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CORPORATE PROFILE AND CORPORATE INFORMATION

ARIETRABER

InvesTech Holdings Limited (the “Company”, “our” or "we") is mainly
engaged in the provision of network system integration including provision
of network infrastructure solutions, network professional services, mobile
internet software of office automation, trading of telecommunications
equipment, and money lending business. The shares of the Company (the
“Shares”) were listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 16 November 2010.

BOARD OF DIRECTORS
Executive Directors

Mr. Chan Sek Keung, Ringo
(Chairman and Chief Executive Officer ("CEQ"))
Ms. Wang Fang (Vice CEQ)
Mr. Wu Chi Luen (Vice CEO)
Mr. Lu Chengye

Independent Non-executive Directors

Mr. Wong Chun Sek, Edmund
Mr. Lu, Brian Yong Chen
Mr. Huang Liangkuai

AUDIT COMMITTEE

Mr. Wong Chun Sek, Edmund (Chairman)
Mr. Lu, Brian Yong Chen
Mr. Huang Liangkuai

COMPENSATION AND BENEFITS COMMITTEE

Mr. Lu, Brian Yong Chen (Chairman)
Mr. Wu Chi Luen

Mr. Wong Chun Sek, Edmund

Mr. Huang Liangkuai

NOMINATION COMMITTEE

Mr. Lu, Brian Yong Chen (Chairman)
Mr. Wong Chun Sek, Edmund
Mr. Huang Liangkuai

INVESTMENT COMMITTEE

Mr. Chan Sek Keung, Ringo (Chairman)
Mr. Wu Chi Luen
Mr. Lu, Brian Yong Chen

COMPANY SECRETARY
Ms. Ho Wing Yan, ACIS, ACS(PE)

AUTHORISED REPRESENTATIVES

Mr. Wu Chi Luen
Ms. Ho Wing Yan, ACIS, ACS(PE)

InvesTech Holdings Limited Bz iZMR G R 2 F)

BURUERE R AR ([ AR R |~ [FAfIey Il # )=
ENFRUBR NS - SIRRHNERERERE
RITE - MEEERE  BREEP B ERBE
- EERERE - UEHEED - KRAISRN
(B DR=_F—FF+—A+ "BEBEHARS
PR AR ([BEAAT ) EAREE L -

EET
HITES
BRipR e
(ZEFRAE (45 ]))
Er L (F#E)
REmELE(BEE)
BRRERITE
BYIFITES
E=EEESE
BKERSTE
HERREL

BEREET
HEESLE(ER)
BABREE
HRRSEE

FHRENEES
BT (/)
REMREE
ERBEEE
ERREE
REZ8E
BKBIE (L)

EBERAELELE
BERRELE

REZET

[ i5 58 dc A (£ 5E)
REMI&E

BKBRSEAE

pEHE

fA]FkfR %zt * ACIS, ACS(PE)
BREAR

REMmETE
fA]FkfR %zt » ACIS, ACS(PE)



CORPORATE PROFILE AND CORPORATE INFORMATION
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CHAIRMAN'S STATEMENT
EEHE

Dear Shareholders,

This year is the seventh year since the listing of InvesTech Holdings
Limited (the "Company”). The Company and its subsidiaries (collectively,
the “Group”) continue to spare no effort in business expansion in a steady
pace and identify the direction of business transition to achieve the Group's
value in recent years. Although the Group recorded a drop of its revenue in
the past few years, the gross profit margin of the Group maintained steady
growth. In 2017, the Group adheres to the strategic transition and a sound
and progressive operating philosophy, and also optimizing resources
reallocation to strengthen market expansion so as to achieve better
results’ performance. On behalf of the Group, | hereby present to you the
unaudited interim results of the Group for the six months ended 30 June
2017 (the "Period").

PERFORMANCE REVIEW

During the Period, the Group has further developed the network
communication business and the sales of mobile office automation ("0OA”")
software business, successfully expanded its business categories to the
sales of satellite communication products business. In addition, the Group

has carried out and developed financial services business in Hong Kong.

During the Period, the Group recorded a net loss of approximately
RMB21.7 million. Total revenue amounted to approximately RMB214.9
million, representing an increase of approximately RMB52.2 million, or
approximately 32.1% as compared with that of approximately RMB162.7
million in the same period in 2016. The Group's gross profit amounted to
approximately RMB22.6 million, experiencing an increase of approximately
RMB13.0 million, or approximately 135.4% as compared with that of
approximately RMB9.6 million in the same period in 2016. The gross profit
margin raised to approximately 10.5% from approximately 5.9% of the

same period in 2016.

OVERALL ENVIRONMENT

Despite the broad-based and stable global recovery, economic growth
dynamics remained weak. The Group had turned cautious on the global
market for the undercurrents of political and policies uncertainty.
Market focus remained on the U.S. fiscal and monetary policies, such
as Federal Reserve balance sheet normalization, interest rate hike and
the trade protectionism. Coupled with concerns of impact from BREXIT
and a number of central bank’s potential tightening monetary policies,
the overall business environment was complicated. Global risk aversion
triggered capital outflows from emerging markets and that had taken
a toll on Asia markets, most local major businesses had experienced

lackluster sales and suffered a decline in turnover and revenue.
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Due to the uncertainties of worldwide economy and the continuous intense
competition and technological advancement in the telecommunications
industry over the past few years, the Group had undergone business
restructuring to shift its business focus from the traditional
telecommunication products and services to the network communication
business as well as the mobile OA software business. Adapting to the
popularity of cloud computing, big data, Internet Plus and the Internet of
Things ("loT"), and the substantial demand in the industry, Cloud platforms
and other mobile office software are enabling new business models
and formulating more globally-based integration networks for small &
medium businesses (SMB), it is expected to bring tremendous business

opportunities for the Group.

According to Gartner, an information technology research organization,
the market of worldwide public cloud services is expected to grow by 18%
in 2017 to US$246.8 billion, up from US$209.2 billion in 2016. International
Data Corporation forecasted that worldwide spending on public cloud
computing would increase from US$67 billion in 2015 to US$162 billion
in 2020, attaining a compound annual growth rate of 19%. Platform-as-
a-Service (PaaS) adoption is forecasted to be the fastest-growing sector
of cloud platforms according to KPMG, growing from 32% in 2017 to 56%
adoption in 2020. This has unlocked market opportunities to create a
technology-driven modern society in China and inspire innovation ever

since the “Internet-Plus” plan implemented by the PRC Government.

Network information is the current trend in the world economy and
social development. The prosperous development of the network
communications industry, the penetration of 4G network services to
various industries and the accelerated development of “Internet+" will
further promote the enterprise private network, the intelligent city and the

construction of loT industry.

BUSINESS DEVELOPMENT

In order to improve the overall profitability and produce long-term
contribution to the shareholders of the Company (the "Shareholders”),
the Group has further strengthened its existing network communication
business and mobile OA software business. In addition, the Group will
capture the market demand, including the upgrade of enterprise intelligent
transformation and customers’ network construction to enhance the
Group’s competitiveness and promote our development by taking
advantages of our current products and customers’ base.

CHAIRMAN'S STATEMENT
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CHAIRMAN'S STATEMENT
ERRE

The Group is optimistic about China's “One Belt, One Road” Initiative, which
is favourable to the development prospects of satellite communication
industry, the Group will seize the opportunity to establish strategic
cooperative relationship with business partners. The Group proactively
expanded its product range by including satellite communication products
through the cooperation with China Communication Technology Company

Limited* (=55 AHEHE AR A E]) (‘CCT").

CCT is specialized in developing ground receivers which are compatible
with both Ka-band and Ku-band signal from satellites. Further, CCT is now
proactively engaged in satellite operation service business to develop a

more comprehensive satellite business chain.

The Group will jointly develop the satellite communication market and
thereby diversify its business to the prospective and steadily-growing
satellite communication industry, which provide the Group opportunities to

expand its business scope and broaden its source of income.

In 2017, the Group begins to engage in financial service business such as
money lending business as a growth engine to create revenue and profit
of the Group. During the Period, the money lending business in Hong Kong
has contributed decent revenue and profit to the Group.

OUTLOOK

International Monetary Fund ("IMF") and the World Bank will reinforce
optimism that most economies around the world are showing signs of a
consistent recovery. Global economic activity is picking up with a long-
awaited cyclical recovery in investments, manufacturing and trades.
Global growth is expected to rise from 3.1% in 2016 to 3.5% in 2017 and
3.6% in 2018, according to IMF. Stronger activity, expectations of more
robust global demand, reduced deflationary pressures and optimistic
financial markets are all upside developments. Yet structural impediments
to a stronger recovery and a balance of risks that remains tilted to the

downside, especially over the medium term, remain important challenges.

The Group will continuingly and proactively make effort in expanding and
growing business scales and developing strategic partnership for future
business development. In 2017, the Group will proceed a proposed capital
injection to CCT which is a significant move towards the Group’s long-term
development and will be its main growth driver in the second half of 2017.
The strengthened business relationship between the Group and the CCT
would secure more business opportunities to combine the technological
know-how and existing products and services of the two parties to jointly-
develop the market and bring in additional revenue and profit to the Group.

*

The English name is for identification purpose only
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With such, the Group wishes to grow at a measured pace. Apart from
working more closely with the current powerful business partners, we
will actively look for new partners and channels to gain market shares.
The Group will consistently seize for more merging and cooperating
opportunities in different fields that will generate profits and increase
competitiveness.

APPRECIATION

On behalf of the Board of directors of the Company, | express my gratitude
to all of our Shareholders for your continuous support to the Group, and
to express our heartfelt thanks to our wide variety of clients and the
community for their trust and support to the Group. Finally, | also wish to
thank our colleagues for your efforts, contributions and sincere dedication.
Your persistent commitment to the Company's progress and development
has made the Group's business continues to flourish!

Yours faithfully,

Chan Sek Keung, Ringo
Chairman and CEO

29 August 2017
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FINANCIAL SUMMARY
BrIsHaR

A summary of unaudited results, selected financial ratios, assets and  KR&E&FZELE  CETFTUHKL R  BEHEABGENIES

liabilities and cash flows is as follows: MENBENT
UNAUDITED RESULTS RIBEBREE

Revenue ek
Gross profit EF
Loss before tax b7 A& 1R
Loss for the period HINEE
Loss attributable to: AT & 77 FE1G B 18 -
— Owners of the parent — BREEAEA
— Non-controlling interests — el
Loss per share FRREE
— Basic and diluted (RMB cents) — ERREEARED)

Six months ended 30 June

BEAA=THLAKEAR

2017
—2—+tF
RMB’000
ARBTR
(Unaudited)
(REFX)
214,900

22,627

(21,655)

(21,720)

(19,443)
(2,277)

(21,720)

2016
—ERF
RMB'000
ARETFT
(Unaudited)
(RigEZ)

162,715
9,599

(33,455)
(32,799)
(28,462)

(4,337)

(32,799)

(3.65)



SELECTED FINANCIAL RATIOS BETEMIELEE

Six months ended 30 June

HEAA=1+HLAEAR
2017

—E—+F

(approximate)

(#49)
Gross profit margin FEH= 10.5% 5.9%
Net loss margin SFEBE (10.1%) (20.2%)

As at

30 June
2017
R==T—+tF
~HA=+1+H
(approximate)

(#E%9)

Current ratio (times) RENEL R (%) 4.1 33
Gearing ratio ARBRAELERD 15.7% 11.3%
Return on total assets ? WEERR P (1.4%) (4.2%)
Return on total equity @ 1A kg [l 5R @ (2.0%) (6.6%)

(1) Calculated by using the total of short term and long term borrowings divided (1)  ZEHIREHHEEQEGR UG EERE -

by total assets.

(2)  Calculated by using average balances of total assets and total equity. (2) RALEENERRD, THORETESE -

INTERIM REPORT 2017 RER%RE | ::
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FINANCIAL SUMMARY
g r 2

ASSETS AND LIABILITIES

Total assets
Total assets less current liabilities
Total equity
Cash and cash equivalents

(excluding pledged deposits)
Interest-bearing bank and other borrowings
Coupon notes

CASH FLOWS

Net cash flows from/(used in) operating activities
Net cash flows (used in)/from investing activities
Net cash flows from/(used in) financing activities

InvesTech Holdings Limited Bz iZMR G R 2 F)

BEEHEAR

BEE

HEERRBAE

R ARRR

Re kAL EEY
(T EEDERE)

AHERITREMER

RSN

REEBE (ARSI
KREES (PR, FERSR
RMERBG/ (FTR)RER

=

As at As at

30 June 31 December
2017 2016
R=2—+tF RZZT—RF
AA=1TH gt =
RMB’000 RMB'000
ARBTT ARBTFT
(Unaudited) (Audited)
(REBEZR) (F&&E2)
1,574,880 1,577,624
1,318,168 1,218,326
1,073,939 1,054,410
216,640 533,491
27,694 48,413
218,787 130,338

Six months ended 30 June

BE/SA=THLKER

2017 2016

—2—+F —E—REF

RMB’000 RMB'000

AR¥TR AREETTT

(Unaudited) (Audited)

(REHFZX) (FE&EZ)

R 19,731 (43,243)
F5E (462,495) 90,173
SRR 120,955 (252)




Revenue

RMB 000
ARBTT
3,000,000
2,712,525
2,500,000
2,000,000
1,500,000 1393914
1,000,000 841,527
500,000 352,167
162715 214,900
2013 2014° 2015" 2016 2016 2017
CE-CECT-IECR-RE CERE OO
I3 ZE-tF
HHE O pEE

#  For continuing operations only

Profit/(Loss) Attributable to
the Owners of the Parent

BRTHE ABISEF,(B1R)

RMB 000
ARETR
200,000

150,000

100,000
68,260

50,000 35,621

I

(19,443)

50,000 (28462

(69,602)
-100,000

-150,000

(177,510)
2013 2014* 2015 2016 2016
TE-TE CE-ME CE-RE SR RE N

-200,000

2017
1H'

S 3

L

g

Total Assets

HEE

RMB 000
ARBTR
2,500,000 2,417,922

2,429,885

2,000,000
1,720,391
1,577,624 1,574,880
1,500,000 1,439,240

1,000,000
500,000

2013 2014 2015 2016 2016 2017

ZT-Zf ZI-IF ZT-1F ZIF W H

3 ZF-tf

P p¥E

fOERREREm S

INTERIM REPORT 2017 HHA%R % @




12

MANAGEMENT DISCUSSION & ANALYSIS

BEEERI MR DT

BUSINESS REVIEW
Revenue

The Group recorded a total revenue of approximately RMB214.9 million for
the six months ended 30 June 2017, representing a significant increase of
approximately RMB52.2 million, or approximately 32.1% as compared with
that of approximately RMB162.7 million for the six months ended 30 June
2016. The significant increase of revenue was primarily attributable to (i)
the increase in the sales of network communication products and services;
(i) new revenue generated from sales of satellite communication products
through the cooperation with CCT; and (iii) money lending business was
commenced during the six months ended 30 June 2017.

Cost of Sales

The cost of sales increased by approximately RMB39.2 million, or
approximately 25.6%, from approximately RMB153.1 million for the
six months ended 30 June 2016, to approximately RMB192.3 million
for the six months ended 30 June 2017. The increase was primarily
attributable to the corresponding growth of revenue from the sales of
the network communication products and services, and sales of satellite

communication products.

FINANCIAL REVIEW
Gross Profit and Margin

The Group's gross profit for the six months ended 30 June 2017 amounted
to approximately RMB22.6 million, representing a significant increase of
approximately RMB13.0 million, or approximately 135.4% as compared
with that of approximately RMB9.6 million for the six months ended 30
June 2016. The significant increase was primarily attributable to the
increase of sales of the network communication products and services,
and new revenue generated from sales of satellite communication

products through the cooperation with CCT.

The gross profit margin increased to approximately 10.5% for the six
months ended 30 June 2017 from approximately 5.9% for the six months
ended 30 June 2016.

The gross profit generated from network professional services, the
satellite communication products and the money lending business
positively improved the gross profit margin of the Group. The adjustment
of cost of sales including amortization of technology and unfinished
backlog orders of Fortune Grace Management Limited (“Fortune Grace”),
a subsidiary of the Company, for the six months ended 30 June 2017
amounted to approximately RMB10.3 million representing a decrease of
approximately RMB8.9 million, or approximately 46.4% as compared with
that of approximately RMB19.2 million for the six months ended 30 June
2016.
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MANAGEMENT DISCUSSION & ANALYSIS

FINANCIAL REVIEW (Continued)
Other Income and Gains

The Group recorded other income and gains of approximately RMB12.6
million for the six months ended 30 June 2017, including (i) government
grants released of approximately RMB7.2 million; (ii) gain on disposal
of available-for-sale investments of approximately RMB3 million; (iii)
approximately RMB1.0 million from the gain on disposal of the properties
and prepaid land leased payments which were classified as assets held
for sales in the prior years; and (iv) gains on collection of impaired trade
receivables acquired on acquisition of approximately RMB0.6 million.

Selling and Distribution Expenses

The selling and distribution expenses decreased by approximately
RMB2.9 million for the six months ended 30 June 2017, or approximately
21.3%, as compared with that of approximately RMB13.6 million for the
six months ended 30 June 2016. The decrease was primarily due to
the Group's streamlined sales and marketing department of traditional
telecommunication products and services as the Group redressed its
business strategy towards the development of network communication

business and mobile OA software business.

Administrative Expenses

The administrative expenses decreased by approximately RMBO.1
million for the six months ended 30 June 2017, as compared with that of
approximately RMB 29.4 million for the six months ended 30 June 2016.

Other Expenses

Other expenses amounted to approximately RMB3.9 million, which was
primarily resulted from the loss on equity investments at fair value
through profit or loss.

Finance Costs

The finance costs increased by approximately RMB12.0 million for the
six months ended 30 June 2017, as compared with that of approximately
RMB1.0 million for the six months ended 30 June 2016. The significant
increase was mainly attributable to interest on coupon notes which were
issued in December 2016, January 2017, March 2017 and May 2017,
respectively.

Income Tax (Expense)/Credit

The Group incurred income tax expense of approximately RMBO0.1 million
for the six months ended 30 June 2017 primarily due to the current PRC
Enterprise Income Tax expense incurred, which was offset by deferred
income tax credit from amortisation of intangible assets acquired by the
acquisition of Fortune Grace. Overall, the Group's effective tax rate for the
six months ended 30 June 2017 was 0.3%, compared with -2.0% for the
six months ended 30 June 2016.
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MANAGEMENT DISCUSSION & ANALYSIS
BEEENWR DT

FINANCIAL REVIEW (Continued)
Loss for the Period

The net loss decreased by approximately RMB11.1 million for the six
months ended 30 June 2017, or approximately 33.8%, as compared with
that of approximately RMB32.8 million for the six months ended 30 June
2016. The decrease was mainly attributable to (i) the significant increase of
gross profit of approximately RMB13.0 million; (ii) the significant increase
of other income and gains of approximately RMB9.6 million; and (iii) the
decrease of selling and distribution expenses of approximately RMB2.9
million. The decrease of net loss was partially offset by the increase in
finance costs of approximately RMB12.0 million and the increase in other

expenses of approximately RMB1.9 million.

Liguidity and Financial Resources

The Group continues to implement prudent financial management policies
and maintains a relatively low gearing ratio during its operations. As at 30
June 2017, the Group's gearing ratio (measured by total of short-term and
long-term borrowings divided by total assets) was approximately 15.7%
(31 December 2016: approximately 11.3%). The increase in gearing ratio
was mainly due to the issue of 8.5% coupon notes and 8% coupon notes
with an aggregated principal amount of HK$109.4 million (equivalent to
approximately RMB95.0 million) during the six months ended 30 June
2017.

As at 30 June 2017, the total interest-bearing bank and other borrowings
of the Group amounted to approximately RMB27.7 million (31 December
2016: approximately RMB48.4 million). These borrowings were unsecured
and guaranteed by a director of the Company, approximately RMB2.7
million were carried at fixed interest rates.

Save as aforesaid or as otherwise disclosed in this interim report,
and apart from intragroup liabilities, the Company did not have any
outstanding loan capital issued and outstanding or agreed to be issued,
bank overdrafts, loans or other similar indebtednesses, liabilities under
acceptances or acceptable credits, debentures, mortgages, charges,
hire purchases commitments, guarantees or other material contingent
liabilities as at the close of business on 30 June 2017.

The Directors have confirmed that there has been no material change in

the indebtednesses and contingent liabilities of the Group since 30 June
2017 to the date of this interim report.
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MANAGEMENT DISCUSSION & ANALYSIS

FINANCIAL REVIEW (Continued)
Foreign Currency Risk

As certain of the Group's trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
relevant policy to monitor the risk associated with the fluctuation of

foreign currency and control such risk, if necessary.

Working Capital

Inventories balance as at 30 June 2017 was approximately RMB18.3
million (31 December 2016: approximately RMB6.0 million). The average
turnover days for inventories were 11 days as at 30 June 2017 (30 June
2016: 16 days).

