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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

The board (the “Board”) of directors (the “Directors”) of Sinomax Group Limited (the BREEEARAA(E2ANEE(ESE))

S(EBE)MAEM  ARAREMBAF
the Company and its subsidiaries (collectively, the “Group”) for the six months ended 30 June (R REBDHZ2017F6A30HIEEA
2017 (the "Period”). (88 ) R EERBREAFHES -

"Company") is pleased to announce the unaudited condensed consolidated interim results of

BUSINESS REVIEW XBEE
Revenue by operating segments REE MBS HBA

For the Period, revenue of the Group increased by approximately HK$413.0 million or HERN - AEEHWAEBRD4130FEB T
approximately 26.9% to approximately HK$1,946.8 million (for the six months ended 30 June 269%ZE 41,9468 BEET(HE20165F6 A30
2016: approximately HK$1,533.8 million). BIERMER - £115338B&HT) °

China market and North American markets recorded substantial revenue growth for the HEFRIEEL, - RETIS ML ET SR ERE
Period comparing with the corresponding period last year. BEARBRALEE -

For the six months ended 30 June

BEZ6A30BINEA

2017 2016 Changes
2017 & 20164F 1218
HK$’ 000 HK$' 000 %

FTERT FET
China market H BT 5 1,069,042 778,633 +37.3%
North American market tEMH 838,794 687200 +22.1%
Europe and other overseas markets BN & E g s 5 38,923 68,003 -42.8%
Total Bt 1,946,759 1,533,836 +269%

Sales to China market recorded a significant growth of approximately 37.3% for the Period, as BEER AL, - R E TS HEE R HIE
compared with the same period last year. The sales increase in this region was mainly due to BRIBEREN373% ZEREHEERERETE
the increase in the corporate customer sales and the increase in market share of foam sales in ERRENHENCERPHENRBRER

China. R ERTIR BRI MATE -
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MANAGEMENT DISCUSSION AND ANALYSIS

Sales to North American market recorded an approximately 22.1% growth for the Period, as
compared with the same period last year. With the setting up of the production facilities in
the United States of America ("US"), we were able to co-operate with more and more new

customers in the US.

The general economy in Europe and other overseas markets were weak and we recorded a
decrease of sales in this region by approximately 42.8% for the Period, as compared with the

same period last year.

Gross profit

With an increase of approximately 26.9% in the Group's revenue, gross profit (the “GP")
decreased by approximately HK$23.5 million or approximately 5.6% to approximately
HK$394.9 million during the Period as compared to approximately HK$418.4 million for
the corresponding period last year. The GP margin decreased by approximately 7.0% from
approximately 27.3% to approximately 20.3% as compared with the corresponding period last

year. The major reasons of the decrease in the GP margin during the Period were:

() the cost incurred in setting up trial run of production in a factory located in the US

resulted in a gross loss of HK$2 1.8 million for the Period; and

(2)  the significant increase in the purchase price of a key raw material of polyurethane foam,
namely, toluene diisocyanate (“TDI") for the Period, as compared with the same period

last year.

EEENWED
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

Costs and expenses

Selling and distribution costs for the Period increased by approximately HK$14.7 million
or approximately 6.8% to approximately HK$231.1 million, as compared to approximately
HK$216.4 million for the six months ended 30 June 2016. The increase was mainly due to the
increase in staff costs for recruiting more sales staff to strengthen the sales force in the US. In
addition, advertising expenses for promoting the Group’s own and licensed brands “Zeopedic”,

"PureLUX" and "“Octaspring”, respectively, also increased.

Administrative expenses for the Period increased by approximately HK$14.0 million or
approximately 15.0% to approximately HK$107.2 million, as compared to approximately
HK$93.2 million for the six months ended 30 June 2016. The increase was mainly due to the

increase in staff cost for supporting the growth of the US business.

Other expenses mainly consisted of research and development expenses which increased by
approximately 34.2% from approximately HK$29.8 million for the six months ended 30 June
2016 to approximately HK$40.0 million for the Period as the Group has devoted much more
resources on improving and developing more foam features to meet increasing customers'

needs.

Profit for the Period

As a result of the decline in GP and increases in costs and expenses as mentioned above,
profit for the Period decreased by approximately HK$31.9 million or approximately 76.3%
to approximately HK$9.9 million, as compared to approximately HK$41.8 million for the six

month ended 30 June 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

The financial position of the Group was healthy as at 30 June 2017. As at 30 June 2017,
the Group had net current assets of approximately HK$398.6 million, as compared to

approximately HK$397.2 million as at 31 December 2016.

Bank balances and cash increased by approximately HK$31.5 million or approximately 23.9%
to approximately HK$163.3 million compared to approximately HK$131.8 million as at
31 December 2016. Meanwhile the inventory level increased by approximately HK$122.8
million or approximately 25.8% to approximately HK$598.7 million in order to cope with the

increasing demand of several large customers in the coming months.

Borrowings and pledge of assets

As at 30 June 2017, the Group had banking facilities amounted to approximately HK$1,514.9
million of which approximately HK$739.5 million was utilized (31 December 2016: banking
facilities amounted to approximately HK$1,383.0 million of which approximately HK$562.3

million was utilized) (which amount included bank borrowings and bills payables).

The bills payables of the Group were secured by bank deposits of approximately HK$5.0
million (31 December 2016: approximately HK$5.1 million).

EEENWED
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED T

Capital expenditure

The Group's capital expenditure for the Period amounted to approximately HK$99.3

million mainly for the purchasing of the Group'’s plant and machinery (31 December 2016:

approximately HK$120.4 million).

BARx

HEASENEARINANYIBEEET
(2016F 128318 : 41204888 T) T2
FAREBE AL BN RME RS -

Financial ratios B =
As at As at
30 June 31 December
2017 2016
R2017 20165
6H30R 12A31H
Current ratio () MENLLE O 130.0% 135.5%
Quick ratio @ EBLRO 84.9% 93.0%
Gearing ratio © BERBHXO 54.1% 39.3%
Debt to equity ratio BHEEERLE® 40.8% 28.4%
(1) Current ratio is equal to current assets divided by current liabilities. ()  FREOLERRDEERURBDAETE -
(2)  Quick ratio is equal to current assets less inventories and divided by current liabilities. Q) RYLERRDEERTERUNTRDEE
g .
(3)  Gearing ratio is derived by dividing interest-bearing debt incurred in the ordinary course of () EEARBRLEBAHEEXKBREVEENG
business by total equity BEBRIERBETSS -
(4)  Debt to equity ratio is calculated by dividing net debt by total equity. Net debt is defined to (4) EBEYESLEEERFERIAESGE

include all borrowings net of cash and cash equivalents.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN CURRENCY EXPOSURE

The Group carries on business mainly in Hong Kong, the PRC and the US. The Group is
exposed to foreign exchange risk principally in Renminbi which can be largely offset by its
revenue and expenditure in the PRC. The Group does not expect any appreciation or
depreciation of the Hong Kong Dollar against Renminbi which could materially affect the
Group's results of operations, and therefore no hedging instrument has been employed. The
Group will closely monitor the trends of various foreign currencies and will take appropriate

measures to deal with the foreign exchange exposure if necessary.

TREASURY POLICY AND MARKET RISKS

The Group has a treasury policy that aims at better controlling its treasury operations and
lowering borrowing cost. Such treasury policy requires the Group to maintain an adequate level
of cash and cash equivalents, and sufficient available banking facilities to finance the Group's
daily operations and to address short term funding needs. The Group reviews and evaluates its

treasury policy from time to time to ensure its adequacy and effectiveness.

PROSPECTS

As mentioned in “Profit for the Period” in the Business Review section, the major reasons of
the decrease in the profit during the Period was due to the trial-run costs of the US Factory

and the significant increase in the purchase price of TDI.

Iy Though the US factory delayed in its production plan from the first quarter in 2017 to
June 2017, we expect the production volume of the US factory will gradually pick up

and there will be a turnaround of gross loss to gross profit by the end of 2017,
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

Various large customers are being developed in the US and future sales growth will
be substantial. In particular, we have successfully developed a new customer, namely,
Mattress Firm, a mattress retailer with more than 3,500 points of sale in the US. Sales
started in June 2017 and we expect sales will grow in the coming years. In addition,
as announced on 12 June 2017, we entered into a three-year strategic partnership
with Serta Simmons Bedding, LLC, one of the largest manufacturers and distributors
of mattresses in the US, for developing new bed-in-a-box offerings for Serta Simmons
Bedding's Serta® and Beautyrest® brands. The new product offerings will be available for
sale in the second half year of 2017. These customers are selling products under various

high-end brands; and

As mentioned in Gross Profit section, the TDI price increased significantly during the
Period. Strategically, we did not wholly transfer cost increase to our customers. As a
result, our GP dropped but we are able to obtain a larger market share of foam sales.
This was evidenced by the increase in sales of approximately 37.3% in China market
for the Period, as compared with the same period last year. We believe a larger market

share will generate more sales and profit for the Group in the long run.

In China market, the Group offers a wide range of health and household products, under its

flagship brand "SINOMAX". The Group will further enhance brand management through

various marketing activities to reinforce brand recognition and enhance the image of health,

relaxation and comfort of the “SINOMAX" brand. We will also introduce our own brand

"Zeopedic” from the US to the China market in the second half year of 2017. The Group will

continue to promote its brands and products to corporate customers so as to attract more

corporate sales. During the Period, e-commerce sales of the Group recorded a substantial

growth of approximately HK$15.0 million or 75.4% to approximately HK$34.9 million, as

compared to approximately HK$19.9 million for the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group will continue to upgrade the machinery so as to improve the production efficiency
and increase the competitiveness. The Group will continue to devote more resources on
research and development to develop more innovative products and to enhance its product

features.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in the paragraph headed “Prospects” above, the Group does not have other

plans for material investments or capital assets.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the

Company's listed securities during the Period.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for the Period (for the

six months ended 30 June 2016: HKO.6 cent).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2017, the employee headcount of the Group was 3,533 (30 June 2016: 3,432)
and the total staff costs, including Directors’ remuneration and share option expenses,
amounted to approximately HK$200.| million for the Period (for the six months ended 30
June 2016: approximately HK$176.3 million). The significant increase in staff costs was primarily
due to salary increment, increase in social insurance contributions and housing provident fund

and share option expenses.

