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MANAGEMENT DISCUSSION AND ANALYSIS

On behalf of the board of directors (the “Board” and the “Directors”) of Beijing Sports
and Entertainment Industry Group Limited (the “Company”), | am pleased to present the
2017 Interim Report and the unaudited consolidated financial statements of the Company
and its subsidiaries (collectively referred as the “Group") for the six months ended 30 June

2017 (the “Period"”).

BUSINESS REVIEW AND OUTLOOK

Sports and Entertainment Business

The consumer demand for sports and entertainment facilities has been fueled by
encouraging policies from the PRC government, Furthermore, the PRC government
announced the goals and targets for the development of the PRC sports sector under the
I3th Five Year Plan in May 2016, which will reinforce its support for the development of

China's sportswear industry.

To achieve these targets, the PRC government intends to encourage hosting of professional
sporting events, construction of and improvement in sporting infrastructures, as well as
promoting team sports. With Beijing to host the 2022 Winter Olympic Games, the Chinese
government is engaged in improving public awareness and participation in winter sports as
well as constructing winter sports facilities. We believe our business which specializes in air
domes, world-class real ice rack, and the ancillary facilities, is well positioned to benefit from
the anticipated surge in interest in winter sports. Looking ahead, the Group will continue
our expansion strategy on sports and entertainment business. Our high calibre team in
different regions will keep analysing potential sites, acquisition targets and cooperation
opportunities in the market. The Group believes sports industry is promising in China as
national policy support and the hosting of large sports events like Beijing Winter Olympic

Games in 2022 will drive the development of related industries.

Logistics Business

During the Period, the demand for aircargo services continued to decrease and such
drop was in line with the slowdown in global market development, especially in Europe
and South America leading to the decrease in exports in the People’s Republic of China.
The keen competition in the freight forwarding market and the oversupply in air/sea cargo
space also led to a drop in selling rate resulted in a reduction in the Group's revenue

during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Despite the economic slowdown in Europe and South America markets leading to
the decrease in exports in China for the Period, the global demand for logistics and
freight forwarding services and warehouse and logistics business, brought about by the
e-commerce business and the improvement in the United States and Europe’s business

environment, are expected to remain healthy in the medium to long term.

CHANGE OF ADDRESS OF PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

The Company announced that the address of the Company’s principal place of business in
Hong Kong had changed to Room 101, 5/F, Greatmany Centre, |11 Queen’s Road East,
Wanchai, Hong Kong with effect on 3 January 2017.

DISCLOSEABLE TRANSACTION IN RELATION TO THE CAPITAL
INJECTION INTO METASPACE (BEIJING) AIR DOME CORP*

On 16 January 2017, the Company announced that Zhong Hu Sports Culture
Development (Beijing) Limited*, an indirect non-wholly owned subsidiary of the Company
at the date of the transaction, entered into an agreement with MetaSpace (Beijing) Air
Dome Corp.* (the "“Target Company”) in relation to the capital injection into the Target
Company (the “MetaSpace Agreement”).

The Target Company is a company incorporated in the PRC with limited liability and is
listed on the National Equities Exchange and Quotations Company (“NEEQC", also known
as the “Third Board") in 2014.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

Pursuant to the MetaSpace Agreement, the Company shall inject a sum of
RMB140,000,000 (equivalent to approximately HK$156,800,000) in cash into the Target
Company by subscription of new ordinary shares issued by the Target Company. Thereafter,
the Target Company will become an indirect non-wholly owned subsidiary of the Group;

and will be consolidated in the consolidated financial statements of the Group.

Since certain of the applicable percentage ratios of the MetaSpace Agreement exceed 5%
but are less than 25%, the MetaSpace Agreement constitutes a discloseable transaction for
the Company for the purposes of, and are subject to the reporting and announcement
requirements under, Chapter 14 of the Rules Governing the Listing of Securities on the

Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The MetaSpace Agreement was subsequently completed on 18 April 2017.

References should be made to the announcements of the Company dated 17 January

2017 and 18 April 2017 for the details of the MetaSpace Agreement.

ACQUISITION OF THE REMAINING 40% SHAREHOLDING OF ZHONG
HU DINGFENG

On 17 January 2017, Zhong Hu Sports Culture Development (Beijing) Limited® (“Zhong
Hu Sports”) and Beijing Dingfeng Ronghe Investment Management Limited* (“Beijing
Dingfeng") entered into a share transfer agreement pursuant to which Zhong Hu Sports
had agreed to purchase and Beijing Dingfeng had agreed to sell 40% shareholding interest
in Zhong Hu Dingfeng at the consideration of RMB2,000,000. Upon completion of the
share transfer agreement, Zhong Hu Dingfeng will become an indirect wholly owned

subsidiary of the Group.

The share transfer agreement was subsequently completed in February 2017.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

SHAREHOLDER’S LOANS RECEIVED IN MARCH 2017

In March 2017, the Company entered into three new Shareholder’s loan agreements in the

following terms and amounts:—

RNI7E3IBRE 2 RRERK
201793 8« KA ENIR T HIE
—HHBRRERHE

& I

Interest rate

Date Lender Loan Amount (per annum)
B 9] EXEE E RS
I5 March 2017 W Capital Management Limited HK$20,000,000 4.8%
2017F3H 15 W Capital Management Limited 20,000,000/ 7T
16 March 2017 Vision Finance Group limited HK$20,000,000 4.8%
201753/ 16H BETREERRARA 20,000,0007% 7T
|7 March 2017 Vision Finance Active Investment Limited HK$48,000,000 4.8%
2017937178 Vision Finance Active Investment Limited 48,000,000 7T

The interest rate was determined after arm'’s length negotiations between the parties by
reference to the then prevailing bank lending interest rate. These three new Shareholder’s
loans will be due on the second anniversary if not paid earlier The lenders could request

the Company to pay the loan amount and accrued interest on demand.

As the lenders were the substantial shareholders of the Company, these loans constituted
connected transactions in the form of financial assistance in favour of the Group. However,
as these loans were not secured by any assets of the Group, and were provided on
normal commercial terms, these loans were fully-exempted from Shareholders’ approval,
annual review and all disclosure requirements under the Chapter 4A of the Listing Rules

pursuant to Rule 14A.90.
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MANAGEMENT DISCUSSION AND ANALYSIS

TERMINATION OF A SUBSIDIARY

On 7 April 2017, Zhong Hu Yuedong Culture Media (Beijing) Limited* (“Zhong Hu
Yuedong"), an indirect wholly-owned subsidiary of the Company, Beijing Zhongying
Shengjia Cinema Development Limited* (“Beijing Zhongying”) and Beijing Zhong Hu
Shengjia Culture Development Limited* (“Beijing Zhong Hu Shengjia”) entered into
the share transfer agreement, pursuant to which Zhong Hu Yuedong has agreed to sell
and Beijing Zhongying has agreed to repurchase 65% shareholding interest in the Beijing
Zhong Hu Shengjia and Beijing Zhong Hu Tianjie Cinema Management Limited* (“Beijing
Zhong Hu Tianjie") (collectively, the “Disposed Companies)at the consideration of

RMB 3,000,000.

Further, on 7 April 2017, upon signing of the share transfer agreement, Beijing Zhong
Hu Shengjia executed the share pledge agreement in favour of Zhong Hu Yuedong,
pursuant to which Beijing Zhong Hu Shengjia shall pledge its 100% shareholding interest
in Beijing Zhong Hu Tianjie to Zhong Hu Yuedong to guarantee, among other things, the

performance of all obligations of Beijing Zhongying under the Share Transfer Agreement.

As one or more of the applicable percentage ratios set out in the Listing Rules in respect
of the disposal exceed 5% but all of them are less than 25%, the disposal constitutes a
discloseable transaction of the Company under Chapter 14 of the Listing Rules and is
subject to the reporting and announcement requirements under Chapter |4 of the Listing

Rules.

* For idertification purpose only

BEEENWR DN

RILB AT

R017F4 878 R EH B LB E (L R)
BERAR([FEHRE] AARZHEZE
MEAR) ERPREEZREEERA
A (AR ]) RERPEREEERE
BRAR(ERPERE])TLREEER
FOB PERBERELE Mt RPR
ERERBRIERTPERRE R RF ERRE
YhEBRERAR ([ARPEXRE]) (5E
[HEDQR]) z65%ikiEEs REAARKE
13,000,0007T °

BAN - BA2017F4A78 - KBTI EZ =
Bt RRERENPERBASEARLR
BERER Bt ARPEREEAPE
B IR E L R B KB 2 100%IR A 25

AR (R e1E) It R R IREEE T 2
ENERITZE2HES-

AR ETRAMEARLEFEN—HEXZ
BEBE DL RBBS%EME /DR
5% BRIE ETARRAE 45 - HEZEE
RADNRAIZ—EATRERS WAREL
MHAAE4EETRRRAEHT

EtREEXEXEBRRAA
“E-tFHRHRE



MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DN

The Disposed Companies are owned as to 65% by the Company and as to 35% by Beijing
Zhongying, thus Beijing Zhongying is a substantial shareholder of the subsidiaries of the
Company under the Listing Rules and accordingly, a connected person of the Company at
the subsidiary level. Accordingly, the Disposal constitutes a connected transaction of the
Company. The Board of the Company (including the independent non-executive Directors)
has approved the disposal under the share transfer agreement and the transactions
contemplated thereunder and the Directors (including the independent non-executive
Directors) have confirmed that the share transfer agreement has been made on normal
commercial terms, its terms are fair and reasonable and in the interests of the Company
and the Shareholders as a whole. Pursuant to Rule [4A.101 of the Listing Rules, the
disposal contemplated under the share transfer agreement will constitute a connected
transaction only subject to the reporting and announcement requirements, but exempt
from the circular; independent financial advice and Shareholders’ approval requirements

under Chapter [4A of the Listing Rules.

References should be made to the announcement of the Company dated 7 April 2017 for

the details of the share transfer agreement and the share pledge agreement.

DISCLOSEABLE TRANSACTION IN RELATION TO CAPITAL INJECTION
INTO ZHONGHU HAIZHOU (SHENZHEN) BUSINESS EQUIPMENT CO,,
LIMITED

On 22 June 2017, the Company announced that Beijing Sports Everwise Investments
Limited (“B) Sports Everwise”), an indirect wholly owned subsidiary of the Company
entered into an agreement with the Zhonghu Haizhou (Shenzhen) Business Equipment
Co, Limited* (the “Zhonghu Haizhou") in relation to the capital injection into the
Zhonghu Haizhou (the “Zhonghu Agreement’”).

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

Zhonghu Haizhou is a company incorporated on 9 June 2017 in the PRC with limited
liability and will be engaged in building world-class real ice rank, indoor ski and ancillary
facilities in the PRC.

Pursuant to the Zhonghu Agreement, BJ Sports Everwise shall inject a sum of
RMB63,750,000 (equivalent to approximately HK$73,121,250) in cash into the Zhonghu
Haizhou. Thereafter, Zhonghu Haizhou will become an indirect non-wholly owned
subsidiary of the Group and will be consolidated in the consolidated financial statement of

the Group.

