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Financial Highlights
MHEEE

KEY FINANCIAL PERFORMANCE FEB &R

For the six months ended 30 June

BEAA=tRHLAEAR

2017 2016
—E—t+F C—ZE—AF
PoP Change RMB’ 000 RMB'000
R AR®TR ARETIT
Revenue 25 +8.0% 635,302 588,253
Gross profit EF +18.4% 160,659 135,669
Gross profit margin EF= +22bp. 25.3% 23.1%
Profit before taxation B o BT R +14.0% 101,979 89,446
Profit for the period attributable to owners KA EER AFELER A% F +12.7% 72,043 63911
of the Company
Eamings per share - basic (RMB cents) FRERABH(ARED) -16.0% 21.5 256
REVENUE Uz
For the six months ended 30 June
BEAA=tHLEAER
[ | atient healthcare services o
Segment revenue 7 &N Eﬁ%ﬁﬁﬁ A 7' 4 A
RMB millon AR BET 352.3 2016 378.3 2017
Outpatlent healthcare services
3.9% - :0.2% P2 BRERS
21222016 2017
2017 59.5% o ,
sical examination services o
" wk 45.4%
2016 59.9% I.O% 23.7 2016  24.9 2017
[ Hospital management services
BREERYK
- 2016 1.2 2017
58822016 635.3 2017 Total %0

GUANGDONG KANGHUA HEALTHCARE CO., LTD.
INTERIM REPORT 2017




PATIENT VISITS A AR

Financial Highlights
BBEEE

For the six months ended 30 June Thousands F AT

BEAA=TRHLEAER

28.2

N 26.8
Inpatient Visits £ AR 7

28,208
5.4%4 o

Thousands T AR

R . 687.9 718.8
Outpatient Visits P15 AKX oz

718,752
4. 594 o

REVENUE BY MAJOR MEDICAL DISCIPLINES* * EB2 5 i+

For the six months ended 30 June

BEAA=THLEARER

36.4% 2017

20 | 6 12.8%

10.4%
6.5%
8.9%
6.9%
8.8%

O&G related disciplines o

RENEBENE 422.7%

Cardiovascular related disciplines o
W hermnE +4.2%

Internal medicine related disciplines o
d A 11.3%

ARBENE

General surgery related disciplines o
: 16.3%

BBEINEENE

Orthopaedics related disciplines o
BNEBHE 4 16.4%

Neurology related disciplines o
: 19.9%

BEBZERANE

*Total revenue does not include hospital management services
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Management Discussion and Analysis
EEENWR TN

BUSINESS REVIEW AND OUTLOOK

Business overview for the six months ended 30 June 2017

The momentum of the business environment in the Dongguan region continued to
improve during the first half of 2017, the hospitals under the Group, namely Kanghua
Hospital and Renkang Hospital, continued to deliver promising operating results,
in particular (i) the total number of inpatient visits reached 28,208 (2016: 26,759),
representing a period-on-period increase of 5.4%; (ii) the average spending per inpatient
visit amounted to RMBI13,410 (2016: RMBI3,167), representing a period-on-period
increase of 1.8%; (iii) the overall bed utilisation rate increased to 84.0% (2016: 81.4%);
(iv) the average length of stay was lowered to 7.80 days (2016: 7.89 days); (v) the total
number of outpatient visits reached 718,752 (2016: 687,884), representing a period-on-
period increase of 4.5%; (Vi) the average spending per outpatient amounted to RMB321
(2016: RMB309), representing a period-on-period increase of 4.2%; and (vii) the total
number of surgical operations reached 18,685 (2016: 17,382), representing a period-on-

period increase of 7.5%.

The table below sets forth certain key operational data of the Group's owned hospitals

for the periods indicated:

XBERAMRE
BE-Z-tEAASTALABANER
BE

—tEFHF  REMENHERER
Tiﬁﬂ*ﬂﬂﬁ AEBEETRR  BEEER
b RI“ B BB - EBRIERITALEEE
BRI : (VERARBEEL08E(ZF
=N 26759%) 0 RILLEBMS4% : (i) B
HERBANTHRXBARE 134107

(ZE—RF: AR®I13167T)  RLE
R 1.8% : (iii) iR B EE 58 15 A 42 5 51 84.0%
(ZZ—REF: 8|4A)’(|v)$i’:7fﬂ?ﬁi§ﬂ§
E780KR(ZE—AF 1 789K) : (v)FIZ 4
ANIRZEEFT7187528(ZF — X5 © 687,884

2) AER4S% (V) BRI RANE
BITHABAREDRI T(ZE—RF : AR
3097T) R R 42% : R (vii) SNEI T 4
BUER| 18685 F(Z T —NE : 17382F)
FILEIE & 7.5% °

Ti‘%%ﬁﬁ\m‘ilﬁﬁﬁm 2 e AR BT RO

TERLEHE

For the six months ended 30 June

BEFAA=tHLEAEAR

Change 2017 2016
i —E—tF —T-REF
Inpatient healthcare services EREERE
Number of registered bed KRR TSIN S = — 2,460 2,460
Number of beds in operation EERIKEE +13 1,438 1,425
Inpatient visits EB AR +5.4% 28,208 26,759
Average length of stay (days) FHER AR 0.1 78 79
Average spending per visit (RMB) BARFARZ (ARET) +1.8% 13,409.8 13,1671
Outpatient healthcare services MY ERRE
Outpatient visits FIZ AR +4.5% 718,752 687,884
Average spending per visit (RMB) BARFHARZ(ARETT) +4.2% 3213 308.5

GUANGDONG KANGHUA HEALTHCARE CO., LTD.
INTERIM REPORT 2017
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Management Discussion and Analysis

During the first half of 2017, Kanghua Hospital continued to strengthen its leading position
in the healthcare industry. In January 2017, Kanghua Hospital was designated as an
assessment service point of the assessment centre for labour capacity by the Dongguan
Social Insurance Bureau. The Board believes that this recognition reflects public confidence
in the medical capability and reputation of Kanghua Hospital. In April 2017, Kanghua
Hospital formed the “South China Famous Doctors Alliance” jointly with the Guangdong
Clinical Medical Association and established a cooperation and exchange centre for
consultation with a view to expanding the influence of Kanghua Hospital and its network
of clinical resources through cooperation and exchange with other hospital members
of the alliance and multi-site doctor practice. In June 2017, the first phase of the clinical
experimental study and research centre of Kanghua Hospital commenced operations,
indicating a significant strengthening in Kanghua Hospital's research and development
and application capabilities on new clinical treatments and medications for the benefit
of patients. Kanghua Hospital continued recruiting renowned medical experts in various
disciplines to enhance its overall medical capability, as well as additional professional
hospital managers to satisfy the management needs for the growing scale of hospitals and

diversity and upgrading of medical service offerings.

Furthermore, during the first half of 2017, Renkang Hospital focused on the expanded
development and construction of the Chinese Medicine Specialist Services and increased
the promotion and application of Chinese Medicine specialty treatment services by adding
a new specialized ward for Chinese Medicine with the new deployment of 6 to 8 beds.
Meanwhile, Renkang Hospital also continued to promote the development of other
specialty disciplines, such as obstetrics and gynaecology, geriatric diseases and stomatology,
to enhance the hospital's overall medical service level and its capabilities to receive and
treat critical illness patients. In April 2017, Renkang Hospital entered into a designated
hospital cooperation agreement with Ping An Life Insurance Company of China Ltd. to

provide direct claim settlement services to patients and simplify the claiming process.

O&G disciplines, cardiovascular disciplines, internal medicine disciplines, general surgery
disciplines and orthopaedics disciplines remained to be the top revenue generating
disciplines of the Group for the first half of 2017, accounting for approximately 60.0% of
the Group's total revenue in the same period (2016: 57.1%).

BEEEFNRR DM
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Management Discussion and Analysis
EEENWR TN

TREFINFARARRESEN B D H s
Rt

The table below sets forth the revenue contribution by healthcare disciplines for the

periods indicated:

For the six months ended 30 June

BEAAZ=THLAMEA

2017 2016

“E-tF “ERF
% of % of
revenue of revenue of
the Group’s the Group's
owned owned
hospitals hospitals
2MEREE DEARE
Change RMB'000 HEHBRMN RMB'000 HEHERK
Healthcare disciplines BEEN & AR®TR WHEBEIE ARETT YmBHN
O8G related disciplines FENBHNE +22.7% 134,410 212 109,502 18.6
Cardiovascular related disciplines DMEEHERE +4.2% 78,590 124 75433 128
Internal medicine related disciplines AEEERE +11.3% 67,950 107 61,071 104
General surgery related disciplines LTRINBEBRE +63% 55,524 838 52,241 89
Orthopaedics related disciplines BRBENE +16:4% 43,986 6.9 37,779 64
Neurology related disciplines BEESHENE +9.9% 42,188 6.7 38,386 65
Emergency medicine related disciplines =D BEBRNE -3.8% 36373 5.7 37823 64
Paediatrics related disciplines REBZEAMNE -120% 21,031 33 23903 4.
Medical aesthetic related disciplines REXNEANE +335% 17,751 28 13,302 23
Nephrology related disciplines ERMABHE +11.7% 14,812 23 13,257 23
Oncology related disciplines BREMMNE -29.6% 11,554 18 16,402 28
Physical examination B +5.4% 24,938 39 23671 40
Other disciplines Hth KRR = 0.6% 85,006 135 85,483 145
Total st 634,113 100.0 588253 1000

INTERIM REPORT 2017
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Management Discussion and Analysis

During the six months ended 30 June 2017, (a) revenue from O&G related disciplines
recorded a considerable period-on-period increase of 22.7%, primarily attributable to
(i) the Group's efforts in recruiting more O&G healthcare expert professionals and
enhancing medical facilities in such disciplines; (i) the effect of two-child policy in the PRC
had gradually becoming more apparent; and (iii) strong demand for VIP O&G services;
(b) revenue from cardiovascular related disciplines recorded a stable period-on-period
increase of 4.2%, primarily attributable to the Group's improvements in clinical resources
and medical service capabilities in these areas that enhance the capability to receive and
cure critical patients of cardiovascular diseases to further satisfy the needs of patients; (c)
revenue from medical aesthetic related disciplines recorded a considerable period-on-
period increase of 33.5%, primarily attributable to (i) the introduction of more advanced
medical equipment and medical aesthetic materials to improve the service quality and
treatment result; and (i) a general increase in the level of fees charged by the services in
such areas; and (d) revenue from oncology related disciplines recorded a considerable
period-on-period decrease of 29.6% primarily attributable to (i) a loss of talent and the
relevant medical equipment taking longer time for introduction cycle; and (i) a general
reduction in marketing efforts for relevant medical services. The Group will continue to
recruit medical experts and talents, accelerate the installation of the medical equipment
and promote the development of these disciplines comprehensively, as well as increase

the capability to receive and treat critical oncology patients.

The Group's special services are high-end healthcare services that are founded on basic
medical services and are specifically catered for the more affluent patients to offer higher
quality and customised healthcare services not generally available in public hospitals. The
Group's special services consist of VIP healthcare services, reproductive medicine, plastic
and aesthetic surgery and laser treatment. In first half of 2017, the total revenue derived
from special services amounted to RMB60.3 million (2016: RMB52.7 million), representing
a period-on-period increase of 14.4%. In the first half of 2017, the average spending per
inpatient visit of VIP healthcare services amounted to RMB19,905.3 (2016: RMB15,487.4),
representing a period-on-period increase of 28.5%, primarily attributable to increased
offerings of, and increased number of patients requiring, more premium VIP healthcare

services.
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Management Discussion and Analysis
EEENWR TN

The table below sets forth some key operating data for the Group's special services: TR AEBFHRREHE THREEH
5

For the six months ended 30 June

BEAA=THLEREA

Change 2017 2016
Special Services YRR S g —E—tHF “E—RF
VIP healthcare services BEBERK
Number of beds in operation BERKEE +20 160 140
Inpatient visits EfR AR +02% 676 675
Average spending per inpatient visit (RMB) BARTHERRX
(ARET) +285% 19,905.3 154874
Outpatient visits FIZ AR +1.9% 28,083 27,548
Average spending per outpatient visit (RMB) BARTFEFZRX
(AR®TL) +5.4% 490.8 4658
Revenue (RMB' 000) W (AREFIT) +17.0% 27,239 23285
Reproductive medicine HHEES
Number of outpatient visits FIZ AIR +6.5% 26,670 25036
Revenue (RMB' 000) WaE(ARETT) +9.6% 26,537 24223
Plastic and aesthetic surgery BEEBEM
Revenue (RMB'000) W (ARBFIT) +25.7% 2,535 2017
Laser treatment BB E
Revenue (RMB' 000) s (ARBFT) +249% 3,992 3,195
Total revenue from special services KR BRAS RO U 25
(RMB’000) (AR¥F ) +14.4% 60,303 52,720

GUANGDONG KANGHUA HEALTHCARE CO., LTD.
INTERIM REPORT 2017




Management Discussion and Analysis

In June 2016, the Group entered into a management agreement with Zhonglian
Cardiovascular Hospital, a specialty hospital in cardiovascular diseases in Chongging. It was
the Group's first managed hospital and represented the first step of extending the Group's
layout to outside of Guangdong Province. Zhonglian Cardiovascular Hospital will bear
the “Kanghua" brand and is intended to be positioned as a regional integrated medical
institution providing high level of cardiovascular healthcare services to patients from
Chongging and neighbouring provinces and regions. Zhonglian Cardiovascular Hospital
commenced operations in March 2017. As at 30 June 2017, Zhonglian Cardiovascular
Hospital had 14 doctors and 120 other healthcare professionals. Zhonglian Cardiovascular
Hospital continuously ramped up the development level of its operations and has
experienced a gradual increase in patient visits since commencement. In May 2017,
Zhonglian Cardiovascular Hospital successfully performed its first heart surgery since
commencement. For establishing a good medical brand image, Zhonglian Cardiovascular
Hospital has organised numerous community health lectures and charity healthcare
services. The Board considers that Zhonglian Cardiovascular Hospital is in the infancy

stage of its operations and is fully confident in its prospects.