The Group offers competitive remuneration packages commensurate with industry practice
and provides various fringe benefits to employees including housing and travel allowances
depending on their grade and ranking within the Group. The Group also maintains medical
insurance for the benefit of its employees. The Group conducts induction training for all of its
new employees and on-going training from time to time during their employment. The nature
of training offered depends on their specific field of operation. The Group also operates an
employee incentive scheme pursuant to which rewards take the form of promotions, salary

raises and monetary bonuses, and the grant of share options.

14 Sinomax Group Limited
2017 Interim Report

BERFMECR

R2017F6A30H  NEBEEBHA3533
ANQ0I6FECA30R :3432A) - BIME T4
A (R E ) #975200.1

BEBT(BZE2016F6A30BEAEA 4
176 3REATT) BINAABERFEHR
TEERURERENR  EEAES RERE
AL ERAE -

AEBERREERUNTATREMNLAZSE NI
FMFBLEREN  ERATEEASER
MBRMEREBERE REKER - AKE T
REENNZRBERRR - ~RERMAH
EEETABSEY  YAERSXEARAER
HSEE - FREEIMEERAR KSR
BH TFA - ZK%@DTEMEE;%EB%%J :
BEBAST  NHFRRS AR TBRES
AfEH




DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2017, the interests or short positions of the Directors and the chief executive
of the Company in the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning in Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO™)) which (a) were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO); (b) were required, pursuant
to section 352 of the SFO, to be entered in the register maintained by the Company referred
to therein; or (c) were required pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuer (the “Model Code") as set out in Appendix 10 to the Rules

Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”), to be notified
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to the Company and the Stock Exchange, were as follows: THE EMBITAZESET mﬁﬁé% HIRAESF
BITRESA ARG ARFR LB RAMHOER
FRBRWT
Interests in the Company RAAR 2z EH
Approximate
Number percentage of
Name of Director Nature of interest of shares(") shareholding®
EEpR BEME ROHE O BRESOE DL ®
LAM Chi Fan Founder of a discretionary trust [,129,142,000 (L) @ 64.52%
MR B EFERMKILA
Beneficial owner 8,150,000 (L) 047%
ESHAA
CHEUNG Tung Beneficial owner 7,876,200 (L) ) 0.45%
RAR BEHAA
CHEN Feng Beneficial owner 4,050,000 (L) 023%
BRHE EREAA
LAM Fei Man Beneficial owner 3,150,000 (L) @ 0.18%
HER BEEBEA
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OTHER INFORMATION

Hitb & #

Approximate

Number percentage of
Name of Director Nature of interest of shares shareholding®
ESpA BHEME ROBE O RESHNED L
LAM Kam Cheung Beneficial owner 3,000,000 (L) @ 0.17%
MERHE BEHAA
WONG Chi Keung Beneficial owner 300,000 (L) @ 0.02%
EE%8 EaBAA
Professor LAM Sing Kwong, Simon Beneficial owner 300,000 (L) @ 0.02%
MR ESHAA
FAN Chun Wah, Andrew, |. P. Beneficial owner 300,000 (L) @ 0.02%
SBHE BEHAA
ZHANG Hwo Jie Beneficial owner 300,000 (L) @ 0.02%
GRS EaBAA
WU Tak Lung Beneficial owner 300,000 (L) @ 0.02%
RIBEE ESHAA
Notes: WisE

(1) The letter “L" denotes long position.

(2)  The calculation is based on the total number of 1,750,002,000 shares in issue as at 30 June

2017.

(3)  These shares belong to Sinomax Enterprises Limited (“Sinomax Enterprises”). Sinomax
Enterprises is legally and beneficially owned as to 50% by each of Chi Fan Holding Limited
and The Frankie Trust, respectively. The Frankie Trust is a discretionary family trust
established by LAM Chi Fan as settlor and Vistra Trustees (BVI) Limited (Vistra”, previously
known as Orangefield Trustees (BVI) Limited) acting as the trustee. The beneficiaries of The

Frankie Trust are LAM Chi Fan and his family members.
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Each of LAM Chi Fan, CHEUNG Tung, CHEN Feng, LAM Fei Man and LAM Kam Cheung,
each being the executive Director, has been granted share options to subscribe for 6,650,000,
6,376,200, 3,050,000, 2,150,000 and 2,000,000 shares, respectively, under the Pre-IPO Share
Option Scheme, all of which are still outstanding. Each of LAM Chi Fan, CHEUNG Tung,
CHEN Feng, LAM Fei Man and LAM Kam Cheung, each being the executive Director, has
been granted share options to subscribe for 1,500,000, 1,500,000, 1,000,000, 1,000,000 and
1,000,000 shares, respectively, under the Post-IPO Share Option Scheme, all of which are still
outstanding. Each of WONG Chi Keung, Professor LAM Sing Kwong Simon, FAN Chun Wah
Andrew J.P., ZHANG Hwo Jie and WU Tak Lung, each being the independent non-executive
Director, has been granted share options to subscribe for 300,000 shares respectively, under

the Post-IPO Share Option Scheme.

Interests in associated corporation — Sinomax Enterprises

OTHER INFORMATION
Ht & ¥

HTEEMEN RE- BE - HERR
WEHEHIEREETRAPEE A ERE
2P EE TR K% AR 6650000
6,376,200 * 3,050,000 2,150,000 [ 2,000,000
BRARMD » 2ERARITE - PITEEMENS
®IR R MEZRMBEHEREER
PREERBERESE D HER TRERE
LA 2 881,500,000 * 1,500,000 ~ 1,000,000 »
1,000,000 & 1,000,000 % A& 17 - 2 &b 1 K 17
FoBUERTESTER  MBXHAE -
PHREATAL RERREEHERES
RARBEERBRESEHRIER T ERE
LAFREE 300,000 BRAR 15 °

REBEE R -ERBLXE

Approximate

Number percentage of
Name of Director Nature of interest of shares shareholding
EEpA BHEME ROHE O RESNOE DL
LAM Chi Fan Beneficiary of The Frankie Trust 150 50%
MEN Frankie (R5EHI X 2 A
CHEUNG Tung Beneficiary of The Cheung's Family Trust 50 16.67%
AR REKEEENKEA
CHEN Feng Beneficiary of The Feng Chen's Family Trust 50 16.67%
BRAA, FRIAKGETHTEA
Note: Bt
(1) The letter “L"" denotes long position. (hy [LIEFE -

Saved as disclosed above, as at 30 June 2017, none of the Directors and the chief executive
of the Company had any interests and short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of the Company required to be kept under
section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

B ESCREESN -
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R2017F6B30H  HE
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OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, the person(s) (other than a Director or chief executive of the Company)
who had interests or short positions in the shares or underlying shares as recorded in the

register required to be kept by the Company under section 336 of the SFO were as follows:

TERRZBHERKR

R2N17F6A308  BAAL(PBERRE
BEEAGERTRAE ) RROIEAROTHES
DHRREESRBERAIEIB6HEARFEA
FENECMOERIARNT

Approximate
Number percentage of
Name of Director Nature of interest of shares!" shareholding®
EEpK BEME RHEE O RESQOEDLL®
Sinomax Enterprises® Beneficial owner 1,129,142,000 (L) 64.52%
ERBELRO BRHEAA
Chi Fan Holding Limited Interest of a controlled corporation 1,129,142,000 (L) @ 64.52%
R EE S
Vistra® Trustee of various trusts 1,129,142,000 (L) 64.52%
ZRAEFRNETEA
LI Ching Hau Interest of spouse 1,137,292,000 (L) © 64.99%
AR RS
Notes: BgsE -

(1) The letter “L" denotes long position.

(2)  The calculation is based on the total number of 1,750,002,000 shares in issue as at 30 June
2017.

(3)  Sinomax Enterprises is legally owned as to 50%, 16.67%, 16.67% and 16.67% by Chi Fan
Holding Limited, Wing Yiu Investments Limited, The James' Family Holding Limited
and Venture Win Holdings Limited, respectively, and beneficially owned in the same
proportion by The Frankie Trust, The Cheung's Family Trust, The James" Family Trust
and The Feng Chen's Family Trust, respectively.
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These shares belong to Sinomax Enterprises, which is legally owned as to 50% by Chi Fan
Holding Limited.

Vistra acts as the trustee of The Frankie Trust, The James' Family Trust, The Cheung's Family
Trust and The Feng Chen'’s Family Trust. The beneficiaries of The Frankie Trust are LAM Chi
Fan and his family members. The beneficiaries of The Cheung's Family Trust are CHEUNG
Tung and his family members. The beneficiaries of The James” Family Trust are CHEUNG
Shui Ying and her family members. The beneficiaries of The Feng Chen’s Family Trust are

CHEN Feng and his family members.

These interests belong to LAM Chi Fan, the spouse of LI Ching Hau. Under the SFO, LI
Ching Hau is deemed to be interested in the same number of shares in which LAM Chi Fan

is interested.

OTHER INFORMATION
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OTHER INFORMATION

Hitb & #

SHARE OPTION SCHEME

()  The Pre-IPO Share Option Scheme

On 13 December 2013, the Pre-IPO Share Option Scheme which complies with the

requirements of Chapter |7 of the Listing Rules was adopted by the shareholders of the

Company.

The Pre-IPO Share Option Scheme expired on 10 July 2014 and ceased to have

effect after 10 July 2014. Share options granted prior to the expiration of the Pre-IPO

Share Option Scheme but not yet exercised at that time shall continue to be valid and

exercisable in accordance with the Pre-IPO Share Option Scheme.