Since certain of the applicable percentage ratios of the Zhonghu Agreement exceed 5%
but are less than 25%, the Zhonghu Agreement constitutes a discloseable transaction for
the Company for the purposes of, and are subject to the reporting and announcement

requirements under, Chapter 4 of the Listing Rules.

Reference should be made to the announcement of the Company dated 22 June 2017 for

the details of the Zhonghu Agreement.

DISCLOSEABLE TRANSACTION IN RELATION TO THE DISPOSAL OF A
WHOLLY-OWNED SUBSIDIARY TOGETHER WITH ITS SHAREHOLDER'’S
LOAN

On 28 June 2017, the Company entered into the provisional agreement for sale and
purchase, pursuant to which the Company had agreed to sell to an independent third
party the entire issued share capital of the Lucky Outset Investments Limited (“Lucky
Outset”), a direct wholly-owned subsidiary of the Company incorporated in the British
Virgin Islands with limited liability together with the shareholder’s Loan at the consideration
of HK$120,536,000 (the "Disposal”). The sole asset of the Lucky Outset is the 100%
equity interest in Nobletree Limited, a wholly-owned subsidiary of the Lucky Outset and
a company incorporated in Hong Kong with limited liability, which holds office premises
situate at Office Units [110-11, I'1th Floor, Harbour Centre, No. 25 Harbour Road,
Wanchai, Hong Kong. Upon completion, Lucky Outset will cease to be a subsidiary of the
Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Since certain of the applicable percentage ratios of the Disposal exceed 5% but are less
than 25%, the Disposal constitutes a discloseable transaction for the Company for the
purposes of, and are subject to the reporting and announcement requirements under,

Chapter 14 of the Listing Rules.
The Disposal was subsequently completed on 30 August 2017.

References should be made to the announcement of the Company dated 28 June 2017

and 30 August 2017 for the details of the Disposal.

EVENT AFTER THE REPORTING PERIOD

Connected Transaction —Issue of New Shares under Specific Mandate

On 25 July 2017, the Company entered into the subscription agreement with Beijing
Enterprises Medical and Health Industry Group Limited (“BEMH") in relation to the
subscription of an aggregate of 122,000,000 subscription shares at the subscription price of
HK$1.88 per subscription share (the “Subscription”).

The gross proceeds of the Subscription will be HK$229.4 million. The net proceeds of the
Subscription, after the deduction of the related expenses, will be approximately HK$228.
million, representing a net issue price of approximately HK$1.87 per subscription share.
The Company intends to apply the net proceeds of the Subscription for repayment of

Shareholder’s loan.

As BEMH is a substantial Shareholder interested in approximately 19.67% of the issued
share capital of the Company at the date of this interim report, it is a connected person of
the Company. Accordingly, the Subscription constitutes a connected transaction on the part
of the Company under Chapter 14A of the Listing Rules and is subject to, among others,
the approval of the Independent Shareholders at the extraordinary general meeting. The
Board believes that the Subscription would allow the Group to strengthen the strategic

relationship with BEMH from raising additional funds for the Company.

References should be made to the announcement of the Company dated 25 July 2017 and

31 August 2017 for the details of the Subscription.
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERALL FINANCIAL RESULTS

The Company is an investment holding company and its subsidiaries are principally engaged
in the investments in the sports and entertainment-related industry in the PRC; and the

provision of air freight services in the wholesale market.

During the Period, the Group achieved approximately HK$58.4 million in turnover,
representing an increase of approximately 13.2% from that of approximately HK$51.6
million during the same period of last year. Gross profit was approximately HK$12.6 million
comparing to the gross profit of approximately HK$8.3 million during the corresponding
period of last year The overall gross profit ratio increased from approximately 16.2% to

approximately 2 1.5%.

The improvements in both the turnover and gross profit of the Group during the
Period under review was primarily due to the contribution from MetaSpace (Beijing) Air
Dome Corp*, a PRC company acquired by the Group on 18 April 2017 as set out the
section with heading “Discloseable Transaction in relation to the Capital Injection into

MetaSpace (Beijing) Air Dome Corp” on page 6 of this report.

Loss for the Period attributable to owners of the Company was approximately HK$22.4
million as compared to approximately HK$19.5 million in the period ended 30 June 2016.

Basic loss per share of the Company (the “Share(s)") was approximately HK1.91 cents.

As at 30 June 2017, the balance of cash and cash equivalents was approximately HK$366.7
million (31 December 201 6: approximately HK$306.4 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DN

Liquidity, Financial Resources and Capital Structure

The Group's net cash outflow from operating activities for the Period amounted to
approximately HK$35.1 million (2016: approximately HK$0.3 million). As at 30 June 2017,
cash and cash equivalents amounted to approximately HK$366.7 million, representing
an increase of approximately HK$60.3 million as compared with the position as at
31 December 2016. The increase in cash and cash equivalents is mainly due to the

Shareholder's loan injected into the Company during the Period.

As at 30 June 2017, the Group have a short term borrowings of approximately HK$0.2
million (as at 31 December 2016: nil) and shareholder's loan of approximately HK$263
million (as at 31 December 201 6: approximately HK$ 175 million). The gearing ratio (which
is calculated by dividing total borrowings by total assets) was 40.5% (31 December 201 6é:
38.7%). During the six months ended 30 June 2016 and 2017, the Group did not hedge its

exposure to interest rate risk.

As at 30 June 2017, the Group had current assets of approximately HK$586.9 million (31
December 2016: approximately HK$337.3 million) and current liabilities of approximately
HK$328.2 million (31 December 2016: approximately HK$2 12.8 million). The current ratio
(which is calculated by dividing current assets by current liabilities) was approximately |.79

(31 December 2016: approximately 1.58).

Capital Expenditure
The Group's capital expenditure was approximately HK$1.I million during the Period
(2016 corresponding period: approximately HK$0.4 million), representing the purchase of

office equipment, and furniture and fixtures of the Group during the Period.

Contingent Liabilities and Guarantees

The Group had a bank facility of approximately HK$4.6 million as at 30 June 2017 which
was secured by a third party, and was counter guaranteed by certain management of a
subsidiary of the Group, the pledge of certain patents of the subsidiary and the mortgage
over a building owned by above mentioned subsidiary which had a carrying value of
approximately HK$ 1.4 million at the end of the reporting period. Saved as disclosed above,

the Group had no material contingent liabilities and guarantees (31 December 201 6: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Operating Lease Commitments
As at 30 June 2017, the Group had operating leases commitments of approximately
HK$65.2 million (31 December 2016: approximately HK$ 1 15.8 million).

Foreign Currency Risk

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi and United States dollar: Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities. During the Period, the
Group had not hedged its foreign exchange risk because the exposure, after netting off
the gain and loss derived from foreign exchange difference, was not very significant. Our
management will continue to monitor our foreign exchange exposure and will consider

hedging the foreign currency exposure when it is necessary.

Charge on Group Assets
As set out on the section with heading “Contingent Liabilities and Guarantees”), a
building owned by the Group with aggregate carrying value of HK$1.4 million was pledged

to counter guarantee for the banking facilities granted to the Group as at 30 June 2017.

LITIGATION

As at 30 June 2017 and up to the date of this interim report, the Group had no pending
litigation.

HUMAN RESOURCES
As at 30 June 2017, the Group had 125 full-time employees (31 December 2016: 70).

The Group reviews remuneration and benefits of its employees annually according to the

relevant market practice and individual performance of the employees.

Save for the social insurance in China and the mandatory provident fund scheme in
Hong Kong, the Group has not set aside or accrued any significant funds to provide for
retirement or similar benefits for its employees. The staff costs incurred for the Period
were approximately HK$19.6 million (2016 corresponding period: approximately HK$15.7

million).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DN

DIVIDEND

The Board does not recommend the payment of any interim dividend to shareholders
for the Period. The declaration, payment, and amount of future dividends will be decided
by the Board and will depend upon, among other things, the Group's result of operations,
capital requirements, cash flows, general financial conditions, and such other factors as the

Board may consider important.

APPRECIATION

The Board would like to express our appreciation to our shareholders, customers, banks
and business partners for their continuous trust and support, and also to all of our staff for
their dedicated efforts in facilitating the Group's business restructuring and perseverance in

fact of challenges.

By Order of the Board
Beijing Sports and Entertainment Industry Group Limited
Liu Xue Heng
Chairman & Chief Executive Officer

Hong Kong, 28 August 2017
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall performance
and accountability is essential in modern corporate administration. The Board, which
includes four independent non-executive Directors out of a total of eleven Directors, is
responsible for setting strategic, management and financial objectives and continuously
observes the principles of good corporate governance and devotes considerable effort to
identifying and formalising best practice to ensure the interests of Shareholders, including

those of minority Shareholders, are protected.

Beijing Sports and Entertainment Industry Group Limited is incorporated in the Cayman
Islands and has its shares listing on the Hong Kong Stock Exchange since 16 January 2012
(the “Listing Date"). The corporate governance rules applicable to the Company is the
code on corporate governance practices as set out in Appendix |4 to the Listing Rules
(the “Corporate Governance Code"). In the opinion of the Board, the Company has
complied with the code provisions as set out in the Corporate Governance Code from the
Listing Date until 31 March 2012 and with the revised Corporate Governance Code from
I April 2012 until 30 June 2016 respectively, except for the deviation from code provisions

D.1.4 of the Corporate Governance Code as described below.

Code Provision A.2.1

According to the code provision A2.1, the roles of the chairman and the chief executive
should be separate and should not be performed by the same individual. During the Period,
Mr: Liu Xue Heng is both the chairman of the Board and the chief executive officer of
the Company. The Board considered that Mr. Liu Xue Heng has in-depth knowledge and
experience in the sports and entertainment related business in the PRC; and he is the
most appropriate person. Notwithstanding the above, the Board will review the current
structure from time to time. When at the appropriate time and if candidate with suitable
leadership, knowledge, skills and experience can be identified within or outside the Group,

the Company may make necessary arrangements.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

Code Provision D.| .4

Under the code provision D. .4, the Company should have formal letters of appointment
for directors setting out the key terms and conditions of their appointment. The Company
did not have formal letters of appointment with Mr Hu Yebi, Mr. Niu Zhongjie, Mr. Lok Yuen
Ming, Mr. Xin Luo Lin and Mr. Pan Lihui. However, the Directors are subject to retirement
by rotation at least once every three vears in accordance with the articles of association
of the Company. In addition, the Directors are required to refer to the guidelines set out
in “A Guide on Directors’ Duties” issued by the Companies Registry and “Guidelines
for Directors” and “Guide for Independent Non-executive Directors” (if applicable)
published by the Hong Kong Institute of Directors in performing their duties and

responsibilities as directors of the Company.

