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Interim Results

The board of directors (the “Board” or the “Directors”) of Hybrid
Kinetic Group Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company and its
subsidiaries (together, the “Group”) for the six months ended 30
June 2017 (the "Period”) together with comparative figures for
the corresponding period of 2016.

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income
For the six months ended 30 June 2017

RRAKIR

FTBEEEERAB([ARRAESS ([E
EE)MAEM ARBREWMBAT (5HF
[(AEE])BE-_T—+FRA=THIR
@A ([AME]) REEZGEP RS
BR T RNERBZLEBREFMT -

HRRERRREMZERRER

BE_—FE—+FNNA=FHIUNEA

Six months ended 30 June
B#EXNB=1+HILXEA

2017 2016
—Z—t%F NS
Notes HK$'000 HK$'000
hg=a THET FAET
(Unaudited) (Unaudited)
(RiEE) (REgzEz)
Revenue A 4 525 13,810
Cost of sales $HE R AR (88) (10,983)
Gross profit X 437 2,827
Other income H A 3,721 8,333
Distribution costs and DI R — MR A
general operating expenses =53 (175,752) (148,035)
Share of results of associates JE(REEE Ral ¥ 4E (1,239) (28)
Loss before tax BIRAIEIE (172,833) (136,903)
Income tax expense FriSfif < (137) (528)
Loss for the period FHIRES 18 (172,970) (137,431)
Other comprehensive Hthz2m
income/(loss) : k& (6BHE):
Items that may be reclassified to Al EF HEE B &
profit or loss: HAH
Exchange differences on translating BREBINEBZER
foreign operations — Group =B -AEE 8,623 (9,920)
Exchange differences on translating &GN 7% 2 [E 5,
foreign operations — associates EZH-BERNT 1,542 -
Other comprehensive income/(loss) FHIFE 2 E
for the period ke (E5iE|) 10,165 (9,920)
Total comprehensive loss THM2EERAHE
for the period (162,805) (147,351)
Loss for the period attributable to: Ll F AL
THIRER -
Owners of the Company RARHA A (171,314) (136,781)
Non-controlling interests FEFEAR SR (1,656) (650)
(172,970) (137,431)
Total comprehensive loss BTFTALEEERE
for the period attributable to: 2EEGIREE:
Owners of the Company ZIN/NCIEZF SN (161,987) (146,552)
Non-controlling interests FEVE R (818) (799)
(162,805) (147,351)
Loss per share SREE 9
Basic and diluted (cents per share) AEARREE (FRWL) 0.84 0.67
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Condensed Consolidated Statement of fAFESHBEIRAE

Financial Position

At 30 June 2017 RZFE—+FNA=+H
At 30 June At 31 December
2017 2016
i3 n
—+tE —E—RF
~A=+H +-A=+—H
Notes HK$’000 HK$'000
B 7 TR FABT
(Unaudited) (Audited)
(RIBEER) (Re2E%)
Non-current assets ERBEE
Property, plant and equipment ME - BEREE 10 79,000 80,329
Investment in associates REERRZIEE 35,684 38,465
Available-for-sale financial assets AN EeREE 11 279,653 72,188
Prepayments SEENES 17,194 33,669
Finance lease receivables FEUS b & M & FE 841 1,639
412,372 226,290
Current assets mEEE
Inventories Fa 12 104,041 97,270
Finance lease receivables Rl R E R E KB 1,471 15,154
Trade and other receivables U E 518 K
A JE WK 13 548,925 869,724
Derivative financial instrument THESMTAE 4,260 4,260
Tax receivables JE YL 7 18 360 -
Pledged bank deposits DR TR 2,007 2,007
Bank and cash balances R1T &M IR & ek 676,957 695,258
1,338,021 1,683,673
Current liabilities mB AR
Trade and other payables ENESHRER
H A FE AT 3R 14 50,833 48,247
Current tax liabilities BNEATIE A& - 298
50,833 48,545
Net current assets mEEERE 1,287,188 1,635,128
NET ASSETS HERE 1,699,560 1,861,418
Capital and reserves EFR R
Share capital &N 2,033,787 2,033,787
Reserves s (367,488) (206,448)
Equity attributable to owners RAGHEE AR
of the Company 1,666,299 1,827,339
Non-controlling interests AR = 33,261 34,079
TOTAL EQUITY Bane 1,699,560 1,861,418
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Condensed Consolidated Statement of MG SESIEHEK
Changes in Equity

For the six months ended 30 June 2017 HE—LF—+tFNA=ZFHIE A
Attributable to owners of the Company
FREREARE
Equity Non-
Share Share  Translation compensation Other Accumulated controlling
capital  premium reserve reserve reserve losses Total interests Total
#a
Bx ROERE HEGE FHGE  RMGE  RHER i FEREE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TEL TEL TEL TEL TEr
(Unaudited) (Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEk) (REER) (RKE2%) (RE2R) (REER) (REER) (REER) (REER) (REER)
At 1 January 2016 (Audited) RZE-R"E-A-B(EFH) 2032587 2120075 (15,682) 391,570 (23901)  (2261,078) 2,243,571 36,455 2,280,026
Share issued under share option schemes REBRESEBIRR 1,200 2,126 - (1.472) - - 1,854 - 1,854
Total comprehensive loss for the period THH2EFEEE - (9771) - (136781) (146552 (79)  (147,351)
At 30 June 2016 RZB-R"EXA=TH 2033787 2,122,201 (25453) 390,098 (23901) (2,397,859 2,098,873 35656 2,134,529
At 1 January 2017 (Audited) C—tE-A-B(E8K) 2033787 21221 (81,564) 393,197 (23901)  (2,616,381) 1,827,339 34079 1861418
Recognition of equity settled share-based MEREET R

payment fz3E - - - 947 - - 947 - 947
Total comprehensive incomel(oss) for the penod rEE2ENE/ (BB 2% - - 9327 - - (171314 (161987 (818)  (162,805)
At 30 June 2017 RZZ—+EXA=1H 2033787 2,122,201 (72,237) 394,144 (23901) (2,787,695 1,666,299 33261 1,699,560
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Condensed Consolidated Statement of Cash

Flows

For the six months ended 30 June 2017

P
=

BaRER

ZE—tFANA=THILNEA

Six months ended 30 June

BENA=+HILER

2017 2016
—Z—tf ZE—RF
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(RIETEX) (REeEZ)
Net cash generated from/(used in) & FEFRE, (FRA)
operating activities BesH 183,514 (390,241)
Cash flows from investing activities ¥ B EEFMBRERE
Purchase of available-for-sale BEAHEESREE
financial assets - (61,021)
Purchase of property, BEWE WERE&E
plant and equipment (6,795) (15,796)
Increase in short-term investments 52 HRIZ & 1 N = (117,982)
Interest received BB 2,009 6,032
Prepayment for investment in AP ESREE
available-for-sale financial assets ®E TR (207,334) -
Proceeds from disposal of property, HEWE - BER
plant and equipment BY=RIESE/ e = 26
Deposit to acquire a subsidiary WE—HRB AR ZIES - (23,230)
Decrease in structured bank deposits 4518 14 R 1T 1E 7R - 420,182
Increase in pledged bank deposits BRI TFFIE N - (400)
Net cash (used in)/generated from R ;EE (FRA) FR§
investing activities BesH (212,120) 207,811
Net cash generated from MEEHREHE2EHE
financing activities - 1,854
Net decrease in cash and cash ReLkREFEMZ
equivalents B FEE (28,606) (180,576)
Cash and cash equivalents at RE 2B e K
beginning of period REEEW 695,258 999,820
Effect of changes in foreign HNETE R B S 2 B
exchange rate 10,305 1,531
Cash and cash equivalents at REARZHER
end of period HeEEY 676,957 820,775
Analysis of cash and cash HeRBEEEBMSIHM
equivalents
Bank and cash balances R1T MR 6k 676,957 820,775
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Notes to Condensed Consolidated Financial
Statements
For the six months ended 30 June 2017

1. GENERAL INFORMATION

Hybrid Kinetic Group Limited was incorporated in Bermuda as
an exempted company with limited liability. The address of its
registered office is Canon’s Court, 22 Victoria Street, Hamilton HM
12, Bermuda. The address of its principal place of business is Suites
1407-8, 14th Floor, Great Eagle Centre, 23 Harbour Road, Wanchai,
Hong Kong. The Company's shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and have been suspended for trading since 3 April 2017.

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (together referred to
as the “Group”) were development of advanced batteries materials
and development of high-tech electric motor vehicles.

2. ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (the “HKFRSs")
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2017.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards (the “HKAS"); and Interpretations.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies, presentation
of the Group's financial statements and amounts reported for the
current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of those new and revised
HKFRSs but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact on its results of
operations and financial position.

3. FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categories
into three levels the inputs to valuation techniques used to measure
fair value:

Level 1 inputs:  quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs:  inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs:  unobservable inputs for the asset or liability.
The Group's policy is to recognise transfers into and transfers out

of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

Ml E M BB RN E

#
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FAIR VALUE MEASUREMENTS (CONTINUED)

(a)

Disclosures of level in fair value hierarchy at 30 June 2017:

/

3. OFEHEE)

@ R-ZE—tFRA=tTHZAFEE

e
Fair value measurements as at
30 June 2017 using: Total
RIE—tEXRA=+HERUTHEAZ
DFEEME: o]
Level 1 Level 2 Level 3 2017
BE—R g B=HR ZT—tF
HK$°000 HK$°000 HK$'000 HK$°000
TERT TET TERT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERK) (REERK) (REER)
Description i
Recurring fair value BENOTEME:
measurements:
Derivative financial instrument ~ $T4A & &8 T A
~ Profits guaranteed —EMRE L
arrangement - - 4,260 4,260
Total recurring fair value BWENLATFEHESS
measurements - - 4,260 4,260
Fair value measurements as at
31 December 2016 using: Total
RZZE—+tFA=+BEEAUTHEEZ
NTEFE: sk
Level 1 Level 2 Level 3 2016
E— B BZHR —ZT—REF
HK$'000 HK$'000 HK$'000 HK$'000
FHET THET FHT FHET
(Audited) (Audited) (Audited) (Audited)
(f&&%) (EER) (K&%&Z) (&%)
Description fibt
Recurring fair value BERLATEME:
measurements:
Derivative financial instrument T4 &R T &
— Profits guaranteed —m FRE 5
arrangement - - 4,260 4,260
Total recurring fair value BENLATEHERS
measurements - - 4,260 4,260

During the period, there were no transfer between Level 1
and Level 2, or transfers into or out of Level 3 (2016: Nil). The
Group's policy is to recognise transfer between levels of fair
value hierarchy as at the end of the reporting period in which

they occur.

Hiy - F— RS — A 2 PR e
TEBE=REALEH(ZF—X
Fol) AEE 7R R/NELH R

ZMmE R ARERL
B o

FEBHRMEZ
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3.  FAIR VALUE MEASUREMENTS (CONTINUED) 3. Q2T FEHE(HE)
(@)  Disclosures of level in fair value hierarchy at 30 June 2017: (@ RZZE—tFXA=THZATEE
(Continued) mEE: (B)
Profits guaranteed
arrangement
BRIRE R
2017 2016
—Z—+tF ZE—RF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(kig®Ex) (&%)
Description it
At 1 January ®—H—H 4,260 -
At initial recognition R R - -
Change in fair value recognised RirAIE=RER
in consolidated profit or loss NFEE - 4,260
At 30 June/31 December WAXA=+RH/
+=-A=+—H 4,260 4,260
The total gains recognised in profit or loss is presented in RIBHER MR BN G S Bam &
administrative expenses in the consolidated statement of Hit2EWmEKP2ITHAZZS] -

profit or loss and other comprehensive income.
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3.

FAIR VALUE MEASUREMENTS (CONTINUED)

(b)

Disclosure of valuation process used by the Group (b)
and valuation techniques and inputs used in fair value

measurements at 30 June 2017:

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised
professional qualifications and recent experience to perform
the valuations.

Key unobservable inputs used in level 3 fair value

measurements are mainly:

Level 3 fair value measurements

/ /

3. OFEHEE)

REBEFABERREAR T —XRF
ToA=t—HAVEAEMRGE
TERBABR 2 W

AEB-REZBABRTTEER

MM B E R B 2 SN R B F 5ETT
FEZMRAFEFEZMHE-

E=RNFEASFRAZIETAE
ERABEBEIZR:

BSRATFEHE

Effect on
fair value Fair value
Valuation Unobservable for increase 30 June 2017
Description technique inputs Range of inputs HK$'000
—Z-tF
BABEEM ~A=+H
it {EER# AARRGANE ®E HAFEZRE LFE
HK$'000
TET
Profits guarantee Discounted payoff  Credit discount rate  Discount rate make reference  Decrease 4,260
arrangement with scenarios to comparable bond yields
R RE T HE EEBERTZ REERE HREDENE g2
43R LR EH Y
Effect on
fair value
Valuation Unobservable for increase Fair value
Description technique inputs Range of inputs 31 December 2016
“ERF
B ABRIE M +=-A=+-H
fit RERI TABZEAGE HE HATEZRE A
HK$'000
FAT
Profits guarantee Discounted payoff ~ Credit discount rate  Discount rate make reference  Decrease 4,260
arrangement with scenarios to comparable bond yields
8 R REE EEBERTZ REERE HREDENE b
B3R ENEE L6
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4.  REVENUE 4. WA
Revenue recognised during the period is as follows: HAERZWALT
Six months ended 30 June
BEXNA=THLAREA
2017 2016
—E—tF ZE—REFE
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(Rig®ER) (ReEgFEZ)
Sales of high-tech electric motor vehicles — $5§&mEHE BE)/TE - 7,844
Sales of battery management systems and 5 5t & 1B K 45 I 4 R B 1
spare parts 89 5,295
Interest income from finance leasing BAREF SHKA 436 671
525 13,810
5.  SEGMENT INFORMATION 5. SWEH
Information about reportable segment profit or loss, assets and BT EMO =Nk EE EEHRAE Y
liabilities: Br:
High-tech Advanced
electric motor batteries
vehicles materials Total
mE S5
BEERE E#E #st
HK$'000 HK$'000 HK$'000
FHET FHET FHET
(Unaudited) (Unaudited) (Unaudited)
(REgHEZ) (RegFEZ) (RegFEZ)
Period ended 30 June 2017: HBE-T—tHF
ANAZ=+HLLHRE:
Revenue I @N 525 - 525
Segment loss o EpE B (83,040) (1,153) (84,193)
At 30 June 2017: R-E—t%F
XB=+A8:
Segment assets DEPE E 984,430 19,412 1,003,842
Segment liabilities DEEE 5,721 88 5,809
Period ended 30 June 2016: BE_E—NFE
ANB=+HLLHRE:
Revenue WA 13,810 - 13,810
Segment loss DEERE (38,350) (1,593) (39,943)
At as 31 December 2016: Ro-E—RE
+=ZA=+—A8:
Segment assets (Audited) DMEE (KEXR) 939,826 18,581 958,407
Segment liabilities (Audited) DEEE (KEZ) 16,700 102 16,802




EBEBARAA
FEIER4E 2017 13

/ /
5.  SEGMENT INFORMATION (CONTINUED) 5. S2WBEH (&)
Reconciliations of reportable segment revenue, profit and loss, AE2WHFWA BN REE EEEBE
assets and liabilities: HER:

Six months ended 30 June

BEXNA=T+AHLNEAR

2017 2016
—Zz—t%F —T—RF
HK$’'000 HK$'000
THT FHET
(Unaudited) (Unaudited)
(kRiE#E) (REEEZ)
Revenue: KA :
Total revenue of reportable segments and 7] 2 3% 2 U A K
consolidated revenue AW AEBERE 525 13,810
Profit or loss: BRFBEE:
Total loss of reportable segments A2} HEBEERE (84,193) (39,943)
Corporate and unallocated profit or loss 2 &) F 2k 2 B i 1) =k 5 48 (87,693) (96,960)
Share-based payment VAR 2 - 2 38 (947) -
Income tax expense FriSfim X (137) (528)
Consolidated loss for the period REIRIER A B R (172,970) (137,431)
At 30 June At 31 December
2017 2016
B-ZE—tHF RZE—RF
AB=+H +=—A=+—8
HK$'000 HK$'000
THET FiET
(Unaudited) (Audited)
(RiEER) (&%)
Assets: HE:
Total assets of reportable segments A 2MoEEELE 1,003,842 958,407
Corporate and unallocated assets: RARRDBEEE:
— Available-for-sale financial asset —AIHEESREE 279,653 72,188
— Amount due from a non-controlling — FE Uy —FEIBT B A A
shareholder of a subsidiary FEVE AR % 3R 5K TE - -
- Bank and cash balances held by —RNEBERBIFEZ
the Group’s headquarter RITRIR S AR 203,843 225,436
— Tax receivables — JEY R IE 360 -
— Others —Hfh 262,695 653,932
Consolidated total assets SLEEEAE 1,750,393 1,909,963
Liabilities: &R
Total liabilities of reportable segments AE2RHEaEes 5,809 16,802
Corporate and unallocated liabilities NElR AR AE
— Tax payable — B TIE = 298
- Others —HAfb 45,024 31,445
Consolidated total liabilities IREAaBERE 50,833 48,545
INCOME TAX EXPENSE FRERAX
Six months ended 30 June
HEXA=T+HLARMER
2017 2016
—ZE—tF —T—RF
HK$'000 HK$'000
THT FHET
(Unaudited) (Unaudited)
(kRiEER) (RE&EZ)
Current tax — PRC Enterprise Income Tax ~ BNHAFHIE — R B (D2 FT15
— Provision for the period — B 137 528
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LOSS FOR THE PERIOD 7. FHREEBR
The Group's loss for the period is stated after charging the RERZABEBED MR :
following:
Six months ended 30 June
HEXNA=T+HLAREAR
2017 2016
—=—t%F ZE—RF
HK$'000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Cost of inventories sold BEEFERAR 88 10,983
Depreciation e 9,395 5,605
Operating lease charges in respect of T REFEERNER
land and buildings 15,309 13,520
Research and development costs 9% K F B AR AR 6,494 20,757
Staff costs including directors’ emoluments 8 TR A (BIEEEEHE)
— Salaries, bonus and allowances — % & TEALROERE 61,337 52,572
— Equity-settled share-based payments — LA REEN
AR 2 A+ 2 5RIA 947 -
— Retirement benefits scheme —RRAE T B4R
contributions 2,381 1,349
64,665 53,921
DIVIDENDS 8. 3-8
The Directors do not recommend or declare the payment of any BEEWERBEE T +tER TR EX
dividend in respect of the periods ended 30 June 2017 and 2016. R=THIBHEEBEREXIEREMBRE -
LOSS PER SHARE 9. BERER
Basic loss per share BREXEE
The calculation of basic loss per share attributable to owners RRAHEAANEEBRERNEBEERTIREAR
of the Company is based on the loss for period attributable to NAGEA AL ANEE E1849171,314,000
owners of the Company of approximately HK$171,314,000 (2016: BT (ZF —RNF :4136,781,000%
approximately HK$136,781,000) and the weighted average number TORABHEBEHETERRMETS
of 20,337,872,000 (2016: 20,336,102,000) ordinary shares in issue f% £020,337,872,00018 (=& — X F :
during the period. 20,336,102,0008% ) 5+ & -
Diluted loss per share SREEEE
No diluted earnings per share are presented as the Company did HREBEZT—+tFR-F—AR"F A=+
not have any dilutive potential ordinary sharing during the periods H IEEIRAR R B B B S TRk
ended 30 June 2017 and 2016. B2 SREERA -
PROPERTY, PLANT AND EQUIPMENT 10. HME - BERRHE

