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Corporate Information

N

Executive Directors

Mr. Kan Kin Kwong (Chairman and Chief Executive officer)
Ms. Shek Mei Chun
Mr. Chung Chi Keung

Non-executive Director

Mr. Chu Kin Wang Peleus (resigned on 1 March 2017)
Mr. He Dingding (appointed on 1 March 2017)

Independent Non-executive Directors

Mr. Fan Chor Ho
Mr. Li Cheuk Wai
Mr. Wong Wai Keung Frederick

Audit Committee

Mr. Wong Wai Keung Frederick (Chairman)
Mr. He Dingding
Mr. Li Cheuk Wai

Remuneration Committee

Mr. Li Cheuk Wai (Chairman)
Mr. Chung Chi Keung
Mr. Wong Wai Keung Frederick

Nomination Committee

Mr. Kan Kin Kwong (Chairman)
Mr. Fan Chor Ho
Mr. Li Cheuk Wai

Risk Management Committee

Mr. Kan Kin Kwong (Chairman)
Ms. Shek Mei Chun
Mr. Li Cheuk Wai

Company Secretary

Mr. Tam Pei Qiang (resigned on 7 February 2017)
Mr. Tam Chun Wa (appointed on 7 February 2017)

4 Perfect Group International Holdings Limited {5 42 [H] [ P54 % A R 2 7]

PITESF
6 etk (LB AT A #)

fR2e Lt
R e

FPATHES

KAl e (2017463 1 H SHE)
BT TS (120174E3H 1 H #EZEA(F)

BT ES

FERLR P S
B E
R e

EREZHE

WA ()
HWTT8RE
25 g e

HMzR&

ZHBSEE (LF)
$E 58 Je 2k
TR SEE

RUEZHET

faj @ 6 SeE (L #)
R(ER R ot
2z 5 g e

JRBEE % g

fa e sk (L)
IEES S
2 5 B

N

B R S (1201 74E2.H 7 H BE(E)
FEBATE A (20172 H 7 H #Z (F)



Auditor

Deloitte Touche Tohmatsu
35/F, One Pacific Place

88 Queensway

Hong Kong

Compliance Adviser

GF Capital (Hong Kong) Limited

29th — 30th Floors, Li Po Chun Chambers
189 Des Voeux Road Central

Hong Kong

Legal Advisers

As to Hong Kong Law

Loeb & Loeb LLP

21st Floor, CCB Tower

3 Connaught Road Central
Hong Kong

As to Cayman Islands Law

Conyers Dill & Pearman
2901, One Exchange Square
8 Connaught Place, Central
Hong Kong

Principal Bankers

The Bank of East Asia, Limited
Millennium City 5 BEA Tower
418 Kwun Tong Road

Hong Kong

OCBC Wing Hang Bank Limited
104 Ma Tau Wai Road
Hunghom

Hong Kong

Standard Chartered Bank (Hong Kong) Limited
Standard Chartered Tower

388 Kwun Tong Road

Hong Kong
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Corporate Information

AR

Principal Share Registrar and Transfer Office in P 2 #f 5 [t 00 38 5 % 5c 88
the Cayman Islands

Codan Trust Company (Cayman) Limited Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman KY1-1111 P.O. Box 2681, Grand Cayman KY1-1111
Cayman Islands Cayman Islands

Hong Kong Branch Share Registrar HWB OB P BT E

Union Registrars Limited W A 75 77 B RC A PR A

Suites 3301-04, 33/F. B s b Ay 95 B 33858

Two Chinachem Exchange Square, 338 King’s Road AT 5 5213313301 £ 04 %

North Point, Hong Kong

Registered Office GRLE

Cricket Square Cricket Square

Hutchins Drive Hutchins Drive

P.O. Box 2681, Grand Cayman KY1-1111 P.O. Box 2681, Grand Cayman KY1-1111

Cayman Islands Cayman Islands

Place of Business in Hong Kong T WS 8 58 B B AR
and Headquarters

26th Floor HHE

YHC Tower JUHE

No. 1 Sheung Yuet Road A 15

Kowloon TR [ B L

Hong Kong 261

Company’s Website Address 2 W] 44 hk

www.hkperjew.com.hk www.hkperjew.com.hk

Stock Code Ji oy AR 9%

3326 3326
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Management Discussion and Analysis

The Group is one of the top fine jewellery manufacturers
and wholesalers with approximately 30 years of history in
Hong Kong. The Group is primarily engaged in designing,
manufacturing and sales of high-end fine jewellery
(primarily mounted with diamonds). The Group positions
its products to target the high-end segment of the fine
jewellery market by average wholesale price.

The Group operates two offices, situated in Hong Kong
and Dubai respectively. The Hong Kong office bridges
the design, production and sales teams with customers
worldwide whilst the Dubai office serves as the marketing
and logistic hub in the Middle East and its vicinity. The
production operations are exclusively carried out at the
processing factory in Dongguan (the “Perfect Factory”)
under the processing agreement. Under the processing
agreement, the Perfect Factory deploys raw materials,
accessories, machinery equipment and packaging materials
owned and imported by the Group to produce fine jewellery
products for the Group exclusively whilst the Group closely
participates in the operation and management of Perfect
Factory and effectively controls its decision making process.

In February 2017, the Group acquired a parcel of land
located at east of Foshan 1st Ring Road South Extension
and south of Lunjiao Dachong River, Lunjiao Shilong
Industrial Zone, Shunde District, Foshan, Guangdong
Province, the PRC (the “Perfect Group Jewellery Industry
Park”). The Group will relocate the production facilities to
Perfect Group Jewellery Industry Park upon the expiry of
lease agreement of the Perfect Factory in May 2018. Further
information of the Perfect Group Jewellery Industry Park
could be found in the circular of the Company dated 7
February 2017.

Financial review

Revenue

The Group’s revenue for the six months ended 30 June
2017 was approximately HK$178,951,000 (six months
ended 30 June 2016: HK$198,348,000), representing a
decrease of approximately 9.78% over the corresponding
period of 2016. The decrease in revenue for the six months
ended 30 June 2017 was mainly attributable to the drop in
business from customers in Dubai which was in line with
market sentiment affected by the continuous weakness of
the commodity market (including oil market) in the Middle
East countries in 2017.

BB w553 B

ZIK%@Pﬁ@%iﬁ’“ﬁ?ﬁﬂfé%?ﬁﬁ&ﬂk?&ﬁz

B RS0 JRE B o A E BB R
A R S B R A Y o R R
A A T 14 E it A AL % T ) 4% - 3 40 R £ w0
Ui ) B R ER B T 45 -

74 [ 43 0 AE A s Rl TR R A 3L AR R -
B IR R RM AR EE - Rk R E R
TS b &5 o T AR R R BIAE 2 R R
AT b TR 1Y) B e W TR AR o AR B AR AR R
T R R AL BSE B LR S (T PR Rk )
HEAT o ARG 1k > ORI e A R T
A o DR TR R - B RS - SR B
*jr AL EB R WG EEREE N > mA%EEH

TR 2 B TG A RS 3 A 0 HE i Lk
RIEFF o

201742 H > A 5 [0 i — i 7 7 P B R A
Al L T A L A 2t BE T2 I 9 1 — BR R RE AR
DLS s i BOR T DA RS 2 o (7% 9% 4 1 A b
D)) o AR R B ik 2 A iR 20184F S
HIEWEMEERE B S EEDO -
AR EEEEZERLZE—SER T 2R
A H I A20174F2H7H 21K -

St 5 Iul R

&

B E 20176 H30H 1AM A - AEEZ Wi 45
178,951,000% 7T (# £ 201656 H30H 1E /518 A -
198,348,000% 7C) > 820164 [A] #1482 £19.78% o
E2017F6H30 H 1E75E H 2 Wi i 3> 3 2 il it
HOR B R 2 T (RS TR T ) 201748 FE
B FHEMEG A SRAMFEFTF 2 EH W

/J\ ®

2017 Interim Report H#i#H % 7



Management Discussion and Analysis

O B ki 5Ly A

For the six months ended 30 June 2017, revenue by
product types followed relatively similar pattern as that for
the corresponding period in 2016. The sales of ring and
earrings continued to be the major products of the sales
for the period which accounted for approximately 32.82%
and 27.98% of total revenue in 2017 (six months ended
30 June 2016:33.65% and 28.32%) respectively. The sales
of pendant and bangle remained stable in the product mix
which accounted for approximately 11.28% and 12.25%
(six months ended 30 June 2016:10.91% and 10.57%)
respectively. For the six months ended 30 June 2017,
revenue by each product in general decreased in line with
the general decrease in overall revenue.

Gross Profit

The Group’s gross profit for the six months ended 30 June
2017 was approximately HK$57,437,000 (six months ended
30 June 2016: HK$56,137,000), representing an increase of
approximately 2.32% compared to that of the corresponding
period of 2016. The gross profit margin for the six months
ended 30 June 2017 was approximately 32.10% (six months
ended 30 June 2016: 28.30%), The cost of sales included
the release of the provision on the staff benefits for previous
years amounting to HK$6,977,000 as the Group considered
that the crystalisation of such provision as a liability to be
remote. The gross profit margin, after excluding the reversal
of provision, was approximately 28.19%, which was at
similar level as that for the corresponding period of 2016.

Other Income

Other income comprised mostly of bank interest income
of approximately HK$305,000 (six months ended 30 June
2016: HK$135,000) received during the period.

Other Gains and Losses

Other gains and losses included an allowance for doubtful
debts amounting to HK$1,029,000 (six months ended 30
June 2016: Nil).

Finance Costs

During the six months ended 30 June 2017, the Company
obtained new trust receipts loan and temporary advance
for the acquisition of land in February 2017 and working
capital purposes. The utilisation of these facilities resulted in
the Group incurring interest of approximately HK$534,000
for the six months ended 30 June 2017, (six months ended
30 June 2016: Nil).
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Management Discussion and Analysis

Selling and Distribution Costs

The selling and distribution costs for the six months
ended 30 June 2017 have increased from approximately
HK$6,990,000 to approximately HK$8,020,000, an
increase of approximately 14.73%. The main reason for
the increase was due to the increase in import declaration
charges for the delivery of goods to the customers in Dubai
during the period. On the other hand most of the selling
costs included costs on participation in exhibitions and
expositions which could not be decreased in line with

revenue.

General and Administrative and Other Expenses

The general and administrative and other expenses for the
six months ended 30 June 2017 have decreased marginally
by 4.48%. Most of the general and administrative expenses
are fixed overheads which could not be reduced in line with

revenue.

As a result of the above, profit for the six months ended 30
June 2017 was approximately HK$26,041,000 (six months
ended 30 June 2016: HK$26,519,000), representing a
decrease of approximately 1.80%.

Liquidity and financial resources

As at 30 June 2017, the Group had current assets of
approximately HK$425,428,000 (as at 31 December 2016:
HK$479,138,000) which comprised bank balances and cash
of approximately HK$124,816,000 (as at 31 December
2016: HK$202,567,000). As at 30 June 2017, the current
liabilities amounted to approximately HK$83,997,000 (as
at 31 December 2016: HK$72,715,000). Accordingly, the
current ratio, being the ratio of current assets to current
liabilities, was approximately 5.06 as at 30 June 2017 (as at
31 December 2016: 6.59). The Group considers its financial
resources were mainly derived from the net cash inflows
from operating activities. Taking into consideration of the
existing financial resources of the Group, it is anticipated
that the Group should have adequate working capital to

support its operations and development requirements.
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Management Discussion and Analysis

O B ki 5Ly A

Gearing ratio

The gearing ratio of the Group, calculated as to total debt
(including bank loans and other borrowing) divided by total
equity, was approximately 4.34% (as at 31 December 2016:
7.41%).