The following table discloses details of movements of the share options granted under

the Pre-IPO Share Option Scheme:

Exercise  Outstanding

EREE

(i)

BRDRABRERNBRETS

M2013FE1NA13E AARIREER
RAELTRUNEI7TERENE NN

BRARBERNBBRETEN2014F7
AI10BER  WR2014F7AI0BET
BAER - RERLREEMNERETE
BRI LB R E R m RETRAER
BEBEERATRBERARAEEA
FEIRIER 81T AT

TREBERBE RO SR BRET
ERMMBREEEFE

Granted Lapsed  Exercised Outstanding

priceper  asat | Jan during during during asat 30
Grantee Date of grant Vesting period Exercisable period Share 2017  thePeriod  thePeriod  the Period  June 2017
SRITER R0TF RI7E
HK$  1AIE RER RER RER 6A30A
ERA RiLAH ERY T8 Br WAEIR it b3 8 HATE
LAM Chi Fan (Chairman) 10Feb 2014 10 Feb 2014-10 ul 2014 10Jul 2014-10ul 2019 074 1330000 - - - 1,330,000
HER(ER) W4EIR10R W4FELR108- WH4ETAI0B-
014%7A108 019%7A108
10Feb 2014 10 Feb 2014-10 Jul 2015 10 Jul 2015-10ul 2019 074 1330000 - - - 1,330,000
014528108 W014521A108- W0I557A108-
015674108 019%7A108
10Feb 2014 10 Feb 2014-10Jul 2016 10 Jul 2016-10Jul 2019 074 1330000 - - - 1,330,000
014528108 W014%52A108- WI6FTAI0H-
W016%57A108 019%7A108
10Feb 2014 10 Feb 2014-10 Jul 2017 10 Jul 2017-10ul 2019 074 1330000 - - - 1,330,000
014528108 W014%521A108- WI7ETAI0H-
W0I17%57A108 019%7A108
10Feb 2014 10 Feb 2014-10Jul 2018 10l 2018-10ul 2019 074 1330000 - - - 1,330,000
W014528108 W014%521A108- W018%F7A10H-
018%7A10A 019%7A10A
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OTHER INFORMATION

Exercise  Outstanding

Granted Lapsed

Exercised

Hib&E#

Outstanding

priceper  asat | Jan during during during asat 30
Grantee Date of grant Vesting period Exercisable period Share 2017  thePeriod  thePeriod  the Period  June 2017
BROEE RwrE RI7E
Hs  1AIB MR REA WA 6A30A
ARA RhAH LR iz B HAEOR i b3 f  HAGE
CHEUNG Tung (Presiden) 10 Feb 2014 10 Feb 2014-10 Jul 2014 10]ul 2014-10 Jul 2019 074 1275240 - - - 17540
KiR(43H) WI4E18 108 WI4ELA 108~ WH4ETRI0R-
014578108 019F7A 108
10 Feb 2014 10 Feb 2014-10 Jul 2015 10]ul 2015-10Jul 2019 074 1275240 - - - 127540
014528108 WI4ELR 108~ WI557A108-
0I57A 108 019F7A 108
10 Feb 2014 10 Feb 2014-10 Jul 2016 10]ul 2016-10 Jul 2019 074 1275240 - - - 127540
014528108 WI4ELR 108~ WI6FTAI0H-
0I6E7A 108 019F7A 108
10 Feb 2014 10 Feb 2014-10 Jul 2017 10]ul 2017-10Jul 2019 074 1275240 - - - 17540
W014%28108 WI4ELR 108~ W0I7FTRI108-
0I757R 108 019F7A 108
10 Feb 2014 10 Feb 2014-10Jul 2018 10]ul 2018-10 Jul 2019 074 1275240 - - - 127540
W014%28108 WI4ELR 108~ W018%F7A10H-
0I1857A 108 019F7A 108
CHEN Feng 10 Feb 2014 10 Feb 2014-10 Jul 2014 10Jul 2014-10 Jul 2019 074 610000 - - - 610000
il 014528108 014528108~ WI4F7A108 -
014F7F 108 019F7A 108
10 Feb 2014 10 Feb 2014-10 Jul 2015 10Jul 2015-10Jul 2019 074 610000 - - - 610000
014528108 WI4ELA 108~ WISETAI08 -
0I5F7F 108 019F7A 108
10 Feb 2014 10Feb 2014-10 Jul 2016 10Jul 2016-10Jul 2019 074 610000 - - - 610000
014528108 WI4ELA 108~ WI6FTAI08 -
WI6ETA10A 019F7A 108
10 Feb 2014 10Feb 2014-10 Jul 2017 10Jul 2017-10Jul 2019 074 610000 - - - 610000
01452108 WI4ELA 108~ 0I7F7A 108~
0177R 108 019F7A 108
10 Feb 2014 10 Feb 2014-10Jul 2018 10Jul 2018-10Jul 2019 074 610000 - - - 610000
01452108 WI4ELA 108~ 0I8F7A 108~
0187108 019F7A 108
ﬁ‘a—‘ﬁ%ﬁﬁﬁ;&ﬂ 21
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OTHER INFORMATION

Hit&EH
Exercise Outstanding ~ Granted Lapsed  Exercised Outstanding
priceper  asat | Jan during during during asat 30
Grantee Date of grant Vesting period Exercisable period Share 2017  thePeriod  thePeriod  the Period  June 2017
BRTEE  R0I7E VIPES
H$  1AIB RER RER MR 6A30A
ERA R AH BEA TiEH Br WAEIR 8 HATE
LAM Kam Cheung 10 Feb 2014 10 Feb 2014-10Jul 2014 10Jul 2014-10ul 2019 074 400000 400000
iz WI4F2R10B W4ELR10B- WH4ETRI0B-
W014%7A108 019%7A108
10 Feb 2014 10 Feb 2014-10 Jul 2015 10 Jul 2015-10ul 2019 074 400000 400000
014528108 WHELAI0R- WISFTRI08-
015%7A108 019%7A108
10 Feb 2014 10 Feb 2014-10Jul 2016 10 Jul 2016-10ul 2019 074 400000 400000
014528108 WHELAI0R- WIFTRI08-
W016%57A108 019%7A108
10 Feb 2014 10 Feb 2014-10Jul 2017 10 Jul 2017-10ul 2019 074 400000 400000
014528108 WHELAI0R- WITETRI08-
W0I7%57A108 019%7A108
10 Feb 2014 10 Feb 2014-10Jul 2018 10Jul 2018-10ul 2019 074 400000 400000
014528108 WHELAI0R- WIBETRI08-
018%7A10A 019%7A108
LAM Fei Man 10Feb 2014 10 Feb2014-10 ul 2014 10Jul2014-10ul 2019 074 430,000 430,000
HER WI4F2A10F W4F2LA 108~ W4ETAI0B-
W014%57A10R 019%7A10A
10Feb 2014 10 Feb2014-10 Jul 2015 10Jul2015-10ul 2019 074 430,000 430,000
014528108 W014521A108- WI557A108-
W0I5%7A10A 019%7A108
10Feb 2014 10 Feb2014-10Jul 2016 [0Jul2016-10ul 2019 074 430,000 430,000
014528108 W0I4521A108- WI6F7A108-
WI6E7A10A 019%7A10R
10Feb 2014 10 Feb2014-10 Jul 2017 10Jul2017-10ul 2019 074 430,000 430,000
014528108 W014521A108- W0I757A108-
W0I757R108 019%7A10R
10Feb 2014 10 Feb2014-10Jul 2018 10Jul2018-10ul 2019 074 430,000 430,000
014528108 W014521A108- 018%57A108-
W0I18%7A10A 019%7A10R
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OTHER INFORMATION

Htb & %
Exercise Outstanding ~ Granted Lapsed  Exercised Outstanding
priceper  asat | Jan during during during asat 30
Grantee Date of grant Vesting period Exercisable period Share 2017  thePeriod  thePeriod  the Period  June 2017
SRER R07E VIPES
H$  1AIB RER RER MR 6A30A
ERA R AH BEA TiEH Br WAEIR it % 8 HATE
Other employees (in aggregate) 10 Feb 2014 10 Feb 2014-10Jul 2014 10Jul 2014-10ul 2019 074 2668360 - (6,000) - 2662360
HitER(B3) 014528108 W4ELR10B- WISETRI0B-
015%7A108 019%7A108
10 Feb 2014 10 Feb 2014-10 Jul 2015 10 Jul 2015-10ul 2019 074 2670360 - (6,000) - 2664360
014528107 WHFLIRI108- WHETRI08-
014%7A108 019%7A108
10 Feb 2014 10 Feb 2014-10Jul 2016 10 Jul 2016-10ul 2019 074 2670360 - (6,000) - 2664360
014528107 WHEFLIRI108- WIFTRI0H-
W0I6%57A108 019%7A108
10Feb 2014 10 Feb 2014-10Jul 2017 10 Jul 2017-10ul 2019 074 2670360 - (6,000) - 2664360
01452R 107 WH4FLIRI108- WITETRI08-
W0I7%57A108 019%7A108
10Feb 2014 10 Feb 2014-10Jul 2018 10Jul 2018-10ul 2019 074 2670360 - (6,000) - 2664360
0I452R 107 WH4FLIRI108- WIBETRI08-
018574108 019%7A108
Total 33,576,000 - (30,000) - 33,546,000
At
Number of share options exercisable
at 30 June 2017 20,126,800
R 201796 A30 R A{TR
BREZE
Notes: BizE
(@) During the Period, 8 eligible participants, who had been granted share options, ceased @) HIFA  sRERBRENSERZ

to become eligible participants upon termination of employment and the said share

options had automatically lapsed.

Other details of the Pre-IPO Share Option Scheme are set out in note |5 to the

condensed consolidated financial statements.

HERRILEBARRTBEAGER
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OTHER INFORMATION

Hitb & #

(i)  The Post-IPO Share Option Scheme

On 4 March 2014, a share option scheme was conditionally adopted by the

shareholders of the Company (the “Post-IPO Share Option Scheme”).

On 26 January 2017 (the “Date of Grant”), the Company granted a total of 30,800,000

share options to 58 eligible participants, representing approximately |.76% of the
[,750,002,000 shares in issue as at the Date of Grant. All 30,800,000 share options are

valid for a period of 5 years commencing from the relevant vesting date. Each option

granted under the Post-IPO Share Option Scheme shall entitle the grantee to subscribe

for one share upon exercise of such option at a subscription price of HK$0.69 per

share.

