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INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of HNA
Holding Group Co. Limited (the “Company”) is pleased to
report the unaudited condensed consolidated interim results of
the Company and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2017. These interim
results have been reviewed by the Company’s Audit Committee
and its auditor.

aGE

BREXSERNDERAR (A7) 25
Z(EE) g ((E58)) MAREAAR
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BGe R R EME2ERER

For the six months ended 30 June 2017 22 —F—+FNA=+HI~1EA

Six months ended 30 June
BZEAA=+HLAREA

2017 2016

—E—+tF —E—RF

NOTES HK$°000 HK$’000

et BT BT T

(unaudited) (unaudited)

(REER) CREER)

(restated)
($&E7)

Continuing operations FEREEK
Revenue Wz 3 134,124 65,186
Cost of sales HEK AR (65,027) (63,159)
Gross profit E7 69,097 2,027
Other income =N 11,506 17,350
Other gains and losses B ss R E1E 4 23,010 67,202
Selling and distribution costs HERDIHE R (3,215) (2,972)
Administrative expenses 1T FAX (49,357) (49,050)
Finance costs A& AR (69,685) (49,942)
Loss before tax BREERTEE (18,644) (15,385)
Income tax (expense) credit Friesi (AX) #a 5 (6,977) 2,256
Loss for the period from continuing operations 548 4% & %75~ HifS 18 6 (25,621) (13,129)
Discontinued operations BRIEE
Profit (loss) for the period from discontinued 2 4% |F 27 2 B3R %5 A

operations (E8E) 7 88,421 (81,620)
Profit (loss) for the period s A (E518) 62,800 (94,749)
Other comprehensive income (expense): Hh2EKZE (Bx) :
Item that will not be reclassified to profit TEE#H 5 EZEmH

or loss: FH
Exchange difference arising on translation of M E B HERFINEE EHE A

financial statements from functional currency 2R EEEE 2

to presentation currency MEHZER 85,595 (80,163)
Total comprehensive income (expense) for the HifEZ 2EUE ()

period 1BEE 148,395 (174,912

HNA Holding Group Co. Limited Interim Report 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGFERm R A2 EWER

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

Six months ended 30 June

BEAA=tTHILAEA

2017 2016
—E—tF ZTF
HK$’000 HK$’000
BEFT  BETT

(unaudited) (unaudited)
(REER) CREEZR)

(restated)
(&eES)
Profit (loss) for the period attributable to PN/NSIE Y DN vl
owners of the Company B A (EE)
— from continuing operations — REFBLEET (21,821) (6,971)
— from discontinued operations — REEKIEER 88,857 (75,563)
Profit (loss) for the period attributable to RARHEEAEEZ
owners of the Company BRI (E518) 67,036 (82,534)
Loss for the period attributable to FEfE AR A 25 FE (L B
non-controlling interests B8
— from continuing operations — REFBECEE (3,800) (6,158)
— from discontinued operations — REBERILEFERS (436) (6,057)
Loss for the period attributable to e AR R A PR HRfE
non-controlling interests i (4,236) (12,215)
62,800 (94,749)
Total comprehensive income (expense) UTALZREEEZE
attributable to: e (FsZ) #8%8 -
Owners of the Company ZIN/NEIEZ Z N 140,479 (152,955)
Non-controlling interests FEIE AR R 2 7,916 (21,957)
148,395 (174,912)
EARNINGS (LOSS) PER SHARE BREF (BR)
From continuing and discontinued operations 3 [+ 8 48 & %75 |2
R IEET
Basic and diluted (HK cents) EARNEE (GBIL) 0.59 (0.72)
From continuing operations REFBECEER
Basic and diluted (HK cents) BEARREE (BI) (0.19) (0.06)

4 EBMEXREERNBRATE FHHKEZ2017




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B ERAR S MM IR R

At 30 June 2017 R=ZF +F xA=+H

30 June @ 31 December
2017 2016
—EB—+tF ZE-RF
A~A=+H +=—A=+—H
NOTES HK$°000 HK$’000
Kt BT BT T
(unaudited) (audited)
(REBEZ) (2= %)
Non-current assets kRBEE
Property, plant and equipment ME - WE MK 258,234 260,655
Land use rights T HufE R 1,071,942 1,059,477
Investment properties REYE 9 2,543,605 2,447,621
Available-for-sale investments AR ERE 155,000 155,000
Deposit paid for acquisition of subsidiaries Yt BEHT B A RS2 2
%% 10 83,454 -
Club debentures gHES 700 700
Amounts due from related companies e U B A B 5k T8 11 2,489 2,500
4,115,424 3,925,953
Current assets REBEE
Land use rights T b A AE 42,878 41,548
Amounts due from related companies JEUR B8 A | FRIR 11 414,533 908,065
Inventories VERT 7,098 6,916
Trade receivables fEUE 5 HR1E 12 55,871 27,040
Prepayments, deposits and FERNRE ek
other receivables e IR 26,077 11,188
Pledged bank deposits B PIRITFR 34,539 27,890
Bank balances and cash IRITEGFRIRE 1,509,249 1,085,447
2,090,245 2,108,094
Assets associated with disposal group DEABIELEZ
classified as held-for-sale HEARZEREE 7 - 387,075
2,090,245 2,495,169
Current liabilities REBEE
Trade and bills payables e E 5 ARIE R BT
= 13(a) 9,383 7,021
Other payables, deposits received, Ef 508 « Bl
receipt in advance and accruals & - TEUBGRIE R FER
5 H 13(b) 64,488 107,952
Borrowings — due within one year B — —FRNEE 14 42,598 54,598
Amounts due to related companies FEAH A B A Rl FIE 11 1,384 7,475
Tax liabilities MIBEEE 13,986 13,704
Deferred revenue EE W 47,189 49,489
Obligations under finance leases BEHERE - 565
179,028 240,804
Liabilities associated with disposal group DEAEBIELEZ
classified as held-for-sale HEMARZEREE 7 - 396,961
179,028 637,765

HNA Holding Group Co. Limited Interim Report 2017
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R4S B F AR &R

At 30 June 2017 R=F—+FA=+H

30 June 31 December
2017 2016
—E—tF ZE-RF
ANA=+H +=—A=+—H
NOTES HK$°000 HK$’000
KiaE BT BT T
(unaudited) (audited)
(REBERZ) (= Z)
Net current assets wEBEEFE 1,911,217 1,857,404
Total assets less current liabilities HEERARBEE 6,026,641 5,783,357
Non-current liabilities ERBERS
Deferred revenue RIEW Z 191,988 193,909
Borrowings — due after one year B — —F 123 5 14 1,301,433 1,230,986
Convertible bonds AR ES 15 350,068 324,421
Embedded derivative components of AR ES 2 BRA
convertible bonds PTET AEZD 15 46,396 56,167
Deferred tax liabilities FREFIEEE 246,284 237,406
Obligations under finance leases S E A - 1,706
2,136,169 2,044,595
Net assets BEEFE 3,890,472 3,738,762
Capital and reserves B A R &
Share capital [N 16 4,731,480 4,731,480
Reserves (Gt (1,230,790) (1,329,029)
Amounts recognised in other comprehensive D8 ARFIEHE 2 HE
income and accumulated in equity relating 48 Bl E fth 2 E U S
to disposal group classified as held-for- BRENER R 2
sale ok 7 - (42,240)
Equity attributable to owners of the RAEEA AR
Company 3,500,690 3,360,211
Non-controlling interests e ARt A 389,782 378,551
Total equity R 3,890,472 3,738,762

EBMEXREERNBRATE FHHKEZ2017




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TGRS EmEE R

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

Attributable to owners of the Company

ADRRE AR

Amounts
recognised
in other
comprehensive
income and
accumulated
in equity
relating to
disposal Attributable
Share groups to non-
Share Other Translation Capital option Accumulated classified as controlling
capital  reserves  reserve  reserve  reserve losses held-for-sale ~ Sub-total interests Total
ABARELE
ZHEARIR
Efh2ElE
AR MRS FER
ke HfeRE  ENGG  E5RE BRERE  ZiER el Mt BRER At
HKS$'000  HK$'000  HKS'000  HK$'000  HK$'000 HKS$'000 HK$'000  HK$'000  HK$'000  HK$'000
8T EEFn  ERFn ERFn EETn BRTx BT EEFn EEFr ERTR

(Note)
(Hit)
At 1 January 2016 (audited) RZE-7E-F-A
(=) 4,731,480 360 (72,716) 222,248 20212 (1,419,283 30079 3512380 443933 3,956,313
Loss for the period HHER - - - = = (82,534) - (82534 (12215 (94749)
Exchange difference arisingon ~ RERHERRIE

translation of financial statements ~ £%A2H

from functional currency to ERELIERZER

presentation currency - - (81,084) - - - 10,663 (70,421) (9,742 (80,163
Total comprehensive (expense) S22 (F%)

income for the period Wt - - 08 - - 5 10663 (152055 (1957 (174912
Transfer to amounts recognised ~ EEZHHARELEY

in other comprehensive income ~ HEARIRE A

and accumulated in equity relating  2EMEAERR

to disposal groups classifiedas  WERZst 48

held-for-sale - (360 30768 - - - (30,400) - - -
At 30 June 2016 (unaudited) RZT-~EA~A=TA

(RE5%) 4,781,480 - (12308 220248 20212 (1501817) 10334 3350425 421976 3,781,401
At 1 January 2017 (audited) R=F-t5-A-A

(E=17) 4,731,480 - (182,729) 222,248 20,212 (1,388,760) (42,240) 3,360,211 378,551 3,738,762
Profit lss) for the period HEET (B8 - - - - - 67,036 - 67036 (42%) 623800
Exchange difference arisng on ~~ ABEKBRINE

tranglation of financial statements £ AZ %

from functional currency to EBELVENZR

presentation currency - - 58,887 - - - 14,556 73,443 12,152 85,595
Total comprehensive income BH2ENE (Rx)

(expense) for the period et - - 58,887 - - 67,036 14556 140,479 7916 148,395
Lapse of share options BRELR - - - - (300) 300 - - - -
Release of reserves upon REERBARR

disposal of subsidiaries FRiR (e - - - - - (27,684) 21,684 - - -
Disposal of subsidiaries HENELR - - - - - - - - 3,315 3,315
At 30 June 2017 (unaudited) R=E-+%rA=1A

(RiEZER) 4,731,480 - (123,842) 222,248 19,912 (1,349,108) - 3500690 389,782 3,890,472

HNA Holding Group Co. Limited Interim Report 2017
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

B R

\/%—;—%Eb%

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

Note:

Other reserves represent the aggregate amounts of surplus
reserve fund and enterprise development fund.

Certain subsidiaries operating in the People’s Republic of China
(the “PRC”) are required to transfer 5% of the profit after tax
(as determined in accordance with the PRC generally accepted
accounting principles) to the surplus reserve fund until the
fund balance reaches 50% of the registered capital of those
subsidiaries thereafter any further appropriation is optional
and is determinable by the companies’ board of directors. The
reserve fund can be used to offset accumulated losses, expand
the existing operations or convert into additional capital of the
subsidiaries. No such transfer was made during both periods.

These subsidiaries are also required to transfer 5% of the profit
after tax (as determined in accordance with the PRC generally
accepted accounting principles) to the enterprise development
fund. The fund can only be used for development of the
enterprise and is not available for distribution to shareholders. No
such transfer was made during both periods.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHFRSHEESRER

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

Six months ended 30 June
BEXA=+tHLEXREAR

2017 2016

—E-tF —ETAF

NOTE HK$’000 HK$’000

Hiat BT T BT T

(unaudited) (unaudited)

(REEK) (REFER)

NET CASH USED IN OPERATING RETHMAZRSFE

ACTIVITIES (81,042) (112,128)
INVESTING ACTIVITIES REZEH
Placement of pledged bank deposits BEASERRITHER (34,038) (29,698)
Withdrawal of pledged bank deposits RRIEEFIFEITER 34,765 =
Placement of restricted bank deposits FAXRHRITFR - (98)
Purchase of property, plant and equipment BEE 3 - BE & RHE (898) (1,119)
Proceeds from disposal of property, plant  HEME - BE K

and equipment B TS 3R I8 3,456 10
Deposit paid for acquisition of W EMEMS N2 RS

an investment property - (144,978)
Purchase of intangible assets BEEFEE (16) (30)
Repayments from related companies BE N RIER 500,690 —
Advance to related companies [ BEE A AR R (6,910) (7,824)
Repayment to a related company m—REEEQRRER (6,000) =
Interest received 2R & 3,223 3,686
Net cash inflows from disposal of Intelligent HEEEE B EBKAEZIRS

Information Business MAFRE (EEZAZME3)

(as defined in Note 3) 20 95,156 -
Deposit paid for acquisition of subsidiaries YW SN B A TN 2iEs (83,454) .

HNA Holding Group Co. Limited Interim Report 2017



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRRGZESRERER

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

Six months ended 30 June
BEXA=+THLEXREAR
2017 2016
—E—tF ZZT—RF
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REER) (OCREERZ)

NET CASH FROM (USED IN) INVESTING RETBHME (FTA) 2HELFHE

ACTIVITIES 505,974 (180,051)
FINANCING ACTIVITIES BMEEEH
New bank loans raised HERITER 30,000 88,176
Repayments of bank loans EERITERK (48,776) (165,670)
Repayments of finance leases EEEEER (2,270) (132)
Repayment of convertible bonds EEBMERES - (116,489)
NET CASH USED IN FINANCING mE EE T A

ACTIVITIES ZEEHE (21,046) (194,115)
NET INCREASE (DECREASE) IN HeRBESEEEH

CASH AND CASH EQUIVALENTS B Opi2) F5 403,886 (486,294)
CASH AND CASH EQUIVALENTS R—B—HZEE&K

AT 1 JANUARY BE&ZEEHE 1,091,201 2,850,966
Effect of foreign exchange rate changes HNEE [ R E) 2 L 14,162 (3,597)
CASH AND CASH EQUIVALENTS RABA=tHZEER

AT 30 JUNE HeZ@EER 1,509,249 2,361,075
Represent by: Bl -

Bank balances and cash RITEERR S 1,509,249 2,349,973

Cash and cash equivalents included BEFARERE 2 HEHTR

in disposal groups held-for-sale ZEekBeFEHEEE - 11,102

1,509,249 2,361,075

EBMEXREERNBRATE FHHKEZ2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S SRR M et

For the six months ended 30 June 2017 # 2 =F—+%/,x =1 H1F~1EA

GENERAL AND BASIS OF
PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The financial information relating to the year ended 31
December 2016 that is included in these condensed
consolidated financial statements as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that year but
is derived from those consolidated financial statements.
Further information relating to these statutory financial
statements is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2016 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance.

The Company’s auditor has reported on those
consolidated financial statements. The auditor’'s report
was modified and did not contain a statement under
sections 407(2) and (3) of the Hong Kong Companies
Ordinance.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
investment properties and certain financial instruments,
which are measured at fair values, as appropriate.

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2017 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2016.

In the current interim period, the Group has applied, for
the first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
that are mandatorily effective for the current interim
period.

The application of above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

3.

SEGMENT INFORMATION

Information reported to the chief operating decision maker
(the “CODM”), being the chief executive officer of the
Company, for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or provided.

The Group’s reportable and operating segments from
continuing operations under HKFRS 8 “Operating
Segments” are as follows:

Golf club and hotel -
business

Operation of golf club
and provision of hotel and
leisure services

Property investment - Leasing of office properties

business and golf courses

Since 2011, a reportable and operating segment namely
the “Digital television technical solutions and equipment
business” (the “DTV Business”) was classified as a
disposal group held-for-sale and included in discontinued
operation. On 17 August 2016, the Company and
Leader Concept (as defined in Note 7(a)), entered into
the Agreement (as defined in Note 7(a)) to dispose
of the DTV Business, together with the sales of light
emitted diode business (the “LED Business”), which
was once a reportable and operating segment of the
Group. Accordingly, the assets and liabilities of the
LED Business were classified as a disposal group held-
for-sale and its income and expenses presented as a
discontinued operation in the condensed consolidated
financial statements for the six months ended 30 June
2016 in accordance with HKFRS 5 “Non-current Assets
Held for Sale and Discontinued Operations”. As such, the
comparatives of these condensed consolidated statement
of profit or loss and other comprehensive income have
been restated. In 2016, a reportable and operating
segment of the Group, namely “Intelligent Information
Business” (the “Intelligent Information Business”)
was discontinued as the Group has resolved to dispose
it as detailed in Note 7(b). The segment information
reported below does not include any amounts for these
discontinued operations, which is described in more detail
in Note 7.