Charge on assets

There was no charge on the Group’s asset as at 30 June
2017 (as at 31 December 2016: Nil).

Capital commitments

The Group had capital commitments of approximately
HK$282,133,000 as at 30 June 2017 (as at 31 December
2016: Nil) which mostly related to the construction work on
the Perfect Group Jewellery Industry Park.

Contingent liabilities

The Group had no material contingent liabilities as at 30
June 2017 (as at 31 December 2016: Nil)

Employee and remuneration policy

As at 30 June 2017, the Group had approximately 244
employees (six months ended 30 June 2016: 283 employees)
in Hong Kong and the PRC. The total salaries and related
costs for the six months ended 30 June 2017 amounted to
approximately HK$11,953,000 (six months ended 30 June
2016: HK$20,826,000).

The Group offered competitive remuneration package as
an incentive to staff for improvement. The Company has
share option scheme in place as a means to encourage and
reward the eligible employees (including the Directors)
for their contributions to the Group’s results and business
development, the award of which is based on their
individual performances. On 31 May 2017, 13,494,000
options were granted. 6,747,000 share options are
exercisable commencing from 31 May 2018 to 30 May
2023 (both dates inclusive) while the remaining 6,747,000
share options are exercisable from 31 May 2019 to 30 May
2024 (both dates inclusive). During the period ended 30
June 2017, 480,000 share options were lapsed.
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Management Discussion and Analysis

The employees’ remuneration, promotion and salary
are assessed by reference to work performance, working
experience and professional qualifications and the prevailing
market conditions.

Future plans and prospects

The global market sentiment, which has affected the buying
behavior of our customers, is considered weak in the first
half of 2017. However, the Group considered that the
market has now stablised.

To facilitate the future development of the Group, the
Group has acquired a parcel of land for the development
of and started construction work at the Perfect Group
Jewellery Industry Park. The Group will relocate its existing
production facilities to the Perfect Group Jewellery Industry
Park upon the expiry of lease agreement of the Perfect
Factory in May 2018. As to the unoccupied areas, if any,
the purpose of which will be determined at the time of
completion of development and the financial status of the
Group in the coming months.

Interim dividend

The Board, after considering the liquidity position and
operation of the Group, resolved to declare an interim
dividend of HK$0.03 per share, totaling HK$13,500,000
for the six months ended 30 June 2017 (For the six months
ended 30 June 2016: HK$0.03 per share) payable on
Thursday, 21 September 2017 to the shareholders whose
names appear on the register of members of the Company
on Friday, 8 September 2017.

Closure of register of members

For determining the entitlement of the shareholders to the
interim dividend, the register of members of the Company
will be closed from Wednesday, 6 September 2017 to
Friday, 8 September 2017, both days inclusive, during
which period, no transfer of shares will be registered. In
order to qualify for the interim dividend, all duly completed
transfer forms accompanied by the relevant share certificates
must be lodged for registration with the Company’s Hong
Kong branch share registrar, Union Registrars Limited at
Suites 3301-04, 33/F., Two Chinachem Exchange Square,
338 King’s Road, North Point, Hong Kong, not later than
4:00 p.m. on Tuesday, 5 September 2017.
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Management Discussion and Analysis

O B ki 5Ly A

Use of proceeds from global offering

The Company has received net proceeds of approximately
HK$76,533,000 after deducting the underwriting fee and
commissions and relevant expenses in connection with the
global offering on 4 January 2016. On 28 November 2016,
the Board resolved to change the proposed use of proceeds
from that originally set out in the prospects for the global
offering. Details of this are set out in the announcement
of the Company dated 28 November 2016. As at 30 June
2017, approximately HK$58,132,000 of the net proceeds
has been used by the Group. The unutilised proceeds were
deposited with the licensed bank in Hong Kong. Set out
below is a summary of the original allocation of the net
proceeds, the revised allocation of net proceeds and the

utilisation of the net proceeds:

2 BRBE A Z P 158k JH D&

AN A FE20164E1 A 4 H #EAT 2 2 BR85S BT S
FRIE I R A176,533,0000 70 (K630 BR 61 815 2 A 2 A
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Utilisation balance
as at as at
Original Revised 30 June 30 June
Uses allocation allocation 2017 2017
. . #2017 #20174F
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& 43 B Sl BRI Z B
HK$’000 HK$’000 HK$’000 HK$’000
it B it it
Expanding the Middle East and  # 72 ‘:F' B M
European high-end markets = i 111 %5 28,700 7,700 7,700 -
Upgrading the existing THRBLA R
production facilities and LK HE Y I
hiring and training additional 3% #IEHSN B T
labour 25,179 1,839 1,839 —
Brand development v 8 16,837 16,837 1,539 15,298
Enhancing the CRM system RIAKF RRE M
A& 3,597 3,597 494 3,103
Additional working capital BO EE gﬁ‘z\&
and other general HoAty— i b 36
corporate purposes ik 2,220 2,220 2,220 -
Establishing the headquarter A H B RS S A e
in the PRC and developing Bl 5 h B T 3
the PRC market - 44,340 44,340 -
Total R 76,533 76,533 58,132 18,401
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Management Discussion and Analysis

Subsequent Event

On 7 August 2017, the Company announced the proposed
subdivision of the shares of the Company by way of
subdividing every one (1) existing issued and unissued share
in the capital of the Company into three (3) subdivided
shares. Details of this are set out in the announcement of the
Company dated 7 August 2017.
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Other Information

JAib %R

DISCLOSURE OF INTERESTS

Interests of Directors and chief executive

As at 30 June 2017, the Directors and the chief executive
of the Company had the following interests in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of
the Securities and Future Ordinance (“SFO”)) as recorded
in the register required to be maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified

Rt 4 %%
B R EETBON H A&

201746 H30H » AN Al # S KX F BT B 7
AN A SR (2 38 R A O B (1 R
% BB W) SEXVER) 2 By~ A B R £ Bk A
A N O BRI AR 4 MR 4 R 2 R ) 6 15 1)
H352M H T A7 B 0RO > SRR s iTiE g b
mﬁWFLﬁﬁMJWﬁ+%ﬁtm§ﬁA§$

ﬁé#@%%@ﬁ*%(%@fmjﬁ I

to the Company and the Stock Exchange pursuant to the % R B Vg 22 P Y R i
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).
Number of
underlying Approximate
shares held percentage of
under equity shareholdings in
Name of Director/ Capacity/nature Number of ordinary derivatives Total the Company
chief executive of interest shares held (Note 4) (Note 4) (Note 5)
ot
THIFHZ A A 5 ] i HE Iy
: N i 5 3 38 wmﬁﬁﬁﬁ ay WA
R/ FENARARRS 204 E L3 it > %1 H (Bt 5E4) (Kt 5E4) (Kif5ES)
Mr. Kan Kin Kwong Interest of a controlled 262,113,000 shares 870,000 262,983,000 58.44
(“Mr. Kan”) (Note 1) corporation (long position)
'FEHLJ‘ESEE (A ) P o L 4 262,113,000/% (47 &)
(W &E)
M. Chung Chi Keung Interest of a controlled 10,125,000 shares 420,000 10,545,000 2.34
(“Mr. Chung”) (Note 2) corporation (long posmon)
mrgah AT RRREERE 005000 )
(Ff5E2)
Ms. Shek Mei Chun (Note 3) Beneficial owner 262,113,000 shares 870,000 262,983,000 58.44
. (long posmon)
AFEB LA (H3E3)  Ek XN 262,113,000/ (47 A)
Mr. He Dmgdmg Ejg}gﬁcial owner = 300,000 300,000 0.07
BETTRE EafEAA
Mr. Fan Chor Ho Ejg}gﬁcial owner = 300,000 300,000 0.07
SRR HRMA A
Mr. Li Cheuk Wai §§§Eﬂcial owner = 300,000 300,000 0.07
2 R HRMA A
Mr. Wong Wai Keung Federick  Beneficial owner = 300,000 300,000 0.07

Y ctngtan
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Notes:

1. Among these 262,113,000 shares, 243,000,000 shares are
registered in the name of Immaculate Diamonds Limited,
and the remaining 19,113,000 shares are registered in the
name of King Jewel Limited. The entire issued capital of
both Immaculate Diamonds Limited and King Jewel Limited
are owned by Mr. Kan. Under the SFO, Mr. Kan is deemed
to be interested in all the shares registered in the name of
Immaculate Diamonds Limited and King Jewel Limited.

2. These shares are registered in the name of Classic Emerald
Holdings Limited, the entire issued capital of which is owned
by Mr. Chung. Under the SFO, Mr. Chung is deemed to be
interested in all the shares registered in the name of Classic
Emerald Holdings Limited.

3. Ms. Shek Mei Chun is the wife of Mr. Kan.

4. These interests represented the interests in underlying shares
in respect of the share options granted by the Company to
these Directors as beneficial owners, the details of which are
set out in the section below headed “Share Option Scheme”.

5. The calculation was based on the 450,000,000 shares of the
Company in issue as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, none of the
Directors or chief executive of the Company or their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be
maintained by the Company under Section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

Other Information

JoAib %R

WL

1. #%%5262,113,0008 B 43 & & > 243,000,000 LA
Immaculate Diamonds LimitedJ %% 2 &5 - #f
19,113,000/8 LAKing Jewel Limited 144 %70
Immaculate Diamonds Limited X King Jewel Limited
M AR E AT A R e A A o AR R R R K
Bl > il 55 A2 9B £ i Immaculate Diamonds
Limited X King Jewel Limited# 385 50 09 BT & B
hHEA AR o

2. W% 55 B LA Classic Emerald Holdings Limited 4%
FEER > %A AR R T T B AT A R 40T A B
A o ARSI MM B AR S8R 5E A BEAR B R Classic
Emerald Holdings Limited 44 76 & 501 T A7 1473 v B
AL -

3. ARBLLRMELEZET -

4. FEMEEANRRTEZEES (R H A
N) Z B SR T T 2 AR B Ry 2 W 2 > REAE
AT SCT W e R =t ) | — 6 o

5. HRIEA S 7R 201746 H 30 H 2450,000,000/1% £ 8
TR -

B b SCRT g & AN > R20174E6H30H » S AR
A # O E AT B B BN AR A
A AR S ) (2 3% 08 7 RO B R B BB X VD)
P A o] B 453 ~ A B A0 B Ak 2 b AT R B AR OB
5 N B 128 3520 2H T 7 B R T > SR
AT < B ZE 0 R0 A R B A T I AT AT R £ K
®RA -
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Substantial shareholders

As at 30 June 2017, the following persons or corporations,

other than the Directors or chief executive of the Company

disclosed above, had interests or short positions in more

than 5% of the shares and underlying shares of the

Company as recorded in the register of the substantial

shareholders required to be maintained by the Company
pursuant to Section 336 of the SFO:

FEPOR

82017456 30 H - 1 IEA L w AR 958 I3 I 309 B A
W25 336 W0 T A7 B R E R M Prac sk > F oA L5
28w (b SCHEER B AS 28 w2 R BAT N B BR
BI) T A TR A S % 2 S A7 e K B PR A7 v 4 A

