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JOINT-CHAIRMAN'S STATEMENT
BEEE®RES

On behalf of the board of directors (the “Board”) of Mason Group
Holdings Limited (the “Company”), we are pleased to present to our
shareholders the unaudited interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30
June 2017 (the “Period”) as well as the prospects for the Group.

During the Period, the Group strode on with its unique dual strategy
called “Finance + Enterprise”, making steady progress in its transition
into a health and wealth solution partner. The Group’s performance
during the Period further justifies its move: its revenue has grown to
HK$1,260 million and loss has significantly narrowed to HK$25
million. The lower loss was mainly attributable to lower net fair value
loss on investments held for trading.

To bolster its “Finance” edge, the Company has been actively
assessing merger and acquisition opportunities to extend its existing
financial platform into a full-service one, and ultimately to build a
comprehensive global network. Aspiring to become a leading
worldwide financial conglomerate, the Company has been working
its way into the global market of asset-allocation, aiming to provide
its clientele with wealth management and asset management
products, in addition to the existing services on brokerage, margin
and acquisition financing, as well as mortgage and loan.

Meanwhile, the Group’s “Enterprise” end continued to grow,
especially with the vast mother-infant-child ecosystem it has
accomplished in China through successive acquisitions and
investments. The Company announced in July 2017 that it had,
together with an ASX-listed company, Wattle Health Australia
Limited, entered into an agreement for the joint acquisition
amounting to AU$80 million (approximately HK$480 million) for an
80% stake in Blend and Pack Pty Ltd (“Blend and Pack”), a leading
Australian infant formula and nutritional products manufacturer. The
acquisition synergizes with the Group’s investment in Alyingdao, the
largest franchise chain of mother-infant-child products in Southern
and Eastern China, signposting a strategic plan to diversify the
Company’s portfolio of high-quality health care and mother-child
care products. The aim of the acquisition is to establish a vertically
integrated supply and distribution chain for exporting infant formula
from Australia to the fast growing Chinese market. Upon its
completion, our healthcare/mother-infant-child ecosystem is
expected to expand further and nurture the growth of the
"Enterprise” end .
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JOINT-CHAIRMAN'S STATEMENT
BEEE®RE

The Group will continue to explore opportunities in the rapidly
growing mother-infant-child market in China and Emerging Asia, so
that its “Enterprise” will grow to nourish and drive the “Finance”
sector of the Group.

Since 14 July 2017, the English name of the Company has been
changed from “Mason Financial Holdings Limited” to “Mason Group
Holdings Limited”, while its Chinese name from “ R{E & AR A 7"
to "% = & B i A B 2 8" The new names not only better
accommodate the Company’s broader strategic direction, which
involves an expansion into the healthcare sector, but also present
the Company with a new corporate and business identity which is

consistent with its new strategic direction.

Looking ahead, the global economy is likely to continue its recovery
with gradual expansion in certain sectors notwithstanding regional
uncertainties. Our clear “Enterprise + Finance” strategy and our
focus on the healthcare industry are starting to bear fruits and the
framework for future development has been laid down. The
Company will continue to capitalize on its extensive capital market
resources and the vast knowledge of its experienced managers. Its
businesses will, as symbolized by its new Chinese name, grow with
such vigor and vitality that all shareholders will benefit from its
prosperity.

Our people are the Group’s most valuable asset, and the main
driving force behind our success today and in the future. On behalf
of the Board, we would like to express our heartfelt gratitude to the
management team and to all of our colleagues for their unwavering
effort and commitment. Without their dedication, diligence and
determination, the Board's vision would not have been realized. Last
but not least, we are equally grateful to our clients, business partners
and shareholders for their continuous support and confidence in the
Group.

Tong Tang, Joseph
Joint-Chairman

Ko Po Ming
Joint-Chairman

Hong Kong, August 29, 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER R DT

INTERIM RESULTS

During the Period, the Group reported a positive turnover of
approximately HK$1,260 million compared with a negative turnover
of approximately HK$33 million for the corresponding period in 2016.
The increase in turnover was mainly attributable to the revenue
generated from the businesses acquired in the last quarter of 2016
which were engaged in medical consultation and laboratory services
and mother-infant-child consumer businesses in the PRC. The Group
reported a profit for the Period of approximately HK$9 million (2016:
loss of approximately HK$940 million) and a loss of approximately
HK$25 million attributable to equity holders of the Company for the
Period (2016: approximately HK$626 million) representing a decrease
of 96%, which was primarily due to a lower net fair value loss on
investments held for trading of approximately HK$49 million for the
Period (2016: approximately HK$711 million).

The amount of loss per share for this Period was approximately
HKO0.06 cents (2016: loss per share approximately HK3.69 cents
(adjusted)).

MARKET REVIEW

In the first half of 2017, the global economy expanded moderately.
The US economy grew, leading to a positive overall market
sentiment. In response, the US Federal Reserve began tightening its
monetary policy and interest rates were raised 0.25% in March and
June, respectively. The European market experienced a cyclical
boost and was dominated by a number of political events, such as
the presidential elections in France.

As a reaction to the gradual economic recovery, the major global
stock indices recorded increases during the Period. The Hang Seng
Index had risen 17.11% at the end of June 2017 compared to the
close of 2016. The average daily turnover at the Hong Kong stock
market was HK$76.0 billion, an increase of 13% compared to the
same period of 2016, reflecting stronger investor confidence and
positive market sentiment. The introduction of the Bond Connect
scheme has brought another upside to Hong Kong's financial market,
providing global investors with opportunities to tap into the world’s
third largest bond market — after the US and Japan. The scheme has
consolidated the position of Hong Kong as a major foreign
investment source of mainland China and the increasingly dynamic
financial market in Hong Kong has created business opportunities for
securities brokerages and margin financing businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER W R DT

Hong Kong continued to lead the global IPO market. In the first half
of 2017, Hong Kong recorded 72 IPOs, almost double the 40 IPOs
recorded over the same period last year. However, total fundraising
increased by only 23% to HK$53.6 billion from HK$43.6 billion in the
first half of 2016, due to the dominance of small to medium sized
IPOs.

The removal of excessive capacity in industrial sectors and the
upgrading of consumption-driven economic growth are still the
principal tasks of the Chinese government. China’s economy
expanded at a faster-than-expected 6.9% year-on-year in the first six
months of 2017. China’s average per capita disposable income grew
8.8% year-on-year to RMB12,932, or 7.3% after deducting inflation —
exceeding the Gross Domestic Product (“GDP") growth.

With the improvement in citizen’s livelihood, China’s healthcare
market is experiencing an accelerating expansion and has
tremendous growth potential. According to the “Health China 2020
Strategic Research Report” issued by the National Health and Family
Planning Commission, it is expected that the proportion of health
expenditure will account for 6.5% to 7% of GDP by the year of 2020.
The data released by the National Bureau of Statistics showed that
new births in China in 2016 rose by 1.31 million after the government
introduced a two-child policy. Hence, the mother-infant-child
healthcare market is expected to continue to rise.

During the Period, the residential property market in Hong Kong
continued to flourish. The volume of transactions in the residential
property market more than doubled from about 3,300 transactions in
January 2017 to about 7,000 transactions in April 2017. The
competition for mortgage business in the banking sector became
increasingly fierce. Taking into consideration the potential heightened
risk of overheating in the property market, the Hong Kong Monetary
Authority issued a set of Guidelines in May 2017 to banks in a new
round of prudential measures for mortgage loans. The risk-weight
floor was raised from 15% to 25% for new residential mortgage loans
and the applicable Loan-to-Value ratio (“LTV") cap was lowered by
10 percentage points for mortgage loans extended to borrowers with
one or more pre-existing mortgages.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER R DT

This range of new regulatory measures is expected to result in an
increase in the demand for mortgage loans from finance companies,
as finance companies are not within the regulatory jurisdiction of the
Hong Kong Monetary Authority. It was reported that the proportion
of home loans being offered by finance companies jumped to 20% of
the total loans offered in March 2017, an increase from 16.38% in
February 2017 and 15.17% in January 2017. To a great extent, this
reflects a surging demand for higher LTV financing offered by finance
companies versus lower LTV financing offered by banks.
Furthermore, according to another report, nearly 18% of mortgage
loans for new flats due to be delivered in 2018 came from finance
companies, compared to 16.4% for 2017 completion and 11.6% for
2016 completion. The trend of potential buyers seeking loans from
finance companies is expected to continue to gather momentum, as
buyers actively seek financing alternatives to support their property
purchases.

BUSINESS REVIEW

2017 is a pilot year for the Group since its transformation which
started in the fourth quarter of 2016. It is a year during which, the
Group is embracing new challenges and is moving forward towards
its vision of becoming the “Health and Wealth Solution Partner” for
its customers through its “Enterprise + Finance” parallel strategy. To
accelerate this process, the Group completed a rights issue in
February 2017, raising net proceeds of approximately HK$2.87 billion
with an oversubscription of approximately 77.1%. The successful
result not only increased the Group's net asset value and
strengthened its capital base, but also demonstrated the
shareholders’ steadfast trust in the Group’s new development
strategies. Demonstrating initial success of the strategy, the Group
achieved a turnaround in its revenue and a significant decrease in
net loss for the Period.

To reflect a more appropriate corporate and business identity
aligning with its positioning as a “Health and Wealth Solution
Partner”, in July 2017, the Group changed its name from “Mason
Financial Holdings Limited R{E&E AR A A]" to "Mason Group
Holdings Limited XE&EZER AR AF" and adopted a new
corporate logo. The new name does not only demonstrate the
Group's broader vision to expand into both the healthcare and
financial services sectors, but also benefits its future business
development.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER W R DT

Financial Services Business

Financial brokerage and related services

On the finance front, in the Period, the Group continued to expand
its securities and futures brokerage business as well as securities
margin financing services, leverage and acquisition financing,
corporate finance and asset management. The synergy of its
business lines provided customers with professional, diversified and
integrated financial services, and enhanced the Group’s market
competitiveness. During the Period, a revenue of HK$38 million
(2016: HK$26 million) was generated from the provision of financial
brokerage and related services, representing an increase of
approximately 46% due to an increase in interest income from
margin financing.

To enhance the brokerage services quality and efficiency, the Group
upgraded its IT system, including front end, back end and the
internet trading platform for securities and futures trading, as well as
its internal control system in order to strengthen risk management
supporting business growth. The corporate finance segment
provided institutional clients with financial advisory and financing
arrangement services. Several equity financing projects, including
underwriting and placement were completed in the Period.

During the Period, the Group continued to provide its customers with
professional and integrated financial services solutions. It heightened
efforts to explore new customers through the provision of new
products and an expansion of its professional investment teams. It
has always been the Group’s objective to optimize its investment
portfolio and achieve better investment returns for its clients by
providing investments in equities, bonds, funds, derivative
instruments and other financial products, and money lending
services.

Financing Services (mortgage and loans business)
During the Period, there was continued growth in the financing
services business, including leveraged and acquisition finance
activities and mortgage loan securitization business in Hong Kong.
During the Period, the financing business generated stable income
for the Group. The total revenue earned from the provision of the
financing services was HK$49 million (2016: HK$2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER R DT

The Group adopts a conservative strategy towards its mortgage and
loans business, including sufficient collateral and guarantees. During
the Period, the Group started to create its asset-backed fixed-income
product which will fuel the Group's asset management business and
financial brokerage business by capitalizing on its mortgage
business. Looking forward, the Group plans to expand its property
mortgage business from residential properties to include commercial
and industrial properties in Hong Kong, which will provide a
comprehensive portfolio for the Group’s mortgage loan securitization
business.

Trading of Investments

Securities trading remains one of the Group's principal activities. The
Hang Seng Index increased by 17% in the first half of 2017, the
largest increase of the index since 2009 and ranking it second in the
Asia Pacific region. Along with the uptrend in the stock market, the
Group’s trading of investments reported a positive revenue of HK$1
million (2016: negative revenue of HK$61 million). The Group will
continue to look for good investment opportunities in the stock
market based on its professional evaluation and judgement.

Mother-infant-child and Healthcare Business

On the enterprise front, the acquisition of a group of leading IVF
service providers in 2016 marked the beginning of the Group's entry
into the mother-infant-child business. This year, the Group is
accelerating the development of such business. The Group
successfully acquired a 55% stake in B E LS ZEEHEAR L
A ("Aiyingdao”), a mother-infant-child products retailer last year
and a 42.9% stake in DiagCor Technology Limited (“DiagCor
Technology”), which is engaged in the provision of molecular
diagnostic services in the Period. These two transactions marked the
expansion of the Group’s mother-infant-child business, geared
towards building an all-round mother-infant-child ecosystem and an
overall business position to capitalize on the potential within this
industry in Greater China. In terms of revenue generated from this
segment, the IVF Group and Aiyingdao contributed HK$69 million and
HK$1,103 million, respectively to the Group’s overall revenue during
the Period. As the Group holds a 42.9% interest in Diagcor
Technology, its results are included in the share of associates’ profit/
loss segment.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In early July 2017, immediately after the Period, the Group
announced the joint acquisition with Wattle Health Australia Limited
(“Wattle Health"), of an 80% stake in Blend and Pack, a leading
infant formula and nutritional products manufacturer based in
Australia, for a total consideration of approximately HK$480 million.
The investment in Blend and Pack and the strategic alliance with
Wattle Health marked the Group’s establishment of a vertically
integrated supply and distribution value chain for exporting
Australian high quality and premium infant formula products to the
fast growing Chinese market. Together with the investment in
Aiyingdao, the Group could enhance its overall value by taking
advantage of the synergistic effects of its companies in the mother-
infant-child ecosystem and by capitalizing on the complementary
direct investment opportunities in the mother-infant-child sector.

MATERIAL ACQUISITIONS AND DISPOSALS

On 31 March 2017, the Group completed its acquisition of a 42.9%
interest in Diagcor Technology and its subsidiaries which are
engaged in the laboratory testing related business.

On 3 April 2017, Mason Capital Investments Ltd. (the “Purchaser”),
an indirect non-wholly owned subsidiary of the Company and
Supreme Global Asset-Backed Fixed Income Fund SPC (the
“Vendor”) entered into a sale and purchase agreement (the “SP
Agreement”). Pursuant to the SP Agreement, the Vendor agreed to
sell to the Purchaser its 100% interest in Glorious Supreme
Investments Management Limited. The consideration for the
acquisition was HK$110 million. The completion of such acquisition
took place on the same date, immediately after the signing of the SP
Agreement.

“E—+FL AV BEBEHAE  AEES M
Wattle Health Australia Limited ([ Wattle Health|)
NEREAA8ER TU R AN R E L E R A
T YA 2 B 83 P Blend and Pack 2 80% A%
# o 3 3@ % Blend and Pack 2 & 891% & % £ Wattle
Health 45K HOBLER S B - KRR @SRRI SH{EE
WAINETEEES - EUERMNNSHR  EEE
FRAERBEINSRIERNPETS  FRELK
EREBEEMNKRE  AEEETSBEEZEFRE
FAEBT BB N TP EE AR R 15 R U N R B E R
B e KE—PRANFTSEETXRIBAEE
fBE-

BEABBEREE

—E—+tHFZA=+—8 AEEERRERS
FRERAEBAEBNER R R ENE AT
42.9% MR o

RZZF—+EFMOAB =0 ARalZEEIEZEM
BRraRGEEAKREERAGIERS] &
Supreme Global Asset-Backed Fixed Income Fund
SPC(TERDIVEE M= (BEEHR]) - BE
EHREEME TS HRGlorious
Supreme Investments Management Limited 8 2
EbME s o A B UK EE S 1A A9 R (B /& 110,000,000 7
7T o WESIENEEEZEEHHRENFR AT °

BEE &

(N
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On 4 July 2017, GL Food Holdings Pte. Ltd (“Mason Food"), the
Company, Wattle Health, Blend and Pack and the Vendors
(comprising eight individuals and a family trust, who together
beneficially own 100% of Blend and Pack) entered into an agreement
in relation to the acquisition of 75% and 5% of the issued capital of
Blend and Pack by Mason Food and Wattle Health, respectively.
Blend and Pack is one of eight Australian infant formula
manufacturers accredited by Certification and Accreditation
Administration of the People’s Republic of China (“CNCA”") to
produce infant formula (baby, follow-on and toddler formula) for
export to the Chinese market and is one of the major independent
infant formula manufacturers in Australia. The aggregate
consideration for the acquisition of 80% of the issued capital of Blend
and Pack, calculated on a cash-free and debt-free basis, is AUD80
million (subject to adjustments), payable by the purchasers in cash
pro-rata to their respective proportion. The acquisition was not
completed as at the date of this report.