The following table discloses details of movements of the share options granted under

the Post-IPO Share Option Scheme:

Exercise  Outstanding

BRAMBERBRETE

R2014F3848 AR AIREA K
FMEREAE((ERABRELBR
EHE D

RW0I7FIAB(RERE ) &
AAIASERERSEEREA L
30,800,00017 FE A # - 10 E X% B &
1,750,002,000 A% 2 3 1T A& {7 49 1.76% ° P
30,800,000 17 fE A% 1 B /BRI 5 B B e
BRI - RERDAEERBRER
TREAEFETEZBERERATR
R& 15 0.69 B TV RRE B REE —RARDD -

TREBERBERAHEERBIET
SR MMBREOZEEFE -

Granted Lapsed  Exercised Outstanding

price asat | Jan during during during asat 30
Grantee Date of Grant Vesting Period Exercisable period per Share 2017 thePeriod  thePeriod  thePeriod  June 2017
BRTER R07E RI7E
HKs  1AIE REA REA MER 6AA
ERA RiLEH EEY T8 En WABAR it 3 8 HAGE
LAM Chi Fan (Chairman) 26 Jan 2017 26 ]an 2017 -26 Jan 2018 27 ]an 2018 - 26 Jan 2022 069 - 750,000 - - 750,000
HEA(ER) WIEIABE WIEIAWA- WI8EIA27A-
01851 A26A 001 A26A
26Jan 2017 26Jan 2017-26 Jan 2019 27 Jan 2019 - 26 Jan 2022 069 - 750,000 - - 750,000
W17 1 A26A WI7TFIA2%A- WI9FIA27H-
0191 A26A WNEIA2A
CHEUNG Tung (President) 26 Jan 2017 26Jan 2017 -26 Jan 2018 27Jan 2018-26 Jan 2022 069 - 750,000 - - 750000
RR(2H) WI7EIABE WI7EIAwA- 0851 A27A -
WIBEI AR WNEFIR2AH
26 Jan 2017 26Jan 2017-26 Jan 2019 27}an 2019 - 26 Jan 2022 069 - 750,000 - - 750000
WITEIA2%A WI7TFIA2%A- W95 A28~
01951 B2 WNEIR2WA
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Exercise  Outstanding

price asat|Jan

Granted Lapsed
during during

Hib&E#

Exercised ~ Outstanding

during asat 30

Grantee Date of Grant Vesting Period Exercisable period per Share 2017  thePeriod  thePeriod  the Period  June 2017

BRITHEE RWITE B017E

HKS  1BIR WA REA REA ¢A3A

ARA RHAH RES i BT HAEAE R £ i HEROE

CHEN Feng 26Jan 2017 26Jan 201726 Jan 2018 27Jan 2018 - 26 Jan 2022 069 ~ 500000 - ~ 500000
BRI WITEIA26A WITEIFWH- WISEIRUE-
0185 5268 WNEIF21E

26Jan 2017 26Jan 2017 - 26Jan 2019 27Jan 2019 - 26 Jan 2022 069 ~ 500000 - - 500000
01741 A28 071 BB~ 0196 B278-
20191 A28 W0EIA2%A

LAM Kam Cheung 26Jan 2017 26Jan 201726 Jan 2018 27Jan 2018 - 26 Jan 2022 069 ~ 500000 - — 500000
Wik W0I7E 1 A26R WI7EIA26A- WI8EIA2TA-
01851 A26A 001 AR

26Jan 2017 26Jan 2017 - 26Jan 2019 27Jan 2019 - 26 Jan 2022 069 ~ 500000 - ~ 500000
W17 AR WI7EIBwE- 0I9F 15278~
019 B8 WNEIF1E

LAM Fei Man 26Jan 2017 26Jan 201726 Jan 2018 27Jan 2018 - 26 Jan 2022 069 ~ 500000 - - 500000
HES WITEIFwHE WIEIRWE- WISEIRWE-
201851 A2 A W0EIAA

26Jan 2017 26Jan 2017 - 26Jan 2019 27Jan 2019 - 26 Jan 2022 069 ~ 500000 - — 500000
W0I7E 1 2R W07 1 BwE- 019615278~
0191 A2 R 0051 AR

WONG Chi Keung 26Jan 2017 26Jan 201726 Jan 2018 27Jan 2018 - 26 Jan 2022 069 ~ 150000 - — 150000
TR WITEIA26A WITEIFWH- WISEIRUE-
0185 5268 WNEIF21E

26Jan 2017 26Jan 2017 - 26Jan 2019 27Jan 2019 - 26 Jan 2022 069 - 150000 - - 150000
01741 A28 071 BB~ 0196 B278-
20191 A28 WNEIA%A

BREEEER QA 25
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> N
Hih& xR
Exercise Outstanding ~ Granted Lapsed  Exercised Outstanding
price asat|Jan during during during asat 30
Grantee Date of Grant Vesting Period Exercisable period per Share 2017  thePeriod  thePeriod  the Period  June 2017
SRER R07E RI7E
HK$  IAIR RER RER MR 6A30A
ERA R AH BEA TiEH A Rt 8 HATE
Professor LAM Sing Kwong, Simon 26 Jan 2017 26Jan 2017 -26 Jan 2018 27 ]an 2018 - 26 Jan 2022 069 150,000 150,000
HHAHE WI7EIR%E WIEIRWA- WIBEIRVAE-
0185 1 A26A 0051 A26A
26Jan 2017 26Jan 2017-26 Jan 2019 27}an 2019 - 26 Jan 2022 069 150000 150000
WITEIA2A WI7TFIA2%A- WI9FIA27A-
019% 1 A26A 00EFIA2A
FAN Chun Wah, Andrew, JP. - 26 Jan 2017 26Jan 2017 26 Jan 2018 27Jan 2018 - 26 Jan 2022 069 150000 150000
BRE WI7TEIABHE W7EIAWAE- WIBFIA7TH-
WISEIA2A W2E1A2%A
26 Jan 2017 26Jan 2017 - 26 Jan 2019 27]an 2019 - 26 Jan 2022 069 150000 150000
WI7E1A2A WI7TFIA2%A- WI9FIA27A-
019% 1 A26A 001 A26A
ZHANG HWO Jie 26Jan 2017 26Jan 201726 Jan 2018 27}an 2018 - 26 Jan 2022 069 150000 150000
s WITEIABA WITEIAWAE- WIBEI AT H-
01851 A26A 00EFIA2A
26Jan 2017 26Jan 2017 - 26 Jan 2019 271an 2019 - 26 Jan 2022 069 150000 150000
W0I7F 1 A26A WI7EIAWA- WI9EIA7E-
WI9EIA2%A W2E 1 A28
WU Tak Lung 26 Jan 2017 26Jan 2017 -26 Jan 2018 27]an 2018 - 26 Jan 2022 069 150000 150000
Rz WI7TEIABE WITFIAWA- WIBFIATA-
0185 1 A26A 0051 A26A
26Jan 2017 26Jan 2017-26 Jan 2019 27}an 2019 - 26 Jan 2022 069 150000 150000
WITEIA2A WI7TFIA2%A- WI9FIA27A-
0191 A26A IEARVIYE
Sinomax Group Limited
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Hit & #
Exercise Outstanding ~ Granted Lapsed  Exercised Outstanding
price asat|Jan during during during asat 30
Grantee Date of Grant Vesting Period Exercisable period per Share 2017  thePeriod  thePeriod  the Period  June 2017
SRER R07E RI7E
HK$  IAIR RER RER RER 6A30A
ERA RiLAH SR T8 Br WAEIR Rt %% 8 HATE
Other employees (in aggregate) 26 Jan 2017 26Jan 2017 -26 Jan 2018 27 Jan 2018 - 26 Jan 2022 0,69 - 11,650,000 - - 11,650,000
HtER(A3) WIEIABE WIEIAWA- WI8%F 1 A27A -
0185 1 A26A 0051 A26A
26]an 2017 26]an 2017 - 26 Jan 2019 27}an 2019 - 26 Jan 2022 069 - 11,650,000 - - 11,650,000
01741 2R WI7TFIA2%A- WI9FIA27A-
019E1A26A WNEIA%A
Total - 30800,000 - - 30,800,000
At
Number of share options
exercisable at 30 June 2017 -
RI7F6ANAAAE
MERESE
Note: FI3E
(a)  Other details of the Post-IPO Share Option Scheme are set out in note |5 to the condensed () BRLAEERBREIEMOFEIARN
consolidated financial statements. EIRER A M IIRAME 15 -



OTHER INFORMATION

DISCLOSURE OF INFORMATION ON DIRECTORS

Changes in Directors' biographical details since the date of the Annual Report 2016 of the
Company which are required to be disclosed pursuant to Rule 13.51B (1) of the Listing Rules,

are set out as follows:

FAN Chun Wah Andrew, J.P, an independent non-executive Director, has served as the
independent non-executive director of Omnibridge Holdings Limited (Stock Code: 8462) with
effect from 21 June 2017.

CORPORATE GOVERNANCE CODES

The Company is committed to maintaining high standards of corporate governance to
safeguard the interests of its shareholders and to enhance corporate value and accountability.
The Company has adopted the Corporate Governance Code (the “CG Code") contained in
Appendix 14 to the Listing Rules as its own code of corporate governance. During the Period,

all the code provisions set out in the CG Code were met by the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’ securities transactions on
terms no less exacting than the required standard set out in the Model Code in Appendix 10
to the Listing Rules. The Company has made specific enquiry of all Directors and all Directors
confirmed that they have complied with the required standards of the Model Code regarding

Directors’ securities transactions during the Period.
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REVIEW OF INTERIM RESULTS

The audit committee has reviewed, with the management, the accounting principles and
policies adopted by the Group, and discussed the unaudited condensed consolidated financial

statements and interim report of the Group for the Period and recommended its adoption by

the Board.

In addition, the unaudited condensed consolidated financial statements of the Group for the
Period have been reviewed by the independent auditors of the Company, Deloitte Touche
Tohmatsu, in accordance with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by

the Hong Kong Institute of Certified Public Accountants.