During the period, the Group acquired property, plant and
equipment of approximately HK$6,795,000 (2016: approximately
HK$15,796,000).

AN B R A - 7 £ B Uk B 496,795,00078 JT
(=T — 74 #915,796,000/8 7T ) 2 ¥ % -
B Ko a5 A o
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AVAILABLE-FOR-SALE FINANCIAL ASSET 1. FHHEeREE
During the six months ended 30 June 2017, EEB FEH LR HE_ZT—tFA=THILEXEAR &2
B RFEMRAERARF ("LYG Hybrid Kinetic”), a wholly owned AIZEENBARIEEBEEFERIER
subsidiary of the Company, entered into a joint venture agreement SEXRBRAR ([EEBIEE]) ML RE
(as revised) (the "JV Agreement”) with 1t FE R R RE T TEAETHHROAERAA ([HLREFR
HREMHBERDA (“Beijing WKW") and It RB=EEEHRAE Bl RERBRAEERFRAF ([1ER
R /AE] (“Beijing Zhi Yun”) (together the”JV partners”) for the Bl (BBARIEERHE IV EEHE
establishment of Z & R E &) HE AR A A (“Ningbo JV") with (&15:]) (16&HaE])  UFEMERAAR
registered capital of RMB2,000 million. The Group had undertaken #2,000,000,000 T A% 37 2858 B E) ) Bt A
to contribute RMB180,000,000. Ningbo JV is a limited liability RAR ([EREERR]) - AEEEBLE
company established in the PRC under the PRC Law, which does not AR #180,000,0007T ° ) & & QAR IEH
have quoted market price in an active market. The Group intended BUAERPEXLA—HARETAR  E
to hold the investment for long-term capital appreciation and had FAVE BT IS I AT A5 SRE - AR EEF A%
no intention to dispose of the investment in the near future. As at BEMERBEAARAE  BEXEMNAEHLE
30 June 2017, the Group held 9% equity interest in Ningbo JV. ZREZEM-R_ZE—tHFXA=+TH"
REBBEREREGENTZ9%MRME -
INVENTORIES 12. #E8
At 30 June At 31 December
2017 2016
R-E—t%F RZT—RF
NA=+H +=-—A=+—H
HK$’000 HK$'000
THET FAET
(Unaudited) (Audited)
(RiEE) (&%)
Raw materials JRHF 14,020 8,934
Work in progress 8 26 667
Finished goods BURK 89,793 87,592
Consumables JEIEm 202 77
104,041 97,270
TRADE AND OTHER RECEIVABLES 13. BEESIRFREMERR
At 30 June At 31 December
2017 2016
XB=+H +=—A=+—8
HK$'000 HK$'000
THET FH&T
(Unaudited) (Audited)
(REER) (&%)
Trade receivables FEWE 5 58 - 304
Less: impairment losses R EEIE - -
- 304
Prepayments SCENE 396,026 396,446
Deposits and other receivables 2 K& H h FE UK 149,928 471,253
Amounts due from directors JE W 2 =5 KT8 2,971 1,721
548,925 869,724

Included in prepayments represent amount prepayments to
suppliers of approximately HK$335,475,000 (2016: approximately
HK$338,502,000), prepayment for acquisition of a subsidiary
of HK$Nil (2016: approximately HK$29,503,000), prepayment
for research and development projects of approximately
HK$59,107,000 (2016: approximately HK$27,026,000), and
prepayment for other expenses.

TE A BB HE TE A L B 75 SR T £9335,475,000
7T (—Z—7NF 1 49338,502,00087T) ~ Uk
BHBARZEANRERB L (ZE—RF:
#929,503,000/% 70) ~ B B Z B 34
59,107,000/ 7T ( —=Z—7<4F : 927,026,000
BIT) REAMREZ 2 B
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13.

14.

TRADE AND OTHER RECEIVABLES (CONTINUED) 13. BERHIRARHMERR ()
As at 30 June 2017, deposits and other receivables included a MRZZE—+FENA=Z+RA HehEfmE
balance of approximately HK$58,331,000 (2016: approximately W 2 4 #24958,331,0008 7T (= ZF — X
HK$359,681,000) carries interest rate ranged at 5.6% (2016: F : %9359,681,0007% 7T ) 1= FF 7 F5.6% (=
ranged from 1.5% to 8%) per annum, repayable within one year T—RF:NT15%FE8% )8 BAR—F
and is secured by equity interest of the debtor, being an unlisted AEE WABBA (R—HIELTERA
limited liability company, and guarantees provided by the related A 2 RIEREKAZGRETRE 2 ER
parties of the debtor. The directors of the Company monitored TR - AR B EE2RLZFRURZ A E
the collectibility of these receivables closely with reference to their A B RENRRE BYERZERUGKZ
respective current creditworthiness and repayment records. As at 30 AEE e R=ZTE—+EFNA=TH A%
June 2017, all these receivables were neither past due nor impaired ERWFHRBEANARE B EEBE-
and in the process of renewal. The management believes that no ERENEE ARZERUFEER A
impairment allowance is necessary in respect of these receivables as [ WA Z S EYGE L RERE-
they are considered fully recoverable.
Amounts due from directors are unsecured, interest-free and EWESREAEER £ ERARERE
repayable on demand. Be
Impairment losses in respect of other receivables are recorded using EMERR ZBEEEEABERAR B
an allowance account unless the Group is satisfied that recovery of FE 7N £ B 48 1= RIE WK Bl AT B 1 O E A
the amount is remote, in which case the impairment loss is written TEUL BT R 5 18 B 5 140 L th P S kit
off against other receivables directly. e
Trade receivables W E 58
The Group allows an average credit period of 30 to 90 days to AEEMESHEPRME3020K 2 FHEE
its trade customers. Each customer has a maximum credit limit. -5 —E2XPAXEREERBERS 5
For new customers, payment in advance is normally required. BP—MATENRIE - NEBB OHEKIK
The Group seeks to maintain strict control over its outstanding (5] & U5 R A 5 JBR 7 B 12 o B 28 0F ER AR Y 460 A
receivables. Overdue balances are reviewed regularly by the iR
directors.
The aging analysis of trade receivables, based on invoiced date, and BEEEBBFE 2 ERE S8 (NkRE
net of allowance, is as follows: H)BRERTIT
At 30 June At 31 December
2017 2016
R-E—tHF RZT—RF
AB=+H +=—A=+—8H
HK$'000 HK$'000
THET FAET
(Unaudited) (Audited)
(REER) (fe&=z)
0 to 30 days 0&30K - 304
TRADE AND OTHER PAYABLES 14. BARSREREMETK
At 30 June At 31 December
2017 2016
R-IES—tF RZZT—RF
~B=+H +ZA=+—H
HK$'000 HK$'000
THT FAT
(Unaudited) (Audited)
(REE) (eE%)
Trade payables FERE 5 RIE 1,865 10,900
Accruals and other payables FEETE A & H th FE AT K 48,968 37,347
50,833 48,247
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14. TRADE AND OTHER PAYABLES (CONTINUED) 14. BAERSREREMETR ()
Trade payables EHESRE
The aging analysis of the trade payables, based on the date of $E<TFH5ZHX Y B AR B 2 BN E 2B
receipt of goods, is as follows: AHAT :
At 30 June At 31 December
2017 2016
R-Z—t%F RZE—RF
AXB=+H +ZA=+—8
HK$°000 HK$'000
THET FH&T
(Unaudited) (Audited)
(RiEER) (f&&=%)
0 to 180 days 0£180K 1,865 10,900
15. CAPITAL COMMITMENTS 15. BEERIE
The Group's capital commitments at the end of the reporting period RBEER NEE 2 EREENT -
are as follows:
At 30 June At 31 December
2017 2016
R-Z—t%5 RZZ—RF
AB=+AH +=ZA=+—8H
HK$’000 HK$'000
THT FAT
(Unaudited) (Audited)
(kRiE#ER) (&%)
Contracted but not provided for BRI AR B
Establishment of a subsidiary AL — I A R 5,759 5,612
Establishment of a joint venture KL —HEEE AT 103,668 101,007
Purchase of property, EEME- @%&%&%
plant and equipment 13,131 12,794
122,558 119,413
16. RELATED PARTY TRANSACTIONS 16. FEALZS
In addition to the transactions and balances disclosed elsewhere FR UL S P ER S ik BB D T EE 2 32 5)
in these Interim Financial Statements, the Group had no other RAESRIN - AR B RN B B & A+ 2 F
transactions and balances with its related parties during the period. MmEMZ G R
17. EVENTS AFTER THE REPORTING PERIOD 17. HEHERER
Establishment of Ningbo joint venture RAIBREE AT
On 10 March 2017, EEBEBEHERTERGELEFRAF RZZ—+F=A + B ARaEz 2 EHE
("LYG Hybrid Kinetic”), a wholly owned subsidiary of the Company, AEEEBEEFERIEZHGENER
entered into the Joint Venture Agreement (the “JV Agreement”) ’D\T ([EEBEE])BAIERERHTES
with JERER BT EZ H 4R D AR AT (“Beiing WKW") and B AR AR (MHERERE]) kbR
IR =EEEE AR A ("Beijing Zhi Yun”) (together “JV ﬁlxﬁﬁféf@ﬁlﬁ A ( HtE‘ Bm=l) (8
partners”) for the establishment of the Ningbo JV with registered BRIGEBHEDIVAEHE (2L H
capital of RMB2,000 million. On 28 July 2017, Beijing Zhi Yun has EADR Lxu‘zﬂﬂiéfzw\&ﬁ%z,ooo,ooo,oooﬁﬁk
agreed to transfer certain equity of Ningbo JV to LYG Hybrid Kinetic. _Lern/ﬁ'/i EERNAl N ZT—EFEAZTN
The transfer has not yet completed as it will become effective when H ItRB=RAEREEBFEEEE RS
the necessary approval of the relevant PRC authority is obtained. ERRE T - 2 THE RSN ISR S
lﬁ%%@ﬁﬁéi& HUR AR TEAK
18. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS 18. HEGZSMBE=E