USE OF PROCEEDS

Subscription of new shares

As stated in the announcement of the Company dated 22 September
2016 and the Annual Report 2016, the Company issued a total of
3,072,880,000 new ordinary shares at a subscription price of HK$0.24
per new share to Future Achiever Limited (the “Subscription”). The
reason for the Subscription was to expand the Company’s capital
base and funding sources in order to implement the Group’s growth
strategy. Future Achiever Limited is indirectly wholly-owned and
controlled by Mr. Hui Wing Mau, who is the chairman and executive
director of Shimao Property Holdings Limited (“Shimao”, together
with its subsidiaries the “Shimao Group”), and holds approximately
66.98% equity interest in Shimao. Shimao Group is a leading group
engaging in property development, property investment and hotel
operation in the PRC. The subscription price of HK$0.24 per new
share represented (i) a discount of 15.8% to the closing price of
HK$0.285 per share as quoted on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 22 September 2016 being the
date of the subscription agreement entered into between the
Company and Future Achiever Limited (the “Subscription
Agreement”); and (ii) a discount of approximately 14.3% to the
average of the closing prices of HK$0.280 per share as quoted on the
Stock Exchange for the last five consecutive trading days
immediately prior to the date of the Subscription Agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The completion of the Subscription took place on 5 October 2016.
The gross proceeds of the Subscription amounted to HK$737 million
and the net proceeds were approximately HK$727 million after
deducting the relevant expenses incurred in relation to the
Subscription or approximately HK$0.2359 per new share, which had
been applied as follows:

to support the further development of the Group’s money
lending business and securities business and to fund the
investment in a company which is principally engaged in
provision of property mortgage services in Hong Kong market
(Note 1)

AR B ACSENEES LB REBE - S ERARTE M
FEREETSRHERHUEMERBRE A RNKRE (Mt 1)

direct investment in the financial services industry and/or the
healthcare/medical services sector (Note 2)
HEERANESMBBITER SRR BEREITE(WE2)

to finance the further development of the fund investment
and management business and asset management business
of the Group (Note 3)
REAEBEASREUEBERREEEBEBE—FTEREER
(KtzE3)

RBORZT—AF+ARATK - REMER
T8 4858 /5 737,000,000 7 7T & AT 1S 5118 73 58 (4540
AR IE IR 18 ) #9758 727,000,000 78 7T 3k i
45023598 T« ABRIT

Planned use
of proceeds as Actual use
stated in the of proceeds from
announcement Subscription to
to 30 June 30 June
2017

BE-Z—+tF

ANA=+H

RBFTBSRIR

RS RIA 8 AR BRAZE
(HK$ million) (HK$ million)
(B&8#T) (B8#ETT)

165-215 215
300-350 302
210 55
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MANAGEMENT DISCUSSION AND ANALYSIS
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Notes:

| The Group applied (a) HK$140 million to its indirect wholly-owned
subsidiary, Mason Securities Limited to support the development of
the company’s money lending business and securities business; (b)
HK$26.6 million for its 70% share of investment in a company, which as
disclosed in the announcement of the Company dated 7 October 2016,
was established to conduct the lending and financing services business
of the Group (the total investment was HK$38 million); and (c) HK$48.4
million as partial payment for the acquisition of a company, Glorious
Supreme Investments Management Limited, which is principally
engaged in the business of provision of mortgage loans, as disclosed in
the announcement of the Company dated 3 April 2017.

2. The Group applied approximately HK$283 million for the acquisition of
a group of leading private assisted reproductive service providers in
Hong Kong focusing on the provision of IVF services, as disclosed in
the announcements of the Company dated 30 September 2016 and 1
November 2016. The Group also applied approximately HK$19 million
as part payment of the consideration and related expenses for the
acquisition of equity interest in a molecular diagnostics business (the
total consideration was approximately HK$214 million), as disclosed in
the announcement of the Company dated 30 December 2016.

3. The Group entered into a subscription agreement to subscribe for an
investment in the Agate Healthcare Fund of HK$156 million and has
applied HK$23 million towards the fund as at 30 June 2017. The Group
entered into a subscription agreement with J6 Children’s Fund in
February 2017 with subscription amount of HK$57 million, which was
HK$5 million less than the original intended use of proceeds of an
amount of HK$62 million as disclosed in the Company’s circular and
prospectus dated 13 December 2016 and 13 January 2017 respectively
and has applied HK$32 million towards the fund as at 30 June 2017.

Rights issue and bonus issue

In October 2016, the Group proposed to (i) issue 22,124,799,450
shares (“Rights Shares”) of the Company to the qualifying
shareholders, on the basis of six Rights Shares for every five shares
held by qualifying shareholders at the date for determining their
entitlements to participate, at subscription price of HK$0.13 per
share (the "Rights Issue”); and (i) issue 4,056,213,232 new shares
(“Bonus Shares") of the Company to qualifying shareholders, on the
basis of one Bonus Share for every ten shares held by the qualifying
shareholders at the date for determining their entitlements (the
“Bonus Issue”). Upon completion of the Rights Issue and the Bonus
Issue, the number of issued shares of the Company increased from
18,437,332,875 shares to 44,618,345,557 shares. Both the Rights
Issue and Bonus Issue were completed in February 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As stated in the prospectus of the Company dated 13 January 2017, WARBBHA-Z—+F—A+=ZHHHEKE
the net proceeds from the Rights Issue, amounted to approximately — F2pfridft - (A% BT 15 FIB F 58 49 4 2,840,000,000 7
HK$2,840 million, which had been applied in the following manner: JC BRERETAIEXEA ¢

Planned use
of proceeds
as stated in
the prospectus

B ER TR TS
RIEM B E A
(HK$ million)
(BE#ETT)

Actual use of proceeds from date of receipt
of proceeds of rights issue to 29 August 2017
WEHRAEREZHE-Z—tFNA=+IA
B RIENERR AR

(HK$ million)

(AEBxT)

() Financial Services

() =mbARTS
(@) IT upgrade HK$40 million
(@) BIEFHR 40,000,0007%& 7T

(b) Online service projects HK$150 million to
HK$200 million

(b) 4R EARIEIEE 150,000,000/ L&
200,000,000 # 7T

(c) MSL (brokerage & margin ~ HK$260 million to
financing) HK$310 million

(€ MSL(#& 42 RfFERE) 260,000,000/ L%
310,000,000 # 7T

The Group used approximately HK$17 million to upgrade
its IT system, stocks and futures internet trading platform
(including approximately HK$2.64 million for upgrading its
stocks trading platform) and back-end support system for
the online service projects related to (i)(b) below) and
internal control system.

REE 417,000,000 T ARABRLEK RS - RE KB
HEEBERXS T A (BI1E42640000%8 T BRAHREHAT
XD R ERBIBEBENERERS TEREBEAXERS) R
AE S

The Group used approximately HK$187,000 for the rental
of a new branch office in Sheung Shui and HK$388,000 for
other information cost and subscription expenses for the
online trading platform.

REBE K 4187,0008 TAR T KD ARINEE R
388,000 B TTAN X T HMEMKARR X HFEHTE
EFX °

The total facilities granted to margin clients was about
HK$1,000 million and the Group has utilized approximately
HK$146 million as facilities granted for existing and new
margin clients.

BT HREFR4REE%491,000,000,000% 7T © RNEED
7% #1 146,000,000 8 TT IR TIRB LA RE PR
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Planned use
of proceeds
as stated in
the prospectus

R ERFTR S

Actual use of proceeds from date of receipt
of proceeds of rights issue to 29 August 2017
WEMEREREZBEZ-_Z2—tFNB=1+NA
B RIEN B A%

(HK$ million)

RIENREAZ

(HK$ million)

(B&#T)

(d) Leverage and Acquisition HK$500 million
Financing

d ERfERE 500,000,000 7T

(B8%ER)

The Group extended two loans in the aggregate amount of
approximately HK$306 million as follows:

75 B 3T HR 48 88 4 306,000,000 B TTHI R EE RN T -

— HK$158 million, being the loan to Cosmicfield
Investments Limited in connection with the acquisition
of Alyingdao, at an interest of 8% per annum. The loan
was drawn down on 28 February 2017.

— 158,000,0007% 7t + Bl Bt U & & 82 B W Cosmicfield
Investments Limited i L F B B8% M E XK - ERA =
T—+F - ANBER-

— HK$148 million, being a loan granted to an independent
third party borrower at an interest of 10% per annum.
The loan was drawn down on 3 July 2017.

— 148,000,000/ 7 - B TR LE=HEBERAFEH10%
M—FEER - ZEEFR T —tFLA=-HIER -

(i Asset management, wealth management and lending business

(i) BEEE  HEEEMBERS

(@) Private Bank and Wealth
Management

(@) RARTTRETEEE

HK$700 million

700,000,000 7% 7T

(b) Mason Resources HK$140 million

Finance Limited

b) KRERMBER AT 140,000,000 % 7T
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Please see Note 1.
i

The Group granted a loan in the amount of HK$50 million
to an independent third party borrower at an interest of
12% per annum. The loan was drawn down on 22 August
2017.

AN B #5 — 28 A $150,000,000 8 LRI E FUAF B 12% % T
BUYE=ZFERA - EFR_ZT—+FNA -+ -HIER -
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Planned use

of proceeds

as stated in Actual use of proceeds from date of receipt
the prospectus of proceeds of rights issue to 29 August 2017

MR ERFMTE WEIHEREREZBEZE=_ZE—tFENE=T+NHB
FIEWEE A& FERENSR AR
(HK$ million) (HK$ million)
(BE8#ERT) (B8#ET)

(iii) Direct investment (Note 2)
(i) EEE (Haz2)

Mother-infant-child business ~ HK$650 million to The Group applied approximately HK$457 million towards
HK$700 million the payment of the total consideration for the acquisition
of Alyingdao as disclosed in the announcement of the
Company dated 30 December 2016 plus expenses

amounting to approximately HK$4 million.
BEER 650,000,000/ T2 NEEEB) A 49457,000,000 8 TR HINEELSME
700,000,000 7T REWARAFRBPAR - —A"F+A=THHNREFR

#58) &2 494,000,000 8 7T ©

a2
)

Laboratory testing services HK$150 million to The Group applied approximately HK200 million as part
HK$200 million payment of the consideration for the acquisition of certain
interest in a molecular diagnostics business as disclosed in
the announcement of the Company dated 30 December
2016.

B R = 0B AR 75 150,000,000 & L &= N £ 1§ £ 200,000,000 8 7T A Z S g 5 F 2 B 7%
200,000,000 7% 7T AETEEHNIIREB(WERGBBEEZZE—XRF+=A

= TENASEHEE)

Other potential Projects HK$100 million Please refer to Note 3.
HAt& 118 B 100,000,000 % 7T L]
Notes: Bzt

1. The Group intends to apply approximately HK$119.5 million towards 1. 5B #E8) 1 49119,500,000 7% 7T F 7 3 A5 U i

the payment of the consideration and acquisition expenses for the —HEEEEEN2 B HITRAHRERIK
acquisition of the entire issued share capital in a wealth management RS -
group.

2. The Group intends to apply the remaining proceeds of approximately ~ 2. A& [EI# &) F # T AT 1S 308 #9339,000,000% 7T
HK$339 million as part payment of the consideration for the acquisition Y /& W EEBlend and Pack ( Yz B&Blend and
of Blend and Pack (the consideration for the acquisition of 75% of the Pack75% B B 1TAR AKX (E /% 75,000,000 2 7T (18
issued capital of Blend and Pack is AUD75 million, which is equivalent # A 49469,000,0008 78 B TR o ) tEARA
to approximately HK$469 million, subject to adjustment) as disclosed in AEEBMAE-E—+E+ANEHASHEED
the announcement of the Company dated 4 July 2017. KBS -

3. The remaining projects are still among the Company’s investment 3. BRTHBDBEARAREEREEE NERE - B
projects in the pipeline and have not materialized. KREE -
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PROSPECTS

Looking ahead, Hong Kong's financial market is awash with both
uncertainties and opportunities. Hong Kong has long served as the
bridge between China and other parts of the world, conveying trade
and investment flows both ways. In recent years, the economic
connection between mainland China and Hong Kong has become
stronger. Northbound bond trading commenced in July 2017 while
southbound trading is slated to start at a later date. Together they
will allow overseas investors from Hong Kong and other regions to
invest in the China interbank bond market through mutual access
arrangements in respect of trading, custody and settlement. Hong
Kong remains as a major overseas center for mainland investors to
allocate their wealth through channels such as the Shanghai-Hong
Kong Stock Connect and Shenzhen-Hong Kong Stock Connect.

Meanwhile, China’s healthcare and medical sector is expected to
grow rapidly, on the back of an aging population and the two-child
policy, coupled with the rising health awareness and the increase in
the domestic per capita disposable income. Another factor driving
growth is the surging medical expenditure by Chinese citizens. The
total medical expenditure will increase to RMB4.7 trillion in 2017,
representing 6.1% of China’s GDP, according to China’s
Pharmaceutical Industry and Investment Analysis (2014-2019) issued
by Zhongshang Industry Institute.

To achieve its goal, the Group will continue to pursue its “Enterprise
+ Finance" dual-engine growth strategy in order to become the
preferred “Health and Wealth Solution Partner” for its target
customer groups. On the strength of its abundant capital,
differentiated development strategy, experienced management with
global insight and outstanding servicing team, the Group will execute
strategic plans for more mergers and acquisitions in both the
enterprise and financial sectors, reinforcing a balanced and
complementary development in both segments.
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In the financial sector, the Group will strive to offer its clients a wider
array of products in order to continue to boost its customer base, as
well as to further diversify its businesses. To achieve this, the Group
will expand the existing business in securities, brokerage and margin
financing, and set its sight on business opportunities in other
financial sectors such as insurance and fund management,
embracing the vast opportunities in Hong Kong's financial market. At
the same time, the Group will continue to assess potential acquisition
targets, acquiring targets which are beneficial to the development of
the Group and those which will create synergistic value with the
Group’s other business sectors. One of its aims is to acquire financial
institutions in the US, Europe, and Asia, in order to build a financial
platform with world-wide asset allocation capabilities.

In the enterprise sector, the Group will continue to be engaged in the
high-end, high-quality health care and mother-infant-child care
related business. The success of its previous acquisitions suggests
that the Group's enterprise business development is on the right
track, while the newly acquired companies are expected to be one
of the key revenue drivers in future. In the face of the rising demand
in medical and mother-infant-child products in mainland China and
the enormous potential within the industry, the Group will actively
expand its business along the value chain of medical services and
the mother-infant-child industry.

In addition, the Group intends to grow its international business,
strengthen its position in developing markets and expand on a global
scale. The Group's recent strategic alliance with Wattle Health has
been a milestone in the Group’s development in the enterprise
sector. The Group endeavors to deliver high quality products and
services to the mother-infant-child industry chain and to build up
industry-specific private equity, thereby creating a synergistic
mechanism where the financial, healthcare and medical sector can
complement and benefit each other.

2017 marks just the beginning of the Group's transformation. By
continuing to pursue its “Enterprise + Finance” dual-engine growth
strategy, the Group is confident and is on the right track to become
the “Health and Wealth Solution Partner” for its clients on a global
basis.

Thanks to the Group’s experienced management team, sound
development strategies and strong networks of clients and partners,
the Group's business is set for rapid growth.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Liquidity and Capital Resources

During the Period, the Group entered into several loan agreements
with third-party lenders and banks. At the end of the Period, the
Group had outstanding secured bank loans, secured loan and
unsecured loans amounted to HK$62 million, HK$195 million and
HK$92 million, respectively (31 December 2016: Nil), carrying
interests at rates ranging from 5% to 24% per annum for tenures
ranging from 3 to 12 months. Furthermore, there were two
outstanding unsecured bonds with principal amounts of HK$10
million each which were issued in 2014 to two third-party investors.
The bonds are interest-bearing at 5% per annum payable annually in
arrears and will mature in 2021.

In November 2016, the Company issued two unsecured fixed coupon
notes with principal amounts of HK$100 million and HK$200 million
to two third-party investors. Both notes carried interest of 8% per
annum which were paid with the principals on the maturity date in
February 2017.

As at 30 June 2017, the Group’s total equity amounted to
approximately HK$6,429 million (including non-controlling interests
of approximately HK$331 million), an increase of 81% as compared
to approximately HK$3,553 million as at 31 December 2016. The
Group had net current assets of approximately HK$4,143 million
including bank balances and cash of approximately HK$2,594 million
as compared to approximately HK$1,773 million including bank
balances and cash of approximately HK$651 million as at 31
December 2016. As at 30 June 2017, the Group had borrowings of
HK$369 million (31 December 2016: HK$320 million) and therefore
maintained a zero net gearing ratio (31 December 2016: zero) as
computed on the basis of net borrowings to total equity and with a
current ratio of 5 times (31 December 2016: 2 times).
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MANAGEMENT DISCUSSION AND ANALYSIS
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Treasury Policies

Having considered the Group’s current cash and cash equivalents,
bank and other borrowings and banking facilities, the management
believes that the Group's financial resources are sufficient for its
day-to-day operations. The Group did not use financial instruments
for financial hedging purposes during the Period. The Group's
business transactions, assets and liabilities are principally
denominated in Renminbi and Hong Kong dollars. Fluctuations in
Renminbi may have an impact on the Group’s results and net asset
value as the Group's consolidated financial statements are presented
in Hong Kong dollars. The Group’s treasury policy is to manage its
foreign currency exposure only when its potential financial impact is
material to the Group. The Group will continue to monitor its foreign
exchange position and, if necessary, utilize hedging tools, if available,
to manage its foreign currency exposure.

Guarantees

As of 30 June 2017, the Group has executed guarantees in favour of
banks and financial institutions, in respect of facilities granted to
certain subsidiaries, amounting to HK$316 million (31 December
2016: HK$NiIl). Of these facilities, a total of HK$211 million (31
December 2016: HK$NIl) has been utilized.

Further, as at 30 June 2017, the Group has issued a financial
guarantee in respect of a loan granted to a third party individual with
the principal amount of RMB61 million (equivalent to HK$69 million)
(31 December 2016: HK$NIl) for a loan guarantee fee income of
HK$970,000 (2016: HK$NIl) recognised in the profit or loss.

CONTINGENT LIABILITIES
As at 30 June 2017, the Group has no significant contingent liabilities.
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PLEDGE OF ASSETS

As at 30 June 2017, the Group's financial assets at fair value through
profit or loss of HK$406 million, bank deposits of HK$53 million,
inventories of HK$59 million, and the Group’s 55.02% interests in
Jubilant Link Limited and its subsidiaries (“Jubilant Group”) with
carrying amounts of HK$208 million (being the Group’s share of the
carrying amount of net asset value of Jubilant Group) were pledged
to certain banks and a subsidiary of a bank to secure loan facilities
amounting to HK$238 million and bills payables (31 December 2016:
Bank deposits of HK$23 million was pledged to a bank for bills
payables). Loan facilities amounting to HK$222 million was utilized as
at the end of the Period (31 December 2016: HK$NIl).

SIGNIFICANT INVESTMENTS

The Group remains cautious about the trading performance of its
portfolio of securities. With volatile global financial markets during
the Period, the Group made no new stock investments. However, the
trading of securities remains the principal business of the Group, as
such the Group may invest in global and local stocks conservatively
to preserve the value of its portfolio. The Group will also leverage on
the Group’s healthcare and consumer eco-system to identify
securities investment opportunities with an aim to not just benefiting
the Group as a result of stock performance but also creating
synergetic value by the investee companies.