Trade and bills receivables balance as at 30 June 2017 was approximately
RMB209.9 million (31 December 2016: approximately RMB182.2 million).
The increase in trade and bills receivables balance was mainly due to
the sales growth of network communications products and services. The
average turnover days for trade and bills receivables decreased to 164
days (30 June 2016: 410 days) which was mainly due to improvement in
collection from customers by effective account receivable management.
As at 30 June 2017, approximately 45.2% of the trade receivables was
aged within three months.

Trade and bills payables balance as at 30 June 2017 was approximately
RMB136.3 million (31 December 2016: approximately RMB102.5 million).
The increase in trade and bills payables balance was mainly due to
the increased purchases of the network communications products and
services from suppliers. The average turnover days for trade and bills
payables decreased to 112 days as at 30 June 2017 (30 June 2016:
287 days). The decrease in turnover days was mainly due to the rising

proportion of purchase with relatively shorter payable credit period.

The Group's cash conversion cycle (calculated by using the data from
continuing operations) for the six months ended 30 June 2017 was 63
days as compared with 139 days for the six months ended 30 June 2016.
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MANAGEMENT DISCUSSION & ANALYSIS
BEEENWR DT

FINANCIAL REVIEW (Continued)
Cash Flows

For the six months ended 30 June 2017, the net cash flows from operating
activities was approximately RMB19.7 million, which was primarily due to
effective management on operating cash flows.

The net cash used in the investing activities for the six months ended 30
June 2017 of approximately RMB462.5 million was mainly attributable to
(i) net cash flows used in purchase of equity investments; (ii) cash used
in prepayments for available-for-sale investments in relation to capital to
be injected to CCT; and (iii) increased in pledged deposits and purchases
of investment deposits. The net cash used in the investing activities
was partially offset by the proceeds from disposal of available-for-sale

investment.

The net cash from financing activities for the six months ended 30 June
2017 of approximately RMB121.0 million was primarily attributable to

proceeds from issue of coupon notes and shares.

Capital Expenditures

For the six months ended 30 June 2017, the Group had no material capital
expenditures.

Capital Commitments

As at 30 June 2017, the Group had a significant capital commitment of
RMB450.0 million in relation to the capital to be injected to CCT. The Group

had no significant capital commitments as at 31 December 2016.

Contingent Liabilities

The Group underwent several reorganisations, including disposal of the
entire interest of Honglin International Limited and & /& 1 #4 18 48 48 &}
K A PR A &) (Weihaishi Yubo Wire & Cable Technology Co., Ltd.*) during
the year ended 31 December 2015 and transfers of several subsidiaries
within the Group. The Group has conducted filings of the reorganisations, if
required, with the relevant tax authorities. However, those reorganisations
may be subject to further investigations if initiated and requested by the
relevant tax authorities. The Directors believe that the taxes arising from
those reorganisations have been properly dealt with and provided for in
the financial statements. Given the complexity of the relevant tax laws and
regulations and the diversified practice of the respective tax authorities
in the PRC, there exists a possibility that the tax authorities may levy and
collect additional taxes for those reorganisations.

*
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MANAGEMENT DISCUSSION & ANALYSIS

FINANCIAL REVIEW (Continued)
Employees

As at 30 June 2017, the total number of employees of the Group was 257
(30 June 2016: 369).

The breakdown of the employees of the Group as at 30 June 2017 and
2016 is as follows:

Manufacturing and technical engineering SLE R TE
Sales and marketing HE RTISHE
General and administration — MR AT
Research and development i

Total 45T

The decrease in the number of employees as at 30 June 2017 as
compared with that as at 30 June 2016 was mainly due to the Group
streamlined departments and reduced the number of employees as the
Group redressed its business strategy towards the development of the
business of network communication business and mobile OA software
business. Compensation policy of the Group is determined by evaluating
individual performance of the employees and has been reviewed regularly.

DISCLOSEABLE TRANSACTION IN RELATION TO
DISPOSAL OF PROPERTIES

On 4 December 2015, Shenyang New Postcom entered into a sale and
purchase agreement (the "S&P Agreement”) with JLFG BB R AR A
(Shenyang City Liansheng Technology Co., Ltd.*) (“Shenyang Liansheng’ ),
a company incorporated in the PRC and an independent third party, to
dispose of two parcels of land with a total site area of approximately
151,132 square meters located in the PRC at a cash consideration of
RMB98.5 million (the “Consideration”).

The English name is for identification purpose only
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MANAGEMENT DISCUSSION & ANALYSIS
BEEENWR DT

DISCLOSEABLE TRANSACTION IN RELATION TO
DISPOSAL OF PROPERTIES (Continued)

As the applicable percentage ratios (as defined under Rule 14.04(9) of
the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”)) of the S&P Agreement, after aggregation with other two
transactions in relation to disposal of motor vehicles and equipment with
Shengyang Liansheng (details of which are disclosed in the announcement
of the Company dated 4 December 2015), exceeded 5% but were below
25%, the disposal under the S&P Agreement constituted discloseable
transaction of the Company and were subject to the reporting and

announcement requirements under Chapter 14 of the Listing Rules.

Up to 2 June 2016, the Group has received the full amount of the
Consideration and the late charge for the delayed payment for properties
from Shengyang Liansheng.

On 30 November 2016, since the registration regarding the change
of land use rights and ownership in respect of the properties was not
yet completed, Shenyang New Postcom entered into the supplemental
agreement, pursuant to which the parties agreed to extend the original
completion date of the S&P Agreement from within six months upon
receipt of the full amount of the Consideration to within twelve months

upon receipt of the full amount of the Consideration.

On 6 February 2017, the S&P Agreement was completed as all the
conditions precedent thereunder has been fulfilled and the registration
was completed.

Details of the disposal of properties have been set out in the

announcements of the Company dated 4 December 2015, 2 June 2016, 14
June 2016, 30 November 2016 and 6 February 2017.
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MANAGEMENT DISCUSSION & ANALYSIS

MAJOR TRANSACTION IN RELATION TO PROPOSED
CAPITAL INJECTION INTO CHINA COMMUNICATION
TECHNOLOGY COMPANY LIMITED*

On 17 November 2016, the Company entered into a non-legally binding
memorandum of understanding with CCT and Mr. Wu Guangsheng ("Mr.
Wu"), the largest shareholder of CCT holding approximately 39.98% equity
interest, in relation to the proposed capital injection of not more than
RMB600 million into CCT by the Group (the "MOU").

Subsequent to the entering into of the MOU, on 17 February 2017, the
Company, CCT, Mr. Wu, Mr. Huang Yongjiang, Mr. Xiang Junhui, Mr. Feng
Junzheng and Shenzhen Ylndlngdong Technology Company Limited* (&I
MIRGREHER LD

79.08% equity interest in CCT, entered into a capital injection agreement

), collectively, shareholders holding approximately

(the "Capital Injection Agreement”), pursuant to which the Company shall,
subject to the fulfillment of conditions precedent, inject an amount of
RMB600 million into CCT.

As the applicable percentage ratios (as calculated in accordance with
Rule 14.07 of the Listing Rules) to the above mentioned Capital Injection
Agreement was more than 25% but less than 100%, the Capital Injection
Agreement constituted a major transaction of the Company under Chapter
14 of the Listing Rules.

On 19 June 2017, the Company, the CCT and the CCT's shareholders
entered into the supplemental agreement (the “Supplemental Agreement”)
to the Capital Injection Agreement, pursuant to which the parties agreed to
extend the long stop date under the Capital Injection Agreement from 30
June 2017 to 31 July 2017.

Details of the Capital Injection Agreement (as supplemented by the
Supplemental Agreement) have been set out in the announcements of the
Company dated 17 November 2016, 17 February 2017 and 19 June 2017
and the circular of the Company dated 23 June 2017.

*

The English name is for identification purpose only
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MANAGEMENT DISCUSSION & ANALYSIS
BEEENWR DT

INVESTMENTS IN LISTED EQUITY SECURITIES Lﬁﬂﬁméﬁ%?ﬁﬁ

During the six months ended 30 June 2017, the Company has conducted a (2T —+tFARNAZTHLENER  AREHEL—
series of on-market listed securities investments to expand its investment ~ R7|TH EESKE NMEGEERFTEREA
portfolio with quality assets for the goal of investment is to attaina & BRAKREZ BIZANAEIENRR 7J<$HX?§=./:.\IE
reasonable return within manageable risk level. The Group recorded Bl o AEEEESE EMBIEFEERSFRENS#R
realised fair value losses and unrealised fair value gains on listed held A EEEEBERRERAAE ﬁqﬁlﬁnﬁ'}ﬁd%ﬁ%%ﬁﬂ]/\ﬁ
for trading securities investments of net amount of loss approximately 5353.7 BET

RMB3.7 million.

As at 30 June 2017, the Group held various listed equity securities at fair RZ_ZT—tFXA=+H" $E.ﬁﬁ%lﬁﬂ/’®f§fﬁ

value totaling approximately RMB164.7 million, details as follows: BRBEOARE16LTEETH ETRAES BN
—F .

Number of Movement during the six months ended 30 June 2017 Number of

shares held BZ-2—tERASTHLAEAZED shares held
and % of and % of total  Percentage to
total share Carrying share held the Group's
held by the Carrying amount by the Group total assets
Name of Groupasat  amount as at as at as at as at
Stock investee 31December 31 December Addition/  Unrealised Realised 30 June 30 June 30 June
code company 2016 2016 (disposal) gain/(loss)  gain/(loss) 2017 2017 2017
R=B—5F R=8—tF NZF-tF

+=A=+-H ~A=tH 2

BERRMAR R=B-AF HERRHAR

FE@ERERR +=A=1+-H B/ RERKE/ BERKE/ FEERERR

RORS  REHZDAEHE L {zpilod IRE(E (&) (BR) (B8) BEA

RMBOOO  RMBO00  RMBO00  RMBO00  RMB'000
AR®TRE ARMTR ARMTR ARBTR ARMTR

27 Galaxy Entertainment Group Ltd. - 4,321 3 - 4,324 105,000/
BIREEERR LA 0.002%

904 China Green (Holdings) Ltd. 13,024/ (7,539) -
nESERG (R BRAT (13,024)

1019 Convoy Global Holdings Ltd. 3,022 (1,302) 1,720 17,220,000/
RRRIERAR AR 0.115%

1082 Hong Kong Education (Int'l) 19,984 1232 27,216 21,024,000/

Investments Ltd. 3.840%

HA9E (BB REEEAR AR

1340 Huisheng International Holdings Ltd. 6,646 5,734 15,000,000/
BHERARER AT 1.727%

1398 Industrial and Commercial 8,656 8,709 1,902,000/

Bank of China Ltd. 0.002%

PRI HRTRAER AT

1499 LEAP Holdings Group Ltd. 40,757 (11,333) 29,626 159,000,000/
MERRERERAR) 3.022%

1591 Shun Wo Group Holdings Ltd. 8,685 (1,231) 7,456 83,300,000/
ANEEZRER LA 2.083%

3188 ChinaAMC CSI 300 Index ETF 4,326 4,334 115,600/
EERRN0EHET 0.038%
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MANAGEMENT DISCUSSION & ANALYSIS

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued)

Stock
code

B

3886

8081

8215

8268

Name of
investee
company

REHRDAAR

Town Health International Medical
Group Ltd.
FRARBESEARAR
New Ray Medicine International
Holding Ltd.
MHEEERERARAR
Interactive Entertainment China
Cultural Technology Inv Ltd.
BRREREREBRAR
IR Resources Ltd.
RLCERERAT
First Credit Finance Group Ltd.
E-EREREEARAH
Deson Construction International
Holdings Ltd.
EEEREREEARAT

Number of
shares held
and % of
total share
held by the
Group as at

Carrying
amount as at
31 December

2016

31 December
2016
R=B-7F
+=A=+-8
BERRYAR R=B-AF
FEERERR +=A=t+-H
aaat IREE
RMB'000

ARBTT

EEEwmR D

FiRAEHFRE®)

Movement during the six months ended 30 June 2017

BE-E-tFAASTALLAER 248

Addition/
(disposal)

i/
(&)
RMB'000
ARBTR

5,494

12,878/
(12,878)

4,268/
(4,268)
43,413

11,339/
(11,339)

153,994

Unrealised

gain/(loss)

TR/
(E)
RMB'000
ARBTR

(2,481)

10,660

Realised
gain/(loss)

BBk
(B#)
RMB'000
AR®TR

(3,705)

(1,228)

(1,858)

(14,330)

Number of
shares held
and % of total

share held

Percentage to
Carrying the Group’s

amount by the Group total assets
asat
30 June

2017

asat

30 June
2017
RZB-tF
~A=tH
EAKE
BEQE
aalt

asat

30 June

2017
RZB-tF
~A=tH
RERAYAR
FRERERR
BEAM

RoE—t&
~NA=tH
REE
RMB'000

AE®TT

3,013 5,100,000/

0.068%

27,000,000/
0.068%

110,300,000/
3.060%

164,654
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MANAGEMENT DISCUSSION & ANALYSIS

EEEwmR DT

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued) ~ LTHARAEHIRE (&)
Brief description of principal business, performance and future BREBHARDAIETEER - KRAKKRKEER

prospect of the respective investee companies

Name of investee company

REHZDTIRE

Galaxy Entertainment Group Ltd.
("Galaxy")

FROMREEEERAA
(M85 1)

InvesTech Holdings Limited Bz iZMR G R 2 F)

T

Principal Business, Performance and Future Prospect

EERER - RERKKRE

Operation in casino games of chance or games of other forms, provision of hospitality and
related services, and the manufacture, sale and distribution of construction materials.

Galaxy has maintained solid financial performance and stable dividend policy in recent
years. With the continuous support of the Macau and the PRC government with their
ongoing build out of infrastructure to both access Macau and to travel more easily within
Macau and the continuous effort of the Macau government in developing Macau into a world
center of tourism and leisure, the attractiveness and future economic prospects of Macau
is anticipated to be promising upon completion of the infrastructure projects. The Company
anticipates the business performance of Galaxy, being one of the market leaders in the
Macau gaming industry, will be able to benefit from the sustainable recovery in the long
run. During the Period, the unrealised fair value gain of the Group from its investment in
Galaxy amounted to approximately RMB3,000.

GRS EENT R RNY  RENERARRY - AREE  BERSHR
SpTH -

RMIFE RO BERALBENREEE - BERFRPERFHFE R ZREARZ
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MANAGEMENT DISCUSSION & ANALYSIS
BEENWR I

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued) TR ANEE&IRE (&)

Brief description of principal business, performance and future BREBEARDAITEER - KRAKKRKREER
prospect of the respective investee companies (Continued) M E)

Name of investee company

REHRATRHE

China Green (Holdings) Ltd.
(“China Green”)

PR E R (EBR)ARAF
(MhEZERA])

Principal Business, Performance and Future Prospect

EEER - RERKKRE

Growing, processing and sales of agricultural products and production and sales of
consumer food.

China Green officially disposed of its beverage business to A] A R] £4 &0k} (E)8) AR A
7] (Coca-Cola Beverages (Shanghai) Company Limited*) in March of 2016. The net cash
proceeds from disposal of beverage business restored China Green's liabilities to a healthy
level, and enabled China Green to shift its business focus to green agricultural plantation,

multi-grain products processing, production and sale of prepared frozen and leisure food.

For the six months ended 31 October 2016, the sales revenue of China Green from
continuing operations decreased by RMB52,411,000 to approximately RMB111,927,000
(1st Half 2015/16: RMB164,338,000). The improved living standard, rapid urbanization
and increasing demand for healthy catering and quick-frozen food in China represent the

potential to drive the growth of China Green's branded food products and others.

The Company noticed a huge drop of volatile trading prices in the China Green shares
during the period from 15 March 2017 to 17 March 2017. Due to the volatile nature of the
trading prices of China Green shares, the Directors decided to sell all the shares to cut
losses in order to limit a potential loss should the price of the China Green shares would
fall further. The Group disposed of all its investment in China Green during the Period and

recognised a realised loss of approximately RMB7.5 million.
TEE - MIREERERUREEREEEERM

FREFERMN T -AFZAEABERHEBHE TR ALK (L8 BRAF -
HESFHEBNREMEFTRFRETEFERMVNABIRERIKY - FEEZEREI
EEEBELERFEREREE HERNT FREABRMEERHEE -

HE_Z—X"F+A=ZF+—AHLANEAA  FESZCRARAFELEEF 2HERA
A AREES2,411,000 T2 AR 111,927,000 T( 28— 5/ —NELHE: ARK
164,338,0007T) ° FRAATEKFRA « BT L UARERERRNBRRMAF KA -
RPBRGZEREMINMERMmEREMFERIERES o

ARAEEIR - ZE—+tF=A+RHE " T—tF=A++HEH  PEHZERREG
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INTERIM REPORT 2017 HHA$R &

(23)



24

MANAGEMENT DISCUSSION & ANALYSIS

EEEwmR DT

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued) TR ANEEAIRE ()

Brief description of principal business, performance and future EREHRAREEZHER  KRBLRKEER
prospect of the respective investee companies (Continued) ()

Name of investee company

REHKDTFRE

Convoy Global Holdings Ltd.
("Convoy”)

FRRHIZERER AR
(TBEZR D)

Hong Kong Education (Int'l)
Investments Ltd. ("HK Education”)

BEHE (AB)KREREBRARF
(I&E#E D

InvesTech Holdings Limited Bz iZMR G R 2 F)

Principal Business, Performance and Future Prospect

EEER - RERKEKRE

Independent financial advisory business, money lending business, proprietary investment
business, asset management business, corporate finance advisory business and securities
dealing business.

The financial performance of Convoy for the year ended 31 December 2016 has
substantially improved which the net loss for the year ended 31 December 2016 decreased
substantially as compared to the prior year. As highlighted in its annual report for the
year ended 31 December 2016, Convoy will allocate its group resources to strengthen the
financial services in new business lines, including but not limited to corporate finance,
investment banking, margin and initial public offering financing, securities brokerage
and placing. Further, more cross-selling programs would be organized among different
business lines and regions, such as loans to high-net-worth individual Clients, cross-border
branding promotion and talent development programs. During the Period, the unrealized
fair value loss of the Group from its investment in Convoy amounted to approximately
RMB1.3 million.

BIOEMEMER - BEER - AEREXR  BETEERY  CERBEBEMEGULE

BREBEZZ—R"F+ A=+ HALFENUKERREZRE  HhHE_ZT—~F
T AT HLEFENFBERRTFENERD - MEBE-_Z—"F+=-A=1+—
HIEFEEERHE  BEEBORANERUINBHESGZIEMRE - 2EETRENE
BE - RERTEY  FREEREALAHBERE « BACLCURES - 1IN BRE
BTRZEGERNBRTHE LRI NHETE R FERAARPREER  #17EE
MEHEERAT BRABE - IR AEERRERRTARERAABEEBBHOAARE
138&7T °

Provision of private educational services, investment in securities, property investments
and money lending business.

HK Education has recorded a decrease in revenue for the six months ended 31 December
2016 as compared to same period in the prior year and a net loss was recognised during
the same period. With reference to the interim report of HK Education for the six months
ended 31 December 2016, the introduction of two-child policy by the PRC government and
the educational reforms under the 13th Five-Year Plan in the PRC have given unlimited
opportunities to the educators, HK Education group will continue to look for the best
potential partners with sound reputation for collaboration, develop interactive e-learning
service and look for opportunities to develop online education. During the Period, the
unrealised fair value gain of the Group from its investment in HK Education amounted to
approximately RMB7.2 million.

RELAHERS  REES  WERERBEER -

ERHENBE T —RFT-A=+T—HILXNEARBEFRBES WL - WRE
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MANAGEMENT DISCUSSION & ANALYSIS
BEENWR I

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued) TR ANEE&IRE (&)

Brief description of principal business, performance and future BIREHRAAETEER - RAFKKRKEER
prospect of the respective investee companies (Continued) E)

Name of investee company

REHZDTEE

Huisheng International Holdings Ltd.

("Huisheng”)

BAERBZERER AR
(r=&ED

Industrial and Commercial Bank of
China Ltd. ("ICBC")

PR TERITARMD AR AR
(TR

Principal Business, Performance and Future Prospect

EFERK - RERKREKRE

Hog breeding, hog slaughtering and sale of pork products in the PRC.

With reference to the annual report of Huisheng for the year ended 31 December 2016,
Huisheng has recorded a decrease in revenue and net profit for the year 31 December 2016
as compared to the prior year due to the decrease of sales volume during the second half
of 2016 and the written off of certain property, plant and equipment. The average hog price
in PRC has increased since August 2017, with a week-on-week increase of more than 3%,
and the hog price in northern and southern area have both increased. It is believed that
Huisheng will enhance its overall operational revenue. During the Period, the unrealised
fair value loss of the Group from its investment in Huisheng amounted to approximately
RMBO0.91 million.