The Interim Financial Statements were approved and authorised for
issue by the Board of Directors on 31 August 2017.

PEMBHREREN T —+FN\A=FT—H
EEESHERRETE-
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Management Discussion and Analysis and
Other Information

Overview
During the Period, the principal businesses of the Group included:

o the development of high-tech electric motor vehicles
(comprising primarily electric buses, engine and related
battery cells and a new micro turbine generator range
extended electric sedan (¥R R RIZIZEENIBE) ), and

o the development and/or production of advanced batteries
materials (including key new energy automobile components
and single and few-layer graphene (EE[E A £2/4% ) ).

The Group's revenue for the Period amounted to approximately
HK$0.5 million (of which HK$0.4 million was derived from interest
income from our finance leasing business and the remaining
was from the sale of battery cells) as compared to approximately
HK$13.8 million in the same period of last year. The gross profit
for the Period amounted to approximately HK$0.4 million as
compared to approximately HK$2.8 million in the same period of
last year. The gross profit for the Period was primarily attributable
to interest income from finance leasing business and the sale of
battery cells. The loss attributable to shareholders for the Period
amounted to approximately HK$171.3 million (2016: HK$136.8
million). The loss for the Period was mainly attributable to the
increase in operating and administrative expenses.

The operating and administrative expenses for the Period
increased to approximately HK$175.8 million (2016: HK$148.0
million) which consisted of research and development expenses of
HK$6.5 million (2016: HK$20.8 million), operating lease charges in
respect of land and buildings of HK$15.3 million (2016: HK$13.5
million, employee benefit expense (including wages and salaries,
pension costs and other benefits) of HK$64.7 million (2016:
HK$53.9 million) and depreciation expenses of HK$9.4 million
(2016: HK$5.6 million).

THEMARASHRAMEIH

BmE
RAERE AEBZ T E2XHEHE:

. MESHMREDE (TEZB/FEEHE
T BB MR E AR IR R
HEEHHH) N

. PR/ SRAEEREE B (B
MEERTERARTHEREELQS
k) o

RAERE NE B 2 WA %) A500,0000 7T
(E#F400,0008 L REREMEER 258
WA R RBHEEE M) - mEAFRHEARIL
7%13,800,000/% 7T, ° 78 B ff] & #1 49 43400,000
7T T & 4F A BRI 49 42,800,000 7T © 2R
HEcENEZREMEEEEB 2FEHK
ARSHEE M- N 2 IREEHEEO A
171,300,000/ 7T ( =& — 734 : 136,800,000
BIL) c AHEEBEEERNEE RITHAX
EHETECe

RABHE K2 R{THEAZIEMNELD
175,800,000/ 7T ( =& —7<4F : 148,000,000
BIT) B IR R 26,500,000 T (= F
— /X% 120,800,000/ 7T) ~ B £ K iE
FZEEHEE L H15,300,0008 50 (==
— /X4 113,500,000/ 7T) 1B B &8 A F X
(BHEIEERF S RReNAREMET)
64,700,000/ 7T ( —Z — /<4 : 53,900,000/
JC) MITER 9,400,000/ 7T ( —ZF—N4F:
5,600,000/8 7T ) °
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Electric Motor Vehicles Business

The Company has a long-term commitment to the global
automobile industry. We believe that the demand for high-tech,
clean and sustainable transportation will continue to grow under
the global trend of urbanisation and proactive impositions of
environmental regulations.

The Company recorded no sales of electric vehicles for the Period
due to the sluggish market caused mainly by the reduction of
fiscal incentives following the Chinese government’s reforms
(including the introduction of tightened technical requirements)
for China’s electric vehicles (EV) markets to curb subsidy fraud
in 2016. Nonetheless, the Board remains optimistic that the EV
markets will revive in the near future after the market adjustment.
As the subsidies will mainly be graded accordingly to the level of
technical sophistication, the adjustment in subsidy policy is overall
in favour of electric vehicles with advanced technologies. The
Company pursues innovativeness, sophistication and excellence in
its design and development of electric vehicles. The Board believes
that the reformed measures for the EV market will ultimately exert
positive impact on the sale of our electric vehicles.

The luxury car segment is projected as the most dynamic and
major contribution of revenue in the luxury goods market.
There has been an upward trend in the demand for the Chinese
luxury car market. The increasingly affluent economy, the rising
disposable income, the changing demographics and China’s
greentech policies have all been working in favour of the Chinese
market.

During the Period, in light of the new window of growth
opportunities in the luxury car segment, the Group co-operated
with Pininfarina S.p.A. (“Pininfarina”) in the field of designing,
engineering and creating prototypes to commence production for
the series development of a new micro-turbine range-extender
electric sedan, and subsequently collaborated further in the field
of static show car construction primarily covering three show cars
(namely one Grand Tourer/Gran Turismo (GT), one Sports Utility
Vehicle (SUV) and one Sedan) and, in parallel, the design of one
chassis demonstrator. Pininfarina is a renowned [taly automotive
design company recognised in the field of design, engineering,
prototyping and niche manufacturing of motor vehicles. The
cooperation with Pininfarina is one of the Group's strategic moves
to open up its business into the luxury car market, and make its
name known to more international automobile manufacturers and
customers.