S

Approximately
percentage of
shareholdings in

Capacity/nature the Company
Name of shareholder of interest Number of shares (Note 5)
A6 AR 2 W) Jit BE
R ONER 424
8 X YES 2798 E3i3:0 it 4 % H (i 5E5)
Immaculate Diamonds Limited (Note 1) ]égr}eﬁcial owner 243,000,000 shares (long position) 54.00%
Immaculate Diamonds Limited (Fff 5¥1) HaEa A 243,000,000/ (17 5&)
Classic Sapphire Holdings Limited (Note 2) Beneficial owner 33,750,000 shares (long position) 7.50%
Classic Sapphire Holdings Limited (fff#F2) - Eok XN 33,750,000/ (47 8)
Chan Wing Sum Interest of a controlled 33,750,000 shares (long position) 7.50%
. corporation "
Bk #r ek 42 il i P i 33,750,000 (478 )
Classic Amber Holdings Limited (Note 3) ligr}eficial owner 33,750,000 shares (long position) 7.50%
Classic Amber Holdings Limited (Fff5¥3) Haha A 33,750,000/ (47 8)
Luo Jacky Interest of a controlled 33,750,000 shares (long position) 7.50%
i __corporation ol
BEESLL X ﬁgﬂﬁ&@ﬁeﬁ 33,750,000/ (4
Richemont Asset Management Limited (Note 4)  Beneficial owner 37,082,999 shares (long position) 8.24%
Richemont Asset Management Limited (Fff5E4) et T DN 37,082,999/ (47 &)
Chow Chin Yui Angela Interest of a controlled 37,082,999 shares (long position) 8.24%
corporation
JiFF et 42 il i P i 37,082,999/ (47 8)
Notes: Bt 5E
1.  The entire issued capital of this company is owned by 1. EARZ 2O TR MRS -
Mr. Kan.
2. This entire issued capital of this company is owned by 2 W% T Z AT EEAT RO i PO AR SEAEHEA -
Mr. Chan Wing Sum.
3.  This entire issued capital of this company is owned by 3. BARZEWMCBEATIRA D EBBEEAERS -
Mr. Luo Jacky.
4. This entire issued capital of this company is owned by 4. EARZEMWMOEATRA N FEL L LA -
Ms. Chow Chin Yui Angela.
5. The calculation was based on the 450,000,000 shares of the 5. *Eﬁ%ﬂigﬁjﬁQZOU@GH 30 H 22450,000,000 % E. 4%
Company in issue as at 30 June 2017. 7 WA w5 o
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Save as disclosed above, as at 30 June 2017, the Company
has not been notified by any persons or corporations, other
than the Directors or chief executive of the Company, who
had interests or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be maintained by the Company pursuant to Section 336
of the SFO.

Share Option Scheme

The Company has adopted the share option scheme on
14 December 2015 (the “Scheme”) under which certain
selected classes of participants (including, among others,
Directors and full-time employees) may be granted options
to subscribe for the shares of the Company. Unless
otherwise cancelled or amended, the Scheme will remain in

force for 10 years from the date of adoption of the Scheme.

On 31 May 2017, 13,494,000 share options were granted
under the Share Option Scheme, of which 1,290,000 share
options were granted to our executive Directors, 300,000
share options were granted to our non-executive Director,
900,000 share options were granted to our independent
non-executive Directors; and the remaining 11,004,000
share options in aggregate were granted to employees of the
Group. No share options were exercised during the period.
480,000 shares option were lapsed during the period. For
details of the share option granted during the period, please
refer to Note 22 of the notes to the condensed consolidated

financial statements.

COdC on corporate governance practices

The Company is committed to maintaining good standards
of corporate governance to safeguard the interests of the
shareholders of the Company and to enhance corporate
value and responsibility. During the six months ended 30
June 2017, the Company has adopted and complied with
the code provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 of the Listing Rules,
with the exception of the deviation from code provision
A.2.1 of the CG Code as explained below.

Other Information
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b b SCRT i EEE Ah > 20174 F6 H30H » ARA TN
JEAEAT o] N L3 A OR L5 A2 /) 1) # 5 5
BATHN B) H€ > i B2 A AR 98 3% o5 I 10 1
1619 5533614 28 T A7 B 1 % we i Ir e B LA AR
A 1) 003 B AR B 5 o B ME A5 BIR A o

Jils P HE it

AN A E 20154 12 14 H 5% 4 s B =t 81 ([ 5t
B o R A TRERN Z28E (B (Lh
BLAG) B N AR B AT RE A 3 I A DA R A
2 Al Ay o BR IE DL AR T SRR S SE R T > W EIR
PRAA ) F L 104 R TS A A

R20174Es A31H » MR8 M % HE S & =2
13,494,000 1§ JI& HE > # 711,290,000 8 i # )3
BT HATHE D ~ 300,00000 15 B RE T 4% T I AT
=~ 900,000 WEBHE T9 8 T HSLIEATE S 0 K
iR N5 3511,004,000 13 B ME T9 4% T A £ FE & -
0 oA S B FI RE R AT o 8 K 480,000 173 i R HE
ERAL - AR B B IRE 2 FE G > T2
W45 6 BB SRR B 5E 2 Bt 22 -

A 3% 8 16 5 AL R

AN T BT e R R A 26 I AT ME DL R R
AN E RS~ RT A EEE LB #E
20174F6 H30H 1R 75 H > B 3T 4k A BE I i
1 FE B SF R SF R SCEB A2 10650 > AXRIE
PR AR B RS SF b T AR B B Bk 14 T 2 A SR SE R
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According to code provision A.2.1 of the CG Code, the role
of chairman and chief executive officer should be separate
and should not be performed by the same individual.
The role of the chief executive officer of the Company
is performed by Mr. Kan Kin Kwong, who is also the
chairman of the Company. Mr. Kan as the founder of
the Group has extensive experience and knowledge in the
fine jewellery industry and is responsible for managing the
overall operations and planning of the business development
and strategies of the Group. The Directors consider that
vesting the role of the chairman and the chief executive
officer of the Company with Mr. Kan is beneficial to the
management and business development of the Group. The
balance of power and authority is ensured by the operations
of the Board and the senior management, which comprise
experienced and high calibre individuals. The Board will
continue to review and consider splitting the roles of the
chairman and the chief executive officer of the Company
at a time when it is appropriate and suitable by taking into

account the circumstances of the Group as a whole.

Directors’ Securities Transactions

The Company adopted the Model Code as the code of
conduct for Directors in their dealings in the securities of

the Company.

Having made specific enquiry of all Directors, the Directors
have complied with the Model Code during the six months
ended 30 June 2017.

Pre-emptive rights

There are no provisions for pre-emptive rights under
the Company’s memorandum and articles of association
or the Laws of Cayman Islands, which would oblige the
Company to offer new shares on a pro-rata basis to existing

shareholders.
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Purchase, sale or redemption of listing
securities

Neither the Company nor its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2017.

Sufficiency of public float

Since the Listing Date and up to the date of this report, the

Company has maintained sufficient public float.

Audit committee

The audit committee of the Company (“Audit Committee”)
comprises one non-executive Director, namely Mr. He
Dingding and two independent non-executive Directors,
namely Mr. Li Cheuk Wai and Mr. Wong Wai Keung
Frederick. Mr. Wong Wai Keung Frederick is the Chairman
of the Audit Committee.

Review of Results by Audit Committee

The Audit Committee and the Company’s auditors have
reviewed the unaudited condensed consolidated financial

statements for the six months ended 30 June 2017.

Appreciation

I would like to take this opportunity to thank our
committed staff for their dedication and contributions,
and our customers, business partners and Directors for
their continuous support. Our success would not have been
possible without their dedication, contributions, efforts,

time and confidence.

By order of the Board

Perfect Group International Holdings Limited
Kan Kin Kwong

Chairman

Hong Kong, 21 August 2017
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Report on Review of Condensed Consolidated Financial Statements

T8 W1 555 5 Y 5 0 i Bt

Deloitte.

TO THE BOARD OF DIRECTORS OF

PERFECT GROUP INTERNATIONAL HOLDINGS
LIMITED

(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of Perfect Group International Holdings Limited
(the “Company”) and its subsidiaries (collectively referred to
as the “Group”) set out on pages 22 to 56, which comprise
the condensed consolidated statement of financial position
as of 30 June 2017 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six months then ended and certain explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to

any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we

do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material aspects,

in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 August 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

T8 W1 555 45 T e o il 2 i B i o

For the six months ended 30 June 2017

B E20174F6 H30 H 1L/ A
Six months ended 30 June
BEGH30H LA A
2017 2016
20174 20164
Notes HK$’000 HK$’000
R 5E Tt T
(Unaudited) (Unaudited)
(REHFEZ) (R & F %)
Revenue Wi 4 3 178,951 198,348
Cost of goods sold B &R A (121,514) (142,211)
Gross profit £ 57,437 56,137
Other income HoAth e A 4 333 258
Other gains and losses HoAth i 75 M s 15 5 (1,314) 42
Selling and distribution costs SHE T oy 8H A (8,023) (6,993)
General and administrative and — B S AT B Fe HAth B 52
other expenses (18,365) (19,226)
Finance costs 5 2 6 (534) -
Profit before taxation I 3 T i A 7 29,534 30,218
Taxation i JH 8 (3,493) (3,699)
Profit for the period A A ¥ A1) 26,041 26,519
Other comprehensive income HA A A 2 T U A
for the period
Item that may be reclassified HAEREE B2 HE4E
subsequently to profit or loss: IEA -
Exchange differences arising o B A EHS RF EE AR Y
on translation of foreign [ifE 57, 2 %H
operations 3,987 -
Other comprehensive income SR 7R F Al 2 T A
for the period 3,987 -
Total comprehensive income 9 7 2 T W 45 AR R
for the period 30,028 26,519
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
T 0 5% 5 T B A 2 i A g %

For the six months ended 30 June 2017

#HZE20175%6H30H 1E758 A

Six months ended 30 June

B®EH30H IEAMA
2017 2016
20174 20164
Notes HK$’000 HK$’000
B 5 Tt T
(Unaudited) (Unaudited)
(RBHEZ) (R &+

Profit (loss) for the period T F N T R A A A s A

attributable to: (E18) -

Owners of the Company ZN/NEIE: RSN 26,328 26,519

Non-controlling interests I 4 IR E 2 (287) -

26,041 26,519

Total comprehensive income NEN L AL A T

attributable to: Wi % AEEH

Owners of the Company Z/NEES XN 29,119 26,519

Non-controlling interests IE = B e 25 909 -

30,028 26,519

Earnings per share o B B A 10

— Basic —FEAR 5.9 HK centsi fill 5.9 HK centsiés

— Diluted — fif vk 5.8 HK cents# fill 5.9 HK cencs# il
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Condensed Consolidated Statement of Financial Position

R85 5 B R DL

At 30 June 2017
20176 H30H

At At
30 June 31 December
2017 2016
20174 r20164F
6H30H 12H31H
Notes HK$’000 HK$°000
! T# T T T
(Unaudited) (Audited)
(REFEZ) (R %)
Non-current assets FEMEE =
Property, plant and equipment ER & 11 15,095 6,076
Prepaid lease payments T AU & RO0H 12 121,693 -
Rental deposits HE 4 752 752
Deferred tax assets % S Bl TR - 688
137,540 7,516
Current assets mEEE
Inventories ey 13 170,651 169,221
Trade and other receivables B 5y R HoAth JE Wi 3k IH 14 99,915 75,731
Deposits 4 15 3,369 31,619
Prepaid lease payments TH A4FH B FXE 12 2,501 =
Financial asset designated as at fair %€ /% 15 i 8 4 R A1
value through profit or loss {ELRH 2 1Y B 5 16 24,176 -
Bank balances and cash SRATAE AR PR 4 17 124,816 202,567
425,428 479,138
Current liabilities E A A
Trade and other payables B 5 N FoAMb HE AT 3R IE 18 40,352 31,069
Taxation payable R 480 o T 9,410 11,031
Dividend payable JRE At 1 B 13,500 -
Bank loans AT 19 20,735 2,365
Other borrowing A B 20 - 28,250
83,997 72,715
Net current assets i B A E R E 341,431 406,423
Total assets less current liabilities B AR VO B A 478,971 413,939
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Condensed Consolidated Statement of Financial Position