A net fair value loss recognized for the Group’s financial asset at fair
value through profit or loss amounted to approximately HK$49
million during the Period. The Group held a few listed investments as
set out below:
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MANAGEMENT DISCUSSION AND ANALYSIS
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List of stocks in terms of market value as at 30 EZ—tEAA=ZTHRTEMSHR

June 2017

S |1

Percentage

to total

Name of stock Number of  Proportion assets value
listed on the shares held of shares  Investment Market value of the Group
Stock Exchange of Brief description of as at held as at cost as at as at as at
Hong Kong the business 30 June 2017 30June 2017 30 June 2017 30June 2017 30 June 2017

R-B-—t#&

R=B-tF R-B-t§ RZZ-tFf RZB-+F AA=TH

REBBRAM LT AA=TH A~A=TH ANA=TH AAZTE EREEEE

ZRAEE EREN FERABE  FRERALA ZRERA 2  BEZEA
HK$'000 HK$'000

FHET BT

Kong Sun Holdings 295 Investment in and operation of 101,880,213 0.68% 122,684 37,696 0.49%
Limited photovoltaic power plants,
properties investment,
manufacturing and sale of

life-like plants.
TLERER AR KABUZERE  FHER
B HEREENERY -
Hengtou Securities 1476 Provision of financial products 40,376,000 8.96% 161,996 113,053 1.48%
Co., Limited & services to corporations,
— H Shares financial institutions,
government entities &

individuals, through brokerage
& wealth management,
investment management,
proprietary trading &
investment banking business.
EREFRHERAR EREERHEER REE
—Hk B BHERSRRERTE
Bal%  SRME QNE
EREARGERERRRS -

Harbin Bank Co., Limited 6138 Provision of deposit services, 120,403,000 3.98% 385,568 292,579 3.84%
—HShares loan services and payment and
settlement services, as well as
other approved business.

RERERTRN REERRE - EHRHE R
BRAR —HK RREERY - UREEH
HERRT °
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List of stocks in terms of market value as at 31 —E-ARE+-BA=+—BHmTEmS

December 2016

Name of stock
listed on

The Stock Exchange
of Hong Kong

it

Kong Sun Holdings 295

Limited

TWERARAR]

Hengtou Securities 1476
Co., Limited

—H Shares

BREFRNERAA

—HR

ChinaHuarong Asset 2799

Management Co., Ltd.

PEERAETERD
ARAT

24

Number of

shares held

as at

Brief description of 31 December

the business

+ZRA=+-H
st g

Investment in and operation of
photovoltaic power plants,
properties investment,
manufacturing and sale of
life-like plants.
KABUZERE  FHER
B REREEREED -

101,880,213

Provision of financial products
& services to corporations,
financial institutions,
government entities &
individuals, through brokerage
& wealth management,
investment management,
proprietary trading &
investment banking business.
BRELERMEER  REE
B EHERIRRERTE
BAcE  REE BNE
BEREARMRERENRES -

40,376,000

Provision of financial asset
management in China, including
distressed asset management,
financial services and asset
management and investment.
REBREIBEEER (B
TREEER) SRRBUR
EEEBRRE -

2,523,000
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Proportion
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held as at
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ES e
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HKS
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0.68% 122,684

8.96% 161,996

0.01% 7,875

Percentage
to total
assets value
of the Group
as at

31 December

Market value
asat
31 December
2016

ZTfE
HK$'000

e, et
BT

34,639 0.69%

181,692 3.60%

7,039 0.14%
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Percentage

to total

Number of Proportion assets value

Name of stock shares held of shares Investment ~ Marketvalue  of the Group

listed on as at held as at Cost as at asat asat

The Stock Exchange Brief description of 31December  31December 31 December 31 December 31 December
of Hong Kong the business

FFs AR L ZRERK
HK$" 000 HK$" 000
TEL TEL

Harbin Bank Co., Limited 6138 Provision of deposit services, 120,403,000 3.98% 385,568 275,723 5.47%
— H Shares loan services and payment and
settlement services, as well as
other approved business.

BRRRTRG BRI « BFRSE RA
BRAR —HK RREER - URE M8
RERET ©
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Significant stocks gains/(losses) for the period

ended 30 June 2017

Name of stock listed on
The Stock Exchange of Hong Kong

REEBRF LH2RH B8R

Kong Sun Holdings Limited
TINERBR AR

Hengtou Securities Co., Ltd.
— H Shares
BREFRNDEEAE —HR

China Huarong Asset Management Co., Ltd.

PRZEREEEERNHBRAA

Harbin Bank Co., Ltd. — H Shares
BERERTROBRAR —HE
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Stock Code

KRR

295

1476

2799

6138
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KRRk (EE)

Realised gains/
(losses) for

the six

months ended

30 June 2017
BE-Z-t#F
AR=THIEAER
ZBE8HRKE /(F8)
HK$000

TER

1,256

Unrealised gains/
(losses) for

the six

months ended

30 June 2017
BE-Z-tF
AR=tTRIEAER
ZRBEE /(FE)
HK$000

THT

3,056

(68,639)

16,856

BE-ZE—tFANAZTHLHBBEE

Dividend

received for

the six

months ended

30 June 2017
BE-Z-t%
NA=THLERER
ZEHRE

HK$000

TR




MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM
Significant stocks gains/(losses) for the period BE-E—XR"FERAZTHLHBEE
ended 30 June 2016 BREWE(EE)

Realised gains/ Unrealised gains/ Dividend

(losses) for (losses) for received for

Name of stock listed on the six months ended the six months ended the six months ended
The Stock Exchange of Hong Kong Stock Code 30 June 2016 30 June 2016 30 June 2016

HE_Z—F HE_ZT—F

A AA=tR  BESEAR
LAEAZERR  LAEAZARR ~A=1A

RERBRA L5 2R 578 it/ (3R Wit/ (B5i8) AR ZERES
HK$'000 HK$'000 HK$'000

T TH7 87t

HengTen Networks Group Ltd. 136 (7,728) (306,353) -
ERAREEFR AR
Evergrande Health Industry Group Ltd. 708 (20,864) (57,112) -

EXREEXREBBRAR

Carnival Group International Holdings Ltd. 996 (12,592) - -
REERBERERAR

China Smarter Energy Group Holdings Ltd. 1004 (7,073) - -
RSB REEERER AR

C C Land Holdings Ltd. 1224 (15,793) (36,115) 6,380
FRAEMITRAR A

Hengtou Securities Co., Ltd. — H shares 1476 - (133,241) -
BRFEHFBOARAA —HEK

Harbin Bank Co., Ltd. — H shares 6138 - (52,977 -
BERERTROBREAR —HAR
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2017, the Group employed 1,013 (31 December 2016:
106) employees, excluding directors of the Company. The increase in
the number of employees was due to the completion of the
acquisition of the mother-infant-child products retailer. The Group
endeavors to maintain its employees’ remuneration in line with the
market trend and to remain competitive. Employees’ remuneration is
determined in accordance with the Group’s remuneration and bonus
policies based on their performance. The Group also provides
comprehensive benefit packages and career development
opportunities for its employees, including retirement benefits,
medical benefits and internal and external training programmes,
tailored in accordance with individual needs.

INTERIM DIVIDEND
The Board does not recommend the payment of an interim dividend
for the Period (2016: Nil).

REVIEW BY AUDIT COMMITTEE AND EXTERNAL
AUDITOR

The Audit Committee of the Company (the “Audit Committee”) has
reviewed the unaudited interim condensed consolidated financial
statements for the Period. Such unaudited interim financial
information has also been reviewed by the Company’s auditor,
Mazars CPA Limited, in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

PUBLICATION OF INTERIM REPORT

This interim report is published on the Company’s website at
http://www.masonhk.com and the website of Hong Kong Exchanges
and Clearing Limited at http://www.hkexnews.hk.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 22 May 2012.
During the Period, the Company did not grant any share options and
there were no share options outstanding under the Company’s share
option scheme as at 30 June 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2017, the interests and short positions of the Directors
and chief executive of the Company in shares, underlying shares and
debentures of the Company or its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFQ")), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

Long positions in ordinary shares and underlying shares of the
Company as at 30 June 2017:

EERRSTRAERKRG RARRKRG
ZERRKR

RZB—tFRA=THE ARRERRESTT
BABRARRHEAAEEE(ER R ES LM

B0 ([RERBEHED ) EXVE) 2Bkt - 8
Bk REFTFREALHENARBAREE SR
HIRRPIS 3521677 B 2 B rc fit iR E 31T
AZERETRLZ RS 2IRETH (TREFAD
ARMEARRB Rz m AR -

REZZE—tFRA=ZTH  RARRIEBR LA
Bt 2 iFamT

Approximate
percentage of
the issued share

Number of capital of the

Name of Director Capacity/Nature of interest Shares held Company

AR AR 21T

EEHR B RmE FERAHE REAZBANEDL

Tong Tang, Joseph Interest of controlled corporation 9,476,495,616 21.23%
EE SAEHEE R (Note 1)
(Htat1)

Ko Po Ming Interest of controlled corporation 632,104,000 1.42%
= E SAEHEEE R (Note 2)
(Htat2)

Chang Tat Joel Interest of controlled corporation 483,370,800 1.08%
(beic) SAEHEEE R (Note 3)
(Ftat3)

Notes: Hiat -

1. These shares are held by Grace Gorgeous Investment Holdings Limited,
40% of which is held by First Elite Ventures Limited, which is in turn
wholly-owned by Mr. Tong Tang, Joseph, who is a non-executive
Director and the Joint Chairman of the Company.

2. These shares are held by Jovial Epoch Holdings Limited, a company
wholly-owned by Mr. Ko Po Ming, who is an executive Director, the
Chief Executive Officer and the Joint Chairman of the Company.

3. These Shares are held by True Elite Limited, a company wholly-owned
by Mr. Chang Tat Joel, who is an executive Director of the Company.

1. ZERCHESEEERBRARFEE  HF
40% /i First Elite Ventures Limited# & » i First
Elite Ventures Limited B EE X £ 2 BEHA &
BRERBRNDRIBENTESRBFEEE -

2. ZEBRMOAAABNTES  (THRASR BT
FeBERALE2ERENARMRTERARAF
A o

3. % % B% 1D /@ True Elite Limited# A& - True Elite

Limited % — 11 e 803606 55 46 2 A B 49 2 )
PR AR ANTES -
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Save as disclosed above, as at 30 June 2016, none of the Directors
and chief executive of the Company had an interest or short position
in the shares, underlying shares and debentures of the Company or
any associated corporations (within the meaning of Part XV of the
SFO) which (a) were required to be notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO; or (b) were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) were required, pursuant to the Model Code
to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2017, the following interests and short positions of 5%
or more of the issued share capital and underlying shares of the
Company (other than a Director or chief executive of the Company)
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Long position

BREXAEEEN  R2F—R"FEXA=1+8 -
ARREERBERITBRABRENRARBLEE
AHEEEE(EExREFLBEERNEXVE) 2
Bty ~ RO REFTHEE QREZS AT
GBI XVERZAME AR B MBS0 R
5 N BB (5O 5 352 (R B RC 8RN R AR Pt & &
M HORBRETREMNGAR T MBI
RmEORAE °

TERFERREMATREGRAERRG
ZERRKR

RZB—tFRA=1TH KRARREZHRH
BEHROIEBGMFEZERECMREEATA
T (UFARAEFEFREHTHRABR)FALAF
BTN RABRA IR 1) 5% S A 2w SRR -

Number of Approximate

ordinary percentage

Nature of interest shares held  of shareholding

ERME FrisEERHE REBNB DL

Grace Gorgeous Investment  Beneficial interest (Note 1) 9,476,495,616 21.23%

Holdings Limited RS (M 1)
R EERBR AR

Hui Wing Mau Interest of controlled corporation (Note 2) 7,591,136,000 17.01%
FTERIX REgEEER (M7 2)

Zhang Haifeng Interest of controlled corporation (Note 3) 3,749,336,792 8.40%
RIgE RIEHLEEE R (A7 3)

Notes: Kt -

1. These shares are held by Grace Gorgeous Investment Holdings Limited,
40% of which is held by First Elite Ventures Limited, which is in turn
wholly-owned by Mr. Tong Tang, Joseph, who is a non-executive
Director and the Joint Chairman of the Company.

2. These shares are held as to 50,680,000 by Shiying Finance Limited and
as to 7,540,456,000 by Future Achiever Limited, both of which are
wholly-owned by Mr. Hui Wing Mau.

3. These shares are held by True Dynasty Limited, a wholly-owned
subsidiary of Joy Monitor Limited, which is a company wholly-owned
by Mr. Zhang Haifeng.
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Save as disclosed above, as at 30 June 2017, no person, other than
the Directors of the Company, whose interests are set out herein this
report, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

CONTRACTS OF SIGNIFICANCE

There was no contract of significance to which the Company, its
holding company or subsidiaries was a party and in which a Director
of the Company had a material interest, whether directly or
indirectly, subsisted at the end of the Period or at any time during
the Period.

No contract of significance has been entered into between the
Company or any of its subsidiaries and the controlling shareholder
as defined in the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) of the
Company or any of its subsidiaries during the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

BOARD OF DIRECTORS
As at the date of this report, the Board comprises:

o four executive directors, namely, Mr. Ko Po Ming, Mr. Chang
Tat Joel, Ms. Lui Choi Yiu, Angela and Ms. Fu Yau Ching, Shirley;

o two non-executive directors, namely, Mr. Tong Tang, Joseph
and Ms. Hui Mei Mei Carol,

o three independent non-executive directors, namely, Mr. Tian
Ren Can, Ms. Kan Lai Kuen, Alice and Mr. Chen Wai Chung
Edmund.

During the Period, Mr. Lam Yiu Kin and Mr. Man Wai Chuen served
as directors of the Company and they resigned with effect from 24
May 2017

After the Period and on 3 July 2017, Mr. Yuen Kwok On resigned as
an independent non-executive Director.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER R DT

The Board has approved the unaudited interim condensed
consolidated financial statements of the Group for the six months
ended 30 June 2017. The Board considers that the said consolidated
financial statements have been prepared in conformity with the
generally accepted accounting standards in Hong Kong and the
amounts reflected are based on the best estimates and reasonable,
informed and prudent judgment of the Board with an appropriate
consideration of materiality.

CHANGE IN INFORMATION OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES

Mr. Chen Wai Chung, Edmund was appointed as the Vice President
of Wang Kei Yip Development Limited in July 2017, responsible for
the fund raising and investment performance, management of
investment and finance activities of Wang Kei Yip Development
Limited and its subsidiaries.

Except as disclosed above, there was no change in the information
of the Directors, supervisors and chief executives which is required
to be disclosed pursuant to Rule 13.51B (1) of the Listing Rules since
the date of the Annual Report 2016 of the Company until the date of
this Report.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed auditing, internal controls and financing reporting matters.
The Group's interim results for the six months ended 30 June 2017
have been reviewed by the Audit Committee.

With effect from 24 May 2017, Mr. Lam Yiu Kin (“Mr. Lam”) resigned
as the Chairman of the Audit Committee and Mr. Yuen Kwok On
(“Mr. Yuen”) replaced Mr. Lam to serve as the Chairman of the
Audit Committee and upon Mr. Yuen's resignation on 3 July 2017,
Mr. Chen Wai Chung Edmund (“Mr. Chen”) replaced Mr. Yuen as
the Chairman of the Audit Committee.

Further, Ms. Kan Lai Kuen, Alice (“Ms. Kan") replaced Mr. Yuen to
serve as a member of the Audit Committee with effect from 24 May
2017 as Mr. Yuen was re-designated as the Chairman of the Audit
committee.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER W R DT

REMUNERATION COMMITTEE

During the Period, the Remuneration Committee of the Company (the
“Remuneration Committee”) reviewed and made recommendations
to the Board on the remunerations for the newly appointed Directors.

With effect from 24 May 2017, Ms. Kan replaced Mr. Yuen to serve as
Chairman of the Remuneration Committee while Mr. Yuen was re-
designated from the Chairman of Remuneration Committee to a
member of the Remuneration Committee. Mr. Yuen resigned on 3
July 2017 and Mr. Chen replaced Mr. Yuen to serve as a member of
the Remuneration Committee.

NOMINATION COMMITTEE

During the Period, the Nomination Committee of the Company (the
“Nomination Committee"”) made recommendations to the Board
on: (a) the suitability of the directors seeking re-election at the annual
general meeting of the Company held in May 2017; (b) the
appointment of Ms. Kan as an independent non-executive director,
chairman of the Remuneration Committee, a member of each of the
Audit Committee and the Nomination Committee with effect from 24
May 2017 and her suitability to stand for re-election at the general
meeting of the company held on 26 June 2017; and (c) the
appointment of Ms. Fu Yau Ching, Shirley as an executive director of
the Company with effect from 24 May 2017 and her suitability to
stand for re-election at the general meeting of the company held on
26 June 2017.

With effect from 24 May 2017, upon Mr. Lam’s resignation, Ms. Kan
replaced Mr. Lam to serve as a member of the Nomination
Committee and with effect from 3 July 2017, upon Mr. Yuen's
resignation, Mr. Chen replaced Mr. Yuen to serve as a member of
the Nomination Committee.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance and integrity, and to ensuring transparent and adequate
levels of disclosure.

Throughout the Period, the Company complied with all of the code
provisions as set out in the Corporate Governance Code (the "CG
Code”) under Appendix 14 of the Listing Rules, save for the
deviations from code provisions A.2.1 and A.6.7, details of which are
explained below.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER R DT

Code Provision A.2.1

Code provision A.2.1 states that the roles of chairman and chief
executive officer should be separate and should not be performed
by the same individual. As stated in the Company’s 2016 Annual
Report, from 8 September 2016, Mr. Tong Tang, Joseph (“Mr. Tong")
and Mr. Ko Po Ming (“Mr. Ko") were appointed as Joint Chairman of
the Company and at the same time, Mr. Ko was also appointed as
the chief executive officer. The Board recognizes that this constitutes
a deviation from the code provision A.2.1 however, the Board is of
the view that the current leadership structure facilitates the
execution of the business strategies, decision-making and maximizes
the effectiveness of the Group’s operations. The Board believes that
the vesting of the chairman’s power to two persons on a joint basis
and the presence of three independent non-executive Directors
provide adequate independence to the Board.