/

EHAEXER

ARARBENNSIHAETE  RIVAE
ER AT BHNEBRERERS
EIR - HRRH B R RER 2 B RN
U

ARBRABEY BESEETHHEE T
ZRHANPEBRARETEES)E ([EH
B])WE (BRKRERMENR)  BIRMBKE
BB —F - RNEMBIREREN - 2
MRTEAH-AM EFSHRMHAE
% EPEMHNIARREEFDRLES - &
A B S = BRI AKCE 2 A /BB R A
EEBBENRRMAEEZESIE- AR
BENRFALAZEF BEREFENED
RE-BEGHREEHETSAEEHBRRK
RIS RPN ESR THHE

SEESRAAEXNAEZRT IS LRAR
NZEBRABRFIR - FESEENILFH
KE LB - KBEHRER IXEKRAR
B AOBBIE R RPEZZERRK
RIGAMRBBETS -

RAHRE ERERED G KH#
BER AEEDZFBEPIninfarina
S.p.A. ([Pininfarina 1) &1 » /3 — RV
ARG IR BEUREEMEST
JEF TREREERMIIE HEgE— ST H
RETBEBEEITEGE TEFR=ZFR

RE (A —RRFERTEG) —50EHES
WEEE(SUV) I — KB H ) JA RRFH — B R

FAE 28 - Pininfarina B & & B AF R ERFTA
A EARERE IR ERRIEREEFA
ZARRE - HEPininfarinaZ & 12 AN &£ B 8 B
B — BEBHRREREEMS  TH
BRoeEREmERE 2 EITERE -



Hybrid Kinetic Group Limited
20 Interim Report 2017

In March 2017, the Company participated the Geneva Motor
Show in Switzerland for showcased our prototype H600, our
selected flagship product and a high end luxury new energy sedan
based on micro turbine generator range extender. In April 2017,
the Company showcased the prototypes H600, and two sport
utility vehicles, namely K550 and K750 in the Shanghai Car Show.

The participation in the international car shows has solicited
interests of a number of potential strategic partners (including
assets fund entities and municipal authorities in the PRC) to
explore possible business or other collaborations with the Group.
The Company will update its shareholders of these possible
business or other collaborations currently under negotiations as
and when appropriate in accordance with the Listing Rules. These
collaborations, if materialised, are conducive to the development
of the Group’s high-tech electric motor vehicles business and
its penetration into other provinces of China with untapped
potential.

To complement the development of our high-tech electric
motor vehicles business, we continue to provide finance leasing
arrangement through F/BIFEREFR 2 R] (HK Leasing Co.,
Ltd.*), a wholly-owned subsidiary of the Company set up for
engaging in the finance-leasing business. The financing flexibility
that we make available to potential customers (including but not
limited to transportation solutions operators, municipality transit
companies or end users) through the provision of finance-leasing
is expected to promote the sale and use of electric motor vehicles,
and bring steady interest income for the Group.

During the Period, the sale of battery cells in the PRC market
had been significantly inhibited due to an ongoing legal
proceedings with our supplier of the battery cells (as disclosed in
the Company’s announcement dated 26 March 2017) as certain
customers of the Group had concerns as to whether or not the
Group would be able to secure reasonable technical support from
its supplier. The matters in dispute under the legal proceedings
have not yet been resolved by the parties or finally adjudicated,
and no trial date has yet been set. Nonetheless, the Board remains
optimistic in the sale of the battery cells as they have a relatively
wide application in the automobile and other industries. The
Group is also confident that it has the ability to provide or procure
to provide the technical support, solutions and services that its
customers needed as and when required. The Group has been
proactively look for overseas markets (in addition to the PRC
market) to boost the sale of the battery cells. With the Group's
unweaving efforts, the Board believes that the sale of the battery
cells will gradually improve.

ARAR—E—+F=ZALHEETHARE
B BEAEEEEANME R HEERIGE
B EEREN RS S EEE S —H600—
ZRAE —FE—+FOMARRN EEERRER
HE00 LA K2 il 5% 5& &) AU % T g B K550 K2 K750
[RAY -

SEBEREERRRSIE T EERBBH
(BREEES AR NRFENTBRF)EE

HEARERNBEEXTAEMAFRE &K
NEGERE LR E SRR F R
THBEERBAEMEFRERBRER K
HER - HWEAFREEE SR (EEAEHE
BHREREERHER UHRETEEMD
BRFEEZED-

REAEMEHMEXESH IEXBHER B
BEEBLBIBREBRARRMRMEM
Exb- EBLERERRRRIIANAAIMK
UNREREMEXRH 2 2EMBRAR -]
MREAEEF (BREETRREGRRT R
BER TRERARSZRAR)RHAE
HE BESABIZE B AREES T
EHERER AR AEREETRKIBEMNR
WA o

RAHRE BEORERZHNERREFS
AEEETEPHINEERTINERSHE
HEBzEERMZE HRTPEMSHE
BHOAXZE (BNARBEHA-T—L
FZAZ+RNBZRAMAEE) REERE
B FEEIRR ARG ST R KL
SERRRFHOR - IREARE TEME 8- A
RREARTEREMITREREZER
WEFSHEBHENRER - AKETE
ELAREREZRATPREILHRMX
B R RLRS - ARE-ERESRP
BT 5 AN Z B INT 5 RN 5 B 2 Bt 3
E-EFGHE EAEETEBENT T
HEREELWE-
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Furthermore, the Group and Beijing WKW Automotive Parts
Co., Ltd.* ("WKW Equity”) (At RE REOAEZF AR H
R A &) (a company listed on Shengzhen Stock Exchange)
entered into a strategic alliance memorandum to record the
parties’ strategic cooperation intention to collaborate in, among
other areas, the research, development and production of new
energy vehicles (including the H600) and subsequent products
production, including but not limited to the setting up of research
and production bases initially proposed to be in China, North
America and Europe. The Board expects that the cooperation with
WKW Equity will reap greater synergies, as the parties have their
respective required expertise and solid experience in the field of
automobile and new energy business.

The Company and WKW Equity have already formed a working
group to conduct research on new power batteries through a joint
venture. The collaboration is expected to further complement the
strength of each other in the respective resource and technology
advantages and achieve a more comprehensive strategic
cooperation for the sustainable development of a clean energy
industry.

For the Period, the revenue and the loss of this segment were
approximately HK$0.5 million (2016: HK$13.8 million) and
HK$83.0 million (2016: HK$38.4 million).

Advanced Batteries Materials

The Group has been engaging in the promotion of a new energy
project (which involved the development of key new energy
automobile components) (the “New Energy Project”) through &
EBEEFEEBRAER A A (Hybrid Kinetic (Lianyuangang) New
Energy Limited, Inc.*) (the “Project Company”), in which the
Company holds approximately 77.78% of its total registered
capital of US$27,000,000.

The major new energy automobile component under the New
Energy Project comprises single and few-layer graphene (/g
F 24 ) . Graphene is an ideal material for super batteries (2
REHM) , electronic traction motor (EH# ) and power electronic
system (% Z 4% ) for use in electric vehicles.

BEAN - AR B AL R R BT E TR AR
BRAA ([RERGD ] FNEFZ S LW
NCIDEI VA SN (S Pk = ok - SR OE-= D -
TEREAEZER F & (EH %) #HeER
B (B1EHE00) 2 I 3 R AEEIN MR EE
mZEERE BRETNRRELHARERE
EEM (VI EL AP E - LRI EBUM) -
EEEBY AINETEAERAERER
BEMRAKREE EREBRNDAENE
EXNIEE e

AARERERBBNELSEBER BB
—HAEERRRFHNEMETHR -BH
BIFFARENEERE MBS T HmE —
FEM BUEERAMNEEAE RERER
TERERR-

AEE oMW z2WARBED RO A
500,000/ 7T ( ==& —754F : 13,800,000/ 7T )
1283,000,000/% 7T ( —Z — 75 4F : 38,400,000
BIL) °

FTEE MM E

AREBEBEEBLEFHEREAR QA
([HEERA] AEEREHEFMEALRE
27,000,000 T 4977.78% ) 1t = HE & — (B %
BERIER (H R TERBEILHE)
(T#reeRmER]) -

L REB R Z X BRI TETHBIRE
Bh2k H2R/AAREEEHIEZE
MEH BRLEZERG BB -
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In addition, the Project Company and HK Graphene Technology
Corporation, a subsidiary of the Company in the U.S., have been
cooperating in the research and development of graphene super
batteries (/A 2= 4% 8 & F i) (which possess relatively higher
energy and power density and long charge and discharge life
cycle, have a charging rate which is much faster than normal
batteries and can function normally under severe weather
condition).

The research and development of the application of graphene for
super batteries, electronic traction motor and power electronic
system are still underway. The Project Company will commence
the application of graphene in the core components in electric
vehicles when the technology is mature, which will then be
expected to create a source of revenue for the Group.

The revenue was nil for both the Period and the same period of
last year and the loss of this segment for the Period were HK$ 1.2
million (2016: HK$1.6 million).

Prospects

The Company has a long-term commitment to the global
automobile industry.

In the years ahead, the luxury car segment in China is seeing
strong growth, and the outlook for the luxury car market in China
is bright. The Company will consider the design, development
and launch of multiple strategically priced models coupled with
flexible financing schemes and widening its distribution and
other networks to promote our electric motor vehicles and auto
components businesses.

As the propensity of the subsidy policies promulgated and recently
reconstructed by the PRC Government for new energy vehicles
allows subsidies that are more for manufacturers and favouring
electric vehicles with advanced technologies, the Group will aim
at enhancing the level of technical sophistication of the electric
motor vehicles that we design.