EBMEXREERNBRATE FHHKEZ2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. SEGMENT INFORMATION (continued) 3.

(a)

AR S SRR M et

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

Segment revenue and results

The following is an analysis of the Group’s

revenue and results from continuing operations by

reportable and operating segments:

Continuing operations

For the six months ended 30 June 2017

DEER (&)
(a) PBUBR%E

NTRAKEREFELE X
W N EERA 2R REED
BBIEH 2 DA

RFRRERE
BE _F—+tFNHA=1THI
N1EA

Golf club Property
and hotel investment
business business Total
BRARE MERE
Y %% CE
HK$°000 HK$°000 HK$°000
BT BEFT BT
(unaudited) (unaudited) (unaudited)
(REEZ) (REERZ) (REERZ)
SEGMENT REVENUE il
External sales HINEE 74,615 59,509 134,124
Segment (loss) profit DEb (E18) = H (18,240) 60,858 42,618
Unallocated income vl W N6
and gains 9,708
Unallocated expenses RKABRFHEXY (38,168)
Gain on fair value change of AR ES ZBRAR
the embedded derivative TETIRBDZ AR
components of convertible bonds  {BEZE) Uz 9,771
Finance costs BEKA (42,573)
Loss before tax BRIAIEE
(continuing operations) (BELEER) (18,644)

HNA Holding Group Co. Limited Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

For the six months ended 30 June 2017 #lZ =%

3. SEGMENT INFORMATION (continued)

(a)

B FFER AR AL

Segment revenue and results (continued)

Continuing operations (continued)

For the six months ended 30 June 2016

—tFENA=FHIENMEAA

SEGMENT REVENUE
External sales

Segment loss

Unallocated income and gains
Unallocated expenses

Gain on derecognition of the embedded

derivative components of convertible bonds

Finance costs

Loss before tax (continuing operations)

Segment (loss) profit represents the (loss) profit

3. 7PEHER @)

(a) PPURERFEE (B)
BFEREER (&)
BE—_ZF—"FE~NA=ZFHI
N1EA

Golf club
and hotel
business
SEAKE
KOB JE 5 7%
HK$°000
BT T
(unaudited)
(REEZ)
(restated)
(#eE7)
7 EBUL R

HINEE 65,186
D EBEE (22,283)
RO EWA K= 60,976
RO (34,563)

BRI ER MR ES 2 ]RAR
PTET A 2 Was 11,996
A& AR (31,511)
BRAEGATESIE (IS E ) (15,385)

BB (B 18) 4t A 8 1 3 & o) Ac

from each segment without allocation of certain
interest income, other miscellaneous income,
certain gains and losses, corporate expenses
and those disclosed in the reconciliation above.
This is the measure reported to the CODM for the
purposes of resources allocation and assessment

of segment performance.

There was no inter-segment sales for the six
months ended 30 June 2017 and 2016.

EBMEXREERNBRATE FHHKEZ2017
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BE_Z—+tFER-_ZF—EAX
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S SRR M et

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

3. SEGMENT INFORMATION (continued) 3. oHEEE @

(b)

Segment assets and liabilities (b)

The following is an analysis of the Group’s assets
and liabilities from continuing operations by
reportable and operating segments:

THEERAEE
UTRASERERERK A
ENBEZRAERREEDEE
iz

30 June 31 December

2017 2016
—E—tF AN
AA=+H +T=ZA=+—H

HK$’000 HK$’000
BT T BT T
(unaudited) (audited)

(REEX) (=)

Reportable segment assets A2 MBEE
Continuing operations RELEED
Golf club and hotel business mRANE RBESER
Property investment business MEREEB

Reportable segment liabilities A2k BERE

Continuing operations FEICEET
Golf club and hotel business =RRIRE KBS E5
Property investment business MERE

HNA Holding Group Co. Limited Interim Report 2017

1,415,156 1,397,788
2,575,814 2,449,925
3,990,970 3,847,713
520,666 536,224
27,461 44,875
548,127 581,099
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

EBMEXREERNBRATE FHHKEZ2017

B 75 ¥R 2= By EI
For the six months ended 30 June 2017 #Z =—F—+%E A=+ HiL~1EA
OTHER GAINS AND LOSSES 4. HttW=EKRER
Six months ended 30 June
BZAA=1+HLAXEA
2017 2016
—E—+F —E—RF
HK$’000 HK$’000
BYT T BT T
(unaudited) (unaudited)
(REER) (REEZ)
(restated)
(F&&E5)
Continuing operations BEKEEK
Gain on fair value change of ?‘%HQTE%ZE‘HI)\AW}TE
the embedded derivative components TELHZAREBEES
of convertible bonds (Notes 15 and 22) Wz (Bfat15%22) 9,771 -
Gain on derecognition of the embedded  #& |FHER AR ES Z
derivative components of convertible BRARSTET A D <2
bonds (Notes 15 and 22) ek (Mat16%22) - 11,996
Gain on fair value changes of HEMEZ
the investment properties (Note 9) DR EBEEHKE
(H1:£9) 15,428 -
Net exchange (loss) gain EH (BE) WaFEE (1,828) 55,267
Gain on disposal of property, LEME  BEKE
plant and equipment B Was 297 =
Others Hfth (658) (61)
23,010 67,202




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2017 # 2 =F—+%/,x =1 H1F~1EA

AR S SRR M et

5. INCOME TAX (EXPENSE) CREDIT 5. e (FAxX) #%
Six months ended 30 June
BZEAA=1+HLAXEA
2017 2016
—E—tF A
HK$’000 HK$'000
EBEFT BT T
(unaudited) (unaudited)
(REEZ) (REEEZ)
(restated)
(s E7))
Continuing operations HEKSEEK
Current tax B o IE
The United States Federal Income Tax LB TS
(the “US Federal Tax") ([ =B BB ) (7,775) -
Overprovision in prior year BEFEBERE
The PRC Enterprise Income Tax B ZERTSE 2,150 =
Deferred tax EIET IR
Current period NEAE (1,352) 2,256
(6,977) 2,056

For the six months ended 30 June 2017 and 2016, no
provision for Hong Kong Profits Tax has been made as
the Group’s income neither arises in, nor is derived from,
Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate for the Company’s PRC subsidiaries is
25%. For the six months ended 30 June 2017 and 2016,
no provision for the PRC Enterprise Income Tax has been
made as the group entities subject to the PRC Enterprise
Income Tax had no assessable profit for both periods.

BE_Z—tFR-_T—RFRA=T
BLEREA - ARANEEZ WAL IER
EEELHRERE  AULEREFE
MISBUE LB -

REPBECEMETE ([REREH
E1) REEMRETOEERIES - hEM
BARIZMER25% REBEE-_T—+
FRZE-RFRNA=ZTBIEAREA
HRARMMTEECXMEN I EEER
T = P ] 50 ] 0 4 FE SR B ) - (R kI
EL P B EEMEHREL RS

HNA Holding Group Co. Limited Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

5.

INCOME TAX (EXPENSE) CREDIT

(continued)

The subsidiaries in the United States are subject to the
US Federal Tax of 35% on the taxable income. Certain
subsidiaries are limited liability companies which are
treated by default as disregarded entities for federal tax
purposes.

No provision for taxation in the United Kingdom (the “UK”)
has been made in the condensed consolidated financial
statements as the Group did not generate assessable
profits in the UK for the six months ended 30 June 2017.

LOSS FOR THE PERIOD FROM
CONTINUING OPERATIONS

Loss for the period from continuing operations has been
arrived at after charging (crediting):

s (BAxXX) % (&)

X BB A A2 BRI AR IR B B
FIHILR B © 5 T T B8 2 =) 51 Bk FB K
MEBERIE  RERBRRFEELEE

Jrt::c}
Az °

HRAEERBE_T—LFRA=T
B BN A 3 8 0 5 B A SR TR
Ao I 3 5 R B AR A A S IR R Bt
RETRIAE L

FRCEXRB 2 HREER

FELEEB 2 HRBEE G GHA)
AT&EA

Six months ended 30 June

BEAA=tHILAEA

2017 2016
—EB—tF  ZERF
HK$°000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REEEX) (REEZ)
(restated)
(&E5)
Continuing operations FEREXER
Amortisation of land use rights - 3 {55 PR A 5
(included in cost of sales) (GFASHEKAR) 21,128 22,115
Depreciation of property, Y BB MEREITE
plant and equipment 7,816 8,311
Total depreciation and amortisation EREHARE 28,944 30,426
Auditor’s remuneration ZE RN N & 800 1,531
Bank interest income HRITHEWA (3,201) (3,529)
Interest income on amounts FEW RE A RIRIA 2
due from related companies B A - (11,643)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

DISCONTINUED OPERATIONS AND 7.

For the six months ended 30 June 2017 # £ =

DISPOSAL GROUPS CLASSIFIED AS

HELD-FOR-SALE

HE; %Aﬁﬂ%i&%w%

—LFEN A= T HIENEA

B #& JJ:%?%& TRERFFELE
2& |=|n J

Profit (loss) for the period from the discontinued ERIEEB 2 BHEERN (B18) 2
operations is analysed as follows: o
Six months ended 30 June
BEASNA=1THIAEA
2017 2016
:g_‘tfﬁ —F— /\E
HK$’000 HK$’000
B¥TF T BT T
(unaudited) (unaudited)
(REEZ) (REFEZ)
(restated)
(&=&E5)
Loss of DTV Business and HTEREBREN
LED Business TIRE ESEE - (66,945)
Loss of Intelligent Information Business Heels BEKEE (283,705) (14,675)
Gain on disposal of Intelligent HEREEBESKRE
Information Business 112,126 =
Profit (loss) for the period from ERIEER
discontinued operations HREF (E8) 88,421 (81,620)
Profit (loss) for the period from AT AR
discontinued operations BRI 2
attributable to: RN (BE)
Owners of the Company ViN/NETEZ =N 88,857 (75,563)
Non-controlling interests FEPERR R = (436) (6,057)
88,421 (81,620)

HNA Holding Group Co. Limited Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

7. DISCONTINUED OPERATIONS AND 7. BRLEEBERSBEABELE
DISPOSAL GROUPS CLASSIFIED AS ZHEARB ()
HELD-FOR-SALE (continued)

Assets and liabilities associated with discontinued HERIFEREECEERBES TN
operations are analysed as follows: ™

30 June 31 December

2017 2016
—E—+tF T —RF
ANA=+H +t=ZHA=+—H
HK$’000 HK$’000
BB F T BT T
(unaudited) (audited)
(REEZR) (&EZ)
Assets associated with disposal group 2 EAZFEHEZ
classified as held-for-sale HEMAR ZHBEE
Intelligent Information Business BEEEBEK - 387,075
Liabilities associated with disposal PEARBELEEZ
group classified as held-for-sale HEMAR ZHBEE
Intelligent Information Business BREEER - 396,961
Amounts recognised in other PEABFFELEHEZ
comprehensive income and &4 B HAb
accumulated in equity relating to 2HKREERER
disposal group classified as REZRFTZ
held-for-sale &8
Intelligent Information Business BB EK - (42,240)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS B B R YL

For the six months ended 30 June 2017 # 2 =F—+%/,x =1 H1F~1EA

ERIEEXEBRDBER/FFELE

DISCONTINUED OPERATIONS AND
DISPOSAL GROUPS CLASSIFIED AS
HELD-FOR-SALE (continued)

(a)

DTV Business and LED Business
(collectively referred to “DTV Disposal
Group”)

On 17 August 2016, the Company and Leader
Concept Investments Limited (“Leader Concept”),
a company which is ultimately controlled by
HNA Group Co., Ltd.* (8MEEER2AA]) (‘HNA
Group”), the ultimate parent of the Company,
entered into an agreement (the “Agreement”)
in relation to the disposal of the entire issued
capital of South China Digital TV Holdings Limited
and its subsidiaries, the then subsidiaries of the
Company, by the Company to Leader Concept with
a cash consideration of HK$1 (the “Disposal”).
Pursuant to the Agreement, immediately prior
to the completion of the Disposal, restructuring
would have been completed such that the Disposal
would include subsidiaries of the Company
which are principally engaged in DTV Business
and LED Business. After the completion of
the Disposal, Leader Concept will procure the
DTV Disposal Group to repay the shareholders’
loan of HK$950,000,000 due to the Group (the
“Repayment Obligations”). Leader Concept and
the DTV Disposal Group are jointly and severally
liable for the Repayment Obligations. The Disposal
was completed on 17 October 2016. Accordingly,
the income and expenses of DTV Disposal Group
for the six months ended 30 June 2016 were
presented as a discontinued operation in the
condensed consolidated financial statements in
accordance with HKFRS 5 “Non-current Assets
Held for Sale and Discontinued Operations”.

Details of the Disposal and Repayment Obligations
are set out in the Company’s announcement dated
17 August 2016 and the Company’s circular dated
15 September 2016.

ZHEAR (@)

(a)

HFEREBRRELX_-_KRE
X% (B BFERLEA
A1)

RZE—FRENATLEH AR
REEEREERAA([ER
RE| —HEBEARAZHELRE
AEEBMEEBR A A ([EH
£8)) RKRESZAR) FI—
Bz ((ZH®El) REEH
AARAERRELEARARAE
KRB ARERHTEREER
ERARRENBRARIZZIE
BITRA BeRERBBIT
(HEEE]) - REZBE -
REARBEELESBETKATE
B Bt EFERBIER
NRAlFEREHTERER R
H_BEEB 2B AR - A
EEHETKE  EEREBEEE
FFERLEAFEBRGAE
2 % 3 & 3% 7% #950,000,000
T (EERK]) - EERERH
FTERHEMERREERE LR
MERIAEEL - FEZFHEZ R
—Z—X"Ft+A+tRAEK - H
I BFEREEAEIREBE
E-RNEANA=THLEANEAN
WARBZBREESHBHRE
HRIESH [FEHEZIERDE
ERDRIEEBE] REREZEEH
BMERAZINBERIEER -

HEFBEREREEH ZFRER
ARABERAR-ZE—RENAT
TtHZAERARBBHA-ZF
—RNFNANATHEBZEXK -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RER S SRR M 5t

For the six months ended 30 June 2017 #Z =—F—+%E A=+ HiL~1EA

7. DISCONTINUED OPERATIONS AND 7. BRLEBRIEABELHE
DISPOSAL GROUPS CLASSIFIED AS Z HEAR (#)
HELD-FOR-SALE (continued)

(@ DTV Business and LED Business (a) BFEREBRBA-_BE
(collectively referred to “DTV Disposal ¥% (LB EFERLESE
Group”) (continued) A1) (&)

Loss for the six months ended 30 June 2016 from FREHTERLEMAR 2B KL
the discontinued operation in respect of the DTV EBREE_ZE—RFANA=T
Disposal Group was analysed as follows: HIEANERAZEEITHET -
HK$’000
B ToT
(unaudited)
(REEEZ)
(restated)
($eE5)
Revenue & 438
Cost of sales SHERA (57,741)
Gross loss EE (57,303)
Other income HaA 137
Other gains and losses H bz K &8 (3,642)
Administrative expenses TBRAE (4,632)
Finance costs BhE A (1,505)
Loss before tax BRIELRIEE (66,9495)
Income tax expense RS =
Loss for the period from discontinued operation ZANA & HEA AL R IEETE 2
and attributable to owners of the Company B S 1E (66,945)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S SRR M et

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

DISCONTINUED OPERATIONS AND
DISPOSAL GROUPS CLASSIFIED AS
HELD-FOR-SALE (continued)

(@) DTV Business and LED Business
(collectively referred to “DTV Disposal
Group”) (continued)

Loss for the six months ended 30 June 2016
from discontinued operation in respect of the DTV
Disposal Group had been arrived at after charging

7. CRIEXEEERIEAEBELE
ZHEAR (@)

(@) BFEREBRBA-_BE
X% (GBI BFERHEA
Bl (&)
ERABFERHEARNZERLE
EBRBE_ZT-—RFRA=
THUERNEAZEBES I (5

(crediting): A) ¢

HK$’000
BT
(unaudited)
(REEEZ)
(restated)
(&&E7)

Amortisation of intangible assets EREEEE GTAHEEKA)
(included in cost of sales) 10,261

Increase in fair value changes of investment KEYHEZ AR EEZEIEM
properties (1,591)
Depreciation of property, plant and equipment M - MERREITE 49,188
Bank interest income |RITHAEHA (51)