Furthermore, as the Group is in a transformation phase following the
completion of a series of transactions, the Board believes that the
Company will benefit from the joint leadership of both Mr. Tong and
Mr. Ko drawing on their combined expertise and experience. Mr.
Tong and Mr. Ko, each has over 30 years extensive experience in the
finance industry and the Board is of the view that Mr. Tong provides
the strategic direction of the Group at the macro level while Mr. Ko
manages the daily operation of the Group and provides strategic
direction to the Group from the business and operational
perspective. There is clear understanding and expectation by the
Board and within the Group on the roles and responsibilities of Mr.
Tong and Mr. Ko. At the management level, the members of the
management team report to Mr. Ko on the operational front. At the
Board level, the other Board members accept the joint leadership of
Mr. Tong and Mr. Ko and the other non-executive Directors may hold
informal meetings with Mr. Tong in his capacity as a non-executive
Joint Chairman to facilitate effective communication and contribution
to the Board. Hence, the Board considers that the roles and
responsibilities of Mr. Tong and Mr. Ko are clearly defined.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER W R DT

Code Provision A.6.7

Code provision A.6.7 states that the independent non-executive
directors should attend general meetings and develop a balanced
understanding of the views of shareholders. During the Period, Mr.
Tian Ren Can did not attend the annual general meeting of the
Company held on 22 May 2017 while Mr. Yuen did not attend the
general meeting of the Company held on 26 June 2017. However, the
other two independent non-executive Directors were in attendance
at these two general meetings of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its code of conduct regarding directors’
securities transactions. All of the Directors have confirmed, following
specific enquiry by the Company, that they have complied with the
Model Code throughout the Period.

APPRECIATION

The Board would like to take this opportunity to thank Mr. Man Wai
Chuen, Mr. Lam Yiu Kin and Mr. Yuen Kwok On for their valuable
contributions to the Company during their respective terms of
directorship with the Company. The Board would also like to extend
a warm welcome to Ms. Fu Yau Ching, Shirley, Ms. Kan Lai Kuen,
Alice and Mr. Chen Wai Chung, Edmund on joining the Board.

The Board would like to express its sincere gratitude to its business
partners, employees, and shareholders for their continuous support.

By order of the Board

Mason Group Holdings Limited

Ko Po Ming

Joint Chairman and Chief Executive Officer

Hong Kong, 29 August 2017
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

R E R FRRE

To the board of directors of

Mason Group Holdings Limited

(formerly known as Mason Financial Holdings Limited)
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
38 to 84, which comprises the condensed consolidated statement of
financial position of Mason Group Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as at 30
June 2017 and the related condensed consolidated statement of
comprehensive income, the condensed consolidated statement of
changes in equity and the condensed consolidated statement of
cash flows for the six months period then ended and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
"Interim Financial Reporting” (“"HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

R E R FRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 29 August 2017
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHGEEEERER

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

Unaudited

RIBER
Six months ended 30 June
BEAA=1THIEAEA

2017 2016
—E—+tF —E—REF
HK$'000 HK$'000
FTHET FHET
Revenue WA 2 1,260,483 (32,724)
Other income HAnug A 5,860 2,660
Changes in inventories FEEH 45,758 -
Consumables used and merchandise sold  ## 24 E 5 @ (975,318) -
Employee benefit expenses EERAMZH (101,950) (15,883)
Amortisation of intangible assets B A E 7 (11,212) (6,005)
Depreciation of property, Y - MELRSEZITE
plant and equipment (7,763) (1,801)
Gain (Loss) on disposal of property, HEME  BMEMBREZ
plant and equipment, net W (E18) F58 266 Q)
Gain arising from changes in Bt NmREEESEE
shareholding in associates & - 3,158
Net fair value loss on investments FIEEEIREZ A TE
held for trading B8 558 (48,727) (711,171
Reversal of provision for allowance for AR [0 1
doubtful debts 900 -
Impairment loss on available-for-sale AEHENBEERE
financial assets 18 = (84,521)
Other operating expenses Hihge &2 (128,163) (45,035)
Finance costs BhE AN (11,471) (8,370)
Share of results of associates FEMRERE N R EE 952 (40,494)
Profit (Loss) before taxation BRFEAER (E51E) 29,615 (940,187)
Income tax expense FIS Bl 4 (20,713) -
Profit (Loss) for the period HRRF (E5E) 8,902 (940,187)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FRAGEEEHRER

(For the six months ended 30 June 2017)
(BE=Z2—t& X A=1+HIXEAR)

Other comprehensive income (loss):

Items that have been reclassified or
may be reclassified subsequently to
profit or loss

Exchange differences on translation of

Htb2HEBA (B8) :
EEF D EARA R AL
B RERBZER

BN AR ERE R

Unaudited

KRB
Six months ended 30 June

BEANA=THILEAREA

2017
—E—tHF
HK$°000
FHx

2016
—E—EF
HK$'000
FHBT

foreign subsidiaries =5 1,456 -
Share of other comprehensive loss of EEBE R 2 EMEE
associates &8 = (434)
Total other comprehensive income HAHEHM2EBA (E])
(loss) for the period #zE 1,456 (434)
Total comprehensive income (loss) HAZEWA (FE) %58
for the period 10,358 (940,621)
Profit (Loss) for the period FE(LER SR (B5E) -
attributable to:
Equity holders of the Company RARERFF A (25,156) (626,256)
Non-controlling interests IEE R = 34,058 (313,931)
Profit (Loss) for the period BREF (B8) 8,902 (940,187)
Total comprehensive income (loss) EEEmWA (B5E)
attributable to: EE
Equity holders of the Company KARE=RRFF A (24,355) (628,227)
Non-controlling interests FEIE AR M R 34,713 (312,394)
Total comprehensive income (loss) HAZHEIWA (5E) £
for the period 10,358 (940,621)
(adjusted)
(g #%)
Loss per share BREE
Basic and diluted BERNEE HK(0.06) cents  HK(3.69) cents
(0.06) &AL (3.69) Bl
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RIS MR =

(As at 30 June 2017)
(R—Z—tF"A=1+AH)

Unaudited Audited
RBEX BEZ
30 June 31 December
2017 2016
—E—+tHF ZE—RF
ANA=+H +=ZRAR=+—H
HK$'000 HK$'000
THET TR
Non-current assets FRBEE
Property, plant and equipment M - WENEE 38,536 36,241
Intangible assets EREE 7 763,288 773,306
Goodwill Bl 8 477,094 475,398
Interests in associates RN e 9 215,168 -
Interests in joint ventures BENEIER 32,380 -
Non-current deposits paid and EfsEmehize &
prepayments Tt RIE 9,676 7,051
Available-for-sale financial assets RN ENBEE 10 677,148 665,461
Loans receivables FEU E R 12 248,122 -
Deferred tax assets RIETIBA 17 306 306
2,461,718 1,957,763
Current assets REBEE
Inventories FE 272,967 220,101
Financial assets at fair value BAFERABRZZ
through profit or loss Wi EE 11 443,328 499,093
Loans receivables A= 12 775,126 910,510
Trade and other receivables B 5 N H th fE Y Eh s 13 1,037,223 781,032
Pledged bank deposits EHEMRITIFR 14 53,179 22,359
Bank balances and cash wITEHR IR 14 2,593,906 651,419
5,175,729 3,084,514
Current liabilities RBEE
Trade and other payables B 5 REMEFRIE 15 661,804 1,006,361
Interest-bearing borrowings STEMER 16 349,305 300,000
Tax payables FERTER K 21,798 5,632
1,032,907 1,311,993
Net current assets BREBEE 4,142,822 1,772,521
Total assets less current liabilities BEERRBEE 6,604,540 3,730,284
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS BRI Rz

(As at 30 June 2017)
(R=Z—tF"A=1+AR)

Unaudited Audited
RCER BEZ
30 June 31 December
2017 2016
—E—+tF —E—RF
ANA=+H +=ZRA=+—H
HK$'000 HK$'000
Tz FHIT
Non-current liabilities kRBEE
Interest-bearing borrowings FHEER 16 20,000 20,000
Deferred tax liabilities EEFIBEE 17 155,585 157,206
175,585 177,206
NET ASSETS BEE 6,428,955 3,553,078
Capital and reserves B #E
Share capital ik 18 6,142,962 3,277,443
Reserves R (45,357) (21,002)
Equity attributable to equity holders of RRalE=EE AL
the Company = 6,097,605 3,256,441
Non-controlling interests ElE g 331,350 296,637
TOTAL EQUITY HES 6,428,955 3,553,078
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGEERR R X

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

Attributable to equity holders of the Company

Reserves
il
Available-
for-sale
financial Foreign
assets currency  Accumulated Non-
Share Capital ~ revaluation  translation profits Total controlling
capital reserve Teserve TEServe (losses) reserves  Sub-total Interests
AfRHE
AEE
f i (E%) Mt &
HK$'000 HK$'00 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
FiEn T i FiEn T Thr i TiEn
At 1 January 2016 (audited) WZE-~E-F-H(EER) 2,550,372 10,075 14,266 (5,607) 457,358 476,092 3,026,464 1,028,760 4,055,224
Loss for the period BrER - - - - (626,256) (626,256) (626,256) (313931) (940,187)
Other comprehensive (loss) income B £ 2 (B5i8) KA
for the period
[tems that have been or may be BENABIRGTHEN A EE
reclassified subsequently to Bz Bl
profitor loss
Share of other comprenensive (o) FEEEL AR 2 R 2T (B1E)
income of associates BA - - (379 1823 - (1971 (.97 1537 (#34)
Total other comprehensive (loss) AR 2 (B8 RALE
income for the period - - (3.794) 1823 - (191 (1971) 1537 (434)
Total comprehensive (loss) Bn2E (58 WALE
income for the period - - (3.794) 1823 (626,256) (628,227) (628,227) (312,394) (940,621)
Transactions with equity holders ~ BEXKEARS
Changes in ownership interests EEERY
Deemed disposal of inerests in RELENBLAER
subsidiaries without loss of control (REAR3)E) - - - - 995 995 995 14913 15908
Partial disposal of interests in HENBAABHER
a Subsidiary without loss of control (REAR3)E) - - - - (7333) 733) (7.33%) 20733 200,000
Total transactions with HERREARSEE
equity holders - - - - (6,338) (6338) (633) 220246 215,908
At 30 June 2016 (unaudited) RZB-RERAZTH
(REEH) 2,550,372 10,075 10472 (3784) (175,236) (18473) 2391899 938612 3330511
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGERRRE X

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

Attributable to equity holders of the Company
ARARESEARL

Reserves
fife

Available-
for-sale
financial Foreign

assets  currency Non-
Share Capital revaluation translation Accumulated Total controlling
capital reserve reserve reserve losses  reserves  Subtotal interests

AftEE

BHEE pv
Rx  ERRE  EMRE  ERGE  EHFR  REEE Nt FBRES
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR T TET TET THT TET TET ThT

At 1 January 2017 (audited) RIE-tE-A-R(E5%) 3277443 = = S (21,002) (21,002) 3,256,441 296,637 3,553,078
(Loss) Profitfor the period M (B5l8) &7 - - - - (25156  (25156)  (25156) 34,058 8,902
Other comprehensive income BrEH2ERA

for the period

[tems that have been or may be BEHSERRK T

reclassified subsequently to Ei Bz ERBE

profit o loss

Exchange differences on translation ~ SEONHBAFIAERER£H

of foreign subsidiaries - - - 801 - 801 801 655 1,456

Total other comprehensive income Bk &2 EHALE
for the period - - - 801 - 801 801 655 1,456

Total comprehensive income (loss) HR2ERA (H8) 45
for the period - - - 801 (25156)  (24,355)  (24,355) 34713 10,358

Transactions with equity holders ~ BEXKEARS

Contributions and distributions EIRDE

Issuie 0f shares under rights issue REARETRARETH
and bonus issue, net of expenses iy - MBS (Mt 18)

(note 18) 2,865,519 - - - - - 2865519 - 2865519
Total transactions with RERHEARSAE
equity holders 2,365,519 - - - - - 2,865,519 - 2865519
At 30 June 2017 (unaudited) WZE-tERA=TH
(REER) 6,142,962 - - 801 (46,158) (45,357) 6,097,605 331,350 6,428,955
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERRESREREE

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

Unaudited

RIBER
Six months ended 30 June
BEAA=1THIEAEA

2017 2016
—E—tF —ERE
HK$'000 HK$'000
THET FHET
OPERATING ACTIVITIES meE K
Cash (used in) generated from operations K () Fr3IR S (586,434) 725,938
Tax paid EfFRIE (6,738) -
Interest received e EIES) 4,123 770
Net cash (used in) from REXK (A RERE
operating activities g (589,049) 726,708
INVESTING ACTIVITIES REFXK
Proceeds from disposal of property, HEME - WEREE
plant and equipment Frig k18 650 -
Purchase of available-for-sale financial assets #& & alft HE B E & (11,687) (567,053)
Purchase of intangible assets BEEFEE 7 (274) -
Purchase of property, plant and equipment  BEEW% - BKE L& (8,848) (89)
Purchase of loan receivable through FRWENBAREE
acquisition of a subsidiary FEWE R (107,479) -
Acquisition of associates g1 NS (214,216) -
Subscription of investments in joint ventures  RIER S & A FIRIRE (32,380) -
Net cash (outflow) inflow from WEMBATIRS (GRE)
acquisition of subsidiaries MAFEEE (3,385) 21,835
Net cash used in investing activities REEBFMABRESFE (377,619) (545,307)
44
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
F%HH 120 = Iﬁﬁl)lbg‘?—%

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

Unaudited

RISER
Six months ended 30 June

BEAA=+THLEREA

2017 2016
—g—tf  —TAE
HK$'000 HK$'000
FTHExT FHET
FINANCING ACTIVITIES REER
Issue of shares under rights issue, RIRHAR B TR (D
net of expenses BRI SZ 18 2,865,519 -
Issue of convertible bonds, included in BITRARES - BT A
a disposal group classified as held for sale PERFELEEZ
H AR - 176,000
New bank loans and other loans raised MIRTTER R ATEER
HEMER 375,229 850,000
Repayment of bank loans and other loans EBREETERREMER (25,924) (1,356,143)
Repayment of convertible bonds, BEAMRES  FTA
included in a disposal group DEABIEREZ
classified as held for sale HEHER = (45,000)
Repayment of fixed coupon notes BETERE (300,000) -
Proceeds from partial disposal of interests in -~ HEHB A T BB H RS
a subsidiary without loss of control (PEHREESIRE)
P87 IE - 200,000
Capital injection from non-controlling interests R 251 & = 15,908
Interest paid ERALE (5,802) (8,370)
Net cash from (used in) mESEE S (FTA)
financing activities R&FHE 2,909,022 (167,605)
Net increase in cash and HeRBELEEYZ
cash equivalents I hNEEE 1,942,354 13,796
cash and cash equivalents at SRBUZHERES
the beginning of the reporting period ZEY 651,419 444,684
Effect of exchange rate changes EREE) & 133 -
cash and cash equivalents at the end of EHHLEE ALK
the reporting period, represented by HEEEY  BR1T
bank balances and cash HHRRES 2,593,906 458,480
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)

(B=

1.

46

ZE—HFRNA=TRIERER)

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements of Mason Group Holdings Limited (the “Company”)
and its subsidiaries (collectively referred as the “Group”) for the
six months ended 30 June 2017 have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and the applicable
disclosure reqguirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The preparation of the unaudited interim condensed
consolidated financial statements in conformity with HKAS 34
requires the management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these
estimates.

The unaudited interim condensed consolidated financial
statements include an explanation of events and transactions
that are significant to an understanding of the changes in
financial position and performance of the Group since 31
December 2016 and therefore, do not include all the
information and disclosures required in the annual
consolidated financial statements and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2016. The
unaudited interim condensed consolidated financial statements
have been prepared on the historical cost basis, except for
financial assets at fair value through profit or loss, which are
measured at fair value.

The accounting policies applied in preparing these unaudited
interim condensed consolidated financial statements are
consistent with those applied in preparing the Group's annual
consolidated financial statements for the year ended 31
December 2016 except for the adoption of the following new/
revised Hong Kong Financial Reporting Standards (“HKFRSs")
that are relevant to the Group and effective from the current
period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

1.

BASIS OF PREPARATION (Continued)
Adoption of the new/revised HKFRSs

Amendments to HKAS 7: Disclosure Initiative

The amendments require entities to provide disclosures that
enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes.

Amendments to HKAS 12: Recognition of Deferred
Tax Assets for Unrealised Losses

The amendments clarify, among others, how to account for
deferred tax assets related to debt instruments measured at
fair value.

Annual Improvements Project — 2014-2016 Cycle

HKFRS 12: Clarification of the scope

The amendments clarify that except for the summarised
financial information for subsidiaries, joint ventures and
associates in which the interests are classified or included in a
disposal group that is classified as held for sale in accordance
with HKFRS 5, the requirements of HKFRS 12 apply to interests
in entities within the scope of HKFRS 5.

The adoptions of the above new/revised HKFRSs that are
relevant to the Group and effective during the current period
have no material impact on the results of the Group.

Hong Kong Companies Ordinance (Cap. 622)
The financial information relating to the year ended 31
December 2016 included in this interim report as comparative
information does not constitute the statutory annual
consolidated financial statements of the Company for that year
but is derived from those consolidated financial statements.
Further information relating to these statutory consolidated
financial statements required to be disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance is as
follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2016 to the
Registrar of Companies as required by section 662(3) of, and
Part 3 of Schedule 6 to, the Hong Kong Companies Ordinance.
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BRIARE  BRIBREE S HIREERIES
RO B A AFELENLEAR
WINB AR - & 7 REEQAFMNITE
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HEANEEER
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

1.

48

BASIS OF PREPARATION (Continued)

Hong Kong Companies Ordinance (Cap. 622)
(Continued)

The Company’s auditor has reported on the consolidated
financial statements for the year ended 31 December 2016.
The auditor’s report was (i) unqualified; (i) did not include a
reference to any matters to which the auditors drew attention
by way of emphasis without qualifying its report; and (iii) did
not contain a statement under sections 406(2), 407(2) or (3) of
the Hong Kong Companies Ordinance.