COMPLIANCE WITH THE MODEL CODE OF THE LISTING RULES

The Company has adopted the provision of the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules regarding securities transactions by directors and senior management. After specific
enquiry, all Directors of the Company confirmed that they have complied with the required
standard of dealings set out in the Model Code since the listing of the Shares on 16 January
2012.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND/OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES OF THE
COMPANY OR ANY OF ITS ASSOCIATED CORPORATIONS

At the date of this report, the interests of the Directors and chief executive in the shares
of the Company or any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")), as recorded in the register required to be
kept under Section 352 of the SFO or as notified to the Company and the Stock Exchange

pursuant to the Model Code contained in the Listing Rules, are as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRH

INTEREST IN THE SHARES OF THE COMPANY REDTRG HER
Number of
underlying
Number of Shares held Approximately
Ordinary Shares pursuant to percentage of
(Note) share options issued share capital
REBRE
LERYA BEZ  fhERfRE2
Name of Directors Exps Capacity and nature SHRMEE (MaE) HERHER BHEAE
Mr. Hu Yebi HHExE Corporate NS 110810000 968,000 9.52%
M. Niu Zhongje hERRE Corporate NG 56,800,000 968,000 492%
Mr: Liu Xue Heng =R Beneficial Owner ExlEA = 9,680,000 082%
Mr. Zhang Tingzhe REFEE Beneficial Owner ExBAA - 968,000 0.08%
Mr.Lam Ka Tak MEEEE Beneficiel Owner EBBA - 678,000 006%
Mr. Tse Man Kit, Keith HXGERE Beneficiel Owner EEEAA - 968,000 008%
Mr: Lok Lawrence Yuen Ming SRR L Beneficial Owner ERfAA = 678,000 0.06%
Mr. Xin Luo Lin FRMEE Beneficial Owner EaBEBA - 968000 008%
Mr.Pan Lihui BB AE Beneficial Owner EBEBA - 968000 008%
Note: Interests in Shares of the Company stated above represent long positions. Pist: ERRERAFRD < EmEHE -

Save as disclosed above, none of the Directors, chief executives of the Company or any
of their associates had any interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations which had been recorded in

the register required to be kept under Section 352 of the SFO at the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES OR UNDERLYING SHARES OF THE COMPANY

At the date of this report, the register of substantial Shareholders maintained under
Section 336 of the SFO shows that the Company had been notified of the following
substantial Shareholders’ interests and short positions, representing 5% or more of the

Company's issued share capital:

TERFRER R ZROTEARD 2B R

79

RIS B RIBE S KT GHIFE33614

FEZIERREZRMBER AARENE
THEERRZEERABEARRRZEE

FTREANS%ER A | -

Number of
underlying
Shares held Approximately
Number of pursuant to percentage of
Name of substantial shareholders Capacity and nature Ordinary Shares share options issued shares capital
RIZMRE R HE#T
BRZ RE 288
TERREE BB SHRME ZERYA HBERHEE Btk
Beijing Enterprises Medical and Health Beneficial Owner and Corporate 231,000,000 = 19.67%
Industry Group Limited (“BEMH") (Note a)
TEBRRFEXEEERA ERBAARA
UﬁE%ﬁEED(Wﬁ@
United Win International Corporation (Note a) Beneficial Owner 231,000,000 - 19.67%
United Win International Corporation ( i 3Ea) ERlEEA
Hollyview International Limited (Note b) Beneficial Owner 110,810,000 - 9.43%
Hollyview International Limited ( Pff 5Eb) ExBEEA
Mr. Hu Yebi Corporate 110,810,000 968,000 9.52%
HEELE AH]

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

20 INTERIM REPORT 2017



CORPORATE GOVERNANCE AND OTHER INFORMATION

Note

a. BEMH is beneficially owned as to 100% by United Win International Corporation. Accordingly,
United Win International Corporation is deemed to be interested in the Shares held by
BEMH under Part XV of the SFO.

b. Hollyview International Limited is beneficially owned as to 100% by Mr Hu Yebi. Accordingly,
Mr:Hu is deemed to be interested in the Shares held by Hollyview International Limited under
Part XV of the SFO.

Save as disclosed above, no person had registered an interest of a short position in the
shares and underlying shares or debentures of the Company that was required to be

recorded under Section 336 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company's share option scheme (the “Share Option Scheme') was conditionally
adopted by the written resolutions of the sole Shareholder of the Company passed on 3
December 2011, pursuant to which the Board may, at its absolute discretion and on such
terms as it may think fit, grants share options to any employee(s) (whether full time or part
time including any Director) of any member of the Group at the exercise price for such
number of Shares as it may determine in accordance with the terms of the Share Option

Scheme.

The purpose of the Share Option Scheme is to enable the Board to grant options to
selected eligible persons including employee(s) and Directors as incentives or rewards for
their contribution or potential contribution to the Group. The maximum number of Shares
which may be issued upon exercise of all share options to be granted under the Share
Option Scheme and any other share option schemes of the Company must not exceed
10% of the Shares in issue on the date of approving the Share Option Scheme (the “Share
Option Scheme Limit"). As at 16 January 2012, being the date of listing of the shares
on the Stock Exchange, the Share Option Scheme Limit was 40,000,000 per-subdivided

Shares.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

The maximum number of Shares issued and to be issued upon exercise of share options
granted and to be granted under the Share Option Scheme and any other share
option schemes of the Company to any employee(s) (including cancelled, exercised and
outstanding options), in any |2-month period up to the date of grant shall not exceed 1%

of the Shares in issue from time to time.

Notwithstanding the foregoing, the maximum number of ordinary shares in the capital of
the Company which may be issued upon exercise of all outstanding share options granted
and yet to be exercised under the Share Option Scheme and any other share option
scheme(s) of the Company must not in aggregate exceed 30% of the total number of

ordinary shares in the capital of the Company in issue from time to time.

A share option granted under the Share Option Scheme is personal to the grantee and
shall not be assignable or transferable. Share options do not counter rights on the holders

to dividends or to vote at shareholders’ meetings of the Company.

On 7 December 2012, the Directors granted a total of 7,980,000 share options under the
Share Option Scheme to subscribe for an aggregate of 7,980,000 pre-subdivided Shares.
Owing to the share subdivision on 24 May 2013 (after adjustment for the subdivision of
Shares from nominal value of HK$0.01 per Share to HK$0.005 per Share in 2013), the
Share Option Scheme Limit was adjusted and the Directors were authorized to grant
share options to subscribe for up to 80,000,000 Shares in which 15,960,000 share options
(after adjustment) had been granted.

During the year 2014, 2,200,000 Shares Options and 6,860,000 Shares options were being

cancelled and exercised respectively.

The remaining 6,900,000 share options were subsequently cancelled due to the mandatory
unconditional cash offer completed on 8 April 2015. No other share option was granted
during the year 2015 and the total number of Shares available for issue under the Share
Option Scheme was 64,040,000 Shares representing approximately 6.83% of the total
issued shares capital of the Company as at 31 December 2015.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

On 8 April 2016, the Directors granted a total of 58,500,000 share options under the
Share Option Scheme to subscribe for an aggregate of 58,500,000 Shares.

Pursuant to an ordinary resolution passed at an annual general meeting of the Company
held on 15 June 2016, the Company approved to refresh the Share Option Scheme Limit.
Share options previously granted under the Share Option Scheme or any other share
option scheme(s) of the Company (including options outstanding, cancelled, or lapsed
or exercised in accordance with the relevant scheme rules) shall not be counted for the
purpose of calculating the limit as refreshed. Apart from the Share Option Scheme, the

Company has no other share option scheme currently in force for the Period under review.

On 15 June 2016, there were 58,500,000 outstanding share options, which represent
approximately 6.04% of the total number of Shares in issue. On the basis of 968,230,000
Shares in issue as at 15 June 2016, the Company may grant share options to eligible
participants conferring on them right to subscribe for a total of up to 96,823,000 Shares
which, when aggregated with 58,500,000 Shares that may be issued under the outstanding
share options (amounting to 155,323,000 Shares which represents approximately 16.04%
of the total number of Shares in issue as at 15 June 2016),is within the said limit of 30% of
the total number of Shares in issue from time to time as required under the Share Option

Scheme.

On 12 December 2016, the Directors granted a total of 9,680,000 share options to
employee under the Share Option Scheme to subscribe for an aggregate of 9,680,000

Shares.

As at 31 December 2016, a total of 1,936,000 share options were forfeited due to
resignation of a Director and employee. The total number of outstanding share options was
66,244,000 which represent approximately 5.67% of the total number of Shares in issue as
at 31 December 2016.

During the Period, a total of 9,680,000 share options and 6,272,500 share options were

being forfeited and exercised respectively.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

Pursuant to an ordinary resolution passed at an AGM of the Company held on 16 June
2017, the Company approved to refresh the Share Option Scheme Limit. Share options
previously granted under the Share Option Scheme or any other share option scheme(s)
of the Company (including options outstanding, cancelled, or lapsed or exercised in
accordance with the relevant scheme rules) shall not be counted for the purpose of
calculating the limit as refreshed. Apart from the Share Option Scheme, the Company has

no other share option scheme currently in force for the year under review.

As at 30 June 2017, there are 50,291,500 outstanding share options, representing
approximately 4.28% of the total number of Shares in issue as at 30 June 2017. On the
basis of 1,174,502,500 Shares in issue as at the 30 June 2017, and taking into account
the outstanding 50,291,500 share options granted under the Share Option Scheme
to subscribe for up to a total of 50,291,500 Shares (the “Outstanding Options"), the
Company may grant share options to eligible participants conferring on them right to
subscribe for a total of up to 117,450,250 Shares which, when aggregated with 50,291,500
Shares that may be issued under the Outstanding Options (amounting to 167,741,750
Shares which represents approximately 14.82% of the total number of Shares in issue as
at 30 June 2017), is within the said limit of 30% of the total number of Shares in issue from

time to time as required under the Share Option Scheme.

The Directors consider that the Company should refresh the Share Option Scheme
Limit so that the Company could have more flexibility to provide incentives to the eligible
participants of the Share Option Scheme by way of granting share options to them to
strive for the future development and success of the Group.The Directors further consider
that the refreshment of the Share Option Scheme Limit is in the interests of the Group
and the Shareholders as a whole because it enables the Company to reward appropriately

and motivate the eligible participants under the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share Option Scheme at
any time during a period as the Board may determine but in any event shall not exceed 10
years from the date of grant. Save as determined by the Board and provided in the offer of
the grant of the relevant options, there is no minimum holding period before an option is

exercisable.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

An offer for the grant of options must be accepted within twenty-one days inclusive of the
day on which such offer was made. The amount payable to our Company on acceptance of
the offer for the grant of an option is HK$1.00. The exercise price is to be determined by
the Board provided always that it shall be at least the higher of (i) the closing price of the
Shares as stated in the daily quotations sheet issued by the Stock Exchange on the date of
offer for the grant of the option, which must be a trading day; and (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of grant, provided that the exercise

price shall in no event be less than the nominal amount of one Share.