W55 A B R DL
At 30 June 2017
J20174F6 430 H
At At
30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
Notes HK$’000 HK$000
B 5 Tt T T
(Unaudited) (Audited)

(R R # %) (KEHF)

Non-current liabilities EI =R
Provision for long service payments 1= H il %55 4 48 {f 1,177 999
Deferred tax liabilities % S Bl TH A K 216 -
1,393 999
Net assets R E 477,578 412,940
Share capital and reserves B A T At A
Share capital il 21 4,500 4,500
Reserves it i 424,891 408,440
Equity attributable to owners of AN FHEA N RE AL HE 45
the Company 429,391 412,940
Non-controlling interests JE 22 BERE 75 48,187 -
Total equity HE 45 K83 477,578 412,940
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Condensed Consolidated Statement of Changes in Equity

TR 65 5 B A 52 ) o

For the six months ended 30 June 2017
#E 201746430 H IR A

Attributable to owners of the Company

LYEE N 1]
Share Noa-
Shae  Share  Special Exchange  options  Retained controlling
capitl  premium  reserve  reserve  reserve  profis  Total  interest  Total
Bk ROGE fARG Exbe BRERE REEN A R &
HKS'000  HKS'000 HKS'000 HKS000 HK$000 HKS000 HKS000 HKS000 HKS$'000
Tr Téx Téx Téx TEx TEx T TEx  TEx
(Note a)
(Bt
At 1 January 2016 (audited) R016F1 1R (EEH) - 1 (283,164 - - 78T 1465 - 14675
Profit and total comprehensive income e M R A E & A%
for the period - - - - - 26519 26519 - 26519
ssue of shares Rilkh 1,125 103,500 - - - - 104625 - 104625
Loan aapitlisation (Note ) S (H3Eb) - - 280 - - - 28103 - 8103
Captalisation issue of shares BAR{ B 3,375 - (330 - - - - - -
Share issue expenses Tl BB - (9,662) - - - - (9662) - (9,662)
At 30 June 2016 (unaudited) 0165EGHI0H (REEY) 4500 93840 (4436) - - 34356 418260 - 418260
At 1 January 2017 (audied) Mo7ELALE (BEH) 4500 93840 (4436) - - 319036 412940 - 410940
Profit (loss) for the period g 20 - - - = - 2658 2638 (287) 26,041
Exchange differences arising from SR EREENENZR
translation of foreign operations - - - AN - - AN 1,19 3,97
Total comprehensive income for the period 2 EMA A% = = - - 2658 119 909 30,028
Dividend (Note ) 8 (o) - - - - - (13500 (13,500) - (1Bw)
Contribution from a non-controlling FERRRE S
shareholder - - - - - - - 418 478
Recognition of equity-settled share-based D AU OB GEV
payment (Note 22) (Wit2) - - - - 832 - 83 - 83
At30 June 2017 (unaudited) R7ECA0A REER) 4500 9380 (4430 2791 8 RBLIGE 49391 48187 477,578
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Condensed Consolidated Statement of Changes in Equity

Notes:

(a)

(b)

In preparation for the listing of the Company’s shares on
the Stock Exchange (the “Listing”), the Company and its
subsidiaries (the “Group”) and Hong Kong Perfect Jewellery
Company Limited (“HK Perfect”) underwent a group
reorganisation (the “Group Reorganisation”) which mainly
involved interspersing shell entities and transferring the fine
jewellery business (“Jewellery Business”) from HK Perfect.
On 26 June 2015, Perfect Group International Holdings
(HK) Limited (“Perfect Group HK”) entered into a business
transfer agreement with HK Perfect, pursuant to which
HK Perfect ceased the Jewellery Business and transferred
formally to the Group all the operation, assets and liabilities
related specifically to the Jewellery Business (the “Business
Transfer”). However, certain assets and liabilities of HK
Perfect that are not related specifically to the Jewellery
Business are not be transferred to the Group and are retained
by HK Perfect after the Group Reorganisation.

On 5 August 2015, all the rights and obligations, assets
and liabilities related specifically to the Jewellery Business
carried out by HK Perfect were transferred to the Group for
a cash consideration of approximately HK$282,103,000, and
such amount was capitalised on 4 January 2016 by way of
loan assignment dated 14 December 2015 executed by HK
Perfect, the aforesaid allottees and Perfect Group HK. The
amount due to HK Perfect was assigned to the Controlling
Shareholder and subsequently capitalised by allotting and
issuing 100 shares of the Company to the Controlling
Shareholder before the Listing.

ML -

(@)

(b)

[LLiE e T LIRS
For the six months ended 30 June 2017
#HE 201746 430 H IR A

Ry BN R BB AER P By ([ B ) > A4
R S LR A 7 (A P ) R AR BR B A BR Y W
(TPREEERE ) AT M EA ((EMEAD > 1%
W RO 72 R I S B DR SR T M R PR T K
B (TBREEH D) o R20154F6H26H - REEEHE
B R () A PR W) ([ R3S T 7 75 1) B g
BEIR T RTSL T M b R PRL > (REERE A
HEATER B o Sl 1) AR 42 [ O S T A B 2R
SES AT B ) S A - A R AR (68
FED) o SR > R EE TR T A T BRER T A AR A B
B EE R A BEAGM@EEARLRE > R ERE
HLTZ th AR EEER B AR B -

201548 H5 H - R % Bk BT 1) 4 42 [ 38 T A
BRL R TR B AT RO R A B REF e AT -
B & AR - Bl E A £5282,103,000% 0 > A
BRI A 2016451 H 4 H M AR 353k 8 (it 7K iid
) B A A 45T H 1 £520154F 12 H 14 H Y
B R R - SRR E N RIEE
RS T 0 JBE T R > S AR AE b Tl i A ) I
JBE AR 2 K BEAT 100/ A A F Ry 2 7 AR E
7 o
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Condensed Consolidated Statement of Cash Flows

W1 B 4 BL R AR

For the six months ended 30 June 2017
#E 201746430 H IR A

Six months ended 30 June

BEGH30H ILAEA
2017 2016
20174 20164F
HK$’000 HK$°000
T T T
(Unaudited) (Unaudited)
(RBHFEEZ)  CREEXK)
Net cash from operating activities KB TEE) 2 Bl & F A 11,476 23,807
Investing activities BEEH)
Additions to prepaid lease payment e FEAAH B ROH (121,041) -
Acquisition of financial asset designated Wi I 8 A 2 R 2 R AR
as at fair value through profit or loss INE B R I S A (24,176) -
Purchase of property, plant and W B Y3 E B
equipment (9,429) (2,673)
Interest received B i B 305 135
Proceeds for disposals of property, B J@F Lot 19
plant and equipment T 15 3K I - 42
Net cash used in investing activities BO& IS B) U B A (154,341) (2,496)
Financing activities FilE 1 )
Contribution from a non-controlling R REE
shareholder 47,278 =
New bank loan raised HHEERIT R 36,359 -
Repayment of bank loans BB R AT gm (17,989) -
Interest paid 2 AT FLE (534) -
Proceeds from issue of shares Eﬁfﬁ%?ﬁ?ﬁﬁﬁ" KIH - 104,625
Share issue expenses paid B ASF B A 85 17 B ji - (9,662)
Net cash from financing activities Pl 35 Bl T 45 B 4 i AR 65,114 94,963
Net (decrease) increase in cash and cash We kB ESEEHY (WD)
equivalents 38 0 5 AR (77,751) 116,274
Cash and cash equivalents at beginning BV B B &S5 HY
of the period 202,567 41,209
Cash and cash equivalents at the end of BWARNB S LB E&EEY
the period 124,816 157,483
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Notes to the Condensed Consolidated Financial Statements

GENERAL AND BASIS OF
PREPARATION

The Company was incorporated in the Cayman Islands
on 16 June 2015 and its shares were listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 4 January 2016. The registered office of
the Company is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands
and the principal place of business of the Company is
at 26/F, YHC Tower, 1 Sheung Yuet Road, Kowloon
Bay, Hong Kong. The Company’s immediate and
ultimate holding company is Immaculate Diamonds
Limited, a company incorporated in the British Virgin
Islands (“BVI”) which is controlled by the Controlling
Shareholder.

The Company is an investment holding company. The
principal activities of the subsidiaries of the Company
are designing, manufacturing and exporting of fine

jewellery.

The condensed consolidated financial statements are
presented in Hong Kong dollars (*“HK$”), which
is different from the functional currency of the
Company, United States dollars (“US$”). The reason
for selecting HK$ as its presentation currency is
because the shareholders of the Company are located
in Hong Kong.

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

T W1 555 45 Y 05 o Wi

For the six months ended 30 June 2017
#HE 201746 430 H IR A

— I8 R B 2 L

AN A R 20154E6 H 16 H 1E B 2 BF 5
o ML H R R 201641 H 4 H
1E & W W5 38 2 BT A IR 2 7] (T8 52
Frl) b oo AN E] Y gk B R S
Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands o A8 Al 9 B & LB 2 &
VL BE ¥ R D0 198 BN B RR 026
Mo ARNFMEEREBERAR L —
e B LBl (TR R LB )
#f 5% 57 19 2 FlImmaculate Diamonds
Limited » 7% 72\ i 428 RSB SR 428 )

AR F) B — BB HE S T o AN F] I
JB NI FE BN B kat > W kE O
B -

] A 45 5 ek A T ([T )) 2
3| > BIANFIR e R W SETT ([ 32T )
AR o 3Rk T AR e 52 5 B W Y D A
Ty 7R BB AL A 7 o8

i W &5 B 5 ¥k 3R U9 AR 48 7 i R
O3 IR B A SR 34 [
R Sl TR I AR SRR R
Sy BT AT BR 2% ) il 25 b R R BR8N
HY 8 ) 45 5 AL E o
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Notes to the Condensed Consolidated Financial Statements
16 W 55 5 B A S Bl e

For the six months ended 30 June 2017

#HE201746H30H 1E/A M H
2. PRINCIPAL ACCOUNTING
POLICIES

30

The condensed consolidated financial statements have

been prepared under the historical cost basis.

In the current interim period, the Company and its
subsidiaries (collectively referred as the “Group”)
have applied, for the first time, certain amendments
to Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are

mandatorily effective for the current interim period.

The application of the amendments to HKFRSs in the
current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these

condensed consolidated financial statements.

In addition, the Group applied the following new
accounting policies in the current interim period
subsequent to the grant of share options under the
share option scheme (see details in note 22) and the
acquisition of financial asset at fair value through

profit or loss (see details in note 16):
Share-based payment arrangements

Equity-settled share-based payment transactions

Equity-settled share-based payments to employees and
others providing similar services are measured at the

fair value of the equity instruments at the grant date.