Rental income from leasing of investment REMEREZHS WA

properties (28)

HNA Holding Group Co. Limited Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FE%EH%AEﬁ%iE%BﬁEI

For the six months ended 30 June 2017 &% —F—+FNA=—+HI~1EA
7. DISCONTINUED OPERATIONS AND 7. t%i%& BEABEHE

DISPOSAL GROUPS CLASSIFIED AS Ztlj S48 R (&)

HELD-FOR-SALE (continued)

(@ DTV Business and LED Business (a) BFEREBRBA-_BE
(collectively referred to “DTV Disposal ¥ (B IBFERLES
Group”) (continued) A1) (&)

Cash flows for the six months ended 30 June 2016 FRSTERLEMAR 2 BEKIE
from the discontinued operation in respect of the EBREE_ZE—RFANA=T
DTV Disposal Group were as follows: HIEARNERAZRESREMLT -
HK$’000
BT T
(unaudited)
(REEZ)
(restated)
(&=E3)
Net cash outflows used in operating activities #& 4 ;EBNFT A 2R & HIF5E (12,158)
Net cash outflows used in investing activities 1% &;EBFTA 2R & HIH5E (83)
Repayments of bank borrowings EEIBITER (78,382)
Advance from group entities REEEEE ZBK 89,656
Net cash inflows from financing activities MEEEE RS RA T 11,274
Net cash outflows RE ML FEE (967)

EBMEXREERNBRATE FHHKEZ2017




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE RS

R ¥R AR MY RE

For the six months ended 30 June 2017 # 2 =F—+%/,x =1 H1F~1EA

DISCONTINUED OPERATIONS AND
DISPOSAL GROUPS CLASSIFIED AS
HELD-FOR-SALE (continued)

(b)

Intelligent Information Business

On 13 January 2016, the Company entered
into a sale and purchase agreement with an
independent third party in relation to the proposed
disposal of the entire issued share capital of Made
Connection Limited (“Made Connection”), a then
subsidiary of the Company, after restructuring as
required (the “Intelligent Information Business
Disposal Group”) at a cash consideration of
RMB120,000,000 (the “Intelligent Information
Business Disposal”). Pursuant to the sale and
purchase agreement, immediately upon the
completion of the sale and purchase agreement,
all intercompany balances between the Intelligent
Information Business Disposal Group and the
remaining group entities should be irrevocably
waived on a dollar-to-dollar basis. Details are
set out in the announcement of the Company
dated 13 January 2016. Made Connection and its
subsidiaries are mainly engaged in the Intelligent
Information Business. The Intelligent Information
Business Disposal was approved by the
shareholders of the Company on 22 February 2016
and completed on 28 April 2017.

A reportable and operating segment namely
“Intelligent Information Business” was classified
as a disposal group held-for-sale at 31 December
2016 and included in a discontinued operation for
the six months ended 30 June 2016 and 2017.

(b)

\\\Jtﬁi%&
2& ml‘

BRABELE
5l (&)

BREEREK
R_ZE-—XF-—HA+=H8"
ARRABE-—FBIE=ZF
FIVEEWME REEBAR
REEHETEHERRERZLE
Made Connection Limited
([Made Connection]| ' KA 7]
ERZ—HEWRBAR) 225
ERTRA(BEREEXERKE
EdR) BeKBRARK
120,000,0007C ([EEERE B ¥ K
HEFEHE]) - REEEH=S B
EREEHRTKE  BeER
EBHEAMNERTEERR
M2 ARIHERERSER

BB R o FIBEHNA
ANEIBBHA—Z—XRF—A+=
H Z“i Made ConnectionX
EMBAREEREETEESE
% o *”AET SXEBHESFEER

—F— /\ﬂE A= ‘|‘ EI?I%ZIS
AR E  WERZZE—tF
MAZ+\BZEK °

A2 %W KA <%’ BIEREESRE

BIERZZE—AR"F+A=+
*H%”@%%ﬁﬁ%Zﬁ%@
REREE—_E—R"FR_ZT—

tFARNA=THIEAEAGAE
IRIEZEF o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

For the six months ended 30 June 2017 # %=

7.

(b)

%ﬁﬁ%%ﬁ

—tEFNA=FHILMEA

DISCONTINUED OPERATIONS AND 7. ,.\Jtﬁi%& ERFELE
DISPOSAL GROUPS CLASSIFIED AS Z HEAR (&)
HELD-FOR-SALE (continued)
Intelligent Information Business (continued) (b) EEEEEK (B
Loss for the period from the discontinued operation FASREREB 2B RIEER
in respect of the Intelligent Information Business is ZHEEBES AT
analysed as follows:
Period from
1 January
2017 to Six months
28 April 2017 ended
(date of 30 June
disposal) 2016
B-Z—tHF
—HA—Ai
22—+t F HE
mMAZ=+N\H —T—RF
(BEBH) ~NA=+H
1 HA RS LE7RE A
HK$’000 HK$°000
BT JBMT T
(unaudited) (unaudited)
(REEEX) (REEZX)
Revenue Wz 47,227 85,704
Cost of sales SHE K AR (42,707) (75,374)
Gross profit EF 4,520 10,330
Other income EMBA 22 107
Other expense HiF > (198) (390)
Other gains and losses Haplhams RSB (22,663) (11,930)
Selling and distribution costs HE R HEKAR (491) (1,807)
Administrative expenses TR (2,830) (6,920)
Finance costs A& AN (2,065) (4,085)
Loss before tax BR 7% Al E5 18 (23,705) (14,675)
Income tax expense FriSRiF 2 - -
Loss for the period from BERIEEKZ
discontinued operation A &5 18 (23,705) (14,675)
The carrying amounts of assets and liabilities of the BREEEBHEEFZEER
Intelligent Information Business Disposal Group at =K u”j’% BHIZ BREE LK
the date of disposal are disclosed in Note 20. 207 HREE o

EBMEXREERNBRATE FHHKEZ2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S SRR M et

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

DISCONTINUED OPERATIONS AND
DISPOSAL GROUPS CLASSIFIED AS
HELD-FOR-SALE (continued)

(b)

Intelligent Information Business (continued)

Assets and liabilities associated with the Intelligent

7. CRUEEXEBRIEABELHE
ZHEAR (&)

(b) HEESEXEXK (&)
RZE—RF+_A=+—H%

Information Business Disposal Group classified as BEEEEEBIBABELEZ
held-for-sale as at 31 December 2016 in relation to BREEEKLEAR ZHBE
the Intelligent Information Business are analysed as ErE {E%MZID—F :
follows:
HK$’000
BT T
(audited)
(&%)
Property, plant and equipment Y - BEMRE 4,790
Available-for-sale investments AHHERE 791
Intangible assets mEE 2,335
Inventories FE 654
Trade and bills receivables (Note ) UL E 5 8RTE K BN E g
(Hati) 77,928
Prepayments, deposits and other receivables FE{SROA - Tﬁ‘f&ﬁﬁﬂ)ﬁﬂi 18 187,290
Amounts due from customers for contract work EW R FE & #) T2 KT 93,295
Tax recoverable A U B 75 18 4,891
Pledged bank deposits EHEFIRITFR 9,347
Bank balances and cash RITEFERRS 5,754
Amounts due from group entities FEW SR E B 88 5A 127,888

Total assets associated with Intelligent
Information Business classified as held-for-sale
Less: Amounts due from group entities

Assets associated with Intelligent Information
Business classified as held-for-sale

HNA Holding Group Co. Limited Interim Report 2017

DEAFIENE 2B EBEK
ZIBREBEE 514,963

A B EEE IR (127,888)

DERRKIELEZERERER

Z BB E 387,075
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR S B FS ¥R R M5t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

7. DISCONTINUED OPERATIONS AND
DISPOSAL GROUPS CLASSIFIED AS
HELD-FOR-SALE (continued)

(b) Intelligent Information Business (continued)

Trade payables (Note ii)

Other payables, receipt in advance and accruals

Financial guarantee liabilities (Note 17)

Tax liabilities
Bank borrowings

Amounts due to group entities

Total liabilities associated with Intelligent
Information Business classified as held-for-sale

Deposit received from purchaser relating to
disposal of Intelligent Information Business

Total liabilities associated with Intelligent
Information Business classified as held-for-sale
Less: Amounts due to group entities

Liabilities associated with Intelligent Information

Business classified as held-for-sale

Amounts recognised in other comprehensive
income and accumulated in equity relating to
Intelligent Information Business classified as
held-for-sale

For presentation in the consolidated statement of
financial position as at 31 December 2016, the
amounts due from group entities and amounts due
to group entities amounting to HK$127,888,000
and HK$1,010,342,000 respectively have been
excluded from the total assets and total liabilities
associated with the Intelligent Information Business
classified as held-for-sale.

EBMEXREERNBRATE FHHKEZ2017

7. B8 t%i%& WABELE

ZII:EI |=|n J =
(b) EHEREEFEEEXK (&)

HK$°000

BT T

(audited)

(#&284%)

B SR8 (A1) 99,415
H b fEfTFIE - AW FRIE &

FETE B 135,195
IS IEREE (HaF17) 9,258
HIBEE 368
RITEN 113,679
ENEBEREIA 1,010,342
DEAEFIENE 2Bz BEB

ZIEEaE 1,368,257
M EE R E BER

WEE F ke 39,046
DEEFIENE 2 EREBER

ZIEEBEaE 1,407,303
B S E T ERIE (1,010,342)
DEAEFIENEZ

B EREKZIEEEE 396,961
DEAEFIENE 2B kEBFES

\/\{“’I_j,EEEJ'Iy uu

FER BT 25

(42,240)
TR _ZE—XRE+ A=+

—RAZHBEEUBMRAKRF 2
23 MmE Wﬂ&%l,ﬁ%m
BEEENESEEEBRES A
BB M127888000n:&_a e
1,010,342,0007C B #t 7 8 B #
EHECBEREE %ﬁzm%@
BERBREERIR

%



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BL;

For the six months ended 30 June 20

RE U BHmRNE

17 B2 =T —FFNNA=+HIF~1EA

DISCONTINUED OPERATIONS AND 7. BRIEX¥BERIPEARFELE
DISPOSAL GROUPS CLASSIFIED AS ZHEAR &)
HELD-FOR-SALE (continued)

(b) Intelligent Information Business (continued) (b) EeEEFEEEK (&)

Loss for the period from discontinued operation
in respect of the Intelligent Information Business

EREREEEBHEMERNZE
RIEXB 2 HIFEEBED MR G

Disposal Group has been arrived at after charging

(crediting):

A

Period from

1 January
2017 to Six months
28 April 2017 ended
(date of 30 June
disposal) 2016
B=Z—tF
—HA—Ai
E-E—tHF HE
B=+N\H —E—RF
(BEBH) ~NA=+H
1 HA RS LE7NE A
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REEERK) (REEEZ)
Amortisation of intangible assets Em A EE
(included in cost of sales) (G ASHERR) 94 34
Auditor’s remuneration ZEET 2 - 90
Research and development expense HEERX
(included in other expenses) (FTAHABRFZ) 198 390
Depreciation of property, Y - HE R
plant and equipment HETE 344 653
Loss on issuing financial BITMBERERN
guarantee contracts Z B8 - 3,788
Amortisation of financial B ERE L
guarantee contracts 3! - (1,316)
Impairment loss recognised in PIEWE 5 RIEER
respect of trade receivables 2 R (EEE - 7,171
Impairment loss recognised in REWEFEH
respect of amounts TEFIERER
due from customers for 2B EEE
contract work - 2,231
Bank interest income RITHEWA (22) (107)

HNA Holding Group Co.

Limited Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

7.

DISCONTINUED OPERATIONS AND
DISPOSAL GROUPS CLASSIFIED AS
HELD-FOR-SALE (continued)

(b)

Intelligent Information Business (continued)

Cash flows for the period from the discontinued
operation in respect of the Intelligent Information
Business Disposal Group are as follows:

7. CRIEEEERIEEBELEE
ZHEAR (@)

(b) EEREEFEK (&)
EREEEEERBLEMEMNZE
RIERBZHRBRSRENT ¢

For the period from 1 January 2017 to
28 April 2017 (date of disposal)

Net cash inflows from operating activities

Net cash inflows from investing activities
Net cash outflows used in financing activities

Net cash outflows

For the six months ended 30 June 2016
Net cash outflows used in operating activities

Net cash outflows used in investing activities
Net cash outflows used in financing activities

Net cash outflows

EBMEXREERNBRATE FHHKEZ2017

HK$°000
BT T
(unaudited)
(REFEZ)
BE-Z—t&—HA—HEZE
—ZE—-t+tHFWA=-+N\H
(HEBH) ILHE
KEEBSZIRERAFRE 5,781
WEEHRZASRAFRE 6,147
BEEEBMA RS RN FRE (16,925)
WML FRE (4,997)
BE-ZE—XR"EXA=1+HLE
~ME B
KE BT 2R R F5 (5,643)
WEESFMAZR SR FRE (279)
BEEEMTA 2R SR FRE (8,313)
RE ML FEE (14,235)



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR S MR R AR It

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

DISCONTINUED OPERATIONS AND
DISPOSAL GROUPS CLASSIFIED AS
HELD-FOR-SALE (continued)

(b) Intelligent Information Business (continued)

(i)

Trade and bills receivables

Trading terms with customers are on credit,
except for new customers, where cash
on delivery is normally required. Invoices
are normally payable within 90 days upon
issuance. Each customer has a designated
credit limit.

An aged analysis of the trade and bills
receivables associated with the Intelligent
Information Business Disposal Group
classified as held-for-sale as at 31
December 2016, based on invoice date, and
net of allowance for doubtful debts, is as

CRIEEBEIEABELE
ZHEAR (@)

EREEEE (&)
() FBUEGHRARENRZE

BRIEEF—RBERRX
BN BEPZE ZIERK
HUEEARRE - &%
—MRAR L E90A A
- EBFPHUBEEZRE
EPREE -

RZE—RF+ZA=+
—B PBEARBIELHEZ
RREEREBEEERZ
HEREE R E 5 R 1B K B UK
ZRZIRER D AT AR IR
ZHHA RSN RREE

follows: 1BETE - WEFNAT -
HK$’000
BT T
(audited)
(&EZ)
0 — 90 days 45,916
91 — 180 days 1,409
181 — 365 days 181 —365H 10,665
1 -2 years 19,938
77,928

Included in the above balances are debtors
with an aggregate carrying amount of
HK$32,012,000 which are past due as at
31 December 2016 for which the Intelligent
Information Business Disposal Group had
not provided for impairment loss. The
Intelligent Information Business Disposal
Group does not hold any collateral over
these balances.

LB eERmEES K
7 7 #32,012,0007T 2 F&
WHRIR - ERBAR_F
—R"F+ZA=+—HE
B MEREREKH
& 4 Bl 3 4 B 1F HORVE
EREE - BREEED
6 48 5l I 3t 7% A AR
R B EE M
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RER S SRR M 5t

For the six months ended 30 June 2017 #Z =—F—+%E A=+ HiL~1EA

7. DISCONTINUED OPERATIONS AND 7.
DISPOSAL GROUPS CLASSIFIED AS
HELD-FOR-SALE (continued)

(b) Intelligent Information Business (continued)

(i) Trade and bills receivables (continued)

Allowance for doubtful debts amounted to
HK$50,829,000 as at 31 December 2016
and represent individually impaired trade
receivables.

(i) Trade payables

An aged analysis of the trade payables
associated with the Intelligent Information
Business Disposal Group classified as held-
for-sale as at 31 December 2016 based on
the invoice date is as follows:

CRIEEBEIEABELE
ZHEAR (@)

BRESEL (8)
() ERESKRAREKRE
(%)

REBER T —X~F+
—A=t+t—HNEEAE
¥50,829,0007T © #5 & Bl
BEZ EWE 5RE -

(i) FEHEZKRE
RZE—RE+ZA=+
—B 2BABELHEZ
BRESEBLEARZ
HEAERME 5 RIE Rk
D TR IEEE B HET
5 BRHINWT

HK$’000

BT T

(audited)

(&%)

0 - 90 days 0—90H 63,646
91 — 180 days 91 —180H 21,451
181 — 365 days 181 — 365H 74
1 - 2 years 1—2% 4,320
Over 2 years 2FEPA 9,924
99,415
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR S MR R AR It

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

EARNINGS (LOSS) PER SHARE 8. BKRER (B#E)

From continuing operations BFEREEK

The calculation of basic and diluted loss per share from KRB EANBORHELCE X 2B
continuing operations attributable to owners of the ERREEEEIBREBEATEIETE

Company is based on the following data:

Six months ended 30 June

BEAA=tTHILAEA

2017 2016
—E—tF T -RF
HK$’000 HK$’000
BT BT
(unaudited) (unaudited)
(REEZ) (REEEZ)
(restated)
(5 &E5)
Profit (loss) figures are calculated as wH (B8 8F hEtE
follows: R
Profit (loss) for the period attributable to  ZNA &¥EHB A FE(G
owners of the Company HAREH (E518) 67,036 (82,534)
Less: Profit (loss) for the period B BARIEERS 2 HifE
from discontinued operations Al (EE) 88,857 (75,563)
Loss for the purpose of basic and diluted  FAAGTEFE KL XS
loss per share from continuing 2 GRERREEEE
operations < B8 (21,821) (6,971)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

B FFER AR AL

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

8.