In the first half of 2017, Kanghua Hospital is still in the process of preparing the review of
its Grade A Class Il rating by the Guangdong HFPC, which has been scheduled for review
in or around December 2017. The Board believes that Kanghua Hospital is well prepared
for the review and remains confident that Kanghua Hospital will be able to maintain its
rating upon review, the result of which is expected to be available before the beginning of
2018. Renkang Hospital is also in the process of preparing for its application to be rated as
a Grade A Class Il hospital under the NHFPC hospital classification system and is expected

to make such application before the end of 2017.
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Management Discussion and Analysis
EEENWR TN

Industry outlook and strategy

The healthcare services industry in the PRC has been rapidly expanding in scale, driven
primarily by the aging population, urbanisaiton, relaxation of birth control policy, increasing
income level per capita and the reform of the medical insurance system. The deepening of
new medical reforms has brought enormous opportunities for the development of private
hospitals, stimulating private healthcare institutions to continuously improve service quality
to meet the diversifying medical needs of patients. It is expected that private hospitals will
remain as one of the fastest growing sectors in the healthcare services industry. The Board
believes that by leveraging on favourable development positioning, the Group will benefit
from the development opportunities of the healthcare services industry. From the current
perspective, with favourable policies under the healthcare reform, multi-site doctor
practice and rising demand for high-end patient centric healthcare services are conducive

to the continued expansion of the Group as a leading private healthcare services provider.

The Group is actively seeking for opportunities to expand its operations and network
coverage and is in the process of identifying suitable targets. The Group intends to target
on small and medium sized hospitals with 300 to 500 beds with a view to developing
them into general hospitals with deep specialisations in specific disciplines and adaptations
that serve the medical needs of the local population. Business feasibility studies, in-depth
demographics analysis and due diligence will be conducted by the Group for the purposes

of evaluating potential development opportunities.

The Guangdong — Hong Kong — Macau Greater Bay Area Initiative was introduced in the
[ 3th five-year plan (2016 — 2020) of China. The development of the Guangdong — Hong
Kong — Macau Greater Bay Area, together with the Belt and Road planning initiatives, may
bring significant business opportunities and encourage investment activities in Guangdong
Province, including Dongguan, where the Group primarily operates in. At the same time,
this may also drive the market demand for healthcare services, particularly premium and
high-end healthcare services in the region. The Group will continue to observe market
demand and make appropriate adjustments to its service offerings to capture upcoming

opportunities.

GUANGDONG KANGHUA HEALTHCARE CO., LTD.
INTERIM REPORT 2017
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Management Discussion and Analysis

SIGNIFICANT EVENTS
Opening of Zhonglian Cardiovascular Hospital in March 2017

Zhonglian Cardiovascular Hospital commenced operations in March 2017. It has been
continuously ramping up the development level of its operations and has experienced
a rapid increase in patient visits since commencement. In May 2017, Zhonglian

Cardiovascular Hospital successfully performed its first heart surgery since commencement.

Opening of Kanghua Hospital — Huawei Clinic in August 2017

Kanghua Hospital — Huawei Clinic, being a newly established outpatient division of the Group,
commenced operations in August 2017. The clinic is located within the Songshan Lake
Science and Technology Industrial Park in Dongguan with a gross floor area of approximately
4,000 square metres and a deployment of about 60 medical professionals. The clinic mainly
provides basic outpatient services, emergency medical services and physical examination
services to personnel inside the Songshan Lake Science and Technology Industrial Park.
Patients with complex medical conditions may be transferred from the clinic to the
headquarters of Kanghua Hospital to receive suitable treatment. As at the date of publication
of this interim report, the Group has planned to invest approximately RMB30 million in the
overall operations of the clinic, including construction of facilities, purchase of healthcare
equipment and deployment of medical professionals. Moreover, the clinic will also share the

quality healthcare facilities and expert resources with the headquarters of Kanghua Hospital.
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Management Discussion and Analysis
EEENWR TN

FINANCIAL REVIEW

Segment Revenue

The Group generates revenue primarily from: (i) providing healthcare services through
its owned hospitals, namely Kanghua Hospital and Renkang Hospital, comprising inpatient
healthcare services, outpatient healthcare services and physical examination services; and

(ii) providing hospital management services to a third-party hospital, namely Zhonglian

Cardiovascular Hospital.

The following tables below set forth the revenue, costs of revenue, gross profit and gross

profit margin of the Group by segment for the periods indicated:

For the six months ended 30 June 2017 (unaudited)

g dE) ]
7 B

AREEERATSERRE « ()BB
AR (A RERR MR Rt
BR%  BREERBERY  FI2ERRE
KRB IRT ¢ K (i) [R5 =77 BB BB O
BRBRIR B EERY

O Omt

TREFIH R MR EE s - A
& EFRERE

BE-_ZF-—tFXRA=Z+HLXEA
(REER)

Inpatient Outpatient Physical Hospital

healthcare healthcare  examination  management
services services services services Total

{Eh Fi% B
BERY BERE  BeRE  BERB st
RMB’ 000 RMB’000 RMB’000 RMB’ 000 RMB’000
ARBTRE ARBTR ARMTR AR®TR ARMT:R
Revenue LG 378,265 230,910 24,938 1,189 635,302
Cost of revenue Yo g B AR (310,430) (150,991) (12,341) (881) (474,643)
Gross profit EH 67,835 79919 12,597 308 160,659
Gross profit margin EVIES 17.9% 34.6% 50.5% 25.9% 25.3%

-
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BEEEFNRR DM

For the six months ended 30 June 2016 (unaudited) BE_Z— R FAA=THILEREA
(RE&EEZ)

Inpatient Outpatient Physical

healthcare healthcare  examination
services services services Total

£ Fi%

BER% BEREIRG Bk st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETT AR®TR
Revenue L 352,337 212244 23,672 588,253
Cost of revenue Y B AR (296,389) (144,231) (11,964) (452,584)
Gross profit EM 55948 68013 11,708 135,669
Gross profit margin ERNE 15.9% 32.0% 49.5% 23.1%

Revenue from the Group's inpatient healthcare services amounted to RMB378.3 million
(2016: RMB352.3 million), representing a period-on-period increase of 7.4%, accounting
for 59.5% (2016: 59.9%) of the total revenue of the Group, mainly due to (i) an increase
in the number of inpatient visits during the period, (i) increase in average inpatient
spending; and (iii) the continuing strong growth in revenue of O&G related disciplines as a

result of the penetration impact of the two-child policy in China.

Revenue from the Group's outpatient healthcare services amounts to RMB230.9 million
(2016: RMB212.2 million), representing a period-on-period increase of 8.8%, accounting
for 36.4% (2016: 36.1%) of the total revenue of the Group, mainly due to (i) an increase
in the number of outpatient visits during the period, and (ii) increase in average outpatient
spending partly due to higher prices of certain medical services charged at the Group's

hospitals.

Revenue from physical examination services amounted to RMB24.9 million (2016:
RMB23.7 million), representing a period-on-period increase of 5.4%, accounting for 3.9%
(2016: 4.0%) of the total revenue of the Group, mainly due to an increase in the number

of physical examination visits.
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In June 2016, the Group entered into a management agreement with Zhonglian
Cardiovascular Hospital and generate a new revenue segment of our Group. During the
six months ended 30 June 2017, revenue from hospital management services amounted
to RMBI.2 million (2016 nil) and accounting for 0.2% of the total revenue of the Group.
The management agreement has a term from | July 2016 to 30 June 2026, during which
the Group has exclusive management rights over Zhonglian Cardiovascular Hospital and
is entitled to a monthly management fee of RMB200,000 (before applicable tax) plus 5%
of Zhonglian Cardiovascular Hospital's monthly revenue. As Zhonglian Cardiovascular
Hospital had only commenced operation in | March 2017 and is still in the phase of
ramping up its operations, in addition to the fixed management fee of RMB200,000 per
month (before applicable tax) and the Group has received minimal management income

from the revenue generated by Zhonglian Cardiovascular Hospital.

Cost of Revenue

Cost of revenue of the Group's owned hospitals (consisting of inpatient healthcare
services, outpatient healthcare services and physical examination services) primarily
consisted of pharmaceuticals, medical consumables, staff cost, depreciation, service
expenses, utilities expenses, rental expenses and other costs. Cost of revenue of the
Group's owned hospitals increased to RMB474.6 million (2016: RMB452.6 million),
representing a period-on-period increase of 4.9%, which was in line with the increase of
revenue. For the six months ended 30 June 2017, pharmaceuticals, medical consumables
and staff cost accounted for approximately 35.3% (2016: 40.3%), 27.9% (2016: 25.0%)
and 23.1% (2016: 22.8%), respectively, of the total cost of revenue of the Group's owned
hospitals. Cost of revenue of the Group's managed hospital mainly represents staff costs in

relation to management personnel assigned to Zhonglian Cardiovascular Hospital.
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

Total gross profit of the Group amounted to RMBI160.7 million (2016: RMB135.7 million),

representing a period-on-period increase of 18.4%. The overall gross profit margin

increased to 25.3% (2016: 23.1%), primarily due to:

(i)

(i)

continual growth in special services that are targeted towards high-end patients and
typically command higher margin than basic healthcare services; in the first half of
2017, the revenue from special services accounted for 9.5% of the total revenue
derived from the Group's owned hospitals, compared to 9.0% in the first half of
2016;

further lowering of the proportion of revenue derived from pharmaceutical sales;
as a result of various pharmaceutical policies in the PRC, margin in pharmaceutical
sales has been under pressure and is generally lower than that of the provision of

clinical services;

increased intake of patients requiring acute and complex treatments. Such
treatments typically involve more delicate, precise and advanced surgeries and

diagnostics support and command a higher margin than basic medical services; and

the ability of Kanghua Hospital to uplift its healthcare consultation prices at a faster
pace than its cost of revenue leveraging the increasing reputation of the “Kanghua”

brand in the Guangdong region.
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=5 == A1 A
EEENWR DN
Key Operational Information of our Owned Hospitals BMEENBRENIEEEER
The follow table sets forth certain key operational information of each of the hospitals TRIERATAHRASEREN TR ER
owned by the Group for the periods indicated: METEELEER
Kanghua Hospital BESER
For the six months ended 30 June
BEASA=ZTHLEAREAR
Change 2017 2016
& —E—tF —E-REF
Inpatient healthcare services X B B E AR 7%
Inpatient visits Eh AR +7.2% 21,703 20,241
Average length of stay (days) FHERBE 0.1 79 80
Average spending per visit (RMB) BARFHARX(ARET) +09% 14,760.5 14,628.6
Outpatient healthcare services MY ERR%E
Outpatient visits BEZNA +6.5% 544,169 511,103
Average spending per visit (RMB) BARFHARX(ARET) +3.1% 350.6 3400
Renkang Hospital CERER
For the six months ended 30 June
BEAA=THLEAREAR
Change 2017 2016
g ZE—+t& —T—RF
Inpatient healthcare services X R B R AR
Inpatient visits Eh AR -02% 6,505 6518
Average length of stay (days) FHERBE 0.1 74 75
BARFHRAX(ARETL) +32% 8,903.6 86284
PR B R AR TS
-1.2% 174,583 176,781

+5.5% 229.7 2177

Average spending per visit (RMB)
Outpatient healthcare services
Outpatient visits BEZNA
Average spending per visit (RMB) BARTHRZ(ARET)
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Management Discussion and Analysis

Other Income

The other income of the Group primarily consisted of bank and other interest income,
income from available-for-sale investments, imputed interest income arising from amount
due from a shareholder, goverment subsidies, rental income and others. In the first half of
2017, other income amounted to RMBI 1.8 million (2016: RMBI4.5 million), representing
a period-on-period decrease of approximately 18.7%, primarily due to (i) no imputed
interest income arising from amount due from a shareholder was recorded in 2017
(2016: RMB10.6 million) as the amount was fully settled in July 2016; (i) partly offset by
an increase in bank and other interest income to RMB6.3 million (2016: RMBO.6 million)
as our bank balances and loan receivable balances increased during the period; and (i)
income generated from available-for-sale investments of RMB2.4 million (2016: nil). During
the Reporting Period, the Group has invested in certain financial products (classified as
available-for-sale investments) issued by a PRC commercial bank to achieve higher interest
income without interfering with our business operations or capital expenditures to eamn

better return on our excess cash balance.

Other Expenses and Losses

The other expenses and losses of the Group primarily consisted of net exchange loss, loss
on disposal of property, plant and equipment, impairment loss on accounts receivables and
listing related expenses. In the first half of 2017, other expenses and losses amounted to a
loss of RMBI2.1 million (2016: RMB5.2 million), representing a period-on-period increase
of approximately 135.0%, primarily due to (i) a recorded net exchange loss of RMB9.8
million (2016: nil) arising from our Hong Kong dollar denominated bank balances from
our initial public offering proceeds; (i) no one-off listing related expenses was recorded
during the Reporting Period (2016: RMB4.7 million) recognised in profit or loss; and (iii)
an increase in impairment loss on accounts receivables and a decrease loss on disposal of

property, plant and equipment.
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Management Discussion and Analysis
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Administrative Expenses

The administrative expenses of the Group primarily consisted of staff costs, repairs and
maintenance expenses, office expenses, depreciation and amortisation, rental expenses,
utilities expenses, entertainment and travelling expenses and other expenses. In the first
half of 2017, administrative expenses amounted to RMB58.4 million (2016: RMB49.6
million), representing a period-on-period increase of approximately 17.6%, primarily
due to (i) an increase in administrative staff related costs to RMB21.9 million (2016:
RMB20.9 million) as a result of general salary increase; (i) an increase in building rentals
and management fee to RMB8.2 million (2016: RMB6.4 million) as a result of more sub-
contracted service fees was paid to cope with business growth; (iii) a decrease in repairs
and maintenance expenses due to certain old medical machines and equipment were
replaced; and (iv) an increase in depreciation and other administrative related expenses

from expansion of our operations.

Finance Costs

The finance costs of the Group primarily consisted of interest on bank borrowings wholly
repayable within five years. In the first half of 2016, finance costs amounted to RMB6.0
million (first half of 2017: nil). No finance costs were recorded in 2017 as all of the
Group's bank borrowings were fully repaid in July 2016 and no bank borrowing was raised

since then.
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Management Discussion and Analysis

Income Tax Expenses

The income tax expenses of the Group primarily consisted of PRC Enterprise Income
Tax and Hong Kong Profits Tax. In the first half of 2017, income tax expenses amounted
to RMB27.9 million (2016: RMB24.3 million), representing a period-on-period increase of
approximately 14.9%, primarily due to higher profit before tax of RMB102.0 million (2016:
RMB89.4 million). The PRC subsidiaries of the Group are generally subject to income tax
rate of 25% on their respective taxable income. Our Hong Kong subsidiary of the Group
is subject to Hong Kong Profits Tax at 16.5%. No provision for Hong Kong Profits Tax
had been made in both periods as the Group had no assessable profits arising in Hong
Kong. Our effective tax rate in 2017 is 27.4% (2016: 27.2%), the increase is primarily due
to certain expenses recorded in certain entities of our Group have not been deductible
against the Group's profit, these expenses includes net exchange losses and administrative

expenses recorded in our holding company.