ERBEQEEREEBE  TREEREAERIEEX -

DEBLBE_TRFT_A=ZTHLEEFHR BERBE_T—XRF+_A
=+ HIIFERBREFEHSEERENRD AR B RF T FNHEE TR
ARMEEE TYE - BEMREAE - —E—tFN\AONUR - PREFEBELR - 98
JEIRE ERR3% AL - BRI REER - BESERRITEEREW - BN KAEEE
BREBEDRERAABEERNASARKEII BAETT

Provide corporate and personal banking, treasury operations, in-vestment banking, asset
management, trust, financial leasing and other financial services.

The financial performance and the dividend policy of ICBC have been stable and solid
with a persistent increase in net profit in recent years. As highlighted in the annual report
of ICBC for the year ended 31 December 2016, year 2017 is a critical year for China's
implementation of the “13th Five-Year Plan” and the final year of the fourth Three-
Year Plan of ICBC. Accordingly, ICBC will, based on the changes in external environment,
adhere to strategic heritage, transformation and innovation, and focus on stabilization of
quality, adjustment of structure and pursuit of innovation, to ensure that enhancement of
quality and efficiency can be achieved in a sustainable manner. In particular, the following
areas have been identified and emphasized as part of the on-going business plan of ICBC
including: 1) focus on the origin of real economy and enhance the quality and level of
financial services; 2) enhance risk prevention and mitigation capability and consolidate the
development foundation; and 3) accelerate innovation and reform and build new advantages
in competitive development. During the Period, the unrealised fair value gain of the Group
from its investment in ICBC amounted to approximately RMB53,000.

REQARMEASRES  B2ER  RERTESR  LRHEEEE 7 HHEE
KB BIRT

PR TR TR TS RIE RO ALBUR TR - AFHE LA - R ETARITEHES
—RNEF+ZA=ZTALFEFHRBEE f%—t¢E¢IEmH=&ﬁ?%mi£—¢
ERPBETERTENE=FRENKE ZF - At - PR TERITHEL BINBIRIEN &
1t BREEBSEAFEAEE - UIBEE  AGE  RaFAE Y  BREEERIEE
BHER - LERTISHREEZR KAAATEIARITHHEEBHEN - - BIF:
NEEEECEEAR  RASHRRBHESNKE  2) Gamap g ciFae ) - SEHRE
%W'&smwaﬁmi'ﬁﬁﬁiﬁﬁm%ﬁﬁoﬁm'$%Em&§¢llﬁﬁﬁ
ARSI AR BEREYABARE530007T -
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MANAGEMENT DISCUSSION & ANALYSIS

EEEwmR DT

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued) TR ANEEAIRE ()

Brief description of principal business, performance and future BREHRAPETEER - RIAKKRKEER
prospect of the respective investee companies (Continued) ()

Name of investee company

REHZDTIRE

LEAP Holdings Group Ltd. (‘LEAP")

AEEREEBRA
([AT#ED)

Shun Wo Group Holdings Ltd.
("Shun Wo")

AMEBIZRERA
([>RF0 1)

InvesTech Holdings Limited Bz iZMR G R 2 F)

Principal Business, Performance and Future Prospect

EERER - RERKKRE

Provision of foundation works and ancillary services; and construction wastes handling at
the public fill reception facilities managed by the Government in Hong Kong.

The financial performances of LEAP have been continuously improving in recent years
with a year-on-year growth in terms of its revenue and net profit for the year ended 31
March 2017. As highlighted in the annual report of LEAP for the year ended 31 March 2017,
affordable housing supply is expected to increase because of the continual hyperactive
housing market driven by property investments and the growing population, therefore
demand for foundation works is expected to remain high. It is also anticipated that with the
Hong Kong government'’s initiative on investing approximately HK$76.3 billion on public
infrastructure, the demand for foundation works service will continue to increase in Hong
Kong, providing opportunities for the growth of the foundation industry. During the Period,
the unrealised fair value loss of the Group from its investment in LEAP amounted to
approximately RMB11.3 million.

REMETRREERY - REBEBNE RN R FIERX R EREIEEEREY -

AT FNPBRBFENS B2 T —tF A=+ HLFERAKERENT S
RGN - AT ERE T —+F=FH :Jr*EILtEEﬁ#B%TEﬂ% B AREERES
HRMEREARA A TNFERESEETIHRERERRMIEM o« it - FAFHtETE
MFRERTRIE - BRIEZ B BB RER A LERREIRELN 763 FET - BB
AETRRBF B TEEN - RETEFRIBREE - MR - REEIKEEH RE
BARBEERORARENIBET

Undertaking foundation works mainly included ELS works, socketed H-piling and mini-
piling works and pile caps construction works.

With reference to the annual report of Shun Wo for the year ended 31 March 2017, the
revenue of Shun Wo has increased as compared to the prior year due to the increase in
number of foundation projects undertaken by the Shun Wo group during the year, however
Shun Wo recorded net loss for the year due to the one-off listing expenses borne by the
Shun Wo group subsequent to its listing. In view of the projected supply of first hand
residential private housing of approximately 90,000 units which is a record high since the
Hong Kong government's regular release of supply statistics 12 years ago, it is anticipated
that more foundation projects will be launched in the near future and thereby enhancing
and improving the business performances of Shun Wo. During the Period, the unrealised
fair value loss of the Group from its investment in Shun Wo amounted to approximately
RMB1.2 million.

AEMETRE  TEEFEELAIRARTIE - RE TFHEMRIRE TIZARBEER

12 o

SEANMBE_T—EF=A=1t—"BLFEFR RAMORABBEFZIZM - ToHR
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MANAGEMENT DISCUSSION & ANALYSIS
BEENWR I

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued) TR ANEE&IRE (&)

Brief description of principal business, performance and future EREHRAREEHER  KRBELRKEER
prospect of the respective investee companies (Continued) N E)

Name of investee company

REHROTAEE

ChinaAMC CSI 300 Index ETF
("ChinaAMC ETF")

FEBEF 300 HEEETF
([FEEETF])

Town Health International Medical
Group Ltd. ("Town Health")

FR2EFREEREARAR]
(TEEfE )

Principal Business, Performance and Future Prospect

EEER - RERKKRE

CSI 300 Index ETF

The revenue of ChinaAMC ETF for the year ended 31 December 2016 has increased as
compared to the prior year due to the increase in dividend income received, however
ChinaAMC ETF recognised a net loss during year 2016 as compared to the net profit
recognised in the prior year due to the substantial increase in unrealised losses on the
fair value of the financial assets held by ChinaAMC ETF. The future performance of the
ChinaAMC ETF shares will be dependent upon the performances of 300 stocks traded on
the Shanghai Stock Exchange and the Shenzhen Stock Exchange. During the Period, the
unrealised fair value gain of the Group from its investment in ChinaAMC ETF amounted to
approximately RMB8,000.

JEA 30045 EETF

EEEFHE T AF+_A=+—BLFENRER E—FEZEMN - TTEREWIE
WASEIETE - RAMEEETFR T —ANFRBERFEE @ 88 L —FEERLAF - o/
RESETFAEASRMEEN A BEREEFBABREMATE - FEE ETF D HRKEK
REEUAR 300 & FIBEAR S RFIELFZZIEERNDER - N - AEBEPERE
EZETFRAREHALEBEREZHNAARES,0007T ©

Healthcare business investments; provision and management of medical, dental and other
healthcare related services; investments and trading in properties and securities.

The financial performance of Town Health has been continuously improving in recent years
with a year-on-year growth in terms of its revenue for the year ended 31 December 2016.
Town Health has recognised a decrease in its net profit for the year ended 31 December
2016 as compared to the prior year due to the decrease in gain on fair value changes on
held for trading investments and disposal of associates. As highlighted in the annual report
of Town Health for the year ended 31 December 2016, the Town Health group will continue
to focus on developing its quality healthcare businesses both in China and Hong Kong.
The Town Health group will deepen the strategic partnership with domestic and industry
partners. With international healthcare service standards and management system, the
Town Health group will expand its healthcare business in China and proactively introduce
Hong Kong style healthcare services into the China market with a vision to become the
leading healthcare services operator in China. During the Period, the unrealised fair value
loss of the Group from its investment in Town Health amounted to approximately RMB2.5
million.

BEEGRE  RULEESER  TRHELEGEFERRRE  REKEEWENES

FEEAFMPBRIBIFENS  RBEE T "F+ A=+ BLFERKREZMS AL
e BFRENEBE-S—"Ft+ A=+ HLEFERBTFERRMATRD - TIANE
EEBERENATEZ REEME AT ZWER DM - IRESEE—ZT— R F+=A
—T—HIEFEFHBE  FRESEFEEZRTREREENENEE HRELEER
HHERE  RMEEEA - (TEEERY NS EBR - P RESEBER ENERRE
KEMERER - HAPEAEETS - BREEENEERGEE  REKAETFEA
BN ERRBEER - N AREREERBRAREEAAEEBEENAEARKE
25BETL °
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MANAGEMENT DISCUSSION & ANALYSIS

EEEwmR DT

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued) TR ANEEAIRE ()

Brief description of principal business, performance and future BREHRAPETEER - RAFKKRKEER
prospect of the respective investee companies (Continued) E)

Name of investee company

REHKDTRE

New Ray Medicine International
Holding Ltd. ("New Ray")

i e SR A R A R
(Tt )

Interactive Entertainment China
Cultural Technology Inv Ltd.
("IE China")

BIRPBYER IR EBRAT]
(TBRHRE])

InvesTech Holdings Limited Bz iZMR G R 2 F)

Principal Business, Performance and Future Prospect

EFERK - RERKREKRE

Trading of pharmaceutical products in the PRC.

With reference to the annual report of New Ray for the year ended 31 December 2016, New
Ray recorded a decrease in revenue in recent years and a net loss was recorded for the
year ended 31 December 2016 due to the price cut for drugs in the public hospitals drug
procurement list imposed by several city governments in the PRC. The aging population,
urbanisation, increase in chronic diseases and household income, and the wider coverage
of medical insurance in the PRC will drive the demand for medical treatments and use
of drugs. New Ray believes that the pharmaceutical industry will be fueled with new
opportunities and momentum for growth in the long term. During the Period, the unrealised
fair value gain of the Group from its investment in New Ray amounted to approximately
RMB7.5 million.

RABEREBEERES -

DEFHEE T —FTZA=Z+—BLEFEFHK  FHOFHRESKERL - TREE
ZE-RF+ZA=+—BUEFEHREFEE - ERTEE THRRAL AR AT B
BYIREEE BN R ERRENS - ADZiRE - WIEL - BMRRETRERKAL
LAK B B R B 8 B IR NS RS B R R E AR - REVZRE - SR8 ET
EPERER B RPERS - BN AEBERRENFEFRERAABEARSHAAR
BISEETT

Mobile internet cultural business and provision of IT services; provision of hospitality and
related services in Australia; provision of medical diagnostic and health check services;
money lending business; and assets investment business.

For the year ended 31 December 2016, IE China recorded revenue from continuing
operations of approximately HK$510,143,000 (2015: HK$257,853,000), representing
an increase of approximately 97.8%. IE China will keep on with its diversified business
development strategy in the long run and make its best efforts to improve its overall
operational capability and enhance its competitiveness in seizing potential opportunities to
diversify its business portfolios.

The Company noticed the persistent decline in trading prices of IE China's shares during the
period from 7 March 2017 to 21 March 2017. Accordingly, the Directors decided to sell all
the shares to cut losses in order to limit a potential loss should the price of the IE China's
shares would fall further. As a result of the disposal, the Group recognised a realised loss
of approximately RMB3.7 million during the Period.

BB BB R LR EE MR RTS « RORIMNRHURE RABREIRTS « IRIEBEEDH &
Bl BEXE  REEREXR -

HEZ—AF+_A=+—"HLEFE BRIPEZGSRAFECLERREY
510,143,000 7T(—ZF — R4 : 257,853,000/87C) * IR A97.8% - BIRFPEGEIFH
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MANAGEMENT DISCUSSION & ANALYSIS
BEENWR I

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued) TR ANEE&IRE (&)

Brief description of principal business, performance and future FWEHRAAEEER - RIAMAKKELER
prospect of the respective investee companies (Continued) M E)

Name of investee company

REHRATRHE

IR Resources Ltd. (“IR Resources”)

RECERBERAR(TRCER]D

Principal Business, Performance and Future Prospect

EEER - RERKKRE

Forestry and agricultural business; resources and logistic business; provision of financial

services.

IR Resources expects that its forestry and agricultural business will continually be affected
by the administrative policies of the Cambodia government and to encounter fierce market
competition and to be subject to rising production costs and volatile market product prices.
IR Resources will closely monitor the business performance of this business segment and
adjust its strategy as and when appropriate. On the other hand, IR Resources will continue
to develop its financial services business to benefit from the improving global market

sentiments.

For the year ended 31 December 2016, the consolidated loss and loss attributable to the
equity holders of IR Resources increased to approximately HK$330.5 million (2015: HK$35.1
million) and approximately HK$317.7 million (2015: HK$35.1 million). The increase in net
loss of IR Resources was mainly due to the impairment loss of HK$265.6 million on the

intangible assets relating to its exclusive rights to exploit the three forests in Cambodia.

The Company noticed the persistent decline in trading prices of the IR Resources” shares
during the period from early March 2017 to 24 April 2017. Accordingly, the Directors
decided to sell all the IR Resources’ shares to cut losses in order to limit a potential loss
should the price of the IR Resources shares would fall further. As a result of the disposal,

the Group recognised a realised loss of approximately RMB1.2 million during the Period.
MERBEET  BREMRES  RESRRT -
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MANAGEMENT DISCUSSION & ANALYSIS

EEEwmR DT

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued)  EHIRAFBHIRE (&)

Brief description of principal business, performance and future BREBHARDAIETEER - KRAKKRKEER
prospect of the respective investee companies (Continued) )

Name of investee company

REHRDEIRE

First Credit Finance Group Ltd.
("First Credit")

E—ERTREEARAT
(I&£—E=mD)

InvesTech Holdings Limited Bz iZMR G R 2 F)

Principal Business, Performance and Future Prospect

EEER - RERKKRE

Money lending business.

The financial performance of First Credit has been continuously improving in recent years
with a year-on-year growth in terms of its revenue and net profit for the year ended 31
December 2016. As highlighted in the annual report of First Credit for the year ended 31
December 2016, the First Credit group will closely monitor its cash position to explore if
there are any potential investment proposals or opportunities, including but not limited
to investments in bonds, debt instruments listed equity securities or project-based
investments, subject to the prevailing market condition and the position of the First Credit
group. During the Period, the unrealised fair value gain of the Group from its investment in
First Credit amounted to approximately RMB13.1 million.

fEEER -
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MANAGEMENT DISCUSSION & ANALYSIS
BEENWR I

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued) TR ANEE&IRE (&)

Brief description of principal business, performance and future FWEHRAAEEER - RIAMAKKELER
prospect of the respective investee companies (Continued) M E)

Name of investee company

REHRATRHE

Deson Construction International
Holdings Ltd. ("Deson Construction”)

e EREREEBRAT
(HapE®R])

Principal Business, Performance and Future Prospect

EEER - RERKKRE

Provide building construction works, electrical and mechanical engineering works and
alterations, addition, renovation, refurbishment and fitting-out works, mainly in Hong Kong,

Mainland China and Macau.

Deson Construction will continue to focus on strengthening its market position and
enhancing its operational efficiency. Deson Construction remains confident of its outlook
for its core business of main contractor of (a) building construction works; (b) electrical and
mechanical engineering works; and (c) alterations, addition, renovation, refurbishment and

fitting-out works.

Deson Construction’s turnover for the year ended 31 March 2017 recorded at approximately
HK$917,804,000 which represented an increase of approximately 13% from approximately
HK$813,264,000 for the year ended 31 March 2016. For the year ended 31 March 2017,
the net profit attributable to owners of Deson Construction amounted to approximately
HK$65,535,000 as compared with the net profit attributable to owners of Deson
Construction amounted to approximately HK$10,856,000 for the year ended 31 March 2016.

The Company noticed the persistent decline in trading prices of the Deson Construction’s
shares in May of 2017. Accordingly, the Directors decided to sell all the shares to cut
losses in order to limit a potential loss should the price of the Deson Construction’s shares
would fall further. Upon completion of the disposal, the Group recognised a realised loss of

approximately RMB1.9 million during the Period.

EEL - PEAMOAPIEEETRETE BETRE NSGE - B2 BHEEMEET

e
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MANAGEMENT DISCUSSION & ANALYSIS
BEEENWR DT

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued)

Brief description of principal business, performance and future
prospect of the respective investee companies (Continued)

According to investment strategy of the Company, the investment
portfolio should be diversified and aimed to the industries including
potential growth and stable return, namely, banking and provision of
financial services, casino operation and entertainment, healthcare
and pharmaceutical products, construction, agricultural products, and
exchange traded fund. Any security transaction the Company may make
in respect of the foregoing listed equity securities will be subject to
the market conditions. The Company will make further announcement
in relation to the transactions of the foregoing listed equity securities
should the Company subject to relevant reporting and announcement
requirements under the Listing Rules.

The Board acknowledges that there are both opportunities and
uncertainties to the financial markets. Accordingly, in order to maximize
the return of investment and mitigate possible financial risks, the
Company has been continuously evaluating the performance of its existing
investment portfolio and looking for other potential and robust investment
opportunities.

PLACING OF COUPON NOTES

On 1 December 2016, the Company, Convoy Assets Management Limited
("Convoy”) and Jun Yang Securities Company Limited (collectively,
the "Placing Agents”), entered into a placing agreement (the "Placing
Agreement”), pursuant to which the Placing Agents agreed on a best
effort basis, to procure independent placees who/which are not connected
persons of the Company to subscribe in cash for the unconditional,
unsubordinated and unsecured notes of an aggregate principal amount of
up to HK$300,000,000 (the “Notes”) during the placing period as set out in
the Placing Agreement (the “Prior Placing”).

First closing of the Placing Agreement took place on 22 December 2016
and the Notes with an aggregate principal amount of HK$156,300,000
have been placed in accordance with the terms of the Placing Agreement.
On the same date, the Company entered into a side letter with Convoy
to acknowledge the placing of the Notes in the principal amount of
HK$2,000,000 to a connected person should not constitute a breach of the
warrant and undertaking given to the Company by Convoy. All other terms
of the Placing Agreement remained unchanged.
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MANAGEMENT DISCUSSION & ANALYSIS

PLACING OF COUPON NOTES (Continued)

Subsequent to the first closing of the Placing Agreement which took place
on 22 December 2016, second closing of the Placing Agreement took place
on 24 January 2017 and the Notes with an aggregate principal amount
of HK$52,700,000 have been placed in accordance with the terms of the
Placing Agreement. On 23 February 2017, the Company entered into a
supplemental placing agreement to amend the placing period to up to
(and including) 23 February 2017. The placing period under the Placing
Agreement expired on the same day.

On 23 February 2017, the Company entered into a new placing agreement
(the “New Placing Agreement”’) with Convoy, pursuant to which Convoy
agreed to act as placing agent, on a best effort basis, to procure new
placees to subscribe in cash for the unconditional, unsubordinated and
unsecured notes of an aggregate principal amount of up to HK$90,000,000
during the new placing period as set out in the New Placing Agreement (the

“New Placing”).

As at 30 June 2017, the coupon notes with an aggregate principal amount
of HK$56,700,000 have been placed in accordance with the terms of the
New Placing Agreement.

Details of the Prior Placing and the New Placing have been set out in the
announcements of the Company dated 1 December 2016, 22 December
2016 and 23 February 2017.

Placing of new Shares

On 9 May 2017, the Company entered into a placing agreement with
Gransing Securities Co., Limited, pursuant to which the Company
appointed Gransing Securities Co., Limited as its placing agent to procure
not less than six independent placees to subscribe up to 156,000,000 new
ordinary shares of USD0.02 each in the capital of the Company at a price
of HK$0.36 per placing share on a best effort basis (the "Placing”).

The Placing was completed on 18 May 2017. An aggregate of 156,000,000
placing shares have been successfully placed to not less than six placees
at the placing price of HK$0.36 per placing share. The net proceeds from
the Placing are approximately HK$53.5 million.

Details of the above Placing have been set out in the announcements of
the Company dated 9 May 2017 and 18 May 2017.
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MANAGEMENT DISCUSSION & ANALYSIS
BEEENWR DT

EVENTS AFTER THE END OF THE REPORTING PERIOD

Update of proposed capital injection and poll results of extraordinary
general meeting

Subsequent to a circular and a notice of extraordinary general meeting
("EGM") in relation to the Capital Injection Agreement which were
published on 23 June 2017, an EGM was held on 10 July 2017, the ordinary
resolutions as set out in the notice of the EGM were duly passed by the
Shareholders by way of poll.

In July and August 2017, the Group further prepaid an amount of
RMB170.0 million to CCT. As at the date of this interim report, the Group
prepaid an aggregate amount of RMB320.0 million to CCT.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30 June 2017.