EARNINGS (LOSS) PER SHARE (continued)

From continuing operations (continued)

8.

BRER (FiE) @)
BEQEER (8)

2017 2016
—E—+tfF —E—REF
’000 ‘000
TR FiR
Number of shares RGO A
Weighted average number of ordinary UGt EGRER R EE
shares for the purpose of basic and B 2 TR
diluted loss per share DRI 8L 11,399,996 11,399,996

The computation of diluted loss per share for the six
months ended 30 June 2017 does not assume exercise
of (1) conversion of 2016 Convertible Bonds (as defined in
Note 15(b)) because the assumed exercise of conversion
of 2016 Convertible Bonds would result in anti-dilutive
and (2) share options because the exercise price of those
options was higher than average market price for shares.

The computation of diluted loss per share for the six
months ended 30 June 2016 does not assume exercise
of share options and conversion of New Convertible Bond
| (as defined in Note 15(a)) because the assumed exercise
of share options and conversion of New Convertible
Bond | would result in decrease in loss per share from
continuing operations.

EBMEXREERNBRATE FHHKEZ2017

H_I—:'-v— :I:—7 ‘tﬂzl\ﬂ +E|_|J:/\'T.
A2 SRS E R B BRRITE()E
ﬁfg—AiT%kﬁ%(m%ﬁWﬁ

15(b)) * REAABRZRITEER-_FT—X
ET&&E%%%&&%%&U%%
- REAZEBREZITEESNR
PFEHE -

e A B3 30 17 (2 0 1 4 S B T T R £
KIS BB EEE LG SRERR
b B ERE =T AFAA= A
LA B 2 550 8 R 3 4 R R 15
PR R B S BT AT SRR 3 (R
FE15(a)) -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S SRR M et

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

EARNINGS (LOSS) PER SHARE (continued) 8.
From continuing and discontinued operations

The calculation of the basic and diluted earnings (loss) per
share attributable to owners of the Company is based on
the following data:

BREF (HE) @
BEKEEBRORIEER

AR RS AN ERERREERF
(F18) TDIRBA T 8Bt E

Six months ended 30 June

BEAA=tHILAEA

2017 2016
—B—tF ZERF
HK$°000 HK$’000
BEFTT BT T
(unaudited) (unaudited)

(REEX) (REEZ)

Profit (loss) for the purpose of basic and AT E G IR E AN K 8 55

diluted earnings (loss) per share &7 (EBE) 2mf
(Profit (loss) for the period attributable (EB8) (RRREA A
to owners of the Company) FEIREARE R A (E1E)) 67,036 (82,534)

The Company uses loss from continuing operations
attributable to owners of the Company as the control
number to establish whether potential ordinary shares are
dilutive or anti-dilutive. The denominators used are the
same as those detailed above for both basic and diluted
loss per share from continuing operations.

HNA Holding Group Co. Limited Interim Report 2017
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B BRIESAIZEHT - AEEEHE
TR SEENREE - FTERZO &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR S B FS ¥R R M5t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

8. EARNINGS (LOSS) PER SHARE (continued)

From discontinued operations

Basic and diluted earnings (loss) per share for the
discontinued operations is HKO0.78 cents per share (six
months ended 30 June 2016: HK(0.66) cents per share,

as restated).

The calculation of basic and diluted earnings (loss) per
share from discontinued operations attributable to owners

of the Company are based on the following data:

8.

BRER (BFHE) (@
BRIEE
ERIEEB Y BREARB LT (B
B) AER0.78E 1 (BE=ZF—F
NA=+HIEAEA : S8 (0.66) &
il - 4EEF) o

AR EIEE A S K75 2 S
AREE AT (518) ToREIA T BUR
HE

Six months ended 30 June

BEAA=tTHILAEA

2017 2016
—E—+F —TRF
HK$’000 HK$’000
BEF T BT T
(unaudited) (unaudited)
(REEZ) (REEEZ)
(restated)
(#&E7)
Profit (loss) for the purposes of basic and R ERATEAS A
diluted earnings (loss) per share FE(E T AR E AR K E 2 A
attributable to owners of the Company (E1E) 2aH (EE) 88,857 (75,563)

The Company uses loss from continuing operations
attributable to owners of the Company as the control
number to establish whether potential ordinary shares are
dilutive or anti-dilutive. The denominators used are the
same as those detailed above for both basic and diluted

loss per share from continuing operations.

EBMEXREERNBRATE FHHKEZ2017

ARBEMERARBEE ARERELE
Xz BRIERT Y  UBEERE
EBRESEENREE - FTERZO &
BEYRBEREEB  BREALE
SBERESIEMER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9. INVESTMENT PROPERTIES

AR S SRR M et

For the six months ended 30 June 2017 # 2 =F—+%/,x =1 H1F~1EA

9. REWHE

HK$°000
BT T
FAIR VALUE NREE
At 1 January 2017 RZZFE—+tF—H—H 2,447,621
Exchange realignment [ Bk 80,556
Net increase in fair value recognised in PRIERPERZ
profit or loss AR EEEINFRE 15,428
At 30 June 2017 R_T—tFRA=1TH 2,543,605
All of the Group’s property interests held under operating AEEARNESKIEEEEREM
leases to earn rentals or for capital appreciation purposes BEKEHERE LMBYFERERTIFE
are measured using the fair value model and are classified AAnBEERGE @ WHEEAKR?Y
and accounted for as investment properties. BISTEYEE -
The fair values of the Group’s investment properties at AEBKEMEN_ZT—tF A=
30 June 2017 and 31 December 2016 were arrived at Ak=-F— /\E‘f’_ﬂ =+—B22hk
on the basis of valuations carried out on these dates by BENEASEVERECBIEES
Jones Lang LaSalle Corporate Appraisal and Advisory §¢Q1$@Efﬁﬁ:iﬂ THEENHERERAE
Limited (“JLL”), an independent professionally qualified AR (THEBT]) N EAHET
valuer not connected with the Group. JLL has appropriate Zﬁﬁﬁ%i@%@l S B ITE S 18
qualifications and recent experiences in the valuation of B2 BUMEETHESEARSE

similar properties in the relevant locations.

B T BR AR o

HNA Holding Group Co. Limited Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR S B FS ¥R R M5t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

10. DEPOSIT PAID FOR ACQUISITION OF

SUBSIDIARIES

On 9 April 2017, the Company made a public
announcement that, subject to the fulfilment or waiver (as
applicable) of certain pre-conditions (“Pre-Conditions”),
HNA Belt and Road Investments (Singapore) Pte. Ltd. (the
“Offeror”), a wholly-owned subsidiary of the Company,
will make a voluntary conditional offer (the “Offer”) for
all the issued and fully paid-up ordinary shares of CWT
Limited (“CWT Shares”). CWT Limited is incorporated
in Singapore and the shares of which are listed on the

Singapore Exchange Securities Trading Limited.

The offer price for each ordinary share of CWT Limited
shall be S$2.33, which will be satisfied in cash. As at the
date of the public announcement and based on publicly
available information, CWT Limited has 600,304,650
issued and paid-up CWT Shares, and accordingly,
the offer is valued at S$1,398,710,000 (equivalent to

approximately HK$7,692,904,000).

Pursuant to an agreement entered into between the
Company and CWT Limited dated 9 April 2017 (the
“Deposit Agreement”), the Company had paid a
sum of S$15,000,000 (equivalent to approximately
HK$83,454,000) to CWT Limited to be held in an escrow
account on the terms and subject to the conditions set

out in the Deposit Agreement.

As at 30 June 2017, the Pre-Conditions were not yet
fulfilled or waived (as applicable). As at the date of these
condensed consolidated financial statements were
authorised for issue, the Company was still in the process
of getting these pre-conditions fulfilled, including but not
limited to the preparation of a general meeting of the
Company for the purpose of considering, and if thought
fit, approving the proposed acquisition of CWT Shares by

the Offeror.

Details of the Offer are set out in the Company’s
announcement dated 9 April 2017 and the Company’s

circular dated 30 June 2017.

EBMEXREERNBRATE FHHKEZ2017

10.

WENBARMXNZ®RE

RZZ—+tFMANAB AREMEER
HFETRRES ([RRGEH]D) =
B ER % (A3 ) & - HNA Belt and
Road Investments (Singapore) Pte.
Ltd. [BERA]l XARIZE2EMER
al) #&BCWT Limitedf A B 217 R4
eEREK ([CWTR#E ) (X BREE K
HEL ([EH]) - CWT Limited %0
WM - HROEFMMEZFSFRZ S
FRBR AR LT o

BRCWT LimitedE@BR 2 ZXHEH A
2.33FMEIT - BEXEH ARSI -
RZAERBHRBEARAAISZER -
CWT Limited&600,304,6500% 2 317 &
BECWTER G - Mt ZEHNEEA
1,398,710,000%7 113 T (FBE R AB
7,692,904,0007T) °

BIFEAR QB ECWT Limiteds]sZ HH A
—E—tFNANBZHE ([REH
B AQAEREBESHREKRIL
TEHPTE R4 R T RCWT Limitedsz
£<715,000,000%7 A0 3 7T (#8& 1A 4078 #&
83,454,0007T) * B R IE & AFEE K
PEREE -

RZZE—+FRNA=1TH  FREHR
BEE e (ER) - RZFHAR
BUBHRERENNE A A7
DAL ZR L F IR G - BREET
RREBEARBBRRKRE - LEB KRB
BIEZ O ARBCWTIR M B2 ©

ENZHBERARF AR/ T —+
FOANBZAERARBARLE-F
—tFERNA=THZBEA °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR S MR R AR It

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

11. AMOUNTS DUE FROM/TO RELATED 11. FEW FERRRE D SEE
COMPANIES

30 June @ 31 December

2017 2016

—E2-+tF —E-RF

AAB=+H +T=ZA=+—H

HK$°000 HK$'000

EBETFT BT T

(unaudited) (audited)

(REEX) (=)

Amount due from DTV Disposal
Group (Note a)

Amounts due from other related
companies (Note b)

Less: amounts repayable within
one year shown under
current assets (Notes a and b)

Amounts shown under non-current assets
(Note b)

Amounts due to other related
companies (Note b)

fEW R EAR L B4R
A (Hfita)

N EL A BRE R R)
SR (H1itb)

B RB)E EFTRAR
—FREEZ
R (Hfitalb)

FFRBE EFTRFKIA
(Ktitb)

e AL BEE 1 R
SR (H1izb)

HNA Holding Group Co. Limited Interim Report 2017

400,000 900,000
17,022 10,565
417,022 910,565
(414,533) (908,065)
2,489 2,500
1,384 7,475
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

11.

AMOUNTS DUE FROM/TO RELATED
COMPANIES (continued)

Notes:

(@)

The balances are unsecured, interest-free and receivable
within the next twelve months after the end of reporting
period. Pursuant to the Agreement, HK$500,000,000 has
been received in January 2017 and the remaining amount
of HK$400,000,000 will be received by October 2017.

At 30 June 2017 and 31 December 2016, amounts due
from/to other related companies represented the amounts
due from/to other subsidiaries of HNA Group.

At 30 June 2017 and 31 December 2016, amounts
due from other related companies are interest-free and
unsecured. Included in the balance as at 30 June 2017,
HK$2,489,000 (31 December 2016: HK$2,500,000)
is expected to be received after 12 months from the
end of reporting period and the remaining amounts are
receivable on demand.

At 30 June 2017 and 31 December 2016, amounts due
to other related companies represent the payments on
behalf of the Group. The amount is unsecured, interest
-free and repayable on demand.

EBMEXREERNBRATE FHHKEZ2017

11. Bl ERBEATFE @)

wizt

(@)

ERAEHRAEER 2B RERERE
HRB AT ARK+ =@ A RUER - 1R
B Z W% - B %500,000,0007TE R
—E—tF—AKE Mer FBK
400,000,000 2 R IB AR =F —
+tF+ A2 ATURER -

RoB—t+EAA=+AR-F—A
FH=A=+—8 - @R R
MERARREERY I E
PRI POE R

R-ZE—+FNA=Z1THE=-ZT—X
E+_A=+—H BREMBEE
ARAREARERERE - 5T AZ
TE—tEXNAZTHZEH 2B
2,489,000 Z B (ZF — N F +
ZHA=+4+—8: % %2,500,0007T)
TEEA SR RS AR AT T = E A g1k
B - MEREEAS IR B SRULER o

R-ZE—+tFNA=ZTAER=ZT—X
F+ZA=+—H EFEMBER
AIRIBERRAEENK - ZAIBA
MR R ERIREREER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12.

AR S SRR M et

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

TRADE RECEIVABLES

Trading terms with customers are principally on credit,
except for new customers, where cash on delivery is
normally required. Invoices are normally payable upon
issuance. Each customer has a designated credit limit.

The following is an aged analysis of the trade receivables
as at the end of the reporting period, based on invoice
date, and net of allowance for doubtful debts:

12.

FEWE 5 iR A
BRIES—RBERRREIN  ARP
ZEGGREBUCEIRER - #F
—RERBERBI - SEFHHHE
2R EEE -

AT ERBEHRREZARYRKE
SRR (FORR RARRE ) ZBREe DT

30 June 31 December

2017 2016

—ET—tF —ERF

AA=t+H +=RA=+—H

HK$’000 HK$’000

BT BT T

(unaudited) (audited)

(REEZ) (&%)

0 - 90 days 0—90H 41,397 20,171
91 — 180 days 91 —180H 6,987 543
181 — 365 days 181 —365H 5,843 6,326
1 — 2 years 1— 24 1,644 =
55,871 27,040
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =—F—+%E A=+ HiL~1EA

13. TRADE AND BILLS PAYABLES, OTHER 13. EfNEZBRERENERE - H

PAYABLES, DEPOSITS RECEIVED, L RIE - EWiRE - AR

RECEIPT IN ADVANCE AND ACCRUALS MERENIEE

(a) Trade and bills payables (a) EFSEZRERESGEE
The following is an aged analysis of the trade and NTRRRERRRERB Y
bills payables based on the invoice date as at the BN E SREREMNZERE 2 RER
end of the reporting period: DT

30 June 31 December

2017 2016
—E—tF —EREF
RAA=tH +TZHA=+—H

HK$°000 HK$’000
BEFTT BT T
(unaudited) (audited)

(REER) (R&EZ)

0 - 90 days 0—90H 5,682 1,451
91 — 180 days 91— 180H 1,478 3,908
181 — 365 days 181 — 365H 857 302
1 - 2 years 1—2%F 6 —
Over 2 years 2FPA 1,360 1,360
9,383 7,021
(b) Other payables, deposits received, receipt (b) HMESKE ERERE &
in advance and accruals WRIEREMIEE
At 30 June 2017 and 31 December 2016, the R_B—tFRAA=THR=-ZE
balance mainly represented other taxes payables, —R"NFE+ZRA=+—8 " #&&=E
rental income receipt in advance and accrued staff EEAEEFELEXEBETIZ
costs for continuing operations of the Group. HEMEMAHIE - BRES KA R
FEETE TAA »
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14. BORROWINGS

AR S SRR M et

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

14. £

30 June 31 December

2017 2016
—E—tF —F—REF
RA=tH +TZH=+—H

HK$’000 HK$'000
EBETFT BT
(unaudited) (audited)

(REEX) (REZ)

Borrowings comprise of:
Bank borrowings

Carrying amount repayable
Within one year
More than one year,
but not more than two years
More than two years,
but not more than five years
More than five years

Secured

fEFRAER B -

RITEX 1,344,031 1,285,584
AR T BfEEE 2 BEEE
—F RN 42,598 54,598
—F A BT EBBMRTF
86,414 32,352
LA F BB T E
1,144,790 1,127,236
TEL E 70,229 71,398
1,344,031 1,285,584
A 1,344,031 1,285,584

During the six months ended 30 June 2017, the
Group obtained new bank borrowings amounting to
approximately HK$30,000,000 (six months ended 30 June
2016: HK$25,352,000) and also repaid bank borrowings
amounting to approximately HK$31,851,000 (six months
ended 30 June 2016: HK$16,151,000). All the borrowings

are interest bearing.