Profit for the Period

In the first half of 2017, profit attributable to the Shareholders amounted to RMB72.0
million (2016: RMB63.9 million), representing a period-on-period increase of

approximately 12.7%.
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FINANCIAL POSITION

Property, Plant and Equipment and Deposits Paid for Acquisition of Property, Plant and

Equipment

During the six months ended 30 June 2017, the Group acquired property, plant and
equipment and incurred expenditure on construction in progress of RMBI .4 million and
RMBI3.7 million, respectively, for the purpose of upgrading and expanding the service
capacity of our hospital operations. In addition, as at 30 June 2017, the Group has deposits
paid for acquisition of property, plant and equipment amounting to RMB90.5 million
(31 December 2016: RMB29.9 million). The deposits mainly represent amount paid for
acquisition of new magnetic resonance imaging (MRI) medical equipment and other new
facilities as well as medical equipment for our new Kanghua Hospital - Huawei Clinic and
deposits for renovation work in respect of our phase 2 and 3 Huaxin Building (2£/0:M€) (a

complex in Kanghua Hospital dedicated to VIP healthcare services).

Accounts and Other Receivables

The account receivables of the Group primarily consisted of balances due from social
insurance funds, certain corporate customers and individual patients. As at 30 June 2017,
accounts receivables decreased slightly to RMB81.8 million (31 December 2016: RMB87.0
million), of which 932% (31 December 2016: 93.0%) were aged within 90 days. Average
accounts receivables tumover days for 2017 is 24.2 days which remains relatively steady as

compared with that of 31 December 2016 of 23.2 days.
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Management Discussion and Analysis

The other receivables of the Group primarily consisted of prepayments to suppliers, loan
receivables and interest receivables and others. As at 30 June 2017, other receivables
increased to RMB128.6 million (31 December 2016: RMB103.5 million) primarily due to (i)
at the end of the Reporting Period, the Group has granted unsecured loans of RMB100.0
million (31 December 2016: RMB80.0 million) to a hospital which is managed by the
Group, the loans are interest-bearing at fixed rate of 0.42% per month and repayable
within twelve months from the end of the Reporting Period; and (i) an increase of interest
receivables to RMB3.2 million (31 December 201 6: nil) representing interest income from

loans granted to the Managed Hospital.

Accounts and Other Payables

The accounts and other payables of the Group primarily consisted of accounts payables,
accrued expenses, construction payables, receipt in advance and others. As at 30 June
2017, accounts and other payables decreased slightly to RMB356.2 million (31 December
2016: RMB386.4 million) primarily due to (i) decrease in accounts payable to RMB266.4
million (31 December 2016: RMB274.1 million); (i) decrease of accrued expenses to
RMB30.5 million (31 December 2016: RMB51.0 million) mainly due to decrease in
accrued staff salary and other operational and administrative charges at the interim date as
compared with the year-end date; and (iii) decrease in construction payable to RMBI5.5
million (31 December 2016: RMB18.2 million) due to completion of certain renovation

work during the period.

Net Current Assets

As at 30 June 2017, the Group recorded net current assets of RMB777.7 million (31
December 2016: RMB784.1 million).
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Management Discussion and Analysis
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LIQUIDITY AND CAPITAL RESOURCES

Financial Resources

The Group continued to maintain a strong financial position with cash and cash equivalents
of RMB451.2 million as at 30 June 2017 (31 December 2016: RMB936.4 million). The
Group continues to generate steady cash inflow from operations and coupled with
sufficient cash and bank balances, in the opinion of the directors of the Company, the
Group will have adequate and sufficient liquidity and financial resources to meet the
working capital requirement of the Group for at least the next twelve months from the

end of the Reporting Period.

During the six months ended 30 June 2017, the Group has made investments (classified
as available-for-sale investments) in (i) an unlisted fund amounting to US$2.5 million
(equivalent to approximately RMB17.2 million). The unlisted fund represents investment in
equity securities of a private company in the PRC for a minimum term of three years for
the purpose of capital gain, strategic long-term investment and potential cooperation in
healthcare; and (ii) structured bank deposits of RMB445.3 million, representing investment
products that are principal-protected.

As part of the Group's cash management policy to manage excess cash, the Group
purchases investment products from financial institutions to achieve higher interest income
without interfering with business operations or capital expenditures. The Group carefully
balances the risks and returns associated with the investment products when making
the investment decisions. The senior management of the Group is closely involved in
securitizing any decision of the Group to purchase investment products. The investment
products should generally satisfy the following criteria, (i) its term should generally not
exceed one year; (i) it should not interfere with the Group's business operations or
capital expenditures; (iii) it should be issued by a reputable bank which the Group has a
long term relationship, preferably exceeding five years; and (iv) the underlying investment

portfolio should generally be low risk.

GUANGDONG KANGHUA HEALTHCARE CO., LTD.
INTERIM REPORT 2017

=y

RBEERERER
MEER

AEBEBEFRINTHBRR  RZF
—tFRA=ZTH Be kBB EME
ARB4SI2BBET(RZF-—A"F+ZA
=t+—H: AR¥9364BE L)  A5E
BECKEEBHELARENRSAA - ML
REHNBE© LRITER  AARAEERR
AEEKAERHNERHORDE S MU BE
B AMEAEERBERERREDRR
T_EANEEERF R -

HE-_Z—+FAAZTHLEAEAR £&
BEHATREMDERAHLEERE)
(VEETER2BEXTHERNARE
I72B87T) c ZFLTESERFE—RFL

ARRINERBEFRE  R&EEA=F -
NEBME AW - ROABBKEKRE L&
BIERBE: RINVEBUHRTFRARE
4453 B8 IRABREEM °

ERARERAEEBERENES AR
SEEHR  AREEIYELRRBEN
BREARTHMARET A aEEEEE
REER NERBRASYERESNF
Bzt o ARBEFIEHBERERRE - €
ERGEREEMMER B - 1t K
CEEEENEY2EEMBERBEERN
—IEBRR - AEEEENREEMEAN
BUATEBEGE : () ERSBY R T HEE
—F () EB TS RAEBEMNIETRXEE R

FEAZH  (iVEEHEAEEERHAE
EBR(—RBRESF) RABRIEENHR

78T RiEE

& o
oS

EREHSEARER



Management Discussion and Analysis

Significant Investment, Acquisition and Disposal

Zhonglian Cardiovascular Hospital

In June 2016, the Group entered into a management agreement with respect to Zhonglian
Cardiovascular Hospital, a specialty hospital in cardiovascular diseases in Chongging and
the Group's first managed hospital and its first presence outside of Guangdong Province.
Zhonglian Cardiovascular Hospital will bear the “Kanghua" brand and is intended to
be positioned as a regional integrated institution providing high level of cardiovascular
healthcare services to patients from Chongging and neighbouring provinces and regions.
The management agreement has a term from | July 2016 to 30 June 2026, during which
the Group has exclusive management rights over Zhonglian Cardiovascular Hospital and is
entitled to a monthly management fee of RMB200,000 (before applicable tax) plus 5% of

Zhonglian Cardiovascular Hospital's monthly revenue.

In June 2016, following arm's length negotiations with Zhonglian Cardiovascular Hospital,
the Group provided an unsecured loan in the amount of RMB50.0 million to Zhonglian
Cardiovascular Hospital with a view to supporting its launch preparations and operating
cash flow during its ramp-up period. The principal amount of the loan is repayable at the
expiry of one year and carries a monthly interest rate of 0.42% to be settled monthly in

arrears (the “June 2016 Loan").

In December 2016, following arm's length negotiations with Zhonglian Cardiovascular
Hospital, the Group provided an unsecured loan facility in the amount of RMB50.0
million to Zhonglian Cardiovascular Hospital, which may be drawndown in one or more
tranches within two months. A monthly interest rate of 0.42% is payable by Zhonglian
Cardiovascular Hospital monthly in arrears and the principal amount of each loan tranche
is repayable by Zhonglian Cardiovascular Hospital at the expiry of 12 months from
the relevant drawdown date. For further details of the loan facility, please refer to the
announcement of the Company dated |12 December 2016. RMB30.0 million and RMB20.0
million were drawn down by Zhonglian Cardiovascular Hospital in December 2016 and

February 2017, respectively.
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Management Discussion and Analysis
EEENWR TN

In June 2017, the June 2016 Loan was renewed in the amount of RMB50.0 million and

carries a monthly interest rate of 0.42% for another year.

As at 30 June 2017, the total loan balance provided to Zhonglian Cardiovascular Hospital
in aggregate amounted to RMB100.0 million (31 December 2016: RMB80.0 million). Such
loan balance represents less than 8% of the assets ratio as defined under Rule 14.07(1) of
the Hong Kong Listing Rules, taking in account of the Group's total assets position as at 30

June 2017.

Save as disclosed in this interim report, the Group had no significant investment,
acquisition or disposal during the Reporting Period and there has not been any significant

events since the end of the Reporting Period and up to the date of this interim report.

Capital Expenditure

The Group regularly makes capital expenditures to expand its operations, maintain its
medical facilities and improve its operating efficiency. Capital expenditure primarily consists
of purchases of property, plant and equipment. The capital expenditure of the Group in
the first half of 2017 in aggregate was RMB25.1 million. The Group has financed its capital

expenditure through cash flows generated from operating activities.

Capital Structure

The capital structure of the Group consists of debt, which include amounts due to
shareholders, net of cash and cash equivalents and equity attributable to owners of the

Company, comprising share capital and reserves.
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Management Discussion and Analysis

HUMAN RESOURCES

The Group's success depends critically on its ability to attract, develop and retain its staff.
The Group is committed to retaining quality healthcare professionals to consistently
maintain the high quality of hospital services. The Group's comprehensive staff
remuneration and retention policy is designed with a view to rewarding staff performance
and long term staff retention. It primarily includes (i) economic components comprising
basic salary earmarked to the individual's position, seniority and length of service,
performance bonus determined with reference to the metrics specific to the individual's
job function and other benefits; and (i) non-economic components comprising personal
development, job challenge and satisfaction, recognition, work environment, work safely
and career progression. The Group regularly makes reference to available market data and

adjusts its staff remuneration level with a view to remaining competitive.

Collegiality is a key retention factor. The Group prides itself on maintaining harmonious
staff relationship in the spirit of “Kanghua People”. Each of the Group's owned hospitals
has adopted a labour union for its staff to protect their rights and to encourage them to
participate in the management of the hospital's business. As at 30 June 2017, the Group
employed a total of 2515 (31 December 2016: 2,448) staff. For the six months ended
30 June 2017, total remuneration of the Group amounted to approximately RMBI31.7
million (for the six months ended 30 June 2016: RMBI 8.5 million).

The Group contributes to various defined contribution retirement benefit plans organised

by the relevant governmental authorities.

USE OF PROCEED FROM THE INITIAL PUBLIC OFFERING

The Company's H shares were listed on the Hong Kong Stock Exchange on 8 November
2016. The Company's net proceeds from the initial public offering of its H shares amounts
to approximately RMB782.6 million (equivalently to approximately HK$874.9 million) after
deducting underwriting commissions and all related expenses. The net proceeds from the
initial public offering have been and will be utilised in accordance with the purposes set

out in the Prospectus.
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Management Discussion and Analysis
EEENWR TN

Up to 30 June 2017, approximately RMB34.5 million of the net proceeds from the initial
public offering, representing approximately 4.4% of the net proceeds, has been utilised and
has been used as general working capital. As at 30 June 2017, out of the balance of the
unutilised net proceeds of RMB748.1 million, RMB462.5 million has been used to purchase
certain financial products (classified as available-for-sale investments) to achieve higher
interest income and capital return without interfering with our business operations or
capital expenditures to eam better retumn on our excess cash balance, and the remaining
balance has been kept at the bank accounts of the Group (included in bank balances and
cash). As at the date of this interim report, the Company does not anticipate any material
change to its plan on the use of proceeds as stated in the Prospectus.

INDEBTEDNESS
Bank Loans

As at 30 June 2017, the Group had no bank borrowings (31 December 2016: nil). As at
30 June 2017, the Group had no available banking facilities.

Contingent Liabilities

The Group is subject to legal proceedings and claims in the ordinary of business primarily
arising from medical disputes brought on by patients. Provision for medical disputes
is made based on the status of potential and active claims outstanding as at the end
of the relevant period, and primarily taking into account any judicial appraisal or court
determination against the Group. As at 30 June 2017, the total stated claim amount of
the Group's on-going medical disputes was approximately RMB8.2 million (31 December
2016: RMBI 1.3 million) and there were certain medical disputes without claim amount
stated. Based on the Group's assessment, as at 30 June 2017, approximately RMB0.4
million (31 December 2016: RMBO.5 million) had been provided and included in accounts
and other payables of the Group.

As at 30 June 2017, the Group had no contingent liabilities or guarantees that would have
a material impact on the financial position or operation of the Group.

Pledge of Assets

As at 30 June 2017, none of the Group's assets had been pledged (31 December 2016:
none).
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Management Discussion and Analysis

Contractual Obligations

The contractual obligations of the Group primarily consisted of operating lease

commitments and capital commitments.

The operating lease commitments of the Group were primarily attributable to the lease of
the land and buildings underlying the Group’s hospital operations. As at 30 June 2017, the
future aggregate minimum lease payments under non-cancellable lease agreements were
RMB283.1 million (31 December 2016: RMB295.4 million).

The capital commitments of the Group were primarily attributable to construction costs
relating to the expansion and renovation of the Group's medical facilities. As at 30 June
2017, the capital commitments in respect of property, plant and equipment contracted
for but not provided in the condensed consolidated financial statements were RMB52.0
million (31 December 2016: RMB49.0 million).

Financial Instruments

The Group's financial instruments primarily consisted of accounts and other receivables,
available-for-sale investments, bank balances and cash, restricted bank balances, accounts
and other payables and amounts due to shareholders. The management of the Company
manages and monitors these exposures to ensure appropriate measures are implemented
on a timely and effective manner.

Exposure to fluctuation in Exchange rates

The proceeds of raised by the Company in its initial public offering of its H Shares is
denominated in Hong Kong dollars. The Group deposits certain of its financial assets in
Hong Kong dollars, and is mainly exposed to fluctuation in exchange rates of Hong Kong
dollars against RMB. The Group is therefore exposed to foreign exchange risk.

