-RF

RMB'000 RMB'000

ARBT R ARETT

(unaudited) (audited)

(REER) (F&EZ)

Short term employee benefits SRR 2,988 3032
Post-employee benefits BERE 182 F 297 272
3,285 3,304
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21.

FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments as at the

end of the reporting period are as follows:

30 June 2017 (unaudited)

IR A AR S B B R B R

30 June 2017
“F-tFRASTE

21, €WMIE-RERED

T

RBEEHR ZTRERTANKEE

ZE-tERAZTH(REER)

Financial assets SREE
Loans and
receivables
ERRERRIE
RMB’ 000
AR®T
Trade receivables B 5 EUGE 8,910

Financial assets included in prepayments, SPATERFIE - e REAMEK

deposits and other receivables RIENEREE 786,267
Rental deposits HERS 63,368
Due from the Controlling Shareholders JEUS 12 A 5 3R K 1B 1,230
Cash in transit EgRe 5,357
Cash and cash equivalents HeMREZEY 2,149,585
3,014,717

Financial liabilities cREE
Financial
liabilities at
amortised cost
REBHERAAN
RNEREE
RMB’ 000
AR®TR
Trade payables B 5 RN RIE 98,750
Financial liabilities included in other payables and accruals st AR MERNFIBEREEANSRABE 43,699
142,449

FERBEBZRERAT "'
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30 June 2017
“2—t+HXA=TH
21.  FINANCIAL INSTRUMENTS BY CATEGORY (Contd) 21, SRMTIAE-RERNES(E)
The carrying amounts of each of the categories of financial instruments as at the RBEEHR SELRTANEARE
end of the reporting period are as follows: (Cont'd) wmr (&)
31 December 2016 (audited) ZE-AE+TZAZT-B(EER)
Financial assets SREE
Available-
for-sale
Loans and financial
receivables assets
BEnk AT E Total
e 1A TREE st
RMB'000 RMB'000 RMB'000
ARETT ARBTRT ARETR
Trade receivables B SR EIR 7,882 — 7,882
Financial assets included in prepayments, SPATER IR - Be REAM
deposits and other receivables FEWFIER) 2 RYE B 702,808 702,808
Rental deposits ME®Z® 48,041 — 48041
Available-for-sale investments AEHERE — 10,000 10,000
Due from the Controlling Shareholders JRE W42 B AR 3R K IR 160 160
Restricted cash XREIRS 60 — 60
Cash in transit EERE 7447 7447
Cash and cash equivalents RekReZEED 2,461,260 2,461,260
3,227,658 10,000 3,237,658
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21.

22.

IR A AR S B B R B R

30 June 2017
“F-tFRASTE

FINANCIAL INSTRUMENTS BY CATEGORY (Contd) 20, SRTIE-RERES(E)
The carrying amounts of each of the categories of financial instruments as at the RBEEHR SELRTANEARE
end of the reporting period are as follows: (Cont'd) W (&)
31 December 2016 (audited) (Cont d) ZE-RE+ZA=t+-R(BER)
(#&)
Financial liabilities A=A
Financial
liabilities at
amortised cost
e 32 DRV
RN RAn
RMB'000
ARBTFT
Trade payables B HENTIE 81,981
Financial liabilities included in other payables and accruals st AR MERNFIBEREAEANSRBE 108936
190917
FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 22. ERMTAQXAVERAVEER

INSTRUMENTS

Management has assessed that the fair values of cash and cash equivalents, cash
in transit, restricted cash, available-for-sale investments, rental deposits, trade
receivables, due from the Controlling Shareholders, financial assets included in
prepayments, deposits and other receivables, trade payables and financial liabilities
included in other payables approximate to their carrying amounts largely due to the

short term maturities of these instruments.

The fair values of the financial assets and liabilities are included at the amount at
which the instrument could be exchanged in a current transaction between willing

parties, other than in a forced or liquidation sale.

EEECHHAERREEEY &
#RE XRHBRE AHLER
B HERE BHRUFR EBKR
ERBRAE  stARNKE B
FEMBEFENEREE EHE
NRARFARMENFTENERE
BENRAFERERAERSE  T2H
RZETABREHEIE -

TREENRBENLFENERRS
T(REFBROERIN B ST
ZTANARHEBAR -

ARBEBZERARAR 'i.
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30 June 2017
“F-tERASTA

22.

23.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Contd)

Fair value hierarchy

The fair value measurement hierarchy of the Group's available-for-sale investments
as at 31 December 2016 were all of Level 2 — significant observable inputs as at the

end of the reporting period.

During the reporting period, there were no transfers of fair value measurements
between Level | — quoted price in active markets and Level 2 — significant
observable inputs and no transfers into or out of Level 3 — significant unobservable

inputs.

EVENTS AFTER THE REPORTING PERIOD
Subsequent to 30 June 2017 and up to the date of this report, the Company
subscribed for principal-protected structure deposits with an aggregate principal of

RMB290.0 million with fix maturity terms from three to six months.
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Zhou Hei Ya International Holdings Company Limited
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(Incorporated in the Cayman Islands with limited liability)
(RAEHSEMKZIAERAR)
Stock Code IR 5% : 1458

www.zhouheiya.cn
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