BEZZ—tFNA=ZF+HLXEA -
REBDMBRBRIT B RLBE
30,000,000t (BE=-_ZT—A"FA=
+ A 1ENEA - B ¥25,352,0007T)
IR E 8 & R 1T 8 3K 4 %8 #31,851,000
T (BHEZZE—RNFNA=F+HILEARME
A & ¥%16,151,0007T) ° FT B £ &1
FHE o

HNA Holding Group Co. Limited Interim Report 2017

43



44

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

%%ﬁA%ﬁﬁ%WH

For the six months ended 30 June 2017 &% —F—+FNA=—+HI~1EA

15. CONVERTIBLE BONDS AND
EMBEDDED DERIVATIVE
COMPONENTS OF CONVERTIBLE
BONDS

The movement of the debt component and the embedded
derivative components (including conversion option
derivative, bondholder’s early redemption option derivative
and compulsory conversion option derivative) of the
convertible bonds for the six months ended 30 June 2017
and 2016 are set out as follows:

15.

AR 5 & AR RS 5 2 R
ARITETAERD

AR ER BB D MBRARITET
Ao (BRERETETRE  B5F
*ﬁ‘)\ZTEﬁUﬁZIEI%?)TEIE:&%@%HL%
BUTAETRE) RBE_T—tF R
/\ﬂf/\ﬂ +EI.|J:/\1.H Zz‘zgj)ﬁﬁlj

LI

2017 2016
—E—tfF —T—RF

Embedded Embedded
Debt derivative Debt derivative
component components  component  components
BAR mAR

EXHD TEIERS BEBxHD TEIAELS
HK$’000 HK$’°000 HK$'000 HK$'000
BEFT BEFT BT BT
At 1 January (audited) R—A—RB (£&%) 324,421 56,167 119,477 11,996
Interest charge for the period A 2R 41,992 - = =
Gain on fair value change NRHEEEZHLE - (9,771) = =
Derecognition R IEFER - - - (11,996)
Exchange realignment B i 3 2 - - (2,988) -
Repayment of principal amount BEARSE - - (116,489) -
Interest paid ERFE (16,345) - - -
At 30 June (unaudited) RANAZ+H CREERZ) 350,068 46,396 = =

EBMEXREERNBRATE FHHKEZ2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR S MR R AR It

For the six months ended 30 June 2017 # 2 =F—+%/,x =1 H1F~1EA

15. CONVERTIBLE BONDS AND 15. ARRESRUBRKRES 2
EMBEDDED DERIVATIVE ARSTET RIS (@)

COMPONENTS OF CONVERTIBLE
BONDS (continued)

(a)

Convertible bond issued in 2009

On 5 June 2009, the Company issued a convertible
bond for a principal amount of US$15,000,000
(equivalent to approximately HK$116,250,000) (the
“Convertible Bond 1”) to an independent third
party, Templeton Strategic Emerging Markets Fund
[ll, LDC (“Templeton”). Details of the major terms
of the Convertible Bond | were disclosed in the
Group’s annual financial statements for the year
ended 31 December 2015. The Convertible Bond
| shall not bear any interest and will be redeemed
at its outstanding principal amount plus a premium
of 8.5% per annum compounded annually at the
maturity date of the Convertible Bond | by the
Company. The Convertible Bond | is denominated
in United States dollars.

The original maturity date of the Convertible Bond |
is on 5 June 2014. On 23 May 2014, the Company
and Templeton entered into an agreement to
extend the maturity date and conversion option
expiry date of the Convertible Bond | to the sixth
anniversary of the date of issue of the Convertible
Bond | (i.e. 5 June 2015) (the “2014 Convertible
Bond I').

On 24 August 2015, the Company entered into a
supplemental agreement with Templeton that the
maturity date and conversion option expiry date of
the 2014 Convertible Bond | was further extended
by one year to 5 June 2016. Other terms and
conditions of this new convertible bond (the “New
Convertible Bond 1”) remain unchanged from the
original Convertible Bond |.

HNA Holding Group Co. Limited Interim Report 2017

(a)

ZEENFRTZITRR

& mr
Sk |1

NR_ZEZTNFRARB AR
7] # 17 A& % ¥ /15,000,000%
7T (A8 & R 4 7 %#116,250,000
TT) ZAMRES ([TRRES
1) ¥—&¥E % = A Templeton
Strategic Emerging Markets
Fund I, LDC ([ Templeton]) °
ERARRRESF EEBRRZFE
RERNAEBRBE_T—HF+
—A=Et—HLEFEZEFMH
ek o AR E ISP S ] A
B WK BARR R A BRRES
ZEHARERMAREEZATHE
mERESFNEBEEFAEZ
wERED o AT ARE FIAE TTET
ER

A#kEFZRIBAAR =
T—WFEXAABH - R=2F—
WERA-_+=H  AAAH
Templetonz] 37 3 &% © AZE K AJ
MR ES 2 BB B R ERE E R
HEAE BT RRESIBHES
BE (I—Z—AFAREH)
([ZZ2—WERERESI]) -

RZZTE—RAFNAZ=-+TA -
AN 7 ETempletonz] 3 # %t
wm _E-HEFURRESIZ
FEAA REEEm B EE i —
FER—FE_T—"FXNAR
H o tbramiRESs ((HTRR
BEHI1]) 2 MR RG4S
g BRBARRESRIER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

15. CONVERTIBLE BONDS AND
EMBEDDED DERIVATIVE
COMPONENTS OF CONVERTIBLE
BONDS (continued)

(a)

Convertible bond issued in 2009 (continued)

The extension of the debt and embedded
derivative components was considered to be a
substantial modification of the 2014 Convertible
Bond | after taking into account all relevant facts
and circumstances including qualitative factors.
As such, the 2014 Convertible Bond | was
derecognised and the New Convertible Bond | was
recognised.

As at 1 January 2016, the carrying amount of the
debt component of the New Convertible Bond
| was approximately HK$119,477,000, the fair
value of the embedded derivative components of
the New Convertible Bond | was approximately
HK$11,996,000 and the interest payable of
the New Convertible Bond | was approximately
HK$68,359,000. During the six months ended
30 June 2016, interest expense of approximately
HK$18,000,000 was charged to profit or loss.
No conversion was noted for the six months
ended 30 June 2016. On 5 June 2016, the
Company fully redeemed the New Convertible
Bond | at principal amount of US$15,000,000
(equivalent to approximately HK$116,489,000)
and repaid interest payable of US$11,552,000
(equivalent to approximately HK$89,727,000).
A gain on derecognition of the embedded
derivative components of convertible bonds of
HK$11,996,000 was credited to profit or loss
during the six months ended 30 June 2016.

EBMEXREERNBRATE FHHKEZ2017

15. AJRKREFRATBRRES 28]

ARCTETARD (5)

(a)

RZZBZBAFRTZITRR
&% (&)

REBFANMEBEELRER (B
REERR) R EREHRK
ARTET ARSI WA R T —
P4 Al AR B 251 2 ERIER] °
b —FE-MEAREREFIDE
RILTER - MAABRREFCE

RZT—XR"F—A—8 #asy
BREFIEEBD 2 EEHENR
7 #119,477,0007T * i # Al &
BEFZBAXNTETIAILS
Z AR EEYEBE11,996,000
TC O AR ERIZ B R B L
578 %68,359,0007T c HE_-Z
—RNENA=ZTHLEAREAR - F
B 5 4975 %18,000,000 T 1A 1B
Ik - RBEE=-ZF—FXA
=+HIEAEAEREBRE - R
—E—REFARAAB - ARAIMN
N 4 %815,000,000% 7T (HE R
49 7 #116,489,0007T) & & B
[B1 57 AT AR 1B 25| S (8 12 FR 15 ) 8,
11,552,000 7T (185 R 4978 ¥
89,727,0007T) - RELZ =T —
NENAZTHIEAEAR - &RiIE
ERAMKRES CBRARNITET
B35 2 Wzs 8% 11,996,0007T
BRRAEZ -



15. CONVERTIBLE BONDS AND

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S SRR M et

For the six months ended 30 June 2017 # 2 =F—+%/,x =1 H1F~1EA

15. TERBESFRUBRKRES 2%
EMBEDDED DERIVATIVE ARSTET RIS (@)

COMPONENTS OF CONVERTIBLE
BONDS (continued)

(b) Convertible bonds issued in 2016

On 30 May 2016, the Company entered into
a subscription agreement with independent
subscribers (“Subscribers”), pursuant to which,
the Subscribers agreed to subscribe for convertible
bonds in an aggregate principal amount of
US$52,000,000 (the “2016 Convertible Bonds”).
On 19 July 2016, the issuance of convertible
bonds under specific mandate in an aggregate
principal amount of US$52,000,000 (equivalent
to HK$404,560,000) was completed. Details of
convertible bonds are set out in the Company’s
announcements dated 30 May 2016 and 19 July
2016 and the Company’s circular dated 24 June
2016.

The 2016 Convertible Bonds shall bear interest
from and including the issue date to and excluding
the maturity date which is two years from the date
of the issue date on the outstanding amount of the
2016 Convertible Bonds at the interest rate of 8%
per annum.

The major terms of the 2016 Convertible Bonds
were disclosed in the Group’s annual financial
statements for the year ended 31 December 2016.

On initial recognition of the 2016 Convertible
Bond, the fair value of debt component and
embedded derivative components amounted
to HK$287,502,000 and HK$117,058,000,
respectively, are recognised in the consolidated
statement of financial position. The effective
interest rate of the debt component of the 2016
Convertible Bonds and interest payable of the 2016
Convertible Bonds is 27.8% per annum.

(b)

RZBE-—AREFEBTZAELER
BE%

R_E—XNFRA=+H  ARQ
AEBYRBA(RBALD T
VRBEWE Bt RBARE
R A& 4% 552,000,000% T
AR ES ([ZB—RFTE
BE#H])  R-_T— R FLA+
JLB - AR BIRE R 7T K
17N % 4858 /552,000,000% 7T
(48 % 1 7% #404,560,00070) Z
ARRES  c BRENBREKRESZ
HBERARARAHAE-_ZT—
FRA=Z+tAR=-_ZT—X~ELA
TAAZRAEARARRBEA
CERENAZTIOBZEEK o

“E-RFABRBESK B BT
B (BfE%E) B22/HA (T
BEZE - RERTEHEFM
F)IEHE =T —R"Fr#k
BEFZREESBRFNES
BE R o

—E-RFARBREFCERK
RERAEBHE_T—RF+
“A=T-HUEFEZEFMB
HBERABE -

RMTER T —~"FaBR
BEHEE BB REARXLT
S TERRZ2RAREESDH
& 5 #287,502,000T K B
117,058,0007C I 41 & 81 5 AR A
RABR . —T—NETBRKRE
HZEBEBBO 2EBRNER T
—RNEARREFZEMNFER
HFF27.8F °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

For the six months ended 30 June 2017 #lZ =%

B FFER AR AL

—tFENA=FHIENMEAA

15. CONVERTIBLE BONDS AND
EMBEDDED DERIVATIVE
COMPONENTS OF CONVERTIBLE
BONDS (continued)

(b)

15. AR EF R R

F%Zﬁ

AXPFTETEZD (&

Convertible bonds issued in 2016 (continued) b) RZEBE—AREBTZ2UHERK
&% (&)
Binomial model is used for valuation of the EH T —ﬁiﬁj}ﬁﬂ&%%ﬁﬁ)\
embedded derivative components of the 2016 AOTET Ao T ER TR
Convertible Bonds. The major inputs into the model AmmEAER  ZBEXNERUAT
were as follows: BIEFEH ABUE -
30 June @ 31 December 19 July
2017 2016 2016
—E—tF —T—RF —E-RE
RA=+H +TZH=+—H +tA+RA
Stock price I HK$0.325 HK$0.285 HK$0.37
#B¥0.325;t  BH#0.2857TC 7E#50.377T
Conversion price HIRE HK$0.40 HK$0.40 HK$0.40
7B #0.407T 75 #0.407T 75 #0.407T
Volatility (Note a) B g (Hfita) 52% 60% 56%
Dividend yield e = 0% 0% 0%
Option life IR H 1.1 years 1.6 years 2 years
115 1.65F 2%
Risk-free rate (Note b) BB = (HtiEb) 0.536% 1.047% 0.462%
Notes: Hiat -
(@) The volatility used in the model was determined (a) BT A 2 K8 Jh 2 Z AR
with reference to the Company’s historical volatility RNAlZ LR e & — 4R L ER

and a set of comparable companies.

(b) The risk-free rate used in the model was
referenced to Hong Kong Exchange Fund Notes
at the end of the reporting period.

As at 30 June 2017, the carrying amount of
the debt component of the 2016 Convertible
Bonds was HK$350,068,000 (31 December
2016: HK$324,421,000), and the fair value of
the embedded derivative components of the
2016 Convertible Bonds was HK$46,396,000 (31
December 2016: HK$56,167,000). During the six
months ended 30 June 2017, interest expense
of the 2016 Convertible Bonds amounted to
HK$41,992,000 (six months ended 30 June 2016:
Nil) was charged to profit or loss. No conversion
was noted for the six months ended 30 June 2017.
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RAETE °

(o)  HEAFRAZERBRETY
Emﬂ#ﬁiﬂﬁﬁﬂﬁzﬁﬁﬂl\Eﬁ

RZE—+FEA=1+H ==
—NEABRBREFZEBBLZ
BRE{E A& #350,068,0007T (—
TE—RNFE+-RA=+—8: B
324,421,0007T) * =& — /‘—\i
TT%HXET%JED\)\JET/TEI/\H

Z N BE A B 46,396,0007T
(ZE—RF+=—A=+—H : 8
#56,167,0007T) - B E =T —
+tEFRNA=THIEA@EA ==
—NFABRBRELFZFERAE
#41,992,0007C (B = =T — X

FARNA=THIEXREAR: )R
BaEPHE RBEE—_FT—LF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S SRR M et

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

16. SHARE CAPITAL 16. B
Number
of shares Amount
gvig - ¢E| X
HK$°000
BT T
Issued and fully paid: EBITREERA
At 1 January 2016, R-ZZE—RFE—H—8"

31 December 2016 —E—REt+=-A=1+—H

and 30 June 2017 kZ_F—tFHA=+H 11,399,996,101 4,731,480

17. CONTINGENT LIABILITIES

17. IAREE

30 June @ 31 December
2017 2016
—E—+tF —E—RF
~A=tH +ZA=+—H
HK$’000 HK$’000
BYTFT BT
(unaudited) (audited)
(REEZ) (R&EZ)
Guarantee given to banks, ME=ZFERZ
in respect of banking facilities RITRLE MERTT
to third parties REER
— amount that could be required to — W 2 B (R AT
be paid if the guarantee ARE ANz &8
was called upon in entirety - 104,866
— amount utilised —BEEBAeE - 90,085
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

For the six months ended 30 June 2017 #lZ =%

17.

B FFER AR AL

—tFENA=FHIENMEAA

CONTINGENT LIABILITIES (continued)

During the year ended 31 December 2016, the Company
had provided guarantees to banks in respect of banking
facilities granted to subsidiaries at nil consideration.
In addition, Sinostride Technology Company Limited
(“Sinostride Technology”), a subsidiary of the Company
included in the Intelligent Information Business Disposal
Group, entered into cross guarantee arrangements with
third parties whereby the third parties have also provided
guarantee to banks in respect of Sinostride Technology’s
banking facilities for the year ended 31 December 2016.

During the six months ended 30 June 2017, following
the completion of disposal of the Intelligent Information
Business Disposal Group as detailed in Note 20, the
Group no longer provides guarantee arrangement to
third parties thereafter and as a result the Group had no
contingent liabilities as at 30 June 2017.

EBMEXREERNBRATE FHHKEZ2017

17.