Future changes in HKFRSs

At the date of authorisation of these unaudited interim
condensed consolidated financial statements, the HKICPA has
issued the following new/revised HKFRSs that are not yet
effective for the current period, which the Group has not early
adopted.

Annual Improvements to HKFRSs 20142016 Cycle !

Amendments to HKAS 40 Transfers of Investment Property 2

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions 2

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts 2

HKFRS 9 (2014) Financial Instruments 2

HKFRS 15 Revenue from Contracts with
Customers 2

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration ?

HKFRS 16 Leases ®

Amendments to HKFRS 10 Sale or Contribution of Assets between

and HKAS 28 (2011) an Investor and its Associate or Joint

Venture *

1 Effective for annual periods beginning on or after 1 January 2018

where applicable
2 Effective for annual periods beginning on or after 1 January 2018

3 Effective for annual periods beginning on or after 1 January 2019
4 The effective date of the amendments which was originally

intended to be effective for annual periods beginning on or after
1 January 2016 has been deferred/removed

Mason Group Holdings Limited / Interim Report 2017

MBEXE (#)
BB QARG (£ 622F) ()

ARARZBMERBEE=F—<F+=A
=+ —BUEFEZREMBRRIELRS -
ZZBMBRENBERBER  (IREF
MERM A ZEMEERLREERLT
RFABETIEEMEIER L)W EHEEERE
N EMEBI S 406(2) ~ 4072 K Q) IFRE 2 &
B o

BRMBHREENWRREE
RELEREEX R HBEREEMBRRZ
B BEEEHMAGDRMATREA
MR 2R R AN S B KR AR A2 3 E] 4
BT EAM B REER -

EEMBREEN —TMEE-T-RF

FEHE B

EEETENZON BRRENE:

EHES

EERBREEN  BRONFRBZHERE?

F2REITR

EEUBREELN  BEUBRSENEIR

BARETR SRIARABYERE
EAEARRBRANL
— B IEm?

EEUERELER  SEIA?

F95(—E—MmE)

EEUBEREEN  RPAHKE?

£ 155

B (BERMBHRE HIEXHRBEARE?

REZE9)

—REEDHR

BT RS HES

F165

EEMBREEN  REEHRHEBENRH

FIRRBEBET ALLEIHCEERES
EAEBRETA  TE
(ZF—F)

! R-F-\F—A—- B2 RHABZFE
R (fER)

2 RZE-N\F—A—- B2 RAKRZFE

3 MNEZE-NF—A Bz &RBZFE
E2d

¢ BIRIR -_E—R"F—H—HZ &M
Wz FEHRER  MZAMELTE M
H



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

1.

BASIS OF PREPARATION (Continued)

Future changes in HKFRSS (Continued)

The Company is in the process of making an assessment on
the impact of HKFRS 9 (2014) and HKFRS 15, but is not yet in a
position to reasonably estimate their impact on the Group’s
unaudited interim condensed consolidated financial
Statements.

HKFRS 16 will result in almost all leases being recognised on
the statement of financial position, as the distinction between
operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and a
financial liability to pay rentals are recognised. The only
exceptions are short-term and low-value leases. The
accounting for lessors will not significantly change. The
standard will affect primarily the accounting for the Group's
operating leases. As at the end of the reporting period, the
Group has non-cancellable operating lease commitments of
HK$153,254,000 (see note 20). Accordingly, the Group expects
the new standard to have a significant impact on the Group’s
unaudited interim condensed consolidated financial
statements. The new standard is mandatory for financial years
commencing on or after 1 January 2019. At this stage, the
Group does not intend to adopt the standard before its
effective date.

The adoption of other new/revised HKFRSs is not expected to
have a significant impact on the Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIS S B R R R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

2. REVENUE
Revenue recognised from the principal activities of the Group
during the period including trading of investments, provision of
financing services, provision of financial brokerage and related
services, provision of medical consultation and laboratory
services, franchising of mother-infant-child products and
investment holding is as follows:

A
AEBRBALECTZER (BIEESR
B RHUEBERS  EHERLL LKIAH
k7% - IREHBELEARERERE - 5
FEHBEEDRITEER) AR 2 A
NN

Unaudited
REEERX
Six months ended 30 June
BZAXA=1tHIEAEA
2017 2016
—E—tF
HK$'000 HK$'000
FET F&T
Brokerage commission income from: K melAKRE -
— securities dealing —H5EE 8,632 6,735
— underwriting and placing commission — B34 REEMS U A
income 198 6,776
Commission income and supporting BHIEE 2 EERMAESIA
services income from concessionaire R EREWRA
sales of mother-infant-child products 35,883 -
Financial advisory fee income R =T N 1,390 -
Margin facility handling fee income FRREFEERAEER
and loan guarantee fee income BREBERA 1,501 -
Medical consultation and laboratory EEZARERERBBRA
services income 69,364 -
Retail sales of mother-infant-child TENEEER
products 1,062,721 -
Rental income from sub-lease of premises %5 M ) 4 U A 423 -
Gain (Loss) from sale of financial assets at HE LA ET ABZE 2 75
fair value through profit or loss, net* BElkzE (BE) F58 > 1,256 (74,765)
Dividend income from investments at BAFEFAEBRZZEREZ
fair value through profit or loss g S A - 12,523
Interest income from: FBEBWAKE :
— margin financing — ffREE 27,314 12,939
— financial assets at fair value through ~ — #Z A F(EET A2
profit or loss MIEEE = 982
— loans receivables from third parties —RWE=ZFEX 47,550 2,086
— loan receivable from a — RN B A R FEIRAR AR B 2
non-controlling shareholder of a R (Kt 12(c))
subsidiary (note 12(c)) 4,251 -
1,260,483 (32,724)

* Represented the proceeds from the sale of financial assets at
fair value through profit or loss of HK$8,294,000 (2016:
HK$281,607,000) less relevant costs and carrying amount of the
financial assets sold of HK$7,038,000 (2016: HK$356,372,000).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

3. SEGMENT INFORMATION 3. oHER

The chief executive officer has been identified as the chief THAEZBHR AT ELEREE - ERA
operating decision makers to evaluate the performance of SEREBONABMELH: - HEE
operating segments and to allocate resources to those BoMERARSEEBIHENER £ 2
segments based on the Group’s internal reporting in respect of RERRERREERE  RHEBERTS
these segments. The chief operating decision makers consider RIESBMELMBERY REBERE
trading of investments, provision of financing services, BRERYE FHEENEEERRRER
provision of financial brokerage and related services, provision BIOAEENEBES I - DESELEIR
of medical and laboratory services, franchisor of mother-infant- 15 BPHRENAY & B SR E R 58 o

child products and investment holding are the Group’s major
operating segments. Segment results represent the profit
earned or loss incurred by each segment.

Operating segments of the Group comprise the following: RERZ EEHEBEIETIEIE

Trading of investments . Purchase and sale of securities BEERE BEZEFHF

Provision of financing . Provision of loan financing RHEEE CREHERRERS
services services AR 7%

Provision of financial . Dealing in securities, provision RHEESR EFHERXH RHESF B
brokerage and related of securities, commodities RN M E & BRELIRKG NS
services and bullion brokerage AR AR TS B RS

services and financial
advisory services

Provision of medicaland  :  Provision of medical REBER - REEEBEERMNEFN
laboratory services consultation and laboratory ERE BEEGARERERY

services relating to assisted AR 75
reproductive technology

Franchisor of mother- . Franchising retail stores BHrEe  BCERERNEEER
infant-children operating and managing 8T B ERH
products mother-infant-child Em

products

Investment holding . Holding investments for WEER ARIKEE  BERAK
dividend and investment EREEMFERE
income and capital
appreciation

o1
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

3. SEGMENT INFORMATION (Continued) 3. oEERE)
(@) Segment revenue and results (@) 2HBRAREE
The following is an analysis of the Group’s revenue and REEIRIEE D ARSI 5 2 WA R &
results from operations by operating segments: RESWEHIIMT ¢

Provision  Provision  Franchisor
of financial ~ of medical  of mother-
Provision  hrokerage and infant-
Trading of of financing andrelated  laboratory ~ children Investment
investments  services  services  services  products holding  Unallocated

EfteR
RitRE SEREE RUBRR  HHEE
RERY B BE ERZRE R8EER  REER AR &3t
HKS'000  HK$000  HK$'000  HKS'000  HKS'000  HK$'000  HKS$'000  HK$'000
Tén TR TR Tin Fén TR TR Tin

For the six months ended BE-E-tEXBZTA
30 June 2017 (unaudited) AR (REEHK)

Segment revenue AHUA 1,256 48,521 38,064 69,364 1,103,278 - - 1,260,483
(Loss) Profit for the period BUTEE 2 B8

before following items: (BR)&EH (47,612) 43,542 (4,790) 20,762 81,167 (7,232) (45,969) 39,868
(Loss) Gain on disposal of property,  HEWE - BERREZ

plant and equipment, net (BE)hixseE - - (36) 302 - - - 266
Finance costs BARA = (3,836) (1,791) - (1812) (4,032) - (14n)
Share of resLlts of associates N - - - - - 952 - 952
(Loss) Profit before taxation R (B8 &7 (47612 39,706 (6617) 21,064 79355 (10312 (45969) 29615
Income tax credit (expense) ERES (Fx) - - 1,347 (3451) (18,609 - - (20,713)
Segment results b (47,612) 39,706 (5,.270) 17,613 60,746 (10312  (45969) 8,902
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)

(BE-T—+EXA=F+ALXMEA)
3. SEGMENT INFORMATION (Continued) 3. 7WERE
(a) Segment revenue and results (continued) (@) DETUWMARLELE &)

Provision Provision ~ Franchisor
offinancial  of medical  of mother-
brokerage and infant-
andrelated  laboratory children
Services Senvices products
RitoH

f 7 B

Provision
of financing
services

Investment
folding  Unallocated

Trading of
Investments

AR

HK$'000 HK$000

HK$'000
TEL AL BT BT T

For the six months ended HEZZ-n"FrA=TH

30 une 2016 (unaudited) IEABA (REEH)
Segment revenue AEIA (61,409) 2086 2450 - - 149 - (32,724)
(Loss) Profitfor the period BT RIER R (BR)

before following items: B : (772923) 1201 (3973) - - (25,447) 8817 (809.959)
Loss on disposal of property, HENE  BEREE

plant and equipment LEE - - (1) - - - - (1
Gain arising from changes in oINS

shareholding i associates pai ¢ - - - - - 3198 - 3138
Impairment loss on avallable-for- ~ TEHESBAEHESE

sale financial assets (84,521) - - - - - - (84,521)
Finance costs BEANK (6,008 - (1,869) - - (499) - 8370)
Share ofresults of associates ElEBAATEE - - - - - oy - (o
(Loss) Profit before taxation WA (B8) &R (863.450) 1201 (5842) - - (63279) 8817 (940,187)
Income tax expense FERAR - - - - - : - :
Segment resllts PHEE (863.450) 1201 (5,842 - - (63279) 8817 (94087)

Segment revenue reported above represents revenue
generated from external customers. There was no inter-
segment revenue in both periods.

Revenue and expenses are allocated to the reporting
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation/
amortisation of assets attributable to those segments.

Segment results represent the results achieved by each
segment without allocation of central administration
costs including directors’ emoluments. This is the
measurement method reported to the chief operating
decision makers for the purpose of resources allocation

and assessment of segment performance.

LR D EBURAERBINEEF
ZHA o st 1E A R ARE A 0 B T L
Ao

WARBXTIESEZEDREEZ
WaskZEDBEE A HZED
HELEENE BEEEZRAXD

BEE2HDE -

DEPEE IR D ARG Z 4B - HE
WESEHRERRAN(BIEEEH
) WHRDEERNFED AR
RRAETERERREESWMIFEN
e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

3. SEGMENT INFORMATION (Continued) 3. oHERE
(b) Segment assets and liabilities (b) PHEERER
An analysis of the Group’s assets and liabilities by AEBZREENFE D EERARE
operating segments is set out below. DITEHIAOT o

Provision  Provision  Franchisor

of financial ~ of medical of mother-

Provision  brokerage and infant-
Trading of of financing andrelated laboratory  children Investment
investments  services  services  services  products  holding

RiteR
RUBE SCRRE RUBRR  HHEE
ERRE i B% HERZEE SEEER REER a3t
HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000
TiEn TiEn TiEn TiEn TiEn TiEn TiEn

As at 30 June 2017 (unaudited) R=F-tEAA=1H

(REBEH)

Assets before following items; BN TERF ¢ &E : 444353 863219 869,858 258552 1,404,133 2,119,573 5,959,688
Interests in associates Nl - - - - - 215168 215168
Interests in joint ventures RELTER - - - - - 32,380 32,380
Goodwill HE = - 26,587 183,296 267,211 - 477,094
Segment assets PYEE 444,353 863,219 896,445 441848 1,671,344 2,367,121 6,684,330
Unallocated assets AOHEE 953,117
Total assets BEE 7,637,447
Liabilities L

Segment liabiities PHEE - (23) (137,212)  (49,668)  (835180)  (185,632) (1,207,715)
Unelocated it RoEEE )
Total liabiiies Z8E (1,208,492)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FREARRAAR S B R R R

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

3. SEGMENT INFORMATION (Continued)
(b) Segment assets and liabilities (continuea)

Provision
Trading of ~ of financing
investments SeIvices

e
EERE

IR
HK§'000 HK§'000
BT BT

DEEHR ()

(b)

Provision
of financial
brokerage
and related
Services

HKS 000
B

THEERER @)

Provision  Franchisor
of medical  of mother-
and infant-
laboratory children  Investment
services  products

Asat 31 December 2016 (audited)  RZE—E+ZA=+-H

(BZ7)

Assets before following items:  BRUATEE A &E : 182,225 900,361 664,813 25546 1,026,875 959,828 4,270,148
Gooawil B - - 26,587 183296 265,515 - 475,398
Segment assets HHEE 18225 900,861 691400 418842 1292390 959828 4745546
Unallocated assets FOREE 29,731
Total assets BEE 5,002,277
Liabilities 8

Segment liabilities AHaE - (302,314) 21,220 (@427 (1,067,646) (28192 (1,483649)
Unallocated liabilities FEEE (5,550)
Totalliabilties gk (1489,199)
For the purpose of monitoring segment performance and REZHERBESESHHRERZ B

allocating resources between segments:

o Segment assets include mainly all tangible assets,
intangible assets, goodwill, interests in associates
and joint ventures, available-for-sale financial
assets, deferred tax assets, financial assets at fair
value through profit or loss, inventories, loans
receivables, trade and other receivables, pledged
bank deposits and bank balances and cash. All
assets are allocated to operating segments other
than unallocated head office and corporate assets
as these assets are managed on a group basis.

. Segment liabilities include trade and other
payables, interest-bearing borrowings, tax payables
and deferred tax liabilities. All liabilities are
allocated to operating segments other than
unallocated head office and corporate liabilities as
these liabilities are managed on a group basis.

DHEETERREMBEANVEE &
WEE B8 BERARARAEERR
ez AR EMBEE  RIERIE
BE BAYEFABRSZZMBE
E 78 BURER BHREME
WK ~ CIEARIT AR IRITAE
BRAE - BRREBEEERZ KD
A bEEESN  MEEELE

DEELENE -

DHBERBE S MEMEMNRIEA
Eﬁ%f R EBNRBEMEERER
o RIREEELEEE 2 RN LA

& £8{E FERFHENRE
D -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

4. TAXATION 4. BiE

Unaudited
RBEX
Six months ended 30 June
BEXA=t+HLXEA

2017 2016
—E—+tF —E—RF
HK$'000 HK$'000
FHET T
Current tax NEIFE
Hong Kong Profits Tax BEFEH (@) 3,451 -
Mainland China Enterprise A B i O ZE AT IS
Income Tax (b) 18,883 -
22,334 -
Deferred tax AR
Reversal of taxable temporary JRE FR T B R M 2 R ] 48
differences (1,621) -
20,713 -
Notes: Bfat -
(@) Hong Kong Profits Tax (@) &EEFEB
Hong Kong Profits Tax has been provided at the rate of 16.5% on HE_ZT—tFAA=+HLEREA &
the Group's estimated assessable profit arising from Hong Kong BRER RN EERE EEZ AT ERT
for the six months ended 30 June 2017. Hong Kong Profits Tax T ALA16.5% 2 B R VR B - R AKE
has not been provided as the Group incurred a loss for taxation ER#HE—ZT— A FNA=THIEXEA
purposes for the six months ended 30 June 2016. HMIBEEBE WU EHEEEFNEH
B
(b) Mainland China Enterprise Income Tax (b) HERBEEFEH
The Group’s operations in the People’s Republic of China (the REERFEARKEAME([HE])KER
“PRC") are subject to enterprise income tax of the PRC at 25% BRI T R MNP R ERBR (=
(2016. N/A). T—REF : TEA) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FREARRAAR S B R R R

(For the six months ended 30 June 2017)

(BEZE=ZF—tF A A=THIEANEAR)

5. LOSS PER SHARE 5.
The calculation of basic loss per share is based on 10ss
attributable to equity holders of the Company and the weighted
average number of the ordinary shares of the Company in
issue during the period as follows:

Loss for the period attributable to
equity holders of the Company

BRER
SREABEDZERADFAEEZEA
M ERRAD AR ETE BB MET
BEGHE T

Unaudited
RICERX
Six months ended 30 June
BEAA=1+THLEXEA

2017
—E—tF
HK$'000
FET

2016
AN S
HK$'000
F&T

FATRERRBEAREHRER

(25,156) (626,256)

2017
—E—tF

2016
—EF—RF

No. of shares
BHEB

‘000
FK

No. of shares
avEd=
‘000

Tz

Issued ordinary shares at the beginning of # 2 FREi¥) 2 22T E AL

(adjusted)
(KEAE)

the reporting period 20,365,865 16,971,564
Effect of shares issued under rights issue  EA P9 A% R 4T IR 31T 8 IR (9 2

and bonus issue during the period T 19,160,800 -
Weighted average number of ordinary TR INRE T & (BB

shares for basic loss per share AXEEmNE) 39,526,665 16,971,564

The Company had no dilutive potential ordinary shares for both
periods. Accordingly, the diluted loss per share was the same
as the basic loss per share for both periods.