On behalf of the Board
Sinomax Group Limited
Lam Chi Fan

Chairman

Hong Kong, 29 August 2017
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATMENENTS
EHAGEMBER2EHNRE

Deloitte.

TO THE BOARD OF DIRECTORS OF SINOMAX GROUP LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Sinomax Group Limited
(the "Company”) and its subsidiaries (collectively referred as the “Group”) set out on pages
32 to 61, which comprises the condensed consolidated statement of financial position as of
30 June 2017 and the related condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the six-
month period then ended, and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34" issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company are responsible
for the preparation and presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the

contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the
condensed consolidated financial statements are not prepared, in all material respects, in

accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

29 August 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

HHGEEEREtEZERKER

For the six months ended 30 June 2017
BZE2017F 6 A30 B 7118 A

For the six months ended 30 June

HZ6A30H1LAMEA
2017 2016
20175 2016%F
HK$’ 000 HK$' 000
TRT TR
NOTES (unaudited) (unaudited)
[ (REER) (REER)
Revenue L/ON 3 1,946,759 1533836
Cost of sales HEMA (1,551,906) (1,115419)
Gross profit E 394,853 418417
Other income HeplA 22266 16,566
Other gains and losses Heblas REE (6,220) 1,524
Selling and distribution costs HE R HMA (231,134) (216439)
Administrative expenses THRHX (107,155) (93,223)
Share of loss of an associate B —HEE AR EE — (8,304)
Net loss on derecognition of an associate #RILTER TS AR
ERFE — (13,524)
Finance costs g DN (10,635) G111
Other expenses Hifx (49,707) (42613)
Profit before taxation BR AR A 12,268 57,293
Income tax expenses st x 4 (2,397) (15494)
Profit for the period HRiE 5 9,871 41799
Other comprehensive income (expenses) that HETREN S BEZASEN
may be reclassified subsequently to profit or loss Hitt2EKBA (FI%)
Exchange difference arising on translation of foreign operations 125 /8 715 7% 28 4 [ 5 =58 29,682 (14,236)
Total comprehensive income for the period BRZEBRALE 39,553 27,563
Profit for the period attributable to: THALEGERRET -
Owners of the Company /NI 2SN 10,685 39,909
Non-controlling interests IR (814) 1,890
9,871 41,799

30 Sinomax Group Limited
2017 Interim Report



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
BHRGEREREME2EKER

For the six months ended 30 June 2017
BZ 20175 6 A30 H1EAMEA

For the six months ended 30 June

BZ6A30ALAMEA
2017 2016
2017 5 2016%F
HK$’ 000 HK$' 000
TER TET
NOTE (unaudited) (unaudited)
it ot (REER) (REER)
Total comprehensive income for the period attributable to: NI A TEGHAEH
LONGEE
Owners of the Company A/NGIE 2N 40,806 26,658
Non-controlling interests FERER (1,253) 905
39,553 27,563
Earnings per share BREF 7
~ Basic AR HKO0.61 centiBfll  HK2.28 cents &l
- Diluted —#58 HKO.61 cent i1l HK228 cents Bl

BHEEE
20174

| at
|
>
off ol

,ﬂ
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

IGLEEE SN 3O
At 30 June 2017
201786 A30H

At At
30 June 31 December
2017 2016
2017F 20165
6H30A 12A31H
HK$’ 000 HK$ 000
TERT TET
NOTES (unaudited) (audited)
ik (RBER) (&%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ER S 8 675,855 572917
Investment properties KEWME 83,060 82,274
Prepaid lease payments BNMEENE 65,589 64,469
Deposits paid for acquisition of property, BB E  BER
plant and equipment REBEXHEEE 33,243 50,781
Goodwil BE 61,658 60,926
Intangible assets B EE 140,406 143545
Rental deposits Meke 24,044 23952
Deferred tax assets EEHIEEE 32,221 22,673
1,116,076 1,021,537
CURRENT ASSETS MEEE
Inventories FE 598,700 475941
Prepaid lease payments BNEENE 1,655 1,607
Trade and other receivables 25 RHE M ERGIE 9 921,730 870,760
Bills receivables EREE 10 17,246 11,714
Pledged bank deposits BEERRTER 4,999 5053
Fixed bank deposits BIE RITER 19,223 18,623
Bank balances and cash BITERRERS 163,329 131,848
1,726,882 1,515,546
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
LR S MR R =

At 30 June 2017
7201746 A30H

At At
30 June 31 December
2017 2016
2017 20164
68300 128318
HK$’ 000 HK$' 000
THERr FTAT
NOTES (unaudited) (audited)
BizE (REER) (BE%)
CURRENT LIABILITIES mEaE
Trade and other payables B 5 REMENFIA I 724,766 617,331
Bills payables AN 12 75,509 85433
Dividend payable FERTAR B 17,500 —
Taxation payable ERTIE 16,836 24,000
Bank borrowings FITER 13 493,635 391,593
1,328,246 1118357
NET CURRENT ASSETS TEEEFR 398,636 397,189
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBARE 1,514,712 1418726
NON-CURRENT LIABILITIES E =L
Bank borrowings FITER 13 170,344 85,303
Deferred tax liabilities EEHIEEE 117,323 119327
287,667 204,630
NET ASSETS BEFE 1,227,045 1,214,096
CAPITAL AND RESERVES BEARKEE
Share capital R 14 175,000 175,000
Reserves FA 910,390 884290
Equity attributable to owners of the Company AREEE AEGER 1,085,390 1,059,290
Non-controling interests JEPERR R 141,655 154,806
TOTAL EQUITY ey k] 1,227,045 1,214,096
BREEEARAA 35
2017 F R Hi 3R &5



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
BRGEEZEE R

For the six months ended 30 June 2017
BZE2017F 6 A30 B 7118 A

Equiy atrbutabl to owners of the Company

RATREAEARE
Share Non-

Share Share Statutory Capta opton  Trendkfon  Retaied controling

aptd premium resenve resenve resenve resene profts Toid  inferests Totdl

LU U iEEE  AARE BRERR ENER RN &t ahEs &t

HG00  HKS 000 HGO0  HK00  HKSO00  HKFOD  HKS000  HKS00  HKSO0  HKSO00

Tin T T TAR TEL  TEn TR TEL TR TER
At | anuary 016 (audted) A0I6% 1A 1A(EER) 75000 404520 0372 1510 1138 543 84l 1058352 BT 109689
Bxchange diference aning on transktion EERH S L R
of foreign operations - - - - = (BD) = (3D (08 (142%)
Proft orthe perod B - - - - - S A ] 10
Totd comprehensie ncome for he period ERETTE - - - - (BB) N 26 0“5
Dividend recognised as distrbution (note ) BaBARRE (Hiko) - - - - - = B (B = (B7)
Recogntion of share option expenses RABRERT - - - - 1457 - - | 457 - | 457
cquition of sbsidries WEHBLT - - - - - - — 0% 105086
Captal conrbuon o subsdary ENELT - - - - - - - - BB BM
Traner 2 - - - W - - - - - -
At 30 june 2016 (unaudted) A0I6F6ANRREER) 00 404520 2601 1510 [26% 208 &02r L0277 lenior 1210418

Sinomax Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF

Equity attrbutable to owners of the Company

CHANGES IN EQUITY
BRGEEREER

For the six months ended 30 June 2017
BZE2017F6 A30R1EAEA

ROTERARERE
Share Non-
Share Share Merger ~ Statutory Capital option ~ Translation  Retained controlling
apital  premium reserve reserve reserve reserve reserve profits Totl  interests Total
bR BfER  AHRE EERE  EARE BEEBR  EXGR  REM B FeRRs it
HKE000  HKS'000  HKS'000  HKS000  HKSO00  HKS'000  HKS'000  HK$O00  HKSO0  HKEO00  HK$'000
TEn TR TEm TR T TR TR TR TEm TR TR
(note)
(M)
At 1 anuary 017 (audted) A7 AIA(EER) 75000 404520 (403839) 12621 1510 13575 (35238  89LI3T 1059290 54806 12140%
Bxchange diference aning on transktion EERH S L R
of foreign operations - - - - - - 00 - 000 (49 29,681
Proft or the period B - - - - = = = e 1088 (T
Totd comprehensive incorme for the period Eremingg - - - - - - 30121 10,685 40806 (153 39583
Dividend recognsed as dstrbuton (note 6) BaBARRE (Hiko) - - - - - - = (1700 (17s00)  (1189%8)  (29399)
Recognition of share option expenses RABRERT - - - - - 1194 - - 114 - 1%
Transler &5 - - - 2908 - - - (2908) - -
At 30 June 2017 (unauded) A07EeANAB(REER) 75000 404520 (403839) 15529 1510 16,369 BT 88I4l4 1085390 141655 1221045
Note: The merger reserve represents the difference between the total equity of the subsidiaries MizE:  AUHHEBNEEEEEEEANATEAA

(which were transferred from the ultimate controlling shareholders of the entities
comprising the Group immediately before the completion of the group reorganisation
(the “Individual Shareholders”) to Treasure Range Holdings Limited (“Treasure
Range"), a wholly owned subsidiary of the Company) attributable to the owners of the
Company and the aggregated share capital of the relevant subsidiaries pursuant to the
group reorganisation where the transfer of the relevant subsidiaries to Treasure Range
as satisfied by issue of new shares from Treasure Range to the Company and from the
Company to Sinomax Enterprises Limited, the immediate and ultimate holding company

of the Company.