OUTLOOK

The network communication market will continue to be robust with
continued growth in following years. The Group will keep developing new
customers and partners on the network communication business and the
mobile OA software business to achieve greater sales target. On the other
side, the Group will also keep exploring new technologies to be applied in

its current products and services.

Giving the evolution of High Throughput Satellite (HTS), the satellite
communication market will be a huge growth one for next decade. The
Group has aggressively expanded the market channels for satellite
communication devices so as to underpin the revenue, income and profit

for the Group.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2017, the interests or short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SF0"))
which were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provision
of the SFO) or which were required to be recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in the Appendix 10 of the Listing Rules as follows:

Interest in Shares and underlying shares of the Company

ESTHS

EERESTHRASRKRE - HEARGK
EEENES AR

—E—tFA=1+H" i%&K jﬁa%fﬁﬁk
BRARAR N EAREER (EE R EH AT
BRI SE XV E) Mt - BRI K B
ERTEARIERE SR EGRIEXVEETRESD
AN ARF REIAOERIAR (BREREZ
EHRBEGRHZ AT EERRREBOERIOR
B) - B NMRIEE S MG GRPIZE 352 (547 E A TF
BEZERMANERIOAE - SUREE ETAR BIM &R+

o2

okt

ﬁﬁ%@imﬁéfTA%%iEﬁl‘%x%E’ﬂ? st RI(TRE
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Percentage of

Name of Director

BEEHR

Mr. Chan Sek Keung,
Ringo ("Mr. Chan”)

Capacity
5%

Interest of controlled

corporation

BRE5 5% 5 A (TR D) R B
Beneficial owner
BEmEA A
Ms. Wang Fang Interest of controlled
("Ms. Wang") corporation
FrRa+(TEzL]) R EE R

Beneficial owner

BEmBBA

(L) : Long position

Notes:

Number of
issued ordinary
Shares held/
interested in

Fiis®E e

HERHE
216,981,839(L)"

216,981,839(L)?

Number of
underlying shares

the issued
share capital

of the Company of the Company
held/interested in (approximate)

FiisH a2 PN

ZBBT ZANTE BEITRA
HHEA 2B B2 L (18E49)

— 22.25%

— 720,000(L)® 0.07%

— 22.25%

— 7,200,000(L)® 0.74%

(1) Mr. Chan was deemed to be interested in 216,981,839 Shares held by (1)

Smoothly Global Holdings Limited by virtue of it being owned as to 70% by

Mr. Chan.

/B 7 B % 4 B A Smoothly Global Holdings Limited
© HUBR Jt A AR B FR Smoothly Global
Holdings Limited 7354 216,981,839 A& A% 1% % & #

2 70% 1 &=

/‘:

o
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REPORT OF THE DIRECTORS
ESERE

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Interest in Shares and underlying shares of the Company
(Continued)

(2) Ms. Wang was deemed to be interested in 216,981,839 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 20% by
Ms. Wang.

(3) These Shares are the share options granted to Mr. Chan and Ms. Wang under
the share option scheme of the Company.

Interest in Debentures of the Company

Principal amount
of debenture held
FiisEiEEr L2

Name of Director

EENRA

Capacity
513

Mr. Wu Chi Luen ([ Mr. Wu ) Beneficial owner HK$2,000,000
REGEE(TREED EmlEEA 2,000,000/8 7T

Save as disclosed above, as at 30 June 2017, none of the Directors or
chief executives of the Company had or was deemed to have any interests
or short positions in the Shares, underlying Shares or debentures of the
Company and its associated corporations (within the meaning of Part XV
of the SFQ), which had been recorded in the register maintained by the
Company pursuant to section 352 of the SFO or which had been notified to

the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed above, at no time during the six months ended 30 June
2017 was the Company, its holding companies, or any of its subsidiaries a
party to any arrangement to enable the Directors and chief executives of
the Company (including their spouses and children under 18 years of age)
to hold any interest or short positions in the Shares, underlying Shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO).
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Approximate
percentage of
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of the Company
a7 A Bl fEREE
BMBEZHBNESLT
0.75%

Class of debenture

et el

unconditional, unsubordinated

and unsecured coupon notes
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 25 October 2010 (the
“Share Option Scheme”) for the purpose of enabling the Company to grant
options to selected eligible participants as incentives or rewards for their
contribution to the Group and/or to enable the Group to recruit and retain
high caliber employees and attract human resources that are valuable to
the Group and any invested entity.

Eligible participants include the Directors, any employee (whether full-time
or part-time) of the Company or Shareholder, and any customer, supplier,
agent, business or joint venture business partner, consultant, distributor,
promoter, service provider, adviser or contractor to any member of the
Group.

The maximum number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme and any other
schemes of the Group shall not in aggregate exceed 10% of the Shares
in issue as at the date on which dealings in the Shares on the Stock
Exchange commenced, i.e. 72,000,000 Shares, inter alia, the Company
may seek approval of the Shareholders at a general meeting to refresh
the general scheme limit. The scheme mandate limit was refreshed on
the annual general meeting of the Company held on 24 May 2017 to 10%
of the shares of the Company in issue on the same day, i.e. 97,500,000
Shares. No option may be granted to any eligible participant of the Share
Option Scheme such that the total number of Shares issued and to be
issued upon exercise of the options granted and to be granted to that
person in any 12-month period up to the date of the latest grant exceeds 1%
of the Company'’s issued share capital from time to time.

As at the date of this report, the total number of Shares available for issue
of the Share Option Scheme is 105,420,000, representing approximately
10.81% of the issued share capital of the Company of which 7,920,000
share options were granted on 25 October 2016 of which 4,752,000 share
options have not been vested.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant. There is
no minimum period for which an option must be held before it can be
exercised.

Participants of the Share Option Scheme are required to pay the Company
HK$1.00 upon acceptance of the grant on the offer date. The exercise price
of the options is determined by the Board in its absolute discretion and
shall not be less than whichever is the highest of:

(@) the closing price of the Shares as stated in the Stock Exchange's
daily quotation sheets on the date of the grant, which must be a
business day;
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SHARE OPTION SCHEME (Continued) B E ()
(b)  the average closing price of the Shares as stated in the Stock (b)) EERILEREZ BTG ERSBBIHMT
Exchange's daily quotation sheets for the five (5) trading days ARERFTHIR D FHWTE « &

immediately preceding the date of the grant; and
() the nominal value of a Share. () MBpmEE -

The Share Option Scheme shall be valid and effective for a period of 10 BEMEAEZN —Z—ZF+ A - +FH BBt 10 FHIH
years from 25 October 2010 after which no further options will be granted ~— BN AR - EimE NS BR B eR FEEARHE -
or offered.

Movements of share options during the six months ended 30 June 2017 #ZEZT—+tF XA =+ H /N E A NEARET 818

under the Share Option Scheme are summarised as follows and details of ~ TEERXAEZENB M T - AEAFFBSEHR Y BRI T
which are set out in note 27 to the financial statements: 27 :
Movements of Share Option Scheme during the reporting period BB 2=
Balance Granted Exercised Lapsed Cancelled
asat during during during during Balance Exercise
1January thereporting thereporting the reporting the reporting as at Price
List of Grantees 2017 period period period period 30 June 2017 HK$ Date of grant Exercise Period
R=B—tF
R=B—tF  REEER  REEY REEHR  RESEA KA=tA
ERALE —A—B&H& £ P fra | &
Directors
Bz
Chan Sek Keung, Ringo 720,000 720,000 . 25/10/2016 25/10/2016-
Ri7% 24/10/2026 (Note)
(MzE)
Wang Fang 7,200,000 7,200,000 . 25/10/2016 25/10/2016-
5 24/10/2026 (Note)
;2]
Total 7,920,000 7,920,000
@t

Note: Up to 40% of the options granted (the “First Options”) are exercisable during M : 5% 40% BERBERE ([ ERBREDAIR_Z—<

the period from 25 October 2016 to 24 October 2017 (both days inclusive) FHA-TRAAE"Z—tHFTA-+HA(BEE
(the "First Period"); up to 30% of the options granted (the “Second Options”) EMmB) M EHAEm ) ETE 230%2 %
(together with the First Options to the extent the same has not been exercised RERE(E-MEREDCGERN SR RET
during the First Period, as the case may be) are exercisable during the period FrEHERE  SEIME)AIR_Z—+tF+A
from 25 October 2017 to 24 October 2018 (both days inclusive) (the "Second Zt+RAEZZ-N\F+AZTHB(REERERB)
Period”); up to 30% of the options granted (the “Third Options”) (together with BRR([ 58 —#HE AR ) 1716« & % 30% B ER B
the First Options and the Second Options to the extent they have not been BE=#EREDCGERN S HRRE L EHRA
exercised during the First Period and the Second Period, as the case may be) RETEZEMBERERE ZHERE  BBERLM
are exercisable during the period from 25 October 2018 to 25 October 2026 E)ARZE—\F+AZ+HAEZE=ZZT = F+A
(both days inclusive). ZTEB(BEEEMA)ARETE

During the six months ended 30 June 2017, no share options were ®E_ET—tFXA=ZTHIEAEA - BREEIE
granted, exercised, lapsed and cancelled under the Share Option Scheme. T EBRED RS - 176 - R o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND FERRMIRSRIEEIRDBIESIR KRR
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES

So far as is known to any Directors or chief executives of the Company, FEMESZSHARAIGZSITHRAERM  R-_=2—+
as at 30 June 2017, the persons or corporations (other than Directors or ~ F/XA=+H » BN H MABBERO P HEEEEIORE

MmBRIEE S M ARG RGPS XV EREE 2 M5 3 5 ERIE X
MARFEE  HERERBEZS RBASEGE
33 REFEZEFLMAMATICEBE (ZEEHAAR]
=ETBRABBRINIT

II

chief executives of the Company) who had interest or short positions in the
Shares and underlying Shares which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO,

hul]

or which were recorded in the register required to be kept under section

336 of the SFO were as follows:

Number of Number of Percentage of
issued ordinary underlying the issued
shares of the shares of the share capital of
Company held/ Company held/ the Company
Name of Substantial Shareholders Capacity interested in interested in (approximate)
FiisE RS FiSE ez L NG
AAE BT AT HEE BRTRA
TERRME BB BERSE Iz{3 2 E Bt (i4e)
China Create Capital Limited Beneficial owner — 117,000,000 (L) 12.00%
ERBEAAD
Zhang Wei ("Mr. Zhang") Interest of controlled — 117,000,000 (L) 12.00%
corporation'”
wE(REE]D R RE R
Smoothly Global Holdings Limited Beneficial owner @ 216,981,839 (L) — 22.25%
("Smoothly Global") EnEAAY
(L): Long position (RS~

Notes:

(1) These 117,000,000 options are held by China Create Capital Limited, a (1) %% 117,000,000 {3 ##}%# 5 China Create Capital Limited
company incorporated in the British Virgin Islands with limited liability and is BE ZRAAREBERRESEMKIHNERA
wholly-owned by Mr. Zhang. A WHREEZEES °

2% 216,981,839 i 8% {5 H3 Smoothly Global¥§ A8 ' 5%

NARNEBERAHSITMAINARRARF - RE

EREZEDRIHEEGEF 70% & 20% #as o

(2) These 216,981,839 Shares are held by Smoothly Global, a company (2)
incorporated in the British Virgin Islands with limited, among which 70% and

20% of its equity interests are owned by Mr. Chan and Ms. Wang respectively.

BREXHHEEN R_ZE—+tFAE=1H &F
WAMBEEAMEMA LS EZB(EERARAED
TTERA BBRIN R D R ABRA IR0 R B B R 8 A
NEIREH LB GG 336 5 BBEFEZELMAN

Save as disclosed above, as at 30 June 2017, the Directors are not
aware of any other person or corporation (other than Directors or chief
executives of the Company) having an interest or short position in the
Shares and underlying Shares which would require to be recorded in the
register to be kept by the Company under section 336 of the SFO.
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DISCLOSURE OF CHANGE IN INFORMATION ON
DIRECTOR

Pursuant to rule 13.51B(1) of the Listing Rules, the changes of information
on Directors are as follows:

Mr. Chan Sek Keung, Ringo’'s emolument was a yearly director’s fee of
HK$120,000.

Mr. Lu Chengye's emolument was a yearly director’s fee of HK$120,000.
Ms. Wang Fang's emolument was a yearly director’s fee of HK$120,000.
Mr. Wu Chi Luen’s emolument was a yearly director’s fee of HK$120,000
and he has been appointed as Vice CEO of the Company since August

2017.

Mr. Lu, Brian Yong Chen's emolument was a yearly director’s fee of
HK$120,000.

Mr. Huang Liangkuai's emolument was a yearly director’'s fee of
HK$120,000.

INTERIM DIVIDEND

The Board does not declare any interim dividend for the six months ended
30 June 2017 (six months ended 30 June 2016: Nil).

By order of the Board
Chan Sek Keung, Ringo
Chairman and CEO

Hong Kong
29 August 2017

InvesTech Holdings Limited Bz iZMR G R 2 F)

ESENEHRE

BIE EHARRZE1351B)GERE - EEEREFHM
T

R EENME REEHRSEF 12000087

PERE S ENNES AESWETF 12000087 °
TFRENNE AESHEESEF 120,00087T ©
REREENHNE AESHESETF 12000080 #
NE_E—+FN\AEZET ARG BIEE -
PR ER B E AE SIS ST 1200008 7T ©

BERRGCENHES AEEHEETF 120,00087T -

REARR 2
EFRYBRBE_FT—LFAASTALAEARAE
EEMRHRE(BE-T—AFAAZTHILANE
A )

EEERW®
[P37E:
TR

e
il AV Iy NS



CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE

The Directors recognise the importance of incorporating the elements of
good corporate governance into the management structures and internal
control procedures of the Group so as to achieve effective accountability to
the Shareholders as a whole. The Board strives to uphold good corporate
governance and adopt sound corporate governance practices continuously
in the interest of Shareholders to enhance the overall performance of the
Group. The Company has adopted and complied with the principles and
applicable code provisions of the Corporate Governance Code (the “CG
Code") contained in the Appendix 14 to the Listing Rules throughout the six

months ended 30 June 2017 except for the following deviations.

Code provision A.2.1 of the CG Code states that the roles of chairman and
chief executive officer should be separate and should not be performed by
the same individual. Being aware of the said deviation from code provision
A2.1,

Board believes that with the support of the management, vesting the roles

but in view of the current rapid development of the Group, the

of both chairman and CEO by Mr. Chan Sek Keung, Ringo can facilitate
execution of the Group's business strategies and boost effectiveness
of its operation. In addition, under the supervision by the Board which
consists of three independent non-executive Directors, the interests of the
Shareholders will be adequately and fairly represented. The Company will
seek to re-comply with code provision A.2.1 by identifying and appointing

a suitable and qualified candidate to the position of the CEO in future.

Code provision A.6.7 of the CG Code provides that independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Some non-executive Directors were not able to attend the
general meeting held on 24 May 2017 due to their respective business
engagements. Other Board members who attend the general meetings
were already of sufficient calibre and number for answering questions
raised by the Shareholders at the relevant general meeting.

MODEL CODE FOR SECURITIES TRANSACTION BY THE
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
the Directors of Listed Issuers (the "Model Code") as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all Directors
confirmed that they have complied with the required standards set out in
the Model Code and its code of conduct regarding the Directors’ securities

transactions during the six months ended 30 June 2017.
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CORPORATE GOVERNANCE REPORT
EERERRE

AUDIT COMMITTEE

The primary responsibilities of the Audit Committee are to make
recommendation to the Board on the appointment and removal of external
auditors, review the financial statements and material advice in respect of
financial reporting, and oversee the risk management and internal control
procedures of the Company. As at the date of this interim report, the
Audit Committee consists of three members, namely, Mr. Wong Chun Sek,
Edmund, Mr. Lu, Brian Yong Chen and Mr. Huang Liangkuai, all of whom
are independent non-executive Directors. Mr. Wong Chun Sek, Edmund
currently serves as the chairman of the Audit Committee. The Audit
Committee has adopted the terms of reference which are in line with the
Listing Rules and the CG Code. During the six months ended 30 June 2017

under review, the Audit Committee convened one meeting.

The financial results for the six months ended 30 June 2017 have not been
audited.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed about the auditing, risk management,
internal controls, and financial reporting matters including the review of
the unaudited condensed consolidated interim financial statements for
the six months ended 30 June 2017. The external auditor, Ernst & Young,
has reviewed the unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2017 in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this interim report,
the Company has maintained the prescribed public float of not less than
25% of the Company's issued shares as required under the Listing Rules
during the six months ended 30 June 2017.

AUDITORS

Following the passing of the resolution by Shareholders at the general
meeting of the Company held on 24 May 2017, Ernst & Young were re-
appointed as auditors of the Company until conclusion of the next annual
general meeting of the Company.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

e
EY::

To the board of directors of InvesTech Holdings Limited

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of InvesTech Holdings
Limited (the "Company”) and its subsidiaries (together, the "Group”) set
out on pages 45 to 92, which comprises the condensed consolidated
statement of financial position as at 30 June 2017 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” ("IAS 34") issued by
the International Accounting Standards Board.

The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with IAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with IAS 34,

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

29 August 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AR S E =R

Six months ended 30 June 2017
BE—F—FFNA=FHIUANEA

REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses, net

Finance costs

LOSS BEFORE TAX

Income tax (expense)/credit
LOSS FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

LOSS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE PARENT

Basic and diluted

Yzt
SHERAR

E7

HAGRA Rz
HE RO IHRAX
TR
HAhFASOFRR
AR

PRELATIES 1R
PRSH(FX), 1%

Hi SR

AT & 77 e
BREHEBA
FEIR il

BARAEERESIZEEA
FEIL B IRE S

EARREE

Notes

HriE

Six months ended 30 June

BE/SA=+THILENEAR

2017
—E—tF
RMB’000
ARETR
(Unaudited)
(RBEFR)
214,900
(192,273)

22,627

12,593
(10,691)
(29,262)

(3,923)
(12,999)

(21,655)
(65)

(21,720)

(19,443)
(2,277)

(21,720)

RMB(2.27 cents)
AK¥(2.27 2)

INTERIM REPORT 2017 HHA$R &

2016
—E—REF
RMB'000
AREETIT
(Unaudited)
(REEER)

162,715
(153,116)

9,599
3,037
(13,610
(29,423
(2,012
(1,046

(33,455)
656

(32,799)

(28,462)
(4,337)

(32,799)

RMB(3.65 cents)
AR (3.659)

(45)



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BAGS EmHINER

Six months ended 30 June 2017
HE=—F—+FNA=1FHIUNEA

Six months ended 30 June

BESA=THLKEAR

2017 2016
—ZT—+tF —E—RNF
RMB’000 RMB'000
AE®TT ARETFTT
(Unaudited) (Unaudited)
(REBEZR) (REEZEZ)
LOSS FOR THE PERIOD HREE (21,720) (32,799)
OTHER COMPREHENSIVE LOSS Hitn2EEE
Other comprehensive loss to be reclassified to HRA 1 BT E 7 7548 B 15z 1
profit or loss in subsequent periods: At 2 EEE
Exchange differences on translation of foreign operations MREINEZERS 2 [E 3 =58 (167)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD HRZ2EEIEAE (29,484) (32,966)
Attributable to: A& TS -
Owners of the parent [SYNCIE PPN (27,153) (28,593)
Non-controlling interests el (2,331) (4,373)
(29,484) (32,966)
*  The Chinese name is for identification purpose only * R EREERBER
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S R AR R

NON-CURRENT ASSETS

Property, plant and equipment
Goodwill

Other intangible assets

Deferred tax assets

Prepayment for an available-for-sale

investment
Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Loan receivables

Interest receivables

Prepayments, deposits and other receivables

Equity investments at fair value through
profit or loss

Available-for-sale investment

Investment deposits

Pledged deposits

Cash and cash equivalents

Assets classified as held for sale

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals
Interest-bearing bank and other borrowings
Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

FRBEE

VE R G
mE

Hit BV EE
EREBIREE

A ERE ZFANK

FRBEELE

REEE

FE

B 5 MERBRWGK
FEUE K
FEUH B

ANFOR - e MEMEKRIA
B BEFABEHNRARE

AHHERE
KEFR

R RS
RelAeEEY

DERFHFLERE
REBEELE

RBaE

B 5 REIBENK

HAG R FOR R B & A
SRRTREMEER

e LR

KRB EELE
REBEERE
REERRBAR

Notes

HiiE

21

22
23
24

30 June 2017
—E—+FAA=FA

30 June 31 December
2017 2016
—E2—+F —E—RF
el —— A= H
RMB’000 RMB'000
ARBTR AREFT
(Unaudited) (Audited)
(REHFX) (f&=%)
1,410 1,218
207,580 207,580
169,562 179,885
2,059 2,254
150,000 —
530,611 390,937
18,262 6,031
209,854 182,154
70,165 —
1,260 —
201,269 350,079
164,654 —

— 15,000

69,500 —
92,665 4,918
216,640 533,491
1,044,269 1,091,673
— 95,014
1,044,269 1,186,687
136,306 102,455
63,364 166,908
27,694 48,413
29,348 41,522
256,712 359,298
787,557 827,389
1,318,168 1,218,326
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R BRAR S B I AN 2R

30 June 2017
—E—+FENA=TH

30 June 31 December
2017 2016
Notes —Z—+tF —E—RF
KizE el —— A= H
RMB’000 RMB'000
ARETX ARETTT
(Unaudited) (Audited)
(REFZ) (seE|%)
TOTAL ASSETS LESS CURRENT LIABILITIES HEEERAHEE 1,318,168 1,218,326
NON-CURRENT LIABILITIES FERBEE
Deferred tax liabilities ELERIBAE 12 25,442 26,990
Coupon notes MERE 25 218,787 130,338
Government grants T4 RG — 6,588
Total non-current liabilities FREaEEE 244,229 163,916
Net assets BERE 1,073,939 1,054,410
EQUITY RS
Equity attributable to owners BATRRE AEILER
of the parent
Issued capital BT 26 131,288 109,951
Reserves G 878,555 878,032
1,009,843 987,983
Non-controlling interests JEHEHIRERS 64,096 66,427
Total equity 4B 1,073,939 1,054,410

\ 48/\, InvesTech Holdings Limited B iliZR AR AT




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GRS ST R

Six months ended 30 June 2017
BE—F—FFNA=FHIUANEA

t1 January 2017 (Audited)

Loss for the period

(ther comprehensive loss
for the period:

Exchange differences on
translation of foreign
operations

Total comprenensive

loss for the period

Equity-settled share option
arrangements (note 27)
Issue of shares note 26

Share issue expenses (note 26)

At30 June 2017 (Unaudited)

HER
HRAKEEGE:

BERNRH B 2R

RiEgERRERE
(B&2n)

B GItRID!