HAREME (4
BE= T—\¢+ A=+-AL#F
B ARRAMBAREEZ RTBA

EERRITREIER o o - FRERHX
BRAR (THEMK] —HET AR
EEEBLEMARNZARRNERR)
HE=ZFRI MR XERETH - B &
EAMRBE_E-—RF+HA=1—

BIEFERPRERR 2 RITRE MR
RRELHELR o
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REKEEEEESEBLEHRR (G
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FZAREERTH - At ARER
—E—tFEXA=THUTESAREE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18.

SHARE-BASED PAYMENTS

On 29 May 2012, the Company terminated the share

AR S SRR M et

For the six months ended 30 June 2017 # 2 =F—+%/,x =1 H1F~1EA

18. URHAERZNRK
R-ZE——F#RA-_+hA ARFAK

options scheme adopted on 7 June 2002 (the “2002 IR -F AL BRMBRE

Scheme”) and adopted a new share option scheme (the
“2012 Scheme”) with effect from 25 May 2012. Details
of the 2002 Scheme and 2012 Scheme are disclosed on
the Group’s consolidated financial statements for the year

ended 31 December 2016.

During the six months ended 30 June 2017 and 2016, no REZE—
share option was granted, exercised, cancelled or lapsed

under the 2012 Scheme.

E ((Z2F-F58]) - WRAFE
PeiEsEtE ([—2——F58)) a=F
——FAA+thRARER - FHE_F
FoFHE AT _FFEZHBR
ZK%@@:I: = _/\E—f— H 7—1__5

EFEEZGEMBRRPIE -

T LER-B-AFEAAS
TRIEAEA - BE-F——FiEE
T2 BBREE L AT R

B3 o
The movement of the share options granted under the —EE_FHEBETNEY 2 EAREE
2002 Scheme are as follows: N

Number of
share options

BREZE
Outstanding as at 1 January 2016 and RZZE-—RF—A—B8K
31 December 2016 —E-RFE+ZA=+—H
B ARITEE 112,033,597
Lapsed during the period (Note) BRI R (A7) (15,726,397)

Outstanding as at 30 June 2017

Note: During the six months ended 30 June 2017, 11,118,397

R-ZZE—tFXA=1+HREKRTE 96,307,200

B RBE_T—LtFRA=THINE

and 4,608,000 share options were lapsed on 18 January A1, 118 397 %4,608,00017 & fx

2017 and 28 April 2017, with adjusted exercise prices
per share due to right issue of HK$0.396 and HK$0.762,

respectively.

EESRHRZZ—tF—A+N\AK

—tEFMA -+ N\BHL® ME
HEGETHAEZ FRITEER SR A
7B 0.3967T KB #0.7627T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

19.

PROMISSORY NOTE

A non-interest bearing promissory note with a principal
amount of HK$743,100,000 was issued to a related
company, Leader Well Management Limited (“Leader
Well”) on 30 June 2014. During the year ended 31
December 2014, the fair value of the promissory note was
approximately HK$585,000,000 at the initial recognition.
The fair value had been arrived at using discounted
cash flow method by discounting future cash flows at
an interest rate of 8.35% per annum based on valuation
performed by Vigers Appraisal & Consulting Limited, an
independent professionally qualified valuer not connected
with the Group. On 1 April 2016, the promissory note with
carrying amount of HK$557,208,000 was extinguished
through entering an off-setting agreement with
Guangzhou HNA Asset Management Company Limited*
(BN EBMEEEEARAA) (‘Guangzhou HNA Asset
Management”), a subsidiary of HNA Group, to offset the
advance to, interest receivables from and other payables
to Guangzhou HNA Asset Management with aggregate
carrying amount of HK$549,824,000. The remaining
balance of approximately HK$7,384,000 was classified
as amounts due to related companies in the consolidated
statement of financial position as at 31 December 2016.
During the six months ended 30 June 2016, the interest
on promissory note was approximately HK$13,435,000.
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N % ¥ & 7B ¥743,100,0007T &) T~ 5t
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20.

AR S SRR M et

For the six months ended 30 June 2017 # 2 =F—+%/,x =1 H1F~1EA

DISPOSAL OF SUBSIDIARIES 20.

As referred to in Note 7(b), on 13 January 2016, the
Company entered into a sale and purchase agreement
with an independent third party in relation to the Intelligent
Information Business Disposal. The details of the sale
and purchase agreement is disclosed in Note 7(b). The
Intelligent Information Business Disposal was completed
on 28 April 2017.

The following are the assets and liabilities in respect of the
Intelligent Information Business Disposal Group disposed
of on the date of completion:

L E 2 A

MANKT 7 (D) IR - N T — RN F—
A+=B " ARARE—-BBIE=777]
VEEWmZ  NREREREEXEHL
E=R - ZEBEHHE ZF BRI E7(D)
BE - BREGEEEBHEFEEN_F
—tFMAZF+N\BREX -

ATARTERAMEE 2 BEEER
HEMARIZEERARE

HK$’000
BT
Property, plant and equipment N N 4,507
Available-for-sale investments AP ERE 800
Intangible assets B EE 2,283
Inventories e~y 661
Trade and bills receivables FEWE 5 8R1E K& B R B 72,638
Prepayments, deposits and other receivables TERNFIA ~ e R EMEWRIE 193,038
Amounts due from customers for contract work — JEWEF &4 Ti2FKIE 97,179
Tax recoverable A U [ 7 18 4,905
Pledged bank deposits BIEAFRITFER 3,053
Bank balances and cash RITHEFERRS 758
Trade payables B E HERIE (100,492)
Other payables, receipt in advance and accruals — Hth fE{ FIB - TBULFIE & fE
5 H (151,567)
Financial guarantee liabilities MEEREE (9,365)
Tax liabilities MIBRE (373)
Bank borrowings RITER (98,058)
Net assets disposed of FrbE 2 EE SR 19,967
Non-controlling interests FEIEAR = 3,315
Gain on disposal &z s 112,126
Consideration RE 135,408
Net cash inflows arising on disposal HEELECZHESRAFE
Cash consideration HeRE 135,408
Less: deposit received from purchaser o WERE 2k e (39,494)
Less: bank balances and cash disposed of W TR 2 BITEERR e (758)
95,156
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

20.

21.

22.

DISPOSAL OF SUBSIDIARIES (continued)

The impact of the Intelligent Information Business Disposal
Group’s result and cash flows in the current and prior
periods is disclosed in Note 7(b).

MAJOR NON-CASH TRANSACTION

For the six months ended 30 June 2016, the Group,
Guangzhou HNA Asset Management and Leader
Well entered into an agreement to offset the advance
to, interest receivables from and other payables to
Guangzhou HNA Asset Management with aggregate net
carrying amount of HK$549,824,000 against promissory
note with carrying amount of HK$557,208,000 (Note 19).

FAIR VALUE MEASUREMENTS

Fair value of the Group’s financial liabilities that
are measured at fair value on a recurring basis

Some of the Group’s material financial liabilities are
measured at fair value at 30 June 2017 and 31 December
2016. The following table gives information about how
the fair values of these financial liabilities are determined
(in particular, the valuation technique and inputs used), as
well as the level of the fair value hierarchy into which the
fair value measurements are categorised (levels 1 to 3)
based on the degree to which the fair value is observable.

o Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market
for identical assets or liabilities.

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

° Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (unobservable inputs).

EBMEXREERNBRATE FHHKEZ2017

20.

21.

22.

HEMB AR (@)

DAL (2 B 25 A R AN BB R BT
BRI EERBOREZYERME
7(0)#R & °

FEFRERS

BHE-_Z—XFXXA=Z1+AHLAME
A A&EE - BNEMEEETREHES
BRI U MUEEEABE
557,208,0007T 2 # i =& (K1zE19)
$HAR T % (B 4258 & 8 549,824,000
ZEEMNEMEEERIRH BN - E
WzRal 2B REMERNTZARZ

TIH ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR S MR R AR It

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA
VAN 2l =,
AREEFE (&)

BEEMEENUAABEHFEZR
SEEREBEZAIAEE (B)

22,

FAIR VALUE MEASUREMENTS (continued)

Fair value of the Group’s financial liabilities that
are measured at fair value on a recurring basis
(continued)

22.

Fair value as at Fair value  Valuation technique Significant
Financial liabilities 30 June 2017 hierarchy  and key inputs unobservable inputs Sensitivity
RZE-t&
AAZTH NMEE  HERBR EZEEER
SRAE ZAREE R BARE HARE HRE
Embedded derivative Embedded derivative  Level 3 Binomial method Volatility of 52% The higher the volatility
components of components of (31 December 2016: in share price, the
convertible bonds convertible bonds The key inputs are: stock 60%) is applied by higher the change in
- HK$46,396,000 price, conversion price, reference to the fair value of embedded
(unaudited) volatility, dividend yield, Company’s historical derivative components
(31 December risk-free rate and option ~ volatility and a set of of convertible bonds
2016: life comparable companies
HK$56,167,000
(audited))
AR ES 2 AR ES F=HH  ZEE BREANARLRER  REKELSS  TRRES
AR ET AR R ZIRAR —AILBRAR - ER ZIRARFTET AR
ITEIASS - TEPALE 52%2RME (Z2—"E  2AnBEESER
71#46,396,0007T RE BRE - TZA=+—H:60%)
(REER) g REX
(ZB-RETZ ERRNER
A=1—H: %% EREES
56,167,0007T
(t&&1))

There were no transfers between levels of the fair value
hierarchy during the six months ended 30 June 2017 and
2016.

REE T +FR_FT—ARFA=
+HIENEATEAABEEBRERZ

Faﬁﬁii}% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RER S SRR M 5t

For the six months ended 30 June 2017 &= =%

—tEFNA=FHILMEA

22. FAIR VALUE MEASUREMENTS (continued) 22,

Reconciliation of Level

3 fair value

measurements of financial liabilities

NREETE @)
cREBENE=AFIAAEENE
B ¥ BR

Embedded
derivative
components of
convertible bonds
ARRESZ
BARXITE
ITEXD
HK$’000

BT T

Carrying amount at 1 January 2016

Derecognition

Carrying amount at 30 June 2016

Carrying amount at 1 January 2017

Gain on fair value change

Carrying amount at 30 June 2017

R-TE—XRFE—H—
IRIEFER

R=-F—RFRA

N—E—t+F—H—

R-T—EFXA

The total gains or losses for the six months ended
30 June 2017 included gain on fair value change of
embedded derivative components of convertible bonds
of HK$9,771,000 (six months ended 30 June 2016: Nil).
Such fair value gains are included in “other gains and

losses” (see Note 4).

EBMEXREERNBRATE FHHKEZ2017

=tRZEAE

HZERmEE 11,996

(11,996)

=+ BZEAE -

HZERmEE 56,167

(9,771)

46,396

HE-_ZT—tFAA=ZTAHLEREAK
ﬁigﬁﬁﬁﬁﬁT%kﬁ%kai
PEIAE» 2 AR BEEHKRZ AL
9,771,000t (BBE=—ZT—X<"FX A=+
HIEAEAR: ) - EAanBEKE
ATA THtl s REE | R (RHE4) -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22,

AR S SRR M et

For the six months ended 30 June 2017 # 2 =F—+%/,x =1 H1F~1EA

FAIR VALUE MEASUREMENTS (continued)

Fair value measurements and valuation
processes

In estimating the fair value of debt and embedded
derivative components of convertible bonds, the Group
used market-observable data to the extent it was
available. Where Level 1 inputs were not available, the
Group engaged independent professionally qualified
valuers not connected with the Group to perform the
valuation of the embedded derivative components of
convertible bonds. Management worked closely with the
independent professionally qualified valuers not connected
with the Group to establish the appropriate valuation
technique and inputs to the model. In determining the
valuation assumptions and inputs, management takes into
account the market-observable data as well as factors
specific to the Group’s convertible bonds, as follows:

° Dividend yield — estimated based on the historical
dividend yield of the Company at the end of the
reporting period;

° Risk-free rate — referenced to Hong Kong Exchange
Fund Notes at the end of the reporting period;

° Volatility — estimated based on the Company’s
historical volatility and a set of comparable
companies; and

° Stock price — referenced to the share price of the
Company at the valuation date.

Information about the valuation technique and inputs used
in determining the fair value of various assets and liabilities
are disclosed above.

HNA Holding Group Co. Limited Interim Report 2017

22.

NAREETE @)
ARBEZHERGERRE

REFT AR ESR 2 EE R BRARITE
TEIDZ AR EBER @ REBKAT

RBERN TSR BRBIE - WMARES
— BB BABE  AKEEEHER

SEVEBEZBIERAERMGLERM
A MR ES CRAXTET AR E
TiEE - BEEEEANREYEEE L
BUEXASERMGEMER S EALR
AR BEGBERDREBARE - £E
EHERER B ABER - BEEK
LA T 45 A B SR A S & B AN SR [ 7]
BEREFZRAE

e REXR-BARTRNHSE
ZESL SR

HIR B

e ERERNE - E2EREHRE
ZEBINEESRIE

. B E — AR T 2 B LR R M —
EIls A NG 3

. B —&E2EARQNFREEBRH
ZHEME -
ARETSEEERABBAREBE M

BRI REABIER BRI _EXXHEE -

57



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =—F—+%E A=+ HiL~1EA

23. BEALIXRS
BEEBR AT RS (BT
7@) 5N AREMZBEA TSI :

23. RELATED PARTY TRANSACTIONS

Apart from the Agreement as entered with Leader
Concept as detailed in Note 7(a), the Group has the
following related party transactions:

(a) Transactions with subsidiaries of HNA (a) HEEMEEZMBATRHE
Group and entities controlled by HNA MEEBZHcERETZRS
Group

Six months ended 30 June
BZX<A=tTHLEAREAR
2017 2016
—E—tF —E-RF
HK$’000 HK$°000
BT JBETF T
(unaudited) (unaudited)
(RBEX) (REEZ)
Income PN
Interest income on advance to mEMNEMEEEE
Guangzhou HNA Asset Rz BRZ
Management FEWA - 10,042
Imputed interest income on xEBMEE
interest-free amounts due HtfiE ARz
from other subsidiaries of REFIEZ
HNA Group HER WA - 1,601
Golf club membership income KE—MEEARZ
from a related company BRANgeERA - 4,039
Expenses 53
Imputed interest expenses on AHER
promissory note HERERXZ - 13,435
Laundry expense paid to m—EEEAR SN2
a related company SRR X 208 515

HBMEE EMMB AR ZKR
EEBERLALERFBO I
RMEE11 %19 e

Details of outstanding balances with other
subsidiaries of HNA Group and promissory note are
set out in Notes 11 and 19 respectively.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S SRR M et

For the six months ended 30 June 2017 #Z = F—+F\ A=+ A1 1EA

23. BEALIRS )

23. RELATED PARTY TRANSACTIONS

(continued)

(b)

Compensation of key management
personnel

The remuneration of key management members,

who are the directors of the Company during the
period, was as follows:

(b)

TEEBABZHE

TEERAR (MAATNES) R
AEEZHEmT -

Six months ended 30 June

BEAA=tTHILLAER

2017 2016
—E—tF T AF
HK$’000 HK$’000
BETFT BT T
(unaudited) (unaudited)

(REEXK) (REEZ)

Short term benefits 52 HAtE A
Post-employment benefits BEER 12t A

The remuneration of executive directors is
determined by the remuneration committee having
regard to the performance of individuals and
market trends.

4,890 5,204
63 126
4,953 5,330

WITESHEmFHE B eRE
AFRBEEMSEEERE °

HNA Holding Group Co. Limited Interim Report 2017

99



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAARS WA HR R M =t

For the six months ended 30 June 2017 #Z =F—+F A=+ H11EA

24. CAPITAL COMMITMENTS 24, BRAEE

30 June 31 December

2017 2016
—E—tF —E-RF
AA=+H +ZHA=+—H

HK$°000 HK$’000
BEFT BT T
(unaudited) (audited)

(REER) (RE=Z)

Capital expenditure in respect of BRAWEmE

the acquisition of property, plant and MR &2

equipment contracted but not EELAER

provided for MR

BARX 850 834

Apart from the above, during the six months ended 30 Br ESCRTItON - REBIEZZE—HF A
June 2017, the Group made the Offer as detailed in Note =+HIENER  AREBEELREY (5
10. As at 30 June 2017, the Pre-Conditions were not yet BEHAKIE10) c RoE—+EXA=
fquiIIe<|:l tord waived (as applicable), the Offer has not been + B SRR RS (1
completed.

A - MEBRRARTEK °

* for identification purpose only
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Deloitte.