BEZSWERANERRE(REET
KEBSENFEEE T ERNREER
BR(EBRRDAALD2ERHBAF
Treasure Range Holdings Limited([ Treasure
Range )32 ) S48 B K1 B 2 R IR AR 442 EY
Z %8 o A Treasure RangeEZARNE R
AR (EJ)3E B Treasure Range FIZAA A
BATHR G RADAMAR BB RELE
ERAFZEZFBOEBRARNETHRN
#9775 -



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER
For the six months ended 30 June 2017
BZE2017F 6 A30 B I8 A

For the six months ended 30 June

BZE6A30HLAEA
2017 2016
20176 20165
HK$’ 000 HK$' 000
TRT TRT
(unaudited) (unaudited)
(REER) (REEERZ)
Net cash used in operating activities RETHHARLFE (32,780) (56,744)
Net cash used in investing activities RETBHMAREERE
Payments for property, plant and equipment X% - BB RRETIE (99,257) (120,350)
(Placement) withdrawal of fixed bank deposit () REUE BRITER (41) 14562
Interest received BUFIE 402 733
Other investing cash flows HuRERERE 200 1,048
Acquisition of subsidiaries WERB AR — (55,076)
Withdrawal of structured bank deposits REOEBERITER — 25975
Capital injection from non-controlling interests of a subsidiary ~ FEPERR ¥ E M B A 7] — 23,373
(98,696) (109,735)
Net cash from financing activities METHELRELFH
Bank borrowings raised FrESMRITER 305,827 257,781
Repayment of bank borrowings BERITER (123,024) (133/419)
Dividends paid to a non-controlling shareholder B IR R AR R AR B (11,898) —
Interest paid ERFE (10,635) G110
160,270 119,251
Net increase (decrease) in cash and cash equivalents RERBLEBMEMCRD)FE 28,794 (47,228)
Cash and cash equivalents at beginning of the period HONReRREEEY 131,848 328,790
Effect of foreign exchange rate changes ExgaHmnge 2,687 (1,079)
Cash and cash equivalents at end of the period, BARERAEEEY
represented by bank balances and cash URITESBRRRE 27 163,329 280,483
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in accordance
with the applicable disclosure requirements of Appendix |6 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the historical

cost basis.

Except as described below, the accounting policies applied and methods of computation
used in the condensed consolidated financial statements for the six months ended
30 June 2017 are the same as those followed in the preparation of the Group's

consolidated financial statements for the year ended 31 December 2016.

Application of amendments to Hong Kong Financial Reporting Standards

(“HKFRSs”)

In the current interim period, the Group has applied, for the first time, the following

amendments to HKFRSs issued by the HKICPA:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for

Unrealised Losses

Amendments to HKFRS 12 As part of Annual Improvements to
HKFRSs 2014 - 2016 Cycle

& B 4R B B B 3R R B

For the six months ended 30 June 2017
HZE2017F 6 4308 EXEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE BA 4R & B 35 R ARk Y =F

For the six months ended 30 June 2017
BZE2017F6A30BEREA

2.

40

PRINCIPAL ACCOUNTING POLICIES (continued)

The application of the above amendments to HKFRSs in the current interim period
has had no material effect on the amounts reported and/or disclosures set out in these

condensed consolidated financial statements.

Additional disclosures about changes in liabilities arising from financing activities, including
both changes from cash flows and non-cash changes on application of amendments to
HKAS 7 will be provided in the consolidated financial statements for the year ending 31
December 2017.

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the business of manufacture and sale of health and
household products, and polyurethane foam. Health and household products mainly

represent quality visco-elastic pillows, mattress toppers and mattresses.

The information reported to chief operating decision maker (“CODM") (i.e. the
executive directors of the Company) in respect of the Group's business is focused on

the location of customers.

Sinomax Group Limited
2017 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION (continued)

The Group is organised into the following three operating and reportable segments as

follows:
China market — manufacture and sale of health and household products, and
polyurethane foam for customers located in Mainland China,
Hong Kong and Macau
North American  —  manufacture and sale of health and household products for
market customers located in the United States of America (“US"),
Canada and other North American countries
Europe and — manufacture and sale of health and household products for
other overseas customers located in overseas countries except for those
markets customers located in North American market

The CODM makes decisions based on the revenue of each segment and reviews
reports on the financial performance of the Group as a whole. No information of
segment results, segment assets and liabilities are reviewed by the CODM for the
assessment of performance of operating segments. Therefore, only the segment revenue
is presented. This is the measure reported to the CODM for the purposes of resource

allocation and performance assessment.

The accounting policies of the operating segments are the same as the Group's

accounting policies.

EHAES M B RRME

For the six months ended 30 June 2017
HZE2017F 6 4308 EXEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE BA 4R & B 35 R ARk Y =F

For the six months ended 30 June 2017
HZE201766A30HIEREA

3. REVENUE AND SEGMENT INFORMATION (continued) 3. WKWARIBER(E)
Segment revenues and results R NS
The following is an analysis of the Group's revenue by operating and reportable NTRASEREERAERD HE D
segments: EIRA DT
For the six months ended 30 June 2017 BZ2017F6A30HLKEAR
Europe
North and other
China American overseas
market market markets  Consolidated
BN R E At
FETHES xmE = =a
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000

TR TR TR TR

SEGMENT REVENUE DA

External sales HNERSHE 1,069,042 838,794 38,923 1,946,759

Unallocated income RAEWA 25,848

Unallocated costs and expenses AABKARAX (1,960.339)

Profit before taxation B AR 12,268
49 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION (continued)

Segment revenues and results (continued)

For the six months ended 30 June 2016

AR & M I R M &

For the six months ended 30 June 2017
HZE2017F 6 4308 EXEA

WARZBER(E)

PEHBAREE(E)
EZE2016F6A30HIENER

Europe
North and other
China American overseas
market market markets ~ Consolidated
UM R A
PR TS EEM 5 BINT I e
HK$' 000 HK$' 000 HK$ 000 HK$ 000
TAT TR TR TR
SEGMENT REVENUE R
External sales SMEBSHE 778,633 687,200 68,003 1533836
Share of loss of an associate ElE—REeRRZEE (8,304)
Net loss on derecognition of BRIFHER R E AR
an associate HEESE (13524)
Unallocated income AABKA 23,304
Unallocated costs and expenses ADBRARAZ (1478019)
Profit before taxation BRERTA A 57293

There were no inter-segment sales during both periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE BA 4R & B 35 R ARk Y =F

For the six months ended 30 June 2017
HZE201766A30HIEREA

4.

44

INCOME TAX EXPENSES 4. FEEEAX
For the six months ended 30 June
BZ6A30HLAMEA
2017 2016
2017 F 20165
HK$’ 000 HK$' 000
TER THET
Current tax BIEAT I8
Hong Kong Profits Tax (Note i) EBNEH (M) 2,059 3699
The People’s Republic of China (“PRC") HEE ARAEME([HE])
Enterprise Income Tax (“EIT") (Note i) LEMEH([EREH) (i) 14,780 17,079
US Income Tax (Note i B ST (FET i) 196 3,100
17,035 23878
Under(over)provision in prior years BAEFENR /(B &E
Hong Kong Profits Tax BEMNEH - 1,844
PRC EIT Bl ERTET (2,055) (732)
(2,055) 1112
Deferred taxation BT (12,583) (9,496)
2,397 15494

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B 3 3R R Y =

INCOME TAX EXPENSES (continued)

Notes:

()

(i

(i)

)

Hong Kong

Hong Kong Profits Tax was calculated at 16.5% of the estimated assessable profit for

both periods.
PRC

PRC EIT was calculated based on the statutory rate of 25% of the assessable profit
for those subsidiaries established in the PRC for both periods except for Dongguan
Sinohome Limited, a subsidiary of the Company, as it satisfied the condition as a high

technology development enterprise and was subject to a preferential tax rate of 15%.

The amounts include PRC withholding tax on distributed profit of a PRC subsidiary
of HK$1,700,000 (six months ended 30 June 2016: nil) for the six months ended 30
June 2017.

usS

The US income tax included (a) federal income tax calculated at a progressive rate
of 15% to 35% on the estimated US federal taxable income and (b) state income tax
calculated at various state income tax rates on the estimated state taxable income for
the respective states for both periods. The income subject to tax in a specific state
(i.e. state taxable income) is calculated based on the federal taxable income with state
tax adjustments, which is then allocated or apportioned to the respective states (ie.
percentage of taxable income that should be apportioned or specially allocated to the
respective states in which the Group operates) based on the apportionment factors

provided from the state tax retums in previous year.

Macau

Under Decree-Law no. 58/99/M, the Group's Macau subsidiary incorporated under
the Decree-Law, is exempted from Macau Complementary tax as it satisfies the
relevant conditions as specified in the Decree-Law, one of which being that it does

not sell its products to any Macau resident company during the reporting period.

For the six months ended 30 June 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE BA 4R & B 35 R ARk Y =F

For the six months ended 30 June 2017
HZE201766A30HIEREA

5.

46

PROFIT FOR THE PERIOD 5.
For the six months ended 30 June
BZ6A30A1LAEA
2017 2016
20175 20165
HK$’ 000 HK$ 000
T TR

Profit for the period has been arrived HARE R T iR (E %)

at after charging (crediting): WTREBRETE :
Total staff costs, including share option expenses BIMAAHE  EBRERS

(included in selling and distribution expenses (GrASHE KA HEHA

and administrative expenses) ARITHAS ) 200,132 176,307
Net allowance for inventories (included in cost of sales) 17 & B R (GFABER L) 6,722 972
Net allowance for trade receivables ECT e o

(included in other gains and losses) (GTAEM R RER) [,122 4,174
Net exchange losses (gains) R EE (kR FE 4,452 (2,708)
Amortisation of prepaid lease payments B HEE SR 820 655
Amortisation of intangible assets B EEHH 3,358 [,569
Depreciation of property, plant and equipment M - BEREERE 23,948 14,738
Depreciation of investment properties REMEFE 1,680 1,355

Sinomax Group Limited
2017 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M I R M &

For the six months ended 30 June 2017
HZE2017F 6 4308 EXEA

DIVIDEND 6. KE
For the six months ended 30 June
HE6A30ALAEA
2017 2016
2017 5 20165
HK$’ 000 HK$ 000
TER FET
Dividend recognised as distribution: HREDRZRE
Final for 2016, declared, of HK1.0 cent EEIR20I6FZRAREER
(2016: HK2.5 cents for 2015) per share LOAL(2016F 1 2015F 2
% 2.57%81) 17,500 43750

The directors of the Company did not recommend the payment of an interim dividend
for the six months ended 30 June 2017 (six months ended 30 June 2016: interim
dividend of HK0.6 cent per share amounting to approximately HK$10,500,000).