The Shares Option Scheme will be expired on 2 December 2021 if not be terminated by
any general meeting earlier. The remaining life of the Share Option Scheme is 5 years at the

report date.

The following table disclosures movements in the Company's share options outstanding

TRERRHEMER

REBRENEZVENREEHBEZE A
(BREEH)EHIBAZR RER/RLE
BERZZRE  BRARR XN EHI008
TTRERMESSET ER—ERT
MEERTIBRE: (MRAEERER
HREORREREBRENERER (A
R HH)MEHE: k)BT HERER
PR AR 17 A BHERR I B RIS X B HF19
W - ETTEE E A A B ER — B
EEE.

B BB R2021F 12 A28 i (K3
BEMBRRASREREL) -NBEAD B
BHERT 8l 2 RIBRFH RS F -

TERBEBEARARARAHE S AITEBEREZ

during the Period: &
Number of share options
BREHA
Exercise
Granted Exercised Forfeited price of
At | January during the during the during the At30June  Date of grant of Exercise period of share options
Name or category of participant 2017 Period Period Period 2017 share options share options HK$ per Share
R017F REER REER REER BoirE  REBERE BhRE BRETREE
#HEASREER I1BIR it % Y 6f308 BH fTEEE BRER
Directors:
s
Mr. Liu Xue Heng 9,680,000 - - - 9680000 8Apni 2016 8-Apr-16 to 7-Apr-26 0764
EILEY 2016F4A8H 2016F4A8A Z2026F4A78
Mr. Hu Yebi 968,000 - - - 968000 8 April 2016 8-Apr-16 to 7-Apr-26 0764
HEERE 20165448 201654788 £202654A78R
Mr.Niu Zhongjie 968,000 - - - 968000 8April 2016 8-Apr-16 to 7-Apr-26 0764
LEERE 2016F478H 201654 A8H 2202654478
Mr. Lam KaTak 968,000 - (290,000) - 678000  8Apri 2016 8-Apr-16 to 7-Apr-26 0764
HEEEE 20165F478H 016F4A8E 2202654878
Mr. Zhang Tingzhe 968,000 - - - 968000 8 April 2016 8-Apr-16 0 7-Apr-26 0.764
REMEL 20165F478H 20165488 2202654878
Mr.Tse, Man Kit, Keith 968,000 - - - 968000 8 April 2016 8-Apr-16 1o 7-Apr-26 0764
AXBEE 201654788 201654 A8 2202654478
Mr. Lok Lawrence Yuen Ming 968,000 - (290,000) - 678000 8Apnl 2016 8-Apr-16 to 7-Apr-26 0764
ZERALE 2016F4A8H 201654 A8A Z2026F4A78
Mr.Xin Luo Lin 968,000 - - - 968000 8 April 2016 8-Apr16 to 7-Apr-26 0764
FREMEE 2016F4A8H 201654 A8H £2026F4A78
Mr.Pan Lihui 968,000 - - - 968000  8April 2016 8-Apr-16 to 7-Apr-26 0764
BIRLE 2016F4A8H 201654 A8H 2202654478
17,424,000 - (580,000) - 16,844,000
Other employees: 39,140,000 - (5,692,500) - 33447500 8April 2016 8-Apr-16 to 7-Apr-26 0764
AtfES: 2016F4A8H 201654 A8H £2026F4A78
9,680,000 - - (9,680,000 - 12 December 2016 12-Dec-16 1o | 1-Dec-26 1.386
WI6EF12A 128 0165128 128 220265128118
66,244,000 - (6,272,500) (9,680,000) 50291500
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Notes:

(1) The vesting period of the share options granted on 8 April 2016 is: first 30% of the share
options granted will be vested in one year after 8 April 2016, second 40% of the share options
granted will be vested in two years after 8 April 2016 and remaining 30% of the share options
granted will be vested in three years after 8 April 2016.The share options are exercisable from
the vesting date until 7 April 2026.

(2)  The vesting period of the share options granted on |2 December 2016 is: first 30% of the
share options granted will be vested in one year after |2 December 2016, second 40% of
the share options granted will be vested in two years after 12 December 2016 and remaining
30% of the share options granted will be vested in three years after 12 December 2016.The

share options are exercisable from the vesting date until | | December 2026.

(3)  The exercise price of the share options is subject to adjustment in the case of rights or bonus

issues, or other similar changes in the Company's Share capital.

(4)  The closing prices of the Company's Shares immediately before the date on which the options
were granted during the year on 8 April 2016 and 12 December 2016 was HK$0.764 per
Share and HK$1.386 per Share, respectively.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of

the Company's listed Shares during the Period.

DIRECTORS’ INTEREST IN CONTRACTS

None of the Directors had a material interest, whether directly or indirectly, in any contract
of significance subsisting during the Period to which the Company or any of its subsidiaries

was a party.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed, at no time during the Period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debt securities including debentures of, the Company or
any other body corporate and none of the Directors, chief executive or their spouse or
children under the age of 18, had any right to subscribe for securities of the Company or

had exercised any such rights during the Period.

INTERNAL CONTROLS

The Board has overall responsibility for the system of internal controls of the Company and
for reviewing its effectiveness. The Board is committed to implement an effective and sound
internal control system to safeguard the interest of shareholders and the Group's assets.
The Board has delegated to the management the implementation of the system of internal
controls and reviewing financial, operational, compliance controls and risk management
functions within an established framework. In view of strengthening the internal control
system to meet the continuous corporate and business development of the Company, the
Board will conduct an internal company-wide study to review and enhance the internal

control system.

AUDIT COMMITTEE

The Company has established the Audit Committee on 3 December 201 | in accordance
with the requirements of the Corporate Governance Code for the purposes of reviewing
and providing supervision over the Group's financial reporting process and internal control.
The Audit Committee comprises three independent non-executive Directors. The interim
results for the Period are unaudited but have been reviewed by the Audit Committee.

During the Period, two regular meetings of the Audit Committee had been held.

OTHER BOARD COMMITTEES

In addition to the Audit Committee, the Company has established a remuneration
committee and a nomination committee on 3 December 201 |. These board committees

were formed to ensure the maintenance of high corporate governance standards.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the Company has maintained a

sufficient public float as required under the Listing Rules.

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the changes of information of Directors
since the date of the 2016 annual report of the Company and up to the date of the report

are as follows:
Name of Director Details of Changes

Mr. Hu Yebi Appointed as an executive director of Beijing Enterprises Medical
and Health Industry Limited, a company listed on the Stock
Exchange (stock code: 2389) with effect from 22 May 2017

Resigned as an executive director of China Healthwise Holdings
Limited, a company listed on the Stock Exchange (stock code:
348) with effect from 20 March 2017

Resigned as an executive director of Hua Lien International
(Holding) Company Limited, a company listed on the Stock
Exchange (stock code: 969) with effect from 5 July 2017

Save as disclosed above, there is no other information required to be disclosed pursuant to
Rule 13.51(1) of the Listing Rules.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HRGERERAEMEZEKER

For the six months ended 30 June 2017
BZ2017966 A30B I~ fE A

Six months ended 30 June

BE6A308 LAEA
Notes 2017 2016
B & (Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TR THET
Revenue L& 56 58,421 51,595
Cost of sales SHE B (45,843) (43.259)
Gross profit EF 12,578 8336
Other expenses A 52 (2:219) -
Other income and gains Hth g A\ R W28 6 3,745 827
Selling and distribution expenses HERDHAX (3,296) (988)
Administrative expenses THAX (35,039) (25,000)
Finance costs BB KA (3.922) (598)
Operating loss REEE (28,153) (17,423)
Gain/(loss) from disposal of subsidiaries HERBRAz Wz (EE) 4,943 (973)
Loss before tax bR 75 A 5 48 7 (23,210) (18,396)
Income tax expense ST < 8 (758) (1,771)
Loss for the period BN EE (23,968) (20,167)
Other comprehensive income/(loss) Hit2EKE (FR)
Change in fair value of available-for-sale financial AHLESREEZAR
assets EBEZE - 351
Reclassification adjustment of exchange REENBARIRZ
differences upon disposal of subsidiaries EHERBMDERAE 19 918 (497)
Exchange differences arising on the translation of ~ BEFINEEEE 2
foreign operations BEH ZHE 1,852 (392)
Total comprehensive loss for the period BN HERRE (21,198) (20,705)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
RS EEEREMEEKER

For the six months ended 30 June 2017
HZ201756 A30R L/ fAA

Six months ended 30 June

BE6A308 LAEA
Notes 2017 2016
B & (Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TR THET
Loss attributable to: AT B IEREEESE
— Owners of the parent —BRAHEEA (22,356) (19,536)
— Non-controlling interests — IR E R (1,612) (631)
(23,968) (20,167)
Total comprehensive loss attributable to: NTEERGEEERAR:
— Owners of the parent —BRAHEA (20,794) (19.944)
— Non-controlling interests —IFiEf A (404) (761)
(21,198) (20,705)
HK cents HK cents
&l Al
Loss per share attributable to NRIEBERTAA
ordinary equity holders of the parent 15 ) B RE 18
— Basic and diluted —EAREE 9 (1.91) (2.04)
HK$'000 HK$'000
TR TET
Dividends BB 10 - -

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BLE S

B F5 IR I 2=

As at 30 June 2017

R201746 A308
30 June 31 December
6H30H 12H318
2017 2016
Notes (Unaudited) (Audited)
i = (REER) (k&%)
HK$'000 HK$'000
TER FAET
ASSETS E
Non-current assets ERBEE
Property, plant and equipment ERY TN G [l 5,226 17,617
Intangible assets BREE 302 -
Investment properties REME 12 - 87,000
Goodwil Gk 13 48,929 764
Prepayments, deposits and other receivables HERNTIE B K EAMERRIE 3,632 9,794
Trade receivables B 5 W IE 15 4,628 -
Deferred tax assets EXEFMEHEE 146 -
Total non-current assets FRBEELE 62,863 115,175
Current assets RBEE
Inventories e 14 8,933 521
Trade and bills receivables ER )RR ES 5 82,476 6,652
Prepayments, deposits and other receivables TR 3UIE « &2 & K H b B U R IE 40,876 23,700
Cash and cash equivalents RekReEEY 366,664 306,398
498,949 337271
Assets classified as held for sale SIRBELEZEBE 23 87,996 -
Towlcurrentassets ________ WORER® 86945 3321
Total assets EE 649,808 452,446
Current liabilities ok R=Ni
Trade and bills payables BHRNTIERENRE 20 39,837 8,202
Other payables and accruals Hth e 5118 R 5t & 19,791 25,798
Tax payable e I8 4,583 3,654
Interest-bearing bank borrowings STERITER 21 172 =
Loans from shareholders BERE R py) 263,000 175,156
327,383 212,810
Liabilities directly associated with B REFELEZ
assets classified as held for sale BEEZRBEZEE 23 786 =
Total current liabilities RBRERE 328,169 212810
Net current assets RBEEFE 258,776 124461
Total assets less current liabilities EEAERNRBEE 321,639 239,636
tREEXLEXEBERA A
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A AR & B B AR 3R