We will keep ourselves abreast of the market trends and changes
and adjust and adapt our business and risk management policies
from time to time. We realise that flexibility is one of the keys
to success for the Group's business. The Group will continue to
seek opportunities for collaboration with renowned organisations
with a view to exploring ways to strengthen the Group's supply
chains, enhance its production capacity and operational flexibility
and widen its expertise in such areas which are considered to be
beneficial to the overall development of the Group’s businesses
and bring long-term value to our shareholders.

It 51+ 38 B A A B2HK Graphene Technology
Corporation ( BARABIRER 2B AE]) —
HAERBELREKBEAE L (AAEERS
BRERNERE RERKEFHEHRE
BREEHE-—RED ERLARARNMALES
BAE) o

ERARGLEEBRREL ERLEBIERR
ZHE TENAELETT - BB Q2B RRRMK
ARRENESTEROTHFEB ARG
B RAKBERBH AR

REFR R EFE R Z WA AT - mAD IR
HARS 7 538 /51,200,000 7T ( —F — N F -
1,600,0005% 7T,) °

e

B &

RRABREBANEHRAETE

RRBF FESEAERBRBERE M5
RIRTRE - ARREE B FHELHERS
EEREENES  REBENRETS
DR AR EEETESERTE
TLIF SRS

8 70 PP B R S AT B R B IR VT ER 1B 1 B
B - ABEmREHE S M) B TRl
ERHE AKESHERAMREDED
BT Ko

BV AE BRI T 5B ML AR TR
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B TS REEREBSIECHE AR
REBATIRRASEHEE R EERR
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Material Acquisition or Disposal

There was no material acquisition or disposal or plans for material
investment or capital assets during the Period.

Substantial Shareholders’ Interests in the
Share Capital of the Company

As at 30 June 2017, so far as is known to any director or chief
executive of the Company, the following parties (other than the
directors or chief executive of the Company) were recorded in the
register kept by the Company under section 336 of the Securities
and Futures Ordinance (the “SFO"), or as otherwise notified to the
Company, as being directly or indirectly interested or deemed to
be interested in 5% or more of the ordinary shares (the “Shares”)
of HK$0.10 each in the issued share capital of the Company:

/

EXURREH &

RABEA AEBTESKPHERHEX
EBEARENEARNEERE -

FERRRELTIRFTPZHER

R-ZZE—+tFRNA=1TH BAREEMNE
ERERSTHAEMA TIAL (TBRER
NRABEEFRRSTHRAE)RARFS5%EIA
2 BETRAR ZEREECI0E T E B
B (THen ) BB R R A AR RIRIEE
# KB RDIE3361GETF 2 B MR
SERTTHEARARRZ ERA M EER

Approximate

Number of percentage of
Name Nature of interest Shares shareholding
BRiEEn
2| EaMH Ein®AE BSOS
(Note 4)
(Pi7E4)
Sun East LLC Beneficial owner (Note 1) 2,673,071,189 13.14%
EaEA A (M)
Yeung Yung Interest of controlled corporation 2,673,071,189 13.14%
D (Note 2)
HrE ks (KMEE2)
Beneficial owner (Note 3) 68,140,000 0.34%
BEamEA A (ME3)
2,741,211,189 13.48%
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Notes:

1. Sun East LLC is owned as to 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the US) and
65% by Mr Ma Manwai (alias Ma Manwai, Philip) and Mr Jimmy
Wang (alias Wang lian) as co-trustees for certain trusts established
for the benefit of the children of Dr Yeung Yung on 30 December
2002. Dr Yeung Yung (as well as his spouse) was deemed to be
interested in these 2,673,071,189 Shares held by Sun East LLC
under Part XV of the SFO.

2. These 2,673,071,189 Shares are the same parcel of Shares held
by Sun East LLC in which Dr Yeung Yung (as well as his spouse) is
deemed interested under Part XV of the SFO.

3. These 68,140,000 Shares are directly held by Dr Yeung Yung, in
which his spouse is deemed interested under Part XV of the SFO.

4. The percentage of shareholding is calculated on the basis of
20,337,872,747 Shares in issue as at 30 June 2017 and does not
take into account any Shares which may fall to be allotted and
issued upon exercise of any subscription rights attaching to any
share options granted by the Company.

Save as disclosed above, no person, other than those Directors
whose interests are set out in the section “Directors’ and chief
executive’s interests and short positions” below, had registered an
interest or short positions in the share capital or underlying shares
of the Company that was required to be recorded under Section
336 of SFO.

Directors’ and Chief Executive’s Interests and
Short Positions

As at 30 June 2017, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules were as follows:

(1) Long positions in the ordinary shares (each a
“Share”) of HK$0.10 each in the Company

4.
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RAABEREEC.10E TEER
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Approximate

Number of percentage of
Name of Director Shares Capacity shareholding
EsEkR G:dvg | KiESHESLL
(Noftg 1)
(PRFED)
Yeung Yung 2,673,071,189 Interest of
U= (Note 2)  controlled corporation
(MtsE2) R EE#ER
68,140,000 @ien/efifial owner
BB A
2,741,211,189 13.48%

(Note 3)
(Fff7E3)
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Approximate

Number of percentage of
Name of Director Shares Capacity shareholdin
EENS K8 E Sin BEEHNE S
(Note 1)
(BtEET)
Xu Jianguo 30,000,000 Beneficial owner 0.15%
IREEE ERBBA
Hui ng Sang, Wilson 2,904,000 I§_engchiaI owner 0.01%
APk EmERA
Huang Chunhua 65,000,000 Bep/efigial owner 0.32%
BRE EnEEA
Wang Chuantao 30,000,000 Beneficial owner 0.15%
FIE ER#AA
Liu Stephen Quan 281,760,000 Founder of trust
2R (Note 4)  {=FEAIEAA
(Hf7E4)  Interest of children under 18
R8T 2 2 #E
10,000,000 IienechiaI owner
EREaA
291,760,000 1.43%
Zhu Shengliang 22,043,883 Beneficial owner 0.11%
KBR %E%ﬁA
Li Zhengshan 26,270,000 Beneficial owner 0.13%
ZIEW ERBBEA
Ting Kwok Kit, Johnny 3,000,000 BenechiaI owner 0.01%
TEIfE ExRBEBA
Chen Xiao 25,000,000 Ber\m/echial owner 0.12%
PR B2 EnEEA
Cheng Tat Wa 1,300,000 Beneficial owner 0.006%
Lf = EnEEA
Chan Sin Hang 500,000 f|C|aI owner 0.002%

REE
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The percentage of shareholding is calculated on the basis
of 20,337,872,747 Shares in issue as at 30 June 2017 and
did not take into account any Shares which may fall to be
allotted and issued upon exercise of any subscription rights
attaching to any share options granted by the Company.

These Shares are held by Sun East LLC. Sun East LLC is a
limited liability company incorporated in California, the US,
which is owned as to (i) 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the
UsS) and (i) 65% by Mr Ma Manwai (alias Ma Manwai, Philip)
and Mr Jimmy Wang (alias Wang Jian) as co-trustees for
certain trusts established for the benefit of the children of Dr
Yeung Yung on 30 December 2002. Dr Yeung Yung (as well
as his spouse) was deemed to be interested in the Shares held
by Sun East LLC by virtue of Part XV of the SFO.

The spouse of Dr Yeung Yung is deemed to be interested in
the Shares beneficially held by Dr Yeung Yung by virtue of
Part XV of the SFO.

These Shares were indirectly owned by certain trusts of which
Mr Liu Stephen Quan was the founder. The children of Mr Liu
were eligible beneficiaries of the trusts. Mr Liu was deemed
to be interested in these Shares by virtue of Part XV of the
SFO.