Perfect Group International Holdings Limited {4 [H] [ P54 i A R 2 7]

2. FEGFHEE

i BH A5 B 5 S 2 T AR 4R R o A S
i 3L -

A T[] A 8 ] B R B 2
(HiRs [ AL H ) B & KR & astin
O3B PRSI A H S 3 T ) A o 2
T 7 s B 5 i Y ) (T 7 v B i o T
HI D ABFTA -

TR A e S0 S0 R PR A s 5 i o T R A
R A 357 4 W 4 5 T B e R B i 2
SR N o A U A B S R TR
4P i = T 7 0 TR o

BEAL > % £ [ I A4 0 e ol 452 11
JBHE (RENE SR RE22) B 728 e 18 4 %
HAFEF RN B EE (FEH15 K
16) A& A A v 1301 1] 16 T 5103 404wt
B

VA A 3 A5k sk JH % 9
LA 2t e B LU 3 A sk TR 28 47

le] {5 L7 HoAt 42 (BRI 25 B9\ 14
(1 AR 2 %5 530 DA A S R IR 1 4
THA S BN EE -



Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING
POLICIES - continued

Share-based payment arrangements —
continued

Equity-settled share-based payment transactions
— continued

The fair value determined at the grant date of the
equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on
the Group’s estimate of equity instruments that will
eventually vest, with a corresponding increase in equity
(share options reserve). At the end of each reporting
period, the Group revises its estimate of the number of
equity instruments expected to vest. The impact of the
revision of the original estimates, if any, is recognised
in profit or loss skit that the cumulative expense
reflects the revised estimate, with a corresponding

adjustment to the share options reserve.

When share options are exercised, the amount
previously recognised in share options reserve will be
transferred to share capital. When the share options are
forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in
share options reserve will continue to be held in share

options reserve.

7 W0 5 S 5 3R 0 W i
For the six months ended 30 June 2017
#HE 201746 430 H IR A

2. BEEHEOR (8)

VAR Ay > Ak sk JH & B (%)

LA 1 2t 47 F LU 0 3 SR X 5
(%)

DA £ 45 5 LA AR S A AR % 4 H 3
TR R ) Y (AR 48 A 2 ) 36 o A% i T Y
fEE TR MG R 50 8 ) DL B Ak 2
HESTE > 7 HE S P A AR B 8 (3 A
REGRA) o A U R > A E BT
TR O R T LB E B Al R o BT
JEA Al R () R HE 45 P ERT
AR R B S R WAE RT AR B Al wE > S 3
S AR £ 45 1 AR B 2 o

WS PR AT (IR o T O PR ok A5
e R ) < A A B o v R
TPl AR R B T AT R AT
57> U A0 T i IR HRE £t 4 i e 0 0 <2
o A AR S R M 5 A

2017 Interim Report ##i#s 31



Notes to the Condensed Consolidated Financial Statements
15 W 555 O S e i ik

For the six months ended 30 June 2017

HE20174F6 H30H 1758 A

2. PRINCIPAL ACCOUNTING 2. FEEEHEOE (4)
POLICIES - continued

%38 18 4 §% 2 P aT R (B8 R
fit 1% 0 E A EE R ) B BB O e
W EE AR AEEE SO E
RIE IR R R EFH R B E
o U B R AR 48 R A% A - EH AT & -

Financial assets at fair value through profit

or loss (“FVTPL”)

Financial assets are classified as a FVTPL when
the financial asset is either held for trading or it is

designated as at FVTPL.

fitd J&§ LA T S IH > J S5 i 0 U 1R A

HE -

A financial asset is classified as held-for-trading if:

o WA B H A A T A
(I

. it has been acquired principally for the purpose

of selling in the near term; or

o AW HERDH > HJEA LM ILEE
A Bk pl 4 i T EL A A H
gy > S A S BHROR TR ) 2 B

. on initial recognition it is a part of a portfolio of
identified financial instruments that the Group

manages together and has a recent actual pattern

of short-term profit-taking; or

it is a derivative that is not designated and

effective as a hedging instrument.

[ 1

FLJE Ik 45 % F 3 b T HL H fE 35 b
THABMWAETA -

8 AT - UL R BT
14 B 5 2 TRV 4 i
IR 4 B A A1 R

A financial asset other than a financial asset
held-for-trading may be designated as at FVTPL upon

initial recognition if:

such designation eliminates or significantly
reduces a measurement or recognition inconsistency

that would otherwise arise; or

the financial asset forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance with
the Group’s documented risk management or
investment strategy, and information about the

grouping is provided internally on that basis; or

Perfect Group International Holdings Limited {4 [H] [ P54 i A R 2 7]

A% 41 7 TH B B3R M 9 B A1 HC At PR 3R
17 AR A R U R A — Bt 5 B

2 B L — AL RS B
il B AR B Ay AR B
BTl 2 ARGR A £ ] LA SO RC Bk
P Je gt 7 L B A5 R T (R
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING
POLICIES - continued

Financial assets at fair value through profit
or loss (“FVTPL”) — continued

e it forms part of a contract containing one
or more embedded derivatives, and HKAS
39 “Financial instruments: Recognition and
measurement’ permits the entire combined
contract (asset or liability) to be designated as at

FVTPL.

Financial assets a FVTPL are stated at fair value, with
any gain or loss on remeasurement recognised in profit
or loss. The net gain or loss recognised in profit or
loss includes any dividend or interest earned on the
financial assets and is included in the “Other gains and

losses” line item.

REVENUE AND SEGMENT
INFORMATION

Revenue represents amounts received and receivable
for the sales of fine jewellery products and net of

discounts and returns during both periods.

The executive directors of the Company, being the
chief operating decision maker, regularly review
revenue analysis by product types, including ring,
earrings, pendant, bangle, necklace and bracelet, and
by location of delivery to customers. The executive
directors of the Company considered the operating
activities of manufacturing and sales of jewellery
products as a single operating segment. The operating
segment has been identified on the basis of internal
management reports prepared in accordance with
accounting policies conform to HKFRSs, and is
regularly reviewed by the executive directors of the
Company. The executive directors of the Company
review the overall results, assets and liabilities of the
Group as a whole to make decisions about resources
allocation. Accordingly, no analysis of this single
operating segment is presented.

7 W0 5 S 5 3R 0 W i
For the six months ended 30 June 2017
#HE 201746 430 H IR A

Rk EoR (80)

IR IR R % A T R (28 E G
O PE R ) BB E ()

o HMMNHA —IHKZ HiR AKX E
THEGHH B > mEsest
KEQSE3998 &l TR - sl Bl st &2
RHABLHEGHEH (BEHA R
18 5E By IE R an R AL NP EFEHR -

ERAR R RN T E R R B B E
BASESIIR > TR R AR T 5
ol 15 U R 8 4 R RERR o R 45 R TR Tl
e B Wi i B8 8 4 L 4 B S R O e
W AR AT I B BRI S > SRR T A
it M HE A e

LY Tig Ygi]

W 5 T A1 20 ] 2 o o o B ok
FE b 8 R R R BRI 4 KOR & o

ARNFRITESR S T EQERRKE
E 4 BRI (RS - FER -
BR - Fol - THPE K F M) KiEmE S
f5F 3t B B W R 0 AT - AR FEIBUATE
i B3 I B AR PR A I AR B TE B
BB - MBSO ERENS
Y BB o Y ) Y 8 s BOR AR R Y
HRAE PR SRR > I A A R BATE S
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IR B RE o B > I 6 2 51 5% B
—KEBE I AT o
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Notes to the Condensed Consolidated Financial Statements
16 W 55 5 T B B 3 Pl e

For the six months ended 30 June 2017

B E20174F6 H30 H 1L/ A
3. REVENUE AND SEGMENT 3. Wtk By W E P (5)
INFORMATION - continued
Entity-wide information HEHBEE R
An analysis of the Group’s revenue by product types is A4 [0 5 R 28 A 4 9 A B
as follows: T
Six months ended 30 June
BEGH30H IEAMH
2017 2016
20174 20164F
HK$’000 HK$°000
T T T
(Unaudited) (Unaudited)
(RBEZ) (R H#)
Sales of PITRTE H 8 & A
— Ring — . HE 58,730 66,741
— Earrings —HIR 50,063 56,170
— Pendant — B 20,183 21,646
— Bangle —J-o 21,921 20,970
— Necklace — JE g 12,942 16,146
— Bracelet — T 15,112 16,675
178,951 198,348
Revenue from external customers, based on location of R B AN E T IR 55 3 1) & 384T H
delivery to customers is as follows: #ormr
Six months ended 30 June
®EGH30H LA A
2017 2016
20174F 20164F
HK$’000 HK$ 000
Tt T
(Unaudited) (Unaudited)
(R HE) (R 885 #%)
Revenue K %
— Hong Kong —FW 105,379 107,605
— Dubai — I 73,572 90,743

178,951 198,348
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Notes to the Condensed Consolidated Financial Statements
118 W 5 B A S o Bl e

For the six months ended 30 June 2017

#ZE 201746 H30H 1L/ A
REVENUE AND SEGMENT 3. Wedi B oy i E R (B0
INFORMATION - continued
Entity-wide information — continued B BEER ()
An analysis of the Group’s non-current assets (other ALLE I RB) G E (R FLIEE E BRI
than deferred tax assets) by their physical geographical P BB A BB AT R
location is as follows:
At At
30 June 31 December
2017 2016
*20174F 20164
6H30H 12H31H
HK$°000 HK$’000
F# T T T
(Unaudited) (Audited)
(RBHEZ) (%)
Hong Kong U 3,422 3,730
Mainland China LU= DN 2 133,559 2,721
Dubai M 559 377
137,540 6,828
OTHER INCOME 4. JABWCA
Six months ended 30 June
BEH30HIEAMTA
2017 2016
20174 20164F
HK$°000 HK$’000
T THIT

(Unaudited) (Unaudited)
(REHFEZ) (R &%)

Bank interest income RAT A B A 305 135
Scrap sales JBE B W) B 27 72
Others HAthy 1 51

333 258

2017 Interim Report Hisks 35



Notes to the Condensed Consolidated Financial Statements

1385 W 5% 4 T 05 0 3 B ke
For the six months ended 30 June 2017
#E 201746 H30H 1L A
5. OTHER GAINS AND LOSSES 5. oAb A B i 4
Six months ended 30 June
BEGH30H ILAMA
2017 2016
20174 20164F
HK$’000 HK$ 000
Tt T T
(Unaudited) (Unaudited)
(REEH) CREFZX)
Allowances for doubtful debts R BR 15 A (1,029) -
Net foreign exchange loss ifE 54, s 15 5 2 (313) -
Gain on change of fair value of financial 82 B ARt R A TE
asset designated as at FVTPL FrEZMBEREZ A TE
S B UL 28 -
Gain on disposal of property, plant and HEYFE - FKFE K M1
equipment WK i - 42
(1,314) 42
6. FINANCE COSTS 6. WEERM
Six months ended 30 June
HEH30H IEAMA
2017 2016
20174 20164F
HK$’000 HK$ 000
Tt T
(Unaudited) (Unaudited)
(REEH) CREFZ)
Interest on bank loans SRATE A S 240 —
Interest on other borrowing HAB S AR 294 =

534 -
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Notes to the Condensed Consolidated Financial Statements
118 W 5 B A S o Bl e

For the six months ended 30 June 2017

#HZE20175%6H30H 1E758 A
7. PROFIT BEFORE TAXATION 7. BB e A
Six months ended 30 June
BEcH30H IL AT A

2017 2016

20174F 20164F

HK$’000 HK$’000

T T T

(Unaudited) (Unaudited)
(RBHEZ) (R EEHF)