As at 30 June 2017
72201746 A308

30 June 31 December
6H30H 12A318
2017 2016
Notes (Unaudited) (Audited)
i &E (REER) (&%)
HK$'000 HK$'000
FTERT THET
Non-current liabilities FRBaE
Other payables H At e~ 3018 - 774
Deferred tax liabilities EXEHRBERR - 233
Totdnonourentibiiies ___________ mwAtkes | Tl
Total liabilities BEAE 328,169 213817
Net assets EEFH 321,639 238,629
EQUITY B
Equity attributable to owners of the parent B AR HEE AE(LER
Share capital L& 16 5,873 5841
Reserves fE 210,054 221,199
215,927 227,040
Non-controlling interests Sl g I 105,712 11,589
Total equity EREHE 321,639 238,629
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERRBHX

For the six months ended 30 June 2017
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GL;)

For the six months ended 30 June 2017
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHAGRERERER

For the six months ended 30 June 2017
BZ2017966 A30B I~ fE A

Six months ended 30 June

BZE6A30H 1L/ EA
Note 2017 2016
P & (Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TRERx TAT
Operating activities: ReEED:
Cash (used in)/generated from operations rEEE (A /FERe (34,954) 1,688
Income tax paid ERAEH (177) (1940)
Net cash used in operating activities RETEMAREFE (35,131) (252)
Investing activities: RETE:
Interest received BRI 203 59
Purchase of items of property,
plant and equipment BEWE HMENEREBESR (1,164) (389)
Proceeds from disposal of items of HEME BEKRRBEE 2
property, plant and equipment S RIB 2,015 47
Acquisition of non-controlling interests Wi FE R R 2 (3,150) —
Acquisition of a subsidiary, net of cash acquired WEE—RMB AT MKEWKER 2 8,636 =
Disposal of subsidiaries HEME AR (445) (3,169)
Net cash generated from/(used in) REFBRE/ (FA)
investing activities BeFs 6,095 (3452)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRAGEREESRER

For the six months ended 30 June 2017
HZ201756 A30R L/ fAA

Six months ended 30 June

BZ6H30H LR EA
Note 2017 2016
P & (Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$'000 HK$'000
TER FET
Financing activities: METE:
Repayment of obligation under finance lease (B2 Bl & 10 & &I - (20)
Proceeds from issue of shares BITRMAIERIA 4,792 19,741
Proceeds from new bank loans IRTTE SR 172 31,155
Proceeds from shareholders' loans REREFATIFRIE 88,000 14,957
Proceeds from other loans H A B HKAT1S 5 3,947 =
Repayment of bank loans ERRITENK (3,386) (55,532)
Dividend paid BERRE - (466)
Interest paid BEAAE (4,078) (598)
Repayment from non-controlling interests BRIl _ 182
Net cash generated from financing activities REEBMERESFHE 89,447 9419
Increase in cash and cash equivalents BeRBEELEEMEM 60,411 5715
Cash and cash equivalents at beginning of HOReLREEEEY
the period 306,398 50,258
Cash and cash equivalents attributable to HRDBERFELHELZ
assets classified as held for sale BERGZEERREEED
at the end of the period (774) -
Exchange gains/(loss) on cash and RekReBBYMZ
cash equivalents B 5 Mezs (E548) 629 (660)
Cash and cash equivalents at end of the period HiRIR & RIREEEY 366,664 55313
Analysis of cash and cash equivalents ReRBeZEBMAM
Cash and bank balances R MIRITHER 366,664 55313
Bank overdraft RITEX - -
366,664 55313
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GENERAL INFORMATION OF THE GROUP

Beijing Sports and Entertainment Industry Group Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands. The address of its
registered office is 3rd Floor, Queensgate House, | I3 South Church Street, PO. Box
10240, Grand Cayman, KY [-1002 Cayman Islands.

The Company is an investment holding company and, the Company and its
subsidiaries (together, the “Group”) are principally engaged in the investment and
operation of the sports and entertainment related business in the People’s Republic
of China (the “PRC"); and the provision of air freight services in the wholesale

market.

This interim condensed consolidated financial statements for the six months ended
30 June 2017 are presented in Hong Kong Dollars (HK$) unless otherwise stated.
This interim condensed consolidated financial statements were approved for issue
on 28 August 2017.

BASIS OF PREPARATION

These interim condensed consolidated financial statements for the six months
ended 30 June 2017 have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34, “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The interim condensed
consolidated financial statements should be read in conjunction with the Group's
annual financial statements for the year ended 3| December 2016, which have been

prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRSs").
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R A AR S M R R R MY R

3 ACCOUNTING POLICIES 3 ERBE

The accounting policies applied and basis of preparation adopted in the preparation HNZEFEMBHERP A mEp

of interim condensed financial statements are consistent with those of the annual HARSRR B IS IRR TR AR 2 B 5T BUR KR

financial statements for the year ended 31 December 2016, as described in those EEEEEW0I6FNAIBILEFEZ
annual financial statements, except for: FEMBREMRAE B EUTAT
HERI:

(1) the adoption of below revised standards and interpretations effective as of () FRHAATR2017F 1 A 1B £
| January 2017. The adoption of below revised HKAS and HKFRSs has no RIEFT R R R B - RAUTE
significant financial effect on the unaudited condensed financial statements. EHE =R ES TR
The Group has not early adopted any other standards, interpretations or EAER A KRB % BRI 1
amendments that have been issued but are not effective. R EERNBZE - AEEL

Amendments to HKAS 7
BREGTERETRERT
Amendments to HKAS 12

BB B R E 125 I8 5T
Annual Improvements 20/4-2016 Cycle
2014%F 2016 F BB F [ 2028

BIRFRACRMEERERDN
EAEMER - RRLER]

Disclosure Initiative

RFE:E

Recognition of Deferred Tax Assets for Unrealised Losses
AR EL R R EEE

Amendments to a number of HKFRSs
ATEEMBREENERT

The adoption of the new and revised HKFRSs has had no significant financial R RIS BT B R B RS
effect on the unaudited condensed consolidated financial information. R EH R CEZERLE M

BERERBAMBRE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIE GRS MR EE

BB ()
(2)  the adoption of following accounting policy: Q) HEWUATEEFHRE

3 ACCOUNTING POLICIES (Cont’d) 3

Non-current assets and disposal groups held for sale

Non-current assets and disposal groups are classified as held for sale if their
carrying amounts will be recovered principally through a sales transaction
rather than through continuing use. For this to be the case, the asset or
disposal group must be available for immediate sale in its present condition
subject only to terms that are usual and customary for the sale of such assets
or disposal groups and its sale must be highly probable. All assets and liabilities
of a subsidiary classified as a disposal group are reclassified as held for sale
regardless of whether the Group retains a non-controlling interest in its

former subsidiary after the sale.

Non-current assets and disposal groups (other than investment properties
and financial assets) classified as held for sale are measured at the lower of
their carrying amounts and fair values less costs to sell. Property, plant and
equipment and intangible assets classified as held for sale are not depreciated

or amortised.
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ESTIMATES

The preparation of the interim condensed consolidated financial statements
requires management to make judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these estimates.

In preparing the interim condensed consolidated financial statements, the significant
judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to

the consolidated financial statements for the year ended 31 December 2016.

SALES AND SEGMENT INFORMATION

The Group commenced sport and entertainment business and changed its internal
organisation accordingly. For management purposes, the Group is organised into
business units based on their products and services and has two reportable
operating segments: (a) logistics segment provides air freight services in the
wholesale market; (b) sport, entertainment and others segment is a new segment
in year 2016 investing in and operating air dome business and other newly initiated
businesses. Management monitors the results of the Group's operating segments
separately for the purpose of making decisions about resources allocation and
performance assessment. Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the Group's loss before
tax except that interest income, other investment income, gross rental income,
finance costs, as well as head office and corporate expenses are excluded from such

measurement.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIE RS MWK E

5  SALES AND SEGMENT INFORMATION (Cont’d) 5 SHERIVER(F)
Unaudited
REER
Sport and,
Logistics ~ entertainment and
business other business Total
BE RER
WRER Hin R st
HK$'000 HK$'000 HK$'000
Six months ended 30 June 2017 BZ2017F6A308 1L <@ A TER TER TER
Segment Revenue: DEUES -
Sales to external customers mMINBEFHE 7,542 50,879 58421
Segment results NEEE (1,597) (12,495) (14,092)
Reconciliation: iR
Interest income FMERA 47
Gross rental income R ONE 1,352
Corporate and unallocated expenses PERRDERX (6,595)
Finance costs BB (3,922)
Loss before tax BB AT E R (23210)
Other segment information: HivpBEH:
Impairment losses recognized RERRERZAERE
in the statement of profit or loss 71 27 98
Depreciation and amortization FEREE 316 1,686 2,002
Capital expenditure* BARX* - 4,359 4359
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R A AR S M R R R MY R

5 SALES AND SEGMENT INFORMATION (Cont’d)

5 HERIHEN (F)

Unaudited (Restated)
AEER (KET)

Sport and,
Logistics  entertainment and
business other business Total
BE RER
MRET S st
HK$'000 HK$'000 HK$'000
Six months ended 30 June 2016 HZ2016F6A308 1ENEA TET TAET TAET
Segment Revenue : 2 EpE
Sales to external customers MNP FHE 51,595 = 51,595
Segment results NEEE (14,175) ,121) (16,296)
Reconciliation: Bk
Gross rental income HeWALE 624
Corporate and unallocated expenses TERRAERX (2,126)
Finance cost BMEKAK (598)
Loss before tax BRIATE R (18,396)
Other segment information: HtpBER:
Depreciation and amortization EREH 887 = 887
Capital expenditure* BARX* = 382 382
* * BRARXBERNEDNE BERR

Capital expenditure consists of additions to property, plant and equipment, investment

properties and intangible assets including assets from the acquisition of a subsidiary.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIE GRS MR EE

SALES AND SEGMENT INFORMATION (Cont’d) 5 SHERIVER(F)

Geographical information i & & B

During the six months ended 30 June 2017, the Group derived 87% of its revenue BE2017F6A30BEAER  AEE 2
from its operating entities located in Mainland China. While during the period from 87% R IGE A B BN B A 2 48
| January 2016 to 30 June 2016, the Group derived 95% of its revenue from its EERB -MMR20I6F|AIHEE0I6F
operating entities located in Hong Kong, Macau, Taiwan and Mainland China, and 6H308 IEHIR - R 2 95% a4
the remaining 5% revenue from its operating entities located in other countries and BEURESE R SERTEAM
regions. ZIBEEEE - Mk To%la AlE S+ B