EARNINGS PER SHARE 7.

The calculation of the basic and diluted earnings per share attributable to the owners of

the Company is based on the following data:

ARAEETEBRLNBEW017F6 A
30 B A E A B B (BIE 20165 6
A30BIEARER : FERERER06E
1l - A&H49% 10,500,000 87T

BREF

ARERBARESRERREERT
TIRBEAT8IEE -

For the six months ended 30 June

BZ6A30AILEAMEA
2017 2016
20176 20165
HK$’ 000 HK$ 000
T THET
Earnings for the purpose of basic FEERELREEEF AT
and diluted earnings per share:
Profit for the period attributable to ARRIER AEIEHRER
owners of the Company 10,685 39,909




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE b

For the six months ended 30 June 2017
BZE2017F6A30BEREA

7. EARNINGS PER SHARE (continued) 7. BRENE)
For the six months ended 30 June
BZ6A30BLAMEA
2017 2016
20175 20165
HK$’ 000 HK$ 000
T TAT
Number of shares: RGEE
Weighted average number of ordinary shares for FTEEREARRFEMNETY
the purpose of basic eamnings per share Eile G 1,750,002,000 [,750,002,000
Effect of dilutive potential ordinary shares ABITRBREY KBRS
in respect of outstanding share options LTRARTE — 2,151,187
Weighted average number of ordinary shares for STEEREERTMNETS
the purpose of diluted eamings per share LAREE ,750,002,000 752,153,187

The calculation of the diluted earings per share for the six months ended 30 June 2017

does not assume the exercise of the share options as they are anti-dilutive.

8. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND 8.
INVESTMENT PROPERTIES

During the current interim period, the Group acquired property, plant and equipment

of HK$ 117,281,000 (six months ended 30 June 2016: HK$39,898,000).

48 Sinomax Group Limited
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HZE2017F6A30BIEAEAR - BRE
BEAREBETYE  WHIESREERT
B N 4 (R AR BB AR I T4 o

NE - BERRBUARRENERELE

AR EER - REBUEE 117,281,000
BIT(HZE2016F6A308 IE~EA -
39,898,000 /870 KM% « BHE Rk
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M I R M &

For the six months ended 30 June 2017
HZE2017F 6 4308 EXEA

TRADE AND OTHER RECEIVABLES EZRHMEKRE
As at As at
30 June 31 December
2017 2016
R2017E R20164F
6A30H 128318
HK$’ 000 HK$' 000
FET FAT
Trade receivables 2 F WA 772,656 731010
Deposits, prepayments and other receivables B - BNFERAMERGE 149,074 139,750
921,730 870,760

The Group's retail sales are made through its retail network comprising stand-alone
retail shops and concession counters in department stores. The Group also sells the
health and household products directly to overseas wholesalers and retailers and the
polyurethane foam to furiture manufacturers in the PRC. Sales at self-operated retail
shops and sales through retailers in the PRC are transacted either by cash or credit
cards. For sales made at concession counters, the department stores collect cash from
the ultimate customers and then repay the balance, after deducting the concessionaire
commission, to the Group. The credit period granted to department stores ranges from
30 days to 120 days. For sales to wholesalers, retailers and other manufacturers, the

Group generally allows a credit period ranging from 7 days to 90 days.

K’EE’@% ‘ﬁi@ﬁg’%ﬁ%%ﬁﬁ'
N0 %?

& ﬁ*AiFﬁﬁ%%&%ﬁa/@ﬁk REET
EEETMHEERERTPETERET
MIEEONREAERTETRS < 5
REEEEETHNHENS HAER
ARRKEFWERER S - RMNKEFE
ZReK RIAKEEERE - XTA
BERAINGEEHNTI0BEI20R - 5
MiLED TEARABCEEBNHEE
s AEEEEATNEESHNT7H
£90H-

]]ﬂ



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE b

For the six months ended 30 June 2017
BZE2017F6A30BEREA

9.  TRADE AND OTHER RECEIVABLES (continued)

The following is an aged analysis of the Group's trade receivables, net of allowance for
doubtful debts, presented based on the revenue recognition date at the end of each

9. EBZRHEMEBRRER(E)

REBZMERERENE S EYKE
MR DT (RIB RS AR #ER B

reporting period: 25T
As at As at
30 June 31 December
2017 2016
R2017 5 2016
6H30R 12A31H
HK$’ 000 HK$' 000
5 FiATL
Within 30 days 30 AR 454,116 371,154
31 - 60 days 31260H 201,130 206,123
61 - 90 days 61290H 81,458 106,625
91 - 180 days 91 E180H 30,705 33326
181 - 365 days 181 £365H 3,631 6,758
Over 365 days i@ 3650 1,616 7,024
772,656 731,010
10. BILLS RECEIVABLES 0. EREHE
The amount represents bills receivables on hand which are not yet due at the end of ZETHEAPMERRNABEPNTFE
the reporting period. The management considers the default rate is low based on past EWEE - BEBELCR  HRAAEE
experience as the Group seldom encounters default on bills receivables. ELVBIRUERENER  HERE
ABRMEEE -
The following is an aged analysis of bills receivables based on their time to maturity as at RIS BRENPRE2IINREE
the respective reporting dates: BRORERATWAT
As at As at
30 June 31 December
2017 2016
R2017 5 20165
6H30R 12A31H
HK$’ 000 HK$ 000
TER TET
Within 30 days 30 AR 2,902 2,850
31 to 60 days 31260H I,116 923
61 to 90 days 61 290H 4,353 1,179
91 to 180 days 91 Z180H 8,778 6,762
181 to 365 days 181 £365H 97 —
17,246 1,714
50 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M I R M &

For the six months ended 30 June 2017
HZE2017F 6 4308 EXEA

TRADE AND OTHER PAYABLES . BESRHMEATE
As at As at
30 June 31 December
2017 2016
R2017F 20165
6A30H 12A31H
HK$’ 000 HK$' 000
TERT TAET
Trade payables EHENTE 509,019 395,725
Other payables and accrued expenses Hfth & B R R 2 215,747 221,606
724,766 617,331

The following is an aged analysis of trade payables based on the invoice date at the end

AT AR RS HRZE B I 2 ® e

of the reporting period: RN RERER DT :
As at As at
30 June 31 December
2017 2016
R2017 5 2016
6H30H 124318
HK$’ 000 HK$ 000
TR TR
Within 30 days 30BLA 296,177 204,086
31 to 60 days 31260H 130,647 131,086
61 to 90 days 61 290H 50,505 46,071
91 to 180 days 91E180H 24,058 9,242
Over 180 days 180 HEAE 7,632 5,240
509,019 395,725

BES



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fE BA 4R & B 35 R ARk Y =F

For the six months ended 30 June 2017
HZE201766A30HIEREA

12.  BILLS PAYABLES 2. ENRE
All the bills payables of the Group are not yet due at the end of the reporting AEENMERNZEERAREHRER
period. Bills payables as at 30 June 2017 were secured by pledged bank deposits of BIER o 2017 6 A30 BEYERT R HIA
HK$4,999,000 (31 December 2016: HK$5,053,000). 1T 54,999,000 7T (20164 12 A 31

H : 5,053,000 7T ) {EHE I o

The following is an aged analysis of bills payables at the end of the reporting period ATARBRERRZAINGREZERN
presented based on their time to maturity: R ERRE DT -
As at As at
30 June 31 December
2017 2016
R2017 5 2016
6H30H 12A31H
HK$’ 000 HK$ 000
T TR
Within 30 days 30 AR 4,208 7267
31 - 60 days 31260H 15,833 42,426
61 -90 days 61290H 17,235 17392
91 - 180 days 91Z180H 38,233 18,348
75,509 85433
592 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M I R M &

For the six months ended 30 June 2017
HZE2017F 6 4308 EXEA

BANK BORROWINGS 13, |RITERK
During the current reporting period, the Group obtained new bank borrowings RABRREE - AEEREHERTE
amounting to HK$305,827,000 (year ended 31 December 2016: HK$486,193,000). 7K #8305,827,0007% (B £ 20165 12 A
The bank borrowings carry interest at fixed market rates ranging from 4.35% to 4.57% 3B IEFE ¢ 486,193,000 7T ) © $R1T
(year ended 3| December 2016: 3.95% to 6.09%) and variable market rates ranging EHAN F435% £ 457% 15 2 EE™
from 1.67% to 6.49% (year ended 31 December 2016: 1.75% to 4.64%). The bank HBREEZE16F12A3BILEEE
borrowings are repayable in instalments over a period of four years. The proceeds were 395% 2 6.09%) K& 1t T 1.67% % 6.49% T
used to finance the acquisition of fixed assets and daily operation. EZRHMIGHE(BZE20165F 12H3I
HIEFE : 175% 2 4.64%)5H8 - BITfE
RERNOFHED PEER - BHAER
EERERBRETEERRTEE -
SHARE CAPITAL 4. R&X
Number of
shares Amount
Ordinary shares of HK$0.! each BRRo.1BRINEER BROEE ©8
HK$’ 000
THET
Authorised: ETE
At | January 2017 and 30 June 2017 R2017F1AI1BR2017F6H30AH 10,000,000,000 1,000,000
HK$' 000
TER
Issued and fully paid: BETRERE
At I January 2017 and 30 June 2017 M2017€ 1 BIBR2017E6A308 1,750,002,000 175,000
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For the six months ended 30 June 2017
BZE2017F6A30BEREA

I5.

54

SHARE OPTION SCHEMES

@)

The Pre-IPO Share Option Scheme

On |3 December 2013, a share option scheme was adopted by the shareholders

of the Company (the “Pre-IPO Share Option Scheme"). The Pre-IPO Share

Option Scheme is a share incentive scheme and is established to recognise and

acknowledge the contributions that the eligible participants under the scheme

have or may have made to the Company. Details of the Pre-IPO Share Option

Scheme were disclosed in the consolidated financial statements for the year

ended 3| December 2016.