TO THE BOARD OF DIRECTORS OF
HNA HOLDING GROUP CO. LIMITED
BHEXRRERAGERLF

(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of HNA Holding Group Co. Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 3 to 60, which comprise the condensed
consolidated statement of financial position as of 30 June
2017 and the related condensed consolidated statement of
profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six
months period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (‘“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Making another century of impact
BEEFE BRI T
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RS M BE R R 2 EFHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 August 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The first half of 2017 continued to be a development period for
the Group. The Group successfully disposed of the loss-making
Intelligent Information Business in April 2017 at a consideration
of RMB120.0 million, and a special gain on disposal of HK$112.1
million has been recognised as a result. Besides, the Group
publicly announced its plan to make a pre-conditional voluntary
general offer to acquire all the issued and paid-up shares from
shareholders of CWT Limited, a Singapore based integrated
logistics solution provider. Such acquisition is an important
milestone for the Group to further develop into a leading
diversified international investment company. It is expected that
this acquisition will be completed in the second half of 2017.

In the prior year, the Group successfully acquired a Grade A
office building, known as “17 Columbus Courtyard” situated in
Canary Wharf, London in July 2016; and a portfolio of 8 golf
courses in Seattle, Washington State, the United States of
America (the “US”) in December 2016. These two important
acquisitions generated stable lease income to the Group in the
current period.

The Company’s golf club and hotel business in China had
recorded improved operating results in the first half of the year.
Revenue of this business segment is mainly contributed by the
green fees and revenue from the hotel, followed by the club
membership fee income. Weather conditions directly affect most
of the revenue contributors in this business segment. During
the period, the golf course was closed for 40 hours due to bad
weather as compared to 375.5 hours in the prior period, which
significantly improved the operating results of this business
segment.

The Group recorded total revenue from continuing operations of
HK$134.1 million during the six months ended 30 June 2017,
representing an increase of HK$68.9 million or 105.7% as
compared to HK$65.2 million, as restated, during the first half
of 2016. The increase in revenue was mainly contributed by the
lease income generated from the Group’s property investments
in the UK and the US newly acquired in 2016.

B A Ed o A

R EE

RZE—+tFLEF AEEEREENER
He AEBMPR_ZT—FMNAKNEREA
£ #120,000,000TT HEEE BB Z EEEER
X6 YALBRLEEEH ZFIWEEE
112,100,0007C © b oh » NREBE 2 A HE
HAERGHEEREZEEN 2518 - ARCWT
Limited (JAFT ISR A E i 2 438 WIRER T &R
HEm) cREWBEMBERHITHERG -
ZWEBEEANEBE—SERKAELLE
TALBEBIRE QR —EAEEBRE - THHZ
WHEEEHN T —tEF T FFTK °

EF AEERZZT—"FL AR KE
URmBEHEHBEANSRA17 Columbus
Courtyard | 2 FHPFAKRE : WHRZF—RF
TZARNKE—ELRENRERE ([
B ZREMNARBES \BEaRRKE %
BHEE  ZMEEZREFTENAABEARE
EFERIBEMHEWA

o

AR PRzEREARE RBEEBEN L+
FHEBEEBEANMNRE - WEKIH 2 WEE
BREAREBRAEZWE  EXAKS S
BRRKA - REMDEEZE LB D A
MZWEER - IR 8BREKBEBL AR
78B40/ N5 - i 2 4 [R HA A B8 B375.5/ ) s -
Eit - hEBOE EBEED RBENE -

BHE-_ T+ A=+tBHIAER  K&EH
BB B E X 2 8B %134,100,000
TL o RZZT—RF E¥F 2 #%65,200,0007T
(& E5I|) 1078 #68,900,0007T 5105.7% °
WM EEREAEBRR T —RFRHR
BEREBRFRECMEREMEEACHER
)\ o
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmA D T

After putting efforts in disposing loss-making businesses and
acquiring businesses which deliver stable cash flows and offer
great growth prospects over the year, the Group reported a profit
attributable to equity holders of the Company in the amount
of HK$67.0 million (six months ended 30 June 2016: loss of
HK$82.5 million).

FINANCIAL REVIEW
Continuing operations
The Analysis of Revenue

The Group’s revenue from continuing operations is as follows:

FR - AEERNHEBBER - RRWER
TRBTHERERREHREIERATR 2%
% BmMEEARRERIEE ARG RFEE
67,000,0007C (BRE—_ZE— ~FA=1+HIL
NE A ¢ EEB%82,500,0007T) °

51 % B B8

SESE R

Wt A HF
AREERBEE L £ 2 s T

Six months ended 30 June

BEANA=THILAEA

2017 2016
—E—+F —E—RF
HK$’000 HK$’000
BT T BT
(Restated)
(=E51)
Golf club and hotel business — Dongguan Hillview SRR E MEEER —

S=lE = 74,615 65,186

Property investment business — UK office building VIR E HETE —
RERAKE 31,819 ~

Property investment business — US golf courses YR E ET —
eSS PSP 27,690 -
134,124 65,186

Revenue from golf club and hotel business of Dongguan Hillview
amounted to HK$74.6 million for the six months ended 30 June
2017 (six months ended 30 June 2016: HK$65.2 million). The
prior period revenue generated from the golf club and hotel
business was adversely affected by the persistent bad weather,
and the golf course had been closed down for 375.5 hours
during the period. While in the current period, the weather
conditions were more favourable to the golf course operations in
the Dongguan area, and the golf course was closed for only 40
hours during the period, revenue was thus increased significantly
by HK$9.4 million or 14.4%.

EBMEXREERNBRATE FHHKEZ2017

BHE-_Z—+EXA=1HILEAR XX
SEESEREARERBEEEB 2 KE BB
74,600,0007T (BEZE=_ZT—X"FXA=+HL
7N{E A : & ¥65,200,00070) ° EEFERE - #F
BrRARRE SRR E NBEEKRELS
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MANAGEMENT DISCUSSION AND ANALYSIS

Rents from both of the UK office building and the US golf
courses are charged at a fixed annual basis and payments
are made on a quarterly basis during the lease term. The UK
office building was acquired on 12 July 2016, and the current
annual lease income amounted to approximately GBP6.4
million (equivalent to HK$63.3 million). The US golf courses
were acquired on 17 December 2016, which generates annual
lease income of approximately US$7.1 million (equivalent to
approximately HK$55.4 million).

Cost of sales

Cost of sales of the Group mainly arise from the golf club and
hotel operations in Dongguan. Cost of sales for the first half of
2017 amounted to HK$65.0 million (six months ended 30 June
2016: HK$63.2 million, as restated), represented an increase of
HK$1.8 million or 2.8% as compared to prior period’s cost of
sales. The increase in cost of sales was in line with the increase
in revenue from the golf club and hotel operations.

Other income

Other income of the Group mainly comprised of bank
interest income and other interest income, which dropped by
approximately HK$5.8 million or 33.4% as compared to the prior
period. Certain loans previously advanced to related companies
were offset with relevant amounts due to related companies
in the prior year and interest income from the amounts due
therefrom decreased accordingly, which led to a decrease in
other income for the current period.

Selling and distribution costs

Selling and distribution costs for the six months ended 30 June
2017 increased by HK$243,000 or 8.2% as compared to that
in the prior period. The increase was mainly resulted from the
additional promotional expenses incurred for promoting the
Dongguan Hillview golf club during the period.

Administrative expenses

Administrative expenses mainly comprised of staff costs, rental
expenses, legal and professional fees and bank charges, which
were maintained at a stable level as compared to the prior
period.

B A Ed o A

HEMHAKERERRR KBRS S FWEEE
e YRESEHREFEIN ZEHLAK
BITR_ZE—XR"EtA+-_RkE BriEF
2 E W A% 56,400,000 £ (FHE N EK
63,300,0007T) - XBEEBEXRKBTIRN T —
ANETZATEEWE SFELEHEEKRA
#97,100,0003 7T (48 & 7 49 7 #55,400,000
JT) °

HERLK
AEBZHERAETERANREEZRBX
KehBELBE - R_T—+tFL¥F
£ AN A #65,000,0000T (BE-_ZT—~F
NA=+HIEARMEAR : #%63,200,0007T
KES) - AT R E 2 8 E B ARG 0 K
1,800,0007C3%2.8% © $H & A 4N 2 g HL 2k B
BRARE RAEEE 2 WESIgE— 5 -

HEigA
AEBZHMKRAZTERERITHBERA
REMF WA REAFRBRD OB
5,800,0007T 533.4% ° 5T Ail [A] B8 3 A 7] £+t
ZETEFREREFRHENBERR BN
THIKE - SRR E N RIFIA 2 A B A A FE
B EEUKHER 2 U AR D o

HERZHEE
BE_Z—tFRA=ZTHILEXNER HE
Ko 53 3K B AN B 2 4 [F) B 38 hn 78 #5243,0007T 3%
8.2% - AREAEE T EHNPAERREESR
SRRREAELS 2 BRIMEERSTATE -

TR
TERAYFZREEINA  HefX &2
LRBEXERUNMRITER  ARAXEEFR
HIMELLERTRTE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmA D T

Finance costs

Finance costs for the six months ended 30 June 2017 amounted
to HK$69.7 million (six months ended 30 June 2016: HK$49.9
million). The increase in finance cost was mainly attributable to
the interest expense charged for the convertible bonds issued in
July 2016.

Discontinued operations
Intelligent Information Business

The Intelligent Information Business segment refers to the
development and provision of system integration solutions,
system design and sales of system hardware. Pursuant to the
sales and purchase agreement entered into on 13 January 2016,
the Group completed the disposal of this business segment
on 28 April 2017 at a cash consideration of RMB120.0 million
(equivalent to HK$135.4 million). The gain from discontinued
operations for the period of HK$88.4 million comprised of
the disposal gain of approximately HK$112.1 million and the
operating loss of this business segment for the period from 1
January 2017 to 28 April 2017 (date of disposal) of HK$23.7
million.

Revenue of this segment amounted to HK$47.2 million for the
period under review (six months ended 30 June 2016: HK$85.7
million) with operating loss of HK$23.7 million (six months ended
30 June 2016: HK$14.7 million).

LIQUIDITY AND FINANCING ACTIVITIES

As at 30 June 2017, the Group had cash and cash equivalents
of HK$1,509.2 million, and the total bank borrowings amounted
to HK$1,344.0 million, of which HK$42.6 million were repayable
within one year and the remaining balance of HK$1,301.4 million
were not repayable within one year. Amongst the borrowings,
100.0% is pledged with land use rights, buildings, investment
properties and pledged bank deposits.

At 30 June 2017, the consolidated net debt of the Group
comprising bank borrowings and convertible bonds (collectively
referred as “Total Debt”), minus pledged bank deposits, bank
balances and cash amounted to HK$150.3 million, and the
total capital (measured as Total Debt plus equity attributable
to owners of the Company) amounted to HK$5.2 billion. The
Group’s gearing ratio (net debt to total capital) as at 30 June
2017 was 2.9% (31 December 2016: 11.0%).
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HE LK
BE_ZT—tFA=Z+THLSEA BEK
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 June 2017, the Group had net
increase in bank borrowing of HK$58.4 million.

As further explained in the “Material Acquisitions, Disposals,
Significant Investments and Future Plans of Material Investment”
section below, subject to the fulfillment of certain pre-conditions,
the Group will make a voluntary conditional offer for all the issued
and paid-up CWT Shares. The estimated amount payable by the
Group in respect of this proposed offer amounted to S$1,398.7
million (equivalent to approximately HK$7,692.9 million). The
funds required by the Group to satisfy the offer price payable
under the offer will be satisfied by cash. The amount of cash
and cash equivalents of the Group as at 30 June 2017 was
HK$1,509.2 million. The offer is intended to be financed by a
combination of the Group’s internal resources, external financing
and an interest-free unsecured fund of up to S$1,400.0 million
(equivalent to HK$7,700.0 million) to be provided by associates
of HNA Group Co., Ltd.* (& fn & B & R A 7)), the ultimate
holding company of the Company, to the Company pursuant to
a definitive agreement entered into between the Company, HNA
Group (International) Company Limited and Hong Kong HNA
Holding Group Co. Limited.

CAPITAL STRUCTURE

There was no change in the total number of issued shares of
the Company during the six months ended 30 June 2017. The
total number of issued shares of the Company remained at
11,399,996,101 shares as at 30 June 2017.

CHARGE ON ASSETS

As at 30 June 2017, the following assets were pledged to secure
the Group’s bank borrowings and banking facilities:

(@) Land use rights, hotel and buildings in Dongguan with an
aggregate net carrying value of HK$1,352.6 million;

(b) The investment property in the UK of HK$1,421.2 million;
and

(c) Bank deposits of approximately HK$34.5 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmA D T

FOREIGN CURRENCY EXPOSURE

The existing operations and investments of the Group are
mainly in Mainland China, Hong Kong, the UK and the US, with
revenue and expenditure denominated in Hong Kong dollars,
Pound sterling, United States dollars and Renminbi. To minimise
currency exposure, non-Hong Kong dollar assets are usually
financed in the same currency. The Group regularly reviews its
foreign currency exposure and may consider using financial
instruments to hedge against such exposure when appropriate.
As at 30 June 2017, there was no derivative financial instruments
employed by the Group.

CONTINGENT LIABILITIES

As at 30 June 2017, the Group had no material contingent
liabilities.

MATERIAL ACQUISITIONS, DISPOSALS,
SIGNIFICANT INVESTMENTS AND FUTURE
PLANS OF MATERIAL INVESTMENT

Disposal of Intelligent Information Business

The Group entered into a sale and purchase agreement with
an independent third party for the disposal of the Intelligent
Information Business on 13 January 2016, and the disposal was
completed on 28 April 2017 and a gain on disposal of HK$112.1
million has been recognised as a result.

The circular of the Company dated 17 March 2016 disclosed
that the estimated gain on disposal of the Intelligent Information
Business Disposal Group was expected to be HK$24.5 million.
Such expected gain were at that time determined with reference
to the difference between the consideration of RMB120.0 million
and the unaudited consolidated net liabilities of the Intelligent
Information Business Disposal Group as at 30 November 2015
and also took into account the waiver of intercompany balances
between the Intelligent Information Business Disposal Group and
the Group excluding the Intelligent Information Business Disposal
Group as at 30 November 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

Since the completion took place on 28 April 2017 and the
Intelligent Information Business Disposal Group made a loss of
approximately HK$90 million during the period from 30 November
2015 to 28 April 2017 (these losses have been included as “loss
for the year/period from discontinued operations” in the profit
or loss of the Group during the relevant period), its net liabilities
position increased and, as a result, the gain on disposal on
the completion date of 28 April 2017 significantly increased to
HK$112.1 million.

Proposed acquisition of CWT Limited

On 9 April 2017, the Company made a public announcement
that, subject to the fulfilment or waiver (as applicable) of certain
pre-conditions, the Offeror, a wholly-owned subsidiary of the
Company, will make the Offer. CWT Limited is incorporated in
Singapore and the shares of which are listed on the Singapore
Exchange Securities Trading Limited.

The offer price for each ordinary share of CWT Limited shall
be $$2.33, which will be satisfied in cash. As at the date of
the public announcement and based on publicly available
information, CWT Limited has 600,304,650 issued and paid-up
CWT Shares, and accordingly, the offer is valued at S$1,398.7
million (equivalent to approximately HK$7,692.9 million).

The proposed acquisition is still subject to the fulfilment or
waiver of certain Pre-Conditions, including but not limited to the
approval by the shareholders of the Company at the general
meeting.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmA D T

EMPLOYEES AND REMUNERATION
POLICIES

The Group had a total of 766 employees as at 30 June 2017.
The Group’s remuneration policies are to ensure the remuneration
package as a whole is fair and competitive, motivate and
retain current employees and attract potential talent. These
remuneration packages have already carefully taken into account,
amongst other aspects, the Group’s businesses in different local
geographic locations. The employees’ remuneration packages
are comprised of salaries and discretionary bonuses, along with
retirement schemes, medical insurance and share options which
form a part of welfare benefits.

The Group operates a mandatory provident fund scheme (the
“MPF Scheme”) for all qualifying employees. The assets of the
MPF Scheme are held separately from those of the Group, in
funds under the control of trustees. The Group contributes 5% of
relevant payroll costs to the MPF Scheme, which is matched by
employees.