Profit before taxation has been arrived WA AT v A A 40 B T 21 45 TEAR

at after charging: g
Depreciation e
— cost of sales — BB AR 410 421
— general and administrative and —— & R AT B R Ho At BH 32
other expenses 834 752
Total depreciation reE s 1,244 1,173
Directors’ remuneration EE
— fee — 1,256 1,217
— salaries and other benefits — Hr 4 S H A AR 2,450 2,434
— equity-settled share option expense — DA AS 4t 5 Wi e W Bl S 159 =
— retirement benefit scheme — 3R IR AE B FE AL 3k
contributions 27 33
3,892 3,684
Other staff’s salaries and other HoAth B T3 4 K HAth 48 A
benefits (Note) (Bt &) 6,276 15,736
Other staff’s equity-settled share HoAth B T 19 DA R A &5 L 6 AL e
option expense BH 52 673 =
Other staff’ s retirement benefits HAth B T B4R R 5 3k
scheme contributions 1,112 1,406
Total staff costs B LA 4858 11,953 20,826
Auditor’s remuneration A2 BRI <5 600 600
Cost of inventories recognised as expenses . # 5d £ B 32 1 77 B LA (5T
(included in cost of goods sold) A B &5 RA) 128,491 142,211
Listing expenses (included in general B S (G — M AT I K
and administrative and other expenses) — FAth i 32) - 1,588
Operating lease rentals in respect of AR LY EN K EHEMR S
rented premises 3,142 2,994
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Notes to the Condensed Consolidated Financial Statements
16 W 55 5 B A S Bl e

For the six months ended 30 June 2017

#HE201746H30H 1E/A M H
7. PROFIT BEFORE TAXATION - 7.
continued

38

Note: During the current interim period, provision on

staff benefits for previous years included in accruals
and other payables amounting RMB6,067,000
(equivalent to approximately HK$6,977,000) has

been reversed as the directors of the Company

considered that crystallisation of such provision as a

liability was remote.

I B i ¥k A (46)

Bt GE o A AS v BA A > i R SR TE S A R A
HOEZ B A B T AR A B AR
6,067,0007% (HH & i #16,977,000% 5) %8
LR > 2l A AR ) B R A AT A

B MR AR A B

TAXATION 8. Bt
Six months ended 30 June
BEGGH30HILAMTA
2017 2016
20174F 2016%F
HK$’000 HK$°000
Tt T
(Unaudited) (Unaudited)
(REHEE) CREFZ)
The taxation charge comprises: ol JE 3 AL 4
Hong Kong Profits Tax T s | 15 A
— Current period — AR [H 2,412 2,945
PRC Enterprise Income Tax (“EIT”) B A SE T A B
(TZERTS 8L D)
— Current period — A 177 255
2,589 3,200
Deferred tax charge % S A TH S 904 499
3,493 3,699

Hong Kong Profits Tax is calculated at 16.5% of the

estimated assessable profit for both periods.
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Notes to the Condensed Consolidated Financial Statements

TAXATION - continued

The Group is engaged in manufacturing of fine
jewellery products through a processing factory
in the Mainland China under contract processing
arrangement which is effective from 23 April 2008 to
7 April 2018. Accordingly, under such 50:50 onshore/
offshore arrangement between the Group and the
processing factory, certain profits of the Group are
not taxable under Hong Kong Profits Tax during both
periods. In addition, the processing factory of the
Group is subject to PRC EIT at a rate of 25% on the
deemed profit generated in Mainland China.

DIVIDEND

A final dividend of HK$0.03 per share, totalling
HK$13,500,000 for the year ended 31 December 2016
was paid on 19 July 2017 to the shareholders of the
Company whose names appeared on the register of

members of the Company on 30 June 2017.

The directors of the Company resolved to declare
an interim dividend of HK$0.03 per share, totalling
HK$13,500,000 for the six months ended 30 June
2017 (six months ended 30 June 2016: HK$0.03 per
share totally HK$13,500,000). The interim dividend
is payable on 21 September 2017 to the sharcholders
of the Company whose names appear on the register of

members of the Company on 8 September 2017.

8.

7 W0 5 S 5 3R 0 W i
For the six months ended 30 June 2017
#HE 201746 430 H IR A

BB (41)

AL B AR P2 12200844 H 23 H 2201844
HA7H MM AR A& T2 EiR
e H I K B A 0 T R A S Y o R B
BHE G F > MR PR AR B i T2
150 : SOMITE it &2 PF > A E
{30 T 19 = T v R B 2B A A s R £
Bl o BLAb > A A9 I T 2R iR
R I 2 A= 1 5% 7 Vi ) 4% B 2R 25 9% 48 Ak
B 1 ST R BL

JBe B

AR E B JA20174E7 H 19 H WA 201746
H30H £ 54\ 7] B 45 W 2 A8 ) i
HIRFT R £ 20164F12 31 H ILFFE2Z K
WAL B R%0.03%5 0T > A 4£4513,500,000

KRN FEERREEIRE E20174F6H30
H 1k S0 A 2w B8 S A 120,039 7T
& 3 513,500,000 7 (8 £20164F6 H
30H 1L A ¢ & Bo0.03% 00 > AL A
13,500,000% 70) o ' H i B A% 4201748
9H 21 H IR AT T 20174F9 A8 H £ 51| A
o A R 4 i 2 AR ] BEBR
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Notes to the Condensed Consolidated Financial Statements
16 W 55 5 B A S Bl e

For the six months ended 30 June 2017

B E20174F6 H30 H 1L/ A

10. EARNINGS PER SHARE 10. )5 % A
The calculation of the basic and diluted earnings per EN/NEIE: FWN RS & NNE |
share attributable to owners of the Company is based TIR4E T 5 g st

on the following data:

At At

30 June 30 June
2017 2016
R20174F 20164
6H30H 6H30H
HKS$°000 HK$°000
Tt T T

(Unaudited) (Unaudited)
(REEEZ) (REER)

Profit for the period attributable to A F A AL A A
owners of the Company and earnings it F) Sl R A R A
for the purposes of calculating basic e A B R 2 LR
and diluted earnings per share 26,328 26,519

Number of shares

Ji& 4 81 H
000 000
T T
Weighted average number of ordinary AT R EAR A 2
shares for the purpose of calculating T3 B0 T 4 B
basic earnings per share 450,000 450,000
Effect of dilutive potential H A T ) e
ordinary shares:
Share-based payments DA S AH R IR 317 -
Weighted average number of ordinary SR B TR R 2
shares for the purpose of calculating 78 A - 2 B
diluted earnings per share 450,317 450,000
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Notes to the Condensed Consolidated Financial Statements

185 1 5 WA B R B ik
For the six months ended 30 June 2017
#E20174F6 H 30 H 1E/ R A
11. PROPERTY, PLANT AND 11. Y2k ~ B Bt
EQUIPMENT
During the period, the Group incurred expenditure of AR > A48 Bt 2 E I Y ¥ - W
approximately HK$9,429,000 (six months ended 30 [ B w5 EE A 32t #99,429,000%E 7T (]
June 2016: HK$2,673,000) to acquire property, plant 2201656 H30H 1R 758 H - 2,673,000
and equipment for its operations. #IT) o
12. PREPAID LEASE PAYMENT 12. TR K
At At
30 June 31 December
2017 2016
*20174F R20164F
6H30H 12/31H
HK$’000 HK$’000
Tt Tt
(Unaudited) (Audited)
(RBHEZ) (R H %)
The Group’s prepaid lease payment A 4R H 2 FE A B OE L 4

comprise:

Leasehold land in the People’s Republic

A NRILFIER (THH B )

of China (the “PRC”) ZHHE

Non-current asset JE B & 121,693 -

Current assets ) 2,501 =
124,194 -
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T W 45 SO 05 3 0 B i
For the six months ended 30 June 2017
#E 201746430 H IR A

13. INVENTORIES 13. £
At At
30 June 31 December
2017 2016
120174 20164
6H30H 12H31H
HK$°000 HK$000
F#x T T
(Unaudited) (Audited)
(R H %) (%)
Raw materials J A1 51,956 44,172
Work in progress TE B 8,403 5,790
Finished goods R 110,292 119,259
170,651 169,221

14. TRADE AND OTHER RECEIVABLES

42

14, B0 5y Be 30 Al E WOk I

30 June 31 December

2017 2016

#20174 r20164F

6H30H 12A31H

HK$’000 HK$ 000

T#t T T

(Unaudited) (Audited)

(AR AH%) (R H#%)

Trade receivables & 5 FE WS A 99,302 74,375
Less: Allowance for doubtful debts W IR IR (3,009) (1,980)
96,293 72,395

Other receivables, prepayments and HC Al R AR~ T O K

deposits o 3,622 3,336
99,915 75,731

Perfect Group International Holdings Limited {
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Notes to the Condensed Consolidated Financial Statements

14. TRADE AND OTHER RECEIVABLES

— continued

The following is an analysis of trade receivables by
age, presented based on the invoice date, which

approximates the respective revenue recognition dates.

7 W0 5 S 5 3R 0 W i
For the six months ended 30 June 2017
#HE 201746 430 H IR A

14. ¥ 50 B 3 i HE WOk 95 (%)

LRI TIE e ki3 i (Fgibky
Hr o ARYR LA B W ad FERE H AR A Y 3
SHHES -

30 June 31 December

2017 2016
R20174F A20164F
6H30H 12H31H
HKS$’000 HK$°000
Tt T 0
(Unaudited) (Audited)

(R 28 % %) (KEFERZ)

0 — 30 days 0%30H 26,507 15,817
31 — 60 days 312 60H 22,680 13,350
61 — 180 days 61%180H 36,084 27,376
181 — 365 days 181%365H 2,284 7,896
Over 1 year — 4Dk 8,738 7,956

96,293 72,395

The Group generally allows a credit period of up to
120 days to its customers. A longer credit period may
be granted to large or long established customers with

good payment history.

Before accepting any new customers, the Group has
an internal credit control system to assess the potential
customers’ credit quality and the board of directors has
delegated the management to be responsible for the
determination of credit limits and credit approvals for
customers. Limits attributed to customers are reviewed
periodically. Approximately 40% (31 December 2016:
32%) of the trade receivables as at 30 June 2017 are
neither past due nor impaired and they were assessed
to be of good credit rating attributable under the credit
control system used by the Group.

AL — e & FRER G B RE &
120 H > R AN B st & A HAT SRS 8% R
G R F AR B fE B

HZ AL % R A% NG
BRI RS > UFHEBEREF ERE
Z>oEHGOCHKEAEAEESEK
F M5 R IR AR 5 Btz > I B E A
P& F AL R A - R20174E6 H 30H
[ & 5 RE U KA > £940% (20164F12
H31H :32%) 3 #76 H al (8 > B AE
A H T A5 B R AN R B
R A5 S5 -
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15 W 555 O S e i ik

For the six months ended 30 June 2017
HE20174F6 H30H 1758 A

14. TRADE AND OTHER RECEIVABLES

44

— continued

The Group’s management takes into consideration
of customers’ credit history, settlement patterns,
subsequent settlements and aging analysis of trade
receivables in determining the recoverability of
the overdue trade rececivables. The directors of the
Company considered that the concentration of credit
risk is limited due to customer base being large and

unrelated.