Interests in share options of the Company

B &E :

(1) HERADLENR-ZT—

TFERA=T

H & %1720,337,872, 747 B B% 19 5t
B WEARAERTERARRD R
2 ({7 B R A T B {0 AR B 4 i A

BN AT 2 AL TR o

(2)  ZERMAESUN East LLCIEE A ° Sun
East LLCTYREB MM sEMAZ 2B
RAR BOMPEE T HEE35% (RE
EEMMNEPIEABEBRERITE) &
(INEXBEERTFREAERETE

FE2 HREFEAHEBES% M

Mz EE

AR ZEE=-F+=-A=1+HB&K"
DIRiE+ 2 FrAZEA - RIEE
HFREEIEFIEXVEE - MRE+ (&
ﬁ@ﬂf%)%ﬁﬁi%ﬁf\wn East LLCFf A%

MDHREBER -
(3) WREEBLHERIEENEXVE

B IPEIHE

TZREBHREANIRELESRRA
B

B BBIREERBIBAZET
EREMEER -BIRECFUREH
ERZAERTRAA-REBEESF LY
EARGIZEXVEL - ) £ AR RN %
Pt e HE s -

@4 %EN

)

RAR BBz ER

Number of
underlying
Shares
subject to Approximate
Exercise outstanding  percentage of
Name of Director  Date of grant Exercisable period price  share options shareholding
il K1THE
BRERSRZ e
EEng RHBEH AT EHR fiER HRRGOHE =:1:4
(HK$) (Note)
(BT CE
Xu Jianguo 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
19 November 2024
311 —T-mE —ME+—AZtHE
+—A=+H ,?fﬂi+ A+hA
Hui Wing Sang, 6 February 2008 6 February 2008 to 0.114 27,000,000
Wilson 5 February 2018
FoKE ZZTNE N =
—AXE —-\®#-A%A
6 September 2013 6 September 2013 to 0.108 60,000,000
5 September 2023
—T-=F “Z-=5AAREE
JLA~AB “E-=FAAAH
20 November 2014 20 November 2014 to 0.201 50,000,000
19 November 2024
—T-QEF —mE+t—AZ+H%E
+—A=+H _7_E¢+ AThA
137,000,000 0.67%



FHEEEERAT /

IR 2017 27
/ /
Number of
underlying
Shares
subject to Approximate
Exercise outstanding  percentage of
Name of Director  Date of grant Exercisable period price  share options shareholding
RETE
BRERSRZ B g
EERR RHAXY A{TERHE fiEE HRERHBA BSOS
(HKS) (Note)
(1) i3,
Huang Chunhua 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
19 November 2024
HEE —T-mE —E-mE+—-AZTHZE
+—A=+8H —Z2ZEF+—-ATAA
Wang Chuantao 20 November 2014 20 November 2014 to 0.201 30,000,000 0.15%
19 November 2024
TIE —Z-QF “E-mE+-AZ+HE
+—A=+H ZECF+—A+H
Liu Stephen Quan 6 September 2013 6 September 2013 to 0.108 10,000,000 0.05%
5 September 2023
2% —T-=F “T-=FNLANEE
NLARHE “E-=FAATRA
Zhu Shengliang 6 September 2013 6 September 2013 to 0.108 20,000,000
5 September 2023
KER —T-=F “T-ZFNLARBE
JLAHE “E-=FAARH
20 November 2014 20 November 2014 to 0.201 20,000,000
19 November 2024
—T-F “E-mNFE+—-A=1+HZ
+—A=-+H —“Z-pmFE+—A+hAE
40,000,000 0.20%
Li Zhengshan 6 September 2013 6 September 2013 to 0.108 20,000,000
5 September 2023
ZIEW “T-ZF “E-ZFAANEE
NLANE —E-=FNAAH
20 November 2014 20 November 2014 to 0.201 50,000,000
19 November 2024
—E-mE “E-mE+-AZ+HE
+—A=-+H ZECNF+—ATH
70,000,000 0.34%
Ting Kwok Kit, 6 September 2013 6 September 2013 to 0.108 32,000,000
Johnny 5 September 2023
TEf —T-=F “T-ZFNLARBE
JLA~E “E-=FAATRH
20 November 2014 20 November 2014 to 0.201 25,000,000
19 November 2024
—T-F “T-MFE+-A=+HZE
+—A=-+H —TomE+—A+A
57,000,000 0.28%
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Number of
underlying
Shares
subject to

Exercise outstanding

Approximate
percentage of

Name of Director  Date of grant Exercisable period price  share options shareholding
i KT8
BRERSRZ By
EEng #mHEH AT HERRE fiER HRROHE Balt
(HK$) (Note)
(&) (BzE)
Chen Xiao 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
19 November 2024
FRE TR “F-REF-AZFRE
+—A=FEH “E-ME+—-A+TNA
Xia TingKang, Tim 6 September 2013 6 September 2013 to 0.108 10,000,000
5 September 2023
BER —T-=F ZT-=FNAREE
NARE “T-ZFNAEA
20 November 2014 20 November 2014 to 0.201 10,000,000
19 November 2024
—Z-mE ZE-MET-AZTHE
+—-A=+H “E-MmE+—-A+AIAB
20,000,000 0.10%
Wong Lee Hing 29 July 2014 29 July 2014 0.1136 7,000,000
to 28 July 2024
T —E-mF “E-MELAZTARE
+AZ+AH ZECNECAZTNA
20 November 2014 20 November 2014 to 0.201 2,000,000
19 November 2024
—Z-|mF “Z-MF+—-AZ+HE
+—A=E ZEINE+—AT A
9,000,000 0.04%
Song Jian 6 September 2013 6 September 2013 to 0.108 10,000,000
5 September 2023
R —Z-= “Z-=FAARAZE
NARE —T-ZFNAEA
20 November 2014 20 November 2014 to 0.201 10,000,000
19 November 2024
—ZT-mE —E-MET-AZTHE
+—A=+H “E-MmE+—A+AhA
20,000,000 0.10%
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Number of
underlying
Shares
subject to Approximate
Exercise outstanding  percentage of
Name of Director  Date of grant Exercisable period price  share options shareholding
WETE
BRERSRZ B
EERR BHAXY A{TERHE fiEE HRERHBA BSOS
(HK$) (Note)
(&) i3,
Zhu Guobin 6 September 2013 6 September 2013 to 0.108 10,000,000
5 September 2023
KEH ZE-=F “E-ZFAANEE
NARH —EZ-_=FhAEH
20 November 2014 20 November 2014 to 0.201 10,000,000
19 November 2024
—T-|mE —mFE+—AZ+R%E
+—A=+H _§—E¢+ AThA
20,000,000 0.10%
Cheng Tat Wa 20 November 2014 20 November 2014 to 0.201 5,000,000 0.02%
19 November 2024
BiEaE —T-mE —mE+—A=ZTHZE
+—A=+H _7_E¢+ A+nH
Li Jianyong 6 September 2013 6 September 2013 to 0.108 10,000,000
5 September 2023
FTEE =% ZT-=FNA~HZE
NARH —E-=FNAEH
20 November 2014 20 November 2014 to 0.201 20,000,000
19 November 2024
“T-QmF —mF+—HAZTHZE
+-A=+H 777m¢+ AThE
30,000,000 0.15%
Chan Sin Hang 20 November 2014 20 November 2014 to 0.201 4,500,000 0.02%
19 November 2024
BRE —T-mE —mFE+—AZ+RZE
+—A=+H _§—E¢+ AThA
Note: Bt

The percentage of shareholding is calculated on the basis of
20,337,872,747 Shares in issue as at 30 June 2017.

Save as disclosed above, none of the Directors or the chief
executive of the Company had or were deemed to have any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as at 30 June 2017.

FRBED RN -F—

+ERA=THE#

7720,337,872,747R% B fh 5t & -

B X PR E SN R
B-#EAR 7§$&¢mﬂﬁA=m$A
A EATAEBEE (E&RES LG K
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Share Option Scheme

The Company adopted the existing share option scheme on 13
June 2013 (the “Scheme”) pursuant to an ordinary resolution
passed by the shareholders of the Company at the annual general
meeting of the Company held on 13 June 2013.

As at 30 June 2017, the total number of shares available for issue
by the Company under the Scheme was 2,066,000,000 shares,
representing approximately 10.16% of the aggregate number of
shares in issue of the Company as at 31 December 2016 (that is,
20,337,812,747 shares) and 10.16% of the aggregate number
of shares in issue of the Company as at 30 June 2017 (that is,
20,337,872,747 shares).

The following share options were outstanding during the period
from 1 January 2017 to 30 June 2017 (the “Period”):

FRBx iR &

AARBRBERINR _Z—=FA+=H
BITZARBRRAFAG LAB L —HE
BRAER R _T—=F A T=HKRHKR
TTRBRER S (T5H81]) -

RZE—tFRNA=ZT8  AREIRIEFT &)
#2172 B D #2810 52,066,000,0000% @ 18 E
RARBR_E—R"E+_A=+—HBZE
BEITIRD 48 80 (020,337,812, 747 R% 17 ) 4
10.16% R ARNRR_E—+FNA=F+HZ
2 27T A% 1D 42 8 (BN20,337,872,747R% % An
#710.16% °