The employees of the Group’s subsidiaries which operate in
the PRC are members of a state-managed retirement benefit
scheme operated by the local municipal government. These PRC
subsidiaries are required to contribute 8% to 20% (2016: 8% to
20%) of its payroll costs to the retirement benefit scheme. The
obligation of the Group with respect to the retirement benefit
scheme is to make the specific contribution.

BUSINESS PROSPECTS

We remain positive on the outlook for our existing businesses.
While competition, government policies and weather conditions
are likely to continue to impact the performance of the golf club
and hotel business of Dongguan Hillview, we are cautiously
optimistic on its outlook for the remainder of 2017 and beyond
given the prevailing strong economic performance in the region.
Despite recent events in London and the UK, the outlook for
London’s Grade A commercial market remains relatively stable.
Our Grade A commercial building, known as “17 Columbus
Courtyard”, situated in Canary Wharf, London is let to an
international reputable investment bank till November 2024 with
a tenant option to renew for another 15 years. It is expected
that this property investment will provide us with steady rental
income. We are of the view that the US economy is likely to
experience continued improvement in the remainder of 2017
and going forward. The Group’s portfolio of 8 golf courses in
Washington State, US will contribute annual rental income of
US$7.1 million to us until 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

We have been, and will continue to, actively assess the global
market for attractive investment opportunities to complement our
existing businesses to further develop ourselves into a leading
diversified international investment company. As part of our
development strategy, we mainly focus on merger and acquisition
opportunities in international markets. In particular, we seek
merger and acquisition targets in sectors including logistics real
estate, logistic warehousing, bulk commodity trading, logistics
finance, logistics transport facilities, oil storage, marketing and
transportation assets while closely monitoring the economic and
trade development situation in the “Belt and Road Initiative”,
Southeast Asia, and other regions (including Hong Kong). We
believe that the “Belt and Road Initiative” has the potential
to drive future global trade flow, which may have a positive
impact on logistics services, financial services and commodity
marketing.

In line with our development strategy, on 9 April 2017 we
announced that, subject to the fulfilment or waiver of certain
pre-conditions, we would make a voluntary conditional offer for
all the issued and fully paid-up shares from the shareholders of
CWT Limited in accordance with the Singapore Takeovers Code
on the basis of S$2.33 in cash for each share. Subsequently
on 30 June 2017 we issued a circular to our shareholders for
a very substantial acquisition in relation to the pre-conditional
voluntary general offer to acquire all the issued and fully paid-
up CWT Shares other than those already owned, controlled or
agreed to be acquired by the Offeror, its related corporations
and their respective nominees. CWT Limited has a strong market
position in its logistics services division and is well diversified
through revenues from its engineering services, financial services
and commodity marketing divisions. We believe that the potential
acquisition is strategically beneficial to us for the following
reasons: leverage an established international business platform
and management team to identify and develop new business
opportunities; become a leading logistics player with a global
reach; further diversify our property investment business with
a large, high quality real estate portfolio and enhance services
and capabilities; capitalise on a well-established commodity
marketing and financial services platform; be better positioned to
take advantage of China’s “Belt and Road Initiative”.

*

for identification purpose only
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INTERIM DIVIDEND

The Board did not declare an interim dividend for the six months
ended 30 June 2017 (six months ended 30 June 2016: Nil).

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities (whether
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) or otherwise) during the period under review.

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

The Directors of the Company who held office at 30 June 2017
had the following interests in the shares and underlying shares
of the Company as at 30 June 2017 as recorded in the register
required to be kept under Section 352 of the Securities and
Futures Ordinance (the “SFO”) or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) of the Listing Rules:
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Long positions in the shares and underlying shares
of the Company

Number of shares/underlying
shares in the Company

REQXDRGREERG 2HFR

Total interests
as to % of the
issued share

RARATRE HEARGHE capital of the

Capacity in which Interests Derivatives Total Company as at

Name of Director interests were held in shares interests* interests 30 June 2017

BERIEADR

R-B—+tF

AA=+H

REKRGZ B B®ITRA

EEp BEERZEH Em  TEEE BrER ZBEDL

Leung Shun Sang, Tony Beneficial owner 20,000,000 15,793,981 35,793,981 0.31%
REHE EaEaA

Leung Kai Cheung Beneficial owner 5,000,000 1,843,200 6,843,200 0.06%
RS EnlEAA

+ The interests are unlisted physically settled options granted
pursuant to the 2002 Scheme. Upon exercise of the share options
in accordance with the 2002 Scheme, ordinary shares in the share
capital of the Company are issuable. The share options are personal
to the respective Directors. Further details of the share options are
set out in the section headed “Share Options” below.

Save as disclosed above, as at 30 June 2017, none of the
Company’s Directors, chief executives or their respective
associates had any other personal, family, corporate and other
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Other than those disclosed in this section and the section
headed “Share Options”, no right to subscribe for equity or debt
securities of the Company has been granted by the Company
to, nor have any such rights been exercised by, any Directors
or chief executives (including their spouses or children under 18

years of age) during the six months ended 30 June 2017.
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INTERESTS AND SHORT
POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

As at 30 June 2017, according to the register kept by the
Company under Section 336 of the SFO, the following companies
and persons had interests in the shares and/or underlying shares
of the Company which fell to be disclosed to the Company under

A& IR PIZE T3
5879

AR IEH 55 M A
B RRER

TE—tFRXA=1TH REXRFIRES
HIB RPIF3361FEF 2 EMATE - 171
&Ai#$ mRfn & SABEROEE
- MARER H B GO EXVEEFE2 %

Divisions 2 and 3 of Part XV of the SFO:

Long positions in the shares/underlying shares of the

Company

ﬁ%ﬁﬁtb%%
E\|Ja::||

RAEDEREG HEROZFR

D EBAIAN R BB EE

Interests as to

Number of % of the issued
shares/ share capital of
Capacity in which underlying the Company
Name of shareholder interests were held shares as at 30 June 2017  Note(s)
RN
R=Z—tF
B,/ RNA=+RAERT
BRERER REREZZSH HEROHE BAzBDL  Hit
HNA Group (International) Company Limited Beneficial owner 1,109,244,000 9.73% 1
(“HNA Group (International)”)
BMEE (BR) R EREBA
UEM%I(!%H)
Hong Kong HNA Holding Group Co. Limited Beneficial owner 6,510,130,189 57.11% 1,2
(“Hong Kong HNA”)
BEEMEREERRAT EREBA
(I&BEMHm])
HNA Financial Holdings International Co., Ltd.* Interests of controlled  6,510,130,189 57.11% 1
corporations
B EEBERERAA REEE 2 #a
Beijing HNA Financial Holdings Co., Ltd.* Interests of controlled  6,510,130,189 57.11% 1

IREMERERARAR
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Interests as to

Number of % of the issued
shares/ share capital of
Capacity in which underlying the Company
Name of shareholder interests were held shares as at 30 June 2017  Note(s)
REREADT
R=B—+F
B,/  RNA=tHE®T
BRRER REREBZHH HERGOHER BAZBEDL A7
HNA Investment Holding Co., Ltd.* Interests of controlled  6,510,130,189 57.11% 1
corporations
B EERER A A] X EE R
HNA Group Interests of controlled  7,619,374,189 66.84% 1
corporations
BEE RIEEE 2 #
Hainan Traffic Administration Holding Co. Ltd.* Interests of controlled  7,619,374,189 66.84% 1
corporations
BEXEERERAT PN A i
Tang Dynasty Development (Yangpu) Company Interests of controlled  7,619,374,189 66.84% 1
Limited* corporations
BEZR (FH) ERAT PR TN A i
Hainan Province Cihang Foundation* Interests of controlled  7,619,374,189 66.84% 1
corporations
BEEEMARESE SR A i
China Construction Bank Corporation Security interests 1,484,000,000 13.02% 2
FEIZRRITIRODBR AR R
Central Huijin Investment Ltd. Security interests 1,484,000,000 13.02% 2

PREGRERRETAT

REREZD
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Notes:

As at 30 June 2017, HNA Group is a company established in
the PRC with limited liability which owns approximately 91%
of HNA Group (International) and directly owns 100% of HNA
Holding Group Co., Ltd.* (B EZEEBEGR A7), which in turn
directly owns 100% of HNA Investment Holding Co., Ltd.* (&
AR ARAR]), which in turn directly owns 100% of Beijing
HNA Financial Holdings Co., Ltd.* (1t /&< miEARE R A 7)),
which in turn owns 100% of HNA Financial Holdings International
Co., Ltd.* (Bfn & Z BB AF R 2 7). HNA Financial Holdings
International Co., Ltd.* (81 & EBEEHR AR directly owns
100% of Hong Kong HNA. HNA Group was held as to 70% by
Hainan Traffic Administration Holding Co. Ltd.* (S &k
BBR/AF]), which was in turn held as to 50% by Tang Dynasty
Development (Yangpu) Company Limited* (2% 2R (F8)ER A
7). Tang Dynasty Development (Yangpu) Company Limited* (&%
EEIECEH) AR AR was held as to 65% by Hainan Province
Cihang Foundation* (B &M AmE T E).

To the best of the Directors’ knowledge, information and belief,
(a) Hainan Cihang Charity Foundation Inc. after 30 June 2017
indirectly held 100% shareholdings of Yangpu Hengsheng
Chuangye Company Limited* (7 & 18 7+ &l % & BR 22 &) which
in turn directly held 25% shareholdings of Hainan Traffic
Administration Holding Co. Ltd.* (8RR EZEKAERAA); and
(b) Hainan Cihang Charity Foundation Inc. after 30 June 2017
directly held 100% shareholdings of Pan-American Aviation
Holding Company which in turn directly held 98% shareholdings
of Tang Dynasty Development Company Limited which in turn
directly held 35% shareholdings of Tang Dynasty Development
(Yangpu) Company Limited* (XE#ZERE (OFH) BRAF). The
remaining 2% shareholdings in Tang Dynasty Development
Company Limited is indirectly held by Hainan Airlines Holding
Co., Limited.

As at 30 June 2017, Hong Kong HNA, the controlling shareholder
of the Company, pledged 1,484,000,000 Shares to China
Construction Bank Corporation, whose beneficial owner is Central
Huijin Investment Ltd.

*

for identification purpose only

Save as disclosed above, as at 30 June 2017, the Company has

not been notified of any other person (other than the Directors

and chief executives of the Company) who had an interest or

short position in the shares and/or underlying shares of the

Company which fell to be disclosed to the Company under
Divisions 2 and 3 of Part XV of the SFO.
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SHARE OPTIONS

On 7 June 2002, the shareholders of the Company adopted the
2002 Scheme which would be valid for a period of ten years.
On 25 May 2012, the shareholders of the Company approved
the termination of the 2002 Scheme (to the effect that no further
share option shall be granted by the Company under the 2002
Scheme) and the adoption of the 2012 Scheme, which became
effective on 29 May 2012 upon the Listing Committee of the
Stock Exchange granting its approval to the listing of, and
permission to deal in, the shares of the Company which may fall
to be issued upon exercise of the options to be granted under
the 2012 Scheme. The share options granted under the 2002
Scheme prior to its termination shall continue to be valid and
exercisable in accordance with the 2002 Scheme. Particulars of
share options in relation to each of the 2002 Scheme and the
2012 Scheme during the period are set out below:
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(@) The 2002 Scheme (@ =Z=-Fct8
No share option was granted, exercised or cancelled in REBEE—_ZT—tFA=+HILAEAR
accordance with the terms of the 2002 Scheme during the N BEBRERE_STT_FitElz
six months ended 30 June 2017. Details of movements BRI E - 17kt - BREBE-TT =
in the share options under the 2002 Scheme during the FEEMBRE CBRERBA 2 Z 8
period are as follows: Ep N
Options to subscribe for
shares of the Company
ARBEARRA AR 2 B R E
At the Lapsed At the Exercise
Category or beginning during end of Date of price per
name of grantees of the period the period the period grant Exercise period share
ARAERIS®E 4 BRAK iES R AH 8  BROEE
Directors of the Company
ARRES
Leung Shun Sang, Tony 433,981 (433,981) - 19.01.2007  19.01.2007 - 18.01.2017 HK$0.396
a4 75#0.3967T
15,360,000 - 15,360,000 22.01.2008 22.01.2008 - 21.01.2018 HK$0.762
BH0.7627T
15,793,981 (433,981) 15,360,000
Leung Kai Cheung 1,843,200 - 1,843,200 22.01.2008 22.01.2008 - 21.01.2018 HK$0.762
Res B0.76278
17,637,181 (433,981) 17,203,200
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Options to subscribe for
shares of the Company

AREARR AR 2 B R E
At the Lapsed At the Exercise
Category or beginning during end of Date of price per
name of grantees of the period the period the period grant Exercise period share
ARAERIS®E 4] BAXHN iES RILAH TRE  BROEE
Employees of

the Group 25,088,000 (4,608,000) 20,480,000 22.01.2008 22.01.2008 - 21.01.2018 HK$0.762
*4@g8 000 B%0.7607
Other participants 10,684,416  (10,684,416) - 19.01.2007  19.01.2007 - 18.01.2017 HK$0.396
Htt3RE B#0.3967C
46,592,000 - 46,692,000 22.01.2008 22.01.2008 - 21.01.2018 HK$0.762
#10.7627T
8,960,000 - 8,960,000 16.12.2009  16.12.2009 - 15.12.2019 HK$0.582
#150.5827T
3,072,000 — 3,072,000 14.12.2010  14.12.2010 - 13.12.2020 HK$0.410
B#0.4107

69,308,416  (10,684,416) 58,624,000

112,033,597  (15,726,397) 96,307,200

(b) The 2012 Scheme

No share option has been granted under the 2012
Scheme since its adoption.

AUDIT COMMITTEE

The Company has engaged the auditor to assist the audit
committee to review the 2017 interim results of the Group. A
meeting of the audit committee was held with the auditor and the
management of the Company on 18 August 2017 for, amongst
other things, reviewing the interim results of the Group for the six
months ended 30 June 2017.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company had complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 of the
Listing Rules during the six months ended 30 June 2017.
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COMPLIANCE WITH MODEL CODE
FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company had adopted the Model Code as a code of
conduct of the Company for Directors’ securities transactions.
Having made specific enquiry of all Directors, the Directors
have complied with the required standard set out in the Model
Code and the Company’s code of conduct regarding Directors’
securities transactions throughout the six months ended 30 June
2017.

DISCLOSURE OF DIRECTORS’
INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

The following are the changes in the information of Directors
since the date of the 2016 Annual Report of the Company, which
are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules:

(@) Mr. Zhao Quan, an Executive Director and Co-Chairman
of the Company, was appointed as the non-executive
director of HNA Group on 8 July 2017. He resigned as
the chief executive officer of HNA Holding Group Co.,
Ltd.* (B EZEEEAGRE 2 7]) on 13 July 2017 and retired
as the chairman of the board of Hong Kong International
Construction Investment Management Group Co., Limited,
a listed company in Hong Kong (Stock Code: 687), on 15
July 2017 and was re-designated as the chief executive
officer and vice chairman of the board;

(b) Mr. Xu Haohao, an Executive Director of the Company,
has been appointed a new title by changing from the
Executive President to President with effect from 17
August 2017;

* for identification purpose only
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(c) Mr. Wang Hao, a Non-executive Director of the Company,
became the director of Tianjin Tianhai Investment Co.,
Ltd., a listed company in Shanghai (Stock Code: 600751
(A shares) and 900938 (B shares)) with effect from 9
March 2017. He was appointed as an executive director
of Advanced Card Systems Holdings Limited (Stock Code:
2086) on 31 March 2017, and the vice chairman of its
board on 7 July 2017. Advanced Card Systems Holdings
Limited has changed its name to HNA Technology
Investments Holdings Limited with effect from 3 August
2017;

(d) Mr. Leung Kai Cheung, an Independent Non-executive
Director of the Company, was appointed as an
independent non-executive director of Hong Kong
International Construction Investment Management Group
Co., Limited on 15 July 2017; and

(e) The term of office of Mr. Lam Kin Fung, Jeffrey, an
Independent Non-executive Director of the Company,
as the chairman of the Mega Events Fund Assessment
Committee has expired on 30 June 2017. He was
appointed as an independent non-executive director of
i-CABLE Communications Limited (Stock Code: 1097) on
15 September 2017.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks
to our customers, suppliers and shareholders for their continuous
support to the Group. | would also extend my gratitude and
appreciation to the management and all our staff for their hard
work and dedication throughout the period.

By order of the Board
HNA Holding Group Co. Limited
Xu Haohao
Executive Director

Hong Kong, 25 August 2017
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