RiEAR (M 20)

e S Y
(Fiz#)

RMB1000
ARRTR

Issued Share
capital
2R

k&

premium

RipiE

RMB000
ARETR
(note 26)

(Wi z)

109,951 571,939

133 2815
- (1758

131,288 598,337

Share
option
reserve
ki
fife
RMB'000

ARRTR ARBTT

23,197

2,475*

Special
reserve®!

5

i

RMB'000

61,064

61,004

Attributable to owners of the parent

Share

award

reserve
Rip%m

fife
RMB'000

ARRTR ARBTT

2013

2,073

BRREARE
Foreign

Statutory  currency

Other
reserve® reserve®
Bt #EES
ey @EC
RMB'000  RMB'000
ARRTT

surplus translation  Retained

reserve profits

Eiil
RMB000
ARRTR

REEN
RMB000
ARRTR

(T.473) 193,427

(19,443)

(7.710)

(TT10)  (19,443)

(1473 26,472° (377 173.904°

Total

it
RMB1000

Non-
controlling
interests
E3]
4]
RMB'000

Total
equity

it
RMB1000

ARRTR ARMTT ARRTR

987,983

(19,443)

(1.110)

(27,153)

128
49,493
(1,758)

1,009,843

66,427

(2.2m

(54)

(2.331)

64,096

1,054,410

(21,720

(7,766)

(29,484)

1,218
49,493
(1,758)

1,073,939
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At 1 January 2016 (Audited)

Loss for the period

Other comprehensive income
for the period:

Exchange differences on
translation of foreign operations

Total comprehensive loss
for the period

Dividends paid to
non-controlling interests

At 30 June 2016 (Unaudited)

RZF-~"E-A-A
(%)

InER
SRRt REhE

BERIRE B ER

InEEBRER

R THEREERS

R-B-REAAZTA
(REER)

* These reserve accounts comprise the consolidated reserves of * ZERERERIERBPSES MBI R NG EHEA
RMB878,555,000 (30 June 2016: RMB845,752,000) in the condensed R#878,555000 (= ZE—AEANA=1+H: ARK
consolidated statement of financial position. 845,752,000 7T) °
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Notes:

(a)

(b)

(c)

Special reserve

The balances as at 30 June 2017 and 2016 mainly represented:

(i) the difference between the nominal amount of the shares issued
by the parent and the aggregate amount of paid-in capital of the
subsidiaries acquired pursuant to the group reorganisation of the

Company in 2008; and

(ii) the excess, amounting to RMB13,330,000, of the consideration paid by
the parent for the acquisition of Rosy Sun Investments Limited ("Rosy
Sun”) over the consideration paid by Mr. Chi Shaolin (“Mr. Chi"), the
then controlling shareholder of the Company, for the acquisition of

Rosy Sun from a third party.

Other reserve
Other reserve arose from acquisitions of non-controlling interests in

subsidiaries or disposals of interests in subsidiaries.

Statutory surplus reserve

As stipulated by the relevant laws and regulations for enterprises in the
People's Republic of China (the "PRC"), the Company's PRC subsidiaries
are required to maintain a statutory surplus reserve fund which is non-
distributable. The appropriations to such reserve are made out of net
profit after tax of the statutory financial statements of the relevant PRC
subsidiaries. The statutory surplus reserve fund can be used to make up
prior year losses, if any, and can be applied in conversion into capital by

means of capitalisation issue.

wisz -

(a)

(b)

(c)

HRIGEE
REF—LFR-F-RNFNAZTRZEBRTIE

5

() BREMETRONEEERERAATNR-Z
ENFETEREAEMEERE AR EMER
BOEOEE R

(i)  BREFRUEEERRIEEFR QA (TERE DA
REBTEIOMEE(BEE] BARRBIER
IR W E = BRI RES
2z &8 AR 13,330,000 °

HithfEE
HAEERE RN E A RIS R R HE NS

AAEHE o

EERBREE

hEARAMBE(THE ] SEMBRERKERMR
E 0 AABHENEARAREFE NN DIKEEE B
REES - ZEHENEZREARTRITBARE
TEMBIRROGHREAT  LERBREESTAR
WRATEFEERUE)  XAARERCETHT R
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGESREME

Six months ended 30 June 2017
HE=—F—+FNA=1FHIUNEA

Net cash flows from/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Bank interest received

Purchases of items of property, plant and
equipment

Proceeds from disposal of assets classified as
held for sale

Advance from disposal of assets classified as
held for sale

Purchase of equity investments at fair value
through profit or loss

Proceeds from disposal of equity investments
at fair value through profit or loss

Proceeds from disposal of available-for-sale
investment

Purchase of investment deposits

Acquisition of a subsidiary

(Increase)/decrease in pledged deposits

Prepayment for an available-for-sale investment

Net cash flows (used in)/from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
New bank and other borrowings
Repayments of bank and other borrowings
Proceeds from issue of shares

Share issue expenses

Proceeds from issue of coupon notes

Net cash flows from/(used) in financing activities

NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS
Cash and cash equivalents as stated in
the statement of financial position

InvesTech Holdings Limited Bz iZMR G R 2 F)
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BRHEDBARIELEERE LN

BERAABEF ABRRNBRARE

HERARBEFARSHRARE

SR
HERHHEREMGTR

BERALEN

WiE — R E R F)
BHERERGEM), D
AHfHERE Z BN

REES(FA),/ 5

MEREAERERE
FERITREMER
BERITRAMESR
BN BT HA

BN B1TRX
FERBEITAASHR

m

= EmeE
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HER

BEEHE/ (FTR)REREFE

ReRALEBENORD) IEINFHE

MR RAEEEYD
INEEXEHTEFE

BRASRASSEY

RERRLSEMERDIT

RUBIRRKRAZTIZ
ReRREEEY

Notes

i3

26
26
25

20

Six months ended 30 June

BESRA=THILEREAR

2017
—g—tf
RMB’000
ARBTT
(Unaudited)
(RBERZ)
19,731

(199,084)

27,745

18,000
(69,500)
(89,338)

(150,000)

(462,495)

96,418
(116,849)
49,493
(1,758)
93,651

120,955

(321,809)
533,491
4,958

216,640

216,640

2016
—E—RF
RMB'000
ARBT T
(Unaudited)
(REEER)

(43,243)
333
(242)

1,500

98,500

46,678
192,120
(562)

238,236

238,236



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR AR S B IS SRR B 5 E

2.1

CORPORATE INFORMATION

InvesTech Holdings Limited (the "Company”) was incorporated in the
Cayman Islands on 16 November 2007 as an exempted company
with limited liability and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
On 27 July 2017, the address of the registered office of the Company
was changed to P.O. Box 31119 Grand Pavilion, Hibiscus Way, 802
West Bay Road, Grand Cayman, KY1-1205 Cayman Islands. The
Company'’s principal place of business in Hong Kong is 33rd Floor,
Shui On Centre, 6-8 Harbour Road, Wanchai, Hong Kong.

The Company acts as an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”) are
mainly engaged in the provision of network system integration
including the provision of network infrastructure solutions, network
professional services and mobile internet software of Mobile OA
Software Business, the trading of telecommunications equipment,

and money lending business.

BASIS OF PREPARATION

These interim condensed consolidated financial statements of the
Group for the six months ended 30 June 2017 have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the rules governing the listing of securities on
the Stock Exchange and International Accounting Standard 34
“Interim Financial Reporting” issued by the International Accounting
Standards Board. These interim condensed consolidated financial
statements are presented in Renminbi ("RMB") and all values are
rounded to the nearest thousand except when otherwise indicated.

The accounting policies and basis of preparation used in the
preparation of these interim condensed consolidated financial
statements are the same as those used in the Group’s annual
consolidated financial statements for the year ended 31 December
2016, except for the adoption of the revised International Financial
Reporting Standards ("IFRSs”) (which also include International
Accounting Standards ("IASs”) and Interpretations) as disclosed in

note 2.2 below.

These interim condensed consolidated financial statements do
not include all the information and disclosures required in the
Group's annual consolidated financial statements, and should be
read in conjunction with the Group's annual consolidated financial

statements for the year ended 31 December 2016.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEA AR S B A5 SRR B 5E

30 June 2017
—E—+FENA=TH

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSRES

The Group has adopted the following revised standards for the
first time for the current period’'s condensed consolidated financial

statements of the Group.

Amendments to IAS 7 Disclosure Initiative
Amendments to IAS 12 Recognition of Deferred Tax Assets
Under Unrealised Losses
Annual improvements Amendments to IFRS12 Disclosure
2014-2016 Cycle of Interests in other entities

The adoption of these revised standards has had no material
financial effect on these interim condensed consolidated financial
statements of the Group.

The Group has not early adopted any other standard, interpretation

or amendment that have been issued but are not yet effective in

these interim condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

OPERATING SEGMENT INFORMATION

For management purposes, the Group was organised into business
units based on their products and services and has two reportable
operating segments for the six months ended 30 June 2017 as

follows:

(@) the communication system segment, which engaged in
the provision of network system integration including the
provision of network infrastructure solutions, network
professional services and mobile internet software of Mobile
OA Software Business, and the trading of telecommunications

products;

(b)  the money lending segment, which commenced to provide
credit financing to entities and individuals in Hong Kong in the
six months ended 30 June 2017.

Management monitored the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance was evaluated based on reportable segment profit/
loss, which was a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax was measured consistently with the
Group's loss before tax except that interest income, unallocated
income and gains, finance costs, as well as corporate and other

unallocated expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits, cash
and cash equivalents, investment deposits, equity investments at
fair value through profit or loss, and corporate and other unallocated

assets as these assets were managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, tax payable, deferred tax liabilities, and corporate and
other unallocated liabilities as these liabilities were managed on a

group basis.

The Group had only one reportable operating segment, which was
the communication system segment, during the six months ended
30 June 2016, and consequently, the Group has not presented

segment reporting data for the six months ended 30 June 2016.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B RS SRR F 5

30 June 2017
—F—tFENA=1H

3.

OPERATING SEGMENT INFORMATION (continued)

Segment revenue

Sales to external customers

Segment results

Interest income

Unallocated income and gains
Finance costs

Corporate and other unallocated

expenses
Loss before tax

Segment assets
Corporate and other unallocated
assets

Total assets

Segment liabilities
Corporate and other unallocated
liabilities

Total liabilities

Other segment information:

Impairment losses recognised in
the statement of profit or loss

Depreciation and amortisation

Capital expenditure*

Prepayments for an available-for-sale

investment

*

equipment.
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Capital expenditure consisted of additions to property, plant and

3. RESBER @)

Six months ended 30 June 2017 (Unaudited)
HE-Z—tFAA=1+HILABR (REFX)

Communication Money

system lending Total

BRERR BE MGt
RMB’000
ARETR

RMB’000
ARETR

RMB’000
ARETRT

211,935 2,965 214,900

4,432
359
567

(12,999)

(14,014)

954,907 71,435 1,026,342

548,538

1,574,880

189,169 189,169

311,772

220
10,659
677

150,000

© BAEXREREDE  BERRE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S RARS B S SRR F 5

30 June 2017
T S A= )

REVENUE, OTHER INCOME AND GAINS 4. WA - Hittlr AR Uz
Revenue represents the net invoiced value of goods and software WA BIANE L EY M B E R BEZFER
products sold, after allowances for returns and trade discounts and BRENE SIIHEE N TIREREAOERE -

the value of services rendered during the period.

An analysis of revenue, other income and gains is as follows: WA~ B AR WS ST

Six months ended 30 June

BE/SA=+HLNER

2017 2016
2+ ZT—RF
RMB’000 RMB'000
AR¥TX ARETT
(Unaudited) (Unaudited)
(REFZ) (REEEZ)
Revenue Yz
Sales of goods and software products HEEMRBHEMD 139,751 122,341
Rendering of services AR 72,184 40,374
Interest income from money lending business WMEZEBFEUWA 2,965 =
214,900 162,715
Six months ended 30 June
HZ/A=1+HILAXEA
2017 2016
—E—+tF TR
RMB’000 RMB'000
ARBTR AREETTT
(Unaudited) (Unaudited)
(REHFX) (REEEZ)
Other income and gains Htg A R U as
Bank interest income RITR BUA 359 333
Government grants released** B3 DR T R 7,202 110
Gains from investment deposits KEGER WS 304 —
Gain on disposal of available-for-sale investment  HH& R E®RE 2 Was 3,000 —
Gain on disposal of assets classified as held for sale HEDEAFEREEE 2 W 1,000 433
Foreign exchange differences, net PEH ZRFEE 57 62
Gain on collection of impaired trade receivables W EIR A FRTSHERE
acquired in a business combination* B SRl E 2 W 1,661
Others Hity 438
3,037
* The gain was generated by the cash collection of trade receivables which * WEREE ZREUGREMRENIRE - ERE
were fully impaired when they were acquired by the Group through EFT-AF+A=+—HULFEASESE
business combination during the year ended 31 December 2015. BERA BN REORE -
> There are no unfulfilled conditions or contingencies relating to these ** WA L SRR R AR ER RSB E 1 -
grants.
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5.

FINANCE COSTS 5. MEMAK

Six months ended 30 June
HBEARA=1+HLEREA
2017
—F—+tF
RMB’000

AR¥TT
(Unaudited)
(REEER)

Interest on bank and other borrowings RITREMEEFS 1,392
Interest on coupon notes FEEEZFE 11,607

12,999

: InvesTech Holdings Limited BisiZAR A FRAE]




6.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/(crediting):

Cost of inventories sold*
Depreciation
Amortisation of other intangible assets**
Impairment of trade receivables***
Reversal of impairment of other receivables and
prepayments
Minimum lease payments under operating leases
Auditor’s remuneration
Research and development costs
Government grants released
Employee benefit expenses (including directors’
and a chief executive's remuneration)
— Wages and salaries
- Pension scheme contributions

— Equity-settled share option expense

Foreign exchange differences, net

Write-down of inventories to net realisable value*

Loss on disposal of items of property, plant and
equipment™*

Bank interest income

Gain on disposal of assets classified
as held for sale (note 21)

Gain on disposal of an available-for-sale
investment (note 18)

Net fair value loss on equity investments
at fair value through profit or loss***

(note 17)

Gains from investment deposits

*x

Inclusive of write-down of inventories to net realisable value.

Amortisation of other intangible assets is included in “Cost of sales”

A4S B A5 SRR B 5E

30 June 2017
—E—tFNA=1+H

6. MRBIAIEGIR

AEEBRBAEBEE R, Gt R TEE

Six months ended 30 June

BE/SA=1THILENEAR

2017 2016
—E—+F —TE—RF
RMB’000 RMB'000
AR%TT ARETT
(Unaudited) (Unaudited)
(REBER) (RaesEiz)
BEEFERA" 192,273 150,513
e 336 Lbh
HiEH B EE 10,323 19,159
Z 2 EWGRIE R E 11 2,277
H e YA R IB S 508
DENIEEEE] (46) (265)
LERE  RIEHERNR 3,312 3,549
ZEENEN & 600 600
TIELIDIN 5,815 4,823
BB T A B (7,202) (110)
EERAMFAZ(RIEEER
BER1TRASME)
—TERFS 16,307 23,067
—RIRE B 2,365 2,496
— AR E B AR R 2 1,278 —
25,563
[ 5 2= B HE (62)
WoRIT & = n] #3R)5E 382
EEWE - BEREEER
IR —
RITF B A (333)
HESEABIEHEEEZ W
(Mg7E21) (433)
PEHEERE 2 S
(FF7E18) —

B EER ABE 2 BR

BEZ A EEREEE

(FF5E17)
WEFZ =S

and "Administrative expenses” in the condensed consolidated

statement of profit or loss.

condensed consolidated statement of profit or loss.

These items of expenses are included in “Other expenses, net” in the

BEHFERBER ZE5FE -

BHEEMBETVEEMAGRAESIBREROME
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HEFXIERCHAMRGE BRI EM
FISOFRRIA »
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEA AR S B A5 SRR B 5E

30 June 2017
—E—+FENA=TH

7. INCOME TAX 7.

No provision for Hong Kong profits tax has been made as the Group
did not have assessable profits arising in Hong Kong during the six
months ended 30 June 2017. Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the countries in

which the Group operates.

Except for the following companies, the subsidiaries of the Company
established in Mainland China are subject to CIT at the statutory tax
rate of 25% in the following periods:

Name of the subsidiaries MEARRRE

LS BEREARAT AIGHEBEREERA
Shenyang New Postcom Co., Ltd.* ([VLr5%RED )
("Shenyang New Postcom”)

LBt L E SRR AT bR Bt 4042 BRI
Beijing Wafer New Century Information BR AR
Technology Co., Ltd. *

B3 () AR AR EE (AR )R ARAF

Wafer (Xi'an) Software Co., Ltd. *A

A The entity has been recognised as a software enterprise and is
exempted from CIT for the years ended 31 December 2015 and 2016,
and is entitled to a 50% reduction in the applicable tax rate for CIT for

the subsequent three years ending 31 December 2019.

The English names are for identification purposes only.

InvesTech Holdings Limited Bz iZMR G R 2 F)
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Six months ended 30 June

BESNA=THLKEAR

2016
—T—RF
Al
15.0%
15.0%
A
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INCOME TAX (continued) 7. FrSHim

Six months ended 30 June
HEASA=+HLEREAR
2017
—E—+F
RMB’000

AR®ETT

(Unaudited)

(REER)
Current — Mainland China BEA— R B A i (WAE:] 727

Deferred IR (1,353) (1,383)
Total tax charge/(credit) for the period HAARIER, (K% ) 4258

DIVIDENDS 8. KRR

No dividend has been paid or proposed by the Company during the BHE-ZT—tFA=THIL~EARREH
six months ended 30 June 2017 and subsequent to the end of the K& AARBERNSEZRGRE(BE
reporting period (six months ended 30 June 2016: Nil). ZE-RFERNAZTHIEAREAR 8-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B RS SRR F 5

30 June 2017
—F—tFENA=1H

9. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY 9.
EQUITY HOLDERS OF THE PARENT

The calculation of the basic loss per share amount is based on the

BRARIEERESKEEAELER
58
SREANEBHEIBEHATA R TR R
BAEGEE  ARBEANE TR INET
9 81856,922,652 (B E T — R NFANA=1
Hi-75M@ 3 : 780,000,000 BR)EHE ©

loss for the period attributable to ordinary equity holders of the
parent and the weighted average number of ordinary shares of
856,922,652 (six months ended 30 June 2016: 780,000,000) in issue
during the period.

GREAREBEDIETYIELHSE

The calculations of the basic loss per share are based on:

Six months ended 30 June

BEAA=THIERER

2017 2016
—E—+tF —EREF
RMB’'000 RMB'000
ARETT ARETT
(Unaudited) (Unaudited)
(REBER) (Rig&=Z)
Loss attributable to ordinary equity holders of FRFTEEREREE 8RR
the parent, used in the basic loss LRRERTA AEIGEE
per share calculation (19,443) (28,462)
Weighted average number of ordinary shares AR EGREREIREZEAE
in issue during the period used in the basic BITERR 2 MEFHE(R)
loss per share calculation 856,922,652 780,000,000
Loss per share: BREE
Basic HR RMB(2.27 cents) RMB(3.65 cents)

No adjustment has been made to the basic loss per share amounts
presented for the six months ended 30 June 2017 in respect of a
dilution as the impact of share options outstanding had an anti-

dilutive effect on the basic loss per share amounts presented.