The Group has not used any derivatives financial instruments to hedge against it exposure
to currency risk. The management manages the currency risk by closely monitoring the
movement of the foreign currency rates and will consider hedging significant foreign
currency exposure should such need arise.

Gearing Ratio

As at 30 June 2017, the Group's gearing ratio (total interest-bearing bank loans divided by
total equity and multiplied by 100%) was zero (31 December 2016: zero).
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Corporate Governance Highlights
TEERBE

REVIEW OF INTERIM REPORT

The Audit Committee, which comprises three independent non-executive Directors,
has reviewed the unaudited interim results and the interim report of the Group for the
Reporting Period, and is of the opinion that the preparation of the interim results and
interim report had been prepared in accordance with the relevant accounting standards
and that adequate disclosures have been made in accordance with the requirements of

the Hong Kong Listing Rules.

The auditor of the Company has also reviewed the Group's interim results for the
six months ended 30 June 2017 in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public

Accountants.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
During the six months ended 30 June 2017, neither the Company nor any of its

subsidiaries had purchased, sold or redeemed any of the Company's listed securities.

INTERIM DIVIDEND
The Board does not recommend the payment of an interim dividend for the six months

ended 30 June 2017 (six months ended 30 June 2016: nil).

IMPORTANT EVENTS AFTER THE REPORTING PERIOD
Save as disclosed in this interim report, there are no important events after the reporting

period and up to the date of this interim report.
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Corporate Governance Highlights

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate governance
practices. The Board is of the opinion that the Company has complied with the applicable
code provisions under the CG Code during the six months ended 30 June 2017.

The Board is committed to promote good corporate governance to safeguard the
interests of the Shareholders and believes that maintaining a high standard of corporate
governance is essential to the success of the Company and would provide a practice
enhancing greater accountability and transparency and meeting the expectations of the
Group's stakeholders. The Company will continue to review and enhance its corporate
governance to ensure that it will continue to meet the applicable requirements of the CG

Code.

CHANGES IN INFORMATION OF DIRECTORS, SUPERVISORS AND CHIEF
EXECUTIVES
Since | January 2017, there has been no change in information required to be disclosed

pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules.

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT TO THE
HONG KONG LISTING RULES
The Company does not have any other disclosure obligations under Rules 13.20, 13.21

and 13.22 of the Hong Kong Listing Rules.
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Corporate Governance Highlights
TEERBE

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as a code of conduct of the Company for
Directors' and Supervisors’ securities transactions. Having made specific enquiry of all
Directors and Supervisors, the Directors and the Supervisors have complied with the
required standard set out in the Model Code during the six months ended 30 June 2017.
Employees who are, or likely to be, in possession of unpublished inside information in
relation to the Company or the Shares are prohibited from dealing in the Shares during

the black-out period.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express our appreciation
to the management team and staff of the Group for their contribution and also to extend
my sincere gratitude to all our shareholders and business partners for their continuous

support.

For and on behalf of the Board

Wang Junyang

Chairman

Dongguan, the PRC
29 August 2017

GUANGDONG KANGHUA HEALTHCARE CO., LTD.
INTERIM REPORT 2017

=

N SFRERARAEEMNE
%i‘%ﬁm%x%ﬁﬁ? RTH - BRAMBES
FEEEHAREREK  BE-F—LFX
HE+H¢ZFMHWW'ELWEﬁ?W
RERAHBIRE - LEEKAIEERREM

ABRALRRXBHAREENESR - —#H1
ERELRZHREERL -

B

ANBRREZ SRR EUASEEEE

BREBTIHEHMNBERERES REH2
BRRREBBHOFEIRRTIAROR

%

IEE
Y

hE R
—+FNAZTNH



DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES

As at 30 June 2017, the interests and short positions of the Directors, the Supervisors
and the chief executive of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning of Part XV of
the SFO) as notified to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which he/
she were taken or deemed to have under such provisions of the SFO), or as recorded in
the register maintained by the Company under section 352 of the SFO, or as notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model Code were as

follows:
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Other Information

HpEs

(@) The Company

Name of Director

Class of Shares

Nature of interest

Number

of Shares

Approximate

percentage of

Approximate the Company’s
percentage in  total issued
Shares of the ~share capital®
same class®  HARAE
HRER ERITRE
Refrd REHEY

Exps iSrEY] BEnE RO#E BOBILE BALE
Mr. Wang Junyang Domestic Shares  Interest of a party to an agreement 250,000,000 100% 74.76%
IEGEE NER regarding interest in the Company!’; (Long position)

interest in a controlled corporation® (7g8)

BERARRIERN TR

fEBERN—H O RS

EER R O
Mr. Chen Wangzhi Domestic Shares  Interest of a party to an agreement 250,000,000 100% 74.76%
PRIE RS NER regarding interest in the Company!"; (Long position)

interest in a controlled corporation®; (#8)

family interest of spouse¥

BRRAARIRENHRIER

N0 RERHEER

0 BRORRIERC
Ms. Wang Aigin Domestic Shares  Interest of a party to an agreement 250,000,000 100% 74.76%

BHut WE K regarding interest in the Company’; (Long position)
interest in a controlled corporation®; (78)

family interest of spouse¥
BERNAR AN HEER
HEEN 70 R
B0 RENRKkER®
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Notes:

Pursuant to a concert party agreement, each of Mr. Wang Junyang, Ms. Wang Aici, Mr.
Chen Wangzhi and Ms. Wang Aigin has agreed to jointly control their respective interests
in the Company and the decisions as to the business and operations of the Group shall
be in accordance with the unanimous consent of all of them. Therefore, each of them is

deemed to be interested in all the Shares held by them in aggregate by virtue of the SFO.

As at 30 June 2017, Kanghua Group (held as to 97.46% by Mr. Wang Junyang) held
197,500,000 Domestic Shares and Xingye Group (held as to 80% by Mr. Wang Junyang)
held 25,000,000 Domestic Shares. As Mr. Wang Junyang controls more than one third of
the voting power at the general meeting of each of Kanghua Group and Xingye Group, Mr.
Wang Junyang is deemed to be interested in the same number of Shares in which each of

Kanghua Group and Xingye Group is interested by virtue of the SFO.

As at 30 June 2017, Xingda Property (held as to 50% each by Mr. Chen Wangzhi and Ms.
Wang Aigin) held 27,500,000 Domestic Shares. As each of Mr. Chen Wangzhi and Ms.
Wang Aigin controls more than one third of the voting power at the general meeting
of Xingda Property, each of Mr. Chen Wangzhi and Ms. Wang Aigin is deemed to be
interested in the same number of Shares in which Xingda Property is interested by virtue

of the SFO.

As Mr. Chen Wangzhi and Ms. Wang Aigin are husband and wife, each of them is deemed
to be interested in all the Shares held by them in aggregate by virtue of the SFO.

The shareholding percentages are calculated on the basis of 250,000,000 Domestic Shares
and 84,394,000 H Shares issued by the Company as at 30 June 2017.
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Other Information

HpEs

(b)  Associated corporations of the Company

(b) AREEBEE

Approximate
percentage interest

in the associated

corporation
Name of Director Associated corporation Nature of interest LR EE
EEns REHEE BEME BEHEBAEIL
Mr. Wang Junyang Kanghua Group Beneficial owner 97.46%
IEGEE FEEE BERBEAA
Mr. Wang Junyang Xingye Group Beneficial owner 80%
ITEGRE BxEE EalEAA
Mr. Chen Wangzhi Xingda Property Beneficial owner; family interest of spouse 100%
BREERSEAE BUEYE EalAA  BBEORKER
Ms. Wang Aigin Xingda Property Beneficial owner, family interest of spouse 100%
FEHLL BUEYIE EalAA  BBEORKER

Save as disclosed above, as at 30 June 2017, to the knowledge of the Board, none of the
Directors, the Supervisors or chief executives of the Company had any interests or short
positions in the shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which were required
to be (i) notified to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which the
Directors, the Supervisors and chief executives of the Company were taken or deemed to
have under such provisions of the SFO); (ii) recorded in the register kept by the Company
pursuant to Section 352 of the SFO; or (iii) notified to the Company and the Hong Kong
Stock Exchange pursuant to the Model Code.

m GUANGDONG KANGHUA HEALTHCARE CO., LTD.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, according to the register kept by the Company pursuant to Section
336 of the SFO and so far is known to, or can be ascertained after reasonable enquiry by
the Directors, the following person/entity had an interest or short position in the Shares
and underlying Shares which would fall to be disclosed to the Company and the Hong
Kong Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO, or be directly
and indirectly interested in 5% or more of the nominal value of any class of share capital

carrying rights to vote on all circumstances at general meetings of the Company:

(@) Interests in the Shares of the Company

Other Information

FERROER

RZE—+F R A=1H  BBRAQRFIRE
EBAENMEBEKOEBEFENELM - &
BEANALBEANAAILMESELAEESH
&ﬁiv%?Ai/E%ﬁ%ﬁﬁm%%
DREEERIAEREZESFRIAERIIE
>w%%umﬂ$zuxﬁﬁ$ AREE
BRRE  AEEAEEEENAR AR
KRG LHEEAER T EREENTMES
BRI (B 5% sk A E RO M2

(@ REXFRONESR

Approximate

percentage of

Approximate the Company's
percentagein  total issued

Shares of the  share capital

same class ¥ N

Number HEER 2RTRE

Name Class of Shares  Nature of interest of Shares R 43 Frdk BEHN
nE/ LR igngYel EatE kto#E HOEIH BAL
Mr. Wang Junyang Domestic Shares  Interest of a party to an agreement 250,000,000 100% T4.76%
IEGEE RER regarding interest in the Company!”; (Long position)

interest in a controlled corporation® (T78)

BENAR RN HEER

BEAO—7 0 REEHEE

s
Ms. Wang Aici Domestic Shares  Interest of a party to an agreement 250,000,000 100% T4.76%
FEERT NER regarding interest in the Company" (Long position)

BBRNAARIBREMTAIER (HR)

BEN—70
Kanghua Group Domestic Shares  Beneficial owner 197,500,000 79% 59.06%
REEE A& ERBEAA (Long position)

(#2)

BREZEBERHERLA
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Other Information

HpEs

Approximate
percentage of
Approximate the Company’s
percentage in  total issued

Shares of the  share capital

same class EARDE
Number HEER ERITRA
Name Class of Shares  Nature of interest of Shares R Frdk BEHN
e/ £ i giEcbil BENE RO®E BB BAL
Xingye Group Domestic Shares  Beneficial owner 25,000,000 10% 748%
HREE NEMR EnAA (Long position)
(#2)
Mr. Chen Wangzhi Domestic Shares  Interest of a party to an agreement 250,000,000 100% 74.76%
PRIE A& NER regarding interest in the Company!"; (Long position)
interest in a controlled corporation®; (#8)
family interest of spouse'”
BENAR RSN HEER
BEO—7 0 REEHEEN
Ea0 RENFkEESY
Ms. Wang Aigin Domestic Shares  Interest of a party to an agreement 250,000,000 100% 74.76%
TEHL A& regarding interest in the Company!"’; (Long position)
interest in a controlled corporation®; (578)
family interest of spouse!®
BRERNAR AR HEER
a0 R
EmO  KRNFEED
Xingda Property Domestic Shares  Beneficial owner 27,500,000 [1% 8.22%
FEM% RER BREAA (Long position)
(42)
Mr. Xie Zhikun ("Mr. Xie") H Shares Interest in a controlled corporation © 20,055,800 23.76% 6.00%
BREGTE(REE]) HEZ WA B R R O (Long position)
(#2)

GUANGDONG KANGHUA HEALTHCARE CO., LTD.
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Other Information

Approximate
percentage of
Approximate the Company’s
percentage in  total issued

Shares of the  share capital

same class EARDE
Number HEER ERITRA
Name Class of Shares  Nature of interest of Shares R Frdk BERN
e/ £ i giEcbil BENE RO®E BB BAL
Zhonghai Chengfeng (Beijing) H Shares Interest in a controlled corporation © 20,055,800 23.76% 6.00%
Asset Management Co, Ltd. H REEHEEN RO (Long position)
("Zhonghai Chengfeng) (78)
PERE(LR)EXEEERAF
(Mhigzel)
Zhonghai Chengrong (Beijing) H Shares Interest in a controlled corporation © 20,055,800 23.76% 6.00%
Asset Management Co, Ltd. H REEHEEN RO (Long position)
("Zhonghai Chengrong") (78)
PERB(LR)EXEEERAF
(MigRal)
Zhongzhi Investment Management H Shares Interest in a controlled corporation © 20,055,800 23.76% 6.00%
Co, Ltd. H REEHEEN RO (Long position)
("Zhongzhi Investment”) (578)
PEREEEARARN(PERE])
Huzhou Zhongze Taifu Investment H Shares Interest in a controlled corporation © 20,055,800 23.76% 6.00%
Co, Ltd, H& REEEENER© (Long position)
("Huzhou Zhongze") (48)
AN EREREBRAA
(DEME])
Huzhou Feipeng Capital Management ~ H Shares Beneficial owner 20,055,800 23.76% 6.00%
Co, Ltd. HAZ BRBEEA (Long position)
("Huzhou Feipeng") (48)

HANREETEEZERDA
(DHMAREE])

BREZEBERHERLA
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Other Information

HpEs

Approximate

percentage of

Approximate the Company’s

percentage in  total issued
Shares of the  share capital
same class EARDE
Number HEER ERITRA
Name Class of Shares  Nature of interest of Shares R Frdk BEHN
e/ £ i giEcbil BEME RO®E BB BAL
Mr. Wang Mingsong H Shares Interest in a controlled corporation © 7,574,400 898% 227%
("Mr. Wang Mingsong”) H REESEEN R © (Long position)
TRLEE(TEBREE]) (#2)
Bo An Investments Pte, Ltd. H Shares Interest in a controlled corporation © 7574400 898% 227%
("Bo An Investments") HIX REEHEEN R © (Long position)
BLRELABRLR([HZRE]) (42)
Huaxia Intemnational Company H Shares Beneficial owner 7,574,400 8.98% 227%
Limited (“Huaxia International”) HAZ BRBERA (Long position)
ZERRARAR(EHER]) (42)
Zhan Yongxiang H Shares Beneficial owner 6,400,000 7.58% 1.91%
EKHE HIR EuAA (Long position)
(42)
Haitian (HK) Financial Development H Shares Beneficial owner 6,600,000 782% 1.97%
Limited HX BRBEAA (Long position)
(#2)
New China Asset Management H Shares Investment manager 8,689,000 10.30% 2.60%
(Hong Kong) Limited H& REKE (Long position)
MEREEE(BA)BRAR (42)

/m GUANGDONG KANGHUA HEALTHCARE CO., LTD.
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Notes:

Pursuant to a concert party agreement, each of Mr. Wang Junyang, Ms. Wang Aici, Mr.
Chen Wangzhi and Ms. Wang Aigin has agreed to jointly control their respective interests
in the Company and the decisions as to the business and operations of the Group shall
be in accordance with the unanimous consent of all of them. Therefore, each of them is

deemed to be interested in all the Shares held by them in aggregate by virtue of the SFO.