INTERER-_TE—tF—HA—HEZ-Z
—tFARNAZTHERB (TAREE]) ®ERTT

5
Share options
lapsed/
Name/ As at Redlassification Share cancelled Share As at
Category of 1 January during options during options 30June  Date of Exercise  Exercise
Participant 2017 the Period granted the Period  exercised 2017 grant price period
R
RIE-t% B&H/ RIB-t%
SHENE /R -f-B  FHMEHAE CEiLRRE HORkE CSOEMRE <ASTR BHAM  fTHER T8
Director
£
Xu Jianguo 50,000,000 - - - - 50,000,000  Nofe 5 Note 5 Note 5
el s s Hits
Hui Wing Sang, Wilson 27,000,000 - - - - 27,000,000 Mot 7 Note 1 Note 1
ik il Vil g
60,000,000 - - - - 60,000,000  Moze3 Note 3 Note 3
i3 Hits Hit3
50,000,000 - - - - 50,000,000  Aote s Note 5 Note 5
His Hits s
Huang Chunhua 50,000,000 - - - - 50,000,000  More s Note 5 Note 5
BRE Hits Hits s
Wang Chuantao 30,000,000 - - - - 30,000,000  Motes Note 5 Note 5
k) Hits Hits s
Liu Stephen Quan 10,000,000 - - - - 10,000,000  Note 3 Note 3 Note 3
A5 W3 W3 Hi23
Zhu Shengliang 20,000,000 - - - - 20,000,000  Aote3 Note 3 Note 3
RBR W3 iz itz
20,000,000 N N - - 20,000,000  Aotfe5 Note 5 Note 5
ifis] s s
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Share options
lapsed/
Name/ As at Redlassification Share cancelled Share As at
Category of 1 January during options during options 30June  Date of Exercise  Exercise
Participant 2017 the Period granted the Period  exercised 2017 grant price period
FHH
RIS-t% B&H/ RIS-t%
SHERE /BN -F-B  FHMEHNSE CEiRRE HEMERE SOEERE K<BSHR REAM  OEE frEs
Li Zhengshan 20,000,000 - - - - 20,000,000  Aote3 Note 3 Note 3
Eqal Wit3 i3 i3
50,000,000 - - - - 50,000,000 Aot Note 5 Note 5

W5 Wit s

Ting Kwok Kit, Johnny 32,000,000 - - - - 32,000,000 Note 3 Note 3 Note 3

THfE Witz Frit3 2]
25,000,000 - - - - 25,000,000 Note 5 Note 5 Note 5

s fits fris

Chen Xiao 50,000,000 - - - - 50,000,000  Aote5 Note 5 Note 5
Rz M5 ) Hits
Xia Tingkang, Tim 10,000,000 - - - - 10,000,000  Aote 3 Note 3 Note 3
ERR Witz Witz iz}

10,000,000 - - - - 10,000,000 Aote 5 Note 5 Note 5

Hits Hts ity

Wong Lee Hing 7,000,000 - - - - 7,000,000 Note 4 Note 4 Note 4
B W4 Hita Hia
2,000,000 - - - - 2,000,000  Mote 5 Note 5 Note 5

W5 Wits Iris

Song Jian 10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
R Witz Wit3 Hit3
10,000,000 - - - - 10,000,000  Mote 5 Note 5 Note 5

s fits frits

Zhu Guobin 10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
REDH Wiz W3 Hit3
10,000,000 - - - - 10,000,000 Note 5 Note 5 Note 5

s} Vi) Wits

Cheng Tat Wa 5,000,000 - - - - 5000000  Aores Note 5 Note 5
gz M5 s s
Li Jianyong 10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
E3et= Wit3 Hit3 W3

20,000,000 - - - - 20,000,000 Mot 5 Note 5 Note 5

W5 Wits i3]

Chan Sin Hang 4,500,000 - - - - 4,500,000 Note 5 Note 5 Note 5
REH Wits Wits M5
Sub Total: 602,500,000 - - - - 602,500,000

Mt
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Share options
lapsed/
Name/ As at Redlassification Share cancelled Share As at
Category of 1 January during options during options 30June  Date of Exercise  Exercise
Participant 2017 the Period granted the Period  exercised 2017 grant price period
KR
RZE-t% B&H/ RIB-t%
SHENE /R -B-B FHRMENAE CEURRE HORkE CSOEMRE <ASTR BHAM  fTHER T8
Employee (in aggregate) 17,000,000 - - - - 17,000,000  Mote / Note 1 Note 1
&8 (A3t i Mt it
104,500,000 - - - - 104,500,000 Moze 3 Note 3 Note 3
Hit3 Hit3 Hit3
278,000,000 - - - - 278,000,000  ANote5 Note 5 Note 5
s Hits s
25,000,000 - - - - 25000000 Mot Note 8 Note 8
s Hits 28
- - 10,000,000 - - 10,000,000  Mote 9 Note 9 Note 9
Hit9 Hit9 9
Sub Total: 424,500,000 - 10,000,000 - - 434,500,000
Nt
Other eligible persons
(in aggregate) 5,000,000 - - - - 5000000  ANote ! Note 1 Note 7
EfpRERAL(A5) i Mt it
196,000,000 N N - - 196,000,000  Aote 3 Note 3 Note 3
W3 W3 i3
14,000,000 - - - - 14,000,000  Note4 Note 4 Note 4
Hita Hita Mt
214,000,000 - - - - 214,000,000  Mote5 Note 5 Note 5
His Hits s
400,000,000 N N - - 400,000,000  Aofe6 Note 6 Note 6
s e M6
200,000,000 - - - - 200,000,000 Note 7 Note 7 Note 7
74 Hit7 Hit7
Sub Total : 1,029,000,000 - - - - 1,029,000,000
INet:
Total : 2,056,000,000 - 10,000,000 - - 2,066,000,000

EHE
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Notes:

These share options were granted on 6 February 2008 and are
exercisable at a subscription price of HK$0.114 per share at any
time during the period of 10 years from 6 February 2008 to 5
February 2018.

These share options were granted on 4 December 2012 and
exercisable at a subscription price of HK$0.12 per share at any time
during the period of 8 years from 1 January 2015 to 3 December
2022.

These share options were granted on 6 September 2013 and are
exercisable at a subscription price of HK$0.108 per share at any
time during the period of 10 years from 6 September 2013 to 5
September 2023.

These share options were granted on 29 July 2014 and are
exercisable at a subscription price of HK$0.1136 per share at any
time during the period of 10 years from 29 July 2014 to 28 July
2024.

These share options were granted on 20 November 2014 and are
exercisable at a subscription price of HK$0.201 per share at any
time during the period of 10 years from 20 November 2014 to 19
November 2024.

These share options were granted on 14 July 2015 and are
exercisable at a subscription price of HK$0.395 per share at any
time during the period of 10 years from 14 July 2015 to 13 July
2025.

These share options were granted on 29 November 2016 and are
exercisable at a subscription price of HK$0.24 per share at any
time during the period of 3 years from 29 November 2016 to 28
November 2019.

These share options were granted on 9 December 2016 and are
exercisable at a subscription price of HK$0.228 per share at any
time during the period of 10 years from 9 December 2016 to 8
December 2026.

These share options were granted on 20 January 2017 and are
exercisable at a subscription price of HK$0.1872 per share at
any time during the period of 10 years from 20 January 2017
to 19 January 2027. The closing price of the Shares on the day
immediately before the date of grant (19 January 2017) was
HK$0.181 per share.
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

Fund Raising Activities and use of Proceed
during the Period

During the Period, the Company has not undertaken any fund
raising activity.

Liquidity and Financial Resources

As at 30 June 2017, the total equity of the Group amounted
to approximately HK$1,699.6 million (31 December 2016:
HK$1,861.4 million).

The gearing ratio of the Group as at 30 June 2017 measured
in terms of total liabilities divided by shareholders’ equity was
approximately 2.99% (31 December 2016: 2.61%).

As at 30 June 2017, net current assets of the Group were
approximately HK$1,287.2 million (31 December 2016:
HK$1,635.17 million). The pledged bank deposits were
approximately HK$2.0 million (31 December 2016: HK$2.0
million). The cash and cash equivalents were denominated in
Renminbi, Hong Kong dollars and United States dollars and
amounted to approximately HK$677 million (31 December 2016:
HK$695.3 million).

Pledge of the Group’s Assets

As at 30 June 2017, the Group had pledged its bank deposits
of HK$2.0 million (31 December 2016: HK$2.0 million) to the
Group’s bankers to secure corporate credit cards facilities granted
to the Group.
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Exposure to Fluctuations in Exchange Rates
and any Related Hedges

During the Period, almost all of the income and expenditure of the
Group were denominated in Renminbi, Euro, Hong Kong dollars
and/or United States dollars, and the Group had no significant
exposure to foreign exchange fluctuations and therefore, had not
taken any financial instruments for hedging purpose.

Human Resources and Remuneration Policies

The Group had a total of approximately 268 employees as at
30 June 2017 (31 December 2016: 200 employees). It has been
the Group’s policy to ensure that the remuneration levels of the
Directors and its employees are reviewed and rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system. Share options may also be
granted to the Directors and employees of the Group to attract,
retain and incentivise them to work and make contribution
towards the long term growth and development of the Group.

Corporate Governance

Throughout the Period, the Company had applied the principles
and complied with the code provisions set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules.

Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules (the “Model Code”) as its own code of
conduct governing securities transactions by the Directors. Having
made specific enquiry of all Directors by the Company, all Directors
confirmed to the Company their compliance with the required
standards set out in the Model Code during the Period.
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Review of Financial Statements

The audit committee of the Company had reviewed and discussed
with the management of the Company the Group’s condensed
consolidated financial statements for the Period. The interim
results of the Group for the Period are unaudited.

By order of the Board
Hybrid Kinetic Group Limited
Yeung Yung
Chairman

Hong Kong, 31 August 2017

*  For identification purposes only
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