The Group had no potentially dilutive ordinary shares in issue during

the six months ended 30 June 2016.

InvesTech Holdings Limited Bz iZMR G R 2 F)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. GOODWILL

Cost: PR
At the beginning of period/year ), F )
Accumulated impairment: REHRAE ¢
At the beginning of period/year A1)
Impairment during the period/year B FNRE
At period/year end o FR
Net carrying amount: BREDFE
At period/year end B FR

Goodwill acquired through business combinations is allocated as
follows:

Network system integration cash-generating unit

Terminal and network product cash-generating unit

Network system integration cash-generating unit

Goodwill related to the network system integration cash-generating
unit arose on the acquisition of Fortune Grace Management Limited
("Fortune Grace”) in 2015. Details of the acquisition are set out
in the announcements of the Company date 6 and 13 November
2015. The recoverable amount of the network system integration
cash-generating unit has been determined based on a value in use
calculation using cash flow projections based on financial budgets
approved by senior management covering a five-year period. The
goodwill was not impaired based on the result of the impairment
testing as at 30 June 2017 and 31 December 2016.

BEERES

REeELBM
Bim R ERR S EL B

A AR S B 35 SRR B 5E

30 June 2017
—E—tFNA=1+H

10. BHE
30 June 31 December
2017 2016
—ZE—+F ZT—RF
ARA=1+H EpedcEn=
RMB’000 RMB'000
ARET AREETTT
(Unaudited) (Audited)
(REFZ) (5 Z)
268,726 268,726
(61,146) =
- (61,146)
(61,146) (61,146)
207,580 207,580

BRERBAVMEEESRNT

30 June 2017 and
31 December 2016
—E—tf
ARA=+HR

=
+=A=+-H

RMB’000
ARETR

207,580
61,146

MR AREASREEEEN
HERERBRARSELEMEENREEE
M =—Z — A F Y Fortune Grace Management
Limited ([ Fortune Grace]) U B& 7 15 & A X
AEIBMAZE—RFT—ARNBRT=HZ
N -PERHFBEARSELESEM 2 JKE S
HBhEAEREREEIE AFHMEEE Y
RERBAREBFERAEBETEEEET - BIE
RZE—+tFAA=TARZZE—X~FT=A
=+—HREARZER - HELARME -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGS

B 35 SRR B 5E

30 June 2017
—E—+FENA=TH
10. GOODWILL (continued)

11.

Terminal and network product cash-generating unit

Goodwill related to the terminal and network product cash-
generating unit arose on the acquisition of Rosy Sun in 2013. Details
of the acquisition are set out in the circular of the Company dated
31 December 2012 which was approved by the shareholders at the
extraordinary general meeting of the Company held on 28 January
2013. The recoverable amount of the terminal and network product
cash-generating unit has been determined based on a value in
use calculation using cash flow projections. As at 31 December
2016, the recoverable amount of terminal and network product
cash-generating unit has been estimated to be minimal by senior
management, as the Group gradually shifted its focus towards the
development of the business of network system integration and
significantly downsized the sales of terminal and network product
due to diminishing gross margin and intense market competition.
Besides, a batch of property, plant and equipment, prepaid land
lease payments and other intangibles assets which belong to
the terminal and network product cash-generating unit with an
aggregate carrying amount of RMB196,140,000 (before impairment)
have been disposed of during the year ended 31 December 2016
and the six months ended 30 June 2017, and all cash considerations
generated from theses disposals were received in the year ended
31 December 2016. Accordingly, the goodwill was fully impaired as
at 30 June 2017 and 31 December 2016.

OTHER INTANGIBLE ASSETS

The Group's other intangible assets consist of software, technology
know-how and unfinished sales contracts. During the six months
ended 30 June 2017, the Group did not acquire or dispose any other
intangible assets (six months ended 30 June 2016: nil). Amortisation
charged for the six months ended 30 June 2017 amounted to
approximately RMB10,323,000 (six months ended 30 June 2016:
RMB19,159,000). No impairment loss has been recognised for the
six months ended 30 June 2017 (six months ended 30 June 2016:
nil).

InvesTech Holdings Limited Bz iZMR G R 2 F)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. DEFERRED TAX

12.

The movements in deferred tax assets and liabilities during the six

months ended 30 June 2017 and 2016 are as follows:

Deferred tax assets

30 June 2017

At 1 January 2017
(Audited)

Charged to profit or loss
for the period

At 30 June 2017
(Unaudited)

31 December 2016

At 1 January 2016
(Audited)
Charged to profit or loss

during the year

At 31 December 2016
(Audited)

Impairment
loss of assets

BERESE
RMB’000
AR®TT
R=ZT—+F—HF—H
(&%) 2,001
HI R B2 1Bk

(53)

A AR S B 35 SRR B 5E

30 June 2017
—E—tFNA=1+H

EERE
BE-T—tFR-T-AFAASHELR
EAEEHARERAELBNT :

EEFRIEEE
—E—tFA=1H

Unrealised
gain on
government

Others Total

grants
BT
REH WS Hit A
RMB’000
ARETT

RMB’000
AR®TR

RMB’000
AR®TT

253 2,254

(142) (195)

—E—x#E+=A=1—F

Unrealised
gain on
Impairment government
loss of assets grants Others Total
BT AR B
EERERE REH W Hity A&t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
ﬁ/\\—g_/\i_ﬂ —H
(hez&z) 3,665 988 709 5,362
FARBRING
(1,664) (988) (456) (3,108)
RoZ—RF+=A
=t+—R&ER) 2,001 — 253 2,254
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEA AR S B A5 SRR B 5E

30 June 2017
—F—+F A H

12. DEFERRED TAX (continued)

Deferred tax liabilities (continued)

30 June 2017

At 1 January 2017
(Audited)

Credited to profit or
loss for the period

At 30 June 2017
(Unaudited)

31 December 2016

At 1 January 2016 (Audited)

Charged/(credited) to profit or

loss during the year

At 31 December 2016 (Audited)

A=A
(EE)
FRRIAREIIG, (GHA)

HYBRIERIA S &

12, EEEFIE ()
EIEFIERE(E)
—E—+FXA=Z1H

Deferred
tax
liabilities Fair value
in excess adjustment on
of related acquisition of
a subsidiary Total
IS —RIM B AR
ZRAREEFR
RMB’000

AR®TR

depreciation
IR EAT
st
RMB’000
ARETT

RMB’000

ARETT

10 26,980 26,990

(1,548) (1,548)

“E-RET-A=1+—H

Deferred tax

RZEBE—RF+=A
—t+—B(&EX)

liabilities Fair value

In excess adjustment on

of related acquisition of
depreciation a subsidiary Total

HEEETE WE-RNELR
WELEHIEAE AREBERAE st
RMB'000 RMB'000 RMB'000
ARETT AREETTT ARETT
7 38,558 33,962
3 (6,975) (6,972)
10 26,980 26,990

No deferred tax asset has been recognised in respect of tax
losses of approximately RMB 21,252,000 (31 December 2016:
RMB18,619,000) as the losses have arisen in subsidiaries that
have been loss-making for years and it is not probable that taxable
profits will be available against which the tax losses can be utilised.

InvesTech Holdings Limited Bz iZMR G R 2 F)

MER B EEELN AR 21,252,000 T(ZF—RF
+=—A=+—H: AR¥ 18,619,000 0) FERIELT
HEE  HAAZSEEELEHREZFEENWNBR
&) B KA AR B FE AR B s M) AT B IR B R RV
A o



12.

13.

*

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

DEFERRED TAX (continued)
Deferred tax liabilities (continued)

At 30 June 2017, no deferred tax has been recognised for
withholding taxes that would be payable on the unremitted earnings
of the Group's subsidiaries established in Mainland China. In the
opinion of the directors, it is not probable that these subsidiaries will
distribute such earnings in the foreseeable future. The aggregate
amount of temporary differences associated with investments in
subsidiaries in Mainland China for which deferred tax liabilities have
not been recognised totalled RMB36 million at 30 June 2017 (31
December 2016: RMB28 million).

PREPAYMENT FOR AN AVAILABLE-FOR-SALE
INVESTMENT

On 17 February 2017, the Company entered into a capital injection
agreement with EF F AR HEBER A A
Technology Co., Ltd.*, ’
which the Company conditionally agreed to inject an amount of
RMB600,000,000 to CCT, of which RMB150,000,000 has been prepaid

during the six months ended 30 June 2017. Upon completion of

(China Communication

‘CCT") and its shareholders, pursuant to

the capital injection, the Company will become a non-substantial
shareholder of CCT, and the investment will be accounted for as an
available-for-sale financial investment by the Group.

Details of the above transaction have been set out in the circular of
the Company dated 23 June 2017 and the announcements of the
Company dated 19 June 2017, 29 May 2017, 27 April 2017, 27 March
2017, 9 March 2017 and 17 February 2017.

The English name is for identification purpose only

12.

13.

*

A AR S B 35 SRR B 5E

30 June 2017

-t GE 5 = e
RIEFIE (2)
EIEFIERE (B)
R-ZB—+&EXA=+0  HEFAEEES
B b K 57 B B B A B2 R 8 JE 2 U e Hzﬁ
mﬁﬁwﬁkmﬁ EEDA a%we

LT BRED IR BEF - R

z t
EAH +B: ﬁ%ﬁwLLME %Z%
B A3 B R B 2 R B AR R Y ER A = R AR
_/\¢+— +_

\H ‘

AAREEETL(ZE
AH: ARB28EET) °

AHEHEREZFANRK

RZZE—EF-A++EH NAFHEHZEFGH
BEBRATIERAAD RERKREFE
ek Bt AR BGRGEREREDST A
EA S E AR 6000000007T ER AR
150,000,000 TEREZE —_Z—+FA=+H
LE7X{E B BAR RTES - BIEBEERE - AR F
HEAEMAAMEETERE - MREFHAR
SEINEAHEESRIEEARK -

PR GHBEHRARR B T —tF
ﬁﬂ:+£5%ﬁ&&$AﬂE%ﬁf"—
Eﬁﬂ+ﬂ5\_’—t¢£ﬂ_+ﬂ5~
—F— ti@ﬁ ++8- —t+F=A
—++H- —tF= HHE&_T +F
_H+tﬁm“%°

R A TRIEHER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEA AR S B A5 SRR B 5E

30 June 2017
—F—tFENA=1H

14. TRADE AND BILLS RECEIVABLES

E 5 RUIR
B

Trade receivables
Impairment

Trade receivables, net

e R

Bills receivable

Trade receivables of the Group represented proceeds receivable
from the sales of goods and rendering of services. The Group's
trading terms with its customers are mainly on credit, except for
new customers where payment in advance is normally required. The
credit term generally ranges from 30 to 90 days, and a longer credit
term will be granted to certain major customers. Each customer
has a maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit control
management system to minimise credit risk. Overdue balances are
reviewed regularly by senior management. As at 30 June 2017, the
Group's trade receivables related to a large number of diversified
customers and the amounts due from none (31 December 2016:
none) of the customers individually exceeded 10% of the Group's
total trade and bills receivables. In view of the aforementioned,
there is no significant concentration of credit risk as at 30 June
2017. Trade receivables were interest-free and unsecured as at 30
June 2017.

InvesTech Holdings Limited Bz iZMR G R 2 F)

B3 M IR SR

14. EEREBREIR

30 June 31 December
2017 2016
—E—+tF —T—RF

AA=+0 [

RMB’000 RMB'000
ARET ARETFTT
(Unaudited) (Audited)

(REFZX) (52 %)
YARRZY) 188,727
(CALK)) (9,682)
204,154 179,045
5,700 3,109

209,854 182,154

REEE ZEUGRIEIEHEE &M RIR AR FE
Wz TS sE - RIBEAREBE B ZIE0K A%
ERFAZZEEEN  HHRFPLEAREL
N Z2EH BN TI0E0RTE ME
TIERFEERRRZEEH - #2EFPY
ERREEE - REEB BRI EREER
eI RIE - WREBEEESTIERES - BB
FZERBRRBRERE SAEEABSTHER
BERF - RZZE—+LFNA=Z+H AEH
BHRRFEERLTREMNNEFEH B
YE(CE—XNE+-_A=1+—H8: 8#)EKE
FREEBHANEEE S LB BRI ESE
0% ER ERMEEH  RZF—+F A=+
AEEREERKRES -RZZT—LF A
=+HZESRKFE AR E MBI -



14.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TRADE AND BILLS RECEIVABLES (continued)

An ageing analysis of the trade receivables of the Group as at the

14.

end of the reporting period, based on the transaction date and net of

provision, is as follows:

Within 3 months =REARA

3 to 6 months == EA
6to 12 months ~NE+ZEA
1to 2 years —ZEWF
Over 2 years EBA MR

The movements in provision for impairment of trade receivables are

as follows:

At beginning of period/year 1 F AR
Provided in the current period/year (note 6)  FAZNEAM /G ERE (M E )
Impairment losses reversed (note 6) ol 2 REEE (FIFE 6)

An amount written off as uncollectible

P SE

Exchange realignment

BRI R YR B SRIEH 35 2 —ZEFRIR

A AR S B 35 SRR B 5E

30 June 2017
T S A= )

SR ES 1 L ENE
TREIIAEER 5 REUHRTE RS SRR
BAN - BESTARS B BAKE - LE
B

30 June 31 December
2017 2016
—=—+tfF ZT—RF
ANAZ=1+H PEEsvEEEE
RMB’000 RMB'000
ARETR ARETTT
(Unaudited) (Audited)
(REEEX) (F&E%)
92,273 97,023
41,201 26,030
40,011 37,300
22,477 9,531
8,192 9,161
204,154 179,045

EHRUFIRNBEREZEIT

30 June 31 December
2017 2016
—E2—+F NS
AA=1TH gt =
RMB’000 RMB'000
AREBTT ARBTFT
(Unaudited) (Audited)
(REER) (f&%)
9,682 6,957
1,577 9,393
(1,466) (6,495)
(174)

1

9,682
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B RS SRR F 5

30 June 2017
—F—+F A H

14.

15.

TRADE AND BILLS RECEIVABLES (continued)

The maturity profile of the bills receivable of the Group as at the end
of the reporting period is as follows:

Within 3 months =EARA

At 30 June 2017 and 31 December 2016, no amounts due from
related parties of the Group were included in trade and bills
receivables.

LOAN RECEIVABLES

Loan receivables FEWE R

Loan receivables represented outstanding principals, which are
denominated in Hong Kong dollar, arising from the Group’s money
lending business in Hong Kong. Loan receivables have fixed terms
of repayment, all of which were within 1 year. The Group seeks to
maintain strict control over its loan receivables in order to minimise
credit risk by reviewing the borrowers’ and their guarantors’

financial positions.

Loan receivables are interest-bearing at rates mutually agreed
between the Group and the borrowers, ranging from 12% to 15% per
annum. As at 30 June 2017, RMB42,832,000 of the loan receivables
were guaranteed by directors and shareholders of the borrowers.

InvesTech Holdings Limited Bz iZMR G R 2 F)

14.

15.

BESREBRBWF®)
o5 1) 7% 2 1B 7 U 2 48 A SR 45 A R 6 B ER 4
jﬂ, :

30 June 31 December
2017 2016
—=—+tF ZTE—RF
ANAZ=1+H PEgsvEiEs s
RMB’000 RMB'000
ARBTR ARBTFT
(Unaudited) (Audited)
(REEEX) (F&E%)
5,700 3,109

RZZE—tFNA=ZFTARZT—RF+=A
=+—H AEENESLEBRERZITE
TEFEUR BRI T UH -

FEUWE K

30 June 31 December

2017 2016

—E—+tF —EREF

ANA=TH EEcESEs

RMB’000 RMB'000

AR¥TX AREEFIT

(Unaudited) (Audited)

(REFZ) (&%)

70,165 —

ERETHERARBE B EEEBMEL 2™
RREARE - THABTEHE - BIKRERBEE
ERE - 2BHR—FA - AKRENRERSH
HEWRER 2 BIEES - WEBEEEBRAR
HERAZTBIRON - AR EEERR -

ERE RN EBREFRAZEEEREZN
TEHFNRE15% 2FEGFE - RZT—+F
NAZ=Z1TH - AR¥42832,000 KK E K
MERAEERRFRIERR -



15.

16.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LOAN RECEIVABLES (continued)

As at 30 June 2017, all of the loan receivables were neither past due
nor impaired.

The maturity profile of the loan receivables of the Group as at the

end of the reporting period is as follows:

=EAR
=Z=XAH
NE+ @A

Within 3 months
3 to 6 months
6 to 12 months

At 30 June 2017 and 31 December 2016, no amounts due from
related parties of the Group were included in loan receivables.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

The balance of prepayments, deposits and other receivables
mainly included advances to suppliers and other third parties
of approximately RMB179,822,000 (31 December 2016:
RMB330,022,000).

The Group did not provide any allowance on the advances to other
third parties as, in the opinion of the directors of the Company,
there has not been any significant change in credit quality and the

amounts are still considered recoverable.

15.

16.

A AR S B 35 SRR B 5E

30 June 2017
A S —a

EWE#%)
R-ZT—tFXA=+A  MAEBRRERIE
@%Wﬁﬂ@c

AEEREEFTNREFROIBBERDT

30 June 31 December
2017 2016
—ZE—+F —T—RE
el - — A=1+—H
RMB’000 RMB'000
ARETT AREETTT
(Unaudited) (Audited)
(REBEZX) (FE&E%)
869 —
10,252 —
59,044 —
RZE—tFRA=ZFTAR=ZZ—R"F+=A
=+—H  AEEMEWRERIL T2 IEEKEE
HRIE o
FEARIE - R REHMEWRKIE

TERRIE R REMEBRGENESREE
BEIARTHEIREMBE=FHARE
179,822,000 L(ZE—"F+=ZA=+—H:
AR 330,022,0007T) °

REE WM EAE =TT (EH B RGHRE

EE ARARTEERREELERBECL
MEREE) - WRA/FADEAIE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEA AR S B A5 SRR B 5E

30 June 2017
—F—+F A H

16. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

(continued)

Movements in the provision for impairment of other receivables and

prepayments are as follows:

At beginning of period/year

Provided in the current period/year (note 6)

Impairment losses reversed (note 6)

An amount written off as uncollectible

HA1, A
RAEAR], R R (
‘e RERR (R 6)
WH AT AT U = B FROR

At 30 June 2017 and 31 December 2016, no amounts due from
related parties of the Group were included in the balance of

prepayments, deposits and other receivables.

17. EQUITY INVESTMENTS AT FAIR VALUE THROUGH PROFIT  17.

OR LOSS

Equity securities listed in Hong Kong,

at market value

REE LN ZIRAES

mmE

The above equity investments at 30 June 2017 represented

investments in shares listed in Hong Kong, and they were classified

as held for trading and were, upon initial recognition, designated by

the Group as financial assets at fair value through profit or loss.

A net fair value loss of RMB3,670,000 was recognised in “other

expenses” in the condensed consolidated statement of profit or loss

for the six months ended 30 June 2017.

\ 72/: InvesTech Holdings Limited Bz iZMR G R 2 F)

Mot s)

. AR - REREMEWRREE)

Hih g s IE RIENRERAERE 2 ZEH0
T

30 June 31 December

2017 2016

—2—+tfF ZT—RF

el — A= H

RMB’000 RMB'000

ARETR ARETTT

(Unaudited) (Audited)

(REEEX) (F&E%)

1,736 2,294

— 47

(46) (295)

(310)

1,736

RZE—tFRNAZ+HE-ZE—XRE+=A8
=+—08 " BEAHRE - B MEMERGES
BRI T BIEASEE R EETFE

BOABEFARSNRERE

30 June 31 December
2017 2016
—=—+tF ZE—RF
SNAZ=1+H PEEsvEEE s
RMB’000 RMB'000
ARBTR ARBTFT
(Unaudited) (Audited)
(REEEX) (F&E%)

164,654 —

PR =T —+FRA=ZTHHRERERER
FELTZBOERE  DOBRRFEREE 1
BAERRANEEEER/RAABENAR

AABEFEEBARE367000TREBEE-F
—+tFERNA=ZTHIENEAKBPLIEEEBEERD
[EHAbFT IR -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. AVAILABLE-FOR-SALE INVESTMENT

Unlisted equity investment, at cost

Unlisted equity investment represented the cost of the 10% interest
in LG Lit E RAYHEHIRTTID BBR A 7] (Shenyang Shenbei Fumin
Village and Town Bank Corporation Limited*, “Shenbei Bank”) with
no fixed maturity date. Shenbei Bank was established in the PRC
where it operated. It was a financial entity approved by the China
Banking Regulatory Commission in the PRC and a private entity
which was not listed on any public exchange.

As at 31 December 2016, the unlisted equity investment was stated
at cost because the range of reasonable fair value estimates is so
wide that the directors of the Company were of the opinion that its
fair value could not be measured reliably.