Mr. Wang Jungyang holds 97.46% and 80% in Kanghua Group and Xingye Group,
respectively. As Mr. Wang Junyang controls more than one third of the voting power at
the general meeting of each of Kanghua Group and Xingye Group, Mr. Wang Junyang is
deemed to be interested in the same number of Shares in which each of Kanghua Group

and Xingye Group is interested by virtue of the SFO.

Each of Mr. Chen Wangzhi and Ms. Wang Aigin holds 50% in Xingda Property. As each of
Mr. Chen Wangzhi and Ms. Wang Aigin controls more than one third of the voting power
at the general meeting of Xingda Property, each of Mr. Chen Wangzhi and Ms. Wang Aigin
is deemed to be interested in the same number of Shares in which Xingda Property is

interested by virtue of the SFO.

As Mr. Chen Wangzhi and Ms. Wang Aigin are husband and wife, each of them is deemed
to be interested in all the Shares held by them in aggregate by virtue of the SFO.

Mr. Xie holds 99.80% in Zhonghai Chengfeng, which in turn holds 100% in Zhonghai
Chengrong, which in turn holds 100% in Zhongzhi Investment, which in turn holds 100% in
Huzhou Zhongze, which in tum holds 100% in Huzhou Feipeng. Each of Mr. Xie, Zhonghai
Chengfeng, Zhonghai Chengrong, Zhongzhi Investment and Huzhou Zhongze is deemed
to be interested in the same number of Shares in which Huzhou Feipeng is interested by

virtue of the SFO.

Mr. Wang Mingsong holds 100% in Bo An Investments, which in turns holds 100% in
Huaxia International. Each of Mr. Wang Mingsong and Bo An Investments is deemed to
be interested in the same number of Shares in which Huaxia Intemational is interested by

virtue of the SFO.

Other Information
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Other Information

HpEs

(b)  Substantial shareholders of other members of the Group

b) FEEEAEREBAANEIERE

Approximate
percentage
interest held

by the substantial

shareholder

Name of member TERR
Name of shareholder of the Group Nature of interest ek
RR#HE BB FEERELRER BEREtE BAEDH
Kangdi Enterprise (V@ Renkang Hospital Beneficial owner 15%
RHEROO TRk EaBBA
Ms. Zhang Dandan (" ©® Renkang Hospital Beneficial owner 15%
T L 0O TRk EaBBA
Ms. Wang Aier (0 Renkang Hospital Beneficial owner 13%

EBRLL O

Notes:

CHRER

ESBEBA

) Pursuant to an entrusted management agreement, each of Kangdi Enterprise, Ms. Zhang

Dandan and Ms. Wang Aier irrevocably vested their entire voting power at any general

meeting of Renkang Hospital to the Company.

) Kangdi Enterprise is held as to 50% by Mr. Wang Zhengren and as to 50% by Ms. Wang

Keying, all of whom are members of the Wang Family and cousins of Mr. Wang Junyang.

(3) Ms. Zhang Dandan is a member of the Wang Family and aunt-in-law of Mr. Wang Junyang.

4) Ms. Wang Aier is a member of the Wang Family and aunt of Mr. Wang Junyang.

Save as disclosed above, as at 30 June 2017, to the knowledge of the Directors, no other

person had, or were deemed or taken to have interest or short position in the Shares or

underlying Shares which would fall to be disclosed to the Company under the provisions

of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the registry kept

by the Company pursuant to Section 336 of the SFO.

Wi :

() BEETEEHE RTEEX &I
AL REERLLZEHTAHE
WEERCEERETARRAENE
HEEREBNART

Q TELCAAERTIALLZTEENET
BERBAObRE H2HATRR
RO ERTEBEENRE -

@) FARLKIREIRZHERELEES
FEMER -

(4) IERZIRIRREKERTIES
RENGEE -
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/ﬂ GUANGDONG KANGHUA HEALTHCARE CO., LTD.
/ INTERIM REPORT 2017



Report on Review of Condensed Consolidated Financial Statements
ERGRE P B HRR < FHARSE

Deloitte

TO THE BOARD OF DIRECTORS OF
GUANGDONG KANGHUA HEALTHCARE CO., LTD.

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Guangdong
Kanghua Healthcare Co, Ltd. (the “Company") and its subsidiaries (collectively referred to
as the “Group”) set out on pages 45 to 70, which comprise the condensed consolidated
statement of financial position as of 30 June 2017 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six months then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in accordance with IAS
34. Our responsibility is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of

this report.

Making another century of impact
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Report on Review of Condensed Consolidated Financial Statements

EAGREMBHRR 2FHARE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the
condensed consolidated financial statements are not prepared, in all material respects, in

accordance with IAS 34.

Without qualifying our review conclusion, we draw attention to the fact that the
comparative condensed consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the six months
ended 30 June 2016 and the relevant explanatory notes disclosed in these condensed
consolidated financial statements have not been reviewed in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial Information

Performed by the Independent Auditor of the Entity”.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ERGEREEREMEEZERER

For the six months ended 30 June 2017
HE-ZT—+F A=THIEAER

Six months ended 30 June

BEAA=THLEARER

2017 2016

g-tf  ZFA%

RMB’000 RMB'000

AR®BTR ARBTT

Notes (unaudited) (unaudited)

Pyt (REER) (RBEZ)

Revenue e 3 635,302 588,253
Cost of revenue W g AR (474,643) (452,584)
Gross profit EH 160,659 135,669
Other income H e A 4 11,787 14,500
Other expenses and losses Hoh 5 s R g 1R 5 (12,117) (5,156)
Administrative expenses IR (58,350) (49,615)
Finance costs AR — (5.952)
Profit before taxation B A% Al A 6 101,979 89,446
Income tax expenses PrSHF < 7 (27,904) (24,284)
Profit and total comprehensive income for the period H3A&F| & 2 FIUA 858 74,075 65,162
Profit and total comprehensive income for the period %1% T8 F& i HA 1A 4 71| &

attributable to: FHEBALE

— owners of the Company —ARAEBA 72,043 63911

— non-controlling interests — IR 2,032 1,251

74,075 65,162
Earnings per share, basic (RMB cents) FREARM(ARES) 9 21.5 25.6
RABSBERGERAT 45
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Condensed Consolidated Statement of Financial Position
LGRS MR R

At 30 June 2017
R-F—tFRA=1H

At 30 June At 3| December
2017 2016
R-B—tF RN-T—RF
AA=+R +ZA=+—H

RMB’ 000 RMB'000
ARBTR ARBEFTT
NOTES (unaudited) (audited)
iz (RBERZ) (f&&%)
Non-current assets ERBEE
Property, plant and equipment M - R MR 10 363,738 360,997
Deposits paid for acquisition of property, WM - BE R
plant and equipment BEMES 90,458 29,940
Available-for-sale investment AHHERE [l 17,202 =
471,398 390937
Current assets REEE
Inventories "E 50,080 43,226
Accounts and other receivables JFE L2 B R I L At B KSR TR 12 210,450 190,486
Available-for-sale investments A ERE [l 445,250 —
Restricted bank balances SR HISR1T AL 5 14,797 34955
Bank balances and cash RITHERRIRE 451,194 936,374
1,171,771 1,205,041
Current liabilities REAE
Accounts and other payables e BR 3 R EL A FE 15 3R0R 13 356,224 386,359
Amounts due to shareholders T AR R 5K IA 925 3,179
Tax payables FER T8 36,902 31,397
394,051 420,935
Net current assets REBEEFE 777,720 784,106
Net assets EERE 1,249,118 1,175,043
46 GUANGDONG KANGHUA HEALTHCARE CO., LTD.
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Condensed Consolidated Statement of Financial Position

BRAGR S M HMRR R

At 30 June 2017
R-F—tFAA=tA

At 30 June At 3| December
2017 2016
R-B—tF RN-T—RF
AA=+R +ZA=+—H

RMB’000 RMB'000
AR® TR ARBETT
NOTE (unaudited) (audited)
FiE (REER) (R&EZ)
Capital and reserves BEXRRHE
Share capital R 14 334,394 334,394
Reserves Gl 893,064 821,021
Equity attributable to owners of the Company AREHEE AEHER 1,227,458 [,155415
Non-controlling interests IR S 21,660 19,628
Total equity EReHE 1,249,118 ,175,043

EREZBERNERAT 47
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Condensed Consolidated Statement of Changes in Equity
BRGREEESB R

For the six months ended 30 June 2017
HE-Z 4 A=THILAER

Attributable to owners of the Company

EAREE AELS
Retained
earnings Non-
(accumulated controlling
Share Share Capital Statutory losses) interests
capital premium reserve reserves R AR Total FER Total
BEx  ROEE EARE EERE (RHER) @t Ei @t
RMB000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000
ARETT ARBTR AR®TR ARETR AR%ETT ARETRT AR¥TR AR%TR
At | January 2017 (audited) RZZE—+%—-H—-H
(BE%) 334,394 698,214 53,394 12,344 57,069 1,155,415 19,628 1,175,043
Profit and total comprehensive HREF &
income for the period 2EMAEE = — — — 72,043 72,043 2,032 74,075
At 30 June 2017 (unaudited) RZZ—+4£,-A=1H
(REER) 334,394 698214 53,394 12,344 129,112 1227458 21,660 1,249,118
At | January 2016 (audited) RZF—"%—HA—-H
(&&%) 250,000 — 53394 — (71847) 231547 15,201 246,748
Profit and total comprehensive B M
income for the period 2EBAEE = — = = 63911 63911 1,25 65,162
At 30 June 2016 (unaudited) RZZ—RF A=1H
(REER) 250,000 — 53394 — (7936) 295458 16452 311910
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Condensed Consolidated Statement of Cash Flows

HHGERERER

For the six months ended 30 June 2017
HE-ZT—+F A=THIEAER

Six months ended 30 June

BEAA=THLEAER

2017 2016
—E-tF —EB-RE
RMB’000 RMB'000
ARBTR ARBTT
(unaudited) (unaudited)
(REER) (R&ERZ)
Net cash generated from operating activities RETHMEBREEHE 63,762 55,741
Investing activities REEH
Placement of restricted bank balances U R Bl SR 1T A 5 (915,446) (4,415)
Purchase of available-for-sale investments BEAHELERE (741,452) (100,000)
Deposits paid for acquisition of property, WEME - BER
plant and equipment RiBFES (70,353) (9,067)
Loans granted to a hospital (Note 12) BT —fRBROERHE12) (20,000) (50,000)
Purchase of property, plant and equipment BEWE  BELRE (15,232) (29,228)
Withdrawal of restricted bank balances REVK R BISRIT AR 935,604 8,077
Redemption of available-for-sale investments BOAHHERE 279,000 —
Interest received YA E 1,963 624
Income received from available-for-sale investments REAHEOERENHBA 2,376 —
Proceeds from disposal of property, plant and equipment &Y « FiRE k& E1SHE 21 1,197
Advances to shareholders ] AR 3R 5K = (117,363)
Advance to a related party R] — 4 RS 7 K — (4203)
Repayments from shareholders R ER — 618,064
Withdrawal of pledged bank deposits R ERRITER — 50,000
Repayments from a related party — R T R — 8,365
Net cash (used in) generated from investing activities REFBH(FA)MEREFH (543,519) 372,05
Financing activities MEEE
Repayments to shareholders BRTRE (4,998) (104,542)
Advances from shareholders RE BRRA 2R 2,744 3,695
New bank borrowings raised FTILRITREN — 90,000
Repayments of bank borrowings BERITER = (341,800)
Interest paid ERAE = (5952)
Net cash used in financing activities MEEHFMARESEE (2,254) (358,599)
Net (decrease) increase in cash and cash equivalents RERBREE/UWORD)BMEHE (482,011) 69,193
Cash and cash equivalents at beginning of the period HORERALEEY 936,374 95,520
Effect of foreign exchange rate changes EXSEHTE (3,169) =
Cash and cash equivalents at end of the period, HARRERAELEEY -
represented by bank balance and cash HBTHEBRAS 451,194 164,713
EREEERROARAR 49
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HE-Z 4 A=THILAER

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard 34 “Interim Financial Reporting”
issued by the International Accounting Standards Board (“IASB") as well as with
the applicable disclosure requirements of Appendix |6 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Hong
Kong Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been prepared on the
historical cost basis except for available-for-sale investments which are measured at

fair values at the end of each reporting period.

Except as described below, the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six months ended
30 June 2017 are the same as those followed in the preparation of the Group's

annual financial statements for the year ended 31 December 201 6.

(i)  Adoption of new and amendments to International Financial Reporting

Standards (“IFRSs”) effective in current period

In the current interim period, the Group has applied, for the first time, the
following amendments to IFRSs issued by the IASB that are relevant for the

preparation of the Group's condensed consolidated financial statements:

Amendments to IAS 7 Disclosure Initiative

BbR g RIS 75 (BRI A) R E
Amendments to IAS |2

B st ERE 125% (BF]A)
Amendments to IFRS 12

BRFR B 75 3R 5 2 RIS 125} (1ERTAX)

mRERE

AR MBERRIBERR &%
AZzEe((EREHENZEE )R
R BIFR & 5t 22 125 34 5% [ o BT 5 ¥
HIARBEBERZABRARES
EHRRATER EHRR KSR
RERRERTE RS

FTESTHE

ERER A B RRIRE LR AEER
B EAHEERENREBEHR
WD FEFERI

BRI ES  BE-ZF—LFR
A=ZTHRLEANEANERLEE KR
REROEBER M E T ARFER
AEBBE_T-R"FT_A=1+—
AUEFENFERBRRMERE—
3 o

(i)  BRANAZ AR 4 R Y 7 3T B R Bt
BHREEN(EBRHBEHREE
A REBTA
RAREEE - AEEERER
AT ER et £ Z B g MEM
BERHASEERERS M EHREK
HEE H B R B 75 S o 2R A0 B AT
N

Recognition of Deferred Tax Assets for Unrealised Losses
RARRERERRELHREE
As part of the Annual Improvements to IFRSs 2014 - 2016 Cycle

ERBRBRELEN —T—NF

BT AFRBFEMEN )
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2. PRINCIPAL ACCOUNTING POLICIES (Contd)

@)

Adoption of new and amendments to International Financial Reporting

Standards (“IFRSs”) effective in current period (Contd)

The application of the amendments to IFRSs in the current interim period
has had no material effect on the amounts reported and/or disclosures set

out in these condensed consolidated financial statements.