The basic and diluted loss per share for both periods have
been adjusted as a result of rights issue and bonus issue
completed in February 2017 as set out in note 18 to the
unaudited interim condensed consolidated financial
Statements.

AN R % A B HA R P 0 4 A S R
B o ELE - MEHEZz SREERHERS
REAERAER -

KRG EIZP RS S M EREAM 18
Fral - Zm A SREARESEER
HERZZT—+F = B AR KA IR
TR o

S7
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

6.

58

INTERIM DIVIDEND

The board of the directors does not recommend the payment

of an interim dividend for both periods.

INTANGIBLE ASSETS

Reconciliation of carrying amount — year
ended 31 December 2016

At the beginning of the reporting period
(audited)

FAEHE—BE-TF
TZA=t-BLFR
RN (827

Licenses

Brand  and trading

names

iR
HKS'000
TR

rights
BRR
HKS'000

B

RHERE

EXe TERREMERRPIRE

BIEE

Customer
and
franchisee

Trademarks  relationships

L
HKS'000
T

EFRAH
fEmnk
HKS'000
Tién

Computer
software
and
systems
EKBHR
£y
HK$'000

B

Total

it
HKS'000

e —
BT

789,368

Addition — acquisition of subsidiaries RE—YBHELA 640811 21,774 115 94,042 32,59%

Write off s - - - - @ @
Amortisation 2 - - - (13,346) (1,000 (14,850)
Impairment loss BEEE - - - (1,209) - (1,209)
Atthe end of the reporting period (aucited) N EBELER (45H) 640,811 21,774 145 78,987 31,589 773,306
Reconciliation of carrying amount—  BEEHE—HZ-F-+F

period ended 30 June 2017 ARZTRLEEE
At the beginning of the reporting period REFHN(EEY)

(audited) 640,811 21,774 145 78,987 31,589 773,306
Addition RE = = = - 274 274
Amortisation B - - (7) (9.259) (1,946) (11,212)
Exchange realignment EH8% - - 4 - 916 920
At the end of the reporting period RERBLER (REEH)

(unaudited) 640,811 21,774 142 69,728 30,833 763,288
At 31 December 2016 (audited) RZE-ETZA=T-B(EER)

Cost R 640,311 21774 145 94,042 32,586 789,358
Accumulated amortisation and ZHBHIRERE
impairment losses - - - (15,05) (997) (16,052)
640,811 1774 145 78987 31,589 773306
At 30 June 2017 (unaudited) RZE-tERA=TH(XEEH)
Cost R 640,811 21,774 149 94,042 33,805 790,581
Accumulated amortisation and ZHBHIRERE
impairment losses - - 0} (24,314) (2,972) (27,293)
640,811 21,774 142 69,728 30,833 763,288
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FREARRAAR S B R R R

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

8. GOODWILL

Reconciliation of carrying amount  REIEYER

Unaudited Audited
RISER EZ
30 June 31 December
2017 2016

—E—tF ZTRF
AA=tH t=ZA=t—H
HK$'000 HK$'000
TR TAT

At the beginning of the reporting period A 2R ER¥) 475,398 -
Acquisition of subsidiaries (note) BRI B A A (A at) 1,696 542,884
Impairment losses FEEE = (67,486)
At the end of the reporting period REHRPLEEH 477,094 475,398
Cost PR 544,580 542,884
Accumulated impairment losses 2FPRERE (67,486) (67,486)
Net carrying amount AREEFRE 477,094 475,398

Goodwill arose because the consideration paid for the
acquisitions effectively included amounts in relation to the
benefit of revenue growth, future market development and the
assembled workforce. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets. None of
the goodwill recognised is expected to be deductible for
income tax purposes.

MBEL  DTHRARRBE XN ZRE
BRABEEERND  RATHERRK
A NNFTE - ZENEL RAEHE
BEMER  AAKELANA A #AIETY
BEZHERRE - CHEAHEBRYTEE
H TS TRAR ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)

(B=

8.

60

ZE—HFRNA=TRIERER)

GOODWILL (continued)

The carrying amount of goodwill was allocated to the Group's
cash-generating units identified according to the nature of
business as follows:

[k € )

BEZREERBEEFUHEENEEARHE
ERpMREELEMWT

Unaudited Audited
RISER KEZ
30 June 31 December
2017 2016
—E—+F —E—RF
ANA=+H +t=—A=+—H
HK$'000 HK$'000
FHET AT
Financial brokerage and related services & B4R 42 K 4878 R 7%

— Securities —&FH 26,587 26,587
Medical and laboratory services EERERERY 183,296 183,296
Franchisor of mother-infant-child FHEENEEED

products 267,211 265,515

477,094 475,398
Note: Biat

In January 2017, the Group’s non-wholly owned subsidiary, Zx/& & 22
EmEEHE AR D A (Zhuhai Alyingdao Business Chain Limited*)
completed the acquisition of 100% equity interests in @ = & £ &
e $8 & 1B A IR 2 7 (Alyingdao Nanjing Supply Chain Management
Limited*, “Nanjing Supply Chain”) at a cash consideration of
RMB5,000,000 (equivalent to HK$5,750,000). The principal activities of
Nanjing Supply Chain are franchising of mother-infant-child products
through a regional network of corporate and franchise retail stores in
the eastern part of the PRC. Goodwill of HK$1,696,000 arising from the
acquisition is attributable to the synergies and economies of scale
expected to arise from the business combination. None of goodwill
recognised is expected to be deductible for income tax purposes.

* English name for identification purpose only
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RZT—tF—F  NEEHEZEH B AR
AMELEREEHERARENKEERER
EHEREEARAR((BREERE]) 2R
#HEREARAREKS5000000T(HE R
5,750,000/ 7T) - BREEEN T EEK AER
CERBTELEHTEENTERBELETE
LEERBTEY - WHEELREZE1,696,000
VT8 A TE HA G B EE TS A BF A SR 89 155 R 0 K
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

9.

INTERESTS IN ASSOCIATES

Unlisted shares ¥ ETRA
Share of net assets EIEEEEE

Unaudited Audited
RISER EZ
30 June 31 December

2017 2016

—E—RF

—E—tF
AH=Z+H +=ZA=+—H

HK$°000 HK$'000
FET T

215,168 -

In March 2017, the Group acquired 100% equity interests in
Active Compass Limited ("Active Compass”) and Victor Mind
International Limited (“Victor Mind"), which in turn holds 5.4%
and 37.5% equity interests in DiagCor Technology Limited
("DiagCor"”) at considerations of HK$26,716,000 and
HK$187,500,000 respectively. Upon completion of the
acquisitions, DiagCor and its subsidiaries (collectively referred
to as “DiagCor Group”) have become associates of the Group.
The principal activities of DiagCor Group are trading of
laboratory products and provision of laboratory testing related
business.

The associates operated principally in Hong Kong and were
accounted for using equity method in the unaudited interim
condensed consolidated financial statements since the
completion of acquisition.

RZE—tF=H AEBEURESFA
26,716,0007% 7t [ 187,500,000 7T 41 B
Active Compass Limited ([ Active
Compass])) KB SBEEER A F ([E8 )
WeRRE MZMEAFTSRFE
DiagCor Technology Limited ([ DiagCor |) &9
5.4% 5. 37.5% [ 4 o A UCHE FIR AR IR
DiagCor } H fff & X &) (4578 DiagCor & &l 1)
B AARSE M & A7) o DiagCor & E &Y
FEXBREREZEREIRIEHERE
BIMRRZET o

REBMERFTIRAETBLEXRBALAK
BERETHEZEREN REEZD G
RRE M BEREAAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

10. AVAILABLE-FOR-SALE FINANCIAL ASSETS 10. IHEENKEE

Unlisted investments, at cost

FLEWRE - BARAE

Unaudited
REERX
30 June
2017

—ZB—+F
~A=T1H
HK$'000
FHET

Audited
KEZ

31 December
2016

HK$'000
THETT

Equity securities R A& S (@) 630,525 630,525
Debt instrument BT A (b) 74,926 74,926
Private funds LEES (© 22,622 10,935
(d) 728,073 716,386
Impairment losses REEE (@) (50,925) (50,925)
677,148 665,461
Notes: et -
(@  The unlisted equity securities represented 15% equity interests () EEMRABHRIEXNBHBEFRMHERLRD

A(TEE] —HERP MKz BR
RA)) 2 15% B o BB RN B R B
BERZESRARMERRIENES
HFHEBEB -BE_T—-XF+ A
=t+—RLEFE  ERRAFENEZT
B B RNIE SN RERRERE
50,925,000 7T ©

in B8 & % & 1 B R 2 7] (Shengang Securities Company
Limited*, “Shengang”), a company incorporated in the PRC with
limited liability. Shengang is principally engaged in securities
related business with full licences approved by the China
Securities Regulatory Commission in the PRC. In light of the
adverse change of foreign currency in which the investment is
denominated, an impairment loss of HK$50,925,000 has been
recognised in profit or loss during the year ended 31 December
2016.

* English name for identification purpose only
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)
10. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(Continued)
Notes: (Continued)

(b)

The unlisted debt instrument with carrying amount of
HK$74,926,000 represented a loan granted to a third party with
principal amount of HK$75,000,000. The borrower applies all
money borrowed under the facility towards origination and
funding of mortgage loans, purchase of mortgage insurance and
payment of related fees and expenses. The borrower intends to
securitise (subject to the prior written consent of the Group) or
the private sales of the asset-back collateral pool, in each case
repay all loans under the agreement. The loan was drawdown in
October 2016, which is unsecured and repayable 18 months
from the first day from the loan being made. The aggregate
interest on the loan should be an amount equal to any amounts
held by the borrower after paying off the senior loan lenders and
any expenses less than USD1,500 (equivalent to HK$12,000). In
the opinion of the management, the financial assets are not with
fixed or determinable payments and have been classified as
available-for-sale financial assets.

As at 30 June 2017, unlisted private funds included fund
contributions of US$2,900,000 (equivalent to HK$22,584,000) (31
December 2016: US$1,400,000 (equivalent to HK$10,897,000)) to
Agate-JT Healthcare Fund L.P. (“Agate Fund”). In December
2016, the Group entered into a subscription agreement with
Agate Fund to subscribe limited partnership interest at a total
contribution commitment of US$20,000,000 (equivalent to
HK$156,000,000), which represented 20% of total capital of
Agate Fund. In February 2017, the Group paid the fund
contribution of US$1,500,000 (equivalent to HK$11,687,000) to
Agate Fund, which represented 7.5% of total contribution
commitment. As at 30 June 2017, the Group's fund contributions
represented 14.5% (31 December 2016: 7%) of total contribution
commitment. The fund is established for achieving capital
appreciation through making equity investments in and
dispositions of, mainly Israeli and Israeli-related healthcare
technologies companies. Agate Fund is not treated as an
associate of the Group because the Group did not have the right
to exercise significant influence over the fund.

The management is of the opinion that as the variability in the
range of reasonable fair value estimates for these unlisted
investments is significant and the probability of the various
estimates within the range cannot be reasonably assessed and
used in estimating fair value, these investments are stated at
cost less any impairment loss.

10. IRHEVBEE @)

HeE - (%)

(b)

BRE{E 474,926,000 T2 3 EHER T
B8R ¥ 58 = 5 N4 %8 475,000,000 7 7T
WER - ERABAE RN BRIBER
RRFIZBEN - BEIRBRE R T8
BERARMAY BRABREHL(BERE
ERAEERE)XLAHEEESIHEN
BIRGt - BERERREESIER -
BEFR T —AFTARN BERATH
EHEZFE B 18EARNEE - BREF
BEA—SHERERAEERRERE
KA TS A RIE R AR FEZ AR 1,500
EL(FHER12,00087L) 2308 - EEE
BB S A EI EE kA & T KA
BESBEAAHEEMBEE -

R-ZE—tFX A=+H FLHLER
% B ¥E 4 FAgate-JT Healthcare Fund
L.P. ([Agate Fund]) 8 & & F & 2,900,000
T (HEEH22,584,0008 7T) (ZF—N
F+-HA=+—H :1,400,000% T (1HZ
#10,897,000/85C)) e RZE—RF+=
A - A& 8 Agate Fund 5] 32288 1755 A
8 & 4 %820,000,000% T (A8 & R
156,000,000 7T ) (& Agate Fund & 2 48
HH20%) RBEREERERZ R _F
—+tF =R+ A& HE M\ Agate Fund Xz 1+
1,500,000 7T (AHE 72 11,687,000 7T ) (15
REHE@ENT5%) MESEE - R =
T—+EXNA=ZTH REEANESIE
IR E BTN 14.5%( - F—NEFE+ =
A=4+—H:7%) ZE SR ITVBER
FEm ARSI R G187 & B R @ T
NAHETREREREEBBARERE
RIGE - AREEERYZESTEEXR
FEF > i Agate Fund TR B AREE 2

BEAF -

EEERA  ARNZFIELTRE 2 (A5
AEATEBERHEA  BZBEANE
AGER EEES I EMEERR G
ATE - MZERE UK ARNR R ERS
18FIHR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

11. FINANCIAL ASSETS AT FAIR VALUE THROUGH 11. BEAFEFABRZHMKEEE
PROFIT OR LOSS

Unaudited Audited
RCER BEZ
30 June 31 December
2017 2016
—E—+F S ANCS
NA=+H +=—H=+—H
HK$'000 HK$'000
FET FH&T
Investments held for trading BHEEERE
Equity securities — listed in Hong Kong A AZEAR —RNEB L™ 443,328 499,093
The fair values of listed equity securities are based on quoted EHRAES 2 AT EDIRRERT S
market prices in active markets. WMMETE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

12. LOANS RECEIVABLES 12.
Loans granted to borrowers are repayable according to
repayment schedules.

FEW & K

BRTERAZEFIRERBRKREE

Unaudited
RCE
30 June
2017
—E—t+fF
~BA=1H
HK$'000
THET

Audited
LAz
31 December

F=E==E
HK$'000
THTT

Loans receivables from third EWE=F>8%

parties
— Term loans — THER @) 755,940 910,510
— Instalment loans — D HEER ) 105,361 -
861,301 910,510
Loan to a non-controlling FEARFEERBRRER
shareholder of a subsidiary () 161,947 -
(@) 1,023,248 910,510
Less: Balances due within one year i : st ARBIEEZ —F K
included in current assets B BR 4 5 (775,126) (910,510)
Non-current portion ERENEL 248,122 -
Notes: Bfet -
(@ As at 30 June 2017, term loans receivables (i) are all (@ RIZZE—tFAA=+TH EBREHEK

collateralised by securities of companies listed on the Stock
Exchange and secured by corporate/personal guarantee
provided by equity holders of the borrowers (31 December 2016.
HK$838,084,000 are collateralised by securities of companies
listed on the Stock Exchange and secured by corporate/personal
guarantee provided by equity holders of the borrowers,
HK$64,098,000 are secured by personal guarantee and
HK$8,328,000 are unsecured); (i) carry fixed interest rates and
have effective interest rates ranging from around 8.5% to 12%
per annum (37 December 2016: 8.5% to 22% per annum); and (iii)
included an aggregate amount of HK$641,108,000 and
HK$114,832,000 (37 December 2016 HK$910,510,000 and
HK$NII), which are within the respective maturity dates and past
due for less than three months. The loan past due for less than
three months were subsequently fully settled.

VBB EMARMESER BE
W 2 B EE ARHADE EAER
KB (- ANF+-_A=+—H:
838,084,000/ 7T J3 IR AT L 17 22 B 35
FIERRAERT 2 BmiFE AR
2= AN SERIIE - 64,098,000% 7T J5 A
MELA JE(RIHE 2 8,328,000/ 7T JIHERF)
(VZEFEMEGE  BRFERENTL85
BEERE(ZE—A F+ZA=+—H:
FRRN)FEE5EE22E) : RN EB
AR EBSHIOR=ZEANSEAD
7Bl A 641,108,000 7% JT K& 114,832,000 T
(ZE—XNF+-A=+—H: 25 A
910,510,000 7T & &) » @ LR =
MAZERIED2HERE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

12. LOANS RECEIVABLES (continued)

Notes: (Continued)

66

(b)

Included in instalment loans receivables was a property
mortgage loan of HK$102,961,000 which was acquired by the
Group through the acquisition of 100% equity interests in
Glorious Supreme Investments Management Limited (formerly
known as Mason Investments Management Limited) in April
2017. The property mortgage loan (i) is collaterised by a property
situated in Hong Kong; (ii) carries interest rate of 4.13% above
the Hong Kong Dollar prime rate quoted by a credit trustworthy
bank in Hong Kong per annum; and (iii) is within the respective
maturity dates.

In December 2016, the Group entered into an investment
agreement with two third parties to acquire 55% equity interests
of Shining Time Limited (“Shining Time") and its subsidiaries
(collectively referred to as “Shining Time Group”) at an aggregate
consideration of RMB409,200,000 (equivalent to approximately
HK$458,304,000). The acquisition of Shining Time Group was
completed in December 2016. Pursuant to the investment
agreement, the Group granted a loan of RMB140,800,000
(equivalent to approximately HK$157,696,000) to one of the
vendors, a non-controlling shareholder of a subsidiary, upon the
completion of the acquisition in December 2016, which has a
maturity period of 36 months and carries interest at a rate of 8%
per annum. The loan facility has been drawdown by the non-
controlling shareholder of a subsidiary in February 2017. As at
30 June 2017, the loan receivable and related interest receivable
amounted to HK$157,696,000 and HK$4,251,000 respectively.

The management assessed the collectability of loans receivables
at the end of the reporting period individually with reference to
borrowers’ past settlement history and current creditworthiness.
Loans receivables that were neither past due nor impaired
related to several borrowers for whom there was no history of
default. Loans receivables that were past due but not impaired
as management is of the opinion that there has not been a
significant change in credit quality of the borrower or the party
who provided guarantees and fair value of the collaterals
obtained in respect of these loans.