REMBERRE 2 EEEE-

As at 30 June 2017 and 2016, the Group's non-current assets were mainly located 2017 %2016F6 308 - AER 2 IE

in PRC. MBEELBUNTE-

REVENUE, OTHER INCOME AND GAINS 6 Wi HBAKKE

Revenue represents the net invoiced value of goods sold, after allowances for WaEFAEHEEmNEREBEFR

returns and trade discounts; and the value of services related during the year. (MBRRERBEHIWNEBR) KRB
HEEE-

An analysis of revenue, other income and gains is as follows: W A R a2 2T

For the six months ended 30 June

BZ6H30H LR EA
2017 2016
HK$'000 HK$'000
TET FET

Revenue g

Sales of goods P iHE 4,083 -
Rendering of services RUEAR 54,338 51,595
58,421 51,595
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S M R R R MY R

6  REVENUE, OTHER INCOME AND GAINS (Cont'd) 6 W HittAR WKz (&)
Other income Hipg A
Bank interest income RITHEHA 203 59
Gross rental income MeWAB5E 1,352 624
Net foreign exchange gains SN L 25 5 B 946 17
Others Hity 90 27
2,591 827
Gains g
Reversal of impairment on investment property (note 12) & &R EED (FizE12) 1,154 -
62,166 52,422

7 LOSS BEFORE TAX

The following items have been charged to the loss before tax during the periods:

BRBLATES IR

HARBAERE MR THIEE

For the six months ended 30 June

BZ6H30H LR EA
(Unaudited) (Unaudited)
(REER) (RE&ERZ)
2017 2016
HK$°000 HK$'000
FTERT TET
Cost of inventories sold EEHFERAR 3,789 -
Cost of services provided B R M AR B AR 42,054 -
Depreciation and amortisation WEREH 2,002 887
Operating lease rentals for buildings BFLgLHER: 5,284 2,203
Staff costs BT~ 19,615 15,655
Loss on disposal of property, plant and equipment HEME BERZEEIE 920 =
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8

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5% (six months ended 30
June 2016: 16.5%) on the estimated assessable profits during the six months ended

30 June 2017.

Macau complementary tax is levied at progressive rates ranging from 3% to 9% on
the taxable income above MOP32,000 (equivalent to approximately HK$31,000)
but below MOP300,000 (equivalent to approximately HK$292,000), or at a
fixed rate of 2% on the taxable income above MOP300,000 (equivalent to
approximately HK$292,000). However, a special tax incentive was announced by
Macau government which tax exemption allowance up to MOP600,000 (equivalent
to approximately HK$584,000) was provided for year 2016 and taxable income
above MOP600,000 (equivalent to approximately HK$584,000) was taxed at a fixed
rate of 12%.

The Group's operations in Mainland China are subject to PRC corporate income
tax. The standard PRC corporate income tax rate is 25%. Preferential rate of 10%
withholding income tax is also imposed on dividends relating to any profits earned

commencing from | January 2008 to foreign investors incorporated in Hong Kong.

Taxation outside Hong Kong, Macau and Mainland China has been calculated on
the estimated assessable profit at the rates of taxation prevailing in the countries in

which the Group operates.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R A AR S M R R R MY R

8

INCOME TAX EXPENSE (Cont’d) 8  FriSHipax (&)
The amounts of income tax expense charged to the interim condensed R B RAR & 2 I Es R MR E) T
consolidated statement of comprehensive income represent: BHRAXIE -
For the six months ended 30 June
B Z6A30R LAMEA
2017 2016
(Unaudited) (Unaudited)
REER REEZ
HK$'000 HK$'000
TER TAT
Current income tax B HIEN 1,137 1,771
Deferred income tax ___________________ﬁﬁ_@f)ﬁ%ﬁiﬂ______________ ey =
758 1,771
LOSS PER SHARE 9y  ERES
The calculation of the basic loss per share amount is based on the loss for the BREABESENERBREQRLRA
period attributable to ordinary equity holders of the parent, and the weighted BEFEAREHABERAARNE
average number of ordinary shares of |,170,219,000 (six months period ended 30 ZITE BARINKEF19801,170219,0008%
June 2016:958,719,000) in issue during the period. (B E2016F6H308 L/~ B A B
958,719,0008% ) &t % -
No adjustment has been made to the basic loss per share amount presented for B E2017F R20165F6H308 1E/~E A
the six months period ended 30 June 2017 and 2016 in respect of a dilution as the HFM 252 BREABES I Wit
impact of the share options outstanding had an anti-dilutive effect on the basic loss BHEHRE REARRITEERES
per share amount presented. PRSIz BREABEESHAGRES
TEo
DIVIDENDS 0 K=

The Board do not recommend any payment of interim dividend to shareholders of
the Company (“Shareholders") for the six months ended 30 June 2017 (six months
ended 30 June 2016: Nil).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIE GRS MR EE

PROPERTY, PLANT AND EQUIPMENT I 9% BERRE
Land and Leasehold  Furniture and Office Computer Motor
buildings  improvements fixtures equipment equipment vehicles Total
IHREF HE#E HARKE BARE BlRE "E @5t

HKD'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TER TER TER TER TER TER TER

At 30 June 2017 R2017F6A30A
At 3 December 2016 and R0I6F12A31B R
at | January 2017: W017%1A18:
Cost KA - 13,009 2,898 978 1,185 8,075 26,145
Accumulated depreciation and ZAMERAE
impairent . (2694) (1,188) “) 9%) (3607) (652)
Net carrying amount BESE . 10315 1710 93 192 4468 17617

At | January 2017, net of accumulated  B20174F1 A1 -

depreciation and impairment M 25t E KA ME - 10315 1710 932 192 4468 17617
Additions WE - 504 3 195 )] - 844
Acquisition of a subsidiary WE—mHBAR 1,377 603 25 m 128 409 3515
Disposals HE - (9911) (1392) (636) (144) (3928) (16011)
Depreciation provided during the period  HiR;HEHTE (1) (267) (99) (105) (36) (329) (848)
Exchange realignment B 5 R 19 49 I 17 5 8 109

At30June 2017, net of accumulated 1201746 4308

depreciation and impairment Mk 2 ERAE 1,384 1293 468 1,176 277 628 5226
At 30 June 2017 #201746A308
Cost R 1473 4100 1,701 1,487 1,008 1,592 10627
Accumulated depreciation and ZAMERAE
impainent (89) (2.807) (1,233) ¢1) (731) (964) (5401)
Net carrying amount REFE 1,384 1,293 468 1,176 277 628 5226
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R A AR S M R R R MY R

Il PROPERTY, PLANT AND EQUIPMENT (Cont'd) I ¥ -BERSE (&)
Leasehold Furniture and Office Computer Motor
improvements fixtures equipment equipment vehicles Total
HERE  HKAREE WORE EMRE RE b
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
TR TR TiEx FiEx TiEn T
At 31 Decemnber 2016 M20I6F12A31B
At | January 2016; R016E1A18:
Cost KA 889 1217 170 1 66! 8471 12408
Accumulated depreciation and RHAFERAE
impairment (863) (1,192) (60) (1,264) (2392) (771)
Net carrying amount REFE 2% 25 110 397 6079 6637

At | January 2016, net of accumulated R2016E1A18

depreciation and impairment MR R NERAE 26 25 110 397 6079 6,637
Additions NE 12,190 1,686 822 253 = 14951
Acquisition of subsidiaries WEME AR - - 18 83 - 101
Disposals HE - - ) (69) (29) (102)
Depreciation provided during the year ~~ FEEHEFE (115) 0) (12) (226) (1562) (191)
Impairment* HfE* (1790) - Q (236) - (2028)
Exchange realignment R AR 4 = = (10) (20) (26)
At 31 December 2016, net of R2016F 128318 -

accumulated depreciation and NG EFRERAE

impairment 10315 1,710 932 192 4468 17617
At 3| December 2016 R0165F12A31 8

Cost KA 13,009 2,898 978 1,185 8,075 26,145

Accumulated depreciation and ZAHMERAE

impairment (2694) (1,188) (46) 993) (3,407) (8528)
Net carrying amount REFE 10315 1710 932 192 4468 17617
& Impairment of property, plant and equipment for the years ended 3| December 2016 * BE0I6FENAIBIFEENYE .
was recognised in “Other expenses’. BERBEREDR [EMEx] K
B
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIE GRS MR EE

INVESTMENT PROPERTIES 2 REWE
2017 2016
HK$’000 HK$'000

At cost model B ARAGE TER FET
Carrying amount at | January RIAIBZEREE 87,000 87,000
Reversal of impairment HERE [,154 2,307
Depreciation* e (1,154) (2,307
Reclassified to assets of a disposal group held for sale ENABEERESE

HEHEZBE (87,000) -
Carrying amount at period/year end RE /R REE - 87,000
& Depreciation of investment properties for the six months ended 30 June 2017 and the * B E2017F6A30BIEANEA RER

year ended 31 December 2016 was recognised in other expenses.

016F12A3IBIEFEZRENEN
ECRHEMATER-

LRRE X EERMERAT
—z—tzapas 49



50

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R A AR S M R R R MY R

GOODWILL 13 A&
HK$’000
TER
At | January 2016; R20I16FI1 A8 :
Cost BEN 1,187
Accumulated impairment 2FRE (1,187)
Net carrying amount ARE (B -
Cost at | January 2016, net of accumulated impairment 201651 A1 B ZBA - HIBk RETRIE -
Acquisition of subsidiaries s B Bt /8 A 764
At 31 December 2016 R20165F12A318 764
At 31 December 2016: P2016F12A318 :
Cost DR 1,951
Accumulated impairment RERE (1,187)
Net carrying amount AREHE 764
Cost at | January 2017, net of accumulated impairment R2017F 1 AIB Z A kR REHRE 764
Acquisition of a subsidiary (note 18) Wi —rEME AR (KE8) 48,240
Disposal of subsidiaries (note 19) HENB AR (KHEE9) (75)
Cost and net carrying amount at 30 June 2017 201756 4308 Z B A R ARENFE 48,929
At 30 June 2017: 7201786 A308 :
Cost PR 50,116
Accumulated impairment 25 RE (1,187)
Net carrying amount AREFE 48,929
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIE GRS MR EE

14

INVENTORIES 14 ®E&
30 June 31 December
6HA30H 12A31H8
2017 2016
(Unaudited) (Audited)
REER REZ
HK$’000 HK$'000
THERT FAT
Finished goods 2N 1,812 521
Materials for construction contracts BESHZFEME 7,121 =
Total st 8,933 521
TRADE AND BILLS RECEIVABLES 15 ESEKFEREWNEE
As at
BZT5BEH
30 June 31 December
6H30H 12A31H
2017 2016
HK$’000 HK$'000
THERT FHT
Non-current: FERE :
Trade receivables B SR FIE 4628 =
4,628 -
Current; RE
Trade and bills receivables B FRRFIEN BN EE 88,206 8,484
Less: allowance for impairment of trade receivables B S RIWEE R E RS (5,730) (1,832)
Trade and bills receivables — net B ZRRFIE M
JEWEE —#5 82,476 6,652

The Group's sales are mainly made on (i) cash on delivery; and (i) credit terms of

30 to 90 days; and (iii) the terms of the respective construction contracts.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R A AR S M R R R MY R

I5 TRADE AND BILLS RECEIVABLES (Cont’d)

The carrying amounts of trade and bills receivables approximated their fair values.