Adoption of new accounting policy in respect of available-for-sale
investments

Available-for-sale investments are non-derivatives that are either designated
as available-for-sale or are not classified as (a) loans and receivables, (b)
held-to-maturity investments or (c) financial assets at fair value through profit
or loss. They are included in non-current assets unless investment matures
or management intends to dispose of within 12 months of the end of the

reporting period.

Available-for-sale investments are measured at fair value at the end of
each reporting period. Changes in the carrying amount of available-for-sale
investments relating to interest income calculated using the effective interest

method, are recognised in profit or loss.

Notes to the Condensed Consolidated Financial Statements

BRGE M WK

For the Six Months ended 30 June 2017
HE-ZT—+F A=THIEAER

2. FEETEER®SE)

(i)

BR AR A 2% 23 P A5 2 Y 7 T B R A
BHRELEN(HBRMBREE
ANREBTH(E)

PR B A R R B R B i e
LRWEFTA - HEEEHRAGZE
MBBEMBESER/JAH
REANTEBAFE -

BRAHHERERMNMTETEK
g
ARHEREREEAITHLE
R ED B Q) ERRERR
E bO)FBEEINMERERK ()&
ANTEFABENERMEENE
PTHETAR - A HEREFT A
MEBEE  ERIFREDHLE
BEEBSN®RESRRI2MEAAL
EEBRE -

Al ERE THRZ R E AR
AFERE - BERABRFEL
AEOMBMAFHENA S
RENREEZSHNERER -
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HE-Z 4 A=THILAER

3. REVENUE AND SEGMENT INFORMATION

3. WEKkDMER

The Group is principally engaged in the provision of hospital services and provision REBF SN EIRHEER RS RIEME

of hospital management services.

Information reported to the executive directors of the Company, being the chief

operating decision maker (the “CODM"), for the purposes of resource allocation

Bl EERY -

RETERDERFEDBREMA
ARAIBTERBIBRERRE

and assessment of segment performance focuses on types of service provided. The ([FERERFEE ) 2HFNERAIE

Group's operating segments are classified as (i) Inpatient healthcare services; (ii)

KA RGN AR - AEEMEER

Outpatient healthcare services; (iii) Physical examination services and (iv) Hospital DED B () E R BER : (i) FEJDJ/\%

management services. The details of the Group's operating segments are as follows:

() Inpatient healthcare services:

() FREERY :

(i) Outpatient healthcare services:
(i PIZERERY :

(i) Physical examination services:
(i) BRAR -

(iv) Hospital management services:

(v) BREBRRE :

These operating segments also represent the Group's reportable segments. No
operating segments identified by the CODM have been aggregated in arriving at
the reportable segments of the Group.

BRRTS (i) B AR & (iv) B b B 12
R - $El@£ﬁ%m%%mT:

Provision of treatment of patients who are hospitalised overnight or for an
indeterminate time, usually several days or weeks, subject to the patient's conditions

and recovery.
RBBREIAER(—RA/FRIEBE - RFBAMARIKEREMNE) A
ﬁ /\?E{/ /A }% °

Provision of treatment of patients who are hospitalised for less than 24 hours.

RARDR 24/ NEARARAR

Provision of clinical examination of individuals for signs of diseases and health advisory

services.

AEAREEBRRERNER RS R REZ AR

Provision of management services to an independent third-party operated hospital.

ﬁ;%_\_kk Z(« FTE1/\EEEH§% °
RERENHBTAREAEENT 2R
W REERAEENAZHRD I
B BESHIZLRERRERTEN
REDE -
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Notes to the Condensed Consolidated Financial Statements

LR

M %Wz M

For the Six Months ended 30 June 2017
HE-ZT—+F A=THIEAER

REVENUE AND SEGMENT INFORMATION (Contd) 3. WBEERBER#E)
Segment revenues and results B A EYSE 3
The following is an analysis of the Group's revenue and results by operating AT AIRE S A T2 5t R £ B U
segments: REBDH
Six months ended 30 June 2017 (unaudited) B2 _F—+FNA=+HIANEA
(RHEER)
Inpatient ~ Outpatient Physical Hospital
healthcare  healthcare examination management
services services services services Total
EBr M2 Bz
BRE% BRERE BRERE SEERS st
RMB’ 000 RMB’000 RMB’000 RMB’ 000 RMB’ 000
ARBT T AR®TR AR®TR AR®TR AR®TR
(Note)
(B=E)
SEGMENT REVENUE 2 2P
External sales SNERSEE 378,265 230,910 24,938 1,189 635,302
Segment profit 7 8B Al 67,835 79919 12,597 308 160,659
Other income HAb A 11,787
Other expenses and losses B REE (12,117)
Other unallocated expenses Hi R EEHS (58,350)
Profit before taxation B 250 Al A 101,979
Note: Provision of hospital management services commenced in July 2016 fizE - RZZ—ARFEARRBRUEEREER
% o
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HE-Z 4 A=THILAER

3. REVENUE AND SEGMENT INFORMATION (Contd)
Segment revenues and results (Cont d)
Six months ended 30 June 2016 (unaudited)

WEk o BERE)

DEMUBEREER (£)

BE_FE—NFANA=FHIUNEA
(KAEFE)

Inpatient Outpatient Physical

healthcare healthcare examination
services services services Total

EBr F
BE RS BERS BmR% BEt
RMB’000 RMB'000 RMB'000 RMB'000
ARETT AREBTIT ARETT ARETR
SEGMENT REVENUE pan- 6

External sales SNEBEHE 352,337 212244 23,672 588,253
Segment profit 2 EBRE A 55948 68013 11,708 135,669
Other income Hibldg A 14,500
Other expenses and losses H sz RE1E (5.156)
Other unallocated expenses HAh R 9 B < (49.615)
Finance costs BEKA (5952)
Profit before taxation PR A4 Al 89,446

There were no inter-segment sales during both periods.

The accounting policies of the operating segments are the same as the Group's
accounting policies. Segment profit represents the profit eamed by each segment
without allocation of other income, other expenses and losses, other unallocated
expenses and finance costs. This is the measure reported to the CODM of the

Group for the purposes of resource allocation and performance assessment.

Except as disclosed above, no other amounts are regularly provided to the CODM

of the Group and therefore, no further analysis is presented.
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Notes to the Condensed Consolidated Financial Statements

4.  OTHER INCOME

BRGE M WK

For the Six Months ended 30 June 2017
HE-ZT—+F A=THIEAER

HAit A

Six months ended 30 June

BEAA=TRHLEAER

2017 2016

—E—tF “E-REF

RMB’000 RMB'000

AR® T ARBEFTT
(unaudited) (unaudited)

(REER) (REEZ)

Bank and other interest income RITREMASWA 6,328 624
Income from available-for-sale investments A ERENKA 2,376 —
Rental income He KA 2,183 2417
Government subsidies (note) IR Ra G (B aE) 227 97

Imputed interest income arising from JRE LS % 3R 50 I8 T E A Y

amount due from a shareholder HENSWA = 10,584
Others Hith 673 778
11,787 14,500

Note: The government subsidies mainly represented the subsidies on costs incurred for research

and development projects, medical related seminars and forums with no unfulfilled

conditions attached.

5. OTHER EXPENSES AND LOSSES

Wit - RATH A E R B REKGEN
MBHEE BREABEEREXREE

HER AR RG ©

HtbR < RE R

Six months ended 30 June

BEAA=THLEAER

2017 2016

—EB—tF “TRE

RMB’ 000 RMB'000

AR® TR ARBETT
(unaudited) (unaudited)

(REER) (R&&EZ)

Net exchange loss bE B R F R 9,848 —
Impairment loss on accounts receivables e BR TR (B B 1R 2,181 151
Loss on disposal of property, plant and equipment HEME - BERZEVER 88 256
Listing expenses recognised in profit or loss RIEBR AR M X — 4,749
12,117 5,156
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HE-Z 4 A=THILAER

6.

PROFIT BEFORE TAXATION

BRBE AT R

Six months ended 30 June

BEAA=THILEAREA

2017 2016
—B-tF —E—RF
RMB’000 RMB'000
AR®BTR ARBTT
(unaudited) (unaudited)
(REER) (REEZ)
Profit before taxation has been arrived BR# AT S FIASHIBR T 518 B 125
at after charging:
Depreciation of property, plant and equipment ME - BB LRETE 22,217 20,498
Research and development expenditure e RS 461 534
Operating lease rentals in respect of hospitals RERAFHANCEHERS 13,175 11,489
Cost of inventories recognised as expenses BRBHRAZHTFERAR
(representing pharmaceutical products (3B PTR &m RFEM -
and consumables used, included in cost of revenue) AT AU ARA) 300,170 295,351
INCOME TAX EXPENSES FREHRX
Six months ended 30 June
BEARA=tHLKER
2017 2016
—E-tF —E-RE
RMB’000 RMB'000
AR®BTR ARBTT
(unaudited) (unaudited)
(REER) (REEZ)
Current tax: ENEAREIE -
PRC Enterprise Income Tax (“PRC EIT") B EFEH
([hEERMED]) 29,876 22,000
(Over)underprovision in respect of prior years EF(BRER)BETE (1,972) 603
27,904 22,603
Deferred tax BRI = 1,681
27,904 24,284
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSES (Contd)

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit. No
provision for Hong Kong Profits Tax had been made in both periods as the Group
had no assessable profits arising in Hong Kong,

Under the Law of the People's Republic of China (the “PRC") on EIT (the “EIT
Law") and Implementation Regulation of the EIT Law, the statutory income tax rate
of the Company and its PRC subsidiaries is 25% for both periods.

DIVIDENDS

The directors of the Company did not recommend the payment of an interim
dividend for the six months ended 30 June 2017 (six months ended 30 June 2016:
nil).

EARNINGS PER SHARE
The calculation of basic earnings per share attributable to owners of the Company

is based on the following data:

BRGE M WK

For the Six Months ended 30 June 2017
HE-ZT—+F A=THIEAER

FREBim< (&)

BENGRRMAFTERTIEF A 16.5%
B ARAKELEREBELN
JE SR A - AU 799 {E 58 ) P 3 L
BRNEHAEEE -

BREFEAREMBE(HEA]) BER
BRETEERESHED REEME
BEBEHG - ARG RETENE
N B R 9 {E EA P O ) VA TR P S R A =
£525% o

i3S
ARAEFYITEERBEE_T—L
FANHA=THLIERER RS HRE
(BE-ZT-R"EXNA=THILKRMHE
A )

SREF
RAFRA AR SR EARFER
TR -

Six months ended 30 June

BEAA=THILEAREA

2017 2016
S
RMB’000 RMB'000
AR®T ARETT
(unaudited) (unaudited)

(REER) (RBFEZ)

Earnings: 27
Profit for the period attributable to the owners AR EBRERRTH
of the Company for the purpose of ARAER ANEEBRRR
calculating basic eamnings per share 72,043 63911
Number of shares: BROBAE :
Weighted average number of ordinary shares ARTEBRERATNH
for the purpose of calculating basic TR T8
eamings per share 334,394,000 250,000,000

No diluted earnings per share has been presented since there was no potential
ordinary share in issue for both periods.

AREMEREAREETEEE R
B BRI EREERT
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HE-Z 4 A=THILAER

10.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired property, plant and
equipment and incurred expenditure on construction in progress of RMBI 1,377,000
and RMB13,690,000 (six months ended 30 June 2016: RMB10,343,000 and
RMB24,370,000) respectively for the purpose of upgrading and expanding the

service capacity of the Group's hospital operations.

AVAILABLE-FOR-SALE INVESTMENTS

M- BMERZENEE
RAPEBHRE AEEBEME -
BB & s A R 11,377,000 T & 5t
FRIBESST B ARMI3690,000
T(EBEZE-—A"EAA=THLER
@A : AR¥103430007 & AR
24,370,0007T ) * BA 9 Bl F R K 8 K 7R
SEEREENRBES

AHHERE
At At
30 June 31 December
2017 2016

R=B—tfF KB4
AA=t+E t=A=t-8

RMB’000 RMB'000

ARBTR ARBTT
(unaudited) (audited)

(REER) (&EZ)

Unlisted fund (note i) MRS (MED 17,202 —
Structured bank deposits (note i) EEMRTER () 445,250 —
Total available-for-sale investments AHHEREER 462,452 —
At At

30 June 31 December

2017 2016

R-B-—tF RZF-RF

AA=tH +ZA=1—H

RMB’ 000 RMB'000

ARETF T ARETT
(unaudited) (audited)

(REER) (&&EZ)

Analysed as: A
Current Vi) 445,250 —
Non-current FERED 17,202 —
462,452 =
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Notes to the Condensed Consolidated Financial Statements

AVAILABLE-FOR-SALE INVESTMENTS (Contd)

Notes:

i The unlisted fund represents investment in an equity security of an unlisted company in the

PRC and is measured at fair value.

i The Group invested into structured deposits with a bank in the PRC by using unutilised

funds for investment retums. Majority of these structured deposits are with maturities of

less than six months and the principal is generally renewed when matured.

ACCOUNTS AND OTHER RECEIVABLES

BRGE M WK

For the Six Months ended 30 June 2017
HE-ZT—+F A=THIEAER

I, AtHEREE)
Ht

FEMRESENPE—ZKIELTARN
BERARE  TRATHERE -

i AEERBAERAYRESREN K
FEIERITR AR I E SRR & D4R -
REb D & BIEF RO H R SRR (E
A A RNIIPEEE -

12, FEURRRR K EL A FE KRR IE

At At
30 June 31 December
2017 2016

R-ZB—t& R-ZT—RF
~A=tE +-A=t-8

RMB’ 000 RMB'000

ARBT R ARBTT

(unaudited) (audited)

(REER) (&%)

Accounts receivables e R TR 81,814 87,036
Prepayments to suppliers AN HERTE 20,703 19,260
Loan receivables (note) e E R (B EE) 100,000 80,000
Interest receivables FEULH B 3,200 —
Others Hity 4733 4,190
Total accounts and other receivables JRE Wi BR 0 e L B M IR AR 210,450 190,486

Note: At the end of the Reporting Period, a wholly-owned subsidiary of the Company granted
unsecured loans of RMB 100,000,000 (31 December 2016: RMB80,000,000) to Chongging

Kanghua Zhonglian Cardiovascular Hospital Co,, Ltd. (the “Managed Hospital”). The loans

provided to the Managed Hospital are interest-bearing at a fixed rate of 0.42% per month

and repayable within twelve months from the end of the Reporting Period.