In the opinion of the management, there was no indication of
deterioration in the collectability of the loans receivables of
HK$1,023,248,000 (31 December 2016: HK$910,510,000) and thus
no allowance for doubtful debts was considered necessary.
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12. BWER @)

Hiet - ()

(0)

EHS>BHERBREWERBEE
102,961,000 7T - AAREER T —
+ & W A & @ Y B Glorious Supreme
Investments Management Limited ( & &
Mason Investments Management Limited)
P ERIETMES - ZWEIRIBER() B
REBRWEIER ; (VRBBAERITA
A THREBEFFEML3%ETS 5 K (i)
ERIEREEIEAR A -

R-IZE—XRE+-f AEBEHEMEZE=
FERMEEDGE WEREBEARE
409,200,000 7T (A& 74 47 458,304,000 4 7T )
Lz R Shining Time Limited ([ Shining Time |)
T H B & 2 7] (#7548 [Shining Time &2 1)
55% P& #E o Y B Shining Tme £ B 2 % —
T—NFE+ZATEMK - RIBIEE W - &
EER T RE+ - B ERRE
P—REH (BB AR ZIEERR
) HE AR 140,800,000 T (&
%) 157,696,000 7T ) + HARR A& 36 18 A It
BERNE%TE ZEAREN -
—F = AWM B A R IR R IR
Be-R-ZTE—+t&FA=Z1+H BKER
K A8 B FE U R B 95 Bl 43 157,696,000 78 TT
J2.4,251,00058 ¢ ©

EEENERHPLEER2EERAZBE
BRRE R B RER - BRI EEKRER
Z AR AR5 o BE AR 480 A IR R (E 2 FE LR
BS R EEREHEZETERA « B
EROBHERRE  ERERERRE
RAREREHRANEARRALILZS
EFESNERRN QAT ELEEESER

ik -

EEERA  EUEF1,023,248,00074 T

—E-NF+ZH=+—H:
910,510,000% 7T ) 2 AT Y 1B AR 50 3 48 22 b
TR - AN HESEREREE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

13. TRADE AND OTHER RECEIVABLES 13. ESZRHEMEWFIE
Unaudited Audited
RCER EIZ
30 June 31 December
2017 2016
—E—+fF —ZE—REF
~NA=+tH t—A=1+—8H
HK$'000 HK$'000
FET FET
Trade receivables from: Z S EWFIERE -
— third parties —%=F 115,385 56,336
— former subsidiaries of non- — — [ B A &) FEER
controlling shareholders of A& R BT B A )
a subsidiary 109,177 105,931
(b)&(c) 224,562 162,267
Accounts receivables from third DRI FE 5 M ML RS
parties arising from provision of EEZRWRE=ZFRN
securities and commodities
brokerage services:
— custodian clients —fEEP @) 28,980 14,977
— margin clients —HEEF @ 640,296 569,255
— clearing houses and brokers — EHFRELR @) 3,023 2,462
896,861 748,961
Allowance for doubtful debts RIREE (@) (99.617) (100,517)
) 797,244 648,444
Deposits and prepayments e MIERRIE (e) 144,564 31,293
Other receivables Hoh U ERIR (f) 68,287 90,098
Due from companies owned by/ FEU — BB A B IR AR
beneficial owner of non-controlling  FXE#HB 2 A7 HE
shareholders of a subsidiary =HEA AFIE ©) 27,128 11,197
239,979 132,588
1,037,223 781,032
67
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

13. TRADE AND OTHER RECEIVABLES (Continued) 13. ESREMEWRFIEE)
Notes: Htaz -

(@

68

Settlement terms of accounts receivables

Accounts receivables arising from the ordinary course of
business of brokering in securities and commodities in respect
of cash clients and custodian clients are due within settlement
date commonly adopted by the relevant market convention,
which is usually within a few days from the trade date.

Accounts receivables arising from the ordinary course of
business of brokering in index, commodity and currency futures
contracts represent the margin deposits maintained with futures
clearing house, options clearing house or brokers to meet the
margin requirements of open contracts. Margin calls from
clearing house and brokers are settled on a daily basis. The
excess amounts over the required margin deposits stipulated
are repayable on demand.

The credit facility limits to margin clients are determined by the
discounted market value of the collateral securities accepted by
the Group.

The majority of the loans to margin clients which are secured by
the underlying pledged securities are interest bearing. The
Group maintains a list of approved stocks for margin lending at a
specified loan to collateral ratio.

Any excess in the lending ratio will trigger a margin call which
the customers have to make up the shortfall.

Loans to margin clients as at the end of the reporting period
were secured by the customers’ securities to the Group as
collateral with undiscounted market value of approximately
HK$2,411,521,000 (31 December 2016: HK$1,679,677,000).

The Group determines the allowance for impaired debts based
on the evaluation of collectability and ageing analysis of
accounts receivables and on management'’s judgement
including the assessment of change in credit quality, collateral
and the past collection history of each client. The concentration
of credit risk is limited due to the customer base being large and
unrelated.

Trading limits are set for customers. The Group seeks to
maintain tight control over its outstanding accounts receivables
in order to minimise the credit risk. Overdue balances are
regularly monitored by management.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)

(| e ST ==

EERA=ZTHIEAREA)

13. TRADE AND OTHER RECEIVABLES (continued)
Notes: (Continued)

(b)

(c)

Settlement terms of trade receivables

The Group generally offers to trade debtors a credit period from
1 day to 90 days from the invoice date. The trade receivables
from former subsidiaries of non-controlling shareholders of a
subsidiary have no fixed repayment term.

Ageing analysis

The ageing analysis of trade and accounts receivables by
overdue date that are neither individually nor collectively
considered to be impaired is as follows:

13. EZRHEMEYRE &)
HzE : ()

(b)

(c)

B2 REWFRNEE R

AEEBTRETESEBANEESRA
BHZAHEIE0XR - EWHIB AR
R ER AR B QR E 5 B R IBY &
ElEEEER -

BRER 2 A
B 5 FE MR K B W AR R (BE R 8 Al 7R R

KRR ARE) RS A S5 HRER
DT -

Unaudited Audited

RIBEZ KEZ

30 June 31 December

2017 2016

—E—+tF —T—RF

AA=+H +=ZA=+—H

HK$’000 HK$'000

FER FBT

Neither past due nor impaired BE R @ BRI R R E 795,924 646,692
Less than 1 month past due BHLR—EA 782 766
1 month to 3 months past due mE—EAZE=EA 402 140
3 months to 6 months past due =@ A=EA 136 846
1,320 1,752

797,244 648,444

Accounts receivables at the end of the reporting period related
to a number of customers and clients that have a good track
record with the Group and were not impaired. Based on past
experience, the management is of the opinion that no provision
for allowance for doubtful debts was necessary in respect of
these balances as there had not been a significant change in
credit quality and the balances were still considered fully
recoverable as at the end of the reporting period.

No ageing analysis by trade/invoice date has been disclosed in
respect of accounts receivables arising from the ordinary course
of brokerage business as, in the opinion of the management, it
does not give additional value in view of the business’s nature.

REHMET AABUEAEERRIIFE
HRENBEE R TP BN BRI &
HE - RIBAEER  ERERREFHR
ZEEBHREREEE  RRARERRY
VEEXEHAZSEHNERBEER
AR Rl AR E -

MEREAHEBKLATERTELNE
WERRIER 5, B EBEBZRESN - R
RAEEERR ZTRIZEBIED  HY
TEELHEIMEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIS S B R R R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

13. TRADE AND OTHER RECEIVABLES (Continued)

Notes: (Continued)

(c) Ageing analysis (Continued)

At the end of the reporting period, the ageing analysis of trade
receivables by invoice date is as follows:

13. BESREMEBWRIE @)

Hfa - (4)
(€ RIRDW ()

REFRPEER  BRERAHRZEHEK
FIRMBRER DT

Unaudited Audited
RICEX e
30 June 31 December
2017 2016
—E—tF —E—RF
~NA=1+H +=—A=+—8~
HK$'000 HK$'000
FaxT FHT
Less than 1 month PR —1EA 86,107 28,631
1 month to 3 months —EAE=EAH 20,944 13,918
3 months to 6 months ZEAENEA 37,234 38,021
6 months to 12 months NEAARE+ @A 80,277 81,697
224,562 162,267
(d)  Allowance for doubtful debts (@) RERE
Movements in the provision for allowances are as follows: FHREEE ST

Unaudited Audited

RIBEZ BEZ

30 June 31 December

2017 2016

—E—tF —T—REF

~NA=1+H +=—A=+—8H

HK$'000 HK$'000

FET FHT

At the beginning of the reporting period A2 HEAY 100,517 -
Addition — acquisition of subsidiaries 0 — W B A R = 2,162
Increase in allowances BEE 1N - 98,355
Reversal of allowances P85 {8 (o] % (900) -
At the end of the reporting period REFRBPEER 99,617 100,517

(e) Included in deposits and prepayments were trade deposits of
HK$110,074,000 (31 December 2016: HK$9,395,000) paid to
suppliers for purchase of merchandise for resale as at the end

of the reporting period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FREARRAAR S B R R R

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

13. TRADE AND OTHER RECEIVABLES (continued) 13.
Notes: (Continued)

f) Included in other receivables were input value-added tax of
HK$19,311,000 (37 December 2016. HK$38,036,000) and dividend
receivables of HK$21,684,000 (37 December 2016:
HK$21,039,000) from former subsidiaries of non-controlling
shareholders of the Group's subsidiary as at the end of the
reporting period.

(g) The amounts due from companies owned by non-controlling
shareholders of a subsidiary of HK$16,263,000 (31 December
2016: HK$655,000) and a beneficial owner of non-controlling
shareholders of a subsidiary of HK$10,865,000 (37 December
2016: HK$10,542,000) are unsecured, interest-free and have no
fixed repayment term.

14. PLEDGED BANK DEPOSITS/BANK BALANCES 14.
AND CASH

B 5 RHthPEWFRE (&)
Rzt - ()

) HWEH& RIBEIEN2RPEE AEER
#E T8 B 819,311,000 JT( = F — AN F
+=-A=+—H -‘38,036,000;%‘7%)&),‘%”51
$%@M§ N E)FEFRRR AR SR A B RS BB A
% 8.21,684,0008 L (= F— A~ NF+= H
=+—H : 21,039,000/ 7T) °

(g8 RER—MHEAREZERBEERESZAF
KIE16,2630008 (= F— A NF+=A
=+—H : 655000%7T) K e — FﬁMﬂ%
ARRIEEBRBRREZEZHAAXK
10,865,000/ 0( =F— /\fﬁ+_ﬁ’,+f
H :10,542,000/&7T) BEER - £ 5B &

EEiEh

[&] FE B R EARR -

BEARTER RITEHRRAS

Unaudited Audited
RICEZ Az
30 June 31 December
2017 2016
—E— —T—REF
~NA=+H +=-—A=+—H
HK$'000 HK$'000
THET FETT
Pledged bank deposits (note) SHERRITER (M) 53,179 22,359
Bank balances and cash RITEHREIE S 2,593,906 651,419
2,647,085 673,778
Note: et

At 30 June 2017, the bank deposits of RMB41,647,000 (equivalent to
HK$47,224,000) (31 December 2016: HK$Nil) and RMB5,168,000
(equivalent to HK$5,955,000) (37 December 2016: RMB20,000,000
(equivalent to HK$22,359,000)) were pledged to banks for a bank loan
and bills payables respectively (37 December 2016é: bills payables).

RZZE—+tFEA=18 CRBRTERRERN
ﬂ‘"(fy —NFFZA=+—H : ERFEE) D
A\ R 1T 4K 1R A R #41,647,0007C (48 & %
47,224,000%7t) (ZE—~NF+=A=1+—AH :
TET) R AR 5,168,000 7T (48 & 72 5,955,000
BIL)(ZE—ANF+ZA=1+—H: AR
20,000,000 (#& 722,359,000 7T)) 2 $R171F
TA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

15. TRADE AND OTHER PAYABLES 15. ESRHMEMNRKIE
Unaudited Audited
RISER EEZ
30 June 31 December
2017 2016
—E—tF —F—NF
ANA=+H +t=—A=+—H
HK$'000 HK$'000
FHET T
Trade and bills payables to F=FEHEMNFER
third parties ERRE (b) 324,142 110,319
Accounts payables arising from R B H L 4L RS
provision of securities and EAEZ BRI
commodities brokerage services:
— custodian clients —HERF @) 475,934 488,556
— margin clients —HEEP @) 88,076 359,976
— clearing houses and brokers — RER &R @ 5,690 4,941
893,842 963,792
Less: cash held on behalf of clients & : RREFIFAIRS (© (539,257) (835,266)
354,585 128,526
Other payables Hih e 3R 100,126 466,767
Deposits received and Bz e RIBUWGRIA
receipts in advance 115,336 53,166
Due to companies owned by JRE A5 — P B /8 2 &) FE 2 A%
non-controlling shareholders of IRERHEH 2 A FFRIE
a subsidiary (@) 91,757 357,902
307,219 877,835
661,804 1,006,361

/2

Mason Group Holdings Limited / Interim Report 2017



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)

(| e ST ==

EERA=ZTHIEAREA)

15. TRADE AND OTHER PAYABLES (Continued)

Notes:

(a)

(b)

(c)

(d)

Settlement terms of accounts payables

Accounts payables arising from the ordinary course of business
of brokering in securities in respect of cash clients and margin
clients are two or three trading days after the transaction dates.

Accounts payables arising from the ordinary course of business
brokering in index, commodity and currency futures contracts
represent the margin deposits received from clients for their
trading in futures contracts. The excess over the required
margin deposits stipulated are repayable to clients on demand.

No ageing analysis has been disclosed in respect of accounts
payables arising from the ordinary course of brokerage business
as, in the opinion of the management, it does not give additional
value in view of the business’s nature.

Ageing analysis of trade payables

At the end of the reporting period, the ageing analysis of trade
and bills payables by date of issue of invoice/bills is as follows:

15. EZRHEMENRE &)
Wizt -

(a)

(b)

FEAS BR AR MY AR B AR K

HRESEPRIREPME @ REHLL
X AREBRETELEZEMNKRKA
MR ZAKMER=EXHHANEH

FIEH ARREBREANIKLES
ERAREGBREPELZENERNK - T
BEUEFEEREANZRES - BBM
RERBEZEBUNRERRETEP

BERBEAHMAKLCHEEBTELNE
MEERZREAST - REAERERAS -
ZREFEFIEE  AX T SELRIMEE -

B2 ENTORRR DT

REFRPHEER AHRNKARENRE

BRAAEE ZEBBHNERRS TN
T~

Unaudited Audited

RIBE BEZ

30 June 31 December

2016

—T—RF

+=—A=1+—H

HK$'000 HK$'000

FExT T

Less than 1 month PR —1EA 262,555 2,989
1 month to 3 months —(ERAE=1EA 51,049 22,368
3 months to 6 months Z@EAZENEA 10,538 62,604
6 months to 12 months ~NMEAAE+=@A - 22,358
324,142 110,319

The Group maintains segregated accounts with banks and
authorised institutions to hold cash held on behalf of clients
arising from its normal course of business in provision for
brokerage services.

The amounts due to companies owned by non-controlling
shareholders of a subsidiary are unsecured, interest-free and
have no fixed repayment term.

(c)

(d)

AREBERIRTT R R AE MR F S8 78R
P URAERREPHAN B HEHEL
RIEH—REBBIEFELENRE -

e — R E R R R ER 2 2 A
FERERER RS BEETERMR -
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EREEZRERAT / 2017 PHHE



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIS S B R R R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

16. INTEREST-BEARING BORROWINGS

Interest-bearing borrowings FTEMER

16. FHEHER

Unaudited
REERX
30 June

2017

—EB—+F
~NA=T1H
HK$'000
FHET

Audited
KEZ

31 December
2016

HK$'000
THETT

— Secured bank and other loans ~ — BRI REMER  @&b) 256,783 -
— Unsecured other loans — EEREMER @) 92,522 -
— Unsecured bonds — EEIRES (© 20,000 20,000
— Unsecured fixed coupon notes — EIEHETFTELZE (@) - 300,000
369,305 320,000
Less: Balances repayable within W BR—FRHIRER

one year or on demand BiEEH (349,305) (300,000)
Non-current portion IERENE D 20,000 20,000

Notes: Bt
(@  The ranges of effective interest rates on the Group'’s interest- (a) AEEFAEZMERARNBELT

bearing borrowings are as follows:

Effective interest rates BRI

Unaudited
RIBEX
30 June

2017

—B—tf
AA=+H
HK$'000
FHx

5% to 24%

Audited

=z

31 December
2016
—E—RF
+=A=+—8©
HK$'000

FHIT

N/A A3 A

/74
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

16. INTEREST-BEARING BORROWINGS (Continued)

Notes: (Continued)

(b)

At the end of the reporting period, bank and other loans include (i)
two bank loans with an aggregate amount of HK$62,218,000 (37
December 2016: HK$NIl), which are secured by pledged bank
deposits of HK$47,224,000 (37 December 2016: HK$NIl),
inventories of RMB51,000,000 (equivalent to HK$58,761,000) (37
December 2016. HK$NIl) and corporate guarantees issued by the
Company and/or companies owned by the beneficial owners of
non-controlling interests of a subsidiary (37 December 2016: n/
a); (i) a loan of HK$160,000,000 (31 December 2016: HK$Nil) from
a subsidiary of a bank, which is secured by the Group’s 55.02%
interests in Jubilant Link Limited and its subsidiaries with the
Group’s share of carrying amount of net assets value of
HK$207,646,000 (31 December 2016. HK$NIl), financial assets at
fair value through profit or loss with carrying amount of
HK$405,632,000 (31 December 2016: HK$Nil) and corporate
guarantee issued by the Company (31 December 2016: n/a), and
(i) the remaining loans are secured by corporate guarantee
provided by certain subsidiaries of the Company (37 December
2016. n/a).

At the end of the reporting period, two unsecured bonds with
principal amount of HK$10,000,000 each issued in 2014 to two
third party investors are interest-bearing at 5% per annum
payable annually in arrears and repayable in 2021.