On 27 March 2017, Shenyang New Postcom entered into a sale and
purchase agreement with an independent third party, to dispose
of the above unlisted equity investment at a cash consideration
of RMB18,000,000. The cash consideration was received by
Shenyang New Postcom and the transaction was completed during
the six months ended 30 June 2017. A gain of RMB3,000,000
was recognised in “other income” in the condensed consolidated

statement of profit or loss for the six months ended 30 June 2017.

* The English name is for identification purpose only.

FLEMBRAERE - A

A AR S B 35 SRR B 5E

30 June 2017
—E—tFNA=1+H

18. A[tHERE

30 June 31 December
2017 2016
2t ZE—RF
ARA=TH EEESEs
RMB’000 RMB'000
ARET AREETTT
(Unaudited) (Audited)
(REFZ) (FEFE%)
— 15,000

FEEMERAIR B RILG Lt E R RRTTAD
BIRAF(EIEERIT ) 10% ERHO KA - K
BEFEHHR - MARITRELEREZTE
R HAETERTEXEEEREZESHE
ZHEHE  XRRENERARIREZZ SR
ETEFLART]

RZBE-RETZA=+—H b3k Mk
REREBERRAGER  RARAEAABEM
ZHETDEZABERREERREAAE
ERBERA] SEHET & o

RZE—+F=A=++tB  KEHEBRLE
LA ETRAKRERBIE=FEILEE R
&= HEeREAAR 18000000 HEZ
Z—+FRNAZTHIEAMRA  KBEHEBE UK
BRESRE MRXHETEM - ARY 3,000,000
THREEREBE_E—+ENA=1TRHIEXN
B AR E B R R A E A ] -

- R ATREHRER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B RS SRR F 5

30 June 2017
—F—+F A H

19. INVESTMENT DEPOSITS 19. REBTFR

30 June 31 December
2017 2016
—E—+tF —E—RF
ANRA=TH EEESEs
RMB’000 RMB'000
ARET AREETTT
(Unaudited) (Audited)
(REFZX) (FEEZ)

Investment deposits, with licensed bank in AR B A EEITHREER -
Mainland China, at amortised cost bire: 3= [DWN 69,500 —

Investment deposits represented investments in financial products SETFRATEREAMFRRTEENENE
at a total consideration of RMB&9,500,000 (31 December 2016: nil), mRE ERE/ARE695000007T(—F
which were purchased from a licensed bank in Mainland China. —RNFF+ZA=FT—0: %)  BETFRER
The investment deposits were classified by the Group as loans and SESBEAERMEWGRIE - WIRHHK AT
receivables and measured at amortised cost. The principals of the 2 -REGTHROARCHEEFERITER K&
investment deposits were guaranteed by the licensed bank. The BRAEEFRBEAE3I%  TERZZT—+
investment deposits bore a fixed return rate of 3.3% per annum and F+ AEHIE -

have matured in July 2017.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BE RS SRR b EE

30 June 2017
A S —a

20. CASH AND CASH EQUIVALENTS AND PLEDGED
DEPOSITS

Cash and bank balances IRe MR THS

Pledged deposits [REEEIES

Less: Pledged deposits: B BT
Pledged for banking facility FLIRTTRYE (B
Pledged for contract bidding BERIR S HEE A

Cash and cash equivalents Be MRS EEY

At the end of the reporting period, the cash and bank balances
of the Group denominated in RMB amounted to approximately
RMB55,892,000 (31 December 2016: RMB157,915,000). The
RMB is not freely convertible into other currencies, however,
under Mainland China's Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB

for other currencies through banks authorised to conduct foreign

exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances and pledged deposits are
deposited with creditworthy banks with no recent history of default.

The Group's time deposits amounting to HK$100,000,000 (equivalent
to RMB86,881,000) have been pledged for the Group's bank facility
amounting to RMB600,000,000, of which nil had been utilised as at

the end of the reporting period.

BAES

20. RERRESEBVRERFER

30 June 31 December
2017 2016
—EB—+tF SN
ARl —— A=+ H
RMB’000 RMB'000
AREBTT ARBTFT
(Unaudited) (Audited)
(REBEX) (1)
216,640 533,491
92,665 4,918
309,305 538,409

(86,881)
(5,784) (4,918)

(92,665) (4,918)

RBEHR ZK'*ILA/\E%:HEZL%%&%E

1TH% 4 A ANR55892000TC(=F —

+=ZA=+—H: AR¥157,9150007T) °

RETAEHAEBRAEME - R - $E?J§EP
Bl A INEE IR IR0 ) R HETE - BIERNEE
BRE)  AEBE A ERERELCEINESER 2

RITHARBLBKEMES -

RITR LS B RITHERAE Z/F B R HRE

ME - RITEHBREBERFRERREE
B AT IR M SRR IRTT ©

AREE T HITFE100,000,0008THHERAR
#86,881,0007C) EEASEIRITREE AR
600,000,000 T2 I + PR RS BHREFE A

BT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TR S M IR R b aE
30 June 2017

—FtEAA=A1A

ASSETS CLASSIFIED AS HELD FOR SALE

Property, plant and equipment Wz - B NEE
Prepaid land lease payments TEf LA EFR0E
Impairment A

On 4 December 2015, Shenyang New Postcom, an indirect wholly-
owned subsidiary of the Company, entered into three sale and
purchase agreements ("S&P Agreement”) with 3t F5 ™ B 2% Ft
. & BR A 7] (Shengyang City Liansheng Technology Company
Limited*, "Shengyang Liansheng”), among other things, to dispose
of: (i) a batch of vehicles at a cash consideration of RMBO0.5
million ("S&P Agreement A”"); (ii) various types of tools, electrical
appliances, computer equipment and office network equipment
at a cash consideration of RMB1.0 million ("S&P Agreement B");
and (iii) 2 parcels of land with a total site area of approximately
151,132 square meters with buildings located in the PRC at a cash
consideration of RMB98.5 million ("S&P Agreement C").

The cash considerations for S&P Agreements A and B were received
by Shenyang New Postcom during the year ended 31 December
2016 and the transactions were completed on 14 June 2016 and
2 June 2016, respectively. A net gain (after deducting the relevant
transaction costs) of RMB851,000 was recognised in “other income”
in the consolidated statement of profit or loss for the year ended 31
December 2016.

The English name is for identification purpose only.

InvesTech Holdings Limited Bz iZMR G R 2 F)

SERBBELHERE

30 June 31 December
2017 2016
—Z2—+F ZE—RF
ARA=1H EpedEn=
RMB’000 RMB'000
AR®TT ARETFTT
(Unaudited) (Audited)
(REBEZ) (52 %)
60,715

42511

103,226

(8,212)

95,014

RZZ—RF+=—ANE  KEHE(EARAR
WiEZE2ENB AR BLEmEERREAR
/‘*( EM%H’;%E%J)ETiE{ﬁE%-TTﬁ%%*(fE%iTﬁ
%)) AN(HPEE)HE : () —#r= IE@
4&1%7,%/\%%0 55%7‘5([,35%3— FAL)
FHTH E8 BRELRNAZHER 1%
ReREBAAREI0BET(EEWH®EB])
R (iii) MBI R B AR M B AR 4Y 151,132 F 5
KETHARERAE E2EF  RERERA
R¥ossmEET(EERZHEC]) °

KGHBEREBEE_E—R"EF+_HA=1+—H
FFERBREEREARBHNESRE MR
SEDRRZE—R"EAATEAR=ZZ—R
FERAZBETEK - Fh R SR
B)ARESS1000TREE_T—RFT A
=T —BIEFEEEBR RN EMKA I

e

: R EREHRER -
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22,

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ASSETS CLASSIFIED AS HELD FOR SALE (continued)

The cash consideration for S&P Agreement C was received by
Shenyang New Postcom during the year ended 31 December
2016, however, the transaction was not completed as at 31
December 2016 as certain conditions precedent pursuant to the
S&P Agreement C, including but not limited to registration of the
transfer of the land use rights and property ownership, had not
yet been fulfilled as at 31 December 2016. In accordance with
IFRS 5, assets classified as held for sale with aggregate carrying
amount of RMB103,226,000 were written down to their fair values
less costs to sell of RMB95,014,000, resulting in an impairment
loss of RMB8,212,000, which was included in “other expenses” in
the consolidated statement of profit or loss for the year ended 31
December 2016. The transaction was completed on 6 February
2017. A net gain (after deducting the relevant transaction costs) of
RMB1,000,000 was recognised in “other income” in the condensed
consolidated statement of profit or loss for the six months ended 30
June 2017.

Further details are set out in the Company's announcements dated
on 4 December 2015, 2 June 2016, 14 June 2016 and 6 February
2017, respectively.

TRADE AND BILLS PAYABLES

An aged analysis of the trade payables of the Group, based on the
invoice date, as at the end of the reporting period is as follows:

Within 3 months =EAR
3to 12 months ==+ @A
1to 2 years —EMF
Over 2 years BIBMRE

21.

22,

A AR S B 35 SRR B 5E

30 June 2017
T S A= )

SEAKELHEEE®

G ERNEE T F+_A=+—8
LtFEERNEERECHNRSRE  HHRE
ERmccaTRRrMEHERZZE—ARE+ZA
=+ —HEAREK - BEATRAELEZRL
MEREREEMEE  MRXIR_T—RF
TZA=F+—HBHEAREX - RIEEERGHRE
AERFE SR - BRAAEAARY103,226,0007T
ZOEABELEEECHMRZEAREBER
SHEE AN A R#95,014,000 7T © BEUREEE
AR#82120007C  EFFABEZZT—XF
+Z A=+ —HBLEFERABERNEMRA
T RGN -E—+F - FNETR o B
(MBI H A% ) AR 1,000,000 TTHEL
BT +EXNAZTALANBEABREEIE
RO EMAIA IR o

E—AHBIERARR A AT —RF
+-AWmEH - ZE—XFXAZH  ZZE—RX
FRATHAE-ZE—tF-A/BHRE -

HEARRREAR
TRESIAEER SN SRR RS BRI
A B BRI DT ¢

30 June 31 December
2017 2016
22—+ ZE—RF
ARA=TH EEsESEs
RMB’000 RMB'000
ARET AREETIT
(Unaudited) (Audited)
(REFZ) (5 Z)
77,787 45,524
27,906 27,280
4,697 7,847
25,916 21,804
136,306 102,455
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B RS SRR F 5

30 June 2017
—F—tFENA=1H

22,

23.

TRADE AND BILLS PAYABLES (continued)

The Group normally obtains credit terms ranging from 1 to 3 months
from its suppliers. Trade payables are unsecured and interest-free.

At 30 June 2017 and 31 December 2016, no amounts due to related
parties of the Group and no bills payable were included in trade and

bills payables.

OTHER PAYABLES AND ACCRUALS

Advances from customers AR FFIE
Accruals EEtER
Other taxes payable HAbERFIA

Advances from disposal of assets classified FEWHE DB AZEHEEEZ VA

as held for sale
Other payables Hub TR IA

Other payables and accruals are interest-free and have an average

term of three months.

As at 30 June 2017, included in the Group's other payables is a
dividend payable of HK$3,750,000 (equivalent to RMB3,258,000) to
Smoothly Global Holdings Limited, which is owned by two directors
of the Company (31 December 2016: HK$3,750,000, equivalent to
RMB3,345,000).

InvesTech Holdings Limited Bz iZMR G R 2 F)

22. EZRFRBESR @)
AEE-REHEEETNT-E=EANE
B - BSRAREARERREE «

RZZE—tEFARNA=ZFTARZZT—RF+=A
=t—H BHLREBRERNRUTEEARER
FETRRE H FUE R B RIE -

23. HittlEARIEREER

30 June 31 December
2017 2016
—Z2—+tF ZE—RNF
ANA=TH EECESSEE
RMB’000 RMB'000
AR¥T AREEFIT
(Unaudited) (Audited)
(REFZ) (FEE%)
9,898 11,867
16,542 17,786
27,423 30,611
98,500

8,144

166,908

HENREREABERARRE - FHERH
B=fER -

RNZE—tFNA=1TH AEEHMEMNK
T8 & ¥ 1 F Smoothly Global Holdings Limited
(BARBIMBEEREA)3,750,0008 T(HEE
RARY 3,258,000 L) MR E(ZZE—REF+=
A=+—H:37500008 L HERARE
3,345,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RMB’000

ARBTR

INTEREST-BEARING BANK AND OTHER 24,
BORROWINGS
30 June 2017 (Unaudited)
—F—tFRAZTH(REER)
Contractual
interest rate
(%) Maturity
AHF=
(%) Ez)):]=)
Current B

Bank loans - unsecured

Other loans - unsecured

Total

Notes:

RITEZ— EIKH 4.84~5.86  2017~2018
—2—+53
—2-N\f

2017

—2—+tF

Hh B — EEH

@t

During the six months ended 30 June 2017, a director of the Company
provided guarantees to certain subsidiaries of the Group in respect
of banking facilities of RMB51,720,000 in aggregate (year ended 31
December 2016: RMB52,397,000). As at 30 June 2017, RMB24,948,000
(31 December 2016: RMB38,760,000) were outstanding under these
banking facilities. A director of the Company also provided guarantee
to a subsidiary of the Group in respect of other loans of RMB2,746,000
(31 December 2016: RMB9,653,000) as at 30 June 2017.

As at 30 June 2017, except for the unsecured other loans of
US$405,000, which are denominated in United States dollar,
all borrowings were denominated in RMB. As at 31 December
2016, except for the unsecured bank loans of U5%$1,356,000 and
unsecured other loans of US$1,055,000 and HK$2,856,000, which
are denominated in United States dollar or Hong Kong dollar, all

borrowings were denominated in RMB.

24,948

A AR S B 35 SRR B 5E

30 June 2017
T S A= )

AFRRITREMEE

31 December 2016 (Audited)
T RF+-A=+—R(EER)

Contractual

interest rate

(%) Maturity RMB'000
B HFIE
(%) IR ARETR
2.70~5.86 2017 38,760
—T—+F
5.26~6.09 2017 9,653
—E+F
48,413

HE-Z—+FXA=+AHIXER  XAF
EERRITMES L ARES1,720,000 7T (B
BT RFTAZ+HIEEE AR
52,397,000 7T ) M AN & B E T B A Al iR &
R RZE—LFENA=1TH ZFRITHE
KEBESEABARE 24948000 L(=ZFT— X
F+=ZA=+—H: AK¥387600007T) °
RZE—+FXA=1TH ARREZNHE
tERARE 2,746,000 (=T — R F+=-A
=+—H : AR¥9,653,0007T) R A& @ —H
MIE A R ALHELR o

BRZZT—tF XA+ BUETHENEER
PE A E 5 405,000F TN - FIBEESUA
REE - BR=ZT—~F+-A=+—8KU
E TSk A TR E /) I I ERTT E 501,356,000
37T DA R fm 4 FR ED M B 5K001,055,0003 7T &
2,856,000 75N - FIAREEEAARKEE -

INTERIM REPORT 2017 HHA$R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B RS SRR F 5

30 June 2017
—F—+F A H

25. COUPON NOTES 25. FIEE

Non-current JETREN
FEEE - EIKH

Coupon notes, unsecured

On 22 December 2016, the Company issued 8.5% coupon notes (the
“First Batch Coupon Notes”) with an aggregate principal amount of
HK$156,300,000 (equivalent to RMB139,843,000), which will mature
in 2 years from the issue date. The related commissions amounted
to HK$10,940,000 (equivalent to RMB9,788,000), among which
HK$5,470,000 (equivalent to RMB4,894,000) have been paid and
netted off against the cash proceeds. The First Batch Coupon Notes
carry interest at a rate of 8.5% per annum and are payable quarterly
in arrears. The effective interest rate of the First Batch Coupon
Notes is 12.51% per annum.

On 24 January 2017, the Company issued 8.5% coupon notes (the
“Second Batch Coupon Notes”) with an aggregate principal amount
of HK$52,700,000 (equivalent to RMB46,625,000), which will mature
in 2 years from the issue date. The related commissions amounted
to HK$3,689,000 (equivalent to RMB3,264,000), among which
HK$1,845,000 (equivalent to RMB1,632,000) have been paid and
netted off against the cash proceeds. The Second Batch Coupon
Notes carry interest at a rate of 8.5% per annum and are payable
quarterly in arrears. The effective interest rate of the Second Batch

Coupon Notes is 12.51% per annum.

On 30 March 2017, the Company issued 8.0% coupon notes (the
“Third Batch Coupon Notes”) with an aggregate principal amount of
HK$47,100,000 (equivalent to RMB41,670,000), which will mature
in 2 years from the issue date. The related commissions amounted
to HK$2,402,000 (equivalent to RMB2,125,000), among which
HK$1,443,000 (equivalent to RMB1,250,000) have been paid and
netted off against the cash proceeds. The Third Batch Coupon Notes
carry interest at a rate of 8.0% per annum and are payable quarterly
in arrears. The effective interest rate of the Third Batch Coupon

Notes is 10.87% per annum.

InvesTech Holdings Limited Bz iZMR G R 2 F)

30 June 31 December
2017 2016
—E—+tF ZE—RF
ANRA=TH EEESEs
RMB’000 RMB'000
ARET AREETTT
(Unaudited) (Audited)
(REFZX) (FEEZ)
218,787 130,338

RZTE—A"F+ZAZ+=H  ARREIT—
HE7R & 4858 55 156,300,000 8 7T (FEE R AR
139,843,0007T ) K8.5% F B FE & ([ % — #L F
BEE ) #5817 B AR E)H o ERI(E
% 410,940,000 7T (0 & 7 A R % 9,788,000
JL )+ H #54700000% m(BHE RN AR
4,894,0007C) BN RIEIEIR S TG HIB - B —
?Ltﬂ SEBRELSS%ETE  BERNE—K -
—HANEZBENEENELSETF1251% -

RZE—+F—F=_+WAB - AQRET—
R & 4258 552,700,000 T (HHE R AR
46,625,00070) 8 8.5% M B EIE ([ B -#FIEFE
& BRETBEBREMERE - BEESA
3,689, oooi%m(m%ﬁw\l%ﬁ%s 264,0007T) * &
71,845,000 JTL(HE }\Ewéwooom
B RIEIER TS RE - EHA B EBIR
FB85%ETE éﬁ,%fw o A B =
BRERFNEAETF1251% o

RZE—+F=ZA=+H8  AQa)%T—#t
N % 48 % 547,100,000/ (A & BA)\E%
41,670,000 7C)H) 8.0% A EEHE ([ E=HFIE
B BRETEHERFERES - ﬁ%ﬁiz%
2,402,000 L (FEEN AR 2125,000T) « H
# 1,443,000 7% 7T (M8 E 7 A K 1,250,000 7T )
ENRIEHESHEHE - F=HFERER
FE80%:TE  BEME— N - E-MUHEE
BREERFEAETF1087% -
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26.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COUPON NOTES (Continued)

On 11 May 2017, the Company issued 8.0% coupon notes (the
“Fourth Batch Coupon Notes”) with an aggregate principal amount
of HK$9,600,000 (equivalent to RMB8,493,000), which will mature in
2 years from the issue date. The related commissions amounted to
HK$490,000 (equivalent to RMB433,000), among which HK$288,000
(equivalent to RMB255,000) have been paid and netted off against
the cash proceeds. The Fourth Batch Coupon Notes carry interest at
a rate of 8.0% per annum and are payable quarterly in arrears. The
effective interest rate of the Fourth Batch Coupon Notes is 10.87%

per annum.

All coupon notes are redeemable at the option of the Company after
the twelfth month from their respective issue dates, in whole or in
part, at certain predetermined prices in certain specific periods prior
to the respective maturity dates of the coupon notes. Further details
of the coupon notes are set out in the related announcements of the
Company dated 1 and 22 December 2016 and 23 February 2017.

In 2016, Mr. Wu Chi Luen, an executive director of the Company,
subscribed coupon notes among the First Batch Coupon Notes in the
principal amount of HK$2,000,000 (equivalent to RMB1,792,000).

ISSUED CAPITAL

Shares

BEITRAR
975,000,000 i (=T —~F

Issued and fully paid:
975,000,000
(31 December 2016: 819,000,000)

ordinary shares of US$0.02 each SREE.02ETZEBR

i3

Equivalent to HER

25,

26.