As at 30 June 2017 and 31 December 2016, the aged analysis of trade and bills

receivables based on invoice date was as follows:

BZRURERERRE (&)

EoRBSANERRE REERE
DRBERE-

12017568308 KX2016F 128318 » 18
BRERHED 2B 5 RIGIE MBI
ZRRER DT :

As at
BEZT5AEH
30 June 31 December
6H30H 12A31H8
2017 2016
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 HK$'000
THERT FAT
Non-current: FETE
Within | month HE AR 4,628 -
4,628 -
Current: e :
Within | month HE A AR 48,579 5212
| to 2 months | 22{8 A 5913 577
2 to 3 months 2238 A 1,513 201
Over 3 months HBi@3fE A 26,471 662
Subtotal: INEE: 82,476 6,652
Total: Bt 87,104 6,652

The maximum exposure to credit risk as at the balance sheet date is the fair values

of the trade and bills receivables.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIE GRS MR EE

SHARE CAPITAL 6 BRAE
As at
BEUTAHS
30 June 31 December
6H30H 12A31H
2017 2016
(Unaudited) (Audited)
(REER) (REZ)
HK$’000 HK$'000
TERx TET
Authorised: ETE
4,000,000,000 ordinary shares of HK$0.005 each 4,000,000,0008% & %
I {H0.00578 TT H) & 20,000 20,000
Issued and fully paid: BEEITRER:
[,174,502,500 (31 December 2016: I,168,230,000) 1,174,502, 5008%
ordinary shares of HK$0.005 each (2016127318 :
1,168230000% ) AR
I E000578 TT A E B 5,873 5841
Number of
issued and
fully paid Issued
ordinary shares share capital
BBITR
BREBER BE#1T
BROBE [N
HK$'000
TET
At | January 2017 R2017F 1A 18 1,168,230,000 5,841
Exercise of share options IRk 6,272,500 32
At 30 June 2017 201766 A30H [,174,502,500 5873

t=EE

TEERMERAT
“E_tEapEs DO



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIEARE M BRRME

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the purpose
of providing incentives and rewards to eligible participants who contribute to the
success of the Group's operations. Eligible participants of the Scheme include the
Company's directors, other employees of the Group, suppliers of goods or services
to the Group, customers of the Group, the Company's shareholders, and any non-
controlling shareholder in the Company's subsidiaries. The Scheme became effective
on 3 December 201 | and, unless otherwise cancelled or amended, will remain in

force for |0 years from that date.

The maximum number of unexercised share options currently permitted to be
granted under the Scheme is an amount equivalent, upon their exercise, to 30% of
the shares of the Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the Scheme within any
| 2-month period is limited to 1% of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is subject to shareholders’

approval in a general meeting.

Share options granted to a director, chief executive or substantial shareholder of
the Company, or to any of their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share options granted to a
substantial shareholder or an independent non-executive director of the Company,
or to any of their associates, in excess of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based on the price of the Company's shares
at the date of grant) in excess of HK$5 million, within any |2-month period, are

subject to shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 2| days from the date
of offer, upon payment of a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is determinable by the directors,
and commences after a vesting period of one to three vears and ends on a date
which is not later than five years from the date of offer of the share options or the

expiry date of the Scheme, if earlier:
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIE RS MWK EE

SHARE OPTION SCHEME (Cont'd) 17 BRESHE (F)
The exercise price of share options is determinable by the directors, but may not be BREZTEERESEE HETEE
less than the higher of (i) the Stock Exchange closing price of the Company's shares RUATZEBSE : (AR AR NER
on the date of offer of the share options; and (i) the average Stock Exchange closing BEH B BEB A W B KA
price of the Company's shares for the five trading days immediately preceding the RAROHREEZHN AR AERXSA
date of offer. R P2 FHHU T B
Share options do not confer rights on the holders to dividends or to vote at BRI N TR A AR B S AR
shareholders” meetings. RREREZER -
The following share options were outstanding under the Scheme during the six AT BB ZE2017F R2016F6H30 BIE
months ended 30 June 2017 and 201 6: NERREE Bl M ARITRE 2 BEARAE
2017 2016
WITE 0165
Weighted Weighted
Number of average Number of average
options exercise price options exercise price
ME¥g mE¥3
BREZA i@ RRES A TEE
HK$ HK$
'000 per share 000 per share
Tk BRER T BHRET
At | January RIAIB 66,244 0.899 - -
Granted during the period HAB R - - 58,500 0.764
Forfeited during the period HAE 8K (9,680) 1.386 -
Exercised during the period HABETR (6.272) 0.764 -
At the end of period REIR Note(a) 50,292 0.764 58,500 0764
W3t (a)
Notes: DEE

(@)  First 30% of the options granted will be vested in one year from 8 April 2016, second
40% of the options granted will be vested in two years from 8 April 2016 and
remaining 30% of the options granted will be vested in three years from 8 April 2016.
Upon the lapse of the vesting period, the share options are exercisable until 8 April

2026.

@  E30%E Mz BRI 20165478
BiEsr—FNERE 55 Z B40%mE i
G 1201 6F4 A8 H it ™ F AN 57
B - T BR T30%8E IR 8 15 70201 654 A
SERFA=FNEB -REBHLX
1% B 202654 ASH A A T 17
fo

EtREEXEXEBRRAA
—E-tFHRHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIEARE M BRRME

SHARE OPTION SCHEME (Cont’d)

The fair value of the share options granted during the six months ended 30 June
2017 under the Scheme was Nil as no new share options were granted during the
period (HK$27,619,000 for six months ended 30 June 2016.) the Group recognised
a share option expense of HK$5,797,000 during the six-months period ended 30
June 2017 (six-months period ended 30 June 201 6: HK$4,344,000).

The fair value of share options granted during the six months ended 30 June 2016
was estimated as at the date of grant using a binomial model, taking into account the
terms and conditions upon which the options were granted. The following table lists

the inputs to the model used:

Expected volatility (%) 80.23
Dividend yield (%) -
Historical volatility (%) 80.23
Risk-free interest rate (%) [.27
Exercise multiple 22-28

The 6,272,500 share options exercised during the Period resulted in the issue of
6,272,500 ordinary shares of the Company and new share capital of HK$32,000

(before issue expenses), as further detailed in note |6 to the financial statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIE RS MWK EE

SHARE OPTION SCHEME (Cont’d)
At the end of the reporting period, the Company had 50,291,500 share options

outstanding under the Scheme. The exercise in full of the outstanding share options
would, under the present capital structure of the Company, result in the issue of
50,291,500 additional ordinary shares of the Company and additional share capital
of approximately HK$251,000 (before issue expenses).

At the date of approval of these financial statements, the Company had 50,291,500
share options outstanding under the Scheme, which represented approximately

4.3% of the Company's shares in issue as at that date.

BUSINESS COMBINATION

On 18 April 2017, the Group through an indirectly 80% owned subsidiary, acquired
51.66% equity interest (group the Group's effective equity interest of 41.33%) of
MetaSpace (Beijing) Air Dome Corp., a company listed in the National Equities
Exchange and Quotations of PRC and principally engaged in providing various
solutions to air dome structures. The purchase consideration for the acquisition was
in the form of cash of RMB$140,000,000 (equivalent to HK$158,130,000) through
subscribing 35,000,000 new ordinary shares of MetaSpace (Beijing) Air Dome Corp.
at the price of RMB4 per ordinary share.

The Group has elected to measure the non-controlling interest in MetaSpace
(Beijing) Air Dome Corp. at the non-controlling interest's proportionate share of

MetaSpace (Beijing) Air Dome Corp. ‘s identifiable net assets.

BiRETE (&)

RBERR ARRAIREZFTER
50291,50017 BEARHE 9 R AT o IRIBA R
AIRITEARGERE  BEITEERTED
FE R 1S B B35 1750291 S00MR AN 2 @]
BEINEBMR K BBINEI251,00078 7T I AR AR
(HIBRBITHZAT) ©

RELEZ SV SRR BE AR BRE
T 21 HA50291,50007 1 A 1718 B %
B hARARZENTBITROYH
43% °

EREHt
R20175F4A188 - A& EE B —HH
A S0%NE & B A A E L R A
BERERERMBROERAR (—RR
FEEZERNCEROEZZR LT
REENRERESBREEBR LS
RZRA))251.66%0HE (REE41.33%
ZERKE) WE BEEREDNEBR
BEREBRARBAT 2 BRRE
ERAERERZERMRDBRA A
235,0000000% # & WA R € AR
140,000,0007T ( 48 & P4 158,130,000/ 7T )
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R A AR S M R R M R

I8 BUSINESS COMBINATION (Cont'd)

The fair values of the identifiable assets and liabilities of MetaSpace (Beijing) Air

Dome Corp. as at the date of acquisition were as follows:

18 EBEH (&)
IR AERERERMBNAERARR
YRR EER BB ANE

BEMT:

Fair value

recognised

Notes on acquisition

FA U 5 1 52

(s ZAREE

HK$'000

FET

Total identifiable net assets at fair value BAREBEFEZ

AR B EFHEAR 211,563
Non-controlling interests R AR (101,673)
Goodwill on acquisition Y 2 2 13 48,240
Satisfied by cash AR B 158,130

The Group incurred transaction costs of HK$476,000 for this acquisition. These

transaction costs have been expensed and are included in other expenses in the

consolidated statement of profit or loss.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

DISPOSAL OF SUBSIDIARIES

The details of net assets disposed of during six months ended 30 June 2017 are as

follows:

REIE RS MR EE

9 HEMBAF
BE_Z—+tFA=tHIAERE
- EEEEFEZAHRBOT:

HK$000
FTER
Net assets disposed of: BEHEBETE:

Property, plant and equipment ER Y S ] 1,916

Goodwill S 75

Cash and cash equivalents RekBeEEYD 445

Other current assets HitnmE & E 12,035

Trade and bills payables BHRNFIERENZE (3,210

Other payables and accurals Hib et 28k et & [ (3,529)

Interest-bearing bank borrowings SHRRITER (3,904)

Non-controlling interests RS (4,904)

8,924

Exchange reserves B 5 A 918

9,842

Gain on disposal of subsidiaries HEM B AR Was 4,943

Total consideration RE®ESE 14,785
As of 30 June 2017, the consideration in the form of cash of HK$ 14,785,000 has not R-ZE—+FA=1H KEEHKX

been received by the Group.