As at 30 June 2017, trade receivables of HK$57,819,000
(31 December 2016: HK$49,498,000) are past due but
not impaired. Such receivables relate to a number of
customers of which substantial subsequent settlements
were made. The Group does not hold any collateral
as security over these balances. The ageing analysis of

these trade receivables is as follows:

14. ¥ 5 Be 3 i HE WOk 95 (%)

7 S5 A L S 7R A B B B AR
NI QEIR 5 & R DR R
Bk AT HARKS AWK E 5 B
WOk T B RS 3T o AR A RIS RR A
H % P RERER S BOAAREH > SR
BB A R

20176 H30H & 5 E U K H >
57,819,000% JC (20165 12H31H :
49,498,000%5 70) T 81 HA(H G 3 (H 7%
FHWGKIHEZ ZEF AR > EC R
FLARAB AT BB A7 FE WS 3K I o A 45 6] 7
FEA AT AT HEH 50 1F 5 5% SR 45 SR A0 HE 4 -
W55 8 5 MEWCGR IR 2 BREE Ay it

At At

30 June 31 December
2017 2016
20174 *20164F
6H30H 12H31H
HK$’000 HK$ 000
Tt T
(Unaudited) (Audited)

(R R ) (BFEZ)

Overdue by: B
1 — 30 days 0%£30H 18,537 15,672
31 — 60 days 31%260H 16,116 9,540
61 — 180 days 61%180H 12,952 13,809
181 — 365 days 181%365H 2,725 3,324
Over 1 year —4EP kB 7,489 7,153
57,819 49,498
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Notes to the Condensed Consolidated Financial Statements
16 W 555 SO 5 3 o B ik
For the six months ended 30 June 2017
HE2017F6H30 H 1E/S8 A

14. TRADE AND OTHER RECEIVABLES

— continued

Movement in the allowance for doubtful debts of trade

receivables is as follows:

14. ¥ 50 B 3 i HE WOk 95 (%)

5 5y B WSO TE I R IR A S B T

At At
30 June 31 December
2017 2016
20174 R2016%4F
6H30H 12A31H
HK$°000 HK$’000
T T T
(Unaudited) (Audited)
(AR RH# ) (RF)
At beginning of the period Jig 2] 1,980 =
Impairment loss recognised L e 72 ok (E s 18 1,029 1,980
At end of the period AR 3,009 1,980
15. DEPOSITS 15. ¥4
At At
30 June 31 December
2017 2016
20174 R20164F
6H30H 12H31H
HK$°000 HK$’000
T#x T T
(Unaudited) (Audited)
(REE) (%)
Deposits for acquisition of land use 5 s o ) ME 2 A
right (Note a) (Fff 5Ea) - 28,250
Deposit paid for acquisition of an W A B E 2 E AR 4
equity investment (Note b) (Fff 5Eb) 3,369 3,369
3,369 31,619
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185 WA 555 WA 5 3 % B ik

For the six months ended 30 June 2017
HE20174F6 H30H 1758 A

15. DEPOSITS - continued

46

Notes:

(a)

(b)

Perfect Group International Holdings Limited {4 [H] [ P54 i A R 2 7]

As at 31 December 2016, the amount represented a
refundable deposit amounting to RMB25,000,000
(equivalent to HK$28,250,000) paid by the
shareholder of Jiangmen City Yingtuo Real Estate
Planning Co., Ltd (“Jiangmen Yingtuo”), an
independent third party, on behalf of the Group for
the joint bidding of land use right of a land located
at east of Foshan 1st Ring Road South Extension and
south of Lunjiao Dachong River, Lunjiao Shilong
Industrial Zone, Shunde District, Foshan, Guangdong
Province, the PRC (the “Land”). On 13 January 2017,
the Group entered into an agreement with Jiangmen
Yingtuo for the formation of a PRC subsidiary which
70% interest would be held by the Group and 30%
interest held by the Jiangmen Yingtuo.

On 15 February 2017, the Group and Jiangmen
Yingtuo won the bidding for the Land for the
consideration of RMB105,390,000 (equivalent
to HK$118,416,000) at the closing of the online
listing-for-sale held by the Shunde Public Resources
Trading Centre, and the deposit was refunded to
the sharcholder of Jiangmen Yingtuo from Shunde
Public Resources Trading Centre. During the current
interim period, Jiangmen Yingtuo has contributed
RMB43,695,000 (equivalent to approximately
HK$47,278,000) as investment costs and held 30% of
the registered capital to the PRC subsidiary as at 30
June 2017.

The amount represented a refundable deposit paid for
acquisition of 5% equity interest in a private company
incorporated in the PRC for a jewellery complex
project, with a consideration of RMB2,850,000
(equivalent to HK$3,369,000).

15. $% 4 (%)

()

(b)

R20164F12H31H > A B 3 E 48 1L M &
4 A PR B (VDM &30 ) 2 B
(— 2255 = J7) 3R A 4R 18 L 7] 35t 45
A P R R B o L T A [ A i R L3
i Ay 1Ly — B AE 47 DA AR~ Afi 0K DA R b
(R b3 1) 2 4 Hb (I RE 2 B 45F mT 28 ]
Fe 4 N R #E25,000,0007T (4% 228,250,000
W) o R20174E1 H 13 H > 2 45 ] B T
J 0 FT S 1%k DA B ST o B B A D s

AR B2 BREAT 709 ME 25 I VT 1 2840 15 A 3096 HE

Sz
fm. °©

R20174F2 H 15 H » 2 48 18 BT M & 4 7R
NELAE 2 38 YR 28 B v o0 ERAT R 4 E B R
AR IE A T A > R AR
105,390,0007C (4 & jA118,416,000%% 7T) >
M MEL 4 A 3 5 U 22 5 opO © ) VL Y 2 4R
B R SHRAR [ A B A 4 o R A R I YT
M 2 40 T N R ¥43,695,0000T (i 49
47,278,000%s 70) 1E 7 8 & LA > 3 k2017
ECH 30 H F7 A v I B 8 A R Ak A
30%HE fii. ©

A B R IE Rk — TE PR B AR T E ki — [
A F B A R SE 2 AL F 2 5% R 2 EL
A R Il 4 o AR 2 AR 2,850,000T
(HH %774 3,369,000 % 7G)



16.

17.

Notes to the Condensed Consolidated Financial Statements

FINANCIAL ASSET DESIGNATED AS
AT FAIR VALUE THROUGH PROFIT
OR LOSS

7 W0 5 S 5 3R 0 W i
For the six months ended 30 June 2017
#HE 201746 430 H IR A

16. 48 5 2y B M W25 e 4 A OF- (L 3t
it i) o s

At At

30 June 31 December
2017 2016
20174 R2016%4F
6H30H 12H31H
HK$’000 HK$000
T T#s 7T
(Unaudited) (Audited)

(R 48 % #%) (KAL)

Investments in interest bearing financial P& N 5 MR 45 R A THE
assets designated as at FVTPL SRR EE 24,176 =

The amounts represented investment, with guarantee
on repayment of principal, acquired from a bank in
the PRC. The interest rate was determined by the bank
from time to time and the average interest rate was
approximately 2.2% per annum during the current
interim period. The investment was redeemed by the

Group subsequent to 30 June 2017.

BANK BALANCES AND CASH

Bank balances and short-term bank deposits which
carry interests at prevailing market rate ranged from
0.01% to 1.2% per annum (31 December 2016: from
0.01% to 1.1% per annum) as at 30 June 2017.

A B B TE A 1) b B — AR AT R
HEBRASE G o FIFEERIT AR
> A A 2 R AE M R L B
2.2% o A 4E H B iR20174E6 H 30 H 1% I
[ B & -

17. BT &5 Bk B Bl &

R20174FE6 A 30 H 19 $R AT &5 % S 0 H 4R
AT HE 3T ¥ 8 W T By b Y 4F F1 #0.01%
£1.2% (2016%F12H31 H : 4 H#0.01%
£1.1%) 58 »
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Notes to the Condensed Consolidated Financial Statements

1 9 5 4 WO T Y i
For the six months ended 30 June 2017
#AE20174E6 A 30 H 1L A
18. TRADE AND OTHER PAYABLES 18. ¥ 5h B U A HE A 5k 9
At At
30 June 31 December
2017 2016
#2017 4 420164
6H30H 12H31H
HK$’000 HK$000
T T#5 7T
(Unaudited) (Audited)
(REER) (REFEZ)
Trade payables B 5 e A K OE 19,541 6,257
Accruals and other payables JRE it R T B A R A R TH 20,811 24,812
40,352 31,069
The following is an aged analysis of trade payables T2 R #8822 H ) 2250 10 & 5 JE A+ 3k
presented based on invoice date at the end of the THRY HRHS - M T
period:
At At
30 June 31 December
2017 2016
#2017 4 420164
6H30H 12A31H
HK$’000 HK$000
T T# T
(Unaudited) (Audited)
(R #%) (RF%)
0 — 60 days 0%260H 19,541 6,257
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19.

20.

Notes to the Condensed Consolidated Financial Statements

BANK LOANS

During the current period, the Group obtained new
trust receipt loans determined in United States Dollars
in the amount of HK$20,735,000 (six months ended
30 June 2016: nil). The new trust receipt loans bear
effective interest rate for the period ended 30 June
2017 is from 6% to 6.5% (six months ended 30 June
2016: nil).

The trust receipt loans with repayable on demand
clause are classified under current liability on the
condensed consolidated statement of financial

position.

The Group’s bank loans are payable within one year
based on the scheduled repayment dates set out in the

loan agreement.

OTHER BORROWING

The amount represented an unsecured and unguaranteed
loan from the sharcholder of the Jiangmen Yingtuo
amounting to RMB25,000,000 (equivalent to
HK$28,250,000) utilised by the Group as deposit for
the joint bidding of the land use right of the Land.
The amount was settled on 15 February 2017 upon
the refund of deposit from Shunde Public Resources
Trading Centre to the shareholder of Jiangmen
Yingtuo. The other borrowing carry interest at 6% per

annum.

19.

20.

7 W0 5 S 5 3R 0 W i
For the six months ended 30 June 2017
#HE 201746 430 H IR A

BT R

AT [H] > A 42 18] B 1520,735,000% 70
2 I FEURAR FE K (B Z20164F6 H
30H IENME A « ) o B {5 LU B B
A ZE 2017466 A 30 B 1 # R 2 B B A
R E6%E6.5% (# £20164F6H30H 1k
ANEA &) -

R] A ZH 1 SR IR AR B A8 RE MR B K
TE i Wl A5 B B IR L 32 0 MU T B &

e
|2}

AR B 2 SRAT B R R B M ok P TR
15K H W — 4 R A

LA A% £

A B IE R VL M B0 2 R I 2 S
R (35 B N ) %625,000,0007C (4
H % 28,250,000 70) o H AR 4 E A R 3G
it szl > i R 4 - A
B K T L M N R VR 52 ) H 0 AR (]
e 4 T UL B4 1 IR AR ik 20174F2 A
15 HEAT o HAth i 4% FE R Re%wrT S -
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Notes to the Condensed Consolidated Financial Statements
185 WA 555 WA 5 3 % B ik

For the six months ended 30 June 2017
HE20174F6 H30H 1758 A

21. SHARE CAPITAL

50

The Company was incorporated and registered as an
exempted company in the Cayman Islands on 16 June
2015 with an issued share capital of US$100 divided
into 100 shares of a nominal value of US$1 each.
Upon incorporation of the Company, 100 shares of
US$1 each was issued at US$100. On 14 September
2015, the Company repurchased all the existing shares
for an aggregate price of US$100, following which all
the existing shares were cancelled and the authorised
but unissued share capital of the Company was
diminished by the cancellation of all unissued shares
of nominal value of US$1 each in the share capital
of the Company, and the authorised share capital of
the Company became HK$10,000,000 divided into
1,000,000,000 shares of nominal value of HK$0.01

each.