B : BEABESHER ARAI2EHB
RAMBERERMONE R E R
ERRAA(EEBRDGETARE
100,000,000 T EERER(ZZT—R
F+ZA=+—H : AR% 80,000,000
7T REHRERBERMNETIRBEE
FlEGR0A% L BREHRI2
AR REARME o
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HE-Z 4 A=THILAER

12.

ACCOUNTS AND OTHER RECEIVABLES (Contd)

The individual patients of the Group would usually settle payments by cash, credit
cards or governments' social insurance schemes. For credit card payments, the
banks will normally settle the amounts approximately 30 days after the transaction
date. Payments by governments’ social insurance schemes will normally be settled
by the local social insurance bureau or similar government departments which
are responsible for the reimbursement of medical expenses for patients who are
covered by the government medical insurance schemes ranged from 30 to 90 days
from the transaction date. Corporate customers will normally settle the amounts

within 90 days after the transaction date by bank transfers.

The following is an aged analysis of accounts receivables, net of allowance for
doubtful debts, presented based on the revenue recognition date at the end of the

Reporting Period:

FE W BRI EL At B UK IR ()

AEENBEARA—RARE  EAFR
B R EGE - HRERARX
ff |RITBFEEXZFHBERA0KR
RBERN - BB R EIEE
AERASE L IRBEE B RBER
fT 88 B AR T Bl RO A SREH B BRI S
BOBAEMN - 8% B8 HENF30
ENRAELE - RRAITPH RN
SEHBRORANARTERIAEE
A °

ENRE R KRR B 256
R IR R ) R AT T

At At

30 June 31 December

2017 2016

R-B-—tF RIZT—RF

AA=+H +ZA=t+—H

RMB’ 000 RMB'000

AR®T R ARETT
(unaudited) (audited)

(REER) (REZ)

Within 30 days 30RIAR 58,108 69,770
31 0 90 days 31 E90K 18,154 1,148
91 to 180 days 91 E 180K 1,779 2,647
181 to 365 days 181 E365K 2,846 2351
Over 365 days BB 365 K 927 1,120
81,814 87,036
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13.

Notes to the Condensed Consolidated Financial Statements

BRGE M WK

For the Six Months ended 30 June 2017
HE-ZT—+F A=THIEAER

ACCOUNTS AND OTHER PAYABLES 13. BRI EAMENRE

At At
30 June 31 December
2017 2016
R-B—+H RN-T—KRF
AR=+R +ZA=t—H
RMB’000 RMB'000
ARBTR ARETT

(unaudited) (audited)
(REER) (&EZ)
Accounts payables e BR K 266,386 274,119
Accrued expenses FERTRX 30,539 50,965
Construction payables EERE 15,517 18,166
Receipt in advance TEWKRIE 33,127 30924
Other tax payables Hth e H1R 4,061 2815
Provision for medical dispute claims BRAUHRERE 386 477
Others HAth 6,208 8,893
Other payables HoAh & 5 R 89,838 112,240
Total accounts and other payables JE A~ BR R e LA B SRIE 4B 38 356,224 386,359

The credit period of accounts payables is from 30 to 90 days from the invoice date. ENERNERAEERBHETNT

30290K °
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HE-Z 4 A=THILAER

13. ACCOUNTS AND OTHER PAYABLES (Contd) 13. ENERERERHEMESRKEE)

The following is an aged analysis of accounts payables based on the date of receipt

ERUE B HR0 S BR SR A0 BR ik D AT 20

of goods: T

At At

30 June 31 December

2017 2016

R-B—tF RIZE—RF

AR=+R +ZA=t—H

RMB’000 RMB'000

ARBTR ARETT
(unaudited) (audited)

(REER) (&&=%)

Within 30 days 30RIAR 102,621 98,452
31 to 90 days 3IE90K 83,933 79,907
91 to 180 days 91 £ 180K 50,857 69,859
181 to 365 days 181 365K 17,668 7,459
Over 365 days i 365K 11,307 18,442
266,386 274,119
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Notes to the Condensed Consolidated Financial Statements

BRGE M WK

For the Six Months ended 30 June 2017
&j: ‘ti/\ﬂ +Hﬂ:/\1lﬂ

SHARE CAPITAL 14. BRZE
The Company was established as a limited liability company in the PRC on 30 ARRAR_EZE-_F—A=1+HES
January 2002. B ABEREEAR -
Details of the movements of share capital of the Company are as follows: RABRAEBH BT ¢
Number of
domestic Number
shares of H shares Share capital
WEREE HKRE B &S
’000 ’000 RMB’000
TR TR AR®BTR
At | January 2016 (audited) R-_ZE—R"E—H—H
(&% 250,000 — 250,000
Issue of ordinary shares N e ETE AR (M)
upon listing (note i) = 84,000 84,000
Issue of ordinary shares upon RITE BB AR AE 12
exercise of over-allotment option BITE AR (FIaEi)
(note ii) — 394 394
At 31 December 2016 (audited) RZE— /\¢‘|‘ A=+—H
and 30 June 2017 (unaudited) (é£%§$z> —+5F
A=+H <5fiz«<%¢z ) 250,000 84394 334,394
Notes: B

On 8 November 2016, upon listing on The Stock Exchange of Hong Kong Limited, the RZZE—R"F+—ANR REBE
Company issued 84,000,000 overseas listed foreign invested ordinary shares (“H shares”) ARGHABARAG LT - AQ A
with par value of RMBI each at HK$11.60 each with net proceeds of approximately 1784,000,000/% F AR EI B A R ¥ | TTHY
HK$870,341,000 (equivalent to approximately RMB778,520,000). B EmANEEEAR ( THER] ) -

FIRIEE .60 EFREFREL
#870,341,0008 T (IHERHARE
778520,0007C) ©

. On | December 2016, upon exercise of over-allotment option, the Company issued i. RZZE—R"E+=A—H  KARTE
394,000 H shares with par value of RMBI each at HK$ I 1.60 each with net proceeds of FBRBALARME - B1T7394,0000R BAREEA
approximately HK$4,570,000 (equivalent to approximately RMB4,088,000). RE I TTHHE - BRIEEI1.608 T -

FTSRBFR8 40545700007 7C (8%
RHAREE4088,0007T) ©
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HE-Z 4 A=THILAER

I5.

OPERATING LEASES I5.

The Group as lessee

At the end of the reporting period, the Group had commitments for future
minimum lease payments under non-cancellable operating leases with & 5& 1 &
ERBEEEFRAF (“Kanghua Group”), the shareholder of the Company, and
the non-controlling shareholder of FRZE{_ 2P B MR A ] (‘Renkang Hospital")

which fall due as follows:

REHE

AEEEREBA

BEAREHMR  AKEREERLD
ARRREMRERERERRAA
([BEEE D RRZCEBRARA
Al (MR ER ) FFE AR AT LB A
AREEEHAORARREERER
SORERMEHERAT

At At
30 June 31 December
2017 2016

R-ZE—t& NZE—RF
AA=+R +=-A=1+—8~

RMB’000 RMB'000

ARBT R ARBTT
(unaudited) (audited)

(REER) (B&EZ)

Within one year —FRN 25,523 24,660
In the second to fifth years inclusive F_FEFLF(BREEMTF) 121,255 117,154
Over five years HiEhF 136,272 153,566
283,050 295,380

Operating lease payments represent rentals payable by the Group for land and
buildings used for provision of hospital services. These leases are negotiated for
terms of ten years with fixed monthly rental. None of the leases include any

contingent rental.
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Notes to the Condensed Consolidated Financial Statements

BRGE M WK

For the Six Months ended 30 June 2017
HE-ZT—+F A=THIEAER

OPERATING LEASES (Contd) 15. REHEE#E)

The Group as Lessor FEEER/LEA

Property rental income earned during the current interim period was as follows: RAR HREERERAYERS WA DN
s @

Six months ended 30 June

BEAA=THILAEA

2017 2016
g-tf AR
RMB’000 RMB'000
AR® TR AREFT
(unaudited) (unaudited)

(REER) (CREER)

Rental income MEBA 2,183 2417
Less: Outgoings A — —
2,183 2417

The properties have non-cancellable operating leases at the end of the reporting REMER  ZEWENTABEEL

period is as follows: SHEMT :

At At
30 June 31 December
2017 2016

R=F-tF R AT
AA=t+E +=A=t-8

RMB’000 RMB'000

ARBTR ARBTT
(unaudited) (audited)

(REER) (B&EZ)

Within one year —FR 82 63
In the second to fifth year inclusive E_FEFLF(BREEMTF) 38 4
120 67
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HE-Z 4 A=THILAER

16. CAPITAL COMMITMENTS l6. BARKIE
At At
30 June 31 December
2017 2016

RIE—+F RZZE—RF
~AA=tH +ZA=+—H

RMB’000 RMB'000
AR®T R ARETT
(unaudited) (audited)
(RBEXR) (&%)
Capital expenditure in respect of property, plant EABREE P BRRTFEETL
and equipment contracted for but not provided in BRFREENDE - BEX
the condensed consolidated financial statements FEHNERFAZ 51,950 49,004
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17.

Notes to the Condensed Consolidated Financial Statements

RELATED PARTY DISCLOSURES

In addition to the transactions, balances and commitments disclosed elsewhere in

the condensed consolidated financial statements, the Group had entered into the

following related party transactions:

BRGE M WK

For the Six Months ended 30 June 2017
HE-ZT—+F A=THIEAER

17. BBLRE
RERSRSMBERRACEHMKE
MR 5 EHRREEN  AEEEE
VATHEIRS

Six months ended 30 June

BEAA=tTHILAEA

Name of related companies Relationship Nature of transactions 2017 2016
BHRAFER B% RekE —2-tf —T-RF
RMB’ 000 RMB'000
ARBTR ARETT
(unaudited) (unaudited)
(REER) (REER)
Kanghua Group Shareholder Rental expense 11,482 9,907
FELRE i HeRx
Interest income = 10,584
MBBA
Tongli Enterprise Non-controlling shareholder ~ Rental expense 1,693 1,583
RANELE of Renkang Hospital HER%
CRERAFERRE Consultancy fee — 150
HAE
REMERNEERERDA Company controlled by Property management fee N/A 7,806
(formerly known as R 5E T FE2E one of the Controlling MEEES FEA
MEEREBAT) (note i) Shareholders
ExmeaRNEETRERARREA Hep — R R
REMEENZERARAA) (M) R ]
REmERENIRERAR Company controlled by Landscape maintenance 33 231
REMERERIRARRAA Xingye Group expense
(note i) BIMRARA L 4 s >
HEXREESN AT
(P&E )
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HE-Z 4 A=THILAER

17.

RELATED PARTY DISCLOSURES (Contd)

17. BELRE®)

Six months ended 30 June

BEAA=tTHILAEA

Name of related companies Relationship Nature of transactions 2017 2016
BRAREH & XHME “B-tFf _TRF
RMB'’000 RMB'000
ARBTRT ARBTT
(unaudited) (unaudited)
(REEH%) (REER)
REmRKANERAR Company controlled by Purchase of construction 1,130 —
REmRKAMEBRAR Xingye Group materials
(note i) BEREMK
HEXEEZHHN QA
(P&E )
REmEARRERERAA Company controlled by Landscape engineering and — 2,686

RamEARRERERAA Kanghua Group

e NG

maintenance service

BIMRARC T2 R & AR5

Notes:

i The entity ceased to be a related party of the Group since 23 May 2016 as the entire
interest of the entity was disposed to an independent third party.

Xingye Group is controlled by one of the Controlling Shareholders.

Other than those disclosed above, certain subsidiaries of the Group had provided
staff healthcare services to companies controlled by Mr. Wang Junyang, Ms. Wang
Aici, Ms. Wang Aigin and Mr. Chen Wangzhi, all of whom are close family members
(collectively referred as the “Controlling Shareholders”). The corresponding
aggregate service fees amounted to approximately RMB23,000 for the six months

ended 30 June 2017 (Six months ended 30 June 2016: RMBI3,000).
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Notes to the Condensed Consolidated Financial Statements

BRGE M WK

RELATED PARTY DISCLOSURES (Contd) 17.

Compensation of key management personnel
Key management includes directors and supervisors. The remuneration of the key

management during the current interim period was as follows:

For the Six Months ended 30 June 2017
BE-_T—tFA A=1THLEAER

B LN E(#)

TREEBASHMH
IREEEOREZRESE - NAF
R TREEENHMOT

Six months ended 30 June

BEAA=THILAEA

2017 2016
g-tf A%
RMB’000 RMB'000
AR® TR AREFT
(unaudited) (unaudited)

(REER) (RBFERZ)

Fees e 1,080 —
Salaries and allowances e KEM 277 241
Retirement benefit schemes contributions RIRBFET B 18 12

1,375 253
CONTINGENT LIABILITIES 18. HAEE

The Group is involved as defendants in certain medical disputes arising from its
normal business operations. Except for those disputes with provision made as
disclosed in Note |3, the management of the Group believes that the final result
of other medical disputes with total claims of RMB8, 162,000 (31 December 2016:
RMBI 1,254,000 as at 30 June 2017 will not have a material impact on the financial
position or operations of the Group and the amount of outflow, if any, cannot
be determined with sufficient reliability prior to judicial appraisals. Accordingly, no

provision is made in this regard.