An analysis of the net inflow of cash and cash equivalents in respect of the disposal

WEIIR & =R (B 1478500074 7T °

BRLENBRARZHEE RRATFEY

of subsidiaries is as follows: MAFEAFTT :
HK$'000
TERT
Cash and bank balances disposed of BEHE e RBTHES (445)
Net outflow of cash and cash equivalents in respect of ERLENBARI R R
the disposal of subsidiaries ReEEBY 2R FE (445)

tREEXEXEBRRAA
—E-tFHRHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIEARE M BRRME

20 TRADE AND BILLS PAYABLES 0 EZEGHERESRE
As at

BETHHEH
30 June 31 December
6H30H 124318
2017 2016
(Unaudited) (Audited)
(REEX) (BEZ)
HK$'000 HK$'000
TExT FTHAT
Trade and bills payables BHRNRIERENRE 39,837 8,202

72017568308 K&2016F 128318+ 18
BRERRELNE SR FE R EN
ZEMERE DTN

As at 30 June 2017 and 31 December 2016, the aged analysis of trade and bills

payables based on invoice date was as follows:

As at

BZTHAH
30 June 31 December
6H30H 12H318
2017 2016
(Unaudited) (Audited)
(REEX) (&%)
HK$'000 HK$'000
TER TET
Within | month & A LAR 31,023 5591
| to 2 month | 221 A 4,673 424
2 to 3 month 2238 A 1,007 232
Over 3 month HBiA3E A 3,134 1,955
39,837 8,202

2017564308 &2016F 128318 &
SEMZTENERIEEE QA EEM
%-0

As at 30 June 2017 and 31 December 2016, the carrying amounts of trade payables

approximated their fair values.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RHIE RS MWK EE

21 INTEREST-BEARING BANK BORROWINGS 2 FHEBTER
30 June 2017 31 December 2016
201786 A30H 2016F128318
Effective Effective
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$'000
-1 ¥l A TaEx EBEAE®) HI8A FEL
Current bt
Bank loans RITER 52 2018 172 - - -
172 -

As at 30 June 2017, the Group had total banking facilities of HK$4,576,000 (as at
30 June 2016: Nil). of which bank borrowings of approximately HK$ 172,000 were

drawn down.

The Group's bank facilities as at 30 June 2017 were secured by a guarantee from a

third party, which was counter guaranteed by:

() An unlimited guarantee from two individual shareholders of a subsidiary of

the Group (as at 31 December 2016: Nil);

(i) A mortgages over a building owned by the Group, which had an aggregate

carrying value at the end of the reporting period of approximately

HK$ 1,385,000 (as at 31 December 2016: Nil);

(i) A pledge of certain of the Group's patent (as at 31 December 2016: Nil);

R20176 A308 AL BEHE B RITRE
& 158 /4,576,000 7T (782016556 A30
B &) EAB 41720008 TTRITE R
BRI

2017F6A308  AEE 2 FITRIE B
REBEZHZEREER MEBE=
FZERBIATRIERER:

(i

(i)

KAREBZHBRARZMEH
AABRE 2 ERFEER (K216
F£120318 &) :

RBERRAEB A 2 RER
B4 /51385000 T 2 EF 7 1%
B (R2016FE128318 - #) ;

AEEETERN 2P (72016
F£128318 &) :

EtREEXEXEBRRAA
—E-tFHRHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R A AR S M R R M R

22

23

LOANS FROM SHAREHOLDERS
As at 30 June 2017, the loans from shareholders of HK$263,000,000 were

unsecured, interest bearing at average rate of 3.6% per annum (as at 3|1 December
2016: HK$ 175,156,000 with a bearing interest at 3.0% per annum) and repayable
on demand. The carrying amounts of loans from shareholders approximated their
fair values and were denominated in Hong Kong dollars. On 23 March 2017, a
shareholder has agreed not to demand repayment of the loan of HK$175,000,000

and interest accrued before |6 December 2018.

A DISPOSAL GROUP

On 28 June 2017, the Group entered into a sale and purchase provisional
agreement (the “Provisional Agreement”) with an independent third party Glory
Radiance Limited to sell Lucky Outset Investment Limited (“Lucky Outset”), a
direct wholly owned subsidiary of the Group, and Lucky Outset's wholly owned
subsidiary Nobletree Limited (the “Disposal Companies”) with a consideration of
HK$120,536,000. As at the end of the reporting period, the disposal was in progress.
The assets and liabilities of Disposal Companies were classified as a disposal group

held for sale.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23

A DISPOSAL GROUP (Cont'd)

REIE RS MR EE

B HEAS (&)

The major classes of assets and liabilities of the Disposal Companies classified as R2017F6A308 - HEA TR BEAIFE

held for sale as at 30 June 2017 are as follows:

HEZEERBBENEIRERIMT:

30 June
6H30H
2017
HK$'000
THERT
Assets BE
Investment properties REME 87,000
Prepayments, deposits and other receivables* FENRIE R E KH fth 8 YR IE* 222
Cash and cash equivalents RekBReZEEY 774
Assets classified as held for sale PERFELENEE 87,99
Liabilities RfE
Other payables and accruals™ H A A OB K Bt B A * (786)
Liabilities directly associated with the assets classified BAOBRRKIELENEE
as held for sale BEEAENARE (786)
Net assets directly associated with the disposal group RNEHEERERNFEE 87,210
@ Intergroup balance was eliminated and thus not included in assets/liabilities classified as * SERAEREME BETZASE
held for sale. REELECEE BfF-

LRRE X EERMERAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R A AR S M R R R MY R

24  OPERATING LEASE ARRANGEMENTS %4 REHEERH
As lessee EREBEA
The Group leases certain of its office properties under operating lease AEERBLEHETHEREE T
arrangements. Leases for properties are negotiated for terms ranging from three to DYE REANYEHREFHA=%
twenty years. — T+
At 30 June 2016, the Group had total future minimum lease payments under non- R2016F6A308 - RE BRI A S
cancellable operating leases falling due as follows: IEETER T 5 B B EI A0 R SR & (B AR
ENEREMT
As at
BEZT5 B8
30 June 31 December
6H30H 12A31H
2017 2016
(Unaudited) (Audited)
(REER) (REZ)
HK$’000 HK$'000
TiERx TET
Within one year —FR 9,954 6,670
In the second to fifth years, inclusive F_EZENF (BREREMF) 29,836 35677
After five years RFNE 25,387 73434
65,177 115,781
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25

COMMITMENTS

In addition to the operating lease commitments detailed in note 24 above, the

Group had the following capital commitments at the end of the reporting period:

RHIE RS MWK EE

25 RIE
B b S 24s i ey AR E R E AR -
AEBNREHROERAENT :

Contracted, but not provided for:
Assets under construction
Leasehold improvement

Acquisition of a subsidiary

BAIA) EREHE:

BEERFNEE
HENELE
WEE R B LA

As at

BEZT5BEH
30 June 31 December
6H30H 12A31H
2017 2016
(Unaudited) (Audited)
(REER) (REZ)
HK$’000 HK$'000
TiERx TET
- 6,620
192 5,730
72,930 =
73,122 12,350

LRRE X EERMERAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIE RS M BRRME

26  RELATED PARTY TRANSACTIONS % BEAIRS
(@ In addition to the transactions detailed elsewhere in these financial @ KRZEFBERAMESFRZ
statements, the Group had the following transactions with related parties R 54N 7N 5 B 7N HA ) B2 g B
during the period: TETUTR S

Six months ended 30 June

BZE6cA30A LAEA

2017 2016

(Unaudited) (Unaudited)

(REER) (REER)

Notes HK$’000 HK$'000

P =t TR TAET
Gross rental income from REIERBREREXSE
Beijing Enterprises Medical and BRARZHE WAL

Health Industry Group Limited 0) - 624

Loans from shareholders BRERE R (il 88,000 35,000

Interest expense to a shareholder REESSRFIISEFI (i) 3,891 352

() During the period ended 30 June 2017, the Group had no new rental () BEZE20I17F6HA308 L8
income from BEMH, the largest shareholder of the Group. Al AEETEEAEE

BARRIEBRRERE
BHES KA -

(i) Asat 30 June 2017, the Company entered into loan agreements with (i) M2017F6H308 KA A
three shareholders to borrow HK$88,000,000, which were unsecured, B=ZRREE R H
interest bearing at 4.8% per annum and repayable on demand. LA {8 588,000,000/ Tt * 5%

TR BB - 1R48%F

FIZEH B RRRERIER -
The interest expenses were charged for the loans from the RE FRR 2 ERRE
shareholder mentioned above at the interest rate specified in the loan K5I8 2 N = E A
agreements (note 22). BFx (KFF2) -
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26

RELATED PARTY TRANSACTIONS (Cont’d)

()

Outstanding balances with related parties:

(i)  During the period ended 30 June 2017, the Group has received the
rental income of HK$832,000 from BEMH, which resulted in the rental
income receivable balance included in other receivables decreased to
nil (31 December 201 6: HK$832,000).

(i)  Details of the Group's loans from a shareholders as at the 30 June

2017 are included in note 22 to the financial statements.

Compensation of key management personnel of the Group:

26

BHLIRS (&)
(b) ERIET Z RMAREESR:

0

© =

EHE2017F6A308 L 5
B ARECELERE
{2 5 U B A & Ue A832,000
BT BEGT A YR
TH 2 B € A 8RR
LEZ(2016F 128318 :

832,000 7C) °

M2017F6 8308 REF
REMRZERZFIBE
MBI RR M TE22 -

SETEEEASHMH:

30 June 30 June

6H30H 6H30H

2017 2016

Short term employee benefits REEERA 870 1,216
Equity-settled share option expense DG EE 7 BRERX 1,965 [,157
Pension —defined contribution plans Bke - REERE 15 16
Total 85t 2,850 2389

tREEXEXEBRRAA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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27

28

29

EVENTS AFTER THE REPORTING PERIOD

Issue of New Shares

On 25 July 2017, the Group entered into a subscription agreement with BEMH
for BEMH to subscribe for an aggregate of 122,000,000 subscription shares at the
subscription price of HK$1.88 per subscription share (the “Subscription”). The
Group intends to apply the net proceeds of the Subscription for repayment of

Shareholders’ loans.

The transaction was still under progress at the date of approval of these interim

financial statements.

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform to current year's

presentation.

APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

This interim condensed consolidated financial statements were approved and

authorised for issue by the Board on 28 August 2017.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

68 INTERIM REPORT 2017

27

29

BEHREE

ROHRG

R2017F7A258 - REBEEIEIERE
R RERE NAERILIERE
RS RRERND | 88B T RBE
RS $£122,0000008 REEM ([R5
FH|) AKBEBRERESTHIMER
BEFHEANEERRER

RtEZETHEBHRREY X510
FEETH

HEHF
ATHBEFREEN D BUATERF
BZ25-

HER RIS R

AR HE LA M H|ERR017F8A
BEAREESRETRERT



HK1803

IR E Xt EEREBIRAYD

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED




	封面
	目錄
	公司資料
	管理層討論及分析
	企業管治及其他資料
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	中期簡明綜合財務報表附註
	封底