The below table discloses movement of the Company's share options held by

the Group's directors, senior management and employees:

5. HEREGE

(1)

BRAMBEARRETE

R2013F 128138 » KRABRE
RamERE I ((ERDHERER
BREE]) HALHBENE
R8I A—ERD REE - B
TEEERRAZTEETHEERE
SEEHRRNRBELKAREEIE
HMER - BAARBERBRE
AERFERBENEZE2016F 12
A3 Bt FEMGATBRET

TREEAZEES  SREEE
hEERAARFBRENE

Outstanding at Outstanding at ~ Outstanding at Outstanding at

Exercise period [ January 2016 lapsed  30June 2016 | January 2017 Lapsed 30 June 2017

RI6F RWI6F  RWITE R017F

|A1H 64308 D:NR= 6A30A

s HARITE BRM  mATE  HATE BAM  HAOE

(Note) (Note) (Note)

(M) (MzE) (HizE)

Tranche | 10July 2014 - 10 July 2019 6,769,600 (53000) 6716600 6713600 (6000) 6,707,600
EH# 014F7R10BZ2019F7A 108

Tranche 2 10uly 2015 - 10 July 2019 6.771,600 (53000) 6718600 6715600 (6000) 6,709,600
Fti 0157 A10AZ2019%F7A108

Tranche 3 10July 2016 - 10 uly 2019 6.771,600 (53000) 6718600 6715600 (6000) 6,709,600
E 016F7R10BZ2019F7 7108

Tranche 4 10July 2017 - 10 July 2019 6.771,600 (53000) 6718600 6715600 (6000) 6,709,600
I 017F7R10BZ2019F7A 108

Tranche 5 10uly 2018 - 10 July 2019 6.771,600 (53000) 6718600 6715600 (6000) 6,709,600
Enf 018F7A10AZ2019F7A108

33,856,000 (265000) 33591000 33,576,000 (30,000) 33,546,000

Sinomax Group Limited
2017 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I15.  SHARE OPTION SCHEMES (continued)

@)

0}

The Pre-IPO Share Option Scheme (continued)

Note: 8 eligible participants (six months ended 30 June 2016: 3), who have been
granted share options have ceased to become eligible participants upon
termination of employment and the said share options have automatically

been lapsed.

The Group recognised a total expense of HK$816,000 in the current interim
period (six months ended 30 June 2016: HK$1,457,000) in relation to the Pre-
IPO Share Options granted by the Company.

The Post-IPO Share Option Scheme

On 4 March 2014, a share option scheme was conditionally adopted by the
shareholders of the Company (the “Post-IPO Share Option Scheme”).

The purpose of the Post-IPO Share Option Scheme is to provide incentive or
reward to the eligible participants with an opportunity to acquire the equity
interests in the Company, for their contributions to, and continuing efforts to
promote the interest of the Group or for such other purposes as the board of
directors of the Company may approve from time to time, linking their interests
with the interests of the Group and thereby attracting and encouraging those
parties to work better for the interests of the Group. Details of the Post-IPO
Share Option Scheme were disclosed in the consolidated financial statements for

the year ended 31 December 201 6.

& B 4R B B B 3R R B

For the six months ended 30 June 2017
HZE2017F 6 4308 EXEA

ERESE(E)

() BROABEANBRESE(E)

Mk : 8RABRBEE(HEWICHF
6A30BIENER 38)(FHE
BERTRRE) N L ERRE
BRETHAAEKZHSE
BHEREE as A -

RARHHEAN  REERAD AR
MERARESHERERIARNX
816,000/ JL(E =2016F 6 A308 1L
{87 : 145700078 7T) °

(i) BRAMBERBRETS

R20I4E3848  ARRIRREE
RS AT 2 ([ ER DR
ERERETE ) -

BRDREERBREN S ER
RENASENZXALRESE
TE SN E B B ZR
TESNNAERSRERHR—E
EERARRBHENEE - (FRHH
ENHBHEE - ABRSHME
EASEOFNEHEE L - LM
RalkzBEBE T RAEENH
HEMBATHE - BERAFEER
B SIMFEERNEE6
FRA3NBELEFESAMB#RE
PHRE
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I15.  SHARE OPTION SCHEMES (continued)

(i) The Post-IPO Share Option Scheme (continued)

The below table discloses movement of the Company's share options held by

the Group's directors, senior management and employees:

ERESE(E)

(i) BROMBERBRESE(E)

TEEBRASEES  aRER
BREERANAL AWML
g :

Granted at
26 January 2017
and outstanding

at 30 June 2017

R2017&
| B26H
RiER
R2017&
Options Exercise period 6HA30H
B TR e RATE
Directors
=
Tranche | 27 January 2018 - 26 January 2022 3,750,000
£—#t 2018F 1 A27BE20202F 1 F26R
Tranche 2 27 January 2019 - 26 January 2022 3,750,000
FHt 2019F 1 A27BE2002F 1 F26H
7,500,000
Senior management
EREEE
Tranche | 27 January 2018 - 26 January 2022 950,000
£—#t 2018F 1 A27BE 20229 1 B26R
Tranche 2 27 January 2019 - 26 January 2022 950,000
FHt 2019F 1 A27BE2002F 1 F26H
1,900,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SHARE OPTION SCHEMES (continued)

(i) The Post-IPO Share Option Scheme (continued)

AR & M I R M &

For the six months ended 30 June 2017
HZE2017F 6 4308 EXEA

BRETE(E)

(i) BROMBERBRESE(E)

Granted at
26 January 2017
and outstanding

at 30 June 2017

R2017%F
1 A26H
RHK
R2017%F
Options Exercise period 6H30H
BRE T i R1T 6
Employee
=3=1
Tranche | 27 January 2018 - 26 January 2022 10,700,000
F#t 20185 | A27BE2022% | A268
Tranche 2 27 January 2019 - 26 January 2022 10,700,000
EH 019F 1 A27EZE2022% 1 A268
21,400,000
30,800,000
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For the six months ended 30 June 2017
BZE2017F6A30BEREA

I5. SHARE OPTION SCHEMES (continued) 15. BRESE(E)

(i) The Post-IPO Share Option Scheme (continued) (i) BERLAHARERBREE(E)
Details of the share options granted under the Post-IPO Share Option Scheme BEERARESRBRESZIR
are as follows: MR RAE BT -

Fair value
Number of per share
share options option
Date granted Exercise =10
of grant RHE  Vesting period Exercise period price  HRIE
it A BREZE BEH TS 1B ZLVE
HK$ HK$
Tranche | 26012017 15400000 26012017 -26012018 27012018 - 26.01.2022 0.69 0.20
FH# W0I7F1A26A WI7TFIRWAE 0181 A27EE
20185 1 H26 A 20021 H26H
Tranche 2 26012017 15400000 26012017 - 26012019 27012019 - 2601.2022 0.69 0.20
it 20174 1 A26H WI7TFIRWAE WI9F 1 A27EE
0191 H26H 20021 H26H
The fair value of the share options at the grant date, calculated using the Binomial EREANFEEESER B R
Model is approximately HK$6,202,000. ATEZDFEA 620200087
The inputs into the model were as follows: FZERAAZBENT
26 January 2017
Grant date R AH 2017F 1 A26R
Number of share options BREHE 30,800,000
Share price R (E HK$0.69 /& 7T
Risk-free rate 3 B | 1.454%
Expected volatility TRHERIR B 46.51%
Time-to-maturity R 3 HI B R 541 years F
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B 3 3R R Y =

SHARE OPTION SCHEMES (continued)

(i) The Post-IPO Share Option Scheme (continued)

The risk-free rate is based on Hong Kong Government bond benchmark yield.

Expected volatility was determined by using 630-day historical volatility of the
Company. The expected life used in the model has been adjusted, based on
management's best estimate, for the effects of non-transferability, exercise

restrictions and behavioral considerations.

The Group recognised a total expense of HK$ 1,978,000 for the current interim
period (six months ended 30 June 2016: nil) in relation to the Post-IPO Share

Options granted by the Company.

COMMITMENT

At the end of the reporting period, the Group had the following commitment:

5.

6.

For the six months ended 30 June 2017
HZE2017F 6 4308 EXEA

ERESE(E)

(i)

A

BERORBERBRESB(E)
ERRMNEIREESENESE

BEREDRARRIN630KESL
KIEMET - BAMANERSSH
EREEENSEEMHE TIARE
URMATEE  TREREIRTA
EZERENTE -

AEERARRMEENERRA
BERBIRER AT ERER A
F 52 1,978,000 TT(B £ 201656
A30BIEREA : &) -

RI|ERR - RAEEEUTALE

Capital expenditure contracted for but not provided in -~ EFLUEDI % « BB R EHER 4

respect of acquisition of property, plant and equipment 1B K ¥ & 69 & A< Fi 53

As at As at

30 June 31 December
2017 2016
R2017 5 2016
6A30H 124318
HK$’ 000 HK$ 000
TER TR
24,774 32510
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For the six months ended 30 June 2017
HZE201766A30HIEREA

7. RELATED PARTY DISCLOSURES 7. BEIRE

During the period, the Group had entered into the following related party transaction: HR - AEBITYTHEERRS

For the six months

ended 30 June

BZ6A30ALAMEA
2017 2016
20175 2016%F
Relationship with the Group Nature of transaction HK$’ 000 HK$' 000
BN B R RHUE TER TET
Fellow subsidiaries of the Company Rental expenses 8,908 9324
AR B MR R B LA HeR%
In addition, certain trademarks owned by fellow subsidiaries of the Company were used AN AEERREBRBAREBFERE
by the Group free of charge during both periods. FTRREARZNBRAEENERZ -
Compensation of key management personnel TEEEAENFHE
The remuneration of directors and other members of key management during the EERHEMTEEEENENAHEN
period was as follows: i
For the six months
ended 30 June
HZ6A30ALAMEA
2017 2016
2017 5 2016%F
HK$’ 000 HK$' 000
TET TET
Fees = 600 600
Salaries and allowances e kR 5,623 5261
Share option expenses ERERX 1,215 1,095
Retirement benefit schemes contributions RREFE MR 69 [5
7,507 7,071
60 Sinomax Group Limited
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