$ﬁlﬁﬁwm¢ﬁ H-—REK

HETEENETEEAD - BRI
TRAEERESEUDELENER
S REBEREEGR-_ZT—tF
NA=Z+THB PREEHBEARK
8,162000L(ZE—R"F+=_A=+—
B AR 112540007) E i B E
UOMERERBETSHAEENG
Bk & EE N E wa‘ﬁﬁ
SHE(WNE)BEERREETAI RS
%mﬁiolmvﬁilﬂﬁﬁmﬁ
HE e -
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Notes to the Condensed Consolidated Financial Statements

BAGE M B WK

For the Six Months ended 30 June 2017
HEZZ 4 A=THILAER

19.  FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 19. EMTENATEFE
Other than the financial assets carried at fair value as detailed in the following table, BRIERAFIMIZEATLEIENSRE
the directors of the Company consider that the carrying amounts of other financial BN RRBIEEARE  REHEKAK
instruments that are recorded at amortised cost in these condensed consolidated NAEREE T BERERT ARNEAM
financial statements approximate their fair values. CRTANEESBEENFERS
Fair value
as at

Fair values 31 December

as at 2016
30 June 2017 RZF—RF Valuation
R=Z—+tF +=A techniques and
AA=1AH =t—H key inputs
MAYE NS Fair value HERDT
RMB’ 000 RMB'000 hierarchy REZ
Financial assets CREE ARBTR ARETT 2QFEERE B A B
Unlisted fund FEEMES 17,202 — Level 2 Quoted price
FEZA from a financial
institution
HERE
TRIBE
Structured bank deposits EEMRITER 445,250 — Level 2 Quoted price
EZA from a financial
institution
HERE
TRIBE
There was no transfer amongst Levels |, 2 and 3 in both periods. RAESHERN F—H F-_HRE

“RIAZELBER -
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Audit Committee
EzEkd

Board of Directors or Board

[E5g]

Company

CG Code
[bEER<FAl

Controlling Shareholders

[ R )

Director(s)
[E%]

Domestic Share(s)

(A&

“Group” or “we" or “our”

[R5 okl 3]

Definitions
B

the audit committee of the Board

ExeEnZEe

the board of Directors of the Company
ARRESEE

Guangdong Kanghua Healthcare Co, Ltd. (& 3R R 2 B & R D AR A A), a joint stock limited
liability company established under the laws of the PRC, the H Shares of which are listed on the
Main Board of the Hong Kong Stock Exchange (Stock code: 3689)

BREEBERNOARAR - —FKBEPEEEKINBRNHERAR - EHERREERZ
PR LT (AR AR5E - 3689)

the Corporate Governance Code contained in Appendix 14 to the Hong Kong Listing Rules
BB LR AR+ A E R B R ER TR

has the meaning ascribed under the Hong Kong Listing Rules and unless the context otherwise
requires, refers to Mr. Wang Junyang, Ms.Wang Aici, Kanghua Group, Xingye Group, Mr. Chen
Wangzhi, Ms. Wang Aigin and Xingda Property as a group of Controlling Shareholders of the
Company, and each of them, a “Controlling Shareholder”

EEBLMRAMETORE  BIEXERABME  BXIEGRE  TERLLT  BES
CEREE - REASEAE  TEHULREERYREA—ERRTERERR - MEES
AR Rl ERRR]

the director(s) of the Company
ARBERHEMN—UESR

ordinary share(s) in the share capital of the Company, with a nominal value of RMB .00 each, which
are subscribed for and paid up in RMB and are unlisted Shares which are currently not listed or
traded on any stock exchange

AREMBETEREERARE 100 THAARERBESARI AR EBR - I
BRBAAEEMBERRHM LTS RHHFE RN

the Company and its subsidiaries

ARBREMBAT

EREEBARHERAT 71
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Definitions
BE

Guangdong HFPC

[EREFTR]

H Share(s)

[HR]

"HK$" or “"Hong Kong dollars”

[#7T]

Hong Kong
[&A]

Hong Kong Listing Rules

(& LmARA

Hong Kong Stock Exchange
[ BB A ]

Huaxin Building

[22.078 |

Kangdi Enterprise

the Health and Family Planning Commission of Guangdong Province (EREFTEFEIEBEZ 8
&), which was reorganised from the former Guangdong Province Department of Health (R &
1874 EE) and Guangdong Province Population and Family Planning Commission (R & A A&t
ZI£EBZ B ) in October 2013 and includes its predecessor regulatory bodies for the purpose of
this document

BREGENGEESZRES R-Z—=F+AHAGBEREAEBERERE AOMEt
ERZEGBANY  BIANMME - BRASHAEERE

overseas listed foreign invested ordinary share(s) in the ordinary share capital of the Company, with
a nominal value of RMBI.00 each, listed on the Main Board of the Hong Kong Stock Exchange
ARFERBRRAHESREEARE 00THRIN EHINE BB - REEBIAER
m

Hong Kong dollars, the lawful currency of Hong Kong
BT BRAEER

the Hong Kong Special Administrative Region of the PRC
B BRI TR

the Rules Goveming the Listing of Securities on The Stock Exchange of Hong Kong Limited, as

amended, supplemented or otherwise modified from time to time

(BEMARZAARDBIES LMARA) - ETEEF - fRkER

The Stock Exchange of Hong Kong Limited
BEBARHMEBRAR

refers to the complex (2 /» 1) at Kanghua Hospital which was commissioned to provide VIP

healthcare services
FEBRENE  ERHRREHEEEERS

=t ==

Dongguan Kangdi Enterprise Co,, Ltd. (REMEH B X AR A7), a limited liability company
established in the PRC on 25 July 2014 with 50% of its equity interest held by Mr. Wang Zhengren
(EBZ) and 50% by Ms. Wang Keying (E A]&), all of whom are members of the Wang Family,
being cousins of Mr. Wang Junyang. Kangdi Enterprise holds a 5% equity interest in Renkang

Hospital
[RHEX] RETEFEZARAR  —FZR-F-NFLtA-+RRAEFERINERET AR
HREATHCEEREAIELTER/A0%  BEHRERRENKE RERHLEN
ERBMALK - RBEERNCEBRIE 5% rE
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Kanghua Group

(R

Kanghua Hospital

[ FREEER |

Model Code

[BREFE

Nomination Committee

[R2%E"]

0&G
[RER

“PRC" or “China”

[l

Definitions
B

Dongguan Kanghua Investment Group Co, Ltd. (R5EMRERESEBEBRAH]), a limited liability
company established in the PRC on 29 March 2002 and one of the Controlling Shareholders holding
approximately 59.06% interest in the Company. It is owned as to 97.46% by Mr. Wang Junyang
and as to 2.54% by Ms. Wang Aici. Kanghua Group, Mr. Wang Junyang, Ms. Wang Aici, Xingye
Group, Mr. Chen Wangzhi, Ms. Wang Aigin and Xingda Property are acting together as a group of
Controlling Shareholders

REMEERESEARQF —FZR_ZT_F=A_ +HEEEPIEX_LE’JEM§'<EE
AR PIER —RiE Hxﬂx% %ﬁzﬁ’ﬁﬂ,ﬂ] 59.06% s - ENRAEEHEEREEREL
THB746% R 254% - RERE - TEBRE  TEE ﬁi HEEE - RERELE

B+ REEYREL—ARRIR 21T

Dongguan Kanghua Hospital Co., Ltd. (3R 5 FE 2 & fz B R 2 ), a limited liability company
established in the PRC on |5 September 2005 and a wholly-owned subsidiary of the Company
REFERBRERLR  —ZR-_ETRFNAATARETEKINEREEAR AR
7N ETE’\JE’éfIZHELE

the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Hong Kong Listing Rules

BB LMRAME B EMBETAERZETESIHRETRD

the National Health and Family Planning Commission of the PRC (H 2 A R St MBI 4 MatEl £
BZE®), which was reorganised from the former Ministry of Health (&4 2F) and the National
Population and Family Planning Commission (BIZR A O MFEI£BFZ B &) in March 2013 and
includes such predecessor regulatory board for the purpose of this document
hEARANMBEENFEERZEE RS- AAnIHEBRERAQME
BEEZEEBANRY AN E - BRASHFEERE

the nomination committee of the Board

ExeR4%Ee

obstetrics and gynaecology

fRER

the People’s Republic of China
I AR HERE
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Definitions

2=

PRC Company Law

[FPERRNE]

Prospectus

(AR ER ]

Reporting Period
Ecial

Remuneration Committee

[FHEES )

Renkang Hospital

the Company Law of the People’s Republic of China (FFZ AR EFMBAF)ZE), as amended and
adopted by the Standing Committee of the Twelfth National People's Congress on 28 December
2013 and effective on | March 2014, as amended, supplemented and otherwise modified from time
to time

(PEARAMBARE) BIF T _E2EARKRASEKZEGR _T—=F1_H
“HNABERILEE BT -NE=A-BEER  KTEER - BARAEMTAE
B

the prospectus of the Company dated 27 October 2016
ARAHPA T FTAZTLHNBERER

the six months ended 30 June 2017
BE_T—tFAA=THILEA

the remuneration committee of the Board

EXeFMEZES

Dongguan Renkang Hospital Co,, Ltd. (3 52 1= & & ft A R 2 ), a limited liability company
established in the PRC on 23 August 2005 with 57% of its equity interest being held by the
Company, 5% by Kangdi Enterprise, 15% by Ms. Zhang Dandan and 13% by Ms. Wang Aier,

respectively

[ RREb ] RECERBRARLD FR_EERFNAZT=HEHBKN IR EREEAT
RS RIRARE] - FmE% CRARRERIBRLLIRBST% 15%  15% K 13%

RMB the lawful currency of the PRC

(AR RENEEES

SFO the Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time

[E% MR ERG ) BBEDE ST E(BH LB ERODEIHIELT - MREIAEMTTES)

Share(s) share(s) in the share capital of the Company, with a nominal value of RMBI.00 each, including the
Domestic Share(s) and the H Share(s)

[A%f7 ARAIRAFBREEBEARS .00 THRY - BEAERKEHEK

Shareholder(s) holder(s) of the Share(s)

(AR BRAEA
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“subsidiary” or “subsidiaries”

(HBAT

"

“substantial shareholder(s)
[TERR]

“Supervisor(s)

(&%)

“Supervisory Committee”

[EFg]

“Tongli Enterprise”

[RHEX]

Wang Family

[ERKE]

Definitions
B

has the meaning ascribed thereto in the Companies Ordinance (Chapter 622 of the laws of Hong

Kong)
BEBBRBENF 622 E(RBGHDE TZFANE &

has the meaning ascribed thereto in the Hong Kong Listing Rules

AEESLTRARTZANEE

the members of the Supervisory Committee

EEEKE

the Company's supervisory committee established pursuant to the PRC Company Law

ARRIRBETERARERINESS

Dongguan Tongli Enterprise Co., Ltd. (R 52 Al /1 B X B R 2 a), a limited liability company
established in the PRC on 23 June 2003 with 43% of its equity interest being held by Ms. Wang
Algin, 29% by Ms. Wang Aici, 15% by Ms. Zhang Dandan(3& £} 7F) and 3% by Ms. Wang Aier
(£ & 7), respectively, all of whom are members of the Wang Family, being aunts of Mr. Wang
Junyang. Pursuant to a nominee arrangement among the Wang Family, (i) Ms. Wang Aici (an aunt
of Mr. Wang Junyang) agreed to hold 6% of her equity interest in Tongli Enterprise on behalf of
Mr. Wang Junyang; (i) Ms. Wang Aigin (an aunt of Mr. Wang Junyang and the spouse of Mr. Chen
Wangzhi) agreed to hold 5% and 6.5% of her equity interest in Tongli Enterprise on behalf of Mr.
Wang Junyang and Mr. Chen Wangzhi, respectively; and (iii) Ms. Wang Aigin agreed to hold 15% of
her equity interest in Tongli Enterprise on behalf of Mr. Wang Wencheng (£ 3 /)
REMRNEZERAR  — KR -FZ=FA-+=REFERUNERET AR
HBRESRIMEES T - TREZL  RARLERIBALERHF3%  29% 15% R
13% " BREVRERRENKEREIESRENGEERIES - REERXEFHREAL
B () ERRLT(EEBRENGR) ABRRIEGAERBERNANER 6%
(i) EEH LT (ERLAENGHRMRERAENER) AERREESEERREREL
DRBEERBNEE 5% R K 65% 8 K(i) ETEHRLRERRIXKLERE
HERFNER 15% %

The family members of the founder of the Group, the late Mr. Wang Jincheng (£ &3), including (i)
his children; (ii) his siblings; (iii) the spouses of his siblings; and (iv) the children of his siblings
FEBRMACHERWAEENKERE » BIEOEFZ : (VEABHEK (i) K BH
REORCHR  Jo (v) E LSRR F X
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Definitions
BE

Xingda Property

[N

Xingye Group

[ EE ]

Zhonglian Cardiovascular Hospital

[ SRE8E 0 1 s B e |

Dongguan Xingda Property Investment Co,, Ltd. (R EE Y XKL E BB 2 7)), a limited
liability company established in the PRC on |4 December 2001 and one of the Controlling
Shareholders holding approximately 8.22% interest in the Company. It is owned as to 50% each by
Mr. Chen Wangzhi and Ms. Wang Aiqin. Xingda Property, Mr. Chen Wangzhi, Ms. Wang Aigin, Mr.
Wang Junyang, Ms. Wang Aici, Kanghua Group and Xingye Group are acting together as a group of
Controlling Shareholders

REMEENEREBRAF —FR_ZZ—F+_ATHBEFERINERLF R
RIPED —RERRR - HERRRIFS% s - ERMRENETEREEDHLLZESR
50% c BEWE  BRERLE  FEHLLT TEBSE  TRRLT  RESBREE
EREA—BERRR—BITH

Dongguan Xingye Group Co. Ltd. (R 5 ® % & B A [R 2 A), a limited liability company
established in the PRC on |5 April 1997 and one of the Controlling Shareholders holding
approximately 7.48% interest in the Company. It is owned as to 80% by Mr. Wang Junyang and as
to 20% by Ms. Wang Alici, respectively. Xingye Group, Mr. Wang Junyang, Ms. Wang Aici, Kanghua
Group, Mr. Chen Wangzhi, Ms. Wang Aigin and Xingda Property are acting together as a group of
Controlling Shareholders

REMEXEEERAR  —KR-ANCFNA+RAEFERINERA R RRFE
F-RERER  BEARRNT48% S RRTEBEERTIBEL LD HIHA 80%
R20% e BEREE - TRBHELE  FERLL  RESE REREL  EEHLLNE
EMRER—AEBRRR—2TH

Chongaing Kanghua Zhonglian Cardiovascular Hospital Co., Ltd. (EE B FR2E RO E R ER A
fR27R]), a limited liability company established in the PRC on 10 June 2014 and beneficially owned
by independent third parties. It is a hospital managed by the Group
EERERBONERBRARAR  —ZN_T—NFRATRETBEKINEREE
AR YRBYE=SEaEE B FXAAKEEENER

% percentage ratio
% AR
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