On 4 January 2016, as part of the Group
Reorganisation, 100 shares, 337,499,700 shares and
112,500,000 shares of the Company were issued to
the then existing sharecholders as a result of the loan
capitalisation, capitalisation issue and the global
offering respectively. The Company completed its
global offering and its shares were listed on the Stock
Exchange on 4 January 2016.

As at 30 June 2017, the Company has 450,000,000
shares (31 December 2016: 450,000,000 shares) issued
and fully paid ordinary shares of HK$0.01 each. All
shares issued rank pari passu with the then existing

shares in issue in all respects.

Perfect Group International Holdings Limited {4 [H] [ P54 i A R 2 7]

21. A

AN A R20154FE6 H 16 H 76 Bl 2 BE & i
B Sr BB Rl AR e F > BT
& A £41003 7T > 43 A5 100 B ik 1 {E 1
LTI A o A ) gE M SE RE > 100
J A P8 T (L1 35 0 A LA 2 #1003 JT 3%
1T o JA20154F9 H 14 H » A& & #& 4818
¥ 1003 70 i [0 B A3 BLA B A > IR =
1% SR8 I A BLA By o AR Al ik 8
AR N B B A oA A T (13 T I A EB R
BEAT R A W) I L v S (R B AT IEAS > i
Ay ] B ¥ E AR £4510,000,000%5 T
43 £41,000,000,000 % 45 % T {E0.01#5 JC
) Ry -

201641 H4H > BRE B EHI - K
TERERCEET - EARCEEIT K2R
BN 4 Al B 17100/ ~ 337,499,700 %
}112,500,000 8 4= 2~ &) [ A T e 13 B
A IH o AN A CR20164F1 H4H 58 1
EREEE N B BB AT BT o

2017 6H30H » A A A FH
450,000,000% (20164F12H31H :
450,000,000/ ) i T {E0.01%5 7T 1) &
BEAT RAYUE R m Ry o BT B8 TR
A 75 T Y B R BLA © 3 AT IR =
[Fi] 5 HE 4 o



Notes to the Condensed Consolidated Financial Statements

22. SHARE-BASED PAYMENTS 2

The Company’s existing share option scheme was
adopted by the Company on 14 December 2015 (the
“Share Option Scheme”) for the primary purpose of
motivating the participants and providing incentives
and a direct interest in attaining the long term
business objectives with the Company. On 31 May
2017, 13,494,000 share options were granted under
the Share Option Scheme. The table below discloses
movement of the Company’s share options granted to

and held by the Company’s participants:

7 W0 5 S 5 3R 0 W i
For the six months ended 30 June 2017
#HE 201746 430 H IR A

DA JBe By 3¢ Ak K

AN R20154F 12 H 14 H SR AN 7l 2
B SRS &) ([ SRSt & ) > F 2
H Y £ R 2 B3 DA R {0 48 i K% B 452
Flam L EANF 2 REEFEHE - 7
20174E5 A 31 H » fR 45 I I RE 51T &) 2 %2
113,494,000 B HE - T REBEFE AL
F) 2 B ST I T e A R IR 2 52 )

Number of share options

i it HE B H
Eligible
Directors persons Total
#E GEBAL A5t
000 000 000
T T T
Outstanding as at 1 January 2017 R20174E1 H 1 H 1
KT - - -
Granted during the period LN 2,490 11,004 13,494
Lapsed during the period AN BB = (480) (480)
Outstanding as at 30 June 2017 201746 H 30 H 1 #
XA 2,490 10,524 13,014
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Notes to the Condensed Consolidated Financial Statements
185 WA 555 WA 5 3 % B ik

For the six months ended 30 June 2017
HE20174F6 H30H 1758 A

22. SHARE-BASED PAYMENTS -

52

continued

No share options were exercised during the period. In
the current period, the share options granted under
the Share Option Scheme are exercisable commencing
from 31 May 2018 to 30 May 2023 (both dates
inclusive) for the first tranche (“Tranche 17) and from
31 May 2019 to 30 May 2024 (both dates inclusive)
for the second tranche (“Tranche 2”). The closing
price of the Company’s shares immediately before
31 May 2017, the date on which the share options
were granted was HK$3.21. For Tranche 1, the fair
values of the share options determined at the dates
of grant using the binomial model for share options
granted to directors of the Company and other eligible
persons were HK$1.12 and HK$1.08, respectively.
For Tranche 2, the fair values of the share options
determined at the dates of grant using the binomial
model for share options granted to directors of the
Company and other eligible persons were HK$1.26
and HK$1.12, respectively.

The following assumptions were used to calculate the

fair values of the share options:

22. PAIBe Ay 3 Ak 5 (4)

A NI A A AT A o A AR > AR
PR E R ME ST B T i M 2 IR > 2R
— It B R AE ([28 — it )] FH20184F5 H
31H £20234F5H30H (B EEMH)
A8 > T 55t B R RE (T35 — 4k ] )n]
H201945H31 H £20244F5H30H (2
FEERWH) T - AT Bk B
20174ES H31H (BP IS 4 b H 1) /i
W E A3.21% 0 - B — M S
R IEARE A SR T AR EE K
HAth & & w2 B HE R 4 H 1 2
W 18 B N S E 43 Bl 2 1.127 JT S 1.08 5
G o BLER ML o AR4E IE A A
ERTANFAERRHMEERAN L2
I T R A 52 I 2 B PR P-4 il
F51.26% 70 M 1,124 7T ©

PATR 7 &t 5 0% RO HE 2~ (8 B 1 1 22 1B

Tranche 1 Tranche 2

Bt I 1

Grant date £ H 31 May 2017 31 May 2017
20174F5H31H 20174F5H31H

Grant date share price i H 2 s HK$3.21 HK$3.21
3.21% 7T 3.21# 7T

Exercise Price R HK$3.21 HK$3.21
321470 32145

Expected Life TR 6 years 7 years
6%F 74

Expected Volatility R 52% 53%
Dividend Yield B =% 1.87% 1.87%
Risk-free interest Rate A B A1) 2R 1.00% 1.06%
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Notes to the Condensed Consolidated Financial Statements
118 W 5 B A S o Bl e

For the six months ended 30 June 2017

#E20174F6 H 30 H 1E/ R A
22. SHARE-BASED PAYMENTS - 22. ARy AT K (4)

continued
The valuations are carried out by independent A B TS B B A 42 3] I 2 B 2 B L B R
qualified professional valuers, which are not connected s B3k (B AT > S0 — 7 A A
with the Group. The binomial model has been used it BT HE 2 2P o w5 B IRCRE A1
to estimate the fair value of the options. The variables (B BT F 2 58 O AR B% T 356 A M 5L & B A%
and assumptions used in computing the fair value BOEAG B AT 2 B AR Al 5T o BEIRAE 2 A2°F
of the share options are based on the independent B0 AT R A S I Al i 2 W 4 T A AL -

qualified professional valuers’ best estimate. Changes
in variables and assumptions may result in changes in

the fair value of the options.

23. RELATED PARTY TRANSACTIONS 23. BT R 5

The Group had the following transactions with a 7 55 18 R S T B BR R D7 AT LR AL G
related party during the periods:

Six months ended 30 June

B EcH30HIEAMA
2017 2016
20174 20164F
HK$’000 HK$°000
T# e T T

(Unaudited) (Unaudited)
(REEEZ) (KREFEX)

Rental expenses paid to entities ] Hh A B — 4% ¥ 2 12 il
under controlled by a director F14 B 18 S A AH 48 B 52
of the Company 2,361 1,845
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185 WA 555 WA 5 3 % B ik

For the six months ended 30 June 2017

HE20174F6 H30H 1758 A

23. RELATED PARTY TRANSACTIONS —  23. B 75 5 (5)

continued

Key management personnel include directors of the FEEMANBEERAANERLARE
Company and other senior management of the Group. L 1% JE At 1 AR B o A N A B
The remuneration paid or payable during the periods 55 M

are as follows:

Six months ended 30 June

B E6H30HILAMA
2017 2016
20174F 20164F
HKS$°000 HK$°000
Tt AP

(Unaudited) (Unaudited)
(REBER) CREFZ)

Short-term benefits 5 3 A A 4,588 5,090
Post-employment benefits e Mk A% A8 A 53 79

4,641 5,169
The remuneration of key management personnel FEEHMANBHFME AN R EHESHS
is determined by the management of the Company il N SR B K T 35 5 o -

having regard to the performance of individuals and

market trends.
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Notes to the Condensed Consolidated Financial Statements

6 W 3% 4 T 5 S R B ke
For the six months ended 30 June 2017
WA 2017486 H 30 H 1E/3 18 H
24. OPERATING LEASE 24. WEB BRI
COMMITMENTS
The Group had future aggregate minimum lease A AL B AR 4 R AT a8 A L A i BE
payables under non-cancellable operating leases in = WU K B B 1R Y R A A A+ A
respect of office premises, factory buildings and motor BEORIEAREMT
vehicles as follows:
At At
30 June 31 December
2017 2016
20174 20164
6H30H 12A31H
HK$’000 HK$°000
T#x T T
(Unaudited) (Audited)

(R FE %) (FEHFEZ)

Within one year —4E A 6,737 7,316
After one year but within five years —EBERLERN 290 3,570
7,027 10,886
Operating lease commitments as at 30 June 2017 R20174F6 H30 H B 48 45 &) 7K 48 &
included commitment to entities controlled by a 5 1) | AR A W) — 44 3P A B
director of the Company amounted to HK$4,649,000 5 4,649,000% JC (20164F12H31H
(31 December 2016: HK$7,211,000). 7,211,000# 75) e
Operating lease payments represent rentals payable by KEMEFEBALEE NS THAZEY
the Group for certain office premises, factory buildings % TROKE RREmEM WS -
and motor vehicles. Leases are negotiated for terms of R4 — 2 AR HITER o

one to five years.
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Notes to the Condensed Consolidated Financial Statements
16 W 55 5 T B B 3 Pl e

For the six months ended 30 June 2017

##E20174F6 H30 H 1L/ {0 A

25. CAPITAL COMMITMENTS 25. BRI
The Group had future capital payments under AEBEMMIBAT S EA S LMD E -
non-cancellable capital contracts in respect of property, 75 B s A B R AR A A R

plant and equipment as follows:

At At

30 June 31 December
2017 2016
20174 Jr20164F
6H30H 12H31H
HK$’000 HK$ 000
Tt T T
(Unaudited) (Audited)

(R ) (KEFERZ)

Contracted but not provided in the EL R A0 15 R A il B 45 6 B S

condensed consolidated statement of NV )

financial position 282,133 =

26. EVENT AFTER THE REPORTING 26. 500 4% 95

PERIOD
On 7 August 2017, the directors of the Company R20174F8 H7H » AN R EF E A A
proposed the existing issued and unissued shares of Iy Al A BT (EO0.01% e 2 B A B 84T K
the Company of HK$0.01 each to be subdivided into REITIRAY > 07 B =R T {50.003
3 shares of HK$0.003 each (the “Share Subdivision”). e oo 2 ey ([ et dran ) o A B Ay ¥
Further details of the Share Subdivision will be Az HE— S FEE A 2017428 H 25 H 5%
despatched to the shareholders of the Company on or ZHI T T AN A K -

before 25 August 2017.
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