+=-A=+—8 : 819,000,000 %)

A AR S B 35 SRR B 5E

30 June 2017
A S —a

FEER®)
RZZE—tFHEA+T—B AREBIT—
A S 85596000008 T(HE RN ARE
8,493,0007T) 8 8.0% F| B ZE([FE HBLF EF
B BRETEHERFERES - *ar%aﬁitz
490,000 JT(#E & W A R # 433,000 ) © &
1 288,000,8 T (A E A A R ¥ 255,000 1) B 1
AR HIR S ATSRIE - FUBLF B ZRIZF B
80%ETE - BERE—K - EIHA S ZEH
ERFEAEETF1087% °

REBWMBETRBERT_EA%E  KARERE

RAEREE BN HARE THEHRAZ
ETHEABECHNERBEEZBIBYMEFE
28 BENEZBRNE - TFBEHNALQF
ABAZZE—R"F+ZA—BRZ+ZHUK
TEHF AT =HZEBEAS -

/

RZZE—RNF ARAPTEEREMRE
A AR S £ 582000008 THEERARE
1,792,000 ) REEE —HF ERBEFHFEE
& o
2T
&%
30 June 31 December
2017 2016
—E—+fF —T—RE
AA=+H +-A=t+—H
(Unaudited) (Audited)
(REBFX) (')
US$19,500,000 US$16,380,000
19,500,000 £ 16,380,000 7T

RMB131,288,000
AK% 131,288,000 T

RMB109,951,000
AR 109,951,000 7T
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30 June 2017
—F—tFENA=1H

26. BBITRA®)
AR FRASBEEMT -

26. ISSUED CAPITAL (Continued)

A summary of movements in the Company’'s share capital is as

82

follows:

Number of Share

shares in issue Share capital premium

BRTRAHA LZ RBEE

Equivalent to
HER

US$000 RMB'000 RMB'000 RMB'000
E ARBTR ARBTT ARBTT
At 1 January 2016 RZE—"F—A—-H 780,000,000 15,600 104,732 525,063 629,795
Issue of shares (note a Bk (Wit a) 39,000,000 780 5,219 46,902 52,121
Share issue expenses (notea)  MRIAEATH X (fiita) - — - (26) (26)

At 31 December 2016 and RZT—F
1 January 2017 +ZA=+—-HBk
T+5-H-H 819,000,000 109,951 LYARED) 681,890
Issue of shares (note b) BIIRAID(ATEFD) 156,000,000 21,337 28,156 49,493

Share issue expenses (note ) BRIAEATR X (Hiztb) — — (1,758) (1,758)
At 30 June 2017 RZB—tFRA=TH 975,000,000 19,500 131,288 598,337 729,625
——————————————

Notes: et -

(a) 39,000,000 new shares were issued on 21 July 2016 at a subscription (a) 39,000,000 /% # A% B & & 1% 1.55% 7T 0 R R
price of HK$1.55 per share to China Create Capital Limited (“Create BRZE—R"FELAZ+—HETTHREE
Capital”, formerly known as Sinotak Limited), which is an independent BEARBBRAB(HEAEIEA ] B Sinotak
third party of the Group, for a cash consideration, before expenses, of Limited - AAEE 2 BYE=7) KX
HK$60,450,000 (equivalent to RMB52,121,000). The related transaction AR & R 1B 560,450,000 T(HHE N ARE
costs amounting to HK$30,000 (equivalent to RMB26,000) have been 52,121,0007T ) * #3225 AKX 7N /5 30,0008 7T
netted off against the cash proceeds. (FHER AR 26000T) EEBERESMBER

1§ o
(b) 156,000,000 new shares were issued on 18 May 2017 at a price of (b) 156,000,000 A& #T A% B 1L G A% 0.36 B TTRIERE R

HK$0.36 per share to not less than six independent third parties for
an aggregate cash consideration, before expenses, of HK$56,160,000
(equivalent to RMB49,493,000). The related transaction costs
amounting to HK$1,996,000 (equivalent to RMB1,758,000) have been
netted off against the cash proceeds. The net proceeds were intended
to be used for financing the money lending business and other

potential investments of the Group, and as general working capital.

InvesTech Holdings Limited Bz iZMR G R 2 F)

ZE—EFRATN\BBETTFRORANBEL
E=7 MBRAXZAIERSERERS56,160,000
BIT(HER AR 49,493,0007T) ° HEX S
BN 71,996,000 7 T (FEE R AR5 1,758,000
TO)BRIEIR S PTG RIA o FTISREF A
ERMEEBRAEBEEMEBERERNE
® - URIER—REEES -



27.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SHARE OPTION SCHEME 27.

On 25 October 2010, the Company adopted a share option scheme
(the “Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the success of the Group's
operations and/or to enable the Group to recruit and retain high
calibre employees and attract human resources that are valuable to

the Group and any invested entity.

The following share options were outstanding under the Scheme
during the period:

A AR S B 35 SRR B 5E

30 June 2017
T S A= )

SRR AERT

R-Z—TF+A-+HA  FDARMNBR
HEET B (3230 81)) - 5 7E M AR E R
BFEBZABIRSBATIRRERREY -
R/ SRAEBLERRARESREURR
SIHAEEREAREEBAGEENANE
R -

AT R HANEZAT 81T T W ART T 2 B AE -

Six months ended Year ended
30 June 2017 31 December 2016
BE-Z—tfF HEZZ—XF
ARA=1+HIERER TZA=T—HLEFE
Weighted Weighted
average Number average Number
exercise price [JXJOLLEN exercise price of options
pilit: hniE
FHTEE BRRERE FTEE fERR R B
HKS$ per share LD HKS per share ‘000
ZiRET T2 BRATT 17
At 1 January m—H—H 1.7 7,920 — —
Granted during the period/year FAHR/ SR H - — 1.7 7,920
At 30 June 2017/ RZZE—+F
31 December 2016 NA=+RS
ZE—RF
+-A=+—8H 1.7 7,920

Save as disclosed above, no share options under the Scheme were
granted, exercised, cancelled, or lapsed during the six months
ended 30 June 2017 and during the year ended 31 December 2016.

B EXPrEEN  BHE_T—tF A=+
HEAREARBE-F-—R"F+_A=+—H
HFE - BEREZHERD - 176 - i
R BB RHE

INTERIM REPORT 2017 HHA$R &
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27. SHARE OPTION SCHEME (continued)

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

As at 30 June 2017 and 31 December 2016

27.

BRESTE (e
RIRE RS - KRBTSR 2 1718 (B AT 16
HAGOR -

R-E—+FXRAZ+BR=ZZT—XRFE+=A
=t+—H

Directors =
Wang Fang 5 2,880

2,160

2,160

Chan Sek Keung, Ringo fR #5054 288
216

216

7,920

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the

Company's share capital.

The fair value of the share options granted was HK$7,232,000,
of which the Group recognised a share option expense of
RMB1,278,000 during the six months ended 30 June 2017 (year
ended 31 December 2016: RMB3,021,000).

@ InvesTech Holdings Limited EiiiZIR AR QT

1.7

1.7

1.7

1.7

1.7

1.7

25-10-2016 25-10-2016 to 25-10-2026
25-10-2016 & 25-10-2026
25-10-2016 25-10-2017 to 25-10-2026
25-10-2017 & 25-10-2026
25-10-2016 25-10-2018 to 25-10-2026
25-10-2018 & 25-10-2026

25-10-2016 25-10-2016 to 25-10-2026
25-10-2016 & 25-10-2026
25-10-2016 25-10-2017 to 25-10-2026
25-10-2017 & 25-10-2026
25-10-2016 25-10-2018 to 25-10-2026
25-10-2018 & 25-10-2026

* BERE 2 TTEEAN R BEITARREAR
BRI A AR AR B T AR

BRHEREZ AR EEA7,232,00087T 0 &
FAEBEREBEE - —tFXA=+THILE
ARz ERERS AARY1,278,000 7T (&
BT -AFtZA=t+—HLFE: AR¥
3,021,0007T) °



27. SHARE OPTION SCHEME (continued)

The fair value of equity-settled share options granted during the
year ended 31 December 2016 was estimated as at the date of
grant using a binomial model, taking into account the terms and
conditions upon which the options were granted. The following table
lists the inputs to the model used:

Dividend yield (%) B s 3 (%)
Expected volatility (%) TEHRRE 1@ (%)
Risk-free interest rate (%) B R = (%)
Expected life of options (year) IR AR TR HA TR ()
Exercise multiple 1T{EfEER

The expected life of options is based on the historical data over the
past three years and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

27.

BRRERE(®)

BT ANFt+-A=T—BIFECRL
AR BRI AAEBE - TIRNEE A
RAZENER G - WEBAEHEREN
1R R ME - TRINEFAEREXANBAE
#

0.00
59.63
1.56
10
2.393

BREZEMFRVBE=F2BB/EE
BRBRIRATBEB A RTTEE - FHHIKIER
BUBE KBRS ARBEORE  RERLR
REFRER -

INTERIM REPORT 2017 HHA%R % @
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEA AR S B A5 SRR B 5E

30 June 2017
—F—+F A H

28. SPECIAL SHARE OPTIONS 28.

In accordance with the special mandate passed in the extraordinary
general meeting held on 6 July 2016 (the “Special Mandate”"), the
Company granted 117,000,000 share options at a subscription
price of HK$0.20 per option (the “Special Share Options”) to Create
Capital, an independent third party of the Group, for the purpose
of raising capital for the settlement of the balance payment of the
acquisition of Fortune Grace and other potential investments, and
invite a strategic shareholder who may introduce new business
development opportunities and new investors to the Group in the
future.

The following Special Share Options were outstanding under the
Special Mandate during the period:

Weighted
average

exercise price

i
FIITEE

HK$ per share
=18

At 1 January IS 1.9
Granted during the period/year ~ H1\H —

At 30 June 2017/ I
31 December 2016

YRR R
BER-Z—ANELANARITZREERKR
@B FFRIEE(ERRE]) - ARRIUR
BESMBERZE 208 TEFRIAIER(KREH
2B E = 77) ¥ H 117,000,000 17 B AL HE ([ 45
RIBEREHE |) + LABLAS)E ULEE Fortune Grace & &4
FERHEMBEREESEES  THUEE %
BREARR - X BRI ARNEE S| B E
BERES RARES -

VAT AR B ME TR T 18 R 1T 8 2 1 Bl B A
1

Six months ended Year ended
30 June 2017 31 December 2016
BE—F—tF HEZZT—RF
ARA=THLEREAR TZA=T—HIEFE
Weighted
Number average Number
QAL exercise price of options
ik
Bz E FEFTRE BN S B
LI HKS per share ‘000
T3 BRI T
117,000 = =
- 1.9 117,000
117,000 1.9 117,000

Save as disclosed above, no Special Share Options under the Special
Mandate were granted, exercised, cancelled or lapsed during the
six months ended 30 June 2017 and during the year ended 31
December 2016.

InvesTech Holdings Limited Bz iZMR G R 2 F)

Br EXPRIEEN  BHE—T—LFRA=T
BUERBEARBE—T—R"F+_-_HA=1—~H
HFE - BERBERIREDRE - 176 &
SRR K BB RAE



28.

29.

SPECIAL SHARE OPTIONS (continued)

The exercise prices and exercise periods of the Special Share Options
outstanding as at the end of the reporting period are as follows:

31 December 2016 and 30 June 2017

28.

WSRERE )

RIREIR - RIETTEFRIEREZITFEER
ITERADT ¢

TE-RE+_A=t—HN _F—LtF<A
=+n

117,000 1.9

The fair value of the Special Share Options issued was
HK$20,422,000, which was estimated as at the date of issue using
the Monte Carlo Simulation, taking into account the terms and
conditions upon which the Special Share Options were granted. The
following table lists the inputs used:

Dividend yield (%) PR B s 2 (%)
Expected volatility (%) TEHRR 1@ (%)
Risk-free interest rate (%) fEJE P ) R (%)
Share price (HK$) A& ECET)
Mandatory exercise price (HK$) EHIFTERE(BT)

The share price is based on the closing market price of the
Company's share as at 21 July 2016.

The exercise period of the Special Share Options under the
Special Mandate expired and all the Special Share Options lapsed
subsequently on 21 July 2017.

CONTINGENT LIABILITIES

The Group underwent several reorganisations, including disposal
of the entire interest in Honglin International Limited and & m
¥4 18 4% 45 Bl 5 B BR A A (Weihaishi Yubo Wire & Cable Technology
Co., Ltd.*) during the year ended 31 December 2015 and transfers
of several subsidiaries within the Group. The Group has conducted
filings of the reorganisations, if required, with the relevant tax
authorities. However, those reorganisations may be subject to further
investigations if initiated and requested by the relevant tax authorities.
The directors of the Company believe that the taxes arising from
those reorganisations have been properly dealt with and provided for
in the financial statements. Given the complexity of the relevant tax
laws and regulations and the diversified practice of the respective tax
authorities in the PRC, there exists a possibility that the tax authorities
may levy and collect additional taxes for those reorganisations.

*

The English name is for identification purpose only.

29.

21-7-2016 to 21-7-2017
21-7-2016 & 21-7-2017

21-7-2016

BT RIBIAE 2 A EEE20,422,00078
T DREBETEREASREREER T G
&1 W& BATR R RIS AR 2 AR SR R AG 1 o
TRIIEATARNEAER

0.00
66.92
0.78
1.33
2.4

BEDIREARABOR-_FT—-AFLA
—t—RZETEETE -

Rl ERAE TS RIBREITEREER - Hi&
FrAFNEREN -_Z—+F+A=-+—BX%

HAREE

AEFEETTEZRER  BERBE_Z—H
FHoA=ZT—ALEFREREUMBERERA
ANEBTHERENRAERARZMERN
rEBERAKEANZRMEAR - AEEE M
MU EREREAWAERE) - Al > HE
ZERBRBERRELER - ZEEMAARA
HE-—FNAE - ARAEFHERSFER
ELNRACEMEREAZ BEIE LR
e MNP EABEREARREREE - L
ERBERNMESETR  HEERLEH
% E BRI R IRERERSIM IR ©

' HCATEEHREA -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEA AR S B A5 SRR B 5E

30 June 2017
—F—+F A H

30. PLEDGE OF ASSETS 30.
Details of the Group's bank facilities and contract bidding, which are
secured by the assets of the Group, are included in note 20 to the
condensed consolidated financial statements.

31. OPERATING LEASE COMMITMENTS 31.
As at 30 June 2017 and 31 December 2016, the Group had total
future minimum lease payments under non-cancellable operating
leases in respect of offices and buildings falling due as follows:

Within one year —FR
In the second to fifth years, inclusive F_EFRF(BIEERMTE)
32. COMMITMENTS 32.

The Group had the following capital commitments at the end of the

reporting period:

Contracted, but not provided for: B2ETA - EREE -
Capital injection to CCT MEAFTHEE
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BEKH
BRUAEBEEEERNAEERTRE X
BB NS CHREPSE SRR
5120

REHERIE
RZZE—EFRA=ZFTARZZT—RF+=A
Zt—H - AEERBRAEREFRETTH
HEEHERANRRFER SRR DA
UM

30 June 31 December
2017 2016
—E—+tF ZTE—RF
ANA=1TH =S Es
RMB’000 RMB'000
ARBTR ARBTFT
(Unaudited) (Audited)
(REEER) (F&ER)
6,424 6,187
1,913 2,929

9116

iR
RIREIR - NEE 2 EARFENT ¢

30 June 31 December
2017 2016
—=—+tF ZE—RF
ANAZ=1+H PEEsvEEE s
RMB’000 RMB'000
ARBTR ARBTFT
(Unaudited) (Audited)
(REEEX) (F&E)

450,000 —




33. RELATED PARTY TRANSACTIONS AND BALANCES

In addition to the transactions disclosed elsewhere in the financial
statements, the Group had the following transactions with its
related parties during the period:

(a) Outstanding balances with related parties:

Details of the Group's outstanding balances with its related
parties as at the end of the reporting period are disclosed
in notes 14, 15, 16, 22, 23, 24 and 25 to the condensed
consolidated financial statements.

(b)  Compensation of key management personnel of the
Group:
During the period, the Company did not identify any personnel
as key management other than the directors of the Company.
Details of the directors’ and executive's emoluments are as
follows:

ySEGISEER
RIREH

Short-term employee benefits
Post-employment benefits

33. BEARI NS

B BREEME D RENRZ S
SEEEMETEITTIIIRS

(a)

FAR

HREE T 2 RIEEREE

KEE iﬁiﬁ,ﬁﬂiéﬁiﬁﬁéﬁzxﬁﬁﬁ%gﬁ
HIBRERGRE SRR E14
16222324 N 254 %z -

AEBTEEEASHM

HIA - BRARRIESRIN - ARRAEYE
EMALEEEIREEE - EFRITHRA
BHM BT

Six months ended 30 June
HEASA=+HLEREA
2017
=F2—+F
RMB’000

AREBTT
(Unaudited)

(RBEX)

1,277

40
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34. FAIR VALUE AND FAIR VALUE HIERARCHY OF 34.

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

Carrying amounts

IRE{E

30 June
2017
—EF—+tF
~A=+H
RMB’000
ARSTR

(Unaudited)

(REEZ)

TWMEE

Financial assets

Equity investments at fair value IZAREEF ABLT
through profit or loss 0] &N
Financial liabilities SRIBE
Coupon notes FEEE 218,787

The Group's corporate finance team headed by the finance manager
is responsible for determining the policies and procedures for the
fair value measurement of financial instruments. The corporate
finance team reports directly to the chief executive officer. At each
reporting date, the corporate finance team analyses the movements
in the values of financial instruments and the Group’'s management
appoints external valuers to be responsible for the valuations of
the coupon notes. The valuations are reviewed and approved by the
chief executive officer.

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, financial assets included
in prepayments, deposits and other receivables, pledged deposits,
investment deposits, loans receivable, interest receivables, trade
and bills payables, interesting-bearing bank and other borrowing
and financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to the short-term
maturities of these instruments.

The fair values of equity investments at fair value through profit or
loss are based on quoted market prices. The fair values of coupon
notes are measured by valuation techniques of binomial model
using significant unobservable market inputs including discount
rate and interest rate volatility.
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EMTHZAABERAAEES
£
AEESBTAGEHERAARELRIEES
BN Z REERARBEMT -

Fair values

AREE
31 December 30 June 31 December
2016 2017 2016
—EREF —F—+tF ZT—RF
+—A=1+—H~ AA=1+H pEePcies s
RMB'000 RMB’000 RMB'000
ARETTT ARSI ARETFT
(Audited) (Unaudited) (Audited)
(FE%) (RBEZ) (FEE%)
130,338 130,338

AEEBTHYBEEFTENCEVBEAS
HERTANAABETENERERIER
CEPBAERMARER - REREAL
rEIBESTERIABEZY  MAKE
B ERESNE B B BN ERERETH
B - MECAEHEHNRIUE

REEEFER RELBSFEYW EHR
SBEUGR - FEATRNRIE - RE REMER
FENEREE  CDEPER REFER B
WER - BRAE  BHREREMNK  5TA
Ho At A BB R B R B M R0ET S RTT R E A tE
ENreRAENARBEEREMEMRS
TEARZETANHRE

BARBEMABRSHNEAREZ AREEBT
REBEBHEETE - FERBENAABETIR
A-AAERNEERNEE - EPERTH
BEmSE AR BETRE MM XKE -
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34. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy

of the Group’s financial instruments:

Assets for which fair values are disclosed:

As at 30 June 2017

Equity investments at
fair value through

profit or loss

As at 31 December 2016

Equity investments at
fair value through

profit or loss

BB ARE

30 June 2017

—FtFAA=TA

3. EMIBAZRABERIABES

D)

DABEER

TRINRAREFHTENR

I

REAABEZEE:

Fair values measurement using
DAREEFERA

Quoted

prices in
active markets
(Level 1)
RIS
ZHE
(ZE14R)
RMB’000
ARETT

164,654

Significant
observable
inputs

(Level 2)
BX
ATERREAE
(8B 24R)
RMB’000
ARET

Significant
unobservable
inputs

(Level 3)

BEX
THBEMAE

(%34R)
RMB’000
AR®TR

Mt
RMB’000
AR®BTR

164,654
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3. EMTEHZARBERAAEBESE
D)
PABESHR(E)

WEQAABEEZEE:

34. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Liabilities for which fair values are disclosed:

Fair values measurement using

AREEFERHE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
RIS BX BEX
ZiE THEGAE FTUHRWMAE
(E148) (FE24%) (E34R) gt
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT ARBTR ARBTT ARBTT
As at 30 June 2017 RZT—+%F
~A=1H
Coupon notes M EZEE 219,773 219,773
As at 31 December 2016 RZZT—REF
+=-A=+—H
Coupon notes B =E — — 130,338 130,338
35. EVENTS AFTER THE REPORTING PERIOD 35. HEMESH
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36.

Subsequent to a circular and a notice of extraordinary general
meeting ("EGM") in relation to the capital injection agreement as
detailed in note 13, which were published on 23 June 2017, an EGM
was held on 10 July 2017 and the ordinary resolution as set out in
the notice of the EGM were duly passed by the shareholders of the
Company. In July and August 2017, the Group further prepaid an
amount of RMB170,000,000 to CCT.

APPROVAL OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The condensed consolidated financial statements were approved
and authorised for issue by the board of directors on 29 August
2017.
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36.

BN —_E—+ERNA-T=BTEERTIEW
EFBHEHAMFEIDNBREBRRFIAE
(RRERFRIAE DiBGE  REFIREER
ZE—EFEATHSET MBRERFIAEE
HREH L BAERDERNQGREER BB -
RZT—tFLARNA  AEEDRZENS
FHE— B TER AR 170,000,000 7T ©
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