As at 31 December 2016, two unsecured fixed coupon notes of
HK$100,000,000 and HK$200,000,000 carried fixed interest rate
of 8% per annum payable annually in arrears and matured within
1 year. Both of which were fully repaid during the period.

STEER ()
Rzt - ()

(0)

REFRPEER - BITREMERBIE)
4R A 62,2180008 (= FE—NNF+ =
A=+—H:  TET)HOMERTER
M B3 IR R 1717 3047,224,000%8 L (= F
—NF+-_A=+—H ZT¥x) FE
AR 51,000,000 7T (#8& 74 58,761,000 7
TN ZFE—NF+=—A=+—H : T¥r)
RARB R,/ Sk—EH B QRS
NEZBEEABBENRREITHRRER
(ZE—NFF+ZA=+—H : TEm)1E
HE () —HMBETHBRARANER
160,000,000 T( = F — AN F + = A
=+—H:T¥Er) HAEERRES
RN R) R H I B A B1H) 55.02% 1 2 (A5
& fE 5 & BT (B B BR T 8 /& 207,646,000
BL(ZE—ANFF+ZA=+—H:  T¥
Jr)) ~ BR M {E A405,632,0007% (= F
—ANFEFZA=+—H TET)NER
FEFFABREZ PBEEERKAAREITH
RAVER(ZFE—AF+=-A=1+—£A:
TEA) (BB - R(i)BTERAKRRAR]
ATHBARRENARER(ZE—X
F+—H=4—H : TEH) R -

REWRPLER RS —NEFAMEE
=H B EIITA£ %19 410,000,000 4
TR MIEEERESEENESERE
BESRFHAIN  WERZ-ZT=—F

-

RZE—R"FEF+_A=+—H MWMHAE
100,000,000 7T A% 200,000,000 7T # {
BREERBREFEFMNESEE A
EERFHAINTR—FREE - WA
EMA T B Z BN ENRBEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

17. DEFERRED TAXATION 17. EERIE
Movements for the period in the Group’s net deferred tax BINAEBIRLEH I FREKE 2 ZBINT -

position are as follows:

Unaudited Audited
RBEX KEZ
30 June 31 December
2017 2016

—E—tF —E-REF
AA=tTH tZA=1+—H©
HK$'000 HK$'000
TR THET

Recognised net deferred tax liabilities CHRIAELHESEFHE

At the beginning of the reporting period N2 REFY) 156,900 -

Addition — acquisition of subsidiaries o — Wk E A F - 159,820

Credited to profit or 10ss FTABE (1,621) (2,920)

At the end of the reporting period REFRPLEEH 155,279 156,900
/6
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

17. DEFERRED TAXATION (Continued) 17. EEBIE ()
Recognised net deferred tax liabilities at the end of the REBRPAERAZCHRAREHIBEEEF
reporting period represent the following: BwT

Assets Liabilities

BE afE
Unaudited Audited Unaudited Audited

REER &2 RISER HEA
30 June 31 December 30June 31 December

2017 2016 2017 2016
—E—tfF —E—RF —E—tF —Z—RX
AA=+tH +=ZA=+—H AA=+R t-A=+—H

HK$'000 HK$'000 HK$'000 HK$'000
TER FET THER TET
Depreciation allowance ERIK 306 306 - -
Allowance for doubtful debts RERREE 88 - - -
Intangible assets EmEE - - (155,673) (157,206)
Deferred tax assets (liabilities) ELEFRIBEE(BE) 394 306 (155,673) (157,2006)
Offsetting #4H (88) - 88 -
Net deferred tax assets (liabilities) EIEFRIBEE (B (&) F5 306 306 (155,585) (157,206)
Neither the tax losses nor the deductible temporary differences BEBTEE - BIEEE LA B &Rt
expire under current tax legislation. Deferred tax assets have 2@ R - R AEBETRATLEFH
not been recognised in respect of these items because it is not FA SR R FE SR i FIE S5 A p AT AR A9 )25 -
probable that future taxable profit will be available against FE A i 218 B R R I A E o
which the Group can utilise the benefits therefrom.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)

(B=

18.

/8

ZE—HFRNA=TRIERER)

SHARE CAPITAL

Issued and fully paid ordinary shares: 2&{TRMEZER :

18. A

Number of
ordinary

shares in Share

issue capital

E®1T
EBEREE &
HK$'000
THTT

At 1 January 2016 (audited) RZZE—RF—A—H 15,364,452,875 2,550,372
Issue of share capital BITROR 3,072,880,000 727,071
At 31 December 2016 and RZE—XRF+_A=+—HBEK

1 January 2017 (audited) —E—tF—-A—RH((EER) 18,437,332,875 3,277,443
Issue of shares under rights issue, RIEHAREE TR - TR (M13F)

net of expenses (note) 22,124,799,450 2,865,519
Issue of shares under bonus issue (note) B IEAT AR ZE1TRD (HtaE) 4,056,213,232 -
At 30 June 2017 (unaudited) R-ZEB—tFEXA=1H (REE%) 44,618,345,557 6,142,962

Note:

In October 2016, the Group proposed to (i) issue 22,124,799,450 shares
(“Rights Shares”) of the Company to the qualifying shareholders, on the
basis of six Rights Shares for every five shares held by qualifying
shareholders at the date for determining their entitlements to
participate, at subscription price of HK$0.13 per share (the “Rights
Issue”); and (ii) issue 4,056,213,232 new shares (“Bonus Shares"”) of the
Company to qualifying shareholders, on the basis of one Bonus Share
for every ten shares held by the qualifying shareholders at the date for
determining their entitlements (the “Bonus Issue”). Upon completion of
the Rights Issue and the Bonus Issue, the number of issued shares of
the Company increased from 18,437,332,875 shares to 44,618,345,557
shares. Both the Rights Issue and Bonus Issue were completed in
February 2017.

All new shares issued during the period rank pari passu in all
respects with the existing shares.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FREARRAAR S B R R R

(For the six months ended 30 June 2017)

(BEZE=ZF—tF A A=THIEANEAR)

19. FAIR VALUE MEASUREMENT
The following presents the assets and liabilities that are
measured at fair value or required to disclose their fair value in
the unaudited interim condensed consolidated financial
statements on a recurring basis at 30 June 2017 across the
three levels of the fair value hierarchy defined in HKFRS 13 Fair
Value Measurement, with the fair value measurement
categorised in its entirety based on the lowest level input that
is significant to the entire measurement. The levels of inputs
are defined as follows:

. Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
Group can access at the measurement date;

. Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly; and

° Level 3 (lowest level): unobservable inputs for the asset
or liability.

(a) Fair value hierarchy

Assets measured at fair value

HK$'000

19. AVERTE

AT ARFEFERFTLEEERREEZ
THERARAMBHRERARBEEQATFELZ
BERBER-_Z—tFNA=ZTHES
BB MEERNFE IR FEFERRE
ZRFHEZEEREY) > MRFEFETS
BEREESERBABBEEERITEREAXN
FEEREOE - IRAEZBAZRNT

TERE I AR

o FIR(ESER  AEERFER
ARGHEREERBETDTRTSZ
WECRERE)

o FE28: REBERF VRN ZHRESN
HREEXRBEZRWAREIZE
ERMEREBEME &

o FEIR(HEFR)  BREEHAE
ZEABIRTEIERH

DFEER
BAVEITEBZEE

(a)

Level 3
E3MK
HK$'000

Level 2
FE 24
HK$'000

Level 1
EI18K

At 30 June 2017 R-E—tF

FEx

FET FER

(unaudited) ANA=Z1THGREER)
Financial assets at fair value AT EEABZ Y
through profit or loss MG EE
— investments held for —BEEERE
trading (note 11) (Ktat11) 443,328 - - 443,328
79
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIS S B R R R

(For the six months ended 30 June 2017)
(BEZZ—LEFERA=THILXREAR)
19. FAIR VALUE MEASUREMENT (Continuead)
(@) Fair value hierarchy (continued)
Assets measured at fair value (Continued)

At 31 December 2016 n=
(audited) +

Financial assets at fair value Iz A Bzt ABZREZ

19. XV EE@#®)

(a)

Level 1
F15

HK$'000

TAET

DNEEER®B)
BOAVEREZEE(H)

Total
FEE
HK$'000
FET

Level 3
FEI
HK$'000
FHET

Level 2
F2
HK$'000
FHT

through profit or loss S EE
— investments held for —RBIEEERE
trading 499,093 - - 499,093
The Group did not have any financial liabilities measured RZTZ—tFAA=ZFTARZE—X
at fair values as at 30 June 2017 and 31 December 2016. F+ZA=+—08  KEEL T
There were neither transfers between Level 1 and Level 2 MHEaEEATESE - BHEZT
fair value measurements nor transfers into and out of —tFRNAZtTHERNEAREE=
Level 3 fair value measurement during the six months T-AF+ZA=+—HLFE " F
ended 30 June 2017 and year ended 31 December 2016. 1VRRE2RATFEFEZHTES
B OMESAREEEIRATE
= o0
(b) Fair values of financial assets and (b) EAFEIRZHBEER

liabilities carried at other than fair value
Except for available-for-sale financial assets for which fair
values cannot be measured reliably, the carrying amount
of the Group’s loans receivables, trade and other
receivables, trade and other payables and interest-
bearing borrowings that are carried at cost or amortised
cost are not materially different from their fair values as
at 30 June 2017 and 31 December 2016.

80
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)
(BE=Z2—tF X A=1+HIXEAR)

20. COMMITMENTS 20. &iIE
Capital expenditure commitments B AE
As at 30 June 2017, the Group had the following capital RIE—+FEA=+H KEBHEBFH
expenditure commitments: TEARFZEE
Unaudited Audited
RISER EZ
30 June 31 December
2017
—EB—+F
NA=1+H
HK$'000 HK$'000
FHET T
Contracted but not provided for, EETAMEAREE - MIREN
net of deposit paid: B
— Acquisition of property, plant and — REME - BB R
equipment 1,750 792
— Acquisition of intangible assets —ERTAE
— computer software and systems — BREG RS 3,029 2,268
— Subscription of investment in joint —REREGERBINEE
ventures 24,620 -
— Subscription of investment in Agate Fund ~ — 328 Agate Fund 2 18 &
(note 10(c)) (KtaE10(c) 133,416 145,103
162,815 148,163
In addition, the Company established two subsidiaries in the AN RRAB R ZE—RNFNARF K
PRC with limited liability in April 2016. The registered capital of UREBREAHNB AR - ZEHBAR
these subsidiaries are RMB10,000,000 and RMB1,000,000,000 7 5 % B A9 Bl A& A R % 10,000,000 7T
respectively, which should be paid within 30 years from the & A R #1,000,000,000 7T + 285 5 it B 32
date of incorporation. These subsidiaries remained inactive AENRRAIOFAZN - ZEMB AR A
since their incorporation. As at the end of the reporting period, MERZUR—BEWELEE RERAEE
the Company have yet to pay any of the registered capital. A - ARF WA EATMER -
81
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIS S B R R R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

20. COMMITMENTS (Continued)
Commitments under operating lease
The Group as lessee
At the end of the reporting period, the Group had total future
minimum lease payments under non-cancellable operating
leases in respect of office equipment and premises, which are
payable as follows:

A )
REBORE
FEEEREBEA

RERPHEER  AEERBRABIER
BRMEZ NI BERE LR 2 BT RER

RIEHESEFENAT -

Unaudited Audited
RISER KEZ
30 June 31 December
2017 2016
—E—tE —T—REF
ANA=+H +t=—A=+—H
HK$'000 HK$'000
FHET T
Within one year —F R 63,153 45,023
In the second to fifth years inclusive FE_FEFERF
(PIEEEMT) 90,101 70,603
153,254 115,626
The Group as lessor AEEEREHEA

At the end of the reporting period, the Group had total future
minimum rental receivables under non-cancellable operating
leases in respect of sub-lease of premises are as follows:

RERPEER  AEERTAHELE
HEBETHEBSHMENRARKERE

FEM R IBERRIN T

Unaudited Audited

RBEX BEZ

30 June 31 December

2017 2016

—E—+tF —EAF

NA=+H +=—H=+—H

HK$'000 HK$'000

FET FA&T

Within one year —FR 606 1,220
In the second to fifth year inclusive F_FE2FERF

(BEEREMT) 354 1,832

960 3,052
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S M SRR IR

(For the six months ended 30 June 2017)

(&=
21.

22.

ZE—+FRNA=TRIEANER)

FINANCIAL GUARANTEES ISSUED

At the end of the reporting period, the Company has executed
guarantees in favour of banks, financial institutions and third
party individuals, in respect of facilities granted to certain
subsidiaries, amounted to HK$315,710,000 (37 December 2016.
HK$Nil). Of these facilities, a total of HK$210,696,000 (317
December 2016: HK$NIl) has been utilised.

At the end of the reporting period, the Group has issued a
financial guarantee in respect of a loan granted to a third party
individual with the principal amount of RMB61,000,000
(equivalent to HK$68,500,000) (31 December 2016: HK$NIl) to a
third party with a loan guarantee fee income of HK$970,000
(2016: HK$NIl) recognised in profit or l0ss.

At the end of the reporting period, the management does not
consider it probable that a claim will be made against the
Group under this guarantee. The maximum liability of the
Group at the end of the reporting period under this guarantee
is RMB61,105,000 (equivalent to HK$68,618,000) (31 December
2016: HK$NIl), representing the outstanding amount of the loan
and interest payable to the third party as at the end of the
reporting period.

EVENTS AFTER THE REPORTING PERIOD

(@ In June 2017, the Group entered into a cornerstone
investment agreement with a third party company
incorporated in the Cayman Islands, pursuant to which
the Group agreed to subscribe for 29,600,000 ordinary
shares of a company upon completion of listing its shares
on the Growth Enterprise Market of the Stock Exchange.
The company (the “Listco”) completed the listing of its
shares in July 2017 and the Group subscribed for
29,600,000 ordinary shares of the Listco at the
subscription price of HK$2.00 each at an aggregate
consideration of HK$59,200,000. Upon completion of the
subscription, the Group held 4% equity interests in the
Listco. The principal activities of the Listco and its
subsidiaries are accounts receivables financing and other
related solutions.

21.

22.

2 M EER
REFRBEER - ARRIEHAETHE
2 & & 315,710,000 7T ( = F — N F
+ZA=4+—H: EEFT)NEEERIR
T SRBENE-ABEALARER H
REBANEEREE £8210,696,000% 7T
ZE-NFFZA=F—H FEr) -

RERMEER  AEECHRE=7E
A LR & A AR 61,000,000 7T (HHE
768,500,000 T ) (ZE— A~ F+ZH
=1—H: TEL)ERAE =R ELNG
BER UREZERERERBRA
970,000 7T (ZE—/4F - FEr) -

NEBRBEED  SRERABEZIBE
REAEEELRRMIETKR - AEE
RERPEEARZBEERNGESEEAR
A R 61,105,000 7T (48 & 7 68,618,000 7%
T —E—ANFF+-_A=1+—H: T#
L) ERERPLEBENE=ZFHHEK
BEERSERAE -

ERYPERER

@ R-T—tFRA AEEER-FER
FMEHBEMRINE =TT AR
ERKREWZ Bt AEERER
X B TR B 32 PRI FE AR T
1& 3R 8% H. 29,600,000 i E @A © 5 A
A ETRARIDRZZ—+F AR
BRERD T AEBEARBESR
2.007% 7T 3R 8% 29,600,000 i% £ A &
Z & o #8883 59,200,00078
T BB - AEERE LT
ElA%EVRHE - ETRBEIREMBE R
A E E X BRYSRARE A
TRBRRITER
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT AR S M I AR I R

(For the six months ended 30 June 2017)
(HEZZ—t&A=1+HIAEAR)

22. EVENTS AFTER THE REPORTING PERIOD
(Continued)

22. ERWPREBHA(E)

84

(b) On 4 July 2017, GL Food Holdings Pte. Ltd (“Mason b RZE—tFLANA xEEZE
Food"), a wholly-owned subsidiary of the Group, Wattle & W82 7 GL Food Holdings Pte. Ltd
Health Australia Limited (“Wattle Health”), a public (I'Mason Food]) * Wattle Health
company limited by shares incorporated in Australia and Australia Limited ([ Wattle Health] -
admitted to the official list of the Australian Securities AREMEMK N AR ROERA
Exchange, eight individuals and one family trust BIEER BN EFZ ZEIIER
(collectively referred to as the “Vendors”) and Blend and ZE8) NBEAR—ERERET (5
Pack Pty Ltd (the “Target Company”) entered into an A& &7 1) M & Blend and Pack Pty
agreement, pursuant to which Mason Food and Wattle Ld ([ BER A 2aT ik o UL -
Health agreed to acquire 75% and 5% of the issued Mason Food X Wattle Health[d & &
capital of the Target Company from the Vendors at the BEHIWE B R AREBITIRAZ75%
consideration of AUD75,000,000 (equivalent to K5% - A& 9 Al £75,000,00058 7T
HK$450,000,000) and AUD5,000,000 (equivalent to (8% 7 450,000,000 7T ) % 5,000,000
HK$30,000,000) respectively. The Target Company is one SRt (A8 & 72 30,000,000 1) » B 1Z
of the eight Australian infant formula manufacturers NARTEBERRERNEEEEE
accredited by Certification and Accreditation B@RBHNGTRME ) AT
Administration of the PRC to produce infant formula Blgmey—  TEELOZPEMIS
(baby, follow-on and toddler formula) for export to the MEBHREFPN(ER  RRKER
markets in the PRC and is one of the major independent R ZEFHH) - WAERMNEZE
infant formula manufacturers in Australia. The acquisition NBNREFPNEEm s — o WE
is not yet completed at the date of approving the REUEREEZ R AGRALEE R
unaudited interim condensed consolidated financial FBEARRTTA
statements.

(0 In August 2017, a subsidiary of the Group entered into (©)

two loan agreements with DiagCor and a former
subsidiary of DiagCor (the “Lenders”), pursuant to which
the Lenders granted unsecured loans of HK$20,000,000
and HK$30,000,000 respectively to the Group, for a
period of 6 months from the date of drawdown with
interest rate of 3.5% per annum. The loans were
drawdown in August 2017.
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